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Corporate Information

o A& #
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2018 &#HZ—Z— \FXA=+H L/ EA

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEER)

Note HK$’000 HK$’'000
P 5 FHERT F& T

Revenue WA 6 1,237,549 1,108,397
Cost of sales 5 AR (891,579) (766,385)
Gross profit EF 345,970 342,012
Other income H g A 16 8,049 16,288
Other gains, net Hfth Wz 0% B 17 28 1,189
Selling, marketing and HE  EHEDH

distribution costs 4% (130,178) (134,383)
Administrative expenses THRAX (158,285) (155,417)
Reversal of impairment loss & 3 F — R Bt &

on loans to an associate NAIRREERE

g = 7,487

Operating profit BEHER 18 65,584 77,176
Finance income BE KA 19 4,027 8,022
Finance costs Bh & AR 19 (8,124) (6,081)
Share of profits/(losses) of DAL E R A

associates #=H S (EE) 170 (10)
Share of losses of joint DA ERA]

ventures BB (518) (1,141)
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2018 #HZ—=%

—N\FERA=THLXEA

Six months ended 30 June
BEXA=+HLARMEA

2018 2017
—E2-N\F —+tF
(Unaudited) (Unaudited)
(REER) (REFEXR)
Note HK$’000 HK$’'000
P 5 FHERT FAET
Profit before income tax  BRAT SR AR 61,139 77,966
Income tax expense SR X 20 (10,888) (19,382)
Profit for the period H s F 50,251 58,584
Other comprehensive HRAHEMZEE
income for the period: KA
Items that may be AJREEF DR
reclassified to profit or loss ~ #8z5 K K1 E H
— Currency translation —EMHmEERE
differences (30,330) 51,017
— Revaluation surplusupon — B E®E A
transfer of owner REMERZ
occupied properties to EHAR K
investment properties, H1g
net of tax 207,638 —
Other comprehensive BN HE A 2 E WA
income for the period, MNERTIE
net of tax 177,308 51,017
Total comprehensive HR2EBALRE
income for the period 227,559 109,601

EHEBEERERAF

—E-NNFHHHE



Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2018 &#HZ—Z— \FXA=+H L/ EA

Six months ended 30 June

BEANAZTBHLAEA

2018 2017
—B-N\F —T—+tF
(Unaudited) (Unaudited)
(REER) (R EZ)
Note HK$’000 HK$’000
Bt 5 FHERT FHET
Profit/(loss) attributable ~ BEBR TS AL #
to: BmA (BB
Equity holders of the ARAIREREA
Company 49,596 59,220
Non-controlling interests I 22 Il 1 A 655 (636)
50,251 58,584
Total comprehensive HFERATIALH
income attributable to: THEHBALRE:
Equity holders of the RRATBRERE A
Company 226,350 107,690
Non-controlling interests I 22 Il 1 A 1,209 1,911
227,559 109,601
Earnings per share for ARARRERFEA
profit attributable to EHEFANER
equity holders of the BF (A=REAWL
Company (expressed 5I{E)
in HK cents per share)
— basic and diluted — EARR#E 21 2.36 2.82

The notes on pages 11 to 89 form an integral part
of this condensed consolidated interim financial

information.

EARECER L R SN R les
HBER AR
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2018 RZT—/\FA=1+H

As at As at
30 June 31 December
2018 2017

R-E-N\F R-Z—tF
AA=+tR +-A=+—H

(Unaudited) (Audited)
(REER) (EFE%)
Note HK$’000 HK$'000
i3 TR FAET
ASSETS EE
Non-current assets ERBEE
Property, plant and equipment  #1 % « 5 K& & 7 467,914 568,050
Investment properties BEME 7 433,231 88,721
Land use rights T A 7 60,391 70,334
Intangible assets BREE 7 18,951 22,301
Interests in associates NEE R R ER 1,938 1,806
Interests in joint ventures REEARIMER 8 20,337 3,307
Promissory note ERE Y 9 35,555 34,978
Deferred income tax assets EIEFEREE 82,085 80,862
1,120,402 870,359
Current assets RBEE
Inventories FE 932,382 944,406
Trade and other receivables ~ JEUWE 5B Z R H Al
B IR 9 814,207 729,581
Tax recoverable BEqEEs 19,742 15,403
Available-for-sale financial AHHESHEE
assets = 286,002
Financial assets at fair value 2 A FE5 RHE
through profit or loss (‘FVPL")  BEEXHPEEH
(M2 FETE
FERRPEEN
EREE] 10 318,066 19,967
Entrusted loans ZitEX 9 172,830 174,443
Pledged bank deposits BEFRITER 43,131 28,939
Cash and cash equivalents ReRREEEER 539,803 469,447
2,849,161 2,668,188
Assets held for sale BEHEEE 11 8,870 -
2,849,031 2,668,188
Total assets BEEH#E 3,969,433 3,538,547

HESEMPERARAT —F—\EPHHE 7



Condensed Consolidated Balance Sheet

HHGRSEERER

As at 30 June 2018 HRZ=Z—N\FA=+H
As at As at
30 June 31 December
2018 2017
R-ZZB-N\F R-T—+F
A~A=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (EFE%)
Note HK$’000 HK$’000
i3 TR FAET
EQUITY B
Equity attributable to equity HBR A A 7R E
holders of the Company BFEANER
Share capital [ 12 209,982 209,982
Reserves i 13 2,542,304 2,315,954
2,752,286 2,525,936
Non-controlling interests FE4R B MR 2 24,534 23,325
Total equity YL 2,776,820 2,549,261
LIABILITIES =K
Non-current liability ¥ RBEE
Deferred income tax liabilites  ELFTEHEE 93,263 21,752
Current liabilities REBEE
Trade and other payables EREZERR
Ho At & AT FRIE 14 689,763 707,889
Contract liabilities AWEaE 48,650 -
Bank borrowings RITEE 15 341,392 247,271
Current income tax liabilities ~ HEFTEH & & 19,545 12,374
1,099,350 967,534
Total liabilities EEAE 1,192,613 989,286
Total equity and liabilites  E#Z R B EHAHE 3,969,433 3,538,547
Net current assets REBEEFE 1,749,681 1,700,654
Total assets less current BELERARBERE
liabilities 2,870,083 2,671,013

The notes on pages 11 to 89 form an integral part
of this condensed consolidated interim financial

information.
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Condensed Consolidated Statement of Changes in Equity

SRR *;“EJJiﬁi'%

For the six months ended 30 June 2018 BZE—ZT—/\FXA=1+HILXEA
(Unaudited)
(REER)
Attributable to the equity holders of the Company
ARAREREAES
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
FiRbI

BA  BROER HtEHE REERA it B BRAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000

Balance at 1 January 2018 RZZ-N\F
— - BHEH 209,982 978,251 485,541 852,162 2,525,936 23,325 2,549,261

Comprehensive income: 2EMBA
Profit for the period HREF| - - - 49,596 49,596 655 50,251
Other comprehensive (loss)income:  H fth 2 T (f518) /
VN
Currency translation differences ERmEZER - - (30,884) - (30,884) 554 (30,330)
Revaluation surplus upon transfer ERNESARE
of owner occupied properties to MERZEMRR
investment properties, net of tax B MBRHRE = - 207,638 - 207,638 - 207,638
Total comprehensive income BAZARASEE:
for the period = = 176,754 49,596 226,350 1,209 227,559
Balance at 30 June 2018 RZE-NF
AAZTAM
(523 209,982 978,251 662,295 901,758 2,752,286 24534 2,776,820
Balance at 1 January 2017 RZE—+#F

—A—-B&&R 209982 978,251 316397 764,149 2,268,779 30,261 2,299,040

Comprehensive income/(loss): 2EBA/(B1]) :
Profit/{loss) for the period BEF,/
(B58) - - - 59220 59,220 (636) 58,584
Other comprehensive income: Hip2EUWA
Currency translation differences EEREZES - - 48,470 - 48,470 2,547 51,017
Total comprehensive income BAZAKALE
for the period - - 48,470 59,220 107,690 1911 109,601
Transaction with owners HEFANZS
2016 final dividend paid BNZZ-AFE
KRS = - - (17,848) (17,848) - (17,848)
Balance at 30 June 2017 RZE—+F
ANAZTERES 200982 978,251 364,867 805,521 2,358,621 32,172 2,390,793

The notes on pages 11 to 89 form an integral part ~ $F11E89H & i X Ak A EA 4R &
of this condensed consolidated interim financial ~ HiBF &R 9K 5D ©
information.
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Condensed Consolidated Statement of Cash Flows

BHFAEHEZRERR

For the six months ended 30 June 2018 &#HZ—Z— \FXA=+H L/ EA

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FET FAET
Net cash generated from operating &8 /& &) FT15 38 &
activities F R 31,866 29,246
Net cash (used in)/generated from & & &8 (AT A)
investing activities SR & F8 (53,531) 105,541
Net cash generated from/(used in) Bt & &SNS,/
financing activities (FPA) R & F5E 94,475 (61,107)
Net increase in cash and ReRkBRE&£EEER
cash equivalents EmFEE 72,810 73,680
Cash and cash equivalents at R—A—BmRe R
1 January ReEMBEIEE 469,447 395,147
Currency translation difference BB E = (2,454) 9,993
Cash and cash equivalents at RAA=ZTHENES
30 June EReEEIAE 539,803 478,820

The notes on pages 11 to 89 form an integral part ~ $F11E89H & i X Ak A EA 4R &
of this condensed consolidated interim financial ~ HiBF &R 9K 5D ©
information.
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the manufacturing
and sale of garments, and property
investment.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars, unless otherwise stated.

This condensed consolidated interim
financial information has not been audited.

—REH

ESEBZERBEBRARATEAR
ADR-ZZETERAFRA=1+—H
BIEF S8 S R AA(F228 —
NAR—FEZFER  KiRER
B EREHSTMKLAE
BEBRARF - AR &M
£ B f{I HCricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111,
Cayman Islands °

ARBREMEBRE(HHER
[(AEEDMERTREREE
BRKAEDERE -

ARaRHBEZZETRAF+=A
+THBRBREEEBERZAER
AR (BT ER ET e

BRBHAN  NERLERA
B ERTIAEBTET -

ARBGS R AN K EE
e
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

12

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated
interim financial information should be read
in conjunction with the annual consolidated
financial statements for the year ended 31
December 2017, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December
2017 as described in those annual
consolidated financial statements, except for
the adoption of new and amended standards
as set out below.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

China Ting Group Holdings Limited  Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

B %5 & FL I &

3 ACCOUNTING POLICIES
(Continued)

(a)

New standards and amendments
to existing standards adopted by
the Group

The following amendments to existing
standards have been adopted by the
Group for the first time for the
financial year beginning on or after 1
January 2018:

HKFRS 1 First time adoption of
(Amendment) HKFRS
HKFRS 2 Share-based payment
(Amendment)
HKFRS 4 Insurance contracts
(Amendment)
HKFRS 9 Financial instruments
HKFRS 15 Revenue from
contracts with
customers
HK (IFRIC) 22 Foreign currency
transactions and
advance
consideration
HKAS 28 Investments in
(Amendment) associates and
joint ventures
HKAS 40 Investment property
(Amendment)

The impact of the adoption of these
standards and the new accounting
policies are disclosed in note 25
below. The other standards did not
have any impact on the Group’s
accounting policies and did not
require adjustments.
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EHEBEERERAF

A TRAERHET AR
MAEER T N\F—
H—H 32 &% e I
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EREUBRE BREMNEE
ERIE15 ABREE
(EFTAK) l

EAUBRE  URHAERE
—E;!)%Zﬁﬁ( & #Hx

FEUBRE RRAH
ERIFE45% (18
A1)

EEUBHRE 2BMIA
B R

EEMBRE EPAOEA

ERE155

ZEERSE NEXHN
BEREZE AMNKE

&) B0k
ERGELN RBEERSE
£085% DEMEE
(E3TA)
BEGEL  REME
F40%
(BFTA)
%%:Z%L%E‘J&%A:ﬁk
952 E N T S sE251%
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3  ACCOUNTING POLICIES 3 EFBEGE

(Continued)

(b)  The following new standards and (b) UTHITEAREFEA
amendments to existing MISET AR M ER =
standards have been issued, but ZE-NF—-A—HBEHBEH
are not effective for the financial HREEMKRER  TE
year beginning on 1 January 2018 RATERW

and have not been early adopted:

Effective for
annual periods
beginning on

or after
RUUTBEER
ZEBERZ
FEHABEXR
HKFRS 16 Leases 1 January 2019
RN B REERNFE165 HE —ET-NEF
—HA—H
HK (IFRIC) 23 Uncertainty over income tax 1 January 2019
treatment
55 (BERMBREREEZ AENIHEMFENEE —ET-NEF
B&) 5235 —A—H
HKFRS 10 and HKAS 28 Sale or contribution of assets  To be determined
(Amendments) between an investor and
its associate or joint
venture
ERPMBREENEI0% KREFREBEATNEE FE

KB &R H285 NEAZBAHESIEANEE
(& RTA)
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SRR 4R & 1 HA

Notes to the Condensed Consolidated Interim Financial Information

B 7% B R A

ACCOUNTING POLICIES
(Continued)

(b) The following new standards and
amendments to existing
standards have been issued, but
are not effective for the financial
year beginning on 1 January 2018
and have not been early adopted:
(Continued)

None of the above new standards
and amendments to existing
standards is expected to have a
significant effect on the consolidated
financial statements of the Group
except for HKFRS 16, “Leases”. For
details, please refer to note 2.1 of the
Group’s annual consolidated financial
statements for the year ended 31
December 2017.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the annual consolidated financial
statements for the year ended 31 December
2017.
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MERFEMRER  FE
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BRELHALEEHEZE T
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FENFERAUBRE
MfzE2.1 ©

&t

RETHYBERZLELEY
FEEHBENERNMEEE
BB B DA R S O BORAE H A
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Bt S AN e
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TRERE B 4 L ) B2 K A B AN (i 51
BEMEMBESAR  BARE—F
—tFt A=+ —HLFEN
FEHFAMBIMERMAERE M
G

ZREERRERAT T\ FEHHL 15



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

16

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

As at 30 June 2018, if Renminbi
(“RMB”) had weakened by 1% against
United States Dollars (“US$”) with all
other variables held constant, profit for
the period would have been increased
by approximately HK$2,147,000
(2017: HK$2,733,000), mainly as a
result of foreign exchange gains on
translation of US$ denominated
monetary assets and liabilities held by
the Group’s entities in the Mainland
China.

The condensed consolidated interim
financial information does not include
all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual consolidated
financial statements as at 31
December 2017.

There have been no changes in the
risk management team since year
end or in any risk management
policies since year end.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.2

Liquidity risk

Prudent liquidity risk management
implies maintaining sufficient cash
and the availability of funding through
an adequate amount of committed
credit facilities. The Group aims to
maintain flexibility in funding by
keeping committed credit lines
available.

The Group’s primary cash requirements
have been for purchases of materials,
machinery and equipment and
payments of employee benefit
expenses. The Group finances its
working capital requirements through
a combination of funds generated
from operations and bank loans. The
Group generally operates with a
working capital surplus.

EHEBEERERAF

5

HEEBREEREMIA

(%)

5.2

REE SRR

nBEcRREREEER"
SAEENHEBREARS
MBEBFTREAREER
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

18

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.2

Liquidity risk (Continued)

According to Hong Kong
Interpretation 5, “Presentation of
Financial Statements — Classification
by the Borrower of a Term Loan that
contains a Repayment on Demand
Clause”, if a term loan agreement
includes an overriding repayment on
demand clause (“callable feature”),
which gives the lender a clear and
unambiguous unconditional right to
demand repayment at any time at its
sole discretion, a borrower shall classify
the term loan as a current liability in its
balance sheet, as the borrower does
not have an unconditional right to
defer settlement of the liability for at
least twelve months after the
reporting period. Accordingly the
long-term portion of the Group’s
bank borrowings was classified as
current liabilities in the condensed
consolidated balance sheet as at 30
June 2018.

As at 30 June 2018 and 31 December
2017, except the bank borrowings, all
the Group’s contractual obligations
mature within 1 year.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.2  Liquidity risk (Continued) 52 REBELERGE)
The table below analyses the Group’s TERBEBEERBZNESR
bank borrowings, which are subject HEXRIMEAEEZES
to the impact of the Hong Kong RRERESTEENRITE
Interpretation 5, into relevant maturity B -UEBESEZHEEE
groupings based on the repayment EHAHAR - REREED
schedule in the loan agreement. The SREDEHRIRBESR
amounts disclosed in the tables are £
the contractual undiscounted cash
flows.
Between Between
Within1  1and2 2and5  Over5
year years years years Total
- -EZ@E -ZRf IFNLE @
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TEn ThArn Thrn TExn ThAxn
As at 30 June 2018 RZE-N%&
~RA=tH
Bank borrowings BEE 157,232 45039 92,934 11,182 306,387

Asat31December 2017 R=-F—+#&

Bank borrowings RITEE 43035 43035 99,265 30415 215750
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AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted
prices included within level 1
that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

o Inputs for the asset or liability
that are not based on
observable market data (that
is, unobservable inputs) (level
3).
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BERREERSMIA
AND FINANCIAL INSTRUMENTS (#&)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEMGE(E)

The following table presents the
Group’s financial assets and liabilities

TREVNAEER-_FT—
NFERA=TBEEQATE

that are measured at fair value at 30 HENCREERAE -
June 2018.
Level 1 Level 2 Level 3
A& 5l & B2 & BI3
HK$000 HK$000 HK$’000
FET FHET FET
Assets BE
FVPL RRAFESIRE
BamRPRE
MemEE
— Listed equity — EWRAK
securities =3 17,343 - -
— FVPL in Zhejiang — TR
Haoran BEAFE
FIRRTEE
wmERPE
EH e
BE = — 300,723
17,343 — 300,723
2REERRARAE —E—FPHHE 21



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.3 Fair value estimation (Continued) 53 AFEMGEF (E)
The following table presents the TREINAEER T —
Group’s financial assets and liabilities tFE+-_A=+t—HBEA
that are measured at fair value at 31 FEFENCSREERSA
December 2017. & o

Level 1 Level 2 Level 3

A A2 A3
HK$'000 ~ HK$000  HK$'000
THEL TARL  TAR

Assets & E
FVPL BRNFESRE
BEERFEE
MemEE
— Listed equity — ETRRAKR
securities B 5 19,967 - —
Available-for-sale AHEEHES
financial assets BE
— Equity security — RARFE — - 43,617
— Debt security — EES — — 242385
19,967 — 286,002
The fair value of all equity securities is ERARESR 2 AFEY
based on their current bid prices in an BIBERERMIGETR ZE
active market. AEANE:E -
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AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3

Fair value estimation (Continued)

As at 31 December 2017, the Group
held available-for-sale financial assets,
which represented the equity interests
in, and shareholder’s loans granted
to Zhejiang Haoran amounted to
HK$43,617,000 and HK$242,385,000,
respectively. Upon the adoption of
HKFRS 9 “Financial Instruments” on
1 January 2018, such available-for-
sale financial assets, together with
advances due from Zhejiang Haoran
of HK$17,528,000, were reclassified
to FVPL (Note 25). The basis of fair
value measurement and valuation
technique of such FVPL is set out in
note 10 to the condensed consolidated
interim financial information.

There were no transfers between
levels 1, 2 and 3 during the period.

There were no other changes in
valuation techniques during the
period.

EHEBEERERAF

5

HEEBREEREMIA

(%)

5.3

NP EAMEE (F)

RZZT—tF+=A=+
— B AEEFAAHD
ESMEE AIIEAR
Z IR R A ERE 2 &
RE R D 5l £43,617,000
78 7T 1. 242,385,0007 7T °
RZEBE—N\F—F— A%
MEB B ®RE LERF
ST EIE B@EA
HEESmEEERER
AL 2R 8 5%17,528,000
BTENOBEERATE
FIBRfERERPEENS
BhE E (Mt 5E25) - AR
AFEIEEEERTE
BHWermEENDTER
SEERGEEFEEHIND
FE B4R A R A B 75 & BB
$10°

A &N 2R3 fH
W EITER -

HA - HETEREEMM

=]
=
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.3 Fair value estimation (Continued) 53 AFEMGEE)
The following table presents the TRENHEZ_ZT—+tF
changes in level 3 instruments for the E=F—-NFXA=+H
periods ended 30 June 2017 and I ARRIBT EM &t
2018. B e

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FHERT FHEIT
At 1 January Hn—HA—H 286,002 276,712
Reclassified upon the R T B B 7%
adoption of HKFRS 9 s AR EO5
(Note 25) “rEF N
(Bt 5%25) 17,528 —
Repayment of debt BEEEBKES
security = (9,859)
Currency translation ERBREETE
difference (2,807) 8,033
At 30 June WANA=+H 300,723 274,886
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AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.4  Fair value of financial assets and 54 REBHERAEAFENESRE
liabilities measured at amortised EREENATE
cost
The fair value of the following financial LNTemEERBENR
assets and liabilities approximate their FEEEREEES

carrying amounts:

o Trade and other receivables . EREZERRE
(including promissory note and fitb FE YR TH (B 1
entrusted loans) EAEBBERERE

)
o Cash and cash equivalents . RekBEEEE
18 B
o Pledged bank deposits . BT RITER
o Trade and other payables . ERESZERERRE
ftb FE 1 5% 18
o Contract liabilities . AHEE
o Bank borrowings . wITEE
6  SEGMENT INFORMATION 6 oWEH
The chief operating decision-maker has WITESCRBELATEEER
been identified as the executive directors. KA - NTESEHNLAEBNA
The executive directors review the Group’s WBREATERBESEER ©
internal reporting in order to assess ERECRBUHERERATEE
performance and allocate resources. pai: i

Management has determined the operating
segments based on these reports.

ZREERRERAT T\ FEHHL 25



Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

26

SEGMENT INFORMATION
(Continued)

The executive directors assess the
performance of the operating segments
based on profit before income tax, which is
consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors.

During the six months ended 30 June 2018,
the Group started to engage in property
investment in the PRC and such new
business changed the executive directors’
review on the Group’s segment
performance and resource allocation over
that in prior years.

Currently, the executive directors consider
the Group has four reportable segments: (1)
manufacturing and sale of garments on an
OEM basis (“OEM”); (2) manufacturing and
retailing of branded fashion apparel
(“Retail”); (3) property development in the
PRC (“Property development”); and (4)
property investment in the PRC (“Property
investment”).

Total segment assets exclude certain
investment properties, corporate assets,
financial assets at fair value through profit or
loss and entrusted loans, all of which are
managed on a central basis. These are part
of the reconciliation to total consolidated
balance sheet assets.
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SRR 4R & 1 HA

B 7% B R A

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION 6 DWERE)
(Continued)
Turnover comprises sale of goods and rental =) % EEEHEEMEES W
income. Sales between segments are DBz ERBEETENRES
carried out based on terms agreed. The H BEWETGET - 2EFTITE
revenue from external parties reported to the EMINE T AR EN TR
executive directors is measured in a manner HERGE2ERARER—
consistent with that in the condensed B o
consolidated statement of comprehensive
income.
(Unaudited)
(REEH)
Property  Property
OEM Retail development investment Total
L
BE ZE NERY  NERE @t
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
Thn TExn Thxn Thn TExn
Six months ended BE-Z-N\%
30 June 2018 ~B=tAL
~EA
Total revenue apA 952,741 290,255 - 5,713 1,248,709
Inter-segment revenue AHEKA (9,298) = = (1,862)  (11,160)
Revenue (from external AMEREAPEF)
customers) 943,443 290,255 = 3851 1,237,549
Segment profit before income tax BRFTEH A2 HEF 57,846 4,535 - 1,04 63422
Depreciation of property, plant nE- BEREMH
and equipment ik (33,566)  (15,647) - 2119 (51,332
Amortisation of land use rights THEREES (1,597) (17) - - (1614
Amortisation of intangible assets ~ E A& i 21300  (1,221) = - (3351)
Finance income BEWA 3,885 142 - - 4,027
Finance costs BEMA (6,304)  (1,820) - - (819
Share of profits of associates AEBERR T 170 - - - 170
Share of losses of oint ventures ~~ AEAE R AER - (518) - - (518)
Income tax expense FERES (10,201) (687) - - (10,888)
EREMBRARAT —T-\ELAHHE 27
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AR S H BB E R M

28

SEGMENT INFORMATION 6 DWERE)
(Continued)
(Unaudited)
(REER)
Property
OEM Retail  development Total
REERE € NERE @5t
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TETL FEL
Six months ended 30 June 2017 EHZ-E-t+%&
AAZTAL
~EA
Total revenue EL/ON 871,945 242,646 = 1,114,591
Inter-segment revenue AEEBA (6,010) (184) - (6,194)
Revenue (from external BACRESNDBEE)
customers) 865,935 242,462 - 1,108,397
Segment profit/(loss) before BREFEHATD R,/
income tax (K8) 94,193 (23,574) 11,705 82,324
Reversal of impairment loss on EXT-RHBEAF
loans to an associate MR EERED - - 7,487 7,487
Depreciation of property, plant nE BELRRE
and equipment N (34,339) (12,746) - (47,084)
Amortisation of land use rights T ERESH (1,476) (115) - (1,591)
Amortisation of intangible assets & EEH (2,373 (1,221) - (3594)
Finance income BEKA 3,569 235 4218 8,022
Finance costs BEAMRK (4,725) (1,356) - (6,081)
Share of losses of associates AMEBERABR (10) - - (10)
Share of loss of a joint venture AMEAERAIER - (1,141) - (1,141)
Income tax (expense)/credit ER(ER)/E% (19,954) 572 - (19,382)
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AR S H BB E R M

6 SEGMENT INFORMATION 6 2 HER (&)
(Continued)

(Unaudited)

(REER)

Property  Property
OEM Retail development investment Total
RRE
B & NERE  NERE &zt
HK$'000  HK$'000 HK$000  HK$'000 HK$'000
TAn TEx TAR TAnL THER

As at 30 June 2018 RZB-NE
~A=ZTH
Total segment assets IREENLE 2,024,309 1,019,579 300,723 344510 3,689,121
Total segment assets include: PHAEBEDE:
Investment properties RENE = = - 344510 344510
Interests n associates REEQANER 1,938 - - - 1,938
Interests in joint ventures RAERAMER - 2037 - - 2037
FVPL EATENRERER
TREMSHAE = = 300,723 - 300728
Additions o non-current assets ~ FEFRHEE (L8
(other than financialinstruments ~ TEREEAMEH
and deferred income tax assets)  AER ) 22,393 8,069 - - 30462
Tax recoverable qREHE 15,487 4,255 = - 19,742
Deferred income tax assets EEFMBHEAE 30507 51,488 - - 82085
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f& BB 4r & 1 HA

6

30

B %5 & FL I &

SEGMENT INFORMATION 6 DWERE)
(Continued)
(Audited)
(8%7)
Property
OEM Retail  development Total
REERE € NERE @5t
HK$'000 HK$'000 HK$'000 HK$'000
FEL T TETL FEL
As at 31 December 2017 RIB-t&
+ZA=t+-H
Total segment assets PREELE 1926587 1,039,211 286,002 3,251,800
Total segment assets include: NHEAELERE
Interests in associates REENARER 1,806 - - 1,806
Interest in a joint venture R-HaenanEa - 3,307 - 3,307
Avallable-for-sale financial assets (1 E S B A E - - 286,002 286,002
Additions to non-current assets ~ REFFHEE (L
(other than financial TARERMER
instruments and deferred BERM)
income tax assets) 38,007 20,362 - 58,369
Tax recoverable TREFE 15,403 - - 15,403
Deferred income tax assets BEFMEREE 23,839 57,203 - 80,862
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AR S H BB E R M

6  SEGMENT INFORMATION 6 oEERE)
(Continued)
A reconciliation of reportable segments’ Al 2R 25 5> 2B Y BR BT 15 B4 Al i A1) £
profit before income tax to total profit before R BT 15 16 Al A AL S Y S BR A

income tax is provided as follows: T~

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FHERT FHEIT
Total segment profit before  BX F7 13 % 51 2 35
income tax A 63,422 82,324
Net fair value (losses)/gains BATFEYRE
of FVPL BERRPEEYN
CRMEEQNFME
(E518) Mz
FE (2,656) 350
Corporate overhead TELEER (5,121) (5,114)
Rental income e A 5,494 406
Profit before income tax BHEEEZEWA
per condensed KEDIBRFIEH
consolidated statement A& R
of comprehensive income 61,139 77,966
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AR S H BB E R M

6  SEGMENT INFORMATION 6 DIWBERAE)
(Continued)
A reconciliation of reportable segments’ AMEDBHEEREEREN
assets to total assets is provided as follows: HEMAT
As at As at
30 June 31 December
2018 2017
R=ZB-NF RZT—tF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (&%)
HK$’000 HK$'000
THET FTEL
Total segment assets PTHEELE 3,689,121 3,251,800
FVPL BRATEINEE
BaiktRE
MeRBE 17,343 19,967
Corporate assets TrEEE 1,418 3,616
Investment properties REME 88,721 88,721
Entrusted loans ZiEHN 172,830 174,443
Total assets per condensed EHSEEERRER
consolidated balance sheet ol EEME 3,969,433 3,538,547
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AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
The Company is domiciled in the Cayman RRBIRAESEHSFMAL - K
Islands. The results of its revenue from B LA T [ B SNER R P A
external customers located in the following RZEEWMT :

geographical areas are as follows:

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—B-N\F T tF
(Unaudited) (Unaudited)
(RREEX) (REEER)

HK$’000 HK$’000

THET F& T

North America JbZ=M 438,966 507,984
The PRC i 676,590 472,519
European Union Bzl 101,964 97,968
Hong Kong B 15,220 20,573
Other countries HEMBER 4,809 9,353
1,237,549 1,108,397
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SRR 4R & 1 HA

34

SEGMENT INFORMATION 6
(Continued)

The total of non-current assets other than
interests in associates, loans to an associate,
interests in joint ventures, promissory note
and deferred income tax assets (there are no
employment benefit assets and rights arising

B %5 & FL I &

7 BE R ()
BB e ARG BERT—
Fﬁ*ﬁ@-‘f@? WA &R E N E

CERERMEEMESREE
<%m NAEEXREBRFE
BERBEF) SN RE T H[E W

under insurance contracts) located in the FMEBEELENT
following geographical areas are as follows:

As at As at
30 June 31 December
2018 2017
R=B-N\F RZT—+5F
AAB=t+H +ZR=+—H
(Unaudited) (Audited)
(RBER) (BER)
HK$°000 HK$'000
FET FEL
The PRC h 829,815 593,898
Hong Kong BB 147,626 151,719
North America EEM 3,046 3,789
980,487 749,406

For the six months ended 30 June 2018,
revenue of approximately HK$183,905,000
(2017: HK$221,637,000) was derived from
one external customer (2017: one)
attributable to the OEM reportable segment
and accounted for greater than 10% (2017:
greater than 10%) of the Group’s revenue.
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AR S H BB E R M

7  CAPITAL EXPENDITURE 7 EBEFXRHAX
Intangible assets
BVEE
Exclusive Property,
Goodwill Customer supply Investment  plantand Land use
(Note () Trademark relationship right Total Properties equipment rights
(it -ES nE% KR 14

(BEEER) R EFBE HEE &% RENX  RRH KRR
HK$000  HK§000  HKS000 HKS000 HK$000  HKS000  HK$'000 HK$000
Térn Tz Tz Tz TEx Tz TEx  TEn

For the six months ended BE-%-0\%

30 June 2018 ABZtRLAEA
Opening net book amount at RZF-\§-A-H

1 January 2018 HANEEEE 4,930 8,208 = 9163 22301 88721 568050 7033
Exchange differences EREE - - - 1 1 (559) (1162 (4o1)
Additions RE - - - - = = 30,462 =
Transfers from properties and ENERTHERES

Jand use rights to investment BRENE ()

properties (Note (i) - - - - - 45009 (63970)  (4248)

Transfers from property, plant ENZ BERREE
and equipment to assets held BRfELELE

for sale (Note 11) (H3t11) - - - - - - (5,280)  (3,5%)
Disposals e = = = = = - (8,854) -
Amortisation/depreciation (Note 18) % 1# /47 % (M 318) = (1,221) - (21300 (3351) - (5133 (1614
Closing net book amount at RZE-NERAZT

30 June 2018 ANBREETE 4,930 6,987 = 7,034 18951 433,231 467914 60,301

For the six months ended BE-E-tF

30 June 2017 ARAZTALABA
Opening net book amount at RZF-t5-A-H

1 January 2017 HENEDFE 4,93 10850 1461 8016 25057 27500 619848 72568
Exchange differences EiZER - - - - - - 18502 1,707
Addtions FE - - - 3868 3868 - 27,155 759
Disposals HE - - - - - - (1,274 -
Amortisation/depreciation (Note 18) % 8 /47 & (Fif 5£18) - (1,221) (735) (1,638  (35%4) - {7,084 (1591)
Closing net book amount at RZF-tERAZT

30 June 2017 ANBREETE 4,930 9,429 726 10246 25331 27500 612147 73448
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AR S T 8B 55 &R M A

7  CAPITAL EXPENDITURE 7 EBEXBAX#E
(Continued)
Notes: B 5
(i) Goodwill (i) EHE
As at As at
30 June 31 December
2018 2017
R=ZB—N\F RZZE—+tF
~NB=t+H +ZA=+—H
(Unaudited) (Audited)
(REER) (f8 &%)
HK$’000 HK$’000
FBT FHET
Goodwill Gk 92,786 92,786
Less: Provision for impairment 3 : &l & 18 & (87,856) (87,856)
4,930 4,930
Goodwill is allocated to the cash generating AESRETREERERK
unit (“CGU”) identified for OEM garment B REBERAEBOHD H
business and fabric printing and dyeing ARcELEN(REELE
business, the identified groups of CGUs BAL)  BIFERIAI R A PHER
that are expected to benefit from the HRM D # AR e EE
synergies of the combinations. BA AR -
The directors of the Company are of the ARAREERR RZT—N
view that there was no indication of FRAZTHIEE®mERE
impairment of goodwill as at 30 June KI5 ©
2018.
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AR S T 8B 55 &R M A

7 CAPITAL EXPENDITURE
(Continued)

Notes: (Continued)

(i)

Transfers of properties and land use
rights to investment properties

During the current period, the Group
transferred certain owner-occupied
properties and land use rights located in
Hangzhou to investment properties and
rented them out.

Fair value of such investment properties is
derived by an independent qualified valuer
using the investment method of the
income approach, by taking into account
the current rental income from the existing
tenancy agreement and reversionary
income potential by adopting appropriate
term/reversionary yields.

The carrying amount and the fair value of
the properties were HK$63,970,000 and
HK$253,300,000 on the date of transfer,
respectively.

7

B X (F)

MiaE : (8

(i)

EREEZRARAF

BMERTHEAREERR
=E/ES

KA REBKETHRMN
MERMER T HEMBEE
REAMELHE -

TZEREMEZATERS
A ARG ER R AR
ZHREER KEBRRAEE
e 2 RIS A WA RIE R
WAEH (RASBES, B
Bl mE)FH -

REEA - HEZEEER
X F{ES 5 /363,970,000 7T
253,300,000/ 7T, ©
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AR S H BB E R M

8

38

CAPITAL EXPENDITURE 7 EXMEXE
(Continued)
Notes: (Continued) B &E - (B8
(ii) Transfers of properties and land use (ii) BEYMERIHEAEELRR
rights to investment properties EYE(E)
(Continued)
The carrying amount and the fair value of REREH T ERAEZR
the land use rights were HK$4,248,000 BERRARFEDNB
and HK$37,800,000 on the date of 4,248,000/ st 37,800,000
transfer, respectively. BT °
The excess of the fair value over the REREA BEEEENA
carrying amount (net of deferred tax) of FEMG KR OE T B 8B
HK$207,638,000 on the date of transfer 207,638,000/ 7T &1 A £ fih 2
was recorded in other comprehensive HBRAMEGRBEH -
income as revaluation surplus.
INTERESTS IN JOINT VENTURES 8 REEQATzESR
As at As at
30 June 31 December
2018 2017
R=-ZB—N\E RZZT—+tF
NA=+H +=-A=+—8
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$’000
FET FHET
Share of net assets DIEEEFE 20,337 3,307
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AR S H BB E R M

8 INTERESTS IN JOINT VENTURES 8 REELNT z = (E)

(Continued)
Movements of interest in joint ventures are REERR 2 ERZEHNAT
as follows:
Six months ended 30 June
BEXA=+HLARMEA
2018 2017
—E-N\F T —+tF
(Unaudited) (Unaudited)
(REEER) (R EZ)
HK$’000 HK$’000
THET FAT
At 1 January w—A—H 3,307 5,797
Additions (Note) ANE (B EE) 17,781 —
Share of losses DG EE (518) (1,141)
Elimination of losses from WMETHXZEE
downstream transactions (302) —
Exchange difference & X Z 69 (81)
20,337 4,575
Note: B 5
During the six months ended 30 June 2018, the HE_Z-N\FA=THBIEARHE
Group invested in a joint venture, Hangzhou A ARRBIEREREERATIMNMESR
Weiding Technology Limited (“Hangzhou BEARAR(HMES] - R
Weiding”), being a company incorporated in the FMEZZAR) REAAREK
PRC at a consideration of RMB15,000,000 15,000,0007T (4917,781,0007% 7T) °

(approximately HK$17,781,000).
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TRADE AND OTHER RECEIVABLES 9 EWEZERXRREtEKR
1B
As at As at
30 June 31 December
2018 2017
R=%-N\% R-Z—+F
AA=tH +-—A=+—8H
(Unaudited) (Audited)
(REE&) (&%)
HK$’000 HK$'000
THET FAET
Trade and bill receivables U & 5 BE 5k &
JiE W 52 1% 565,830 498,081
Less: Provision for o ORERE
impairment (47,103) (48,650)
Trade and bill receivables, & & 5 B& 7 &
net (Note (i)) B ERFE
(BT =EG) 518,727 450,331
Amounts due from related & Uz B 38 75 ZUE
parties (Note 24(p)) (B 5E24(0) ) 22,732 15,226
Promissory note (Note (i) 73, Z # (M 55 (i)) 37,493 36,914
Entrusted loans (Note (i) % 5£ & 3 (Fff 2 (i) ) 172,830 174,443
Advances to Zhejiang I E A B3R
Haoran (Note 10) (M 5E10) - 17,528
Deposits and Ze RBAFKE
prepayments 134,236 134,363
Other receivables H A e MR 136,574 110,197
1,022,592 939,002
Less: Non-current portion 3 : &}, Z#§ 2
of promissory note FERNERER
(Note (ii)) (B 7)) (35,555) (34,978)
Current portion BENERZB 5 987,037 904,024
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SRR 4R & 1 HA

B %5 & FL I &

9 TRADE AND OTHER RECEIVABLES
(Continued)

Notes:

@

The ageing analysis of gross trade and bill
receivables based on invoice date is as

9

FE W B 5 BR 7R B H At B WK
H (1)

M E

(i) B E 5 R R R R 2
HRERAPZERRI MM

follows: T
As at As at
30 June 31 December
2018 2017
R=-ZB—-—N\E RZZE—+F
NA=+H +=-—A=+—8
(Unaudited) (Audited)
(RBER) (f8 &%)
HK$’000 HK$’000
FHERT T T
0 to 30 days 0%F30H 255,410 284,150
31 to 60 days 31E60H 100,460 73,796
61 to 90 days 61£290H 71,028 50,326
91 to 120 days 91£2120H 74,345 38,152
Over 120 days tBi8120H 64,587 52,557
565,830 498,981
For OEM garment sales, the Group’s trade MERBERERXKBEEM

receivables from its customers are
generally settled by way of letters of credit
or telegraphic transfer with credit periods
of not more than 90 days. The grant of
open account terms without security
coverage is generally restricted to large or
long-established customers with good
repayment history. Sales to these
customers comprise a significant
proportion of the Group’s OEM garment
sales. On the other hand, for new and
existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

EHEBEERERAF

FOAKEEREERFZE
& 50 3 — M LA 5 A AR sk
BEFXEE FEHTHE
iBO0H - 78 12 f E (R B
ZEERSHR-—RESR
FERLCBERTZARKE
HEF AEERLERF
EAZHEE HREERE
K EBZ BRI D - 5
SN AEB—MEREKE
REEREZH TP REHB
BEFRREEARINEETB
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TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

@

(ii)

China Ting Group Holdings Limited

(Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from
such customers, with the remaining
balances settled immediately upon delivery
of goods. The Group also grants open
account terms of 30 credit days to long-
established customers with good
repayment history.

Retail sales are in cash or by credit cards
or collected by department stores on
behalf of the Group. The department
stores are normally required to settle the
proceeds to the Group within 2 months
from the date of sale.

For property investment business, the
rental income from the Group’s tenants are
generally paid in advance of the rental
period.

Bill receivables are with average maturity
dates within 2 months.

Promissory note

The promissory note represents a senior
unsecured promissory note with principal
amounted to US$10,000,000 (approximately
HK$77,350,000) converted from trade
receivables due from a major customer
which will be payable in various instalments
until July 2019. The promissory note is
interest bearing at 5.25% per annum.

9
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FE W B 5 BR 7R B H At B WK
H (1)

MiaE : (8

@

(i)

(&)

HRHEEREHETZ A
BEHEEMS  A&EH R
BRZERPENFIARIE
T HBUARERNERD
BEE RNEETEMER
LRI 2 REIEF R 30
BEEEAZTEZZHR -

TEHEDIURSHEAR
XA kmEERRRARNE
B E A EE-RERT
BERRNEE R EFHEA
M [A) < & BB (8 P 1S 500R

RMEREEBRS  RA
AEEBEF 2B BA—K
RAEER T -

EWERZFHEEHAE AR
BAA -

FHERIERER—BEE
EFESEREBRABZ
— M ERERPANER
N % %B10,000,000% T (4
77,350,000 7T) - R EZE
—T-NEFEtANZHX
i o O RBIRF 8.5.25%5T
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AR S H BB E R M

9 TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

Entrusted loans

On 24 December 2012, the Group entered
into three secured entrusted loans
(“Entrusted Loan A”) with total principals
amounting to RMB30,000,000 (approximately
HK$35,562,000) due from a company
established in the PRC (“Borrower A”)
through a lending agent, a commercial
bank in the PRC. Entrusted Loan A is
interest-bearing at 18% per annum
payable on a quarterly basis and the
principal would be payable on or before 25
December 2014. An affiliate of Borrower A
pledged to the lending agent certain
number of properties located at Yuhang
District in Hangzhou as collaterals.

Further on 5 February 2013, the Group
entered into another eight secured entrusted
loans (“Entrusted Loan B”) with total
principals amounting to RMB130,000,000
(approximately HK$154,101,000) due from
a company established in the PRC, an
affiliate of Borrower A (“Borrower B”),
through a lending agent, a commercial
bank in the PRC. Entrusted Loan B is
interest-bearing at 18% per annum
payable on a monthly basis and the
principal would be payable on or before 5
February 2014. An affiliate of Borrower B
pledged to the lending agent a parcel of
land located at Lin’an City in Hangzhou as
collateral.

EHEBEERERAF

9

FE W B 5 BR 7R B H At B WK
H (1)

M E

(iii)

EXER

RZTE—=ZF+=ZA=+mW
A - AEEEBRERRE(R
—HEPEEERITIIL =%
FEW — R PR BEK Y Z AR
(TMERAAD 2 BIERERE
FIEEERAD Ao @5E
A A R #30,000,0007T (49
35,562,000/ 70) ° ZFEE A
REBI8% B BEEFE
X MASER T -0
FHZAZt+HEBHRZAX
i o tERAAZ BB R R AL
RIMmBMEZE TWE
EHE T ERRIBEAERSD -

oh - RZE—-—=F="AH
B - AEEEBRERRE (A
— AR B R RAT) BN —
ERAPEKIHRR (BRA
AR BB A R ([E 5 ABLD)
B FRIBET 3 B AN\ A 1K IR
ZAER(ZTERB] @+ &
% # %8 B A K 130,000,000
7 (#9154,101,000% JT) ° &
FEERBIRF B18%:T 8 - A
BRAXHM MASER=Z
—mME-_ARABKZATE
o fERABBEE B R A 1§ —
AL AN BE %2 T A £ i 3K
WY ERREEAETR -
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TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

China Ting Group Holdings Limited

Entrusted loans (Continued)

On 27 January 2014, the Group renewed
Entrusted Loan B with the borrower for
twelve months from the original expiry date
of 5 February 2014 to 5 February 2015.
The terms and conditions of Entrusted
Loan B, other than the repayment period,
remained unchanged.

Corporate and personal guarantees were
provided by affiliates of Borrower A and B
in favour of the lending agents to secure
the obligations of Borrower A and B under
the entrusted loan agreements.

In June 2014, there was a failure for
Borrower A and B to settle the interest
within the agreed payment schedules set
forth in the agreements for both Entrusted
Loan A and B.

On 5 August 2014, the lending agent of
Entrusted Loan B had reached eight civil
claim mediation agreements with Borrower
B, in which Borrower B had agreed to pay
the principal of Entrusted Loan B
amounting to RMB130,000,000 and the
interest due up to 20 June 2014 before 31
October 2014. In addition, according to
the civil claim mediation agreements,
Borrower B was required to settle the
interest incurred during the period from 21
June 2014 to the date of settlement at
22.5% per annum.

9
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FE W B 5 BR 7R B H At B WK
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(iii)

)
)
E33 £4C )

—ET—mME-—A=++t
CAEBEBEERAETEES
REFB - AHT-@EA &
BEE®E-_ZE—NFE_-_AF
AREEE_ZT—HF_A
FH-BRERPIN ZEH
TRBH GRS G #e R o

m %

fE R AAKBE BB A B 2 A
ERRERETAREARF
REAER  AREBHERAA
EBEITRERERBHAE T
BB

REZF—FERA ERAA
RBAR IR R Z EH RAKB
B 199 5 FIT R A9 4 16 5E 1 SR B
MRBEFE -

R-ZZE—WNFENARB &
FEEMBOERRIBEMERA
BEXKNEREHRRARD
HEREFABRER-Z
—mE+A=t+—AAXH
ZRREFBHAE AR
130,000,0007C R # &= =% —
mMENB-Z+ABBREMND
B REZERE
HRARRFE - ERABEE
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AR S H BB E R M

9 TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

Entrusted loans (Continued)

On 17 November 2014, the lending agent
of Entrusted Loan A had reached three civil
claim mediation agreements with Borrower
A, in which Borrower A had agreed to pay
the principal of Entrusted Loan A
amounting to RMB30,000,000 and the
interest due at the rate of 18% per annum
before 30 November 2014.

Borrower A and B failed to settle the
principal and the related interest in
accordance with the civil claim mediation
agreements by 30 November 2014.

On 18 November 2014, Borrower A and B
filed voluntary bankruptcy at the People’s
Court of Yuhang District which then
approved the appointment of the
administrator and accepted the petition for
bankruptcy proceedings. In February
2015, the Group lodged proof of debts
through its lending agents to the
administrator in respect of the claims. The
first creditors’ meetings were held on 19,
20 March and 2 April 2015.

The legal proceedings are still in progress
up to the date of this report.

As at 30 June 2018, Entrusted Loan A of
approximately HK$16,833,000 (31
December 2017: HK$16,990,000) was
impaired.

EHEBEERERAF

9

FE W B 5 BR 7R B H At B WK
H (1)

MeE

(iii)

(&)

EZEXER(A)

R-ZZE-—OE+—-A+t
H ZfERAZERRIEER
ERAAER =ZEREHRA
R BEPERAARER
—E-NFE+—A=ZTHAH
SXNERERAZ RS AR
30,000,0007T K2 4% 4 F1| %18%
FHEZEIHEAFIE

R=F-mE+-A=+8
B - 1 B AABIBR R R R
FERBMBALNEL R
CLLEE

RZE—mMFE+—A+N
B ERAAEBRASE A
RAERIBL BEREEE Bk
HEZTHEERARER
WEEEREBFEF - N=F
—hFEZARA AEEERE
EBERREABEETEAER
EHRRERNEBEH R
BREAGER -_T—AF=
At+thB-Z+BRMAZ=
HE17 -

BEAHRE R ZE#RE
FADEETH -

RZTE—NFEAXA=+A"
Z T & 5/ A%916,833,0007% 7T
—E—tF+ A=t
B : 16,990,000/ 7T) B RI{E °
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AR S H BB E R M

10 FVPL 10 RAFEIBEEBEZRTE
ENERMEE

As at As at

30 June 31 December

2018 2017

R=-ZZ-N\F N_ZT—+tF
~A=+H +=ZA=+—8

(Unaudited) (Audited)
(REER) (&&= %)
HK$’000 HK$’'000
FTHERT FAET
Listed equity securities ETRAES
MNote®) ] EE®) N 19967
FVPL in Zhejiang Haoran 34171 i S8 12 A F{E
(Note (ii)) FIBRTEE R RS
EENGHEE
(P 3£ (iy)
— Equity interests — RAEER 43,213 —
— Shareholder’s loans - BEER 240,144 —
— Advances — B3 17,366 -
.. Bt T
318,066 19,967
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AR S H BB E R M

10 FVPL (Continued) 10

Movement of the Group’s FVPL for the six
months ended 30 June 2018 is as follows:

BERAFEIGEREERTRE
EHNEREE (B

AEERBE_Z-N\FRA=Z
+ B IERE R &R A FESIRE
BEERTRENSREEZDN
T

(Unaudited)

(RBER)

Listed FVPLin

equity Zhejiang
securities Haoran Total

W& A

BAFE

58k %

BERT

LikRA REMN
&% StHEE @zt
HK$’000 HK$°000 HK$’000
TER TERn TER

At 1 January 2018 RZE-N\E—F—H
Additions NE
Disposals &

Reclassified from available-for-sale 7 5 41 & 78 8 153k &
financial assets on adoption of £ 81| FO8E B &5 AT {

HKFRS 9 (Note 25) HECREESH
548 (Wi 3k25)
Reclassified from other receivables 1 5% 1 & 7 81 75 3R &5
on adoption of HKFRS 9 LR FONE B H A
(Note 25) ERFBEHNDE
(W1k25)
Net fair value losses (Note 17) ATEBETE
(H#E17)

Currency translation difference ~ EMHAE =5

19,967 = 19,967
134 = 134
®) - ®)

- 286,002 286,002

= 17,528 17,528
(2,656) - (2,656)
(96) (2,807) (2,904)

At 30 June 2018 RZE-N\F
AAZ1A

17,343 300,723 318,066
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AR S T 8B 55 &R M A

10

48

FVPL (Continued)

Movement of the Group’s FVPL for the six
months ended 30 June 2017 is as follows:

10 EAVFEIRERERPE
EHNEREE (B

AEBBE-FT-+FEXA=T
BIEAREAZEAFESIRERS
RPEENEREENZE W
T

Listed equity

securities

FHRAE S

(Unaudited)

(REER)

HK$'000

FHET

At 1 January 2017 RZZE—tF—HF—H 19,498

Additions NE 111
Disposals e (136)
Net fair value gains (Note 17) AFEMEFE B E17) 350
Currency translation difference BEEmE =T 615
At 30 June 2017 R-ZZE—tFXA=1+H 20,438

Notes: Bt 5%

(i) The fair value of all equity securities is (i) FERAZESNRFETZ

based on their current bid prices in an
active market.
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AR S T 8B 55 &R M A

10

FVPL (Continued)

Notes: (Continued)

(i)

FVPL in Zhejiang Haoran

Zhejiang Haoran is a company engaged in
commercial property development in
Hangzhou. The principal asset of Zhejiang
Haoran is a commercial property project
located in Hangzhou (the “Property”),
which is valued using direct comparison
approach.

Repayment of the shareholder’s loans of
RMB211,285,000 (approximately
HK$250,457,000) has been in default since
2014. In June 2016, the Group launched a
legal claim against Zhejiang Haoran for
repayment of a portion of the loans
amounted to RMB8,700,000 (approximately
HK$10,313,000). In March 2017, the
People’s Court of Yuhang District ruled the
case against Zhejiang Haoran and the
Group collected the relevant loan principal
together with a compensation of interest of
RMB8,895,000 (approximately
HK$10,081,000) (Note 16).

10

BERAFEIGEREERTRE
EHNEREE (B

MiaE : (8

(i)

EREEZRARAF

HLEREQPEIRER
BRTREENSREE

HTERR —MRMIMKE
MEMEREORE ML
ERMEEEERMRMIM
mEEDEEB(ZY
X)) ZMEANEELE X
EITIE -

fi% 32 & 5 A K 211,285,000
7t ( 49250,457,0007 JT) A
BRE-_ZTNFEEBEE
H-RZZFE—RNEXA XK
EEMTNIERRBERR
B BEXNIEREESD
B # A K #8,700,0007T (49
10,313,000/ L) e R =& —
+tF=ZF #HNEARZER
HEMIEARARF AEEH
WEEEE R A S ERF B
& 8 A R #8,895,0007T (4
10,081,000/ 7o) (M 5E16) ©
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FVPL (Continued)

Notes: (Continued)

(i)

China Ting Group Holdings Limited

FVPL in Zhejiang Haoran (Continued)

Subsequent to the closure of the above
mentioned litigation, the Group further
issued two legal letters to Zhejiang Haoran
to demand for repayment of a portion of the
shareholder’s loans of HK$204,718,000
(RMB172,700,000) and part of the advances
of HK$8,594,000 (RMB7,250,000) in March
2017 and August 2017, respectively. During
the period, the Group also filed a petition to
wind up Zhejiang Haoran as a shareholder.

In June and August 2018, the aforesaid
legal claims for repayment of shareholder’s
loans and advances against Zhejiang
Haoran were overruled by the Hangzhou
Intermediate People’s Court and the
People’s Court of Yuhang District (collectively
the “Courts”), respectively. While the
judgements from the Courts stated that the
Group has the legal right to recover such
shareholder loans and advances, it was
ruled that the Group will not be able to
exercise such right to demand for
repayment until such time when Zhejiang
Haoran winds up and has repaid all third
party debts.

10

Interim Report 2018

BERAFEIGREREZERTRE
ENEREE (&)

o

(i)

(&)

HILEREDTVEIRER
BRIEENEREE ()
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SRR 4R & 1 HA

10

FVPL (Continued)

Notes: (Continued)

(ii)

FVPL in Zhejiang Haoran (Continued)

Management disagreed with the Courts’
judgments on the basis that there is no
legal evidence indicating such
shareholder’s loans and advances are
subordinated to other creditors and the
Group’s legal right to recover such loans
shall be well before Zhejiang Haoran is
wound up. In July and August 2018, the
Group lodged appeals to the relevant
courts in the PRC for the repayment claims
regarding the shareholder’s loans and
advances, respectively, and sought to
quash the judgements rendered for each of
the claims. As at the date of approval of
this condensed consolidated interim
financial information, the legal proceedings
of the appeals are still ongoing, while the
petition to wind up Zhejiang Haoran is still
ongoing and has not been heard by the
relevant court.

Having obtained advice from its legal
counsel and after considering the merits
and basis of the appeals, the directors are
of the opinion that the Group will be
successful in the appeals and considered
that the likelihood of other possible
outcomes to be very low. Therefore, the
directors are of the opinion that the above
matters have no impacts on the
assumptions and basis applied in the fair
value assessment of the FVPL in Zhejiang
Haoran and that such financial assets will
be realised in the coming twelve months
from 30 June 2018.

B %5 & FL I &

10

BERAFEIGEREERTRE
EHNEREE (B

M E

(ii)

EHEBEERERAF

WIEREQTVEIRER
BRTEENEREE (B

EEETRBREAR AR 2
%ﬁ%ﬂiéﬁﬁmﬁ%h
RERRERNELRFE
%EME%A AAREEWR
Bl 8% B R & R M e RO
IERBERZATER - R
T-NFLARNA K&
® [7) h B AR BEOA B 3 Bl Bh A
RERRBERNERXERE
HEH UABEREEE -
HEREH A AR - R
RiAh M E N ELE
B EROERBEFIDAE
EIT MAATERNBRE
FEADFEETT - ARBDRRT M R
B

EENEARBRHEESER

TEREBELHFMZFEHER
ERR RBRAEAKEE LHF
mHE BT X RAEAME
EHEROTEEMEIFEREE - B
I BEERA LMERY
HTERE R FEIRER
*%@F@mﬁﬁﬁﬁﬁﬂ
FE BT fE PR A R R AR &

EVWEPZE aﬁﬁﬂéﬁ
HEZZEZ-N\FXA=1H
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FVPL (Continued)

Notes: (Continued)

(ii)

China Ting Group Holdings Limited

FVPL in Zhejiang Haoran (Continued)

The Group was unable to obtain any
financial information of Zhejiang Haoran as
at and for the six months ended 30 June
2018. As such, the fair value of FVPL in
Zhejiang Haoran as at 30 June 2018 was
estimated by management using the
Adjusted NAV approach based on
Zhejiang Haoran’s financial information as
at 31 December 2016, which was its latest
financial information made available to the
Group. The fair value of the Property has
been adjusted to take into account the
latest market price movements of similar
properties at nearby locations during the
current period assuming the construction
of the Property has been completed as at
30 June 2018. Interest expense for the
current period has been accrued for
interest-bearing liabilities outstanding as at
31 December 2016 and assuming the
balance outstanding and the interest rates
remained unchanged from those as at 31
December 2016. Construction costs
incurred subsequent to 31 December
2016 have been accrued up to 30 June
2018 assuming such costs have been
incurred in accordance with the original
project budget provided to the Group with
certain overruns. Other assumptions
adopted in the valuation, including but not
limited to the minority interest discount
rate, were assumed to remain unchanged
from those as at 31 December 2017.
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11 ASSETS HELD FOR SALE 11 BEHEEE

RoZB-NEXA=+H BA
EEEEBRAENERNLED
¥ B E & & 48,870,000/%8
T BRBED 2V ABIEL

As at 30 June 2018, property, plant and
equipment of approximately HK$8,870,000
have been presented as held for sale
following the decision of the Group’s

management to sell such assets in the near =
term.
12 SHARE CAPITAL 12 KR
Number of
shares Total
RHHE @Et
(in *000) HK$’000
B FHET
Ordinary shares of HK$0.10 HREE010% T
each Rl
Authorised: JETE
At 30 June 2018 and RZZTE—N\F
31 December 2017 NA=1TER
—ZT—+tF
+=-A=+—H 10,000,000 1,000,000
Issued and fully paid: BT REE
At 30 June 2018 and RZZT—\F
31 December 2017 NA=ZTHEK
—E—+F
+=-—A=+—H 2,099,818 209,982
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13

54

RESERVES 13 &
Share-based Other
Share  Statutory compensation  reserves  Exchange  Retained
premium  reserves reserve (Note) reserve  earnings Total
HROXA  EbEE
RAEE EREE BHREE (W) EXE® RERA @it
HK$'000  HK$'000 HK$000  HKS'000  HK$'000  HK$'000  HK$'000
TER TER TEn TER TEr TEn TER
At 1 January 2018 RZF-\§-f-8 978,251 136,849 7,01 32,887 308,734 852,162 2,315,954
Profit for the period HRER = = = = = 49,59 49,506
Currency translation differences ~ KEHEEER = - - (216)  (30,668) - (30889
Revaluation surplus upon transfers of % T & B 1% R 36 fiE
certain owner-occupied properties  EARENER 2 ER
and land use rights to investment B & (Hf37)
properties, net of tax (Note 7) = = = 207,638 = = 207,638
At 30 June 2018 RZF-NERE=1H 978,251 136,849 7,01 240,309 278,066 901,758 2,542,304
At 1 January 2017 WZZ—+5-F-8 978,251 134,387 7071 15,935 159,004 764,149 2,008,797
Profit for the period BRET - - - - - 59,220 59,220
Currency translation differences ERREEE - - - - 48470 - 48470
2016 final dividend paid BRHZZ-~FERERE - - - - - (17,848) (17,848)
At 30 June 2017 RZE-+5§/7A=1A 978,251 134,387 7,071 15,935 207 474 805621 2,148,639
Note: B 5

The amount comprises capital reserve, contributed
surplus, capital redemption reserve and

revaluation reserve.

China Ting Group Holdings Limited

Interim Report 2018

ZEHEBEEANEG BARS &
AEEHEREGFEE -



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

14 TRADE AND OTHER PAYABLES 14 ENESRIFANREMENLR
b=}
As at As at
30 June 31 December
2018 2017

R-®-NF NP LF
xA=tA t-A=t-8

(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’000
TR FET
Trade and bill payables BB ZERR
ENEZE 469,104 475,551
Other payables and accruals 4l 5018 |
e &R 212,449 231,293
Amounts due to related parties & < 8 & 7 5018
(Note 24(b) GEZTO) 8,210 1,045
689,763 707,889
The ageing analysis of trade and bill ERNESERRENERIEZESR
payables based on invoice date is as AHZRESITT -
follows:
As at As at
30 June 31 December
2018 2017
R-B-N\%§ R-ZZT—+F
~A=tH +=A=+-H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$'000
TEx FTHT
0to 30 days 0%30H 269,963 329,734
31 to 60 days 31£60H 60,344 41,063
61 to 90 days 61290H 25,736 24,604
Over 90 days B iB0A 113,061 80,150
469,104 475,551
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AR S H BB E R M

15 BANK BORROWINGS 15 HRITEE
As at As at
30 June 31 December
2018 2017
R=ZT—N\F RZT—+F
NA=1+H +-A=+—8
(Unaudited) (Audited)
(REE®) (f8 &%)
HK$’000 HK$’000
FTET FHET
Bank borrowings — current  $R1T1EE — BIHA 341,392 247,271
Borrowings are analysed as follows: BESWWET
Six months ended 30 June
BEANA=+HLEAEA
2018 2017
—E2-N\F e
(Unaudited) (Unaudited)
(R EZ) (R EZ)
HK$’000 HK$’'000
FHET FHET
At 1 January H—H 247,271 283,066
New borrowings MiEEE 207,777 25,299
Repayments of BEEE
borrowings (113,301) (68,558)
Currency translation BE¥mEEE
differences (355) 1,924
At 30 June HANXA=+H 341,392 241,731
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AR S T 8B 55 &R M A

16 OTHER INCOME 16 Hig A

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F T —+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000

FET F& T

Commission income & WA 1,467 1,428

Government grants BB & 772 61

Rental income e A 5,494 1,444
Compensation received B2 U B & (Bt 5E10)

(Note 10) — 10,081

Others HAb 316 3,274

8,049 16,288
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AR S T 8B 55 &R M A

17 OTHER GAINS, NET 17 Hth=FE

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F T —+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FET FHEIT
(Losses)/gains on disposals of &3 - B&E &
property, plant and equipment 5% 5 (&518)
& (3,130) 5,164
Net fair value (losses)/gains on 2 2 F{E 5 BR £
FVPL (Note 10) BaixPRIEDN
CRMEENAF
B(EE) M=
F 78 (M EE10) (2,656) 350
Net exchange gains/(losses)  [& i, 4235,/ (&18)
FE 5,814 (4,325)
28 1,189
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AR S H BB E R M

18

OPERATING PROFIT 18 REEHEF

The following items have been charged/ LATIEE BEEBALERFF
(credited) to the operating profit during the B (ABR) -

period:

Six months ended 30 June

BEANA=tRHLEXEAR

2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(REER) (REFEXR)
HK$’000 HK$’000
FHERT FAET
Depreciation of property, plant  #1% -« B 5 & & &
and equipment e 51,332 47,084
Amortisation of land use rights = b {55 F 1 % §4 1,614 1,591
Amortisation of intangible BB E
assets 3,351 3,594
Employee benefit expenses EERAMAX 309,728 321,076
Provision for impairment of GFERBERE
inventories 2,935 23,264
Reversal of impairment of EWE S EREFRBE
trade receivables [l (1,269) (6,291)
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AR S H BB E R M

19 FINANCE (COSTS)/INCOME, NET 19 ®ERE), WAFEE

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F T —+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FHERT FHEIT
Finance income — interest BEWA — FIE
income on WK B
— bank deposits — RITERK 2,432 2,256
— loans to an associate —BRT—H
(Note 24(a)) /N
(Ki3E24(a)) = 4,218
— promissory note — EHEEE 1,595 1,548
4,027 8,022
Finance costs — interest BEKE — FE
expense on R =
— bank borrowings —RITEE (8,124) (6,081)
Finance (costs)/income, net A& (B A) /A
E 5B (4,097) 1,941
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Notes to the Condensed Consolidated Interim Financial Information

INCOME TAX EXPENSE

FrigHimMx

Six months ended 30 June
BEXA=+HLARMEA

2018 2017
—E-N\F T —+tF
(Unaudited) (Unaudited)
(REER) (REFEXR)
HK$’000 HK$’'000
FHERT FAET

Current income tax BNERFR 15 71
— Hong Kong profits tax — BEFEH 3,806 9,982
— PRC enterprise income tax ~— B MZEFTER 10,217 15,337
Deferred income tax EEFTS T (3,135) (5,937)
10,888 19,382

Hong Kong profits tax has been provided for
at the rate of 16.5% (2017: 16.5%) on the
estimated assessable profit for the period.

The PRC enterprise income tax is calculated
based on the statutory profit of subsidiaries
incorporated in the PRC in accordance with
the PRC tax laws and regulations. The
standard PRC enterprise income tax rate is
25% (2017: 25%) during the period. During
the six months ended 30 June 2018 and
2017, one subsidiary of the Group is
qualified for a preferential income tax rate of
15% under the tax breaks to small and
micro business. The remaining PRC
subsidiaries of the Group are subject to
standard PRC enterprise income tax rate of
25%.

EEFER IR BRE SRR
R A B R165% (= F — +
F 1 16.5% ) 1EH B -

PESEMSHEHERERHZE
0B SZ HY BT 8 A RlR R BB E K
ERFTEREEF EmAE -
R IZERPRECEMESREE
A25% (ZF—H4F :25%) 1
HEZZT-—N\FRZZE—tFX
A=+HLAMBA AEBH—
I B B8 1 BAR PR /N B B R AR
BEMEERZE15%MERMN
BBIBIE  REB KSR T AP B
BRI A25% M IZ A F 1 2
TR EHM -
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AR S H BB E R M

20 INCOME TAX EXPENSE (Continued) 20 5% B8 & (&)

The tax charge relating to components of Hib2m U A (EB) 48 5 26
other comprehensive income/(loss) is as AZBEZHAT
follows:
Six months ended 30 June
HEAAZTHLERER
2018 2017
—E-0\% —E—tF
Before tax Tax  Aftertax  Before tax Tax After tax

BBLA BE BE& WA HA B
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)

HK$'000  HK$000  HK$'000  HKS$'000  HK$000  HK$000

TR TER TER FER TR TR

Currency translation differences &%k E =% (30,330) - (30,330) 51,017 - 51,017
Fair value gain on transfer of ~ BRNEEARE

owner-occupied properties 1% 2 AT {E

to investment properties Mg (3E7)

(Note 7) 276,851 (69,213) 207,638 - - -
Other comprehensive income ~ E 42 &K A 246,521 (69,213) 177,308 51,017 - 51,017
Deferred tax EREHE (69,213) -

21 EARNINGS PER SHARE 21 BREF

The calculation of basic earnings per share BERABF TBEARAQF
is based on the Group’s profit attributable to BREFBEAEEARNEERD &
equity holders of the Company of F| #749,596,00078 T (—Z & — +
approximately HK$49,596,000 (2017: F 1 59,220,000/ 7T) K B B
HK$59,220,000) and weighted average BT BEROMEFLTHHEY
number of ordinary shares in issue during 2,099,818,000/% (= T — £ F :
the period of approximately 2,099,818,000 2,099,818,0000% ) 5t & -

(2017: 2,099,818,000).

Diluted earnings per share is calculated by GRS RNV RFE BT
adjusting the weighted average number of SEIR M H R RIBE BT
shares outstanding to assume conversion of MO MEF S AETHE -

all dilutive potential shares.
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AR S H BB E R M

21 EARNINGS PER SHARE (Continued) 21 #&RZ7% (&)

During the six months ended 30 June 2018 HEZZ-—N\FERZZE—tFX
and 2017 there were no dilutive potential A=+HIEABEAR - LBEE
ordinary shares deemed to be issued at no ARAERT B BT B R AT RS
consideration for all outstanding share RiEms  MERABUTRE
options granted under the share option BOIHBEEELBRR -N_F
scheme. There were no outstanding options —N\FEXNA=1+8  BENKT
as at 30 June 2018. 58 £ B AR o
22 DIVIDENDS 2 RKRE

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F T —+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FHERT FAET
Interim dividend, nil hHIR S A
(2017: HK1.41 cents per (ZE—+tF:
ordinary share) FRE B4
AL = 29,607
Special dividend, nil FRIRE &
(2017: HKO0.56 cents per (ZE—+tF:
ordinary share) iR E@AR0.56
AL = 11,759
= 41,366
At a meeting held on 24 August 2018, the RZZE—NFENAZTHARET
directors did not propose and interim or MEsEL EFTESZHPHN
special dividend. FRIAR B o
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SRR 4R & 1 HA

23

oz

COMMITMENTS

(a)

(b)

Capital commitment

As at 30 June 2018, the Group had
capital commitment contracted but
not provided for in relation to further
capital injection of RMB10,000,000
(approximately HK$11,854,000) into
Hangzhou Weiding, a joint venture
(Note 8).

Operating lease commitments

As lessee

The Group leases various retail
outlets, offices, warehouses and
plant and equipment under non-
cancellable operating lease
agreements. The leases have varying
terms, escalation claims and renewal
rights.

The actual payments in respect of
certain operating leases are
calculated at a certain percentage of
sales of the respective retail outlets or
at the higher of the minimum
commitments and the amounts
determined based on a percentage of
the sales of the related outlets.

B %5 & FL I &

23
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(a)

(b)

BEAREE

RZE—-NFRA=+
A AEBERAEERA
MMERE—FTER
A R #10,000,0007t ( 4
11,854,000 7t) 2 B &1
HERBEEZERNFRE
(MF5E8) °

REHERE

ERABEA

A S EAR 15 T 4
REGERASETE
EOWAE EARRE
EROE - RERE2E
B MRERENESE
TR -

ETREMEZERNK
TEREEEEHERZE
TEOLFE UK
R BLAR R A R P A SH
MR -—BoLMEES
EmE zBESEH -
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AR S H BB E R M

23 COMMITMENTS (Continued) 23  AiE (&)
(b) Operating lease commitments (b) KEHEEREE
(Continued)
As lessee (Continued) ERAFAN (E)
The future aggregate minimum lease BIET I HEEEHERE I
payments under non-cancellable JREAERBEHEELT

operating leases are as follows:

As at As at
30 June 31 December
2018 2017

R=B-NF R-F-t&
AA=+R +-A=t-A

(Unaudited) (Audited)
(REEER) (Je & w=z)
HK$’000 HK$’'000
FE T F& T
Land and buildings T M2 F
— No later than — TBiB1FE
1 year 12,461 15,230
— Laterthan 1 year — fBB1FEET
and no later than B IBSE
5 years 6,628 8,528
19,089 23,758
Plant and equipment 8 &= & & &
— No later than — THBiB1F
1 year 78 99
— Laterthan 1 year — BB1FEET
and no later than B iEsF
5 years 293 257
371 356
Total 4z 19,460 24,114
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AR S H BB E R M

23 COMMITMENTS (Continued) 23 AEiE (&)
(b) Operating lease commitments (b) K&EBEEEGE)
(Continued)
As lessor fERH A
At 30 June 2018, the Group had total RZE—-NFRA=+
future minimum lease receipts under A AEBREBERUTE
non-cancellable operating leases BRI ER 2 Al sEAc AR
falling due as follows: EARRKEBERIEAE Y
ABEEINT -
As at As at
30 June 31 December
2018 2017

R=B-NF R-F-t&
AA=+R +-A=t-A

(Unaudited) (Audited)
(REEZ) (feE=Z)
HK$’000 HK$’'000
FHET FAET
— No later than — THBiB1F
1 year 24,327 13,098
— Laterthan 1 year — EBB1FE(E
and no later than T B5F
5 years 134,522 18,422
— Laterthan 5 years — fRIB5F 266 -
159,115 31,520
24  SIGNIFICANT RELATED PARTY 24 EXBEIRES
TRANSACTIONS
The Group is controlled by Longerview 7K & [E B Longerview Investments
Investments Limited (incorporated in the Limited (7 2% 88 Bz 2 B & 7= A
British Virgin Islands), which owns 71% of SRS ERBEARRET%
the Company’s shares. The remaining 29% 2D o B2 Z29% D AR
of the shares are widely held. A -
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AR S H BB E R M

24

SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

24

The directors are of the view that the
following companies are related parties of
the Group:

Name

=1

EABELIXRS (&)

EEZRBRTIRAR/AEE 2
Iy

Relationship with the Group
BEAEEZEEE

Hangzhou Huasheng Accessories Company Limited
(“Huasheng Accessories”)
MMNEREHER AR ((EREHE])

Hangzhou China Ting Property Development Company
Limited (“China Ting Property”)*
MMESEHERBEERAR(EREHE]D"

Hangzhou Ranyue Clothing Company Limited
(“Hangzhou Ranyue”)
MM BB AREER AR (THMN 5]

Ting Camuto Enterprises Limited
Ting Camuto Enterprises Limited

Hangzhou Weiding Technology Limited
("Hangzhou Weiding")
N ME SRR A BR A A (R M & )

The names of Huasheng Accessories, China
Ting Property, Hangzhou Ranyue and
Hangzhou Weiding referred to in the above
represents management’s best efforts at
translating the Chinese name of these
companies as no English name has been
registered or available.

* China Ting Property has been de-registered as
at 31 December 2017.

EHEBEERERAF

An associate

A joint venture
BEQA

A joint venture
BEQA

MAREREHH EREME
JH F3-45 Re A7 P S 3 48 B RO 3 ]
HEMEXEN M EEXH
BMOEEERNBEFETAME
F{s e

CEAEWMEER _E—LF+ =

R=+—BBUARM -
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24 EABEIRS ()
TRANSACTIONS (Continued)

(a) Transactions with related parties (a) HEBEHETZRS
In the opinion of the directors, the EERBE TX2ZRSTY
transactions below were conducted RAFREFEKBES
in the ordinary and usual course of EIT MEEXS2EE
business and the pricing of these AR AR EEEHEE
transactions was determined based MHEEBLIBEmERE -

on mutual negotiation and agreement
between the Group and the related
parties.

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F T —+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FHERT FHEIT
Purchases of accessories 4] 2= 5% 8 £ SR B8
from Huasheng [y
Accessories 3,928 3,292
Sales of garments to AT B 1 8
Hangzhou Ranyue 1R 67,897 -
Sales of garments to TAATL M P 5 88
Hangzhou Weiding KK 6,236 —
Interest income from China R B 2 & 5 #h &
Ting Property Z R B A = 4,218
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24 EXBELIRSZ(E)
TRANSACTIONS (Continued)

(b)  Period/year-end balances with (b) HEHEEHFZH FEXREH
related parties

As at As at
30 June 31 December
2018 2017

R=-Z—-N\F RZBE—+F
AA=+HB +Z-A=+—H

(Unaudited) (Audited)
(R EZ) (&%)
HK$’000 HK$’'000
FERT FHET
Receivable from a ER—HEEEA
joint venture AIFRIA 3,908 4,134
Receivables from e A=WNEIE N
associates I8 18,824 11,092
Payable to a joint EAf—MAEA
venture AIFIB 7,628 -
Payables to iR d=WNGIEN
associates 18 582 1,045
All receivables and payables from/to FT 75 e 2 K% JE - Bje & 8 @)
associates and joint ventures are kE&ERRRIAY HEER
unsecured, interest-free and repayable W B REBEREXE
on demand. B o
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24 EXBELIRZ (H)
TRANSACTIONS (Continued)

(c) Key management compensation (c) FEEBERE 2R

Six months ended 30 June
BEXA=+BLXEA
2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000
FHERT FHEIT

Salaries and other short- % & & H fth 58 &1
term employee benefits EEREAH 6,234 6,295
Post-employment benefits iR K #& | 51 54
6,285 6,349

70 China Ting Group Holdings Limited  Interim Report 2018



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

25

CHANGES IN ACCOUNTING
POLICIES

This note explains the impact of the adoption
of HKFRS 9 “Financial Instruments” and
HKFRS 15 “Revenue from Contracts with
Customers” on the Group’s condensed
consolidated financial information and also
discloses the new accounting policies that
have been applied from 1 January 2018,
where they are different to those applied in
prior periods.

(a)

Impact on the condensed
consolidated financial
information

As explained in notes below, HKFRS
9 was generally adopted without
restating comparative information.
The reclassifications and the
adjustments arising from the new
impairment rules are therefore not
restated in the consolidated balance
sheet as at 31 December 2017, but
are recognised in the opening
consolidated balance sheet on 1
January 2018.

EHEBEERERAF

25

B BEES

LR AR R ER A B B B S SR o 2
AR emMIAIREAME
WELEREISTE TS S LUK
HAKEBPRGEPWBERNF
2 NTHREEBE-Z-N\F—A
— AR E IR M
FHREY AR R BEIEAER
=

(@) HEASAMBERNE
@

BANA NI EATERRE - B
75 B % 5 o 2 B SR05R —
METESIHLBRERT
BN SR ERAFTE L
WEFHERHAEERMIL
EBR-_T—tF+-A=
+—BRNGRAEERER
NEY  HEEIAR =T —
NE—A—BHHRAEE
BEX-
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AR S H BB E R M

25

72

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

HKFRS 9 Financial Instruments
— Impact of adoption

HKFRS 9 replaces the provisions of
HKAS 39 that relate to the recognition,
classification and measurement of
financial assets and financial
liabilities, derecognition of financial
instruments, impairment of financial
assets and hedge accounting.

The adoption of HKFRS 9 Financial
Instruments from 1 January 2018
resulted in changes in accounting
policies and adjustments to the
amounts recognised in the condensed
consolidated financial information.
The new accounting policies are set
out in note 25(c). In accordance with
the transitional provisions in HKFRS 9
(7.2.15) and (7.2.26), comparative
figures have not been restated.

25
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(b)

BB MR EERFSR
ERMIAE - RANEE

B8 B 15 i 2 A F O
R EE S FHERIFE395
BH®R  DEkES
BMEEMEBRAEME  KIE
ERTMIA SREE
BB B & R R R A
Xo

BT N\F—A—HiE
RNE BT RS ERE
R T AESHEHIK
REB  WHNEREE
IS ER AR L EIE
LR - e EER
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AR S H BB E R M

25

CHANGES IN ACCOUNTING 25 E|IBESH (E)
POLICIES (Continued)
(b)  HKFRS 9 Financial Instruments (b) BEMBERESERESR
— Impact of adoption (Continued) $WMIE —-RKANTE
(48)
(i) Classification and () PERTE

measurement

On 1 January 2018 (the date
of initial application of HKFRS
9), the Group’s management
assessed which business
models apply to the financial
assets it held and has
reclassified its investments in
Zhejiang Haoran previously
classified as available-for-sale
into the appropriate HKFRS 9
categories. The main effects
resulting from this
reclassification are as follows:

RZZE—N\F—A
—BWBERASE
B HRE RS
oz HH) - A
EEREFGHEE
BRI EANER
ENESRHEE 15
HERI DA H
HEREZREEIK
RIBE A BT A
RNEMEEEHN
DERBAEBY
% 3R & £ B 595
HER - LkEF 5

EWEBEEMDN
T

Available-for-
sale financial Other
assets  receivables FVPL Total
RAFEIR
fEHRT
HHLE RENSH
SHEE HpEURE BE E5
HK$000 HK$'000 HK$'000 HK$'000
TiEn T#R TER TiEn
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(#8%k) (REER) (REER) (REER)
Closing balance as at RZE-tF+2A
31 December 2017 ST-RNERER
— HKAS 39 — ARHENE0% 286,002 17,528 = 303,530
Reclassiied avalble-for-sale ~ BARHESREEERS
financial assets to FVPL BERATESIEE
Téﬁéﬂﬁf%ﬁm‘léﬁ (286,002) - 286,002 -
Reclassified other receivables ~ HEHENFEENARE
foFVPL ﬁﬂmwﬂﬁm‘éﬁﬂ
RENERAE = (17,528) 17528 =
Opening balance as at RZZ-\F-A-HH
1 January 2018 — HKFRS 9 B - ZATE
£ % = o 303,530 303,530
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AR S H BB E R M

25 CHANGES IN ACCOUNTING 25 SITHREEE (E)
POLICIES (Continued)

(b) HKFRS 9 Financial Instruments (b) FBTEUBREEDESE
— Impact of adoption (Continued) SRMIAE - REHNEE
(/&)
(i) Classification and () BEREE)

measurement (Continued)

The Group elected to present AEFEREBRIBZS
in the profit or loss changes in 2HLEFIoE AT
the fair value of its 29% equity Y E B20% T 5T
interest in Zhejiang Haoran SERPBRARE R A T E
that was previously classified . HASE
as available-for-sale because HE|AT B YR
management plans to dispose EBBIE B
such investment in the N F E A
foreseeable future. As a result, 43,617,000 7T K
an asset with a fair value of BEDR -_Z—N
HK$43,617,000 was reclassified F— A— B @At
from available-for-sale financial HeELmEESH
assets to FVPL on 1 January S AR A TE|
2018. REBERPRERE

M MEE-
The shareholder’s loans and 50T &S AR IR
advances granted to Zhejiang HEZALRBEHE B
Haoran were reclassified from At E R H A pE
available-for-sale and other WHIBEHFHES
receivables to FVPL as the AT E5 R E
contractual cash flows under HEPEENSE
such financial assets do not LBE EAZZES
represent solely payments of BMEETHA %I
principal and interest on the S RWIIEEAL T
principal amount. RNeERRNEEEHF
B

There was no impact on R -_ZE-N\F—
retained earnings as at 1 A—BH®HERERF
January 2018. i 3-2- 3
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AR S H BB E R M

25

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b) HKFRS 9 Financial Instruments
— Impact of adoption (Continued)

(ii)

Impairment of financial
assets

The Group has only one type
of financial assets, which is
financial assets carried at
amortised cost, that is subject
to HKFRS 9’s new expected
credit loss model.

The Group was required to
revise its impairment
methodology under HKFRS 9
for such class of assets. The
impact of the change in
impairment methodology on
the Group’s retained earnings
and equity is not material.

While cash and cash
equivalents are also subject to
the impairment requirements
of HKFRS 9, the identified
impairment loss was immaterial.

25

B BREE (8

(b)

EHEBEERERAF

BB MR EERFSR
ERMIAE - RANEE
(&)

(i) =HBEEZHE

AEEE-HER
BERBHHRA
FIRM SR EE -
ZECRMEEDR
BBMIE RS AR
FOTE K FT A HIME
EBBEXMR
MR -

AEEARZEE
ERBIREEEY
15 ¥ & 2 Rl F95%
BRI EBE T E -
AT AN EE Y
REEWRE BT
LiEGEWFZEL T
EKXe

BERERASE
EYMMAETER
81 7% 3R & A F9
SRERERE B
23Rl #ORUE R 1B
WARERK °
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AR S T 8B 55 &R M A

25 CHANGES IN ACCOUNTING
POLICIES (Continued)

(b) HKFRS 9 Financial Instruments
— Impact of adoption (Continued)

(ii)

76

Impairment of financial
assets (Continued)

Trade receivables

The Group applies the HKFRS
9 simplified approach to
measuring expected credit
losses which uses a lifetime
expected loss allowance for all
trade receivables.

To measure the expected credit
losses, trade receivables have
been grouped based on shared
credit risk characteristics and
the invoice dates.

25 EEESHE)

(b)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

25 CHANGES IN ACCOUNTING 25 SITHREEE (E)
POLICIES (Continued)

(c) HKFRS 9 Financial Instruments (c) BEBRBHBIREEREIR
— summary of significant SWMIAE—-FAREHK
accounting policies EHE
The following describes the Group’s T X R NS B 153k
updated financial instruments policy HEAEFEARAERE
to reflect the adoption of HKFRS 9: BRI AEBUR
Investments and other financial RERAMETHBEE
assets
Classification oyl
From 1 January 2018, the Group BE-_Z—-/\F—A—H
classifies its financial assets in the B AREERLTHEE
following measurement categories: HAKBEeMEES 8 :
o those to be measured . Higm TEdSE
subsequently at fair value HNEREE(TH
(either through other FFAEMEEKA
comprehensive income SEFAER) &
(“OCI”), or through profit or
loss); and

o those to be measured at . HEHEK AT EN
amortised cost. SREE -

HESEMPERARAT —F—\EPHHE 77
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AR S H BB E R M

25

78

CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

HKFRS 9 Financial Instruments
— summary of significant
accounting policies (Continued)

Investments and other financial
assets (Continued)

Classification (Continued)

The classification depends on the
Group’s business model for
managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value,
gains and losses will either be
recorded in profit or loss or OCI. For
investments in equity instruments that
are not held for trading, this will
depend on whether the Group has
made an irrevocable election at the
time of initial recognition to account
for the equity investment at fair value
through other comprehensive income
(“FVOCI”). The Group reclassifies
debt investments when and only
when its business model for
managing those assets changes.

25 EEESHE)

(c)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

25 CHANGES IN ACCOUNTING 25 EFHRE®E (E)
POLICIES (Continued)

(c) HKFRS 9 Financial Instruments (c) BEMBREERESR
— summary of significant SWMIAE - FAEHK
accounting policies (Continued) KHE (F)

Investments and other financial REREMEHEE ()

assets (Continued)

Measurement irTE

At initial recognition, the Group TIRERE AEEH S
measures a financial asset at its fair RMEEEATETZE M
value plus, in the case of a financial B IR QAT EYEREE
asset not at fair value through profit or RETEENESREE -
loss (“FVPL"), transaction costs that SNBEZEREERR
are directly attributable to the ABRBZRHKA B
acquisition of the financial asset. FEMNEEERRTPER
Transaction costs of financial assets MNeRMEEZRIEAR
carried at FVPL are expensed in profit BT e

or loss.
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AR S H BB E R M

25

80

CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

HKFRS 9 Financial Instruments
— summary of significant
accounting policies (Continued)

Investments and other financial
assets (Continued)

Measurement (Continued)

Debt securities

Subsequent measurement of debt
securities depends on the Group’s
business model for managing the asset
and the cash flow characteristics of
the asset. The Group classifies its
debt securities as financial assets
measured at amortised cost. Assets
that are held for collection of
contractual cash flows where those
cash flows represent solely payments
of principal and interest are measured
at amortised cost. Otherwise, they
are measured at fair value with all
changes taken through profit or loss.
Interest income from these financial
assets is included in finance income
using the effective interest rate
method. Any gain or loss arising on
derecognition is recognised directly in
profit or loss and presented in “Other
gains, net”, together with foreign
exchange differences. Impairment
losses are presented as separate line
item in the consolidated profit or loss.

25 EEESHE)

(c)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

25 CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

HKFRS 9 Financial Instruments
— summary of significant
accounting policies (Continued)

Investments and other financial
assets (Continued)

Measurement (Continued)

Equity securities

The Group subsequently measures all
equity investments at fair value.
Where the Group’s management has
elected to present fair value gains and
losses on equity investments in OCI,
there is no subsequent reclassification
of fair value gains and losses to
consolidated profit or loss following
the derecognition of the investment.
Dividends from such investments
continue to be recognised in the
consolidated profit or loss as “Other
income” when the Group’s right to
receive payments is established.

Changes in the fair value of financial
assets at FVPL are recognised in
“Other gains, net” in the consolidated
profit or loss as applicable. Impairment
losses (and reversal of impairment
losses) on equity investments
measured at FVOCI are not reported
separately from other changes in fair
value.

25 EFEE2HE

(c)

EHEBEERERAF

& BB 8 & 2 RSB0
EWMIAE-EREFHHK
EHE B

RERAMEBEE (H)

it E (&)

P& A3 %5

REBMAREBENTEFS
P B B E - A&
EEEDEERNEMEE
WA 2SI R E R F
B R EE - R LE
HRZRER  DTER
BREBETBEEROHEE
fRAER o B AKEIE
R R A RE SR - %R
B BEBENEAER
REER AT EMUAL

BAFEYRERGRS
EENTREENAFE
BynErara(mER)
[H b e =8 50 | AR SR
BATEFAEMEZEE
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3 e
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AR S H BB E R M

25 CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

(d)

82

HKFRS 9 Financial Instruments
— summary of significant
accounting policies (Continued)

Investments and other financial
assets (Continued)

Impairment

From 1 January 2018, the Group
applies the simplified approach
permitted by HKFRS 9 to trade
receivables, which requires expected
lifetime losses to be recognised from
initial recognition of the receivables.

HKFRS 15 “Revenue from
Contracts with Customers”
— Impact of adoption

The Group adopted HKFRS 15 using
the modified retrospective approach
which means that the cumulative
impact of the adoption (if any) was
recognised in retained earnings as at
1 January 2018 and that comparatives
was not restated.

The Group is engaged in the
manufacturing and trading of
garments and property investment.

25 EEESHE)

(c)

(d)
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Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

B %5 & FL I &

25 CHANGES IN ACCOUNTING
POLICIES (Continued)

(d)

HKFRS 15 “Revenue from
Contracts with Customers”
— Impact of adoption (Continued)

The Group’s obligations to provide a
refund for faulty products are under
the standard warranty terms.
Accumulated experience is used to
estimate such returns at the time of
sale. Because of the large volume and
low value of each individual product,
the amount of products returned were
immaterial. It is highly probable that a
significant reversal in the cumulative
revenue recognised will not occur.
Therefore, no refund liability for goods
return was recognised. The validity of
this assumption and the estimated
amount of returns are reassessed at
the end of each reporting period.

The Group does not incur costs to
fulfil contracts which should be
capitalised as they relate directly to
the contracts, generate resources
used in satisfying the contract and
are expected to be recovered.

The Group does not have any
contracts where the period between
the transfer of the promised goods to
the customer and payment by the
customer exceeds one year. Thus,
the Group does not adjust any of the
transaction prices for the time value
of money.

25 EFEE2HE

(d)

EHEBEERERAF

BB MR E R R FE155
[BRFAHKA]l— R
MR ()

AEBBRETAEREA
B IR E @IBHERK - A
%lﬁ"ﬁﬁ%ﬁﬂj‘ifﬁ%ﬁii&
BETABRR -EARE
@Euu‘%ﬁiﬁ&fﬁ@ﬁ’
WEMNBERESHEITTE
R BBRREBRAZE
RNEEB B KA EE
FoAN BIEMREER
RERBE - AEERE
W BRE R T E L RER
ZEBERERRSEDN
&t o

AEBEERTEBALT
M B EEKA (ETE
L) TRARSEEELH
HEREEW ELERRET
EHZEIRRTE R W
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HREBE-FWEMA
e Bl AKHEIY B
EREHEERFHBREIAR
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AR S H BB E R M

25 CHANGES IN ACCOUNTING B ERESE (8
POLICIES (Continued)
(d HKFRS 15 “Revenue from (d) EBMBEHREERE155
Contracts with Customers” [BEEEHWALI— FH
— Impact of adoption (Continued) M & (&)
As a result, other than certain FEit  BREAENABETT
reclassification of contract liabilities, BTEFDEN BRY
the adoption of HKFRS 15 did not EREERESRAHK
result in any net impact on the profit AEROERTE - UK
for the period, as the timing of REBIEREERFES
revenue recognition on sales of 5% N A7 S BR O ) 5 D AR
products and rental income is not FRFRE -
changed.
The following adjustment was made ERVBERBBR(ZE
to the amounts recognised in the —NF-—A—B)H&GAE
consolidated balance sheet at the BEABRABRNSE
date of initial application (1 January EH T -
2018):
Trade
and other Contract
payables liabilities Total
ENES
ERREM
58 EHAE Foh
HK$°000 HK$’000 HK$'000
THx THEx THx
(unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER)
Closing balance as at RZF—t&+ZA
31 December 2017 =+-BHHER
— HKAS 18 EH-BEEH
BB 185 707,889 - 707,889
Reclassified other payables 1§ £ B B E
to contract liabilities NEEANEE (35,429) 35,429 -
Opening balance as at RZE-N\F-A—H
1 January 2018 WEANEHR - FE
— HKFRS 15 M REED
E15% 672,460 35,429 707,889
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AR S H BB E R M

25 CHANGES IN ACCOUNTING
POLICIES (Continued)

(e)

HKFRS 15 “Revenue from
Contracts with Customers”
— summary of significant
accounting policies

Revenue recognition

Revenue comprises the fair value of
the consideration received or
receivable for the sales of goods and
services in the ordinary course of the
Group’s activities. Revenue is shown
net of value-added tax, returns and
discounts and after eliminating sales
within the Group.

0

Sales of goods — OEM
garment sales

Sales are recognised when
control of the garment has
transferred, being when the
goods are delivered to the
customers, the customers
have full discretion over the
goods and there is no
unfulfilled obligation that could
affect the customers’
acceptance of the goods.
Delivery occurs when the
products have been shipped
to the specific location, the
risks of obsolescence and loss
have been transferred to
customers, and either
customers have accepted the
products in accordance with
the sales contract, the
acceptance provisions have
lapsed, or the Group has
objective evidence that all
criteria for acceptance have
been satisfied.

25 EFEE2HE

(e)

EHEBEERERAF
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B BREME
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WATIRAEBEES
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Rz B W E R EZ
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AR S H BB E R M

25 CHANGES IN ACCOUNTING 25 E|IBESH (&)
POLICIES (Continued)
() HKFRS 15 “Revenue from (e) BEMBHEERE155H
Contracts with Customers” [EEEHWBAI-EX
— summary of significant B HEME (&)

accounting policies (Continued)

Revenue recognition (Continued) WA R (4E)
(i) Sales of goods — OEM (i) HERY — K&
garment sales (Continued) R EL K E
(#)

Revenue from these sales is ZEHEMWAT
recognised based on the price ERANHRENE
specified in the contract, net of & SR EEE
the estimated volume r(wm B) % &%
discounts (if any). Accumulated ReA B FAR
experience is used to estimate BRI B R A TER
and provide for the discounts, fhEEMF RIR M
using the expected value i B AER
method, and revenue is only Ep N dEE NG
recognised to the extent that it TEEERER-
is highly probable that a BEEREHRKR &
significant reversal will not EHmEFEMNE
occur. A refund liability B i & 8 m AT
(included in trade and other TR N A EGH
payables) is recognised for AERESER K
expected volume discounts EH fth JE 5K IAE) ©
payable to customers in AREE Z(EEH
relation to sales made until the "amHEL -
end of the reporting period. No WAFERE
element of financing is T - AEBERNER
deemed present as the sales HANABRRE®RIRE
are made with credit terms HRFHN B EH R
that are consistent with market REABE -

practice. The Group’s obligation
to provide a refund for faulty
products under the standard
warranty terms is recognised
as a provision.
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AR S T 8B 55 &R M A

25 CHANGES IN ACCOUNTING 25 EFHRE®E (E)
POLICIES (Continued)

(¢) HKFRS 15 “Revenue from () BEFEBKBREERFE155%
Contracts with Customers” [EEEHWBAI-EX
— summary of significant BT HEME (&)

accounting policies (Continued)

Revenue recognition (Continued) WA TSR (F)

0 Sales of goods — OEM 1] HERY — Ri&
garment sales (Continued) ERGEL K E

(&)

A receivable is recognised when EEMBERKEXR
the goods are delivered as this f BREKAEE
is the point in time that the 1R - B GRIE
consideration is unconditional FAEBER R
because only the passage of AR B
time is required before the BEHEBFEEE
payment is due. B o
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B %5 & FL I &

SRR 4R & 1 HA

25 CHANGES IN ACCOUNTING 25 EFBEREH(E
POLICIES (Continued)
() HKFRS 15 “Revenue from (e) BEMBHEERE155H
Contracts with Customers” [EEEHWBAI-EX
— summary of significant B HEME (&)
accounting policies (Continued)
Revenue recognition (Continued) WA R (4E)
(i) Sales of goods — retailing of (i)  HEEY — @i
branded fashion apparel IFREE
Sales of goods are recognised HEEYNEEE
when a group entity sells a TEBRNEFPHE
product to the customer. EmFHER - TE
Retail sales are in cash or by HETIUNIREE
credit cards or collected by BRI BB
department stores on behalf of ERRRAEBER
the Group. The recorded revenue HS( Frac g A &
includes credit card fees RXS2EMNER
payable for the transaction. RER -ZEEA

88

Such credit card fees are RERAIABE -
included in selling, marketing B R BERA o
and distribution costs. It is the MEREFPHEE

Group’s policy to sell its products
to the end customer with a
right of return. Accumulated
experience is used to estimate
and provide for such returns at
the time of sale. Because the

MR B HEF) T AR
EECHEK -HE
B ik SERFAK
BRZEREED
et R B - mR
RENEREBES

number of goods returned has FR—ERBE D
been steady for years, it is TR 2 E WA
highly probable that a BARE T KAEE
significant reversal in the EEX -AEERRE
cumulative revenue recognised e BEEHTMG
will not occur. The validity of R EE E’]ﬁxﬁl &
this assumption and the HETRRERE -

estimated amount of returns
are reassessed at each
reporting date.
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AR S T 8B 55 &R M A

25 CHANGES IN ACCOUNTING 25 E|IBESH (&)
POLICIES (Continued)
() HKFRS 15 “Revenue from (e) BEMBHEERE155H
Contracts with Customers” [EEEHWBAI-EX
— summary of significant B BREME (F)

accounting policies (Continued)

Revenue recognition (Continued) WA R (4E)
(i) Rental income (i)  HEHA
Rental income on assets BiIEGELHERL
leased out under operating BEZHESBAR
leases is recognised on a THER A LA B R E B
straight-line basis over the e
lease term.
Contract liability SHEE
Cash or bank acceptance notes ERXMARETERAR
collected from certain customers W R IR & S R TT A L R
before product delivery is recognised BRABEHEE-

as contract liabilities.
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 89, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2018 and the related condensed consolidated
statements of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities of The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.
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Report on Review of Interim Financial Information

TP BEERERRS

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

As discussed in note 10 to the condensed
consolidated interim financial information, the
Group held financial assets at fair value through
profit or loss of HK$301 million (‘FVPL in Zhejiang
Haoran”) as at 30 June 2018 with respect to
Zhejiang Haoran Property Company Limited
(“Zhejiang Haoran”), representing the Group’s
equity interests in, shareholder’s loans and
advances granted to Zhejiang Haoran.

EHEBEERERAF

EHNHE
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TP BEERNEFRRSE

During the six-month period ended 30 June 2018,
there were three litigations between the Group and
Zhejiang Haoran, being the Group’s legal claims
against Zhejiang Haoran for repayment of a portion
of the shareholder’s loans of RMB173 million
(approximately HK$205 million), part of the
advances granted of RMB7 million (approximately
HK$9 million), and a petition to wind up Zhejiang
Haoran as a shareholder.

In June and August 2018, the aforesaid legal claims
for repayment of shareholder’s loans and advances
against Zhejiang Haoran were overruled by the
relevant courts in the People’s Republic of China
(collectively the “Courts”). In July and August 2018,
the Group lodged appeals to the relevant courts in
the PRC for the repayment claims regarding the
shareholder’s loans and advances, respectively,
and sought to quash the judgements rendered for
each of the claims. As at the date of this report, the
legal proceedings of the appeals were still ongoing,
while the petition to wind up Zhejiang Haoran was
still ongoing and has not been heard by the
relevant court.

In assessing the fair value of FVPL in Zhejiang
Haoran as of 30 June 2018, management adopted
the adjusted net asset value (“Adjusted NAV”)
approach to estimate the fair value of FVPL in
Zhejiang Haoran, which was described in note 5.3
to the condensed consolidated interim financial
information. However, the Group was unable to
obtain any financial information of Zhejiang Haoran
as at and for the six months ended 30 June 2018.
As such, the fair value of FVPL in Zhejiang Haoran
as at 30 June 2018 was estimated by management
using the Adjusted NAV approach based on
Zhejiang Haoran’s financial information as at 31
December 2016, which was its latest financial
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information available to the Group. A number of
assumptions were adopted using Zhejiang
Haoran’s financial information as at 31 December
2016 to arrive at the estimated fair value, the details
of which were described in note 10 to the
condensed consolidated interim financial
information. In addition, having obtained advice
from the legal counsel and after considering the
merits and basis of the appeals, the directors of the
Company are of the opinion that the Group will be
successful in the appeals and considered that the
likelihood of other possible outcomes to be very
low. Therefore, the directors of the Company are of
the opinion that the matters described in the
preceding paragraphs have no impacts on the
assumptions and basis applied in the fair value
assessment of the FVPL in Zhejiang Haoran and
that such financial assets will be realised in the
coming twelve months from 30 June 2018.

As at the date of this report, the legal proceedings
of the appeals and the petition to wind up Zhejiang
Haoran were still ongoing where the outcomes are
uncertain. We were unable to obtain sufficient
appropriate evidences we considered necessary to
assess management’s valuation and classification
of the FVPL in Zhejiang Haoran, including a written
opinion from the legal counsel in relation to the
likelihood of success of the appeals and the
probabilities of other outcomes, the latest financial
information of Zhejiang Haoran, a valuation from an
independent valuer on the relevant property owned
by Zhejiang Haoran, and direct access to the
management of Zhejiang Haoran to assess the
appropriateness of the financial information, the
assumptions and the basis adopted by
management in their assessment of the fair value of
FVPL in Zhejiang Haoran. Given the scope limitation,
there were no other satisfactory procedures that
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we could perform to determine whether any
adjustments to the carrying value of the FVPL in
Zhejiang Haoran as at 30 June 2018 were
necessary, and whether the classification of FVPL
in Zhejiang Haoran as current assets was
appropriate.

QUALIFIED CONCLUSION

Based on our review, except for the possible
effects of the matter described in the Basis of
Quialified Conclusion section of our report, nothing
has come to our attention that causes us to believe
that the interim financial information of the Group is
not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2018
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BUSINESS REVIEW

In 2018, trade conflicts between China and the
United States have been escalating. The requests
for the global trade protectionism are rising. The
exchange rate of Renminbi against US dollar has
fluctuated and the risk of global trade protectionism
is high. The upsurge of the investment in real estate
has led to a significant reduction in the growth of the
domestic consumption in the PRC and a decline in
the domestic consumption power in the PRC.

In the first half of 2018, the Group streamlined its
internal management structure and set up three
“Manufacturing Business Division” which are closely
related to industry and trade. The Directors believe
that the adjustments can better serve customers
and explore new market. As a result, the Group
recorded a turnover of HK$943.4 million from its
OEM/ODM business, representing an increase of
9.0% as compared with same for the corresponding
period in 2017.

In 2018, with regards to the retail business,
the Group changed its management team,
strengthened the product designs and expanded
the stores with outstanding performance, and
established a joint venture with vip.com to develop
the e-commerce business for each platform,
which recorded a revenue of HK$290.3 million in
aggregate or a growth of 19.7% as compared to
the same for the corresponding period in 2017.
The Group has also made good performance in
reducing the inventory and improving the cost
control, which revealed a positive growth in all
indicators of the retail business.
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With regards to the wool textile business, the Group
continued to develop new products on the basis
of the rapid growth in last year and led the fashion
trend of the woolen market. In the first half of the
year, it recorded a revenue of HK$101.3 million or
a growth of 38.3% as compared to the same for
the corresponding period in 2017. With regards to
the silk weaving business, the Group completed
the technical transformation of the equipment in the
first half of the year, which not only enhanced the
production capacity of the silk weaving business of
the Group, but also increased the product quality,
resulting in achieving satisfactory results in both
growth and profit for the silk business in 2018.

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2018, the
Group’s revenue amounted to HK$1,237.6 million,
representing an increase of 11.7% as compared
with HK$1,108.4 million for the corresponding
period in 2017. The gross profit for the six months
ended 30 June 2018 was HK$346.0 million,
representing an increase of 1.2% as compared with
HK$342.0 million for the corresponding period in
2017. The net profit attributable to equity holders
was HK$49.6 million. Earnings per Share were
HK cents 2.36 and net asset value per share was
HK$1.31.
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OEM and ODM Business

During the period under review, the turnover derived
from our OEM/ODM business recorded an increase
from HK$865.9 million to HK$943.4 million for
the corresponding period in 2017. Apparel in silk,
cotton and synthetic fabrics continues to be the
major products of the Group, which contributed
HK$716.4 million (2017: HK$666.5 million),
representing 75.9% (2017: 77.0%) of the total
turnover of our OEM/ODM business.

Customers from the United States continued
to be the Group’s principal market with sales
amounted to HK$439.0 million (2017: HK$508.0
million), representing 46.5% (2017: 58.7%) of the
total turnover of our OEM/ODM business. Sales to
Europe and other markets were HK$102.0 million
(2017: HK$97.9 million) and HK$402.4 million
(2017: HK$260.0 million), respectively.

Fashion Retail Business

During the six months ended 30 June 2018, the
retail sales increased to HK$290.3 million from
HK$242.5 million for the corresponding period
in 2017. Finity, the major brand of the Group,
contributed HK$134.5 million to the retail business,
representing an increase of 22.4% as compared
with HK$109.9 million for the corresponding period
in2017.
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In terms of retail revenue analysis by sales channel,
sales from concessions amounted to HK$160.1
million (2017: HK$141.4 million), accounting for
55.1% of total retail turnover. Sales from free-
standing stores, franchisees and e-commerce
amounted to HK$12.4 million (2017: HK$13.3
million), HK$57.7 million (2017: HK$46.9 million)
and HK$60.1 million (2017: HK$40.9 million),
respectively.

Property Investment Business

In 2018, the Group has changed part of the
industrial complex to the China Ting International
Fashion Base (“Z & B B% B i 2= 2 £ 30”) in order
to facilitate the regional development, fashion
expert localisation, e-commerce development for
the fashion industry. All these provide significant
contribution to the fashion industry in Yu Hang
District, Hangzhou, while allowing the Group to
develop diversified business models and enhance
revenue.

During the six months ended 30 June 2018, the
revenue from our property investment business
amounted to HK$3.9 million.

HREHERESMHTERAMS -
HiEHEBAI01EEBT(ZE—+
FAM4B888T) HEEREES
551% - HEJE  HEREHLEEH
HEES A AI24EEBTT(ZE—+
F:1338&88m) ST 7TEEBT(Z
T—+F:4698 BB ) 6018 B
BIL(ZE—+HF 1 4098&EET) °

MEREEK

RZZB-NF AKEEBHLOITE
BN REREREEEEE  URE
o B 1) E O [ BB BE IR - B R R R 3
EEREFABER ZEHR/MIMNT
SRR HEXEHERNER R
RERAEESAERZTENERR
X REKA -

HE-_Z—N\FXA=F+BHL~E
B HBMMEREEBNRARIIE
BET-

\‘

98 China Ting Group Holdings Limited  Interim Report 2018



Management Discussion and Analysis

EEENWRE DN

Liquidity and Financial Resources

During the six months ended 30 June 2018,
the Group satisfied their working capital needs
principally from its business operations. As at
30 June 2018, the Group had cash and cash
equivalents of HK$582.9 million, representing an
increase of HK$84.5 million as compared with
HK$498.4 million as of 31 December 2017. The
Group’s total bank borrowings were HK$341.4
million (31 December 2017: HK$247.3 million).
The debt to equity ratio (total borrowings as
a percentage of total equity) was 12.3% (31
December 2017: 9.7%). The Directors are of
the opinion that, after taking into account the
existing available bank borrowing facilities and
internal resources, the Group has adequate
financial resources to support its working capital
requirement and future expansion.

The sales of the Group are mainly denominated
in United States dollars and Renminbi, and the
purchase of raw materials is mainly made in
Renminbi, United States dollars and Hong Kong
dollars. As of 30 June 2018, all cash and cash
equivalents, and bank borrowings were mainly
denominated in US dollars, Renminbi and Hong
Kong dollars. Hence, the Group considers that its
foreign exchange risk is minimal.
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Entrusted loans to Zhongdou Group and
Zhongdou Shopping Centre

The Company announced the updated status of the
NBC Entrusted Loans and the BOCOM Entrusted
Loans in its announcements dated 10 February
2015, 10 December, 3 November, 19 August, 23
June 2014 and 5 February 2013 (the “Entrusted
Loans Announcements”). The total amount of these
two entrusted loans is RMB160.0 million (equivalent
to HK$184.0 million). The borrowers of these two
entrusted loans have failed to make repayments,
and the borrowers and the related companies,
namely /1 &R 475 % & B 4 BR 2 &](Zhongdou Group
Holdings Limited®), TR #E i EE B HR 2
Al(Zhejiang Zhongdou Property Group Company
Limited*), 1 )L &2 # B & & R 2 & (Zhejiang
Zhongdou Department Store Company Limited*),
TN A EZBEE #0705 BR A B] (Hangzhou Zhongdou
Shopping Centre Company Limited*) have filed
voluntary bankruptcy at the People’s Court of
Yuhang District, Hangzhou City. A creditor served
a petition for bankruptcy proceedings against 77T
% &0 E %4 R 2 & (Zhejiang Linan Zhongdou
Property Company Limited*) which has pledged
a parcel of land to secure due performance of
obligations under the NBC Entrusted Loan, at the
People’s Court of Yuhang District, Hangzhou City.

In respect of such proceedings, the People’s Court
of Yuhang District, Hangzhou City, approved the
appointment of the administrator and accepted
the petition for bankruptcy proceedings. The first
creditors’ meetings were held on 19, 20 March and
2 April 2015.
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Pursuant to the order, each of the Bank of
Communications Limited, Zhejiang Branch and
Ningbo Bank Corporation lodged a proof of debt
to the administrator in respect of the claims under
the BOCOM Entrusted Loans and NCB Entrusted
Loans in the amount of RMB33.6 million (equivalent
to HK$38.6 million) and RMB141.8 million
(equivalent to HK$163.1 million) on 9 February 2015
and 16 February 2015, respectively.

Human Resources

As of 30 June 2018, the Group employed a total of
6,800 employees in Mainland China, Hong Kong
and the United States.

The Group recognises the importance of
good relationships with its employees and has
established an incentive bonus scheme for them,
in which the benefits are determined based on
the performance of the Group and individual
employees, reviewable every year. Our Directors
believe that a comparative remuneration scheme,
a safe and comfortable workplace, and career
development opportunities are incentives for
employees to excel in their areas of responsibilities.
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Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administrated by
the Chinese government authorities for the Group’s
employees in China. For the Group’s employees in
Hong Kong, all the arrangements pursuant to the
mandatory provident fund requirements set forth
under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong)
are duly implemented. There is no mandatory
retirement schemes under the applicable laws
and regulations in the US. The Group has not
implemented retirement schemes for the Group’s
employees in the US.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2018.

QUALIFIED REVIEW OPINION IN
RELATION TO THE EQUITY INVESTMENT
IN AND THE SHAREHOLDER’S LOAN

TO ZHEJIANG HAORAN PROPERTY
COMPANY LIMITED (“ZHEJIANG
HAORAN?”)

Background information

Since 2009, Zhejiang China Ting Group Company
Limited (“Zhejiang China Ting Group”), a subsidiary
of the Company, has acquired 100.0% equity
interest in Zhejiang Huize Investment Company
Limited (currently known as Hangzhou China
Ting Industrial Investment Limited) (which holds
29% of the equity interest in Zhejiang Haoran)
and shareholder’s loan of RMB172.7 million and
accrued interest and tax payment of RMB29.88
million for cash consideration of RMB60.0 million.
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The original purpose of such investment was
to participate in the development of an office
building in Hangzhou, the PRC to which the Group
planned to relocate its headquarters. However,
there are disagreements between the Group and
the other shareholders of Zhejiang Haoran as to
the financing to the project, the repayment of the
shareholder’s loan and allocation of certain units
in the office building development project as and
when it is completed. As of 30 June 2018, the book
value of the Group’s equity investment in Zhejiang
Haoran and the amount of the advances and
shareholder’s loan, which are treated as financial
assets at fair value through profit or loss (“FVPL”),
were HK$300.7 million. The outstanding principal
amounts of the advances and shareholder’s loan
was RMB172.7 million and RMB7.3 million as of 30
June 2018, respectively. Zhejiang Haoran has been
in default in the repayment of the shareholder’s
loan. Despite various requests for the repayment of
the shareholder’s loan during the period between
2014 and 2016, Zhejiang Haoran failed to repay the
requested amount of interest and the outstanding
principal. Hence, in June 2016, Hangzhou China
Ting issued a demand letter to Zhejiang Haoran
for the recovery of part of the outstanding principal
and the interest accrued thereon in the aggregate
amount of RMB8.7 million (equivalent to HK$10.3
million) and the related legal proceedings were
commenced before the People’s Court of Yuhang
District in 2016. The judgement was made by the
court in March 2017 in favour of Hangzhou China
Ting, pursuant to which Zhejiang Haoran was
required to settle the claimed outstanding principal
of the shareholder’s loan and related interest in the
amount of RMB8.9 million. The amount was settled
by Zhejiang Haoran in April 2017.
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Subsequent to the settlement of the above claimed
amount, Hangzhou China Ting commenced two
legal proceedings before the People’s Court
of Yuhang District in March 2017 and August
2017 for the advances and shareholder’s loan
in the amount of RMB7.3 million and RMB172.7
million, respectively. Hence, the entire outstanding
amount of the shareholder’s loan (other than the
principal amount of RMB8.7 million) is requested
to be settled by Zhejiang Haoran pursuant to the
two ongoing legal proceedings. The hearing of
the second legal proceedings was transferred to
the Hangzhou Intermediate People’s Court (the
“Intermediate Court”) according to the related legal
procedures in the PRC, and the management of
Zhejiang Haoran has started refusing to provide to
the Group the required information for the purpose
of the Group’s preparation of the consolidated
accounts since 2017.

In June 2018, the Intermediate Court handed down
the judgment that Hangzhou China Ting does
not have the right to seek early repayment of the
principal of the shareholder’s loan of RMB172.7
million. Such right cannot be exercised unless
Zhejiang Haoran is in the process of dissolution.
With the advice from PRC legal advisers, Hangzhou
China Ting has lodged an appeal against the
decision in July 2018.

In August 2018, the People’s Court of Yuhang
District handed down the judgment that Hangzhou
China Ting does not have the right to seek
early repayment of the principal account of the
advances of RMB7.3 million. Such right cannot
be exercised unless Zhejiang Haoran is in the
process of dissolution. With the advice from PRC
legal advisers, Hangzhou China Ting has lodged an
appeal against the decision in August 2018.
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In light of the foregoing and because of the refusal
of the management of Zhejiang Haoran to provide
to the Group with information on the financial
standing of Zhejiang Haoran for the purpose
of the Group’s preparation of its consolidated
accounts, the auditor of the Company first issued
qualified review opinion in respect of the value of
the available for sale financial assets in the Group’s
interim results for the six months ended 30 June
2017. Similar qualified audit opinion was contained
in the auditor’s report for the annual results for the
year ended 31 December 2017. The auditor of the
Company has issued the same qualified review
opinion in relation to the same subject matter in
the interim results of the Group for the six months
ended 30 June 2018.

Latest status as of the date of this report

As of the date of this report, the two legal
proceedings described above are still ongoing.
The Directors have decided to rely on the equity
value of Zhejiang Haoran to estimate the future
expected cash flows under such financial assets
to assess their fair value. The approach adopted
and assumptions applied by the Directors in the
assessment of Zhejiang Haoran’s equity value is
set forth in Note 10 to the condensed consolidated
financial information of this report.
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Although the unfavourable judgment handed
down by the courts in the PRC respect of the
claims of RMB172.7 million and RMB7.3 million
create uncertainties as to the recoverability of the
financial assets, the Directors consider that there
is sufficient evidence to support the merits of the
appeals lodged by Hangzhou China Ting against
the decisions of the courts in the PRC. On this
basis, the Directors consider that the probability of
recovering the outstanding balance from Zhejiang
Haoran is not low. On this basis, there was no
impairment for the amount due from Zhejiang
Haoran as of 30 June 2018.

Information previously requested by the
auditor of the Company

The auditor of the Company advised the Board
that in order to assess the appropriateness of
the estimation of the fair value of the investment
in Zhejiang Haoran, a valuation of the fair value
of such investment would be required, together
with detailed supporting materials on the following
areas:

(1) the latest shareholding structure of Zhejiang
Haoran for the purpose of determining
whether the Group is still one of the equity
holders of Zhejiang Haoran holding 29.0% of
the equity interest of Zhejiang Haoran;

) the latest development of the legal
proceedings against Zhejiang Haoran;

©)) a PRC legal opinion on the rights of the
Group in respect of its equity investments in
Zhejiang Haoran;
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(4) unaudited financial information on Zhejiang
Haoran as of and for the year ended 31
December 2017;

5) fair value estimation of the Group’s equity
interest in Zhejiang Haoran, including
detailed assessment regarding the minority
interest discount rate applied in the
valuation;

6) assessment regarding adopted unit rate (i.e.
unit selling price of the property) applied in
the valuation of the construction in progress
of Zhejiang Haoran; and

(7) the construction progress of the property
under construction and the estimated cost to
complete as of 31 December 2017.

The auditor of the Company also requested direct
access to the management of Zhejiang Haoran
to discuss and understand the detailed operation
status and the financial situation of Zhejiang
Haoran.
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In response to the auditor’s requests, the Directors
had instructed a law firm in the PRC to issue a letter
to Zhejiang Haoran on 24 January 2018 to request
for the information. However, Zhejiang Haoran
refused to provide any information on the ground
that there is an ongoing litigation between Zhejiang
Haoran and certain subsidiaries of the Group. In
the absence of cooperation by Zhejiang Haoran,
the following information can only be provided
to or obtained by the auditor of the Company for
the purpose of carrying out of the audit on the
consolidated financial statements of the Company
as of and for the year ended 31 December 2017:

(@) An independent search conducted by the
auditor of the Company which indicated
that a subsidiary of the Company is still
the registered owner of 29.0% of the
equity interest in Zhejiang Haoran as of 31
December 2017.

(b) The then Latest progress of the litigations
against Zhejiang Haoran has been
communicated to the auditor of the
Company by the PRC legal adviser to the
Company.

(c) The PRC legal adviser to the Company has
issued a legal opinion to the Group on the
then latest status of the litigation.
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(d) In the absence of any updated financial
information of Zhejiang Haoran as of and
for the year ended 31 December 2017, the
Directors used the financial information
of Zhejiang Haoran as of and for the year
ended 31 December 2016 as the basis in
determining the fair value of the available-for-
sale financial assets, i.e. the equity interest
in Zhejiang Haoran held by the Group, with
certain adjustments taking into consideration
the latest market price movements of
comparable properties at nearby locations
during the year ended 31 December 2017
and the interest expense for the year ended
31 December 2017.

(e) The minority interest discount rate for the
Group’s equity interest in Zhejiang Haoran
has been adjusted upward because of the
worsened relationship with Zhejiang Haoran
during the year.

() The adopted unit rate of the construction
in progress has been adjusted upward
by referring to the latest market price
movements of similar properties at nearby
locations based on the desktop research
performed by the Directors.

All other assumptions adopted in the valuation,
including but without limitation to the construction
progress of the property and the cost that may
need to be incurred for completion of the property,
remain unchanged from that as of 31 December
2016.
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In the course of interim review of the Group’s
condensed consolidated financial information for
the period ended 30 June 2018, the auditor of
the Company has requested and obtained the
updated version of aforesaid information that
reflected the latest progress. Apart from that, in light
of the development of the litigations subsequent
to 31 December 2017, the following additional
information has been requested by the auditor of
the Company in the course of their interim review
of the Group’s condensed consolidated financial
information for the period ended 30 June 2018:

(1) A PRC legal opinion on the likelihood
of success of the ongoing appeals, the
likelihood of other outcomes and the
estimated time required for such appeals
and claim to close and settle; and

) The basis and assumptions adopted by the
Directors in the fair value assessment of the
financial assets in relation to Zhejiang Haoran
as at 30 June 2018, including a valuation
performed by an independent valuer on
the relevant property owned by Zhejiang
Haoran, the Directors’ estimated likelihood
of success of the on-going appeals, the
probability of other outcomes and the time
required for such appeals and claim to close
and settle.

In response to the auditor’s request, the Directors
have sought legal advice from Zhejiang T&C Law
Firm and have been advised that Zhejiang T&C
Law Firm was not able to advice the likelihood of
success of the on-going appeals, the likelihood of
other outcomes and the estimated time required for
such appeals and claim to close and settle in light of
the complexity of the legal proceedings.
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Regarding the basis and assumptions adopted
by the Directors in the fair value assessment,
the Directors took into account the likelihood of
success of the ongoing appeals and the likelihood
of other outcomes in the assessment and
considered the fair value of the financial assets
under each outcome. The Directors referred to the
valuation of certain portion of the Property assessed
by external valuers in the course of the litigations
to determine the fair value of the Property as at 30
June 2018. They are of the opinion that the Group
will be successful in the appeals, the likelihood
of other possible outcomes is very low and such
financial assets will be realised in the coming twelve
months from 30 June 2018.

The views of the audit committee (the “Audit
Committee”) of the Board on the qualified
audit opinion

At the meeting of the Audit Committee of the
Board held on 22 March 2018 and 23 August
2018, the independent non-executive Directors,
being members of the Audit Committee, reviewed
the bases of determining the fair value of the
Group’s equity investment in Zhejiang Haoran and
discussed with the management of the Group and
the auditor of the Company any alternative that
may be adopted in determining such fair value. The
Audit Committee agreed on the fair value estimation
approach and the determination of the fair value
as it represented the best estimates available
to the Group. The Audit Committee also agreed
that the auditor of the Company was not able to
verify certain parameters/assumptions/information
adopted in the valuation and thus the issuance of a
qualified audit opinion is understandable.
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The Audit Committee also requested the
management of the Group to take all necessary
actions to the effect that no such qualified audit
opinion will need to be made in the forthcoming
audited financial statements.

The Company’s plan to resolve the subject
matter of the qualified audit opinion

The management of the Group confirms that there
are two legal proceedings against Zhejiang Haoran
at different levels of the PRC court in Hangzhou,
the PRC. The Company has not formulated any
concrete action plan to resolve the qualified review
opinion issue. Preliminary and informal discussions
were made among the Directors, and various
alternatives were discussed, but no decision has
been made.

BUSINESS OUTLOOK

In the second half of the year, the Group will further
enhance the information-based and automatic
management of its factories on the basis of the
successful pilot program for intelligent garment
manufacturing, with a view to improving the
efficiency and flexible manufacturing capability of
the factories in order to satisfy the market need
for quick response to the OEM/ODM business.
Therefore, the cooperation between the Group and
new and old customers is enhanced greatly. While
making efforts to create better results, the Group
reduces the consumption of resources and the
impact on the environment.
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In addition, the Group will exert greater efforts on
the development of domestic brand customers
and the auxiliary work of supply chain in Southeast
Asia. The uncertainty caused by the escalation of
trade war between China and the United States
makes the Group pay more attention to domestic
customer orders, and domestic trade will become
an important business form and financial stabiliser
of the Group. In the meantime, it actively makes a
layout of the overseas supply chain system to cope
with the real-time changes in the trade crisis.

The brand retail business will remain as the
development focus of the Group. The Group will
further adjust its management team, implement
the KPI assessment, improve the product design,
innovate the sales model, expand the scale of
channel, develop new retail business vigorously,
control the inventory effectively, and adopt various
measures such as data analysis to boost the
development of the Group’s brand retail business.

With regards to the weaving business, its
development is strong this year. The market-
oriented product research and development model
makes the weaving business grow significantly.
With regards to the printing and dyeing business,
two factories of the Group have suspended
and relocated due to their impacts on the
environment and the ecology in the first half of
the year. The Group will accelerate the upgrading
and transformation of the printing and dyeing
business and the recovery of production capacity
in the second half of the year, so as to maintain
China Ting’s advantage in quick response to the
traditional industrial chain.
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In the first half of the year, the Group also made
a good attempt in the operation of the fashion
industrial park. In the future, it will explore its
business in the same area. The Group hope that this
new business will bring it with huge returns.

INTERIM DIVIDEND

The Board does not recommend the payment of
any interim dividend for the six months ended 30
June 2018.
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Hitt & #

INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO”)
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the
Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company and
the Stock Exchange, were as follows:
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(a) Beneficial interests in the Shares (a) RBONEZER

Approximate
Number of  percentage of
Shares interest in the

Name of Directors  Capacity (Note 1) Company
BROBE HEADEES
BEEHA L (B5%1) BABD T
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 2)
THREEE SRS EEER (F5E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 3)
THREE SRS EEER (P5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 4)
TRExE ZEGEEER (P 5E4)
Mr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BEWE L4 ERERHEE
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
BZRESE ERERHEE
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Notes:

The letter “L” stands for the Director’s long
position in Shares.

Longerview Investments Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”) which is
wholly-owned by Mr. TING Man Yi. Longerview
is a controlled corporation (within the meaning
of the SFO) of Mr. TING Man Yi. As such, under
the SFO, Mr. TING Man Yi is deemed to be
interested in the 1,490,000,000 Shares held by
Longerview.

Longerview is owned as to 40.5% by In
Holdings. As such, Longerview is a controlled
corporation (within the meaning of the SFO) of
In Holdings. In Holdings is therefore deemed to
be interested in the 1,490,000,000 Shares held
by Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between the Controlling Shareholders, each
of the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-
emptive arrangements in respect of their
shareholding in Longerview. For the purpose
of Part XV of the SFO, each of Firmsuccess, In
Holdings and Willport is therefore deemed to
have effective voting power in respect of the
1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be
interested in the 1,490,000,000 Shares held by
Longerview.
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(b) Beneficial interests in the shares of b)) REBRZEROHNEZRER

associated corporations

Approximate

percentage
Name of Total number of interest in
Name of associated Nature of of ordinary the associated
Directors corporation interest shares corporation
hAEEEEER
BEEHA BB EE SR ERME ZERAEY BABD T
Mr. TING Man Yi  Firmsuccess Personal interest 1 100%
THREE (BN £
Longerview Corporate interest 415 41.5%
=B (Note 1)
i)
Mr. TING Hung Yi In Holdings Personal interest 1 100%
THREE (BN £
Longerview Corporate interest 405 40.5%
=B (Note 2)
(fff 5F2)
Mr. DING Jianer ~ Willport Personal interest 1 100%
TERESE AR
Longerview Corporate interest 180 18.0%
EE (Note 3)
iE)
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Notes: Bt 5

1. The 415 shares in Longerview are held by 1. Firmsuccess#§5 415/%Longerview
Firmsuccess, which is wholly-owned by Mr. B THREEXENZ2EHSE
TING Man Yi. Firmsuccess °

2. The 405 shares in Longerview are held by In 2. In Holdings#§ FH405[% Longerview
Holdings, which is wholly-owned by Mr. TING f&fn - THREERIZEEAEIN
Hung Yi. Holdings °

3. The 180 shares in Longerview are held by 3. Willport# & 180 Longerview
Willport, which is wholly-owned by Mr. DING R TERELANZEHS
Jianer. Willport °
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2018, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required

FERRRAQARS - HERD
REEFFEENESRR SRR
B

BERMRM R-_T-NFRA=T
B RARBRD - BEROREREZ
mEEEESAR  MBREESF LB
BRI EBRABCRARAFLFE
MERMANAL(EERRRESER

to be entered into the register kept by the Company & S1THAE) T :
pursuant to section 336 of the SFO, were as
follows:
Approximate
Name of percentage of
substantial Number of Shares interest in the
Shareholders Capacity (Note 1) Company
RH&E ERATER
TERRER 514 (B7E1) BOBDE
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
En#BA
Firmsuccess Interest of controlled corporation 1,490,000,000 (L) 70.96%
ZEGEEER (Note 2)
(BF#E2)
In Holdings Interest of controlled corporation 1,490,000,000 (L) 70.96%
ZEGEEER (Note 3)
(BF#E3)
Willport Interest of controlled corporation 1,490,000,000 (L) 70.96%
ZEGEEER (Note 4)
(BT #E4)
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Hitt & #

Notes:

. The letter “L” stands for the substantial Shareholders’
long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

MeE

1.

FHILIEFTERRABROTOTR -

2. Firmsuccessf# & Longerview 41 5% 25 ©

It + Longerview & Firmsuccessf) & 12
HEE (REF KB GRONRE) o &
Ift, + Firmsuccess# 4% fE# A Longerview
i  #91,490,000,0000% % 17 #9 # &5 ©

Longerview is owned as to 40.5% by In Holdings. 3. In Holdings# 7 Longerview#J40.5%## # °
As such, Longerview is a controlled corporation It Longerview & In Holdings#) % %
(within the meaning of the SFO) of In Holdings. In FLOEE(RES KBEGOERE) < i)
Holdings is therefore deemed to be interested in the It + In Holdings # 17 1 # 5 Longerview i
1,490,000,000 Shares held by Longerview. A #91,490,000,0000% A% 17 Y # %
Pursuant to a shareholders’ agreement dated 18 4. RESZERBRR_ZZT A F + —
November 2005 and entered into between the A+NBIYHRERZE S&FK
Controlling Shareholders, each of the Controlling fi% 3 (LongerviewBk M) B R & 3t 8 %
Shareholders (other than Longer view) has agreed to M Longerview,Z & # 5] 2 (B 5L B B =
enter into pre-emptive arrangements in respect of their PopBSF RBE R EXVEHE
shareholding in Longerview. For the purpose of Part Firmsuccess * In Holdings & Willport &
XV of the SFO, each of Firmsuccess, In Holdings and B & It #% R 1E % B LongerviewFT ¥ &
Willport is therefore deemed to have effective voting 1,490,000,0008% % 17 &) B BX 48 Z 4 o
power in respect of the 1,490,000,000 Shares held It Willport 75 # 4% 1 # B Longerview
by Longerview. As such, Willport is also deemed to A #91,490,000,0000% A% 17 9 # 5 ©
be interested in the 1,490,000,000 Shares held by
Longerview.

SHARE OPTION SCHEME BRESE

No share option scheme had been adopted by the
Group as of 30 June 2018.

BE-Z-N\FRA=1tH £A&EH
W R B AR At &

HQEEERERAT —F—\FPLHgRe 121
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S SECURITIES

There was no purchase, sale or redemption by
the Company or any of its subsidiaries of the
Company’s listed securities during the six months
ended 30 June 2018.

AUDIT COMMITTEE

The audit committee of the Board has reviewed
with the management and the independent auditor
the accounting principles, policies and practices
adopted by the Group and discussed auditing,
internal controls, and financial reporting matters
including the review of the unaudited interim
financial information for the period. In addition,
the Group’s independent auditor has carried
out a review of the unaudited interim results in
accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The audit
committee comprises three independent non-
executive Directors namely Mr. WONG Chi Keung
(Chairman), Mr. CHENG Chi Pang and Mr. LEUNG
Man Kit.
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BE HEIBEEAQFTHEF

E-F-\FAA=TALAME
ENEEL2010) PNCES
CHERBEARANEHES -

mf o P

EREEE

EEENERLZEGCHEREENRS
TR B EM AL E TR AN E R
Al ERRED - A wmEZR - AEE
IRMBREETE BEYHARE
ERPHMPBEAMNNER - M KK
BB RHMERREEGTMA
RGN E B EH R IR 52410
S EENE I REEN T B
AMEHIEHURECERTRESE &
REEEH=-EBIUFRTEFEZ
BEE(ERE) WEBEERRRA
S
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REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director
namely Mr. TING Hung Yi and two independent
non-executive Directors namely Mr. WONG Chi
Keung (Chairman) and Mr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director namely Mr. TING Hung Yi and
two independent non-executive Directors namely
Mr. LEUNG Man Kit (Chairman) and Mr. CHENG Chi
Pang.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

EHEBEERERAF

FMEEE

ARFRCRIFMER S WREL
MHRAMNREEETEEBELE B
TEEALRABRNMAEEERSEE
BAENFHBRRELRRABREESR
HEZ -FHEZREEeh —BUTES
THRAEERMBBILIFNTESS
ZIRSE (EF) REEW R EARK -

REZEE

ARAERIREBEZEES YREL
MHRAMNREEEEEBELE B
TEERTEFENRAE  RRMNE
K-REZEGRMBE - BRITE
ETHREENMEBBIUIFENTES
REREEE(ER) RBERHLE -

A}

hxE

B

ERTA

EXZSRIRSAEENEEE AKX
FomASERBERERRRER
HREERN —YIMEEE -

—E-NNFHHHE
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The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) during the
six months ended 30 June 2018.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in Appendix
10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. The
Company has made specific enquiry with all the
Directors on whether the Directors have complied
with the required standard as set out in the Model
Code during the six months ended 30 June 2018
and all the Directors confirmed that they have
complied with the Model Code throughout the
period under review.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of
this report, based on the information that is publicly
available to the Company and within the knowledge
of the Directors, the Company maintained sufficient
public float as required under the Listing Rules
throughout the Period.
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