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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2015 BZE—Z—AFXA=1+HIENEA

Six months ended 30 June
HZEXSA=THLAMEA
2015 2014
—E-E1F —E—mE
(Unaudited) (Unaudited)
(REEER) (REER)

Note HK$’000 HK$'000
B & FTHERT FEL

Revenue KA 6 1,256,708 1,327,149
Cost of sales HEMAR (887,537) (953,942)
Gross profit ER 369,171 378,207
Other income Hi A 16 7,335 12,981
Other losses, net HEi BB FE 17 (39,278) (25,575)
Selling, marketing and distribution 5% + & 4§48 &

costs KA (150,767) (151,718)
Administrative expenses THHAX (157,129) (164,134)
Operating profit RE R 18 29,332 44,761
Finance income MEKA 19 10,552 24,984
Finance costs ﬁﬂ B 19 (7,362) (8,587)
Share of profits/(losses) of SEEE NE

associates wA/(BE) 4 (3,916)
Share of losses of joint ventures {5 & & A7 E 1B (1,851) (223)
Profit before income tax BRITB B ANER 30,675 57,019
Income tax expense FERiAY 20 (27,053) (22,064)
Profitfor theperiod ! amd 322 ! 34,995 _
Other comprehensive (loss)/  HIREM2E(FRE),/

income for the period: IBZ A
ltems that may be reclassified to REMOBEERER

profit or loss E’] HH
— Currency translation differences — E##HE =% (2,092) (73,413)
— Revaluation loss on an available- — AJtHESBEELD

for-sale financial asset BHER (20,384) -
— Reclassification adjustment - ESREER

upon impairment of an available- B M EH 5 BAE

for-sale financial asset 20,243 -
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2015 &HZ—ZT—AF/NA=+HIEXEA

Six months ended 30 June
BZEXA=+HLEAEA
2015 2014
—E-EF —T—-mFE
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$’000 HK$'000
{hgz3 TR FAET
Other comprehensive loss forthe  HA R E b 2 T K518 -
perodnetoftax Lt (2233 (13413
Total comprehensive income/ HRAZEWRA /(FE)
(loss) for the period 45 1,389 (38,458)
Profit/(loss) attributable to: BERTHIALHER
J(B8):
Equity holders of the Company ARFEHEFEA 5,606 36,034
Non-controlling interests FEE I R (1,984) (1,079)
3,622 34,955
Total comprehensive income/ HERTHALHZE
(loss) attributable to: WA/ ()85 :
Equity holders of the Company AREERRBA 3,117 (36,166)
Non-controlling interests I 122 1 2 (1,728) (2,292)
1,389 (38,458)
Earnings per share for profit ~ RARAEHEHAEL
attributable to equity holders ~ ZF W EREF
of the Company (expressed (ABRBWTIE)
in HK cents per share)
— basic —HEX 21 0.27 centi&{ll  1.72 centsi& 1l
— diluted —#% 21 0.27 centB{li 172 centsi L

F10E63A WM E B A GHALR S+
HEBEROERED

The notes on pages 10 to 63 form an integral part
of this condensed consolidated interim financial
information.
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Condensed Consolidated Balance Sheet

BRGREEESR

f& &

Asat30June 2015 RZ-TE—RFA=+H
As at As at
30 June 31 December
2015 2014
R-B-1EF AT —-F
~A=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (BE%)
Note HK$’000 HK$'000
i TET TET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment M % - BE & & H 7 708,161 741,296
Investment property BEME 7 26,000 23,000
Land use rights Tt AR 7 83,915 84,688
Intangible assets BYEE 7 53,035 91,170
Interests in associates REENEINER 8 2,083 2,048
Loan to an associate EFXT-HBEAR 8 201,173 216,448
Interests in joint ventures REEDRMER 9 17,812 19,842
Promissory note R EE 10 41,111 51,800
Deferred income tax assets BEMEHEAE 54,132 51,773
S | 1187422 . 1,282,065
Current assets RBEE
Inventories TER=4 666,349 713,751
Trade and other receivables BYESERRELM
JE M IR 10 741,026 719,336
Entrusted loans ZHAER 10 181,988 182,113
Tax recoverable —J Hﬁl B 18 = 10,907
Available-for-sale financial assets Al it HE S R E E 11 327,418 348,071
Financial assets at fair value ?“Tz"?fé@ REBHR
through profit or loss FRENSRHEE 27,311 22116
Term deposits THER 45,870 75,783
Pledged bank deposits BEBBRITER 26,683 32167
Cash and cash equivalents RekHeEERE 334,721 229,482
. 2081366 2888726
Total assets BEEMAE 3,538,788 3,615,791
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2015 RZT—AFA=1+H

As at As at
30 June 31 December
2015 2014
R-B-1% RZZ—WF
AA=1H +-A=t+-H
(Unaudited) (Audited)
(RBER) [ &39)
Note HK$’000 HK$'000
(i TET TR
EQUITY &
Equity attributable to equity BEBRAATERES
holders of the Company AHESR
Share capital R 12 209,982 209,982
Reserves i 13 2,322,950 2,319,833
2,532,932 2,529,815
Non-controlling interests JER A 2 29,854 31,582
Totalequity 1 BER® 2562786 2561397
LIABILITIES &
Non-current liabilities kRBER
Deferred income tax liabilities BEMEHARE 12,464 12,959
Current liabilities nBaE
Trade and other payables ERESERREME
38 14 583,733 662,046
Bank borrowings BITEE 15 369,876 340,358
Derivative financial instruments ~ #144 &I A 4,415 29,378
Current income tax liabilities AHMEHRAE 5,514 9,653
. - 104435
Total liabilities 1 afme® ! 976002 . 1054394
Total equity and liabilities EaRABEAE 3,538,788 3,615,791
Net current assets RBEEFE 1,387,828 1,292,291
Total assets less current BEEAERRBAEE
liabilities 2,575,250 2,574,356

The notes on pages 10 to 63 form an integral part
of this condensed consolidated interim financial
information.

EHEBEERERAF

102638 K L 1 X AN R 4R &
P BERNEKRED °
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Condensed Consolidated Statement of Changes in Equity

BRAGRSEDR S

4=4,

mam

B ¥R &

For the six months ended 30 June 2015 #HZEZZ

—REANA=+ALREAR

(Unaudited)
(REBEH)
Attributable to the equity holders of the Company
KAAREHHAER
Non-
Share  Share Other Retained controlling Total
capital premium reserves earnings Total interests  equity
it Hip RE FERHE BE
& HE 1] £7 @it B ag
HK$'000 HK$000 HK$000 HK$000 HK$000  HK$000  HK$000
Thr FEr ThEr TEz  TEx TEL TiEn
Balanceati January2015 ~ R=Z-EE-A—ANEH 209082 078251 580384 761198 2,520815 31582 2,561,307
Total comprehensive (loss) ~ HZ=F-HEXA=tH
income for the period LHEHNRE(ER)/ KA
ended 30 June 2015 L - - (2489 5606 3117 (1728 1,389
Balance at 30 June 2015 W-B-RERBSTANGS 200982 978251 577805 766,804 2,532,932 29,854 2,562,786
Balance at 1 January 2014 RoE-ME-A-RMLH 209982 978251 642,085 1125783 2,956,101 43,065 2,999,166
Total comprehensive (loss) ~ HZ-Z-BEXA=TAHL
income for the period HEN2E(ER)/ WA
ended 30 June 2014 an - - (722000 36034 (36166 2292  (38458)
Transactions with owners HEEANRS
2013 final dividends paid —3-CEERFERE - - - (83153 (83153 (043  (851%)
Profit appropriation wHAE - - 505 (505) - - -
Total transactions with owners EEEANR 5 AE - - 505 (83658) (83,159 (2,043 (85,196)
Balance at 30 June 2014 RZB-MEAA=TEMER 200982 078251 570390 1,078,159 2,836,782 38,730 2,875,512

The notes on pages 10 to 63 form an integral part
of this condensed consolidated interim financial

information.
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Condensed Consolidated Statement of Cash Flows

BHFAEHEZRERR

For the six months ended 30 June 2015 &HZ—ZT—AF/NA=+HIEXEA

Six months ended 30 June
BEASNA=+THLAEA

2015 2014
—E—RHF _—T-NF
(Unaudited) (Unaudited)
(RBE®R) CREER)

HK$’000 HK$’000
FExT FHET
Net cash generated from operating &8 /5 & 15
activities He 58 54,410 155,432
Net cash generated from/(used in) & & EE S, (Fr )
investing activities Be 58 21,401 (16,472)
Net cash generated from/(used in) B & EBN P15, (FT )
financing activities e F8E 29,458 (11,682)
Netincreaseincashandcash BE&RBEESEEER
equivalents 0 F KR 105,269 127,278
Cash and cash equivalents at R—A—BmME2 K
1 January ReEEHEE 229,482 178,783
Exchange difference &5 E%E (30) (1,123)
Cash and cash equivalents at RANA=ZTHHNEE2 X
30 June BEEHEIEE 334,721 304,938

The notes on pages 10 to 63 form an integral part ~ $F10E63E #) if 51 18 Ak A B EA 45 &
of this condensed consolidated interim financial ~ HiBF % & R A9 4E K 5 ©
information.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law
3 of 1961, as combined and revised) of
the Cayman Islands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries
(together, the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars, unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by the
Board of Directors on 27 August 2015.

This condensed consolidated interim
financial information has not been audited.

China Ting Group Holdings Limited Interim Report 2015
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2015 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA"). The condensed consolidated
interim financial information should be
read in conjunction with the annual
financial statements for the year ended 31
December 2014, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual financial
statements for the year ended 31 December
2014, as described in those annual financial
statements.

Taxes on income in the interim periods
are accrued using the tax rate that would
be applicable to expected total annual
earnings.

mEEE

BE-_Z-AFANA=+BLRX
18 A ) R R A 5 o A B 75 B
TREEEEHMAG(HES
FHEh AR ]) RAE EE & S ER
(T&E B g2 F345% [+ B
HHWEIRE - BALA T
HREHEERBE-_T—NF
TZA=+-RLEERERE
HBREER(FRY B RELE
81J 1) AR LT R RO 4R T B 7% R —
FERIE

BRBE

FRBHEHEANRBE=F
—mAE+ A=+ —ALEER
R RRALA LS F A
BREMEBEEH N -

e SRS 0 1B T IR A 5
ANESEERTBENREZ
5o
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3 ACCOUNTING POLICIES
(Continued)

(a)

12

New and amended standards
adopted by the Group

The following new or amended
standards have been adopted by
the Group for the first time for the
financial year beginning on or after 1
January 2015:

HKAS 19 Defined Benefit
(Amendment) Plans:
Employee
Contributions

Annual improvements Improvements to
2010 to 2012 HKASs and
HKFRSs

Annual improvements Improvements to
2011 t0 2013 HKASs and
HKFRSs

China Ting Group Holdings Limited Interim Report 2015
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3  ACCOUNTING POLICIES 3 EBFBEM@E
(Continued)
(b) The following new standards and (b) LATEETER RERIME

A EETEEM - BR
—ET-hFE—-A—HRARK
B BE AR E R IR
IR BT o

amendments/revisions to standards
have been issued, but are not
effective for the financial year

beginning 1 January 2015 and have

not been early adopted.

Effective for annual
periods beginning
on or after
RUTEBR 2%
BWEEBEEN

Annual improvements 2012 to 2014

TE-CEECT-NENFEY#

HKFRS 14
BRI B REEF145R

HKFRS 10 and HKAS 28 (Amendment)

ERPBREEAE0RR

Improvements to HKASs and HKFRSs
ERGHEARE BB RELANZE
Regulatory deferral accounts

EERTRA

Sale or contribution of assets between an
investor and its associate or joint venture
BREEREBERALAERAZ

1 January 2016
ZZ-R5-A—H

1 January 2016
—Z-R"E-A—H

1 January 2016

—Z-R5-A—H

BB G ERE8R (BITEK) HHERIAEE
HKFRS 10, HKFRS 12 and Investment entities: Applying the consolidation 1 January 2016
HKAS 28 (Amendment) exception

BRFBREEIF105%
ERBBREERE2RR
ER G ERF8R (BITA)

HKFRS 11 (Amendment)

REAEE: RRGAARNANMER

Accounting for acquisitions of interests in joint
operations

—Z-~%-A-H

1 January 2016

BAERBREEINENR (BITX) WERAENAERNE A “E-RE-A-H
HKAS 1 (Amendment) Disclosure initiative 1 January 2016
ek -ngE b ACHEN) ®EE —Z-R5-A—H

HKAS 16 and HKAS 38 (Amendment)

B ENF6RR
ERGHERNEBRUETA)

HKAS 16 and HKAS 41

B ENF6RR
EHGHENENT

HKAS 27 (Amendment)

Clarification of acceptable methods of
depreciation and amortisation

AEXNNERBETANER

Agriculture: Bearer plants
RE-EEWLED

Equity method in separate financial statements

1 January 2016
—Z-~f¥—-A-H

1 January 2016
—Z-"¥—-A-H

1 January 2016

BERGHER SR (BFTK) BUMBRROEE L —E-RE-A-H
HKFRS 15 Revenue from contracts with customers 1 January 2017
BERYMBREERE155 REEEFFEILA DY “E—+%-A-H
HKFRS 9 Financial instruments 1 January 2018
EREMBREELENS SRIA —Z-\5-A—H

EREEZRARAF

—E-nFTHHE
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3

14

ACCOUNTING POLICIES
(Continued)

(b) (Continued)

The Group has already commenced
an assessment of the impact of
adopting the above new standards
and amendments/revision to
standards. The Group is not yet in a
position to state whether substantial
changes to the Group’s accounting
policies and financial statement
presentation will result.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the consolidated financial
statements for the year ended 31 December
2014.

China Ting Group Holdings Limited Interim Report 2015
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

The Group entered into forward
currency contracts to mitigate a
proportion of its US$ exposure
against RMB with reference to the
cash flow forecast. Depreciation of
RMB against US$ may lead to fair
value losses in profit or loss, and vice
versa. The Group does not speculate
on foreign currencies.

As at 30 June 2015, if RMB had
weakened by 1% against US$ with
all other variables held constant,
net fair value of derivative financial
instruments and profit for the period
would have been decreased by
approximately HK$11,972,000. In
addition, profit for the period and
equity holders’ equity would have
been decreased by approximately
HK$295,000, mainly as a result
of foreign exchange losses on
translation of US$ denominated
monetary assets and liabilities held
by the Group’s entities in Mainland
China.

5
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51 HBEKREZ
AEEEBBYZENE

EHEBEERERAF

Rk misER(BEES
R BRERERATFE
MERER)  FERRER
PESRER -

AEEBERSERERE
BRI EMER SN
BREEXTHAREN
EXRER  ARBEET
REMEEHERRER
RPEBE RZIFA -
REBE W BAEITINER
R e

R=Z—haFA=1+H8"
i A R¥EH ZE TR E1% -
A EMEHEFTE
WBERT  TESBMITA
KEAR G R &R FEF
8 18 8 2 #911,972,0007%5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

16

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.1

5.2

Financial risk factors (Continued)

The condensed consolidated interim
financial information does not
include all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual financial
statements as at 31 December 2014.

There have been no changes in the
risk management team since year
end or in any risk management
policies.

Liquidity risk

Prudent liquidity risk management
implies maintaining sufficient cash
and the availability of funding through
an adequate amount of committed
credit facilities. The Group aims
to maintain flexibility in funding by
keeping committed credit lines
available.

The Group’s primary cash
requirements have been for
purchases of materials, machinery
and equipment and payments of
employee benefit expenses. The
Group finances its working capital
requirements through a combination
of funds generated from operations
and bank loans. The Group generally
operates with a working capital
surplus.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.2

Liquidity risk (Continued)

According to Hong Kong
Interpretation 5, “Presentation
of Financial Statements —
Classification by the Borrower
of a Term Loan that contains a
Repayment on Demand Clause”, if
a term loan agreement includes an
overriding repayment on demand
clause (“callable feature”), which gives
the lender a clear and unambiguous
unconditional right to demand
repayment at any time at its sole
discretion, a borrower shall classify
the term loan as a current liability in
its balance sheet, as the borrower
does not have an unconditional right
to defer settlement of the liability
for at least twelve months after the
reporting period. Accordingly the
long-term portion of the Group’s bank
borrowings was classified as current
liabilities in the balance sheet as at 30
June 2015.

As at 30 June 2015 and 31
December 2014, except the
bank borrowings, all the Group’s
contractual obligations mature within
1 year.

EHEBEERERAF

5
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5.2
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.2 Liquidity risk (Continued) 52 REESEKE)
The tables below analyse the Group’s TEREBEERBZOHERSR
bank borrowings, which are subject HEXRIMAEBRXES
to the impact of the Hong Kong REFSH T EMIRITE
Interpretation 5, into relevant maturity B UBHESBE=HEEE
groupings based on the repayment BHEAR - RERAEED
schedule in the loan agreement. The SHEDAEHNRITBER SR
amounts disclosed in the tables are g
the contractual undiscounted cash
flows.
Between Between
Within 1and 2and Over
1year 2years 5years 5years Total
-FR -Z@MF —ZHEF HFNL Foh
HK$'000 HK$'000 HK$000 HK$'000 HK$000
TEr THx TEx Thr TEx
As at 30 June 2015 R-B-I1F
AB=1AH
Bank borrowings RIS 22,202 22,202 66,607 74,931 185942

Asat 31 December2014 R-Z—-M&F

Bank borrowings ROEE 22202 22202 66607 86031 197042
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted
prices included within level
1 that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

o Inputs for the asset or
liability that are not based on
observable market data (that
is, unobservable inputs) (level
3).

BEEAREEREMITA
(%)

5.3

EREEZRARAF

AT E

TRAGEEBIEDTERA
FEIENE/MTE &
MBIEZWMT

. R—BEXBER
TREETIZ M RE (R
BRI -

. BENBGBITERE
(BMBHE) sk (AD
HERFPEENS
F)BERESNZ
(B E R BNR
B R 18 & M) (A B
2)°

. EESXEBBELIER
BABRESNT
S8R (BN # e
ESHNZ2E) B
28 (F:RI3) -
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AR S H BB E R M

20

FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation (Continued)

The following table presents the
Group’s financial assets and liabilities
that are measured at fair value at 30
June 2015.

BEEAREEREMIA
(7&)

5.3 2D FPEME ()
TREJNAEER-ZT—

EERA=ZTARRAFE
FENERMEENREARE -

Level 1 Level 2 Level 3
& B & B2 & B3

HK$000 HK$’000 HK$’000

FTExT TFTHExT THER

Assets BE
Financial assets at fair BAFESRE
value through profit or BaikPER

loss HemEE 27,311 - -
Available-for-sale financial 7 it 1 & £ &t
assets BE
— Equity security — BAEFBFH - — 63,673
— Debt security — EBES = — 263,745
27,311 — 327,418
Liabilities afE
Derivative financial MEESFBIA
instruments
— Forward exchange — R ESMNE
contracts a8 - 4,415 -
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AR S H BB E R M

BEEAREEREMIA
(7&)

5 FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS

(Continued)

5.3

Fair value estimation (Continued)

The following table presents the
Group’s financial assets and liabilities

5.3 2D FEfE(E)

FTREJAEEN =T~
mE+=A=+—BE®RA

that are measured at fair value at 31 FEFENSHREERSE
December 2014, f& o
Level 1 Level 2 Level 3
AN & B2 & R13
HK$'000 HK$'000 HK$'000
FHET FAxT TFTERT
Assets EE
Financial assets at fair BEAFESNRE
value through profit or BanRPER
loss BT EE 22,116 - -
Available-for-sale financial  &] 4t i & 4 &b
assets AE
— Equity security — BAFES - - 84,162
— Debt security — EBES - — 263,909
22,116 — 348,071
Liabilities a8
Derivative financial TEESMIA
instruments
— Forward exchange — RHRHNE
contracts a# - 29,378 -
There were no transfers between A AR AN 28237
Level 1, 2 and 3 during the period. I 4 o

There were no other changes in HARN - (B A E A
valuation techniques during the HE o

period.
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AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.3 Fair value estimation (Continued) 53 AFEME(F)
The following table presents the TREVNNHEZZZT—HF
changes in level 3 instruments for E=ZF—haFA=+H
the periods ended 30 June 2014 and IFEAER AR RIS TAMmE
2015. B o

Six months ended 30 June
BEXA=tHLAEA
2015 2014
—2-Rf —T@OF
(Unaudited) (Unaudited)
(RBER) REFER)
HK$’000 HK$’000

FTER FET

At 1 January n—A—H 348,071 —
Revaluation loss EEREEmEEmEKA

transferred to other K EhEE

comprehensive income (20,384) —
Currency translation ERnE=E

difference (269) -
At 30 June RNA=+H 327,418 —
Total losses for the period FAEIK 5t Fr 5 & E 5t

included in profitorloss ~ ABzE&Z M EA

for assets held at the E BB

end of the period 20,243 —
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AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BERREERESMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.3 Fair value estimation (Continued) 5.3 2AFEMGE(E)
Due to a significant decline in fair HRAIHEEEREEN
value of an available-for-sale financial ANTFEKRETRZ2ENE
asset below its cost, an impairment AR B U A B A SRR
loss of approximately HK$20,243,000 1B &5 18 %) 520,243,000
was recognised during the period T(ZE—HFE: &)/
(2014: Nil), being the transfer of the HERBERERERNE
accumulated fair value adjustments BMENHEESREED
recognised in equity on the impaired EEATEAREREE
available-for-sale financial asset to K o
the profit or loss.

5.4  Fair value of financial assets and 54 ZEBHAKTENSRE
liabilities measured at amortised EREENATHE
cost
The fair value of the following financial LTemEERBENR
assets and liabilities approximate FEEEREERES:

their carrying amounts:

o Trade and other receivables . ERESERRE
(including promissory note and ftb FE W R TE (R 1E
entrusted loans) EAEBRERE

=)

. Loan to an associate . BEXRT—HEBEQ

Gl
o Cash and cash equivalents . RekBHE&EEE
H

o Trade and other payables . ERESERRE

ftb, FE A 3B

o Bank borrowings . WITIEE

EHEBEERERAF
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Notes to the Condensed Consolidated Interim Financial Information

B %5 & FL I &

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors consider the
Group has three reportable segments: (1)
manufacturing and sale of garments on
an OEM basis (“OEM”); (2) manufacturing
and retailing of branded fashion apparel
(“Retail”); and (3) property development in
the PRC (“Property development”).

The executive directors assess the
performance of the operating segments
based on profit before income tax, which
is consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors.

Total segment assets exclude investment
properties, deferred income tax assets,
financial assets at fair value through profit or
loss, entrusted loans and tax recoverable, all
of which are managed on a central basis.

These are part of the reconciliation to total
consolidated balance sheet assets.

China Ting Group Holdings Limited Interim Report 2015
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION 6 IHBERGE
(Continued)
Turnover comprises sale of goods. Sales EEFEREHEER

between segments are carried out based
on terms agreed. The revenue from external
parties reported to the Board is measured
in a manner consistent with that in the

condensed consolidated statement of

comprehensive income.

°9%Zﬁ
B E D ENE T RER EFE
7 2WMTEEGHNINTKRA
FREr 81975 R ) B RS A
WAREM— 2K -

Rezm

(Unaudited)
(R BT &)
Property
OEM Retail development Total
R&E L/ES
BiE TE Bl B st
HK$’000 HK$’000 HK$’000 HK$’000
FHExT FET FET FET

Six months ended 30 June BZE=-Z2-1%

2015 ANA=tTHIEXREAR
Total revenue FEE N 1,011,008 250,978 - 1,261,986
Inter-segment revenue 2 BRI A (5,278) - - (5,278)
Revenue (from external WA (RBMBEF)

customers) 1,005,730 250,978 - 1,256,708
Segment profit/(loss) before Bk 7 18 % A1 2 2B 2 R

income tax /(5 18) 31,333 5,648 (34,649) 2,332
Impairment loss on goodwill BEENRERE (35,000) = = (35,000)
Impairment loss on an available- A 4 1 & & &1 & E &)

for-sale financial asset E & B = = (20,243) (20,243)
Impairment loss on loan to BRF—EBE AR

an associate )R (B #5 18 - - (20,584) (20,584)
Depreciation of property, plant ¥ % BB K& #&

and equipment e (35,022) (14,910) - (49,932)
Amortisation of land use rights b {5 3 42 # 84 (1,647) (41) - (1,688)
Amortisation of intangible assets & 7 & 7 # (2,286) (833) - (3,119)
Finance income BERA 4,140 234 6,178 10,552
Finance costs BE R A (5,494) (1,868) = (7,362)
Share of profits of associates DG AR F 4 - - 4
Share of losses of joint ventures 7 {54 4 A& 5B 2) (1,849) - (1,851)
Income tax expense FEBRX (25,535) (1,518) - (27,053)
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6

26

SEGMENT INFORMATION 6 oHENE
(Continued)
(Unaudited)
(REEER)
Property
OEM Retail development Total
B 3 Gk “Et
HK$'000 HK$'000 HK$’000 HK$’000
FHET FHET FHT FHT
Six months ended 30 June ~ EZE=-Z—MF
2014 ANA=tTHIEXEA
Total revenue I A 1,071,851 259,757 — 1,331,608
Inter-segment revenue 2 EEKA (4,459) - - (4,459)
Revenue (from external WACREINBERE)
customers) 1,067,392 259,757 - 1,327,149
Segment profit before B P18 B AT o Bs 7
income tax 63,384 11,895 5,054 80,333
Depreciation of property, ME - BERZE
plant and equipment & (38,386) (18,199) - (56,585)
Amortisation of land use rights = 51 {3 f3 4 4 §4 (1,522) (36) — (1,558)
Amortisation of intangible EREEBE
assets (2,286) (2,134) - (4,420)
Finance income mEWA 4,842 513 6,335 11,690
Finance costs AR AR (8,026) (561) - (8,587)
Share of losses of associates DR E AR B (78) (2,557) (1,281) (3,916)
Share of losses of joint ventures 7 154 & A 7] 18 (a7) (176) — (223)
Income tax expense e (16,025) (6,039) - (22,064)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oHENE
(Continued)
(Unaudited)
(RBEK)
Property
OEM Retail development Total
R&E L/ES
B £ 3 £k it
HK$’000 HK$’000 HK$’000 HK$’000
FET FHx FEx FEx
As at 30 June 2015 R-ZZT—-HF
RA=t+H
Total segment assets SMEELE 1,879,174 840,226 528,591 3,247,991
Total segment assets include: DEEELBEBIE:
Interests in associates REEE AR S 2,083 - - 2,083
Loan to an associate ERF—HEBEAR - - 201,173 201,173
Interests in joint ventures b’C ERRM R 2,576 15,236 - 17,812
Available-for-sale financial HEESMEE
assets = = 327,418 327,418
Additions to non-current AREFRBDEE
assets (other than financial (EMITARET
instruments and deferred FigBRAEERIN
income tax assets) 7,737 14,245 = 21,982
(Audited)
(&R
Property
OEM Retail development Total
R LZ2ES
s 3 GES wEt
HK$’000 HK$’000 HK$'000 HK$'000
FHT FHET FHET FHET
As at 31 December 2014 R-ZE-—MmEF
t=A=+-8
Total segment assets PHBEEHE 1,907,361 853,245 564,519 3,325,125
Total segment assets include: DEEERBEBIE:
Interests in associates N NSk E 2,048 — - 2,048
Loan to an associate E F il i) NG| - — 216,448 216,448
Interests in joint ventures REERENRER 2,652 17,190 - 19,842
Available-for-sale financial AEHESREE
assets - - 348,071 348,071
Additions to non-current REFRDEE
assets (other than financial (EMIARET
instruments and deferred g AERIN
income tax assets) 11,584 55,320 - 66,904
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AR S H BB E R M

28

SEGMENT INFORMATION 6 2 EHER (&)

(Continued)

A reconciliation of reportable segments’ AR & 9 B0 A KR TS B AT i A
profit before income tax to total profit before HARR PTAS  A G T A2 FE 89 ST BR 1A
income tax is provided as follows: ™~

Six months ended 30 June

BEANA=THLAEAR

2015 2014
—E-AF —T—MOF
(Unaudited) (Unaudited)
(CRgdE®ZR) (CREEZ)
HK$’000 HK$'000
FHExT FHET
Total segment profit before & fiT 15 % 51 2 25 % Fl
income tax W 2,332 80,333
Net fair value gains/(losses) of & A FEH|FREIB
financial assets at fair value XPRENEME
through profit or loss EQTEERZE
(E18) 3,982 (694)
Corporate overhead TELEER (4,724) (4,808)
Fair value gain on investment & MEH A FE
property Wz 3,000 -
Rental income HEWKA 383 129
Interest income from entrusted KA Z EE XA F B
loans A - 13,294
Net fair value gains/(losses) MTEEMIAENAT
on derivative financial FEWE S (EE)
instruments 24,963 (32,266)
Realised gains on derivative TEESMIAR
financial instruments B IR W= 739 1,031
Profit before income BHGEE2EBAE
tax per condensed PRSI BR AT 8 B A0
consolidated statement of i 7l
comprehensive income 30,675 57,019
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6 SEGMENT INFORMATION 6 2 EHER (&)
(Continued)

A reconciliation of reportable segments’ AIRESPHEEHREELEN
assets to total assets is provided as follows: HERWT :
As at As at
30 June 31 December
2015 2014
—E-afF —Z-F
ANA=+HA +tZA=+—H
(Unaudited) (Audited)
(REEEZX) (&)
HK$’000 HK$'000
FHExT FHET
Total segment assets STHEEHRE 3,247,991 3,325,125
Financial assets at fair value & A F {7 BREIE
through profit or loss mERTPRENS
RMEE 27,311 22,116
Corporate assets rEEE 1,366 757
Investment property "EmE 26,000 23,000
Deferred income tax assets & iE P15 5 & & 54,132 51,773
Entrusted loans EEXK 181,988 182,113
Tax recoverable A U = 7 18 - 10,907
Total assets per HHFEEEARE
condensed RAVEESRE
consolidated balance
sheet 3,538,788 3,615,791
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AR S H BB E R M

6 SEGMENT INFORMATION 6 2 EHER (&)
(Continued)

The Company is domiciled in the Cayman RABIRASESEMAL - K
Islands. The results of its revenue from BN AT H @ A SN ER R PR A
external customers located in the following HIZEEWNT

geographical areas are as follows:

Six months ended 30 June
BEXA=tHLAEA
2015 2014
—E—RFE _—T—NOF
(Unaudited) (Unaudited)
(RBER) REFER)
HK$’000 HK$'000

FTER FHET
North America b= M 696,415 795,287
European Union Eg:z) 125,567 122,702
Mainland China A A 382,219 362,572
Hong Kong BA 40,986 40,737
Other countries HER 11,521 5,851

1,256,708 1,327,149
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Notes to the Condensed Consolidated Interim Financial Information

B %5 & FL I &

SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
interests in associates, loan to an associate,
interests in joint ventures, promissory note
and deferred income tax assets (there are no

6

o EER (&)
RS ARNER  ERT—
MEtE R 7 RE %L\TE’]T’E

W AREBRRBREMEHEE
(RBENEKBEEESRFE

employment benefit assets and rights arising ERER)IN - RETHE A
under insurance contracts) located in the ERBEERBENT:
following geographical areas are as follows:
As at As at
30 June 31 December
2015 2014
—E-afF T
AA=+HA +=ZA=+—H
(Unaudited) (Audited)
(REEER) (&)
HK$’000 HK$'000
FHExT FHET
Mainland China AR A A 700,386 753,628
Hong Kong BE 170,318 186,103
North America b3 M 407 423
871,111 940,154

For the six months ended 30 June 2015,
revenue of approximately HK$224,957,000
(2014: HK$211,142,000) was derived
from one external customer (2014: one)
attributable to the OEM reportable segment
and accounted for greater than 10% of the
Group’s revenue.

EREBEERERAR —F—

E‘E:Zn: T-RAFXNA=+HILR

18 A 49224,957,000/8 T(= &
fmiﬁﬁmmw%ﬁmw
)\Xéf FERRRERER

wEDHHIIBEREE(ZZE—WT
i- —%) HEMMKRARBBAR
&= @A H10% ©
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AR S H BB E R M

7  CAPITAL EXPENDITURE 7 BEFXRMAX
(Unaudited)
(REFH)
Intangible assets
BVEE
Property,

Goodwill Customer  Exclusive Investment plantand Land use
(Note) Trademark relationship  supply right Total property  equipment rights
wE 0% BE 14

(W) BE  EFEE BRUER 2% RENXR REf  RAR
HK$000  HKS000  HK$000  HKS000  HKPO0O  HKEO00D  HKS000  HK$'000
Féz Féz TR Tén  TEn TER T  Tixn

For the six months ended BE-®-IFAA=1R

30 June 2015 LExEA
Opening net book amount at —Z-Rf-A-8

1 January 2015 BNREFE 65,934 6,617 4,401 14,218 91,170 23,000 741,296 84,688
Exchange differences EXZE (16) - - - (16) - (1,128) 915
Fair value gain on investment property & 9% 82 FEM % = = = = = 3,000 - -
Impairment loss AR (35,000) = = - (35000 = = =
Additions § = = = = = = 21,982 =
Disposals HE = = = - - - (4,057) -
Amortisation/depreciation (Note 18) %8 /47 % (¥izt18) - (833) (735) (1,551) (3,119) - (49,932 (1,688)
Closing net book amount at ZE-RENASTRERE

30 June 2015 EFE 30,918 5,784 3,666 12,667 53,035 26,000 708,161 83,915
For the six months ended HE-E-DFXRAZ1A

30 June 2014 LEAEA
Opening net book amount at —ZT-mE-f-R

1 January 2014 BNEEEE 94,187 9,584 5871 17319 126,961 20,000 835,443 89,218
Exchange differences EXE® (305) - - - (305) - (18,961) (1,845)
Additions BE - - - - - - 23,703 -
Disposals HE - - - - - - (2.486) -
Amortisatiory/depreciation (Note 18)  #34 / % (¥i3t18) - (2:134) (735) (1851) (4420 - (66,585 (1,658)
Closing net book amount at ZZ-MERAZTH

30 June 2014 BREEFE 93,882 7450 5136 15,768 122,236 20,000 781,114 85,816
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AR S T 8B 55 &R M A

7  CAPITAL EXPENDITURE 7 EXHEXE
(Continued)
Note: B 7
As at As at
30 June 31 December
2015 2014
—E-RF —E-mEF
ANA=t+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$’000
FHERT F&T
Goodwill Ha 93,918 93,934
Less: Provision for impairment R E (63,000) (28,000)
30,918 65,934

Goodwill is allocated to the cash generating unit
(“CGU”) identified for OEM garment business and
fabric printing and dyeing business, the identified
groups of CGUs that are expected to benefit from
the synergies of the combinations.

EREEZRARAF

BEIMTRIBUERNREBER
EHEREBNE AN REEE
BERu(REELEM])  REHAR
EHEBRM SRS EE

BRAR

—E-nFTHHE

33



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

7  CAPITAL EXPENDITURE 7 EBEXEXE
(Continued)
A summary of the goodwill allocation is presented BESEMEL5WOT
below:

Six months ended 30 June
BEANA=THLEXEA

2015 2014
—E-HF —T—NF
(Unaudited) (Unaudited)
(REER) (REER)

Fabric Fabric

OEM printing OEM printing
garment and dyeing garment  and dyeing
business business business business
RERERE HBBR REERE T RFEN 22
DEE S XK ORREB £

HK$'000  HK$000 HK$'000 HK$'000
TERT TER TET THT

At 1 January Rn—A—H 26,004 39,930 26,257 67,930
Exchange differences  [& 5 Z= 58 (16) - (305) -
Impairment loss FEEE - (35,000) - -
At 30 June WANA=+H 25,988 4,930 25,952 67,930
The recoverable amount of a CGU is determined WEEEBUNHAIKESEDRER
based on higher of the fair value less costs to TERAEERARERBEFTERE
sell and value-in-use calculations. The value-in- UEeERE)ET - FREEFNE
use calculations use cash flow projections based FEDRBELSEEEMHEBERT
on financial budgets approved by management HEMUHEEE FARESRER
covering a five-year period. Cash flows beyond the FHELH - AFHR 2 ENRERET
five-year period are extrapolated using the growth E 3% A IE REHET - BRI K
rate of 3%. The growth rate does not exceed the BURSELEMLENEBNIR
long-term average growth rate for the business in HFHEEE -

which the CGU operates.
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AR S H BB E R M

7 CAPITAL EXPENDITURE 7
(Continued)

EXmx(E)

B EEEEZRANEZRR

Key assumptions used for value-in-use

calculations are as follows: wmr
As at 30 June 2015 As at 31 December 2014
—ZE-HFARA=+HR —ZT-WOF+-A=+—H
Fabric Fabric
OEM printing OEM printing
garment and dyeing garment  and dyeing
business business business business
RRERE EROR REERE H R ED &
DR RS X ORREH 7%
Budgeted gross FEEERX
margin 25% 20% 25% 20%
Discount rate PR = 12% 12% 12% 12%
Weighted average A ETEE
growth rate used Higain
to extrapolate cash EREN
flows beyond the hniE s
budgeted periods #R R 5% 8% 5% 9%

Management determined budgeted gross margin
based on past performance and its expectations
for the market development. The discount rate
reflects specific risks relating to the CGU. The
weighted average growth rate beyond the budget
period is estimated based on current capacity of
the CGU.

EHEBEERERAF

EERERBERRLERGNTS
BRETHEEEMNEK - fRXRRE
BMReELEUMBERR - RNE
HERONETPSEREITIRIERS
EEBRMHERTAE N fEET
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AR S T 8B 55 &R M A

36

CAPITAL EXPENDITURE
(Continued)

The goodwill being allocated to the fabric printing
and dyeing business resulted from the acquisition
of Interfield Industrial Limited and its subsidiaries
is included in the OEM segment. In addition, the
goodwill being allocated to the OEM garment
business resulted from the acquisition of Zhejiang
China Ting Group Company Limited is also
included in the OEM segment.

No impairment was recognised against the
goodwill of the OEM garment business for the
period ended 30 June 2015 (31 December 2014:
Nil).

Impairment loss of HK$28,000,000 was
recognised against the goodwill of the fabric
printing and dyeing business for the year ended 31
December 2014.

Due to the adverse change in market demand for
printed and dyed silk, goodwill of fabric printing
and dyeing business was considered impaired
by management. The recoverable amount
of the fabric printing and dyeing business is
HK$108,939,000 as at 30 June 2015, which is
lower than the carrying amount of this CGU. This
shortfall leads to an impairment of goodwill of
HK$35,000,000 for the period ended 30 June
2015. No other class of asset other than goodwill
was impaired.
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Notes to the Condensed Consolidated Interim Financial Information

CAPITAL EXPENDITURE
(Continued)

If the budgeted sales growth rate used in the
value-in-use calculation for this CGU had been
one percentage point lower than management’s
estimates at 30 June 2015 (that is, 7% instead
of 8%), further impairment of approximately
HK$4,980,000 and HK$2,270,000 against
goodwill and customer relationship would be
recognised by the Group, respectively. If the
estimated gross profit margin used in the value-
in-use calculation for this CGU had been one
percentage point lower than management’s
estimates at 30 June 2015 (that is, 19% instead
of 20%), further impairment of approximately
HK$4,930,000, HK$3,666,000 and HK$1,104,000
against goodwill, customer relationship and
property, plant and equipment would be
recognised by the Group, respectively. If the
discount rate used in the value-in-use calculation
for this CGU had been one percentage point
higher than management’s estimates at 30
June 2015 (that is, 13% instead of 12%), further
impairment of approximately HK$4,930,000,
HK$3,666,000 and HK$4,000 against goodwill,
customer relationship and property, plant and
equipment would be recognised by the Group,
respectively.

EXmx(E)

MRS EEENFEREETES
ERRANTEEHEERERER
BR-ZE—AFXA=Z+ANMHHE
—EE D B (BE7%MIE8%) - A A&
EESRREERREFHEE— S
25 {8 #94,930,00078 7T }.2,270,000
B oMt ReELENFEHRE
BtEFEMRANGBITEMNER
EBREN_Z-RENA=tEHMNHG
FHE— 8B 9 2 (B119% i 3E20%)
A AEEED RIS E - BEEEN
RWE - BRERSEE— SHERAE
#74,930,0007% 7T 3,666,000 7T &
1,104,000 7T © fMgtUtRSEES N
FEREBEAENEMEANITERE
RERER-_Z—AF~A=1TAX
hstm—EED 2 (B113%mIE12%) -
AEABSRFEE  BPBEUR
ME BWEREEHE - SHEIRE
#94,930,0007% 7T * 3,666,000 JT I
4,000 TC °
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AR S H BB E R M

8  INTERESTS IN ASSOCIATES 8 REEQAANER
As at As at
30 June 31 December
2015 2014
—E-af%F —E—-mEF
AA=+A +=ZA=+—8H
(Unaudited) (Audited)
(R&EER) (&)
HK$’000 HK$’000
FET FHET
Interests in associates R E N R A= 2,083 2,048
Loan to an associate BT —HEE
NG
Less: Provision for OB R
impairment 336,390 331,081
Loan to an associate, net BERT g
(Note) NCIIIDE &)
(B 3E) (135,217) (114,633)
201,173 216,448
Note: Bt 5
The loan to an associate with carrying amount ERFT-—HBELANGREAELY
of approximately HK$201,173,000 (31 December 201,173,000 T (Z T —MF+=
2014: HK$216,448,000) is unsecured, interest- =-+—H 216,448,000/ 7T)) /& &K
bearing at a range from 6.00% to 7.32% (31 # AL RFHE6.00E £7.322
December 2014: 6.00% to 7.32%) per annum on (ZZ—mF+=A=+—H:6.00F
the principal and will be repayable on or before 27 B7RB)FHE  ARBR-Z-NF
April 2018 (31 December 2014: repayment before WAZ+ A ZAABE(CET—
1 July 2016) with the principal and all the interest. ME+—A=+—RH:R=T—X<F

tA—RABE) AL RAAEFNE -
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AR S T 8B 55 &R M A

9 INTERESTS IN JOINT VENTURES 9 REEQNTAWER

As at As at

30 June 31 December

2015 2014

—E—EHF —T—MEF

ARA=t+H +ZA=+—8H

(Unaudited) (Audited)

(RBER) (re &%)

HK$°000 HK$'000

THET FET

Share of net assets DIHEEFE 17,812 19,842
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AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 EWE SRR HEMER

bi:)
As at As at
30 June 31 December
2015 2014
—E—RF —Z-F
ANA=+HA +tZA=+—H
(Unaudited) (Audited)
(REEEZX) (&)
HK$’000 HK$’000
FHExT FHET
Trade and bill receivables ~ FEUR 2 5 Bk 3k I
FEU F R 538,373 517,045
Less: Provision for R E
impairment (57,750) (49,459)
Trade and bill receivables, &4 & 5 8k 3% & &
net (Note (i)) WE®BFE
(B &) 480,623 467,586
Amounts due from joint B & & RE)FA
ventures (Note 24(b)) (Pft 5F24(b)) 1,842 2,159
Promissory note (Note (i) 7 i, 22 & (B &£ (i) 67,904 70,708
Entrusted loans (Note (iii)  Z & & 2k (Bt 5% (i) 181,988 182,113
Other receivables, deposits £ fth & 43X T8 -
and prepayments e RIBNRIE 231,768 230,683
964,125 953,249
Less: Non-current portion i : 7 i Z & IER B
of promissory note v (41,111) (51,800)
Current portion BB 923,014 901,449
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B %5 & FL I &

SRR 4R & 1 HA

10 TRADE AND OTHER RECEIVABLES 10 EWEZRFR K HthEKRR

(Continued) 1 (&)

Notes: Bt 3 -

(i) The ageing analysis of gross trade and bill 0] EWESER R EWEiEE
receivables based on invoice date is as IR EAHRNERE DT 1111
follows: e

As at As at

30 June 31 December

2015 2014

—E-RF —E-mF

RNA=+H +=ZA=+—8H

(Unaudited) (Audited)

(CREER) (B FE %)

HK$’000 HK$'000

FET FET

0to 30 days 0&30H 231,526 285,945
31 to 60 days 31£60H 117,266 86,511
61 to 90 days 61Z90H 75,658 56,657
91 to 120 days 91E120H 51,166 41,266
Over 120 days R iE120H 62,757 46,666
538,373 517,045

For OEM garment sales, the Group’s
trade receivables from its customers
are generally settled by way of letters of
credit or telegraphic transfer with credit
periods of not more than 120 days. The
grant of open account terms without
security coverage is generally restricted
to large or long-established customers
with good repayment history. Sales to
these customers comprise a significant
proportion of the Group’s OEM garment
sales. On the other hand, for new and
existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

EHEBEERERAF

MERBERERKEENS
$EIXEEEﬁM$WE

ER— MU AR ER
ﬁﬁﬁF-E%%Th@mo
B BAEREEMRES
RS IGER— %”EW%E
REBRONABERER
P o AEEMUEERFETH
HE HRRERERKHE
EENEZHS - B - AE
B-REREBEIRFER
Em%gﬁ&ﬁﬁgﬁ%ﬁ%
A AEERA
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

10

42

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

(i)

China Ting Group Holdings Limited

(Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from
such customers, with the remaining
balances settled immediately upon
delivery of goods. The Group also grants
open account terms of 30 credit days to
long-established customers with good
repayment history.

Retail sales are in cash or by credit cards
or collected by department stores on
behalf of the Group. The department
stores are normally required to settle the
proceeds to the Group within 2 months
from the date of sale.

Bill receivables are with average maturity
dates within 2 months.

The promissory note represents a senior
unsecured promissory note with principal
amounted to US$9,000,000 (equivalent to
approximately HK$69,615,000) converted
from trade receivables due from a major
customer which will be payable in various
installments until the end of 2016. The
promissory note is interest bearing at
5.25% per annum.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

On 24 December 2012, the Group entered
into three secured entrusted loans
(“Entrusted Loan A”) with total principals
amounting to RMB30,000,000 (equivalent
to approximately HK$37,449,000) due
from a company established in the PRC
(“Borrower A’) through a lending agent, a
commercial bank in the PRC. Entrusted
Loan A is interest-bearing at 18% per
annum payable on a quarterly basis
and the principal will be payable on or
before 25 December 2014. An affiliate of
Borrower A pledged to the lending agent
certain number of properties located at
Yuhang District in Hangzhou as collaterals.

Further on 5 February 2013, the Group
entered into another eight secured
entrusted loans (“Entrusted Loan
B”) with total principals amounting
to RMB130,000,000 (equivalent to
approximately HK$162,276,000) due
from a company established in the PRC,
an affiliate of Borrower A (“Borrower B”),
through a lending agent, a commercial
bank in the PRC. Entrusted Loan B
is interest-bearing at 18% per annum
payable on a monthly basis and the
principal will be payable on or before 5
February 2014. An affiliate of Borrower B
pledged to the lending agent a parcel of
land located at Lin’an City in Hangzhou as
collateral.

EHEBEERERAF

10

FE e B 5 B 7k I HL At B W K
5 (%)
GEENC )

R=ZT——F+-A=+mA -
ANEEBEBERRE(B—H
AR R 1T) B R — R R
AR R S R A (T TR AAD
MAER L = MHERREE
BER(ZXERAD Ae 4
%8 & A R #30,000,0007T (17
% 1A #4937,449,0008 TT) » &
HERAREB18%: 8 - A
BEEIN  MASBER=Z
—E+—A-+RBAHZH
S o IR A AR B QT
RN RMENE TH
EIEATERRIEER KIS

o
on °

o AZE—=F=Ah
A AEEEBERRE(E
—F P EREERT) B E R —
MR APEA AR (ERA
AR E A R (15 R ABD) /)
BN BINDBEAZET
BER(Z7XERXB)  Aa 4
%A AR #130,000,0007T (H8
£ 1 #9162,276,000/8 L) © &
AEHRBIEFEI8%TE - B
BAXN  MASEHR=-Z
—MEZARAR AT °
B ABHIHEE QA S — BB AL
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AR S H BB E R M

10

44

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

)

China Ting Group Holdings Limited

(Continued)

On 27 January 2014, the Group renewed
Entrusted Loan B with the borrower for
twelve months from the original expiry date
of 5 February 2014 to 5 February 2015.
The terms and conditions of Entrusted
Loan B, other than the repayment period,
remained unchanged.

Corporate and personal guarantees were
provided by affiliates of Borrower A and B
in favour of the lending agents to secure
the obligations of Borrower A and B under
the entrusted loan agreements.

In June 2014, there was a failure for
Borrower A and B to settle the interest
within the agreed payment schedules set
forth in the agreements for both Entrusted
Loan A and B.

On 5 August 2014, the lending agent of
Entrusted Loan B has reached eight civil
claim mediation agreements with Borrower
B, in which Borrower B has agreed to
pay the principal of Entrusted Loan B
amounting to RMB130,000,000 and the
interest due up to 20 June 2014 before
31 October 2014. In addition, according
to the civil claim mediation agreements,
Borrower B is required to settle the interest
incurred during the period from 21 June
2014 to the date of settlement at 22.5% per
annum.
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

(Continued)

On 17 November 2014, the lending agent
of Entrusted Loan A has reached three civil
claim mediation agreements with Borrower
A, in which Borrower A has agreed to
pay the principal of Entrusted Loan A
amounting to RMB30,000,000 and the
interest due at the rate of 18% per annum
before 30 November 2014.

Borrower A and B have failed to settle
the principal and the related interest in
accordance with the civil claim mediation
agreements by 30 November 2014.

On 18 November 2014, Borrower A and B
filed voluntary bankruptcy at the People’s
Court of Yuhang District (the “Court”). The
Court approved the appointment of the
administrator and accepted the petition
for bankruptcy proceedings. The legal
proceedings are still in progress up to the
date of this report.

As at 30 June 2015, Entrusted Loan A
of approximately HK$17,737,000 (31
December 2014: HK$17,737,000) was
considered impaired.

10
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AR S H BB E R M

11 AVAILABLE-FOR-SALE FINANCIAL 11 TWA#{tHELRMEE

ASSETS
As at As at
30 June 31 December
2015 2014
—E-af%F —E—-mEF
ANA=+HA +tZA=+—H
(Unaudited) (Audited)
(REER) (&)
HK$’000 HK$’000
FHExT FHET
Unlisted investments inthe R AREMIE LT
PRC: KE:
Equity security IR AN 78 % 63,673 84,162
Debt security BEBES 263,745 263,909
327,418 348,071
The unlisted equity security represents I LETRAE H 8 NTER
interest in Zhejiang Haoran Property BEAERLA(DERBEDHE
Company Limited (“Haoran Property”). The oo ELETMBRAEFLZHATEETY
fair value of the unlisted equity security is MBI EEE L E XA ER T
valued by management with assistance of B T#ETHERZEEREED
an independent professional valuer and BEEFHEET) BHENATE
determined by reference to the net assets BAFEEBHROLRISA (2R
value of Haoran Property. The fair values are i5.3) °
within level 3 of the fair value hierarchy (see
Note 5.3).
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AR S H BB E R M

11 AVAILABLE-FOR-SALE FINANCIAL 11 TA#HELREE (&)
ASSETS (Continued)

Movement of the available-for-sale financial AHEESREENEFSHNT :
asset is as follows:

Six months ended 30 June
BEXA=tHLAEA
2015 2014
—E-HF _—FWF
(Unaudited) (Unaudited)
(REER) (REFER)
HK$’000 HK$'000

FExT FHET

At 1 January wn—A—H 348,071 —
Revaluation loss transferred to 8 # = £ 2 E A

other comprehensive income MEMEE (20,384) —
Currency translation difference & # B E =58 (269) —
At 30 June RANA=+H 327,418 —
Due to a significant decline in fair value of ARAHEESHEENATE
an available-for-sale financial asset below its KB THEERERAE - BtR
cost, an impairment loss of approximately HA O SRR (B /B9 18 920,243,000
HK$20,243,000 was recognised during BL(ZE—NE: &) ESE
the period (2014: Nil), being the transfer R REROEREJHE
of the accumulated fair value adjustments EERMEENEBATEAREE
recognised in equity on the impaired BEEDEX -
available-for-sale financial asset to the profit
or loss.
Available-for-sale financial assets are AHPESHEENARE
denominated in RMB. (ER

ZREERRERAT —F-AEEHHL 47



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

12 SHARE CAPITAL 12 BR
Number of
shares Total
RHHAE st
(in 000) HK$'000
(Fh&) FHET
Ordinary shares of FREECI0ETH
HK$0.10 each LR
Authorised: VETE
At 31 December 2014 M-ZE—FE+=-F=+—H
and 30 June 2015 kZZE—RFA=1+H 10,000,000 1,000,000
Issued and fully paid: B #7TR & :
At 31 December 2014 MW-ZE—FE+=-F=+—H
and 30 June 2015 kZZE—HFA=1+H 2,099,818 209,982
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AR S H BB E R M

13 RESERVES 13 f#fE
Available-
for-sale
Share based Other financial
Share  Statutory compensation reserves assets Exchange  Retained
premium  reserves reserve (Note) reserve reserve  earnings Total
THEEE
R EE URGXA AtEE SREE Ej RE
BE BE HMpER (3E) #E 1] BA @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TET THT TR TET TET TET
At 1 January 2015 —Z-15-HF-H 978,251 134,086 7,071 15,935 130 423,162 761,198 2,319,833
Currency translation ~ S¥HEXE
differences = = = = = (2,359) = (2,359)
Profit for the period BRER - = = - - - 5,606 5,606
Revaluationlossonan AT HESREESR
avallable-for-sale B
financial asset = = = = (18,753) = = (18,753)
Reclassification MHEESREERE
adjustment upon ERERIE
impairment of an
avalable-for-sale
financial asset = = = = 18,623 = = 18,623
At 30 June 2015 -5 A=1H 978,251 134,086 7,071 15,935 S 420,803 766,804 2,322,950
At 1 January 2014 —2-m%-A-B 978,251 133,581 7071 15,935 - 485,498 1,125,783 2,746,119
Currency translation %A EEE
differences - - - - - (72,200) - (72,200
Profit for the period BREH - - - - - - 36,034 36,034
2013 final dividends paid —F—=F B K
g - - - - - - (83,153) (83,153)
Profit appropriation BHAE - 505 - - - - (505) -
At 30 June 2014 —E-Mm4A=1A 978,251 134,086 7071 15,935 - 413,298 1,078,159 2,626,800
Note: B 5%

The amount comprises capital reserve,

contributed surplus, capital redemption reserve

and revaluation reserve.

EHEBEERERAF

ZEeHERREALRE  BARK &
AECFEEREGHE -

—E-nFTHHE
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AR S H BB E R M

14 TRADE AND OTHER PAYABLES 14 EAFEZRERREMENSRK
b}
As at As at
30 June 31 December
2015 2014
—E—RF —E—mEF
RNA=+H +tZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FHET T T

Trade and bill payables EREBSERERK

NS 329,519 449,897
Other payables and E M RE AT AIE &
accruals st E R 251,946 210,857
Amount due to an FET — B A A
associate (Note 24(b)) 8 (M 7524(0)) 1,084 1,292
Amount due to a joint Ef—HaEQF
venture (Note 24(b)) K IE (B 3£ 24 (b)) 1,184 -
583,733 662,046

50 China Ting Group Holdings Limited Interim Report 2015



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

14 TRADE AND OTHER PAYABLES 14 BEHESRARAEMEMSRK
(Continued) 1 (&)
The ageing analysis of trade and bill ENESEARENRERER
payables based on invoice date is as follows: AERM BRI ATAN T
As at As at
30 June 31 December
2015 2014
—E-afF T
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (re &%)
HK$°000 HK$'000
FERT FET
0 to 30 days 0Z30H 201,487 315,738
31 to 60 days 31£60H 57,777 51,766
61 to 90 days 61£90H 16,378 32,113
Over 90 days B 1m90H 53,877 50,280
329,519 449,897
15 BANK BORROWINGS 15 HRITEE
As at As at
30 June 31 December
2015 2014
—E-aF —Z-F
AA=+A +=ZA=+—8H
(Unaudited) (Audited)
(R&ER) (&%)
HK$’000 HK$'000
FERT FHET
Bank borrowings RITIEE
— current — BNHA 369,876 340,358
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AR S H BB E R M

15 BANK BORROWINGS (Continued)

Borrowings are analysed as follows:

15

RTEE(R)

EEAWMT:

Six months ended 30 June

BEANA=THLAEA

2015 2014
—E—RFE _—T—NOF
(Unaudited) (Unaudited)
(REEEZR) REHFER
HK$’000 HK$'000
FTER FET
Opening balance, 1 January Byl4sek - —A—H 340,358 316,211
New borrowings MLEE 285,746 227,889
Repayments of borrowings BEEE (256,228) (154,375)
Closing balance, RS
30 June NA=+H 369,876 389,725
16 OTHER INCOME 16 Hsg A
Six months ended 30 June
BEAA=T+HLAEA
2015 2014
—E—HF _—ZT—0OF
(Unaudited) (Unaudited)
(CREE®R) REER
HK$’000 HK$'000
FTExT FET
Commission income Bk A 1,601 1,343
Government grants BgEeh & 935 5,005
Rental income AEWA 2,415 2,314
Others EAity 2,384 4,319
7,335 12,981
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AR S H BB E R M

17 OTHER LOSSES, NET

17 HtEEFEHE

Six months ended 30 June

BEANA=THLEAER

2015 2014
—E-HF _—T-MF
(Unaudited) (Unaudited)
(CREEE®ZR) CREEZ)
HK$’000 HK$'000
FExT FHET
Impairment loss on an AP EEEMNRE
available-for-sales asset &5 18 (20,243) —
Impairment loss on goodwill BENREEBRE (35,000) —
Impairment loss on loantoan ~ EZHF— M2 A F]H
associate REEE (20,584) -
Fair value gain on investment ~ & W E N A FE
property Uz 3,000 -
Loss on disposals of property, HEWE « FE &
plant and equipment HEEBE (3,912) (546)
Net fair value gains/(losses) on & A FE | R 182
financial assets at fair value XPRENEME
through profit or loss ENATFER
(E18) 3,982 (694)
Net exchange gains FE 5 W2 5 58 7,777 6,900
Net fair value gains/(losses) TSR ITANAFEF
on derivative financial Bl (EBR)
instruments 24,963 (32,266)
Realised gains on derivative MTESRMTANEEER
financial instruments Iz 739 1,031
(39,278) (05,575)
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AR S H BB E R M

18  OPERATING PROFIT 18 RKEHF
The following items have been charged to LATNIE B B 75 B A A 48 &R A
the operating profit during the period: IR -

Six months ended 30 June
BEXA=tHLAEA
2015 2014
—E—RFE _—T—NOF
(Unaudited) (Unaudited)
(RBER) REFER)
HK$’000 HK$'000

FExT FHET

Depreciation of property, plant ¥ % - B M &R &
and equipment e 49,932 56,585
Amortisation of land use rights = {85 F8 42 8 85 1,688 1,558
Amortisation of intangible assets £ Ji2 & 7 4 85 3,119 4,420
Employee benefit expenses EERAMAL 375,291 387,859
Provision for inventories FERE 6,879 5,884

Provision for impairment of trade & 4 & 5 B 7 (&
receivables B 11,122 19,070
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AR S H BB E R M

19 FINANCE INCOME, NET 19 ®BMEWAZFEHE

Six months ended 30 June
BEANA=1+TRHLEAMEA
2015 2014
—E-HFE —T—NF
(Unaudited) (Unaudited)
(RgER) CREFER)
HK$°000 HK$'000

FHT FHET
Finance income — interest ~ BE&EUW A — RETIHE
income on B8 F B WA
— bank deposits — RITEXR 1,468 1,687
— amounts due from — JEUYUHE & AR FRIE
associates (Note 24(a)) (B 3£ 24(a)) - 528
— loan to an associate — BERT S
(Note 24(a)) ~al (i 5E24(2) 6,178 6,335
— promissory notes — EAEE 2,906 3,140
— entrusted loans —ZEX = 13,294
10,552 24,984
Finance costs — interest BEMRAN — RUATNIEE
expense on KR B X
— bank borrowings — IRITIEE (7,362) (8,587)
Finance income, net BEWRAFE 3,190 16,397
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20 INCOME TAX EXPENSE 20 FiEREAX

Six months ended 30 June
BEXA=tHLAEA
2015 2014
—E-HF —T—WNF
(Unaudited) (Unaudited)
(RBER) REFER)
HK$’000 HK$'000

FERT FH&IT
Current income tax KEAFTE L
— Hong Kong profits tax — BANEH 12,850 1,397
— PRC enterprise income tax ~ — I EFTER 17,066 24,621
— Under-provision in prior — RBEFEEE
years T~E = 662
— PRC corporate withholding ~ — FREI{> 2 FE 40 A
income tax =y = 250
Deferred income tax EEFTSH (2,863) (4,866)
27,053 22,064
Hong Kong profits tax has been provided BERF B IR BN G E
for at the rate of 16.5% (2014: 16.5%) on the FRB A AR E16.5% (—ZZ—M
estimated assessable profit for the period. F 1 16.5%) fEH B -
PRC enterprise income tax is provided o RS R iR A P B A L
on the basis of the profits of the PRC R a8 M B A R RE T8 B IECR
established and operating subsidiaries HE2FERFIELEE  WHE
for statutory financial reporting purposes, ARB TR ATE R AU
adjusted for income and expense items SHEEHAE - AEEZEN
which are not assessable or deductible BARIMBERATCEMSHBEER
for income tax purposes. The applicable 25% (ZZ — W4 : 25%) °

enterprise income tax rate for these
subsidiaries of the Group is 25% (2014:
25%).
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AR S H BB E R M

20

21

INCOME TAX EXPENSE
(Continued)

Under the new Corporate Income Tax Law,
corporate withholding income tax is levied
on the foreign investor incorporated in Hong
Kong for dividend which arises from profit of
foreign investment enterprises earned after
1 January 2008 at a tax rate of 5%.

As at 30 June 2015, deferred income tax
liabilities of approximately HK$60,417,000
(31 December 2014: HK$57,779,000) have
not been established for the withholding
taxation that would be payable on the
unremitted earnings of certain subsidiaries
in the PRC totaling approximately
HK$1,208,346,000 (31 December 2014:
HK$1,155,584,000) as the directors
considered that the timing of the reversal
of the related temporary differences can
be controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the Group’s profit attributable
to equity holders of the Company of
approximately HK$5,606,000 (2014:
HK$36,034,000) and weighted average
number of ordinary shares in issue during
the period of approximately 2,099,818,000
(2014: 2,099,818,000).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

EHEBEERERAF

20

21

Frig®mx (&)

RBFEEMETE - NEBE
MRS IMEEEAINE
ER-ZZNF-A—BRER
B a5 ) P EE A B B B R TR R 6%
BmbERBHMEN -

RZZE—RFE~AZ+TH BT
Fr 15 % & {85 49 /260,417,000 7T
(ZE—NMFE+=ZA=+—8:
57,779,000/ 7T) I K3z E TR
2] A BAT 8 2 ) e R BEE 1 U 2 AL S
1,208,346,000/%8 jL (= F — P4 F
+= A=+—8:17155,584,000
BT BT R TEMBAE B
E 2 B2 A 0] AR 6 48 B R
BEAENKENREEREER
TE ER % & pA 0] R G PR (Bl ok
BUBFL K -

BREF

BRELABANTIRELRRQF
BaHEABEAEEN
F #95,606,000% 7T(— T —
4 1 36,034,000 7T) & B A &
BOEBEROMNETFSEY
2,099,818,000/% (= & — Y 4 :
2,099,818,0000% ) 5+ & -

BT RN D RE A B
ERI B R REDETR
DI F I BE LB H -
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21

22

23

58

EARNINGS PER SHARE
(Continued)

During the six months ended 30 June 2015
and 2014, there were no dilutive potential
ordinary shares deemed to be issued at
no consideration for all outstanding share
options granted under the share option
scheme. There were no outstanding options
as at 30 June 2015.

DIVIDENDS

At a meeting held on 27 August 2015, the
directors do not recommend the payment
of any dividend for the six months ended 30
June 2015 (2014: Nil).

COMMITMENTS
(a) Capital commitments

As at 30 June 2015, the Group had
no capital commitment contracted
but not provided for in respect of
property, plant and equipment (31
December 2014: Nil).

(b) Operating lease commitments

The Group leases various retail
outlets, offices, warehouses
and plant and equipment under
non-cancellable operating lease
agreements. The leases have varying
terms, escalation claims and renewal
rights.
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AR S H BB E R M

23 COMMITMENTS (Continued) 23  EEGE)
(b) Operating lease commitments (b) KEHEERIEGE
(Continued)
The actual payments in respect METEEHEENERM
of certain operating leases are RNERETESHERE
calculated at a certain percentage of #E T B ek A
sales of the respective retail outlets HENBATEEHER
or at the higher of the minimum BOLAEERENRS
commitments and the amounts HFTHE -
determined based on a percentage of
the sales of the related outlets.
The future aggregate minimum lease TR EHE THR
payments under non-cancellable KX E R IE LN
operating leases are as follows: T
As at As at
30 June 31 December
2015 2014
—E-1fF —E-mF
~A=+B +=ZA=+-—H
(Unaudited) (Audited)
(REER) (&7
HK$’000 HK$'000
FET FHET
Land and buildings THRETF
— No later than 1 year - THlBE—F 20,680 18,933
— Laterthan 1yearand ~ — BB — %8
no later than 5 years TERBAF 4,137 6,969
24,817 25,902
Plant and equipment BB KRR
— No later than 1 year — TiBiA—F 125 115
— Laterthan 1yearand ~ — BB — %8
no later than 5 years THBAF 177 81
302 196
Total @5 25,119 26,098
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24

60

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of the
Company’s shares. The remaining 29% of
the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

=1

24

EXEBEALXS

R EE[E % Longerview Investments
Limited (7528 B2 X B¥ B EE AR
SL)FTEE - B ARANT1%
BRn o AT HI29% R (5 B A B
5o

EEZRRTINRFARAEENE
RlE AL

Relationship with the Group
HEAKEENE R

China Ting Pietraluna Limited (“China Ting Pietraluna”)

EREIMARARTEREREHR]D

Hangzhou Huasheng Accessories Company Limited

(“Huasheng Accessories”)
MM E R AR AR ([FEERHE D
Hangzhou China Ting Property Development
Company Limited (“China Ting Property”)

mMMESEMEREERAFA(ESEE]

G-T (International) Fashion Company Limited
(“G-T (International)”)
B (BB mARAR (RS (EE)D)

The names of Huasheng Accessories and
China Ting Property referred to in the above
represents management’s best efforts
at translating the Chinese name of this
company as no English name has been
registered or available.

China Ting Group Holdings Limited Interim Report 2015

A joint venture
ag N

An associate

3 /N

An associate

i /N
A previous associate
(2014: an associate)
IR =N
(ZZ2—m&E BeERa)

R BRI RS
P+t EE N B iR sk AT R Y B
XEH - R EDRNEXS
WHERERNBEEP AR
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AR S H BB E R M

24

SIGNIFICANT RELATED PARTY 24
TRANSACTIONS (Continued)

(a)

Transactions with related parties

In the opinion of the directors, the
transactions below were conducted
in the ordinary and usual course of
business and the pricing of these
transactions was determined based
on mutual negotiation and agreement
between the Group and the related
parties.

EXFREALXRS ()

(a) EBEFBEATETNXS

EEZRR TSR
AERIEREGHBESTE
T MEEXFHOEER
RIEREEEAREANL
HRRERERIpHTEE

Six months ended 30 June
BEXA=1+HLAREA
2015 2014
—E-AF _—FT-MOF
(Unaudited) (Unaudited)
(REER) CREFEXR)
HK$’000 HK$'000

FERT FHET

Sales of finished goods to ~ $4 &R & F

China Ting Pietraluna O EH IR = 2,690
Purchases of accessories  [A] 2 5% £ % B8

from Huasheng [y

Accessories 4,292 4,517
Interest income from KB EE A

Huasheng Accessories LB A - 24
Interest income from RE B () K

G-T (International) FEWA = 504
Interest income from REELFEMER

China Ting Property B U A 6,178 6,335
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24 EAREHEALRF(E)
TRANSACTIONS (Continued)

(b) Period/year-end balances with (b) HEEBEALWH EX
related parties F =
As at As at
30 June 31 December
2015 2014
—E-afF —Z-F
ANA=+HA +tZA=+—H
(Unaudited) (Audited)
(REEEZX) (&)
HK$’000 HK$’000
FHExT FHET
Loan to an associate BT g
N 201,173 216,448
Receivables from joint  JEUA & A A
ventures IE 1,842 2,159

Payable to an associate & 1~ — & B &

NCIE 5 1,084 1,292
Payable to a joint venture & —f & &
AR FIE 1,184 —
The loan to an associate with BRT—AEme A r (RE
carrying amount of approximately 1B #9201,173,000/& T(=
HK$201,173,000 (31 December 2014: T—NFE+=A=+—H:
HK$216,448,000) is unsecured, 216,448,000/8 7L)) /3 & 1K
interest-bearing at a range from o AR RERN K677
6.77% to 7.32% (31 December 2014: EZE73RE(CZZE-—WHE+
6.77% to 7.32%) per annum on the ZA=tT—H:67TEZE
principal and will be repayable on or 732 ETE - ARERZ
before 27 April 2018 (31 December Z-NFOAZ++HRA%K
2014: repayable before 1 July 2016) ZHBEERE(ZE—NF+
with the principal and all the interest. ZA=+—H:BARZZT—
ANFEEA—RRER) A
EARAERE -
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24 SIGNIFICANT RELATED PARTY 24 EAXREBHEALIRS(E)
TRANSACTIONS (Continued)

(b)  Period/year-end balances with (b) HEHEBEATHH X
related parties (Continued) ek (|
All receivables and payables from/ F 75 FE W % FE - Bt & R )
to associates and joint ventures K& & RRRIEY BER
are unsecured, interest-free and BB REAERERE
repayable on demand. i o

(c) Key management compensation (c) FEEEEMNRM

Six months ended 30 June
BEXA=tHLAEA
2015 2014
—E—HF —T—OF
(Unaudited) (Unaudited)
(REER) (REFER)
HK$’000 HK$'000

FERT FET

Salaries and other short-term 7 & & H b 42 HA
employee benefits EERF 6,067 6,350
Post-employment benefits iR K 4@ 7| 63 54
6,130 6,404
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

_i

pwc

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 63, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30
June 2015 and the related condensed consolidated
statements of comprehensive income, changes
in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities of The
Stock Exchange of Hong Kong Limited requires
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

BEAAKE
BEREERRERATESS

(RESHSZTMAT A ERAA)

=
®E

REZBEDA TR 2 EHTIH
NEBAZEIEW TR B EFR -
HEHBHEEREEERARAR
(TERRDREAWBAR (AEIERME])
RZZE-—RERA=ZTENERGEE
EREXREAEZA ENEAHEE
HERsazEEAR BHRKRSE
HEPDWXNERFERERERE -
VAR 3 2 & 5T BUR M 2 A0 At B RE AR
B BEMARIMAERDARER LT
BARE st BB ERRE R
SEWEF ARG IRAR
BEGHMATRANETEG LR
FMFRIPHPB]ME] - BEARES
EREREEB e LR EI4R [+
UBREIRERIBRZETHYBE
B B#MNEERBBEHRMOENY
ZEPHYBEMMENAR  LRR
FEZEZRIGHRERARBESTSR
o RUIEZ MR EFIEELMBAN o &
A AIME N AT [E R EAMA
TEB ESOREEFEE -
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TP BEERERRS

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2015

EHEBEERERAF
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B B MERI B 241055 [ H R M B B
EATTR IS AR BB T ED -
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Management Discussion and Analysis

EEEN®KR DN

INTERIM DIVIDEND

The Board has decided not to declare and pay any
interim dividend for the six months ended 30 June
2015.

BUSINESS REVIEW

During the six months ended 30 June 2015, whilst
the economies in the U.S. and the European
countries have recovered modestly, the economy of
Japan still hovered at low levels.

The U.S. remained the principal export market
of the Group. During the six months ended 30
June 2015, the economic development in the
U.S. showed overall improvements, but the
reorganisation and adjustment of overseas
brands and retailers, and the increasing costs of
raw materials and labour in China affected the
profitability of the OEM/ODM business of the
Group. The turnover of the Group’s OEM/ODM
business for the first half of 2015 amounted to
HK$1,005.7 million, representing a decrease of
5.8% compared with the turnover of the OEM/ODM
business during the same period in the last year.

In respect of the retail business, the Group adopted
different strategies for different brands. However,
due to the changes in the macro-economic
structure and the spending patterns of consumers,
as well as the adjustment and upgrade of certain
brands by the Group, the turnover of the Group’s
retail business for the first half of 2015 recorded
a slight decrease to HK$251.0 million, or 3.4%,
compared with the turnover of the retail business
during the same period in the last year.

RHEIRE

EEgRAETRERMKNEBE-Z
—HERA=TBIERE A E R

H’Lgo

£ 30]

HE—_Z—RF A= +E|_|J:/_\1.H
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SEEZHONMSNARAAER - HE
ZE-RFANA=tTHLEAEAR  EEH
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B TERhELFEEHERE - U
K2 B P R A AL 45 8 7 B AT B ek

HEAREERZ ﬁ%ﬁ/ﬁ HE-3
EBH R FIRE (o —T—AF
i¥¢$ﬁlﬁ SHERE SRR E
%iﬁM%?ﬁHmwﬁﬁﬁn P
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TEEBIE  AEBEYUTRMMEF
BARMERER - BhAREZBLR
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EEEN®KR DN

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2015, the
Group’s revenue amounted to HK$1,256.7 million,
representing a slight decrease of 5.3% compared
with the total revenue of the Group of HK$1,327.1
million for the six months ended 30 June 2014.
The gross profit for the six months ended 30 June
2015 was HK$369.2 million, representing a slight
decrease of approximately 1.1% compared with
the amount of gross profit of HK$373.2 million
for the six months ended 30 June 2014. The
operating profit of the Group for the six months
ended 30 June 2015 recorded a decrease of 34.6%
compared with the operating profit of the Group of
HK$44.8 million for the six months ended 30 June
2014. The decrease in the profitability of the Group
was primarily a result of the following factors:

(1) Additional impairment of loan to Hangzhou
China Ting Property Development
Company Limited (“Hangzhou China Ting
Property”), an associate of the Company,
of approximately HK$20.6 million being
charged to the profit and loss of the Group
because of the sluggish residential property
condition in Hangzhou, the People’s
Republic of China.

@) Additional impairment amount of
approximately HK$20.2 million being
charged to the profit and loss of the Group
representing the difference between the
investment cost and the fair value of the
equity investment in Zhejiang Haoran
Property Company Limited (“Zhejiang
Haoran”), further information on which is set
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EEEN®KR DN

forth in the announcement of the Company
dated 25 March 2015.

©)) Additional impairment loss of HK$35.0
million being charged to the profit and loss
of the Group for the goodwill arising from
the acquisition of Interfield Industrial Limited
(“Interfield”) in 2008. Interfield is engaged
in the fabric printing and dyeing business.

@) The Group entered into certain foreign
exchange contracts (between US$ and
RMB) during the year of 2014 and 2015 as
part of the measures to mitigate the foreign
exchange risk arising from the OEM trading
business of the Group. A fair value gain on
derivative financial instruments of HK$25.0
million in 2015 (2014: Loss of HK$32.3
million).

As a result, the net profit and net asset value per
share attributable to equity holders for the six
months ended 30 June 2015 were HK$5.6 million
and HK$1.21 respectively.

OEM and ODM Business

During the six months ended 30 June 2015, the
turnover derived from our OEM/ODM business
recorded a slight decrease to HK$1,005.7 million
from HK$1,067.4 million for the six months ended
30 June 2014. Apparel in silk, cotton and synthetic
fabrics continued to be the principal products of
the Group, which had a contribution of HK$740.9
million (2014: HK$834.9 million), representing
73.7% (2014: 78.2%) of the total turnover of our
OEM/ODM business.
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The U.S. continued to be the Group’s principal
market with sales amounted to HK$696.4 million
(2014: HK$795.3 million), representing 69.2%
(2014: 74.5%) of the total turnover of our OEM/
ODM business. Sales to Europe and other markets
were HK$125.6 million (2014: HK$122.7 million)
and HK$183.7 million (2014: HK$149.4 million),
respectively.

Fashion Retail Business

During the six months ended 30 June 2015, the
retail sales of the Group also recorded a decrease
to HK$251.0 million from HK$259.7 million for the
six months ended 30 June 2014. Finity, the major
brand of the Group, contributed HK$139.1 million to
the retail business, representing a decrease of 2.1%
compared with HK$142.1 million for the six months
ended 30 June 2014.

In terms of retail revenue analysis by sales channel,
sales from concessions amounted to HK$211.8
million (2014: HK$195.4 million), representing 84.4%
of total retail turnover. Sales from free-standing
stores and franchisees amounted to HK$20.2
million (2014: HK$37.7 million) and HK19.0 million
(2014: HK$26.6 million), respectively.

Liquidity and Financial Resources

During the six months ended 30 June 2015,
the Group satisfied its working capital needs
principally from the financial resources generated
from its business operations. As of 30 June
2015, the Group had cash and cash equivalent
of HK$334.7 million, representing an increase of
HK$105.2 million compared with HK$229.5 million
as of 31 December 2014. The Group’s total bank
borrowings were HK$369.9 million (31 December
2014: HK$340.4 million). The debt to equity ratio
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(total borrowings as a percentage of total equity) of
the Group was 14.4% (31 December 2014: 13.3%).
The Directors are of the opinion that, after taking
into account the existing available bank borrowing
facilities and the internal financial resources of the
Group, the Group has adequate financial resources
to support its working capital requirement and
future expansion.

The sales of the Group are mainly denominated
in U.S. dollars and Renminbi, and the purchase
of raw materials is mainly made in Renminbi, U.S.
dollars and Hong Kong dollars. As of 30 June
2015, all cash and cash equivalents, and bank
borrowings were mainly denominated in U.S.
dollars, Renminbi and Hong Kong dollars. Hence,
the Group considers that its foreign exchange risk is
insignificant for the period. The Group has entered
into certain foreign exchange contracts (between
U.S. dollars and Renminbi) as part of its efforts
to mitigate the foreign exchange risk arising from
the OEM/ODM and trading business of the Group.
According to the applicable accounting policies of
the Group, the forex contracts would need to be
measured at market value of the corresponding
currencies as of 30 June 2015. As of 30 June
2015, the Group recorded a net fair value gain on
derivative financial instruments of HK$25.0 million.
Such gain does not represent any cash inflow/
outflow, but has been included in the profit and loss
of the Group during the six months ended 30 June
2015.

Impairment loss on loan to Hangzhou China
Ting Property

Hangzhou China Ting Property has launched for
sales of & B X 2 ¥ (C. Ting King’s Summit), its
residential property development project, since
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the fourth quarter of 2014. The average launch
price of the residential units was set at a low level
at around RMB10,800 (equivalent to HK$13,500)
per square meter in order to promote the sales.
However, there were only a small number of units
sold as of 30 June 2015 and the date of this
announcement. The low average launch price was
primarily due to the fact that a number of property
developers in Hangzhou started promoting and
launching their residential property projects in the
third quarter of 2014 following the relaxation of the
relevant government policies in home purchases,
which resulted in an increase in the supply of the
residential property units and greater downward
pressure on the selling prices. After review of the
sales progress of the property project and the fact
that the number of residential units sold is less than
the expected level, the Directors considered that
the fair value of Hangzhou China Ting Property
would need to be adjusted downward. During the
six months ended 30 June 2015, the Group shared
a loss arising from fair value adjustment, which has
been recorded as an impairment loss on the loans
to and the equity holding percentage held by the
Group in Hangzhou China Ting Property.

Entrusted loans to Zhongdou Group and
Zhongdou Shopping Centre

The Company announced the updated status of the
NBC Entrusted Loans and the BOCOM Entrusted
Loans in its announcements dated 10 February
2015, 10 December, 3 November, 19 August, 23
June 2014 and 5 February 2013 (the “Entrusted
Loans Announcements”). The total amount of these
two entrusted loans is RMB160.0 million (equivalent
to HK$199.9 million). The borrowers of these two
entrusted loans have failed to make repayments,
and the borrowers and the related companies,
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namely # &B 1% i% & & A R ‘2 & (Zhongdou Group
Holdings Limited”), i/ T #EH E LB B R A
Al (Zhejiang Zhongdou Property Group Company
Limited®), # /T 7 %8 B & & R 2 7 (Zhejiang
Zhongdou Department Store Company Limited*),
LM R &R B8 0 7h 0 BR A &) (Hangzhou Zhongdou
Shopping Centre Company Limited*) have filed
voluntary bankruptcy at the People’s Court of
Yuhang District, Hangzhou City. A creditor served
a petition for bankruptcy proceedings against #7 T
e % R EB & % A R 2 &) (Zhejiang Linan Zhongdou
Property Company Limited*) which has pledged
a parcel of land to secure due performance of
obligations under the NBC Entrusted Loan, at the
People’s Court of Yuhang District, Hangzhou City.

In respect of such proceedings, the People’s Court
of Yuhang District, Hangzhou City, approved the
appointment of the administrator and accepted
the petition for bankruptcy proceedings. The first
creditors’ meetings were held on 19, 20 March and
2 April 2015.

Pursuant to the order, each of the Bank of
Communications Limited, Zhejiang Branch and
Ningbo Bank Corporation lodged a proof of debt
to the administrator in respect of the claims under
the BOCOM Entrusted Loans and NCB Entrusted
Loans in the amount of RMB33.6 million (equivalent
to HK$42.0 million) and RMB141.8 million
(equivalent to HK$177.1 million) on 9 February 2015
and 16 February 2015, respectively.

Reclassification of the Group’s equity
investments in Zhejiang Haoran

As set forth in the announcement of the Company
dated 25 March 2015, the Group has reclassified
its equity investment in Zhejiang Haoran as a result
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of the Group’s representatives being removed as
directors of Zhejiang Haoran since July 2014. The
removal decision was unilaterally approved by a
majority of the equity holders of Zhejiang Haoran.
The equity investment was previously recorded
under the equity method as the Group’s investment
in an associate. Following the removal of the
Group’s representatives as directors of Zhejiang
Haoran, the Group’s equity investment in Zhejiang
Haoran is currently treated as available-for-sale
financial assets which are stated at fair value. For
the six months ended 30 June 2015, an amount of
HK$20.2 million was charged to the profit and loss
of the Group representing the change in the fair
value of the equity investment.

Human Resources

As of 30 June 2015, the Group employed a total of
9,500 employees in Mainland China, Hong Kong
and the United States.

The Group recognises the importance of
good relationships with its employees and has
established an incentive bonus scheme for them,
in which the benefits are determined based on
the performance of the Group and individual
employees, reviewable every year. The Directors
believe that a comparative remuneration scheme,
a safe and comfortable workplace, and career
development opportunities are incentives for
employees to excel in their areas of responsibilities.

Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administrated by
the Chinese government authorities for the Group’s
employees in China. For the Group’s employees in
Hong Kong, all the arrangements pursuant to the
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mandatory provident fund requirements set forth
under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong)
are duly implemented. There is no mandatory
retirement schemes under the applicable laws
and regulations in the U.S.. The Group has not
implemented retirement schemes for the Group’s
employees in the U.S..

Contingent Liabilities

The Group had no material contingent liabilities as
of 30 June 2015.

BUSINESS OUTLOOK

In the second half of 2015, with the global economy
facing numerous uncertainties, the demand for
clothing and apparel items would continue to
fluctuate. The Directors are generally positive on the
continuous business development of the Group.
The Group will continue to adjust its business
structure to cope with increasing integration in the
business sectors, so that it will be able to continue
to grow amid the uncertain market conditions.

The Group will continue to work with its major
customers in the OEM/ODM business. The
Group will also provide better services with more
selections by the customers in respect of fabric
designs so as to enhance the value of the Group’s
products. Leveraging its existing weaving business,
the Group will further develop knitwear products
with new technologies, new fabrics and new
production techniques to satisfy the increasing
demand from the customers of fashionable and
quality products.
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In terms of market presence, the Group will
continue to focus on the U.S. market. The Group
will take full advantage of its overseas companies
which have access to local markets and customers
to proactively and quickly respond to market needs.
The Group will also expedite its development in
Europe, Japan and emerging markets and explore
customers through multiple channels with the aim
of gaining a foothold in more markets and obtaining
more orders.

The Group believes that the retail market will
flourish going forward. Population in China receives
increasing amount of income and have become
more demanding in selection of the quality and
quantity of apparel. The Group will seize this
business opportunity and proactively expand its
brand retail business.

The Group will put more efforts on brand
promotion, improve product design, revamp
store image, optimise sales network, consolidate
resources, enhance terminal training and adopt a
combination of various measures to increase the
profitability and recognition of its brands.

The Group will deepen its cooperation with
international brands. In the second half of 2015,
the Group will introduce Trenta, a popular, trendy
and fashionable brand from Korea, to offer
customers another range of choices of eyewear,
hats and accessories. The Group is committed
to introducing more international and fashionable
brands to China to offer alternate choices to local
customers.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the
Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company
and the Stock Exchange, were as follows:
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(a) Beneficial interests in the Shares (@) RERONEZRER

Approximate
Number of percentage of
Shares interestin the

Name of Directors Capacity (Note 1) Company
ROBE LAARER
EspnE 514 (Bt 5%1) HEDL
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 2)
THREE REHEEER (M 3E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 3)
THREE REGEEE R (P 5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 4)
TEREE ZiEGLAE S (P 524)
Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BEMKBIE L HEE=R#ES
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
w258k BEEERHEA
Notes: B &
1. The letter “L” stands for the Director’s long 1, FERILIEEFR R M T LT
position in Shares. B

2. Longerview Investments Limited 2. Firmsuccess Limited
(“Longerview”) is owned as to 41.5% by ([Firmsuccess]) # &
Firmsuccess Limited (“Firmsuccess”) Longerview Investments
which is wholly-owned by Mr. TING Man Limited ([Longerview])) )
Yi. Longerview is a controlled corporation 41.5% 1 T B R & &£ A
(within the meaning of the SFO) of Mr. % & ¥ A Firmsuccess °
TING Man Yi. As such, under the SFO, Mr. Longerview & T 8 52 %t £ &Y
TING Man Vi is deemed to be interested XEHEEREFRPE
in the 1,490,000,000 Shares held by RAIERE) - Bt - IREBEFE
Longerview. FREBEGRD  THREE

W 4% 1E % B Longerview £ 5
£91,490,000,000% F% 15 &Y 1
3% o
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China Ting Group Holdings Limited

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which
is wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr.
TING Hung Yi. As such, under the SFO, Mr.
TING Hung Vi is deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each
of the Controlling Shareholders (other
than Longerview) has agreed to enter into
pre-emptive arrangements in respect of
their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Mr. TING Man Yi, Mr. TING Hung Yi and
Mr. DING Jianer is therefore deemed to
have effective voting power in respect
of the 1,490,000,000 Shares held by
Longerview. As such, under the SFO,
Mr. DING Jianer is also deemed to be
interested in the 1,490,000,000 Shares
held by Longerview.

Interim Report 2015

In Holdings Limited ([In
Holdings]) # & Longerview
B40.5% » i T 4 /R %k &
Al 2 & # A In Holdings °
Longerview /& T H /R 5t £ )
RREEERESFREE
OISR - Bt - RIEE
HFREIEGO T HREE
W 1% 1 % B Longerview £ 5
#91,490,000,0000% % 17 #) ##

e
m °

BB T & % % £-
Firmsuccess * T # 7R 5 & -
In Holdings + T & 52 % 4 -
Willport Investments Limited
([willport]) X Longerview
(FmalERBRRDN =
TERFE+—A+TNAET
MR ERE SERKRE
(Longerview Bk 5h) B[R B 3t 1%
S LongerviewZ fx i 5T (8
LBERY - REFRHEK
BIEXVEmE « TH#ELE -
THREERTRREAESR
B [E b4 18 1 #E B Longerview
FiT $§1,490,000,000/% A& 15 &9
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(b) Beneficial interests in the shares of (b) REBEZEROGNEZER
associated corporations

Approximate

Total percentage
Name of number of of interest in
Name of associated Nature of ordinary the associated
Directors corporation interest shares corporation
B EEERE
EEHR HEEEAE EEnE EERAY KEDL
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
TE#REE &l A #E 2
Longerview Corporate interest 415 41.5%
5 B = (Note 1)
(B &E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
TR & EPNG: £
Longerview Corporate interest 405 40.5%
EE R (Note 2)
(B =E2)
Mr. DING Jianer Willport Personal interest 1 100%
TERTAE PN
Longerview Corporate interest 180 18.0%
EE R (Note 3)
(M 3E3)
Notes: Bt 7 -
1. The 415 shares in Longerview are held by 1. Firmsuccess #f & 415 &
Firmsuccess, which is wholly-owned by Longerview % 17 T 8 52 %
Mr. TING Man Vi. 4 Il 2 & % /& Firmsuccess °
2. The 405 shares in Longerview are held by 2. In Holdings # & 405 &
In Holdings, which is wholly-owned by Mr. Longerview &+ THERIEAE
TING Hung Vi. 8l % & # A& In Holdings °
3. The 180 shares in Longerview are held 3. Willport  # & 180 #&
by Willport, which is wholly-owned by Mr. Longerview f& {3 - T £ % %
DING Jianer. A Rl 2 & # B Willport ©
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2015, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required
to be entered into the register kept by the Company
pursuant to section 336 of the SFO, were as
follows:

FERRRADARS - HERD
REEBFREENERR KR

BEREMAM > R-E-AfF<A=+A
AR IR - R IR (D Sk (&1 3% P
BREZIAR  MBRBEEHFNLPEE
BlE33BIEBE RN T EFENELMA
MALT(EFERRBEERERTHA
8)T

Approximate
percentage of

Name of substantial Number of Shares interest in the
Shareholders Capacity (Note 1) Company
B4 #E HAEQTERE
FTERREB g6 (B &E1) BHREDLH
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
EBEmBEAA
Firmsuccess Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 2)
REGLEEE R (Kt &E2)
In Holdings Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 3)
RiEGEEE R (M4 5E3)
Willport Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 4)
RiEGEEE R (B 524)
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Notes:

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has
agreed to enter into pre-emptive arrangements
in respect of their shareholding in Longerview.
For the purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.
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Firmsuccess # 7 Longerview )
41.5% © It - Longerview
Firmsuccess #) 5 1% #| )% & (3% &
K OHE &G/ OR &) o Mt
Firmsuccess # 1% 1£ # & Longerview
¥ A #91,490,000,000% A% 15 H) 4

I e

In Holdings # 7% Longerview &)
40.5% © It + Longerview 4 In
Holdings /9 52 122 ) 7% B (3% 75 & & 58
BRI R E) o B - In Holdings
% {E % B Longerview ¥ A )
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SHARE OPTION SCHEME AND PRE-IPO
SHARE OPTION DEED

(a)

82

Share Option Scheme

Pursuant to the written resolutions of the sole
shareholder passed on 18 November 2005,
a share option scheme (the “Share Option
Scheme”) was approved and adopted by the
Company.

The purpose of the Share Option Scheme
is to allow the Company to grant options
to subscribe for shares (the “Options”) to
Participants (as defined below) as incentives or
rewards for their contribution to the Group.

For the purpose of the Share Option Scheme,
Participants include (i) employees of the
Company (whether full-time or part-time) or any
of its subsidiaries; and (i) Directors (whether
executive Directors or non-executive Directors
or independent non-executive Directors) or
any director of its subsidiaries (together, the
“Participants” and each a “Participant”).

The total number of shares which may be
issued upon exercise of all options to be
granted under the Share Option Scheme
and any other share option schemes of the
Company shall not, in aggregate, exceed
199,000,000 Shares (the “Scheme Mandate
Limit”), unless the Company obtains an
approval from the shareholders as set out
below. Options lapsed shall not be counted
for the purpose of calculating the Scheme
Mandate Limit.
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The Company may seek approval of the
shareholders in general meeting to refresh
the Scheme Mandate Limit such that the
total number of shares in respect of which
options may be granted under the Share
Option Scheme and any other share option
schemes of the Company in issue shall not
exceed 10% (the “Refreshed Limit”) of the
issued share capital of the Company as at
the date of approval to refresh such limit.
Options previously granted under the Share
Option Scheme and any other share option
schemes (including those outstanding,
cancelled, lapsed in accordance with the
Share Option Scheme or any other share
option schemes or exercised Options) shall
not be counted for the purpose of calculating
the Refreshed Limit.

Notwithstanding the above, the maximum
number of shares which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company shall not exceed
30% of the total number of shares in issue
from time to time. No option may be granted
under the Share Option Scheme and any
other share option schemes of the Company
if this will result in the aforesaid 30% limit
being exceeded.
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The maximum number of shares issued and
to be issued upon exercise of the options
granted to each participant (including both
exercised and outstanding options) in
any 12-month period up to and including
the date of grant of the options shall not
exceed 1% of the total number of shares
in issue. Any further grant of Options to a
Participant which would result in the shares
issued and to be issued upon exercise of all
options granted and to be granted to such
Participant under the Share Option Scheme
and any other share option schemes of the
Company (including exercised, cancelled
and outstanding options) in the 12-month
period up to and including the date of such
further grant representing in aggregate over
1% of the shares in issue shall be subject
to the shareholders’ approval in general
meeting with such Participant and his
associates (as defined in the Listing Rules)
abstaining from voting.

An Option may be exercised in accordance
with the terms of the Share Option Scheme
at any time during a period of not more
than 10 years to be notified by the Board to
each grantee. Such period shall commence
on the date on which an offer of the grant
of an Option is accepted or deemed to be
accepted in accordance with the terms of
the Share Option Scheme and expire on the
last day of such period as determined by the
Board.
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An amount of HK$1.00 is payable by the
Participant to the Company on acceptance of
the option offer as consideration for the grant.
Unless otherwise determined by the Board
and specified in the offer letter to be given to
the Participant at the time of the offer of the
Option, there is neither any performance target
that needs to be achieved by the grantee
before an Option can be exercised nor any
minimum period for which an Option must be
held before it can be exercised.

The subscription price in respect of each
share issued under the Share Option Scheme
will be a price determined by the Board and
notified to a Participant and will be no less
than the highest of: (i) the closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheet on the date of offer to the
Participant, which must be a day on which
licensed banks are open for business in Hong
Kong and the Stock Exchange is open for
business of dealing in securities (a “Trading
Day”); (i) the average closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheets for the five consecutive
Trading Days immediately preceding the date
of offer to the Participant; and (jii) the nominal
value of a share.

The Share Option Scheme will remain valid
for a period of 10 years commencing on the
date on which the Share Option Scheme
is conditionally adopted by the written
resolutions of the sole shareholder, after which
period no further Options will be granted
but in respect of all Options which remain
exercisable at the end of such period, the
provisions of the Share Option Scheme shall
remain in full force and effect.
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As at the date of this report, no option
has been granted or agreed to be
granted by the Company under the
Share Option Scheme.

PURCHASE, SALE AND REDEMPTION
OF LISTED SECURITIES

There was no purchase, sale or redemption by
the Company or any of its subsidiaries of the
Company’s shares during the six months ended 30
June 2015.

AUDIT COMMITTEE

The audit committee of the Board has reviewed with
the management and the independent auditor the
accounting principles and practices adopted by the
Group and discussed auditing, internal controls,
and financial reporting matters including the review
of the unaudited interim financial information. In
addition, the Group’s independent auditor has
carried out a review of the unaudited interim results
in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The audit
committee comprises three independent non-
executive Directors namely Mr. WONG Chi Keung
(Chairman), Dr. CHENG Chi Pang and Mr. LEUNG
Man Kit.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director
namely Mr. TING Hung Yi and two independent
non-executive Directors namely Mr. WONG Chi
Keung (Chairman) and Dr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director namely Mr. TING Hung Yi and
two independent non-executive Directors namely
Mr. LEUNG Man Kit (Chairman) and Dr. CHENG Chi
Pang.
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CORPORATE GOVERNANCE CODE

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) during the
six months ended 30 June 2015.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in Appendix
10 to the Listing Rules as the code of conduct for
securities transactions by the Directors. All Directors
have confirmed, upon specific enquiry by the
Company, that they have complied with the Model
Code during the six months ended 30 June 2015.
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