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Condensed Consolidated Statement of Comprehensive Income
BAAE MR E e

(Unaudited)
Six months ended 30 June
(REER)
BEXRA=THLAEA
2013 2012
—E-=F —E——4F
Note RMB’000 RMB’000
M EE AR¥ET T ARBT T
Turnover EEE 3 1,536,171 1,564,330
Cost of goods sold HEMA (1,365,469) (1,387,561)
Gross profit EF 170,702 176,769
Distribution expenses DiHE A (35,950) (29,613)
Administrative expenses TIER (44,184) (37,046)
Other income Hilg A 8,472 9,627
Operating profit PRy IpiES 99,040 119,637
Finance income BhE WA 17,444 19,132
Finance costs A& A A (476) (318)
Share of result of an associate JEIE— R E N EIER = (1,498)
Profit before taxation PR RIS 4 116,008 136,953
Income tax expenses s it 5 (27,871) (34,398)
Profit and total comprehensive income BRI M AR A sk ARz
for the period 88,137 102,555
Attributable to: AT S IE R
— Equity holders of the Company — RAFERFFEA 87,437 101,941
— Non-controlling interests — IR RS 700 614
88,137 102,555
Basic and diluted earnings per share (RMB) &R EA K E#E 2T (ARE) 7 0.0148 0.0176

4 China Starch Holdings Limited Interim Report 2013
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Condensed Consolidated Statement of Financial Position
IR & FHET AR R 3R

30 June 31 December

2013 2012
—EB—-=F —ET——F
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
Note (Unaudited) (Audited)
PiaE (REEX) (f&EZ)
Non-current assets FREEE
Property, plant and equipment ME -« BE N&EE 8 1,116,877 778,319
Prepaid lease payments TEHEER 8 101,885 103,259
Deposit for acquisition of prepaid lease WEENHERNRES
payments 100,800 80,000
Deposit for acquisition of property, WY - RE RERE
plant and equipment HIRFE & 73,637 103,977
Deferred tax assets BEERIBEE 1,173 1,254
1,394,372 1,066,809
Current assets RBEE
Inventories FE 225,717 182,506
Prepaid lease payments BREER 8 2,500 2,500
Trade and other receivables H 5 Kk H A EUWER 9 368,940 387,188
Income tax recoverable AU FT 1S = 1,043
Pledged bank deposits EEARITFR = 2,500
Fixed deposits with maturity period over =@A L EFEETER
three months 360,000 340,000
Cash and cash equivalents HekIReEEY 363,775 459,266
1,320,932 1,375,003
Total assets HmEE 2,715,304 2,441,812
Equity &
Equity attributable to equity holders AATEREEAELER
of the Company
Share capital &N 10 532,357 523,670
Reserves B 1,388,255 1,321,160
Attributable to equity holders EmEA AR 1,920,612 1,844,830
Non-controlling interests FE1E AR AR R 22,170 21,470
Total equity R 1,942,782 1,866,300
FEBRDIERERAT —Z—=—FFHERE
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Condensed Consolidated Statement of Financial Position

MR B L

30 June 31 December
2013 2012
—EB—-=F —ET——F
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T R ARBT T
Note (Unaudited) (Audited)
BIsE (REEEZR) (f&EZ)
Non-current liabilities ERBAE

Borrowings [=E 4,211 4,654
Deferred income PEIEUA 24,922 26,630
29,133 31,284

Current liabilities REBAE
Trade and other payables Z 5 R EH A ER R 11 498,378 495,989
Income tax payable FETPTEFL 15,801 19,495
Employee housing deposits BTREEREZS 26,291 26,307
Borrowings &k 202,919 2,437
743,389 544,228
Total liabilities FG =R 772,522 575,512
Total equity and liabilities BEREEAE 2,715,304 2,441,812
Net current assets REEETFE 577,543 830,775
Total assets less current liabilities BWEERRBERE 1,971,915 1,897,584

6 China Starch Holdings Limited Interim Report 2013
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Condensed Consolidated Statement of Changes in Equity
GESERYGR ot ES

Attributable to equity holders of the Company

ARAEERAAES
Non-
Share Share Special Capital ~ Statutory  Retained controlling
capital premium reserve reserve reserve earnings Total interests Total
FER
BAE ROEE  BAEE  EXRE iERE  EFER #it RRER it

RMB'000O ~ RMB0O0 ~ RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBOOO — RMBOOO  RMBO0O
ARBTR ARBTR ARETR ARETR ARETR ARETR ARMTR ARETT ARETE

At 1 January 2012 R=-E—=—%—A—H 515,234 242,240 27,080 56,196 116,865 679,326 1,636,941 19,196 1,656,137
Profit and total comprehensive HHW% [EREGE N E
income for the period k] — — — — — 101,941 101,941 614 102,555
2011 final dividend payable “T—FEM
KRS — 3158 - . - — (31582 — (31582
Transfer to statutory reserve BNEERHR — — — — 36 (36) — — —

At 30 June 2012 (unaudited) A-T——FA

=+H(REER) 515,234 210,658 27,080 56,196 116,901 781,231 1,707,300 19,810 1,727,110

At 1 January 2013 R-T—=%—A—H 523,670 222,046 27,080 56,196 137,403 878,435 1,844,830 21,470 1,866,300
Profit and total comprehensive Hﬁmf' e €

income for the period Fot - - - - - 87,437 87,437 700 88,137
2012 final dividend T ERERE - (31,496) - - - - (31,496) - (31,496)
Issue of share under scrip RENBRA S5 E

dividend scheme Bl 8,687 11,154 - - - - 19,841 - 19,841
Transfer to statutory reserve YNy - - - - 148 (148) - - -

At 30 June 2013 (unaudited) R-Z—=%FxA
=B (REER) 532,357 201,704 27,080 56,196 137,551 965,724 1,920,612 22170 1,942,782

PEBBERERAR —T=FhHmE 1
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Condensed Consolidated Statement of Cash Flows
HREHEERER

(Unaudited)
Six months ended 30 June
(REER)
BEXRA=THLAEA
2013 2012
—EBE-=F —ET——F
RMB’000 RMB’000
ARBTT ARBEFT

Net cash generated from operating activities KRB EENIE ST 81,003 21,468
Net cash used in investing activities KEETEFEANRSFEE (364,386) (217,372)
Net cash generated from financing activities BERBELENT S IFE 187,892 2,682
Net decrease in cash and ReRREEEBY
cash equivalent WA FEE (95,491) (193,222)

Cash and cash equivalents at 1 January R—A—BHE:S &

ReEEY 459,266 374,539
Cash and cash equivalents at 30 June RAAZTHRNERE R

ReEEY 363,775 181,317

8 China Starch Holdings Limited Interim Report 2013
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Notes to the Condensed Consolidated Interim Financial Statements

A& O ERE 15 s R Y =T
REVIEW OF UNAUDITED CONDENSED CONSOLIDATED 1. BEMALEXGHSHP TR
INTERIM FINANCIAL STATEMENTS =
These condensed consolidated interim financial statements for WEE-_Z—=F,A=1tHINEAAHGAE
the six months ended 30 June 2013 have been reviewed by the R ERROECHERETE SRR IR
Audit Committee and are approved for issue by the Board of =N \ANBEESSHETE -
Directors on 9 August 2013.
BASIS OF PREPARATION 2. f?\égﬁ
These condensed consolidated interim financial statements for H=E =FRXA=THINEANEAEE

the six months ended 30 June 2013 have been prepared in
accordance with the disclosure requirements of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

{?FEPHHﬁ?fﬁ%i&%ﬁ*ﬁf%‘%ﬁéﬁéﬁ?%ﬁﬁﬁﬁE

A ([ ]) o E AR RN ([ LR Al &3

E’é%ﬁm&?ﬁé SHENAREMN BB G ER
FE34E [P B omE | MRR - AA S

and Hong Kong Accounting Standard 34 Interim Financial By R REREE —_T——F+-_A=+—
Reporting issued by the Hong Kong Institute of Certified Public B || TR IR 5 B 75 2R 45 o I 45 B ) 4F I 4%

Accountants. The condensed consolidated interim financial
statements should be read in conjunction with the annual audited
financial statements for the year ended 31 December 2012 (the
“2012 Financial Statements”), which have been prepared in
accordance with Hong Kong Financial Reporting Standards.

The accounting policies applied in the condensed consolidated
interim financial statements are consistent with those of the 2012
Financial Statements, except for the accounting policy changes
that are expected to be reflected in the 2013 annual audited
financial statements. Details of these changes in accounting

ERFBHR(=F

=
iE ©

——FHBHEK]) —HtE

BRA R BERRAARBO SRR E -
T FPBWMRAERAE B RN
T FERERMBHRRARR Z G
REHRIN - REGTHREH 2 F BN
- FHBWERME21 - RBZEEPY

policies are set out in note 2.1 of the 2012 Financial Statements. A EAHAR a4 AR A A MBS AR I
The adoption of these changes has no material financial effect mMEBAMBHE - REBWAENEARAS

on the Group’s results and financial position for the current or
prior periods. The Group has not applied any new standard or
amendment that is not effective for the current accounting
period.

These condensed consolidated interim financial statements are
presented in Renminbi (“RMB”), unless otherwise stated. These
condensed consolidated interim financial statements have not
been audited.

hEBRBERERAR —T—

AHEAR R A B2 FERISAEAT ©

BRBEHPN  BRAHPBPBRRAAR
BTARKE DI - ARG MPBRRTD

= FRH®mE 9
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Notes to the Condensed Consolidated Interim Financial Statements
S8R & R HR R 1S s R M 5

10

SEGMENT INFORMATION

An analysis of the Group’s turnover for the period is as follows:

7 EER
BRAEENEEES AT :

Starch-
based  Electricity Modified
Cornstarch Lysine  sweetener  and steam starch  Unallocated Total
TREH BER RE  EARES  2MRD K8 fit
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT  ARETT ARETT ARETR ARETR ARBTT ARETR
Six months ended BE-E-=FXA=1H
30 June 2013 LE<{EA
TURNOVER EXE
Total sales HEBE 1,118,649 257,693 107,684 94,614 102,767 - 1,681,407
Inter-segment sales HEEHE (81,730) - - (63,506) - - (145,236)
External sales HOMEE 1,036,919 257,693 107,684 31,108 102,767 - 1,536,171
Segment results DEEE 68,583 73,938 4,691 3,980 15,902 (68,054) 99,040
Six months ended BE-2--£XA=1H
30 June 2012 LER{EA
TURNOVER L
Total sales HEBH 1,150,177 288,835 83,726 119,603 - - 1,642,341
Inter-segment sales HEEHE - - - (78,011) - - (78,011)
External sales HoMEE 1,150,177 288,835 83,726 41,592 - - 1,564,330
Segment results PHEE 70,393 101,252 2,20 4,392 - (58,602) 119,637
TOTAL SEGMENT ASSETS PEEAE
At 30 June 2013 RZB-ZFXA=1H 662,720 255,052 124,336 98,595 80,171 1,493,257 2,714,131
At 31 December 2012 WZE-—F+-A=1-H 743,912 167,827 119,146 128,580 79,311 1,200,739 2,439,515
China Starch Holdings Limited Interim Report 2013



AN IIFQ“ f‘(A

N
N lfa:(}fé‘«ﬂ((@((ﬁ((ﬂ«ﬁ«g«g«ﬁ«&(a«m“m'@“'~

Notes to the Condensed Consolidated Interim Financial Statements
AR & FrR BRI S s R M 5

3. SEGMENT INFORMATION (continued) 3. AHBER
A reconciliation of results of reportable segments to profit before A RE DR EEEAEENYIRIOT ¢

taxation is provided as follows:

Six months ended 30 June
BEAA=tTHILAEA
2013 2012
—E-= —EFE—=
RMB’000 RMB’000
AR¥ET T AR®ETFTT

Results of reportable segments AISRE DI LR 167,094 178,239
Unallocated income KA ERIA 6,001 8,057
Unallocated expenses AOBFHX (74,055) (66,659)
Total segment results DI MR 99,040 119,637
Finance income BhE A 17,444 19,132
Finance costs BhE AR (476) (318)
Share of result of an associate A N NI E = (1,498)
Profit before taxation BrE R R 116,008 136,953
Reportable segments’ assets are reconciled to total assets as AR E D B EEERBAADE B ERANT ¢

follows:

|
30 June 31 December

2013 2012
—E—= T
AA=t+R +ZA=1+—H

RMB’000 RMB’000

AR¥T T ARETT

Reportable segments’ assets AIRED I EE 1,220,874 1,238,776
Unallocated: RAHER
Prepaid lease payments TERHEER 98,666 99,971
Deposit for acquisition of prepaid lease WERNHEERNRESR
payments 100,800 80,000
Deposit of acquisition of property, WHEMZ B R
plant and equipment RES 32,654 21,699
Pledged bank deposits EEIRITIF 3K = 2,500
Fixed deposits with maturity period over =@EA N EFEEBTER
three months 360,000 340,000
Cash and cash equivalents BeMREEEY 363,775 459,266
Other unallocated assets EfRpEE 537,362 197,303
Total segment assets B EREE 2,714,131 2,439,515
Income tax recoverable Al E AT1S - 1,043
Deferred tax assets EIERRIBEE 1,173 1,254
Total assets as per condensed consolidated IR A I ISR R T A
statement of financial position BEE 2,715,304 2,441,812

PEBBERERAR —T=FhHmE 11
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Notes to the Condensed Consolidated Interim Financial Statements
S8R & R HR R 1S s R M 5

12

PROFIT BEFORE TAXATION 4. BREAIFE
Profit before taxation has been arrived at after charging/ BREAIFEE NS, (GTA) THIEHE !
(crediting):

Six months ended 30 June
BZEAA=1THLAREA

2013 2012
—B-=F —F=F
RMB’000 RMB'000

AR®T T ARETT

Depreciation of property, plant and equipment WME - BERRETE 35,769 33,043
Amortisation of prepaid lease payments TR E R EE 85 1,374 756
Total depreciation and amortisation TrE R A 37,143 33,799
Gain on disposal of property, HEWE - HERRED

plant and equipment ek (457) (369)
Net foreign exchange loss/(gain) [E 518, (W) /348 2,679 (311)
Cost of inventories recognised as expenses RAEITHHTFEKAR 1,281,611 1,326,244
Employee benefits expenses (including EEBAMFX

directors’ emoluments) (PHEEEMS) 45,858 43,950
Research and development expenses M LHEER 3,412 1,580
INCOME TAX EXPENSES 5. B H

No provision for Hong Kong profits tax has been made as the
Group entities’ profit neither arose in nor was derived from Hong
Kong during both periods. Taxation on overseas profits has been
calculated on the estimated assessable profits for the periods at
the rates of taxation prevailing in the countries in which the
Group operates.

AR EERMEESBEERBEL LRR
B - BB E AR EBEL B R o BINF
SHRAUBBAGERBRABRARERE X
BERORITHEFTHE

Six months ended 30 June
BZEANA=1tHIEAXEA

2013 2012
—E—= T
RMB’000 RMB’000

ARBFT ARETE

Current income tax BVERFTIS TR

— PRC corporate income tax — TSR 27,790 34,263

Deferred tax EIER IR 81 135
27,871 34,398

China Starch Holdings Limited Interim Report 2013




DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2013 (2012: Nil).

A final dividend of HK0.67 cents per share (with a scrip dividend
option) for the year ended 31 December 2012 (2011: HKO0.67
cents per share) has been approved at the annual general
meeting of the Company held on 15 May 2013. The payment of
the final dividend and the issue of the scrip shares have been
completed on 21 June 2013.

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2013 is based on earnings of RMB87,437,000
(2012: RMB101,941,000) and on the weighted average number
of 5,889,121,000 ordinary shares (2012: 5,779,680,000 ordinary
shares) in issue.

No diluted earnings per share has been presented because no
dilutive potential ordinary shares exist for both six months ended
30 June 2013 and 2012.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
AND PREPAID LEASE PAYMENTS

8.

I v e @A E NN

Notes to the Condensed Consolidated Interim Financial Statements

IEA A GF A HA R 5 ek B o

BE
E%ATE ?f@i:%_fi/\ﬂ +EJJ:

HE-T——F+-_A=+—HIFENKH
[ EF0.67 B (HAEUBRRERE) (=5
—— % BRO7THBINER T —=F1A
THHESRTHARRARRIEF RS FRERE -
ARRBERZE—=FARAAZ+—BHERZN
REARE B RBITRBMRG ©

BRER
HE-_Z-—=FXA=1+BLEAANER
EREF T & B AT AR 87,437,000 7T
—T——4F: ARK101,941,0007T) K2 2%
775,889,121 oooﬂﬁ rER(ZF — = F:
5,779,680,000 & & i@ ) M hiE T EETE -

HRNEE-—_Z—=6x_FT——FA=1+H
WERE A E RS SR ENELE LR - #0
EEFGREERF -

ME- BERIKEBERASHERD
25

Property,
plant and Prepaid lease
equipment payments
M- BER
Bl FEANHEER
RMB’000 RMB’000
ARBT T AR#EFT
Net book value: BRENEE :
At 1 January 2013 R-E—=%—H—H 778,319 105,759
Additions = 282,691 -
Transfer from deposit for acquisition of property, — BB IWEYE HE K
plant and equipment BENRE S 91,752 -
Disposals HE (116) -
Depreciation and amortisations PrEE Ry (35,769) (1,374)
At 30 June 2013 RZZE—=F"A=1+H 1,116,877 104,385
FEIRMDIERBERATR —=FhHnE 13
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Notes to the Condensed Consolidated Interim Financial Statements
S8R & R HR R 1S s R M 5

9. TRADE AND OTHER RECEIVABLES 9. BEZFRHMEWR

30 June 31 December

2013 2012
—E-=F —T—=F
AAZ+E +-A=1—H

RMB’000 RMB’000

AR®T T ARETT

Trade receivables =)L E 160,073 142,925

Bank acceptance bills RITHAEE 182,988 220,353

Other receivables H ith & U 5k 25,879 23,910
368,940 387,188

The Group normally grants credit period ranging 0 to 60 days to AEE—MBETFTEFZEETHMNEES -

customers.

An ageing analysis of trade receivables at the end of the TR IRERARE SR H R DT

reporting period is shown as follows:

|
30 June 31 December

2013 2012
—=E—= T
AA=t+R +ZA=1+—H

RMB’000 RMB’000

ARBFRT ARETE

0-30 days TE=+H 135,384 109,230
31-60 days =+—%Xx+H 11,176 9,387
61-90 days ~t—&h+H 3,682 10,862
Over 90 days N+BURE 9,831 13,446

160,073 142,925
Included in other receivables is an amount due from non- E BB iR R IR AR AR R S s IE A A
controlling interest of RMB21,076,000 (31 December 2012: R#21,076,000(ZE——F+-_A=+—
RMB12,284,000). No impairment has been made to receivables H: AR%¥12,284,0007T) ° FEUFEE R R
from related companies. I8N0 M IR RIE -

14 China Starch Holdings Limited Interim Report 2013
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Notes to the Condensed Consolidated Interim Financial Statements
AR & FrR BRI S s R M 5

9. TRADE AND OTHER RECEIVABLES (continued) 9. BEZRHMEKR®
The detail of bank acceptance bills at the end of the reporting WITE R ZERRERRZZFBHINET -

period is shown as follows:

30 June 31 December

2013 2012
—E-=F —T——F
ANA=+H +=ZA=+—H

RMB’000 RMB’'000

AR®T T ARETT

Endorsed bills EERR 136,585 186,784

Bills on hand FHBEE 46,403 33,569
182,988 220,353

The bank acceptance bills are normally with maturity period of RITEEER-RIMEER—B8NATA(Z

180 days (31 December 2012: 180 days). There is no recent T——FF+ZA=F+—H: —aNTH) &

history of default on bank acceptance bills. TGRSR A BE N4 -

10. SHARE CAPITAL 10. A

As at 30 June 2013, the total number of issued ordinary shares R-_E—=Z=FA=Z+8B ARFHE

of the Company was 5,992,129,668 (31 December 2012: 5,992,129,688f% (= E—=—F+=-A=+—H:

5,883,097,465). 5,883,097,465 %) B 8T E A%

PEBBERERAR —T=FhHmE 15
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Notes to the Condensed Consolidated Interim Financial Statements
S8R & R HR R 1S s R M 5

11. TRADE AND OTHER PAYABLES 1. EFREMENR

30 June 31 December

2013 2012
—E-=F —T—=F
AA=+B +-A=+—H

RMB’000 RMB’000

AR®T T ARETT

Trade and bills payables Z F RN R RN ZE
0-60 days TEN+H 35,343 64,899
61-90 days At—=h+H 10,287 3,809
Over 90 days N+HERE 10,452 16,954
56,082 85,662
Advances from customers BEEI 82,740 106,555
Others Hib 359,556 303,772
498,378 495,989
As at 30 June 2013, bills payables are secured by bank RZE—=F X A=1+A8 ENEEUAARE
acceptance bills of RMB4,500,000. 4,500,000 TTHY R T RIBEHE A ©
As at 31 December 2012, bills payables were secured by RZE—ZF+ZA=1+—H8 " BHEEAA
pledged bank deposits of RMB2,500,000. R# 2,500,000 ST B E 3R FRERITIF FAEHR A o
Included in other payables is an amount due to a related HihfE R REN —HEELTREAAR
company of RMB29,679,000 (31 December 2012: amount due 129,679,000 T(ZE——_F+_-_A=+—H
from a related company of RMB5,015,000) FE R —IBE R B RIE AR 5,015,000 7T) ©
12. COMMITMENTS 12, &iE
At 30 June 2013, the Group’s commitments in respect of capital RZTE—=FA=1+0 AEBERERRL
expenditures are as follows: VEHRIAENT -

|
30 June 31 December

2013 2012
—E-=F —T—=F
AAEtH ft-A=t+—H

RMB’000 RMB’'000

AR¥T T ARETT

Authorised but not contracted for BRERRETL
in respect of:
— Property, plant and equipment — M - BB REE 167,657 165,496
— Prepaid lease payments — BRHEER 38,560 38,560
206,217 204,056
Contracted for but not provided for EHEENEESH T
in respect of:
— Property, plant and equipment — W - BB KEE 133,500 267,038
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Notes to the Condensed Consolidated Interim Financial Statements
AR & FrR BRI S s R M 5

13. RELATED PARTY TRANSACTIONS 13. BEFRS
During the period, the Group entered into the following significant REAR » AEEHEBEAFI VA TERR S ¢

transactions with the related parties:

(a) Transactions with related parties (a) EHEEFETHRS

Six months ended 30 June
BZEAA=1THLAREA

2013 2012
—EB-=F —E——4F
RMB’000 RMB’000

AR®T T ARETT

Sales of cornstarch to an associate m—KEERRIHEE
F KB - 61,095
Sales of electricity and steam to an associate A— KL N T HE
BAMER = 3,549
Purchase of electricity and steam from EERUEE T £
non-controlling interests BEENIMER 37,151 49,287
These transactions are conducted in accordance with their ZERGTIIBEBEESEENELEBRETT -

respective contract prices.

(b) Key management compensation (b) FEEEEHRM

|
Six months ended 30 June

BEAA=THLEAEAR

2013 2012
—EB-=F —E—_4F
RMB’000 RMB’000

AR¥T T ARETT

Short-term benefits MHAEF 745 714
Retirement benefit scheme contributions RIREFIET B K 45 47
790 761

PEBBERERAR —T=FhHmE 17
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13. RELATED PARTY TRANSACTIONS (Continued)
(c) Balances with related parties

13. BEARS @)
(c) EERAER 4k

Notes to the Condensed Consolidated Interim Financial Statements
S8R & R HR R 1S s R M 5

accordance with the respective credit terms.

China Starch Holdings Limited Interim Report 2013

EEBRRER -

30 June 31 December
2013 2012
—E-=F —T——F
ANA=+H +=ZA=+—H
RMB’000 RMB’000
ARBT AR®EFT
Amount due (to)/from a related company (FEfT) /pelk — R B 2 A
(29,679) 5,015
Amount due from non-controlling
IR R M 2 Y R IE 21,076 12,284
Balance is unsecured, interest-free and shall be settled in EHRTEER 28 TWEAREZE®N
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Management Discussion and Analysis

GENERAL REVIEW AND OUTLOOK

Review

The manufacturing contraction, following slowed growth in the first half
of the year, has dashed the hope of economic recovery in China. This
trend will probably continue to last for the remaining year while the
Board is still anticipating opportunities for the long-term growth
followed by the key economic reforms released by the current term of
Chinese Government. However, as most of the revenue generated by
the Group was from the China market, our performance was inevitably
affected by the manufacturing contraction in China. In the meantime,
the Directors will be more cautious on the business in the second half
of the year.

Our performance was mainly affected by the decrease in selling price
in our major products, such as cornstarch, lysine and starch-based
sweetener, however, the management team spent much effort to
maintain the profitability during the period under review. Benefited
from the introduction of the new business segment, modified starch,
during the period under review, turnover of the Group decreased
slightly by 1.8% to approximately RMB1,536,171,000 (2012:
RMB1,564,330,000). Gross profit for the period under review
decreased slightly by 3.4% to approximately RMB170,702,000 (2012:
RMB176,769,000). Profit after taxation decreased by 14.1% to
approximately RMB88,137,000 (2012: RMB102,555,000).

Basic earnings per share of the Company was RMB0.0148 per share
based on the weighted average number of 5,889,121,000 ordinary
shares (2012: RMB0.0176 per share based on the weighted average
number of 5,779,680,000 ordinary shares).

Outlook

The Group managed to keep the construction of our new production
site in Shouguang on schedule and the trial production of cornstarch
facilities on the new site is expected to start in the third quarter of the
year. The Board also expected the other production facilities, such as
for the production of lysine and modified starch, will be installed
gradually in the foreseeable future. The Group has a solid financial
position and the funding for this construction has been financed by
internal resources of the Group.

The Group has strong confidence in the cornstarch market in China in
the long run because of the unbreakable relationship between the
Chinese economy and the demand of cornstarch. The profitability and
technological innovation of the Group exceed that of the small to
medium-scale cornstarch manufacturers, whom could be eliminated
from the market under the current economic environment in China. As
cornstarch is non-reusable and is hard to be substituted by nature, the
demand of cornstarch will be recovered at a high speed when the
Chinese economy resumes and the benefit of market supply integration
is at the same time being brought about in future.

hEBRBERERAR —T—

BIEE R W T

BMERAI=

=1 &8

RANEE L F - BUE S TRBEE OB MR H3R IR -
HPBREEERNFRERITR - FHEBEER
BEAFETHE  BEFSEY  BEPEBMAI
MM EIREENERER REBRSHRERE
g o AT - ARAKBARHE S WEHKEFHETS -
BPNEER RS PERERWERTZE - EIHtR
B BERAFE THFETEERHSEMEE -

RPN EETEREETEE T (MERBD - BEk
RBHE)SETUAMTE  BEREKNREERA
BOREEENRBTED ZTERFTHAROE N
ﬁ&#ﬁ%f*”*ﬂ $E.E']M¥%EWE%18%¢Z’]/\E
#1,536,171,000t( = T — = F: A R #
1,564,330,0007T) ° A EEHA A - $%l%ﬂ%&
3.4% EHAREE170,702,000T( —E——F: AR
176,769,000 7T ) ° ,ﬁmé/ﬁﬂJTE%MJ%i,ﬂ/\
R #88137,0007t( — T — — F: AR ¥
102,555,000 7T) °

TR E hnkE 1 pE £15,889,121,000 A% @Ak 515 - &
RRAINEBRERRF ATBRARK0.0148L(=ZF
— 4 IR IR I £005,779,680,000 % i A%

AE SRARK0.01767T) °

A=
AEBRELESAHLEERBEN TIRNIET M
%ﬁ@%%i%ﬁ&fu HEREBAAERAFES=F

ETHE EFQNBEHARNEERIRRE TR
MENEMEERERH SN A LA REETKLE
AEBEMBARNER  REIENESDERLE
B EE IR

HARBEEERTKBNAE A DS NEE K
SEHPEIKBNTENREMNIFTMED - A
5 B H) B R RE 77 e Bl 81 14 AR R o /)N BY ORI AD
SUEHER  ETEEMNGERRET  ZERER
1 & T 5K o BN E KRN T 82 B8 KB IAK
BANRE @ BEETPBELBEER - I ERRTSHE

BRTERNERE - EARBRODOFRBERED -

= FRH®mE 19
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Management Discussion and Analysis
BB wm &

BUSINESS REVIEW
Cornstarch and ancillary corn-refined products

"‘“W'””q”,qﬁ,q»,qn,m”-»»p») )”-ﬁg>_w”"“'rm,yﬁw

XK OB
ERBRRERENMIFER

Six months ended 30 June 2013 2012
BEAA=tHLAEA —E-=F —_E-C_F
RMB’000 RMB’000

AR¥T T AEBTT

Turnover EER 1,036,919 1,150,177
Gross profit EF 68,583 70,393
Gross profit margin ESF R 6.6% 6.1%

Sales of cornstarch and ancillary corn-refined products decreased by
9.8% to approximately RMB1,036,919,000 (2012: RMB1,150,177,000).
This business segment represented about 67.5% (2012: 73.5%) of total
turnover of the Group for the period under review.

The decrease in sales and gross profit of this segment were mainly
attributable to the decrease in selling price and sales volume for the
period under review. Cost of corn kernel was stable for the period
under review. The average selling price of cornstarch decreased from
approximately RMB2,624 per tonne to RMB2,514 per tonne. Sales
volume decreased by approximately 13.2% from 309,969 tonnes to
268,922 tonnes, as a result of the slackening market demand and the
temporary suspensions of production due to the regular repair and
maintenance work in, as well as the accidental failures in the supplies
of gas and electricity to, the Linging plant in April and May. The
Linging plant resumed production and returned to its normal
production capacity subsequently.

TR R EARRMIEERMOEE THKF.8%EH
AR #10369190000( =T ——_F: AR
1,150,177,0007¢) ° ﬂ@@%ﬂ BEEE o EpIEAE
BB ERE675% (T —ZF : 73.5%) °

WA HOEEREN TR EZHALRBEHANEE
FHEEERETE - RERBEEA - TR ARER
BEKFE ERBHOFHEEHRFT] M}\Eﬁ%
2,624 T THEFMEARKE 251470 - AR HH K
W5 MERERERTLAKREA IUTE,HH%W}
REIE  UEMARENEIINFESEESF 2
4% 2 fh 309,969 M T % 47 13.2% = 268, 922@,& o i
BEMEEREREE WRERIEFEMNES

Lysine and fertilisers FRERER
|
Six months ended 30 June 2013 2012
BEAA=+HLEREAR —E-=F —E-CF
RMB’000 RMB’000

ARBT ARBT T
Turnover EE X 257,693 288,835
Gross profit FE A 73,938 101,252
Gross profit margin EFNE 28.7% 35.1%
Lysine and fertilisers was the second largest segment of the Group, MR MIEH AKREBEE —AH S HAEFERE
which represented about 16.8% (2012:18.5%) of the Group’s total ~ *%E#4716.8% (ZZT—_4 : 18.5%) °

turnover.
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Management Discussion and Analysis

The average selling price of lysine for the period under review
decreased significantly by 22.6% from approximately RMB11,000 per
tonne to RMB8,516 per tonne. As lysine was mainly used for the
production of animal feeds, the domestic demand on lysine was
affected by the new bird flu strain in China. The marketing team shifted
its focus to overseas markets, therefore, export sales of lysine products
represented about 37.5% of turnover in this segment, as compared
with about 9.6% of turnover for the corresponding period in 2012. With
the effort of the development of overseas markets for lysine products,
sales volume of lysine products increased from 25,979 tonnes to
30,096 tonnes for the period under review.

The decrease in gross profit and profit margin of this business
segment was mainly due to the decrease in selling price of lysine

products.

Starch-based sweetener

BIEE R W T

REBHAN BB FHEEREHOARE
11,000 7T K18 Nk 22.6% 2= B A RE 8,516 7T » M
EA?EELERIKEHJ‘EAEF@J%EW# FEHENAS
MEHBRBA A B RENTE - EHEEKE B
BRGNS - Al BEREBRESOD O HEEWN
) BB S FEL) 37.5% @ T —ZE— —FRHIAILL

K#19.6% - RN B ERBREMERNEINTE
REEISRN - BREESAEE 2 M259790 A
% 30,096 °

HEBDHHOENMRENETRTEEARERIL
EmNEE TR -

BIHE

Six months ended 30 June 2013 2012

BZEANA=THILEAEAR —EB-=F —E=——F

RMB’000 RMB’000

AR®T R ARBET T

Turnover EEE 107,684 83,726

Gross profit EH 3,891 2,202

Gross profit margin EF= 3.6% 2.6%
Turnover of starch-based sweetener increased by 28.6% to B IEAIZ 258 T128.6% & 4 AR 107,684,000
approximately RMB107,684,000 (2012: RMB83,726,000), which T(ZZF——F: AR¥83,726,0007T) * {hANEH

represented about 7.0% (2012: 5.4%) of total turnover of the Group.

The average selling price and sales volume of starch-based sweetener
was approximately RMB2,379 per tonne (2012: RMB2,455 per tonne)
and 45,272 tonnes (2012: 34,108 tonnes) respectively. During the
period under review, the operation of the Linging plant, which is the
production plant of starch-based sweetener, was temporarily
suspended in April and May due to the regular repair and maintenance
work in, as well as the accidental failures in the supplies of gas and
electricity to, the Linging plant. The operation of the Linging plant was
resumed. As a result of the stagnant market of starch-based
sweetener, the inventory level was high. The management destocked
the inventories actively in June, resulting in increases in the turnover
and gross profit of this business segment as compared with the same
period in last year.

Modified starch

Modified starch was a new business segment of the Group because
the Company completed the acquisition of the remaining 51% equity
interest in Shouguang Golden Far East Modified Starch Co., Ltd
(“Golden Far East”) from the then joint venture partner at the end of
November 2012 (the “Acquisition”). Most of the modified starch orders
were from overseas markets. Turnover and gross profit of modified
starch for the period under review was approximately RMB102,767,000
and RMB21,940,000 respectively. Gross profit margin of this business
segment was 21.3%.

hEBRBERERAR —T—

MR EETEAT 0% (ZE— 4 : 5.4%) o
BORENEHEERHEEEDHNNABTHEARE
2379 (T ——F: B AR 245570 ) &
452728 ( — T — —4F : 34,108MWE) - REIEH R -
CERE (RMDEEERE) NN ARAARETE
H@ERRETIE  ARBARENEINFE L
2B BERELE - ARNEDEMSE TR S8
ERENEKT - BEEBWNABEROES  SAR%
oA EBEREFREFEA LA -

%’Iﬁiﬁ&ﬂ%
EEE’\$ —E-HF+-AEERAERNE
%571431—&E\%ﬁ%w 4 Ii{/ﬁ&#ﬁﬁﬁﬁ Gl E=:33))

BRTb1%lEAES((WESE])  EERBRHEXE
REBOHEBLH S o@’l@tiﬁ%mk% HEXS:E
NS - REIEEEA - BB EEERTEN S
B4 B A R E102,767,000 7T K A B ¥ 21,940,000
TG ° WEB DR EFEE21.3% °
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BIEE R T

Electricity and steam BEHREN
Six months ended 30 June 2013 2012
BZEZA<A=1tHIEAEAR —E—= —F—=
RMB’000 RMB’000
AR¥T T AREETTT
Turnover = 31,108 41,592
Gross profit ESY 2,350 2,922
Gross profit margin FEF = 7.6% 7.0%

Turnover of electricity and steam represented about 2.0% (2012: 2.6%)
of total turnover of the Group. Turnover of this business was mainly
contributed by sales to Golden Far East before the Acquisition. Since
the operating results of Golden Far East were consolidated in the
Group’s financial statements after the Acquisition, turnover for the
current period represented the sales to independent third parties.

The increase in gross profit margin for the period under review was
mainly due to the decrease in coal price.

REVIEW OF OTHER OPERATIONS

Other Income

The decrease in other income was mainly due to the decrease in sales
of scrap materials for the period under review.

Distribution and Administrative Expenses

The increase in distribution expenses was mainly due to the increase
in transportation cost and the increase in sales of modified starch
resulted from the Acquisition.

Administrative expenses recorded a substantial growth during the
period under review due to the increase in staff costs and foreign
exchange loss, which outweighed the benefit of the decrease in
government levies.
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Management Discussion and Analysis

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2013, the Group had approximately 2,373 full time staff
(2012: 2,240). Total staff costs, including Directors’ emoluments, of the
Group was approximately RMB45,858,000 (2012: RMB43,950,000).
The Group considers the experience, responsibility, and performance
of the Directors and employees of the Group in order to determine their
respective remuneration packages. The Company has also adopted a
share option scheme (the “Share Option Scheme”) with a primary
purpose of motivating our employees and other eligible persons
entitled under the Share Option Scheme to optimise their contributions
to the Group and to reward them for their contribution to the Group. In
addition, a remuneration committee is delegated by the Board to
review and determine the terms of remuneration packages, bonuses
and other compensation payable to the Directors and senior
management.

As at 30 June 2013, no share options have been granted under the
Share Option Scheme.

FINANCIAL REVIEW

Financial management and treasury policy

The Group adopts a conservative approach for cash management and
investment on uncommitted funds. Any unused fund was placed on
short term/fixed deposits with authorised financial institutions in Hong
Kong and/or the People’s Republic of China (the “PRC”).

Foreign currency exposure

The Directors do not consider the exposure to foreign exchange risk is
significant to the Group’s operation as the Group operated mainly in
the PRC and most of the Group’s transactions, assets and liabilities
were denominated in RMB. Foreign currencies were however received
from export sales and bank loan. Such proceeds were subject to
foreign exchange risk before converting into RMB. The foreign
currencies received from export sales were converted into RMB upon
receipt from overseas customers. The Group manages foreign
exchange risk by monitoring the exchange rates closely instead of
entering into any foreign exchange hedging arrangement.

Liquidity, financial resources and capital structure

As at 30 June 2013, the available and unutilised banking facilities of
the Group amounted to approximately RMB1,030,000,000 and
RMB829,961,000 respectively. The Directors are of the opinion that the
working capital available to the Group is sufficient for its present
requirements.

hEBRBERERAR —T—

BIEE R W T

ANERREHMBER
RZZE—ZFRA=Z+H AEERAH2373%%2
BMET(ZT— 4 :2240%) c AEERE THEK

N(BEESHE) DA ARKE 45858000 (==
—— 4% : AR¥43950,0007T) - NEBZAEEE
EREENER BEARRRETESENGTIHE
B o AR R DN — BT 2 ([RER T2 ) -
TEEMAYBASERE NGRS EHERETS
MEMEERALEGEAEAEBEL TR jf%’ﬂﬁz
EAREBEROER T IALEE - I HES
CREZCTRENRETHTHETBOKR *,21
RENTESERSREER B MR -

RZB-=FRA=1H ARALEREERE
FHEIR EATREAE -

Bt %5 01 B8

MBEEREHBE
AEEHTEEERENESRIRTHRESERE
RIRERE - EMHADANESHEEFRREE
R,/ b EARKME ([ ]) 0R AP BHEEE
KEHTEEER

S EE [ B

ENASEIENTEEEER  KBOIRF - BE
MBBEAARKE E&§$u«hx7%$ﬁl¥ﬁnlﬂﬁ
7¥K§EK9I\EH R o AT ETTH O HE KBS
EXEgRENE - BRI IEEARW‘%/\EM 178
A IMERBR o [F/EINE P ETTH O 8 & WER S
% HERKBE L RASARE - KAEBEBE R
BOMNEERIMNERER - BIMATSLIMNEE R

REBES  UBERRERERE
RZE—ZFRNAZ+H  AEENAIHHERE
FRITIEE 5 R4 A AR 1,030,000,000 7T & A R
#829,961,0007C - EERA  AEEAFHHMEE
BECRUENEBRBEEE -
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BIEE R T

The major financial figures and key financial ratios are summarised as

TEMBEE MR B BT

follows:
Borrowings TgE
30 June 31 December
2013 2012
—E-= —=EF—=
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T AR®ET T
Bank loan, unsecured RITER « TR 200,039 -
Government loan, unsecured BITE R « fEE IR 7,091 7,091
207,130 7,091
Carrying amount payables: FERTBRTIE ¢
Within 1 year —FR 202,919 2,437
11to 2 years —FEWF 886 886
2to 5 years WMEERF 2,659 2,659
Over 5 years iy c Ak 666 1,109
207,130 7,091
Debtors turnover (days) FEUW AR F R (RE0) H“ 35
Creditors turnover (days) FEfTRRFGEE (RE0) 9 10
Inventories turnover (days) FEiEE (KE) 27 24
Current ratio EN LR 1.8 25
Quick ratio REPLL K 1.5 2.2
Gearing ratio — borrowings to total assets BRI R — ERGRNEEE 7.6% 0.3%

The bank loans are unsecured and carry interest at fixed rates ranging R{TERAEIEITF » WIEN F50EE6.0ENETE

from 5.0% to 6.0% per annum, of which the bank loan amounting to FEH B - &4 AR 40 039,000 7T LA E T
approximately RMB40,039,000 is denominated in United States dollar. & o

Pledge of assets and contingent liabilities EEEARIREE

As at 30 June 2013, bills payables were secured by bank acceptance RN —F ~=ZFRNA=Z1+H BENREAHARE
bills at the amount of approximately RMB4,500,000. The Group did not ~ 4,500,000 TLERTT A IR « R ZT — =4 X
pledge any leasehold land and building to secure banking facilies A =1 B ~ NS & 5T A E 30 R A2 F 7
and did not have any material contingent liabilities as at 30 June 2013. PRRIBITEE - MEREFMEARARAILE -
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Disclosure of Additional Information

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2013 (2012: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2013, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ”) as recorded in the register kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Listing Rules, were as follows:

H B R ) 3 BR

R 2
EFRUTRARBE T =FXA=THLLX
BAREFHRE(Z2——F &)

EERITETBRAEREQARHEL AR
izgﬁwaﬁﬁﬁﬁﬂﬁﬁﬁiﬂFmﬁﬁﬁﬁ

RZB—Z=ZFRA=1TH FFREARAEETR
ABRARABSHEMEMAEEE (ERRBFRENF
ST1EEH LB GO ([ E 5 RIE RG] FE XV
) BRn - AR RESF - BAREES LM
B 15GHI5E 352 (R BR BN AR B FEMNE LM AR
BETRAMEN LT ETAESETESIIN
BREFA([RETR D ARTTHEARNAR LB M
BiEs RoAR T

The Company/ Capacity/nature Number and class of Percentage of

Name of Director associated corporation of interest securities held (note 1) shareholding

HRERS

] ADE/BBEE 5/ REME BERFHARER (1) BAL

Mr. Tian Qixiang The Company Interest in a controlled 3,705,385,194 ordinary shares 61.83%
(“Mr. Tian") YN corporation of HK$0.1 each (L) (note 2)
BEAEA(TAEE]) REHEERS 3,705,385,194 %
BREECTETNTRR (L) (F:T2)

Merry Boom Group Limited Beneficial owner 131 ordinary shares of US$1 each (L) 54.58%
RESEFRAA ERMAA 131 RERAEE I ETHERRL)

Mr. Gao Shijun Merry Boom Group Limited Beneficial owner 60 ordinary shares of US$1 each (L) 25.00%
PHELE RESEFRAA ERMAA 60 BRREE 1 2L AR (L)

Mr. Yu Yingquan Merry Boom Group Limited Beneficial owner 1 ordinary share of US$1 each (L) 0.42%
TE2EE RESEFRAA ERMAA 1TREREE 1 ETHEBR(L)

Note: Hiat

(1)  The letter “L” denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

(2)  These shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian. Mr. Tian
is deemed to be interested in all the shares held by Merry Boom Group
Limited under the SFO.

Save as disclosed above, as at 30 June 2013, none of the Directors
and the chief executive of the Company nor their respective associates
had any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) which were required to be
recorded in the register kept by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

(1) FEILIRREENAA R NG EEBEERN L

B

(2 UEBROAREEERRARRNS - BREEERA
AR AL EHEE454.58% E o IRIEE A REE K
Pl BEERBR AN EERFRARFHHMER
D EE s -

BEXFBEEN  R-F—=FAA=1H £
BARREETHABLHESANBEATHE
VNS BRI JO T S
EXVED) MR AR RS A RS
5 % A 150155 352 B RS A 2 R B 1B M
PO AR 15 15 < BB 217 A AN 2 ) BB 52 T
R RAR -

PEBBERERAR —T=FhHmE 25
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Disclosure of Additional Information
HE R A E

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS IN FERRRAQXTRGD REERD DB
SHARES AND UNDERLYING SHARES OF THE COMPANY EH

As at 30 June 2013, so far as is known to the Directors, the following WR=-ZE—=FXA=+H ' BEESHHMA  LIREE
persons, other than a Director or chief executive of the Company, have K HEAE &7 336 (A A FIZBZE H & 2 M ATECEE
an interest or a short position in the shares or underlying shares of the I TA LT (BEEHXARTETETHAERIN) RAER
Company as recorded in the register required to be kept by the  FIR&H sk BRI P EBREZSSAE -

Company under section 336 of the SFO:

Percentage of

Capacity/nature Number of shares/  issued share capital

Name of shareholder of interest underlying shares (note 1) (note 5)

HERTRABSL

RERERE B RntE R4, HERGEE (1) (f5E5)

Merry Boom Group Limited Beneficial owner 3,705,385,194 (L) 61.83% (note 2)

REEEARAT EnEAA (f5E2)

Victory Investment China Group Beneficial owner 292,000,000 (L) 6.52% (note 3, 4)

Limited (“VICGL") EREAA (FizES + 4)
Person having a 99,000,000 (L)

security interest in shares
R FH A REEREA

Mr. Wang Ruiyun (“Mr. Wang”) Interest in a controlled 391,000,000 (L) 6.52% (note 3)
THELRE(TEED corporation (VICGL) (BEE3)
i EE % (VICGL)

Note Bzt

(1) The letter “L” denotes the long position in the shares of the Company. (1) FEILIERKRATRGOEOITE -

(2)  These shares were held by Merry Boom Group Limited. Merry Boom  (2) WSRO BEEEEERARRAE  REEEFRA
Group Limited is owned as to approximately 54.58% by Mr. Tian, an RIEENAGE %%Eﬁﬁﬂ?ﬁéiﬁﬁﬁ%’?54.58%%
executive Director and Chairman of the Company. Mr. Tian is deemed to i o RIBFEF LS - EX [EERERITH
be interested in all the shares held by Merry Boom Group Limited under ABRARQ TS EIERCEE R - BRI D SkEHS
the SFO as disclosed under the paragraph headed “Directors’ and Chief R m koK e | —ERFTIREE - AR ARG EE
Executive’s Interests and Short Positions in Shares, Underlying Shares or EBRABFAENAMEROPHESER

Debentures of the Company or its associated corporations” above.

(3)  In accordance with the corporate and individual substantial shareholder ~ (3) RIEVICGLEFRERZZT—ZTF\A+LHEX

notices of VICGL and Mr. Wang filed on 17 August 2010, they are )25 B % 18] A K PSR J&#iﬁﬂhﬁ%F#tm
interested in 145,000,000 underlying shares through the holding of R EHEEE0TETAMAA 145,000,000 B 7 B8 %
certain unlisted cash-settled equity derivatives. D -

(4)  Inaccordance with the corporate substantial shareholder notice of VICGL ~ (4)  #RIEVICGLR = &—Aﬁ)\ A+t BEXHEEXR
filed on 17 August 2010, VICGL holds a long position in 99,000,000 % 3 38 40 - VICGLE 5 — % & E % 3R [ Goldstone
shares jointly with another corporate shareholder named “Goldstone Fund Ltd] #\ﬁﬁﬁ%,OO0,000HQH%ﬁE’\JHE °
Fund Ltd".

(6)  The percentage of shareholding is calculated on the basis of (5) HRASHEHIRE-_ZT-—=FXA=1THA
5,992,129,668 shares in issue as at 30 June 2013. 5,992,129,668 I& B 2 /TR (05T & -

Save as disclosed above, as at 30 June 2013, other than the Directors ~ BR EXFTEEEIIN - RZZ—=F SA=1+H ' KkEt
and chief executive of the Company whose interests or short positions X [EZRFZTHAERAR _J o H AR A B AR
are set out in the paragraph headed “Directors’ and chief executive’'s 5 ~ HEERGD EFF R KR | —BRITEES
Interests and short positions in shares, underlying shares or REZAR TI%TTE&/\EWT&@EX BN BEERA
debentures of the Company or its associated corporations” above, the R RIFTILA B FMBE R A T RA R TG 28
Directors and the chief executive of the Company were not aware of  BAIR A 7B RIEE 5 K& HIE 160155 336 {572 508570
any person who had an interest or a short position in the shares, or AR FFEAFLMARERIKXE

underlying shares of the Company which were required to be recorded

in the register kept by the Company pursuant to section 336 of the

SFO.
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Disclosure of Additional Information

ISSUE OF SHARES

On 21 June 2013, the Company issued 109,032,203 new shares (the
“Scrip Shares”) in lieu of the 2012 final cash dividend at a market value
of HK$0.2284 each in accordance to the scrip dividend scheme (the
“Scrip Dividend Scheme”) approved in the annual general meeting of
the Company held on 15 May 2013.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Except for the above issue of Scrip Shares pursuant to the Scrip
Dividend Scheme and the Share Option Scheme, at no time during the
period under review was the Company, its holding company, its
subsidiaries or fellow subsidiaries a party to any arrangements whose
objects are, or one of whose objects is, to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the period
under review.

DISCLOSURE OF CHANGE IN DIRECTOR’S INFORMATION
PURSUANT TO RULE 13.51B(1)

With effect from 1 January 2013, the annual salaries and director’s
fees, as the case may be, of the following Directors has been revised
by the Board in consideration of their responsibilities and market rates:

Mr. Gao Shijun — RMB396,000
Mr. Liu Xianguang — RMB277,200
Mr. Yue Kwai Wa, Ken — HK$110,000

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

CORPORATE GOVERNANCE

During the six months ended 30 June 2013, the Company has
complied with the applicable code provisions as set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules, except for the insurance cover in respect of legal action against
its Directors. Details of the deviation is set out in the corporate
governance report in the 2012 annual report and there has been no
change as to corporate governance compliance during the period
under review.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own Securities Dealing Code (the
“Dealing Code”) on terms no less exacting than the Model Code. The
Dealing Code applies to all Directors and to all employees who have
received it and are informed that they are subject to its provisions.
Having made specific enquiry, all Directors confirmed to the Company
that they have complied with the required standard set out in the
Dealing Code throughout the period under review.

H B R ) 3 BR

BITRG

R-ZE—ZFXA=+—H ARQREABRER-_ZT—=
FRA+TREARTZARRREBFREMAEBZ
LARRA S ETEI([ AR BT S ]) - IZETESK0.2284
PEITLEE 17 109,032,203 B FT AR (0 (R ER (D ) RE =
T FRABERE -

EEBARODIEZVER

B EXIRBABRK BE BT 2R B RO KB RE
FHESN REBEBAERER AR HERA
B EMBARNERMBARMEL2EIMEN
REXEP-—EENRSCESTRBARRBRER
HiE ABRRD S ESFMESNZHE -

BE HEIEEAQANLTRESE

RERESHA - ARRREEFANBARGEERE - b
EXBRERADRN EHES

{féﬁﬂ.ﬁBﬁ)ﬁ%ﬁEﬂ?&%E%%@ Ky
LEETHEESORERTSHWAT & BEF G
BETENEFOTHREFES RERAE)
moF-=F—A—BRER:

SHELEE — ARME396,0007T
Iz E — AR 277,200 7T
FEFEHLA — 110,00078 7T

B EXPREES  WEEMENBRE EWRA
£ 13.51B(1) I&EHIFE -

EER
REBEE-ZE—=FA=1tHL~ER AAFD
P ETHRBIKT SR+ PO AT S A D B A ST RIE T A
BATAEY  ERESBA S HAEZTHRR
RIRTERIN - BRARBFBRINR - —ZFRA
M EEARS - MOEERREGIE RN =
P 4 (T )

ESETRSREZNERETH

ARBERMEBITMESFEETA(EETRD
HIFR AL RETARR - EETAERRNMAEE
ERMECREZTR - WEBMAETZ TR
EHER - RABERR  2REEAARAERR
SREEANERA-EETEETRIMENERER

-
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Disclosure of Additional Information
HE R A E

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises all independent non-executive Directors. The Audit
Committee has reviewed and discussed with the management of the
Company the unaudited consolidated interim results for the six months
ended 30 June 2013.

By Order of the Board
Tian Qixiang

Chairman

Shouguang, 9 August 2013
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CHINA STARCH HOLDINGS LIMITED
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