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ANNOUNCEMENT IN RELATION TO THE AUDIT OF NATIONAL AUDIT OFFICE
In 2011, the National Audit Office conducted an audit on the financial revenues and
expenditures of China Telecommunications Corporation (the " China Telecom Group”), being
controlling shareholder of China Telecom Corporation Limited (the "Company"), and some of its
subsidiaries and branches (including the Company) for the year 2010.
The audit report of the National Audit Office recognized the progressive perfection of legal entity
governance structures of China Telecom Group. Internal management had been persistently
enhanced and major economic decisions were relatively properly made. The accounting information
basically truly reflected the corporate financial position and operating results. It was also pointed
out in the audit report that there were some weaknesses in certain aspects of operational
management as well as non-compliance issues in certain perspectives of business operation of
certain subsidiaries and branches of China Telecom Group.
The Company has attached high regards to the audit results and problems raised in the audit
regarding the Company and rectified the issues identified in the audit conscientiously. The
Company also drew inferences from the audit results, and took proactive measures to further
standardise and strengthen its operational management in order to achieve comprehensive
enhancement in its risk management and internal control.
The problems found in the audit have no significant impact on the overall operating results and the
financial statements of the Company.
According to the audit report issued by the National Audit Office, the National Audit Office
would publish its major findings of the audit on the financial revenues and expenditures of China
Telecom Group for 2010 in the form of an audit results announcement.
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