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CHAIRMAN'S STATEMENT
ETREHE

On behalf of the board (the “Board”) of directors (the
"Directors”) of Tokyo Chuo Auction Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”), |
would like to present the interim results of the Group for the
six months ended 30 September 2021 (the “Reporting
Period”), together with the comparative figures for the
corresponding period in 2020.

We are a well-recognised auction house of Chinese and
Japanese artworks in Hong Kong and Japan. We specialise in
auctioneering a wide variety of artworks with emphasis on
Chinese and Japanese artworks, including Chinese paintings
and calligraphies, Chinese antiques and Japanese and Chinese
teawares. With over ten years of operating experience in the
Chinese and Japanese art auction industry, our “Tokyo Chuo
Auction” brand has grown into a well-recognised and trusted
auction brand in Hong Kong and Japan. By offering appealing
auction artworks and quality auction services, we have
successfully gained recognition by our customers and
established our market position, well-known brand name and
strong competitiveness. We take pride in being an auction
house with the ability to explore and disseminate the historical
and cultural significance as well as the commercial value of
each artwork.

Over the past year, the Group committed to enhance its
operations through different ways, including but not limited to,
(i) adopting and utilising professional as well as history-focused
and culture-oriented marketing techniques along with quality
services to maximise the transaction price of our auctioned
artworks; (i) further strengthening our market position and
market share in the Chinese and Japanese art auction market in
Hong Kong and Japan, and enhancing our brand recognition
and awareness; (i) diversifying our business scope by venturing
into the field of contemporary artwork and fine & rare whisky
and Moutai; (iv) recruiting high caliber managers and experts
and attracting, motivating and retaining quality employees to
strengthen both the management and operating teams with a
view to support sustainable growth; and (v) targeting to expand
business footprint to other potential markets with an aim to
establish and enhance brand image and brand influence in
other major Asian cities and the global market.
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In view of the outbreak of the COVID-19 pandemic since early
2020, the global economic and financial markets in Hong Kong
and Japan remain uncertain. As the COVID-19 pandemic is not
yet under control, travel restrictions and health quarantine
arrangements for inbound travellers have been implemented in
a majority of cities in the world. The Board considered that
such significant impact on the global economy and financial
markets in Hong Kong and Japan may adversely affect the
operating environment of the Group. In view of the travel
restrictions and health quarantine arrangements for inbound
travellers to Hong Kong and Japan under the COVID-19
pandemic, the Group continues to allocate more resources to
develop its online auction platform and launched three online
auctions during the Reporting Period. The online auction
platform enabled the Group’s customers to attend and make
direct bids during the auctions. Different sessions were held
during the online auctions, including Chinese paintings and
calligraphy, collection series from Kanto book-collector, sutra,
rubbings of inscriptions, tea ware, scholarly objects, antiques
and Arts in Life. Such online auction platform has started a
newly integrated mode of internet and on-site auctions. As
online auction is free from restriction of place and time, the
Company believes that it will become a new trend for auction,
in which the collectors can follow live broadcasts to make
direct bids.

The year of 2021 has been a challenging yet promising year for
the Group, and the Group is determined to forge ahead
against the market. Moreover, artworks have always been an
investment tool of collectors and artwork investors around the
world. In this connection, the Group rose up to the market
challenges through continuous development amid the hard
time, expanding its market and diversifying demands of
collectors and clients.
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Chairman’s Statement

EFHRE

The Group has been growing since its establishment and during
the Reporting Period. At present, it has established footholds in
several major cities in Asia with its business extending from
Tokyo to Hong Kong and Taiwan. Looking ahead, in order to
extend its coverage in more key regions and become one of the
international
Japanese art auction business in the future, the Group will
continue to actively explore potential customers, consolidating
its competitive strengths, broadening in the
collection community and facilitating the growth of its auction
business. In addition, since the Group’s marketing and brand
promotion activities are integral parts of its effort to gain
acclaim and build its reputation among the high net worth
individuals in the Asia-Pacific region, the Group will further
strengthen its brand image and raise its brand awareness.

well-known auction houses of Chinese and

its network

I would like to take this opportunity to express my sincere
gratitude to the shareholders, business partners and clients of
the Group for their immense support and to the Group’s
management and staff for their dedication and commitment. |
look forward to creating a successful year of 2022 with you all.

Ando Shokei
Chairman
29 November 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

R R

During the Reporting Period, the revenue of the Group was
approximately HK$47.5 million (six months ended
30 September 2020: approximately HK$18.3 million), which
represents an increase of approximately HK$29.2 million or
approximately 159.6% as compared to the same period in
2020. Such increase in revenue was mainly attributable to (i)
the gradual recovery of economy and (i) the Group’'s
breakthrough in the development of online auctions during

2021.

During the Reporting Period, gross profit of the Group
increased by approximately 161.2% to approximately HK$44.4
million (six months ended 30 September 2020: approximately
HK$17.0 million) as compared to the same period in 2020.
Meanwhile, the gross profit margin escalated to approximately
93.5% for the Reporting Period from approximately 92.9%
recorded for the same period in 2020. Such increase in gross
profit was in line with the increase in revenue for the
Reporting Period and the gross profit margin has remained

stable as compared to the same period in 2020.

Other income of approximately HK$277,000 mainly represented
bidding deposits forfeited and penalties from the buyers and
miscellaneous handling fees charged to customers during the
Reporting Period (six months ended 30 September 2020:
approximately HK$1.2 million represented by the government
subsidy grant).
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Management Discussion and Analysis

ERET R RS

Selling and distribution expenses consist primarily of employee
benefit expenses paid to the sales and marketing staffs,
advertising and promotion expenses, consultancy fee paid,
transportation costs, travelling expenses and entertainment and
business hospitality expenses. During the Reporting Period,
selling and distribution expenses of the Group amounted to
approximately HK$12.0 millions ended
30 September 2020: approximately HK$7.6 million),
representing an increase of approximately HK$4.4 million. Such
increase was in line with the increase in revenue for the
Reporting Period.

(six months

Administrative expenses mainly represent employee benefit
expenses, travelling expenses, rental expenses and depreciation.
During the Reporting Period, administrative expenses of the
Group increased by approximately 6.0% to approximately
HK$17.6 million (six months ended 30 September 2020:
approximately HK$16.6 million) and no significant fluctuation
was noted.

During the Reporting Period, the Group recorded finance
income of approximately HK$1,383,000 (six months ended
30 September 2020: approximately HK$945,000) and finance
costs of approximately HK$840,000 (six months ended
30 September 2020: approximately HK$541,000). The finance
income mainly represents the
deposit and interest income from certain consignor advance,
and finance costs mainly represents the interest expenses
relating to bank and other borrowings and lease liabilities of
the Group.

interest income from bank

Profits tax has been provided for our companies in both Hong
Kong and Japan at the applicable rates based on the estimated
assessable profits. The effective tax rate of the Group during
the Reporting Period was 24.1% (six months ended
30 September 2020: no assessable profit, 0.0%).
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During the Reporting Period, the Company recorded a profit
attributable to owners of the Company of approximately
HK$11.6 million (six months ended 30 September 2020: loss
attributable to the owners of the Company of approximately
HK$5.2 million). The turnaround of the Group’s performance
for the Reporting Period was primarily due to the increase in
revenue of approximately 29.2 million or approximately 159.6%
as compared to the same period in 2020.

The Group generally finances its operations with internally
generated resources, banking facilities and net proceeds from
its listing. As at 30 September 2021, the Group had current
assets of approximately HK$617.8 million (as at 31 March
2021: approximately HK$577.6 million) and the Group’s cash
and cash equivalents amounted to approximately HK$182.9
million (as at 31 March 2021: approximately HK$153.6 million).

As at 30 September 2021, the Group had interest-bearing bank
borrowings of approximately HK$78.7 million (as at 31 March
2021: approximately HK$69.8 million), of which approximately
HK$35.6 million (as at 31 March 2021: approximately HK$26.8
million) was repayable within one year.

As at 31 March 2021, the Group had other borrowings of
approximately HK$84,000, which was settled during the
Reporting Period.

As at 30 September 2021, the Group’s gearing ratio was
calculated on the basis of the amount of interest-bearing
borrowings cash and cash equivalents divided by
shareholders’ equity and the Group was in net cash position (as
at 31 March 2021: net cash position).

less

As at 30 September 2021, the Group had no material capital
commitment (as at 31 March 2021: Nil).

Management Discussion and Analysis
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Management Discussion and Analysis

ERET R RS

As at 30 September 2021, the Group did not provide any
guarantees for any third party and had no significant
contingent liabilities (as at 31 March 2021: Nil).

The Group did not hold any material investments during the
Reporting Period.

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s principal
business. Funds, primarily denominated in Japanese Yen and
Hong Kong dollars, are normally placed with banks in short or
medium term deposits for working capital of the Group.

The Board has resolved not to declare interim dividend for the
Reporting Period.

During the Reporting Period, the Group’s operation was mainly
financed by funds generated from its operation, borrowings
and net proceeds from its listing. As at 30 September 2021
and 31 March 2021, the borrowings were mainly denominated
in Japanese Yen and Hong Kong dollars, while the cash and
cash equivalents held by the Group were mainly denominated
in Japanese Yen and Hong Kong dollars. As at 30 September
2021, all of the Group’s borrowings were floating rate
borrowings and were pledged by bank deposits of
approximately HK$4.0 million (31 March 2021: approximately
HK$5.4 million) to secure such bank facilities. The Group's
revenue, costs and expenses are mainly denominated in
Japanese Yen and Hong Kong dollars. As the majority portion
of the Group’s assets, liabilities, revenues and payments during
the Reporting Period were denominated in either Japanese Yen
or Hong Kong dollars, and in view of the prevailing macro-
economic environment, the Group may be exposed to foreign
exchange rate risk. The Group will closely monitor the volatility
of foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.
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As at 30 September 2021, bank deposits amounting to HK$4.0
million (as at 31 March 2021: HK$5.4 million) were pledged to
a bank to secure general banking facilities granted to the
Group. Other than the aforesaid pledged bank deposits, there
was no other charge on assets of the Group as at
30 September 2021 (as at 31 March 2021: Nil).

As at 30 September 2021, the Group had 20, 16, 2 and 1 full-
time staff based in Japan, Hong Kong, Taiwan and the PRC,
respectively. The Group’s remuneration packages are generally
structured with reference to market terms and individual merits.
The Group operates a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for all of
its employees in Hong Kong. Contributions are made based on
a percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with applicable laws and
regulations in Japan, Taiwan and the PRC respectively. The
Group has adopted a share option scheme on 13 September
2018 (the “Share Option Scheme”) as a reward to eligible
high-caliber employees and to attract similar high-quality
personnel that are valuable to the Group. No share options
have been granted under the Share Option Scheme during the

Reporting Period.

There is no event that will have material impact on the Group
from the end of the Reporting Period to the date of this
report.

Management Discussion and Analysis
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Management Discussion and Analysis

ERET R RS

The Company’s shares were listed on the Main Board of the
Stock Exchange on 11 October 2018 (the “Listing Date”) and
the Company received net proceeds (the “Net Proceeds”) (after
deduction of underwriting commission and related costs and
expenses) from the global offering of approximately HK$110.0
million. On 26 March 2021, the Company has resolved to
change the use of the unutilised net proceeds of approximately
HK$27.3 million (the “Reallocation”). For details, please refer
to the prospectus (the “Prospectus”) of the Company dated
27 September 2018 in relation to the global offering and the
announcement of the Company dated 26 March 2021 (the
“Announcement”).

As at 30 September 2021, the Net Proceeds had been partially

utilised by the Company and applied for as follows:

Planned use of
Net Proceeds as
disclosed in the

Prospectus
BRER
KEHFRERE
FEERE
(HK$ million)
(BBAT)
(i) Strengthening and expanding mEkERRE
existing auction business HEE% 62.7
(i) Enhancing marketing and INaEE S i E
promotional activities EE 22.0
(iii) Recruiting high-calibre managers HBESBEMEE
and experts AT RER 8.8
(iv) Developing the Group's ERP MBrERNTE
system ERBEZRS 55
(v) Supplementing the Group's BATEEMNEE
working capital and for B RE—R
general corporate purposes NGRS 11.0
(vi) Developing an artwork business ~ ERE& X H K
for online trading and BHTAH
information platform BilimEH —
110.0

Up to 30 September 2021, the Net Proceeds were used in
accordance with the intentions disclosed in the Prospectus and
the Announcement. The unutilised Net Proceeds as at
30 September 2021 are expected to be fully utilised on or
before 31 March 2023.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEXRERRHEMEHR

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the Reporting Period.

As at the date of this report, the interests and short positions
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (the “SFO")), as recorded in the register
required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, were as follows:

Long position in shares:

Name of Group
member/associated

R EYE  ARF REERKEARREE
B HEXEBQARRZEMETES -

RAREAH  EFRARARZRHITRAERR
AR R SHAEAEEE (E&E R BB EDIFE571
EEFLBEGR(EHRPEHEH]) EXV
) BBy BB D REEE T EAEAR
BEH R AE GO E3521&78 T #7052 it
MWz MAR  HIRBEB ARG S LR R
(TEHRAN ) M8+ Prsl Em BT AEFETT
EHERHHRETR (BEFR D ARTHE
RARRBRFAHER KRBT

R E -

Approximate
percentage of
Number of shares interest held in

Name corporation Nature of interest interested the Company
XATRKEN
FEEREAT Emz@ly
&n HEEEEZE oy BEEZRHMEE Bt
(Note 1)
(¥ &E1)
Mr. Ando Shokei The Company Beneficial owner 374,967,278(L) 75%
RO AR S A& PN/NE] EREAA
Mrs. Ando Eri The Company Interest of spouse 374,967,278(L) 75%
(Note 2)
THRELZ T 2NN Fic 18 7 2 (P 3E2)
Mr. Katsu Bunkai Tokyo Chuo Auction Beneficial owner 50 class A shares(L) 5%
Co., Ltd. (Note 3) S0MEAKB A% 15 (L)
("TCA Japan”)
B ExE MABHERRPRS BEmEA A PHEE3)
7> 3z
(fTcAB &)

TR —FhHRE 13



Corporate Governance and Other Information

EXREGRREMESR

Notes:

1. The letter “L"” denotes the Directors’ long position in the shares
of the Company or the relevant associated corporation.

2. Mrs. Ando Eri is the spouse of Mr. Ando Shokei. Under the SFO,
Mrs. Ando Eri is taken to be interested in the same number of
the share of the Company in which Mr. Ando Shokei is
interested.

3. These shares represent class A shares in TCA Japan, a non-wholly
owned subsidiary of the Company held by Mr. Katsu Bunkai.
Shareholders of class A shares in TCA Japan do not have any
voting right at the general meeting of shareholders of TCA
Japan.

Save as disclosed above, as at 30 September 2021, none of the
Directors and chief executive of the Company had any interests
or short positions underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were recorded in the register required to be kept under section
352 of the SFO or otherwise notified to the Company and the
Code and the

in any shares,

Stock Exchange pursuant to the Model
Companies Ordinance.

So far as is known to the Directors, as at the date of this
report, other than a Director or chief executive of the Company
whose interests are disclosed under the sub-paragraph headed
“Directors’ and chief executive’s interests and short positions in
the shares, underlying shares and debentures of the Company
or any associated corporation” above, no other persons had an
interest or a short position in the Shares or underlying Shares
as recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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The Company has adopted the Share Option Scheme on
13 September 2018. The purpose of the Share Option Scheme
is to enable the Company to grant share options to selected
participants as incentives or rewards for their contribution to
the Group. All directors, employees, suppliers of goods or
services, customers, persons or entities that provide research,
development or other technological support to the Group,
shareholders of any member of the Group,
consultants of the Group and any other group or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement
to growth of the Group are eligible to participate in the Share
Option Scheme. The Share Option Scheme will remain in force
for a period of 10 years commencing on its adoption date and
will expire on 12 September 2028. The total number of Shares
which may be allotted and issued upon exercise of all options
to be granted under the Share Option Scheme and any other
share option scheme adopted by the Group must not in
aggregate exceed 10% of the shares of the Company which
were in issue on the Listing Date (the “General Scheme
Limit”). As at the date of this report, the total number of
shares available for issue under the Share Option Scheme was
50,000,000 shares, representing 10% of the
capital of the Company. The Company may renew the Genera
Scheme Limit with shareholders’ approval provided that each
such renewal may not exceed 10% of the shares in issue as at
the date of the shareholders’ approval. The maximum number
of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme adopted by
the Group must not in aggregate exceed 30% of the shares in
issue of the Company from time to time. Unless approved by
the shareholders of the Company, the total number of shares
issued and to be issued upon exercise of the options granted
under the Share Option Scheme and any other share option
scheme of the Group (including both exercised or outstanding
options) to each participant in any 12-month period shall not
exceed 1% of the issued share capital of the Company for the
time being. An option may be accepted by a participant within
21 days from the date of the offer of grant of the option and
a nominal consideration of HK$1 is payable on acceptance of
the grant of an option. An option may be exercised in
accordance with the terms of the Share Option Scheme at any

advisers or

issued share

Corporate Governance and Other Information

EXEARAMER

AR B A2018F9A13B MBI =T &) - B8
REFENENSEALAIEMNRAKLETE SR
HERHBRE FRESHAEEELER
MEEREE®R - 2BEE EE  BHRARY
HER TP AASBERMHMR HABEIE
MEMEEMNATRER  AEEEMAKER
AIMRER AEBEMERAAIER  UERBL
NAREEAERE  EBH B EMERLH
MEAEENEREFEEROEMEMEA
HERIMSEE - EEKSEBRERS -
BRETE SN EMB R TERER - I
14 720289 A 128 B B o A 1R ¥ B8 AR 51 &
Ko 7R 62 B BR AN B 4 ) EL b B AR R AT B S TR
HE M EEREETEMAIEREE RETH
RDBEE  ERIEERBAAFTNETBEBEE
BT B E #910% ([—RETEIEBR]) - AR
WEBH - REBERETITHBETORMDE
£ /350,000,000 %0 - HE R AN QA 1T
RAE10% o NA B R ERR R BL A& AT B 37—
METEI LR MEBAEFOLERTSHBABNE
BRIREAAEZ A ETRHI10% - BITER
BERESESRASBEREMANEREME
REFEMEREERRITENMEETE
SNEERREM A Be B ITHRMNEE LR - & HF
[SHBARATTREBEITRMDAIZ0%  BRIEE
AATRRERHAE - AEMI121E A BE AR EE
IR R8I R AN & B () K Ath B AR A 5T 8 P I
HHERE(BRETERMARITEERER
FVETEMERFRS2HEEZRTHORG 2
FTBHAERARRDEITRAMNI% - 2
HERREEHBRENEL ABRET21BRE
MR MAEWTREREREZNE
THRBARE - BREAREFEET LA
A A K B A A BE B AR IR B AR R T B A 1K

TR —FhR

off

15



Corporate Governance and Other Information
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time during a period to be determined and notified by the
Directors to each grantee, which period may commence on a
day after the date upon which the offer for the grant of
options is made but shall end in any event not later than 10
years from the date of grant of the option, subject to the
provisions for early termination thereof. Unless otherwise
determined by the Directors and stated in the offer of the
grant of options to a grantee, there is no minimum period
required under the Share Option Scheme for the holding of an
option before it can be exercised. The subscription price for the
Shares under the Share Option Scheme will be a price
determined by the Directors, but shall not be less than the
highest of: (i) the closing price of Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the offer of
grant, which must be a business day; and (ii) the average
closing price of the Shares as stated in the Stock Exchange's
daily quotations sheet for the five business days immediately
preceding the date of the offer for the grant. No share options
have been granted, exercised or cancelled by the Company
under the Share Option Scheme since its adoption and up to
the date of this report.

As at the date of this report, no share options have been
outstanding, granted, exercised, lapsed or cancelled by the
Company under the Share Option Scheme.

The Board has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) set out in Appendix 14 to
the Listing Rules. The Board has reviewed the Company’s
corporate governance practices and is satisfied that the
Company has complied with the code provisions set out in the
CG Code during the Reporting Period.

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code. After specific
enquiry made by the Company, all of the Directors confirmed
that they have complied with the required standard set out in
the Model Code and the code of conduct of the Company
governing Directors’ securities transactions during the Reporting
Period.

16 Interim Report 2021

RITE(ZHEARROBRENEOER —
R LA - B Ewm A BN IR BB A B
st T FEAEm - R R R BB AR AT B A IR SR
BRI - BRIEFAITRERERARAE
MR ERENZOT R - B 813 &
REAEAITTEBRENABRANREHAR -
BhEAS THRNABBEAHESEE B
THRENMNRHERENZOAR(BLEARE
R EBXAEBHARERMBENERO &S
B ROHBEERLBBIENZL B H5 O EE
ERAEMZAE A RERRAO RN TR
MESEFNRSE - A RAEBHERT 8K
MEEAREBH  AQFLEREERER
B ITES B R -

RARE A H - BAERT 8R TR BB R E S
RITEE - BRE 1T REEAARREEH °

EEeCEMEMARAMETHIAEEEE
AT ((EEERTFUDOTRKR -EF2
EEMARANEXERER  LERANAA
RS HMEEETERE ST AN A
&3 o

ARREREENEFRXHZEM—ETRT
A BN ERRETRIFTE AR EER -
RARRMFLFETERR  TREFCERIN
ERHEHHE CETRETURARRARE
EFETEFXINTR/TAMEMNRTEE
B



Based on information that is publicly available to the Company
and within knowledge of the Directors, the Company has
maintained a sufficient public float as required under the
Listing Rules during the Reporting Period and as at the date of
this report.

There was no material acquisition or disposal of subsidiaries or
associated companies of the Company during the Reporting
Period.

The Company has established an audit committee which
comprises three independent non-executive Directors, namely,
Ms. Lam Suk Ling Shirley, Mr. Chung Kwok Mo John, and Mr.
Chun Chi Man. Ms. Lam Suk Ling Shirley is the chairlady of the
audit committee. The audit committee of the Company has
reviewed and discussed with the management of the Group on
the wunaudited interim condensed consolidated financial
information of the Group for the Reporting Period, including
the accounting principles and practices adopted by the Group,
and discussed financial related matters. The audit committee
has no disagreement with the accounting treatment adopted by
the Company in the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period.

The Directors are not aware of any changes in Directors’
biographical details during the Reporting Period, which are
required to be disclosed pursuant to rule 13.51B(1) of the
Listing Rules.
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On behalf of the Board, | would like to thank all our colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all our shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board
Tokyo Chuo Auction Holdings Limited

Ando Shokei
Chairman

Hong Kong, 29 November 2021
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

B ZE202149H30H £ 7518 A

Revenue
Cost of services
Cost of sales of goods

Gross profit

Other losses — net

Other income

Selling and distribution expenses
Administrative expenses

Operating profit/(loss)
Finance income

Finance costs

Share of result of an associate

Profit/(loss) before income tax

Income tax expense
Profit/(loss) for the period

Profit/(loss) attributable to:

Owners of the Company
Non-controlling interests

Earnings/(loss) per share for
profit/(loss) attributable to
owners of the Company

Basic and diluted (HK cents)

The above interim condensed consolidated statement of profit
or loss should be read in conjunction with the accompanying

notes.

W %
AR 75 A AR
B i & AR

E#

H i &5 18 % B8
H sl A
HERDHERAX
1T X

R (B58R)
CURLE PN

LUR DN

e —RBEREZ

R BT 15 B A gk #,
(E518)
PRSI

Bid i Fl,(B518)

UT&FE

i #,(E518)
ZNYNEIE ¥ SN
TR AR M 2

EATHA ANEML
i F,(E518) 89
BREF (B8

EAR K #5EGBl)

Notes

B £

2020
20204

HK$'000

FH& T

47,474 18,321
(2,638) (1,315)
(463) —
44,373 17,006
= (5)

277 1,245
(12,027) (7,568)
(17.622) (16,555)
15,001 (5,877)
1,383 945
(840) (541)

262 115
15,806 (5,358)
(3,809) —
11,997 (5,358)
11,583 (5,165)
414 (193)
11,997 (5,358)
HK2.32 cents (HK1.03) cents
2.32& W (1.03)78 1L

—EC—FhR

bt o B RS BA A O 48 21 5% 8 BB BT P R — 6

B -

Iff
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

2020
2020%F
HK$'000
FHET
Profit/(loss) for the period HRiadd (FiE) 11,997 (5,358)
Other comprehensive (loss)/income: Hihz4a (B5E) WA :
Item that may be reclassified subsequently — E 1€ A] £ E %7 77 48 = 18 7 £
to profit or loss EH
Currency translation differences SN E (336) 1,625
Total other comprehensive (loss)/ HrHbEs (B5E) WA
income for the period, net of tax B NRHIE (336) 1,625
Total comprehensive income/(loss) for HARGZEW N (F518) 8
the period 11,661 (3,733)
Total comprehensive income/(loss) for L T&FEEHAES
the period attributable to: WA (B518) 8% :
Owners of the Company iN/NICTE <IN 11,280 (3,610)
Non-controlling interests JEE AR E = 381 (123)
11,661 (3,733)

bt BARS BA A Of AR & U st 5K 8 B B BT I =E
—GFBIAE o

The above interim condensed consolidated statement of
comprehensive income should be read in conjunction with the
accompanying notes.
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AS AT 30 SEPTEMBER 2021
M202199A30H

ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

Intangible assets

Investment accounted for using the
equity method

Deferred income tax assets

Deposits and prepayments

Current assets

Inventories

Financial asset at fair value
Trade and other receivables
Deposits and prepayments
Pledged bank deposits
Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners of
the Company

Share capital

Reserves

Non-controlling interests

Total Equity

Notes
B 5
BE
EREEE
Y BERERE
FRAEEE
mEEE
FRAEZE AR
& &
RIS EE
Be KTENRIE 14
MEBEE
FE
BEAVEFZEREE
5 & E b fE W F A 13
e MIER RIE 14
BHEFIRITFR
BeRREEEY
BEE
iy
AATHE ANELES
fi% A% 15
ke
FEERER
gL

Audited

e

31 March

2021

202143H31H

HK$'000

FET

7,305 7,701
11,661 14,465
7,086 7,551
3,015 2,528
710 714
4,039 4,064
33,816 37,023
110,903 107,989
5,900 5,900
300,236 261,256
13,805 23,447
4,000 5,407
182,923 153,631
617,767 577,630
651,583 594,653
169,730 169,730
118,791 112,511
288,521 282,241
4,605 4,224
293,126 286,465

—EC—FhR

Iff
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Interim Condensed Consolidated Balance Sheet
FHERAEHEERGBR

AS AT 30 SEPTEMBER 2021

#202149A30H
Audited
AT
31 March
2021
202193 H31H
Notes HK$'000
B 5 FHET
LIABILITIES BfE
Non-current liabilities EREHEE
Other payables H b & 7 508 17 2,973 1,555
Lease liabilities HEBE 6,327 9,100
Borrowings B 16 43,018 42,983
Deferred income tax liabilities RIEFTEMAE 3,415 3,580
55,733 57,218
Current liabilities mEBARE
Trade and other payables and B 5 K& E i fE T 5RIE K
accruals EirE A 17 256,369 214,937
Lease liabilities HEBE 6,470 6,490
Borrowings &= 16 35,633 26,894
Current income tax liabilities EHMSHAaE 4,252 2,649
302,724 250,970
Total liabilities BfERE 358,457 308,188
Total equity and liabilities EmkBERE 651,583 594,653
The above interim condensed consolidated balance sheet should _E#itd BAfSRR & 0F B & & (& 3 FE B BE [ M 5
be read in conjunction with the accompanying notes. —Of & -
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

Balance as at 1 April 2021 R2021F4H 1B 169,730  (47,180) 159,691 282,241 4224 286,465
Comprehensive income ZFEKA

Profit for the period B A A = = 11,583 11,583 414 11,997
Other comprehensive HibZAalA

income
Currency translation SNETE =5

differences = (303) — (303) (33) (336)
Total comprehensive # £202149H308 1t

income/(loss) for the HENGEEBN

period ended (B548) 488

30 September 2021 = (303) 11,583 11,280 381 11,661
Final dividend declared BT IRM KRR S = = (5,000) (5,000) — (5,000)
Balance as at #20215E9AR308 1)

30 September 2021 “@e 169,730 (47,483) 166,274 288,521 4,605 293,126
Balance as at 1 April 2020 722020E48 18 &5 68 169,730 (46,149) 156,328 279,755 6,602 286,357
Comprehensive income ZaEKA
Loss for the period HAEBE — — (5,165) (5,165) (193) (5,358)
Other comprehensive HihZE WA

income
Currency translation SN HERR

differences — 1,555 — 1,555 70 1,625
Total comprehensive B F20205F9A308 Ik

income/(loss) for the HEMEGEEWN

period ended (B54R) 4%

30 September 2020 — 1,555 (5,165) (3,610) (123) (3.733)
Final dividend declared and B &R &k X HH

paid NERAR 2 — — (5,000) (5,000) — (5,000)
Balance as at #22020£9H308 1y

30 September 2020 “@e 169,730 (44,594) 146,163 271,299 4,037 275,336

The above interim condensed consolidated statements of & it 1 HAf5 BR & Of 4% 25 % 8 2k fE £3 & B B &%
changes in equity should be conjunction with the —#fB& -
accompanying notes.

—EC—FhR
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

Cash flow from operating activities
Cash generated from operations (Note 18)

Income tax paid

Net cash generated from
operating activities

Cash flow from investing activities

Purchase of property, plant and equipment

Purchase of intangible assets

Placement of pledged bank deposit

Dividends received from investment accounted
for using the equity method

Adjustment from financial asset at fair value
through profit or loss

Interest received

Net cash generated from investing
activities

24

KLETHZ2HERE

KEFHMFRSE
(FF5E18)

ERFTED

CEEHFHRERFHR

RETBHZRERE
BEDE BELEE
BEBTEE
FREERBITER
EREDEA K
REZHBRE
BAVEAABRZZ
TREEHE

EHBAE

REETHHBREHESFH

Interim Report 2021

29,304
(2,649)

26,655

(156)
(710)
1,407

543

2020
20204
HK$'000
FHET

39,285

39,285

(644)
(1,018)

274

482
945

39



Cash flow from financing activities
Repayment of lease liabilities
Repayment of finance lease liabilities
Proceeds from bank borrowings
Repayment of bank borrowings
Interest paid

Dividends paid

Net cash generated from financing
activities

Net increase in cash and cash equivalent

Cash and cash equivalents at beginning
of the period

Translation difference on cash and
cash equivalent

Cash and cash equivalents at the end of
the period

Interim Condensed Consolidated Statement of Cash Flows
FHEREGHRERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

2020
20204
HK$'000
FAT
MEEFEBZIRERE
EEHEEARE (3,320) (3,262)
BEMEHEAR (85) (138)
RITIEKFTISKIA 18,000 34,265
EERITENK (9,079) (14,420)
2 A (313) (541)
BEfERE (2,427) —
BEEFBFRERETFE
2,776 15,904
RekReEED
T R 29,974 55,228
HYReRREEEY
153,631 82,577
RekReZEEBYHE
ZR (682) 988
HAREERESEEY
182,923 138,793
ZEZ—FHHEHRE 25



FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

26

Tokyo Chuo Auction Holdings Limited is a limited liability
company incorporated in Hong Kong. The address of the
Company's registered office is Room 2601, 26/F, Wing on
Centre, No. 111 Connaught Road Central, Hong Kong.

The Company is an investment holding company. The
Company’s subsidiaries principally engage in the provision
of auction and related services as well as artwork sales in
Hong Kong and Japan.

The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This interim condensed consolidated financial information
is presented in Hong Kong dollars (“HK$") unless
otherwise stated and has been approved for issue by the
Board on 29 November 2021.

This interim condensed consolidated financial information
for the six months ended 30 September 2021 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). The interim condensed
consolidated financial information should be read in
conjunction with the annual financial statements for the
year ended 31 March 2021, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").
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Notes to the Interim Condensed Consolidated Financial Information

The financial information relating to the year ended
31 March 2021 that is included in the interim condensed
consolidated financial information for the six months
ended 30 September 2021 as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but is
derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 March 2021 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Hong Kong Companies Ordinance
(Cap. 622).

The Company's auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

HZE2021F3A31B L FE M B ERH
AEZE2021498308 1ENE A 2 B
PEHTBERANIERLRER %%
BERETEBRARARZEEZEETTF
EEHUBHRE ERBAZSEUBR
R BRZELITVMBRRARESRS
N AP (£622F) F43615 K B 2 & —
FERIMT

ARRBRBES QRGN (F6228) F
662(3) & K& Kt R6FE 3B IR T M A 7] 5
BERXSHE2021F3A8318 IEFEEH
MK -

AABZBEMERZER KRR L AR
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28

In the current period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the annual
period beginning on or after 1 April 2021 for the
preparation of the Group’s Interim Financial Information:

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKAS 39,
HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

Amendments to HKFRS 16 COVID-19-Related Rent
Concessions
COVID-19-Related Rent

Concessions beyond 2021

Amendments to HKFRS 16

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
Interim Financial Information.
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Notes to the Interim Condensed Consolidated Financial Information

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions, the estimates and
judgements are continually evaluated and are based on
historical experience and other factors including
expectation on future events that are believed to be
reasonable under the circumstances. Actual results may
differ from these estimates.

In preparing the interim condensed and assumption
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that were applied to the consolidated financial
statements for the year ended 31 March 2021.

As at the date of this report, certain of the Group’s
financial assets, put option in relation to acquisition of
investment accounted for using equity method are
measured at fair value with fair value being determined
based on significant unobservable inputs using valuation
techniques. Judgement and estimation are required in
establishing the relevant valuation techniques and the
relevant inputs thereof. Changes in assumptions relating
to these factors could result in material adjustments to the
fair value of these instruments.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

RETHERACHUBEREREERE
TR FIET - (AT R RER - fEt RFET 0 AR
FRELERMEMEARFELETHME
ZEREZBREAEBATHRAAE
MBBEREH 2R BERGERAEHE
ZEHFTBEBEAMAR -

mETHEARBRRENE BEEERE
ERAAEESTBRRBAMELNEKXRH
B REFTHAMEZNEZE R EE
Z2021F3RA3MHIEFE A HPB®RE
FTrEREMRE -

RABEEH AEEETEREER
BB ERESETEIRNRERR
MRAHED AR FEFE MAFE
DERGEERE BREATAEEHA
BEEE NI LBBEHET ANIEEHE
W ABURES - B{ELH BT R AR - B F
AZEENBRRERESY JEHUF
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Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

The carrying amounts of the Group’s financial assets and REBAE Bt ik R AR &) A& B
financial liabilities as reflected in the condensed PRHEERERMAANREEERAERR
consolidated statement of financial position approximate HAFEES -

their respective fair values.

At 30 September 2021 $:2021%9A30H
(Unaudited) (R&EHTEH)
Financial asset SRIEE
Financial assets at fair value BATFETFARER
through profit or loss (RAFEFTAERE]D
("FVTPL") ZEREE
Put option R oh HAHE — — 5,900 5,900
Level 1 Level 2 Level 3 Total
E1E F2E £3/E B ET

HK$'000 HK$'000 HK$'000 HK$'000
THAT TAT TAET TAET

At 31 March 2021 (Audited) #22021%E3H31H

(&5
Financial asset SEMEE
Financial assets at fair value BATFEFAEBER
through profit or loss ([RAFEFTAERE]D
("FVTPL") ZETRMEE
Put option Roh HAHE — — 5,900 5,900
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Notes to the Interim Condensed Consolidated Financial Information

Level 1:  The fair value of financial instruments traded in
active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the
reporting period. The quoted market price used
for financial assets held by the group is the
current bid price. These instruments are
included in level 1.

Level 2: The fair value of financial instruments that are
not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as
possible on entity-specific estimates. If all
significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities.

Specific valuation techniques used to value financial
instrument include:

The fair value of the put option is calculated by Monte
carlo simulation. The significant unobservable inputs
include volatility and dividend payout ratio.

There were no transfers of financial assets or liabilities
between level 1, level 2 and level 3 fair value hierarchy
classifications.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

F1E: WNEEMSEENESRMIA M
WMARMBEEZTETARKRA
EBR)NRTE RRBEHR
FRRmEERE AEEMFE
MEEMAZTEHRER/ER
BEAB-ZFLESI AR
fE o

F2E: WIREBRMBESENSHMT
B (BB RSITETR) R
FEDFABEREAETE  Z
BEFEZEEFNHUERMS
HE BELRKBREENET
BEt - W EBEBEITAHNQTF
BAEMNAMAERNE ARIEK S
ABREE  MZIAIAE
2fE -

F3E: WM—EIZHEEAGARERY
FREBEABRMZEEME -
AIFZ TEFIAEIE - AISEE
MRAESFBRER -

R ESRTANSEGLETEZRE
ROl R QT E T E R R RS 5
BAFE - EXTAEERAREERE
B IE KR B b K o
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TR -FhHRE 31



Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

B ZE202149H30H £ 7518 A

32

The chief operating decision-maker has been identified as
the executive directors of the Group (“CODM") that make
strategic decisions. The CODM assesses the performance
of the operating segments based on a measure of gross
profit for the purpose of allocating resources.

The management has identified two operating segments
based on the types of revenues, namely (i) operation of
art auction and related business and (ii) artwork sales.

The segment information provided to the CODM for
current period and comparative figures are as follows:

Segment revenue from
external customers
Costs of service/sales

Segment results

Other income

Selling and distribution
expenses

Administrative expenses

Operating loss

Share of result of an associate
accounted for using the
equity method

Finance income — net

Profit before income tax
Income tax expense

Profit for the period

XK BINEEE P B B
Y #8
AR, 85 & KA

FEER

H At Y A
HE LD HAX

1T R X

EEEBE
DIE—HBERR 2
Xia o EAES
AR
1 75 W A% RR

R P 15 %1 A0 it 1
P 15 5 B X

HA P9 i 7
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AREBHATEF WA R IEHRBOREKD
T2RERRE((EEEBRERE]) -
TERERRERBENFEFGHRE
DEHRE > UDEEIR °

EEECERKSENRARBLLE S
B AR AOEN R MEREHLEL
0 RGNEMRABE -

AHEEXTELERREN D MEH
RLEBEIENT

46,991 483
(2,638) (463)

47,474
(3,101)
44,353 20 44,373

277

(12,027)
(17,622)

15,001

262
543

15,806
(3.809)

11,997



Segment revenue from
external customers
Costs of service/sales

Segment results

Other losses — net

Other income

Selling and distribution
expenses

Administrative expenses

Operating loss

Share of result of an associate
accounted for using the
equity method

Finance income — net

Loss before income tax
Income tax expense

Loss for the period

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

Unaudited
REEE
For the six months ended
30 September 2020
& £20205F9A30R L} E A
Operation of

art auction
and related Artwork
business sales Total
BT HEE & E= gt
HEERLE HE st
HK$'000 HK$'000 HK$'000
FHEIT FH& T FHEIT
REINEE P H 5
Ug z& 18,321 — 18,321
AR 75§ & AKX AR (1,315) — (1,315)
TEBE LS 17,006 — 17,006
H i EEFER (5)
B A 1,245
HENDHEMAX
(7,568)
ITHBA (16,555)
EEEE (5,877)
iR —EBE AR 2
G FHER
AV ER 115
B RS U A BE 404
BRET BB aIEE (5,358)
s x —
HmEsE (5,358)
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Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

2020
2020%F
HK$'000
FAT
Revenue from art auction and B mBE RBEEE KR
related business 46,991 18,321
Artwork sales B miHE 483 —
47,474 18,321
All customers individually accounted for less than 10% of RELE2021F9A308 LB A FTER
the Group’s revenue during the six months ended F 18 Rl 16 2 & B Y 2 2 70 10% (2020579
30 September 2021 (30 September 2020: same). H30R : EARHER) -
All revenues of the Group are recognized at a point in REEMBREHNEREEER -
time.
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Notes to the Interim Condensed Consolidated Financial Information

Revenue from external customers, by geographical area, is
as follows:

Hong Kong B
Japan H

Information on segment assets and segment liabilities of
the Group are not reviewed by CODM for the purpose of
resource allocation and performance assessment as at
30 September 2021 and 31 March 2021 nor otherwise
regularly provided to the CODM. As a result, no analysis
of segment assets and segment liabilities is presented.

Non-current assets, other than deferred income tax assets,
by geographical area are as follows:

Hong Kong B
Japan H
Taiwan =0

FHIR A G E R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2021

B ZE202169A308 L <@ A

IR RIS DMK B INERE P Y

T

2020
20204
HK$'000
FAT

15,015 4,865
32,459 13,456

47,474 18,321

M20219F9H30H K&202143H31H ' H
RAEBEHNSHBEER> BEEEHIL
AAFELKERFEEERUNOSIEERK
FERR O TABEHERTEIELS

RRE WA EZ2IDMEERDHE
B DA

RN E D ERB B E CRIEME

HREERIMNITT :

Audited

K&

31 March

2021
202143 A31H
HK$'000
FBT

14,584 15,071
15,507 18,710
3,015 2,528

33,106 36,309

——FHHRE
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

Exchange loss

Other income mainly represented bidding deposits

BE 5 5 18

forfeited and penalties from the buyers and miscellaneous 7~ 1E A

handling fees charged to customers during the six months
ended 30 September 2021 (30 September 2020: the

government subsidy grant).

Cost of inventories sold

Rental and setup costs for auction
and preview exhibition venues

Employee benefit expenses

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortization of intangible assets

36

BEEFERAK

HMELRERSGMERARRE
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8 T &M B X
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B 5O s iR

463

242
10,749

475
3,222
1,175

2020
20204
HK$'000
FAT

Hia A= BN E E20219F9A308 1

& & K YA

MEIR UERRABPHNBRMNEEFES
(2020598308 : T 2 BEwBY) o

2020
20204
HK$'000
FAET

163
10,942

1,619
3,460
17



Finance income:

Interest income on bank deposits

Interest income from consignor
advance

Finance costs:

Imputed interest of provision for
reinstatement cost

Interest expense on lease liabilities

Interest expense on bank and other
borrowings

Finance income — net

Notes to the Interim Condensed Consolidated Financial Information

I N
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FHIR A G E R
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B ZE202169A308 L <@ A

2020
20204

HK$'000

FHET

2 104
1,381 841
1,383 945

(33) (33)

(494) (261)

(313) (247)

(840) (541)
543 404
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

38

The amount of income tax charged to the interim
condensed consolidated income statements represent:

Current income tax EHREH

— Hong Kong — BB

— Japan — B

Total current income tax EHFTEH A%
Deferred income tax IR IE FT 1S B
Income tax expense PGB X

For the six months ended 30 September 2021 and
30 September 2020, the Group is eligible to nominate
one Hong Kong incorporated entity in the Group to
be chargeable at the two tiered profits tax rates,
whereby profits tax will be chargeable on the first
HK$2 million of assessable profits at 8.25% and
assessable profits above this threshold will be subject
to a rate of 16.5%. Hong Kong profits tax of other
Hong Kong incorporated entities in the Group has
been provided for at the rate of 16.5% based on
the estimated assessable profits.

Interim Report 2021
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2020
20204F
HK$'000
FAET
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Notes to the Interim Condensed Consolidated Financial Information

Japan corporate income tax has been calculated on
the estimated assessable profit for the six months
ended 30 September 2021 and 30 September 2020
at the rates of taxation prevailing in Japan in which
the Group operates. The Group is subject to national
corporate income tax, inhabitant tax, and enterprise
tax in Japan, which in aggregate, resulted in
effective statutory income tax rate of approximately
33% for the six months ended 30 September 2021
(30 September 2020: no statutory income tax has
been made since the Group did not generate any
assessable profits arising in Japan).

Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to the Company’s owners by the
weighted average number of ordinary shares in issue
during the six months ended 30 September 2021 and

30 September 2020.

Profit/(loss) attributable to the
owners of the Company
(HK$'000)

Weighted average number of
ordinary shares in issue ('000)

Basic earnings/(loss) per share
(HK cents)

ARRER ANEIE R,
(B#R)(TET)

FHIR A G E R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2021

B ZE202169A308 L <@ A

HARA TSR RE £20219F9
A30H X&2020%F9A308 1k /<@ A
HETERTAMNEKBE R (KEBL
EEBAER) CRITREFE - &
AR REBBEHMNERARFME
Mo BRI REEN - 8 E202149
RA30B L NEAMEGEHEREERN
138 & 49 /33% (2020F9 301 :
BERAEBIWENEAEETME
RBOEF B \EIELREERS
i) o

BREARBF(EER)IZEE202149A8
308 2020998308 1751 A A Q7 #
BABREGH(BE)BRABEFHITER
REYMEFEEEGEE -

2020
20204F
HK$'000
FAET

11,583 (5,165)

500,000 500,000

HK2.32 cents
2.32 1l

(HK1.03) cents
(1.03)7& 1L

- —FHHER

Iff
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

No diluted earnings/(loss) per share has been presented
because there was no potential dilutive ordinary share in
issue for the six months ended 30 September 2021 and

30 September 2020.

The Board has resolved not to declare interim dividend for
the six months ended 30 September 2021 (six months

ended 30 September 2020: Nil).

Dividends paid and payable to equity shareholders of the
Company attributable to the previous financial year, paid

and payable during the interim period.

Final dividend in respect of the
previous financial year ended
31 March 2021, approved and

payable during the interim period,

of HK1 cent (31 March 2020:
HK1 cent) per share

40
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Trade receivables
Less: loss allowances

Trade receivables — net 2 5 EWHIBEF

Other receivables H th & W IR

— Receivables from buyers in — ERERAEK
respect of auction and E 8 3£ 75 5B
related business (Note 1) (B 5E1)

— Consignor advances (Note 2)
— Input value-added tax recoverable
— Others

Trade and other receivables

Notes to the Interim Condensed Consolidated Financial Information

B 5 & WK IR
B R

— Hfl

As at 30 September 2021 and 31 March 2021, the fair
value of trade and other receivables of the Group was
approximated to their carrying amounts.

Notes:

(1)

Other receivables from buyers in respect of auction and
related business represent the purchase price of the
auction articles receivable on behalf of sellers.

Other receivables of the Group include advances of
approximately HK$85,380,000 made to certain sellers as at
30 September 2021 (31
HK$67,302,000) upon consignment of auction articles to
the Group. As at 30 September 2021 and 31 March 2021,
these advances bore interest at 0% to 12% per annum.

March 2021: approximately

B 5 I H Al e WK IR

FHIR A G E R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2021

— R AN A (i FE2)
— Al B TR A (B

B ZE202169A308 L <@ A

Audited

KR T

As at

31 March

2021

20214

3H31H

HK$'000

FET

21,466 21,083
(1,293) (1,294)
20,173 19,421
190,974 172,734
85,380 67,302
983 100
2,726 1,331
300,236 261,256

M20219F9H30H K2021F3A31H @ &
EEESNEMERKEBNAFLELEE
BREEMRS -

i3

(1)

)

HEWRERAE RBABERBEHIAER
REFERRNOMEREEE -

7N £ E| 79 H b FE U RRIE B 1E 02021459
A30HmASEZEREMmERNETE
R E i #) 78 1 5K I8 4985,380,0007% 7T
(2021438318 : #67,302,000/& L) °
M20219F9830H &20214F3H31H * %
LR RIERFNEO%E12%ET L °

—E-—FhERE 41



Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202149H30H £ 7518 A

The Group grants credit period of 7 days for commission
receivables and 30 days for receivables from artwork sales.
The ageing analysis of trade receivables based on invoice
date, before provision for impairment, as at
30 September 2021 and 31 March 2021, was as follows:

Within 30 days 30K N
1 to 3 months 12 31E A
3 to 6 months 3E61E A
6 to 12 months 62 121E A
Over 1 year 1% F

The Group did not hold any collateral as security over
these debtors as at 30 September 2021 and 31 March
2021.
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Audited
G
As at

31 March
2021
20214
3A31H
HK$'000
FET

15,632 11,544
260 978
493 2,486
123 181

4,958 5,894
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

Audited
G
As at
31 March
2021
20214
3HA31H
HK$'000
FHET
Current portion: MENER 5 :
Prepayments to sellers for auctioned HLEIAE E1lT %M = KB
artwork (Note) B 5K I8 (M &E) 319 10,686
Deposits and prepayments & RIBMNFKIE 13,486 12,761
13,805 23,447
Non-current portion: FERENE S :
Rental and other deposits He kEMige 4,039 4,064
17,844 27,511

As at 30 September 2021 and 31 March 2021, the fair
value of deposits of the Group was approximated to their
carrying amounts.

Note:

As at 30 September 2021, prepayments to sellers for auctioned
artwork amounted to approximately HK$319,000 (31 March
2021: approximately HK$10,686,000). Amounts may be advanced
to sellers prior to receiving full payment of the auction purchase
prices from the relevant buyers and the Group will keep the
related auctioned artworks under its custody. As at
30 September 2021 and 31 March 2021, such prepayments were
interest-free and the related auctioned artwork was kept under
the Group’s custody.

M20219F9A30H K2021%3A31H » A&
EBERZRSHNAFELEERAERS -

GEE

MR2021F9A308  HEHEENMEERE
N EFRIEL) £319,0007% 7T (202143 A318 ¢
#910,686,0007% 7T ) ° © %8 Al UL EFEREE B &
HIHHEBEEEMNNENENTER A
SEBREABBEEMMBAETE - 12021
F9HA30H &2021F3A31H ' Z S BITHE
Hes MEENEENREAISETE -
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
HZ=202149A308 L <@ A

15. SHARE CAPITAL 15. B &
Number of
Ordinary Shares L 38 iz Shares  Share capital
AV g = B &
HK$'000
F#&IT
Issued and fully paid: BETRERE:
At 30 September 2021 (unaudited)  #202149H30H
and 31 March 2021 (audited) (REEFET) 20215
3A31H (& &E&H) 500,000,000 169,730
16. BORROWINGS 16. &=

Unaudited Audited
RET| AT
As at As at
30 September 31 March
2021 2021
202145 20214
9H30H 3H31H
HK$'000 HK$'000
FHET FETT
Bank borrowings (Notes) $R1T 18 FR (B 3E) 78,651 69,792
Other borrowings H A 18 5K — 85
78,651 69,877
Secured A 14,839 19,082
Unsecured 48 41 1 63,812 50,795
78,651 69,877
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The carrying amounts of the above borrowings are
repayable (including a repayment on demand clause)*:

Within one year

With a period of more than 1 year
but not exceeding 2 years

With a period of more than 2 years
but not exceeding 5 years

With a period of more than five
years

Less: Amounts shown under current
liabilities

Amounts shown under non-current
liabilities

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2021

—F R

R —FETBBEMF
) B fE

BEMEETBREAF
) B fE

B A F A E

IR EETNER

k>

JIRNERBAE T H S

* The amounts due are based on scheduled repayment dates *

set out in the loan agreements.

Notes:

(i)

Secured variable-rate bank borrowing of approximately (i)

HK$3,669,000 as at 30 September 2021 (31 March 2021:
HK$7,651,000) was guaranteed by a subsidiary of the
Company and pledged by the fixed deposit of

approximately HK$4,000,000
HK$4,000,000). The borrowing

(31
is with

March 2021:
repayment on

demand clause and bearing interest at 2.25% per annum

over 1-month HIBOR.

(ii)

Unsecured variable-rate bank borrowing of approximately

(ii)

HK$18,000,000 as at 30 September 2021 (31 March 2021:
HK$5,000,000) was guaranteed by the HKMC Insurance
Limited under the SME Financing Guarantee Scheme. The
borrowing was with repayment on demand clause and

bearing interest at 2.75%

HIBOR.

per annum over

1-month

B ZE202169A308 L <@ A

FREFHEREERENATHEESR (8
R—EREREENER *:

Audited
KE ST
As at

31 March
2021
20214
3A31H
HK$'000
TFHBT

35,633 25,787

2,878 2,900

12,477 13,622

27,663 27,568

78,651 69,877

(35,633) (26,894)

43,018 42,983

S EIIAE R B E AR EEK
HEAEE-

2021494308 » B E ¥ B R 1THE
X #93,669,0007% 7T (2021438318 :
7,651,000/ 70) A AR AR BT B A7) 4
R+ I LA #94,000,000/% 7T (202143 8
318 : 4,000,000/ 7t) &) & Hi 157 ;1B 3K
e ERBRBBREREENIER I
MERAEBRITREREZ LZREF
2 25%+F B

202199 H30H - EE | )F B R 171&
3% #718,000,0007% 7T (202143 A318 :
5,000,000/ 70) BB BIEBFRBRER A
AIREBER /N EREERTEIREE
R-BRBEBEREREENGR I
RUE A BEBRITREFRE 2 L1REF
K2 75%F B e
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Notes: (Continued)

(iii)

(iv)

(vi)

(vii)
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Unsecured variable-rate bank borrowing of approximately
HK$13,962,000 as at 30 September 2021 (31 March 2021:
HK$14,062,000), which bearing interest at 0.35% to
0.45% per annum over 1-month benchmark interest rate
and guaranteed by personal guarantee of Mr. Ando, a
director of the Company.

Secured variable-rate bank borrowing of approximately
HK$97,000 as at 31 March 2021 was settled during the
Reporting Period. The borrowing bears interest at 0.5%
per annum over 1-month benchmark interest rate and was
secured by the fixed deposit of the Group.

Unsecured fixed-rate bank borrowing of approximately
HK$11,170,000 as at 30 September 2021 (31 March 2021:
HK$11,249,000) is repayable in 2030 and bearing interest
at 0.9% to 1.11% per annum. It was guaranteed by
personal guarantee of Mr. Ando, a director of the
Company.

Secured fixed-rate bank borrowing of approximately
HK$11,170,000 as at 30 September 2021 (31 March 2021:
HK$11,249,000) is repayable in 2031 and bear interest at
0.9% per annum. It was secured by a property of Mr.
Ando and Mrs. Ando, directors of the Company.

Unsecured fixed-rate bank borrowings with principal
amount of approximately HK$20,944,000 (equivalent to
JPY300,000,000) were received from Japanese bank in
which interest were subsidised by Japanese government
with lower than market rate and the carrying amounts of
approximately HK$20,680,000 as at 30 September 2021
(31 March 2021: HK$20,484,000) are repayable in full in
2030. The prevailing market interest rates for equivalent
bank borrowings of 1.11% to 1.91%. The difference
between the gross proceeds and the fair value of the bank
borrowings are the benefit derived from the interest-free
bank borrowings and are recognised as government grant
under other income.

Interim Report 2021

MiaE : ()

(iii)

(iv)

(vi)

(vii)

R2021F9A30R - EMEH)Z BRITE
X #) /13,962,000% 7T (202143 F31
H : 14,062,000 7T) * IA1{E A EEF|
R 7 FWEFEROIS%E0A5%ET B
WHARBEELHELEBARRERE
R o

MR2021F3A310 - BB Z B RITE
KHA997,0008 T E R E BN -
BRAEARER K FRFRNE
0.5%&F 2 I LA S B A E 17 RIER
o

M20219F9H30H © EK I F B IR1T B
3K #911,170,0007% 7T (202143 A318 :
11,249,0007% JT) 78 F20304F 8 8 * 1
BEME0I%EINI%TE - HBAARD
RIEEREEEEARREER-

20214943080 - KM E BFE1TE
3K #911,170,0007% 7T (202143 A318 :
11,249,000/ JT) 78 /R20314F € & © W
BREFEOI%FE - ERARBESRL
BaAEMTHEL LN EEERR-

N4 % 420,944,000 T (M H R
300,000,000 H [B]) B £ 1 3 & B R1TE
R EBARRITEG - HF BB HEARK
fI#AL - mMisHE A - 72021594
30HMBRMEX A20,680,000/% 7T
(202143 A31H : 20,484,000/ 7T) A
M2030FBEEE - SEBITERHE
AMBREEBIN1%ET1.91% ° BITHEK
FIS R BREENFENEZRE AR BIR
TERRELENESER  WHERBHMUW A
B INHBSHEE
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

Audited
G
As at
31 March
2021
20214
3HA31H
HK$'000
FAET
Trade payables g 5 R RIR — —
Payables to sellers in respect of ERNERME RABED
auction and related business E QL] 249,200 203,767
Deposits received, other payables Eize HiENKIER
and accruals fEETE 10,142 12,725
259,342 216,492
Less: Non-current portion: B IEMENFR S -
Other payables H 4th JE 5 I8 (2,973) (1,555)
Current portion BB o 256,369 214,937

Payables to sellers in respect of auction and related
business represent the purchase price of auction articles
payables to sellers less seller commissions and other
auction related receivables.

As at 30 September 2021 and 31 March 2021, all
financial trade and other payables of the Group were
non-interest bearing, and their fair value was
approximated to their carrying amounts due to their short
maturities.

ENEXAERABEGRBERNE
RMEmBEERERMEMNEMAE
H R M R -

MR202149A30H &20214F3H31H » &N &
EfffemES REMENRKBARE
MEBREHEERSE At EAFEEER
BEE -
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As at 30 September 2021 and 31 March 2021, the non-
current other payables represent the Group’s obligation to
pay the reinstatement costs to the landlords of the offices
in Hong Kong and Japan, which was expected to be
settled upon the expiry of the respective leases.

Ageing analysis of the trade payables at the respective
balances sheet date on invoice date are as follows:

Within 30 days 30K

Interim Report 2021

720219F9A30H K202143A31H 3k
RBHEMENRIBEEASERE S KRB
AREREFINERKANET B
HEREER SR s E -

RIERGEER EREZHHNEZRE
NHRBEORESTOT

Audited
K&
As at

31 March
2021
20214
3H31H
HK$'000
FBT



Notes to the Interim

Reconciliation of profit/(loss) before income tax to net
cash generated from/(used in) operations:

Profit/(loss) before income tax

Adjustments for:

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortization of intangible assets

Interest income

Interest expenses

Share of net profits of associate
accounted for using the equity
method

Change in working capital:

Inventories

Trade and other receivables,
deposits and prepayment

Trade and other payables and
accruals

Cash generated from operations

Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
B ZE202169A308 L <@ A

BRATS AT A, (B 1R) B L XA
B/ FRBASFRIHE:

2020
20204
HK$'000
F&T
BRETS R AR F(&18) 15,806 (5,358)
BT 5B -
mME- -BELRERTE
475 1,619
CREEENE 3,222 3,460
B EE#®N 1,175 17
FLE A (1,383) (945)
FERXZ 840 541
SME—HBE AR AT -
FRERE AR
(262) (115)
EEETEE):
e~y (2,914) (4,261)
B RHMEKFHIE  Ze
K IE FRIB (27,932) 60,122
B 5 & H A &~ 5018 & e A
=g 40,277 (15,795)
KEEBRIR2 29,304 39,285
—E - —FHH®mE 49
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202199 A30H K2021F3A31H I &
BERERFEE -

There are no material capital commitments as at
30 September 2021 and 31 March 2021.

Related parties are those parties that have the ability
to control, jointly control or exert significant
influence over the other party in holding power over
the investee; exposure, or rights, to variable returns
from its involvement with the investee; and the
ability to use its power over the investee to affect
the amount of the investor’s returns. Parties are also
considered to be related if they are subject to
common control or joint control.

The following individuals and companies are related
parties of the Group that had balance and/or
transactions with the Group during the six months
ended 30 September 2021 and 30 September
2020.

BAEE TR A RE S HE I - H RS
EHREHRFTERNBEAYH S
BMBEARFEN R2EREHR
B 3 765 T A HE T 52 1) ¥ 1 R B A
o BBERNEHREHRITER
BOMPEREELOREBNOA
T fil XR WA — #2253 K[ E
B INRAE R R T o

MTATRRARRBANEE R M H
7o E R B E2021F9H308 &
2020F9 H30H 1E /< il A 82 A & B
BRERK HETRS -

Relationship with the Group
1A R B 1Y BA 1%

Name of related parties

BBt S B &

Mr. Ando Shokei Controlling shareholder

R A ERRAR R
Mrs. Ando Eri Controlling shareholder
THEERZ+ ERRAR R

Bai Sheng Co., Ltd. Controlled by Mr. Ando Shokei
MA LA B FR %2 B O 1 5 AR 1R A
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FHIR A G E R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2021

In addition to those disclosed elsewhere in the notes
to the interim condensed consolidated financial
information, the Group had the following
transactions with related parties:

Rental expenses to a related M RA R 7 M EE R X

party
Bai Sheng Co., Ltd. KAEgHaE

All the related party transactions were conducted in
accordance with terms mutually agreed with related
parties and in the ordinary course of business.

B ZE202169A308 L <@ A

PR EARGRA A OF I IS B R M s H
BOMBEEEIN  AEBEBE S
2RS0T

2020
20204
HK$'000
FAT

116 79
T B BB 05 32 5 Jh AR 1% B2 B Bk 05 A
EmEMGRKN AEXBBREFTE

7 o

TR —FHhHRE 51
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Key management include directors and top FTEZEBEEREESERERER
management, the compensation paid or payable to -HMEEREMENNENEE
key management for employee services is shown EEENHMIIRAOT
below:
2020
20204
HK$'000
FET
Wages and salaries ITENH= 4,353 3,917
Pensions RIK® 249 232
Staff welfare and other B BRA & E it M &5
benefits — —
4,602 4,149
The Group had no material contingent liabilities M20219H30H K&202143H318 + &
outstanding as at 30 September 2021 and 31 March SETEAREENERIABE-
2021.
There is no event will have material impact on the Group HREHRREEAREDN  BiEML
from the end of the Reporting Period to the date of this MERNEBBNEATFENEE -
report.
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