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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 

for the contents of this announcement, make no representation as to its accuracy or completeness and expressly 

disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of 

the contents of this announcement.

China Telecom Corporation Limited
中国电信股份有限公司

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 728)

CONTINUING CONNECTED TRANSACTIONS AND 
DISCLOSEABLE TRANSACTION UNDER

FINANCIAL SERVICES FRAMEWORK AGREEMENTS

FINANCIAL SERVICES FRAMEWORK AGREEMENTS

Reference is made to the announcement published by the Company on 22 October 2021 and 

the circular published by the Company on 9 November 2021 in relation to certain continuing 

connected transactions under the financial services framework agreement between the 

Company and Finance Company, the financial services framework agreement between 

Finance Company and the Parent Company, the financial services framework agreement 

between Finance Company and CCS, the financial services framework agreement between 

Finance Company and Guomai Culture and the financial services framework agreement 

between Finance Company and Safety Technology. The respective financial services 

framework agreements governing the above continuing connected transactions will expire on 

31 December 2024.
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The Board announces that, on 12 July 2024, the Company and Finance Company entered 

into the China Telecom Financial Services Framework Agreement, Finance Company and 

the Parent Company entered into the China Telecommunications Corporation Financial 

Services Framework Agreement, Finance Company and CCS entered into the CCS Financial 

Services Framework Agreement, Finance Company and Guomai Culture entered into the 

Guomai Culture Financial Services Framework Agreement, and Finance Company and 

Safety Technology entered into the Safety Technology Financial Services Framework 

Agreement. The respective agreements are effective from 1 January 2025 until 31 December 

2027. Pursuant to the agreements, Finance Company agreed to provide financial services to 

the Group, the Parent Group, the CCS Group, Guomai Culture Group and Safety Technology 

Group, including deposit services, loan and bill discounting services and other financial 

services. The principal terms of the respective Financial Services Framework Agreements 

are set out below in this announcement.

HONG KONG LISTING RULES AND SHANGHAI LISTING RULES 
IMPLICATIONS

As at the date of this announcement, the Parent Company is the Company’s controlling 

shareholder and holds approximately 63.90% of the issued share capital of the Company. 

As the Parent Company is CCS’s controlling shareholder and holds approximately 48.99% 

of the issued share capital of CCS, CCS is a subsidiary of the Parent Company. As the 

Parent Company holds approximately 51.16% of the issued share capital of Guomai Culture, 

Guomai Culture is a subsidiary of the Parent Company. As the Parent Company holds 

approximately 18.68% of the issued share capital of Safety Technology and since Safety 

Technology is consolidated in the audited consolidated accounts of the Parent Company, 

Safety Technology is a subsidiary of the Parent Company. Pursuant to Chapter 14A of 

the Hong Kong Listing Rules, the Parent Company, CCS, Guomai Culture and Safety 

Technology and/or their associates are connected persons of the Company. As the Company 

holds 70% of the issued share capital of Finance Company, Finance Company is a subsidiary 

of the Company. Meanwhile, each of the Parent Company and CCS respectively holds 

15% of the issued share capital of Finance Company. Pursuant to Chapter 14A of the Hong 

Kong Listing Rules, Finance Company is a connected subsidiary of the Company and an 

associate of the Parent Company, CCS, Guomai Culture and Safety Technology, which is 

also a connected person of the Company. Accordingly, the transactions under the respective 

Financial Services Framework Agreements constitute continuing connected transactions of 

the Company pursuant to Chapter 14A of the Hong Kong Listing Rules.
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The transactions under the above new Financial Services Framework Agreements (including 

the historical transaction amounts and the relevant proposed Annual Caps) will be subject 

to the announcement and Independent Shareholders’ approval requirements in accordance 

with the Shanghai Listing Rules, except those under the China Telecom Financial Services 

Framework Agreement.

CHINA TELECOM FINANCIAL SERVICES FRAMEWORK AGREEMENT

As each of the applicable percentage ratios of the Annual Caps for the deposit services to 

be provided by Finance Company to the Group under the China Telecom Financial Services 

Framework Agreement is expected to exceed 5% but is less than 25%, such deposit services 

constitute discloseable transaction and non-exempt continuing connected transaction of the 

Company and are subject to the reporting, announcement, annual review and Independent 

Shareholders’ approval requirements under Chapters 14 and 14A of the Hong Kong Listing 

Rules.

As the loan and bill discounting services to be provided by Finance Company to the Group 

under the China Telecom Financial Services Framework Agreement are conducted on 

normal commercial terms or better and the relevant loan and bill discounting services will 

not be secured by the assets of the Group, such loan and bill discounting services are exempt 

from all reporting, announcement, annual review and Independent Shareholders’ approval 

requirements pursuant to Rule 14A.90 of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of 

other financial services to be provided by Finance Company to the Group under the China 

Telecom Financial Services Framework Agreement is expected to be less than 0.1%, such 

other financial services are exempt from all reporting, announcement, annual review and 

Independent Shareholders’ approval requirements under Chapter 14A of the Hong Kong 

Listing Rules.
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CHINA TELECOMMUNICATIONS CORPORATION FINANCIAL SERVICES 
FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the Parent Group under 

the China Telecommunications Corporation Financial Services Framework Agreement are 

conducted on normal commercial terms or better and the relevant deposit services will not 

be secured by the assets of the Group, such deposit services are exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements 

pursuant to Rule 14A.90 of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the Parent Group under the 

China Telecommunications Corporation Financial Services Framework Agreement is 

expected to exceed 0.1% but is less than 5%, such loan and bill discounting services are only 

subject to the reporting, announcement and annual review requirements but are exempt from 

the Independent Shareholders’ approval requirement under Chapter 14A of the Hong Kong 

Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of 

other financial services to be provided by Finance Company to the Parent Group under 

the China Telecommunications Corporation Financial Services Framework Agreement is 

expected to be less than 0.1%, such other financial services are exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements under 

Chapter 14A of the Hong Kong Listing Rules.

CCS FINANCIAL SERVICES FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the CCS Group under the 

CCS Financial Services Framework Agreement are conducted on normal commercial terms 

or better and the relevant deposit services will not be secured by the assets of the Group, 

such deposit services are exempt from all reporting, announcement, annual review and 

Independent Shareholders’ approval requirements pursuant to Rule 14A.90 of the Hong 

Kong Listing Rules.
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As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the CCS Group under the CCS 

Financial Services Framework Agreement is expected to exceed 0.1% but is less than 5%, 

such loan and bill discounting services are only subject to the reporting, announcement and 

annual review requirements but are exempt from the Independent Shareholders’ approval 

requirement under Chapter 14A of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of 

other financial services to be provided by Finance Company to the CCS Group under the 

CCS Financial Services Framework Agreement is expected to be less than 0.1%, such 

other financial services are exempt from all reporting, announcement, annual review and 

Independent Shareholders’ approval requirements under Chapter 14A of the Hong Kong 

Listing Rules.

GUOMAI CULTURE FINANCIAL SERVICES FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the Guomai Culture Group 

under the Guomai Culture Financial Services Framework Agreement are conducted on 

normal commercial terms or better and the relevant deposit services will not be secured by 

the assets of the Group, such deposit services are exempt from all reporting, announcement, 

annual review and Independent Shareholders’ approval requirements pursuant to Rule 

14A.90 of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the Guomai Culture Group 

under the Guomai Culture Financial Services Framework Agreement is expected to 

exceed 0.1% but is less than 5%, such loan and bill discounting services are only subject 

to the reporting, announcement and annual review requirements but are exempt from the 

Independent Shareholders’ approval requirement under Chapter 14A of the Hong Kong 

Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of other 

financial services to be provided by Finance Company to the Guomai Culture Group under 

the Guomai Culture Financial Services Framework Agreement is expected to be less than 

0.1%, such other financial services are exempt from all reporting, announcement, annual 

review and Independent Shareholders’ approval requirements under Chapter 14A of the 

Hong Kong Listing Rules.
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SAFETY TECHNOLOGY FINANCIAL SERVICES FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the Safety Technology Group 

under the Safety Technology Financial Services Framework Agreement are conducted on 

normal commercial terms or better and the relevant deposit services will not be secured by 

the assets of the Group, such deposit services are exempt from all reporting, announcement, 

annual review and Independent Shareholders’ approval requirements pursuant to Rule

14A.90 of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the Safety Technology Group 

under the Safety Technology Financial Services Framework Agreement is expected to 

exceed 0.1% but is less than 5%, such loan and bill discounting services are only subject 

to the reporting, announcement and annual review requirements but are exempt from the 

Independent Shareholders’ approval requirement under Chapter 14A of the Hong Kong 

Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of other 

financial services to be provided by Finance Company to the Safety Technology Group under 

the Safety Technology Financial Services Framework Agreement is expected to be less than 

0.1%, such other financial services are exempt from all reporting, announcement, annual 

review and Independent Shareholders’ approval requirements under Chapter 14A of the 

Hong Kong Listing Rules.

As the Parent Company, CCS, Guomai Culture and Safety Technology and/or its 

associates are connected persons of the Company, the continuing connected transactions 

contemplated under the Financial Services Framework Agreements entered into between 

Finance Company with the Parent Company, CCS, Guomai Culture and Safety Technology 

respectively shall be aggregated pursuant to Rule 14A.81 of the Hong Kong Listing Rules. 

As each of the applicable percentage ratios of the aggregated Annual Caps for the loan and 

bill discounting services is expected to exceed 0.1% but is less than 5%, pursuant to Rule 

14A.76(2) of the Hong Kong Listing Rules, such loan and bill discounting services are only 

subject to the reporting, announcement and annual review requirements but are exempt from 

Independent Shareholders’ approval requirement under Chapter 14A of the Hong Kong 

Listing Rules. As each of the applicable percentage ratios of the aggregated Annual Caps 

for other financial services is expected to be less than 0.1%, such other financial services 

are exempt from all reporting, announcement, annual review and Independent Shareholders’ 

approval requirements under Chapter 14A of the Hong Kong Listing Rules.
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BOARD OPINION

The Board (excluding the members of the Independent Board Committee) is of the view that 

the deposit services contemplated under the China Telecom Financial Services Framework 

Agreement entered into between the Company and Finance Company are in the ordinary and 

usual course of business of the Group, that they are on normal commercial terms or better, 

and that the terms, as well as the Annual Caps applicable thereto, are fair and reasonable 

and are in the interests of the Company and its shareholders as a whole. The opinion of 

the Independent Board Committee will take into account the advice from the Independent 

Financial Adviser and will be attached in the circular to be despatched to the shareholders of 

the Company.

The Board (including the independent non-executive Directors of the Company) is of the 

view that the loan and bill discounting services and other financial services contemplated 

under the China Telecom Financial Services Framework Agreement entered into between 

the Company and Finance Company, the respective financial services contemplated under 

the China Telecommunications Corporation Financial Services Framework Agreement 

entered into between Finance Company and the Parent Company, the respective financial 

services contemplated under the CCS Financial Services Framework Agreement entered 

into between Finance Company and CCS, the respective financial services contemplated 

under the Guomai Culture Financial Services Framework Agreement entered into between 

Finance Company and Guomai Culture and the respective financial services contemplated 

under the Safety Technology Financial Services Framework Agreement entered into between 

Finance Company and Safety Technology are in the ordinary and usual course of business 

of the Group, that they are on normal commercial terms or better, and that the terms, as well 

as the Annual Caps applicable thereto, are fair and reasonable and are in the interests of the 

Company and its shareholders as a whole.
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THE EGM

The EGM will be convened to consider and, if thought fit, to approve, among other things, 

the deposit services contemplated under the China Telecom Financial Services Framework 

Agreement and the Annual Caps applicable thereto. Pursuant to Rule 14A.36 of the Hong 

Kong Listing Rules, any shareholder with a material interest in the relevant continuing 

connected transactions is required to abstain from voting on the relevant resolutions at the 

EGM. Accordingly, the Parent Company and/or its associates are required to abstain from 

voting on the resolution in respect of the relevant continuing connected transactions at the 

EGM.

An Independent Board Committee comprising all of the independent non-executive 

Directors of the Company, namely Mr. Ng Kar Ling Johnny, Mr. Yeung Chi Wai, Jason, Mr. 

Chen Dongqi and Madam Lyu Wei has been formed to advise the Independent Shareholders 

in respect of the deposit services contemplated under the China Telecom Financial Services 

Framework Agreement and the Annual Caps applicable thereto. The Company has appointed 

Maxa Capital Limited as the Independent Financial Adviser to advise the Independent Board 

Committee and the Independent Shareholders in respect of the deposit services contemplated 

under the China Telecom Financial Services Framework Agreement and the Annual Caps 

applicable thereto.

Pursuant to the Shanghai Listing Rules, the China Telecommunications Corporation 

Financial Services Framework Agreement, the CCS Financial Services Framework 

Agreement, the Guomai Culture Financial Services Framework Agreement and the Safety 

Technology Financial Services Framework Agreement shall be subject to the Independent 

Shareholder’s approval. Therefore, the Company will seek Independent Shareholders’ 

approval for the above Financial Services Framework Agreements.

A circular containing (i) details of the above Financial Services Framework Agreements 

thereto; (ii) a letter from the Independent Board Committee; (iii) a letter from the 

Independent Financial Adviser; and (iv) a notice of the EGM, is expected to be despatched 

to the shareholders of the Company on or before 2 August 2024.
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BACKGROUND

Reference is made to the announcement published by the Company on 22 October 2021 and 

the circular published by the Company on 9 November 2021 in relation to certain continuing 

connected transactions under the financial services framework agreement between the 

Company and Finance Company, the financial services framework agreement between Finance 

Company and the Parent Company, the financial services framework agreement between 

Finance Company and CCS, the financial services framework agreement between Finance 

Company and Guomai Culture and the financial services framework agreement between 

Finance Company and Safety Technology. The respective financial services framework 

agreements governing the above continuing connected transactions will expire on 31 December 

2024.

The Board announces that, on 12 July 2024, the Company and Finance Company entered 

into the China Telecom Financial Services Framework Agreement, Finance Company and 

the Parent Company entered into the China Telecommunications Corporation Financial 

Services Framework Agreement, Finance Company and CCS entered into the CCS Financial 

Services Framework Agreement, Finance Company and Guomai Culture entered into the 

Guomai Culture Financial Services Framework Agreement, and Finance Company and Safety 

Technology entered into the Safety Technology Financial Services Framework Agreement. The 

respective agreements are effective from 1 January 2025 until 31 December 2027. Pursuant 

to the agreements, Finance Company agreed to provide financial services to the Group, the 

Parent Group, the CCS Group, Guomai Culture Group and Safety Technology Group, including 

deposit services, loan and bill discounting services and other financial services. The principal 

terms of the respective Financial Services Framework Agreements are set out below in this 

announcement.
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CONTINUING CONNECTED TRANSACTIONS UNDER RESPECTIVE 
FINANCIAL SERVICES FRAMEWORK AGREEMENTS

(I)	 China Telecom Financial Services Framework Agreement entered into between the 
Company and Finance Company

On 12 July 2024, the Company and Finance Company entered into the China Telecom 

Financial Services Framework Agreement. Pursuant to the China Telecom Financial 

Services Framework Agreement, Finance Company agreed to provide financial services 

to the Group, including deposit services, loan and bill discounting services and other 

financial services.

The principal terms of the China Telecom Financial Services Framework Agreement are 

set out as below:

Date:

12 July 2024

Parties:

(i)	 The Company

(ii)	 Finance Company

Effective Period of the Agreement:

The China Telecom Financial Services Framework Agreement becomes effective when it 

is duly signed by the legal representatives or authorised representatives of both parties, 

affixed with their respective company chops or contract chops and considered or approved 

by the authorised body of both parties (if applicable), and shall remain valid commencing 

from 1 January 2025 until 31 December 2027. Subject to the compliance of relevant laws 

and regulations and relevant regulatory requirements, both parties will negotiate and 

agree on the renewal arrangement. The provision of deposit services contemplated under 

the China Telecom Financial Services Framework Agreement shall commence upon the 

approval by the Independent Shareholders of the Company at the EGM is obtained.
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Service Scope

According to the China Telecom Financial Services Framework Agreement, Finance 

Company can provide the following financial services to the Group:

(i)	 acceptance of money deposit;

(ii)	 arrangement of loan;

(iii)	 arrangement of bill discounting;

(iv)	 arrangement of fund settlement, collection and payment;

(v)	 provision of entrusted loans, bond underwriting, non-financing letter of guarantee, 

financial advice, credit authentication and relevant consulting and agency services;

(vi)	 arrangement of acceptance of bills;

(vii)	 arrangement of buyer credits and consumer credits of products; and

(viii)	other services as approved by the NFRA*.

*	 Pursuant to Administrative Measures of Finance Companies of Enterprise Groups (Order No. 6 of 

2022 issued by the China Banking and Insurance Regulatory Commission), depending on actual 

development needs and subject to fulfilment of regulatory requirements, Finance Company can apply 

to NFRA to carry on other businesses, which include providing buyer credits and consumer credits of 

the products of the member units.

Upon the agreement becoming effective, the above services numbered (vii) and (viii) can 

be provided by Finance Company in accordance with the business scope as approved by 

NFRA.
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Pricing Policy

(i)	 Deposit Services

The deposit interest rates offered by Finance Company to the Group shall comply 

with the relevant requirements of the People’s Bank of China and be with reference 

to the deposit benchmark interest rates promulgated by the People’s Bank of China 

from time to time (if any) and the deposit interest rates of the same type of deposit 

services for the same period offered by the major cooperative commercial banks 

of the Group and are conducted on normal commercial terms or better. The deposit 

interest rates offered shall be equivalent to or higher than those offered by the 

major cooperative commercial banks of the Group. Under the same conditions, the 

interest rates and terms for the deposit services offered by Finance Company to the 

Group shall be the same as those interest rates and terms of the same type of deposit 

services for the same period offered by Finance Company to other member units.

(ii)	 Loan and Bill Discounting Services

The loan interest rates and the bill discounting interest rates offered by Finance 

Company to the Group shall comply with the relevant requirements of the 

People’s Bank of China and be with reference to the loan benchmark interest rates 

promulgated by the People’s Bank of China from time to time (if any) and the 

interest rates of the same type of loan services and bill discounting services for the 

same period offered by the major cooperative commercial banks of the Group and 

are conducted on normal commercial terms or better. The loan interest rates and 

the bill discounting interest rates offered shall be equivalent to or lower than those 

offered by the major cooperative commercial banks of the Group. Under the same 

conditions, the interest rates and terms for the loan and bill discounting services 

offered by Finance Company to the Group shall be the same as those interest rates 

and terms of the same type of loan services and bill discounting services for the 

same period offered by Finance Company to other member units.

The above loan and bill discounting services provided by Finance Company to the 

Group do not require the Group to pledge any security over its assets or make other 

arrangements for the loan and bill discounting services as guarantee.
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(iii)	 Other Financial Services

Finance Company will provide other financial services (other than deposit, loan 

and bill discounting services) including fund settlement, collection and payment, 

financial advice, credit authentication, consulting and agency and acceptance 

of bills to the Group under the China Telecom Financial Services Framework 

Agreement.

The fees charged for other financial services to be provided by Finance Company 

to the Group mentioned above shall comply with the fees standard promulgated 

by regulatory departments including the People’s Bank of China or the NFRA (if 

applicable), and be with reference to the handling fees standard for the same type of 

other financial services charged by the major cooperative commercial banks of the 

Group and are conducted on normal commercial terms or better. The handling fees 

standard shall be equivalent to or lower than those charged by the major cooperative 

commercial banks of the Group. Under the same conditions, the fees standard 

charged to the Group by Finance Company shall be the same as those fees standard 

for the same type of other financial services charged by Finance Company to other 

member units.

For the respective specific transactions under the China Telecom Financial 

Services Framework Agreement entered into between the Company and Finance 

Company, under the same conditions, the Group should, in principle, choose the 

services provided by Finance Company. If the Group considers it is appropriate and 

beneficial to the Group, the Group has the discretion to engage one or more major 

cooperative commercial banks of the Group as its financial services providers.
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Historical Transaction Amount and Annual Caps

(i)	 Deposit Services

The historical transaction amount for the deposit services (including accrued 

interest) provided by Finance Company to the Group for the two years ended 31 

December 2022 and 31 December 2023 and five months ended 31 May 2024 was as 

follows:

Audited historical 
amount for

the year ended
31 December 2022

Audited historical 
amount for

the year ended
31 December 2023

Unaudited historical 
amount for

the five months ended
31 May 2024

Maximum daily balance of 

deposits (including accrued 

interest) deposited by the 

Group with Finance Company RMB35.201 billion RMB37.839 billion RMB36.620 billion

The Annual Caps for the deposit services (including accrued interest) provided by 

Finance Company to the Group for the three years ended 31 December 2022, 31 

December 2023 and 31 December 2024 were as follows:

Annual Caps for 
the year ended

31 December 2022

Annual Caps for 
the year ended

31 December 2023

Annual Caps for 
the year ending

31 December 2024

Maximum daily balance of 

deposits (including accrued 

interest) deposited by the 

Group with Finance Company RMB60 billion RMB60 billion RMB60 billion
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(ii)	 Loan and Bill Discounting Services

As the loan and bill discounting services provided by Finance Company to the 

Group are conducted on normal commercial terms or better and the relevant loan and 

bill discounting services are not secured by the assets of the Group, such loan and 

discounting services have been exempt from all reporting, announcement, annual 

review and Independent Shareholders’ approval requirements pursuant to Rule 

14A.90 of the Hong Kong Listing Rules.

(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service 

fees of other financial services provided by Finance Company to the Group is 

less than 0.1%, such other financial services have been exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements 

under Chapter 14A of the Hong Kong Listing Rules.

As far as the Directors are aware, as at the date of this announcement, none of the 

Annual Caps of the respective specified financial services provided by Finance 

Company to the Group for the year ending 31 December 2024 has been exceeded.

Proposed Annual Caps

(i)	 Deposit Services

The Annual Caps for the deposit services (including accrued interest) provided 

by Finance Company to the Group under the China Telecom Financial Services 

Framework Agreement for the three years ending 31 December 2025, 31 December 

2026 and 31 December 2027 are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily balance of 

deposits (including accrued 

interest) to be deposited by the 

Group with Finance Company RMB60 billion RMB60 billion RMB60 billion
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The maximum daily balance of deposits (including accrued interest) for the deposit 

services under the China Telecom Financial Services Framework Agreement will 

not increase year-on-year.

The Annual Caps (maximum daily balance of deposits (including accrued interest) 

to be deposited by the Group with Finance Company) of the expected deposit 

services contemplated under the China Telecom Financial Services Framework 

Agreement for the three years ending 31 December 2025, 31 December 2026 

and 31 December 2027 have taken into consideration that the external settlement 

payment of the Company is mainly conducted through Finance Company. Following 

the increase in the scale of business and operation of the Company, the reserved 

settlement fund deposited with Finance Company will simultaneously increase.

As each of the applicable percentage ratios of the Annual Caps for the deposit 

services to be provided by Finance Company to the Group under the China Telecom 

Financial Services Framework Agreement is expected to exceed 5% but is less than 

25%, such deposit services constitute discloseable transaction and non- exempt 

continuing connected transaction of the Company and are subject to the reporting, 

announcement, annual review and Independent Shareholders’ approval requirements 

under Chapters 14 and 14A of the Hong Kong Listing Rules.

(ii)	 Loan and Bill Discounting Services

As the loan and bill discounting services to be provided by Finance Company to 

the Group under the China Telecom Financial Services Framework Agreement 

are conducted on normal commercial terms or better and the relevant loan and bill 

discounting services will not be secured by the assets of the Group, such loan and 

bill discounting services are exempt from all reporting, announcement, annual 

review and Independent Shareholders’ approval requirements pursuant to Rule 

14A.90 of the Hong Kong Listing Rules.

(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service fees 

of other financial services to be provided by Finance Company to the Group under 

the China Telecom Financial Services Framework Agreement is less than 0.1%, 

such other financial services are exempt from all reporting, announcement, annual 

review and Independent Shareholders’ approval requirements under Chapter 14A of 

the Hong Kong Listing Rules.
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(II)	 China Telecommunications Corporation Financial Services Framework Agreement 
entered into between Finance Company and the Parent Company

On 12 July 2024, the Parent Company and Finance Company have entered into the China 

Telecommunications Corporation Financial Services Framework Agreement. Pursuant to 

the agreement, Finance Company agreed to provide financial services to the Parent Group, 

including deposit services, loan and bill discounting services and other financial services.

The principal terms of the China Telecommunications Corporation Financial Services

Framework Agreement are set out as below:

Date:

12 July 2024

Parties:

(i)	 The Parent Company

(ii)	 Finance Company

Effective Period of the Agreement:

The China Telecommunications Corporation Financial Services Framework Agreement 

becomes effective when it is duly signed by the legal representatives or authorised 

representatives of both parties, affixed with their respective company chops or contract 

chops and considered or approved by the authorised body of both parties (if applicable), 

and shall remain valid commencing from 1 January 2025 until 31 December 2027. Subject 

to the compliance of relevant laws and regulations and relevant regulatory requirements, 

both parties will negotiate and agree on the renewal arrangement. Pursuant to the 

Shanghai Listing Rules, the expected respective financial services contemplated under the 

China Telecommunications Corporation Financial Services Framework Agreement shall 

commence upon the approval by the Independent Shareholders of the Company at the 

EGM is obtained.
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Service Scope

According to the China Telecommunications Corporation Financial Services Framework 

Agreement, Finance Company can provide the following financial services to the Parent 

Group:

(i)	 acceptance of money deposit;

(ii)	 arrangement of loan;

(iii)	 arrangement of bill discounting;

(iv)	 arrangement of fund settlement, collection and payment;

(v)	 provision of entrusted loans, bond underwriting, non-financing letter of guarantee, 

financial advice, credit authentication and relevant consulting and agency services;

(vi)	 arrangement of acceptance of bills;

(vii)	 arrangement of buyer credits and consumer credits of products; and

(viii)	other services as approved by the NFRA*.

*	 Pursuant to Administrative Measures of Finance Companies of Enterprise Groups (Order No. 6 of 

2022 issued by the China Banking and Insurance Regulatory Commission), depending on actual 

development needs and subject to fulfilment of regulatory requirements, Finance Company can apply 

to NFRA to carry on other businesses, which include providing buyer credits and consumer credits of 

the products of the member units.

Upon the agreement becoming effective, the above services numbered (vii) and (viii) can 

be provided by Finance Company in accordance with the business scope as approved by 

NFRA.
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Pricing Policy

(i)	 Deposit Services

The deposit interest rates offered by Finance Company to the Parent Group shall 

comply with the relevant requirements of the People’s Bank of China and be with 

reference to the deposit benchmark interest rates promulgated by the People’s Bank 

of China from time to time (if any) and the deposit interest rates of the same type of 

deposit services for the same period offered by the major cooperative commercial 

banks of the Parent Group and are conducted on normal commercial terms or better. 

The deposit interest rates offered shall be equivalent to or higher than those offered 

by the major cooperative commercial banks of the Parent Group. Under the same 

conditions, the interest rates and terms for the deposit services offered by Finance 

Company to the Parent Group shall be the same as those interest rates and terms of 

the same type of deposit services for the same period offered by Finance Company 

to other member units.

(ii)	 Loan and Bill Discounting Services

The loan interest rates and the bill discounting interest rates offered by Finance 

Company to the Parent Group shall comply with the relevant requirements of the 

People’s Bank of China and be with reference to the loan benchmark interest rates 

promulgated by the People’s Bank of China from time to time (if any) and the 

interest rates of the same type of loan services and bill discounting services for the 

same period offered by the major cooperative commercial banks of the Parent Group 

and are conducted on normal commercial terms or better. The loan interest rates and 

the bill discounting interest rates offered shall be equivalent to or lower than those 

offered by the major cooperative commercial banks of the Parent Group. Under 

the same conditions, the interest rates and terms for the loan and bill discounting 

services offered by Finance Company to the Parent Group shall be the same as 

those interest rates and terms of the same type of loan services and bill discounting 

services for the same period offered by Finance Company to other member units.
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The above loan and bill discounting services provided by Finance Company to the 

Parent Group do not require the Parent Group to pledge any security over its assets 

or make other arrangements for the loan and bill discounting services as guarantee.

(iii)	 Other Financial Services

Finance Company will provide other financial services (other than deposit, loan 

and bill discounting services) including fund settlement, collection and payment, 

financial advice, credit authentication, consulting and agency and acceptance 

of bills to the Parent Group under the China Telecommunications Corporation 

Financial Services Framework Agreement.

The fees charged for other financial services to be provided by Finance Company to 

the Parent Group mentioned above shall comply with the fees standard promulgated 

by regulatory departments including the People’s Bank of China or the NFRA (if 

applicable), and be with reference to the handling fees standard for the same type of 

other financial services charged by the major cooperative commercial banks of the 

Parent Group and are conducted on normal commercial terms or better. The handling 

fees standard shall be equivalent to or lower than those charged by the major 

cooperative commercial banks of the Parent Group. Under the same conditions, the 

fees standard charged to the Parent Group by Finance Company shall be the same as 

those fees standard for the same type of other financial services charged by Finance 

Company to other member units.

For the respective specific transactions under the China Telecommunications 

Corporation Financial Services Framework Agreement entered into between the 

Parent Company and Finance Company, under the same conditions, the Parent 

Group should, in principle, choose the services provided by Finance Company. If 

the Parent Group considers it is appropriate and beneficial to the Parent Group, 

the Parent Group has the discretion to engage one or more major cooperative 

commercial banks of the Parent Group as its financial services providers.
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Historical Transaction Amount and Annual Caps

(i)	 Deposit Services

As the deposit services provided by Finance Company to the Parent Group are 

conducted on normal commercial terms or better and the relevant deposit services 

are not secured by the assets of the Group, such deposit services have been exempt 

from all reporting, announcement, annual review and Independent Shareholders’ 

approval requirements pursuant to Rule 14A.90 of the Hong Kong Listing Rules.

The transactions under the China Telecommunications Corporation Financial 

Services Framework Agreement (including the historical transaction amounts 

and the relevant proposed Annual Caps) are subject to the announcement and 

Independent Shareholders’ approval requirements in accordance with the Shanghai 

Listing Rules. The historical transaction amount for the deposit services (including 

accrued interest) provided by Finance Company to the Parent Group for the two 

years ended 31 December 2022 and 31 December 2023 and five months ended 31 

May 2024 was as follows:

Audited historical 
amount for

the year ended
31 December 2022

Audited historical 
amount for

the year ended
31 December 2023

Unaudited historical 
amount for the 

five months ended 
31 May 2024

Maximum daily balance of 

deposits (including accrued 

interest) deposited by the 

Parent Group with Finance 

Company RMB9.364 billion RMB15.572 billion RMB15.131 billion
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(ii)	 Loan and Bill Discounting Services

The historical transaction amount for the loan and bill discounting services 

(including accrued interest) provided by Finance Company to the Parent Group for 

the two years ended 31 December 2022 and 31 December 2023 and five months 

ended 31 May 2024 was as follows:

Audited historical 
amount for

the year ended
31 December 2022

Audited historical 
amount for

the year ended
31 December 2023

Unaudited historical 
amount for

five months ended
31 May 2024

Maximum daily loan and bill 

discounting balance (including 

accrued interest) provided by 

Finance Company to the Parent 

Group RMB8.047 billion RMB8.047 billion RMB8.015 billion

The Annual Caps for the loan and bill discounting services (including accrued 

interest) provided by Finance Company to the Parent Group for the three years 

ended 31 December 2022, 31 December 2023 and 31 December 2024 were as 

follows:

Annual Caps for 
the year ended

31 December 2022

Annual Caps for 
the year ended

31 December 2023

Annual Caps for 
the year ending

31 December 2024

Maximum daily loan and bill 

discounting balance (including 

accrued interest) provided by 

Finance Company to the Parent 

Group RMB14 billion RMB14 billion RMB14 billion
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(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service fees 

of other financial services provided by Finance Company to the Parent Group is 

less than 0.1%, such other financial services have been exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements 

under Chapter 14A of the Hong Kong Listing Rules.

The transactions under the China Telecommunications Corporation Financial 

Services Framework Agreement (including the historical transaction amounts 

and the relevant proposed Annual Caps) are subject to the announcement and 

Independent Shareholders’ approval requirements in accordance with the Shanghai 

Listing Rules. For the year ended 31 December 2022, the year ended 31 December 

2023 and five months ended 31 May 2024, the respective fee charged by Finance 

Company on providing other financial services to the Parent Group were RMB0, 

respectively.

As far as the Directors are aware, as at the date of this announcement, none of the 

Annual Caps of the respective specified financial services provided by Finance 

Company to the Parent Group for the year ending 31 December 2024 has been 

exceeded.

Proposed Annual Caps

(i)	 Deposit Services

As the deposit services to be provided by Finance Company to the Parent Group 

under the China Telecommunications Corporation Financial Services Framework 

Agreement are conducted on normal commercial terms or better and the relevant 

deposit services will not be secured by the assets of the Group, such deposit services 

are exempt from all reporting, announcement, annual review and Independent 

Shareholders’ approval requirements pursuant to Rule 14A.90 of the Hong Kong 

Listing Rules.
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The transactions under the China Telecommunications Corporation Financial 

Services Framework Agreement (including the historical transaction amounts 

and the relevant proposed Annual Caps) are subject to the announcement and 

Independent Shareholders’ approval requirements in accordance with the Shanghai 

Listing Rules. The Annual Caps for the deposit services (including accrued 

interest) to be provided by Finance Company to the Parent Group under the China 

Telecommunications Corporation Financial Services Framework Agreement for the 

three years ending 31 December 2025, 31 December 2026 and 31 December 2027 

are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily balance of 

deposits (including accrued 

interest) deposited by  

Parent Group with  

Finance Company RMB22 billion RMB22 billion RMB22 billion

(ii)	 Loan and Bill Discounting Services

The Annual Caps for the loan and bill discounting services (including accrued 

interest) to be provided by Finance Company to the Parent Group under the China 

Telecommunications Corporation Financial Services Framework Agreement for the 

three years ending 31 December 2025, 31 December 2026 and 31 December 2027 

are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily loan and  

bill discounting balance  

(including accrued interest)  

to be provided by  

Finance Company to Parent 

Group RMB15 billion RMB15 billion RMB15 billion
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The Annual Caps for the loan and bill discounting services under the China 

Telecommunications Corporation Financial Services Framework Agreement for the 

three years ending 31 December 2025, 31 December 2026 and December 2027 have 

been determined with reference to the loan and bill discounting amounts obtained 

from commercial banks by China Telecom in the recent three years, the existing 

business scale and operation of the Parent Group, business plans and business 

development needs, financial and cash flow level, capital financing strategies and 

needs for the coming three years, and the expected financial and cash flow level as 

well as the risk management needs of Finance Company for the coming three years.

As each of the applicable percentage ratios of the Annual Caps for the loan and 

bill discounting services to be provided by Finance Company to the Parent Group 

under the China Telecommunications Corporation Financial Services Framework 

Agreement is expected to exceed 0.1% but is less than 5%, such loan and bill 

discounting services are only subject to the reporting, announcement and annual 

review requirements but are exempt from the Independent Shareholders’ approval 

requirement under Chapter 14A of the Hong Kong Listing Rules.

(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service fees 

of other financial services to be provided by Finance Company to the Parent Group 

under the China Telecommunications Corporation Financial Services Framework 

Agreement is expected to be less than 0.1%, such other financial services are exempt 

from all reporting, announcement, annual review and Independent Shareholders’ 

approval requirements under Chapter 14A of the Hong Kong Listing Rules.
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The transactions under the China Telecommunications Corporation Financial 

Services Framework Agreement (including the historical transaction amounts 

and the relevant proposed Annual Caps) are subject to the announcement and 

Independent Shareholders’ approval requirements in accordance with the Shanghai 

Listing Rules. The Annual Caps for the fee charged for the other financial 

services to be provided by Finance Company to the Parent Group under the China 

Telecommunications Corporation Financial Services Framework Agreement for the 

three years ending 31 December 2025, 31 December 2026 and 31 December 2027 

are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum fee charged by 

Finance Company on 

providing other financial 

services to the Parent Group RMB0.04 billion RMB0.04 billion RMB0.04 billion

(III)	 CCS Financial Services Framework Agreement entered into between Finance 
Company and CCS

On 12 July 2024, CCS and Finance Company have entered into the CCS Financial 

Services Framework Agreement. Pursuant to the agreement, Finance Company agreed 

to provide financial services to CCS Group, including deposit services, loan and bill 

discounting services and other financial services.
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The principal terms of the CCS Financial Services Framework Agreement are set out as 

below:

Date:

12 July 2024

Parties:

(i)	 CCS

(ii)	 Finance Company

Effective Period of the Agreement:

The CCS Financial Services Framework Agreement becomes effective when it is duly 

signed by the legal representatives or authorised representatives of both parties, affixed 

with their respective company chops or contract chops and considered or approved by the 

authorised body of both parties (if applicable), and shall remain valid commencing from

1 January 2025 until 31 December 2027. Subject to the compliance of relevant laws and 

regulations and relevant regulatory requirements, both parties will negotiate and agree on 

the renewal arrangement. Pursuant to the Shanghai Listing Rules, the expected respective 

financial services contemplated under the CCS Financial Services Framework Agreement 

shall commence upon the approval by the Independent Shareholders of the Company at 

the EGM is obtained.

Service Scope

According to the CCS Financial Services Framework Agreement, Finance Company can 

provide the following financial services to the CCS Group:

(i)	 acceptance of money deposit;

(ii)	 arrangement of loan;

(iii)	 arrangement of bill discounting;

(iv)	 arrangement of fund settlement, collection and payment;
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(v)	 provision of entrusted loans, bond underwriting, non-financing letter of guarantee, 

financial advice, credit authentication and relevant consulting and agency services;

(vi)	 arrangement of acceptance of bills;

(vii)	 arrangement of buyer credits and consumer credits of products; and

(viii)	other services as approved by the NFRA*.

*	 Pursuant to Administrative Measures of Finance Companies of Enterprise Groups (Order No. 6 of 

2022 issued by the China Banking and Insurance Regulatory Commission), depending on actual 

development needs and subject to fulfilment of regulatory requirements, Finance Company can apply 

to NFRA to carry on other businesses, which include providing buyer credits and consumer credits of 

the products of the member units.

Upon the agreement becoming effective, the above services numbered (vii) and (viii) can 

be provided by Finance Company in accordance with the business scope as approved by 

NFRA.

Pricing Policy

(i)	 Deposit Services

The deposit interest rates offered by Finance Company to the CCS Group shall 

comply with the relevant requirements of the People’s Bank of China and be with 

reference to the deposit benchmark interest rates promulgated by the People’s Bank 

of China from time to time (if any) and the deposit interest rates of the same type of 

deposit services for the same period offered by the major cooperative commercial 

banks of the CCS Group and are conducted on normal commercial terms or better. 

The deposit interest rates offered shall be equivalent to or higher than those offered 

by the major cooperative commercial banks of the CCS Group. Under the same 

conditions, the interest rates and terms for the deposit services offered by Finance 

Company to the CCS Group shall be the same as those interest rates and terms of the 

same type of deposit services for the same period offered by Finance Company to 

other member units.
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(ii)	 Loan and Bill Discounting Services

The loan interest rates and the bill discounting interest rates offered by Finance 

Company to the CCS Group shall comply with the relevant requirements of the 

People’s Bank of China and be with reference to the loan benchmark interest rates 

promulgated by the People’s Bank of China from time to time (if any) and the 

interest rates of the same type of loan services and bill discounting services for the 

same period offered by the major cooperative commercial banks of the CCS Group 

and are conducted on normal commercial terms or better. The loan interest rates 

and the bill discounting interest rates offered shall be equivalent to or lower than 

those offered by the major cooperative commercial banks of the CCS Group. Under 

the same conditions, the interest rates and terms for the loan and bill discounting 

services offered by Finance Company to the CCS Group shall be the same as those 

interest rates and terms of the same type of loan services and bill discounting 

services for the same period offered by Finance Company to other member units.

The above loan and bill discounting services provided by Finance Company to the 

CCS Group do not require the CCS Group to pledge any security over its assets or 

make other arrangements for the loan and bill discounting services as guarantee.

(iii)	 Other Financial Services

Finance Company will provide other financial services (other than deposit, loan 

or bill discounting services) including fund settlement, collection and payment, 

financial advice, credit authentication, consulting and agency and acceptance of 

bills to the CCS Group under the CCS Financial Services Framework Agreement.

The fees charged for other financial services to be provided by Finance Company to 

the CCS Group mentioned above shall comply with the fees standard promulgated 

by regulatory departments including the People’s Bank of China or the NFRA (if 

applicable), and be with reference to the handling fees standard for the same type of 

other financial services charged by the major cooperative commercial banks of the 

CCS Group and are conducted on normal commercial terms or better. The handling 

fees standard shall be equivalent to or lower than those charged by the major 

cooperative commercial banks of the CCS Group. Under the same conditions, the 

fees standard charged to the CCS Group by Finance Company shall be the same as 

those fees standard for the same type of other financial services charged by Finance 

Company to other member units.
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For the respective specific transactions under the CCS Financial Services 

Framework Agreement entered into between CCS and Finance Company, provided 

that it is in compliance with the terms and conditions of the CCS Financial Services 

Framework Agreement, Finance Company will be appointed as one of the financial 

institutions providing financial services to the CCS Group. Prior to the signing of 

any specific agreement with Finance Company in respect of respective transactions 

under the CCS Financial Services Framework Agreement, the CCS Group will 

compare the interest rates and terms or fees charged and other relevant transactions 

terms offered by Finance Company with those interest rates and terms of the same 

type of deposit or loan and bill discounting services for the same period or fees 

charged and other relevant transaction terms for the same type of financial services 

offered by the major cooperative commercial banks of the CCS Group. Only when 

the interest rates and terms or fees charged or other relevant transactions terms 

offered by Finance Company are equivalent to or better than those interest rates and 

terms offered or fees charged or other relevant transactions terms (e.g. transaction 

approval terms, procedures or time limit, etc) offered by the major cooperative 

commercial banks of the CCS Group, the CCS Group has the discretion to enter 

into the transactions with Finance Company. Under the circumstances which the 

CCS Group considers appropriate, the CCS Group may engage additional or other 

financial institutions other than Finance Company to provide financial services.

Historical Transaction Amount and Annual Caps

(i)	 Deposit Services

As the deposit services provided by Finance Company to the CCS Group are 

conducted on normal commercial terms or better and the relevant deposit services 

are not secured by the assets of the Group, such deposit services have been exempt 

from all reporting, announcement, annual review and Independent Shareholders’ 

approval requirements pursuant to Rule 14A.90 of the Hong Kong Listing Rules.
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The transactions under the CCS Financial Services Framework Agreement 

(including the historical transaction amounts and the relevant proposed Annual 

Caps) are subject to the announcement and Independent Shareholders’ approval 

requirements in accordance with the Shanghai Listing Rules. The historical 

transaction amount for the deposit services (including accrued interest) provided by 

Finance Company to the CCS Group for the two years ended 31 December 2022 and 

31 December 2023 and five months ended 31 May 2024 was as follows:

Audited historical 
amount for

the year ended
31 December 2022

Audited historical 
amount for

the year ended
31 December 2023

Unaudited historical 
amount for the

five months ended
31 May 2024

Maximum daily balance of 

deposits (including accrued 

interest) deposited by the  

CCS Group with Finance 

Company RMB7.115 billion RMB8.056 billion RMB8.476 billion

(ii)	 Loan and Bill Discounting Services

For the year ended 31 December 2022, the year ended 31 December 2023 and five 

months ended 31 May 2024, Finance Company had not provided any loan and bill 

discounting services to the CCS Group.

The Annual Caps for the loan and bill discounting services (including accrued 

interest) provided by Finance Company to CCS for the three years ended 31 

December 2022, 31 December 2023 and 31 December 2024 were as follows:

Annual Caps for 
the year ended

31 December 2022

Annual Caps for 
the year ended

31 December 2023

Annual Caps for 
the year ending

31 December 2024

Maximum daily loan and bill 

discounting balance (including 

accrued interest) provided by 

Finance Company to  

the CCS Group RMB1 billion RMB1 billion RMB1 billion
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(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service fees 

of other financial services provided by Finance Company to the CCS Group is 

less than 0.1%, such other financial services have been exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements 

under Chapter 14A of the Hong Kong Listing Rules.

The transactions under the CCS Financial Services Framework Agreement 

(including the historical transaction amounts and the relevant proposed Annual 

Caps) are subject to the announcement and Independent Shareholders’ approval 

requirements in accordance with the Shanghai Listing Rules. For the year ended 31 

December 2022, the year ended 31 December 2023 and five months ended 31 May 

2024, the respective fee charged by Finance Company on providing other financial 

services to the CCS Group were RMB0, respectively.

As far as the Directors are aware, as at the date of this announcement, none of the 

Annual Caps of the respective specified financial services provided by Finance 

Company to CCS Group for the year ending 31 December 2024 has been exceeded.

Proposed Annual Caps

(i)	 Deposit Services

As the deposit services to be provided by Finance Company to the CCS Group 

under the CCS Financial Services Framework Agreement are conducted on normal 

commercial terms or better and the relevant deposit services will not be secured 

by the assets of the Group, such deposit services are exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements 

pursuant to Rule 14A.90 of the Hong Kong Listing Rules.

The deposit services offered by Finance Company to the CCS Group shall be 

provided upon the approval by the independent shareholders of CCS at the CCS 

EGM is obtained. The respective Annual Caps of the deposit services for the three 

years ending 31 December 2025, 31 December 2026 and 31 December 2027 to be 

tabled for the approval of independent shareholders of CCS are RMB12.5 billion, 

RMB12.5 billion and RMB12.5 billion, respectively.
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(ii)	 Loan and Bill Discounting Services

The Annual Caps of the loan and bill discounting services (including accrued 

interest) to be provided by Finance Company to the CCS Group under the CCS 

Financial Services Framework Agreement for the three years ending 31 December 

2025, 31 December 2026 and 31 December 2027 are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily loan and bill 

discounting balance (including 

accrued interest) to be 

provided by Finance Company 

to the CCS Group RMB1 billion RMB1 billion RMB1 billion

The Annual Caps for the loan and bill discounting services under the CCS Financial 

Services Framework Agreement for the three years ending 31 December 2025, 31 

December 2026 and 31 December 2027 have been determined with reference to 

the loan and bill discounting amount obtained from commercial banks by the CCS 

Group in the recent three years, financing strategies needs of the CCS Group for the 

coming three years and the possible demand for loans, bill discounting and other 

credit services in alignment with the business development of the CCS Group.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the CCS Group under 

the CCS Financial Services Framework Agreement is expected to exceed 0.1% 

but is less than 5%, such loan and bill discounting services are only subject to the 

reporting, announcement and annual review requirements but are exempt from the 

Independent Shareholders’ approval requirement under Chapter 14A of the Hong 

Kong Listing Rules.
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(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service fees of 

other financial services to be provided by Finance Company to the CCS Group under 

the CCS Financial Services Framework Agreement is expected to be less than 0.1%, 

such other financial services are exempt from all reporting, announcement, annual 

review and Independent Shareholders’ approval requirements under Chapter 14A of 

the Hong Kong Listing Rules.

The transactions under the CCS Financial Services Framework Agreement 

(including the historical transaction amounts and the relevant proposed Annual 

Caps) are subject to the announcement and Independent Shareholders’ approval 

requirements in accordance with the Shanghai Listing Rules. The Annual Caps for 

the fee charged for the other financial services to be provided by Finance Company 

to the CCS Group under the CCS Financial Services Framework Agreement for the 

three years ending 31 December 2025, 31 December 2026 and 31 December 2027 

are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum fee charged by 

Finance Company on 

providing other financial 

services to CCS Group RMB14 million RMB14 million RMB14 million

(IV)	 Guomai Culture Financial Services Framework Agreement entered into between 
Finance Company and Guomai Culture

On 12 July 2024, Guomai Culture and Finance Company have entered into the Guomai 

Culture Financial Services Framework Agreement. Pursuant to the agreement, Finance 

Company agreed to provide financial services to Guomai Culture Group, including 

deposit services, loan and bill discounting services and other financial services.
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The principal terms of the Guomai Culture Financial Services Framework Agreement are 

set out as below:

Date:

12 July 2024

Parties:

(i)	 Guomai Culture

(ii)	 Finance Company

Effective Period of the Agreement:

The Guomai Culture Financial Services Framework Agreement becomes effective when 

it is duly signed by the legal representatives or authorised representatives of both parties, 

affixed with their respective company chops or contract chops and considered or approved 

by the authorised body of both parties (if applicable), and shall remain valid commencing 

from 1 January 2025 until 31 December 2027. Subject to the compliance of relevant 

laws and regulations and relevant regulatory requirements, both parties will negotiate 

and agree on the renewal arrangement. Pursuant to the Shanghai Listing Rules, the 

expected respective financial services contemplated under the Guomai Culture Financial 

Services Framework Agreement shall commence upon the approval by the Independent 

Shareholders of the Company at the EGM is obtained.

Service Scope

According to the Guomai Culture Financial Services Framework Agreement, Finance 

Company can provide the following financial services to the Guomai Culture Group:

(i)	 acceptance of money deposit;

(ii)	 arrangement of loan;

(iii)	 arrangement of bill discounting;

(iv)	 arrangement of fund settlement, collection and payment;
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(v)	 provision of entrusted loans, bond underwriting, non-financing letter of guarantee, 

financial advice, credit authentication and relevant consulting and agency services;

(vi)	 arrangement of acceptance of bills;

(vii)	 arrangement of buyer credits and consumer credits of products; and

(viii)	other services as approved by the NFRA*.

*	 Pursuant to Administrative Measures of Finance Companies of Enterprise Groups (Order No. 6 of 

2022 issued by the China Banking and Insurance Regulatory Commission), depending on actual 

development needs and subject to fulfilment of regulatory requirements, Finance Company can apply 

to NFRA to carry on other businesses, which include providing buyer credits and consumer credits of 

the products of the member units.

Upon the agreement becoming effective, the above services numbered (vii) and (viii) can 

be provided by Finance Company in accordance with the business scope as approved by 

NFRA.

Pricing Policy

(i)	 Deposit Services

The deposit interest rates offered by Finance Company to the Guomai Culture Group 

shall comply with the relevant requirements of the People’s Bank of China and be 

with reference to the deposit benchmark interest rates promulgated by the People’s 

Bank of China from time to time (if any) and the deposit interest rates of the same 

type of deposit services for the same period offered by the major cooperative 

commercial banks of the Guomai Culture Group and are conducted on normal 

commercial terms or better. The deposit interest rates offered shall be equivalent 

to or higher than those offered by the major cooperative commercial banks of the 

Guomai Culture Group. Under the same conditions, the interest rates and terms for 

the deposit services offered by Finance Company to the Guomai Culture Group shall 

be the same as those interest rates and terms of the same type of deposit services for 

the same period offered by Finance Company to other member units.
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(ii)	 Loan and Bill Discounting Services

The loan interest rates and the bill discounting interest rates offered by Finance 

Company to the Guomai Culture Group shall comply with the relevant requirements 

of the People’s Bank of China and be with reference to the loan benchmark interest 

rates promulgated by the People’s Bank of China from time to time (if any) and 

the interest rates of the same type of loan services and bill discounting services for 

the same period offered by the major cooperative commercial banks of the Guomai 

Culture Group and are conducted on normal commercial terms or better. The loan 

interest rates and the bill discounting interest rates offered shall be equivalent to 

or lower than those offered by the major cooperative commercial banks of the 

Guomai Culture Group. Under the same conditions, the interest rates and terms for 

the loan and bill discounting services offered by Finance Company to the Guomai 

Culture Group shall be the same as those interest rates and terms of the same type 

of loan services and bill discounting services for the same period offered by Finance 

Company to other member units.

The above loan and bill discounting services provided by Finance Company to the 

Guomai Culture Group do not require the Guomai Culture Group to pledge any 

security over its assets or make other arrangements for the loan and bill discounting 

services as guarantee.

(iii)	 Other Financial Services

Finance Company will provide other financial services (other than deposit, loan 

or bill discounting services) including fund settlement, collection and payment, 

financial advice, credit authentication, consulting and agency and acceptance of 

bills to the Guomai Culture Group under the Guomai Culture Financial Services 

Framework Agreement.
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The fees charged for other financial services to be provided by Finance Company 

to the Guomai Culture Group mentioned above shall comply with the fees standard 

promulgated by regulatory departments including the People’s Bank of China or the 

NFRA (if applicable), and be with reference to the handling fees standard for the 

same type of other financial services charged by the major cooperative commercial 

banks of the Guomai Culture Group and are conducted on normal commercial terms 

or better. The handling fees standard shall be equivalent to or lower than those 

charged by the major cooperative commercial banks of the Guomai Culture Group. 

Under the same conditions, the fees standard charged to the Guomai Culture Group 

by Finance Company shall be the same as those fees standard for the same type of 

other financial services charged by Finance Company to other member units.

The Guomai Culture has the discretion to choose other financial institutions to 

provide financial services. For the respective specific transactions under the Guomai 

Culture Financial Services Framework Agreement entered into between Guomai 

Culture and Finance Company and under the same conditions, the Guomai Culture 

Group shall, in principle, take the financial services provided by Finance Company 

as priority. Under the circumstances which the Guomai Culture Group considers 

appropriate and beneficial to the Guomai Culture Group, the Guomai Culture Group 

may engage one or more financial institutions which are the major cooperative 

commercial banks of the Guomai Culture Group to provide financial services.

Historical Transaction Amount and Annual Caps

(i)	 Deposit Services

As the deposit services provided by Finance Company to the Guomai Culture 

Group are conducted on normal commercial terms or better and the relevant deposit 

services are not secured by the assets of the Group, such deposit services have 

been exempt from all reporting, announcement, annual review and Independent 

Shareholders’ approval requirements pursuant to Rule 14A.90 of the Hong Kong 

Listing Rules.
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The transactions under the Guomai Culture Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. The historical 

transaction amount for the deposit services (including accrued interest) provided by 

Finance Company to Guomai Culture Group for the two years ended 31 December 

2022 and 31 December 2023 and five months ended 31 May 2024 was as follows:

Audited historical 
amount for

the year ended
31 December 2022

Audited historical 
amount for

the year ended
31 December 2023

Unaudited historical 
amount for the 

five months ended
31 May 2024

Maximum daily balance of 

deposits (including accrued 

interest) deposited by Guomai 

Culture Group with Finance 

Company RMB1.408 billion RMB1.459 billion RMB1.273 billion

(ii)	 Loan and Bill Discounting Services

For the year ended 31 December 2022, the year ended 31 December 2023 and five 

months ended 31 May 2024, Finance Company had not provided any loan and bill 

discounting services to the Guomai Culture Group.

The Annual Caps for the loan and bill discounting services (including accrued 

interest) provided by Finance Company to the Guomai Culture Group for the three 

years ended 31 December 2022, 31 December 2023 and 31 December 2024 were as 

follows:

Annual Caps for 
the year ended

31 December 2022

Annual Caps for 
the year ended

31 December 2023

Annual Caps for 
the year ending

31 December 2024

Maximum daily loan and bill 

discounting balance (including 

accrued interest) provided 

by Finance Company to the 

Guomai Culture Group RMB1.5 billion RMB1.5 billion RMB1.5 billion
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(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service fees of 

other financial services provided by Finance Company to the Guomai Culture Group 

is less than 0.1%, such other financial services have been exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements 

under Chapter 14A of the Hong Kong Listing Rules.

The transactions under the Guomai Culture Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. For the year 

ended 31 December 2022, the year ended 31 December 2023 and five months ended 

31 May 2024, the respective fee charged by Finance Company on providing other 

financial services to the Guomai Culture Group were RMB0, respectively.

As far as the Directors are aware, as at the date of this announcement, none of the 

Annual Caps of the respective specified financial services provided by Finance 

Company to the Guomai Culture Group for the year ending 31 December 2024 has 

been exceeded.
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Proposed Annual Caps

(i)	 Deposit Services

As the deposit services to be provided by Finance Company to the Guomai Culture 

Group under the Guomai Culture Financial Services Framework Agreement are 

conducted on normal commercial terms or better and the relevant deposit services 

will not be secured by the assets of the Group, such deposit services are exempt from 

all reporting, announcement, annual review and Independent Shareholders’ approval 

requirements pursuant to Rule 14A.90 of the Hong Kong Listing Rules.

The transactions under the Guomai Culture Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. The Annual 

Caps for the deposit services (including accrued interest) to be provided by Finance 

Company to the Guomai Culture Group under the Guomai Culture Financial 

Services Agreements for the three years ending 31 December 2025, 31 December 

2026 and 31 December 2027 are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily balance of 

deposits (including accrued 

interest) deposited by the 

Guomai Culture Group with 

Finance Company RMB1.5 billion RMB1.5 billion RMB1.5 billion
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(ii)	 Loan and Bill Discounting Services

The Annual Caps of the loan and bill discounting services (including accrued 

interest) to be provided by Finance Company to the Guomai Culture Group for the 

three years ending 31 December 2025, 31 December 2026 and 31 December 2027 

are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily loan and bill 

discounting balance (including 

accrued interest) to be 

provided by Finance Company 

to the Guomai Culture Group RMB1.5 billion RMB1.5 billion RMB1.5 billion

The Annual Caps for the loan and bill discounting services under the Guomai 

Culture Financial Services Framework Agreement for the three years ending 31 

December 2025, 31 December 2026 and 31 December 2027 have been determined 

with reference to the loan and bill discounting amount obtained from commercial 

banks by the Guomai Culture Group in the recent three years, financing strategies 

needs of the Guomai Culture Group for the coming three years and the possible 

demand for loans and bill discounting services in alignment with the business 

development of the Guomai Culture Group.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the Guomai Culture 

Group under the Guomai Culture Financial Services Framework Agreement is 

expected to exceed 0.1% but is less than 5%, such loan and bill discounting services 

are only subject to the reporting, announcement and annual review requirements but 

are exempt from the Independent Shareholders’ approval requirement under Chapter 

14A of the Hong Kong Listing Rules.
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(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service 

fees of other financial services to be provided by Finance Company to the Guomai 

Culture Group under the Guomai Culture Financial Services Framework Agreement 

is expected to be less than 0.1%, such other financial services are exempt from all 

reporting, announcement, annual review and Independent Shareholders’ approval 

requirements under Chapter 14A of the Hong Kong Listing Rules.

The transactions under the Guomai Culture Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. The Annual 

Caps for the fee charged for the other financial services to be provided by Finance 

Company to the Guomai Culture Group under the Guomai Culture Financial 

Services Framework Agreement for the three years ending 31 December 2025, 31 

December 2026 and 31 December 2027 are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum fee charged by 

Finance Company on 

providing other financial 

services to the Guomai Culture 

Group RMB10 million RMB10 million RMB10 million
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(V)	 Safety Technology Financial Services Framework Agreement entered into between 
Finance Company and Safety Technology

On 12 July 2024, Safety Technology and Finance Company have entered into the Safety 

Technology Financial Services Framework Agreement. Pursuant to the agreement, 

Finance Company agreed to provide financial services to Safety Technology Group, 

including deposit services, loan and bill discounting services and other financial services.

The principal terms of the Safety Technology Financial Services Framework Agreement 

are set out as below:

Date:

12 July 2024

Parties:

(i)	 Safety Technology

(ii)	 Finance Company

Effective Period of the Agreement:

The Safety Technology Financial Services Framework Agreement becomes effective 

when it is duly signed by the legal representatives or authorised representatives of both 

parties, affixed with their respective company chops or contract chops and considered or 

approved by the authorised body of both parties (if applicable), and shall remain valid 

commencing from 1 January 2025 until 31 December 2027. Subject to the compliance 

of relevant laws and regulations and relevant regulatory requirements, both parties will 

negotiate and agree on the renewal arrangement. Pursuant to the Shanghai Listing Rules, 

the expected respective financial services contemplated under the Safety Technology 

Financial Services Framework Agreement shall commence upon the approval by the 

Independent Shareholders of the Company at the EGM is obtained.
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Service Scope

According to the Safety Technology Financial Services Framework Agreement, Finance 

Company can provide the following financial services to the Safety Technology Group:

(i)	 acceptance of money deposit;

(ii)	 arrangement of loan;

(iii)	 arrangement of bill discounting;

(iv)	 arrangement of fund settlement, collection and payment;

(v)	 provision of entrusted loans, bond underwriting, non-financing letter of guarantee, 

financial advice, credit authentication and relevant consulting and agency services;

(vi)	 arrangement of acceptance of bills;

(vii)	 arrangement of buyer credits and consumer credits of products; and

(viii)	other services as approved by the NFRA*.

*	 Pursuant to Administrative Measures of Finance Companies of Enterprise Groups (Order No. 6 of 

2022 issued by the China Banking and Insurance Regulatory Commission), depending on actual 

development needs and subject to fulfilment of regulatory requirements, Finance Company can apply 

to NFRA to carry on other businesses, which include providing buyer credits and consumer credits of 

the products of the member units.

Upon the agreement becoming effective, the above services numbered (vii) and (viii) can 

be provided by Finance Company in accordance with the business scope as approved by 

NFRA.
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Pricing Policy

(i)	 Deposit Services

The deposit interest rates offered by Finance Company to the Safety Technology 
Group shall comply with the relevant requirements of the People’s Bank of China 
and be with reference to the deposit benchmark interest rates promulgated by the 
People’s Bank of China from time to time (if any) and the deposit interest rates 
of the same type of deposit services for the same period offered by the major 
cooperative commercial banks of the Safety Technology Group and are conducted 
on normal commercial terms or better. The deposit interest rates offered shall be 
equivalent to or higher than those offered by the major cooperative commercial 
banks of the Safety Technology Group. During the term of the agreement, the 
maximum daily balance of deposits (including accrued interest) to be deposited by 
Safety Technology Group with Finance Company shall not exceed the maximum 
caps (including accrued interest) reviewed by the shareholders’ meeting of Safety 
Technology. In the event that Safety Technology Group’s deposits with Finance 
Company exceeds the maximum caps due to settlement and other reasons, Safety 
Technology Group shall confirm the remittance of funds on deposits that exceed 
the maximum caps to the designated bank account by issuing a legally valid written 
notice to Finance Company within three working days. Finance Company shall 
complete the remittance of the due amount in accordance with the confirmation on 
such written notice by the Safety Technology Group within three working days.

(ii)	 Loan and Bill Discounting Services

The loan interest rates and the bill discounting interest rates offered by Finance 
Company to the Safety Technology Group shall comply with the relevant 
requirements of the People’s Bank of China and be with reference to the loan 
benchmark interest rates promulgated by the People’s Bank of China from time 
to time (if any) and the interest rates of the same type of loan services for the 
same period and bill discounting services for the same period offered by the major 
cooperative commercial banks of the Safety Technology Group, and are conducted 
on normal commercial terms or better. During the term of the agreement, the 
maximum daily balance of loan and bill discounting (including accrued interest) 
provided by Finance Company to Safety Technology shall not exceed the maximum 
caps reviewed by the shareholders’ meeting of Safety Technology. The terms 
for loan and bill discounting services offered by Finance Company to the Safety 
Technology Group shall be equivalent to or better than those offered on normal 

commercial terms or better.
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(iii)	 Other Financial Services

Finance Company will provide other financial services (other than deposit, loan 

and bill discounting services) including fund settlement, collection and payment, 

financial advice, credit authentication, consulting and agency and acceptance 

of bills to the Safety Technology Group under the Safety Technology Financial 

Services Framework Agreement.

The fees charged for other financial services to be provided by Finance Company to 

the Safety Technology Group mentioned above shall comply with the fees standard 

promulgated by regulatory departments including the People’s Bank of China or the 

NFRA (if applicable), and be with reference to the handling fees standard for the 

same type of other financial services charged by the major cooperative commercial 

banks of the Safety Technology Group and are conducted on normal commercial 

terms or better. The handling fees standard shall be equivalent to or lower than 

those charged by the major cooperative commercial banks of the Safety Technology 

Group.

The Safety Technology has the discretion to choose financial services provided 

by other financial institutions. For the respective specific transactions under the 

Safety Technology Financial Services Framework Agreement entered into between 

Safety Technology Group and Finance Company and under the same conditions, the 

Safety Technology Group shall, in principle, take the financial services provided 

by Finance Company as priority. Under the circumstances which the Safety 

Technology Group considers appropriate and beneficial to the Safety Technology 

Group, the Safety Technology Group may engage one or more financial institutions 

which are the major cooperative commercial banks of the Safety Technology Group 

to provide financial services.
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Historical Transaction Amount and Annual Caps

(i)	 Deposit Services

As the deposit services provided by Finance Company to the Safety Technology 

Group are conducted on normal commercial terms or better and the relevant deposit 

services are not secured by the assets of the Group, such deposit services have 

been exempt from all reporting, announcement, annual review and Independent 

Shareholders’ approval requirements pursuant to Rule 14A.90 of the Hong Kong 

Listing Rules.

The transactions under the Safety Technology Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. The historical 

transaction amount for the deposit services (including accrued interest) provided 

by Finance Company to the Safety Technology Group for the two years ended 31 

December 2022 and 31 December 2023 and five months ended 31 May 2024 was as 

follows:

Audited historical 
amount for

the year ended
31 December 2022

Audited historical 
amount for

the year ended
31 December 2023

Unaudited historical 
amount for the

five months ended
31 May 2024

Maximum daily balance of 

deposits (including accrued 

interest) deposited by the 

Safety Technology Group with 

Finance Company RMB0.041 billion RMB0.192 billion RMB0.192 billion
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(ii)	 Loan and Bill Discounting Services

The historical transaction amount for the loan and bill discounting services 

(including accrued interest) provided by Finance Company to the Safety Technology 

Group for the two years ended 31 December 2022 and 31 December 2023 and five 

months ended 31 May 2024 was as follows:

Audited historical 
amount for

the year ended
31 December 2022

Audited historical 
amount for

the year ended
31 December 2023

Unaudited historical 
amount for

five months ended
31 May 2024

Maximum daily loan and bill 

discounting balance (including 

accrued interest) provided by 

Finance Company to the Safety 

Technology Group RMB0.081 billion RMB0.161 billion RMB0.080 billion

The Annual Caps for the loan and bill discounting services (including accrued 

interest) provided by Finance Company to the Safety Technology Group for the 

three years ended 31 December 2022, 31 December 2023 and 31 December 2024 

were as follows:

Annual Caps for 
the year ended

31 December 2022

Annual Caps for 
the year ended

31 December 2023

Annual Caps for 
the year ending

31 December 2024

Maximum daily loan and bill 

discounting balance (including 

accrued interest) provided by 

Finance Company to the Safety 

Technology Group RMB0.5 billion RMB0.6 billion RMB0.7 billion
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(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service fees 

of other financial services provided by Finance Company to the Safety Technology 

Group is less than 0.1%, such other financial services have been exempt from all 

reporting, announcement, annual review and Independent Shareholders’ approval 

requirements under Chapter 14A of the Hong Kong Listing Rules.

The transactions under the Safety Technology Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. For the year 

ended 31 December 2022, the year ended 31 December 2023 and five months ended 

31 May 2024, the respective fee charged by Finance Company on providing other 

financial services to the Safety Technology Group were RMB0, respectively.

As far as the Directors are aware, as at the date of this announcement, none of the 

Annual Caps of the respective specified financial services provided by Finance 

Company to the Safety Technology Group for the year ending 31 December 2024 

has been exceeded.
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Proposed Annual Caps

(i)	 Deposit Services

As the deposit services to be provided by Finance Company to the Safety 

Technology Group under the Safety Technology Financial Services Framework 

Agreement are conducted on normal commercial terms or better and the relevant 

deposit services will not be secured by the assets of the Group, such deposit services 

are exempt from all reporting, announcement, annual review and Independent 

Shareholders’ approval requirements pursuant to Rule 14A.90 of the Hong Kong 

Listing Rules.

The transactions under the Safety Technology Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. The Annual 

Caps for the deposit services (including accrued interest) to be provided by Finance 

Company to the Safety Technology Group under the Safety Technology Financial 

Services Agreement for the three years ending 31 December 2025, 31 December 

2026 and 31 December 2027 are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily balance of 

deposits (including accrued 

interest) deposited by Safety 

Technology Group with 

Finance Company RMB1 billion RMB1.1 billion RMB1.2 billion
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(ii)	 Loan and Bill Discounting Services

The Annual Caps of the loan and bill discounting services (including accrued 

interest) to be provided by Finance Company to the Safety Technology Group under 

the Safety Technology Financial Services Agreements for the three years ending 31 

December 2025, 31 December 2026 and 31 December 2027 are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum daily loan and bill 

discounting balance (including 

accrued interest) to be 

provided by Finance Company 

to the Safety Technology 

Group RMB0.8 billion RMB0.9 billion RMB1.0 billion

The Annual Caps for the loan and bill discounting services under the Safety 

Technology Financial Services Framework Agreement for the three years ending 31 

December 2025, 31 December 2026 and 31 December 2027 have been determined 

with reference to the loan and bill discounting amount obtained from commercial 

banks by the Safety Technology Group in the recent three years, financing strategies 

needs of the Safety Technology Group for the coming three years and the possible 

demand for loans and bill discounting services in alignment with the business 

development of the Safety Technology Group.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the Safety Technology 

Group under the Safety Technology Financial Services Framework Agreement is 

expected to exceed 0.1% but is less than 5%, such loan and bill discounting services 

are only subject to the reporting, announcement and annual review requirements but 

are exempt from the Independent Shareholders’ approval requirement under Chapter 

14A of the Hong Kong Listing Rules.
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(iii)	 Other Financial Services

As each of the applicable percentage ratios of the Annual Caps for the service 

fees of other financial services to be provided by Finance Company to the Safety 

Technology Group under the Safety Technology Financial Services Framework 

Agreement is expected to be less than 0.1%, such other financial services are exempt 

from all reporting, announcement, annual review and Independent Shareholders’ 

approval requirements under Chapter 14A of the Hong Kong Listing Rules.

The transactions under the Safety Technology Financial Services Framework 

Agreement (including the historical transaction amounts and the relevant proposed 

Annual Caps) are subject to the announcement and Independent Shareholders’ 

approval requirements in accordance with the Shanghai Listing Rules. The Annual 

Caps for the fee charged for the other financial services to be provided by Finance 

Company to the Safety Technology Group under the Safety Technology Financial 

Services Framework Agreement for the three years ending 31 December 2025, 31 

December 2026 and 31 December 2027 are as follows:

Annual Caps for 
the year ending

31 December 2025

Annual Caps for 
the year ending

31 December 2026

Annual Caps for 
the year ending

31 December 2027

Maximum fee charged by 

Finance Company on 

providing other financial 

services to the Safety 

Technology Group RMB10 million RMB10 million RMB10 million
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CAPITAL RISK CONTROL MEASURES

i.	 As a non-banking financial institution established with the approval of the NFRA, Finance 

Company is subject to the direct routine supervision by the Beijing Regulatory Bureau, 

the designated institution appointed by the NFRA. It abides by all applicable regulatory 

requirements, including capital adequacy ratio, liquidity ratio, ratio restriction on loan 

balance and the sum of deposit balance and paid-in capital. Meanwhile, Finance Company 

is also subject to the direct supervision of the People’s Bank of China to pay deposit 

reserve in full and timely manner.

ii.	 Finance Company has established a complete corporate governance structure, including 

shareholders’ meeting, a board of directors, a supervisory committee and a management 

team, as well as professional committees established under the board of directors and 

management team, which ensure stable operation and effective supervision of Finance 

Company. Finance Company has established an internal control system and a dynamic 

updated mechanism covering all business areas and ensuring effective internal control 

and strict implementation of charters and policies through audit, examination and other 

measures. It has also set up a comprehensive risk management organisation structure.

iii.	 Finance Company is a subsidiary of the Company and the Company is responsible for 

supervising Finance Company to establish a core business system to ensure safe and stable 

operation. At present, the system has been connected with the commercial banking system 

and has reached the national security standards focused on commercial banks, providing 

assurance to information technology facilities, systems functions and performance to 

safeguard fund security.

iv.	 Finance Company will provide sufficient information to the finance department of the 

Company (including copies of all regulatory reports required to be submitted to the 

NFRA). The finance department of the Company will closely monitor the transactions 

under respective Financial Services Framework Agreements, check the maximum 

daily balance of deposits regularly to ensure that the relevant amounts will not exceed 

the applicable Annual Caps, and immediately review the relevant information in the 

regulatory reports, monthly financial statements and monthly deposits balance statements 

provided by Finance Company. Follow-up measures will be taken immediately when 

problems are identified and the issues will be immediately reported to the management 

when appropriate.



– 55 –

INTERNAL CONTROL

The Company has formulated and strictly implemented various systems including the 
Administrative Measures of Related-party (Connected) Transactions of China Telecom 
Corporation Limited, the Working Guidance of Related-party (Connected) Transactions of 
China Telecom Corporation Limited and the Internal Control Manual of China Telecom 
Corporation Limited to ensure that connected transactions of the Group are entered into in 
accordance with pricing mechanisms and transaction models that are fair and reasonable and are 
in the interests of the Company and its shareholders as a whole.

In order to regulate the connected transactions between the Company and its connected persons 
with Finance Company, based on the Company’s existing comprehensive system on connected 
transactions management, the Company and Finance Company have formulated supplementary 
regulations including relevant measures on risk control management and risk disposal 
contingency plan to ensure that the continuing connected transactions on financial services 
between Finance Company with the Group, the Parent Group, the CCS Group, the Guomai 
Culture Group and the Safety Technology Group are effectively managed and controlled, 
and are conducted in compliance with relevant rules and connected transactions management 
system. Relying on the Group’s existing internal control regulation on capital management, 
financing and monetary funds management together with the enriched capital management 
experience of the management team and personnel of Finance Company, the business activities 
regarding the relevant financial activities entered into between the Group and its connected 
persons with Finance Company are thus effectively regulated.

The finance department of the Company is responsible for cross-checking the interest rates 
when the Group has deposit needs to ensure that Finance Company will comply with the 
interest rates regulation of the People’s Bank of China and will also compare the interest rates 
and terms offered by 2 to 3 major cooperative commercial banks of the Group. Accordingly, 
the Company is able to ensure that the interest rates and terms for the deposits placed by 
the Group with Finance Company are on normal commercial terms or better. The finance 
department of the Company will regularly check the relevant interest rates and fees for other 
financial services and will compare the interest rates for deposit services, interest rates for 
loan and bill discounting services (or loans) and service fees charged for other financial 
services provided by Finance Company to the Group, the Parent Group, the CCS Group, the 
Guomai Culture Group and the Safety Technology Group to ensure that the interest rates and 
the terms are strictly in compliance with the respective pricing policies under the respective 
Financial Services Framework Agreements of the Group, the Parent Group, the CCS Group, 
the Guomai Culture Group and the Safety Technology Group. Finance Company will provide 
the finance department of the Company with such information and the finance department will 
also independently review such information. If there is any change on the regulation of interest 
rates promulgated by the People’s Bank of China, the finance department of the Company 
will communicate and discuss with Finance Company to ensure that Finance Company will 
correspondingly adjust the deposit interest rates in accordance with the relevant new regulation 
on applicable interest rates as promulgated by the People’s Bank of China and in compliance 
with the pricing policies of Financial Services Framework Agreements.
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The finance department of the Company is also responsible for regularly monitoring the 

deposit balance deposited by the Group with Finance Company. The core business system of 

Finance Company also provides the necessary support to the Company to monitor the relevant 

transaction information so as to ensure that the scale of deposit services does not exceed the 

applicable Annual Caps. Specifically, Finance Company will, through the establishment of 

comprehensive and collaborative information technology measures, supervise the transactions 

conducted under the China Telecom Financial Services Framework Agreement, the China 

Telecommunications Corporation Financial Services Framework Agreement, the CCS 

Financial Services Framework Agreement, the Guomai Culture Financial Services Framework 

Agreement and the Safety Technology Financial Services Framework Agreement. Finance 

Company will set prescribed alert amounts and notification rules in its core business system 

for the respective applicable Annual Caps in accordance with the relevant Financial Services 

Framework Agreements. Such cap alerts will be set with the aim of ensuring appropriate 

adjustment measures will be taken in respect of the relevant transactions, and will usually be 

set to be automatically sent out when 80% of the Annual Caps (and thereafter when a higher 

percentage) are reached. The core business system of Finance Company will timely compute 

the statistics of relevant transaction scale and automatically compare them with the prescribed 

alert amounts, and send out notification signals and instructions focusing on controlled 

transaction behaviour in accordance to the prescribed rules. Finance Company will closely 

monitor the transaction status under each of the Financial Services Framework Agreements, 

and will examine and check the implementation status of the cap alert on a daily basis. The 

above system design will facilitate and ensure the actual transaction amount will not exceed the 

relevant Annual Caps under each of the respective Financial Services Framework Agreements.

The legal department of the Company regularly analyses and oversees the execution of 

connected transactions to ensure that they are implemented in accordance with the relevant 

connected transactions agreements. The finance department initiates the daily management 

of connected transactions, including cooperating with the relevant business departments 

for account reconciliation with connected parties, regularly analysing the implementation 

of connected transactions together with business departments and performing supervisory 

examination. The finance department regularly reports the status of the implementation of 

connected transactions to the Audit Committee. The audit department incorporates such 

connected transactions into the scope of annual internal control assessment and report the 

results to the management.
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The auditors of the Company review the respective continuing connected transactions of the 

Company and confirm to the Board that the transactions have received the approval by the 

Board on an annual basis; the transactions have been entered into in accordance with the pricing 

policies as set out in the relevant agreements governing such transactions; and the transactions 

have been performed in accordance with the terms of the relevant agreements governing 

such transactions. Meanwhile, the auditors of the Company would confirm that the annual 

caps applicable to the respective continuing connected transactions entered into between the 

Company and its connected persons have not been exceeded.

The independent non-executive Directors of the Company will conduct annual review on the 

continuing connected transactions and confirm that the transactions have been entered into, and 

the agreements governing those transactions were entered into, by the Group in the ordinary and 

usual course of business; the transactions are on normal commercial terms or better; and have 

been entered into in accordance with the relevant terms that are fair and reasonable and in the 

overall interests of the shareholders of the Company as a whole.

The Board oversees the Company’s risk management and internal control systems, including 

internal control systems of connected transactions and the Board will, through the Audit 

Committee, conducts an annual review of the risk management and internal control systems 

for each financial year of the Company. After receiving the reports from the Internal Audit 

Department and the confirmation from the management to the Board on the effectiveness of 

these systems, the Board would confirm that the Company’s risk management and internal 

control systems are solid, well-established, effective and sufficient.

REASONS FOR AND BENEFITS OF ENTERING INTO THE RESPECTIVE 
FINANCIAL SERVICES FRAMEWORK AGREEMENTS

1.	 Realisation of centralised capital management and enhancement of capital management 

efficiency: Relying on the account management system of Finance Company and its 

industry capabilities as a deposit-taking financial institution, the Group is able to 

achieve centralised capital management for member units at all levels which have been 

otherwise dispersed in different commercial banks. Based on the management needs of the 

Group, Finance Company provides a customised solution for centralisation, deposit and 

management of capital funds, enabling the Group to withdraw funds to meet its flexible 

funding needs at any time, in a timely and compliant manner and without any restriction.



– 58 –

2.	 Realisation of the maximisation of cost and operational efficiency: Serving as a platform 

for internal settlement, fund financing and capital management among the Group, the 

Parent Group, the CCS Group, the Guomai Culture Group and the Safety Technology 

Group, Finance Company provides deposit services, loan and bill discounting services 

and other financial services to facilitate internal settlement among all member units of 

the Parent Company (some of which are also customers of the Group) and to shorten the 

time required for fund transfer and turnover. Compared with the current approach that 

all member units individually arrange settlement through the bank accounts opened with 

respective commercial banks, Finance Company can effectively improve the efficiency of 

fund settlement and collection between two parties. Through various measures to enhance 

the efficiency of internal settlement, Finance Company can reduce the Group’s cost of 

capital and help to realise the maximisation of cost and operational efficiency.

3.	 Full understanding and familiarity with the business needs of the Group: As Finance 

Company only provides financial services to the member units of the Parent Company, 

it has a more direct and in-depth understanding on the telecommunications operation 

and communications services industry. Finance Company is familiar with the capital 

structure, business operations, capital requirements and cash flow model of the member 

units of the Parent Company (including the Group), enabling it to be in a better position 

to anticipate the Group’s funding needs. It thereby allows the Group to more effectively 

allocate capital among subsidiaries and manage the existing funds and cash flow. 

Accordingly, Finance Company can at any time provide flexible and convenient services 

to the Group which is more tailored to the specific needs of the Group at a lower cost and 

enables the Group to have a stable supply of financial services in the ordinary and usual 

course of business.

4.	 Provision of favourable commercial terms: As a professional centralised capital 

management platform, in compliance with the relevant requirements of the People’s 

Bank of China on the interest rate and the regulatory requirements of the NFRA on the 

fee standard (where applicable), Finance Company will generally be able to provide the 

Group with transaction terms such as interest rates and fee rates no less favourable than 

those terms offered by the major cooperative commercial banks of the Group. Under 

normal circumstances, the deposit interest rates offered by Finance Company to the Group 

shall not be lower than those offered by the major cooperative commercial banks for the 

same type of deposit services and for the same period and the loan interest rates shall not 

be higher than those offered by the major cooperative commercial banks for the same type 

of loan services and for the same period.



– 59 –

5.	 Additional option for financial services provider: The respective Financial Services 

Framework Agreements are non-exclusive agreements and do not limit the Group’s rights 

in engaging any other banks or any financial institutions to satisfy its need for financial 

services. Therefore, entering into the Financial Services Framework Agreements will 

provide the Group with an additional financial services provider and also encourage all 

financial services providers to provide more competitive terms to the Group. Under the 

same conditions, giving priority to Finance Company is also in the interest of the Group.

The Group, the Parent Group, the CCS Group, the Guomai Culture Group and the Safety 

Technology Group have full discretion to freely select financial services providers to meet 

their financial service needs, and compare the rates and transactions terms offered by Finance 

Company with those offered by other major cooperative commercial banks in accordance with 

their actual business needs. Therefore, the transactions contemplated under the respective 

Financial Services Framework Agreements are based on the actual business needs and are 

entered into in the ordinary and usual course of business of the Group, and are on normal 

commercial terms or better, and the agreement terms and conditions are fair and reasonable, and 

do not restrict member units to choose other commercial banks to meet their financial service 

needs. All member units will have one more choice of financial services provider which can 

encourage respective financial services providers to provide more competitive and attractive 

terms for financial services. For the reasons stated above, the transactions contemplated under 

the respective Financial Services Framework Agreements are in the interests of the Company 

and its shareholders as a whole.
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RELATIONSHIP BETWEEN THE PARTIES AND HONG KONG LISTING 
RULES AND SHANGHAI LISTING RULES IMPLICATIONS

As of the date of this announcement, the Parent Company is the Company’s controlling 

shareholder and holds approximately 63.90% of the issued share capital of the Company. As 

the Parent Company is CCS's controlling shareholder and holds approximately 48.99% of 

the issued share capital of CCS, CCS is a subsidiary of the Parent Company. As the Parent 

Company holds approximately 51.16% of the issued share capital of Guomai Culture, Guomai 

Culture is a subsidiary of the Parent Company. As the Parent Company holds approximately 

18.68% of the issued share capital of Safety Technology, and since Safety Technology is 

consolidated in the audited consolidated accounts of the Parent Company, Safety Technology is 

a subsidiary of the Parent Company. Pursuant to Chapter 14A of the Hong Kong Listing Rules, 

the Parent Company, CCS, Guomai Culture and Safety Technology and/or their associates are 

connected persons of the Company. As the Company holds 70% of the issued share capital 

of Finance Company, Finance Company is a subsidiary of the Company. Meanwhile, each of 

the Parent Company and CCS respectively holds 15% of the issued share capital of Finance 

Company. Pursuant to Chapter 14A of the Hong Kong Listing Rules, Finance Company 

is a connected subsidiary of the Company and an associate of the Parent Company, CCS, 

Guomai Culture and Safety Technology, which is also a connected person of the Company. 

Accordingly, the transactions under the respective Financial Services Framework Agreements 

constitute continuing connected transactions of the Company pursuant to Chapter 14A of the 

Hong Kong Listing Rules.

The transactions under the above new Financial Services Framework Agreements (including 

the historical transaction amounts and the relevant proposed Annual Caps) will be subject to the 

announcement and Independent Shareholders’ approval requirements in accordance with the 

Shanghai Listing Rules, except those under the China Telecom Financial Services Framework 

Agreement.

CHINA TELECOM FINANCIAL SERVICES FRAMEWORK AGREEMENT

As each of the applicable percentage ratios of the Annual Caps for the deposit services to 

be provided by Finance Company to the Group under the China Telecom Financial Services 

Framework Agreement is expected to exceed 5% but is less than 25%, such deposit services 

constitute discloseable transaction and non-exempt continuing connected transaction of the 

Company and are subject to the reporting, announcement, annual review and Independent 

Shareholders’ approval requirements under Chapters 14 and 14A of the Hong Kong Listing 

Rules.
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As the loan and bill discounting services to be provided by Finance Company to the Group 

under the China Telecom Financial Services Framework Agreement are conducted on normal 

commercial terms or better and the relevant loan and bill discounting services will not be 

secured by the assets of the Group, such loan and bill discounting services are exempt from all 

reporting, announcement, annual review and Independent Shareholders’ approval requirements 

pursuant to Rule 14A.90 of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of other 

financial services to be provided by Finance Company to the Group under the China Telecom 

Financial Services Framework Agreement is expected to be less than 0.1%, such other financial 

services are exempt from all reporting, announcement, annual review and Independent 

Shareholders’ approval requirements under Chapter 14A of the Hong Kong Listing Rules.

CHINA TELECOMMUNICATIONS CORPORATION FINANCIAL SERVICES 
FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the Parent Group under 

the China Telecommunications Corporation Financial Services Framework Agreement are 

conducted on normal commercial terms or better and the relevant deposit services will not 

be secured by the assets of the Group, such deposit services are exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements pursuant 

to Rule 14A.90 of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill 

discounting services to be provided by Finance Company to the Parent Group under the China 

Telecommunications Corporation Financial Services Framework Agreement is expected to 

exceed 0.1% but is less than 5%, such loan and bill discounting services are only subject to the 

reporting, announcement and annual review requirements but are exempt from the Independent 

Shareholders’ approval requirement under Chapter 14A of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of other 

financial services to be provided by Finance Company to the Parent Group under the China 

Telecommunications Corporation Financial Services Framework Agreement is expected to be 

less than 0.1%, such other financial services are exempt from all reporting, announcement, 

annual review and Independent Shareholders’ approval requirements under Chapter 14A of the 

Hong Kong Listing Rules.
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CCS FINANCIAL SERVICES FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the CCS Group under the CCS 

Financial Services Framework Agreement are conducted on normal commercial terms or 

better and the relevant deposit services will not be secured by the assets of the Group, such 

deposit services are exempt from all reporting, announcement, annual review and Independent 

Shareholders’ approval requirements pursuant to Rule 14A.90 of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill discounting 

services to be provided by Finance Company to the CCS Group under the CCS Financial 

Services Framework Agreement is expected to exceed 0.1% but is less than 5%, such loan and 

bill discounting services are only subject to the reporting, announcement and annual review 

requirements but are exempt from the Independent Shareholders’ approval requirement under 

Chapter 14A of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of other 

financial services to be provided by Finance Company to the CCS Group under the CCS 

Financial Services Framework Agreement is expected to be less than 0.1%, such other financial 

services are exempt from all reporting, announcement, annual review and Independent 

Shareholders’ approval requirements under Chapter 14A of the Hong Kong Listing Rules.

GUOMAI CULTURE FINANCIAL SERVICES FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the Guomai Culture Group 

under the Guomai Culture Financial Services Framework Agreement are conducted on normal 

commercial terms or better and the relevant deposit services will not be secured by the assets of 

the Group, such deposit services are exempt from all reporting, announcement, annual review 

and Independent Shareholders’ approval requirements pursuant to Rule 14A.90 of the Hong 

Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill discounting 

services to be provided by Finance Company to the Guomai Culture Group under the Guomai 

Culture Financial Services Framework Agreement is expected to exceed 0.1% but is less than 

5%, such loan and bill discounting services are only subject to the reporting, announcement 

and annual review requirements but are exempt from the Independent Shareholders’ approval 

requirement under Chapter 14A of the Hong Kong Listing Rules.



– 63 –

As each of the applicable percentage ratios of the Annual Caps for the service fees of other 

financial services to be provided by Finance Company to the Guomai Culture Group under the 

Guomai Culture Financial Services Framework Agreement is expected to be less than 0.1%, 

such other financial services are exempt from all reporting, announcement, annual review and 

independent shareholders’ approval requirements under Chapter 14A of the Hong Kong Listing 

Rules.

SAFETY TECHNOLOGY FINANCIAL SERVICES FRAMEWORK AGREEMENT

As the deposit services to be provided by Finance Company to the Safety Technology Group 

under the Safety Technology Financial Services Framework Agreement are conducted on 

normal commercial terms or better and the relevant deposit services will not be secured by the 

assets of the Group, such deposit services are exempt from all reporting, announcement, annual 

review and Independent Shareholders’ approval requirements pursuant to Rule 14A.90 of the 

Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the loan and bill discounting 

services to be provided by Finance Company to the Safety Technology Group under the 

Safety Technology Financial Services Framework Agreement is expected to exceed 0.1% 

but is less than 5%, such loan and bill discounting services are only subject to the reporting, 

announcement and annual review requirements but are exempt from the Independent 

Shareholders’ approval requirement under Chapter 14A of the Hong Kong Listing Rules.

As each of the applicable percentage ratios of the Annual Caps for the service fees of other 

financial services to be provided by Finance Company to the Safety Technology Group under 

the Safety Technology Financial Services Framework Agreement is expected to be less than 

0.1%, such other financial services are exempt from all reporting, announcement, annual review 

and Independent Shareholders’ approval requirements under Chapter 14A of the Hong Kong 

Listing Rules.
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As the Parent Company, CCS, Guomai Culture and Safety Technology and/or its associates 

are connected persons of the Company, the continuing connected transactions contemplated 

under the Financial Services Framework Agreements entered into between Finance Company 

with the Parent Company, CCS, Guomai Culture and Safety Technology respectively shall be 

aggregated pursuant to Rule 14A.81 of the Hong Kong Listing Rules. As each of the applicable 

percentage ratios of the aggregated Annual Caps for the loan and bill discounting services 

is expected to exceed 0.1% but is less than 5%, pursuant to Rule 14A.76(2) of the Hong 

Kong Listing Rules, such loan and bill discounting services are only subject to the reporting, 

announcement and annual review requirements but are exempt from Independent Shareholders’ 

approval requirement under Chapter 14A of the Hong Kong Listing Rules. As each of the 

applicable percentage ratios of the aggregated Annual Caps for other financial services is 

expected to be less than 0.1%, such other financial services are exempt from all reporting, 

announcement, annual review and Independent Shareholders’ approval requirements under 

Chapter 14A of the Hong Kong Listing Rules.

BOARD OPINION

The Board has passed resolutions to approve, among others, the China Telecom Financial 

Services Framework Agreement, the China Telecommunications Corporation Financial 

Services Framework Agreement, the CCS Financial Services Framework Agreement, the 

Guomai Culture Financial Services Framework Agreement and the Safety Technology 

Financial Services Framework Agreement and the respective financial services thereunder. 

Save for Mr. Ke Ruiwen who also serves as the Chairman of the Parent Company, Mr. Liu 

Guiqing who also serves as a Director of the Parent Company, Mr. Tang Ke and Mr. Li Jun 

who also serve as Vice Presidents of the Parent Company and Mr. Li Yinghui who also serves 

as the Chief Accountant of the Parent Company, and have therefore abstained from voting on 

the relevant board resolutions in respect of, among others, the respective Financial Services 

Framework Agreements, none of the Directors had a material interest in the transactions 

contemplated under the respective agreements and no Director was required to abstain from 

voting on the relevant board resolutions to approve the related agreements.

The Board (excluding the members of the Independent Board Committee) is of the view that 

the deposit services contemplated under the China Telecom Financial Services Framework 

Agreement entered into between the Company and Finance Company are in the ordinary and 

usual course of business of the Group, that they are on normal commercial terms or better, and 

that the terms, as well as the Annual Caps applicable thereto, are fair and reasonable and are in 

the interests of the Company and its shareholders as a whole. The opinion of the Independent 

Board Committee will take into account the advice from the Independent Financial Adviser and 

will be attached in the circular to be despatched to the shareholders of the Company.
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The Board (including the independent non-executive Directors of the Company) is of the 

view that the loan and bill discounting services and other financial services contemplated 

under the China Telecom Financial Services Framework Agreement entered into between the 

Company and Finance Company, the respective financial services contemplated under the 

China Telecommunications Corporation Financial Services Framework Agreement entered 

into between Finance Company and the Parent Company, the respective financial services 

contemplated under the CCS Financial Services Framework Agreement entered into between 

Finance Company and CCS, the respective financial services contemplated under the Guomai 

Culture Financial Services Framework Agreement entered into between Finance Company 

and Guomai Culture and the respective financial services contemplated under the Safety 

Technology Financial Services Framework Agreement entered into between Finance Company 

and Safety Technology are in the ordinary and usual course of business of the Group, that 

they are on normal commercial terms or better, and that the terms, as well as the Annual Caps 

applicable thereto, are fair and reasonable and are in the interests of the Company and its 

shareholders as a whole.

THE EGM

The EGM will be convened to consider and, if thought fit, to approve, among other things, 

the deposit services contemplated under the China Telecom Financial Services Framework 

Agreement and the Annual Caps applicable thereto. Pursuant to Rule 14A.36 of the Hong Kong 

Listing Rules, any shareholder with a material interest in the relevant continuing connected 

transactions is required to abstain from voting on the relevant resolutions at the EGM. 

Accordingly, the Parent Company and/or its associates are required to abstain from voting on 

the resolution in respect of the relevant continuing connected transactions at the EGM.

An Independent Board Committee comprising all of the independent non-executive Directors of 

the Company, namely Mr. Ng Kar Ling Johnny, Mr. Yeung Chi Wai, Jason, Mr. Chen Dongqi 

and Madam Lyu Wei, has been formed to advise the Independent Shareholders in respect of 

the deposit services contemplated under the China Telecom Financial Services Framework 

Agreement and the Annual Caps applicable thereto. The Company has appointed Maxa Capital 

Limited as the Independent Financial Adviser to advise the Independent Board Committee and 

the Independent Shareholders in respect of the deposit services contemplated under the China 

Telecom Financial Services Framework Agreement and the Annual Caps applicable thereto.
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Pursuant to the Shanghai Listing Rules, the China Telecommunications Corporation Financial 

Services Framework Agreement, the CCS Financial Services Framework Agreement, the 

Guomai Culture Financial Services Framework Agreement and the Safety Technology 

Financial Services Framework Agreement shall be subject to the Independent Shareholder’s 

approval. Therefore, the Company will seek Independent Shareholders’ approval for the above 

financial services framework agreements.

A circular containing (i) details of the above Financial Services Framework Agreements 

thereto; (ii) a letter from the Independent Board Committee; (iii) a letter from the Independent 

Financial Adviser; and (iv) a notice of the EGM, is expected to be despatched to the 

shareholders of the Company on or before 2 August 2024.

GENERAL INFORMATION

The Company is a leading large-scale integrated intelligent information services operator in the 

world whose principal business is the provision of fundamental telecommunications businesses 

including wireline, mobile communications and satellite communications services, value-added 

telecommunications businesses such as Internet access services, information services and other 

related businesses.

Finance Company, a non-banking financial institution legally established with the approval 

of the NFRA, is a limited liability company incorporated in the PRC on 8 January 2019 as 

approved by the relevant PRC government authorities, including but not limited to the NFRA, 

for the purpose of providing capital and financial management services to the member units of 

the Parent Company.

The Parent Company is a state-owned enterprise, and its principal business is integrated 

information services including mobile communications, Internet access and application, 

wireline communications, satellite communications and ICT integration.

CCS is a leading service provider in the informatisation sector in the PRC, providing integrated 

comprehensive smart solutions for the informatisation and digitalisation sectors, including 

telecommunications infrastructure services, business process outsourcing services and 

applications, content and other services.



– 67 –

Guomai Culture is a listed company on the Shanghai Stock Exchange, and its principal business 

includes digital content, digital intelligence applications, metaverse, physical scenes and digital 

rights.

Safety Technology is a listed company on the Shenzhen Stock Exchange whose principal 

business includes urban safety, emergency management, consumer business, equipment and 

fire protection, safety culture and education and overseas public safety.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms and 

expressions have the following meanings:

“Annual Caps” the maximum aggregate annual values

“associate” has the meaning ascribed to it in the Hong Kong Listing Rules

“Board” the board of Directors of the Company

“CCS” China Communications Services Corporation Limited 

(中國通信服務股份有限公司 ) ,  a  subs id ia ry  o f  Ch ina 

Telecommunications Corporation, the Company’s controlling 

shareholder and a joint stock limited company incorporated 

in the PRC on 30 August 2006 and whose H shares are listed 

on the Hong Kong Stock Exchange. Its principal business 

includes the provision of telecommunications infrastructure 

services ,  business process outsourcing services and 

applications and content and other services

“CCS EGM” the extraordinary general meeting of CCS to be convened, or 

any adjournment thereof

“CCS Financial Services 

Framework Agreement”

the financial services framework agreement entered into 

between Finance Company and CCS on 12 July 2024, with 

expiration on 31 December 2027, in relation to the provision 

of several financial services to CCS Group
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“CCS Group” CCS and its subsidiaries

“China Telecommunications 

Corporation Financial  

Services Framework 

Agreement”

the financial services framework agreement entered into 

between Finance Company and the Parent Company on 12 

July 2024, with expiration on 31 December 2027, in relation 

to the provision of several financial services to the Parent 

Group

“China Telecom Financial 

Services Framework 

Agreement”

the financial services framework agreement entered into 

between the Company and Finance Company on 12 July 

2024, with expiration on 31 December 2027, in relation to the 

provision of several financial services to the Group

“Company” China Telecom Corporation Limited (中國電信股份有限公
司), a joint stock limited company incorporated in the PRC 

with limited liability on 10 September 2002, with its H shares 

(stock code: 728) and A Shares (stock code: 601728) listed 

on the Hong Kong Stock Exchange and the Shanghai Stock 

Exchange, respectively and whose principal business is the 

provision of fundamental telecommunications businesses 

including wireline, mobile communications and satellite 

communications services, value-added telecommunications 

businesses such as Internet access services, information 

services and other related businesses

“commonly held entity” has the meaning ascribed to it in the Hong Kong Listing Rules 

“connected person” has the meaning ascribed to it in the Hong Kong Listing Rules

“connected subsidiary” has the meaning ascribed to it in the Hong Kong Listing Rules

“controlling shareholder” has the meaning ascribed to it in the Hong Kong Listing Rules

“Directors” the directors of the Company

“EGM” the first extraordinary general meeting of the Company in 

2024 to be convened, the notice of which will be set out in the 

circular, or any adjournment thereof
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“Finance Company” China Telecom Group Finance Co., Ltd. (中國電信集團財
務有限公司), a non-banking financial institution legally 

established with the approval of the NFRA, is a limited 

liability company incorporated in the PRC on 8 January 2019 

as approved by the relevant PRC government authorities, 

including but not limited to the NFRA, for the purpose of 

providing capital and financial management services to the 

member units of the Parent Company

“Financial Services  

Framework Agreements”

the  Ch ina  Te l ecom F inanc i a l  Se rv i ce s  F r amework 

Agreement, the China Telecommunications Corporation 

Financial Services Framework Agreement, the CCS Financial 

Services Framework Agreement, the Guomai Culture 

Financial Services Framework Agreement and the Safety 

Technology Financial Services Framework Agreement

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Hong Kong Listing Rules” the Rules Governing the Listing of Securities on The Stock 

Exchange of Hong Kong Limited

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

“Independent Board  

Committee”

an independent board committee, comprising all of the 

independent non-executive Directors of the Company, namely 

Mr. Ng Kar Ling Johnny, Mr. Yeung Chi Wai, Jason, Mr. 

Chen Dongqi and Madam Lyu Wei, formed to advise the 

Independent Shareholders in respect of the deposit services 

contemplated under the China Telecom Financial Services 

Framework Agreement entered into between the Company 

and Finance Company and the Annual Caps applicable 

thereto
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“Independent Financial  

Adviser”

Maxa Capital Limited, acting as the independent financial 

adviser to the Independent Board Committee and the 

Independent Shareholders in respect of the deposit services 

contemplated under the China Telecom Financial Services 

Framework Agreement entered into between the Company 

and Finance Company and the Annual Caps applicable 

thereto

“Independent Shareholders” shareholders of the Company other than the Parent Company 

and its associates

“major cooperative  

commercial banks”

major cooperative state-owned commercial banks and 

national joint stock commercial banks

“member units” has the meaning ascribed to it in the definition of Article 3 

of the Administrative Measures of Finance Companies of 

Enterprise Groups (Order No. 6 of 2022 issued by the China 

Banking and Insurance Regulatory Commission), including 

the parent company and the companies of which the parent 

company is the controlling shareholder (hereinafter referred 

to as the holding subsidiaries), any company in which 

the parent company and its holding subsidiaries (either 

individually or jointly) hold directly or indirectly more than 

20% of the shares or directly hold less than 20% of the shares 

but are the largest shareholder of such company, and public 

institution legal persons or social organisation legal persons 

affiliated to the parent company or the holding subsidiaries

“Guomai Culture” New Guomai Digital Culture Co., Ltd (新國脈數字文化股
份有限公司), a subsidiary of China Telecommunications 

Corporation, the Company’s controlling shareholder and is 

a joint stock limited company incorporated in the PRC on 1 

April 1992 and whose A shares are listed on Shanghai Stock 

Exchange. Its principal business includes digital content, 

digital intelligence applications, metaverse, physical scenes 

and digital rights
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“Guomai Culture Financial  

Services Framework 

Agreement”

the financial services framework agreement entered into 

between Finance Company and Guomai Culture on 12 July 

2024, with expiration on 31 December 2027, in relation to 

the provision of several financial services to Guomai Culture 

Group

“Guomai Culture Group” Guomai Culture and its subsidiaries

“NFRA” National Financial Regulatory Administration, including its 

designated institution

“Parent Company” China Telecommunications Corporation (中國電信集團有限
公司), a state-owned enterprise established under the laws of 

the PRC on 17 May 2000 and the controlling shareholder of 

the Company. Its principal business is integrated information 

services including mobi le communicat ions ,  Internet 

access and application, wireline communications, satellite 

communications and ICT integration

“Parent Group” China Telecommunications Corporation (中國電信集團有限
公司), its associates and its commonly held entity held with 

the Group, excluding the Group, the CCS Group, Guomai 

Culture Group and Safety Technology Group.

“PRC” the People’s Republic of China (excluding, for the purposes 

of this announcement, Hong Kong, the Macau Special 

Administrative Region, and Taiwan)

“RMB” Renminbi, the lawful currency of the PRC
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“Safety Technology” Beijing Global Safety Technology Co., Ltd (北京辰安科技
股份有限公司), a subsidiary of China Telecommunications 

Corporation, the Company’s controlling shareholder and is a 

joint stock limited company incorporated in the PRC on 21 

November 2005 and whose A shares are listed on Shenzhen 

Stock Exchange. Its principal business includes urban safety, 

emergency management, consumer business, equipment and 

fire protection, safety culture and education and overseas 

public safety

“Safety Technology Financial 

Services Framework 

Agreement”

the financial services framework agreement entered into 

between Finance Company and Safety Technology on 12 July 

2024, with expiration on 31 December 2027, in relation to the 

provision of several financial services to Safety Technology 

Group

“Safety Technology Group” Safety Technology and its subsidiaries

“Shareholders” The shareholders of the Company

“Shanghai Listing Rules” the Rules Governing the Listing of Stocks on Shanghai Stock 

Exchange

“Shanghai Stock Exchange” Shanghai Stock Exchange

“Shenzhen Stock Exchange” Shenzhen Stock Exchange

By Order of the Board

China Telecom Corporation Limited
Ke Ruiwen

Chairman and Chief Executive Officer

Beijing, China, 12 July 2024
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FORWARD-LOOKING STATEMENTS

Forward-looking statements included in this announcement in relation to development 

strategies, future operation plans, outlook, etc. do not constitute a commitment to investors 

by the Company. Such forward-looking statements are subject to known and unknown risks, 

uncertainties and other factors, which may cause the actual performance, financial condition 

or results of operations of the Company to be materially different from any future performance, 

financial condition or results of operations implied by such forward-looking statements. In 

addition, the Company does not intend to update these forward-looking statements. Investors 

are advised to pay attention to the investment risks.

As at the date of this announcement, the Board of Directors of the Company consists of Mr. Ke 

Ruiwen (as the Chairman and Chief Executive Officer); Mr. Liu Guiqing, Mr. Tang Ke and Mr. 

Li Yinghui (as the Chief Financial Officer) (all as the Executive Vice Presidents); Mr. Li Jun; 

Mr. Chen Shengguang (as the Non-Executive Director); Mr. Ng Kar Ling Johnny, Mr. Yeung 

Chi Wai, Jason, Mr. Chen Dongqi and Madam Lyu Wei (all as the Independent Non-Executive 

Directors).


