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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30 June 2012 RZT—=FA=+H

As at As at
30 June 31 December
2012 2011

R=F-=F RZE——%
AA=TH +ZRA=+-H

(Unaudited) (Audited)
(REER) 533
Note HK$’000 HK$'000
(i THET FHET
ASSETS EE
Non-current assets FkRBEE
Property, plant and equipment mE  BERRE 7 748,641 796,698
Investment properties REM%E 7 14,000 14,000
Land use rights T e A 7 90,807 93,120
Intangible assets BREE 7 140,179 145,080
Interests in associates REFE AR ES 8 774,137 541,519
Interest in a jointly controlled entity A —R L RZH EEH
xR 9 2,871 2,146
Promissory notes EHER 10 83,522 —
Available-for-sale financial asset [t HE S BE E 4,885 2,093
Deferred income tax assets BREAMBHREE 41,200 41,575
e 1900242 . 1,636,231
Current assets RBEE
Inventories TE 475,287 592,193
Trade and other receivables ERESGEF L EME
W 10 596,980 623,840
Tax recoverable EENEERE 2,508 1,528
Financial assets at fair value RATHEINEERER
through profit or loss HRENTHEE 16,888 21,002
Term deposits THER 129,461 168,435
Pledged bank deposits BEMRITER 34,648 3,855
Cash and cash equivalents RBeE MR FEEE 335,544 362,636
R 1773489,
Total assets EEAE 3,491,558 3,409,720
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2012 RZT—=FA=+H

As at As at
30 June 31 December
2012 2011

R=B-=% N
AA=tE  t-A=t-8

(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
i &% TR TAT
EQUITY B
Equity attributable to equity BBRAAAEZES
holders of the Company ENER
Share capital R A 1 209,732 209,732
Reserves EEid 12 2,460,208 2,425,598
Proposed dividends Bk & - 57,676
2,669,940 2,693,006
Non-controling interests RS 41,387 42,679
Totalequity _________BE&E 211327 : 2735685
LIABILITIES =L
Non-current liabilities kREBEE
Deferred income tex liabllies i ERmERAGE 15506 16370
Current liabilities RBEE
Trade and other payables ERESFER R EME
R 13 438,206 434,430
Bank borrowings RITEE 306,932 200,499
Current income tax liabilities AHFREHEE 19,497 22,736
... 104835 657665 _
Total liabilities 1 SReE 780231 674085
Total equity and liabilities BENEBELEA 3,491,558 3,409,720
Net current assets REBEERE 826,681 1,115,824
Total assets less current EEEERNTBAER
liabilities 2,726,923 2,752,055

The notes on pages 11 to 52 form an integral part S ZES2E KK T AR AL S F 5
of this condensed consolidated interim financial ~ Bf#$ & B a9 B K E 5
information.
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2012 #EHZE=—ZT——FxA=+HI~EA

Six months ended 30 June
BERA=THLEAREAR

2012 2011
—g--F —E——F
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$’000 HK$'000
3 TER FET
Revenue A 6 1,350,347 1,227,520
Cost of sales HERAR (969,736) (834,962)
Gross profit E¥il 380,611 392,558
Other income Hip e A 14 5,561 5,263
Other gains/(losses), net Hiv s/ (B18)FE 15 556 (4,010)
Selling, marketing and distribution 5% « ¥ R A EK A
costs (145,808) (139,189)
Administrative expenses THHEY (141,688) (125,420)
Operating profit FS-FIF: 16 99,232 129,202
Finance income BMEWA 17 11,207 2,453
Finance costs BMEKK 17 (7,135) (8,133)
Share of losses of associates DEHE AR ERE (836) (444)
Share of profit of a jointly controlled 43 — 5 £t [F 122 41 & 2
entity pApE] 725 338
Profit before income tax B BT 15 B A A B 103,193 123,416
Income tax expense FEHAX 18 (41,727) (29,559)
Profit for the period HExs 61466 93,857
Other comprehensive (loss)/ HEEGZE(ER)/
income for the period, BA MBRBE:
net of tax:
Currency translation differences EBHAMER (30,067) 38,486
Change in fair value of available-for- ] fft H &4 B & EH)
sale financial asset NYEEH 2,792 1,163
Deregistration of a subsidiary BE—HHBLAM R (5,439) —
(32,714) 39,64_9___
Total comprehensive income HEZERALE
for the period 28,752 133,506
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2012 #EHZ—ZF——FXxA=+HIE/XEA

Six months ended 30 June
BERB=tHL~EAR

2012 201
=g2-=f —E-——fF
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$’000 HK$'000
B 5% TER FTAEL
Profit/(loss) attributable to: B/ (BR)GBR:
Equity holders of the Company ARAEHEEEE 62,327 94,255
Non-controlling interests FmAIEES (861) (398)
61,466 93,857
Total comprehensive income/  2@EWA /(F1E)4E
(loss) attributable to: EBN:
Equity holders of the Company ARREEREE 30,044 133,165
Non-controlling interests ERu iy (1,292) 34
28,752 133,506
Earnings per share for profit BERELARREES
attributable to equity holders AENERER
of the Company (expressed (ABRRABWLESN)
in HK cents per share)
— basic —EX 19 2.97 centsi&{ll 450 cents/B 1l
— diluted — &% 19 2.97 centsiE{l  4.49 centsiE (L

The notes on pages 11 to 52 form an integral part ~ F11ZE52E WM i A A BELR A F H
of this condensed consolidated interim financial — Bf & & B &4 25 o
information.

Dividends fiz & 20 - 56,628
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Condensed Consolidated Statement of Changes in Equity

B ¥R &

FRA=TRIEAEA

4=4,

mom

BRAGRSEDR S

For the six months ended 30 June 2012 #HZ—=ZT—=

(Unaudited)
(REER)
Attributable to the equity holders of the Company
ARRRERAEEN
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total  interests  equity
FE#
B RGEE Eftff REEN @zt EE BRAE
HK$'000 HK$000 HK$'000 HK$'000 HKS000  HK$'000 HK$'000
TEn TEx TEn TEz TEx TEn TEx
Balance at 1 January 2012 R-B-—FE-A-BH&EH 209,732 974447 546,074 962,753 2,693,006 42,679 2,735,685
Total comprehensive income for HEZ-F--—£xA=1+AL
the period ended HENEEUALE
30 June 2012 - - (32283 62321 30,044 (1,202 28,752
Transactions with owners BEFANRS
Employee share option scheme: 1 B B RS2
— value of employee sevices — EER%ER = - 158 - 158 - 158
Value of share options granted toa B F—2EEE A THERE
related party BE - - 2,983 - 2,083 - 2,983
2011 final dividends paid I —EERRBRE - - - (57676 (57,676) - (57676)
Profit appropriation BHAE = - T4 (1114 = = -
Total transactions with owners EEHEANRZEE - - 12340  (65450) (53,110) - (B3,110)
Balance at 30 June 2012 RZE--EXA=tRNLE 209732 074447 526,131 959,630 2,669,940 4,387 2,711,327
China Ting Group Holdings Limited Interim Report 2012



Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2012 #HEZZT——F/XA=+HI~EA

(Unaudited)
ErE
Attributable to the equity holders of the Company
ARAIBRREEER
Non-
Share Share Other  Retained controling Total
captal  premium  reseves  eamings Total interests equity
s

A ROER EtRE REEA @it Bs HngE
HKS'000  HK$000 HKS000 HKS000 HKS'000  HK$000  HK$'000
TExT TER TR TEn  TET TR TR

BalanceatdJanuary201  R-B--E-A-ANMEHR 200573 072322 497805 961002 2580702 41675 2622377
Total comprehensive income for HZ=-F--FAE=tAHL

the period ended HENEARAEE

30 June 2011 - - 38910 94,255 133,165 341 133,506
Transactions with owners BEFANRS
Employee share option scheme: | 5 Bk g 21 21

— proceeds from share issues — BARBHRERE 159 2,125 (1,98) - 326 - 326
— value of employee services — RERKER - - 1,669 - 1,669 - 1,669
2010 final dividends paid ZI-TERARERE - - - (09623 (99,629 - (9962
Total transactions with owners 85 AKX 548 159 212 (089 (99623  (97,628) — (o7629)
Balance at 30 June 2011 RZE--EXA=THNES 209,732 974447 476426 955,634 2,616,239 42,016 2,658,255

The notes on pages 11 to 52 form an integral part 112528 M i 5= A AN BB 4R 4 7 5
of this condensed consolidated interim financial 81 7% & L 89 48 ik 38 5
information.
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Condensed Consolidated Cash Flow Statement

BHFAEHEZRERR

For the six months ended 30 June 2012 #EHZE=—ZT——FxA=+HI~EA

Six months ended

30 June
BZAA=1tHLX<MEA
2012 2011
—E--F —T——%F
(Unaudited) (Unaudited)
(REE&ERZ) CREFER)
HK$’000 HK$’000
FET FAET
Net cash generated from operating 4 i& /& &) P 15
activities ReF8E 167,195 154,826
Net cash used in investing activities 3% & 3% &h 7 F
ReFRE (238,455) (169,855)
Net cash generated from financing gt & & 8 715
activities HE 5 48,757 160,195
Net (decrease)/increaseincash RE KRS ZEEA
and cash equivalents R &)/ inE s (22,503) 145,166
Cash and cash equivalents at —A—HBHHNR& X
1 January BeEHEIER 362,636 339,979
Exchange difference ME N =5 (4,589) 4,229
Cash and cash equivalents at NA=ZTHHARE R
30 June B EEER 335,544 489,374

The notes on pages 11 to 52 form an integral part
of this condensed consolidated interim financial

information.

1 O China Ting Group Holdings Limited Interim Report 2012
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in HK
dollars, unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by the
Board of Directors on 31 August 2012.

This condensed consolidated interim
financial information has not been audited.

—REHR

FELEBZERBERAR(ERR
ADR=ZZETRFRAA=1T—
AREREEE QEA(E22
B AR FE=ZRER"
BIREaRIER] ER 28 ST M
R REREAERAA - KA
&) B 5 i 9% = BE [ 5 Cricket
Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-
1111, Cayman lIslands °

ARBREMB AR (BGERIE
SEDWERTHERHENR
x o

ARARAE-TEREF+=
AtTARES B R
BRAR (B3R EIR L -

BREAEHAN AEAKA
HPBEHDAETREMLE
Fle EEEERZE—Z-FN
A=+ —A#tETERERE
BRI EFR -

AR ER A R EE 5B BE R
EiZ -
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Notes to the Condensed Consolidated Interim Financial Information

ARG E P H B E R M

12

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2012 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”).
The condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for the
year ended 31 December 2011, which have
been prepared in accordance with HKFRSs.

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual financial
statements for the year ended 31 December
2011, as described in those annual financial
statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

China Ting Group Holdings Limited Interim Report 2012
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 5 & R M A

3  ACCOUNTING POLICIES 3 EiEERE
(Continued)
(@ The following amendments to @ ATEAZEITAER
standards are mandatory for the first —ET——H—AF—HFEK
time for the financial year beginning 1 Z R EE B RS R
January 2012, but are not currently Mo BEATEKNERE
relevant for the Group. o
HKAS 12 Deferred Tax: BRGRE EENE:
(Amendment) Recovery of A ZE125% 1 181 48
Underlying (T &) BAE
Assets
HKFRS 1 Severe BEAVBR BESB
(Amendment) Hyperinflation AR iR X 5
and Removal of F158 GR=N
Fixed Dates for CCHES) KAE
First-time ZEE
Adopters A &
HKFRS 7 Disclosures EAEMKSE WE — &
(Amendment) — Transfers of EAER| Eo
Financial Assets FTR AE
(BETA)

EOEEBRERAT —F——EhHEE 13



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 5 & R M A

3 ACCOUNTING POLICIES 3

(Continued)

)

14

The following new standards, (b)
amendments/revisions to standards
and interpretation have been issued,
but are not effective for the financial
year beginning 1 January 2012 and

B a R ()

AT ET2A - £8] 2
BIA /BT REEE
MM BER B ——F—
A—HHABZHRFE
iR AR TN R AT IR

have not been early adopted. 4 o
Effective for annual
periods beginning on or
after
RUT B#gZ
ERERZEE
HEER
HKAS 1 (Amendment) Presentation of Financial Statements 1 July 2012
Bk AU HES B%aR 27 2%+ f-H
HKAS 19 (Amendment) Employee Bengfits 1 January 2013
BEEENE0R(BITA)  EERH —2-=£-f-H
HKAS 27 (Revised) Separate Financial Statements 1 January 2013
FRGHENEH (BB BURBRE —2-Z£-f-H
HKAS 28 (Revised) Investment in Associates and Joint Ventures 1 January 2013
BEGHENSEBR (L) REERARAERAZRE —2-=f-f-H
HKAS 32 (Amendment) Financial Instruments: Presentation — Offsetting Financial 1 January 2014
Assets and Financial Liabilties
ERGHEUERNF(BTX) LBIA-Z) - BECREERSRER “E2-ME-A-H
HKFRS 7 (Amendment) Financial Instruments: Disclosure — Offsetting Financial 1 January 2013
Assets and Financial Liabilities
EEMBREENETR(BTA) SBIR RE - BHCREERERAR —2-=£-f-H
HKFRS 7 and HKFRS 9 Mandatory Effective Date and Transition Disclosures 1 January 2015
(Amendments)
EEMBRERETRREE BHEREBRBERE —Z-n5-f-AH
BB R SRR SR (BT K)
HKFRS 9 Financial Instruments 1 January 2015
BEMBRERE0R SHIA —Z2-15-A-H

China Ting Group Holdings Limited Interim Report 2012



AR S T 8B 5 & R M A

Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES
(Continued)

(o) (Continued)

R EE ()

(b) (Continued)

Effective for annual
periods beginning on or
after
RUTRHZZ
KHEBZEE
HEER
HKFRS 10 Consolidated Financial Statements 1 January 2013
FEMBREENZ105% FRRBBRE —2-=£-f-H
HKFRS 11 Joint Arrangements 1 January 2013
BERBREENENS AERH —Z2-=£-f-H
HKFRS 12 Disclosure of Interests in Other Entities 1 January 2013
EEUBREENE 2R RERHMER 2R —2-=£-f-H
HKFRS 13 Fair Value Measurements 1 January 2013
ERUBREENE13R NTEHE —Z-Z§-f-H
HK(FRIC) — Int 20 Stripping Costs in the Production Phase of a Surface Mine 1 January 2013

ER(EREHRERRZAE) BRABREERBZIENAL

— 2ER20%

The Group has already commenced an
assessment of the impact of adopting the
above new standards, amendments/revision
to standards and interpretation. The Group is
not yet in a position to state whether
substantial changes to the Group’s
accounting policies and financial statements
presentation will result.

There are no other HKFRSs or HK(IFRIC)
interpretations that are not yet effective that
would be expected to have a material impact
on the Group.

Z¥-=%-f-H

REBECERBFHRA LA
FIVER - BRI ZBFTA BT
LBz RE AEE®EX
BEREB 2 G BRREYH
BERZEINZEHHRERE
) o

BEEMHRERZEBYH
HEER R E B (BB R
EREZEQ)REBEASYHA
SEELBARTE -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

4

16

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2011.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow and
fair value interest rate risk), credit risk
and liquidity risk.

The condensed consolidated interim
financial information does not include
all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual financial
statements as at 31 December 2011.

China Ting Group Holdings Limited Interim Report 2012
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
(Continued)

5.1

5.2

5.3

Financial risk factors (Continued)

There have been no changes in the
risk management department since
year end or in any risk management
policies.

Liquidity risk

Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities.

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted
prices included within level 1
that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

o Inputs for the asset or liability
that are not based on
observable market data (that
is, unobservable inputs) (level
3).

5 HEEREEE

5.1

5.2

5.3

EREBEERERAF

B % B R 3 ()
BEHZ#ARE BRER
7R P 2k A 7T R B B 3R IR
FA AT B -
RBELREB

HEZBAMAL TRA
BEHEARTRRS R

i mEAED -
AT 5
TR A (8 77 0% 547 12

RPEINENERIA
BERANESEWT:

. AEEEXAER
ER WIS A WRE
(R & A Z) (& 5
1)

. BESBEVER
(B0 B #8) =k f] &
(BNHEE R R 15
M2BOBRER
m2EEBREER
BT RO 3 (B FR SN
(A R2) -

o BESBEBEILIER
B ERESHT
%8 g (B0 A A #8
REBSHNZ2HE
H o2 8 R
3) e
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BEAREE(E)
(Continued)
5.3  Fair value estimation (Continued) 5.3 2AFEMGE(E)

The following table presents the
Group’s assets that are measured at

TR2HALER T
——EXA=tRRAT

fair value at 30 June 2012. B EMNEE -
Level 1
&AM
HK$'000
FER
Assets BE
Financial assets at fair value through profit orloss A FENREERRTRE
MEMEE
— Eaquity securities — RAEA 16,888
Avallable-for-sale financial asset AfLESREE 4,885
Total assets EEUAE 21,773
The following table presents the TREIWNAEFR-Z
Group’s assets that are measured at ——F+-/f=1+—H&
fair value at 31 December 2011. NFEEFENEE -
Level 1
&AM
HK$'000
FER
Assets BE
Financial assets at fair value through profit orloss A FENGEEERRPEE
MeEMEE
— Equity securities — RAEA 21,002
Avallable-for-sale financial asset IRHEESRAE 2,093
Total assets EEHSE 23,095

1 8 China Ting Group Holdings Limited Interim Report 2012



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

In 2012, there were no significant
changes in the business or economic
circumstances that affect the fair
value of the Group’s financial assets.

In 2012, there were no reclassifications
of financial assets.

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the board of directors (the
“Board”). The Board reviews the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Board considers the Group has two
reportable segments: (1) manufacturing and
sale of garments on an OEM basis (“OEM”);
and (2) manufacturing and retailing of
branded fashion apparel (“Retail”).

The Board assesses the performance of the
operating segments based on profit before
income tax, which is consistent with that in
the financial statements. Other information,
as noted below, is also provided to the
Board.

5

Bt %5 /2 By 12 ()

5.3 QFHEME(E)

RZT—ZF @ EBHL
BRABEEXRESHY
BAEESHEENA
FAE -

R-T——F HEDH
BESHHNE -

aHER

sxg(gsglewuinz:
ELEERARA-BEZGEHA
SEOAEBRENTHRR R
SRER - EREBREZER

ERTEEHH -

EHERATEEEAETH
HRHH () EERBRE (R
M) EEN RS
K RQBEEERERTE
r=#) -

EFEEREAMTREIATH
B P15 B0 BT AR RE (2B 2
MR - BEMER - T A
E TERHTESS -
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AR S H BB E R M

20

SEGMENT INFORMATION
(Continued)

Total segment assets exclude investment
properties, deferred income tax assets,
financial assets at fair value through profit or
loss, interests in certain associates and
available-for-sale financial asset, all of which
are managed on a central basis. These are
part of the reconciliation to total consolidated
balance sheet assets.

Turnover comprises sale of goods. Sales
between segments are carried out based on
terms agreed. The revenue from external
parties reported to the Board is measured in
a manner consistent with that in the
condensed consolidated statement of
comprehensive income.

Sales between segments are carried out on
terms equivalent to those that prevail in arm’s
length transactions. The revenue from
external parties reported to the Board is
measured in a manner consistent with that in
the condensed consolidated statement of
comprehensive income.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oHERGE
(Continued)
(Unaudited)
(REER)
OEM Retail Total
RRfERE 2E 5t
HK$000 HK$000 HK$°000
TERT TER TER
Six months ended 30 June 2012 BE-ZT--F#XA=tH
XA
Total revenue A 1,129,209 220630 1,351,839
Inter-segment revenue RELON o F (1,492) - (1,492)
Revenue (from external customers) WA (RBHHBEF) 1,127,717 222630 1,350,347
Segment profit before income tax BRAFSRATDBAE 85,073 21,533 106,606
Depreciation of property, plant and NE BERRENE
equipment (54,879) (2,071) (56,950)
Amortisation of land use rights T {F R 5 (1,387) (33) (1,420)
Amortisation of intangible assets EREESY (2,286) (2,394) (4,680)
Loss on the conversion of trade BREFETERERLZ
receivables to promissory notes BHMER (10,005) = (10,005)
Finance income BEWA 8,531 1,302 9,833
Finance costs BER A (7,035) (100) (7,135)
Share of profits/(losses) of associates AMEBEDRNE/(FB) 17 (63) (46)
Share of profit of a jointly controlled entity 215 — & £ [/ 1% 4 & 88 F 725 — 725
Income tax expense FEHEX (34,483) (7,244) (41,727)
HEAREERERAT —F——EPHHE 21
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AR S H BB E R M

6 SEGMENT INFORMATION 6 DEER(E)
(Continued)
(Unaudited)
(REER)
OEM Retall Total
REEEE e @it

HK$'000 HK$'000 HK$'000
THET TET TET

Six months ended 30 June 2011 BZ-Z--£XA=1H
XA

Total revenue B A 995,454 234,626 1,230,080
Inter-segment revenue 2 PR H 88 (2,188) (372) (2,560)
Revenue (from external customers) WA CRESBEF) 993,266 234,254 1,227,520
Segment profit before income tax BRITEBRADBHE 94,307 32,027 126,334
Depreciation of property, plant and NE BERZEME

equipment (44,908) (1,440) (46,348)
Amortisation of land use rights T fE R (2,143) (16) (2,159)
Amortisation of intangible assets B EEEH (2,285) (2,384) (4,669)
Finance income BMEKA 2,285 168 2,453
Finance costs BEKA (6,813) (1,320) (8,133)
Share of profit of an associate AME—R B E AR R 23 - 23
Share of profit of a jointly controlled entity 431 — & £ R #2 1 B BE F) & 338 - 338
Income tax expense FBHAX (19,118) (10,441) (29,559)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6

SEGMENT INFORMATION 6 oHERGE
(Continued)
(Unaudited)
(REER)
OEM Retail Total
RREHE Z2£ @t
HK$'000 HK$'000 HK$'000
TER TER TER
As at 30 June 2012 R-B-—FXA=1+H
Total segment assets ATHEELE 2,021,253 628,355 2,649,608
Total segment assets include: AMEERERE:
Interests in associates REE NF R R 2,307 13,174 15,481
Interest in a jointly controlled entity R—BEEREHEENES 2,871 = 2,871
Additions to non-current assets REFRDEE
(other than financial instruments and (¢BIERERE
deferred income tax assets) S REERN 14,754 1,865 16,619
(Audited)
(B&%)
OEM Retail Total
RRBERE B @it
HK$'000 HK$'000 HK$'000
FTET FTET FTET
As at 31 December 2011 R-B--%+=-A=t+-AH
Total segments assets ITHEELE 2,195,258 592,667 2,787,925
Total segment assets include: PHEERBERE:
Interest in an associate R—EBERRNER 1,714 - 1,714
Interest in a jointly controlled entity R—BEREHEENER 2,146 - 2,146
Additions to non-current assets NEETRBHEE
(other than financial instruments and (4BMIARET
deferred income tax assets) FEHREERIN 40,734 4,442 45,176
HEAREERERAT —F- - FPHHE 23



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DTER(E)
(Continued)
A reconciliation of reportable segments’ Al 3R & o ZBEY K AT 1S B AT A E
profit before income tax to total profit before B [ BT 15 %4 A R B 48 %8 B9 ¥ BR
income tax is provided as follows: mR

Six months ended

30 June
BEXA=THLAEA
2012 2011
ZB-Cf —2-—F
(Unaudited) (Unaudited)
(REER) (REBZER)
HK$' 000 HK$'000
THEx TEx
Total segment profit before income tax KSR A S BRI BASE 106,606 126,334
Net fair value gains of financial assets at fair 1% A FEF| BB xF T
value through profit or loss RENEREE
RFFERE 146 1,966
Corporate overhead TELEER (4,401) (4,675)
Rental income HEWA 258 258
Interest income from an associate RE—BHERTN
FEWA 1,374 —
Share of losses of associates HMEBEARERE (790) (467)
Profit before income tax per condensed f§BA% & 2 HEIK AR FT 5
consolidated statement of BRETEHATFE
comprehensive income 103,193 123,416
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AR S H BB E R M

6  SEGMENT INFORMATION 6 DTER(E)
(Continued)
A reconciliation of reportable segments’ AMEDHANEELEERE
assets to total assets is provided as follows: RS RRINT
As at As at
30 June 31 December
2012 2011

R-E--% RZE——%
AB=1H +-A=+-H

(Unaudited) (Audited

(REER) E =39

HK$’000 HK$'000

TET FER

Total segment assets PREELE 2,649,608 2,787,925
Financial assets at fair value through RAFENGERSZRT

profit or loss RENEREE 16,888 21,002

Corporate assets TrEEE 3,813 1,792

Investment properties REME 14,000 14,000

Deferred income tax assets ERFREHEAE 41,200 41575

Available-for-sale financial asset AMEEELREE 4,885 2,093

Tax recoverable BEEE3 2,508 1,528

Interests in associates iA=L Op 758,656 539,805

Total assets per condensed BRGEEEEER
consolidated balance sheet mIEELE 3,491,558 3,409,720
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oHERGE
(Continued)
The Company is domiciled in the Cayman ARATBRFASESEMAL -
Islands. The results of its revenue from REMRUTHENINSZS
external customers located in the following WARESZWNT:

geographical areas are as follows:

Six months ended

30 June
BEAXNA=THLAKMEA
2012 2011

e
(Unaudited) (Unaudited)
(REER) KEER)
HK$°000 HK$'000

FERT FAT
North America b= 888,181 815,566
European Union B B8 91,176 76,722
Mainland China AR A 290,671 205,479
Hong Kong &5 68,636 15,391
Other countries HEX 11,683 24,362

1,350,347 1,227,520
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B %5 & FL I &

SRR 4R & 1 HA

6  SEGMENT INFORMATION 6 DTER(E)
(Continued)
The total of non-current assets other than %Fﬁyp ENTIHERD RN —E
interests in associates, interest in a jointly T EEOER  RHE

controlled entity, promissory notes, available-
for-sale financial asset and deferred income
tax assets (there are no employment benefit
assets and rights arising under insurance
contracts) located in the following
geographical areas are as follows:

TEZ : ﬂﬁﬁ%ﬁ%ﬂﬁé&ﬁﬁ
FEREERRBEHNARBEL
EERAEEMBEFR)I - KE
AT Mo (& B JE R B & E A 1
T

As at As at
30 June 31 December
2012 2011
R=ZB-—Z=F RZT——F
ARA=EtH +tZA=+—H
(Unaudited) (Audited)
(RRER) (EER)
HK$°000 HK$’000
FTET FET
Mainland China AR A i 947,349 998,729
Hong Kong & 45,901 49,792
North America JEEM 377 377
993,627 1,048,898
For the six months ended 30 June 2012, BE-Z-—-—FXA=+81L

revenue of approximately HK$194,401,000
(2011: HK$135,331,000) was derived from
one external customer (2011: one)
attributable to the OEM reportable segment
and accounted for greater than 10% of the
Group’s revenue.

ZOEEERARA

NE A - #9194,401,00058 7T (=
= — — 4 : 135,331,0007 7T) H)
WARE—E2BHEBRRR %%
BRI D IHINBER (=
——F:—F)" E%hﬁmu&z}\
BB AEE W AR10% -

—E——EhHE 27
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AR S H BB E R M

7 CAPITAL EXPENDITURE 7 BEXREX
(Unaudited)
(REEH)
Intangible assets
EVRE

Property, Land
Customer  Exclusive Investment  plantand use
Goodwill Trademark relationship  supply right Total  properties  equipment rights
2P £ RE NF BE 14

(i B8 B HER & 0% LECI 3L
HKS000  HKS000  HKS000  HKSO00 HKS000  HKS000  HKS000  HKS000
TR TR TR TEn  FER TR TR TER

For the six months ended BZ-2-ZEABSTR

30 June 2012 AR
Opening net book amount at —E-ZF-A-8

1 January 2012 BOEEFE 93,517 19,171 8,811 23521 145,080 14,000 79,698 93,120
Exchange diferences EXZE (221) - - - (221) - (T3en (6%
Addiions BE - - - - - - 16,619 -
Disposdls ik - - - - - = (339) -
Amortisation/depreciation (Note 16) B8 /47 & (Hi £ 16) - (2,304) (735) (1551)  (4,680) - (56,950)  (1,420)
(Closing net book amount at Z3-ZERAZ1R

30June 2012 BREATE 93,356 16,777 8,076 21970 140,179 14,000 748641 90807
For the six months ended BE-3--FRAZtH

30 June 2011 AR
Opening net book amount at —3--%-5-8

1 January 2011 BNEEFE 92574 23970 10,281 26622 163447 8,000 813224 93739
Exchange diferences 3531 762 - - - 762 - 1835 1229
Addtions RE - - - - - - 18,760 -
Disposals e - - - - - - (179 -
Amortisation/depreciation (Note 16) % 34 /#7 & (¥ £ 16) - (2.384) 735 (1550 (4669) - Up3dg 2159
Closing net book amount at Z3--57A=18

30 June 2011 HREETE 93,336 21,586 9,546 26012 149540 8,000 798813 92,809
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AR S H BB E R M

8  INTERESTS IN ASSOCIATES 8 REEARNER
As at As at
30 June 31 December
2012 2011
R-ZZB-Z—F R-Z=——F
AB=E+H +tZA=+—H
(Unaudited) (Audited)
(RBER) (lE&%)
HK$’000 HK$'000
TET FET
Share of net assets DIEEEFE 288,786 291,544
Advances/loans to BT E ARIMRIE
associates (Note) JETHERRN
B (M) 485,351 249,975
774,137 541,519
Note: B 5
The advances to associates of approximately B FHEQANRED
HK$259,569,000 (2011: HK$249,975,000) are 259,569,000%8 T(= & — —
unsecured, interest-free and has no pre-determined 249,975,000 7T) B EE A - 2 8
repayment terms. REATELEEERE -
The loan to an associate of approximately f T 1 & 1 7 B B 70 49225,782,000
HK$225,782,000 (2011: Nil) is unsecured, interest- ETCE——F:T)REE
bearing at 7.3% (2011: Nil) per annum on the REREMNEIIE(ZE——F: F)
principal and will be repayable before 27 April 2015 FAERBR-Z-RFHWNA=-Tt
with the principal and all the interest. BAATEEERNERABFNE -
9  INTEREST IN A JOINTLY 9 R EBHARZEHERNE
CONTROLLED ENTITY =
As at As at
30 June 31 December
2012 2011
R=-B—Z=F RZZ——%F
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FET FAT
Share of net assets DIHEEFE 2,871 2,146
HEAREERERAT —F——EPHHE 29
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AR S H BB E R M

10 TRADE AND OTHERRECEIVABLES 10 EWESEZREMAEL

MR
As at As at
30 June 31 December
2012 2011

R=®-=F R-F——%
AA=tE +-A=t-H

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$ 000
TERT FAET
Trade and bill receivables EUWE SRR R
JE R & 450,534 494,346
Less: Provision for impairment & : Jii (B B & (11,427) (10,958)
Trade and bill receivables, net  EU & 5 B8R 7 &
(Note (i) e E iR FE
CiEE0)) 439,107 483,388
Amounts due from associates  Jig Ut i & A 7] 2B
(Note 22(b)) (Bt £E22(0)) 21,629 20,546
Amount due from a jointly JiE i — RS 2[R 42 1
controlled entity (Note 22(b)) BT
(Pt 7 22(b)) 252 323
Promissory notes (Note (i) A ER
GEA0) 85,456 -
Other receivables, deposits and  E fth, Ji& g 7018 -
prepayments e REMNFE 134,058 119,583
680,502 623,840
Less: Non-current portion of W ARH ZEIE
promissory notes RENEL 1 (83,522) -
Current portion HEEM, 596,980 623,840
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES 10 EWESEXRHEMmEK

(Continued) MIE (&)

Notes: Bt 3%

i) The ageing analysis of gross trade and bill 0] ERESER L EREE S
receivables based on invoice date is as HREZAHMNER TN
follows: T:

As at As at

30 June 31 December

2012 2011

R=ZB—=F RoE——%F

AA=tH +ZA=+—8H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$’000

FEx FE T

0 to 30 days 0Z30H 192,654 221,250
31 to 60 days 31£60H 132,060 103,441
61 to 90 days 61£90H 60,041 51,874
Over 90 days R iBO0H 65,779 117,781
450,534 494,346

For OEM garment sales, the Group’s trade
receivables from its customers are generally
settled by way of letters of credit or
telegraphic transfer with credit periods of
not more than 90 days. The grant of open
account terms without security coverage is
generally restricted to large or long-
established customers with good
repayment history. Sales to these
customers comprise a significant
proportion of the Group’s OEM garment
sales. On the other hand, for new and
existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

EREBEERERAF

—E——FHHRE

RRBRERKEENS
AEEREEFFPHEKRE
SRR —RIAEARKERE
ARBEE FEHTERO
B BARMEMREND
EXZGEFR-—RBRARAERTE
RLHRFORUKEHET
P AKERILE TP ET
MEE  HRREBRERK
HERNERLD - B4
A — R BT ERF
ARENMEPERAREP
REERMRAMEERAE -
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SRR 4R & 1 HA

10

32

B %5 & FL I &

TRADE AND OTHER RECEIVABLES 10 EWEZER K H i EWK
(Continued) FE (&)
0] (Continued) 0 (&)
For sales of branded fashion apparel to W EAREEETNRE
franchisees, the Group normally requests BEREMEMS  AEE—
payments in advance or deposits from B EREIENZRIESR L
such customers, with the remaining % ﬁ@gg BN E Q@R ED
balances settled immediately upon delivery BEE AEETFERER
of goods. The Group also grants open 4 ﬁﬂ FHESHETEERYEE
account terms of 30 credit days to long- E30HMRER S IEEK -
established customers with good
repayment history.
Retail sales are in cash or by credit cards TEDNUES K EREFET
or collected by department stores on behalf s B E AR A EEUE -
of the Group. The department stores are REFE-—BRERKBEAAR
normally required to settle the proceeds to @g ERRIMEARNMEAE
the Group within 2 months from the date of BEEAEZIE
sale.
Bill receivables are with average maturity EWEEEHIER AR
dates of within 2 months. B|ARA -
Movements on the provision for impairment FE U 2 IE S E B e E
of receivables are as follows: T
Six months ended 30 June
BEAA=THILEAMEA
2012 2011
-%-2% “T—F
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TR TRT
At 1 January ®—A—H 10,958 8,278
Exchange differences EXEE (80) 80
Charged/(credited) to the profitorloss 1/ (3t ) B %& 950 (1,659)
Write-off 3 (401) (1612
At 30 June RAR=TH 11,427 5,087
China Ting Group Holdings Limited Interim Report 2012
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AR S H BB E R M

10

11

TRADE AND OTHER RECEIVABLES 10 EWEZERRHEMENK

(Continued) FRIE (1)

(i The promissory notes represent two senior (ii) EAEREAER—EZEE
unsecured promissory notes with principal BEFEFESEFEROMMDE
amounting to US$12,000,000 (equivalent SEERALZER Ae8E
to approximately HK$92,820,000) /%12,000,0003 7t (18 & R 49
converted from trade receivables due from 92,820,000/ 7T) * ISR E &
a major customer which will be payable in ZE-REREDZHIMN -
various installments until the end of 2016. A B FE5.25%5 8. ©
The promissory notes are interest bearing HERE=ZZE—=F—A=+
at 5.25% per annum. As a result of A 1% 5 W B 5 R R i B
conversion of trade receivables to H Z 3 - 410,005,000 T
promissory notes on 20 January 2012, loss ZEE(MFE15EREAR
of approximately HK$10,005,000 (Note 15) MM/ (B1R)FEIA
has been recognised in “other gains/ o
(losses), net” during the period.

SHARE CAPITAL AND SHARE 11 R R R

OPTIONS

(@)  Share capital (a) MR

Number of
shares Total
RAE @t
(in "000) HKS'000
(F&) FEL
Ordinary shares of HK$0.10 each & X E {E0.107% T &9
LER
Authorised: ETE
At 31 December 2011 and RZE——%+ZA
30 June 2012 =t+—-Ak=%
——%XA=1H 10,000,000 1,000,000
Issued and fully paid: BERETRER:
At 31 December 2011 and RZE——%+=4
30 June 2012 =t+-Bk=%
——%XA=1H 2,097,318 209,732
HEAREERERAT —F- - FPHHE 33
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AR S H BB E R M

11  SHARE CAPITAL AND SHARE 11 BRAEARBREGE)
OPTIONS (Continued)
(b)  Share options (b) EERRRE

34

Pursuant to the Pre-IPO Share Option
Deed (the “Pre-IPO Share Option
Scheme”) dated 18 November 2005,
an employee has been conditionally
granted options prior to 15 December
2005 to subscribe for up to
10,000,000 shares at an exercise
price of HK$0.10 each in the share
capital of the Company. The option
granted under the Pre-IPO Share
Option Scheme may be exercised by
the employee in part, during a period
of eight years from 15 December
2005, representing no more than one-
eighth of the total number of the
option shares in each calendar year.
The Group has no legal or
constructive obligation to repurchase
or settle the options in cash.

In the prior years, 7,500,000 options
were exercised. Out of 2,500,000
outstanding options, 1,250,000
outstanding options as at 30 June
2012 were not exercisable as at that
date and will be exercisable at an
exercise price of HK$0.10 per share
over the period up to 15 December
2013.
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AR S T 8B 55 &R M A

11  SHARE CAPITAL AND SHARE 11 BREARBEREGE)
OPTIONS (Continued)
(b)  Share options (Continued) (b) BREGE)

On 14 January 2011, the Company
granted an aggregate of 16,000,000
share options at an exercise price of
HK$1.3 each to certain employees of
the Group to subscribe for ordinary
shares in the capital of the company
in accordance with the share option
scheme adopted on 18 November
2005. The Group has no legal or
constructive obligation to repurchase
or settle the options in cash.

16,000,000 outstanding options as at
30 June 2012 were not exercisable as
at that date and will be exercisable at
an exercise price of HK$1.30 per
share from 1 January 2013 and up to
31 December 2013 if the underlying
conditions are met.

EREBEERERAF

RZZ——F—A+mA -
RKABRERBER=-ZZE
AFE+—A+N\BEHH
BRERTE . ITEE
FRISE TR E A H
16,000,00017 H# % # F 7%
EEETEE AIRE
ZN/NS] ) N ok S
AEBEREELZRNET
EEUBRLEB NS E
B E -

16,000,00017 [# AR 17 5 /Y
BRER-_Z——FA
Z—+HEBTA T
- fid 2 A AR BE B9 5 14 -
AlAf = —=F—A—
REZE-Z—=%+=A
=S+ -ANTEESR
1.307 JT 17 £ 7% #t B8 %
fgo
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B %5 & FL I &

SRR 4R & 1 HA

11  SHARE CAPITAL AND SHARE 11 BREARBEREGE)
OPTIONS (Continued)
(b)  Share options (Continued) (b) BREGE)

36

On 24 March 2012, the Company
granted an aggregate of 80,000,000
share options to G-Ill Hong Kong
Limited, the major shareholder of an
associate, to subscribe for ordinary
shares in the capital of the Company
for the business cooperation in the
associate to conduct the business of
marketing and distribution of items of
an international retail brand in the
PRC. The options are exercisable at
HK$1.0 each by G-lll Hong Kong
Limited at any time during a period of
thirty-six months from the date of
grant.

80,000,000 outstanding options as at
30 June 2012 were exercisable at an
exercise price of HK$1.0 per share
from 24 March 2012 and up to 23
March 2015.
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Notes to the Condensed Consolidated Interim Financial Information

RESERVES 12 R#E
Share based Other
Share  Statutory i reserves  E Retained
premium  reserves reserve (Note) reserve  earnings Total
DROES Afthk
BRAEE EERE aWEE (W)  EXBE RERA At
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
T  TEn TéEx  TER T TEn TiEx
At 1 January 2012 —T--f-f-H 974,447 128,798 3454 15,702 308,120 962,753 2,483,274
Currency translation differences ERBENESR - - = - (29,630) - (29636
Proft for the period HEAE = = - - - 62321 6231
Fair value gain on avaleble-forsale T E S RARES
financial asset ATEKSE - - - 2792 - - 2,792
Employee share option scheme: EERRIESZ:
— value of employee services — EERBERE — — 1,583 = = = 1,583
Value of share options grantedtoa & F—2EHEATHE
related party REEE - - 2,983 - - - 2,983
2011 final dividends paid —Z-—FERARERE - = = - - (67,676)  (67,676)
Deregistration of a subsidiary BE-BHEAANIER - (294 = = (2,485) = (5,439)
Profit appropriation BRAE - 7,774 - - - ([ =
At 30 June 2012 —T--FxA=tH 974,447 133,618 8020 18494 365999 959,630 2,460,208
At 1 January 2011 —T-—5-f-H 972,322 116,581 2241 16,935 303,048 961,002 2,371,129
Currency tranglation differences ERAENEE - - - - 37,747 - 37,747
Profitfor the period HEHE - - - - - 9425 94255
Fair value gain on avallable-forsale Tt HE S BAEH
financial asset NTERE - - - 1,163 - - 1,163
Employee share option scheme: EEERETH:
— proceeds from share issues — BOIRGMEHE 2,125 - (1,958) - - - 167
— vale of employee services —EERBEE - - 1,669 - - - 1,669
2010 final dividends paid “I-ZEERARERE - - - - - (99628) (99,623
At 30 June 2011 —T-—FxA=tH 974,447 116,581 1,952 17,098 340,795 955,634 2,406,507
Note: o5
The amount comprises capital reserve, contributed CHEREEAAHEEGE BARHB &

surplus, capital redemption reserve, available-for-
sale financial asset fair value reserve and revaluation
reserve.

EREBEERERAF

AEOFEG AHREESREER
FERBEREGBRHE -
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AR S T 8B 55 &R M A

13 TRADE AND OTHER PAYABLES 13 ENESRAREMENS
RIE

As at As at

30 June 31 December

2012 2011

R=®-=fF N-F-—F
AB=+R t-A=t-A

(Unaudited) (Audited)
(REEER) (lE&E%)
HK$’000 HK$'000
TERT FAT
Trade and bill payables ERNESEZ R
ENES 273,999 280,160
Other payables and accruals H b AT A K
[EETE A 163,050 152,128
Amount due to an associate P& — R B & R ALK
(Note 22(b)) 15 (M 3£ 22(b) 1,157 1,313
Amount due to a jointly controlled i {5 — 5 £ [& 322 4
entity (Note 22(b)) EREIE
(P 7E22(b)) - 829
438,206 434,430
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AR S H BB E R M

13

14

TRADE AND OTHER PAYABLES

(Continued)

The ageing analysis of trade and bill payables

13 ENESRRRAEMEN

O (E)

JEN B 2 8RR K A R R R

based on invoice date is as follows: EHEMERROTOT
As at As at
30 June 31 December
2012 2011
R=-Z—=fF RZTE——%F
NA=1H +=—A=+—H
(Unaudited) (Audited)
(REER) (| iz)
HK$’000 HK$'000
FET FAET
0to 30 days 0&30H 192,109 208,001
31 to 60 days 31E60H 48,721 44,370
61 to 90 days 612 90H 10,333 8,645
Over 90 days B 3E90H 22,836 19,144
273,999 280,160
OTHER INCOME 14 Hfptlg A
Six months ended
30 June
BEAA=+HLAEA
2012 2011
—E——F —T——F
(Unaudited) (Unaudited)
(REER) (REHEZ)
HK$’000 HK$'000
TET FAET
Commission income  {f & I A 1,594 2,051
Government grants BT BN & 18 71
Rental income HEBA 258 258
Others HAh 3,691 2,883
5,561 5,263
ESEEERARDR —F——FHHRE
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AR S H BB E R M

15

40

OTHER GAINS/(LOSSES), NET 15

Hiv Wz (B8 FHE

Six months ended
30 June
BZEXA=THLAXEA

2012 2011
—E--F —T——%F
(Unaudited) (Unaudited)
(REER) (CREER)
HK$°000 HK$'000
FHET FET
Gain on disposal of property, HEWE -  BEK
plant and equipment BN = 158 69
Net fair value gains on financial 1% ‘A F{&E 7| BR £
assets at fair value through BHRERPEED
profit or loss CREENAT
FE W R 146 1,966
Net exchange gains/(losses) & H W, (B18)
B4 5,065 (6,694)
Gain on deregistration of a B —FEME AR
subsidiary sz W= 5,192 —
Loss on conversion of trade JEWE SRR EH
receivables to promissory BERLERERZES
notes (Note 10(ii)) 18 (Pt 5E10(i) (10,005) —
Net fair value gains of foreign INERHAB DN F
exchange forward contracts FEK - 649
556 (4,010)
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AR S H BB E R M

16

OPERATING PROFIT

The following items have been

(credited) to the operating profit during the

interim period:

16 RKERHE
charged/

=K

AT IR B B 3 HI A e AR
BRERHGGEAEETR

Six months ended
30 June
BZEXRA=tTHLXEA

2012 2011
—E-——fF —T——%F
(Unaudited) (Unaudited)
(REER) CREER)
HK$’000 HK$’000
FET FAETT
Depreciation of property, plant ME - BWER
and equipment RETE 56,950 46,348
Amortisation of land use rights + b {5 P A 4 1,420 2,159
Amortisation of intangible assets £ fiZ & & # $4 4,680 4,669
Employee benefit expenses BEEANEX 350,295 307,814
Provision for inventories FERE 1,252 6,947
Provision for/(reversal of provision fE U & 5 BE 2B B
for) impairment of trade BeE CRiE &
receivables R m) 950 (1,659)
Share-based payment to a related sz~ F — & A f &
party (Note 22(a)) AT 2 B 15 R
(Pt ¥ 22(a)) 2,983 -
HEAREERERAT —F- - FPHHE 41
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AR S H BB E R M

17  FINANCE INCOME/(COSTS), NET 17 BERA(RE)EHE
Six months ended
30 June
BZEAXA=tHILAEA
2012 2011
—B——-F —T——F
(Unaudited) (Unaudited)
(REER) CREER)
HK$’000 HK$'000
FET FAETT
Finance income — interest BEWA — kA
income on LA I8 B & F B
&
— bank deposits — RITTFEX 5,083 2,392
— amounts due from — FE U HE
associates NGIE$E] 1,438 61
— promissory notes — ERAEER 4,686 -
11,207 2,453
Finance costs — interest mERA —
expense on RUATIEER
FEMXZ
— bank borrowings — RITEE (7,135) (8,133)
Finance income/(costs), net RE WA (B A
pe-cl 4,072 (5,680)
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AR S H BB E R M

18 INCOME TAX EXPENSE 18 FiEHAX
Six months ended
30 June
BEAXNA=+HLAKMEA
2012 2011
—E-=-Ff —T——F
(Unaudited) (Unaudited)
(REEZR) KREER)
HK$’000 HK$'000
FERT FETT
Current income tax ANHR P AS B
— Hong Kong profits tax — BENEH 8,192 10,326
— PRC enterprise income tax — mEE
g 29,697 23,435
— PRC corporate withholding ~ — H B> 23840
income tax Fir 15 2% 4,236 -
Deferred income tax EEFTER (398) 4,202)
41,727 29,559

Hong Kong profits tax has been provided for
at the rate of 16.5% (2011: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided on
the basis of the profits of the PRC
established and operating subsidiaries for
statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible for
income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 25% (2011:
25%).

EQEEERERD

R —E-—FERHHE

EBMER T IZ 5 e
BB A K165% (ZF
— — 4 1 16.5%) {EH B o

PR ERTSR IR R R E R
N REERB AR REAE M
Bk & 2 56 F) B 1E R
It BB R A AN R TS
MW EEELAE K&
ExEMBARMERCEM
BB R B25% (ZF——F:
25%) °
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AR S H BB E R M

18

44

INCOME TAX EXPENSE (Continued)

The new Corporate Income Tax Law
increases the corporate income tax rate for
foreign investment enterprises from previous
preferential rates to 25% with effect from 1
January 2008. Companies established in the
PRC before 16 March 2007 and previously
taxed at the rate lower than 25% were
offered a gradual increase of tax rate to 25%
within 5 years. Certain subsidiaries of the
Group established in the PRC enjoyed
preferential income tax rate from 2008 to
2012 and be taxed at the rate of 25% from
2012 or when the preferential treatment
expires. Certain subsidiaries established in
the PRC are entitled to exemption and
concessions from income tax under tax
holidays. Income tax was calculated at rates
given under the concessions.

Under the new Corporate Income Tax Law,
corporate withholding income tax is levied on
the foreign investor incorporated in Hong
Kong for dividend which arises from profit of
foreign investment enterprises earned after 1
January 2008 at a tax rate of 5%.

As at 30 June 2012, deferred income tax
liabilities of approximately HK$39,668,000
(31 December 2011: HK$40,591,000) have
not been established for the withholding
taxation that would be payable on the
unremitted earnings of certain subsidiaries in
the PRC totaling approximately
HK$793,352,000 (31 December 2011:
HK$811,827,000) as the directors
considered that the timing of the reversal of
the related temporary differences can be
controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

China Ting Group Holdings Limited Interim Report 2012
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WREFCEMBE L IEDR
¥MEEMBSHEA=ZZTZT)N
F—A—BRABANERR
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Al ROH B E R R IE R 25% K
AANHERAERNERL S
25% c REBERFEKIZLMHE
FHEBAREH -_ZENERE
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BE YR _E——FHEKE
BB E W R R TR E25% 84N
HE - RNHPERZIHE THES
AEIRBHPEENEZEMERE
B IEMEBRBERNRE
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= &
al =+ °

REMEEMBHE REA
FEM AL H g SR B & R jE b
BELER-_FTET)N\F-—H—H
1& Sk BRI O BT EE AR O AR B IR
TR 6% M A B EFRMPAFH -

RZE——FA=+H EE
Fr 18 7% B (& 49 /539,668,000 7T
—E——F+ZA=+—8:
40,591,000 7o) W Kz H T
== RN I B e B
H #9793,352,0008 L (- F — —
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SRR 4R & 1 HA

19

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the Group’s profit attributable to
equity holders of the Company of
approximately HK$62,327,000 (2011:
HK$94,255,000) and weighted average
number of ordinary shares in issue during the
period of approximately 2,097,318,000
(2011: 2,096,342,000).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

During the six months ended 30 June 2012,
there were no dilutive potential ordinary
shares deemed to be issued at no
consideration if all outstanding share options
granted under the share option scheme.

During the six months ended 30 June 2011,
the average number of dilutive potential
ordinary shares of approximately 567,000 is
deemed to be issued at no consideration if
all outstanding share options granted under
the share option scheme.

ZOEEERARA

B %5 & FL I &

19

BREF
u+"”hﬁ§§$7§”ﬂ Ty iR & AR
AREGFAERGAEEN

%\J B #962,327,000/8 T(= &
— — 4 : 94,255,000 JT) & HA
MEETETRKROMETFHH
#92,097,318,000f% (= & — —
1 2,096,342,0000%) 5T & -

GREFRNDBRIABER
BEROWARE  RESH
77 Bt ) B9 00 A8 <1 35 SR 4 H R
iHE

BE-T-——F#XA=t+AL
B AP - 1R 9 B 4 3t
15 L 40 T B R R T A
I8 2 A IR ORI
TREHT -

BE-_ZT——%XA=1THIt
NAEAA s AR b B A R B
EHBH A BRERETRE
AEEEEERRNTFEEY
567,000 K KR R/ERERE
AT -
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AR S T 8B 55 &R M A

20 DIVIDENDS 20 RE

Six months ended
30 June
BZERAA=THLAEA

2012 2011
—E--f —ZT——%
(Unaudited) (Unaudited)
(RBER) (CREER)

HK$’000 HK$'000
FTERT TET
Nil interim dividend (2011: HK2.25 ~HZ=-ZT—=4 ;XA
cents per ordinary share) =t+HLEAEAYE
EhHRE
(Z2——F: 8k
i@ AR2.257 L) - 47,190
Nil special dividend (2011: HK0.45  #HZ-ZT——%F XA
cent per ordinary share) =+ HIEAEARN
BRI S
(ZZ——F: 8k
%38 1R0.4578 M1l - 9,438
- 56,628
Note: Bt 3% -
At a meeting held on 31 August 2012, the directors R-ZE——FNA=+—"HWNE:H
do not recommend the payment of any dividend for F EEWABESEENEBEE-Z
the six months ended 30 June 2012. ——FXNA=ZTBHIERNREAZEM
B e
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AR S T 8B 55 &R M A

21

COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2012, the Group had
capital commitment contracted but
not provided for in respect of property,
plant and equipment amounting to
approximately HK$2,849,000 (31
December 2011: Nil).

Operating lease commitments

The Group leases various retail
outlets, offices, warehouses and plant
and equipment under non-cancellable
operating lease agreements. The
leases have varying terms, escalation
claims and renewal rights.

The actual payments in respect of
certain operating leases are calculated
at a certain percentage of sales of the
respective retail outlets or at the
higher of the minimum commitments
and the amounts determined based
on a percentage of the sales of the
related outlets.

EREBEERERAF

21

AR

(a)

(b)

—E——FHHRE

BAREE

RZZ——FXA=+H"
AEBERWE BER
RERBEAINERE
HEBENEREENR
2,849,000 T (=& — —
F+ZA=+—HB:%)-

REHERE

A S B4R 45 7 7 0 48
EREBERAS AT
5 WAE  EAUR
BERRME ZSHE
B4 B - 00T AR R 4 40
HEATR -

RETEEHENER
MNRTDRBE T EEH
EEONETEO LR &
BAEEERBEETE
EHERBOLAEE
RENBEEE
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AR S H BB E R M

21 COMMITMENTS (Continued) 21 EE(HE)
(b) Operating lease commitments (b) KEHEHREGE)
(Continued)
The future aggregate minimum lease N5 B AR RS A] S A8
payments under non-cancellable EHEHRINMNRZE
operating leases are as follows: HeRBELBEOT
As at As at
30 June 31 December
2012 2011
R=B-=% RZE——%
AA=TA +=ZA=+-H
(Unaudited) (Audited)
(REER) (BEZ)
HK$’000 HK$'000
TER FHEL
Land and buildings T RET
— No later than 1 year — T BB —F 18,994 16,417
— Later than 1 year and — BB-FE
no later than 5 years TEBAF 3,439 7,786
22,433 24,203
Plant and equipment EENES
— No later than 1 year — MEB—F 140 98
— Later than 1 year and — BB—FE
no later than 5 years TEBRF 405 281
545 379
22,978 24,582
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SRR 4R & 1 HA

22

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

ki

B %5 & FL I &

22

EXEHEALXS

ZREE[E % Longerview Investments
Limited (705 8 52 Z B S LA
SO FTES HRFAEARDAT%
IR o 82T HI29% % 10 A R
A

EERARTIRAREEEN
BREEAL

Relationship
with the Group
ER % 55 @ i) B 42

China Ting Pietraluna Limited (“China Ting Pietraluna”)

EQERMNERARA(ERERN])

Hangzhou Huasheng Accessories Company Limited

(*Huasheng Accessories”)

MMERBHERAR ([EREHED

Hangzhou China Ting Property Development Company

Limited (“China Ting Property”)

MMERFEHERZEERAR(ERFEME]

Zhejiang Haoran Property Company Limited
AT EREXEBR QA

G-T (International) Fashion Company Limited
B (BB B ARAR

G-Il Hong Kong Limited (“G-III”)
G-Il Hong Kong Limited ([G-IIlJ)

The names of Huasheng Accessories and
China Ting Property referred to in the above
represents management’s best efforts at
translating the Chinese name of this
company as no English name has been
registered or available.

ZOEEERARA

A jointly controlled entity
HEEGE R

An associate
iR /N
An associate
i R/NE]|

An associate
i R/NE]|

An associate
Hﬁk P2 /\

The major shareholder of an
associate

L NG ES Y

H 7 b SCOPT A ) B R 9 R B EE
SEMWEY ESAAHER
MEXER Bz EARN
RXEBHEEERENBER
mX B
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AR S H BB E R M

22 SIGNIFICANT RELATED PARTY 22 EAEBEATXRZ(E)
TRANSACTIONS (Continued)

(@) Transactions with related parties (a) BHEEBEEATETHR
2

In the opinion of the directors, the EERE TXHNRSTY
transactions below were conducted in RAELEFTEBLBIE
the ordinary and usual course of T MZERXHH
business and the pricing of these EEBRBEAEBRSEAS
transactions was determined based B AT D EER LD
on mutual negotiation and agreement EMEFE -
between the Group and the related
party.

Six months ended 30 June

BEAA=TRHLEAREAR

2012 2011
ZE-CF -
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
THER FAT
Sales of finished goodsto ~ $HER K HTFERE
China Ting Pietraluna B 37,108 12,970
Purchases of materials from [ 2% 8 2 B 47 B3
China Ting Pietraluna wmE 107 —
Purchases of accessories [ 2 2% &6 £} £1 B8 & 1
from Huasheng
Accessories 6,508 4,153
Interest income from REEREHRAN
Huasheng Accessories FEHA 64 61
Interest income from China  REEREMEH
Ting Property FMELA 1,374 —
Technical support fee for MESFEEMNIMARF
wool product BERERORK
development to China MES
Ting Pietraluna 559 388
Share-based payment to A G-I 32 A5 B9 R 1
G-Il REN 2,983 -
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SRR 4R & 1 HA

22

B 7% B R A

SIGNIFICANT RELATED PARTY 22 EREBREALRZ(H)
TRANSACTIONS (Continued)
(b)  Period/year-end balances with (b) HEBEAIHNH F
related parties & &R
As at As at
30 June 31 December
2012 2011
R-ZE—=F RZE——%F
XA=+R FT-A=t-8
(Unaudited) (Audited)
(REER) (®& %)
HK$’000 HK$'000
FTAERT FAT
Advances/loans to BT EATN
associates FIE G T
=HRAEER 485,351 249,975
Receivables from associates i Yz B & /A & 71 18 21,629 20,546
Receivable from a jointly W — P S [R)4E
controlled entity B NE 252 323
Payable to an associate JE 5 — e B & A
A 1,157 1,313
Payable to a jointly FE— R LRz H
controlled entity 45 IE = 829

The advances to associates of
approximately HK$259,569,000
(2011: HK$249,975,000) are
unsecured, interest-free and has no
pre-determined repayment terms.

The loan to an associate of
approximately HK$225,782,000
(2011: Nil) is unsecured, interest-
bearing at 7.3% (2011: Nil) per annum
on the principal and will be repayable
before 27 April 2015 with the principal
and all the interest.

ZOEEERARA

BN FHE AR KIE
47259,569,0008 7T (— &
— — 4F:249,975,000/%
TRERR R ERH
KRIBAEEERD -

EF—HMBEQANE
TR #9225,782,0007% 7T (=
T——F ) REEE
RAERSRFFNE7IE(Z
T-—F:T)FE MU
R T —RAFMNA
“t+tHAAEBEEARS
RIIBEFE -
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AR S T HI B &R aE

22  SIGNIFICANT RELATED PARTY 22 ERABEALIXZA)
TRANSACTIONS (Continued)
(b)  Period/year-end balances with (b) HEBEAIHNH F
related parties (Continued) & &R ()
All receivables and payables are BT 75 FE Uk 378 % FE < 3008
unsecured, interest-free and HAEER - 28 NAR
repayable on demand, except for the BREE - MEEYW—E B
amount due from an associate of & N B /Y 3K 18 492,443,000
approximately HK$2,443,000 (2011: oz B — — F:
HK$2,468,000), which bears interest 2,468,000/ 7T) Bk 4N + 7%
at 5.4% (2011: 5.4%) per annum. RIBRFHEAE(ZE
——F 5AE)FTE -
(c) Key management compensation (c) FEEEEHRM
Six months ended 30 June
BEARNA=THLAKMEA
2012 2011
—E2—_F —E——4F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$'000
TExT FHETT
Salaries and other short- ¥4 & H th 2 18
term employee benefits BEEH 6,550 6,964
Post-employment benefits  iE Kk 1g 7 56 60
Share-based payments % 17 3% B 951 1,085
7,557 8,059
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Independent Review Report

NEMHRE

_i

pwc

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 52, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2012 and the related condensed consolidated
statements of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

BEAAKE
P BERNEREE

HESEEERERLANESS
(EHEHBFMA L ERIA)

5l

illls

Az BED AT R B &5
BN FBAZRANTHPBER - K
THEBANBREREBERAR
RE(ERRDEEWBLAR (AHEIE
EENDR-ZE——F R A=+ENEH
AGAaBEERBEREBEZAILEAE
HEE B EREE2ERAR
AP RERMNBRSMEBRER UK
TESHHREMEMEMFRME -
BEBARIAAERAAERES L
MRBBRE AP MY BERHERED
BEVATAALRNEHEGR
BEG AT RMENEE G ER
FURPHY BRG] ERRES
BEAREEE G ERFEI4MGRF
BB mERE R RAP Y
R HMWEERBERMNEFH
HAPHPBERELAR  LRR
BEM R IRRERERBRIRBRS
Rt 2 Sh AR R 5 BB E A B B o FAF
TERARENATAEMNEMAL
BLERAREREE -

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2012

Rk ok 18
ENEE

HMERBEEESAMASRONE
BERHEANFE40RHERNBL
TR MY B ENENET
EH o EHTHVBENEEIER
BEMBNEHEBEOABELRER
RERATUEMEMERRERF - FH
WBEERBREEBERENETE
ZHBE R WAL B ARE
B MBEEXPURRERNM
BEEARFHE At RATSBHXRE
ZER -

&

BREMNEN AL EHBRER
B SHMEETHEBENES
ERTHEAREGREBEFEGAELE34
DAL IR R R

BERKBEFAEBHM
BE B

BB —2——FNA=+—H
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Management Discussion and Analysis

EEENWRE DN

BUSINESS REVIEW

During the six months ended 30 June 2012, the
Group’s revenue was HK$1,350.3 million, with a
net profit of HK$61.5 million. The revenue during
the six months ended 30 June 2012 increased by
10.0%, but the net profit during the same period
decreased by 34.5%. The significant decrease in
the Group’s profitability was a result of the
increasing price pressure from other low-cost
garment manufacturing countries, the increasing
cost pressure in China and the increasing price
pressure in the major target markets such as the
United States and the European countries. These
factors, coupled with the modest economic growth,
contributed to affect the profitability of the Group
during the six months ended 30 June 2012.

The financial turmoil accelerated by the Euro-zone
debt crisis, the lack of solutions by the governments
to stabilise the situation and the austerity measures
contributed to the slow economic growth globally.
During the six months ended 30 June 2012, the
global economy, particularly the United States and
European economies, faced new uncertainties with
slow economic growth or economic contraction.
The current global economic development is
characterised by possible downside risks and
fragility.

Although the economic development of the United
States, being the largest market of the Group’s
OEM business, maintained a slight average growth
in the first half of 2012, the prospects are still not
brilliant as shown in the recent statistics on the
employment level in the United States and the
deteriorating indications of consumers’ confidence.
The economic development amongst the European
countries is also disappointing, which creates
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prolonged uncertainties to the world’s economic
growth. All of these factors affect the demand for a
wide range of consumer goods, including garment
and apparel items, in the target markets. The
reduced demand suppresses the import volume of
clothes and apparel items and their price levels.

In addition to the continued price pressure, the
inflation in China also resulted in increases in the
labour cost and the cost of raw materials. These
factors reduce the competitiveness of the PRC as
one of the world’s major manufacturing bases for
fashion and apparel items. The clear trend is that an
increasing number of manufacturers prefer to
establish production base in other low-cost
countries and territories, such as India and Vietnam.

OEM/ODM business

The revenue generated from the OEM/ODM
business during the six months ended 30 June
2012 recorded an increase of 13.5% from
HK$993.3 million to HK$1,127.7 million. The OEM/
ODM business continued to be the core business of
the Group, and it contributed 83.5% of the total
revenue of the Group during the six months ended
30 June 2012.

The segment profit before income tax from the
Group’s OEM/ODM business decreased from
HK$94.3 million to HK$85.1 million. The decrease
in the segment profit before income tax was
primarily due to the sluggish demand in the major
international markets, such as the United States
and the European countries, which was in turn a
result of the slow economic growth or economic
contraction in these markets. The unsatisfactory
economic performance and the Europe-zone debt
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crisis undermines the consumers’ confidence and
hence, their spending on clothes and apparel items.
These affect the garment export business from the
manufacturing countries, including China.

In response to the reduced level of demand and
increasing price pressure for its OEM/ODM
business, the Group focuses on the continuous
increases in its production efficiency. The Group
also strives to provide better services to its
customers with more creativity, better product
quality and shorter delivery time. The Group also
works closely with its business partners in the
United States and the European countries by
providing quality products timely, so as to boost
their sales, which would benefit to the Group’s
OEM/ODM business.

Fashion retail business

The revenue generated from the retail business
during the six months ended 30 June 2012 was
HK$222.6 million and the segment profit of the retail
business of the Group was HK$21.5 million. The
domestic retail market in China is expected to be
very soft primarily due to the adverse impact from
inflation and the reduction of disposal income of the
average public in China.

China’s economic growth is expected to slow-down
due to the unfavourable international economic
conditions and consumer spending has dwindled.
During the six months ended 30 June 2012, the
retail apparel market in China remained soft. A
strong influx of international brands as well as some
policy-induced deceleration by the PRC
government, especially in the industrial sector,
contributed to the slight growth in the consumer
spending and the less energetic retail market
outcome.
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The Group’s retail business which has undergone a
recent restructure and implemented new strategies
and aggressive marketing activities for its various
brands — FINITY, ELANIE, RIVERSTONE — as well
as the licensed brand — MAX STUDIO — continues
to focus on good designs and quality to maintain
their edge in the very competitive market, but
China’s economic slowdown does not bode well for
retail growth.

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2012, the
Group’s revenue amounted to HK$1,350.3 million,
representing an increase of 10.0% as compared
with HK$1,227.5 million for the same period in
2011. The gross profit for the six months ended 30
June 2012 was HK$380.6 million, representing a
decrease of 3.0% as compared with HK$392.6
million for the same period in 2011. The profit
attributable to equity holders was approximately
HK$62.3 million. Earnings per share were 2.97 HK
cents and net asset value per share was HK$1.29.
OEM and ODM business

OEM and ODM business

During the period under review, the revenue derived
from our OEM/ODM business recorded an increase
from HK$993.3 million to HK$1,127.7 million for the
same period in 2011. Apparel in silk, cotton and
synthetic fabrics continues to be the major products
of the Group, which contributed HK$875.8 million
(2011: HK$778.3 million), representing 77.7%
(2011: 78.4%) of the total turnover of our OEM/
ODM business.

AEENTEEBROCETER
TERSEZEME — FINTY (3EL
i)« ELANIE * RIVERSTONE A J FF 37
m hEMAX  STUDIO B jits 58 56 % K2 #E HR
MEHESY  BAFTIRNEERFIR
HE AMESRFERRBBANTS L
ZEAMMEHRAGA - EPEL
FROREBEAATERRE RN E

5ot % 1= R
&E D

REBEEZZ—=—FXA=Z+THIERMHE
AR NEBHI A A1,350.38 &5
T BT ——FREMI,22758 8
BTG IN10.0% c BEZT —ZF <
A=1+HIEREAR - EF/A380.68 8
B BT —FRHAN326HE
BT T HB.0% S H A EN T
) R623EEAET - FRBRHEF A
297N KGR E EFER1.29%TT
RS ERERRRTREER

RRERERERGREEY

REESE  RERZERE RE
ATREEBHRARSAR B=%
—— FRHHISEEB T LR
127.7AE BB I o HH - BREKE
HEREEBALAEENEIEER 55
Kke75.88 BE L (Z T ——F:778.3
BEAT) WREHERE RRZ:
BB EBNBEEREITT% (2T ——
& 178.4%) °

58 China Ting Group Holdings Limited Interim Report 2012



Management Discussion and Analysis

EEEN®KR DN

The United States continued to be the Group’s
principal market with sales amounted to HK$888.2
million (2011: HK$815.6 million), representing
78.8% (2011: 82.1%) of the total turnover of our
OEM/ODM business. Sales to Europe and other
markets were HK$91.2 million (2011: HK$76.7
million) and HK$148.4 million (2011: HK$101.0
million), respectively.

Fashion retail business

During the six months ended 30 June 2012, the
retail sales decreased to HK$222.6 million from
HK$234.3 million for the same period in 2011. The
decrease was principally due to the increase in the
operating costs, the intensive competition amongst
the domestic fashion brands in China and the
Group’s strategy to reduce the level of inventory for
seasonal fashion and apparel items.

In terms of retail revenue analysis by sales channel,
sales from concessions amounted to HK$159.0
million (2011: HK$174.0 million), accounting for
71.4% of total retail turnover. Sales from free-
standing stores and franchisees amounted to
HK$20.0 million (2011: HK$18.4 million) and
HK$43.6 million (2011: HK$41.9 million),
respectively.

Advancement to Bernard Chaus

On 20 January 2012, China Ting Fashion Group
(USA), LLC, a subsidiary of the Company, entered
into a debt restructuring agreement with the
Bernard Chaus, Inc. (“‘Bernard Chaus”) and two of
its subsidiaries (collectively, the “Bernard Chaus
Companies”). Pursuant to the debt restructuring
agreement, the Bernard Chaus Companies agree
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that the amount due from Bernard Chaus, which
was the amount due from Bernard Chaus for the
goods supplied by the Group, would be repayable
in various installments before the end of 2016, as
evidenced in the two promissory notes (the
“Promissory Notes”). The obligations under the
Promissory Notes represent a senior unsecured
indebtedness of the Bernard Chaus Companies on
a joint and several basis. No collateral is provided
by Bernard Chaus Companies for the obligations
under the Promissory Notes.

Pursuant to the Promissory Notes, the Group is
given certain rights to inspect the financial
information of the Bernard Chaus Companies and
monitor the business performance of the Bernard
Chaus Companies.

During the six months ended 30 June 2012, there
was no overdue amount from Bernard Chaus under
the Promissory Notes. The Directors consider that
the debt restructuring agreement and the
Promissory Notes are beneficial to the Group with
an agreed repayment timetable from Bernard
Chaus.

Liquidity and financial resources

During the six months ended 30 June 2012, the
Group satisfied their working capital needs
principally from its business operations. As of 30
June 2012, the Group had cash and cash
equivalent of HK$335.5 million, representing a
decrease of 7.5% as compared with HK$362.6
million as of 31 December 2011. The Group’s total
bank borrowings were HK$306.9 million (31
December 2011: HK$200.5 million). The debt to
equity ratio (total borrowings as a percentage of
total equity) was 11.3% (31 December 2011: 7.3%).
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Despite the increase in the amount of the bank
borrowings, the Directors consider that, based on
the net cash position of the Group, the Group
continues to retain good and solid working capital
and liquidity.

The sales of the Group are mainly denominated in
US dollars and Renminbi and the purchase of raw
materials is mainly made in Renminbi, US dollars
and Hong Kong dollars. As of 30 June 2012, all
cash and cash equivalents, and bank borrowings
were mainly denominated in US dollars, Renminbi
and Hong Kong dollars. Hence, the Group has no
significant exposure to foreign exchange risk.

Human resources

As of 30 June 2012, the Group employed a total of
approximately 10,700 employees in Mainland
China, Hong Kong and the United States.

The Group recognises the importance of good
relationships with its employees and has established
an incentive bonus scheme for them, in which the
benefits are determined based on the performance
of the Group and individual employees, reviewable
every year. Our Directors believe that a comparative
remuneration scheme, a safe and comfortable
workplace, and career development opportunities
are incentives for employees to excel in their areas
of responsibilities.

Contingent liabilities

The Group had no material contingent liabilities as
of 30 June 2012.
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BUSINESS OUTLOOK

Economic uncertainty has pressured the apparel
industry for the six months ended 30 June 2012,
and the Directors consider that this lack of visibility
will continue during the second half of 2012 with
low consumer spending in the principal overseas
markets of the Group.

The current economic situation in Europe and the
United States, including China, swings in
commodity prices, labour shortage and rising costs,
will continue to affect global economic performance
in 2012.

Modest economic growth in the US and no firm
indication from the Euro-zone that its debt crises
can be resolved imminently to expedite a significant
rebound in the European economy make it difficult
to predict the economic performance of these major
consumption markets so crucial to the world
economy.

Increasingly, volatility in the costs of raw materials,
energy, logistics and labour in China make long-
term pricing difficult and seriously affect the Group’s
OEM/ODM business as reflected in the decreased
profit margin. These factors, particularly in the area
of human resources and related labour cost, are
also hindering the expected growth of the Group’s
fashion retail business.

Although the retail market of the United States has
shown modest growth for some months in the
second quarter of 2012, the Euro-zone crisis
creates another wave of real and perceived issues
globally, resulting in an unfavourable impact on the
already uneasy consumer confidence curbing
growth. As a result, most suppliers and buyers
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today are exercising extreme caution when placing
orders, reducing inventory in products categories,
and thereby creating the need for short production
time for garment and apparel items. Speed to
market is very important in 2012 and beyond.

The Group will continue to leverage its strong overall
management and work closely with the OEM/ODM
business partners through this difficult period to
provide speed-to-market, qualitative and cost-
competitive supply.

On the fashion retail business, the Directors believe
that competition amongst different brands will
increase. The Directors expected the increased
competition would affect the growth of the Group’s
fashion retail business and the profit margin in the
near future.

The rest of 2012 will continue to be affected by the
same economic issues and uncertainties. Our
customers are facing the perennial issue of putting
the right product at the right price and time in
stores, maintaining existing market share and,
above all, capturing emerging markets, such as
China and other Asian countries.

EREBEERERAF

EmERNEFE  AmMEETHMKK
&%Eﬁﬁﬁﬁiéﬁmﬁg°k:
TFR REAARKEEREDT
HREAEE -

AEBEBEATBEBANERERE

R EFERRERERRARERE
BRHETAE  BRERNEHRY -

RETAEELTS BERAKAE
BEFNNEREE -

EREKTEXBIE EZHETAE

mEZENEFHEME - ELEY
HAUNBFEZERNREREHAD

RBETEXEBHIER MBRME -

_ﬁ—_E%TMﬁ%A%%“W
ROEERER T RERRZE -
ﬁméﬁﬁEﬁﬂT%ﬁﬁW%%'
BEEEENERRSENBRLE
BN EZmE #RHRATSHE
MExEENE  ZENEDS W0
FEREMEMNER)INER -

—E——EhHE 63



Other Information

Hitt & #

INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2012, the interests and short
positions of the Directors and chief executive of the
Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they are taken or deemed to have taken
under such provisions), or were required, pursuant
to section 352 of the SFO, to be entered in the
register required to be maintained, or were required,
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the
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Listing of securities of the Stock Exchange (the 4+ Fr&El FBEITAZE ST HITES
“Listing Rules”), to be notified to the Company X 5HZESTARMEEENERA A

and the Stock Exchange, were as follows: NEG PO ORI
(@) Beneficial interests in the Shares (a) RRBROMNEZRER

Approximate
percentage of

Number of interest in
Name of Directors  Capacity Shares (Note 1) the Company
RHOBE MGAQFER
EEHE 8% (B 5£1) BABED
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 71.04%
THREE ZEREE S (Note 2)
(M &E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 71.04%
THEREAE X A E (Note 3)
(Bt 5£3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 71.04%
TRRAE A E R (Note 4)
(Fff 7E4)
Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
B E LT ERERHE
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
2R EE EREaME
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Notes:

China Ting Group Holdings Limited Interim Report 2012

The letter “L” stands for the Director’s long
position in Shares.

Longerview Investments Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Man Yi. As such, under the SFO, Mr. TING
Man Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which is
wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Hung Yi. As such, under the SFO, Mr. TING
Hung Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.
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Longerview 73 T 8 52 % &£ &)
REGEEEESRPR
& B e R &) o Bt RE
BHERBEGKRD  THRE
A 7 48 VE ¥ A Longerview
% #91,490,000,000% % 15 £
o o

In Holdings Limited ([In
Holdings]) # A& Longerview
#)40.5% i T /R 5 & Bl
2 & # A In Holdings °
Longerview 4 T H /R 5t & £
XEGEE(RBFRBAE
BROIE R E) - Bk RIE
BHRBEGRD T HRE
A 7 48 VE ¥ A Longerview
& #91,490,000,000% % 15 £
B e



Other Information

H it & #

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each of
the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-
emptive arrangements in respect of their
shareholding in Longerview. For the
purpose of Part XV of the SFO, each of Mr.
TING Man Yi, Mr. TING Hung Yi and Mr.
DING Jianer is therefore deemed to have
effective voting power in respect of the
1,490,000,000 Shares held by Longerview.
As such, under the SFO, Mr. DING Jianer is
also deemed to be interested in the
1,490,000,000 Shares held by Longerview.
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(b)  Beneficial interests in the shares of (b) REBIERONEZRER
associated corporations

Approximate

percentage
Total of interest
Name of number of in the
Name of associated Nature of ordinary associated
Directors corporation interest shares corporation
LA EEER
EEpE AL B = AR EEME ZERBEY AT
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
TE®REE 18 AR =
Longerview Corporate interest 415 41.5%
EE RS (Note 1)
(B =E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
THREE &l A 22
Longerview Corporate interest 405 40.5%
EE RS (Note 2)
(B 7E2)
Mr. DING Jianer Willport Personal interest 1 100%
TERESE &l A HE 22
Longerview Corporate interest 180 18.0%
B (Note 3)
(Bt 5£3)
Notes: Ff 3% -
1. The 415 shares in Longerview are held by 1. Firmsuccl:ess nﬁ B 415 &
Firmsuccess, which is wholly-owned by Mr. Longer\{lew Bty - TE5R%E
TING Man Vi. 4 B & & # B Firmsuccess °
2. The 405 shares in Longerview are held by 2. In H0|d.i”95 HA 4O§h%
In Holdings, which is wholly-owned by Mr. Longerview & - T 2 7 5
TING Hung Yi. 4 AJ & & %A In Holdings ©
3. The 180 shares in Longerview are held by 3. WiIIportl 5 ? 180 &
Willport, which is wholly-owned by Mr. Longer\{lev! Bty TR
DING Jianer. A BRIl 2 & % A Willport °
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2012, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required to &
be entered into the register kept by the Company H&E1THAE)W0T :

FERRRAQXTARMD - HER

KR

pursuant to section 336 of the SFO, were as

follows:

BEEMRA R

DREEZHTERENESR R

ZE—ZHFXA=F
A RARE KRG - A8 AR Dk &
BRREREZSAR  MBEZEHFR
HEKAESBRBEELREFTEN
BEaRMAMAT(QEIELARRESFK

Approximate
percentage of

Name of substantial Number of interest in the
Shareholders Capacity Shares (Note 1) Company
15 A A B #E &
FTERRER g7 13 & B (K 3E1) BB
Longerview Beneficial owner 1,490,000,000 (L) 71.04%
EE=REA
Firmsuccess Interest of controlled 1,490,000,000 (L) 71.04%
corporation (Note 2)
R DL B (Fft 5x2)
In Holdings Interest of controlled 1,490,000,000 (L) 71.04%
corporation (Note 3)
R DA B (Bt 5£3)
Willport Interest of controlled 1,490,000,000 (L) 71.04%
corporation (Note 4)
R DL B S (Bt 5x4)
LREEERERAT —F-—EAHHE 69



Other Information

Hitt & #

Notes:

70

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has agreed
to enter into pre-emptive arrangements in respect
of their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.
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FEHILEZEZRRARBRG P YL

B e

Firmsuccess # %A Longerview #J
41.5% ° Itk Longerview A&
Firmsuccess #) 52 1% il /£ & (1% % %
R HEE & B8 O® &) iUt
Firmsuccess % % 1 # & Longerview
# A #91,490,000,000% & 15 Y 4

e

In Holdings# & Longerview#740.5% ©
It + Longerview £ In  Holdings )
ZEMEERBHFRBEEND
) o WUt 0 In Holdings #% 13 &
A Longerview ¥ A #1,490,000,000
M AR ) Y R 2R o

BRESERRENR-_ZZTAF+—
B+NBRIIHBRRERZE  SER
fi% 3 (Longerview [k 4N B A & 5t
% 7 Longerview 2 % # 5T 37 8 4% i
BERH - BEFRBAEKRAEXVE
& * Firmsuccess * In Holdings &
Willport & B B It # 18 £ # &
Longerview FT $51,490,000,0004% A%
MEERIZERE - Bt - Willport 75
W %% {E # A Longerview ¥ B
1,490,000,000 4% i 15 ) # 5 ©



Other Information

Hitt & #

SHARE OPTION SCHEME, PRE-IPO
SHARE OPTION DEED AND G-Ill SHARE
OPTION DEED

(a)

Share Option Scheme

Pursuant to the written resolutions of the sole
Shareholder passed on 18 November 2005, a
share option scheme (the “Share Option
Scheme”) was approved and adopted by the
Company.

The purpose of the Share Option Scheme is to
allow the Company to grant options to
subscribe for Shares (the “Options”) to
Participants (as defined below) as incentives or
rewards for their contribution to, and their
continuing efforts to promote the interests of
the Group.

For the purpose of the Share Option Scheme,
Participants include (i) employees of the
Company (whether full-time or part-time) or any
of its subsidiaries; and (i) Directors (whether
executive Directors or non-executive Directors
or independent non-executive Directors) or any
director of its subsidiaries (together, the
“Participants” and each a “Participant”).

The total number of Shares which may be
issued upon exercise of all options to be
granted under the Share Option Scheme and
any other share option schemes of the
Company shall not, in aggregate, exceed
199,000,000 Shares (the “Scheme Mandate
Limit”) in any 12-month period, unless the
Company obtains an approval from the
Shareholders in a general meeting as set out
below. Options lapsed shall not be counted for
the purpose of calculating the Scheme
Mandate Limit.

BRESTE BEXAHRENBE
BREZERG-INEREZE

(a)

B8 I A S

REE-BRRR-_ZTRF
T—ATNBEBHSEAZ
ESRIVNNCTE o g2 ol 1
el mEsta)) -

BREFSNBENTIEFAR
Am2EE(EELTORN
AR ey BB AR R (BB R
B FREBDIEHREY
AEEMELNERRERES
AEENBOFESS -

SEBREGFETME 28HER
P () A » B 3 ELAT ] (Y B 2 A
BB B (a2 BB el aR i)+ R (i
ARBFEETHABITESHK
FHITEFABUERATES)
FEMBLARNERNES (R
LlapEnl2RE]) -

RATEREBERESERAR
AL Eo A BB AR R AT &I IR H Y
PG 8 B R T R AR BT RO B D
#BE REAT-EAHREE
F 115 #8 #8199,000,000 % A% 19
(TFHFBRELERD FRIEAR
AERTh T ARERASG L
SRR - B E A Bl R R
EFRmE EXRBNBRET
BEHEERN -
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The Company may seek approval of the
shareholders in general meeting to refresh
the Scheme Mandate Limit such that the
total number of Shares in respect of which
options may be granted under the Share
Option Scheme and any other share option
schemes of the Company in issue shall not
exceed 10% (the “Refreshed Limit”) of the
issued share capital of the Company as at
the date of approval to refresh such limit.
Options previously granted under the Share
Option Scheme and any other share option
schemes (including those outstanding,
cancelled, lapsed in accordance with the
Share Option Scheme or any other share
option schemes or exercised Options) shall
not be counted for the purpose of calculating
the Refreshed Limit.

Notwithstanding the above, the maximum
number of Shares which may be issued
upon exercise of all outstanding options
granted and yet to be exercised under the
Share Option Scheme and any other share
option schemes of the Company shall not
exceed 30% of the total number of Shares in
issue from time to time. No option may be
granted under the Share Option Scheme and
any other share option schemes of the
Company if this will result in the aforesaid
30% limit being exceeded.
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The maximum number of Shares issued and
to be issued upon exercise of the options
granted to each Participant (including both
exercised and outstanding options) in any
12-month period up to and including the
date of grant of the options shall not exceed
1% of the total number of Shares in issue.
Any further grant of Options to a Participant
which would result in the Shares issued and
to be issued upon exercise of all options
granted and to be granted to such
Participant under the Share Option Scheme
and any other share option schemes of the
Company (including exercised, cancelled
and outstanding options) in the 12-month
period up to and including the date of such
further grant representing in aggregate over
1% of the Shares in issue shall be subject to
the shareholders’ approval in general
meeting with such Participant and his
associates (as defined in the Listing Rules)
abstaining from voting.

An Option may be exercised in accordance
with the terms of the Share Option Scheme
at any time during a period of not more than
10 years to be notified by the Board to each
grantee. Such period shall commence on the
date on which an offer of the grant of an
Option is accepted or deemed to be
accepted in accordance with the terms of
the Share Option Scheme and expire on the
last day of such period as determined by the
Board.

ATHEEM&E2EERDNE
e i (B4R B AT Ko i R 1T (£ 9
BRE)METRE T EHTHK
hEx&®E  EEA+ZEA
NEERNERZEAB(REE
EVENCFESCIRE: Shl - EnEE “4:0
1% - BEE—FRHEBRER
HRIEEEER)ZTEAH
MR- Lm2aEgE—FRH
EhEeERRTEREBNR
T AT &) K AR BT AR H At BB B
BFAZNERTRERTZSH
ENFAEBREERBERTE
B e R AT 2 BE AR T
BEOTRSTHERITZEROEH
WMEBBARRDEITRMDZ1%
EFORAASTRERERE L&
R E MAEBE2EERE
BEACEER LHRA AR
BERERE -

BREITREZEGAENS AR
ABBEFTEETFMHM
P BE AR B A R AT B0 15
RATHE - TEHAEREBER
BTG TEARBEERER
ERTEBRENZOZAR
EEESEREAHHARNR
BEMBILER -
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An amount of HK$1.00 is payable by the
Participant to the Company on acceptance of
the option offer as consideration for the grant.
Unless otherwise determined by the Board and
specified in the offer letter to be given to the
Participant at the time of the offer of the Option,
there is neither any performance target that
needs to be achieved by the grantee before an
Option can be exercised nor any minimum
period for which an Option must be held before
it can be exercised.

The subscription price in respect of each Share
issued under the Share Option Scheme will be
a price determined by the Board and notified
to a Participant and will be no less than the
highest of: () the closing price of the Shares as
stated in the Stock Exchange’s daily quotations
sheet on the date of offer to the Participant,
which must be a day on which licensed banks
are open for business in Hong Kong and the
Stock Exchange is open for business of
dealing in securities (a “Trading Day”); (i) the
average closing price of the Shares as stated
in the Stock Exchange’s daily quotations
sheets for the five consecutive Trading Days
immediately preceding the date of offer to the
Participant; and (iii) the nominal value of a
Share.

The Share Option Scheme will remain valid for
a period of 10 years commencing on the date
on which the Share Option Scheme is
conditionally adopted by the written resolutions
of the sole Shareholder, after which period no
further Options will be granted but in respect of
all Options which remain exercisable at the end
of such period, the provisions of the Share
Option Scheme shall remain in full force and
effect.
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Details of the share option outstanding as at RZE—ZFNA=+HHKT
30 June 2012 were as follows: TR EREFEOT
Number of share options
BREHE
As Grant  Exercised Lapsed At
Exercise  1January duringthe duringthe during the 30 June
Date of grant price 2012 period period period 2012
® R®
—E-CF —E-CfF
REAH k€ —-B-B HraRl HrTE HAX¥ KAZtH
HK$
BT
Other employees 14 January 2011 1.30 16,000,000 - - — 16,000,000
HinfEB —E——F
—A+mE
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(b)
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Pre-IPO Share Option Deed

A share option deed was entered into
between the Company and Ms. LI Yuet Mui,
Xera (“Ms. LI"), a senior management staff of
the Group, on 18 November 2005 (the “Pre-
IPO Share Option Deed”), whereby the
Company has granted Ms. LI an option to
subscribe for certain number of Shares upon
and subject to the terms and conditions set
forth in the Pre-IPO Share Option Deed.

The purpose of the Pre-IPO Share Option
Deed is to provide incentive and reward to
Ms. LI for her contribution to the management
and business growth of the Group.

The principal terms of the Pre-IPO Share
Option Deed, as approved by the written
resolutions of the sole Shareholder passed on
18 November 2005, are substantially the
same as the terms of the Share Option
Scheme except that:

0} the subscription price for each Share
subject to the option granted under
the Pre-IPO Share Option Deed shall
be the par value of each Share;

(ii) the period within which Ms. LI may
exercise the option under the Pre-IPO
Share Option Deed is eight years from
the Listing Date. During the exercise
period, Ms. LI can exercise the option
in each year no more than one-eighth
of the total number of the Option
Shares (as defined below) granted,
provided that Ms. LI cannot exercise
any option granted under the Pre-IPO
Share Option Deed during the period
of six months immediately after the
Listing Date;
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(i) the total number of the Shares subject (i) FEHEITEERIQGME
to the Pre-IPO Share Option Deed EREREZEETY
shall be up to 10,000,000 Shares BRER TP RARK
upon full exercise of the option under (VAN <O G N1 B < B
the Pre-IPO Share Option Deed; and 10,000,0000% A% 17 ¢ K&

(v)  save for the option which has been (iv) BRERE R EN -
granted, no further options will be TeBERBEERAMRE
granted under the Pre-IPO Share ERERERZESTR
Option Deed. MR R o

Details of the share option outstanding as at RZE——FRXA=ZF+HZX

30 June 2012 were as follows: ITEERESBOT

Options Options Options Options

held at Grant exercised lapsed held at

1 January during the during the during the 30 June

2012 period period period 2012

R=B—=F R=B—=F

—HB—H HRTEN BHARBH ~NA=t+8H

BFENERE HARY B IR R BRE SENEBRE

Ms. LI Yuet Mei, 2,500,000 - - - 2,500,000

Xera

FAKZ L
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G-Ill Share Option Deed

A share option deed was entered into
between the Company and G-Il Hong Kong
Limited (“G-Ill Hong Kong ”) on 24 March
2012 (the “G-Ill Share Option Deed”),
whereby the Company has granted G-lll
Hong Kong an option to subscribe for certain
number of Shares upon and subject to the
terms and conditions set forth in the G-llI
Share Option Deed.

The purpose of the G-lll Share Option Deed
is part of the business cooperation between
the Company and G-Il Apparel Group, Ltd.
(“G-H1”), in relation to the joint venture
agreement that has been entered into by
Finity Apparel Retail Limited and G-Il on 19
March 2012.

The options are exercisable by G-Il Hong
Kong at any time during a period of thirty-six
(86) months from the date of the G-Ill Share
Option Deed (the “G-lll Option Period”),
subject to full compliance with the applicable
laws and regulations.
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Details of the outstanding options as at 30 RZZF—=—FA=+H " 7l
June 2012 which were exercisable at an TEESRKRM1.0BITIEH =
exercise price of HK$1.0 per Share from 24 Z-——_F=ZA-_+NMEEZE_
March 2012 and up to 23 March 2015 were Z-FAF=/-+=HFUMT
as follows: O ERITHEBARESBOT
Options Options Options Options
held at Grant  exercised lapsed held at
Exercise  1January duringthe duringthe during the 30 June
Date of grant price 2012 period period period 2012
i R®
—E--f —B-C-fF
-A—-H ~A=t+H
HEN BRTES  BREAX BEN
RitiAH fTEE BRE HARW BRE NBRE BRE
G-Il Hong Kong 24 March 2012 HK$1.0 — 80,000,000 - — 80,000,000
G-IIE# —Z--f 1.0/ 7T
ZA-tmA

PURCHASE, SALE AND REDEMPTIONOF HBE - HEREE LHHEF
LISTED SECURITIES

There was no purchase, sale or redemption by the & Z—_ZT——FXA=+HI~EA -
Company or any of its subsidiaries of the ZARQAIKETMKBRARMEREE -
Company’s shares during the six months ended 30  H &k E B AR A KGR °

June 2012.
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AUDIT COMMITTEE

The audit committee of the Board has reviewed with
the management and the independent auditor the
accounting principles and practices adopted by the
Group and discussed auditing, internal controls,
and financial reporting matters including the review
of the unaudited interim financial information. In
addition, the Group’s independent auditor has
carried out a review of the unaudited interim results
in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.

CORPORATE GOVERNANCE

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Code on Corporate
Governance Practices as set out in appendix 14 to
the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) during the period under review.

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in appendix
10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors.
Upon specific enquiry of all directors, no Director is
aware of any non-compliance with the Model Code
throughout the period under review.
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