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STATEMENT FROM THE MANAGEMENT
EEERESE

The board of directors (the “Board”) of China Investment and
Finance Group Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) is pleased to announce the unaudited
consolidated results of the Group for the six months ended
30 September 2017 (the “Period”).

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

For the six months ended 30 September 2017, the Group recorded
gross proceeds from disposal of securities of approximately
HK$110.5 million for the Period (2016: HK$253.2 million). The
Group also recorded an increase in revenue from approximately
HK$0.6 million for the six months ended 30 September 2016
to approximately HK$0.9 million for the Period, representing a
increase of approximately 43%. The loss attributable to the owners
of the Company for the Period increased from approximately
HK$59.5 million for the six months ended 30 September 2016
to HK$915.9 million for the Period, representing an increase by
approximately 14.4 times. The increase in loss for the interim
period ended 30 September 2017, as compared to that for the
corresponding period in 2016, was primarily attributable to the
increase in the loss on listed investments from approximately
HK$52.8 million for the six months ended 30 September 2016
to approximately HK$1.0 billion for the Period. The unaudited
consolidated net assets of the Group as at 30 September 2017
amounted to approximately HK$523.6 million (31 March 2017:
approximately HK$1,439.5 million). The decrease in the Group’s
net asset value over the Period is also due to the loss on listed
investments of approximately HK$1.0 billion for the Period as
mentioned above.

The net asset value per share of the Group was amounted to
approximately HK$0.23 (31 March 2017: approximately HK$0.64).
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STATEMENT FROM THE MANAGEMENT
EEERESE

INVESTMENT REVIEW
As at 30 September 2017, the Group’s major investments were as
follows:

Investments

RE

Listed equities

R

Unlisted equity securities
FEETAARRE 5

Total

a3t

* During the Period, the Group disposed of an unlisted investment in a
credit company at a consideration of HK$50 million, which was same
as the corresponding cost for acquisition. In addition, the Group has
acquired 28% equity stake of an unlisted securities company at a
consideration of HK$20 million.

The investment portfolio of the Group mainly comprises of unlisted
securities and listed securities in Hong Kong and China during
the Period. The value of investment portfolio of the Company is
approximately HK$372.7 million.
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HK$271.0 million of a portfolio of listed shares in 29
companies
271,000,000 7L A29f A Al E RO MR EHE

HK$101.7 million in four direct investments in equity
securities™®
101,700,000 T MIBEERAEFEHFRE

HK$372.7 million
372,700,000 J©
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STATEMENT FROM THE MANAGEMENT
EEERESE

As a whole, the portfolio was carefully managed and being
fully diversified to minimise commercial risk resulting from over
concentration of the investment of the Group in any single industry.

PRICE RISK

The Group is exposed to price risks of financial assets as
investments held by the Group are classified on the consolidated
statement of financial position as financial assets held for
trading. To manage its price risk arising from investments in
financial assets, the Group diversifies its portfolio. If the financial
assets price of the respective investments held by the Group as
financial assets held for trading were higher or lower by 5% as at
30 September 2017, the Group’s loss for the Period would increase
or decrease by approximately HK$11.3 million (31 March 2017:
HK$54.5 million). If the price of the respective investments held
by the Group as available-for-sale financial assets were higher
or lower by 5% as at 30 September 2017 (31 March 2017: 5%),
the Group’s equity would increase or decrease by approximately
HK$5.1 million (31 March 2017: HK$6.6 million).

PROSPECTS

We expect the global market will continue to face greater
challenges and full of uncertainty, developed economies are
beginning to have signs of recovery, but the developing economies
also have trends of adjustment. Meanwhile, China is also facing a
uncertainty in economic growth, economic structure has undergone
significant changes during the transition from medium to long term,
crisis and opportunities coexist.

The Directors will continue to take a prudent approach in
managing the Group’s investment portfolio and develop the
investment strategies. Given the increasing influence of China
against the global economy, the Group will still be based mainly on
Chinese economy. The Group will continue to look for investment
opportunities which offer outstanding returns under the acceptable
risk in the portfolio of the Group.

The Company would consider investing in certain unlisted
securities and listed securities with high potential in order to
diversify further market risk.

DIVIDEND

The Board has resolved not to recommend a payment of an interim
dividend for the six months ended 30 September 2017 (2016: NIL).
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STATEMENT FROM THE MANAGEMENT
EEERESE

CAPITAL STRUCTURE

The Company did not run any capital exercise during the Period.
During the six months ended 30 September 2017, the share
capital of the Company remained unchanged and comprised of
2,257,666,000 issued shares with par value of HK$0.05.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2017, the Group had margin payables of
approximately HK$23.5 million (31 March 2017: HK$55.2 million).
The Group had cash and cash equivalents of approximately
HK$72.2 million (31 March 2017: HK$23.8 million), which was
mainly placed in bank and other financial institution as deposits.
The net cash position of the Group has improved significantly over
the Period.

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the six months ended 30 September 2017, the Company
does not have any significant acquisition and disposal of
subsidiaries.

SIGNIFICANT INVESTMENTS

Significant investments of the Group are the principal
available-for-sale investments and listed investments included
in available-for-sale financial assets and financial assets held
for trading as detailed in notes 9 and 10 to the condensed
consolidated financial statements.

Save for those principal investments, the Group has not held any
investment, the value of which was over 5% of the Group’s net
asset value as at 30 September 2017.

GEARING RATIO

As at 30 September 2017, the Group’s gearing ratio (defined as
total interest-bearing liabilities/total equity) is 4.5% (31 March
2017: 3.8%), which is considered by the Board maintained at a
healthy level.

FOREIGN CURRENCY FLUCTUATION

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the Group
during the Year. As at 30 September 2017, the Group had no
outstanding foreign currency hedge contracts (31 March 2017: Nil).
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STATEMENT FROM THE MANAGEMENT
EEERESE

EMPLOYEES

During the six months ended 30 September 2017, the Group had
retained ten employees (2016: eleven employees). Total staff costs
of the Group, excluding directors’ remuneration, for the period
under review amounted to approximately HK$0.7 million (2016:
approximately HK$1.5 million). Staff remuneration packages were
in line with the prevailing market practice and were determined
on the basis of the performance and experience of individual
employee.

SHARE OPTIONS

No share options were granted under the since adoption of the
share option scheme (the “Option Scheme”) which was approved
at the annual general meeting held on 29 August 2013 until
28 December 2016. On 28 December 2016 (after trading hours),
the Company granted 188,000,000 Options, the exercise price of
which is HK$0.2162 per share of the Company, to certain advisors
of the Company, with exercisable period of 1 year from the date
of grant. The closing price of the share of the Company as at
28 December 2016 was HK$0.208 per share. Up to the date of this
Interim Report, these 188,000,000 Options are still outstanding.
Save as mentioned above, no share options were granted, lapsed,
cancelled, exercised or expired under the Option Scheme from
29 August 2013 to 30 September 2017.

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

Throughout the six months ended 30 September 2017, assets
of the Group were free from any form of legal charge, except for
listed securities of approximately HK$37.6 million pledged for
margin payables (31 March 2017: approximately HK$271.9 million).
In addition, the Group did not have any significant contingent
liabilities as at 30 September 2017 and 31 March 2017.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Group and within the knowledge of its directors, the board of
directors confirms that the Group has complied with the public
float requirement of the Listing Rules for the six months ended
30 September 2017.
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STATEMENT FROM THE MANAGEMENT
EEERESE

PURCHASE, SALE AND REDEMPTION OF SHARES

For the six months ended 30 September 2017, neither the Group
nor its subsidiaries had purchased, sold or redeemed any of the
Group’s shares.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT SECURITIES

As at 30 September 2017, the interests and short positions of
the directors and chief executives in the ordinary shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”) (including interest which they are deemed
or taken to have under such provisions of the SFO)), as recorded
in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transaction by Directors
of Listed Issuers (the “Model Code”) were as follows:
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Number of shares

ROEAE
Approximate
Personal Corporate percentage of
Name of Director interest interest Total shareholding
EEnE & AR NEER &t REBRUBEDL
Liao Jintian 5,000,000 - 5,000,000 0.22%
BRR

Save as disclosed above, none of the directors and chief
executives had any interests in equity or debt securities of the
Company or of any of its associated corporations which were
required to be notified to the Company and the Stock Exchange as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.
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STATEMENT FROM THE MANAGEMENT
EEERESE

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2017, to the best knowledge of the Board and
chief executives of the Company, the following persons (other than
any directors or chief executive of the Company) were substantial
shareholders of the Company and had interests or short positions
in the shares and underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the SFO:

TEREEEER (LE)ARQF
TEREEEERE (LB)ARAF

Classictime Investments Limited (Note)
Classictime Investments Limited ( #/i%)

Note: Classictime Investments Limited is wholly-owned by Jun Yang
Financial Holdings Limited, the shares of which are listed on the
Main Board of the Stock Exchange.

Save as disclosed above, the Company had not been notified of
any other person (other than directors or chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO as at 30 September 2017.
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the Company
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STATEMENT FROM THE MANAGEMENT
EEERESE

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate

Governance Practices as set out in Appendix 14 of the Rules

Governing the Listing of Securities on the Stock Exchange (“Code”)

throughout the six months ended 30 September 2017, with
deviations from Provisions A.2.1, A.4.1 and A.6.7 of the Code.

(A)

(B)

(C)

CHAIRMAN AND CHIEF EXECUTIVE

OFFICER

Pursuant to Provision A.2.1 of the Code, the roles of the
Chairman and the Chief Executive Officer should be separated
and should not be performed by the same individual. The
division of responsibilities between the Chairman and the
Chief Executive Officer should be clearly established and
set out in writing. The Board is in the process of locating an
appropriate person to fill the vacancy of the Chief Executive
Officer of the Company as soon as practicable.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Pursuant to Provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term, subject to
re-election.

None of the non-executive directors of the Company were
appointed for a specific term. Since all the directors of the
Company are subject to retirement by rotation according to
the provisions under article 88 of the Articles of Association
of the Company, the Company considers that sufficient
measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than
those in the Code.

ATTENDANCE IN GENERAL MEETINGS

Pursuant to Provision A.6.7 of the Code, independent
non-executive directors and other non-executive directors
should attend general meetings. Certain independent
non-executive Directors and non-executive Directors could not
attend the annual general meeting held on 6 September 2017
due to other business commitments.
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STATEMENT FROM THE MANAGEMENT
EEERESE

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code for securities transactions
by directors of the Group. Having made specific enquiry of all
directors, the Group confirmed that all directors have complied with
the required standard set out in the Model Code throughout the
Period.

AUDIT COMMITTEE

The Audit Committee of the Company had reviewed the unaudited
consolidated results of the Group for the six months ended
30 September 2017, including the accounting principles and
accounting practices adopted by the Company, and discussed
matters relating to auditing, internal controls, risk management,
financial reporting, the adequacy of resources, qualification and
experience of staff.

By order of the Board
China Investment and Finance Group Limited
Chan Cheong Yee
Executive Director

Hong Kong, 2 November 2017

As at the date of this report, the Board comprises Mr. Chan
Cheong Yee as executive Director, Mr. Liao Jintian, Mr. Wu Qi and
Mr. Fong On Shek as non-executive Directors, and Mr. Luk Simon,
Ms. Liu Xiaoyin and Mr. Hon Leung as independent non-executive
Directors.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HRAGEEEREMEZEKER

For the six months ended 30 September 2017

BE_FE—+FENA=FHI~EA

Unaudited
six months ended
30 September

REEX
BEAA=+HLEXER
2017 2016
—E—+tF —ET-REF
Notes HK$’000 HK$'000
Mt it FHERT FHET
Gross proceeds from disposal of securities HEBESZERIEEE 110,455 253,151
Revenue W 2 3(a) 903 631
Net realised loss on disposal of LEREEEZMBEE
financial assets held for trading 2B ERFE (219,860) (18,410)
Net unrealised loss on financial assets held REBBEZMBEEZ
for trading REBEBEE (780,768) (34,441)
Other income H b 2= 3(b) - 55
Administrative expenses THAX (3,428) (6,365)
Loss from operations RERE 5 (1,003,153) (58,530)
Finance costs B & Bl AN (1,582) (952)
Loss before tax BB A& R (1,004,735) (59,482)
Income tax s 6 88,800 =
Loss for the period attributable to ANARREMEBAEIR
shareholders of the Company (915,935) (59,482)
Other comprehensive income for the period, SR EMZE WK HKRHE
net of tax - -
Total comprehensive expense for the period ZAQFREEGEHAZE
attributable to shareholders of the Company B4 %8 (915,935) (59,482)
Loss per share BREE
— Basic and diluted, HK cents —EAR R EE (B) 8 40.57 3.14

13



14

China Investment and Finance Group Limited

7B R B & & H A

R 2 &

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A4S MR R &
Unaudited Audited
RICERX KEZ
30 September 31 March
2017 2017
—E—tF —T—tfF
NB=+H =RA=+—8H
Notes HK$’000 HK$’000
i FERT FAT
Non-current assets FRBEE
Deposit paid for acquisition of investments WEBIRES fiES - 4,000
Available-for-sale financial assets A EMGEE 9 101,715 131,715
101,715 135,715
Current assets REBEE
Financial assets held for trading RIEEE U KEE 10 270,993 1,305,365
Prepayments, deposits and other receivables T - e R E R IE 11 103,900 135,952
Current tax assets METHIBEE 38 47
Cash and cash equivalents HekReEEY 72,173 23,789
447,104 1,465,153
Current liabilities RBBEE
Margin payables ERRES 12 23,540 55,190
Accruals JEETER 1,717 17,358
Current tax liabilities MEN IR B E - 23
25,257 72,571
Net current assets RBEEFEE 421,847 1,392,582
Total assets less current liabilities HEERRBERE 523,562 1,528,297
Non-current liabilities FRBEME
Deferred tax liabilities RERIBEEE = 88,800
Net assets EEFHE 523,562 1,439,497
Capital and reserves EXR#E
Share capital & A 13 112,883 112,883
Reserves R 410,679 1,326,614
Total equity AR 523,562 1,439,497
Net asset value per share (in HK$) SREEFE(BT) 14 0.23 0.64
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRGREEZEH R

For the six months ended 30 September 2017
BE2—FE—+FNA="+HIE~EA

Available-for-
sale Retained
Share investment earnings/
Share Share option  revaluation (Accumulated
capital premium reserve reserve losses) Total
S
REEH  REEA/
& ROEE  BRERE #E  (RFHER) g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THEL T TR
At 1 April 2016 RZZB-"EMA—-H 94,083 852,221 - (19,250) 49,283 976,337
Issue of ordinary shares ERERnLAaR
by placement 18,800 63,920 - - - 82,720
Share issue expenses RiA BT - (1,661) - - = (1,661)
Total comprehensive HNEERTER
expense for the period - - - - (59,482) (59,482)
At 30 September 2016 RZZ-"ENA=TH 112,883 914,480 - (19,250 (10,199) 997,914
At 1 April 2017 RZZE-t5MA-A 112,883 914,480 395 6,692 405,047 1,439,497
Total comprehensive HNEERTESR
expense for the period - - - - (915,935) (915,935)
At 30 September 2017 RZZ-tFENA=TA 112,883 914,480 395 6,692 (510,888) 523,562
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7B R B & & H A

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHAGEHRERER

For the period ended 30 September 2017
B2 —F—+F/NA=+HIARE

R 2 &

30 September

30 September

2017 2016
—E—+tF —ET-RF
hA=+H NAZ=+H
HK$’000 HK$’000
FHERT FHET

Net cash used in operating activities RETBHANESFE (2,673) (174,127)
Net cash generated from/(used in) RETEEE (AN

investing activities ReFE 51,057 (9,000)
Net cash generated from MELTHEENRSTE

financing activities - 81,059
NET INCREASE/(DECREASE) IN CASHAND H&RREZEEY

CASH EQUIVALENTS ®wm ORd) FE 48,384 (102,068)
CASH AND CASH EQUIVALENTS RUA—BZzRE&R

AT 1 APRIL ReZEEY 23,789 224,846
CASH AND CASH EQUIVALENTS RABZ+THZEER

AT 30 SEPTEMBER ReZEEY 72,173 122,778
Analysis of the balances of cash RERREEEY

and cash equivalents wERoW

Cash and bank balances, and Re RIVITHESR AR

deposits at other financial institutions R E AL B IS 2 T 72,173 122,778
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LECE RN 2 e s

For the six months ended 30 September 2017
B2 =—F—+FNA=FHI N EA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 26 April 2002. The
Company’s shares have been listed on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with effect from 19 September
2002. Its registered office is at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands and its principal
office in Hong Kong is located at Room 1104, Crawford House, 70
Queen’s Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of subsidiaries are securities trading and investment
holding.

The condensed consolidated financial statements are prepared in
Hong Kong dollars, which is the same as the functional currency of
the Company.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules (the “Listing Rules”) Governing the Listing
of Securities on the Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

The unaudited condensed financial statements do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March 2017.
The accounting policies and methods of computation used in the
preparation of the unaudited condensed financial statements included
in this Interim Report are consistent with those used in the annual
financial statements for the year ended 31 March 2017.

Significant accounting policies

The Group has adopted all the new and revised HKFRSs issued
by the HKICPA that are relevant to its operations and effective for
its accounting period beginning on 1 April 2017. HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”); HKAS; and
Interpretations. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts reported
for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Company has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

—RER

ARAIR - ZEE-_FNA -+ "BEMASHE MK
URERRERAR -ARARAKRONEZZTZE_FNA
THEREEBMEXGMERAR (THAZAM]) £
E 5T fift 3% = B2 2 7 Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands
REBBERERUNBTEERT KNEFRTOR FHAE
1104ZE

RRRBZEIBEBRBEEER -WEBARZIEEKA

BHEERKREER-

BRAREMEREABITHRE BARFZNEERR
EE

RHUEERTERTEE

AEBZBBY BRI DREBRAES EWARA (TE
MRADME T A2 EREERERBTESMAE
(IBESMASMERZEEGEL([HES
FHAERN]) 345 [ I ISR E | MARE -

ARBCBAVBRRLTBEFEMBRRMAAE
ZIIBAMEERE YEREAAREERE_T—LF=7H
S+ BLEFEZEFEVBRE —HHBE - FBRAPH
R E PR R 2 AL A B B A R P A B AT O Rt
ERFEBE_T—tF=A=+—BILFEZFE
MBMERMAE -

FTEEITEE

AEECRNEBGMASMRMANELLETH
YAR-_FE—tFHUA-BRRZETHBERNAE
M REEREEMBREER - FEYBRELRE
BERUBRSEYN ([EBHBREER]) BES
FPER RBRB RSN REEITEEMBRE
FELUA P BAEEAARREBEFEZEAHE K
SEMBHRRZ2ZIITARCEREBHRERES -

AEBY\EAERMBEDRERFEERBRE
- AAF R ALENBEMBREEA 2
B ERTAEELENBTEMBRELENEESEHH
BEXENIBRNELERTE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE MR RM

3.

REVENUE AND OTHER INCOME
An analysis of Group’s revenue and other income is as follows:

W3 & E Al i A
AEEZ RS REMPADHTIT

Unaudited
six months ended
30 September

RCERZ
BZEAA=1+HILAEA
2017 2016
—T—+t#F —ZE—XF
HK$’000 HK$'000
FHET FAT
(a) Revenue: (a) Mz
Dividend income from financial assets held BEEBECVBEE ZREWA
for trading 900 630
Interest income from debt securities BHEFZFEKA 3 -
Interest income from bank and RITRELERS 2 FBWA
brokers’ accounts - 1
903 631
(b) Other income: (b) EAblas :
Gain on disposal of a motor vehicle HERE2ER - 55

SEGMENT INFORMATION

For the six months ended 30 September 2017 and 2016, the Group’s
turnover and results were mainly derived from the interest income
and dividend income from investment holding. The directors consider
that these activities constitute one and the only business segment
since these transactions are subject to common risks and returns.
The management monitors the operating results of its business
for the purpose of making decision about resource allocation and
performance assessment. Given the nature of the Group’s operation
is investment holding, it is not considered meaningful to provide a
business segment analysis of operating losses.

Geographical information

During the six months ended 30 September 2017 and 2016, all
activities of the Group are based in Hong Kong and all of the Group’s
revenue was derived from Hong Kong. Accordingly, no analysis by
geographical segment is presented.

Given that the nature of the Group’s operation is investment holding,
there was no information regarding major customers as determined by
the Group.

>

2 EER
REBEEZT—tFR-FT—R"FNLA=THLEREA"
AEBLEXEBEREEFTZRAREERZFISKAR
BREBMA-EERA ARZERFEZIER AR EE
REAUZEEOERE -—KE—¥BOH - EREE
RHEB IR EEENERERSERRBTGEED
RE-BERAEECEEREE NIRELR Rt e
EBERREEEBSBIWEE TR

RBE_Z—+ER-_ZT-—AFAA=THIEXEAR"
REBEMBEBHNEBET MAEEZ B KT
REEE -Et I E25HER D EH -

ENAEELLEERUHENREZER RAKERHE -
AEEYEEHEIZEPENENER -
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59

LOSS FROM OPERATIONS

2017/18 & g

Interim Report
Hw &

Unaudited
six months ended
30 September

RGEZ
BEAA=+HILEAREA
2017 2016
—ET—t#F —E—RE
HK$’000 HK$'000
FERT FHET
Loss from operations has been arrived REBBDEMBRIATEBEGE:
at after charging:
Directors’ remunerations EEMe
— Fees —He 600 667
— Other remunerations —HE S 124 128
Total directors’ remunerations BEZEWS 724 795
Staff costs BIRA
— Salaries B 614 1,416
— Retirement Scheme contributions — R E B 27 42
Total staff costs (excluding directors’ BEIRK(TEREEEHSE)
remunerations) 641 1,458
Investment manager’s fee REZLIRER 480 480
Operating lease payments in respect EEARRE2LEHNNR
of office premise 67 38
INCOME TAX 6 iEEy
Unaudited

Deferred tax credit

RIEFHIRE R

six months ended
30 September

RBEX
BEAA=Z+HLEAEAR
2017 2016
—E-tF —E-RE
HK$’000 HK$’'000
FET FET
88,800 —

No Hong Kong profits tax had been provided for each of the six
months ended 30 September 2017 and 2016 as the Group has no

estimated assessable profits.

BB -

HREZE-ZE—tFRZTE—AR"FLA=ZTHIEZRN
B A AL EM T BRI BT IRBABFE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E B |RHE

7. DIVIDEND
The directors do not recommend the payment of a dividend for the six
months ended 30 September 2017 (2016: nil).

8. LOSS PER SHARE
The calculations of basic and diluted loss per share are based on the
loss attributable to shareholders of the Company of approximately
HK$915,935,000 (2016: HK$59,482,000) and the weighted average
number of 2,257,666,000 (2016: 1,891,939,224) ordinary shares in
issue during the period.

9. AVAILABLE-FOR-SALE FINANCIAL ASSETS
Details of the principal available-for-sale financial assets as at
30 September 2017 were as follows:

Note
kg

Peak Zone Group Limited Peak Zone Group Limited a

Notes:

(a) Peak Zone Group Limited (“Peak Zone”), a private company
with limited liability, and its subsidiaries are principally engaged
in the provision of integrated application. For the financial year
ended 31 March 2017, the unaudited consolidated net profit
attributable to equity holders of Peak Zone was HK$1,272,000.
As at 31 March 2017, its unaudited consolidated net assets
attributable to equity holders was HK$5,816,000. The Group has
not been in a position to exercise any significant influence over
the financial and operating policies of Peak Zone. Accordingly,
investment in Peak Zone has been classified upon initial
recognition as an available-for-sale financial asset.

BRE
EETERRNBEZE_Z—tFALA=+TBHLXAEAA
ZBRE(ZZB—RF &) -

BRER
BEREAREEEBDBREAQARTELEEBL
915,935,000/ Jr ( = — /X 4 : 59,482,000/% 7t ) & Hf
AE BTN E R AR AR 12,257,666,0000% (= F
—7N4F :1,891,939,224% ) 5T & -

JHREEHEEE
RZE—+tFNA=+HTEAHEEENKEESF
BT

EHREER
EHEIL

25%

As at 30 September 2017 For the six
R-B-tFAA=tH

months

Approximate ended

percentage of  Approximate 30 September

Percentage the Group’s percentage of 2017

of effective Fair/ investment  the Group’s Fair value

interest held  Market value portfolio net assets gain/(loss)

ES

“E-tF

EEEE EA%EE AA=tH

REME  EEFE  LLXES
ATE/HE  BHESL  BHESK EE/ (B
HK$000 HK$000
FiE F7
51,000 13.68% 9.74% =
wfit

(a) Peak Zone Group Limited ([Peak Zone |)&—
RIMABREAAR - HMBAREZH FRE
GAERARR - BHE-_ZFT—+F=A=+—A81L
BB [E - Peak Zone # A A MBS K ERIZ
RAFRFA1,272,0008 - R=_FE—LF=A
E+—H HESRBEABRGRECERGEEE
% {8 735,816,000/% JT ° 78 & & % ¥ Peak Zone
M REEBREINERNTE - FHIL - 7 Peak
Zone MR BN L HERBE S ERAIHLENKE
Ec
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LECE RN 2 e s

10.

FINANCIAL ASSETS HELD FOR TRADING

10. BHFEEZHMKEE

2017 2017

30 September 31 March

—E—tF —T—+tF

AWB=+H =A=+—H

HK$’000 HK$’000

FET FHET

(Unaudited) (Audited)

(REER) (&%)

Listed equity securities in Hong Kong, at fair value RAEBLETMZRAEFS KATE 270,993 1,305,365

The fair values of these listed securities are determined based on the
quoted market bid prices at the end of reporting period.

Details of the principal listed equity securities held for trading as at 30
September 2017 were as follows:

Notes

2
Sing On Holdings Limited MRERARDA a
China e-Wallet Payment Group Limited FREERINEBERAA b

Notes:

(a) Sing On Holdings Limited (“Sing On”) is principally engaged in
the provision of concrete demolition services in Hong Kong and
Macau, mainly as a subcontractor. The audited consolidated
profit attributable to shareholders of Sing On for the year ended
31 December 2016 was HK$3,560,000. As at 30 June 2017, the
unaudited consolidated net assets attributable to the owners was
HK$98,255,000.

(b) China e-Wallet Payment Group Limited (“China e-Wallet”) is
principally engaged in the provision of biometric and RFID
products and solution services. The audited consolidated loss
attributable to shareholders of China e-Wallet for the year ended
31 December 2016 was HK$176,783,000. As at 30 June 2017,
the unaudited consolidated net assets of China e-Wallet was
HK$654,906,000.

ZELTEFZIAVFEDRBERRZIMB/THEA
BEE-

RZB—tFNA=TH TEFEEELTREAES

RIEMT
As at 30 September 2017 .
K-B—tERA=+A LD O
months
Approximate ended
percentage of  Approximate 30 September
the Group’s percentage of 2017
Fair/ investment  the Group’s Fair value
Stock code  Market value portfolio net assets loss
gz
ZE-t#F
hAA=TH
HAEE HAEE EREA
REQR EEFE AYE
RBRE ATE/TE LR R B
HK$000 HK$000
TR TR
8352 114,579 30.74% 21.88% 119,032
802 26,640 7.15% 5.09% 22,687
fifat :

(@) REIERBRAR (KL EBEBENIEAD B
BAREARBMEREREERLFRIRE REBEE=
E—XNF+-_A=+—BLEE RLzBRERE
1 4 A% 4R G 7 53,560,000 T- R=F—+
FRA=Z+TRH KL Z2HEEABREREEREE
& E %18 498,255,000/ 7T °

(b) FEBEEINEEEGRAA(FHES])EE
WEREAEYH B RRFID E & &R RS -
RBE-ZE—RE+_A=+—BILFE $H
BB RREMEEZILRE EE /176,783,000
T-R-_E—+ENA=1B TEBEEOZAEE
B4R A & E ¥ {8 5654,906,00078 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HRARE MBRRMTE
11. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 1. BEARE RERHEMERKRE
2017 2017
30 September 31 March
—ET—t#F —T—+tF
hB=+H —A=+—H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (&%)
Other receivables* H{th JE YR IE 103,880 135,937
Deposits paid EffiEe 20 4
Financial assets B EE 103,900 135,941
Prepayments TERTFRIE - 11
103,900 135,952
z Other receivables represent the consideration receivable arising * HtEWRBE YRS EMBEEMEL
from the disposal of available-for-sale financial assets. Z WA -
12. MARGIN PAYABLES 12. EARES
Margin payables represents margin loans arising from the trading BNRELAEE LMRESIBZREFCER EHAR
of listed investments which are repayable on demand. No ageing BEERTDRERREERE - ARAVERENRESRE
analysis is disclosed in respect of margin payables. In opinion of the BERESOM - ERASENEBEE EFRL RKe
Directors, an ageing analysis does not give additional value in view of AMTGEEEIMEE
the Group’s business nature.
13. SHARE CAPITAL 13. B=X
Number of
ordinary
shares of Nominal
HK$0.05 each Value
BREE
0.05 8T 2
ZTEREHE HE
Note 000 HK$’000
k=3 F & F&T
Authorised: VETE
At 1 April 2016, 30 September 2016, RZZE-—RFEOA—RB ZZE—RF
1 April 2017 and 30 September 2017 hAE=+B-—ZT—+EmWAF—H
r_ZE—tFNA=FH 24,000,000 1,200,000
Issued and fully paid: BETRAR:
At 1 April 2016 R-ZZE—ARFNA—H 1,881,666 94,083
Issue of shares under placement RIRAC & TR D (a) 376,000 18,800
At 30 September 2016, 1 April 2017 and R-ZE—ARFELA=+H - —ZZT—+F
30 September 2017 mMA—HER-—ZFE—+&FNLA=+H 2,257,666 112,883
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LECE RN 2 e s

13.

14.

15.

SHARE CAPITAL (continued)

(@) On 26 September 2016, 376,000,000 ordinary shares of
HK$0.05 each were issued and allotted, pursuant to the placing
agreement entered into by the Company on 9 September
2016. The placing price was HK$0.22 per share and the net
proceeds of approximately HK$81.1 million was intended to
be used for the general working capital of the Group and for
future investments pursuant to the investment objectives of the
Company. These new shares rank pari passu in all aspect with
the then existing shares of the Company.

NET ASSET VALUE PER SHARE

Net asset value per share is calculated by dividing the net assets
included in the consolidated statement of financial position of
approximately HK$523,562,000 (31 March 2017: approximately
HK$1,439,497,000) by the number of shares in issue at 30 September
2017, being 2,257,666,000 (31 March 2017: 2,257,666,000).

In the course of preparation of this Interim Report, the Company
has reassessed the tax provision and considered that the deferred
tax liabilities of approximately HK$88,800,000 brought forward from
31 March 2017 had to be credited against the condensed consolidated
statement of profit or loss for the six months ended 30 September
2017. Accordingly, the net asset value per share of the Company
as at 30 September 2017 increased from HK$0.19 as stated in the
Company’s announcement titled Net Asset Value and published on
10 October 2017 to HK$0.23 as stated in this Interim Report.

RELATED PARTY TRANSACTION

During the six months ended 30 September 2017 and 2016, the Group
had the following significant related party transaction which, in the
opinion of the directors, was carried out on normal commercial terms
and in the ordinary course of the Group’s business:

Investment manager’s fee paid to:
China Everbright Securities (HK) Limited (note)

13.

14.

15.

A ()
(a) Eé—f—f\inﬂ—JrﬁE’?ﬂsooooooﬁﬁ
f T E0.05/8 T2 HBBRARBEALD —ZT—X

FAANA aTlZEB%%a&%Mféﬁ&Haﬁéo
REBATRKMN22BETKMBREBEFHELY
81,100,000 TR AEAEE 2 —MEEZE SN
RBRBEARARZREBEZAERKEE -ZEH

BOREFERAAAEH2RERDTARE
7 o
SRAEFE

BREEFAEG %Aﬁﬁﬁﬁﬁﬁ%mﬁﬁﬁzzg%@a
8 #)523,562,0008 c (ZT—+tF=ZA=+—H:&
1,439,497, oooiﬁﬁ)%tm&:%ftinﬂzwﬂaﬁé

T 5 21 B2,257,666,00001 (=T —+F=A=+—
H :2,257,666,0008%) 418 H -

EREATFIHRERERP RNARBEFHTEHIERE
YRAEA-_ZE—tF=-ZA=+—ALENELTHEER
154788,800,000/& T Bst ABBE=ZT—tFNA=1H
IERBEANERGEERER Bk EAfﬁftihﬂ
=+BEARRARNEREEFEHERA —T—+tF
+H+BPﬁéﬁ@é@ﬂémﬁiqﬂﬁﬁﬁlJﬁ“\Jo.19;%7ziE§$
HER R P51 #90.2328 7T ©

BBAXS
BE_Z—tHFE-_T-R"FAA=ZTHLRER &K
SEBNUTEAREH HX% BE=RR ﬁtEE*%EEA
AEBERAFEBBENIZERSEEGTE

Unaudited
six months ended
30 September

XNTFTINEZREKEER:
TEXAES (BR)BR

RIS EX
BENA=+HLAEA
2017 2016
—E—tF —E—RE
HK$°000 HK$'000
FET FHET
nal(#taz) 480 480

480 480
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE MR RM

15.

RELATED PARTY TRANSACTION (continued)
Note:

The Company has entered into an investment management
agreement with China Everbright Securities (HK) Limited (“‘EBSHK”")
on 6 November 2012, pursuant to which EBSHK agreed to provide
investment management services to the Company for a period of three
years from 6 November 2012, and further extended to 5 November
2018.

EBSHK shall be deemed as a connected person of the Company
pursuant to Rule 14A.08 of the Listing Rules upon the Existing
Agreement becoming effective. The maximum aggregate investment
management fee to be payable by the Company to EBSHK shall not
exceed HK$960,000 per annum.

15.

BEEXS (&)
Hiat:

ARBRZE—ZF+—ARNBEABRKKES (BH)
BRAR(THEXABHIVREAERHE Bt
FEXABHFREAARNRREREEERYE H=-F
—ZHE+—ANABEFAH=F YE-—FTCRE-F
—N\E+—HER-

REABBERER PEAKREFBRELTRAE
14A 08IRIR AR R BBEA L - ARABF XN TH
BAXAREFZHAEEERDEBETISEBI60,000/
JG o
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