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China Investment and Finance Group Limited
H B R B & &£ B B R 2 #A

STATEMENT FROM THE MANAGEMENT
EEERESE

The board of directors (the “Board”) of China Investment and
Finance Group Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) is pleased to announce the unaudited
consolidated results of the Group for the six months ended
30 September 2019 (the “Period”).

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

For the six months ended 30 September 2019, the Group recorded
gross proceeds from disposal of securities of approximately
HK$24.0 million for the Period (2018: approximately HK$25.7
million). The Group also recorded an increase in revenue from
approximately HK$37,000 for the six months ended 30 September
2018 to approximately HK$0.6 million for the Period, representing
an increase of approximately 15 times. The financial result
attributable to the owners of the Company for the Period changed
from profit of approximately HK$18.6 million for the six months
ended 30 September 2018 to loss of approximately HK$52.9 million
for the Period. The change to loss for the interim period ended 30
September 2019, as compared to the profit for the corresponding
period in 2018, was primarily attributable to the changes in fair
value of investment in equity instruments, to loss of approximately
HK$50.2 million for the Period from approximately HK$22.5
million for the corresponding period of last year. During the six
months ended 30 September 2018, Amuse Group Holding Limited
(“Amuse”), which was one of the Group’s investee companies,
was successfully listed on GEM (“GEM”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) in May 2018. The
Group converted its investment in Amuse to 112.5 million listed
shares of Amuse and recorded unrealised gain of approximately
HK$44.6 million in the six months ended 30 September 2018.
The unaudited consolidated net assets of the Group as at 30
September 2019 amounted to approximately HK$256.1 million (31
March 2019: approximately HK$309.0 million). The decrease in the
Group’s net asset value over the Period is due to the loss on listed
investments of approximately HK$50.2 million for the Period as
mentioned above.

The net asset value per share of the Group was amounted to
approximately HK$0.11 (31 March 2019: approximately HK$0.14).
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STATEMENT FROM THE MANAGEMENT
EEERESE

INVESTMENT REVIEW

As at 30 September 2019, the Group’s investments were as

follows:

Investments Description

RE it

Listed equity securities
EHRARE S

Unlisted debt securities

FLTEBES

Unlisted equity securities

I ETRATE H
Total HK$205.6 million
&5t 205,600,0005% 7T

The investment portfolio of the Group mainly comprises of unlisted
equity securities, unlisted debt securities bonds and listed equity
securities in Hong Kong and China during the Period. The value
of investment portfolio of the Company is approximately HK$205.6
million. Further details of the Group’s investments are stated in
notes 9 and 10 to the condensed consolidated financial statements.

The details of the Group’s realised and unrealised losses for the
Period are as follows:

Net realised loss on disposal of equity instruments at
fair value through profit or loss
The net realised loss on disposal of equity instruments at fair value
through profit or loss of approximately HK$11.5 million represented
the realised gain of approximately HK$1.6 million net of realised
loss of approximately HK$13.1 million.

The realised loss principally represented:

Company name Stock code
NEEB IR 4 18 5%
Asia Grocery Distribution Limited 8413

2019/20 " P

BREEE
R-Z—AFAA=FE AEEZEIEREMT:

HK$128.6 million of a portfolio of listed shares in 35 companies
128,600,000/ 7T A35M AR EMIRMH MR EEE

Bonds with face value of HK$15.0 million issued by one listed company
— @ L R 1T H{E /415,000,000 T 2 &%

HK$62.0 million in three direct investments in equity securities
62,000,000 TH = HEZRAEHFKE

AHEA ARENREEGTIZRERTERTEE
ETBRAEBES FLEMEBEFEFR ETRAES-
RAFIREAE 2 EEH7R205,600,0007 7T ° A @A
SEREZE-SHBINHARBAGS M BHRRM T
9X10

AEEHACERERERBRZFBOT

HEUATFEFABERZRATIANESEHE
EEEE
HENAFEFABEEZBRATANE RGBT
EH %) /11,500,000 7T - B0 2 & 35 Y2 & 491,600,000
T B IR E184913,100,000/%5 7T

EERBRERE:
Disposal
Investment costs consideration Realised loss
K& A HERE E#EEE
HK$’ million HK$ million HK$ million
BEET BEBT BEAET
11.0 3.5 7.5

SNEEERAA
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China Investment and Finance Group Limited
H B R B & &£ B B R 2 #A

STATEMENT FROM THE MANAGEMENT
EEERESE

Net unrealised loss on equity instruments at fair value
through profit or loss

The net unrealised loss of approximately HK$38.6 million
represents the unrealised gain of approximately HK$20.3 million
net of unrealised loss of approximately HK$58.9 million.

UAFEFABERZBRAIEZAERERS
FEE
A 435 B 18 % 58 938,600,000 TR A H IR KR L

20,300,000 7T kR

35 15718 4958,900,0007% 7T ©

The unrealised gain principally represented: REBRWEEER:

Company name Stock code Unrealised gain

IR IR R 55 RER W
HK$’million

BEETT

Asia Grocery Distribution Limited 8413 15.5%**

TMEEERAA

The unrealised loss principally represented: REBREBEEXIZER:

Company name Stock code Unrealised loss

AREE IR R 55 RBREBIE
HK$ million

AEBT

WLS Holdings Limited 8021 12.1

EREZERARA A

China e-Wallet Payment Group Limited 802 11.5

HEERXNEEERAR

Amuse Group Holding Limited 8545 6.4

BRERZERAR AT

Grandshores Technology Group Limited 1647 5.0

HEMEEEBR AT

China 33 Media Group Limited 8087 4.5

hE==EHEEERAA

* The shares of all the companies mentioned under Net realised loss on * HEUAFEFABEZRZRATAZERBEEBEF

disposal of equity instruments at fair value through profit or loss and
Net unrealised loss on equity instruments at fair value through profit
or loss above were listed on either main board or GEM of the Stock
Exchange during the Period.

*k

In addition to China e-Wallet Payment Group Limited, the other
investments mentioned under Net realised loss on disposal of equity
instruments at fair value through profit or loss and Net unrealised loss
on equity instruments at fair value through profit or loss are not major
investments held by the Group as detailed in notes 9 and 10 to the
condensed consolidated financial statements for the Period.

Recognition of the unrealised gain was partially resulted from disposal
of this listed stock during the Period.

As a whole, the portfolio was carefully managed and being
fully diversified to minimise commercial risk resulting from over
concentration of the investment of the Group in any single industry.

*k

e
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STATEMENT FROM THE MANAGEMENT
EEE®REE

PROSPECTS

We expect the global market will continue to face greater
challenges and full of uncertainty, developed economies are
beginning to have signs of recovery, but the developing economies
also have trends of adjustment. Meanwhile, China is also facing
uncertainty in economic growth, economic structure has undergone
significant changes during the transition from medium to long term,
crisis and opportunities coexist.

The Directors will continue to take a prudent approach in
managing the Group’s investment portfolio and develop the
investment strategies. Given the increasing influence of China
against the global economy, the Group will still be based mainly on
Chinese economy. The Group will continue to look for investment
opportunities which offer outstanding returns under the acceptable
risk in the portfolio of the Group.

The Company would consider investing in certain unlisted
securities and listed securities with high potential in order to
diversify further market risk.

As at 30 September 2019 and up to the date of this Interim Report
approved, the Company does not have any concrete plan for
material investments or capital assets.

DIVIDEND
The Board has resolved not to recommend a payment of an interim
dividend for the six months ended 30 September 2019 (2018: Nil).

CAPITAL STRUCTURE

The Company did not run any capital exercise during the Period.
During the six months ended 30 September 2019, the share
capital of the Company remained unchanged and comprised of
2,257,666,000 issued shares with par value of HK$0.05. The
Group had margin payables of approximately HK$5.8 million as
at 30 September 2019 which bear interest rates ranged from
8.0% to 15.375% (2018: 8.0% to 15.375%) per annum. The
margin payables are in Hong Kong Dollars, and secured by
listed investments of the Group, repayable on demand and are
guaranteed by the Company on behalf of subsidiaries. In view
of such immaterial amount of the margin payables in Hong Kong
Dollars as compared to the Group’s listed stocks of approximately
HK$128.6 million, the Company considers the currency and interest
rate risks exposure of its debt and obligation are manageable.

2019/20 " P

Al =
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China Investment and Finance Group Limited
H B R B & &£ B B R 2 #A

STATEMENT FROM THE MANAGEMENT
EEERESE

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2019, the Group had margin payables of
approximately HK$5.8 million (31 March 2019: approximately
HK$3.9 million). The Group had cash and cash equivalents of
approximately HK$4.5 million (31 March 2019: approximately
HK$12.7 million), which was mainly placed in bank and other
financial institution as deposits. Together with listed securities of
highly liquid in nature, the Board considers the liquidity position of
the Company is healthy as at 30 September 2019.

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the six months ended 30 September 2019, the Company
does not have any significant acquisition and disposal of
subsidiaries.

SIGNIFICANT INVESTMENTS

Significant investments of the Group are the principal investments
included in equity investments and debt investments as detailed
in notes 9 and 10 to the condensed consolidated financial
statements.

Save for those principal investments, the Group has not held any
investment, the value of which was over 5% of the value of the
Group’s total assets as at 30 September 2019.

GEARING RATIO

As at 30 September 2019, the Group’s gearing ratio (defined as
total interest-bearing liabilities/total equity) is 2.3% (31 March
2019: 1.3%), which is considered by the Board maintained at a
healthy level.

FOREIGN CURRENCY FLUCTUATION

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the Group
during the Period. As at 30 September 2019, the Group had no
outstanding foreign currency hedge contracts (31 March 2019: Nil).

EMPLOYEES

During the six months ended 30 September 2019, the Group had
retained ten employees (2018: ten employees). Total staff costs
of the Group, excluding directors’ remuneration, for the period
under review amounted to approximately HK$0.7 million (2018:
approximately HK$0.7 million). Staff remuneration packages were
in line with the prevailing market practice and were determined
on the basis of the performance and experience of individual
employee.
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STATEMENT FROM THE MANAGEMENT
EEE®REE

SHARE OPTIONS

Details of the outstanding share options granted under the
Company’s existing share option scheme and movements in such
holdings during the six months ended 30 September 2019 were as
follows:

2019/20 " P

Bk
RIEAD AT B IRR A BRI 2 AT R R A
BERABE-S-AFAASTALSEAZED
BEmT

Number
Number Number  of options ~ Number of
Number of  of options of options cancelled/ options held
options held granted exercised lapsed as at
Exercise asat  duringthe  during the  during the 30 September
Category Date of Grant Price  Option Period 1 April 2019 Period Period Period 2019
RZB-N% RZB-N%
mA—-H FHER THER xBER  AAZTH
fri& Riiz e 28H/%x%2 &
5l REBH REE BRERE BhRERE BREHE BREYE BREYE BREXE
Directors
Bz
Mr. Chan Cheong Yee 7 March 2019 HK$0.05  One year from date of grant 18,000,000 - - - 18,000,000
REZEE “Z-NF=AtH 00587 REAHES—F
Mr. Fong On Shek 7 March 2019 HK$0.05  One year from date of grant 18,000,000 - - - 18,000,000
HRARE “Z-NF=AtH 00587 REAHEHS—F
Employees 7 March 2019 HK$0.05  One year from date of grant 144,000,000 - - - 144,000,000
k& —Z-N¥=RAtH 0058 RILABEN—F
Advisors 9 November 2017 HK$0.085  Two years from date of grant 225,000,000 - - - 225,000,000
s —Z—t&+-AnA 008587 i AHRHEAF
Total
&t 405,000,000 - - - 405,000,000
CHARGES ON ASSETS AND CONTINGENT EEEARIAREAE

LIABILITIES

Throughout the six months ended 30 September 2019, assets
of the Group were free from any form of legal charge, except for
listed securities of approximately HK$31.4 million pledged for
margin payables (31 March 2019: approximately HK$14.5 million).
In addition, the Group did not have any significant contingent
liabilities as at 30 September 2019 and 31 March 2019.

REE-_T-—AFAA=ZTHIEANEAR BHEMR
#E 4 I 431,400,0008 T2 T ES (T —LF
= A=+—H8 414,500,000 L) NEB 2 B E
WEAMERNZEEER - BN RZF—NFNA
=tAR_E-NAE=ZA=+—8 AEENEEM
EpNIERAS =N
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China Investment and Finance Group Limited
H B R B & &£ B B R 2 #A

STATEMENT FROM THE MANAGEMENT
EEERESE

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Group and within the knowledge of its directors, the board of
directors confirms that the Group has complied with the public
float requirement of the Listing Rules for the six months ended
30 September 2019.

PURCHASE, SALE AND REDEMPTION OF SHARES

For the six months ended 30 September 2019, neither the Group
nor its subsidiaries had purchased, sold or redeemed any of the
Group’s shares.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT SECURITIES

As at 30 September 2019, the interests and short positions of
the directors and chief executives in the ordinary shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”) (including interest which they are deemed
or taken to have under such provisions of the SFO)), as recorded
in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transaction by Directors
of Listed Issuers (the “Model Code”) were as follows:

RERNBERE
REASEESZAMENRBESHMN EEER
RAEERBE_ZT-AFAAZTALANEA-
HEMTETRAUZARBRESE -

BE -LERERRS
RBE-FT-NAFAA=ZTALANEA FEERHE
P 2 ) B8 40 8 L) 5 ot B 1 K 0 MO £ (] AR A5

EERFTETHRABZRAR
BEEFER

RZZ—NAFALA=Z+TE REZHFRPERM ([F
HRHEGEN])FB2MEEFEZE LMz L8 K
BB FTETAERRTELFRINERESTR ([EE
SANDBTNERARRBIME BEERIBTHK
ABRARAIREBHEZE (X BEHRBAEKM
EXVE) 2 E@BRRABERG 2w KA (BER
BEFRHERABBAGEXEEWRAREIEREZ
)T

Number of shares

B 43 2 H Approximate

Personal Corporate percentage of

Name of Director interest interest Total shareholding

EsgE (PN 3 DA &5t REMABFD L

Liao Jintian 5,000,000 - 5,000,000 0.22%
BRI

Save as disclosed above and in the section “Share Options” on
page 9 of this Interim Report, none of the directors and chief
executives had any interests in equity or debt securities of the
Company or of any of its associated corporations which were
required to be notified to the Company and the Stock Exchange as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.

B EXRAPHBREFIOR [BAE| —EMREEIN

REBEESRPEGRIIFEI2GATE 2B LMz L8k
EREBEEETFURTANRARRLBIME EFR

TRITRABMERE AR R EABBEEZE
IR AREREFERMAME RNR R KB



STATEMENT FROM THE MANAGEMENT
EEE®REE

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, to the best knowledge of the Board and
chief executives of the Company, the following persons (other than
any directors or chief executive of the Company) were substantial
shareholders of the Company and had interests or short positions
in the shares and underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the SFO:

PEREEEER (LE)ARQF
TEREEEERE (LB)ARAF

Save as disclosed above, the Company had not been notified of
any other person (other than directors or chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO as at 30 September 2019.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (“Code”)
throughout the six months ended 30 September 2019, with
deviations from Provisions A.2.1 and A.4.1 of the Code.

(A) CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Pursuant to Provision A.2.1 of the Code, the roles of the
Chairman and the Chief Executive Officer should be separated
and should not be performed by the same individual. The
division of responsibilities between the Chairman and the
Chief Executive Officer should be clearly established and
set out in writing. The Board is in the process of locating an
appropriate person to fill the vacancy of the Chief Executive
Officer of the Company as soon as practicable.

2019/20 " P

TERRz2EDZRAXR

R-E-NFAA=FTHB HREFEREARATET
BABRAM TIHAL(ARREEREBZTHRAER
BRINBARRZEZME  ARAR A RHD RAEK
MHEEEHARBEES LR E GG FEIB6KEAEFE
ZERMAZERIORR

Number of Approximate
percentage of

shareholding

Shares of
the Company

ENAN R
Ligrig 4= B
180,000,000 7.97%

BEXHEEN R-FE—AFAA=+A £AF
TAREMGECAEMBAL (KRR 2 EER LB
BUA B SN B2 B D RABRE R D o B WA
ARABBEESRDE GO EB6HEFE 2 TR
RFE EETTR

TEER
AARRBEZZT-—NFAA=ZTAHLEAEARA—HE
TFEHRXMES ETRAIM ST MRS CEERTHRT
B (TsPRILD) S SFRISA21ERFEALVEE TR
Bio

(A) EERITHAR
BIETREA21E EERITRESEZ ACRED
B TREmRE— AR -TREERTHAR BT
FEEW DY AEES B - EEREANEAT
BRTRRYEEE ATUERARATRER
2z
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China Investment and Finance Group Limited
H B R B & &£ B B R 2 #A

STATEMENT FROM THE MANAGEMENT
EEERESE

(B) APPOINTMENT AND RE-ELECTION OF
DIRECTORS
Pursuant to Provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term, subject to
re-election.

None of the non-executive directors of the Company were
appointed for a specific term. Since all the directors of the
Company are subject to retirement by rotation according to
the provisions under article 88 of the Articles of Association
of the Company, the Company considers that sufficient
measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than
those in the Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code for securities transactions
by directors of the Group. Having made specific enquiry of all
directors, the Group confirmed that all directors have complied with
the required standard set out in the Model Code throughout the
Period.

AUDIT COMMITTEE

The Audit Committee of the Company had reviewed the unaudited
consolidated results of the Group for the six months ended
30 September 2019, including the accounting principles and
accounting practices adopted by the Company, and discussed
matters relating to auditing, internal controls, risk management,
financial reporting, the adequacy of resources, qualification and
experience of staff.

By order of the Board
China Investment and Finance Group Limited
Chan Cheong Yee
Executive Director

Hong Kong, 29 November 2019

As at the date of this report, the Board comprises Mr. Chan
Cheong Yee as executive Director, Mr. Liao Jintian, Mr. Wu Qi and
Mr. Fong On Shek as non-executive Directors, and Mr. Luk Simon,
Ms. Liu Xiaoyin and Mr. Hon Leung as independent non-executive
Directors.

(B) ZERERES

BETRIEA 4G SERTEREEINS TS
TEFEE-

RARBEHTEETHEZUBFEER -BARAR
AEREFHARBARRMAGEZMAE8F
ZHREWMERT AUARARSCTRMENE
it MARARRZEXREARREREETER
STRIFTRT AR -

ESETESFRS
AEEDRHBETRAMETABRZBETE (ER
AEMEEETESRB 2T -HUEBESHEHE
EEAR ARERR 2REFAAHHA—EH
SRR T AR 2 B o

EREES

ARAzBERZEGRCEHN TAEBEBE_T— A
FAA=ZTHALERNBEAZARRERERARE BRAE
RAFEMZERARGED A HEZ A
EF RRER MBEHRE BREWMME BETERK
KRESEHETIW -

AEEGD

TERRBEEEARAFE
HITEF
RE=

BB —_E-NAFT-AZTANE

RABREAH EFSHPTEFREHZ L FFH
TTEFEHEFEL RBLELERTZAFEELAREL
HPTEFEREAL FERNK LT RBEZLLML -
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&

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HRGEEEREMEZEKER

For the six months ended 30 September 2019
B2 —FE—NFAA=+HIENEA

Unaudited
six months ended
30 September

REEX
BEAA=+HLERER
2019 2018
ZE-hF —E-N\F
HK$’000 HK$’000
FHERT FHET
Gross proceeds from disposal of securities HEBESZERIEEE 24,027 25,682
Revenue W 2 599 37
Net realised loss on disposal of HENUNAFEEGFABREEZ
equity instruments at fair value through fRAIEE 2 B EREEFE
profit or loss (11,533) (22,120)
Net unrealised (loss)/gain on equity NAFEHFABRERZRAIAEZ
instruments at fair value through profit or loss K& (EE) U FEE (38,646) 44,601
Other income H b Wz - 6
Administrative expenses TR (3,161) (3,438)
(Loss)/Profit from operations ge (FR) RA (52,741) 19,086
Finance costs B & R A (168) (332)
(Loss)/Profit before tax BRBLAT (BE1E) RF (52,909) 18,754
Income tax expense FrefiA X - (118)
(Loss)/Profit for the period attributable to AATRREEBRA (FR) BF
shareholders of the Company (52,909) 18,636
Other comprehensive income for the period, HREME2EWE  NHKRFE
net of tax - -
Total comprehensive (expense)/income AARRRELTAZE
for the period attributable to (FAx%) /WBHBHE
shareholders of the Company (52,909) 18,636
(Loss)/Earnings per share s8R (EB) BA
— Basic and diluted, HK cents —EARREE (B) (2.34) 0.83

13
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China Investment and Finance Group Limited

7B R B E & H A

R 2 &

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS M BRR R

As at 30 September 2019
RZFE-NFNA=F+H

Unaudited Audited
RIBEX KEZ
30 September 31 March
2019 2019
—E-NF —E-NF
hBA=+H =A=+—8
Notes HK$’000 HK$’000
Bz FER FE T
Non-current assets IRBEE
Equity investments at fair value through AAFEHABREZBRATR 9
profit or loss 62,035 62,035
Held-to-maturity investments BEAEZEINHIEE 10 15,000 _
77,035 62,035
Current assets REBEE
Equity investments at fair value through WAFEHFABREZBRATR 9
profit or loss 128,550 171,176
Prepayments, deposits and other receivables — FE{ 3018 ~ 2 & I H b f& U 5118 11 54,971 70,070
Cash and cash equivalents HeEMREEEY 4,484 12,722
188,005 253,968
Current liabilities REBAE
Margin payables ERRES 12 5,842 3,884
Accruals JEETE R 2,353 2,684
Current tax liabilities BNEATR I & (& 732 413
8,927 6,981
Net current assets RBEEFEE 179,078 246,987
Net assets EEFE 256,113 309,022
Capital and reserves EXR#HE
Share capital f&% < 13 112,883 112,883
Reserves Gk 143,230 196,139
Total equity A 256,113 309,022
Net asset value per share (in HK$) EREEFE (BT) 14 0.11 0.14




Interim R t
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGREEZEH R

For the six months ended 30 September 2019
B2 —FE—NFAA=+HIENEA

Available-
for-sale Retained
Share investment earnings/
Share Share option revaluation  (Accumulated
capital premium reserve reserve losses) Total
e
REERE  RBEN/
Rx RiEE  BRERG fE  (RHESR) &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr TARL AL TARL TERL TEL
At 1 April 2018 RZZ2-/\EWA-A 112,883 914,480 2,003 16,039 (636,266) 409,139
Reclassification of investment BEEAHBRSENERENI R
revaluation reserve under HKFRS 9 REAERRE - - - (16,039) 16,039 =
At 1 April 2018 (Restated) RZZ-N\EMA-A(KET) 112,883 914,480 2,003 - (620,227) 409,139
Profit and total comprehensive BrEHR2ENEER
income for the period - - - - 18,636 18,636
At 30 September 2018 (Unaudited) RZE-\FNAZTRH(XEEZ) 112,883 914,480 2,003 = (601,591) 421,775
At 1 April 2019 RZZ-NEMWA-A 112,883 914,480 3,740 - (722,081) 309,022
Loss and total comprehensive BABAREARSBE
expenses for the period - - - - (52,909) (52,909)

At 30 September 2019 (Unaudited) RZB-NEAAZTA(KEER) 112,883 914,480 3,740 - (774,990) 256,113
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China Investment and Finance Group Limited
H B R B & &£ B B R 2 #A

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHRERERER

For the six months ended 30 September 2019
B2 —FE—NFANA="+HIE~EA

Unaudited
REER
six months ended
30 September
BEALA=+HLXMEAR

2019 2018
—E-hF —E-)\F
HK$’000 HK$’000
FERT FET
Net cash used in operating activities RETETANEESTFE (8,238) (28,431)
Net cash generated from REFHEEN
investing activities REeFE - =
Net cash generated from BETHEENRESTE
financing activities - -
NET DECREASE IN CASH AND ReERBESEEBEYRDFE
CASH EQUIVALENTS (8,238) (28,431)
CASH AND CASH EQUIVALENTS RONE—BZEREER
AT 1 APRIL REEEY 12,722 35,408
CASH AND CASH EQUIVALENTS RAB=+HZEREE&R
AT 30 SEPTEMBER RE%EY 4,484 6,977
Analysis of the balances of cash ReRALEEY
and cash equivalents RN
Cash and bank balances, and Re KRBTSR AR

deposits at other financial institutions REAM I EHEE 2 TR 4,484 6,977
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRM

For the six months ended 30 September 2019
BE—FE—NFAA=+HIENEA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 26 April 2002. The
Company’s shares have been listed on the Stock Exchange with effect
from 19 September 2002. Its registered office is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and its principal office in Hong Kong is located at Room 1104,
Crawford House, 70 Queen’s Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of subsidiaries are securities trading and investment
holding.

The condensed consolidated financial statements are prepared in
Hong Kong dollars, which is the same as the functional currency of
the Company.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules (the “Listing Rules”) Governing the Listing
of Securities on the Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

The unaudited condensed financial statements do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March 2019.
The accounting policies and methods of computation used in the
preparation of the unaudited condensed financial statements included
in this Interim Report are consistent with those used in the annual
financial statements for the year ended 31 March 2019.

Significant accounting policies

The Group has adopted all the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and effective for its accounting
period beginning on 1 April 2019. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS”); HKAS; and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation of
the Group’s financial statements and amounts reported for the current
period and prior years.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Company has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

—RER
RARRZEE_FMA- T+ ABERSES MK
REBREERAF -ARARNEZZTZT=_FNLATI
B B E B X AT £ o B 7k 3 B EE 1 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands N E BB R R ERMNREBER
KRBT REEAE1104%E ©

ARBZEIBEBREEER -WERARZIEEBA
BHREERREER-

BRAGEMBRRUBTREY BAARZNERER
EE

RHUEERTESRTEE

AREZEAMBRRDBIEBRAEZ EHRA ([ L
TRADWE T A2 ERARERELEBSHAAE
(TREEtMAGMEMZBEGHEL ([HES
FHAER]) FE345R [P I S MimE -

AEECERAUBRRLITBEFEVBERRMAE
ZIBEAREBE YRARERABRE_T-NF=A
St-BLEFEZEEMBRR —HEE - FRAPH
BEMBARSEXEAY B REMAO S BOR KRGt
BERFERBE_T-—NF=A=+—BLFEZFE
MBBRERMAE -

TEEFHEE

AEHERMNBEESHMASMBRMNELLELH
YR-ZZ-NFHA-BRAZETHBERNAE
AT RRERIEEMBREER TRV BRELENE
EERYBHRSEYN ([ERMBREER]) BES
AR RRE-RAMSEHITREETEENBRS
EANT TSI BAKRERARARRBEFEZGFTHE K
SEVBRRZENTARCEHREFHAERES) -

SEYTEEAERMEANRERINEBHBIRE
Ale RRABE MG AUENEBUBREZR 2

B
EHAAEELEFEBMERELENRTELHE
CEEENMBRARNELERTE -

IE P
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRE MR R

3. REVENUE 3. W 2
An analysis of Group’s revenue is as follows: AEBZRES T :
Unaudited
six months ended
30 September
RCERZ
BERA=+HLAEA
2019 2018
—E-hEF —T-N\F
HK$’000 HK$'000
FET FAET
Dividend income from equity investment at FVPL AAFEGFABZEZRATAEZ REWA 235 36
Bond interest income BEHFEHA 364 -
Interest income from bank and RITRELERF 2 FEWA
brokers’ accounts - 1
599 37

SEGMENT INFORMATION

For the six months ended 30 September 2019 and 2018, the Group’s
turnover and results were mainly derived from the interest income
and dividend income from investment holding. The directors consider
that these activities constitute one and the only business segment
since these transactions are subject to common risks and returns.
The management monitors the operating results of its business
for the purpose of making decision about resource allocation and
performance assessment. Given the nature of the Group’s operation
is investment holding, it is not considered meaningful to provide a
business segment analysis of operating losses.

Geographical information

During the six months ended 30 September 2019 and 2018, all
activities of the Group are based in Hong Kong and all of the Group’s
revenue was derived from Hong Kong. Accordingly, no analysis by
geographical segment is presented.

Given that the nature of the Group’s operation is investment holding,
there was no information regarding major customers as determined by
the Group.

RBE-_ZE-AER-_Z-N\FAA=THIEXEAR"
AEEEXBEREEIZRAREZERZMERAR
BEBA-EZRE ARZERFGAZARRARERD
B ALZERDENE-RE—XBOoM-ERER
BEEBZREEEUNRERERDERRAFEIEL
RE-BRASEKEEBHEDREER @iptgs
BREEHEBI AL EETIA -

RBE-_Z-AEFR-_Z-N\FAA=TRHIEXEAR"
AEBEMBEBHANEBET MAKEZ B KR
REEE -EI HE2FER DB -

ERFAEEREEBUEDREER RAKEEE
AEETEERTIETPNER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRM

5. (LOSS)/PROFIT FROM OPERATIONS 5. K (BR) OuF
Unaudited

six months ended
30 September

RCERZ
BEhAA=+HLAEA
2019 2018
—E-hF —T—\F
HK$’000 HK$'000
FEx FHET
(Loss)/profit from operations has been arrived e (B18) R sk
at after charging: IANTRIER#GH:
Directors’ remunerations EEMe
- Fees —He 570 570
— Other remunerations —HE e 126 126
Total directors’ remunerations BEZEWS 696 696
Staff costs BIARA
— Salaries —%He 581 672
— Retirement Scheme contributions —RRERET B 27 23
Total staff costs (excluding directors’ BEIRA(TEEESHE)
remunerations) 608 695
Investment manager’s fee REKEER 480 480
Operating lease payments in respect EEABRRNEMELERLNGTR
of office premise 45 45
INCOME TAX EXPENSE 6. Fri8Bip X
Unaudited

Current tax — Hong Kong Profits Tax (Note)

EVEARITR—E B M B (Hat)

six months ended
30 September

REE
BENAZTARLEAMEA
2019 2018
—g-nE —E-N\E
HK$’000 HK$’'000
FHT THR

(118)

Note:

The amount of approximately HK$118,000 represented under-
provision for Hong Kong Profits Tax for prior years. Save as this
under-provision, no Hong Kong profits tax had been provided for each
of the six months ended 30 September 2019 and 2018 as the Group

has no estimated assessable profits.

Bt :

Bz ™R BN

BEXI118,0008 T2 BAFEZEBNEM T EEME -
HRBE-_T—AER_T—N\Fh
A=Z+BLESEXNEARNEESEMAERBOEF -
EITIRBANEHEE -
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H B R B & &£ B B R 2 #A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E M B HRHE

DIVIDEND
The directors do not recommend the payment of a dividend for the six
months ended 30 September 2019 (2018: Nil).

(LOSS)/EARNINGS PER SHARE

The calculations of basic and diluted (loss)/earnings per share are
based on the loss attributable to shareholders of the Company
of approximately HK$52,909,000 (2018: profit of approximately
HK$18,636,000) and the weighted average number of 2,257,666,000
(2018: 2,257,666,000) ordinary shares in issue during the period.

The computation of the diluted earnings per share for the six months
ended 30 September 2019 does not assume the exercise of share
options as the exercise price of existing share options was higher than
the average market price for shares. As exercise of share options of
the Company would result in a decrease in loss per share, diluted loss
per share is the same as basic loss per share in the six months ended
30 September 2018.

EQUITY INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR
LOSS

Non-current FERE

Unlisted equity investments outside Hong Kong

Current B
Listed equity investments in Hong Kong

FRRINZIELTRAKE

BEZLETERAKRE

BRE
EETERRNBZE_Z-NAFALA=+BLXAEA
ZBRE(ZF—N\EF:8&)-

sR(ER) BF

BREAREE (BB) BADBERAARR
FE 15 B 18 #952,909,0008 0 (Z T — N\NF @ /4
18,636,000 7T.) & i A & % 172,257,666,0008% ( — =
— \%F :2,257,666,0000% ) E @R MNETFHDHE -

HEHECZ-AFAASTHLEREANSRES
BN ERERITERARAE W YN R BB ARAETTE(E
SREODFHTE - ARTEARRBRESERETR
EBERD BRBE_T-\FAAZFTBELREAZE
R EEREREEER -

UAFEFABRRZRATA

Unaudited Audited

30 September 31 March
2019 2019

REER KEZ
ZE-NF —ZE-NF
hB=+8 =A=+—H
HK$’000 HK$'000
FHERT THET
62,035 62,035
128,550 171,176

190,585 233,211
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRM

Details of the principal investments in equity instruments as at
30 September 2019 were as follows:

Interim Report
w &

RZZE-NFNAA=TERATAEIEREZFENT:

As at 30 September 2019

For the six months ended 30 September 2019

RZB-AEAA=1A HE-Z-NERAZTRLREA
Approximate
percentage of Approximate
Percentage of the Group's percentage of
effective Fair/ investment the Group's Unrealised Realised Dividend
Stock code interest held Market value portfolio total assets loss loss received
s ] HhEER
HIFEER REASL BESE
BER®  EEESE  OFE/RE  ENESK  EKARK  A9RER oeWER MR
Notes HK$000 HK$000 HK$000 HK$000
if3 T THn A T
Peak Zone Group Limited Peak Zone Group Limited a NIA 25% 35,575 17.30% 13.42% - - -
TR
Wingate Holdings Limited Wingate Holdings Limited b NIA 30% 18,900 9.20% 713% - - -
Exli
China e-Wallet Payment Group Limited ~ FEZAIEEERAT c 802 4.63% 15,362 747% 5.80% 1,479 17 -
Notes: Biat
(a) Peak Zone Group Limited (“Peak Zone”) (a) Peak Zone Group Limited ([Peak Zone ] )
Peak Zone principally engages in the electronic commerce Peak Zone T EWFTETHKEY  F)FNRM
industry specializing on the provision of integrated application, FAEERRENX THAEEPRERIEREDLS
which can be deployed by its customers on a modular or E RHEFNBEEREE-REBEE-_T—NF
selective basis, offering flexibility in budget and choice. For =A=+—HI+=MA Peak Zone E=miFH
the twelve months ended 31 March 2019, the unaudited ARG R E R A TR M4 52,400,000/ 7T
consolidated net profit attributable to equity holders of Peak Peak Zone IFRIMAMERME R LER W
Zone was approximately HK$2.4 million. Peak Zone is beginning EFREARMLERS WIREFE2EMNRS M
to develop its business in Eastern China area and continuing the EINE WA - KRR R % ) B 1% Peak Zone H) %
development of related and advanced systems to provide more HRR-
comprehensive services to increase its revenue. The Company
will closely monitor the business growth of Peak Zone.
(b) Wingate Holdings Limited (“Wingate”) (b)  Wingate Holdings Limited ([Wingate )
Wingate is principally engaged in provision of money lending Wingate E EX FRH|MEXB -REZE=FT—N
business. For the financial year ended 31 December 2018, the FH+ZA=Z+—HIEHERFE  Wingate = 5B
unaudited consolidated net profit attributable to equity holders AN R E XGRS F 5 FI#) 734,000,000/ 7T
of Wingate was approximately HK$4 million. Wingate believes Wingate i REMEAENELEEMHERE
that fund raising market and the financial activities in Hong Kong MEDHAERFEET NEXEBHEEANTH>FAH
will remain stable in long-term and the money lending business AR - AR B TE B Wingate 15 B H M5 R IFE
will be able to leverage its financial resources. The Company K9 1E T [B] 5 0
expects that Wingate will bring us a constant positive return.
(c) China e-Wallet Payment Group Limited (“China e-Wallet”) (c) +HBEXNEEERAR([TEEE])

China e-Wallet is a company listed on the Stock Exchange
and principally engaged in the provision of biometric and RFID
products and solution services. The audited consolidated loss
attributable to shareholders of China e-Wallet for the year ended
31 December 2018 was approximately HK$46,754,000. As at
30 June 2019, the unaudited consolidated net assets of China
e-Wallet was approximately HK$523,201,000. China e-Wallet
continues to realign its business strategies and increased its
efforts to innovate its core products and services to better face
the increasing needs of its market. The management of the
Company will closely monitor the business development of China
e-Wallet.

FEBEEABIAEMAR TEREREED
#HPRRFIDEMEBATERE REBEEZZ
—NF+ A=+ BLFE PEBEBZBRE
LB A BB A46,754,0008 TR =
T—NFENAZTH FEABBZAEEXEA
B EFEY A523,201,00058 7T ° P B # 6 E
BHEBRE MAOEHEZLERRRBEE
FoUEFHEEMISERER - AAREREER
FUERPREIMNEBEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRE MR R

10.

HELD-TO-MATURITY INVESTMENTS

Details of the held-to-maturity investments as at 30 September 2019

were as follows:

Face value

Bonds issuer BHERETA HE
Note HK$000

Hiz TEL

Hao Wen Holdings Limited S ERARAA a 15,000

Note:

Hao Wen Holdings Limited (“Hao Wen”) is a company
incorporated in Cayman Islands with limited liability. Hao Wen
and its subsidiaries are principally engaged in money lending,
manufacturing of biomass fuel product and trading of electronic
parts. It is listed on GEM of the Stock Exchange (stock code:
8019).

Based on Hao Wen’s interim report for the six months ended
30 June 2019, its net asset value was approximately RMB372.2
million, its current assets were approximately RMB314.1 million
and total liabilities were approximately RMB41.7 million. In
view of Hao Wen’s strong liquid assets and limited liabilities,
the Company considers that Hao Wen has sufficient financial
resources to meet its ongoing operation, there is no signal of
default of bonds issued by Hao Wen to the Group.

During the Period, the Group acquired these bonds at
consideration of HK$15,000,000, and did not make any disposal.

10. FEZEIHEE
RZZE—NFANAZTHZEEZHHEENF
BT

Approximate
percentage of
the Group’s
investment
portfolio
EEEE
REMEE
BHEAL

7.30%

Approximate

percentage of
the Group’s Coupon rate
total assets  Terms p.a.
EAEE
BEEAE
BHESE  HR FERX
5.66%  From 12 July 2019 to 1%
11 July 2022
“Z-NEtLATZBEE
2+ A+—H
Bet -

EXIERERAR (X)) A—BRESEST
ML zERAT X REMBRATEERSE
ME EEEVERPERRERETTSHHE
5o H R EE T GEM £ (B 1D 5% : 8019) ©

BEENBE-_T-AFAA=ZTALEANEARAZ
FHEIREG - HEEFELN R ARE372,200,0007T
REBEBENAARE314,100,000t M BB EH A
AR ®41,700,0000 - ERE BN RDEE
LEBEER ARRARAEXERRVBERR
RERBECYE HEDREEBXETTEAEE
ZEHFAGHEED -

RAEIRE - A& BB & A E15,000,0007% T I #E
ZEEFABEEHEALE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E M B |RHE

11. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

1. BEAGRE RERHEMEKRRE

Unaudited Audited

RIEER wEZ

30 September 31 March

2019 2019

—E-hEF —ZET-NF

hWA=+H —A=+—H

HK$’000 HK$’000

FHEx FET

Other receivables* H A [ Y 3R 7E > 54,745 70,031
Deposits paid EftiEe 22 21
Financial assets B EE 54,767 70,052
Prepayments TEfTRIE 204 18
54,971 70,070

*

Other receivables represent the consideration receivable arising

from the disposal of unlisted equity investments.

12. MARGIN PAYABLES

Margin payables represents margin loans arising from the trading
of listed investments which are repayable on demand. No ageing
analysis is disclosed in respect of margin payables. In opinion of the
Directors, an ageing analysis does not give additional value in view of

the Group’s business nature.

13. SHARE CAPITAL

U RE-
12. ERES

DT EELRIMEE

13. BXE

ENRESAEE LTRESIBZR
FEERDREBERBEERE - AARYEAENRES R
BRESIT -EXRAKENEBENLEE EERE KK

o HOREFEBELREEFRLETERAREMEL Y

FLER BER

Number of
ordinary
shares of Nominal
HK$0.05 each Value
BREE
0.05%& T 2
ZEREAE H{E
‘000 HK$'000
F & FHET
Authorised: VETE
At 30 September 2019 and 31 March 2019 RZE-—hAhFAA=Z+RAE=ZZFE—NF=A=+—H 24,000,000 1,200,000
Issued and fully paid: BETRAR:
At 30 September 2019 and 31 March 2019 RZE-—NhFAA=Z+RAE=ZFT—NF=ZA=+—H 2,257,666 112,883
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H B R B & &£ B B R 2 #A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E M B HRHE

14. NET ASSET VALUE PER SHARE

Net asset value per share is calculated by dividing the net assets
included in the consolidated statement of financial position of
approximately HK$256,113,000 (31 March 2019: approximately
HK$309,022,000) by the number of shares in issue at 30 September

2019, being 2,257,666,000 (31 March 2019: 2,257,666,000).

15. RELATED PARTY TRANSACTION

During the six months ended 30 September 2019 and 2018, the Group
had the following significant related party transaction which, in the
opinion of the directors, was carried out on normal commercial terms

and in the ordinary course of the Group’s business:
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Investment manager’s fee paid to: XMFTIRELEER:
China Everbright Securities (HK) Limited (Note) FENKES (BB)BRRR (MiE) 480 480
480 480
Note: Miat -
The Company has entered into an investment management ARFRZZT—ZF+—ASBEPBEXKES (BF)

agreement with China Everbright Securities (HK) Limited (“EBSHK”)
on 6 November 2012, pursuant to which EBSHK agreed to provide
investment management services to the Company for a period of three
years from 6 November 2012, and further extended to 5 November

2021.

EBSHK shall be deemed as a connected person of the Company
pursuant to Rule 14A.08 of the Listing Rules upon the Existing
Agreement becoming effective. The maximum aggregate investment
management fee to be payable by the Company to EBSHK shall not

exceed HK$960,000 per annum.

16. COMPARATIVE FIGURES

Certain comparative figures have been restated to conform with

current period’s presentation.
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