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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2020 #HZ—ZT=TFxA=F+HI~EA

Six months ended 30 June
BEXA=+HLXEA
2020 2019
—B-EF —ZE-NEF
(Unaudited) (Unaudited)
(REEX) CREEERZ)

Note HK$°000 HK$'000
Bt FHERT FAT

Revenue KA 6 736,089 980,879
Cost of sales HEK K (624,150) (766,928)
Gross profit E ] 111,939 213,951
Other income H b WA 17 10,072 13,794
Other gains, net H b Wy 250 58 18 192,777 13,395
(Provision for)/reversal of net 4 b & & W (E 5 B F

impairment loss for financial %8 (¥4&) /# @

assets 9,24 (59,357) 11,709
Selling, marketing and HE  BHERDHE

distribution costs B AR (90,045) (117,251)
Administrative expenses THRAX (141,335) (153,043)
Operating profit/(loss) TR (FE) 19 24,051 (17,445)
Finance income & WA 20 4,285 4,474
Finance costs B AR A 20 (7,472) (11,033)
Share of losses of associates %31k Bt & X 7] &5 18 (225) (423)
Share of losses of DMEARERRIEE

joint ventures = (712)
Profit/(loss) before BRATERAER

income tax (F5#8) 20,639 (25,139)
Income tax expense FEHRX 21 (6,759) (7,490)
Profit/(loss) for the period ~ Hi R A (&) 13,880 (32,629)
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2020 #HZ—ZT=ZTF ;XA =+HIE/XEA

Six months ended 30 June

BEAA=tRHILLAEA

2020 2019
—B-EF —T-hF
(Unaudited) (Unaudited)
(REER) (REFEZ)
Note HK$°000 HK$'000
Bt FHERT FAT
Other comprehensive (loss)/ HREMEE
income for the period: (B518), A
Items that may be reclassified % 4& AJGEE R 748
subsequently to profit or PEm&AER -
loss:
— Currency translation —EBnEERR
differences (48,110) 4,140
Itemn that will not be reclassified #&ET AFEEFTHIEE
subsequently to profit or BamZAEE -
loss:
— Fair value (loss)/gain on —BAFEYIER
financial asset at fair value Hib2ERAERS
through other BRIz &R
comprehensive income BEZAVE
(E518),/ Wezs (3,716) 61
Other comprehensive (loss)/  HEIAEHMZ2HE
income for the period, net of  (E518) /WA -
tax kR (51,826) 4,201
Total comprehensive loss HIAZHEEEEE
for the period (37,946) (28,428)

HESEMPERAERAT —F-TEpHHE 5



Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2020 #HZ—ZT=TFxA=F+HI~EA

Six months ended 30 June
BEXA=tHLAEA
2020 2019
—B-ZEE T NF
(Unaudited) (Unaudited)
(REER) (REEER)

Note HK$°000 HK$’000
B 3 FHT FAHET
Profit/(loss) attributable to: SFER TH AL H
wA(EE)
Equity holders of the Company N2 &) & #E#5 5 A 13,031 (30,829)
Non-controliing interests FE4R MR 2 849 (1,800)
13,880 (32,629)
Total comprehensive loss SEBRTHIALH
attributable to: THEEEAE:
Equity holders of the Company 7N 2 &) & 135 A A (37,845) (26,382)
Non-controliing interests FE4R ] M A 2 (101) (2,046)
(37,946) (28,428)
Earnings/(loss) per share for "2 5 R EEH AfE
profit/(loss) attributable ERA (BB M
to equity holders of the SEREBF, (F#E)
Company (expressed in (AR BWLHE)
HK cents per share)
— basic and diluted — EAREE 22 0.62 (1.47)

The notes on pages 11 to 63 form an integral part ~ F£ 112638 B M T B AR 4R S
of this condensed consolidated interim financial ~ HIBF & & K& 4B A 5 -
information.
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2020 RZTZTHFA=1+H

As at As at
30 June 31 December
2020 2019
R-B-Z2F RZT-NF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (K&E%)
Note HK$’000 HK$'000
{pz FRT FAET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ~ #1% ~ BiE K & B 7 502,564 480,208
Right-of-use assets FREEE 8 180,988 189,768
Investment properties BEME 7 358,140 371,232
Intangible assets | EE 7 13,241 14,574
Interests in associates i AN RO R 1,040 1,236
Promissory note ARER 9 25,291 24,207
Prepayments B HIE 9 3,335 -
Deferred income tax assets BEFMEHREE 89,896 86,417
1,174,495 1,167,662
Current assets REBEE
Inventories FE 898,404 982,023
Trade and other receivables EWE SERREAM
JE Y 30E 9 987,182 647,615
Financial assets at fair value BATEYERERS
through profit or loss (‘FVPL") R EE 2 & &
BE 10 5,712 310,505
Financial assets at fair value BRATEYETEM
through other comprehensive 2 E A K+ 12
income (“FVOCI”) LERMEE 11 5,371 9,087
Promissory note AR EE 9 12,842 12,380
Entrusted loans ZEER - 5,643
Tax recoverable Y E B 6,719 6,413
Pledged bank deposits BIEMIRITER 1,012 4815
Fixed deposits EHBFR 55 10,020
Cash and cash equivalents AelkHeEEEH 673,695 455596
2,590,992 2,444,097
Assets held for sale BIELEEE 12 8,499 8,590
2,599,491 2,452,687
Total assets EEHLE 3,773,986 3,620,349

EHEBEERERAF
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Condensed Consolidated Balance Sheet

BRGEEEREBER

As at 30 June 2020 HRZ-Z=ZTF;NA=+H
As at As at
30 June 31 December
2020 2019
R-B-Z2F RZT-NF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (K&E%)
Note HK$'000 HK$'000
{pz FRT FAET
EQUITY B
Equity attributable to equity SEEBRAATRER
holders of the Company BAKER
Share capital [ 13 209,982 209,982
Reserves 1% 14 2,266,696 2,304,541
2,476,678 2,514,523
Non-controlling interests JEPE B MR 22,866 22,967
Total equity BB 2,499,544 2,537,490
LIABILITIES 8%
Non-current liabilities *kRBERE
Deferred income tax liabilities EEFEHRARE 84,872 87,293
Lease liabilities HEBRE 8 16,413 18,539
101,285 105,832
Current liabilities nBEE
Trade and other payables EREHERREM
JET R 15 520,127 513,056
Contract liabilities aNEaE 22,544 22,791
Lease liabilities HEAE 8 8,947 10,885
Bank borrowings RITEE 16 608,534 424,855
Current income tax liabilities BIEAFT SR A E 13,005 5,440
1,173,157 977,027
Total liabilities BEEE 1,274,442 1,082,859
Total equity and liabilities BEREEAE 3,773,986 3,620,349

The notes on pages 11 to 63 form an integral part
of this condensed consolidated interim financial
information.

FIEGIE MM B ARG E P
BB B B RS ©
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Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2020 #HZ—

T oRERNA=THIEAER

(Unaudited)
Attributable to the equity holders of the Company
ARARBEEEAREL
Non-
Share Share Other  Retained controlling Total
capital premium  reserves  earnings Total interests equity
FEHE
BREx ROEE HtfHE KIRA @i BE BnAE
HK$000  HK$'000 HK$000  HK$000 HK$'000 HK$000  HKS$'000
FET TR FET TR FET FHET FHET
Balance at 1 January 2020 —Z-FF—-R—8#/
209,982 978,251 527,986 798,304 2,514,523 22,967 2,537,490
Comprehensive income: EALON
Profit for the period BREF = = = 13,031 13,031 849 13,880
Other comprehensive loss: Hi2E Eﬁ
Currency translation differences ‘E“’ﬂ%‘ = = (47,160) = (47,160) (950) (48,110)
Fair value loss on financial asset at fair ¥ TE §‘J EE EEER
value through other comprehensive EW/\%EF BEZE
income REEZAYERE - - (3,716) - (3,716) = (3,716)
Total comprehensive loss for BRN2EHBLEE
the period = = (50,876) 13,031 (37,845) (101) (37,946)
Transaction with owners: BHEAAZRS:
Transfer to statutory reserves BRETRE = = 6,485 (6,485) = = =
Total transaction with equity holders of ~ BARAIREREAZR S
the Company Etl - - 6,485 (6,485) - - -
Balance at 30 June 2020 R-E-REXAZ+AHH
i 209,982 978,251 483,595 804,850 2,476,678 22,866 2,499,544
Balance at 1 January 2019 RZZ-NE-A—BH
# 209,982 978,251 565,145 867,907 2,611,285 28,724 2,640,009
Comprehensive loss 2EEE
Loss for the period HNEE - - - (0829 (30829  (1800)  (32.629)
Other comprehensive income/(loss) Ei2EEN/ (F518)
Currency translation differences ERBEEE - - 4,386 - 4,386 (246) 4,140
Fair value gain on financial asset at fair & AFEFBEA L2
value through other comprehensive ERARTREZ &
income MAEZATENE - - 61 - 61 - 61
Total comprehensive income for HRN2EKALE
the period - - 4,447 (30,829) (26,382) (2,046) (28,428)
Transactions with owners: BREAAZRS:
Transfer to statutory reserves BEETRE - - 1,328 (1,328) - - -
Dividend paid to a non-controlling SR FHEERBRENRE
shareholder - - - - - (5,377) (5,377)
Total transactions with equity holders of ~ EARAREREAZR S
the Company F - - 138 (1329) - 6377 (377)
Balance at 30 June 2019 RoZ-AERA=ZTEH
ﬁ i‘? 209,982 978,251 560,920 835,750 2,584,903 21,301 2,606,204

FE3E MM B AL A P
HE I E R AR D -

The notes on pages 11 to 63 form an integral part
of this condensed consolidated interim financial
information.
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Condensed Consolidated Statement of Cash Flows

BHFAEHEZRERR

For the six months ended 30 June 2020 #HZ—ZT=TFxA=F+HI~EA

Six months ended 30 June
BEXA=+BLXEA
2020 2019
—EZBE —ZT-NF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FET FAET

Net cash used in operating EEEDFARS

activities eIt (26,554) (2,673)
Net cash generated from/(used in) & & /&SN FT 15

investing activities (FPA) R & F5E 73,038 (19,429)
Net cash generated from financing Bl & /&S FT1SH &

activities FER 178,836 27,674
Net increase in cash and RekBELEEER

cash equivalents 0 58 225,320 5,572
Cash and cash equivalents at R—A—H®BEE2 R

1 January ReEMBEIEE 455,596 448,547
Currency translation difference BB E = (7,221) (358)
Cash and cash equivalents at RANAZ+THEMNES

30 June EReEEIAE 673,695 453,761

The notes on pages 11 to 63 form an integral part ~ $F11E63H & M X # Ak AR 4R &
of this condensed consolidated interim financial ~ HABF # & BBV 22 -
information.
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the
manufacturing and sale of garments on an
original equipment manufacturer basis,
manufacturing and retailing of branded
fashion apparel, property development and
property investment.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars, unless otherwise stated.

This condensed consolidated interim
financial information has not been audited.

—REH

ESEBZERBEBRARATEAR
ADR-ZZETERAFRA=1+—H
BIERASHE QR (F22% -
—NR—FE=WER K56
R EREHES MK LA
BREAR AT - AAF 2
W %= B fz M Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111,
Cayman Islands °

ARBREMEBRE(HHER
[(AEE]DZ2EBRERREBR
EEEREREERK  RER
TEMMRE MERBERME
wE -

ARAROHEEZETRF+=
A+HABRBREREHARHAE
MRAE ([BRFT)) EMR £ o

BRBHAN  NERLERA
B ERTIAEBTET -

ARBGS R AN K EE
e
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

12

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated
interim financial information should be read
in conjunction with the annual consolidated
financial statements for the year ended
31 December 2019, which have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual
consolidated financial statements for the
year ended 31 December 2019 as
described in those annual consolidated
financial statements, except for the adoption
of new and amended standards as set out
below.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual
earnings.

China Ting Group Holdings Limited Interim Report 2020
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3  ACCOUNTING POLICIES 3 EFBEE
(Continued)
(a) New standards and amendments (@) AEEHEMOIFTEAR
to existing standards adopted by BEEAMNEIT R

the Group

The following new standards and
amendments to existing standards
have been adopted by the Group for
the first time for the financial year
beginning on or after 1 January 2020:

Amendments to  Business

HKFRS 3 combinations

Amendments to  Definition of
HKAS 1 and material
HKAS 8

Amendments to Interest rate

HKFRS 7, benchmark
HKFRS 9 and reform
HKAS 39

Conceptual Revised
framework conceptual
for financial framework for
reporting 2018 financial

reporting

The standards and amendments to
existing standards did not have any
impact on the Group’s accounting
policies and did not require
adjustments.

EHEBEERERAF

LA #7aT 22 Al ) 35 75 2 8|
WETREBAEERZ
ZTF-F—Hagzk
o0 B B B B R AR
Fale

ERUBRE EHAH
£ £
(EFT )

AAGHEN EELE
EIRREE Ta
SHERFBH
(EFT )

ERUBREED MEEENRE
7% BENH
W5 ER E% Rk

BREER

F39% (B3 74)
“E-N\EHER BBRREAS

BERSER  ERZEY

ZEEA MR A EAE
RIAY EE A E M SR
BERERERZE B H
B EE
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Notes to the Condensed Consolidated Interim Financial Information

B %5 & FL I &

SRR 4R & 1 HA

3  ACCOUNTING POLICIES 3  BFBEG@E
(Continued)
(b) The following new standard and (b) PATERFTEERIRIBAER

BRI ARE B - ER =
T ZF-A-BRBN
FBFE R ARER &
PR AR

amendments to existing standards
have been issued, but are not
effective for the financial year
beginning on 1 January 2020 and
have not been early adopted:

Effective for
annual periods
beginning on

or after

RUTHHSHZ2%E

HBzEEHH

X

HKFRS 17 Insurance contracts 1 January 2021

BAVBREERIEI7TR REE L :%E—E

—H—H

Amendments to HKFRS 16 COVID-19-related rent 1 June 2020
concessions

BEAEY B REAERIZE165% COVID-19EEHE 2R % —E_%F

CEREN) AN H H

Amendments to HKAS 1 Classification of liabilities as

current or non-current

1 January 2022

14

e R B 15 BEEORDKERDHE —E-=
CHES) —A—H

Amendments to HKFRS 3

Reference to the conceptual
framework

1 January 2022

BEMBHRE LR ER RABSIER T
(&7 A) —A—H
Amendments to HKAS 16 Proceeds before intended use 1 January 2022
ER G ERE165% YE#EE A E AT 6Y P15 5/78 T F
(BT &) —A—A
Amendments to HKAS 37 Cost of fulfilling a contract 1 January 2022
&g st E R E375R BITE KB A AR —E-—F
(&7 A) —A—H
Annual improvements Annual improvements 2018— 1 January 2022
project 2020 cycle
FEUGEIEE ZE-N\FEZT=ZTF —E-=
BH 2 E BUE —H—H
Amendments to HKFRS 10 Sale or contribution of assets To be determined
and HKAS 28 between an investor,
associate or joint venture
EEMBREENEI105% REFERABZARHE S FE
REBGTERF8RE ARZHEEEREAEE

(BT A)
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES
(Continued)

(b) (Continued)

None of the above new standard and
amendments to existing standards is
expected to have a significant effect
on the consolidated financial
statements of the Group.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the annual consolidated financial
statements for the year ended 31 December
2019.

g5 BUR ()

(b) (8

bt R AT AR B K 3R A R
EER] ATRMI T & B A &
B aBMRELEXN

By 8B
mE°

fl &t

RETHYBERZRLELEY
FEEHBENERNMEEE
EEFNE B DA R S B BB AR H A
B ARTARER ERARSE
B E AR -

RN EGHREAT MY BE
B EEERNEAAREES
BB EHEARH B MG
BEMEMBESEAR  BAHE—F
—NE+ZA=+—HIEFEN
FEEGMBRETERE R
[@] °
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

5.2

16

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

The condensed consolidated interim
financial information does not include
all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual consolidated
financial statements as at
31 December 2019.

There have been no changes in the
risk management team since year
end or in any risk management
policies since year end.

Liquidity risk

Compare to the year ended
31 December 2019, there was no
material change in the contractual
undiscounted cash flows for financial
liabilities.

5 MBEABREERERIA

5.1

5.2

China Ting Group Holdings Limited Interim Report 2020
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 BXRREERSRMIA
AND FINANCIAL INSTRUMENTS (%)
(Continued)
5.3  Fair value estimation 53 A2QDFEMGE

TRAEETED TR
FEIIGENERIA &
MAEZRMT

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

Inputs other than quoted
prices included within level 1
that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

Inputs for the asset or liability
that are not based on
observable market data (that
is, unobservable inputs)
(level 3).

EREEZRARAF

A—BEXEER
BT 5 H i (E
(R & # B)(&
A1) e

EERAEANER
(B0 1B 1%) =% [ %
(EP B 3
M2BOERER
M2 BB 5EE R
AR (B R 5N
(B B12) -

AERAREILIFR
BEABRESHT
% 8 (B~ A 8
RESNZ2HE
HE2B(RRIB) -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 53 AFEMGEF (E)
The following table presents the TREINAEER T
Group’s financial assets and liabilities TEANA=ZTHERRAFEE
that are measured at fair value at AENCREERAE-
30 June 2020.
Level 1 Level 2 Level 3
& 5 & B2 & 513

HK$’000 HK$’000 HK$’000
FET TET TET

Assets EE
FVPL BRRFESRE
BaixPRIEZ
TEEE
— Listed equity — MR AZE A
securities 5,712 = =
FVOCI BAFEIRER
[E PN
EEZEMEE
— Listed equity — LM IRAE 5
securities 5,371 = =

11,083 — —
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 53 AFEMGEE)
The following table presents the TRENAEER T —
Group’s financial assets and liabilities hFE+ZA=+—HBEZ2
that are measured at fair value at FEFENSREERSE
31 December 2019. & o
Level 1 Level 2 Level 3
H AN 52 73

HK$'000  HK$000  HK$000
TAET TAT TAET

Assets EE
FVPL BRRFESRE
BaixPRIEZ
CREE
— Listed equity — MR AZE A
securities 5,647 - -
— FVPLin — R EARE
Zhejiang BRTEYR
Haoran EERETR
BremEE - - 304,858
FVOCI BAFEIRER
fh 2 A F AP
BEZEREE
— Listed equity — MR AZE A
securities 9,087 - -
14,734 — 304,858
The fair value of all equity securities is ERARFESR 2 AFEY
based on their current bid prices in an BIBERERMIGTR 2E
active market. B ABEH-

ZREERRERAT —F-FEEHHL 19
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20

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3

Fair value estimation (Continued)

The basis of fair value measurement
and valuation technique of the
Group’s FVPL in Zhejiang Haoran is
set out in note 10 to the condensed
consolidated interim financial
information.

There were no transfers between
levels 1, 2 and 3 during the period.

There were no changes in valuation
techniques during the period.

The following table presents the
changes in level 3 instruments for the
six months ended 30 June 2019 and
2020.

5

BEEAREERESMITA
(%)

53 D PEME (&)

BRAREBPANIIERD
BAFEIREERRSR
BIEZeHEENATE
FrEEERMER AT
NEREAE R BER
ff5E10 °

HA- &R 2Kk327 FH
W EITER -

- Tk
& o

TRENBE-_FT-NF
MZZE-ZFXA=1TH
LE7SME R AR RIBT A #) &
fEBEMR

Six months ended 30 June
BEXA=1+BLXER
2020 2019
—E-EE  —_ZT-NF
(Unaudited) (Unaudited)
(RBEZ) (REER)

HK$’000 HK$’'000

FHERT FA& T

At 1 January Hn—HA—H 304,858 288,876

Disposal & (298,971) —
Currency translation ERnE=E

difference (5,887) (329)

At 30 June RANA=+H = 288,547
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AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.4  Fair value of financial assets and 54 REBHERAEAFENESRE
liabilities measured at amortised EREENATE
cost
The fair value of the following financial LTEREERABRNA
assets and liabilities approximate their FEEEREEES

carrying amounts:

. Trade and other receivables . EREZERRE
(including promissory note and fitb FE YR TH (B 1
entrusted loans) EAEBBERERE

=)

o Cash and cash equivalents . RekBEEEE

H

o Pledged bank deposits . BT RITER

o Fixed deposits . TE BTF K

o Trade and other payables . ERESZERERRE

ftb FE 1 5% 18

o Bank borrowings . wITEE

ZREERRERAT —F-FEEHHL 21
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22

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors assess the
performance of the operating segments
based on profit before income tax, which is
consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors. The executive directors consider
the Group has four reportable segments: (1)
manufacturing and sale of garments on an
original equipment manufacturer basis
(*OEM”); (2) manufacturing and retailing of
branded fashion apparel (“Retail”); (3)
property development in the PRC (“Property
development”); and (4) property investment
in the PRC (“Property investment”).

China Ting Group Holdings Limited Interim Report 2020
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Notes to the Condensed Consolidated Interim Financial Information

B %5 & FL I &

SEGMENT INFORMATION
(Continued)

Total segment assets exclude certain
investment properties located in Hong Kong,
corporate assets, listed equity securities at
FVPL and FVOCI, and entrusted loans, all of
which are managed on a central basis.
These are part of the reconciliation to total
condensed consolidated balance sheet
assets.

Turnover comprises sale of goods and rental
income. Sales between segments are
carried out based on terms agreed. The
revenue from external parties reported to the
executive directors is measured in a manner
consistent with that in the condensed
consolidated statement of comprehensive
income.

7 HE R (F)

DHEERETBERZBIARR
EREENETUREENRE
WE - bEEE  BRAVEIR
FHEAXRTEEN EHRAE
% BRAFEIREEMEERK
ARPREN EHBRAESFRE
EER - UEHEHE RAMRES
BERBRNEELENEHERN
—®o e

M%%&%% EmkiBel

“%Zﬁ%%ﬁﬂgﬁﬁﬁ
H A IRTGETT - 2MTHTE
%m%%EWA%ﬁémﬁﬁﬂ

HERAGEEERARER —
B o
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AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
(Unaudited)
Property  Property
OEM Retail development investment Total
REmRE z MER MERE @5t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TAERT TAERT FTHERT FTHAT TAET
Six months ended BE-Z-ZF
30 June 2020 AR=TRLEAEA
Total revenue FYON 572,969 156,649 - 10,755 740,373
Inter-segment revenue KA (2,424) (34) - (1,826) (4,284)
Revenue (from external WA (RESNBEF)
customers) 570,545 156,615 = 8,929 736,089
Segment (loss)/profit BRATEB A2
before income tax (518) /&7 (125,291) (34,060) 176,877 4,439 21,965
Depreciation of property, WE¥ - BE KRBT
plant and equipment £ (M zE7)
(Note 7) (41,251) (1,911) = - (43,162)
Depreciation of right-of-use  f£ F i & EH &
assets (Note 8) (HizE8) (5,855) (4,519) - - (10,374)
Amortisation of intangible &/ & 5 85
assets (Note 7) (P +E7) (931) (388) - - (1,319)
Finance income BERA 5,882 60 - - 5,942
Finance costs A (7,549) (1,580) - - (9,129)
Share of losses of AEEERREE
associates (225) = = = (225)
Income tax (expense)/credit  Fr {3 (Fs) /#H % (4,042) 6,315 (7,922) (1,110) (6,759)
Six months ended BE-Z-hE
30 June 2019 AA=tTHILEAEA
Total revenue ESON 751,476 226,638 - 10,751 988,865
Inter-segment revenue 2 EE WA (5,755) - - (2,231) (7,986)
Revenue (from external WA (REHBEF)
customers) 745,721 226,638 - 8,620 980,879
Segment (loss)/profit BRETE B AT DI
before income tax (&18) /%7 (2,016) (30,161) - 4,445 (27,732)
Depreciation of property, ER 36T ]
plant and equipment wE (M)
(Note 7) 32,729 (10,975) - - 43,607)
Depreciation of right-of-use  f i & E &
assets (Note 8) (Pt =¥8) 8,772) (4,741) - - 8,513)
Amortisation of intangible % & & # 35
assets (Note 7) (P 5E7) 2,127) (388) - - 2,515)
Finance income EELON 4,409 65 - - 4,474
Finance costs A& AR (7,689) (3,344) - - (11,033)
Share of losses of AEEENREE
associates (423) - - - (423)
Share of losses of AEEERAEBE
joint ventures - (712) - - (712)
Income tax (expense)/credit BT {3 % (F%) /#H % (8,729) 2,344 - (1,111) (7,490)
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AR S H BB E R M

6

SEGMENT INFORMATION 6 IoHEHGE
(Continued)
(Unaudited)
(REEER)
Property Property
OEM Retail development investment Total
RRfERE ZE LIESES NERE @t
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
TET TAT FTER TET TAT
As at 30 June 2020 R-B-ZH
~A=t+H
Total segment assets D& EME 2,439,589 964,590 - 328,140 3,732,319
Total segment assets PHEELEAE:
include:
Interests in associates R ERARMES 1,040 - - - 1,040
Additions to non-current  REFERBEE
assets (other than ($BIARET
financial instruments FBHEERIIN
and deferred income tax
assets) 67,175 9,678 = = 76,853
Tax recoverable A E A 2,518 4,201 = = 6,719
Deferred income tax assets & FT/5 4 & 17,562 72,334 - - 89,896
(Audited)
(B &%)
Property Property
OEM Retail  development investment Total
RRHRIE & MEFRE mERE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL FAL FAT FAL FAL
Asat31December 2019 RZ-B-h%
+=A=+-8
Total segment assets AREELE 1,900,885 1,012,849 304,858 342,432 3,570,024
Total segment assets include: 7 B EELERLE :
Interests in associates REE AR ER 1,236 - - - 1,236
FVPL BRATEIEEER
RPREZER
AE = - 304,858 - 304,858
Additions to non-current REERDEE (&
assets (other than financial & T & KX A
instruments and deferred ~ BFEER )
income tax assets) 230,227 23,488 - - 253,715
Tax recoverable AU B IE 3,116 3,297 - - 6,413
Deferred income tax assets IR T 15 5 & & 17,898 68,519 - - 86,417
EREERRARAE —E-TEPHHE 25
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AR S H BB E R M

6  SEGMENT INFORMATION 6 oEMBERGE)
(Continued)
A reconciliation of reportable segments’ ARE D MRS ANEF,
profit/(loss) before income tax to total profit/ (E518) BB TSR AT R 7, (&5
(loss) before income tax is provided as B)BENYERNT :
follows:

Six months ended 30 June
BEAA=1+HLEAEA
2020 2019
=8 -—T-N%
(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
FHExT FHAET
Total segment profit/(loss) R T8 % A7 2 35
before income tax A (BE) A8 21,965 (27,732)
Net fair value gains of FVPL BRAFEYEEER
KPEEZEME
EZ AT AR
F R 453 4,653
Corporate overhead TrELCEER (3,090) (3,408)
Fair value gains on investment & & ¥ KA FE
properties & 1,200 1,000
Rental income Ha WA 111 348
Profit/(loss) before income fHHLZEZEKAR
tax per condensed FroIBRET BB Al
consolidated statement of %%l (& 18)
comprehensive income 20,639 (25,139)
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AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
A reconciliation of reportable segments’ AREDBNEEREELEDN
assets to total assets is provided as follows: HERWT -
As at As at
30 June 31 December
2020 2019
R=ZB-BF R-T—NF
AA=+H +ZA=+—AH
(Unaudited) (Audited)
(REEER) (&E%)
HK$’000 HK$’000
FHT FET
Total segment assets PHEEMLE 3,732,319 3,570,024
FVPL BRAFEIIRERSR
FHREZ SR
BE 5,712 5,647
FVOCI BRAFEFIREEM
2EHBARPEE
ZEREE 5,371 9,087
Corporate assets TrEEE 584 1,148
Investment properties BEME 30,000 28,800
Entrusted loans ZRER - 5,643
Total assets per condensed HEGAEERER
consolidated balance sheet FyEE#AE 3,773,986 3,620,349
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AR S H BB E R M

6  SEGMENT INFORMATION 6 oEERE)
(Continued)
The Company is domiciled in the Cayman RRARRFAEFHSTMAKL - K
Islands. The results of the Group’s revenue EEREMA AT HEINBER
from external customers located in the IS ON:ES-FCINE

following geographical areas are as follows:

Six months ended 30 June
BEAA=1+HLEAHEA
2020 2019
—E-BE —_ZT-NE
(Unaudited) (Unaudited)
(RBEZ) (REER)

HK$’000 HK$’000

FExT FA& T

The PRC i 354,613 458,378
North America 1k M 285,916 396,688
European Union (g4 80,683 102,985
Hong Kong BB 13,001 17,415
Other countries HaBER 1,876 5,413
736,089 980,879
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B %5 & FL I &

SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
interests in associates, promissory note and
deferred income tax assets are located in
the following geographical areas:

6

7 HE R (F)

FERBEELE(TREREE
NAIM MR AN R E RIETE AT
EREE)LRNATHE

As at As at

30 June 31 December

2020 2019

R-ZBZ-EF RZZ—-NE

AA=t+H +TZHA=+—H

(Unaudited) (Audited)

(REER) (BER)

HK$’000 HK$'000

FET FET

The PRC H 843,412 840,397
Hong Kong B% 196,938 197,765
North America EEM 17,918 17,620
1,058,268 1,055,782

For the six months ended 30 June 2020,
there is no customer individually accounted
for more than 10% of the Group’s total
revenue.

For the six months ended 30 June 2019,
revenue of approximately HK$141,269,000
was derived from one external customer
attributable to the OEM reportable segment
and accounted for greater than 10% of the
Group’s revenue.

EHEBEERERAF

@;I: TE/\H ‘f‘ElJJ:/\
@A - 1%%)5 EBERNE@BE
WA Z10% A £ -

@;I: j‘LE/\ﬁ] ‘T‘Elﬂ:/\
@A - %\’9141,269,000/%71:245(
ARBE—INIERE  ZFRA
DEBRERBREZARED
o A A S B A Z10% A
J:o
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AR S T 8B 55 &R M A

6  SEGMENT INFORMATION 6 oEMERE)
(Continued)
The contract liabilities represent the advance AXBEERMAREESRIRET
payments received from counterparties for RGEFTNEYNIRBEERFE
goods or services that have not yet been HWEHENTR RE-ZEF
transferred or provided to the NA=ZTH AfEBERERP
counterparties. As at 30 June 2020, the EHRBENULATEE:

Group has recognised the following liabilities
related to contracts with customers:

As at As at

30 June 31 December

2020 2019

R=ZBZEBF R_T-NF

AA=+H +ZA=+—AH

(Unaudited) (Audited)

(REER) (BER)

HK$’000 HK$'000

FET FET

Current contract liabilities RBENEE 22,544 22,791
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AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
The following table shows the amount of TRINAREEZT=TF A
revenue recognised in the six months ended =tRERNEARLESHAERE
30 June 2020 relating to carried-forward MERNKASE :

contract liabilities:

Six months ended 30 June
BEARA=1THLEAHEA
2020 2019
—E-BE _—_ZT-NE
(Unaudited) (Unaudited)
(RBEZ) (REER)

HK$’000 HK$’'000
FHERT FHEIT
Revenue recognised that was st ABI#I A KB &
included in the contract ERRE R
liabilities balance at the N
beginning of the period 17,215 15,381
The Group expects their performance AEBEBHREEREFEHNET
obligations under the contracts with MWENEEKEER—FEHHER
customers to be satisfied primarily over the A e

period of one year.
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AR S H BB E R M

7

32

CAPITAL EXPENDITURE

7

BEXREX

Intangible assets

BREE
Exclusive Property,
supply Investment  plantand  Land use
Trademark right Total Properties equipment rights
Bx nE- BE
[l HER @i RENE R#E LwERE
HK$'000  HK$'000  HK$000 HK$000  HK$000  HK$000
TET TET TET TET TET TET
For the six months ended
30 June 2020 AAZtHALEAEA
Opening net book amount AZE-FF—-A—-ABH
at 1 January 2020 BOREFE 4,991 9,583 14,574 371,232 480,208 =
Exchange differences ERZE = (14) (14) (6,582) (8,215) -
Fair value losses NTEER - - - (6,510) - -
Additions AE - - - - 74,004 =
Disposals HE = - - - (271) -
Amortisation/depreciation /8 (ME19)
(Note 19) (388) (931) (1,319) = (43,162) =
Closing net book amountat ~ RZE=ZFXA=TH
30 June 2020 R REFE 4,603 8,638 13241 358,140 502,564 =
Forthe sixmonthsended ~ HZ=-Z-N&F
30 June 2019 AAZTHLEARER
Opening net book amount RZB-NE-A—HH
at 1 January 2019 BREFE 5,766 4,857 10,623 363,711 469,646 76,384
Reclassification to right-of-use B HEEEAEEE
assets - - - - (77,454) (76,384)
Exchange differences ERZEHE - (1) (1) (579) (394) -
Fair value gains DFERE - - - 1,774 - -
Additions RE - - - - 60,518 -
Disposals e - - - - (17,810) -
Amortisation/depreciation /& (E19)
(Note 19) (388) (2,127 (2,515) - (43,697) -
Closing netbook amountat ~ R=Z—AEAA=1+H
30 June 2019 MEREEFE 5378 2,729 8,107 374,906 390,809 -
China Ting Group Holdings Limited Interim Report 2020
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AR S H BB E R M

8

LEASES

Amounts recognised in the condensed

HE

RERGREERBERERNS

consolidated balance sheet: g
As at As at
30 June 31 December
2020 2019
R=B=-BH R_T-NF
AA=tA +ZA=+-—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$°000 HK$'000
FTHET FAT
Right-of-use assets ERELE
Leasehold land and land use rights T8 & £ 41 &2 +3th
R 157,071 161,431
Properties mE 23,715 28,099
Office equipment WRERAE 202 238
180,988 189,768
Lease liabilities HEEE
— Current portion — BVER R 8,947 10,885
— Non-current portion — JERNEAE 16,413 18,539
25,360 29,424

Additions to the right-of-use assets during
the six months ended 30 June 2020 were
approximately HK$2,849,000 (2019:

HK$11,124,000).

EHEBEERERAF

BE—_Z-_ZTFA=+H1X
BMARENEAEEENA
2,849,000/ (= & — N, & ¢
11,124,000 7T ) °

SE-FEPHEE
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AR S H BB E R M

8  LEASES (Continued) 8 ME@#E
Amounts recognised in the condensed RERGEE2EBRARERNS
consolidated statements of comprehensive g
income:

Six months ended 30 June
BEXA=+BHLXEA
2020 2019
—EB-BE _—ET-NF
(Unaudited) (Unaudited)
(REER) (R EZ)

HK$’000 HK$’'000
FHERT FHET
Depreciation charge of right-of- {8 & EHT &
use assets &R
Leasehold land and HETH R+
land use rights {7 FA 1 3,297 2,864
Properties bES 7,040 5,612
Office equipment MAZME 37 37
10,374 8,513
Interests on lease liabilities HEAGMNE 454 324
Expenses relating to short-term %2 #57 & 7 32
leases 1,831 7,021
The total cash outflow for leases during the HEZZT-_TFAA=ZTHILN
six months ended 30 June 2020 was BMAMEERSRLBENA
approximately HK$9,533,000 (2019: 9,533,000 (= T — L F -
HK$12,795,000). 12,795,000 7T °
The Group leases various properties and AEEHEZEWERRAR
office equipment. Rental contracts are HE-HEAHNHWETHR—KAE
typically made for fixed deposits of 1 to 3 —E=F - BHAHMHEEKK
years. Lease terms are negotiated on an BHEHE AessBETRA®
individual basis and contain a wide range of 1R R MR - AR E 2 B0 SR AN
different terms and conditions. The lease EREIES=0
arrangements do not impose any
covenants.
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AR S H BB E R M

9 TRADE AND OTHER RECEIVABLES 9 W E 5 R R H i R

bi:)
As at As at
30 June 31 December
2020 2019

R-B-2& R-T-NF
AR=+H +ZA=+—H

(Unaudited) (Audited)
(RBER) (K FEZ)
HK$°000 HK$'000
THERT FAT
Trade and bill receivables FEW B 5 BR 3K K FE I
=B 473,202 431,260
Less: Loss allowance B EERE (110,467) (72,304)
Trade and bill receivables, net W B 5 B8R 3 K FE IR
(Note (i) SEFHE (0 362,735 358,956
Amounts due from related parties & Ut 7 i& 77 278
(Note 24(p)) (B 5524(0)) 31,580 42,008
Promissory note (Note (i) O & (T i) 38,133 36,607
Entrusted loans ZRER = 5,643
Prepayments B RIE 137,828 141,814
Deposits and other receivables e REMEYKHKIE 458,374 104,837
1,028,650 689,865
Less: e
Non-current portion of promissory 7 3 Z 4% ¢ 3k Bl Ef
note (Note (ii) 5 ( 56) 25,201 24,227
Non-current portion of &< 5K IR #9 3E BN A
prepayments BH 3,335 —
Current portion BN ERER 5 1,000,024 665,638
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AR S H BB E R M

9 TRADE AND OTHER RECEIVABLES 9 EWE SERAREHEMEKRRK

(Continued) 18 (48)
Notes: B 5
()  Trade and bill receivables ) EUESIRIREKRRE
The ageing analysis of gross trade and bill BRESERREREER
receivables based on invoice date is as ERERBHZGR TN
follows: T
As at As at
30 June 31 December
2020 2019

R=2=2%F R-T-1E
AB=tR T-A=t-H

(Unaudited) (Audited)

(RBER) (&)

HK$’000 HK$'000

FET FET

0to 30 days 0%30H 107,317 190,614
31 to 60 days 31£260H 37,039 65,354
61 to 90 days 61%290H 45,576 30,951
91 to 120 days 9121208 134,420 63,952
Over 120 days #1200 148,850 80,389
473,202 431,260
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AR S H BB E R M

9 TRADE AND OTHER RECEIVABLES 9

(Continued)

Notes: (Continued)

(i) Trade and bill receivables (Continued)

Movements on the allowance for

FE W B 5 BR 7R B H At B WK

H (1)

MiaE : (8

(i) EUESERIREWERE

(&)

BWEZRFRERENE

impairment of trade receivables are as BT ¢
follows:
Six months ended 30 June
BEXA=+HLAEA
2020 2019
—E-EF —T-hF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
FHET FHET
At 1 January w—HA—H" 72,304 66,137
Provision for/(reversal of) FERE
impairment losses B (BE) 55,744 (3,920)
Write off i 85 (15,035) (1,865)
Exchange differences N =% (2,546) (80)
At 30 June WANA=1+H 110,467 60,272
(i)  Promissory note (i) HAEEEE

The promissory note represents a senior

unsecured promissory note with principal
of US$10,000,000 (approximately
HK$77,350,000) converted from trade
receivables due from a major customer
which is interest bearing at 5.25% per

annum.

EHEBEERERAF

FABBIERER —REER
FESERBIRMBZ—MHE
SEERALEE  AEEA
10,000,000 7T (#77,350,000
EIL)  RF B5.25%F B ©

—E—TFHFEHH
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38

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

China Ting Group Holdings Limited

Promissory note (Continued)

Repayment schedule of the outstanding
principal of US$5,000,000 as at 30 June
2020 is as follows:

- principal amount of US$500,000
plus accrued interest to be due
and payable on 24 January 2020;

— principal amount of US$1,000,000
plus accrued interest to be due
and payable on 24 July 2020;

— principal amount of US$500,000
plus accrued interest to be due
and payable on 24 July 2021; and

— remaining principal amount of
US$3,000,000 plus accrued
interest to be due and payable by
three equal instalments on
24 January and 24 July 2022 and
24 January 2023, respectively.

On 1 August 2020, the Group entered into
a debt restructuring agreement (“Debt
Restructuring Agreement”) with this
customer pursuant to which the
outstanding promissory note principal of
US$5,000,000 and the outstanding trade
receivables of US$9,092,000 due from this
customer are converted into a
consolidated debt, of which US$8,000,000
is to be repaid by 40 equal monthly
instalments of US$200,000 with the first
payment made on 1 August 2020 while the
balance of US$6,092,000 will be recovered
through the supply right for at least
1,500,000 units of garments that such
customer is obligated to purchase from the
Group annually during the term of 40
months starting from 1 August 2020.

B %5 & FL I &

9
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FE W B 5 BR K B HL Ath BB WK
H (1)

(i)

(#)

ARS8

RZZZZEHEXA=ZFTAX
{8 38 7K £5,000,0003 Jt /] &
eI T

- 7K 4 #8500,000% 7T Al
EAFEHR—_T =
ZF-A=-+mB3
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10 FVPL 10 EAFEIEREBZRDE
BrtmEE

As at As at

30 June 31 December

2020 2019
RZB-BE R-T-NEF
AA=tE t-A=t+-8

(Unaudited) (Audited)
(REEEX) (&%)
HK$’000 HK$'000
THERT FET
Listed equity securities FHBRARE S
MNote®) o WWEO)_5M2 5847
FVPL in Zhejiang Haoran (Note (i) 747 5T & SR 9 % A F
EIIREBRERF
BREZERMEE
(B 3G )
— Equity interests — R = 61,838
— Shareholder’s loans - BRRER - 226,631
— Advances — B = 16,389
.. oo 504858
5,712 310,505

ZREERRERAT —F-FEEHHL 39



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10 FVPL (Continued) 10 BAFEIREESZERPE
BremEE(E)
Movement of the Group’s FVPL for the six AEEHE-_T_TFR=_F—
months ended 30 June 2020 and 2019 is as NERNA=ZT El JJ:/\1IH EOR7&/N
follows: FEFREERERTEIEZ SR
BEZEHMT -
(Unaudited)
(REER)
Listed FVPL
equity in Zhejiang
securities Haoran Total
BRAFEIERE
BamRPEE
EHRAES ZEMEE et
HK$’000 HK$’000 HK$’000
FHT FHT FHT
At1January 2020 R-ZT-TEF
—H—H 5,647 304,858 310,505
Additions NE 146 = 146
Disposals RE (274) (298,971) (299,245)
Net fair value gains ‘A F 1B Ik &5 7F 58
(Note 18) (PfF3E18) 302 - 302
Currency translation & # & =58
difference (109) (5,887) (5,996)
At 30 June 2020 R-_T-_TF
NAZ=+H 5,712 = 5,712

At1January 2019 R -ZT—NEF

—H—H 15,393 288,876 304,269
Additions NE 58 - 58
Disposals FE (10,271) - (10,271)
Net fair value gains ‘A F 1B Wk 25 7F 58
(Note 18) (PfF#E18) 797 — 797
Currency translation &G E =5
difference 154 (829) (175)
At 30 June 2019 RoE— ﬁ
NA= 6,131 288,547 294,678
Notes: B 5
(i) The fair value of all equity securities is (i) TR AEFH R FETE
based on their current bid prices in an HRERMIEMBRITESERE
active market. ®IGH -
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

10

FVPL (Continued)

Notes: (Continued)

(ii)

FVPL in Zhejiang Haoran

Zhejiang Haoran is a company engaged in
commercial property development in
Hangzhou. The principal asset of Zhejiang
Haoran is a commercial property project
located in Hangzhou (the “Property”).

As at 31 December 2019, FVPL in Zhejiang
Haoran represented the Group’s 29%
equity interest in, shareholder’s loans and
advances granted to Zhejiang Haoran
totalled RMB272,511,000 (approximately
HK$304,858,000). The Group has been
seeking for recovery of a portion of
shareholder’s loans and advance to
Zhejiang Haoran and to enforce its right as
a shareholder of Zhejiang Haoran through
legal proceedings since 2016.

10

BERAFEIGEREERTRE
BreEE (&)

MiaE : (8

(i) RITERNWEAIFEIR
EEBERTEEZEREE

WTERR—MRMIMKE
PEMERBEORF AT
ERMEBEEERMLRMIM
MEEMERE ([ZWED -

R-ZTE—-AF+-_A=+—
B RATIERNEQFE
FIREEERPEEZ SR
BERBAEBRNIEA
29% 1) A 1 LA Ko 1) AT 0T 0 A
BREMBRRERRBRAE
A B #272,511,0007T ( 4
304,858,000/ 70) - B =T —
NEAR - REE B K E
BBARREF KD TS
AROBOMREERRBK
WATE E RIS AR R
B REF o
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

42

FVPL (Continued)

Notes: (Continued)

(ii)

China Ting Group Holdings Limited

FVPL in Zhejiang Haoran (Continued)

The Group was unable to obtain sufficient
financial information of Zhejiang Haoran as
at and for the year ended 31 December
2019 because management of Zhejiang
Haoran did not provide such required
financial information to the Group. As a
result, the fair value of FVPL in Zhejiang
Haoran as at 31 December 2019 was
estimated by management using the
adjusted net asset value approach based
on Zhejiang Haoran’s financial information
as at 31 December 2016 which was the
latest financial information available to the
Group. The fair value of the Property and
construction costs incurred for the
Property subsequent to 31 December
2016 have been adjusted to take into
account certain more up to date financial
information and other information made
available in the process of legal
proceedings in late 2019. No interest
expense has been accrued subsequent to
31 December 2016. A minority interest
discount rate of 40% was applied in the
valuation as at 31 December 2019. The
directors considered that the
above-mentioned assumptions and basis
applied in the fair value assessment of
FVPL in Zhejiang Haoran were appropriate
and represented their best estimates as at
31 December 2019.

10
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

10

FVPL (Continued)

Notes: (Continued)

(ii)

FVPL in Zhejiang Haoran (Continued)

Management assumed there was no
change in the fair value of FVPL in Zhejiang
Haoran during the current interim period
and the fair value of such FVPL
immediately before disposal was of
HK$298,971,000. On 30 June 2020, the
FVPL in Zhejiang Haoran was disposed of
by the Group to a company designated by
the major shareholder of Zhejiang Haoran
at a consideration of HK$491,482,000 and
a disposal gain of HK$193,275,000 was
recognised accordingly in the Group’s
condensed consolidated statement of
comprehensive income for the six months
ended 30 June 2020. Disposal proceed of
HK$126,423,000 has been received by the
Group during the current interim period
while the remaining balance of
HK$365,059,000 was recorded as part of
the Group’s other receivables as at
30 June 2020.

10

BERAFEIGEREERTRE
BreEE (&)

MiaE : (8

(i) RITERNWEAIFEIR
EEERTEECEREE
()

ERBRSE  RLERN
BAFESREEZETE
BreMEENRATERAE
PHIRAR N B B ZIR
AFEIEEBERPERE
ZEBMEEREE LGN
A F & £298,971,000% 7T °
RZZEZZEFXA=1+A"
REBBRANTERNIEA
FEEEBFERPEEY
SREELE FTHIEARAE
ZREEEHN—K2A R
& 5491,482,000/% 7T I 48
ERAEBEHEZE-_Z_ZF
ANAZTHIEAEAEH
HRAEZEBARANBEREE
U %5193,275,0007 JT ° KA A<
FHIHAR AL EC IR
& FT 15 3 1B126,423,000/8
7T T £ %8365,059,0007% 7T
A AREBAR =T =F
FRNA =+ B HE i fE UK
IEG
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

11 FVOCI 11 BAFEIIREEMZEK
ARTEBCZEREE

As at As at

30 June 31 December

2020 2019
RZB-BE R-T-NEF
AA=tE t-A=t+-8

(Unaudited) (Audited)

(RBER) (FE%)

HK$’000 HK$'000

THERT FAET

Listed equity securities EFRAES 5,371 9,087
Movement of the Group’s FVOCI for the six AEEHZ - _FTFA=1+
months ended 30 June 2020 is as follows: AIEANEAMZEAFESEREH
HEEAWRARFERZ CREE

BEINT

Six months ended 30 June
BEXA=+HLXEA
2020 2019
—EZBE —ZT-NF
(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$’000

FET F&T

At 1 January Hn—HA—H 9,087 —

Additions NE = 8,748
Net fair value (losses)/gains BRANBRHATFE
charged to equity EUEEB)

FER (3,716) 61

At 30 June WANA=+H 5,371 8,809
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

11

12

FVOCI (Continued)

As at 30 June 2020, the Group’s FVOCI
comprised 777,778 (31 December 2019:
777,778) common stocks of Xcel Brands,
Inc., a company incorporated in the United
States and listed in the National Association
of Securities Dealers Automated Quotations.
The fair value of all equity securities is based
on their current bid prices in an active
market.

ASSETS HELD FOR SALE

As at 30 June 2020, property, plant and
equipment and land use rights of
approximately HK$8,499,000 (31 December
2019: HK$8,590,000) have been presented
as held for sale following the decision of the
Group’s management to sell such assets in
the near term. At the date of this report,
such assets held for sale are open to tender
through public auction platforms. The Group
has been working with local government and
currently in the process of identifying
appropriate potential buyers.

EHEBEERERAF

11

12

BEAVEIREREMEZERK
ARFEBZERMEE (H)

RZZBE-ZEFNA=1TH K%
EZAFEYELEHLEERA
KPEBEZE@EE R EXcel
Brands, Inc. (— &7 2 B s i AC
VIR ERBFLFERFEBEEE
WERGF ETHQAR)M777,778
B(ZZ2—hhF+=ZA=+—
H:777,778/%) B - A IR
REHFMAFEHEREE R
MHENERHEMS L -

BFELEEE

RZZBE-ZEFA=1+H X
SEEBEFEDRATRAHAL
£ 498,499,000/ 7T (= F — N F
+= A =+ — H : 8,590,000/
TORME BEREZHEARL
WERAREE ZEEAECZIA
BIELE -RAREBEH  %F
BIELHEEEBRBAMBRIZEFES
BT ARBE -A5SE—HHE
WEFES - BRIEDEEEN
BEER -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

13 SHARE CAPITAL 13 KX
Number of
shares Total
BHEE st
(in ’000) HK$’000
(F B%) FET
Ordinary shares of HREE010% T
HK$0.10 each EoR= =il
Authorised: JETE
At 30 June 2020 and RZTEZTF
31 December 2019 NA=TER
—T-NF

+-A=+—8H 10,000,000 1,000,000

Issued and fully paid: BETREE
At 30 June 2020 and RZEZTF
31 December 2019 NA=1+THE
“ZE-hNF
+=—A=+—8 2,099,818 209,982
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AR S H BB E R M

14 RESERVES 14 &
(Unaudited)
(REEH)
Share-based Other
Share  Statutory compensation Exchange  reserves  Retained
premium  reserves reserve  Reserve (Note)  earnings Total
SR % F Hibffe

KiEE iERf  BMER EXGBG (WD) RERA Eo
HK$'000  HK$'000 HK$000  HK$'000  HK$'000  HK$000  HK$'000
TEn  TEn TEn  FEn T FEx  TEn

At 1 January 2020 978,251 157,066 7071 123,023 240,826 798,304 2,304,541
Profit for the period it = = = = = 13,031 13,031
Currency translation differences &% % £ 4 = = = (47,160) = = (47,160)
Transfer to statutory reserves B2 £ TE il - 6,485 - - - (6,485) -
Fair value losses on FVOCI — ZATFEFIBER 02 E

WARTEEZER

BEZATEEE = = - - (3,716) = (3,716)
At 30 June 2020 RZZ-Z5 A=1H 978,251 163,551 7,071 75,863 237,110 804,850 2,266,696
At 1 January 2019 R=F-N%-A-H 978251 142,149 7071 165400 240525 867907 2401303
Loss for the period HREE - - - - - (30829) (30,829
Currency translation differences &% 8 £ 5 - - - 4,386 - - 4,386
Transfer to statutory reserves  BZEF - 1,328 - - - (1,328) -
Fairvalue gainson FVOCI -~ HAFEFIGER M2 E

BARTEEZ SR

EEZATEAE - - - - 61 - 61
At 30 June 2019 RZZ-AE~A=TH 978,251 143,477 7,071 169,786 240,586 835,750 2,374,921
Note: B 5
The amount comprises capital reserve, contributed DeERREAAREE BARB &
surplus, capital redemption reserve and BRI FEREMEE -

revaluation reserve.
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

15

48

TRADE AND OTHER PAYABLES 15 BHESERREMEMNRK
1B
As at As at
30 June 31 December
2020 2019
RZBE-BE R-T-NEF
AA=t+H +ZA=+—H
(Unaudited) (Audited)
(RESER) (&%)
HK$°000 HK$'000
THET FHET
Trade and bill payables B8 5 RRRERN
33 306,408 316,615
Other payables and accruals H A A FRIE R BT
&R 213,244 195,182
Amounts due to related parties & A& 75 3R
(Note 24(b)) (P 5524(0)) 475 1,259
520,127 513,056
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

15 TRADE AND OTHER PAYABLES 15 ENEZRIARAEMENSRK
(Continued) 15 (&)
The ageing analysis of trade and bill BN EZRFREMNBEIRERE
payables based on invoice date is as AEZBREDTAT :
follows:
As at As at
30 June 31 December
2020 2019

R-B-2& R-T-NF
AA=tH +tZA=t+—H

(Unaudited) (Audited)

(RESER) (&E%)

HK$’000 HK$'000

THET FHET

0to 30 days 0£30H 146,253 228,231
31 to 60 days 312604 21,790 41,071
61 to 90 days 61290H 24,093 12,155
Over 90 days fhEIelo)=] 114,272 35,158
306,408 316,615
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AR S H BB E R M

16 BANK BORROWINGS 16 HRITEE
As at As at
30 June 31 December
2020 2019

R=2=8%F N-T 0%
AB=+A +-A=t-A

(Unaudited) (Audited)

(REER) (& &R)

HK$’000 HK$'000

FTHET FHET

Bank borrowings — current RITHEE — BIH 608,534 424,855
Borrowings are analysed as follows: BEINET

Six months ended 30 June
BEXA=+BHLXEA
2020 2019
—EZBE —_ZT-NF
(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$’'000

FE T FAET

At 1 January Kn—HA—H 424,855 367,057
New borrowings MILEE 360,565 158,081

Repayments of borrowings BEEEE (175,013) (119,579)

Currency translation differences & #5# 4 = %8 (1,873) (2,324)
At 30 June WANA=+H 608,534 408,235
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

17 OTHER INCOME 17 H#g A

Six months ended 30 June
BEXA=+BLXEA
2020 2019
—E-BE —ZT-NF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000

FET FAET

Government grants BT fEh & 4,175 7,365

Rental income Al A 4,178 3,338

Investment income "ERA 496 1,127
Building management MEEEERA

service income 419 874
Fashion plate making R RIR B WA

fee income — 507

Others HAth 804 583

10,072 138,794
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AR S H BB E R M

18 OTHER GAINS, NET 18 Hfttl#= FH
Six months ended 30 June
BEXA=+ALAXEA
2020 2019
—E-BE —ZT-NF
(Unaudited) (Unaudited)
(REER) (REFEXR)
HK$’000 HK$’'000
FHERT FHEIT
Gain on disposal of FVPLin & & P T & AR A
Zhejiang Haoran FEMREIERE
FPREZOREE
2 Wz 193,275 -
Losses on disposals of LEWE - BEX
property, plant and BB ER
equipment (200) (2,999)
Net fair value gains of FVPL &2 A FEIREB X
— realised PREZEMEE
ZRFEWEFE
—B#R 376 3,856
Net fair value gains of FVPL &2 A FEIREB X
— unrealised (Note 10) FREZEMEE
ZRFEWEFE
— REI (M5E10) 302 797
Fair value (losses)/gainson & & WEH QA FE
investment properties (B8R) M=
(Note 7) GEYS) (6,510) 11,774
Net exchange gains/(losses) [& 1% Uz, (E518) F%8 5,534 (33)
192,777 13,395
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

19 OPERATING PROFIT/LOSS 19 KRN EE

IATNIEE ERBAREERTL B
kit

The following items have been charged to
the operating profit/loss during the period:

Six months ended 30 June

BEANA=tRHLEXEAR

2020 2019
—E-BE —ZT-NF
(Unaudited) (Unaudited)
(REER) (REFEXR)
HK$’000 HK$’000
FHERT FAET
Depreciation of property, plant 413 « i &= & &%
and equipment e 43,162 43,697
Depreciation of right-of-use TREEERE
assets 10,374 8,513
Amortisation of intangible BB E
assets 1,319 2,515
Employee benefit expenses EERAMAX 138,907 208,676
Provision for impairment of GFERBERE
inventories 49,106 23,591
EREERRARAE —E-TEPHHE 53



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

20 FINANCE COSTS, NET 20 BMERAKNFEE

Six months ended 30 June
BEXAB=+HBLXER
2020 2019
ZEZERH T NF
(Unaudited) (Unaudited)
(REERZ) (REER)

HK$’000 HK$’'000
FHET FAET
Finance income — interest BEWA — F B
income on W AR B
— bank deposits — RITER 1,911 2,825
— promissory notes — EA R 2,374 1,649
4,285 4,474
Finance costs B & B AR
— interest expense on — BT A
bank borrowings 3 (8,675) (10,709)
— interest expense on —HEaENA
lease liabilities 3 (454) (324)
(9,129) (11,033)
— amount capitalised (Note) — Bt &zE
(BI3E) 1,657 —
______________________________________________ (7,472) (11,033)
Finance costs, net BB R A FERE (3,187) (6,559)
Note: The capitalisation rate used to determine Mk REEETAEREHER
the amount of borrowing costs to be A& B FERANENER
capitalised is the weighted average interest REBEE-_Z-_ZTFRA=+
rate applicable to the Group’s general bR E A AR EE s — gt
borrowings during the six months ended i FR P 38 A B9 O0 4 7 25 Rl &
30 June 2020, in this case 1.28% (2019: 128%(ZF — L F: T @
Not applicable). A) -
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Notes to the Condensed Consolidated Interim Financial Information

INCOME TAX EXPENSE

FrigHimMx

Six months ended 30 June

BEANA=1tRHLEXEAR

2020 2019
—E-BE —ZT-NF
(Unaudited) (Unaudited)
(REER) (REFEXR)
HK$’000 HK$’'000
FHERT FAET
Current income tax BNERFR 15 71

— Hong Kong profits tax — BEEMNEM 5,022 3,046

— PRC enterprise income tax ~ — # Bl {2 Ff
BH 8,855 4,912
Withholding tax B = 635
Deferred income tax EEFTS T (7,118) (1,108)
6,759 7,490

Hong Kong profits tax has been provided for
at the rate of 16.5% (2019: 16.5%) on the
estimated assessable profit for the period.

The PRC enterprise income tax is calculated
based on the statutory profit of subsidiaries
incorporated in the PRC in accordance with
the PRC tax laws and regulations. The
standard PRC enterprise income tax rate is
25% (2019: 25%) during the period. During
the six months ended 30 June 2020 and
2019, one subsidiary of the Group is
qualified for a preferential income tax rate of
15% under the tax breaks to small and
micro business. The remaining PRC
subsidiaries of the Group are subject to
standard PRC enterprise income tax rate of
25%.

EHEBEERERAF

ARG ERTENH S - &
BRETIAB £16.5% (= F —
T 16.6% ) 1F B -

PESEMSHEHERERHZE
0B SZ HY BT 8 A RlR AR BB E K
EHETEREE RN METE o B
NIZENFBECEMSHRRES
25% (ZZF—NEF :25%) &
EZE-_BFER_FT-NFRA
=+AEANEASE A5E®D
— KM R RIARIE N AR
REEMAERZB15%NESR
FRSRifi R o REBMMEAR T HE
B /8 A B9 bA25% HY 1Z HE Fh B 1
KATERBIRET -
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AR S H BB E R M

22

56

EARNINGS/(LOSSES) PER SHARE

The calculation of basic earnings/losses per
share is based on the Group’s profit
attributable to equity holders of the
Company of approximately HK$13,031,000
(2019: loss attributable to equity holders of
the Company of approximately
HK$30,829,000) and weighted average
number of ordinary shares in issue during
the period of approximately 2,099,818,000
(2019: 2,099,818,000).

Diluted earnings/losses per share is
calculated by adjusting the weighted
average number of shares outstanding to
assume conversion of all dilutive potential
shares.

During the six months ended 30 June 2020
and 2019 there were no dilutive potential
ordinary shares deemed to be issued at no
consideration for all outstanding share
options granted under the share option
scheme. There were no outstanding options
as at 30 June 2020.

China Ting Group Holdings Limited Interim Report 2020
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AIRER B AEEAREE R
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2,099,818,0008% (= & — JL % :
2,099,818,0000%) 5T & -

SRBERT, HEDHBRME
BERERG H s REET
FESMR 1 2 D0FE T BAE L B R
5 o

HEZT-TFR-FT-NFX
A=+BLABAR - BIREE
ARIERT B BT B R ITERE
REMS  MERABUAZTKRE
BOIHBEEELEBR -N_F
—EEXNAZTH  BESKRT
15 B BEE PR HE o



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

23 COMMITMENTS 23 RiE
(a) Capital commitment (a) EXREE
At 30 June 2020, the Group had the RZTEZTEFAA=T
following capital commitments: H - REBEHB T AR
As at As at
30 June 31 December
2020 2019

R-B-2& R-T-NF
AA=tH +tZA=t+—H

(Unaudited) (Audited)
(RESER) (&%)
HK$’000 HK$'000
FEx FHET
Contracted but not BRI EREE:
provided for:
— Property, plant and -ME BER
equipment B 29,909 101,620
— Investments in unlisted  — 3E ETBRAT A
equity instruments BERER
and intangible BE
assets 13,341 -
43,250 101,620
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AR S H BB E R M

23 COMMITMENTS (Continued) 23  AiE (&)
(b) Operating lease commitments as (b) KEHEERE-—EAWE

lessor A
The Group leases offices, dormitories N6 B AR R T A B S
and plant under non-cancellable HEHRZHEHERLE -
operating lease agreements. The skEkE- - HEHBENHE
leases have varying terms between 1 HNF—Z=2RF UKHAE
and 5 years, escalation claims and DNFE A R BB A o

renewal rights.

At 30 June 2020, the Group had total RZZEZZFEFRA=T
future minimum lease receipts under A AEBERENRUTE
non-cancellable operating leases HARIER Z TR fas e & 78
falling due as follows: Bz AR RFEBEREAEY
ANMBEEMT -
As at As at
30 June 31 December
2020 2019

R=%=%&F H-FT 0T
AB=+A +-A=t-A

(Unaudited) (Audited)
(REER) (&EZ)
HK$°000 HK$'000
TET FET
— Nolaterthan 1 year ~ — TBiB1F 15,286 16,215
— Laterthan 1yearand — #8118 7B @24
no later than 2 years 13,596 13,266
— Later than 2 years and — {8 iB24F 8 N B34
no later than 3 years 10,030 10,879
— Later than 3 years and — {2 B34 8 N B B45F
no later than 4 years 3,763 5,889
— Later than 4 years and — {8 B4 %F 8 N B B5%F
no later than 5 years 141 532
42,816 46,781
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AR S T 8B 55 &R M A

23 COMMITMENTS (Continued) 23 AEiE (&)
(c) Operating lease commitment as (c) REMERE-—EHE
lessee iEDN
The future aggregate minimum lease TRIHGHGCERER TR
payments under non-cancellable R A P I Rk
operating leases not recognised in AN HER R R &R E
the condensed consolidated interim HEFEAT -

financial statements are as follows:

As at As at
30 June 31 December
2020 2019

R-B-BE R-ZT-NF
AA=tH +tZA=t+—H

(Unaudited) (Audited)
(REEEX) (&%)
HK$’000 HK$'000
TET FET
Land and buildings THREF
— No later than 1 year — T = 632
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AR S H BB E R M

24

60

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

ik

24 EBERBELIRS

7N £2 B BlLongerview Investments
Limited (7 2 /& B 22 8% & sE i B¢
SO FTES B AR RRN%
2D o BT Z229% B D AR
EE R =T

EEZRRTIRAR/AEE 2
FCpTIE

Relationship with the Group
B E 2 B R

Hangzhou Huasheng Accessories Company
Limited (“Huasheng Accessories”)
MMNEREHER AR ((EREHE])

Hangzhou Ranyue Clothing Company Limited
(“Hangzhou Ranyue”)

MM B REER QR (M B

Ting Camuto Enterprises Limited
Ting Camuto Enterprises Limited

Hangzhou Weiding Technology Limited
(“Hangzhou Weiding”)*
TN e S B A BR 2 &) (TR )N e 1)

The names of Huasheng Accessories,
Hangzhou Ranyue and Hangzhou Weiding
referred to in the above represents
management’s best efforts at translating the
Chinese name of these companies as no
English name has been registered or
available.

* Hangzhou Weiding became a wholly
owned subsidiary of the Company in
November 2019.

An associate

A joint venture
SERA

A joint venture
HE QA

H A EE AR E R AN AU R A M
MR R B R S R R A R R
W MEXEWEDEEEENH
FEHB BTG -

© RMEAR-E—AFt—
ARBARDAMNH M EN
BAR -
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24
TRANSACTIONS (Continued)

(a) Transactions with related parties

In the opinion of the directors, the
transactions below were conducted
in the ordinary and usual course of
business and the pricing of these
transactions has been determined
based on mutual negotiation and
agreement between the Group and
the related parties.

EABELIXRS (&)

() BHRELETZIXS

EERR TX2ZR5T)
REFRLEEBBREST
ET MEEXHZEE
AR B SEERET B
HEERGEmMEE -

Six months ended 30 June
BEANA=+tHILXEA

2020 2019

—E-BF —T-NF

(Unaudited) (Unaudited)

(REERZ) (R EZ)

HK$’000 HK$’'000

FHE T FHET
Purchases of accessories [A] % 5% & £} 5% 5

from Huasheng [y

Accessories 1,498 2,723
Sales of garments to BEPAR:EE SR

Hangzhou Ranyue AR 8,994 20,556
Sales of garments to AN e S S B

Hangzhou Weiding KK = 743
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24 EXBELIRSZ(E)
TRANSACTIONS (Continued)

(b)  Period/year-end balances with (b) EHEEEBEFZH FERERH
related parties

As at As at
30 June 31 December
2020 2019

R=-B=%F RN-T-IF
AR=tRH +-A=1+—H

(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’000
FHT FAET
Receivable from a joint U —F & & A7)
venture HIE = 3,684
Receivables from JRE Wi Bt % A ) ZUR
associates 31,580 38,324
Payables to associates JRE 1 B & 2 B 5B 475 1,259
All receivables and payables from/to Fﬁfﬁ_ﬁ%‘”&/fgﬁﬂﬁﬁééﬂ
associates and joint ventures are KA ERRIRIAY BER
unsecured, interest-free and e %E&fﬁ%ﬁ%ﬂéi&
repayable on demand. B
As at 30 June 2020, amount due RZZEZZTEFNA=T
from a joint venture of HK$3,613,000 A El—MAERRK
has been fully impaired. 183,613,000/ 7L 2 2 8
& -
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24 EXBELIRZ (H)
TRANSACTIONS (Continued)

() Key management compensation ) ETEEEEZHM

Six months ended 30 June
BEARNA=1THLEAHEA
2020 2019
—E-EE —T—NE
(Unaudited) (Unaudited)
(RBEZ) (REER)

HK$’000 HK$’'000
FHERT FHET
Salaries and other FekAMmEH
short-term employee EEE/A
benefits 5,095 5,367
Post-employment BRIRER
benefits 68 54
5,163 5,421
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 63, which comprises the
interim condensed consolidated balance sheet of
China Ting Group Holdings Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2020 and the interim
condensed consolidated statement of
comprehensive income, the interim condensed
consolidated statement of changes in equity and
the interim condensed consolidated statement of
cash flows for the six-month period then ended,
and a summary of significant accounting policies
and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a
report on interim financial information to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The
directors of the Company are responsible for the
preparation and presentation of this interim
financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a
conclusion on this interim financial information
based on our review and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement and for no other
purpose. We do not assume responsibility towards
or accept liability to any other person for the
contents of this report.

HESEEZRERIANESS

(RAEHEHMK ) E R A

5l

il[3

Az BRD (A SRR 2 EH DY
BN FAE63A P B ER - L
HUBEHBRREREEAZERERA
A(ERADREMBRR (AHIE
SEDR-_Z-_ZTFXA=THKNP
HERsAEERBEREEEZAL
ANE A ERE e R A RES 2EEA
®FHERGEAERZBWMEANF
HERGERHReREBHRKR URER
S BEBEMEMH ERE B8
BMaXHMARRAES ETRRR
JE B MBS B AR R T A
HERXERANEREXARTES
FHED A & E A B B & 5T R F345%
[hEMBHEl- ERREERAAR
RIFE B T ERSE345% [ H 8 % &
EIRBRIN AT R HEER o F
B EEERIER PO FTEE A H A
BEMMEL &R LWRREMBED
ZREGRER BTUERER)BE
BMWER Rt Z N RImERIEE
MmEM - HMATERARNRENATR
EMEMALTE ERAERE-
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

SCOPE OF REVIEW

Except as explained in the following paragraph, we
conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

As discussed in note 10 to the condensed
consolidated interim financial information, the
Group held financial assets at fair value through
profit or loss (“FVPL in Zhejiang Haoran”) with
respect to Zhejiang Haoran Property Company
Limited (“Zhejiang Haoran”) during the period,
which represented the Group’s equity interests in,
shareholder’s loans and advances granted to
Zhejiang Haoran. As set out in our auditor’s report
dated 26 March 2020 on the Group’s consolidated
financial statements for the year ended
31 December 2019, we have previously qualified
our audit opinion due to a limitation on the scope in
relation to the carrying value and classification of
the FVPL in Zhejiang Haoran as we were unable to
obtain sufficient appropriate audit evidences on
whether any adjustments were necessary to the

EHEBEERERAF

EHNHE

BIXBEMSAEN RASRE
BREGHMASRMNTEEHNEE
Q5241055 [ i B 8 00 98 57 12 B B0 9
TR A ER ETTER - EH
THRBENEREIERNE RN
B EBMABELENR RERS
FEMERENERF FHOHER
RRBBEERTENETERNGE
R AR S AR F I A
BEERTAERERNMEERSE
Fe A BT eBRRERER -

REGRZEE

N ER 4R & P BB BT 7S & BB FE10RT 57
W BEEERBARBEENIERE
EAERAT(GINIERDBANIZA
FEIECTESERTRECSREE
([RAIEAMZRATFEINETER
EHREZEMAE]D B BEXEER
WL E AR REA R A EREAORE
BERRBH - mBM}E EEEHZEZ
E-NAFE+-_A=Z+t-BHIEFENEE
AU BHRERBELNEBHAT_ZF
AT RABNZEMmREME B
PHIEARNEATFEINEETERE
PREZEREENFEEELYEN
BHHEZR BMEMBAETRE
WEFER REAZRRMEELZENRFR
ARBENENEE UBETRESH
EH T -NFT_A=T—HHE
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TP BEERNEFRRSE

carrying value of HK$305 million and the related
negative exchange reserve balance of HK$34
million as at 31 December 2019 and the
corresponding fair value gain of HK$21 million and
exchange loss of HK$5 million for the year ended
31 December 2019 as well as whether the
classification of the FVPL in Zhejiang Haoran as
current assets is appropriate.

The Group had continued to seek for recovery of
the shareholders’ loan and advance to Zhejiang
Haoran and to enforce its right as a shareholder of
Zhejiang Haoran through legal proceedings since
2016. The fair value of the FVPL in Zhejiang Haoran
as at 31 December 2019 was estimated by
management using the adjusted net asset value
approach, as described in note 10 to the
condensed consolidated interim financial
information, based on the financial information of
Zhejiang Haoran as at 31 December 2016 and
other information made available to the Group
during the legal proceeding because management
of Zhejiang Haoran did not provide such required
up to date financial information to the Group.

On 30 June 2020 (“date of disposal”), the Group
disposed of its entire interest in Zhejiang Haoran to
the major shareholder of Zhejiang Haoran at a
consideration of approximately HK$491 million.
Management assumed there was no change in the
fair value during the six months ended 30 June
2020 up to the time immediately before disposal.
Hence, the Group recognised a gain on disposal of
HK$193 million in the condensed consolidated
statement of comprehensive income for the six
months ended 30 June 2020 calculated as the
difference between the consideration and the
carrying value of the FVPL of Zhejiang Haoran at
HK$299 million.

E{E305A &8 T oA MR B TE X E
EHRABBETURBEE_Z—NF
TZA=+-RLFEENREAFE
W21 B &BT REN EESAEET
T A 38 B - 30 R E B T S R
M AFEIEEEGRTREZS
RMEEDHARDEERSRE -

B-Z-REUR EEEFESE
BEE R FF B TS AR IR
ERRBR LITEEE/NIEA
REREER - ARAIARNEIRE
WAM BEERMRTS &N TBE
BR G B RATERANIE A FES
REBRaRTEEZ ERHEENR T
—ﬂfﬁ‘?'_ﬁ:‘f'—ElZ”qZ@Tb%:
EERBENMIEARZZT—AF+=
A=+—-HOBBEHUL E5H
ﬁ/‘%@ﬁr@ﬁ/aﬁ'}ﬁ@ﬁﬂﬁfﬁﬁ
B4R & rh ) B 5 & R B EE1 0P Jt 0 48
AEBEEEFEEMGEL -

R-®-FF<A=fACHER
B1) - BB O A ) 2 2

%Eﬂj%%/ﬁ/l/%%mfgﬂxﬁﬁ [pe
BRYOIEEETL - BEEREAT
{Eb-/\@:l:—v—qu/\ﬂ +E_|J:/\
BMAEEEEHEMTEZLL-H
it BEEZRAREEMNINIEANR
AFEVEFESRTEEZRE
EMIREE2008 B8t Mry =5
EA% 7—7£F/\ﬂ +E_|J:/\1
AHEHGEE2ERARPERE

R F193E BE T -
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Up to the date of this report, management was
unable to provide us with sufficient appropriate
evidence we considered necessary to assess
management’s valuation of the FVPL in Zhejiang
Haoran as at 1 January 2020 and 30 June 2020
(immediately before disposal). We were unable to
determine whether any adjustments were
necessary to the balance of the FVPL in Zhejiang
Haoran as at 1 January 2020 and 30 June 2020
(immediately before disposal) of HK$305 million
and HK$299 million, respectively. Any adjustments
to the carrying value of FVPL in Zhejiang Haoran as
at 1 January 2020 and 30 June 2020 (immediately
before disposal) could have a significant
consequential effect on the fair value gain of nil,
disposal gain of HK$193 million and exchange loss
of HK$6 million recognised in the condensed
consolidated interim statement of comprehensive
income for the six months ended 30 June 2020.
There were no other satisfactory procedures that
we could perform to determine whether any
adjustments to the aforementioned fair value gain,
disposal gain and related exchange loss for the six
months ended 30 June 2020 is necessary.

EHEBEERERAF

BEAREAH AAHEEREHR
HLERNR A FEIEEERRT
BREZEMEER_T_TF—H—

AR—Z-_ZTFRA=TH(EERE
ADEVEER S - BIEE W EEREM
REAMBABLENZ D KKER
B-BMEEIRTRAFTEYNHNI
EAMB AT EIIREERRTER
ZERMEENHIN B _TF - —
AR—Z-_ZTFRA=TH(EERE
Ail) B) 45 #2305 H 8 70 299 H # 8 7T
ERERFAR - RN IEANER
FEIGEARRTREZEHEE
R_EB_ZTF-A-BR-Z_ZF
AA=ZTR(ZZREMNHKREERE
EE AL HaggdfEE—T -
ZEXRA=THIERERNERAKS
mHEEEARTERND T ER R
T RERS1GEERTRERER
CHBEBTELEATE - RMEER
TEMTARBNIERF UBERS
FEYHHE_T-_TFAA=THL
NEAMERATFEYKSE  RERR
NARRIE S R E N -
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TP BEERERRS

QUALIFIED CONCLUSION

Based on our review, except for the possible
effects of the matter described in the Basis for
Qualified Conclusion section of our report, nothing
has come to our attention that causes us to believe
that the interim financial information of the Group is
not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2020

RE &

RIERFIHOEE %ﬁﬁmﬁi$%%
i B —E T E IR E

SN AP A BRI EIA Q\?izﬂ’ﬁ
BE BERENTHUBERNERSE
EATELERIEER S ERNE34
SRR BRE IR

BORKEEHMEHM
BEEA AN

BB —E-TF)/\A-+NH
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EEEN®KR DN

BUSINESS REVIEW

At the outset of 2020, the novel coronavirus
(the “COVID-19”) that swept the Mainland China
brought to an abrupt end to the Chinese New Year
holiday and the overall economy in China was
suspended for a month; then came unfortunately
the worldwide spread of the COVID-19, which
still has a severe adverse impact on the global
economic activities. Slow economic recovery
has been seen in key markets such as the United
States, and international trade is exposed to the
increasing impact of trade barriers. The Group’s
business took on the trend of slow recovery after a
significant decline in the first half of the year.

In 2020, the Group’s OEM/ODM business got
off to an unfavourable start and was basically in
a state of suspension. After the resumption of
production in mid-February, it was further affected
by the unfavourable outbreak of the COVID-19 in
the United States and Europe, which caused the
business volume to plummet. Moreover, despite the
gradual recovery of domestic orders in the PRC,
the Group also experienced fierce competition
arising from the overcapacity in China. Although the
Group developed many new customers and orders
under the unfavorable situation by virtue of its
financial strength and technical capability, its overall
business still experienced a significant decline, with
the turnover decreased by 23.5%.

EHEBEERERAF

£ 3]

TEFIG - FHEHEAREAR
RERSRENEFRAEAML
%M¢I%EH$MMH EEN
FIAIEMMBEBEE2IREL  KRARK
E?@§%HWE£@ XEEEE
mSEBERERE BRESHXEE
%Egm%%HmFE LH¥FEEH
EBERLEBERNET®RE  BRESR
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_7_

:Z:iiﬁﬁfwmwiﬁﬁﬁx

CEAREREERMRE - — AT aikiE
i%Zé NFBEZHZERBMNT
SBRERBEIERNTZE  EBERK -
MEFMENERNTEXRARS2EE
BEMBRCAEBKLET AR
FoRABEAEENESENNE
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EEENWE DN

The retail business also had an unfavourable start
in 2020, with physical retail stores in China shut
down for two months. Although the government
introduced a series of measures to stimulate
consumption afterwards, the consumption
capacity and the desire of citizens nationwide were
weakened simultaneously due to the decline in
the overall income level caused by the COVID-19.
Online sales were also affected by the COVID-19 to
a lesser extent and become the only breakthrough
against the COVID-19. KOL live broadcast turned
into an overnight hit and became a symbol of the
new retail model. Although the online business of
the Company recorded a remarkable growth, the
retail segment saw a decline in general, with the
turnover decreased by 30.9%.

As upstream sectors in the apparel industrial chain,
the weaving segment and the printing and dyeing
segment were affected by the overall downturn
in downstream sectors, and took on a sharp
downward trend, but are currently in the course of
slow recovery.

ZEER _Z_ZFREARBTH
NERT %%Mﬁﬂﬂﬂ ﬁ%&%
BRHE T — R RIEUE B 84

BERELRE WA$”*H BEEM
THRCBERBEENNMEERLEZRYS
TH - B EHESRBZER) K
REBRAE RS WILEER
A—REBEE  KAHTEEANKE -
EARNARLELEBARABE L &
BEERBERESHRTTE &
KR 230.9% ©

ENRRMIERREEXE LIFE
¥ REITHEXEBTISRANTE
ERTEBEHRE BAEERN&EIE
REZF °
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EEENWRE DN

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2020, the
Group’s revenue amounted to HK$736.0 million,
representing a decrease of 25.0% as compared
with HK$980.9 million for the corresponding period
in 2019. The gross profit for the six months ended
30 June 2020 was HK$111.9 million, representing
a decrease of 47.7% as compared with HK$214.0
million for the corresponding period in 2019.
The net profit attributable to equity holders was
HK$13.0 million. Profit per Share were HK cents
0.62 and net asset value per share was HK$1.18.

OEM and ODM Business

During the period under review, the turnover derived
from our OEM/ODM business recorded a decrease
from HK$745.7 million to HK$570.5 million for
the corresponding period in 2019. Apparel in silk,
cotton and synthetic fabrics continues to be the
major products of the Group, which contributed
HK$432.7 million (2019: HK$631.0 million),
representing 75.8% (2019: 84.6%) of the total
turnover of our OEM/ODM business.

Customers from the United States continued
to be the Group’s principal market with sales
amounted to HK$285.9 million (2019: HK$389.7
million), representing 50.1% (2019: 52.3%) of the
total turnover of our OEM/ODM business. Sales to
Europe and other markets were HK$80.7 million
(2019: HK$103.0 million) and HK$203.9 million
(2019: HK$253.0 million), respectively.

EHEBEERERAF
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EEENWE DN

Fashion Retail Business

During the six months ended 30 June 2020, the
retail sales decreased to HK$156.6 million from
HK$226.7 million for the corresponding period
in 2019. Finity, the major brand of the Group,
contributed HK$94.6 million to the retail business,
representing a decrease of 1.7% as compared with
HK$96.2 million for the corresponding period in
2019.

In terms of retail revenue analysis by sales channel,
sales from concessions amounted to HK$53.6
million (2019: HK$107.1 million), accounting
for 34.2% of total retail turnover. Sales from
free-standing stores, franchisees and e-commerce
amounted to HK$3.3 million (2019: HK$8.2
million), HK$32.2 million (2019: HK$37.6 million)
and HK$67.5 million (2019: HK$73.8 million),
respectively.

HETEXK
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EEEN®KR DN

Property Investment Business

The Group has changed part of the industrial
complex to the China Ting International Fashion
Base (“ 3 & B B B &) EE 2 & #b”) in 2019, in order
to facilitate the regional development, fashion
expert localisation, e-commerce development for
the fashion industry. All these provide significant
contribution to the fashion industry in Yu Hang
District, Hangzhou, while allowing the Group to
develop diversified business models and enhance
revenue.

During the six months ended 30 June 2020, the
revenue from our property investment business
amounted to HK$8.9 million, representing an
increase of 4.7% as compared with HK$8.5 million
for the corresponding period in 2019.

Liquidity and Financial Resources

During the six months ended 30 June 2020,
the Group satisfied their working capital needs
principally from its business operations. As at
30 June 2020, the Group had cash and cash
equivalents of HK$673.7 million, representing
an increase of HK$218.1 million as compared
with HK$455.6 million as of 31 December
2019. The Group’s total bank borrowings were
HK$608.5 million (31 December 2019: HK$424.9
million). The debt to equity ratio (total borrowings
as a percentage of total equity) was 24.3%
(31 December 2019: 16.7%). The Directors are
of the opinion that, after taking into account the
existing available bank borrowing facilities and
internal resources, the Group has adequate
financial resources to support its working capital
requirement and future expansion.
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Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2020.

BUSINESS OUTLOOK

The COVID-19 in 2020 has caused a huge impact
to our lifestyle and economic model, leaving us
with no option but to consider the changes brought
about by the COVID-19 as a normal to our new
business model and the international trade pattern,
and strive to rapidly adapt to this new situation. In
terms of the OEM/ODM business segment, on the
one hand, we need to exert further efforts on the
development of new retail customers, while further
stepping up the production process to cater for
the requirements of the new retail model for supply
chain. On the other hand, we need to develop
domestic and global customers, especially non-
US customers, in a more balanced way, so as to
mitigate the political impact of the long-term rivalry
between the two countries on the business of the
Group.
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Brand business will remain as the development
focus of the Group. In the second half of the year,
approximately RMB100 million will be invested in
brand acquisition, store expansion, production
chain improvement, logistics system enhancement
and continuous talent training programs. The
Group expects the brand retail business to be
built into its second business pillar through three
years of continuous investment and improvement,
and bring a large number of internal orders to the
OEM business, so as to promote the synergistic
development of both businesses.

INTERIM DIVIDEND
The Board does not recommend the payment

of any interim dividend for the six months ended
30 June 2020.

HUMAN RESOURCES

As at 30 June 2020, the Group employed a total of
4,250 employees in the Mainland China, Hong Kong
and the United States.
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The Group recognises the importance of
good relationships with its employees and has
established an incentive bonus scheme for them,
in which the benefits are determined based on
the performance of the Group and individual
employees, reviewable every year. Our Directors
believe that a comparative remuneration scheme,
a safe and comfortable workplace, and career
development opportunities are incentives for
employees to excel in their areas of responsibilities.

Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administered
by the Chinese government authorities for the
Group’s employees in the Mainland China. For
the Group’s employees in Hong Kong, all the
arrangements pursuant to the mandatory provident
fund requirements set forth under the Mandatory
Provident Fund Schemes Ordinance (Chapter 485
of the Laws of Hong Kong) are duly implemented.
There is no mandatory retirement schemes under
the applicable laws and regulations in the US. The
Group has not implemented retirement schemes for
the Group’s employees in the US.
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CAPITAL EXPENDITURE AND
COMMITMENTS

The Group exercised careful control over
capital expenditure. The Group incurred capital
expenditures of HK$74.0 million for the six months
ended 30 June 2020 which was primarily used
in the expansion of the China Ting International
Fashion Base and the leasehold improvement of
the Group’s retail outlets and factories. Capital
commitments contracted for but not incurred
by the Group as at 30 June 2020 amounted to
HK$43.3 million, which were mainly related to the
construction of the China Ting International Fashion
Base.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES

There was no significant investment, material
acquisition and disposal of subsidiaries for the six
months ended 30 June 2020.

SUBSEQUENT EVENTS

There were no material subsequent events
undertaken by the Group after 30 June 2020 and
up to date of this report.
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TREASURY POLICIES AND EXPOSURE
TO FLUCTUATION IN EXCHANGE RATE

The Company uses Hong Kong dollars (“HK$”) as
its functional currency and the Group’s presentation
currency. Since HK$ was pegged against United
Sates dollars (“USD”), the Directors consider the
Group’s foreign currency exchange exposure
arising from USD transactions to be minimal during
the period.

The sales and purchase of raw materials of
the Group are mainly denominated in USD
and Renminbi (“RMB”). During the period,
approximately 51.8% and 48.2% of revenue were
denominated in USD and RMB respectively, and
approximately 6.5% and 93.5% of purchase of
raw materials were denominated in USD and RMB
respectively.

As at 30 June 2020, approximately 17.6%, 81.5%
and 0.8% of cash and bank balances were
denominated in USD, RMB and HK$, respectively,
and approximately 41.0%, 24.4% and 34.6% of
bank borrowings were denominated in USD, HK$
and RMB, respectively.

Regarding the trade disputes between China and
the United States, it is expected that on-going
currency fluctuation of RMB against USD is
unavoidable. To minimise the impact, we will
monitor the foreign currency risk closely to ensure
the net exposure is at an acceptable level. The
Directors may consider using financial instruments
to reduce the currency risk exposure when
necessary.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO”)
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Rules Governing the
Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company and
the Stock Exchange, were as follows:
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(a) Beneficial interests in the Shares (a) RBONEZER
Approximate
Number of  percentage of
Shares interest in
Name of Directors  Capacity (Note 1) the Company
BROBE HEADEES
BEEHA L (B &E1) BABD T
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
THREE SRS EEER (Note 2)
(Kt &E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
THREE SRS EEER (Note 3)
(P5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
TRExE ZEGEEER (Note 4)
(P 5E4)
Mr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
PSS 5 A EERER#AR
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
BZMEE ERERHEE
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Notes:

The letter “L.” stands for the Director’s long
position in Shares.

Longerview Investments Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man
Yi. Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Man Yi. As such, under the SFO, Mr. TING
Man Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by
In Holdings. As such, Longerview is a
controlled corporation (within the meaning
of the SFO) of In Holdings. In Holdings is
therefore deemed to be interested in the
1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered
into between the Controlling Shareholders,
each of the Controlling Shareholders (other
than Longerview) has agreed to enter into
pre-emptive arrangements in respect of
their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is
therefore deemed to have effective voting
power in respect of the 1,490,000,000
Shares held by Longerview. As such,
Willport is also deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.
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(b) Beneficial interests in the shares of b)) REBRZEROHNEZRER

associated corporations

Approximate

percentage
Name of Total number of interest in
Name of associated Nature of of ordinary the associated
Directors corporation interest shares corporation
B EEER
BEENA MEEE S8 ERME TERAH BREDLL
Mr. TING Man Yi  Firmsuccess Personal interest 1 100%
THREE A=
Longerview Corporate interest 415 41.5%
=B (Note 1)
(M 1)
Mr. TING Hung Yi In Holdings Personal interest 1 100%
THREE A=
Longerview Corporate interest 405 40.5%
=B (Note 2)
(i 2)
Mr. DING Jianer ~ Willport Personal interest 1 100%
TREEE A=
Longerview Corporate interest 180 18.0%
=B (Note 3)
(Hf3)
Notes: B 5
1. The 415 shares in Longerview are held by 1. Fimsuccess A 415/% Longenview
Firmsuccess, which is wholly-owned by ey THREERZERE
Mr. TING Man Vi. AFirmsuccess °
2. The 405 shares in Longerview are held 2. In Holdings#% A 405% Longerview
by In Holdings, which is wholly-owned by &t TH/REER 2 EHE
Mr. TING Hung Yi. AIn Holdings ©
3. The 180 shares in Longerview are held 3. Willport#§ 7 180f% Longerview
by Willport, which is wholly-owned by R TRREEAEZEHRE
Mr. DING Jianer. B Willport ©
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2020, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required

FERRRAQARS - HERD
RERBFEENESRR SR
9

BEEMN RZZE_ZF<A=+
A RARRIRD - AR S EEFE
FHEAEEZIAR  MBEBEESFRKE
EIEDIEIBIRBAELN ARG BEGTE
WELCMANAT(EIERARBEFR

to be entered into the register kept by the Company & S1THAE) T :
pursuant to section 336 of the SFO, were as
follows:
Approximate
Name of percentage
substantial Number of Shares of interest in
Shareholders Capacity (Note 1) the Company
RGEE ERATER
TERRER 514 (B7E1) BOBDE
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
En#BA
Firmsuccess Interest of controlled corporation 1,490,000,000 (L) 70.96%
(Note 2)
ZEGEEER (BF#E2)
In Holdings Interest of controlled corporation 1,490,000,000 (L) 70.96%
(Note 3)
ZEGEEER (BF#E3)
Willport Interest of controlled corporation 1,490,000,000 (L) 70.96%
(Note 4)
ZEGEEER (BT #E4)
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Notes:

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated
18 November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has
agreed to enter into pre-emptive arrangements
in respect of their shareholding in Longerview.
For the purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

SHARE OPTION SCHEME

No share option scheme had been adopted by the
Group as of 30 June 2020.
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by
the Company or any of its subsidiaries of the
Company’s shares for the six months ended
30 June 2020.

AUDIT COMMITTEE

The audit committee of the Board has reviewed
with the management and the independent auditor
the accounting principles, policies and practices
adopted by the Group and discussed auditing,
internal controls, and financial reporting matters
including the review of the unaudited interim
financial information for the period. In addition,
the Group’s independent auditor has carried
out a review of the unaudited interim results in
accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The audit
committee comprises three independent non-
executive Directors namely Mr. WONG Chi Keung
(Chairman), Mr. CHENG Chi Pang and Mr. LEUNG
Man Kit.
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The views of the audit committee on the
Qualified Conclusion

At the meeting of the audit committee held on
28 August 2020, the independent non-executive
Directors, being all members of the audit
committee, reviewed the bases of determining
the fair value of the Group’s equity investment
in Zhejiang Haoran and discussed with the
management of the Group and the auditor of the
Company any alternative that may be adopted in
determining such fair value. The audit committee
agreed on the fair value estimation approach and
the determination of the fair value as it represented
the best estimates available to the Group. The
audit committee also agreed that the auditor of the
Company was not able to verify certain parameters/
assumptions/ information adopted in the valuation
and thus the issuance of a qualified review opinion
is understandable.

As the Qualified Conclusion was relating to the
opening balance of the FVPL in Zhejiang Haoran as
at 1 January 2020, the audit committee expected
the views of the auditor of the Company for the
annual results of the Group for the year ending 31
December 2020 would remain unchanged.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director
namely Mr. TING Hung Yi and two independent
non-executive Directors namely Mr. WONG Chi
Keung (Chairman) and Mr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director namely Mr. TING Hung Yi and
two independent non-executive Directors namely
Mr. LEUNG Man Kit (Chairman) and Mr. CHENG Chi
Pang.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Listing Rules
during the six months ended 30 June 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in Appendix
10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. The
Company has made specific enquiry with all the
Directors on whether the Directors have complied
with the required standard as set out in the Model
Code during the six months ended 30 June 2020
and all the Directors confirmed that they have
complied with the Model Code throughout the
period under review.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of
this report, based on the information that is publicly
available to the Company and within the knowledge
of the Directors, the Company maintained sufficient
public float as required under the Listing Rules
throughout the Period.
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