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CHAIRMAN'S STATEMENT
ETRHE

On behalf of the board (the “Board”) of directors (the
"Directors”) of Tokyo Chuo Auction Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”), |
would like to present the interim results of the Group for the
six months ended 30 September 2019 (the “Reporting
Period”), together with the comparative figures for the
corresponding period in 2018.

BUSINESS REVIEW

We are a well-recognised auction house of Chinese and
Japanese artworks in Hong Kong and Japan. We specialise in
auctioneering a wide variety of artworks with emphasis on
Chinese and Japanese artworks, including Chinese paintings
and calligraphies, Chinese antiques and Japanese and Chinese
tea wares. With over nine years of operating experience in the
Chinese and Japanese art auction industry, we have grown into
a well-recognised and trusted auction brand in Hong Kong and
Japan, through our “Tokyo Chuo Auction” brand. We are
successfully recognised by our customers for the appealing
auction artworks and our quality auction services to establish
the market position, well-known brand name and strong
competitiveness. We take pride in being an auction house with
the ability to explore and introduce the historical and cultural
significance as well as the commercial value of each artwork.

On 11 October 2018, the Company's shares were successfully
listed (“Listing”) on the Main Board of The Stock Exchange of
Hong Kong Limited. This is a significant step of the milestones
of the Group. Hong Kong, as a world-renowned financial
centre, is also an important hub of arts and culture in Asia. The
successful Listing in Hong Kong has provided the Company
with a wider platform, which enables us to rapidly and
intensively expand into the Asian and even the global market
and ignites the strong growth engine for the Company’s future
development.
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During the Reporting Period, the Company recorded a revenue
of approximately HK$69.2 million (six months ended
30 September 2018: approximately HK$62.9 million), while the
profit attributable to the owners of the Company was
approximately HK$6.1 million (six months ended 30 September
2018: loss of approximately HK$13.7 million), and the basic and
diluted earnings per share were approximately HK 1.22 cents
(six months ended 30 September 2018: loss per share were
approximately HK 3.65 cents). The profit attributable to owners
of the Company for the six months ended 30 September 2019
is mainly attributable to (i) the increase in an aggregate
hammer price which resulted in the increase in revenue, (ii) the
decrease in administrative expenses due to the absence of the
listing expense and other one-off nature expenses related to the
Listing and (iii) the absence of loss from change in fair value of
convertible notes, which were recorded in 2018, during the
Reporting Period. For the purpose of strengthening the long
term customers relationship, as well as further developing the
artworks sourcing network, more expenses have been incurred
for these aspect during the Reporting Period, and the
management strongly believes that such expenditure will be
beneficial to the Group in the coming years.

During the Reporting Period, the Group obtained satisfactory
results in each auction session, with 3,381 pieces of auction
lots launched in the two auctions in Hong Kong and Japan,
2,042 pieces of which were successfully sold, representing a
successful rate of 60.4% and achieved an aggregate hammer
price of approximately HK$148.7 million and JPY2,005.9 million
respectively. The Group is actively developing other new auction
segments to increase the number and sources of customers and
pursue new business opportunities.

In May 2019, the Group held the 2019 Spring Auction in Hong
Kong, during which held 8 sessions were held, including “An
Important Folding Fan Collection from the Han Le Xuan” (ZE#E
WU EE AR ES), “Fine Chinese Modern Painting and
Calligraphy” (R EI:TIRA EE), “An Important Collection of
Fine Chinese Paintings from Takahashi Kouhou” (fH/@ 17 B 7%
EZEZ2 X 5B EIEEZYRE), “An Extremely Rare and Important
Collection of Buddhist Sutras” (& Tk 15 7% 7R 7T AR b 20 4E B E2 L),
offering 988 auction lots, out of which 568 were sold at an
aggregate hammer price of approximately HK$148.7 million. As
always, fineness continued to be the principle of this year's
Spring Auction in Hong Kong, featuring a small number of
superior auction lots which are well-documented art treasures
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Chairman'’s Statement
FREHRE

handed down from generation to generation. In “ICHIGO ICHIE
— The Art of Tea Ceremony” (—EI—&FEZE), among the tea
auction lots, there was a cylinder of pu'er tra, weighing 2,236
grams, called “A Tong of Fuyuanchang Hao Pu'er Tea Cakes,
1920" (19204 & 7T & 9%), which was sold at a record-breaking
price of HK$23.5 million, a new historic high in tea prices.
Meanwhile, the Group actively developed other new auction
segments to increase the number and sources of customers and
pursue new business. For example, there was a new session
called “Art in Life” (“&REMFIT") in the auction held by the
Group in 2019.

In early September 2019, the Group also launched the 2019
Autumn Auction in Japan, during which we held 8 sessions,
including “Important Chinese Art — Evening Sale” (K% £
fiT @ 72 35), “An Important Collection of Fine Chinese Paintings
from Takahashi Kouhou” (fHRMITEAZEERSBEKREE
W §), “Chinese Works of Art” (&5 It ¥ %), “Refined
Delightfulness” (£ # % &), offering 2,393 auction lots, out of
which 1,474 were sold at an aggregate hammer price of
approximately JPY2,005.9 million.

In order to promptly extend our coverage in other key regions
in terms of Asian artworks and Taiwan has always been a
pivotal area of antiques and artworks capturing a large pool of
collectors and artists, on 1 April 2019, the Company entered
into a non-legally binding memorandum of understanding with
an independent third party in relation to the proposed
acquisition by the Group of 34% of the entire issued shares in
Mu Chun Tang Auction Co., Ltd (AEEHER D BR A AF), a
Taiwan-based auction house (the “Proposed Acquisition”). The
Proposed Acquisition was completed on 16 August 2019.
Through the Proposed Acquisition, the management believes
that it will create synergy for both parties, in further
developing into Taiwan art market and establishing a deeper
cultural network. We believe that the brand of the Group will
gain wider recognition in Taiwan and entire Asia through the
Proposed Acquisition. Please refer to the section headed
“Significant Investments/Material Acquisitions and Disposals”
below for further details.

PROSPECTS

The year of 2019 has been a challenging and promising year
for the Group, and we are determined to forge ahead against
the market. Moreover, artworks have always been an
investment tool of collectors and artwork investors around the
world. In this connection, the Group rose up to the market
challenges through continuous amid the hard time, expanding
market and diversifying demands of collectors and clients.
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The Group has been growing since its establishment and during
the Reporting Period, the successful Listing in 2018 as a
pioneering corporate with emphasis on artworks auction,
expanding from Japan to the entire Asia. At present, it has
established footholds in major cities in Asia with its business
extending from Tokyo to Hong Kong and Taiwan. Moreover, in
order to promptly extend our coverage in other key regions in
terms of Asian artworks and become one of the international
well-known auction houses with Chinese and Japanese art
auction business in the future, We have actively explored
potential customers and consolidated our competitive strengths
in order to broaden the network of the collection community
and facilitate the growth of auction business. In addition, the
Group’s marketing and brand promotion activities are integral
parts of its effort to gain acclaim and build its reputation
among the high net worth individuals in the Asia-Pacific region,
which is successfully strengthen brand image of the Group and
raise our brand awareness. Further raising our brand awareness
is key to the success of our future development.

In the future, the Group will aim at keeping stable growth and
development, and continuously uphold its principle of sourcing
excellent artworks with good provenance to explore and collect
more valuable artworks for art enthusiasts in the artwork
auction market. At the same time, we shall keep looking for
apposite business partners for collaboration in auction events.
Meanwhile, the management will also cooperate with other
auction companies and consider to make strategic investments
in artworks related business, which can help us to achieve
synergies.

I would like to take this opportunity to express my sincere
gratitude to the shareholders, business partners and clients of
the Group for their immense support and to the Group’s
management and staff for their dedication and commitment. |
look forward to a successful year of 2020 with the help of you
all.

Ando Shokei
Chairman
28 November 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BB R RO

REVENUE

During the Reporting Period, the revenue of the Group was
approximately HK$69.2 million (six months ended
30 September 2018: approximately HK$62.9 million), which
represents an increase of approximately HK$6.3 million or
approximately 10.0% as compared to the same period in 2018.
Such increase in revenue was mainly due to the increase in an
aggregate hammer price for the Reporting Period.

GROSS PROFIT

During the Reporting Period, gross profit of the Group
increased by approximately 17.5% to approximately HK$51.1
million (six months ended 30 September 2018: approximately
HK$43.5 million) as compared to the same period in 2018.
Meanwhile, the gross profit margin escalated to approximately
73.9% for the Reporting Period from approximately 69.1%
recorded for the same period in 2018. Such increase in gross
profit and gross profit margin was mainly due to the increase
in revenue and decrease in rental and expenses for setup for
auction and preview exhibition venues and catalogue for the
Reporting Period.

OTHER LOSSES — NET

Other losses, net decreased by approximately HK$4.1 million to
approximately HK$42,000. It was mainly attributable to the fair
value of convertible notes of approximately HK$4.1 million as
one-off expenses was recognised for the six months ended
30 September 2018.

OTHER INCOME
Other income mainly represented the gains from release of key
management life insurance contracts for the Reporting Period.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses consist primarily of employee
benefit expenses paid to the sales and marketing staff,
advertising and promotion expenses, consultancy fee paid,
transportation costs, travelling expenses, entertainment and
business hospitality expenses. During the Reporting Period,
approximately HK$16.9 million of selling and distribution
expenses were incurred and a decrease of approximately
HK$2.1 million was recorded. Such decrease was mainly due to
the decrease in advertising and promotion expenses and
entertainment for the Reporting Period.
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ADMINISTRATIVE EXPENSES

Administrative expenses mainly represent the employee benefit
expenses, travelling expenses, rental expenses, depreciation and
listing expenses. During the Reporting Period, the administrative
expenses decreased by approximately 23.9% to approximately
HK$27.0 million (six months ended 30 September 2018:
approximately HK$35.5 million). Such decrease in administrative
expenses was mainly attributable to one-off expenses related to
listing of approximately HK$13.5 million recorded in six months
ended 30 September 2018.

FINANCE COSTS — NET

Net finance income recorded amounted to approximately
HK$389,000 ended 30 September 2018:
approximately HK$89,000) and finance costs was approximately
HK$311,000 (six months ended 30 September 2018:
approximately HK$193,000) for the Reporting Period. The
finance income mainly represents the interest income from bank
deposit and finance costs represents the interest expenses on
bank and other borrowings and imputed interest expense on

(six months

lease liabilities.

INCOME TAX EXPENSES

Profits tax has been provided for our companies in both Hong
Kong and Japan at the applicable rates on the estimated
assessable profits. Effective tax rate was approximately 32.2%
(six months ended 30 September 2018: 23.8%) for the
Reporting Period.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

During the Reporting Period, the Company recorded a profit
attributable to owners of the Company of approximately
HK$6.1 million (six months ended 30 September 2018: loss
attributable to the owners of the Company of approximately
HK$13.7 million), which was mainly due to the listing expenses,
change in fair value of convertible notes and other one-off
expenses related to the listing were recorded for the six months
ended 30 September 2018.
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Management Discussion and Analysis

IR E R AT

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources, banking facilities and net proceeds from
the listing. As at 30 September 2019, the Group had net
current assets of the approximately HK$500.6 million (as at
31 March 2019: approximately HK$528.5 million) while the
Group’s cash and cash equivalents amounted to approximately
HK$164.5 million (as at 31 March 2019: approximately
HK$236.5 million).

As at 30 September 2019, the Group has interest-bearing bank
borrowings of approximately HK$38.5 million (as at 31 March
2019: approximately HK$35.0 million) and of which
approximately HK$32.2 million was repayable within one year.

As at 30 September 2019, the Group had finance lease
liabilities of approximately HK$575,000 (as at 31 March 2019:
approximately HK$0.8 million) and of which approximately
HK$356,000 was repayable within one year.

As at 30 September 2019, the Group’s gearing ratio was
calculated on the basis of the amount of interest-bearing
borrowings less cash and cash equivalents divided by
shareholders’ equity and the Group was in net cash position (as

at 31 March 2019, net cash position).

CAPITAL COMMITMENTS
As at 30 September 2019, the Group had no any material
capital commitment.

CONTINGENT LIABILITIES AND GUARANTEES
As at 30 September 2019, the Group did not provide any
guarantees for any third party and had no significant
contingent liabilities.

10 TOKYO CHUO AUCTION HOLDINGS LIMITED Interim Report 2019

MEBRARRSHESR

AEB-—MURBEENER  RITBMER L
MASRIBFERAELERMHES - N2019F
9A30H - A&EE B MEE E/FELS00.68E
7 7 (FR2019F3 A31H © 4J528 5B B& T)
MALEENREERECEEYHBI64588
77T (A20194E3A31H © 4923658 B E T) °

MR2019%9A308 » AE B B BIRITERY
38.58 & /8 ;T(A201943H31H : #I35.08 &
BIL) BRI 2EEETER—FARNEE -

2019 9A30H A& B ERMEREEEY
575,000 JLOA20194E3 A31H : 4J0.8F & /&
JC) © E F#9356,000/8 T BN —FERNEE -

M2019F9H30H - A& EM FEEABL X
DR EBEReERASRASCEEMHR I
BREEETE MASEEENFRS KT (R
20199F3A31H FIREAMR) o

B 2
M2019%9H308 ' AEB T ELMEANE X
HRCHE o

HARBRER
201994308  ARBEY MAEME=F
REEAER ANEEARRAE:



SIGNIFICANT INVESTMENTS/MATERIAL
ACQUISITIONS AND DISPOSALS

On 1 April 2019, the Company entered into a non-legally
binding memorandum of understanding with an independent
third party in relation to the proposed acquisition by the Group
of 34% of the entire issued shares in Mu Chun Tang Auction
Co., ltd (REEHERM AR A A]), a Taiwan-based auction
house (the “Proposed Acquisition”). A formal sale and
purchase agreement was subsequently signed for the Proposed
Acquisition with consideration of HK$8.5 million and the
Proposed Acquisition was completed on 16 August 2019.

Please refer to the announcements of the Company dated
1 April 2019 and 16 August 2019 for further details.

Save for above the Proposed Acquisition, there were no
material acquisition or disposal of subsidiaries or associated
companies of the Company during the Reporting Period.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s principal
business. Funds, primarily denominated in Japanese Yen and
Hong Kong dollars, are normally placed with banks in short or
medium term deposits for working capital of the Group.

DIVIDEND
The Directors of the Company do not recommend the payment
of an interim dividend for the Reporting Period.

Management Discussion and Analysis
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Management Discussion and Analysis
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CAPITAL STRUCTURE AND FOREIGN CURRENCY

EXPOSURE

During the Reporting Period, the Group’s operation was mainly
financed by funds generated from its operation, borrowings
and net proceeds from the listing. As at 30 September 2019,
the borrowings were mainly denominated in Hong Kong dollars
and Japanese Yen, while the cash and cash equivalents held by
the Group were mainly denominated in Japanese Yen and Hong
Kong dollars. All of the Group’s borrowings were floating rate
borrowings
approximately HK$24.3 million to secure such bank facilities
during the Reporting Period. The Group’s revenue is mainly
denominated in Japanese Yen and Hong Kong dollars, while its
costs and expenses are mainly denominated Japanese Yen and
Hong Kong dollars. As majority portion of the Group’s assets,
liabilities, revenues and payments during the Reporting Period
were denominated in either Japanese Yen or Hong Kong

dollars,

and

and were pledged by bank deposits of

in view of the prevailing macro-economic

environment, the Group may be exposed to the foreign
exchange rate risk. The Group will closely monitor the volatility
of foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.

CHARGE ON ASSETS

As at 30 September 2019, bank deposits amounting to
HK$24.3 million (31 March 2019: HK$20.3 million) was pledged
to a bank to secure general banking facilities granted to the

Group.

EMPLOYEES AND EMOLUMENT POLICY

As at 30 September 2019, the Group had 19, 20, 3 and 1 full-
time staff based in Japan, Hong Kong, Taiwan and the PRC
respectively. The Group’s remuneration packages are generally
structured with reference to market terms and individual merits.
The Group operates a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for all of
its employees in Hong Kong. Contributions are made based on
a percentage of the employees’ base salaries. The Group also

made contributions to provident funds,

elderly insurance,

medical insurance, unemployment insurance and work-related

injury insurance

in accordance with applicable laws and

regulations in Japan, Taiwan and the PRC respectively. The
Group has adopted a share option scheme as a reward to
eligible high-caliber employees and to attract similar high-
quality personnel that are valuable to the Group. No share
options have been granted under the Share Option Scheme.
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EVENTS AFTER THE REPORTING PERIOD

There is no event will have material impact on the Group from
the end of the Reporting Period to the date of this report.

USE OF PROCEEDS

From the global offering

The Company’s share were listed on the Main Board of the
Stock Exchange on 11 October 2018 and the Company received
net proceeds (after deduction of underwriting commission and
related costs and expenses) from the global offering of
approximately HK$110.0 million. As at 30 September 2019, the
Company have partially utilized such proceeds in accordance
with the intended use of proceeds as disclosed in the
prospectus of the Company dated 27 September 2018
(“Prospectus”). As at 30 September 2019, the net proceeds
had been applied for as follows:

Management Discussion and Analysis
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Unutilised net

Amount proceeds
utilised as at as at
Actual net 30 September 30 September
proceeds 2019 2019
1220195
20194 9A308 2
ERAE 9A30BZ REBAR®
RIEFHE CEHSE RIEFHE
HK$ million HK$ million HK$ million
BEETT BEAET BEET
Strengthening and expanding existing mEREFRERE
auction business EF 62.7 8.8 53.9
Enhancing marketing and N8 & i KRR
promotion activities 22.0 3.3 18.7
Recruiting high caliber managers and BESEZNERAL
expects RER 8.8 03 8.5
Developing the Group’s ERP system REAEENGEER
RE R 5.5 — 5.5
Supplementing the Group's working MAAEENEEE S
capital and for general corporate RIE—BRAIAE
purpose 11.0 11.0 —
110.0 234 86.6
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Management Discussion and Analysis
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As at the date of this interim report, the Company does not
anticipate any change to the above plan of use of proceeds.
The remaining unutilized net proceeds as at 30 September
2019 are expected to be fully utilized on or before 31 March
2021.

From the issue of the convertible notes

In April 2018, the Company entered into subscription
agreements with six independent investors in relation to their
subscription of the convertible notes totaling approximately
HK$38.8 million. The outstanding principal amount of these
convertible notes shall be automatically and mandatorily
into fully paid shares of the Company upon
successful initial public offering in recognized stock exchange
according to a formula prescribed in the subscription
agreements. All of the convertible notes were converted into
28,512,722 ordinary shares on 11 October 2018. For details,
please refer to the section headed “History Reorganization and
Corporate Structure — Pre-IPO Investments” of the Prospectus.

converted

As at 30 September 2019, the net proceeds had been applied
for as follows:

RAFRERE BE - KRR TEA LAt TS RB
REsrE T~ B I EE - K2019F9H30H
B8R T R ) A FT 1S SR IBVF R 7B HA % 742021483
A31B S 2RI BHEA -

REFITORERER

M2018F4H » RRRIENHBIULIKE AF] L
REHZ NAEEERBIIRREEAHL
388E BB - RMERBHAEAFARENAR -
ZETBRBREBEORTEARASBERARQF
ERABRERGMEALAHEERAE LR
SR AARNGHERD - MEATRRERDS
201810 H11H & # /528,512,722/% & i
Re-HFBBL2HEBREREIEL EARRA
e —HRALAHARERRE] &

201999 A308 + F 15 I8 8 1) (2 FB 18 72
M

Unutilised net

Amount proceeds
utilised as at as at
Actual net 30 September 30 September
proceeds 2019 2019
1220195
20195 9A30B 2
BIRFE 98308 2 XEBAME
RIEFHE EBHRALHE RIEFH#E
HK$ million HKS$ million HK$ million
BEAET BEET BEET
Fund the capital expenditures and BNAEEEARI R
working capital of the Group LEE® 38.8 38.8 —

As at 30 September 2019, the Group had utilized the entire
amount of the proceeds from the issue of the convertible
notes.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERRHEMEHR

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities listed on the
Stock Exchange during the six months ended 30 September
2019.

DIRECTOR’S AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at the date of this report, the interests and short positions
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (the “SFO")), as recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange, were as follows:
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(A) Long position in ordinary shares of the Company

(B)

16

(A) xAFEERFE

Approximately
Number of Shares percentage* of

Long position in the shares of associated
corporations of the Company

Name of Director Capacity/nature of interest involved shareholding

B & ¥ i

EElSA S Y BREGEE Bk
(Note 1)
(P 5E1)

Mr. Ando Shokei Beneficial owner 374,967,278 shares (L) 75%
THERAE L & EnERA A 374,967,278 f% 13 (L)

Mrs. Ando Eri Interest of spouse (Note 2) 374,967,278 shares (L) 75%
TEHEEEL T fic (5 #E 2= (P9 3E2) 374,967,278 f% 13 (L)

(B) xATFHEEEEKGIFE

Name of Approximately
Name of associated Capacity/nature of Number of Shares percentage* of
Director corporation interest involved shareholding
B e ix
Exns HEEE Z 8 B #ESHE B RIRGEE B>
(Note 1)
(Bt&E1)
Mr. Katsu Bunkai TCA Japan (Note 3) Beneficial owner 50 class A shares (L) 5%

BEXBRE TCAH 7 (B 7£3) EmlAA

The percentage represents the number of shares involved
divided by the number of the Company’s/the Company’s
associated corporation’s issued shares or registered capital
as at the date of this report.
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Notes:

1. The letter
Shares
corporation.

“L" denotes the Director’'s long position in the

of the shares of the relevant associated

2. Mrs. Ando Eri is the spouse of Mr. Ando Shokei. Under the
SFO, Mrs. Ando Eri is taken to be interested in the same
number of Shares in which Mr. Ando Shokei is interested.

3. These shares represent class A shares in Tokyo Chuo Auction
Co., Ltd. (“TCA Japan”) held be Mr.
Shareholders of class A shares in TCA Japan do not have

Katsu Bunkai.

any voting right at the general meeting of shareholders of
TCA Japan.

Save as disclosed above, as at the date of this report, none of
the Directors or chief executive of the Company had any
interests and/or short positions in the shares, underlying shares
and debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTEREST IN
THE SHARES

As at the date of this report,
Directors, other than the Directors and the chief executive of
the Company whose interests are set out in the paragraph
headed “Directors’ and chief executive’s interests and short

so far as is known to the

positions in the shares, underlying shares and debentures of the
Company or any associated corporation”
person had interest or short position
underlying shares of the Company which were required to be
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

above, no other

in the shares or
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to Chapter 17 of the Listing Rules
on 13 September 2018. The purpose of the Share Option
Scheme is to enable the Company to grant share options to

selected participants as incentives or rewards for their
contribution to the Group. All directors, employees, suppliers of
goods or services, customers, persons or entities that provide

research, development or other technological support to the
Group, shareholders of any member of the Group, advisers or
consultants of the Group and any other group or classes of

participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement
and growth of the Group are eligible to participate in the Share
Option Scheme. The Share Option Scheme will remain in force
for a period of 10 years commencing on its adoption date. The
total number of Shares which may be allotted and issued upon

exercise of all options to be granted under the Share Option
Scheme and any other share option scheme adopted by the
Group must not in aggregate exceed 10% of the Shares in
issue on the Listing Date (the “General Scheme Limit”). As at
the date of this Report of the Directors, the total number of
Shares available for issue under the Share Option Scheme was
50,000,000 Shares, representing 10% of the issued share
capital of the Company. The Company may renew the General
Scheme Limit with shareholders’ approval provided that each
such renewal may not exceed 10% of the Shares in issue as at
the date of the Shareholders’ approval. The maximum number
of Shares which may be issued upon exercise of all outstanding

options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme adopted by
the Group must not in aggregate exceed 30% of the Shares in

issue from time to time. Unless approved by the shareholders
of the Company, the total number of Shares issued and to be
issued upon exercise of the options granted under the Share

Option Scheme and any other share option scheme of the
Group (including both exercised or outstanding options) to each
participant in any 12-month period shall not exceed 1% of the

issued share capital of the Company for the time being. An
option may be accepted by a participant within 21 days from
the date of the offer of grant of the option. A nominal
consideration of HK$1 is payable on acceptance of the grant of
an option. An option may be exercised in accordance with the
terms of the Share Option Scheme at any time during a period
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to be determined and notified by the Directors to each grantee,
which period may commence on a day after the date upon
which the offer for the grant of options is made but shall end
in any event not later than 10 years from the date of grant of
the option, subject to the provisions for early termination
thereof. Unless otherwise determined by the Directors and
stated in the offer of the grant of options to a grantee, there
is no minimum period required under the Share Option Scheme
for the holding of an option before it can be exercised. The
subscription price for the Shares under the Share Option
Scheme will be a price determined by the Directors, but shall
not be less than the highest of: (i) the closing price of Shares
as stated in the Stock Exchange’s daily quotations sheet on the
date of the offer of grant, which must be a business day; and
(ii) the average closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of the offer for the grant.
No share options have been granted, exercised or cancelled by
the Company under the Share Option Scheme since its
adoption and up to the date of this Report of the Directors.
During the period since Listing and up to the date of this
report, no share options have been outstanding, granted,
exercised, lapsed or cancelled by the Company under the Share
Option Scheme.

CORPORATE GOVERNANCE

The Board has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) set out in Appendix 14 to
the Listing Rules. The Board has reviewed the Company's
corporate governance practices and is satisfied that the
Company has complied with the code provisions set out in the
CG Code since Listing and up to the date of this report.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code as set out in
Appendix 10 to the Listing Rules. After specific enquiry made
by the Company, all of the Directors confirmed that they have
complied with the required standard set out in the Model Code
and the code of conduct of the Company governing Directors’
securities transactions during the Reporting Period.
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SUFFICIENCY OF PUBLIC FLOAT
Based on information that is publicly available to the Company
and within knowledge of the Directors, the Company has
maintained a sufficient public float as required under the
Listing Rules as at the date of this report.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
On 1 April 2019, the Company entered into a non-legally
binding memorandum of understanding with an independent
third party in relation to the proposed acquisition by the Group
of 34% of the entire issued shares in Mu Chun Tang Auction
Co., Ltd (REZHERH BB A F]), a Taiwan-based auction
house (the “Proposed Acquisition”). A formal sale and
purchase agreement was subsequently signed for the Proposed
Acquisition with consideration of HK$8.5 million and the
Proposed Acquisition was completed on 16 August 2019.

Please refer to the announcements of the Company dated
1 April 2019 and 16 August 2019 for further details.

Save for above the Proposed Acquisition, there were no
material acquisition or disposal of subsidiaries or associated
companies of the Company during the Reporting Period.

AUDIT COMMITTEE

The Company has established an audit committee which
comprises three independent non-executive Directors, namely,
Ms. Lam Suk Ling Shirley, Mr. Chung Kwok Mo John, and Mr.
Chun Chi Man. Ms. Lam Suk Ling Shirley is the chairlady of the
audit committee. The audit committee of the Company has
reviewed and discussed with the management of the Group on
the unaudited
information of the Group for the Reporting Period, including
the accounting principles and practices adopted by the Group,
and discussed financial related matters.

interim condensed consolidated financial
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CHANGE IN DIRECTORS’ BIOGRAPHICAL
DETAILS

As at the date of this report, pursuant to Rule 13.51B(1) of the
Listing Rules, the changes in the information of Directors of the
Company are as follows:

On 14 May 2019, Mr. Yang Yi Chung resigned as non-
executive director of the Company and a member of
remuneration committee and nomination committee due to his
other business commitments.

On 13 September 2019, Mr. Yau Chung Hang resigned as
executive director, chief financial officer and company secretary
of the Company due to the pursuing of other career
opportunities.

Save as disclosed above, the Directors are not aware of any
other change in the
executives of the Company required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules as at the date of this
report.

information of Directors and chief

APPRECIATION

On behalf of the Board, | would like to thank all our colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all our shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board

Tokyo Chuo Auction Holdings Limited
Ando Shokei

Chairman

Hong Kong, 28 November 2019
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
T EA R A S 0 1R m AR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

Unaudited
REE
Six months ended 30 September
HF9A308 IL<EA
2019 2018
20195 20184
Note HK$'000 HK$'000
B & FET FET
Revenue ' PN 6 69,168 62,917
Cost of services AR 75 BX AN 9 (16,457) (19,447)
Cost of sales of goods EmigEK R 9 (1,621) —
Gross profit EA 51,090 43,470
Other losses — net HihEsie — F58 7 (42) (4,080)
Other income H A A 8 1,023 2,953
Selling and distribution expenses & K&/ #HFH X 9 (16,862) (18,994)
Administrative expenses THRX 9 (27,024) (35,495)
Operating profit/(loss) mERH (B8 8,185 (12,146)
Finance income R ON 10 389 89
Finance costs 81 75 B AR 10 (311) (193)
Share of result of an associate Efh—EEEE R A2
E 579 —
Profit/(loss) before income tax BRFIEBiATE A~
(B518) 8,842 (12,250)
Income tax expense TS A X 11 (2,854) (1,370)
Profit/(loss) for the period HhisF,(B5E) 5,988 (13,620)
Profit/(loss) attributable to: UT&BESRN
(E518) :
Owners of the Company ViN/NCIEZ- P =IUN 6,104 (13,699)
Non-controlling interests JE ¥ {7 (116) 79
5,988 (13,620)
Earnings/(loss) per share for EATHEB ANE
profit/(loss) attributable to wmFl, (B5HE) 89
owners of the Company sREH (FHE) HK1.22 cents (HK3.65 cents)
Basic and diluted (HK cents) AR K #5E OB 12 1.227# 1l (3.65/ 1)

The above interim condensed consolidated income statement _E it &0 B £ BR & 0F 18 25 7% JE B2 B8 Fft P 5= — OF
should be read in conjunction with the accompanying notes. Bl o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THEHASHES W @R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ=20199F9A308 1k /5@ A

Unaudited
KEEST
Six months ended 30 September
#HFoA3081L<EAR
2019 2018
20194 20184
HK$000 HK$'000
FHET FET
Profit/(loss) for the period HRiadd (EiE) 5,988 (13,620)
Other comprehensive income/(loss): HihzGaWaE (BiE) :
Item that may be reclassified subsequently — £ & A] £ #7748 = 18 25 £
to profit or loss HH
Currency translation reserve INEIT B 908 (4,690)
Total other comprehensive income/ HHbZEaks
(loss) for the period, net of tax (B518) 4858 > JORRFIIE 908 (4,690)
Total comprehensive income/(loss) for HIAZEESWAN (E58) B
the period 6,896 (18,310)
Total comprehensive income/(loss) for U T&FEEBREGE
the period attributable to: WA (B518) 4888 -
Owners of the Company ZNYNESIE7F SN 6,980 (17,985)
Non-controlling interests eI AR (84) (325)
6,896 (18,310)

The above interim condensed consolidated income statement
should be read in conjunction with the accompanying notes.

—GFBIAE o

REPRATERARAA - NEHHRE

bt P B RS BA A OF AR & Uk 2R 3R B BB Y P R
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
THEHSHEEERSE

AS AT 30 SEPTEMBER 2019

72019494308
Unaudited Audited
*EEEE Sy
30 September 31 March
2019 2019
20194 2019%F
9H30H 3A31H
Note HK$000 HK$'000
B 5 FET FAET
ASSETS BE
Non-current assets REEE
Property, plant and equipment ME - HWEK&RE 11,195 10,942
Intangible assets BRVEE 558 590
Investment in an associate R—RHBE AR ZKE 9,079 —
Deferred income tax assets BEMEMEE 89 1
Right-of-use assets TREEE 21,733 —
Pledged bank deposits BEHEMFRITFR 4,000 —
Deposits and prepayments & RIBMNFKIE 15 4,347 10,943
51,001 22,476
Current assets MENEE
Inventories FE 23,785 20,898
Trade and other receivables g5 Kk E M E WA 14 275,448 225,367
Deposits and prepayments B4 RIBENFHE 15 16,633 14,841
Tax recoverable CIR 4R — 10,599
Pledged bank deposits EHEFRITFRK 20,300 20,300
Cash and cash equivalents HekBEeEEY 164,464 236,522
500,630 528,527
Total assets HEE 551,631 551,003
EQUITY =
Equity attributable to owners of KATHEA AEIEER
the Company
Share capital % 7R 16 169,730 169,730
Reserves fE 107,734 110,556
277,464 280,286
Non-controlling interests FIERER 4,270 6,602
Total Equity RS 281,734 286,888
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Interim Condensed Consolidated Balance Sheet
FHEReHEERBR

AS AT 30 SEPTEMBER 2019
201949 A30H

Unaudited Audited
FEEEE oy
30 September 31 March
2019 2019
20194 20194
9H30H 3A31H
Note HK$'000 HK$'000
B 5 TFHET FAET
LIABILITIES Bff
Non-current liabilities REERE
Other payable H th F& 1 5B = 6,884
Finance lease liabilities MmEHERE 17 219 359
Lease liabilities HEARE 17 15,870 —
Borrowings EEN 17 6,371 2,603
Deferred income tax liabilities BEEMEHAE 2,574 2,574
25,034 12,420
Current liabilities mENE &
Trade and other payables and accruals & 5 & H fth j& {5 3k 18
N g E B 18 197,661 213,301
Finance lease liabilities HEHEAE 17 356 422
Lease liabilities HEBE 17 6,292 —
Borrowings &= 17 32,172 32,439
Current income tax liabilities EHMEHAaE 8,382 5,533
244,863 251,695
Total liabilities BEAHE 269,897 264,115
Total equity and liabilities EEREEEEE 551,631 551,003

The above interim condensed consolidated balance sheet should it 1 EAfS R & 6f & & & (& 2 fE 62 BE B B &%
be read in conjunction with the accompanying notes. —PHBIE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIR S HERE R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

Unaudited
REEEST
Attributable to owners
of the Company

AASHEEANEL
Non-
Share Other Retained controlling Total
capital reserves earnings Sub-total interests equity
k& Hitfig RIER NG FEEERR S Mg

HK$’000  HK$'000 HK$’000 HK$’000  HK$'000  HK$°000
FHET FHET FHET FHET FHET FHET

Balance as at 1 April 2019 12201954818 H)

(restated) HeR (EES) 169,730 (47,126) 157,151 279,755 6,602 286,357
Comprehensive income ZEKA
Profit/(loss) for the period HmE T (BR) = = 6,104 6,104 (116) 5,988
Other comprehensive HibGZFalA

income
Currency translation INETE =R

differences = 876 = 876 32 908
Total comprehensive B.E2019%9H308 1t

income/(loss) for the HEMEAKRA

period ended (B518) @&

30 September 2019 = 876 6,104 6,980 (84) 6,896
Transaction with non- BIEEBRESNRSD

controlling interests = = 729 729 (2,248) (1,519)
Final dividend declared EERRX 89

and paid REKEE — — (10,000)  (10,000) = (10,000)
Balance as at $:20195F9A 308 1

30 September 2019 “@eR 169,730 (46,250) 153,984 277,464 4,270 281,734

Balance as at 1 April 2018 2018548181

#Hes — (45,381) 149,050 103,669 6,740 110,409
Comprehensive income ZEKA
Loss for the period A EE — — (13,699) (13,699) 79 (13,620)
Other comprehensive loss H & & k518
Currency translation SNETE EEE
differences — (4,286) — (4,286) (404) (4,690)

Total comprehensive loss & Z20185F9A30H It

for the period ended HENGEBE

30 September 2018 pak] — (4,286) (13,699) (17,985) (325) (18,310)
Balance as at #2018%F9A308 1Y

30 September 2018 e — (49,667) 135,351 85,684 6,415 92,099

The above interim condensed consolidated statements of  _E it A1 EAES R & Gf 4 25 % B 2 FE £ BE B B 5%
changes in equity should be conjunction with the —#fEi&
accompanying notes.

o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THEHEHRERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
HZ=20199F9A308 1k /5@ A

-

Unaudited
KEEGT
Six months ended
30 September

HF9A308 L~ EA
2019 2018
20194 2018%F
HK$000 HK$'000
FET FHET
Cash flow from operating activities HETHZRERE
Cash (used in)/generated from operations  #& & 58 (FTH), F5R & (68,870) 101,131
Income tax refund/(paid) RE (B ER 10,599 (14,298)
Net cash (used in)/generated from mEEE (A FRRE
operating activities B (58,271) 86,833
Cash flow from investing activities BETBHZRERE
Purchase of property, plant and BEME HWELZE
equipment (1,677) (528)
Payment for investment in an associate — M R RIIRERIE (8,500) —
Placement of pledged bank deposit 72 AR IT 17 3 (4,000) —
Receipts upon termination of key RIEFEEREASSHR
management life contracts TR I8 — 6,206
Interest received 2 A 389 89
Net cash (used in)/generated from BREEE(FTA) FRRE
investing activities BE (13,788) 5,767
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Interim Condensed Consolidated Statement of Cash Flows
FHEReHREESRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

Unaudited
*EE

Six months ended

30 September

#HZ9A308 IL<EA
2019 2018
20194 20184
HK$'000 HK$'000
FER FAET
Cash flow from financing activities REESZRERE
Repayment of finance lease liabilities BEREHERRE (206) (251)
Proceeds from bank borrowings RITERATIERIE 36,630 10,629
Repayment of bank borrowings EBERERITER (33,339) (35,659)
Interest paid B AT F & (311) (193)
Repayment of listing expenses TR CER — (8,855)
Payment for transaction with non- IR ER 2R HRIE
controlling interests (1,520) —
Dividends paid ERRE (2,295) —
Repayment from a related party — KT ER = 14,716
Repayment to the Controlling Shareholder — # 3 F #5 JE A% 3R = (11,686)
Repayment to a former director BRT—RBAES = (1,000)
Proceed from issuing convertible notes TR R RIE 2 FT18 18 = 38,800
Net cash (used in)/generated from BEEE (A i8R
financing activities B8 (1,041) 6,501
Net (decrease)/increase in cash and cash ReRBELEZEBMORD),/
equivalent 0558 (73,100) 99,101
Cash and cash equivalents at beginning of H#ER & NEEZEY
the period 236,522 70,382
Translation difference on cash and cash RekBEeSEMTEEZSE
equivalent 1,042 (4,628)
Cash and cash equivalents at the end HIKIRERBLEEY
of the period 164,464 164,855

28

TOKYO CHUO AUCTION HOLDINGS LIMITED Interim Report 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
1 EA 5 B S 0 B 15 B R A

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
L ZE2019F9A30H IE<ME A

-

GENERAL INFORMATION

Tokyo Chuo Auction Holdings Limited (the “Company”) is
a limited liability company incorporated in Hong Kong.
The address of the Company’s registered office is Room
2601, 26/F, Wing on Centre, No. 111 Connaught Road
Central, Hong Kong.

The Company is an investment holding company. The
Company’s subsidiaries principally engage in the provision
of auction and related services as well as artwork sales in
Hong Kong and Japan.

The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This interim condensed consolidated financial information
is presented in Hong Kong dollars (“HK$'000") unless
otherwise stated d and has been approved for issue by
the Board on 28 November 2019.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 September 2019 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS"”) 34, “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"”). The interim condensed
consolidated financial information should be read in
conjunction with the annual financial statements for the
year ended 31 March 2019, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The financial information relating to the year ended
31 March 2019 that is included in the interim condensed
consolidated financial information for the six months
ended 30 September 2019 as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but is
derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

— &
RRAPRHEERERARITERAT])
BR—HEREBEATIMAIANBRAAF A
ANAMEMHERbU BB B THEF
11157 K & 02612601 F o

ARBRREEBRRAR - NRAZHE
RAETBEEFBERBARERENVER
MRS IARZEM mHE e

ARABBRNRELBERIFMARAF
(TBE3CRR)) =R LM -

BB AR AP HEBES YT E
BB T(FET)E2 - WE K2019
FI1A2BEEE=SH ETIZ -

R EE

E Z=201949A308 1F /<@ A8y A& B
PAEHTBEREERBRESSHMAE
((BEHREMAG)EHR s EBSTE
Al (TEEEHER]) 345 [+ B B3R
HIRE - FHI A S OF B 75 & B} B B A
E2019F3A3MHIEFEZFEFHRE
—HBE ZEMBBRERIOBEEEH
BWEER ((EHBMBREENDRR -

HZE2019F3A831B L FE 2 M B ERH
AEZE2019498308 1E /N B A 2 8RS
PEHMBERANEARLRER %%
BERETEBRARARZEEZETTF
EEHMBRE ERBAZSEUBER
R BRZELITVMBRRABRERS
N A D] (£622F) F43615 K B 2 & —
FERMAT :
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
B ZE2019F9A30H IE<ME A

30

The Company has delivered the financial statements for
the year ended 31 March 2019 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Hong Kong Companies Ordinance
(Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

During the Period, the Group has adopted all the new and
revised HKFRSs issued by the HKICPA that are relevant to
its operations and effective for its accounting period
beginning on 1 April 2019. HKFRSs comprise Hong Kong
Financial Reporting Standards; Hong Kong Accounting
Standards (“HKASs"”), and Interpretations.

Except as described below for the HKFRS 16, the Directors
considered that the application of the other new and
revised HKFRSs and HKASs does not have material impact
on the Group’s current period’s financial statements.

New standard and amendment to standard mandatory for
the first time for the financial year beginning 1 April 2019
and was not early adopted in prior years.

The Group has adopted HKFRS 16 retrospectively from
1 April 2019, as permitted under the specific transitional
provisions in the standard. The reclassification and the
adjustments arising from the new leasing rules are
therefore recognised in the opening consolidated
statement of financial position on 1 April 2019.

Interim Report 2019
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Notes to the Interim Condensed Consolidated Financial Information

(a) Adjustments recognised on adoption of HKFRS
16
The following table shows the adjustments for
change in accounting policy recognised for each
individual line item. Line items that were not
affected by the changes have not been included. As
a result, the sub-totals and totals disclosed cannot
be recalculated from the numbers provided.

Condensed consolidated A G S A

interim statement of BRIk R
financial position (=)
(extract)
Non-current assets ERHEE
Right-of-use assets EREEE

Deferred income tax assets EREFTISHE E

Non-current liabilities EREEE

Lease liabilities HEBE

Current liabilities mEBAE

Trade, and other payables EH5KkEMmEN
and accruals RIENEGER

Lease liabilities HESE

Equity HEx

Reserves &k 1

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

L ZE2019F9A30H IE<ME A

(a) RIRAHEEBRFEREFERF165E0F
1 58 o 2
TRINNE S BERZ ) 5 5E@
ERBEBEHERNAE - REXED
TENERNEEITBRERERN-

- TREERHNEBFENTE
PR EE B /Nt R 485t -
Audited Unaudited
HEZ REE
31 March
2019 1 April
As originally 2019
presented HKFRS 16 Restated
20194 20194
3A31H BEMBRE 4A1H
REAHZY  ERIE165% HET|
HK$000 HK$'000 HK$'000
FHET THETT FHET
— 24,924 24,924
1 88 89
— 19,003 19,003
213,301 248 213,549
— 6,292 6,292
110,556 (531) 110,025
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

3.

32

CHANGE IN ACCOUNTING POLICIES
(Continued)
HKFRS 16, “Leases” (Continued)

(a) Adjustments recognised on adoption of HKFRS (a)

3. ErtBREH(E)

FEEVBREENSE 65 [HEIE)
RIRAE B TR & BRI 16505

16 (Continued)

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which has
previously been classified as “operating
under the principles of HKAS 17 “Leases”. These
liabilities were measured at the present value of the
remaining lease payments, disclosed using the
leasee’s incremental borrowing rate as of 1 April
2019. These lessee’s weighted average incremental
borrowing rate applied to the lease liabilities on

leases”

R (E)

RN B S B B WS 2 B B 165
K- AEBERERBREES S
EAFI7TRAEINRISEAR
(CeEfEe MHERRHEERRE -
ZEBEDNAFHREENRBEOHR
BitE - FRAABEABE2019F48
THMESERFREE - Z5HM
AR2019F4 1B AEAEME
BB mMELHEEERNEXA

1 April 2019 was at 1.82%. 1.82% -
2019
20194
HK$°000
TER

Operating lease commitments disclosed as at 20193 A31AHER
31 March 2019 REHEAE 13,092

Less: discounted using the lessee’s incremental
borrowing rate the date of initial
application

Less: short-term leases recognised on a straight-

B AR A R ¥ 14 FE

HHR A 38 2 18 3R =

¥ (1,743)
B RESREEERABERAX

line basis as expense MEEES (1,423)
Add: adjustments as a result of a different m:BAEREEIEERER R
treatment of extension and termination R 8 B A o B
options 15,369
25,295
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

CHANGE IN ACCOUNTING POLICIES 3. EFtBREE (ZF)
(Continued)

HKFRS 16, “Leases” (Continued)

(a) Adjustments recognised on adoption of HKFRS

FEEVBREENE 65 [HEIE)
(a) RIRANE BB EERFE165 0

16 (Continued)

BRI ()

2019
20194
HK$'000
FHEIT

Leases liabilities recognised as 1 April R20195F4R 18 B2

2019 HEa®R

Current lease liabilities mEHEAE 6,292
Non-current lease liabilities EREBHEEE 19,003
25,295

The recognised right-of-use assets relate to the
properties’ leases.

Impact on segment disclosures, profit before income
tax and earnings per share

Segment assets as at 30 September 2019 increased
as a result of the change in the accounting policy.
Right-of-use assets are now included in segment
assets, whereas right-of-use assets were previously
excluded from segment assets. Segment assets
increased by HK$21,733,000 as result of the
application of the HKFRS 16.

EERERAEEERMXHERH -

HWREHRE  BARHEISFIRE
REFI &

F2019F9A30A M D PLEER @
ETEREESHmME M- FAREER
Bt ARDHEE MERAREESB
ETHADHEE - BRABBYH
HEEBFEIHER D BEEL M
21,733,000/ 7T o
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
B ZE2019F9A30H IE<ME A

34

(a)

Adjustments recognised on adoption of HKFRS

16 (Continued)

Impact on segment disclosures, profit before income
tax and earnings per share (Continued)

Profit before income tax and earns per share for
profit attributable to owners of the Company for the
six months ended 30 September 2019 decreased by
HK$58,000 and 0.01 HK cents respectively as a result
of the application of HKFRS 16.

Practical expedients applied

In applying HKFRS 16 for the first time, the Group
has used the following practical expedients permitted
by the standard:

— the use of a single discount rate to a portfolio
of leases
characteristics;

within reasonably similar

— reliance on previous assessments on whether
leasers are onerous;

— the use of recognition exemption to lease with
a remaining lease term of less than 12 months
at 1 April 2019;

— the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date initial application; and

— the use of hindsight in determining the lease
term where the contract contains options to
extend or terminate the lease.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered into
before the transition date of the Group relied on its
assessment made applying HKAS 17.

Interim Report 2019

(a)

RIRPE BB 7 & R FE 165 0F
BRI (E)

H R EHFFE - R ATIE A8 TR
REF B2 (E)

& £201969A30H 1F <~ A B &K
FrBiplaf R A ARES AEG
s I &9 & AR & R B FE R & B B 7% R
& £ R 8B 165% M 2 5l & 4>58,0007%
7T %0.017 1l »

BT IEFE &) B 7T 18 H 77 )2
RERERBEBMBHRELRE 16
SRS AEBEEANUTZERFRAR
PR AT TTRRE A ¢

— HAFSEMAURENEER
BEME-MRE

— BERENMAEERTBYE
t 5F

—  HR2019F4 A1 BRIAHEE D
1218 A B 8 = T E (5 e R
o

— REXERBHBBRIGER
AN EERREE &

— WMAHNBESTERIKRIEHON
ERERER  WFEROMTERE
EEE -

REBNTDERETEHTIHANE
BERAEABHESAXBEHE -
AR HREBREBBHZARIMA
BH AEBKBEEERAEAS:
HERIFE1758 -



Notes to the Interim Condensed Consolidated Financial Information

(a) Adjustments recognised on adoption of HKFRS

16 (Continued)

Practical expedients applied (Continued)

Before the adoption of the standard, leases of
premises were classified as finance or operating
leases. Payments made under operating leases (net of
any incentives received from the lessor) were
charged to profit or loss on a straightline basis over
the period of the lease.

From 1 April 2019, leases are recognised as right-of-
use assets and corresponding liabilities at the date at
which the leased asset is available for use by the
Group. Each lease payment is allocated between the
lease liabilities and finance costs. The finance cost is
charged to profit or loss over the lease period so as
to produce a constant periodic rate of interest on
the remaining balance of the liability for each
period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term
on a straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

o fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

o variable lease payment that are based on an
index or a rate;

o amounts expected to be payable by the lessee
under residual value guarantees;

o the exercise price of a purchase option if the
lessee is reasonably certain to exercise that
option; and

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

(a)

L ZE2019F9A30H IE<ME A

R E B TR & B R F165E 05
BRI ()

BT &9 A 77 B 77 )% (48)
ERBEBMBHREERF165% A
Al MEHE-ERFARERE
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= N7
B e

H2019F4R818 8  AEBERE
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
B ZE2019F9A30H IE<ME A

36

(a) Adjustments recognised on adoption of HKFRS

16 (Continued)

Practical expedients applied (Continued)

o payments of penalties for terminating the lease,
if the lease term reflects the lessee exercising
that option.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be
determined, the lessee’s incremental borrowing rate
is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an
asset of similar value in a similar economic
environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising
the following:

o the amount of the initial measurement of lease
liability;

o any lease payments made at or before the
commencement date less any lease incentives
received; and

o any initial direct costs.

Payments associated with short-term leases is
recognised on a straight-line basis as an expense in
profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

When the Group is an intermediate lessor, it
accounts for the head lease and the sublease as two
separate contracts. The sub-lease is classified as a
finance or operating lease by reference to the right-
of-use asset arising from the head lease, not with
reference to the underlying asset.
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Notes to the Interim Condensed Consolidated Financial Information

(a) Adjustments recognised on adoption of HKFRS
16 (Continued)
Extension and termination options
Extension and termination options are included in a
number of property leases across the Group. These
terms are used to maximise operational flexibility in
terms of managing contracts. The majority of
extension and termination options held are
exercisable only by the Group and not by the
respective lessor.

The Group has not early applied new and revised HKFRSs
that have been issued but are not yet effective for the
financial period beginning on 1 April 2019. The Directors
anticipate that the new and revised HKFRSs will be
adopted in the Group’s unaudited condensed consolidated
financial statements when they become effective. The
Group is in the process of assessing, where applicable,
the potential effect of all new and revised HKFRSs that
will be effective in future periods but is not yet in a
position to state whether these new and revised HKFRSs
would have a material impact on its results of operations
and financial position.

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions, the estimates and
judgements are continually evaluated and are based on
historical experience and other factors including
expectation on future events that are believed to be
reasonable under the circumstances. Actual results may
differ from these estimates.

In preparing the interim condensed consolidated
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that were applied to the consolidated financial
statements for the year ended 31 March 2019.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
L ZE2019F9A30H IE<ME A
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
B ZE2019F9A30H IE<ME A

38

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow interest rate risk), credit
risk and liquidity risk. The Group’s overall risk
management policy focuses on the unpredictability
of financial markets and seeks to minimize potential
adverse effects on the Group’s financial
performance.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2019.

There have been no significant changes in the
treasury function or in any financial risk
management policies since the last year end.

The Group monitors rolling forecasts of the Group’s
liquidity requirements to ensure it has sufficient cash
to meet its operational needs while maintaining
sufficient headroom on its undrawn committed
borrowing facilities at all times so that the Group
does not breach borrowing limits or covenants
(where applicable) on any of its borrowing facilities.
The Group expects to fund the future cash flow
needs through internally generated cash flows from
operations, and borrowings from financial
institutions. Regarding other payables to sellers in
respect of auction and related business, the Group is
not obligated to pay the seller until the other
receivables from buyers in respect of auction and
related business are collected. If the buyer defaults
on payment, the sale may be cancelled, and the
auction lots will be returned to the seller, and both
of the other receivables and payables in respect of
auction and related business in relation to such
cancelled sales shall be derecognised simultaneously.
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

5. FINANCIAL RISK MANAGEMENT (Continued) 5. BEATFEIERE (£Z)
5.3 Fair value estimation 5.3 AF{EEGE

The table below analyzes financial instruments
carried at fair value by level of the inputs to
valuation techniques used to measure fair value.
Such inputs are categorized into three levels within

a fair value hierarchy as follows:

—  Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based
on observable market data (that s,
unobservable inputs) (level 3).

The carrying amounts of the Group’s current
financial assets, including cash and cash equivalents,
pledged bank deposits, trade and other receivables
and deposits and the Group’s current financial
liabilities, including trade and other payables,
borrowings liabilities,
approximately their fair value due to their short
maturities.

and finance lease
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

Financial Information

6.

REVENUE AND SEGMENT INFORMATION 6. Wz nEpEF
Segment information SEE R
The chief operating decision-maker has been identified as AEBHTEFHEERELEREARAEKD
the executive directors of the Group (“CODM") that make TELEARARE((EEZEERKED -
strategic directors. The CODM assesses the performance TERERRERBEENGFETEHRE
of the operating segments based on a measure of gross DEHRE  ADBEEEIR °
profit for the purpose of allocating resources.
The management has identified two operating segments EREDLERKAEIBRMELE D
based on the types of revenues, namely (i) operation of B o5l ROBMmBE RBHEEBL
art auction and related business and (i) artwork sales. 2 RMHBMMIEE -
The segment information provided to the CODM for FHEEXFELERRTEN D FE R
current period and comparative figures are as follows: REBHEENAT
Unaudited
KEEEE
For the six months ended
30 September 2019
& =201959A30H L7 fE B
Art auction
and related Artwork
business sales Total
EZEMRBAER 2 m
HEAEBES SHE st
HK$’000 HK$'000 HK$000
FHET FHET FHET
Segment revenue from REINEBE P B 5 EB
external customers WA 67,584 1,584 69,168
Costs of service/sales of goods fR7,& & i & Ak A (16,457) (1,621) (18,078)
Segment results DEELE 51,127 (37) 51,090
Other losses — net HiBHEFRE (42)
Other income H Ao U A 1,023
Selling and distribution HERDHMAX
expenses (16,862)
Administrative expenses TR 2 (27,024)
Operating profit HERR 8,185
Share of result of an associate &5 —fEHf & QA A2
3 579
Finance income — net MG AEEE 78
Profit before income tax B Pt 15 %t A g A 8,842
Income tax expense 15 3¢ 5 2 (2,854)
Profit for the period B P9 itz F 5,988
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

6. REVENUE AND SEGMENT INFORMATION 6. WEHEAYIEE(Z)

(Continued)
Segment information (Continued) SEEE(E)
Unaudited
REEEET
For the six months ended
30 September 2018
B £201859HA30H IL/N @ A
Art auction
and related
business  Artwork sales Total
HiffHAER H Af7 G

HEEBLE HE et
HK$'000 HK$000 HK$’'000
FAT FAET FAET

Segment revenue from KEIINLEF 8D
external customers A 62,917 — 62,917
Costs of service/sales of goods — fR#%,/ & & 5 & Ak A (19,447) — (19,447)
Segment results SERELE 43,470 — 43,470
Other losses — net H it B 18558 (4,080)
Other income H A g A 2,953

Selling and distribution HERDHAX

expenses (18,994)
Administrative expenses TR 2 (35,495)
Operating loss HEEBE (12,146)
Finance costs — net B M5 P AN F B8 (104)
Loss before income tax Bx P2 ¥ nu s 18 (12,250)
Income tax expense Fr 15 Fi 5 &2 (1,370)
Loss for the period HREE (13,620)
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

6. REVENUE AND SEGMENT INFORMATION 6. WHHEpMER (Z)
(Continued)
Revenue A
Unaudited
REE
Six months ended 30 September
#F9A308 LL<AA
2019 2018
20195 2018%F
HK$000 HK$’'000
THER FHET
Revenue from art auction and EMmPEREREBLSE
related business 67,584 62,917
Artwork sales #iTmiEE 1,584 —
69,168 62,917

All customers individually accounted for less than 10% of
the Group’s revenue during the six months ended
30 September 2019 (2018: same).

All revenue of the Group are recognized at a point in
time.

Revenue from external customers, by geographical area, is

HE2019F9A30B IEANEA - TERF
BRIEF ARNEE AW D 10% (2018
F o E

REBEPTA WS HK — R E R R -

EwERRIDNKBIBEL KA

as follows: N
Unaudited
* A E st
Six months ended 30 September
# Z9HA30H 1L EA
2019 2018
20194 20184
HK$’'000 HK$'000
F#ET FAET
Hong Kong B 29,056 23,350
Japan SN 40,112 39,567
69,168 62,917
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

6. REVENUE AND SEGMENT INFORMATION 6. WEHEAYIEE(Z)

(Continued)
Revenue (Continued) WA (&)
Information on segment assets and segment liabilities of 72019 9H30H &2019F3H31H * M
the Group are not reviewed by CODM for the purpose of RAEBENHDBEERDBEEEHIL
resource allocation and performance assessment as at ABEFERLERRETHUOERERK
30 September 2019 and 31 March 2019 nor otherwise ARERR TABEHERTEIELRE
regularly provided to the CODM. As a result, no analysis ARERE BUEZINOBEERDHE
of segment assets and segment liabilities is presented. BEH DT ©
Non-current assets, other than deferred income tax assets BiIE RIS RIERBEE CBEMS
and right-of-use assets, by geographical area are as MEERGTRAEEERMNAT :
follows:
Unaudited Audited
FEET G
30 September 31 March
2019 2019
20195 20194F
9H30H 3A31H
HK$000 HK$'000
FHET FHET
Hong Kong BE 8,602 3,883
Japan B 7 11,498 18,592
Taiwan =0 9,079 —
29,179 22,475
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

7. OTHER LOSSES — NET 7. HibE5i8F8E
Unaudited
KEET
Six months ended 30 September
H=9A308 L~ EA
2019 2018
20194 2018%F
HK$'000 HK$'000
TFERT FET
Exchange (loss)/gain i 5 (&5 18), W s (19) 125
Loss on disposal of property, plant  HEWE  ME LR EEE
and equipment, net F R (23) (99)
Changes in cash surrender values of FZEEEAZRB AL
key management life insurance ReRREES
contracts — (16)
Changes in fair value of convertible — AJ #2812 A F (B & &)
notes — (4,090)
(42) (4,080)
8. OTHER INCOME 8. Hhr A
Other income mainly represented the gains from release of HMW AT ZERNBENBRREEE
key management life insurance contracts for the Reporting BENOASREMRGNES -
Period.
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

9. EXPENSES BY NATURE 9. BRUHIATZHRAX
Unaudited
REEST
Six months ended 30 September
#HFoA308L<EAR
2019 2018
20194 20184
HK$'000 HK$'000
TER FAT
Cost of inventories sold BEERFEKA 1,621 —
Rental and setup for auction and HELREERGHEARERE
preview exhibition venues & A 11,618 12,886
Catalogue expenses & 8% % 3,926 5,540
Operating lease rentals in respect of YEHREMEEHERS
rented premises — 3,865
Agency commissions REMR2 1,321 904
Advertising and promoting expenses &4 KR EER Y 2,562 3,590
Transportation B E 1,456 1,695
Travelling EZIRFAX 2,219 2,623
Entertainment IRELE 908 1,528
Business hospitality R 1,127 1,199
Professional and consulting fee EEXNVEMRB 2,515 1,775
Employee benefit expenses BTN 17,087 15,193
Depreciation of property, plant and  #1% - BiE LR ETE
equipment 1,474 1,351
Depreciation of right-of-use assets ETREEERE 4,712 —
Amortisation of intangible assets BEEESHH 31 35
Auditor’s remuneration — audit ZEAD M — TR
service — 400
Listing expenses EmRAX — 13,466
Bank charges RITWE 2,810 554
Insurance R 687 908
Provision for bad and doubtful debts 3 B — 526
Others Efb 5,890 5,898
Total costs of service/sales of goods, ARFEAX A& an #8 & Ak A
selling and distribution expenses HE RS HMAX RITHE
and administrative expenses X 4% 61,964 73,936
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

10. FINANCE INCOME/(COSTS) — NET 10. AN (B &) iR 8
Unaudited
REEST
Six months ended 30 September
#HFoA308LL<EA
2019 2018
20195 20184
HK$000 HK$'000
TFERT FET
Finance income: B BRA -
Interest income on bank deposits AT FRA B WA 389 89
Finance costs: B -
Imputed interest expense on lease HEABEHRENEAX
liabilities (220) —
Interest expense on finance lease MEHEAGMNERAX
liabilities (7) (14)
Interest expense on bank BITIERMERAX
borrowings (84) (179)
(311) (193)
Finance income/(costs) — net BRI (AR F 58 78 (104)
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

H Z=20199F9A308 1/~ 1@ A

11. INCOME TAX EXPENSE 1. FiREHREX
The amount of income tax charged to the interim NP EHIERE R ISR R
condensed consolidated income statements represent: IE 1
Unaudited
REEE
Six months ended 30 September
B F9A308 1L EA
2019 2018
20195 20184
HK$’000 HK$’'000
TER FAT
Current income tax EHIFTEH
Hong Kong B 1,135 504
Japan H 7 1,719 907
Total current income tax EHIPE TR 2,854 1,411
Deferred income tax EE PSR — (41)
Income tax expense Frisfim 2,854 1,370
(a) Hong Kong profit tax (a) HFEFEH

For the period ended 30 September 2019 and
30 September 2018, the Group is eligible to
nominate one Hong Kong incorporated entity in the
Group to be chargeable at the two tiered profits tax
rates, whereby profits tax will be chargeable on the
first HK$2 million of assessable profits at 8.25% and
assessable profits above this threshold will be subject
to a rate of 16.5%. Hong Kong profits tax of other
Hong Kong incorporated entities in the Group has
been provided for at the rate of 16.5% on the
estimated assessable profits.

E £201949A308 K%2018%F9A30
HIEHHE "EEFEKREASE
E—MEEEMA L ERIEMBA
BHBREHARTET Bt 5288
78 T 2 B RR B A 5 128.25% ) i
REMBIE - 8 & LR A E R
i 5t R % 1216.5% ) T R 8 4 B
R REEBEMESTMK LEE
MEBFNESHREREBEGTERD S
M $216.5% B T R B -

REPRATERARAA - NEHHRE 47

-



Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

11. INCOME TAX EXPENSE (Continued)
(b) Japan corporate income tax

Japan corporate income tax has been calculated on
the estimated assessable profit for the period ended
30 September 2019 at the rates of taxation
prevailing in Japan in which the Group operates. The
Group is subject to national corporate income tax,
inhabitant tax, and enterprise tax in Japan, which in
aggregate, resulted in effective statutory income tax
rate of approximately 35.0% for the period ended
30 September 2019 (2018: 35.3%).

12. EARNINGS/(LOSS) PER SHARE
Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to the Company’s owners by the
weighted average number of ordinary shares in issue
during the period ended 30 September 2019 and 2018.

1. iRBRX =)
(b) BEATFREHR

H AR A FT5 iR RE £201959
A 308 Lk B & 51 FE SR B 0% Fl 4k B
RNAEEKEEBAEN) 2B1T
MEFE-EAAX AEBEAHR
BXABMAEHR BEREHEEDLZE
i & £2019F9A301 1 Hi i &Y
B EBREEMBH XL A35.0%
(20184 :35.3%) °

SREHN (EBE)
BEREAEF(EE)IZREE2019F &
20189 A30R It AR A R R #EHE AFE(L
AL (ET18) B A B 2 17 & 3 AR &Y AN 4
FHEEE -

12.

Unaudited
REEST
Six months ended 30 September
#HZ9A308 IL<EA
2019 2018
20194 2018%F
Profit/(loss) attributable to the NN AFEERF,
owners of the Company (BB (THT)
(HK$'000) 6,104 (13,699)
Weighted average number of BT E B ME
ordinary shares in issue ("000) T E(F)
(note) (Bt &) 500,000 374,967
Basic earnings/(loss) per share EREXREFN,(FEE) HK 1.22 cents (HK 3.65 cents)
(HK cents) (&AL 1.227% 1 (3.65% 1)

No diluted earnings/(loss) per share has been presented
because there was no potential dilutive ordinary share in
issue for the six months ended 30 September 2019 and
2018.
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12.

13.

Notes to the Interim Condensed Consolidated Financial Information

EARNINGS/(LOSS) PER SHARE (Continued)
Note:

On 11 October 2018, pursuant to a shareholders’ resolution, a
bonus issue of 374,967,178 shares were allotted upon successful
listing of the Company. The weighted average number of shares
for the purpose of basic and diluted loss per share for the six
months ended 30 September 2018 in connection with such
bonus shares issued has been retrospectively adjusted to the
beginning of the period.

DIVIDEND

Interim dividend

The Group does not recommend the payments of an
interim dividend for the six months ended 30 September
2019 (six months ended 30 September 2018: Nil).

Final dividend

Dividends paid and payable to equity shareholders of the
Company attributable to the previous financial year, paid
and payable during the interim period

12.

13.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

BREH (BHE)(E)

G

R2018F10A 1B RIE—HRRRZFR
374,967,178 AR FEITHR AR R K ETH &
Br %% - ghat E & =2018%98308 E~@ A -
ZERBETARNEREARBEERE 2R
MDMEFHHERBAVEL B PR -

% 2

FE R E

KREB MR ERE 22019F9H30H 1L/~
& A R 1~ 7 B j% B (#f 2201849 A30H
WEREA - #&) o

xRRE
HERNEL—EMBRFEENRENAR
AR R 2 BB (B X R B HIE e
1)

Six months ended 30 September

B EF9A308 L ~EA
2019 2018
20195 20184
HK$'000 HK$'000
F#ET FAET
Final dividend in respect of the B E2019F3H31H Lt
previous financial year ended E— 1AM EREE R R E
31 March 2019, approved and B B &2 0 (20184
payable during the interim period, 3A318 - &) (B EH# &
of HK 2 cents (31 March 2018: R P BB R 2 )
Nil) per share 10,000 —
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

14. TRADE AND OTHER RECEIVABLES

50

14. ES R H M EWRIA

Unaudited Audited

REEGT ey

As at As at

30 September 31 March

2019 2019

20195 20194

9H30H 3HA31H

HK$’000 HK$'000

TER FAET

Trade receivables B 5 EW A 22,194 47,574

Less: loss allowances o EERE (543) (540)

Trade receivables — net 2 5B FEE 21,651 47,034

Other receivables H th & W IR
— Receivables from buyers in respect — JEUWE RIAE M AR EE
of auction and related business FIE (MFEE1)

(note 1) 139,804 150,187

— Consignor advances (note 2) — R ATERMRE (W E2) 112,806 23,917

— Input value-added tax recoverable —— 7] Ug [o] 3 T8 12 (E F{ 893 2,877

— Others — Hfb 294 1,352

Trade and other receivables B 5 N E b e U IR 275,448 225,367

Note:

TOKYO CHUO AUCTION HOLDINGS LIMITED Interim Report 2019

Other receivables from buyers in respect of auction and
related business represent the purchase price of the
auction articles receivable on behalf of sellers.

Included in other receivables are advances of
HK$112,806,000 made to certain sellers as at
30 September 2019 (31 March 2019; HK$23,917,000)
upon consignment of auction articles to the Group. These
advances are interest free.

CEE
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

14. TRADE AND OTHER RECEIVABLES 14. ESRHEMBEKRIE(Z)
(Continued)
The Group grants credit period 7 days for commission AEBERERAEMEXE7TROEES
receivables and 30 days for receivables from artwork sales. I 3t & Y2 29l fn 85 & FRIE M % H30K &Y
The ageing analysis of trade receivables based on invoice 1= B 83 - ®2019F9AH30H K&201943 A
date, before provision for impairment, as at 3R - BEHEIRRIEERERZB B ORE
30 September 2019 and 31 March 2019, was as follows: BEA)ORERTIT :
Unaudited Audited
FEE G
As at As at
30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$000 HK$'000
FET FHET
Within 30 days 30K 7,757 23,828
1 to 3 months 12 31E A = 12,500
3 to 6 months 3%E61E A 9,748 6,920
6 to 12 months 6 121E A 3,063 4,301
Over 1 year 1F LA £ 1,626 25
22,194 47,574
The Group does not hold any collateral as security over B ZE2019F9H30H &2019F3H318 -
these debtors as at 30 September 2019 and 31 March REBRFHBEEMERRERAEAERA
2019. EVFELR ©
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

15. DEPOSITS AND PREPAYMENTS 15. MERFEFRIE
Unaudited Audited
KREEE KR T
As at As at
30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
HK$’000 HK$'000
T#&ET FHET
Current portion: BB -
Deposits and prepayments B4 R RIE 16,633 14,841
Non-current portion: FREE S -
Rental and other deposits HekEMmikse 4,347 4,380
Key management life insurance FEEBEBEASRREH
contracts — 6,563
4,347 10,943
20,980 25,784
As at 30 September 2019 and 31 March 2019, the fair MR2019%9 A30H K201943A31H » K
value of deposits of the Group approximately their SEEEHATELEREBERES °

carrying amounts.
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

16. SHARE CAPITAL 16. B &
Number of
Ordinary Shares T iE AR Shares  Share capital
K3 ER % 7
HK$'000
F#ET
Issued and fully paid: BEITRERE:

At 30 September 2019 (unaudited) 7201999 H30H (KR &L E:H)

and 31 March 2019 (audited) N2019%3A318 (K E:H) 500,000,000 169,730

17. BORROWINGS, FINANCE LEASE LIABILITIES 17. &% BIESHEABRAEERE
AND LEASE LIABILITIES

Unaudited Audited
KEE: KT
As at As at
30 September 31 March
2019 2019
20195 20194
9H30H 3A31H
HK$'000 HK$'000
F#T FHE T

Non-current R EY
Bank borrowings (Note a) HRITE K (M Ea) 6,371 2,603
Finance lease liabilities (Note b) mEHESE (MiEDb) 219 359
Lease liabilities (Note c) HEBE (MWitc) 15,870 —
22,460 2,962

Current T

Bank borrowings (Note a) BT &R (B sEa) 32,172 32,439
Finance lease liabilities (Note b) BmEHEEGE (MiEb) 356 422
Lease liabilities (Note c) HEEE Wi 6,292 —
38,820 32,861
Total borrowings “E ;R 61,280 35,823
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FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

17. BORROWINGS AND FINANCE LEASE
LIABILITIES (Continued)

54

(a)

(b)

(c)

Bank borrowings

As at 30 September 2019, the bank borrowings are
denominated in Hong Kong dollars and JPY of
approximately HK$18,500,000 and HK$20,043,000
respectively.

As at 31 March 2019, all the bank borrowings are
denominated in JPY.

The effective interest rate of bank borrowings as at
30 September 2019 were 0.3% to 2.25% per
annum (31 March 2019: 0.3% to 0.8%).

These facilities are secured by certain bank deposits
with an aggregate amount of HK$24.3 million
(31 March 2019: HK$20.3 million).

As at 30 September 2019 and 31 March 2019, the
fair value of bank borrowings approximately their
carrying amounts.

Finance lease liabilities

As at 30 September 2019, the finance leases are
secured by the Group’s motor vehicles with carrying
values of HK$572,000 (31 March 2019:
HK$763,000). The rights to the leased asset are
reverted to the lessors in the event of default of the
lease liabilities by the Group.

Lease liabilities

The Group has adopted HKFRS 16 retrospectively
from 1 April 2019, lease are recognised as right-of-
use assets and corresponding liabilities at the date at
which the leased asset is available for use by the
Group. As at 30 September 2019, the lease liabilities
of approximately HK$22,162,000 were recognised by
the Group.
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17. ERXEBMEHREREREE)

(a)

(b)

(c)

iR 1T 18 =X

#201949A30H * LBt & B
FFEMIRTTE 5 B 418,500,000
7 7T $.20,043,0005 7T °

M2019FE3A318 T B R 1T &
A B B fEELL -

MN201959H30B8 r RITHE XM E
B4 R R 50.3% £2.25% (201943
HA31H : 0.3%%0.8% ) °

ZEMEBRLEEEUIEESBT
(201943 A31H : 203@&E A T) 1Y
BTFRITTFERERER -

7201959 A30H &%2019%3A31H -
RITERO A FERALREERS

MEHEAE

F2019F9A30H &AM E AR A
%= B R |18 A&572,0007% 7T (20194F
3A31H : 763,000 JT) #y /5 B K
H-mAEEERAEEAE A
EEECENEHETHHEA-

EE&R®
AEBBE2019F4A18 LB PHRA
BEEMBEMEERNE 165 HER
REEAREE TEHEEE
HAEBEFERAZEBRRIEEAE -
20194 9A30H A E R A
E A 1E4922,162,0005% 7T °



Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

18. TRADE AND OTHER PAYABLES AND 18. ESREMEMARIEREER
ACCRUALS
Unaudited Audited
K EEE KEE
As at As at
30 September 31 March
2019 2019
20195 2019
9H30H 3HA31H
HK$'000 HK$'000
FHET FHET
Trade payables B 5 N RIE — 5,467
Payables to sellers in respect of ERNERBERMEEER
auction and related business IE 177,691 197,526
Deposits received, other payables EiEe - HEMNHIBER
and accruals FEETE A 19,970 17,192
197,661 220,185
Less: Non-current portion: B IEMENEL S -

Other payables Hth J& < 5108 — (6,884)
Current portion BN E o 197,661 213,301
Payables to sellers in respect of auction and related ENERMERBEAEBRIAREENE
business represent the purchase price of auction articles XHEMBEEBRERMAE LEMAE

payables to sellers less seller commissions and other R e KR e

auction related receivables.
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

18. TRADE AND OTHER PAYABLES AND

56

ACCRUALS (Continued)

As at 30 September 2019 and 31 March 2019, all
financial trade and other payables of the Group were
non-interest bearing, and their fair value approximately to
their carrying amounts due to their short maturities.

The non-current other payables represents the Group’s
obligation to pay for the employee benefits of a director
of the Group, which was settled during the Reporting
Period.

Ageing analysis of the trade payables at the respective
balances sheet date on invoice date are as follows:

BESRHEbEMNRIERETER
(%)

M2019F9 4308 K2019E3A31H - A&
EFffEcmES REMENZKELHRE
MERIBAEERE  AEAFEEHERR
BEHEE -

FRBDEMENRBAEAEERAKE
EEXNEERAMNELT ERXRREH
GEANIE

REEGEER EXBZAHNESE
NRBERNRETOT

Unaudited Audited

K EEHEET K&

As at As at

30 September 31 March

2019 2019

20194 20194

9H30H 3H31H

HK$’000 HK$'000

T#&EXT FAT

Within 30 days 30K — 5,467
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

19. NOTES TO CONDENSED CONSOLIDATED 19. HAEHRERERME
STATEMENT OF CASH FLOWS
Reconciliation of profit/(loss) before income tax to net
cash generated operations:

BRATIS B AT S A, (B 1R) BRE & X
BREFBEHEK-

Unaudited
REEST
Six months ended 30 September
#HFoA308L<EAR
2019 2018
20194 20184
HK$'000 HK$'000
TER FAT
Profit/(loss) before income tax PP B BiRRT(E518) 8,842 (12,250)
Adjustments: b = Tk
Depreciation of property, plant and %1% - iE LR EITE
equipment 1,474 1,351
Amortisation of intangible assets BEEESHH 31 35
Changes in cash surrender values of TEZEEEASZSRBAY
key management life insurance ReRREEH
contracts o 16
Loss on disposal of property, plant  HEWE - BFE k&L EEIE
and equipment 23 99
Interest income FEWA (389) (89)
Interest expenses MERX 311 193
Provision for bad and doubtful debts 5 1% B # & = 526
Changes in fair value of convertible  AJ ¥ Z & N F(EE &)
notes — 4,090
Share of result of an associate NI —EEERAIZEE (579) —
Depreciation of right-of-use assets CTREEERE 3,191 —
Payment for lease liabilities xMHEEAE (3,133) —
Change in working capital: EELS2#E:
Inventories E=Y (2,887) (2,500)
Trade and other receivables, B REMBKNRIE  ZE
deposits and prepayment SN/ (45,277) 273,914
Trade and other payables and B 5 & H A &~ B & EET
accruals it (30,477) (164,254)
Cash (used in)/generated from WELER (AR FEBHRE
operations (68,870) 101,131
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FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

20. CAPITAL COMMITMENTS

21.

58

There are no material

capital commitments as at

30 September 2019 and 31 March 2019.

RELATED PARTY TRANSACTIONS

(a)

Names and relationship with related parties
Related parties are those parties that have the ability
to control, jointly control or exert significant
influence over the other party in holding power over
the investee; exposure, or rights, to variable returns
from its involvement with the investee; and the
ability to use its power over the investee to affect
the amount of the investor’s returns. Parties are also
considered to be related if they are subject to
common control or joint control.

The following individuals and companies are related
parties of the Group that had balance and/or
transactions with the Group during the period
ended 30 September 2019 and 2018.

Name of related parties

20. EXEIE
20199308 K&2019F3H31H I #
BREARALE -

21. FABA RS

(a)

fo7] Bt 75 &5 7 R B 1%

BB T iR AR RG] KRES K
EHREHRTERNKEHYH S
MEAZEN : H2EKEHR
B 3 75 T A HE A & 1) ¥ 1 [ B A
o BBERNEHREHRITER
BROAMPEREEDBEENHA
T o fill XR WA — 2 &l 3k KR Z
B IR R -

T ATRRAGEAASE BB
7 E R E 20199 %201849
A308 |F HAR B K & B 8% 15 45 #4
R/BETRS -

Relationship with the Group
B 7 5% B 1Y B 1%

Bt A S EE

Mr. Ando Shokei

2 RO AR SR A IR AR R
Mrs. Ando Eri

THEERELZ LT R AR R
Bai Sheng Co., Ltd.

KA EHEB
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Controlling shareholder

Controlled by Mr. Ando Shokei
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1/~ 1@ A

21. RELATED PARTY TRANSACTIONS 21. FABEAXR 5 (&)
(Continued)
(b) Transaction with related parties (b) EHEABEFIRS
In addition to those disclosed elsewhere in the notes BRI E MM B ERM A
to the interim condensed consolidated financial AT EEIN AN E BB
information, the Group had the following ZRSGWMT

transactions with related parties:

Unaudited
REEST
Six months ended 30 September
#HFoA308L<EAR
2019 2018
20194 20184
HK$'000 HK$'000
TFERT FET
Auction commissions from a related EUW B SRS H S
party
Bai Sheng Co., Ltd. KA et BB — 42
Agency commission charged by a TR IERE
related party
Bai Sheng Co., Ltd. KRXEgHBaB — 66
All the related party transactions were conducted in FrERE SR 5 TR & B 5 A8
accordance with terms mutually agreed with related EREMKERNBREEBRIEP#E

parties and in the ordinary course of business, 17 °
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
H Z=20199F9A308 1F /5@ A

21. RELATED PARTY TRANSACTIONS 21. FABEA RS (&)
(Continued)
() Key management compensation () XEEEEHM
Key management include directors and top EEREEEARESERERER
management, the compensation paid or payable to B -REERBMENIENEE
key management for employee services is shown EEEBNHFMIRAT
below:
Unaudited
KEEST
Six months ended 30 September
#HF9oA308LL<EA
2019 2018
20195 20184
HK$000 HK$'000
TER FAT
Wages and salaries ITER%® 7,501 6,676
Bonus 4T — 240
Pensions BAKRE 217 248
Staff welfare and other benefits 1B BN I B fth M| 25 60 204
7,778 7,368
22. CONTINGENT LIABILITIES 22. FAREE
The Group had no material contingent liabilities 201959 HA30H K201963H31H * K
outstanding as at 30 September 2019 and 31 March SEVEMAKEENERIAAE -
2019.
23. EVENTS AFTER THE BALANCE SHEET DATE 23. £E¥ HEE18
There is no event will have material impact on the Group HREHEREERAREEEH BMEF
from the end of the Reporting Period to the date of this MERAEEBXNEATENSFIE -
announcement.
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