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Report on Review of Interim Financial Information

T ERET S E R 2 R RS
iAo

Shineﬂ)ing

TO THE BOARD OF DIRECTORS OF CHINA STARCH HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

SHINEWING (HK) CPA Limited &R P HI(F )
43/F., Lee Garden One
33 Hysan Avenue

Causeway Bay, Hong Kong

I

Introduction

We have reviewed the condensed consolidated financial statements of China
Starch Holdings Limited (the “Company”) and its subsidiaries set out on pages
4 to 17, which comprise the condensed consolidated statement of financial
position as of 30 June 2020 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and other
explanatory notes.

The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”). The directors
of the Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34.

Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all

material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Kwan Chi Fung

Practising Certificate Number: P06614

Hong Kong
26 August 2020

RBHMOERER  RMOLEERBEFRY
HEMEEERAHMBREERTERTERER
REBEFTERIE 4 MmE

ERPN(EB) FHMBERERAT
BE DA

L

BB | P06614

a8
ZEZFEFNAZ+RH

INTERIM REPORT 2020 —Z_-ZFhiiRE

3



4

Condensed Gonsolidated Statement of Profit or Loss and Other Comprehensive Income

I:I\/

BEEEEE

For the six months ended 30 June 2020 Ekifffzi/\ﬂ +HIEREA

REMETE R m K

Six months ended 30 June
BZEAA=1TRHIEAMAEA

2020 2019

—E-TF —NF

Notes RMB’000 RMB’000

F5E AR¥TR AREFIT

(Unaudited) (Unaudited)

(RESEZ) (REsEZ)

Revenue WA 3 3,850,007 2,872,208

Cost of sales HERAR (3,564,808) (2,717,941)

Gross profit EH 285,199 154,267

Distribution expenses HIHER (93,469) (70,640)

Administrative expenses T EA (99,252) (79,357)

Impairment losses on financial assets eREENRERRE - (5,807)

Other net income EhyFU A 4 41,893 37,035

Operating profit 4T 134,371 35,498

Finance income & A 8,195 11,418

Finance expenses REEMA (3,638) (260)

Profit before income tax ﬁ?ﬁﬁ S5 B F)E 5 138,928 46,656

Income tax expenses RS i 6 (26,572) (9,907)
Profit and total comprehensive income BRHAE kAR E Wam B

for the period 112,356 36,749

Attributable to: LA S IR e -

Owners of the Company KAREB A 102,728 38,293

Non-controlling interests FE AR AR R 2 9,628 (1,544)

112,356 36,749

Basic and diluted earnings per share (RMB) & EARKLEEEF] (ARE) 7 0.0171 0.0064

CHINA STARCH HOLDINGS LIMITED

PEIBMIERARA



Condensed Consolidated Statement of Financial Position

B A I IR

As at 30 June 2020 RZZE=ZTFA=1+H

30 June 31 December
2020 2019
—B-EF —E-NEF
AA=+H +=ZA=+—H
Notes RMB’000 RMB’000
B =E AR®T T ARETT
(Unaudited) (Audited)
(RBER) (&%)
ASSETS BE
Non-current assets FEREEE
Property, plant and equipment M - WE &R 9 2,180,267 2,085,992
Right-of-use assets FRAEEE 10 395,693 400,543
Deposits for acquisition of WEEMZ - BERZHENRES
property, plant and equipment 3,444 27,218
Investments in equities fRiERE 11 2,000 -
Deferred tax assets FIEF IR E = 71,280 79,435
Total non-current assets FRBEELE 2,652,684 2,593,188
Current assets REBEE
Inventories "rE 722,769 538,777
Trade and other receivables H 5 & H AR 12 764,719 841,983
Pledged bank deposits BEIFRITER 5,729 5,669
Fixed deposits TEBATE K 210,000 260,000
Cash and cash equivalents HeNREEEY 233,607 185,357
Total current assets REBEEHE 1,936,824 1,831,786
Total assets EEH#E 4,589,508 4,424,974
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Condensed Consolidated Statement of Financial Position
& FHE AR R
As at 30 June 2020 R—ZE-_ZFNA=+H

30 June 31 December

2020 2019
—EEF —T-hEF
AB=+HA +=ZA=+—H
Notes RMB’000 RMB’000
B 5E AR® T AREET T
(Unaudited) (Audited)
(REEZ) (e&gz)
EQUITY ER
Equity attributable to owners of EARHEE AEGRER
the Company
Share capital R A 13 532,656 532,656
Other reserves Hf#E 368,526 368,526
Retained earnings REBEF 1,988,936 1,920,058
2,890,118 2,821,240
Non-controlling interests S e 149,535 139,907
Total equity R 3,039,653 2,961,147
LIABILITIES afE
Non-current liabilities ERBEE
Deferred income EEIA 320,770 349,074
Deferred tax liabilities EETHIBEE 49,657 38,104
Lease liabilities HEAE 893 1,218
Total non-current liabilities ERBEEHRE 371,320 388,396
Current liabilities REBEE
Trade and other payables B 5 REMERR 14 761,078 691,914
Advances from customers RPN 152,090 172,375
Borrowings N 15 184,764 151,354
Dividend payable JERTRE B 33,850 -
Income tax payable FERTFREHE 22,372 35,430
Employee housing deposits ETREERES 23,741 23,741
Lease liabilities HEAE 640 617
Total current liabilities REBEERE 1,178,535 1,075,431
Total liabilities BE8%E 1,549,855 1,463,827
Total equity and liabilities EEREEAE 4,589,508 4,424,974
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Condensed Consolidated Statement of Changes in Equity

ERE HED

For the six months ended 30 June 2020 #Z—

= N/ =
/\I%Dm

EHR

2—2@/\% +E|JJ:/\1 ﬂ

Attributable to owners of the Company

KAREAAELR
Non-
Share Share  Special Capital ~Statutory  Retained controlling Total
capital premium  reserve  reserve  reserve  earnings Total interests equity
FER
BE  BOEE HAHRE EARE  iRE  REEN ax RREE EEAH
RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARET ARETT ARETR ARETR ARETR ARETRT ARETR ARETR ARETR
At 1 January 2019 R=E-NE—-F—-AH 532,656 39,369 27,080 56,196 278,846 1,853,538 2,787,685 138,658 2,926,343
Profit and total comprehensive BRAER
income for the period Fakaeg - - - - 38293 38293 (1544) 36749
2018 final dividend ZE-NERERS - (39,369 - - - (23923)  (63,292) - (63292
At 30 June 2019 (Unaudited) RZZ-NEAA=TAH
(RiEER7) 532,656 - 27,080 56,196 278,846 1,867,908 2,762,686 137,114 2,899,800
At 1 January 2020 RZZ-ZE-A-A 532,656 - 27,080 56,196 285250 1,920,058 2,821,240 139,907 2,961,147
Profit and total comprehensive BRAER
income for the period Falkzes - - - - - 102,728 102,728 9,628 112,356
2019 final dividend “Z-NERERE - - - - - (33,850)  (33,850) - (33,850)
At 30 June 2020 (Unaudited) RZZZZFxA=1+A
(REEER) 532,656 - 27,080 56,196 285250 1,988,936 2,890,118 149,535 3,039,653
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Condensed Consolidated Statement of Cash Flows
M HESRER

For the six months ended 30 June 2020 #Z =2 =ZF X A=+ H I/~ A

Six months ended 30 June
BZEAA=1TRHIEAMAEA

2020 2019
—EC-EF ZE-NF
RMB’000 RMB’000
ARET T AREFTT
(Unaudited) (Unaudited)
(RESEZX) (REsEZ)
Net cash from operating activities BETEFERANRESTE 141,204 (318,866)
Cash flows from investment activities RETBNRERE
Purchases of property, BEWE - BELE&E
plant and equipment (170,281) (152,299)
Payments for right-of-use assets FREEEMNR - (191,660)
Deposit paid for acquisition of property, WHE - BERZHEDTiRE
plant and equipment (5,002) (212,549)
Purchase of equity investments EERERE (2,000) -
Government grant received BB EE 800 63,913
Proceeds from disposals of property, HEME - HEREEER
plant and equipment 503 40,259
(Increase)/decrease in pledged BRI TER (3G m) R
bank deposits (60) 250
Decrease in fixed deposits TE HATF SR 50,000 130,000
Net cash used in investing activities RETBHFERANESFE (126,040) (322,086)
Cash flows from financing activities METENESRE
Proceeds from bank borrowings RERITERTER 159,410 27,269
Repayment of bank borrowings EBIRITIER (126,000) -
Lease payments HERR
— Capital elements - RN&ED (302) (286)
— Interest elements - MEES (22) (4)
Net cash generated from METHELENRSTFE
financing activities 33,086 26,979
Net increase/(decrease) in cash ReRBELE/YIEM CRL) FHE
and cash equivalents 48,250 (613,973)
Cash and cash equivalents at 1 January R—A—HBWNBELSRELEEY 185,357 782,904
Cash and cash equivalents at 30 June RAA=1+HANEERBLSEEY 233,607 168,931

§ CHINA STARCH HOLDINGS LIMITED FEBRDIERERA
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Basis of preparation

The condensed consolidated interim financial statements of China Starch
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) for the six months ended 30 June 2020 have been prepared
in accordance with the disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and Hong Kong Accounting
Standard 34 (“HKAS”) “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements have been prepared in
accordance with the same accounting policies adopted in the audited
financial statements for the year ended 31 December 2019 (the “2019
Financial Statements”), except for the accounting policy changes that
are expected to be reflected in the 2020 annual financial statements.
The condensed consolidated interim financial statements should be
read in conjunction with the 2019 Financial Statements, which have been
prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

Unless otherwise stated, these condensed consolidated interim financial
statements are presented in Renminbi (“RMB”). The condensed
consolidated interim financial statements have been prepared on the
historical cost convention except for certain financial assets measured at
fair value.

Adoption of new/revised HKFRSs
In 2020, the Group has adopted the following amendments to HKFRSs

which are pertinent of the Group’s operations and effective for accounting
periods beginning on or after 1 January 2020:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39, and HKFRS 7

Interest Rate Benchmark Reform

The adoption of these amendments did not have any financial impact on
the Group.
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Notes to the Condensed Consolidated Interim Financial Statements

IR & OF 1 B 5 e R B ot

3. Segment information 3. oEER
Six months ended 30 June 2020
BE-_Z-_ZFXA=1THILAXHEA
Fermented and
Upstream downstream
products products Total
BER
EiER THER &5t
RMB’000 RMB’000 RMB’000
ARET T ARETT AR®TT
Sales to external customers RINREFHE 2,980,713 869,294 3,850,007
Inter-segment sales D EPEHE 136,941 - 136,941
Reportable segment results AREDEE 212,863 69,905 282,768
Unallocated income RARBA 24,251
Unallocated expenses RAOBEFAX (172,648)
Finance income BhE WA 8,195
Finance expenses BEER (3,638)
Profit before income tax B T 4584 A0 Al 138,928
Six months ended 30 June 2019
HE_ZT-NFAAA=TAHILEAEA
Fermented and
Upstream downstream
products products Total
{5
EFER THFER At
RMB’000 RMB’000 RMB’000
AREFT AREFT ARBEFIT
Sales to external customers FSNREFHE 2,227,610 644,598 2,872,208
Inter-segment sales D EPESHE 100,983 - 100,983
Reportable segment results AIHREDEEE 114,121 27,545 141,666
Unallocated income R BLUWA 22,536
Unallocated expenses RKAOEHAZ (128,704)
Finance income RhE YA 11,418
Finance expenses MEEA (260)
Profit before income tax B Fr S8 AU AU E 46,656

10 CHINA STARCH HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Statements

I EA & OF R BRE A5 R B ot

4, Other net income 4, HAaFhA

Six months ended 30 June
BEANA=THLEAREA

2020 2019
—ERHF —ZE-hF
RMB’000 RMB’000
AR¥TRT AREFTT
Amortisation of government grants IR I 485 B e 2 85 29,104 28,206
Gain on sales of scrap material SHE BRI 5,249 5,892
Accounts payable written back B O RN 3,795 -
Gain on disposal of property, HEWE  BEREREZ
plant and equipment Wz 467 4,195
Government grants (note) BT R E) (M5 511 2,343
Net foreign exchange loss SNEE B R F 5 (1,043) (1,322)
Others Hib 3,810 (2,279)
41,893 37,035
Note: B &E
During the six months ended 30 June 2020, the government grants mainly HE-Z-TFXA=THLERER - BUSHY
represented subsidies from local governments for supporting employment. During LI T BN AX R EME THRR - 8%
the six months ended 30 June 2019, the government grants mainly represented ZE-NFARAZTHIEANER B#HBEE
subsidies of approximately RMB2,136,000 from local governments for supporting ST BN AL RFEBERMATHROAR
business development. #% 2,136,000 7T ©
5. Profit before income tax 5. BRET 5 AT RIS
The major expenses of the Group are as follows: AEBHTERSNT
Six months ended 30 June
BEXA=tHLXEA
2020 2019
—EEHF —E-NEF
RMB’000 RMB’000
ARET T ARETFT
Salaries, wages and other benefits Fe TEREMEF 96,991 96,789
Depreciation of property, ME - BERERERTE
plant and equipment 117,202 78,861
Depreciation of right-of-use assets TREAENE 4,850 2,763
Delivery and logistics e 81,827 59,730
Research and development expenses W RFEERS ()
(note) 13,111 19,101
Note: W&
Research and development expenses include staff costs of employees and R RMAERXBERERER 28 TRARST
depreciation, which are included in the above respective expenses, in the Research E(BarALMZRIAZA) ©

and Development Department.

INTERIM REPORT 2020 Z—Z=-ZFH®Rs [/



12 CHINA STARCH HOLDINGS LIMITED

Notes to the Condensed Consolidated Interim Financial Statements

IR & OF 1 B 5 e R B ot

6. Income tax expenses 6. FIEHXH
Six months ended 30 June
BEANA=THLEREA
2020 2019
—EEH —E-NEF
RMB’000 RMB’000
ARETT ARBTT
Current income tax BUEAFT1S L
— PRC Enterprise Income Tax (“EIT”) — PRI EMEN
(TEEMER] 7,164 507
— Over-provision in prior years — BT FEBERE (300) -
Deferred tax BEETIE 19,708 9,400
26,572 9,907
The Group’s major business is in the PRC. Under the law of the PRC on REBZETBEBRPRET - RIBEFEH
EIT and its implementation regulation, the tax rate of the PRC subsidiaries BEACEMBREZZEREEHRMAA -
is 25% in normal circumstances. However, one of the subsidiaries in TEMBATGNRESBERATZBHES R
the PRC is recognised as high technology enterprise and obtains a 25% o XM - B —EaRFEAMNE L
preferential EIT rate of 15%. AERRRERMEE  TEH15%0NE
BOREMEHE -
No provision for Hong Kong Profits Tax has been made as the Group ARAERENERAMESRREANLEES
entities’ profit neither arose in nor was derived from Hong Kong during P HE S BRENRDE - MO A BB FIE
both periods. TEH B -
7. Earnings per share 7 BREF
The calculation of basic earnings per share for the six months ended HE_Z_ZFXA=THIR
30 June 2020 is based on earnings of RMB102,728,000 (2019: BRARMBREXRENTRRAF
RMB38,293,000) and on the weighted average number of 5,995,892,000 A R #102,728,000L( = T — AL F -
ordinary shares (2019: 5,995,892,000 ordinary shares) in issue. A R #38,293,0007T ) & hn#& F 9 B £
5,995,892,000 RE B TEBR(=F— N1
4 : 5,995,892,000 & L @BR) 5T E -
No diluted earnings per share has been presented because no dilutive HRBE_T-_TFRZFT—NF~A
potential ordinary shares exist for both six months ended 30 June 2020 ZTRIEANEAYELBEEEEIEN Y
and 2019. B MU EZYSREERT -
8. Dividends 8. B’BE

The Board does not recommend the payment of an interim dividend for

the six months ended 30 June 2020 (2019: nil).

A final dividend of HK0.62 cents per share for the year ended 31
December 2019 has been approved at the annual general meeting of the

Company held on 19 May 2020.

PEIBRMEZERAR AT
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Notes to the Condensed Consolidated Interim Financial Statements

I EA & OF R BRE A5 R B ot

10.

1.

Property, plant and equipment 9. ME - BERRE
2020
S5
RMB’000
ARETT
Net book value: BREFE :
At 1 January 2020 R-ZT-TF—H—H 2,085,992
Additions NE 211,513
Depreciation e (117,202)
Disposals e (36)
At 30 June 2020 R-B-_ZFEXA=1H 2,180,267
Right-of-use assets 10. fEAEEE
2020
—E-EHF
RMB’000
AR®EF T
Net book value: BRTEFE -
At 1 January 2020 R-—E-TF—H—H 400,543
Depreciation e (4,850)
At 30 June 2020 R-_BE-—ZTF A=A 395,693
Investment in equities 1. RERE

During the six months ended 30 June 2020, the Group has subscribed
capital contribution of RMB2,000,000 to Tiangong Biotechnology
(Tianjin) Limited (KX T A #EH(XKE) R A 8]) (“Tiangong”), which is
an independent third party not connected with the Group or a connected
person (as defined under the Listing Rules) of the Company. Tiangong
has registered capital of RMB100,000,000, of which 10% is held by the
Group. At 30 June 2020, the Group has a capital contribution commitment
of RMB8,000,000 to Tiangong. The principal activities of Tiangong are to
carry out research and development of corn derivatives and transfer its
research outcomes to market. Tiangong is a private company and there
is no quoted market price available for its shares. The Group has neither
control nor significant influence over Tiangong.

The investment in Tiangong was recognised as financial asset at fair
value through profit or loss. The fair value of this investment is measured
on a recurring basis and is based on unobservable inputs (Level 3 of
the fair value hierarchy). The fair value was initially determined to be
RMB2,000,000 and will be assessed periodically with any changes in the
fair value being recognised in profit or loss.

INTERIM REPORT 2020

BE_Z-_ZFA=Z1+HLEAEA &
SEEMRXIAEYRER(KE)BRAA
([RI))REHE AR 2,000,0007T
MALARAEERANAFBEAT(EE
BEMBA) WABENBIFE =T - K
T H) & 24 B A R ¥ 100,000,000 7T
EF10%BEAEEFTH - RZTZTFX
A=+H8  "EERXIEHNERNEE
A ARM8,000,000T - KITHEEER
R T OROTEE M AR R A ™
%o RKIBALE AR - ERDIENIS R
B AEEURTWELHIENBEENY
27 .

RAIHEEERAIZAFEABREN
CREE -  HWERENATEREEER
HrHE - WERTAIBRMNEASE(QF
BEEAEEIR) - RFECMSEEAAR
& 2,000,000 7T P #% 5E B AT AT A - A
FEMERE B GN8N HER o

“ECTFRYRE

13



Notes to the Condensed Consolidated Interim Financial Statements

IR & OF 1 B 5 e R B ot

12. Trade and other receivables 12. EZRHEAMEKRK

30 June 31 December

2020 2019

—EEE —T-NEF

XA=+A +=ZA=+—H

RMB’000 RMB’000

ARETT ARBT T

Trade receivables E 5 UK 201,102 155,904
Less: Loss allowance W EERE (13,845) (13,845)
187,257 142,059

Bank acceptance bills RITAH EBIE 326,746 493,111
Prepayments and other tax receivables TR R R E A FE UL TR TR 246,374 204,441
Others Hith 4,342 2,372
764,719 841,983

The carrying amounts of trade and other receivables are mainly
denominated in RMB.

(a) Trade receivables
The Group normally grants credit period ranging from 0 to 90

days (2019: 0 to 150 days) to customers.

An ageing analysis of trade receivables based on the invoice date
and net of impairment losses of trade receivables presented at
the end of the reporting period is shown as follows:

B RAMEKKGEAEEENUARS
SHE -

(a) B ZEWR

AEE BB TEFHEE S
TEA+E(ZT-NF TZ
—ER+A)FE -

INTRRBEMREIN B HE
WHREEZAMEINGRESRE
WR ERTRIZ BRI DT

30 June 31 December
2020 2019
—E-EF —ZT—hF
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
0 - 30 days TE=+H 163,763 125,634
31 -60 days =+—&=x+H 17,039 11,400
61 - 90 days ~t—z=h+H 4,143 2,274
Over 90 days N+HBEE 2,312 2,751
187,257 142,059

14 CHINA STARCH HOLDINGS LIMITED R I TR AR B TR AR



Notes to the Condensed Consolidated Interim Financial Statements

Pava /\ N\
5 BR & fF P HR B 755 3k MY 7
12. Trade and other receivables (Continued) 12. EZRHMEKRRK @)
(b) Bank acceptance bills (b) TRLERE
30 June 31 December
2020 2019
—EoEE —N&F
~A=t+H +=—A=+—H
RMB’000 RMB’000
ARETR AREETFIT
Bills on hand FHEER 58,221 228,344
Endorsed bills BEEEE 224,013 176,682
Discounted bills AR 44,512 88,085
326,746 493,111

The bank acceptance bills are normally with maturity period of
180 days (31 December 2019: 180 days). There is no recent
history of default on bank acceptance bills.

As at 30 June 2020, bank acceptance bills of RMB2,671,000
(831 December 2019: RMB4,100,000) were pledged to banks for
securing bills payables.

BITARLZE-—RIGHRA
—BNTHE(ZZE—hF+=A
=t+—H:—BN+AH) - BITHE
HERREWEENLEE -

RZEZZEFANA=+H AR
#2671,000L(ZE—NF+=
A=+—8: AR%4,100,000
TO)MIRITEN REBEM TR
17 ERERNZERENIER -

13. Share capital

As at 30 June 2020 and 31 December 2019, the total number of issued

ordinary shares of the Company was 5,995,892,043.

13. B=X

RZZTE-_FF XA

F+=A= +
5,995,892,043 2
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Notes to the Condensed Consolidated Interim Financial Statements
AR & Of

F R BB 15 s R Y AT

Trade and other payables 14. ESRHMENSK
30 June 31 December
2020 2019
i St 24 —T-hF
AA=+tB +=-A=+—H
RMB’000 RMB’000
AR¥TR AREFTT
Trade payables =) ANEN 144,244 129,606
Bills payables FEREE 6,500 9,747
Total trade and bills payables B RN RENEIRERE 150,744 139,353
Payable for construction and equipment Eﬁf‘i& SRR R 357,775 345,319
Accrued expenses EETEA 170,564 135,470
Payroll and welfare payables Bt #H e RkEF 43,194 33,035
Earnest money BAVREE 20,514 12,196
Other tax payables HAb S HIE 8,277 16,559
Sales commission HEME 4,471 4,378
Others i 5,539 5,604
761,078 691,914

As at 30 June 2020, bills payables were secured by bank acceptance
bills of RMB2,671,000 (31 December 2019: RMB4,100,000) (note
12(b)) and bank deposits of RMB5,729,000 (31 December 2019:
RMB5,669,000).

The following is the ageing analysis for the trade and bills payables

RZBZTFEXA=18 " EHEEDH
LAR®2671,000C(ZF—LE+=
B=+—8: AR%4,100,0007t) (M &E
12(b)) KIIRTTE N F B R ARES,729,000
T(ZZ—hEF+ZA=+—H: AR¥
5,669,000 7t.) K IRTTF KA IR ©

AT RBRERRE ZRN R RENRER

based on invoice date at the end of the reporting period: BEZRHNRERSIT
30 June 31 December
2020 2019
i —T-NF
AA=+HB +ZA=+—H
RMB’000 RMB’000
AR¥®F R AREFT
0 - 60 days =z 510 96,473 94,293
61 - 90 days ANt—=htH 11,816 10,098
Over 90 days N+BERE 42,455 34,962
150,744 139,353

The average credit period on purchases is 80 days (31 December 2019:
80 days). The Group has financial risk management policies in place to
ensure that all payables are paid within the credit time frame.

The carrying amounts of trade and other payables are mainly

denominated in RMB.

PEIBMIERARA

RENFHEEMR/ANTA(ZE—NF
TZA=+—H: A\+H) - "EFEEHIE
B b B IR R - DAREIR PR A B R
BREEHNANREXM -

B 5 R E R
SHE -

HEEEEIZUARK



Notes to the Condensed Consolidated Interim Financial Statements

a5 PAN Sl
IER & OF A BA B 15 ¥k R B ot
15. Borrowings 15. fEX
30 June 31 December
2020 2019
—ECEF —E-hF
AA=+H +ZA=+—H
RMB’000 RMB’000
ARET T ARETFT
Bank borrowings H|ITER
- Secured - B 84,764 115,354
- Unsecured — KT 100,000 36,000
184,764 151,354
The bank borrowing of RMB56,447,000 (31 December 2019: AR#56,447,0007c (ZE—NF+ = A
RMB88,085,000) was secured by discounted bank acceptance bills. The =+—H: AR 88,085,0007T) K RTT
bank borrowing of RMB28,317,000 (31 December 2019: RMB27,269,000) BRARBRRITELERIEER - AR
(denominated in Hong Kong Dollar) was secured by bank deposit 28,317,000 (= FE—F+=A=+—
provided by Merry Boom Group Limited (the controlling shareholder of H: AR#27,269,0007T) (AHBTFTE)
the Company). RRITIERBREEBBR AR (KA FE
RE AR SR ) SR AL BV R T I BRI o
16. Related party transactions 16. BEIRS
Save for the disclosure in note 15, the related party transactions including BRETET 15 T BRE SN - BEAF R HBIER
remuneration for key management personnel of the Group are as follows: SEFEERENHH - FEOT
Six months ended 30 June
BEXA=tTHLKEA
2020 2019
—ERHF —E-NF
RMB’000 RMB’000
AR®T T AREFTT
Short-term benefits 2 BitE A 875 875
Retirement benefits scheme RNEFET &R
contributions 18 80
893 955
17.  Event after the reporting period 17 WEHRERSBE

As disclosed in the announcement of the Company dated 25 August
2020, Shouguang Golden Far East Modified Starch Company Limited
(“Golden Far East”), an indirectly wholly-owned subsidiary of the
Company, entered into a joint venture agreement with Musashino
Chemical Laboratory Ltd (“Musashino Chemical”) for the formation
of Shouguang Juneng Musashino Biotechnology Co., Ltd (“Juneng
Musashino”). The registered capital of Juneng Musashino is RMB100
million, of which will be contributed as to RMB75 million by Golden Far
East and as to the remaining RMB25 million by Musashino Chemical by
way of cash. The total investment of Juneng Musashino amounted to
RMB150 million. Juneng Masahino is principally engaged in research,
development, production and sale of lactate and other related products.

INTERIM REPORT 2020

MR AR A—Z_TF)/\A=-THH
BMAEFRE AR AHEEEZENBARS
KeBRFHEBRH AR AT (SRR ]) 82K

Xt RE B EHEa (R EE]) s

A B R AR L B B A UL I A M RHR

BRAR(TEREREE]) - EeREE R

& A& B A E% 100,000,000 7T © EFR

SREAE®FE AR 75000,0007T i

#rE8 A R 25,000,000 7T B B 22 A

REEE - ERRBENREREAARE

150,000,000 7T * EfE Rl B = Efe = 7L
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Management Discussion and Analysis
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INDUSTRY OVERVIEW AND COMPANY DEVELOPMENT

The cornstarch and deep-processing industry has been facing various
challenges, such as swine flu, serious excessive production capacity, the
Sino-US trade war and COVID-19 pandemic. The above adverse factors give
the industry players unprecedented challenges. The possibility of recovery
amongst the industry in the second half of 2020 is highly uncertain and is highly
dependent on the result of the control measure of COVID-19.

The Group is principally engaged in the manufacture and sales of cornstarch,
lysine, starch-based sweetener, biobased materials as well as other related
products. The overall demand for our products, in the long run, is not easily
affected because the cornstarch derived products are daily consumed goods
having the characteristic of being non-replaceable and non-reusable. Since
the outbreak of COVID-19 pandemic, the Group has implemented measures
to minimise the risk of its impact on the Group’s operation and put the health
and well-being of our staff at the first priority. Our production facilities are still
running in full operation scale during the period under review. In addition, the
construction of new lysine production facilities in Shouguang Golden Corn
Biotechnology Limited (“Golden Corn Biotech”) has completed and gradually
progressed to mass production in the first half of 2020.

The management has a cautiously optimistic view in the second half of 2020.
For example, corn kernel market price keeps breaking high-records. COVID-19
pandemic occurs repeatedly and unpredictably in different regions. The
excessive production capacity problem in the industry would not be solved in
the foreseeable future. As a leading market player, we are confident to overcome
the challenges with a strong balance sheet, possession of advanced production
knowhow, high utilitsation rate of facilities and the most important talent assets.

As disclosed in the announcement of the Company dated 25 August 2020,
the Group entered into a joint venture agreement with Musashino Chemical
Laboratory Ltd (“Musashino Chemical”), for the formation of Shouguang Juneng
Musashino Biotechnology Co., Ltd (“*Juneng Musashino”). The Board believes
that the business cooperation with Musashino Chemical would enhance
our innovation capability and expand our market presence to lactate acid
downstream market. We have established a workgroup seeking for a suitable
production site and preparing the incorporation. The registered capital to Jeneng
Musashino will be financed by internal resources of the Group.

BUSINESS REVIEW
Upstream products

In 2020, we recorded a substantial growth in production and sales volume of
cornstarch and its related ancillary products. It was the full-year effect as the new
cornstarch production facilities of Golden Corn Biotech started its production and
sale in April 2019.

The cornstarch selling price could not be easily adjusted during the period under
review because of the serious excessive supply problem in the People’s Republic
of China (the “PRC").

CHINA STARCH HOLDINGS LIMITED FEBRDIERERA

TEBMERARERR

FERBHRRMITTEmBTRBKE - fIEER
B ERRBRERT - PEZHBEUUKRCOVID-19%
1o Bl R R = ER AT B ATTRAE Bk
B o TER TS _TFETHEFESERNETH
fi - WARKIZE EHUR COVID-19 £ Hil 1 i 1) 45
%o

TEBTENFRERBETRRY BREK R
WEE - EMEMBARBEEER - REME - M
ERNEBERTEZIFE  REAERKRHH
MEERBEHEEREED EETT%W&T—Jé
R - B COVID-19 BIEEE LA - zk%la
R ZEEGRE A ERER L L NER -
HEAPIE THER KBRS © E"@Eﬁﬁﬁﬁaﬁ '
B EERBIDEZEEE - Hh REXEE
KREVBRERAR ([€FREMRE ) FHES
FEEEDEERIRERT  WR S _TFL¥
FELSRASE °

& EJ"%‘T*? ZEFTHFHRESRELHER - 0
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BOARREMAE-_T-_ZF\A-_THHNRSE
FriEE - ARBEERA S RRB BT (TR
BEMER DRI AEME AR ERREE &
WREBRAR (EREREY]) - EF8R 5 &
R BB EmEAERB IR AIFEE S -
WERFIRREABE THTS - ZAIDRZTIEN
8 SREBNEESMIWEREMAL - EsER
P R A A AR B A AR -
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LiHER
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The demand of cornstarch by-products, such as corn germ, corn fibre and corn
gluten meal, was not affected because the overall demand from animal feed and
breeding industry remained strong and the raw materials imported from overseas
were delayed resulted from other countries’ lockdown. As a result, the selling
prices of these by-products were adjusted to compensate for the increase in the
Group’s cost in material in purchasing corn kernel.

Fermented and downstream products

The PRC is the largest lysine manufacturer in the world. The excessive supply
problem suppressed the cost transferring ability to customers. Under the
excessive supply problem, other industry players still keep expanding their
production facilities because of the market presence issue. Our new lysine
production facilities of Golden Corn Biotech started trial production in the first
quarter of 2020 and successfully progressed to mass production in the second
quarter of 2020.

Starch-based sweetener performance was also affected by the problem of
excessive supply and stagnant market demand during the period under review.

Other fermented and downstream products performance were relatively stable
during the period under review. We will adjust our production schedule in
accordance with the market demand.

FINANCIAL PERFORMANCE
Overview

Revenue of the Group increased substantially to approximately RMB3,850 million
(2019: RMB2,872 million) because of the full-year operation effect contributed by
Golden Corn Biotech. In the meantime, the Group used advanced facilities which
reduced the unit cost effectively. As a result, our gross profit margin increased
by 2 percentage point to 7.4% (2019: 5.4%). Gross profit of the Group increased
substantially to approximately RMB285 million (2019: RMB154 million).

Profit after taxation increased substantially to approximately RMB112 million
(2019: RMB37 million). Basic earnings per share of the Company was RMB0.0171
(2019: RMBO0.0064) based on weighted average number of 5,995,892,000
ordinary shares.

INTERIM REPORT 2020
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SERETREDRHE 2 FEE - REEIRAK
@8 I E 49 AR # 3,850,000,000 7T (= ZF — H.4F
ARHE2,872,000,0007T) © HAR - A B A i
R R HEA AR IR BRI AR » EIt - BRI TR RE
M2EBEDEET7.4% (ZZ—NE 1 54%) c K&
& 1) FI K 18 1 00 = 49 A R % 285,000,000 7T (=
T—NF : AR¥154,000,0007T) °
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SEGMENT PERFORMANCE

Upstream products

Revenue L ON
Gross profit EF
Gross profit margin ESSp

BERE
LikER

Six months ended 30 June
BZEANA=THILEAMAEA

2020 2019
S5 —E0E
RMB’000 RMB’000
AR AR
2,980,713 2,227,610
205,120 106,392
6.9% 4.8%

Revenue of this business segment increased significantly by 33.8% to
approximately RMB2,981 million (2019: RMB2,228 million). Sales volume of
cornstarch increased substantially to 910,863 tonnes (2019: 719,823 tonnes). The
average selling price of cornstarch increased mildly by 0.7% to about RMB2,170
(2019: RMB2,154) per tonne.

Fermented and downstream products

REBHBHOWAKE EFABBERELH AR
#2,981,000,000( = F — L F: AR ¥
2,228,000,0007T) » EARBMHIHE KIEZINE
910,863 M (= Z — A4 : 719,823 ) £ KB
B HEBEM EA0T%REFMEHARE 2170
T(ZZT—NEF : ARB21547T) ©

BRERTHEES

Six months ended 30 June
BEARA=tTHLKEA

2020 2019
—E-EH —ET-hNEF
RMB’000 RMB’000
AR®T T ARETT

Revenue A
- Lysine — BRE 543,375 335,141
— Starch-based sweetener — B E 159,586 159,784
— Modified starch — EERH 146,241 130,291
— Others — Hifb 20,092 19,382
Total #at 869,294 644,598
Gross profit EF 80,079 47,875
Gross profit margin EMx 9.2% 7.4%

Revenue of this business segment increased to approximately RMB869 million
(2019: RMB645 million).

Revenue of lysine products was approximately RMB543 million (2019: RMB335
million). The market price of lysine was seriously affected because the animal
feed and breeding market demand was weak. The average selling price of
lysine products increased slightly to approximately RMB5,097 (2019: RMB5,032)
per tonne. Benefited from the new production facilities contributed by Golden
Corn Biotech, the sales volume of lysine products increased substantially to
approximately 106,606 tonnes (2019: 66,598 tonnes).

CHINA STARCH HOLDINGS LIMITED BRI 1R AR A PR A E)

ARERE D I AL J1Z= 49 A R #5 869,000,000 7T
(ZZ—N%F : AR¥645,000,0007T) °

RABLE M WAL B AR 543,000,000 7T (=
T—h4F : AR 335,000,0007C) ° HR B
FHEEETMISHE IR BEABATEIREVE -
BABEGNTFHEESHENESBEHOARE
5097 T (ZZE—NF : AR¥S5,03270) - RER
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Revenue of starch-based sweetener was approximately RMB160 million (2019:
RMB160 million). The average selling price and sales volume of starch-based
sweetener for the period ended 30 June 2020 was approximately RMB2,127
per tonne and 75,013 tonnes (2019: RMB2,070 per tonne and 77,181 tonnes)
respectively.

Revenue of modified starch increased by 12.3% to approximately RMB146 million
(2019: RMB130 million).

Revenue of other fermented and downstream products was approximately
RMB20 million (2019: RMB19 million).

Cost of sales

The major cost components mainly consisted of corn kernel and utilities
expenses, which represented about 86.1% and 7.3% (2019: 83.6% and 7.7%) of
total cost of sales respectively.

During the period under review, the average corn kernel price in Shandong
region was approximately RMB1,842 (2019: RMB1,738) per tonne. The average
cost of electricity and steam was stable during the period under review.

The Group did not enter into any forward/futures contract to hedge the price
fluctuation of corn kernel during the period under review.

REVIEW OF OTHER OPERATIONS
Distribution and administrative expenses

Distribution and administrative expenses increased substantially during the
period under review because of the increase in production capacity of the Group.
In addition, certain expenses were grouped into administrative expenses to
reflect the change of function in the departments.

The following tables showed the major expenses in distribution and administrative
expenses respectively.

R HE R UL A 49 A A R ¥ 160,000,000 L ( ==
— %+ AR®160,000,0007T) - REE =T =
TENA=THILHE  BHBOTHEERH
EDRNABWARYE 2127 TR 750138 (=F
—NE  FAR®2,0707CK77,1810) ©

RN A KR AL NI23%E HARE
146,000,000 7T (ZZE— 4 - AR 130,000,000

T °

oAb B K T hF EE SR DU 40 B A R 20,000,000
T(ZZ—N%F : AR¥19,000,0007T) °

HERA
BRANEFEARFDEEAT KL AL EERM
Yo D RNR SR AL 86.1% K 7.3% (ZF— AN
F :83.6%NT7.7%)

REEPEA - LRE TRV FHEROAST
WEA R 84270 ( ZZF—NF  AR¥A,7387T) ©
REEEIEA - BHREANFIEIRAEBE °

S ER B M A E T AR, E AR
Bh R ORRL Y BRI o

H it & E 8
DHRITRER
HHRTHERREEHRAAEL N - REAS

SEERL LI o I ETHEEBATREMN
REREPIRAL O -

TRABZINDHRTREALTEMX °

Six months ended 30 June
BZANA=1tHILAHEA

2020 2019
—ECBE —E-NF
RMB’000 RMB’000
AR¥FTRT AREFIT

Distribution expenses: HIHER -
Delivery and logistic AT R 81,827 59,730
Marketing expenses S HEERZ 7,212 5,939
Staff costs BIKA 2,951 3,219
Others At 1,479 1,752
93,469 70,640
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Six months ended 30 June
BEXRA=tTHLKEA

2020 2019
—B-EF —E-NEFE
RMB’000 RMB’000
AR¥TR AREFT

Administrative expenses: THRERA :
Staff costs B TR 48,398 38,127
Depreciation and amortisation e MY 13,300 4,737
Research and development costs 9% & FAEE A AR 13,111 19,101
Government levies BEE 11,221 8,777
Others HAph 13,222 8,615
99,252 79,357

Other net income

Other net income increased to approximately RMB42 million (2019: RMB37
million) during the period under review. The major items of other net income are

set out below:

HFE A

REEHEAR EMFRABMENARE
42,000,0007C( =%F — fLF A K # 37,000,000

JT) o EfFRAMETZIBEEHIILAT ¢

Six months ended 30 June
BEARA=tTHLKEA

2020 2019

—EC-EF —T-NEF

RMB’000 RMB’000

ARBTR AREFTT

Amortisation of government grants R 47 B &) 4 5 29,104 28,206

Government grants (one-off) BT B (— IR ) 511 2,343

Gain on sales of scrap materials SHE RER 2 Was 5,249 5,892

Accounts payable written back BB FE R 3,795 -
Gain on disposals of property, HEME - WE KR EH K

plant and equipment 467 4,195

Net foreign exchange loss M 5 18 58 (1,043) (1,322)

Others Hity 3,810 (2,279)

41,893 37,035

Liquidity, financial resources and capital structure

The key financial performance indicators are summarised as follows:

Debtors turnover
Creditors turnover
Inventories turnover
Current ratio

Quick ratio

Gearing ratio - borrowings to total assets

RBES  MBERREFRE

RSB R R EIEAUR T

30 June 31 December

2020 2019

Units —EEHF —T-hF

By AB=+A +=ZA=+—H

JEU AR KA days H 27 26
FERT AR days H 7 8
FERE days H 32 27
B R times f& 1.6 1.7
RB) LR times f& 1.0 1.2
BRI R — BRBRABEE 4.0 3.4
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The Directors are of the opinion that the working capital available to the Group
is sufficient for its present requirements. The Group’s cash and cash equivalents
were mostly denominated in Renminbi.

As at 30 June 2020, borrowings of approximately RMB157 million and
RMB28 million were denominated in Renminbi and Hong Kong Dollar (“HKD”)
respectively. These bank borrowings were carried interest at fixed rates and
with a maturity within one year. The bank borrowing denominated in HKD was
secured by bank deposit provided by Merry Boom Group Limited (the controlling
shareholder of the Company).

Human resources and remuneration policies

As at 30 June 2020, the Group had 2,321 (2019: 2,349) staff. Total staff costs,
including directors’ emoluments, for the six months ended 30 June 2020
were approximately RMB97 million (2019: RMB97 million). The Company’s
remuneration policy has remained unchanged since our 2019 Annual Report.
As at 30 June 2020, no share options have been granted under the Company’s
share option scheme.

Financial management, treasury policy and foreign currency
exposure

The Group’s financial management, treasury policy and foreign currency
exposure had not been materially changed since the information disclosed in our
2019 Annual Report.

Pledge of assets

As at 30 June 2020, bills payables were secured by bank acceptance bills and
bank deposits in the amount of RMB2,671,000 and RMB5,729,000 respectively.
The Group did not pledge any land use right and building to secure banking
facilities as at 30 June 2020.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30 June 2020.
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Disclosure of Additional Information

A& R EY I BR

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for the six
months ended 30 June 2020 (2019: nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2020, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ”)) as recorded in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Listing Rules, were as follows:

FHIR R

BERQUTER TJE%& ZERNA=ZTAHLER
8 AR HRE (= 71@ &) o

ESRFETHRABNES

NA=Z1H  BEERARFEETH
Bl A MR AR (E& LB EED
HREEEN(TEFIBERD ) E
m%h~@ﬁ&@&%%¢'ﬁﬁ@%%”
&Ebﬁﬂ%%2 ARBRAARFENELM
WARE ET AR RS ER BT AERETES
RSHRETA(TEETRI D) ARTHERAF R
BRI SORRIAT

The Company/associated Capacity/nature of Number and class of Percentage of
Name of Director corporation interest securities held (note 1) shareholding
HEESHARES hRERA
Esps QR HEEE 5t/ EEME (Mi7E1) BAL
Mr. Tian Qixiang The Company Interest in a controlled 3,705,385,194 ordinary shares of 61.79%
(“Mr. Tian”) Y UNE] corporation HK$0.1 each (L) (note 2)
BERLE(AEE]) Rt EE RS 3,705,385,194 R G AR EIE 0.1 B 7T H)
L@k (L) (F2)
Merry Boom Group Limited Beneficial owner 131 ordinary shares of 54.58%
REEEERAA EREAA US$1 each (L)
131 R EGIREE I ETOTERL)
Mr. Gao Shijun Merry Boom Group Limited Beneficial owner 60 ordinary shares of 25.00%
BHELE HEEEERAE EnEAA US$1 each (L)
60 R BRREE 1 T T (L)
Mr. Yu Yingquan Merry Boom Group Limited Beneficial owner 1 ordinary share of 0.42%
TER%E RESEERAA EREAA US$1 each (L)
1IREREE I ETAHETERL)
Notes: PE
(1) The letter “L” denotes the Directors’ long position in the shares of the Company or (1) FE L] RREFRAR T LA BEREE R
the relevant associated corporation. HIFE o
(2) These shares were held by Merry Boom Group Limited. Merry Boom Group Limited (2) IERHAREEBERAREE - hEEEE

is owned as to approximately 54.58% by Mr. Tian. Mr. Tian is deemed to be
interested in all the shares held by Merry Boom Group Limited under the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS (Continued)

Save as disclosed above, as at 30 June 2020, none of the Directors and the chief
executive of the Company nor their respective associates had any interest or
short position in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV of the SFO)
which were required to be recorded in the register kept by the Company pursuant
to section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS

As at 30 June 2020, so far as is known to the Directors, the following person,
other than a Director or chief executive of the Company, has an interest or a short
position in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the SFO:

Number of shares/
underlying shares

Name of shareholder Capacity/nature of interest

EERTETHRAENER &)

B EXmiEBEEN RTTFRA=TH &
ERARRFREBTRABRBEEANBEA L]
BERARBSEEREEE(ERREA ARG
GROIZE XV ED) B Bctn - MR RESH - AR
BE SR HE RIS 362 GARLEN AR FERN
BLMARRBEFEETUNARTTAEARF LB
FREEREE SRR

FERREHEMA RS

RZZEZZEXRNA=1TRH BEEMA RREE
# MBI DISE 336 RA A RIAFENE LML
o ATAL (BEFAARDAEZTHABRIN K
ARRRMDIEBERD FHBERIRA

Percentage of issued
share capital

(note 1)
BRREHE B EEHE 13 AR D EE HEBRITREBTSL
(Mt5E1)
Merry Boom Group Limited Beneficial owner (note 2) 3,705,385,194 (L) 61.79%
1REEEBR QA BmEA A (Mis2)
Notes: B EE
(1) The letter “L” denotes the long position in the shares of the Company. (1) FEILIERARBRD KA -
(2) These shares were held by Merry Boom Group Limited. Merry Boom Group Limited ~ (2) ILERMAREEEERAREE - HEEEE

is owned as to approximately 54.58% by Mr. Tian, an executive Director and
Chairman of the Company. Mr. Tian is deemed to be interested in all the shares held
by Merry Boom Group Limited under the SFO as disclosed under the paragraph
headed “Directors’ and Chief Executive’s Interests” above.

Save as disclosed above, as at 30 June 2020, there were no any other persons
(other than the Directors and chief executives of Company) who had interests or
short positions in the shares or underlying shares of the Company which were
required to be recorded in the register kept by the Company pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities during the period under review.
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Disclosure of Additional Information

H A B R R IR FR

CORPORATE GOVERNANCE

During the six months ended 30 June 2020, the Company had complied with
the applicable code provisions as set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules and had applied the principles as
laid down with the aim of achieving a high level of governance, except that Mr.
Tian Qixiang (the chairman of the Board) did not attend the 2020 annual general
meeting because of his other business engagement.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own Securities Dealing Code (the “Dealing Code”)
on terms no less exacting than the Model Code. The Dealing Code applies to
all Directors and to all employees who have received it and are informed that
they are subject to its provisions. Having made specific enquiry, all Directors
confirmed to the Company that they had complied with the required standard set
out in the Dealing Code throughout the period under review.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The Audit Committee comprises all independent non-executive Directors. The
Audit Committee has reviewed and discussed with the management and the
auditor of the Company, SHINEWING (HK) CPA Limited (“SHINEWING”) the
unaudited condensed consolidated interim financial statements for the six
months ended 30 June 2020.

The unaudited condensed consolidated interim financial statements of the Group
for the six months ended 30 June 2020 have been reviewed by SHINEWING in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by HKICPA.

By Order of the Board
Tian Qixiang
Chairman

Shouguang, The People’s Republic of China, 26 August 2020
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Executive Directors

Mr. Tian Qixiang (Chairman)

Mr. Gao Shijun (Chief Executive Officer)
Mr. Liu Xianggang

Mr. Yu Yingquan

Independent Non-executive Directors
Professor Hua Qiang

Mr. Sun Mingdao

Mr. Yue Kwai Wa, Ken

Company Secretary

Mr. Leung Siu Hong, FCCA, FCPA, FCIS, FCS

Authorised Representatives

Mr. Leung Siu Hong
Mr. Yu Yingquan

Registered Office

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of Business in Hong Kong

Suite 3312, Tower 1
Times Square

1 Matheson Street
Causeway Bay
Hong Kong

Auditor

SHINEWING (HK) CPA Limited
Registered Public Interest Entity Auditor
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Legal Advisers

As to Hong Kong Law:
Chiu & Partners

As to Cayman Islands Law:
Conyers Dill & Pearman

Principal Bankers

Bank of China

China Construction Bank

Industrial and Commercial Bank of China
Industrial Bank Company Limited

Cayman Islands Share Registrar and Transfer Office

SMP Partners (Cayman) Limited
Royal Bank House - 3rd Floor
24 Shedden Road

P. O. Box 1586

Grand Cayman KY1-1110
Cayman Islands

Hong Kong Branch Share Registrar and Transfer Office

Tricor Investor Services Limited
Level 54

Hopewell Centre

183 Queen’s Road East

Hong Kong

Website

www.chinastarch.com.hk
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