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ForwardLooking Statements © e

Certain statements containedin this document may be viewedas ® f o r-Makingd
st at e mvdghnthe meaningof Section27A of the US. SecuritiesAct of 1933 (as
amendedrandSection21Eof the U.S. Securitie€xchangé\ctof 1934 (asamended)Such
forward-looking statementsare subjectto known and unknownrisks,uncertaintiesand
other factors,whichmay causethe actual performance financialconditionor results of
operations of China Telecom CorporationLimited (the ® C o0 mp donbe materially
differentfrom anyfuture performancefinancialconditionor resultsof operationsimplied
by such forward-looking statements In addition, we do not intend to update these
forward-lookingstatements Furtherinformationregardingtheserisks,uncertaintiesand
other factorsis includedinthe C o mp amogtfesentAnnualReporton Form20-Ffiled
with the U.S. Securitiesand Exchange&Commissiorfthe® S Eabdinthe C o mp aathgr- s
filingswiththe SEC
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CHINA TELECOM

Highlights
1 Revenue growtkontinued; profitability enhanced further

Innovative convergence achieved prominent results; businessespaleded rapidly
Step-up transformation accelerated; core corporate competitiveness bolstered
Deepened reform and accelerated transformation; enhancing operating efficiency
CAPEX further declines with structoptimized continuously

Raise dividend to reward shareholders

o a1 AW IN
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Solid Results

2016
Operating Revenu&MB Mil) 352,534
Service Reveny&MB Mil) 309,812
EBITDARMB Mil) 95,162
EBITDMargin 30.7%
Net ProfiRMB Mil) 18,018
EPSRMB) 0.223

Notes: Unless otherwise stated in this presentation
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Change

366,229

331,044

102,171

3.9%

6.9%

7.4%

0.2pp

3.3%

3.3%

1. Service Revenue = Operating Reverfsales of Mobile Terminals (2016: RMB34,612 mil; 2017: RMB26,75%atd$ of Wirelineggipment (2016: RMB902 mil;

2017: RMB,446mil) £ Other Norservice Revenue (2016: RMBI8 mil; 2017: RMB980 mil)

. EBITDA = Operating Reven@perating Expenses + Depreciation & Amortization; EBITDA Margin = EBITDA / Service Revenue

2
3. Net Profit represented profit attributable to equity holders of the Company

4. 2016 financial data were restated to include the retrospective impact of the acquisition of satellite communicationsabdShessxZ hongheHengtailnsurance

Agent Limited
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Revenudsrowth Accelerated and FCF Improved

ServiceRevenueGrew Rapidly

RMB Mil

7

309,812

2016

6.9%

331,044

2017

2017 Annual Results

AcceleratederviceRevenue

© 18es

Growth Surpassed Industry FCH urnedPositive
RMB Mil
6.9%
6.6% 7,267
5.69/
5.5%
2016 2017
= Industry = China Telecom -7,648
2016 2017

Source: Industrgrowth is calculated based on figures
reportedby thethree listedChineséelcos

Note:FCF FreeCash Flow = EBITREAPEX Income
TaxExpenses



Rapid Expansion &ive Ecospheres
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e ] ] )
Intelligent Connections
Wireline
Mobile subs 4G subs Broadband subs  FTTH subs Revenue
) 249.96n 182.04u 13353 12617 | 8 4.7%0,
%///‘b@ntcm\“e&& (8 16.3%yoy) (& 49.4%yoy) (8 8.5%yoy) (& 19.0%yoy)
o Y.
~

Smart Family

Revenue

RMED . Bail

New ICT Application

Revenue

rRMELOD. Ssi

(& 104%yoy)

v
7 &
%rnet Fire®

\

Pavwresr (8 42.2%yoy) %@,OADD\.\@&\@ (8 19.9%yoy)
Internet Finance Internet of Thingdd@T)
Monthly ActivéJsers(MAU) Connected devices
33.00mi 44 .30

(& 212%yoay)

Revenue

§ 21.40/0yoy

As a % of
ServiceRevenue

§ 1.8pp
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RaiseDividendo Rewardshareholders

Dividend per share

HKD

0.105 0.01
0.095 .01

2015 2016
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0.115

2017
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-

The Board of Directors recommendghe

AProactively addressing shareholdetemand for

AThe Company will determine dividend proposals

~

shareholders a final dividend of
HK$0.115er share fo2017

cash returns and with duegards toshortterm
capitalneed, the Board of Directors recommends
an increase in dividend of HK$0.011t050. 11 5er
share for2017, bringing higher returns for
shareholders

dependingonvarious situations and circumstances

in future;strive to enhancerofit while creating

Ksharehol der s - val ue cj¢n




DecliningCAPEX with Structure € ¥8en
Optimized Continuously

CAPEX 2017 CAPEX Structure
RMB Mil 4GNetwork 40.6% * 1.9pp
96,817 Broadband & Internet 35.8% T 2.1pp
. L . )
8.4% 88.712 Information & Application Services 9.6% § 2.1pp
- IT Support 4.0% 0.1pp
, Infrastructure & Others 10.0% § 2.0pp
12:5% 75,000 100.0%
2018 Focus
4G ATo add targeted 200k BTS to improve quality,

capacity and user experience, for large data traffic
service and/oLTEEommercialization

Fibre ATo enhance acces®tworkedge by 1) expanding
: Broadband fibrebroadband into new urban and rural areas,
_____ —-_—— and government/corporate access, and 2)
- |

deployingGbpsbroadband on demand
ATo strengtherend-to-end qualityedge by cloud
network coordination

19.6%

|
|
1
_______ 4

= i ATo increase investment with efficientgntralized
2016 2017 2018E Emergmg ¥

Business deployment of emerging business platforms of

B 4GNetwork Broadband &nternet cloud/IDCCDN, Big DatéoT, etchy networkwide

. L : coordination anglanning
M Information &ApplicatiorServices IT 8pport,

Infrastructure & Others Note: 4G BTS number included outdoor base stations and indoor distribution systems
10| 2017 Annual Results



Responding to New © Faen

CHINA TELECOM

®Spé&epdrade and Tari ff Reduc

The Company withitigatethe impact witltits own effortby accelerating stepip transformation,
driving the convergence of information technology and government services, social administratic
livelihood assurance and other areas, boosting growth of Smart Family, IoT, IDC, cloud and otl
innovative businesses to create new growth drivers and models, and persisting in cost reduction
efficiency enhancement

Further PromotindgnformationGonsumption

V Ceasedharging handset
domestic long distance and Handset Data 4G
roaming fees on $ep 2017, one Unit Price DOU

month ahead of schedule .
53% § 96% 2018:

2017: V Commenced dedicated projects oo
Proactive and launched dedicated line
' i products for enterprises; tariff of ~ Wireline Subs Average to push
implementation _ rises;
Internetdedicated line access for ~ Broadband Access forward
SMEs substantially decreased Unit Price Bandwidth

" 37% § 46%

V Feesof international long
distancecallssignificantly reduced

11| 2017 Annual Results
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5G: Planning Ahead

A Proactive exploration of business models led by application
A Close tracking and-idepthparticipatiorof 5G standar@&Dandsetting 4
/

A Progressive and demarutiven deployment with 4G/5G coordination

A Retumnfocused and precision investment

’ Scale commercial use

P 4 Commercial trial

’I
- Outdoor trials:
3w Trial on 5G technology, terminals and
applications in 12 cities
5G pilots:
6 citiesX i o n, hemzimen, Shanghai,
Suzhou, Chengdu, Lanzhou)

12| 2017 Annual Results
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Deepening Reform: Full Ste#@head

Break bottlenecks in systems & mechanisnmovate operational management model
Fully activate all factorsFacilitate corporate stepp transformation

Focus on Suppi$ide Subdividing
SructuralReform Performance
o _ Evaluatiornits
Organizationa®ructure & Operational
MechanisnmReform
Three
Human Resource Mixed Innovative dimensional
Resources Allocation Ownership System inter-driven
Reform Reform Reform Reform forces
Professional ﬁ Top-down
g Operation Service
Professional Aspecieform Support
System

Wellestablished Auxiliarfgystem

13| 2017 Annual Results
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Step-up Transformation Enhancing Competltlvenegg i

Buildin Building first Buildin
g g g
iti Cyberpower class enterprise better lives
Opportunities
A SupplySideStructural m
Reform Strengthen Information Deepen Enhance Totdfactor
A Cyberpower Infrastructure Application Convergence Productivity
A A A
A Digital China
A Smart Society Step-up Transformation
_ Network Service Operation
A Technological Intelligentization Ecologicalization Intellectualization
advancement:
A ! |
Blockchain I = o - . 5 I
GOUd i Alilgal.com a@;on A\-?i-—l/;r Baimﬁlﬁ t‘}t 'fﬁ Eagou i
. I . I
BIg[E)d?;Z Computing i rmensemE "g‘”‘% D3 o roA LR i
1 . 4 1
SmartHome i SUNING 5 S8 TCL Tencentiin B SENS m”!ﬁf i
Internet of Things | : :
5G e Open cooperation ~  p===========-=- !
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Excellence in Corporate Governance-WRetlognized

®P] ati ntim AV

Fi"aASia @o. 1 Excellencén
T Best Managed Company Environmental,
COSEiLIES INAsi a Sociabnd

2017

Corporate Goy

Lanoiatebiemanife ®Th e Be gt of
lcon on

Corporate Goy

®As/ a- s

e ¥ ¥
2017 ALL-ASIA EXECUTIVE TEAM Most Honored Compaﬁy BESTO;QSJA
MOST HONORED COMPANY 017 —

nstitutional
nvestor

‘ We are grateful for the lortgme support from capital market and investors

15| 2017 Annual Results
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Revenue Breakdown

27
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CHINA TELECOM

RMB Mil 2016 2017 Change
Mobile 172,298 180,535 4.8%
Service Revenue 137,686 11.7%
Incl.: Voice 44,197 -10.8%
Data 93,374 22.4%

Incl.: Handset Internet Access 68,263 33.1%

Sales of Terminals 34,612 22.7%
Wireline 180,236 3.0%
Service Revenue 172,126 3.0%
Voice 25,988 -14.3%
Data 141,737 6.2%
Incl.: Broadband 76,805 -0.1%
Information & Application Services 44,369 17.3%

Others a,401 [ 3.2%
Sales of Equipment & Other Neervice Revenue 8,110 8,426 3.9%
Total 352,534 366,229 3.9%

Note: Mobil&erviceRevenuencluded revenues from voice, data and MVNOs

17| 2017 Annual Results




Enriching Convergence Offerings to € ¥8en
Accelerate Scale Expansion

Mobile net add Wireline broadband net add e-Surfing HD (IPTV) reetd
Scale expansion

accelerated 34-96\4" 10-41Mi| 24-434"

(2016: 17.10Mil) (2016: 10.06Mil) (2016: 20.95Mil)

Increasing convergence ratexag =7 xmam ¢

e-Surfing HD 4KHD
Flexible Tripleplay 5204 Mobtle ] &5
convergence for penetration o 0
targeted (8 6 ppvs 2017.9 gﬁ : @ o
markets 1 '._ oy
. 0 ° h
Mobile 56 A) Premium Large Smart

Bundling Rate (5 3ppvs 2017.  broadband Data traffic  Family

Note:Tripleplay penetration = Wireline Broadband Subs subscribing mobile and IPTV services at the same time
Mobile Bundling Rate = Bundled Subs / Mobile Subs

18| 2017 Annual Results
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Accelerating Mobile Scale Expansion

Mobile ServicBevenue SubsMarketShare

RMB Mil

153,776 Mobile ARPU 18.1%
RMB

11.7% 551

17.6%

137,686

10.5%
4G ARPU
RMB
2016 2017 65 . 5 4G Mobile
=0— yoy growth m2016.12 m 2017.12
Handset Internet AcceBevenue
RMB Mil .
90,865 Strengthening content
S Handset Data integration to further
68,263 33.1% : o licati
' TrafficGrowth 4GDOU fle app |((:jat|on
eman
182%., 2,012 | |
Live broadcasting, games,
(2016:130%yoy) (2016:1,029MB mobile payment, reading,
music, etc.

2016 2017
19| 2017Annual Results %, § &



FibreEdge Expediting Wireline Growth

Wireline Broadband Accd®svenue

RMB Mil
76,805

Wireline Servideevenue

RMB Mil
172,126 177,268

2016 2017
=0 yoy growth

Subs Bandwidth

% of 100Mbpssubs 49 20/

Average Acce€dandwidth 73Mbps

20| 2017 Annual Results

2016

€ ¥8en

76,744

2017

e-Surfing HD (IPTV) Revenue

RMB Mil

4,789

6,431

34.3%

_—

2016

2017

=0— yoy growth

CHINA TELECOM

Wireline
Broadband

ARPU
RMB

49.8




EmergingBusinesgGrowingRapidly

FamilyCloud sibs

>10\4i|

(1st year of debut)

Flourishing product portfolio

Smart Home Networking FamilyQoud, Webcanfurveillance,
SmartSet-topBox/Smarth e a k er @

BestPayGMV

rul , 060

(8 53.4%y0y)

V.
7 &
®rmet Fine™

Driving mobilsubs development

Lower churn and customer acquisition costs

Note: GMV = Groskerchandise Alue

21| 2017Annual Results
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Revenue

%h//ﬁ‘ ADD\'\@;‘\OQ § 2 O% yoy

IDC revenue Cloud revenue Big Data revenue

8 19.9%yoy 8§ 61.5%%0yoy 8 87.6%yoy

Actively developing DICT

Focus on developing convergadart application service
integratingthree technologies, namelgommunications
technology, information technology and Big Data technology

e ot TS Revenue

§ 2X yoy

Appropriately advanced in netwahkvelopment

Commence strategieployment and commercialization
CAT1, NBIoT anceMTQechnologies
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Superior Networks Forging Core Competitive Edge‘e

Thewor | d- #TTH network s t

A Basic full coverage in residential
areas in cities, towns and villages;

D
FTTH home pass coverd&fi%

-

A >150 citiesGbpsready

Thew o r | d fulscoverage NBoTnetwork

g”?&\g
\.../ \ /%
- /-:?:-meg P

A ~300kbase stationsn operation
leveraging 800MHz network

A Commercialized in all 31 provinces

22| 2017 Annual Results

Thefirst nationwiddull coverage
LTEFDD 4G network

((({ }))) A Basically completed 800MIszfarm

A 4GBTS reached 1.1l

A Population coverage >98

Basically completedonstruction of networwide

unified cloud infrastructure

A No. of ID€abinets; 260k

A CDN concurrency capacity nearly
100TB

A % of cloudbasedbusiness
platform:82%



Welldefined Initiatives for Further Scale Developm‘g

Mobile / 4G

AFurther promote large APromote6-mode
data traffic package plans handsets and seiz2™
SIM opportunities

= v
£ S5

% &
Tent cone®

Astrengthencooperation
onlInternetapp dedicated AStrive forVoL TEull
packages commercialization

Continue to expand IPTV scale and promote
content to add value; actively promdaenily

Oratt§ cloudand smarthome networkingroducts

>
) S
LV/(T App\\(:&‘\

Wireline Broadband

Mbpsfibre broadbandas installation and
core service; launch maintenance service
1Gbpsservice guarantee and
compensation for service
APromoteconvergence del ay ™~

packages featurintarge
data traffic packagdibre
broadband, 4K TV

AEnhance endo-end user
experience

Focusongovernmenieducation & healthcare
applicationforge differentiated positioning as
® S e ¢ QIr @ differentiated development by
cloud-network & loTcloud integration

Continue to enrich service content and
extensionachieve bilateral differentiation
edges by ®mobile +

P
7, &
®rmet Fine™

pa A
pay ’Netof“*‘&t

Optimizeproduct portfoliopoost value chain
ecosystem; promote ICT + |oT convergence

HEXH

INA TELECOM

AFocus on quality, 200/100 AEn h an c eday® Sa me

development; expand commercialization scale

Expand int@atellite communicatioresndforge new competitive edge with satellite mobile
telecommunications, marine broadband, infligiinet accessatellite 10T& other differentiated services

23| 2017 Annual Results
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2018 Key Targets p il

Mobile

4G
Net add targets Wireline broadband

e-Surfing HD
loTconnected devices

Service revenu® maintain healthy growth

Revenue contribution of Smart Family, New ICT Application,
Internet Finance, 10T ecospheres continue to rise

24| 2017 Annual Results
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Key Financial Information

27

RMB Mil

2016

F B 43

CHINA TELECOM

2017

Operating Revenue
Operating Expenses
Depreciation & Amortization
Network Operations & Support
Personnel
SG&A
Incl.: Mobile Handse$ubsidies
General & Administration
Interconnection & Others
Incl.. Interconnection
Cost of Terminals & Equipment Sold
Operating Profit
Net Profit
Free Cash Flow

352,534
325,314
67,942
94,156
54,504
56,426
9,370
8,602
52,286
11,822
38,705
27,220
18,018

(7,649

Change

366,229
339,009
74,951
103,969
56,043
58,434
4,707
8,089
45,612
12,223
31,712
27,220
18,617
7,267

26| 2017 Annual Results

3.9%
4.2%
10.3%
10.4%
2.8%
3.6%
-49.8%
-6.0%
-12.8%
3.4%
-18.1%
0.0%
3.3%
N/A




Optimizing Cost Structure

2016

€ ¥8en

CHINA TELECOM

Operating Expenses as a % of
Operating Revenue

Depreciation & Amortization

Network Operations & Support

Personnel

SG&A

Interconnection

Cost of Terminals Sold & Others

92.3%

19.3%

26.7%

15.5%

16.0%

3.3%

11.5%

27|
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2017
92.6%

Change
§ 0.3pp

Mainly due to changes the accounting depreciable
§ 1.2pp lives of certain fixed assets leading to increase in

depreciation expenses by RMBiand higtCAPEX
in recent years

Mainly due to increase in tower leasing fee and
§ 1.7pp maintenance costs for enhancing network capability
and quality

"~ 0.2pp

" 2.4pp Mainlydue to less mobile terminals sold




Enhancing Resource Utilization for

Scale Development

Network @erations & Support

RMB Mil

103,969

2016 2017

m Tower leasing fee —@— yoy growth

Expense growth

effectively managed

€ ¥8en

CHINA TELECOM

Selling Expense

RMB Mil

8
47,824  5:3% 2034

2016 2017

Note: Selling expense = SGRB&LA

Selling expense growth
matched subs growth
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