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CHAIRMAN'S STATEMENT
ERHE

On behalf of the board (the “Board”) of directors (the
"Directors”) of Tokyo Chuo Auction Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”), |
would like to present the interim results of the Group for the
six months ended 30 September 2022 (the “Reporting
Period”), together with the comparative figures for the
corresponding period in 2021.

BUSINESS REVIEW

We are a well-recognised auction house of Chinese and
Japanese artworks in Hong Kong and Japan. We specialise in
auctioneering a wide variety of artworks with emphasis on
Chinese and Japanese artworks, including Chinese paintings
and calligraphies, Chinese antiques and Japanese and Chinese
teawares. With over ten years of operating experience in the
Chinese and Japanese art auction industry, we have grown into
a well-recognised and trusted auction brand in Hong Kong and
Japan, through our “Tokyo Chuo Auction” brand. By offering
appealing auction artworks and quality auction services, we
have successfully gained recognition from our customers and
position, brand
competitiveness. We take pride in being an auction house with
the ability to explore and introduce the historical and cultural
significance as well as the commercial value of each artwork.

established our market name and

Over the past year, the Group took appropriate actions to
improve our operations through different ways, including but
not limited to, (i) adopting and utilising professional as well as
history-focused and culture-oriented marketing techniques along
with quality services to maximise the transaction prices of our
auctioned artworks; (i) further strengthening our market
position and market share in the Chinese and Japanese art
auction market in Hong Kong and Japan, and enhancing our
brand recognition and awareness; (iii) diversifying our business
scope by venturing into the field of contemporary artwork and
fine & rare whisky and Moutai; (iv) recruiting high calibre
managers and experts and attracting, motivating and retaining
quality employees to strengthen both the management and
operating teams with a view to support sustainable growth;
and (v) targeting to expand business footprint to other
potential markets with an aim to establish and enhance brand
image and brand influence in other major Asian cities and the
global market.
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With the latest spread of novel coronavirus disease (COVID-19)
in Hong Kong and Japan, the Group plans to diversify its
business to maintain a healthy portfolio. Leveraging on the
experience of the Directors, the Group seized the opportunity
to accelerate the formation of its online system and online
auction platform, so as to keep up with the current developing
trend, integrate platforms and upgrade its technology to bring
new experience of multi-scenario auction for all collectors. The
Group will also grasp the chance to enhance the number and
scale of online auctions and introduce abundant and diversified
collections in hopes of meeting the need of collectors and art
enthusiasts who have different interests and preferences. In
light of this, the Board intends to further develop its artwork
business through for an online trading and information
platform. It would be beneficial to the Group, taking into
consideration the increasing demand for online sales for auction
as a result of, among the others, travel restrictions. The
development of online trading and information platform allows
the Group to expand its current business and provide more
flexibility to cope with the economic uncertainty in the near
future.

The year of 2022 has been a challenging year for the Group,
and the Group’s determined to forge ahead against the market.
Moreover, artworks have always been an investment tool of
collectors and artwork investors around the world. In this
connection, the Group will adhere to our original intention and
achieve diversified development simultaneously. In terms of
auction lots, the Group will constantly enrich the categories of
auction lots to fulfill the diversified preferences of the
collectors. Committed to advocate the exchange between
Chinese culture and Japanese culture, the Group always
emphasises the inherence and promotion of Chinese traditional
culture. With encouraging signs of economic recovery following
the abatement of COVID-19, management of the Group
estimates that the momentum of economic recovery would
continue to pick up and traditional auctions would gradually
resume to normal.
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Chairman’s Statement

ERBE

The Group has been growing since its establishment and during
the Reporting Period. Through its successful listing in 2018, the
Group established itself as a pioneering corporate with
emphasis on artworks auction, expanding from Japan to the
entire Asia. At present, it has established footholds in major
cities in Asia with its business extending from Tokyo to Hong
Kong and Taiwan. Moreover, in order to promptly extend its
coverage in other key regions in terms of Asian artworks and
become one of the international well-known auction houses
with Chinese and Japanese art auction business in the future,
the Group has actively explored potential customers and
consolidated its competitive strengths in order to broaden its
network in the collection community and facilitate the growth
of its auction business. In addition, the Group’s marketing and
brand promotion activities are integral parts of its effort to gain
acclaim and build its reputation among the high net worth
individuals in the Asia-Pacific
strengthened the brand image of the Group and raised its
brand awareness. Further raising the Group’s brand awareness
is the key to the success of its future development.

region, which successfully

I would like to take this opportunity to express my sincere
gratitude to the shareholders, business partners and clients for
their immense support and to the Group’s management and
staff for their dedication and commitment. | look forward to a
successful with 2023 with you all.

Ando Shokei
Chairman
29 November 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
‘i

EHE B R

REVENUE

During the Reporting Period, the revenue of the Group was
approximately HK$45.4 million (six months ended
30 September 2021: approximately HK$47.5 million), which
represents a decrease of approximately HK$2.1
approximately 4.4% as compared to the same period in 2021.
Revenue from art auction and related business was
approximately HK$38.7 million (six months ended
30 September 2021: approximately HK$47.0 million), while
revenue from artwork sales was approximately HK$6.7 million
(six months ended 30 September 2021: approximately: HK$0.5
million). revenue during the Reporting Period
remained stable as compared to the same period in 2021.

million or

The overall

GROSS PROFIT

During the Reporting Period, gross profit of the Group
decreased by approximately 30.1% to approximately HK$37.4
million (six months ended 30 September 2021: approximately
HK$44.4 million) as compared to the same period in 2021.
Meanwhile, the gross profit margin decreased to approximately
69.1% for the Reporting Period from approximately 93.5%
recorded for the same period in 2021. The decrease in overall
gross profit margin was mainly due to increase in revenue from
artwork sales and the gross profit margins were approximately
10.2% for artwork sales during the Reporting Period. The gross
profit margins were approximately 94.8% (2021: 94.4%) for art
auction and related business during the Reporting Period.

OTHER LOSSES

Other losses of approximately HK$275,000 represented by
exchange loss during the Reporting Period (six months ended
30 September 2021: Nil).

OTHER INCOME

Other income of approximately HK$585,000 mainly represented
by the government grant, the bidding deposits forfeited and
penalties from the buyers and miscellaneous handling fee
charged to customers during the Reporting Period (six months
ended 30 September 2021: the bidding deposits forfeited and
penalties from buyers and miscellaneous handling fee charged
to customers of approximately HK$277,000).

Y 2%
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Management Discussion and Analysis

EHEMN®RRSH

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses consist primarily of employee
benefit expenses paid to the sales and marketing staffs,
advertising and promotion expenses, consultancy fee paid,
transportation costs, travelling expenses and entertainment and
business hospitality expenses. During the Reporting Period,
selling and distribution expenses amounted to approximately
HK$11.9 millions (six months ended 30 September 2021:
approximately HK$12.0 million). Selling and distribution
expenses during the Reporting Period remained stable as
compared to the same period in 2021.

ADMINISTRATIVE EXPENSES

Administrative expenses mainly represent the employee benefit
expenses, travelling expenses, rental expenses and depreciation.
During the Reporting Period, the administrative expenses of the
Group decreased by approximately 12.5% to approximately
HK$15.4 million (six months ended 30 September 2021:
approximately HK$17.6 million). Such decrease in administrative
expenses was mainly due to decrease in employee benefits
expense and amortization of intangible assets for the Reporting
Period.

FINANCE INCOME/(COSTS) — NET

The Group recorded finance income of approximately
HK$31,000 (six months ended 30 September 2021:
approximately HK$1,383,000) and finance costs of
approximately HK$581,000 (six months ended 30 September
2021: approximately HK$840,000) during the Reporting Period.
Finance income mainly represents interest income from bank
deposit and interest income from certain consignor advance,
and finance costs mainly represent interest expenses on bank
and other borrowings and lease liabilities of the Group.

INCOME TAX EXPENSES

Profits tax has been provided for our companies in both Hong
Kong and Japan at the applicable rates on the estimated
assessable profits. The effective tax rate of the Group during
the Reporting Period was 24.9% (six months ended
30 September 2021: 24.1%).
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PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

During the Reporting Period, the Company recorded a profit
attributable to owners of the Company of approximately
HK$7.6 million (six months ended 30 September 2021:
approximately HK$11.6 million), which represents a decrease of
approximately HK$4.0 million or approximately 34.5% as
compared to the same period in 2021. The decrease in profit
attributable to owners of the Company was mainly due to the
decreased in revenue from art auction and related business
during the Reporting Period.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources, banking facilities and net proceeds from
the listing. As at 30 September 2022, the Group had current
assets of the approximately HK$504.0 million (as at 31 March
2022: approximately HK$550.0 million) while the Group’s cash
and cash equivalents amounted to approximately HK$82.2
million (as at 31 March 2022: approximately HK$108.7 million).

As at 30 September 2022, the Group has interest-bearing bank
borrowings of approximately HK$44.4 million (as at 31 March
2022: approximately HK$59.9 million) and of which
approximately HK$14.7 million (as at 31 March 2022:
approximately HK$21.1 million) was repayable within one year.

As at 30 September 2022, the Group’s gearing ratio was
calculated on the basis of the amount of interest-bearing
borrowings cash and cash equivalents divided by
shareholders’ equity and the Group was in net cash position (as
at 31 March 2022: net cash position).

less

CAPITAL COMMITMENTS

As at 30 September 2022, the Group had no any material
capital commitment (as at 31 March 2022: Nil). As at the date
of this report, the Group had no plan for material investment
or capital assets.

CONTINGENT LIABILITIES AND GUARANTEES
As at 30 September 2022, the Group did not provide any
guarantees for any third party and had no significant
contingent liabilities (as at 31 March 2022: Nil).

Management Discussion and Analysis
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Management Discussion and Analysis

EHEMN®RRSH

SIGNIFICANT INVESTMENTS/MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
The Group did not hold any material investments, nor did not
the Group made any material acquisition and disposal of
subsidiaries or associated companies of the Company during the
Reporting Period.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s principal
business. Funds, primarily denominated in Japanese Yen and
Hong Kong dollars, are normally placed with banks in short or
medium term deposits for working capital of the Group.

DIVIDEND

The Directors of the Company do not recommend the payment
of an interim dividend for the Reporting Period.

CAPITAL STRUCTURE AND FOREIGN CURRENCY
EXPOSURE

During the Reporting Period, the Group’s operation was mainly
financed by funds generated from its operation, borrowings
and net proceeds from the listing. As at 30 September 2022,
the borrowings were mainly denominated in Japanese Yen and
Hong Kong dollars, while the cash and cash equivalents held by
the Group were mainly denominated in Japanese Yen and Hong
Kong dollars. All of the Group’s borrowings were floating rate
borrowings and were pledged by bank deposits of
approximately HK$4.0 million to secure such bank facilities
during the Reporting Period. The Group’s revenue is mainly
denominated in Japanese Yen and Hong Kong dollars, while its
costs and expenses are mainly denominated in Japanese Yen
and Hong Kong dollars. As the majority portion of the Group’s
assets, liabilities, revenues and payments during the Reporting
Period were denominated in either Japanese Yen or Hong Kong
dollars,
environment, the Group may be exposed to the foreign
exchange rate risk. The Group will closely monitor the volatility
of foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.

and in view of the prevailing macro-economic
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CHARGE ON ASSETS

As at 30 September 2022, bank deposits amounting to HK$4.0
million (as at 31 March 2022: HK$4.0 million) was pledged to a
bank to secure general banking facilities granted to the Group.

Other than the aforesaid pledged bank deposits, there was no
other charge on assets of the Group as at 30 September 2022
(as at 31 March 2022: Nil).

EMPLOYEES AND EMOLUMENT POLICY

As at 30 September 2022, the Group had 25, 20, 1 and 1
full-time staff based in Japan, Hong Kong, Taiwan and the PRC
respectively. The Group’s remuneration packages are generally
structured with reference to market terms and individual merits.
The Group operates a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for all of
its employees in Hong Kong. Contributions are made based on
a percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly
medical insurance, unemployment insurance and work-related
injury in accordance with applicable
regulations in Japan, Taiwan and the PRC respectively. The

insurance,

insurance laws and
Group has adopted a share option scheme on 13 September
2018 (the “Share Option Scheme”) as a reward to eligible
high-caliber employees and to attract similar high-quality
personnel that are valuable to the Group. No share options
have been granted under the Share Option Scheme during the
Reporting Period.

EVENTS AFTER THE REPORTING PERIOD

There is no event that will have material impact on the Group
from the end of the Reporting Period to the date of this
report.

Management Discussion and Analysis
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Management Discussion and Analysis

EHEMN®RRSH

USE OF PROCEEDS

The Company’s shares were listed on the Main Board of the
Stock Exchange on 11 October 2018 and the Company received
net proceeds (the “Net Proceeds”) (after deduction of
underwriting commission and related costs and expenses) from
the global offering of approximately HK$110.0 million. On
26 March 2021, the Company has resolved to change the use
of the unutilised net proceeds of approximately HK$27.3 million
(the “Reallocation”). For details, please refer to the prospectus
(the “Prospectus”) of the Company dated 27 September 2018
in relation to the global offering and the announcement of the
Company dated 26 March 2021 (the “Announcement”).

As at 30 September 2022, the Net Proceeds had been partially
utilised by the Company and applied for as follows:

B RIERAE

AABRHDR2018F10 A 11 BEB KT £k £
M MARBETHREERLSMEREFEE
([FR/REFE)(CNBRHEMEe RABK
AEFEZ%)#11008 &5 T ° H2021F3 A
260 ARBIERZBENXRL73BEETHA
FBRMEREFE A ((EHPE] -8
F2LREARQNR HEA2018F9A27H B & Bk
BECZHRERZ((BRER]) EARARBHAE
2021326 E ([&%A&]) -

7202249 A308 - AR BB A A D T ER
HEFE - EABRET

Amount utilised

Planned use of Amount of during the Amount Unutilised Net
Net Proceeds as  Reallocation as Amount period ended utilised as at  Proceeds as at
disclosed in the  disclosed in the utilised as at 30 September 30 September 30 September
Prospectus  Announcement 1 April 2022 2022 2022 2022
BE
RRER 202249A308 1R20229A308
BRENMARE  SALRKE  R202254R18 LL#E  R2022598308 i K E R Y
FHERE ENOENSE e RN &H FERMeE  FBRANLE ARRESH
(HK$ million) (HK$ million) (HK$ million) (HK$ million) (HK$ million) (HK$ million)
(B&#T) (A8%ET) (g% (AEET) (B8#T) (BE8#T)
(i) Strengthening and MERERRE
expanding existing HESH
auction business 62.7 (22.8) (39.9) - (39.9) —
(i) Enhancing marketing and mEEERER
promotional activities EE) 220 — (18.7) (3.1 218) 02
(ili) Recruiting high-calibre PEREZNER
managers and experts ATRER 8.8 — (6.9 1.7 (8.6) 0.2
(iv) Developing the Group's ERP  HIZKREBEMGE
system ERBEES 5.5 (45) (1.0) — (1.0 —
(v) Supplementing the Group's BRAEENEE
working capital and for B R
general corporate NGRS
purposes 1.0 — (11.0) - (11.0) -
(vi) Developing an artwork BRELRGR
business for online AHTEH
trading and information EXIE 3
platform — 273 (1.9 (4.4) (6.3) 21.0
110.0 - (794) (9.2 (3.6) 214

The unutilised Net Proceeds as at 30 September 2022 are
expected to be fully utilised on or before 31 March 2023.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CEBRREMER

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities listed on the
Stock Exchange during the Reporting Period.

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at the date of this report, the interests and short positions
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (the "“SFO")), as recorded in the register
required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, were as follows:

Long position in shares:

Name of Group
member/associated

EE -HESBOAABT LHES

R EHE > XRE REERKEARRER

B - B AR 2 AL S B L 2 A
o
EERBETHASRAATH
B EE R4 « 1808 I 5 & EE
EMEERRE

RAFEAH  EFRARAKTHITRAERR

AR R SHAEAEEE (E&E R BB EDIFE571
EEFLHEGRO((EHRPEHRS ) EXV
) B By - BB RIEEE T EAEAR

%m%&% 5 &I 8535216 78 T 1 17 /0 B i fitt
RiER RAR  RIBEBZATES E™E L

(Fifﬁiﬁ.ﬂﬂj)Mﬁfﬁ*ﬂ-ﬁﬁ%im%ﬁA%%?&ﬁ
&R HIEEST R ([HRESFR ) AXRTTHE
$ AR RO Em EORB T

KD EFRE

Approximate
percentage of
Number of shares interest held in

Name corporation Nature of interest interested the Company
AATRHEN
FEBEREAT Hm2Zz2EBY
2 HEEEZE iy mE#EGRKRHEE Bt
(Note 1)
(B &E1)
Mr. Ando Shokei The Company Beneficial owner 374,967,278(L) 75%
ZEEME LA PAN/NE] EmEAA
Mrs. Ando Eri The Company Interest of spouse 374,967,278(L) 75%
(Note 2)
THEBL LT PAN/NE] fo B s (MaE2)
Mr. Katsu Bunkai TCA Japan Beneficial owner 50 class A shares(L) 5%
(Note 3)
BEXBEE TCAH A EmER A MEE3) SORR AR AR 17 (L)
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Corporate Governance and Other Information

EEELERAMBEH

Notes:

1. The letter “L"” denotes the Directors’ long position in the shares
of the Company or the relevant associated corporation.

2. Mrs. Ando Eri is the spouse of Mr. Ando Shokei. Under the SFO,
Mrs. Ando Eri is taken to be interested in the same number of
Shares in which Mr. Ando Shokei is interested.

3. These shares represent class A shares in TCA Japan held by
Mr. Katsu Bunkai. Shareholders of class A shares in TCA Japan
do not have any voting right at the general meeting of
shareholders of TCA Japan.

Save as disclosed above, as at 30 September 2022, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were recorded in the register required to be kept under section
352 of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code and the

Companies Ordinance.

SUBSTANTIAL SHAREHOLDERS’
THE SHARES

So far as is known to the Directors, as at the date of this
report, other than a Director or chief executive of the Company
whose interests are disclosed under the sub-paragraph headed
“Directors’ and chief executive’s interests and/or short positions
in the shares,
company or any of its associated corporations” above, no other
persons had an interest or a short position in the Shares or
underlying Shares as recorded in the register required to be
kept by the Company under Section 336 of the SFO.

INTEREST IN

underlying shares and debentures of the
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SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme on
13 September 2018. The purpose of the Share Option Scheme
is to enable the Company to grant share options to selected
participants as incentives or rewards for their contribution to
the Group. All directors, employees, suppliers of goods or
services, customers, persons or entities that provide research,
development or other technological support to the Group,
shareholders of any member of the Group, advisers or
consultants of the Group and any other group or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement
to growth of the Group are eligible to participate in the Share
Option Scheme. The Share Option Scheme will remain in force
for a period of 10 years commencing on its adoption date. The
total number of Shares which may be allotted and issued upon
exercise of all options to be granted under the Share Option
Scheme and any other share option scheme adopted by the
Group must not in aggregate exceed 10% of the Shares in
issue on the Listing Date (the “General Scheme Limit"”). As at
the date of this Reports of the Directors, the total number of
Shares available for issue under the Share Option Scheme was
50,000,000 Shares, representing 10% of the issued share
capital of the Company. The Company may renew the General
Scheme Limit with Shareholders’ approval provided that each
such renewal may not exceed 10% of the Shares in issue as at
the date of the Shareholders’ approval. The maximum number
of Shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme adopted by
the Group must not in aggregate exceed 30% of the Shares in
issue from time to time. Unless approved by the shareholders
of the Company, the total number of Shares issued and to be
issued upon exercise of the options granted under the Share
Option Scheme and any other share option scheme of the
Group (including both exercised or outstanding options) to each
participant in any 12-month period shall not exceed 1% of the
issued share capital of the Company for the time being. An
option may be accepted by a participant within 21 days from
the date of the offer of grant of the option. A nominal
consideration of HK$1 is payable on acceptance of the grant of
an option. An option may be exercised in accordance with the
terms of the Share Option Scheme at any time during a period
to be determined and notified by the Directors to each grantee,

Corporate Governance and Other Information
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PO E (RRETE KR ARITEBK
EWE)ETEMD BT MERS2EEET
MEPDEBINSBEERARAEEITHRA
1% - 2EEENEHBERENELOBHE
A2 1E R B ARTE - 00 5 4R P IR B AR
AHMETHRBARE - BEREAIRES
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Corporate Governance and Other Information

EEELERAMBEH

which period may commence on a day after the date upon
which the offer for the grant of options is made but shall end
in any event not later than 10 years from the date of grant of
the option, subject to the provisions for early termination
thereof. Unless otherwise determined by the Directors and
stated in the offer of the grant of options to a grantee, there
is no minimum period required under the Share Option Scheme
for the holding of an option before it can be exercised. The
subscription price for the Shares under the Share Option
Scheme will be a price determined by the Directors, but shall
not be less than the highest of: (i) the closing price of Shares
as stated in the Stock Exchange’s daily quotations sheet on the
date of the offer of grant, which must be a business day; and
(i) the average closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of the offer for the grant.
No share options have been granted, exercised or cancelled by
the Company under the Share Option Scheme since its
adoption and up to the date of this Reports of the Directors.

As at the date of this report, no share options have been
outstanding, granted, exercised, lapsed or cancelled by the
Company under the Share Option Scheme.

CORPORATE GOVERNANCE

The Board has adopted the code provisions of the Corporate
Governance Code (the "CG Code”) set out in Appendix 14 to
the Listing Rules. The Board has reviewed the Company’s
corporate governance practices and is satisfied that the
Company has complied with the code provisions set out in the
CG Code during the Reporting Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code as set out in
Appendix 10 to the Listing Rules. After specific enquiry made
by the Company, all of the Directors confirmed that they have
complied with the required standard set out in the Model Code
and the code of conduct of the Company governing Directors’
securities transactions during the Reporting Period.
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SUFFICIENCY OF PUBLIC FLOAT
Based on information that is publicly available to the Company
and within knowledge of the Directors, the Company has
maintained a sufficient public float as required under the
Listing Rules as at the date of this report.

AUDIT COMMITTEE

The Company has established an audit committee which
comprises three independent non-executive Directors, namely,
Ms. Lam Suk Ling Shirley, Mr. Chung Kwok Mo John, and
Mr. Chun Chi Man. Ms. Lam Suk Ling Shirley is the chairlady of
the audit committee. The audit committee of the Company has
reviewed and discussed with the management of the Group on
the unaudited
information of the Group for the Reporting Period, including
the accounting principles and practices adopted by the Group,
and discussed financial related matters.

interim condensed consolidated financial

CHANGE
DETAILS
The Directors are not aware of any changes in Directors’
biographical details during the Reporting Period, which are
required to be disclosed pursuant to rule 13.51B(1) of the
Listing Rules.

IN DIRECTORS’ BIOGRAPHICAL

APPRECIATION

On behalf of the Board, | would like to thank all our colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all our shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board

Tokyo Chuo Auction Holdings Limited
Ando Shokei

Chairman

Hong Kong, 29 November 2022
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FHI S iR m R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

Unaudited
REEE
Six months ended 30 September
#HEF9A308 LA EA
2022 2021
20225 20214
Notes HK$'000 HK$'000
B 5 FHET FE T
Revenue (' PN 5 45,433 47,474
Cost of services Bl 75 B AR (1,999) (2,638)
Cost of sales of goods B i AR (6,034) (463)
Gross profit ERH 37,400 44,373
Other losses — net H g8 )5 & 6 (275) —
Other income HEaug A 7 585 277
Selling and distribution HERDHAX
expenses 8 (11,938) (12,027)
Administrative expenses TH X 8 (15,393) (17,622)
Operating profit HERA 10,379 15,001
Finance income B 7 U A 9 31 1,383
Finance costs B 7% A AR 9 (581) (840)
Share of result of associate oE—REEE R R 2
E 553 262
Profit before income tax B& FiT 1% Bt A itk 10,382 15,806
Income tax expense FTiS MM 10 (2,581) (3,809)
Profit for the period HA Py ik # 7,801 11,997
Profit attributable to: LTE&FEERF :
Owners of the Company ZN/NESIEF SN 7,622 11,583
Non-controlling interests IR E = 179 414
7,801 11,997
Earnings per share for AAT A ANEERT
profit attributable to HEkEA
owners of the Company
Basic and diluted (HK cents) EARREE B 11 HK1.52 cents HK2.32 cents
1.527% {ll 2.32781l

The above interim condensed consolidated income statement it Fh 2 5 B & Of 38 25 3% JE B2 a8 B B 2 — fF
should be read in conjunction with the accompanying notes. R o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THEHSHES R TR

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022

B ZE202249H30H (L7518 A

Unaudited
REHEST
Six months ended 30 September
#HFoA3081L<EA
2022 2021
20225 20214
HK$'000 HK$'000
FET FAT
Profit for the period B iz 7,801 11,997
Other comprehensive loss: HihGEHE
Item that may be reclassified HEAJpEEF 72
subsequently to profit or loss Bz A9 IE B
Exchange differences on translating BMEBINEBEED
foreign operations PEH =% (14,825) (336)
Total other comprehensive loss HAHMBESEBE
for the period, net of tax EE . INRBIE (14,825) (336)
Total comprehensive (loss)/income HraGs (BE) A
for the period HOEE] (7,024) 11,661
Total comprehensive (loss)/income LTEFEEHEREGS
for the period attributable to: (B518) "W\ 485 :
Owners of the Company KANBIEB A (6,576) 11,280
Non-controlling interests FEPE R fE = (448) 381
(7,024) 11,661

The above interim condensed consolidated statement of

comprehensive income should be read in conjunction with the —#FEI& ©

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
THBAEHEEERSE

AS AT 30 SEPTEMBER 2022

20224 9HA30H
Unaudited Audited
REHEGT KR AT
30 September 31 March
2022 2022
20225F9H30H 202243A31H
Notes HK$'000 HK$'000
B 5 FHET FAT
ASSETS BE
Non-current assets RBEE
Property, plant and equipment LEN G 5,404 6,414
Right-of-use assets CREEE 4,776 8,150
Intangible assets BEEE 3,990 5,484
Investment accounted for using the R €478
equity method ®E 5,755 6,089
Financial asset at fair value through A FEFAEZEZ
profit or loss SREE 2,500 2,500
Deferred income tax assets EEFTISHE E 1,112 1,360
Deposits and prepayments Be RIBEARKIE 14 1,075 1,080
24,612 31,077
Current assets MENEE
Inventories FE 129,729 136,624
Trade and other receivables g 5 Kk H M EUWFRIE 13 250,958 250,271
Deposits and prepayments e RIBMNFKIE 14 37,095 50,411
Pleaded bank deposits BEFETER 4,000 4,000
Cash and cash equivalents HeMBReEEY 82,226 108,698
504,008 550,004
Total assets MEE 528,620 581,081
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Interim Condensed Consolidated Balar]ce Sheet
FHERHeHEERER

AS AT 30 SEPTEMBER 2022
7202249AH30H
Unaudited Audited
KBTS LT
30 September 31 March
2022 2022
20225%F9H30H 202293 H31H
Notes HK$'000 HK$’000
B 5 Fi#T FHEIT
EQUITY HEx
Equity attributable to owners of FXATHEH AELER
the Company
Share capital g A 15 169,730 169,730
Reserves f# 98,634 110,210
268,364 279,940
Non-controlling interests FEIERR S 3,633 4,081
Total Equity i 271,997 284,021
LIABILITIES BfE
Non-current liabilities kRHER
Trade and other payable B 5 K& H b e K8 17 960 1,016
Lease liabilities HEBE 674 2,456
Borrowings BN 16 29,715 38,807
Deferred income tax liabilities BEFBHREE 2,534 2,534
33,883 44,813
Current liabilities RBERE
Trade and other payables and B 5 & H M e I K&
accruals EEt &R 17 199,972 220,852
Lease liabilities HEBE 4,935 6,592
Borrowings f& & 16 14,685 21,138
Current income tax liabilities EHMEHRAaE 3,148 3,665
222,740 252,247
Total liabilities BE®ER 256,623 297,060
Total equity and liabilities o M BEAR 528,620 581,081
The above interim condensed consolidated balance sheet should it A HA S BR & 6 & & B (& 7% J& B BE B bt &%
be read in conjunction with the accompanying notes. —{fBIE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIR S HERE R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

Unaudited
K EH
Attributable to owners
of the Company

EATHAANEL
Non-
Share Other Retained controlling Total
capital reserves earnings Sub-total interests equity
BE& HitfEs RKRIEH NG FEERED gD
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT FERT FERT FERT FERT FERT
Balance as at 1 April 2022  120224£4F1H 8 & 63 169,730 (52,915) 163,125 279,940 4,081 284,021
Comprehensive income FEBA
Profit for the period HA 79 34 7l = = 7,622 7,622 179 7,801
Other comprehensive loss HibZEEHE
Exchange difference on BREBINEBEEMN
translating foreign IE 3, =58
operations = (14,198) = (14,198) (627) (14,825)
Total comprehensive H E20225£9H308 1L
income/(loss) for the BEEWAN
period ended () @8
30 September 2022 e (14,198) 7,622 (6,576) (448) (7,024)
Final dividend declared EEIRERBARE = — (5,000) (5,000) = (5,000)
Balance as at 122022598308 B9 & 83
30 September 2022 169,730 (67,113) 165,747 268,364 3,633 271,997
Balance as at 1 April 2021 1220215F4B 1B B S8R 169,730 (47,180) 159,691 282,241 4,224 286,465
Comprehensive income ZEWA
Profit for the period H3 P9 )4 Al - - 11,583 11,583 414 11,997
Other comprehensive loss Hib&Z & EE
Exchange difference on BEEMNEBEEMN
translating foreign ME X ER
operations — (303) — (303) (33) (336)
Total comprehensive #%20215F9A308 1L 1]
income/(loss) for the BRGEEWAN
period ended (B54) @8
30 September 2021 — (303) 11,583 11,280 381 11,661
Final dividend declared and BEEIRRZ M HREA
paid BB — — (5,000) (5,000) — (5,000)
Balance as at 12202149A30H Ky &85
30 September 2021 169,730 (47,483) 166,274 288,521 4,605 293,126

The above interim condensed consolidated statements of it /b 2 f5 B & Of 42 25 & &) 3% FE B2 B5 T MY &%
changes in equity should be conjunction with the —R:E o

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THEHAEHRERERER

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202249H30H (L7518 A

Unaudited
REEBE
Six months ended 30 September
B F9A308LL<EA
2022 2021
20224 20214
HK$000 HK$'000
F#ET FAT
Cash flow from operating activities HETHZRLRE
Cash generated from operations KREETHMERS 12,885 29,304
Income tax paid ERED (3,098) (2,649)
Net cash generated from operating KETHMBRLFE
activities 9,787 26,655
Cash flow from investing activities BETSHZRERE
Purchase of property, plant and equipment BEYE BERKE (572) (156)
Purchase of intangible assets BERTEE — (710)
Placement of pledged bank deposit FE ERRITER = 1,407
Interest received B A 31 2
Net cash (used in)/generated from B’EFH () B
investing activities REFHE (541) 543
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Interim Condensed Consolidated Statement of Cash Flows

THEHAHRERER

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022

B ZE202259H30H (L7518 A

Unaudited
REBE
Six months ended 30 September
#=9A308 1L~ EA
2022 2021
20224 20214
HK$000 HK$'000
FER FAT
Cash flow from financing activities METBHZHRERE
Repayment of lease liabilities BEEHEEAE (3,150) (3,320)
Repayment of finance lease liabilities BEREHERARE — (85)
Proceeds from bank borrowings RITIE KFT1S KIB — 18,000
Repayment of bank borrowings EERITER (7.365) (9,079)
Interest paid =ENEANSS (443) (313)
Dividends paid RN (5,000) (2,427)
Net cash (used in)/generated from RMEEH(FA) &
financing activities MeFHE (15,958) 2,776
Net (decrease in)/increase in cash and RekBReEFEY
cash equivalent CRA) /1 hniF 58 (6,712) 29,974
Cash and cash equivalents at beginning of HMBReRBSEEYD
the period 108,698 153,631
Translation difference on cash and RekReEFEDHE
cash equivalent =5 (19,760) (682)
Cash and cash equivalents at the end of HRRERBEESEEYD
the period 82,226 182,923
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
1 ER 5 A S 0 B 15 B R A

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202249H30H (L7518 A

GENERAL INFORMATION

Tokyo Chuo Auction Holdings Limited (the “Company”) is
a limited liability company incorporated in Hong Kong.
The address of the Company’s registered office is Room
2601, 26/F, Wing on Centre, No. 111 Connaught Road
Central, Hong Kong.

The Company is an investment holding company. The
Company’s subsidiaries principally engage in the provision
of auction and related services as well as artwork sales in
Hong Kong and Japan.

The Company's shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This interim condensed consolidated financial information
is presented in Hong Kong dollars (“HK$") unless
otherwise stated and has been approved for issue by the
Board on 29 November 2022.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 September 2022 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS"”) 34, “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"”). The interim condensed
consolidated financial information should be read in
conjunction with the annual financial statements for the
year ended 31 March 2022, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

—REH
RRAPRHEERAERARITERAT]
AE—HREAEMEINERAF - K
ARMEMPEERMIEETB THESP
11158 K & 02612601 F o

EN/NSSIV: B g =R /NI NN oo
AAT2EFBRBAARFRBHEAEN
B ARTS A KB M 35 & e

ARABBRNRELBEIFIAARRAA
(TBE3CRR)) MR £ -

BB AR AP HERES YT E
BRAET((EIT]) 275 - 3B 7R20224F
1MA29H EEE 2 #t & T2

RREE

B Z=202249A308 1E /5l A8y A B
PEHYBENDEBRESSHMAS
((BEHREMAG)BH BB GTE
A ([EHEsTER ) F345% [ BB 53R
HIRE - R HI RS OF B 75 & B} pE B A
F2022F3RA3NHIEFEZFEVBHRE
—HBE ZEMBBRRIOBEFEH
BREER ((EHBMBREELNDRR -
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

2.

26

BASIS OF PREPARATION (Continued)

The consolidated financial information relating to the year
ended 31 March 2022 that is included in the interim
condensed consolidated financial information for the six
months ended 30 September
information does not constitute the Company’s statutory
annual consolidated financial statements for that year but
is derived from those consolidated financial statements.
Further relating to these statutory
consolidated financial statements required to be disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

2022 as comparative

information

The Company has delivered the consolidated financial
statements for the year ended 31 March 2022 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Cap. 622).

The Company’'s auditor has those
consolidated financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or (3) of the
Hong Kong Companies Ordinance (Cap. 622).

reported on

CHANGE IN ACCOUNTING POLICIES

The condensed consolidated interim financial information
has been prepared under the historical cost convention,
except for financial assets at fair value through profit or
loss which have been measured at fair value.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”), the accounting
policies and methods of computation in the Interim
Financial Statements are the same as those followed in
the preparation of the Group’s annual financial statements
for the year ended 31 March 2022.
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Notes to the Interim Condensed Consolidated Financial Information

CHANGE IN ACCOUNTING POLICIES
(Continued)

The condensed consolidated financial information of the
Group has been prepared in accordance with the same
accounting policies adopted in the Group’s annual
financial statements for the year ended 31 March 2022,
except for the adoption of the revised HKFRSs (which
include all HKFRSs, HKASs and Interpretations) as below:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to Property, Plant and
HKAS 16 Equipment: Proceeds

before Intended Use

Amendments to Onerous Contracts — Cost of
HKAS 37 Fulfilling a Contract

Annual Improvements to  Amendments to HKFRS 1,
HKFRSs 2018-2020 HKFRS 9, lllustrative

Examples accompanying

HKFRS 16, and HKAS 41

These amendments have had no material effect on how
the Group’s results and financial position for the current
or prior periods that have been presented in this
condensed consolidated financial information. The Group
has not applied any other new standards or interpretation
that is not yet effective for the current accounting period.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

ERTBREE (&)

BREEMIZ T X E S B BBk
HER(RIEMEEEM KRS LR &
BEHEARZE) I NEENEHE
PR ERIR B AR EEH E2022F3A31
HIEFERNFENBRE T FTEMANAE
Bl Bk mE -

BEREYERE B2 EFE B FE
#E Bl 35
(B ETA)

EB @R YE - BEREE
F£165% KEE 5 B 2 AT g
(B ETA) HE

BB G ER EEIES A —BITA
53755 4.2 A
(1B ETA)

& B 7 iR BB KRS EA

HFEAH—F-/1 HF1H -BEMK

FE_F_FF HEEAFSR

BHZFENE BEPHREER
F16RAAEMER
IR EB G ER
FA15% (BRI A)

% BB R] AN BN B A OF S B B
FEINNAREER AR B EHEN
XELRMBRRAELEEARE - AKE
I R EFE AR A& F R =R AE
M) FTET E R KRR o
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

4.

28

ACCOUNTING ESTIMATES AND FAIR VALUE
MEASUREMENTS

Estimates

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions, the estimates and
judgements are continually evaluated and are based on
historical experience and other factors including
expectation on future events that are believed to be
reasonable under the circumstances. Actual results may
differ from these estimates.

In preparing the interim condensed and assumption
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that were applied to the consolidated financial
statements for the year ended 31 March 2022.

Fair value measurement of financial instruments
As at the date of this report, certain of the Group’s
financial assets, put option in relation to acquisition of
investment accounted for using equity method are
measured at fair value with fair value being determined
based on significant unobservable inputs using valuation
techniques. Judgement and estimation are required in
establishing the relevant valuation techniques and the
relevant inputs thereof. Changes in assumptions relating
to these factors could result in material adjustments to the
fair value of these instruments.
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

ACCOUNTING ESTIMATES AND FAIR VALUE
MEASUREMENTS (Continued)

Fair value measurement of financial instruments

(Continued)

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the condensed
consolidated statement of financial position approximate

their respective fair values.

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

Ert st RAFENE(E)

EMTIAATENE (F)

#H =202299A308 1L 7518 A

& BA & HF B 35 5K 0 5% P IR R 7K £ [ & R
BELRAECKAEREZAZA
FEMEE -

Level 1 Level 2 Level 3 Total
£1E E2E E3E st
HK$'000 HK$'000 HKS$'000 HK$'000
T#E&#RX T#ERXT TFTHERXT TFTERX
At 30 September 2022 $:20225%9A30H
(Unaudited) (kR&EHTEH)
Financial asset SRIEE
Financial assets at fair value BAFEFARER
through profit or loss (RAFEFTFAERE]D
(“FVTPL") ZEREE
Put option Roh HAHE — — 2,500 2,500
Level 1 Level 2 Level 3 Total
E1E F2E 38 et
HK$'000 HK$'000 HK$'000 HK$'000
+ExT FTHET FTET TFTER
At 31 March 2022 (Audited) #22022%3H31H
(&5
Financial asset EMEE
Financial assets at FVTPL BAFEFARER
LEMEE
Put option R o HA 4 — — 2,500 2,500
REPRHEERERAE S —_FREBRE 29



Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

4.

30

ACCOUNTING ESTIMATES AND FAIR VALUE

MEASUREMENTS (Continued)

Fair value measurement of financial instruments

(Continued)

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the
reporting period. The quoted market price used
for financial assets held by the group is the
current bid price. These instruments are
included in level 1.

Level 2: The fair value of financial instruments that are
not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as
possible on entity-specific estimates. If all
significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not

based on observable market data, the

instrument is included in level 3. This is the case
for unlisted equity securities.

Specific valuation techniques used to value financial
instrument include:

The fair value of the put option is calculated by Monte
Carlo simulation. The significant unobservable inputs
include volatility and dividend payout ratio.

There were no transfers of financial assets or liabilities
between level 1, level 2 and level 3 fair value hierarchy
classifications.
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Notes to the Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION
Segment information

The executive directors of the Group has been identified
as the chief operating decision-maker (“CODM") that
make strategic decisions. The CODM assesses the
performance of the operating segments based on a
measure of gross profit for the purpose of allocating
resources.

The management has identified two operating segments
based on the types of revenues, namely (i) operation of
art auction and related business and (ii) artwork sales.

5.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

Wy 2o 52 53 BB & #

S A

7N B 1T 8 BB 1R H R ORI
TEEERFEE(EEEBREE) -
ETEEUREERBEN G BTHLY
SHHRA  UHEAR -

EEBEERKRZEFERRELEH
SR AOENRHERBBERL
g RNEMMABE -
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

5. REVENUE AND SEGMENT INFORMATION 5. WRESBEE(E)

(Continued)

Segment information (Continued) SEEE(E)
The segment information provided to the CODM for FHEEXFELERFTEN D F AR
current period and comparative figures are as follows: REBHEEAT

Unaudited

KEEE

For the six months ended
30 September 2022

H E202259A30H L7 E A
Operation of
art auction
and related Artwork
business sales Total
EZWMRPER
HEAEXBEEZ ZEHaEE gt
HK$000 HK$000 HK$'000
T#&EXT T#&ERX T#&EX
Segment revenue from KEINHEP &) D
external customers g 38,712 6,721 45,433
Costs of service/sales R 7, 84 & A K (1,999) (6,034) (8,033)
Segment results SERELE 36,713 687 37,400
Other losses — net Eith B 18 )% & (275)
Other income H AU A 585
Selling and distribution HE RDHEFX
expenses (11,938)
Administrative expenses TR (15,393)
Operating profit HERF 10,379
Share of result of an associate — F&{h — & 5 & A 7l{& A
accounted for using the EangEINRZ
equity method E 553
Finance costs — net R YN (550)
Profit before income tax B Fir 45 81 A ia 1 10,382
Income tax expense P13 7 2 (2,581)
Profit for the period B @ ik F 7,801
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

5. REVENUE AND SEGMENT INFORMATION 5. WEHESBEE(E)

(Continued)
Segment information (Continued) SBWEHE(E)
Unaudited
RIEEET
For the six months ended
30 September 2021
B ZE2021F9HA30H 1L/ & A
Operation of
art auction
and related
business  Artwork sales Total
EiTmHEER
HAXBEE BifaEE et
HK$'000 HK$'000 HK$'000
FAT FAET FET
Segment revenue from KEINBEPH) D E
external customers I z5 46,991 483 47,474
Costs of service/sales AR 7%, 85 & AKX AR (2,638) (463) (3,101)
Segment results DEELES 44,353 20 44,373
Other income H bl A 277
Selling and distribution HE R HFX
expenses (12,027)
Administrative expenses TR (17,622)
Operating Profit HERH 15,001
Share of result of an associate — F&{h — & 5 & A 7l{& A
accounted for using the Em AR 2
equity method E 262
Finance income — net BE WA FRE 543
Profit before income tax B Fir 45 81 A ia 1 15,806
Income tax expense P15 7 < (3,809)
Profit for the period HA A it F 11,997
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
H =202299A308 1L /5@ B

34

REVENUE AND SEGMENT INFORMATION Wi EpEE (2)
(Continued)
Revenue gy 25
Unaudited
RGBT
Six months ended 30 September
B F9HA30HIL<EA
2022 2021
20225 20214
HK$'000 HK$’000
THER FA&T
Revenue from art auction and 2 mnE RBABEB KRR
related business 38,712 46,991
Artwork sales #Hirmig s 6,721 483
45,433 47,474

All customers individually accounted for less than 10% of
the Group’s revenue during the six months ended
30 September 2022 (2021: same).

All revenues of the Group are recognized at a point in
time.

Revenue from external customers, by geographical area, is
as follows:

REE20229F9A8308 IE~@ A - AR
FERME ANEE Uz D R10% (20214 ¢
BRAER) -

REBE T WG KRR -

523,72 [ 1 8 5 9 7 62 91 0 5 M3
I

Unaudited
FEE
Six months ended 30 September
#F9A308 1L~ EA
2022 2021
20224 20214
HK$'000 HK$'000
F#ET FHET
Hong Kong BB 12,125 15,015
Japan =N 33,308 32,459
45,433 47,474
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5.

6.

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

REVENUE AND SEGMENT INFORMATION 5. WmASBEE =)
(Continued)

Revenue (Continued)

Information on segment assets and segment liabilities of
the Group are not reviewed by CODM for the purpose of
resource allocation and performance assessment as at
30 September 2022 and 31 March 2022 nor otherwise ZRCNMAREEHEITEIELERE
regularly provided to the CODM. As a result, no analysis H OMUEZINDHEERSHEEND
of segment assets and segment liabilities is presented. i o

W2k (48)

20229 A30H &20226F3HA31H ' #
RAEAEENSHBEERD FBEERI KR
HEELERKERHUDEERRTZ

miu B R & DM IEREE E CREMF

Non-current assets, other than deferred income tax assets,

by geographical area are as follows: MEERINBT :

Unaudited Audited

KEE K

30 September 31 March

2022 2022

202259H308 202243A31H

HK$'000 HK$'000

F&ET FHETT

Hong Kong B 4,721 6,222
Japan B 7 10,524 14,906
Taiwan = 8,255 8,589
23,500 29,717

OTHER LOSSES — NET 6. HihEsiEFaE
Unaudited
RGBT
Six months ended 30 September
#F9A308 L7~ EA

2022 2021

20224 20214

HK$'000 HK$'000

F#&ET FAET

Exchange loss b 5 & 18 275 —
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

7. OTHER INCOME

Other income mainly represented the government subsidy
grant, bidding deposits forfeited and penalties from the
buyers and miscellaneous handling fees charged to
customers during the Reporting Period (30 September
bidding deposits forfeited and penalties from the

2021:

7. Hiug A
& MERBUE

H308 : MEFR R E

buyers and miscellaneous handling fees charged to

customers).

8. PROFIT BEFORE INCOME TAX

8. KxPTiR%ini¥l

HMWWAETZEEREEEOBRFTE
SR IR B S R EE &
URAEFPWEMMEEFES (202149

AR IR 7R & M AR

SIHAERABRFWEMNHBEBFESR) -

Unaudited
REEBE
Six months ended 30 September
B F9oA308L<EA
2022 2021
20224 20214
HK$000 HK$'000
FER FHET
Cost of inventories sold EERFERA 6,034 463
Rental and setup costs for auction MERERESWHEB RF
and preview exhibition venues B 7R 257 242
Employee benefit expenses BIRMAX 10,790 10,749
Depreciation of property, plant and ¥ ¥ - BE K& EITE
equipment 657 475
Depreciation of right-of-use assets THRAREENE 3,004 3,222
Amortization of intangible assets & B 252 1,175
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

#H =202299A308 1L 7518 A

FINANCE (COSTS)/INCOME — NET 9. M EEX) WNEE
Unaudited
REEST
Six months ended 30 September
#HF9A308 1L~ EA
2022 2021
20225 20214
HK$000 HK$'000
TER FH& T
Finance income: AT :
Interest income on bank deposits HRAITE SR A B A 31 2
Interest income from consignor L ATE ZREF B U A
advance — 1,381
31 1,383
Finance costs: AR :
Imputed interest of provision for ERKABEEENR
reinstatement cost = (33)
Interest expense on lease liabilities MEAEMNEMX (138) (494)
Interest expense on bank and other 877 I E Ab & F F| B 5 &
borrowings (443) (313)
(581) (840)
Finance (costs)/income — net B (AR, WA F 58 (550) 543
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

10. INCOME TAX EXPENSE

The amount of income tax charged to the interim

10. FiEHEX

A EA R AR A OF 18 2 R P ST P S B R

38

condensed consolidated income statements represent: B
Unaudited
KGR
Six months ended 30 September
B F9A308 1L EA
2022 2021
20225 20214
HK$'000 HK$'000
THER FHET
Current income tax BHFTEH
— Hong Kong — FBE 814 422
— Japan — B 1,767 3,533
Total current income tax EHIMGH AR 2,581 3,975
Deferred income tax EEFTE R — (166)
Income tax expense TS i XX 2,581 3,809

(a)

Hong Kong profit tax

For the six months ended 30 September 2022 and
30 September 2021, the Group is eligible to
nominate one Hong Kong incorporated entity in the
Group to be chargeable at the two tiered profits tax
rates, whereby profits tax will be chargeable on the
first HK$2 million of assessable profits at 8.25% and
assessable profits above this threshold will be subject
to a rate of 16.5%. The assessable profits of
corporations is not qualifying for the two tiered
profits rates regime, which will continue to be taxed
at a flat rate of 16.5%.
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Notes to the Interim Condensed Consolidated Financial Information

10. INCOME TAX EXPENSE (Continued)
(b) Japan corporate income tax

Japan corporate income tax has been calculated on
the estimated assessable profit for the six months
ended 30 September 2022 and 30 September 2021
at the rates of taxation prevailing in Japan in which
the Group operates. The Group is subject to national
corporate income tax, inhabitant tax, and enterprise
tax in Japan, which in aggregate, resulted in
effective statutory income tax rates of approximately
33.0% for the Reporting Period (30 September
2021: 33.0%).

11. EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the
profit attributable to the Company’s owners by the
weighted average number of ordinary shares in issue
during the six months ended 30 September 2022 and
30 September 2021.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

10. IRHEAX (&)

11.

(b) BEATIFEH
AARRRIFTSHILRAEZ2022F9 A
30H &2021%F9H308 IF <@ A&
HEFRRRFEBA A (REERKEZE
B E) 2BRITHEFE-EH
AN REBBEHNBEARDFFE/H
FERBMRAEESD  EEaHEHRBE
HEMNEREEMEHRREN B
33.0% (202149 A30H : 33.0%) °

BREF

FRENXNERIZRE 22022498308 &
202159 H30H 1L/~ A A AR QRIS AJE
5% F B DA B 2517 238 PR AY N4 F 15 &
TE

Unaudited
REEST
Six months ended 30 September
HF9oA308L<EA
2022 2021
20225 20214
HK$'000 HK$'000
T#&EX FET
Profit attributable to the owners of A2 B # A A FEE % FI
the Company (HK$'000) (F%7T) 7,622 11,583
Weighted average number of BT E B NETHE
ordinary shares in issue ("000) (F 1) 500,000 500,000

Basic earnings per share (HK cents) &R EARZF GBL)

HK1.52 cents HK2.32 cents
1.52All 2.3278 1

No diluted profit per share has been presented because
there was no potential dilutive ordinary share in issue for
the six months ended 30 September 2022 and
30 September 2021.

#H 2202299 H30H &202199 A30H It
NEA BHRTEBEBREERITER
B% - BT 25 R EE R A
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

12. DIVIDEND

Interim dividend

The Group does not recommend the payments of an
interim dividend for the six months ended 30 September

2022 (six months ended 30 September 2021: Nil).

Final dividend

Dividends paid and payable to equity shareholders of the
Company attributable to the previous financial year, paid

and payable during the interim period.

12. &8
R e

AREBW N EZSIREE2022F9A30H
7S A &+ B iR B (B 202199 30
BIENEA : &) -

RERE
BERNLEL-—EMBFEENRENEAR
AR BIR 2 B (B X R B I
FEAT) -

Six months ended 30 September

8B F9A308LL~EA
2022 2021
20224 20214
HK$'000 HK$’000
TER FET
Final dividend in respect of the B E20226F3H318 1k £ —
previous financial year ended EMREFENRARES
31 March 2022, approved and BB 1L (202193 A31
payable during the interim period, B 1B ) (B ERE KRR
of HK1 cent (31 March 2021: o HA BA i P AT)
HK1 cent) per share 5,000 5,000
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

13. TRADE AND OTHER RECEIVABLES 13. ESRHEMEKRIE
Unaudited Audited
REHEGT ey
As at As at
30 September 31 March
2022 2022
7220224 #2022
9H30H 3HA31H
HK$000 HK$'000
T#&ET FA&T
Trade receivables 2 5’ WA 25,066 22,951
Less: loss allowances o EERE (2,434) (2,469)
Trade receivables — net 2 5 EWHIBFEE 22,632 20,482
Other receivables H th f& Y R I8
— Receivables from buyers in — EREXRHBERBEBEES
respect of auction and related B (MEE)
business (Note 1) 166,252 177,899
— Consignor advances (Note 2) — X ATEN A (B 5E2) 56,668 47,839
— Input value-added tax — Aol EIE IR E
recoverable 2,596 1,601
— Others — EAfth 2,810 2,450
Trade and other receivables g5 KEMEWFRE 250,958 250,271

As at
value

30 September 2022 and 31 March 2022, the fair
of trade and other receivables of the Group

approximated their carrying amounts.

Notes:

(1)

Other receivables from buyers in respect of auction and
related business represent the purchase price of the
auction articles receivable on behalf of sellers.

Included in other receivables are advances of approximately
HK$56,668,000 made to certain sellers as at
30 September 2022 (31 March 2022: approximately
HK$47,839,000) upon consignment of auction articles to
the Group. As at 30 September 2022 and 31 March 2022,
these advances bore interest at 0% to 12% per annum.

MR20229F9A30H K20224F3H31H » K
EEEZESREMERRIENAFEREER
H{EMESE °

GEE

(1) HiEKERNERBBEEEFRER
REXEURNHHBEMBEEE -

(2) AEEEMEKKIE B ER202245F
A3 HMASEZEHEMERE T
& R E I B9 T8 1 3} 38 4956,668,0007% 7T
(202243 H31H : 447,839,000/ 7T) °
1202299 A30H N2022F3H31H © &%
SHENRERFENEO%E12%5 B ©
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

13. TRADE AND OTHER RECEIVABLES 13. B RHEMEBWRIE(E
(Continued)
The Group grants credit period of 7 days for commission AEERERAESMIBL7IRANEER -
receivables and 30 days for receivables from artwork sales. I A FE Y AT an 85 6 FRIE T X 30K A5
The ageing analysis of trade receivables based on invoice B Hy - 20229 A30H & 202243 A 31
date, before provision for impairment, as at H ZZ2RWHRBEBEREZELBHORER
30 September 2022 and 31 March 2022, was as follows: HAD MERRTAT
Unaudited Audited
REHEGT K
As at As at
30 September 31 March
2022 2022
1220224 20224
9H30H 3HA31H
HK$'000 HK$’000
TER FET
Within 30 days 30K 17,072 12,434
1 to 3 months 12318 A 315 30
3 to 6 months 3E6fH A 589 86
6 to 12 months 621218 A 1,712 4,825
Over 1 year 1FE A 5,378 5,576
25,066 22,951
The Group does not hold any collateral as security over 720229 H30H &20229F3H31H * &
these debtors as at 30 September 2022 and 31 March SEARBEEMEFRIERZERB AN
2022. R -
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

14. DEPOSITS AND PREPAYMENTS 14. 2 REMFKRIE
Unaudited Audited
KREEE KR T
As at As at
30 September 31 March
2022 2022
20225 20224
9H30H 3H31H
HK$'000 HK$'000
FHET F& T
Current portion: mENVER S :
Prepayments to sellers for auctioned HEAE TR A E X BN
artwork (Note) B R IE (B ) 15,144 32,590
Deposits and prepayments e R IE FROE 21,951 17,821
37,095 50,411
Non-current portion: FERENE S :
Rental and other deposits HekEMmite 1,075 1,080
38,170 51,491
As at 30 September 2022 and 31 March 2022, the fair R2022F9 5308 K&2022%3AH31H » K
value of deposits of the Group approximately their SEEZeM A ATEEAREEMRES °

carrying amounts.

Note: B 2

As at 30 September 2022, prepayments to sellers for auctioned M2022F9A30H REHELM MM ER
artwork represent the amounts advanced to sellers of artwork of ENREEREMNREN TER 2 HKE
approximately HK$15,144,000 (31 March 2022: approximately # /515,144,000 7T (2022463 A31H : 4
HK$32,590,000). Amounts may be advanced to sellers prior to 32,590,000/ 7T) ° & 85 Al R UK R 1 B R B
receiving full payment of the auction purchase prices from the TRHMERBREENFEMENTFTER  MAE
relevant buyers and the Group will keep the related auctioned EREAEREEMRRETEE T ° 72022
artworks under its custody. As at 30 September 2022 and F9H30R Kk2022F3A310 ' ZF BT HIA
31 March 2022, such prepayments were interest-free and the Hes MEBREEMNaBEAEEEE -
respective auctioned artwork was kept under the Group's

custody.
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
H =202299A308 1L /5@ B

15. SHARE CAPITAL 15. IR &
Number of
Ordinary Shares & 38 B Shares Share capital
KB EB [} #.
HK$"000
F#ET
Issued and fully paid: BETRERE:
At 30 September 2022 (unaudited) 72022998308 (K& E:H)
and 31 March 2022 (audited) 202253 A31H (&E:) 500,000,000 169,730
16. BORROWINGS 16. &=
Unaudited Audited
FKEE:T KT
As at As at
30 September 31 March
2022 2022
120224 20224
9H30H 3A31H
HK$'000 HK$'000
F#T FHEIT
Bank borrowings SRITHER
Secured FHE A 9,106 14,676
Unsecured 4 45 4 35,294 45,269
44,400 59,945
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16.

BORROWINGS (Continued)

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

16. & (&)

Unaudited Audited
REEBE G
As at As at
30 September 31 March
2022 2022
7220225 20224
9H30H 3H31H
HK$'000 HK$'000
TER FHET
The carrying amounts of the above B REERE
borrowings are repayable*: RUATHREEER" :
Within one year —F R 14,258 13,854
With a period of more than one year fBiB— F{B BB F
but not exceeding two years #9 HA F 8,947 4,564
With a period of more than two MBEMFENERRF
years but not exceeding five years &9 HA FE 10,567 12,987
With a period of more than iR 7 Fa EE
five years 10,201 21,256
43,973 52,661
The carrying amounts of bank BEREREEBRRIEER
borrowings that contain a RUATEREERZ
repayment on demand clause RITE R
(shown under current liabilities) (FIRmEBEE)
but repayable: FRE1E :
Within one year —F R 427 7,284
With a period of more than one year f2iB— F {8 BB F
but not exceeding two years &) HA [ — —
427 7,284
44,400 59,945
Less: Amounts due within one year B VRREBAE TR —F
shown under current WEEIE) & 58
liabilities (14,685) (21,138)
Amounts shown under non-current FIRERBBETHNEEE
liabilities 29,715 38,807
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

16. BORROWINGS (Continued)

Notes:

Bank Borrowings

(i) The secured variable-rate bank borrowing of approximately
HK$427,000 (31 March 2022: HK$4,352,000) as at
30 September 2022 was guaranteed by the subsidiary of
the Group and pledged by the fixed deposit of
approximately HK$4,000,000 (31 March 2022:
HK$4,000,000). The borrowing is with repayment on
demand clause and bearing interest at 2.25% per annum
over 1-month HIBOR.

(i) The unsecured variable-rate bank borrowing of HK$Nil
(31 March 2022: approximately HK$2,932,000) as at
30 September 2022 was guaranteed by the HKMC
Insurance Limited under the SME Financing Guarantee
Scheme. The borrowing is with repayment on demand
clause and bearing interest at 2.75% per annum over
1-month HIBOR.

(iii)  The unsecured fixed-rate bank borrowing of approximately
HK$8,679,000 (31 March 2022: HK$10,324,000) as at
30 September 2022 is repayable on 2030 and bearing
interest at 0.9% to 1.11% per annum. It was guaranteed
by personal guarantee of Mr. Ando, a director of the
Company.

(iv)  The secured fixed-rate bank borrowing of approximately
HK$8,679,000 (31 March 2022: HK$10,324,000) as at
30 September 2022 is repayable on 2031 and bearing
interest at 0.9% per annum. It was secured by property
of Mr. Ando and Mrs. Ando, directors of the Company.
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16. & (&)

B 3

RITER

0]

(ii)

(iii)

(iv)

M202249A308 - I )F B IRITRERK
#9427,0007% 7T (202243 A318 : 4,352,000
B EAANEBMNMBARER WAL
4,000,000/ 7T (202243 H31H : 4,000,000
L) B E BRI KB o (E R B EIR
TREENKER YRAVERBEBRITR
IR B2 EREF|FE225%5 8 -

72022F9A30R « & K A ¥ B R 1T
& F T B T(202293A31H : 4
2,932,000 7T) H BB REBEREBRA
AIRER/ NS EMEERTSIREE
R-BRREAREREENGER I
MEAEBRITREREZ LERFEF
K2 75%F B e

M20229F9H30H - \IE T F SR 1T1E
X #98,679,000/% T (202243H318 :
10,324,0007% JT) 78 120304 {8 2 - I
H09% BT MNBFFEGF B - ERAR
AEZESERHEEEBABRERER-

120224 9A30H - EE M E B RITE
X #98,679,000/ T (202243AH318 :
10,324,000% JT) 78 120314 8 2 - I
RO9%FHMEFGE - HRARAESER
BAEMTHEL LW ERER-



Notes to the Interim Condensed Consolidated Financial Information

16. BORROWINGS (Continued)
Notes: (Continued)

Bank Borrowings (Continued)

(v)

(vi)

The unsecured fixed-rate bank borrowings with principal
amount of approximately HK$15,765,000 (31 March 2022:
HK$19,356,000) were received from Japanese bank in which
interest were subsidised by Japanese government with lower
than market rate and the carrying amounts of approximately
HK$15,765,000 (31 March 2022: HK$19,109,000) as
at 30 September 2022 are repayable in full on year
2030. The prevailing market interest rates for equivalent
bank borrowings of 1.11% to 1.91%. The difference of
between the gross proceeds and the fair value of the bank
borrowings are the benefit derived from the interest-free
bank borrowings and are recognised as government grant
under other income.

The unsecured variable-rate bank borrowings of
approximately HK$10,849,000 (31 March 2022:
HK$12,904,000) is repayable within one year and bearing
interest at 0.35% to 0.45% per annum over 1-month
benchmark interest rate.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

#H =202299A308 1L 7518 A

B (&)
i3« ()

RITHER (&)

(v)

(vi)

7N 4 %8 4915,765,00058 7T (202243 A31
A : 19,356,000/ JT) &) & K # E SR 1T
fask I B BARRITEG - HFE R B X
BT HAL - SR BE - 7202249
A308 # 8k ® {8 49 &15,765,000/% JT
(202243 H31H : 19,109,000 Jr) 78 i
2030F FEBHEE - SEBITERD
WITHBAEAE111%E1.91% ° RITE
HEEREAEHARNTFTEZENERS
RERITEREENNZ  THERASH
U A TE R B BURT 7 B ©

K 1% BER 1T 8 50 4910,849,000% 7T
(202243 A31H : 12,904,000/ JT) &
R—FREE RUEAEEREZ £
HWEFER035%F0.45%:T & ©
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

17. TRADE AND OTHER PAYABLES AND 17. BESREMBEBARIERESER
ACCRUALS
Unaudited Audited
KREHET K
As at As at
30 September 31 March
2022 2022
1220225 720224
9H30H 3H31H
HK$'000 HK$'000
FHET FHETT
Trade payables 25BN IR — —
Payables to sellers in respect of ENERBEMBEBEB
auction and related business Pz 187,144 207,481
Deposits received, other payables BEiEe  HENRER
and accruals EirE R 13,788 14,387
200,933 221,868
Less: Non-current portion: B IEMENEE S
Other payables H fth & 1< 5178 (960) (1,016)
Current portion B &R 9 199,972 220,852
Payables to sellers in respect of auction and related BNEXHERHBESRNARENE
business represent the purchase price of auction articles XHEMBEBRERMLHEMIAE
payables to sellers less seller commissions and other 1 8 FE IR IE -

auction related receivables.
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Notes to the Interim Condensed Consolidated Financial Information

17. TRADE AND OTHER PAYABLES AND

ACCRUALS (Continued)
As at 30 September 2022, all financial trade and other
payables of the Group were non-interest bearing, and
their fair value approximately to their carrying amounts
due to their short maturities.

As at 30 September 2022 and 31 March 2022, the
non-current other payables represents the Group’s
obligation to pay for the reinstatement costs to the
landlords of the offices in Hong Kong and Japan, which
was expected to be settled at the end of the leases.

Ageing analysis of the trade payables at the respective
balances sheet date on invoice date are as follows:

17.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

BESRHEMEMRIER
FEst& R (&

R20229H308 - AEEMELHE 5
MEMENRIEL®RE  MBAREEHA
RE AREATEHAKRAEBEMRS -

202299 A30H K%202243 8318 3k
MEBEMENRIBREASERESRB AR
MEEEFINERKANEMS - EHE
P HERETE & B B RS A5 1 o

RIERGEER EREZAHNEZRE
NRBEORESTWT

Unaudited Audited
REE K

As at As at

30 September 31 March
2022 2022
1220224 20224
9A30H 3H31H
HK$’'000 HK$'000
FER FET

Within 30 days 30K A
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

18. NOTES TO CONDENSED CONSOLIDATED 18. HEHAEHIR&RERME
STATEMENT OF CASH FLOWS
Reconciliation of profit before income tax to net cash BRETEMANE R ELEEBKAE(FTA)
generated from/(used in) operations: WEeFEHE:
Unaudited
REEBE
Six months ended 30 September
HF9oA308L<EA
2022 2021
20224 20214
HK$000 HK$'000
T#ET FAT
Profit before income tax B T 15 H A & 7 10,382 15,806
Adjustments: BT &FIH 55 -
Depreciation of property, plant and % - WME LR EITE
equipment 316 475
Depreciation of right-of-use assets CRREERE 3,004 3,222
Amortization of intangible assets A E 593 1,175
Interest income A2 WA (31) (1,383)
Interest expenses ﬂ N3 581 840
Share of net profits of associate Tﬁ—FEJ B AR AR
accounted for using the equity 2 AT IR 2 4L A
method (553) (262)
Change in working capital: EEELHE)
Inventories FE (6,895) (2,914)
Trade and other receivables, B2k /H\Tﬁf'ﬂﬁl &
deposits and prepayment PSESEENEN 12,634 (27,932)
Trade and other payables and fé%&ﬁﬁﬂf‘ﬁ RIE & e A
accruals 2 A (20,936) 40,277
Cash generated from operations KEEBFR 12,885 29,304

19. CAPITAL COMMITMENTS

There are no material capital com

mitments as

30 September 2022 and 31 March 2022.

50

at

19. BEXKIE
M20225F9 8308 K%202243A31H I &
BARE ARAEIE -
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Notes to the Interim Condensed Consolidated Financial Information

20. RELATED PARTY TRANSACTIONS

(a)

Names and relationship with related parties
Related parties are those parties that have the ability
to control, jointly control or exert significant
influence over the other party in holding power over
the investee; exposure, or rights, to variable returns
from its involvement with the investee; and the
ability to use its power over the investee to affect
the amount of the investor’s returns. Parties are also
considered to be related if they are subject to
common control or joint control.

The following individuals and companies are related
parties of the Group that had balance and/or
transactions with the Group during the six months
ended 30 September 2022 and 30 September
2021.

Name of related parties

BBt E &R

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
#H =202299A308 1L 7518 A

20. FABEA RS

(a) BABEH BEREE
BEE 5 H5 8 AL Nl - R Ik
EUHBREURBEEENEEHY S
MNEATEH  ELREBEHR
B 2 75 1 A I AT 8 (5] 4R 6 B B S
Fl: BER N EEREYWRTHE
ATy EREEARSEH A
+ o R — 24l R
- IR B REE S o

T AT RRAGAAKNSE B RSB
B E R A E2022698308 &
2021%F9A30R It N A A A KB
BEERRHETRS -

Relationship with the Group
B AR B B B 1%

Mr. Ando Shokei
LM ST A&

Mrs. Ando Eri
THEEEL L

Bai Sheng Co., Ltd.
AL E B

Controlling shareholder

2RI R

Controlling shareholder

12 R 3R

Controlled by Mr. Ando Shokei
FH &2 R MR A SR AR A
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2022
B ZE202259H30H (L7518 A

20. RELATED PARTY TRANSACTIONS

21.

22.

52

(Continued)
(b) Transaction with related parties

In addition to those disclosed elsewhere in the notes

20. FEABEA R B (E)

(b) HEEABHHXS
B IR A M AR M E A

to the interim condensed consolidated financial o EEIN - AL EEE
information, the Group had the following ZRZ0WT
transactions with related parties:
Unaudited
REEST
Six months ended 30 September
B F9A30BL<EA
2022 2021
20224 20214F
HK$'000 HK$’000
FER FAT
Rental expenses to a related m) B B 5 X (B R X
party
Bai Sheng Co., Ltd. KREHEE 96 116

All the related party transactions were conducted in
accordance with terms mutually agreed with related
parties and in the ordinary course of business.

(c) Key management compensation
Key management include directors and top
management, the compensation paid or payable to
key management for employee services is shown

17 B 75 52 55 T3 4R 48 5L B 6 75 4
B i E A A B R B
77

() EEEHEHN
IZERERREERERER
"HEEREMENHENEE
BEEENFHMI T

below:
Unaudited
FKEEE
Six months ended 30 September
#HE9A308 IL<EA
2022 2021
20224 20214
HK$000 HK$'000
FHET TAT
Wages and salaries TERF® 3,538 4,353
Pensions RIKE 370 249
Staff welfare and other B Bt A & E b F &
benefits = —
3,908 4,602
CONTINGENT LIABILITIES 21. FAREE
The Group had no material contingent liabilities 202249 H308 k2022638318 ' &
outstanding as at 30 September 2022 and 31 March SEVEMRKERENEAIREE -
2022
EVENTS AFTER THE BALANCE SHEET DATE 22. £EH#&EIE

There is no event will have material impact on the Group
from the end of the Reporting Period to the date of this
report.
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