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STATEMENT FROM THE MANAGEMENT
EEEREE

The board of directors (the “Board”) of China Investment and
Finance Group Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) is pleased to announce the unaudited
consolidated results of the Group for the six months ended
30 September 2018 (the “Period”).

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

For the six months ended 30 September 2018, the Group recorded
gross proceeds from disposal of securities of approximately
HK$25.7 million for the Period (2017: approximately HK$110.5
million). The Group also recorded an decrease in revenue
from approximately HK$0.9 million for the six months ended
30 September 2017 to approximately HK$0.04 million for the
Period, representing a decrease of approximately 96%. The
financial result attributable to the owners of the Company for the
Period changed from loss of approximately HK$915.9 million for
the six months ended 30 September 2017 to profit of approximately
HK$18.6 million for the Period. The change to profit for the interim
period ended 30 September 2018, as compared to the loss for
the corresponding period in 2017, was primarily attributable to the
changes in fair value of investment in equity instruments, ie. 112.5
million shares of Amuse Group Holding Limited, a company listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) of approximately HK$72.9 million. The unaudited
consolidated net assets of the Group as at 30 September 2018
amounted to approximately HK$427.8 million (31 March 2018:
approximately HK$409.1 million). The increase in the Group’s
net asset value over the Period is due to the net profit on listed
investments of approximately HK$22.5 million for the Period as
mentioned above.

The net asset value per share of the Group was amounted to
approximately HK$0.19 (31 March 2018: approximately HK$0.18).
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STATEMENT FROM THE MANAGEMENT
EEEREE

INVESTMENT REVIEW
As at 30 September 2018, the Group’s major investments were as
follows:

Investments

RE

Listed equities

R

Unlisted equity securities
I BT AR

Total
&%t

The investment portfolio of the Group mainly comprises of unlisted
securities and listed securities in Hong Kong and China during
the Period. The value of investment portfolio of the Company is
approximately HK$344.3 million.

As a whole, the portfolio was carefully managed and being
fully diversified to minimise commercial risk resulting from over
concentration of the investment of the Group in any single industry.

PRICE RISK

The Group is exposed to price risks of financial assets as
investments held by the Group are classified on the consolidated
statement of financial position as financial assets held for trading
and investment in equity instruments. To manage its price risk
arising from investments in financial assets, the Group diversifies
its portfolio. If the financial assets price of the respective
investments held by the Group as financial assets were higher
or lower by 5% as at 30 September 2018, the Group’s profit and
equity would increase or decrease by approximately HK$15.8
million. If the prices of financial assets (including financial assets
held for trading and investment in equity instruments) were
higher or lower by 5% as at 31 March 2018, the Group’s loss for
the year ended 31 March 2018 would decrease or increase by
approximately HK$7.5 million and its equity would increase or
decrease by approximately HK$12.6 million.
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STATEMENT FROM THE MANAGEMENT
EEEREE

PROSPECTS

We expect the global market will continue to face greater
challenges and full of uncertainty, developed economies are
beginning to have signs of recovery, but the developing economies
also have trends of adjustment. Meanwhile, China is also facing
uncertainty in economic growth, economic structure has undergone
significant changes during the transition from medium to long term,
crisis and opportunities coexist.

The Directors will continue to take a prudent approach in
managing the Group’s investment portfolio and develop the
investment strategies. Given the increasing influence of China
against the global economy, the Group will still be based mainly on
Chinese economy. The Group will continue to look for investment
opportunities which offer outstanding returns under the acceptable
risk in the portfolio of the Group.

The Company would consider investing in certain unlisted
securities and listed securities with high potential in order to
diversify further market risk.

DIVIDEND
The Board has resolved not to recommend a payment of an interim
dividend for the six months ended 30 September 2018 (2017: Nil).

CAPITAL STRUCTURE

The Company did not run any capital exercise during the Period.
During the six months ended 30 September 2018, the share
capital of the Company remained unchanged and comprised of
2,257,666,000 issued shares with par value of HK$0.05.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the Group had margin payables of
approximately HK$3.8 million (31 March 2018: approximately
HK$7.0 million). The Group had cash and cash equivalents of
approximately HK$7.0 million (31 March 2018: approximately
HK$35.4 million), which was mainly placed in bank and other
financial institution as deposits. Together with listed securities of
highly liquid in nature, the Board considers the liquidity position of
the Company is healthy as at 30 September 2018.
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STATEMENT FROM THE MANAGEMENT
EEEREE

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the six months ended 30 September 2018, the Company
does not have any significant acquisition and disposal of
subsidiaries.

SIGNIFICANT INVESTMENTS

Significant investments of the Group are the principal investments
included in investment in equity instruments and financial assets
held for trading as detailed in notes 9 and 10 to the condensed
consolidated financial statements.

Save for those principal investments, the Group has not held any
investment, the value of which was over 5% of the Group’s net
asset value as at 30 September 2018.

GEARING RATIO

As at 30 September 2018, the Group’s gearing ratio (defined as
total interest-bearing liabilities/total equity) is 0.9% (31 March
2018: 1.7%), which is considered by the Board maintained at a
healthy level.

FOREIGN CURRENCY FLUCTUATION

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the Group
during the Period. As at 30 September 2018, the Group had no
outstanding foreign currency hedge contracts (31 March 2018: Nil).

EMPLOYEES

During the six months ended 30 September 2018, the Group had
retained ten employees (2017: ten employees). Total staff costs
of the Group, excluding directors’ remuneration, for the period
under review amounted to approximately HK$0.7 million (2017:
approximately HK$0.7 million). Staff remuneration packages were
in line with the prevailing market practice and were determined
on the basis of the performance and experience of individual
employee.
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STATEMENT FROM THE MANAGEMENT
EEEREE

SHARE OPTIONS

No share options were granted, exercised, cancelled or lapsed
during the six months ended 30 September 2018 and up to the
date of this interim report approved. During the six months ended
30 September 2018, there were only 188,000,000 share options
outstanding. These 188,000,000 share options, the exercise
price of which is HK$0.085, were granted to certain advisors on
9 November 2017, with exercisable period of 2 years from the
date of grant. The closing price of the share of the Company as at
9 November 2017 was HK$0.085.

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

Throughout the six months ended 30 September 2018, assets
of the Group were free from any form of legal charge, except for
listed securities of approximately HK$28.9 million pledged for
margin payables (31 March 2018: approximately HK$37.5 million).
In addition, the Group did not have any significant contingent
liabilities as at 30 September 2018 and 31 March 2018.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Group and within the knowledge of its directors, the board of
directors confirms that the Group has complied with the public
float requirement of the Listing Rules for the six months ended
30 September 2018.

PURCHASE, SALE AND REDEMPTION OF SHARES

For the six months ended 30 September 2018, neither the Group
nor its subsidiaries had purchased, sold or redeemed any of the
Group’s shares.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT SECURITIES

As at 30 September 2018, the interests and short positions of
the directors and chief executives in the ordinary shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”) (including interest which they are deemed
or taken to have under such provisions of the SFO)), as recorded
in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transaction by Directors
of Listed Issuers (the “Model Code”) were as follows:
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STATEMENT FROM THE MANAGEMENT
EEEREE

2018/19

Number of shares

Interim Report

th

B o® &

R BE Approximate

Personal Corporate percentage of

Name of Director interest interest Total shareholding

EEnE PN N R &ast REBNBEDL

Liao Jintian 5,000,000 - 5,000,000 0.22%
BRA

Save as disclosed above, none of the directors and chief
executives had any interests in equity or debt securities of the
Company or of any of its associated corporations which were
required to be notified to the Company and the Stock Exchange as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2018, to the best knowledge of the Board and
chief executives of the Company, the following persons (other than
any directors or chief executive of the Company) were substantial
shareholders of the Company and had interests or short positions
in the shares and underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the SFO:

TREEEEER (LB)ARAA
TERERTEEETRE (LB)ARATA

Save as disclosed above, the Company had not been notified of
any other person (other than directors or chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO as at 30 September 2018.
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Number of Approximate
Shares of percentage of
the Company shareholding
PN IR B
RBEEB Aotk
180,000,000 7.97%
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STATEMENT FROM THE MANAGEMENT
EEEREE

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (“Code”)
throughout the six months ended 30 September 2018, with
deviations from Provisions A.2.1 and A.4.1 of the Code.

(A) CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Pursuant to Provision A.2.1 of the Code, the roles of the
Chairman and the Chief Executive Officer should be separated
and should not be performed by the same individual. The
division of responsibilities between the Chairman and the
Chief Executive Officer should be clearly established and
set out in writing. The Board is in the process of locating an
appropriate person to fill the vacancy of the Chief Executive
Officer of the Company as soon as practicable.

(B) APPOINTMENT AND RE-ELECTION OF
DIRECTORS
Pursuant to Provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term, subject to
re-election.

None of the non-executive directors of the Company were
appointed for a specific term. Since all the directors of the
Company are subject to retirement by rotation according to
the provisions under article 88 of the Articles of Association
of the Company, the Company considers that sufficient
measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than
those in the Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code for securities transactions
by directors of the Group. Having made specific enquiry of all
directors, the Group confirmed that all directors have complied with
the required standard set out in the Model Code throughout the
Period.
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STATEMENT FROM THE MANAGEMENT
EEEREE

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER THE RULE 13.51B(1) OF THE LISTING
RULES

Mr. Chan Cheong Yee was appointed as an executive director of
National Investment Fund Limited, a company listed on the Stock
Exchange (stock code: 1227), with effect from 27 November 2018,
and has resigned as an executive director of each of Alpha Returns
Group PLC., an investment company listed on AIM of London
Stock Exchange, with effect from 30 April 2018, and Bingo Group
Holdings Limited, a company listed on GEM of the Stock Exchange
(stock code: 8220) with effect from 24 September 2018.

AUDIT COMMITTEE

The Audit Committee of the Company had reviewed the unaudited
consolidated results of the Group for the six months ended
30 September 2018, including the accounting principles and
accounting practices adopted by the Company, and discussed
matters relating to auditing, internal controls, risk management,
financial reporting, the adequacy of resources, qualification and
experience of staff.

By order of the Board
China Investment and Finance Group Limited
Chan Cheong Yee
Executive Director

Hong Kong, 28 November 2018

As at the date of this report, the Board comprises Mr. Chan
Cheong Yee as executive Director, Mr. Liao Jintian, Mr. Wu Qi and
Mr. Fong On Shek as non-executive Directors, and Mr. Luk Simon,
Ms. Liu Xiaoyin and Mr. Hon Leung as independent non-executive
Directors.
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China Investment and Finance Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HRAGEEEREMEZEKER

For the six months ended 30 September 2018
B2 —FE—N\FAA="+HIE~EA

Unaudited
six months ended
30 September

REEX
BEAA=+HLERMER
2018 2017
—E-N\F —ET—+F
Notes HK$’000 HK$’000
Mt it FHERT FHET
Gross proceeds from disposal of securities HEESZERIEEE 25,682 110,455
Revenue W 2 3 37 903
Net realised loss on disposal of LEREEEZMBEE
financial assets held for trading 2B ERFE (22,120) (219,860)
Net unrealised loss on financial REBBECMBEEZ
assets held for trading REEEEFE (28,249) (780,768)
Net unrealised gain on investment BRARTAERERE R FE
in equity instruments 72,850 -
Other income H s 6 -
Administrative expenses THFA X (3,438) (3,428)
Profit/(Loss) from operations SRR (FE) 5 19,086 (1,003,153)
Finance costs & R A (332) (1,582)
Profit/(Loss) before tax BREBLARF (BE) 18,754 (1,004,735)
Income tax (expense)/credit s (Fx) /R 6 (118) 88,800
Profit/(Loss) for the period attributable to AATRREEBRERN (FEB)
shareholders of the Company 18,636 (915,935)
Other comprehensive income for the period, HRE 2 U - FIBRE B
net of tax - -
Total comprehensive income/(expense) AAARREETRZE
for the period attributable to W (BEX)#%E
shareholders of the Company 18,636 (915,935)
Earnings/(Loss) per share BREFN (FA)
— Basic and diluted, HK cents —HEARREE (B) 8 0.83 (40.57)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR M BRR X

As at 30 September 2018
RZFE-NFENA=+H

Unaudited Audited
RIBEX LEZ
30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+H —A=+—H
Notes HK$’000 HK$’000
ok FET FE T

Non-current assets IRBEE
Investment in equity instruments AR AR T BIRE 9 173,862 101,012
173,862 101,012

Current assets REBEE
Financial assets held for trading HIEBBEZMBEE 10 170,433 180,487
Prepayments, deposits and other receivables T ZUE - & & K& H b fE Uk 708 11 83,866 103,926
Current tax assets MBHIEEE - 38
Cash and cash equivalents ReRREEEY 6,977 35,408
261,276 319,859
Current liabilities RBAE

Margin payables ERRE & 12 3,809 6,988
Accruals E:tE A 1,929 2,450
Current tax liabilities MBHIEAE 1,625 2,294
7,363 11,732
Net current assets RBEEFEE 253,913 308,127
Net assets EEFHE 427,775 409,139

Capital and reserves EXR#HE
Share capital f&% < 13 112,883 112,883
Reserves G 314,892 296,256
Total equity A 427,775 409,139
Net asset value per share (in HK$) EREEFE(BT) 14 0.19 0.18
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HAGRE RSB X

For the six months ended 30 September 2018
B2 —FE—N\FAA="+HIE~EA

Retained
Share  Investment earnings/
Share Share option  revaluation  (Accumulated
capital premium reserve reserve losses) Total
REEfE  REERA/
k& ROBE  BRERSE e (BHER) Lt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TR FER TR TR TR
At 1 April 2017 RZZ—+EMA—H 112,883 914,480 395 6,692 405,047 1,439,497
Loss and total comprehensive ANBEERZERTEE
expense for the period - - - - (915,935) (915,935)
At 30 September 2017 RZB—+FENA=1A 112,883 914,480 395 6,692 (510,888) 523,562
At 1 April 2018 RZZE-\ENA—H 112,883 914,480 2,003 16,039 (636,266) 409,139
Reclassification of investment BEEENBREENZR
revaluation reserve under HKFRS 9 EF AR EE(EFEE - - - (16,039) 16,039 S
At 1 April 2018 (Restated) RZZ-\EWA—-A (LE5) 112,883 914,480 2,003 - (620,227 409,139
Profit and total comprehensive BRRFIR2ERERE
income for the period - - - - 18,636 18,636
At 30 September 2018 (Unaudited) ~ RZZ—-\FRA=TA (REEH) 112,883 914,480 2,003 - (601,591) 421,775




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHRGEHRERER

For the six months ended 30 September 2018
B2 —FE—NFNA="+HIE~EA

Interim Report

2018/19

&

Unaudited

REF

six months ended

30 September
BEALAR=+HLXMEAR

2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
FHET FHET
Net cash generated used in RETHFFANRESFE
operating activities (48,681) (2,673)
Net cash generated from RETHEEN
investing activities ReFE 20,250 51,057
Net cash generated from MELTHEENRSFE
financing activities = =
NET (DECREASE)/INCREASE IN CASHAND HE&RBREZEEY
CASH EQUIVALENTS (CR2) EmEE (28,431) 48,384
CASH AND CASH EQUIVALENTS RUA—BZRE&R
AT 1 APRIL ReZEEY 35,408 23,789
CASH AND CASH EQUIVALENTS RAAZTHZAER
AT 30 SEPTEMBER ReZEEY 6,977 72,173
Analysis of the balances of cash RBeRBRSEEY
and cash equivalents "W
Cash and bank balances, and Re RIVITHER AR
deposits at other financial institutions O H th BF 5 1 18 2 7 3K 6,977 72,173

15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E M B |RHE

For the six months ended 30 September 2018
B2 =—F—NNFNLA=FHI A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 26 April 2002. The
Company’s shares have been listed on the Stock Exchange with effect
from 19 September 2002. Its registered office is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and its principal office in Hong Kong is located at Room 1104,
Crawford House, 70 Queen’s Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of subsidiaries are securities trading and investment
holding.

The condensed consolidated financial statements are prepared in
Hong Kong dollars, which is the same as the functional currency of
the Company.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules (the “Listing Rules”) Governing the Listing
of Securities on the Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

The unaudited condensed financial statements do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March 2018.
The accounting policies and methods of computation used in the
preparation of the unaudited condensed financial statements included
in this Interim Report are consistent with those used in the annual
financial statements for the year ended 31 March 2018.

Significant accounting policies

The Group has adopted all the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and effective for its accounting
period beginning on 1 April 2018. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS”); HKAS; and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation of
the Group’s financial statements and amounts reported for the current
period and prior years, except for HKFRS 9 as detailed below:

—RER
RARRZEE_FMA- T+ AAERSES MK
REREERAFR -ARARNEZZTZT=ZFNALATI
B B R B X AT 1 o E 7k 3% B EE 1 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands R A B BB RBRUAREEER
KRBT REEAE1104%E ©

ARBZEIBEBRBEEER -WERARZIEEBA
BHREERREER-

BRAGEMBBRRABTHREY BAARZNERER
EE

RHUEERTESRTEE

AREZEAMBRRDBIEBRAEZ EHRA ([ L
TRADWE T A2 ERARERELEBSHAAE
(TREEtMAGMEMZBEGHEL ([HES
FHAER]) FE345R [P I S MimE -

AEECERAUBRRLITBEFEVBERRMAE
ZITBEAREBE YERAREEARE_T—\F=7
St-BLEFEZEEMBRR —HEE - FRAPH
BEMBARSEXEAM B REM MO S BOR KRGt
BERFERBE_T-\F=A=+—BLFEZFE
MBRERMAE -

TEEFHEE
AEHERMNBEESHONASMRMNELLELH
YHR-ZZ-N\FHA-BRAZETHBERNRE
M RREBRIEEMBREER TRV BRELENE
BERYBHRSEY ([ERUBREER]) BES
AR RRE-RAMSHITREETEEVBRS
EANT TSI BAKRERRARRBEFEZGTHE K
SEPBRRZEZINTARCERSBHRAEAE
HET 2 BRYBREERNFEIRERIN



BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Significant accounting policies (Continued)

HKFRS 9 “Financial Instruments”

In the Period, the Group has adopted HKFRS 9 “Financial Instruments”,
which becomes effective for accounting periods beginning on or after
1 April 2018. The Group applied the transition provisions set out in
HKFRS 9 to adjust the retained profits or other reserves as at 1 April
2018, without restating comparative information retrospectively, for any
adjustments to the carrying amounts of financial assets and financial
liabilities resulting from the adoption of HKFRS 9. The principal effects
resulting from the application of HKFRS 9 on the Group’s assets or
liabilities are summarised below.

Classification and measurement of financial assets and financial
liabilities

HKFRS 9 “Financial Instruments” introduces a new classification and
measurement approach for financial assets that reflects the business
model in which assets are managed and their cash flow characteristics,
and the new requirements on accounting for financial liabilities that are
designated at fair value through profit or loss.

Impairment of financial assets

HKFRS 9 replaces the “incurred loss” impairment model in HKAS 39
with a forward-looking “expected credit loss” model. The Group applies
simplified approach to recognise lifetime expected losses for all debtors
and other receivables, and expected losses for investments in securities.
The credit losses calculated pursuant to the new requirements are not
significantly different from the amount recognised under the current
practices. Therefore, the Group considered no adjustment is necessary.

The change in the classification of financial assets under HKFRS 9 at
the date of initial application on 1 April 2018 is that available-for-sale
investments of approximately HK$101,012,000 as at 31 March 2018
were classified as investment in equity instruments of HK$101,012,000
as comparative figures in the condensed consolidated statement of
financial position. Based on the Group’s financial instruments policies,
the equity securities classified as available-for-sale investments qualified
for designation as measured at financial assets at fair value through
other comprehensive income under HKFRS 9, however, the Group did
not elect the option for designating these securities to be measured at
financial assets at fair value through other comprehensive income and
measures these securities at fair value with subsequent fair value gains
or losses to be recognised in profit or loss. Upon initial application of
HKFRS 9, investments revaluation reserve related to these available-
for-sale investments currently accumulated in equity of HK$16,039,000
were transferred to accumulated loss at 1 April 2018.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Company has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

2018/19 " P

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LECE RN E 2 e s

EHEER TEEHEE (H)

FEEFEE (F)
BEBUBHREERFIHR [£MT A/
K%IEAHW?ET MR- \FOA—BxAER
Ve HRAM BB B RELENESR BT
EJ c AEBIRME BB E LR BISFAH BN
B ARBR - /\FOA - HNREBENRE M
i BEEARKRNEEYBRELRNFORIES A
EENESREANREENEMNABREPEINLREN -
RNBEBUBREENEORUAEEEELRB T
EYEMANT -

THEERTBEEZ T HERE

EREVBREENESR [2RMITA] REREESIA—
EHMOBERFAER L URREBEE 2 EBEARE
RenBr THEBBESRRAANEIRZEREEZ
BETREIERHIRE -

EHEERE

EEMBREERNEIFARMBELN [RBEEELIE
A BMRBEBGAEREIN [EELEEIHERER-
AN 5= B 5% A AL 77 VK HE WA P A T AR AR R L A R LR
HZREBHER RREFRERIBHER -RIE
MREMAEZEEBRERBRITTAMERZE
BIBBAZR BNt AEERREFTETHE

BER-ZE—N\FUNA—AEXRERZEBTBRE
HEAFER SRHEESHEHAER_T—/\F=A
=+ A A #HHERE 101,012,000/ 7T 5 1 AR K
$Iﬁm&§m1m2mwan1¢ﬁ&f%%ﬂm%
BELRAEMBRARRN - BREAEE SR ITARK 5
BANELEEREZRABLHEGERIEEABAENH
WMELBFEFRBE NAIRAANEF AL MEERE S
MEEFE A AEELHEBERBIETZEIZTSHFUIE
QbﬁﬁkﬁmiﬁwﬁZW%ﬁgﬁg,ﬁﬁﬁﬁ
BEAREFNE HEAANBEESREBENIBEET

REXEREATEHRELERE %ﬂwﬁ@%%ﬁ%
FTHEZEHEERERBCIREEHF#16,039,000
BLTER_T—N\FNA—AEREEREHE-

AEBEYEERBCEMEERERIHELR GRS

- ARB R AUEN TR B REEA2F

- 15h7FTEﬁﬁﬁﬁtﬁ%ﬁﬁxﬁﬁﬁﬁiﬁiﬁﬂﬂméﬁﬁ
BEERVBRARAELERTE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE MR R

3.

REVENUE
An analysis of Group’s revenue is as follows:

U 25
AREEZWmDHMT

Unaudited
six months ended
30 September

RCERZ
BERA=+HLAEA
2018 2017
—E-NEF —E—+F
HK$’000 HK$'000
FET FAT
Dividend income from financial assets BIEEECVBEE 2REWA
held for trading 36 900
Interest income from debt securities BHEFZFEHA - 3
Interest income from bank and RITRELERS 2 FEWA
brokers’ accounts 1 -
37 903

SEGMENT INFORMATION

For the six months ended 30 September 2018 and 2017, the Group’s
turnover and results were mainly derived from the interest income
and dividend income from investment holding. The directors consider
that these activities constitute one and the only business segment
since these transactions are subject to common risks and returns.
The management monitors the operating results of its business
for the purpose of making decision about resource allocation and
performance assessment. Given the nature of the Group’s operation
is investment holding, it is not considered meaningful to provide a
business segment analysis of operating losses.

Geographical information

During the six months ended 30 September 2018 and 2017, all
activities of the Group are based in Hong Kong and all of the Group’s
revenue was derived from Hong Kong. Accordingly, no analysis by
geographical segment is presented.

Given that the nature of the Group’s operation is investment holding,
there was no information regarding major customers as determined by
the Group.

RBE-_ZE-NER-_Z—LFAA=THIEXEAR"
AEEEXERXEIZRAREZERZMERAR
BEBA-EZRE ARZERFGAZERRARERD
B ALZERDENE-RE—XBOoM-ERER
BHEEBZREEEUNERERDERRAFEIEL
RE-BRAEEKEEBHE DREER @iptgs
BREEHEBIFESOTEETA -

RBE-_Z-NEFR-_Z—LFAA=TRHIEXEAR"
AEBEMBEBANEBET MAKEZ B K IR
REEE -EIt I E2BER D EH -

ENAEELLEERHENREZER RAKERE -
AEEYEERIBETPETAMNER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E M B |RHE

5t

PROFIT/(LOSS) FROM OPERATIONS

Interim Report

2018/19 & u 5 =

5. &&EA(HR)

Unaudited
six months ended
30 September

REERZ
BZEAA=1+HILAEA
2018 2017
—E-N\F —E—+tF
HK$’000 HK$'000
FHET FET
Profit/(Loss) from operations has been arrived aEAl/ (B8 DENRUTEAERSBT
at after charging:
Directors’ remunerations EEMe
— Fees —He 570 600
— Other remunerations —HiuE & 126 124
Total directors’ remunerations BEEMWS 696 724
Staff costs B TR
— Salaries e 672 614
— Retirement Scheme contributions —RIREFIET B 23 27
Total staff costs (excluding directors’ BEIKA(TBEEEEM:)
remunerations) 695 641
Investment manager’s fee REKEER 480 480
Operating lease payments in respect EREBRDEMEZLERNMNK
of office premise 45 67
INCOME TAX (EXPENSE)/CREDIT 6. FEHR(FAX) K&
Unaudited

Current tax — Hong Kong Profits Tax (Note)

Deferred tax credit

EVEARI BB B MG (H )
BT IAE R

six months ended
30 September

REEK
BEAA=THILEAEA
2018 2017
—F-NF e
HK$°000 HK$'000
T FET
(118) -

- 88,800

(118) 88,800
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E M B |RHE

INCOME TAX (EXPENSE)/CREDIT (CONTINUED)
Note:

The amount of approximately HK$118,000 represented under-
provision for Hong Kong Profits Tax for prior years. Save as this
under-provision, no Hong Kong profits tax had been provided for each
of the six months ended 30 September 2018 and 2017 as the Group
has no estimated assessable profits.

DIVIDEND
The directors do not recommend the payment of a dividend for the six
months ended 30 September 2018 (2017: Nil).

EARNINGS/(LOSS) PER SHARE

The calculations of basic and diluted earnings/(loss) per share are
based on the profit attributable to shareholders of the Company
of approximately HK$18,636,000 (2017: loss of approximately
HK$915,935,000) and the weighted average number of 2,257,666,000
(2017: 2,257,666,000) ordinary shares in issue during the period.

The computation of the diluted earnings per share for the six months
ended 30 September 2018 does not assume the exercise of share
options as the exercise price of existing share options was higher than
the average market price for shares. As exercise of share options of
the Company would result in a decrease in loss per share, diluted loss
per share is the same as basic loss per share in the six months ended
30 September 2017.

INVESTMENT IN EQUITY INSTRUMENTS
Details of the principal investment in equity instruments as at
30 September 2018 were as follows:

Frss (BxX) (#E% (&)
Hiaz -

REH118,0008 T2 € ABEFEZEBMNEHT
REE-RZTREAN ARBE_T-/\FR_-F
—EFAAZTRLERRNEAARKEEYEM[FTERT
A A AR R BN SRS

3=
BEETEBRNEBEZE_Z-N\FAA=Z+BHILXEAA
ZBRE(ZE—+tF |-

BREF(FHE)
BREAREBTRA(BEB)DRERAAGRE
JE {5 5% F 4918,636,000/8 T (Z T —tF : FEH
915,935,000/ 7T ) & Hi A B % 172,257,666,000/% ( =
T — 4 :2,257,666,000/% ) EmAX MNIEF I EEE -

HEHEZZ-N\FAAZTHLERNEANERES
BN ERRITEBRE AN R A RBRETERE
BREOFATE - ARITREARFABRESERER
BERS SHE_T-EFNAA=ZTHLERERZE
h#EEREgREAERER-

REATARE
ANE- \FAA=ZTREIERATIAREZFBEOT:

Peak Zone Group Limited
Amuse Group Holding Limited
Prominent Alliance Limited

As at 30 September 2018 For the
R-ZB-NEAA=1A .
six months
Approximate ended
percentage of  Approximate 30 September
Percentage the Group’s percentage of 2018
of effective Fair/ investment  the Group’s Fair value
interest held  Market value portfolio net assets gain
gz
—E-N\%
HAER EAER hA=+A
B ER REER EERE LA A
BHEEAL AYE/HE BREA R AEERES
Notes HK$000 HK$000
Vi3 TET FET
Peak Zone Group Limited a 25% 40,950 11.89% 9.57% -
AR EERRERAA b 11.25% 94,500 27.45% 22.09% 72,850
Prominent Alliance Limited G] 28% 22,512 6.54% 5.26% -
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9.

INVESTMENT IN EQUITY INSTRUMENTS (CONTINUED)
Notes:

(a)

(b)

Peak Zone Group Limited (“Peak Zone”), a private company
with limited liability, and its subsidiaries are principally engaged
in the provision of integrated application. For the financial year
ended 31 December 2017, the unaudited consolidated net profit
attributable to equity holders of Peak Zone was HK$2,386,545.
As at 31 December 2017, its unaudited consolidated net assets
attributable to equity holders was HK$7,602,439. The Group has
not been in a position to exercise any significant influence over
the financial and operating policies of Peak Zone. Accordingly,
investment in Peak Zone has been classified as an investment
in equity instruments.

Amuse Group Holding Limited (“Amuse”), a company listed on
GEM of the Stock Exchange, and its subsidiaries are principally
engaged in design, marketing, distribution and retail sales of
toys and related products. For the financial year ended 31 March
2018, the audited consolidated net profit attributable to equity
holders of Amuse was HK$16,910,000. As at 30 September
2018, its unaudited consolidated net assets attributable to equity
holders was HK$152,622,000.

Prominent Alliance Limited (“Prominent Alliance”), a private
company with limited liability, and its subsidiaries are principally
engaged in dealing in securities, advising on securities and asset
management. For the financial year ended 31 December 2017,
the unaudited consolidated net loss attributable to equity holders
of Prominent Alliance was HK$361,753. As at 31 December
2017, its unaudited consolidated net assets attributable to equity
holders was HK$57,446,055. The Group has not been in a
position to exercise any significant influence over the financial
and operating policies of Prominent Alliance. Accordingly,
investment in Prominent Alliance has been classified as an
investment in equity instruments.

oF

RAEATARE (&)

At -

(a)

Peak Zone Group Limited ([Peak Zone ]) & —
RULAGBREARR - EMNBAREEHERM
HEERERX-BE=_T—tH&+=-A=+—H
IERT NG 2 - Peak Zone w58 A (G RI&H
BAR A B % F 52,386,545 L R T —+ &
TZA=Et+—H HEREZRFEABRGREEZS
A B EFEAT,602,43975 7T o A5 @0 £8 ¥ Peak
Zone MM 5 R & B BUR e T ERFE - ALt -
M Peak Zone IR ENHEARATAKRE -

REERFTGEM Ei Z A EBIERAR QT ([E
HIDREMBARETEREMARBBEERN
BEEH SHERTEE-HE-T-NF=A
ET—HIEMBREE ARBERFBEEARGBIE

BIZER A Fm H 516,910,000 - R =T — N\
FNA=TH EERAEABREREEREETF
& E 5152,622,000/8 7T °

Prominent Alliance Limited ([Prominent
Alliance ) " —RILABREEQFARENE R
AT EREEFEE UEFEHRELREHRSE
EEBR-BE_ZT—tF+A=+—HBLEHK
% ' Prominent Alliance Z #5358 AEE 2 &
KRIZRE BB FHE B361,7538B - R-_F—+
F+ZA=+t—H BaHFAARLEZRES
ZER A R & E 57,446,055/ 70 o AN £ [E I R Y
Prominent Alliance 2 Bf 7 [ & & BUSK e (] &=

82 - A It » 7 Prominent Alliance 2 & & & %
HEARATAKSE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE MR R

10.

FINANCIAL ASSETS HELD FOR TRADING

Listed equity securities in Hong Kong, at fair value

RBEBLETZBAES EIFE

10. FEEEZHBEE

Unaudited Audited
REERK KEZ

30 September 31 March
2018 2018
—E2-N\E —T-N\F
hA=+8 ="H =StsaulE
HK$’000 HK$'000
FTET FET
170,433 180,487

The fair values of these listed securities are determined based on the
quoted market bid prices at the end of reporting period.

Details of the principal listed equity securities held for trading as at
30 September 2018 were as follows:

WLS Holdings Limited
China e-Wallet Payment Group Limited

Notes
Vi3

EBEABRARAT
TEEEXNEBERAT b

Y

Notes:

(a)

WLS Holdings Limited (“WLS”") is principally engaged in
construction business including scaffolding and fitting out,
management contracting services and equipment installation
and maintenance services. The audited consolidated loss
attributable to shareholders of WLS for the year ended 30 April
2018 was approximately HK$109,788,000 (2017: approximately
HK$15,954,000). At 30 April 2018, the audited consolidated net
asset value of WLS was approximately HK$710,449,000 (2017:
approximately HK$782,257,000).

China e-Wallet Payment Group Limited (“China e-Wallet”) is
principally engaged in the provision of biometric and RFID
products and solution services. The audited consolidated loss
attributable to shareholders of China e-Wallet for the year ended
31 December 2017 was approximately HK$392,785,000. As at
30 June 2018, the unaudited consolidated net assets of China
e-Wallet was approximately HK$596,378,000.

ZELTEFZAFEDERBEHARZABHISEA
BHEE-

RIBE-N\FAA=ZTH TEFHEEELTRAES

BT
As at 30 September 2018 i
W-Z-NFRAZTA For the six
months
Approximate ended
percentage of  Approximate 30 September
the Group’s percentage of 2018
Fair/ investment  the Group’s Fair value
Stock code  Market value portfolio net assets loss
BE
—EB-NE
AB=tH
HALEE HAEE k@A
REMAE EERE AYE
RARE ATE/TE LR BHEAL i3]
HK$000 HK$000
THT TR
8021 25,603 7.44% 5.99% 52,084
802 31,968 9.29% 1.47% 5,576
Bet -

(@) ERZEBRERAA(NER))FEBHREEETR
¥ (REMERREREERE) BEEGOR
BREMEZERBEERE RBEE-ZT—/N\F
MA=1+HLLFE EBRZBREEBELEEZRK
AEE % AE109,788,0008 T (ZE— L& : 4
15,954,000 L) - RZT—N\FHA=+H E
B2 BIZEAEBEFELNAT10,449,000% T
(ZF— 4% 49782,257,000% 7T ) °

(b) FEEEINEEBERAR ([TEES])EBHR
ERHAYEFERFIDERRBRAERS R
BE_Z—+tF+_A=+—BLEE TR
BZRREIEEEXES BB H392,785,000%
T-R_ZE—N\NEXNA=Z1+B TEBEZALE
1Z4r & A EFEH) £596,378,0007% IT °
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1.

12.

13.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

1. BAAGRE RERHEMEKRRE

23

Unaudited Audited

RICER KEZ

30 September 31 March

2018 2018

—E-N\F —E-N\F

hB=+H =A=+—8H

HK$’000 HK$'000

FET F&T

Other receivables* H e R IR 83,630 103,880
Deposits paid EftiEe 21 20
Financial assets MBEE 83,651 103,900
Prepayments AR RIA 215 26
83,866 103,926

*

Other receivables represent the consideration receivable arising

from the disposal of unlisted investment in equity instruments.

MARGIN PAYABLES

Margin payables represents margin loans arising from the trading
of listed investments which are repayable on demand. No ageing
analysis is disclosed in respect of margin payables. In opinion of the

Directors, an ageing analysis does not give additional value in view of

the Group’s business nature.

O HMREFEDELERLETRATAREME

EZRKRARE-

12. ERRES

ENRESAREE LTRESIBZY

FEER AR

FLERDRERBERE AARYERENRELSR
BRESM -ERAEENEBUEE B8 KK

DMAGELBEIMEE

SHARE CAPITAL 13. B
Number of
ordinary
shares of Nominal
HK$0.05 each Value
BREE
0.05%& T 2
ZEREE H{E
'000 HK$'000
F & FHET
Authorised: VERE
At 30 September 2018 and 31 March 2018 RZE-NFALA=Z+BRK
—ET-N\F=A=+—H” 24,000,000 1,200,000
Issued and fully paid: BETREME:
At 30 September 2018 and 31 March 2018 RZE-NFALA=Z+BR
- N\F=A=+—H 2,257,666 112,883
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE MR R

14.

15.

NET ASSET VALUE PER SHARE

Net asset value per share is calculated by dividing the net assets
included in the consolidated statement of financial position of
approximately HK$427,775,000 (31 March 2018: approximately
HK$409,139,000) by the number of shares in issue at 30 September
2018, being 2,257,666,000 (31 March 2018: 2,257,666,000).

14.

BREETFE
EREEFENSGAVBERRARANMBZEETF
{E49427,775,0008 T (ZE—NE=A=+—H: 4
409,139,000 L) R AR ZZE—NFALA=Z+HB &
TR 1D 2 H2,257,666,0001 (=T —NF=A=+—
A :2,257,666,0008%) & 15 H °

RELATED PARTY TRANSACTION 15. BBAERS
During the six months ended 30 September 2018 and 2017, the Group BHE_Z- \FRZZFE-—tFAA=+TAHLEREA K
had the following significant related party transaction which, in the SEBUTEREBAIRS EFRA MEXH IR
opinion of the directors, was carried out on normal commercial terms RNEE BT ESEENIRIETEERTET:
and in the ordinary course of the Group’s business:
Unaudited
six months ended
30 September
RGEZK
BEAA=+HLAEA
2018 2017
—E-NEF —E—tF
HK$’000 HK$’000
FER FHET
Investment manager’s fee paid to: R TFTIECRELEER:
China Everbright Securities (HK) Limited (Note) RERKRFES (BB) BRI (M) 480 480
480 480
Note: Biat -
The Company has entered into an investment management RATRRZTE—ZF+—ARNBHEPBERKES (FH)

agreement with China Everbright Securities (HK) Limited (‘EBSHK”")
on 6 November 2012, pursuant to which EBSHK agreed to provide
investment management services to the Company for a period of three
years from 6 November 2012, and further extended to 5 November
2021.

EBSHK shall be deemed as a connected person of the Company
pursuant to Rule 14A.08 of the Listing Rules upon the Existing
Agreement becoming effective. The maximum aggregate investment
management fee to be payable by the Company to EBSHK shall not
exceed HK$960,000 per annum.

BRAR (HEXKESH]TUREERRZE Kt
FEXABLREAARFRESEEERE H_F
——F+—ANBRIAAP=F WE—FPERE_T
Z—F+—AAAB-

REBHZERE PEXAESFBRE LTRSS
14A 08I R AR RRIBEA LT - AR BFLHFH
BAABEFRZEEERBE R EETSHE1HE960,0007%
ﬁe
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