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LETTER TO SHAREHOLDERS
B R N+

DEAR SHAREHOLDERS,

On behalf of the board (the “Board”) of directors (the “Directors”) of
China Starch Holdings Limited (the “Company”), | am pleased to
present the interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2012.

During the first half of the year, the Group’s overall sales volume
continues to grow with production at normal operational capacity. The
Group’s turnover for the period under review increased by 9.1% to
approximately RMB1,564,330,000 (2011: RMB1,434,227,000), and
such growth was mainly driven by 14.9% uplift of the sales of
cornstarch products. Although the gross profit and net profit during the
period under review decreased by 26.8% and 21.7% respectively
mainly due to the inflationary pressure on the cost of corn kernel, the
Board considers the Group’s performance was still satisfactory under
the tough economic conditions we currently face.

As the debt crisis in Europe worsened and decision making in major
advanced economies like the United States of America became more
uncertain, the global economic prospect seemed to be much less
optimistic with growth at a standstill and loss in confidence. In addition
to the external uncertainties, weak external and domestic demands
continue to weigh on the China’s manufacturing sector. Given all these
circumstances, pace of China’s growth has been slowed down from
rapid to moderate.

As the latter half of the year will largely be influenced by the global
economic situation, which would inevitably impact on the Group’s
performance, rendering it tough to sustain remarkable growth like last
year. The Group strongly recognizes that current global economic
environment presents local business with significant challenges. The
combination of rising raw material prices and falling in industrial
production, investment and exports, are all having an inevitable impact
on business confidence and development. To embrace these
challenges, the Group strives to broaden its customer base and
enhance product competitive strength, research and development
capability and positive brand influence. In the meantime, the Board
remains optimistic towards the Group's future development and
believes that the Group’s solid foundation coupled with our advanced
quality and cost advantages will provide further opportunities for our
business to drive further growth in the long run.

| take this opportunity, on behalf of the Board, to express our

appreciation for the effort and dedication of our employees who have
done the very hard work, in bringing the Group to where it is today.

Tian Qixiang
Chairman

Shouguang, 23 August 2012
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OVERVIEW

The year 2011 was a fruitful year, but this wonderful time was not long-
lasting. As the credit crisis in Europe cannot be extinguished and the
pace of economic recovery in the United States of America was in
doubt, these two major factors affect the overall economic performance
across each business sectors all over the world. Therefore, the
economy of the People’s Republic of China (the “PRC”) has inevitably
lost some steam in the first half of 2012.

During the period under review, the Group’s turnover increased slightly
by 9.1% to approximately RMB1,564,330,000 (2011:
RMB1,434,227,000). However, gross profit and net profit of the Group
decreased by 26.8% and 21.7% to approximately RMB176,769,000
(2011: RMB241,335,000) and RMB102,555,000 (2011:
RMB131,057,000) respectively. The Directors believe that the cost of
corn kernel will remain high and the selling price of cornstarch and
lysine products will be subject to price adjustment until the end of the
year. Although the Group records a recession on profit margin, the
financial position of the Group remains sound and healthy. The Board
still has a positive view on the Group’s expansion plan and considers
this threat offers an opportunity for market consolidation in the corn-
refinery industry.

Basic earnings per share of the Company was RMB0.0176 (2011:
RMBO0.0225) per share based on the weighted average number of
5,779,680,000 ordinary shares for both periods.

As reported in our 2011 annual report, the Board took a cautiously
optimistic view on our business for the year 2012. Our management
team will monitor our business conservatively in order to maintain its
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profitability in the second half of the year. FEEFERGEN -
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Business Analysis ﬁ,}gﬁ*ﬁ

Cornstarch and ancillary corn-refined products KR EK RN TEIER

Six months ended 30 June 2012 2011

BEAA=tHLXEAR —E-CF =%

RMB’000 RMB’000

AR¥ET T ARBT T

Turnover: EREE

Cornstarch E KB 813,263 707,796

Corn gluten meal EAREBH 106,494 112,131

Corn fibre FORMREE 75,742 58,128

Corn germ TR 149,174 131,292

Corn slurry EoRIE 5,504 1,956

Total &5t 1,150,177 1,011,303

Gross profit ESA 70,393 137,043

Gross profit margin FER = 6.1% 13.6%

TERMERERAT —T—FHHRS 9



The average selling price per tonne and sales volume of cornstarch
and ancillary corn-refined products are set out below:

FARB R EARMNIBIERNBHEFHEER
HEHINWT

Six months ended 30 June 2012 2011
BEAA=tTHLEAEAR —E——fF [ —s
RMB/Tonne Tonnes RMB/Tonne Tonnes
AR W THg AR¥E 1 Mg
Cornstarch TR 2,624 309,969 2,732 259,036
Corn gluten meal EXREEDH 3,723 28,604 4,124 27,187
Corn fibre TR R 1,196 63,352 871 66,705
Corn germ ToKRIEZF 3,496 42,671 3,442 38,149
Corn slurry ToREE 214 25,689 136 14,378

Sales of cornstarch and ancillary corn-refined products increased by
13.7% to approximately RMB1,150,177,000 (2011:
RMB1,011,303,000). This business segment represented about 73.5%
(2011: 70.5%) of total turnover of the Group for the period under
review.

As cornstarch is of non-reusable nature and is hard to substitute, its
demand would not be affected by the economic environment easily.
Thanks to the increase in utilisation rate of the cornstarch production
facilities of /51282 © £ KEWH R A & (Linging Deneng Golden
Corn Bio Limited) (“Deneng Golden Corn”), a non- WhoIIy owned
subsidiary of Il R &F ¥t E £ & F K H % A R 2 7 (Shandong
Shouguang Juneng Golden Corn Development Co., Ltd.) (“Golden
Corn”), the Group’s cornstarch sales volume increased by 19.7% to
309,969 tonnes (2011: 259,036 tonnes).

The average selling price of corn gluten meal in export sales was
higher than that of domestic sales. As the export sales volume in corn
gluten meal has dropped, the sales of corn gluten meal decreased
accordingly.

Corn fibre market was relatively stable as compared with our other
products during the period under review.

The average selling price of corn germ was stable during the period
under review. The increase in the sales of corn germ was mainly
attributable to the increase in utilisation rate of Deneng Golden Corn.

Despite the increase in sales volume of cornstarch and its related
products, gross profit reduced by 48.6% to approximately
RMB70,393,000 (2011: RMB137,043,000). The rapid decrease in gross
profit margin was mainly due to the decrease in selling price of
cornstarch and the increase in corn kernel cost during the period
under review.
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Lysine and fertilisers BanREs
Six months ended 30 June 2012 2011
RMB’000 RMB’000
AR®T R ARBET T
Turnover: EHEE
Lysine ek 285,778 300,486
Fertilisers ey 3,057 10,486
Total &5t 288,835 310,972
Gross profit FEH 101,252 99,326
Gross profit margin FER = 35.1% 31.9%

The average selling price per tonne and sales volume of lysine and

BaREREMSESHETHEERKEEEHTIMN

fertilisers are set out below: T

Six months ended 30 June 2012 2011

BEANA=tTHLAXEAR —E——fF —=——F
RMB/Tonne Tonnes RMB/Tonne Tonnes

AR® 1 Mg AREEWE Mg

Lysine BRI 11,000 25,979 11,236 26,743

Fertilisers ey 491 6,225 670 15,640

Lysine and fertilisers were the second largest segment of the Group,  #B&EBEMIEE AKREBE —KADE - (hAEED

which represented about 18.5% (2011:21.7%) of total turnover of the
Group in the period under review.

The average selling price of lysine for the period under review fell from
the top in 2011. Sales volume of lysine decreased because the Group
temporarily suspended its lysine production facilities for regular
maintenance for about 3 weeks in May 2012.

Gross profit margin of this business segment for the period under
review was higher than that of the corresponding period of last year,
but in fact the market condition of lysine in the second quarter of 2012

BEEANAA L EEBMN185%(ZF——F 1 21.7%) °
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SMIENE - BAREESE NH AR AEBE /TR

‘ﬁ@’tié RER S —ERATREEHN=A
HEITE RIS AR -

WEBDIBREBAANEMNETREFRBAMR
£ ERERENTAR T - —FE TR
Bl BHEEBRABMENKE TR E=R

deteriorated rapidly and caused a slump in selling price and A& BEEHNEER T _—F NI ENEAR

profitability. The Directors believe that the selling price of lysine may — Z=f& o

still have room for adjustment in the second half of 2012.

Starch-based sweetener B

Six months ended 30 June 2012 2011

BEAA=Z+THLEAER g —E——%F

RMB’000 RMB’000

AR¥T T ARBFT

Turnover: R

Starch-based sweetener B BE 83,726 67,816

Gross profit EF 2,202 3,317

Gross profit margin FER = 2.6% 4.9%

HERSERERAR —T—FhHmE



I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS
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The average selling price per tonne and sales volume of starch-based
sweetener are set out below:

BN FHEEREEERIIMT

Six months ended 30 June 2012 2011
BEXRA=THLEREAR —E——F —T——F
RMB/Tonne Tonnes RMB/Tonne Tonnes
N4 Mg AR E Mg
Starch-based sweetener BN HE 2,455 34,108 2,428 27,932

Turnover of starch-based sweetener increased by 23.5% to
approximately RMB83,726,000 (2011: RMB67,816,000), which
represented about 5.4% (2011: 4.7%) of total turnover of the Group.

R A RN 23.5% & 4 AR 83,726,000
T(ZZE——F : AR¥67,816,0007T) * GRS
B EEEAE4% (T ——F : 47%) - RO

During the period under review, the performance of starch-based ~ BHRA - INHE 2 R EE R T KRR KA E -
sweetener was mostly affected by the increasing cost of corn kernel. ARATRZR o
In the second quarter of 2012, the Group introduced crystallised RZTE—ZFF_ZF AEEHDEZBRHIE
starch-based sweetener, which extended its market dimensions from  HRAKRER M TIizEAZH TS o
the original liquid-form starch-based sweetener market.
Electricity and steam EHRE"
Six months ended 30 June 2012 2011
BZEXA=THLXEA —E-=fF T
RMB’000 RMB’000
ARBT T ARBTT
Turnover: St
Electricity £ 1,335 1,480
Steam B 40,257 42 656
41,592 44,136
Gross profit EF 2,922 1,649
Gross profit margin EF = 7.0% 3.7%
Turnover of this business segment represented 2.6% (2011: 3.1%) of KD MR L EFE(N AR EEBL EFE26% (=
total turnover of the Group. Benefited from the decrease in coal price, ZT——F :3.1%) c REIBEHRN - XEREKXE

gross profit margin increased from 3.7% to 7.0% during the period
under review.
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Export Sales Analysis HOHEEDN
Corn
Six months ended 30 June Cornstarch  gluten meal Corn fibre Lysine Total
BEAA=THLEREA EXREH EIXREBHH ERER BaER &&t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AREFT  ARETT AE®EFT ARBTT ARBTZR
2012 —E-—F
Export sales HOKE 688 39,954 14,463 27,629 82,734
Export sales to total turnover HOHELBEEELEE — 2.6% 0.9% 1.8% 5.3%
2011 —T——F
Export sales HOsHE 758 83,295 19,737 62,999 166,789
Export sales to total turnover ~ HO$HE(GE L E£%E — 5.8% 1.4% 4.4% 11.6%
The prospect of international market was unclear and full of uncertainty BB MHAIRAP AR R T EERE -

factors. The Group shifted its marketing focus from overseas market to
domestic market in the second half of 2011. Export sales during the
period under review decreased by 50.4% from approximately
RMB166,789,000 to approximately RMB82,734,000.

——FTEF ZK%IH%ﬁmtﬁi%ﬁaa/ﬁl\m%
ERERATS - REBEBR - HOEEHOA
K #166,789,0007T | %50.4% %= #) A B &
82,734,000 7T °

Cost of goods sold analysis HE M2
Six months ended 30 June 2012 2011
BERA=THLAEA —EB——F —T—
RMB’000 % RMB’000 %
ARBT % ARETT %
Corn kernel FKRL 1,130,250 81.5% 895,571 75.1%
Coal and utilities B K&KE 142,506 10.3% 141,679 11.9%
Other materials E bt 28,515 2.1% 38,597 3.2%
Direct labour BEEYST 24,522 1.8% 30,700 2.6%
Manufacturing overhead HE R R 23,571 1.7% 33,320 2.8%
Depreciation e 19,908 1.4% 30,601 2.6%
Others Hih 18,289 1.2% 22,424 1.8%
1,387,561 100.0% 1,192,892 100.0%
The price movements of corn kernel and coal were in opposite  FREIEEEAA - FRWEFERAERSBMEH - £

directions during the period under review. The average corn kernel
price increased by 6.1% to approximately RMB2,047 per tonne (2011:
RMB1,930 per tonne), while the average coal price decreased by 4.8%
to approximately RMB842 per tonne (2011: RMB884 per tonne). The
consequences of these two major raw material price movements
resulted in a decrease in gross profit margin of cornstarch and its
related products and an increase in gross profit margin of the
electricity and steam segment.

HEIRBIEZERERATE

KALRFER EF6.1% E4)TH AR 2,047
TT(ZZE——F : SWEARMYA1,9307T) © MERX
B FEIREI T 4.8% 24 EMARE8427 (=
T——4F : GUEARES84TT) - ZMEZERHM
BHEBRESEME KRN MEBEERNET
KN BLBENMETDLOEFR LT -
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MANAGEMENT DISCUSSION AND ANALYSIS

BRSO

REVIEW OF OTHER OPERATIONS

Other income

Other income mainly represented government grants, sales of scrap
oil and coal and steam connection income. Other income increased
significantly from approximately RMB2,996,000 to RMB9,527,000
because the Group recorded a loss on disposal of fixed assets in 2011
and has received a government subsidy for supporting its business
during the period under review.

Distribution and administrative expenses
Distribution expenses decreased mainly attributable to the decrease in
export sales for the period under review.

There was no material fluctuation in administrative expenses for the
period under review.

Share of result from an associate

The Group recorded a loss from an associate, & % 4 & & & 4
B ABR 23] (Shouguang Golden Far East Modified Starch Co., Ltd.)
(“Golden Far East”) in the period under review. The share of loss from
Golden Far East was approximately RMB1,498,000 (2011 share of
profit: RMB149,000) for the period under review. The product of
Golden Far East is modified starch where the demand is relatively
more sensitive than general cornstarch products.

Income tax
Income tax expenses decreased mainly attributable to the decrease in
profit before taxation.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2012, the Group had approximately 2,240 full time staff
(2011: 2,186). Total staff costs, including Directors’ emoluments, of the
Group was approximately RMB43,950,000 (2011: RMB47,019,000).
The Group considers the experience, responsibility, and performance
of the Directors and employees of the Group in order to determine their
respective remuneration packages. The Company has also adopted a
share option scheme (the “Share Option Scheme”) pursuant to the
shareholder’s written resolution passed on 5 September 2007 with a
primary purpose of motivating our employees and other eligible
persons entitled under the Share Option Scheme to optimise their
contributions to the Group and to reward them for their contribution to
the Group. In addition, a remuneration committee is delegated by the
Board to review and determine the terms of remuneration packages,
bonuses and other compensation payable to the Directors and senior
management.

As at 30 June 2012, no share options have been granted under the
Share Option Scheme.
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I\/IANAGEMENI DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Financial management and treasury policy

The Group adopts a conservative approach for cash management and
investment on uncommitted funds. Any unused fund was placed on
short term/fixed deposits with authorised financial institutions in Hong
Kong and/or the PRC.

Foreign currency exposure

The Directors consider that the Group has limited foreign currency
exposure because our operations are mainly conducted in the PRC.
Sales and purchases are mainly denominated in Renminbi and the
foreign currency risk associated with export sales is not material. In
view of the minimal foreign currency exchange risk, we monitored the
exchange rate closely instead of entering into any foreign exchange
hedging arrangement.

Liquidity, financial resources and capital structure

As at 30 June 2012, the available and unutilised banking facilities of
the Group amounted to approximately RMB280,000,000. The Directors
are of the opinion that the working capital available to the Group is
sufficient for its present requirements.

The major financial figures and key financial ratios are summarised
below:

Bt % [l iR

B EERERBR

AEEHY EIEEMENESRRRTHRSE
B RRERE - EMHRBANESTFRNER
R/ S BRI ERR B AR o

SMNE BB

EERR ARAKENEEIRATEET
AEBMAZNINERBRER - BEETEUAR
BREE mEKDHEEARMNIINERRIY TE
Ko ARIMNERRIRN - MAKE R BV ERE
T WEETSAEAIINE S H 2B o

REBES  MEBERRESEHE

MNIZE——EXA=1+H KAEBNHAHEEA
FRABRITEEN A AR 280,000,000 ° £F
RE - AEETHANEEESEAENERE

EE-

T 2R MRV BT

30 June 31 December
2012 2011
—E——fF —E——fF
RA=Z+H +ZA=+—H
RMB’000 RMB’000
ARBT R ARBT T

Borrowings: B3
— Within 1 year —F LR 4,994 1,551
— Between 1 and 2 years — —FEMF 886 886
— Between 2 and 5 years — MEERF 2,659 2,659
— Over 5 years — BB EF 1,552 1,995
10,091 7,091

Including: B

Fixed-rate borrowings EBER
— Government loan — BUNE 7,091 7,091
— Cash advances for discounted bills — B ERMNREBK 3,000 —
10,091 7,091
Debtors turnover (days) FEW AR F R (RE0) 35 37
Creditors turnover (days) FEBR R EE (K& 10 10
Inventories turnover (days) FERE(XH) 25 29
Current ratio mENEL R 3.9 4.1
Quick ratio RB LR 3.4 35
Gearing ratio — borrowings to total assets BIRL R — EFRBRUNREE 0.5% 0.4%
FERVERBRAT —T——_FHhHRE 1



MANAGEMENT DISCUSSION AND ANALYSIS

BRSO

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES

As at 30 June 2012, the Group did not pledge any leasehold land and
building to secure banking facilities and did not have any material
contingent liabilities.

USE OF NET PROCEEDS FROM PLACING

As at 30 June 2012, the group utilised approximately RMB223,384,000
for the expansion of production capacity and general working capital
of the Group. The unutilised net proceeds from the placing agreement
entered into on 4 February 2010 was approximately RMB112,471,000.

FUTURE PLAN AND PROSPECT

The Directors believe that the Group will be inevitably affected by the
global economic downturn in the second half of 2012. With a low profit
margin and a competitive market environment, cornstarch and lysine
business environment will be more difficult than the financial crisis in
the second half of 2008. Small-scale cornstarch and lysine
manufacturers are expected to be eliminated naturally in this
challenge. As we are one of the leading cornstarch manufacturers in
the PRC, we still have an optimistic view in long-run and will continue
to invest our resources in our businesses. Therefore, our expansion
plan is still in process. It is expected that the application of the land
use right will be completed in the second half of 2012. The Directors
expect that the expansion project should be completed within one year
after obtaining such land use right. The expansion plan is expected to
be financed by internal resources and bank borrowings.
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INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2012 (2011: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2012, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ”) as recorded in the register kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Listing Rules, were as follows:

OSURE OF ADDITIONAL INFORMATION

FRHIRE
BEEeV TERMEBE=_E ——FA=1TAHL
NERREFRPRE(ZE——F &) -

EERTETHRAERALQAREMN
BOEERD - MERONEZPAVE

mRAR

RIB-—ZFRA=1+H EFRARAFEET
BABRARRSHETABBEE(ERERLEE
EPIES B R E G EH REEGD )

EXVERD) WD - AR RESFT - AR
BESRPRGRIEI2GALHENARAFTE

B ASRE EHARRIFAEA EHETAE
BETEFXZNRETR((REFA ) ASTT
HMERNRR RN ERSORBIT

The Company/ Capacity/nature Number and class of  Percentage of
Name of Director associated corporation of interest securities held (note 1) shareholding
ERERR
Esps AR/ HHEE 5/ BRME FERSHERER (1) Bt
Mr. Tian Qixiang The Company Interest in a controlled 3,500,000,000 shares (note 2) 60.56%
(“Mr. Tian") ARF corporation 3,500,000,000 iz fn (KizE2)
HE#HE(HEE]D REHEERR
Merry Boom Group Limited  Beneficial owner 131 ordinary shares of US$1 each (L) 54.58%
REEEBRAR ERBEEA 131 R EREE ETNERAR(L)
Mr. Gao Shijun Merry Boom Group Limited  Beneficial owner 60 ordinary shares of US$1 each (L) 25.00%
BtERAE BEREEBRAR ¥ ZON 60 EREE 12 TRZBAR(L)
Mr. Yu Yingquan Merry Boom Group Limited  Beneficial owner 1 ordinary share of US$1 each (L) 0.42%
TE2EH REEEBRAR ERBEEA TREREE ETHERR(L)
Note: Hitat -
(1) The letter “L” denotes the Directors’ long position in the shares of the (1) F&[L] R REERARQR A BAEELERGD

Company or the relevant associated corporation.

(2)  These shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian. Mr. Tian
is deemed to be interested in all the shares held by Merry Boom Group
Limited under the SFO.

HERBERERAT —T—

BT A -

(2) WLEBRHHEEEBMEGRAREE - BEEEE
RAAIRMALAEREEHS5458% 1 - RIEES
MEAEIRD)  BAEERANGEERAR AR
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Save as disclosed above, as at 30 June 2012, none of the Directors
and the chief executive of the Company nor their respective associates
had any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) which were required to be
recorded in the register kept by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2012, so far as is known to the Directors, the following
persons, other than a Director or chief executive of the Company, have
an interest or a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of the SFO:

OSURE OF ADDITIONAL INFORMATION

M EXATIREEIN R ——FA=+H"
EERAR TEETTE&AE\I&?%QWHW%&
T BN AR B S AR AR (TERFE
KEAEIEGIEXVER S ) MRk « BRI D REFH
o EAREESRAER 1§|Ja%3521*5paf5)¢
KA Trgmiﬁaﬂﬁmtmﬁh SFRIZBSITA
GANE R TS AR o

ITERRRA AR R RERRG S
iR d

R-F——FXA=+B BEFHAD BRE
B R ) 336 15 A A A AT BN B LM
ittt UTAL (EFRARATEETHAR
BR M) BN A R IRAA AR BARR 15 o A M A

B

Capacity/nature Number of shares/ Percentage of
Name of shareholder of interest underlying shares (note 1) issued share capital
RERERE ELpg £33 B EEROEA (1) HERTRAEIL
Merry Boom Group Limited Beneficial owner 3,500,000,000 (L) 60.56% (note 2)
REEEARLA BEREAA (fr5E2)
Victory Investment China Group Beneficial owner 292,000,000 (L) 6.77% (note 3, 4)
Limited (“VICGL") EREAA (PftzE3, 4)
Person having a 99,000,000 (L)

security interest in shares

R HBREESZA

Mr. Wang Ruiyun (“Mr. Wang”) Interest in a controlled

391,000,000 (L) 6.77% (note 3)

ITHmELEE(TEELE]D corporation (VICGL) (BEE3)
Xl EE R (VICGL)

Note HaE

(1) The letter “L” denotes the long position in the shares of the Company. (1) FEILIERERRATRGOITE -

(2)  These shares were held by Merry Boom Group Limited. Merry Boom  (2) &t%ﬂﬁ@ﬁﬂ’\ﬁ%ﬁf‘ﬁ”&ﬁjﬁﬁ o M A
Group Limited is owned as to approximately 54.58% by Mr. Tian, an NEBEARBNTESREIEREEERYN
executive Director and Chairman of the Company. Mr. Tian is deemed to 54 58%{‘* CIREBEFEHFREAEKRD - I EX[E
be interested in all the shares held by Merry Boom Group Limited under EREE TBZ/\EEA$’D\Tjiﬁ$EHwZ.%Tﬁ .
the SFO as disclosed under the paragraph headed “Directors’ and Chief RO S EF PR ER RAR | —BRATHKRE
Executive’s Interests and Short Positions in Shares, Underlying Shares or Bﬂﬁ‘ﬁi%&%ﬁ%ﬁ" =¥ \;‘%ﬁﬁﬂﬂﬁjﬁﬁﬁ’\]ﬁﬁﬁ%
Debentures of the Company or its associated corporations” above. DREEER -

(3)  In accordance with the corporate and individual substantial shareholder ~ (3) #R¥EVICGLEREXER—_ZT—ZFNATLHIE
notices of VICGL and Mr. Wang filed on 17 August 2010, they are Xﬁﬁxil&fl/\ﬁﬂxﬁ o REBRFEET
interested in 145,000,000 underlying shares through the holding of FETHEAERETETIAMES
certain unlisted cash-settled equity derivatives. 145,000,000 Hﬂ@ R D HER ©

(4)  Inaccordance with the corporate substantial shareholder notice of VICGL ~ (4)  RIEVICGLR —ZE—ZF N\ A+ HIERHEE
filed on 17 August 2010, VICGL holds a long position in 99,000,000 AR R B A VICGLE B — &5 B R K
shares jointly with another corporate shareholder named “Goldstone [ Goldstone Fund Ltd] #£[F#54 99,000,000 % i%
Fund Ltd”. MDEFAE -
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Save as disclosed above, as at 30 June 2012, other than the Directors
and chief executive of the Company whose interests or short positions
are set out in the paragraph headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares or
Debentures of the Company or its associated corporations” above, the
Directors and the chief executive of the Company were not aware of
any person who had an interest or a short position in the shares, or
underlying shares of the Company which were required to be recorded
in the register kept by the Company pursuant to section 336 of the
SFO.

ISSUE OF SHARES

On 23 July 2012, the Company issued 103,417,465 new shares (the
“Scrip Shares”) in lieu of the 2011 final cash dividend at a market value
of HK$0.235 each in accordance to the scrip dividend scheme (the
“Scrip Dividend Scheme”) approved in the annual general meeting (the
“AGM”) held on 13 June 2012.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Except for the above issue of Scrip Shares pursuant to the Scrip
Dividend Scheme and the Share Option Scheme, at no time during the
period under review was the Company, its holding company, its
subsidiaries or fellow subsidiaries a party to any arrangements whose
objects are, or one of whose objects is, to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the period
under review.

HERBERERAT —T—

OSURE OF ADDITIONAL INFORMATION
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CORPORATE GOVERNANCE

During the six months ended 30 June 2012, the Company has
complied with the applicable code provisions as set out in the Code on
Corporate Governance Practices (effective until 31 March 2012) and
the Corporate Governance Code (effective from 1 April 2012)
contained in Appendix 14 to the Listing Rules, except as noted below.

(i)  The Company has not arranged any insurance cover in respect
of legal action against its Directors as required by the code
provision A.1.8. The Directors considered that the potential legal
action against the Directors is practically remote given the nature
of businesses of the Group and that the Company can
nonetheless achieve good corporate governance to minimise the
risk of possible legal action against the Directors by various
management and control mechanisms, such as regular review
on the effectiveness of internal control system, whistleblowing
policy, well-defined segregation of duties, and provision of staff
and management trainings. The Board will regularly review the
necessity of arranging an insurance cover in respect of legal
action against the Directors.

(i) Mr. Yu Yingguan and Mr. Liu Xianggang, both being executive
Directors, and Ms. Dong Yanfeng and Mr. Cao Zenggong, both
being independent non-executive Directors, were not able to
attend the AGM as required by the code provision A.6.7 because
they were occupied with other business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own Securities Dealing Code (the
“Dealing Code”) on terms no less exacting than the Model Code. The
Dealing Code applies to all Directors and to all employees who have
received it are informed that they are subject to its provisions. Having
made specific enquiry by the Company, all Directors confirmed that
they have complied with the required standard set out in the Dealing
Code throughout the period under review.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises all independent non-executive Directors. The Audit
Committee has reviewed and discussed with the management of the
Company the unaudited consolidated interim results for the six months
ended 30 June 2012.

By Order of the Board
Tian Qixiang

Chairman

Shouguang, 23 August 2012
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

MAa HaR e W

(Unaudited)
Six months ended 30 June

(REEER)
BEASA=+HLEAEA
2012 2011
—E——fF ZE——fF
Note RMB’000 RMB’000
B 5E AR%T T ARBT T
Turnover £ 8 1,564,330 1,434,227
Cost of goods sold HE KA (1,387,561) (1,192,892)
Gross profit EF 176,769 241,335
Distribution expenses DiHE R (29,613) (36,519)
Administrative expenses 1T E A (37,046) (37,240)
Other income =N 9,527 2,996
Operating profit RSl 119,637 170,572
Finance income BEUW A 19,132 6,776
Finance costs BhE K AR (318) (512)
Share of result of an associate FEAE — K& A R 4E (1,498) 149
Profit before taxation I RNE 4 136,953 176,985
Income tax expenses FriS itz 5 (34,398) (45,928)
Profit and total comprehensive income
for the period EARAE KRR W s 4a 58 102,555 131,057
Attributable to: AR B IBFELS -
— Equity holders of the Company — AARERFAA 101,941 130,023
— Non-controlling interests — FFEARAR R A 614 1,034
102,555 131,057
Basic and diluted earnings per share (RMB) ®SREANESEF(ARE) 7 0.0176 0.0225

HEIRBIEZERERATE
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

BRE FT RN R

30 June 31 December

2012 2011
—E-—F —T——fF
ABE+R +t=A=+-§
RMB’000 RMB’000
ARBT T ARBT T
Note (Unaudited) (Audited)
B 5E (REEER) (FeE=Z)
Non-current assets FREEE
Property, plant and equipment M - BB KR E 8 574,173 537,660
Prepaid lease payments TEHEER 8 56,814 57,570
Interest in an associate R —REEE QB M 39,850 41,135
Deposit for acquisition of prepaid lease
payments WEETE N HERMNIRE S 89,249 47,249
760,086 683,614
Current assets MENEE
Inventories ER{ 181,125 207,065
Prepaid lease payments TENEER 8 1,512 1,512
Trade and other receivables B 5 & E b EUGR 9 360,158 293,966
Pledged bank deposits EIRRIRITT R = 2,683
Fixed deposits with maturity period over
three months =18 A A EEHTFER 620,000 450,000
Cash and cash equivalents HERIRESEEY 181,317 374,539
1,344,112 1,329,765
Total Assets HBMEE 2,104,198 2,013,379
Equity R
Equity attributable to equity holders AAFEREFEA
of the Company EihEs
Share capital (&N 10 515,234 515,234
Reserves B 1,192,066 1,121,707
Attributable to equity holders R FE A AR 1,707,300 1,636,941
Non-controlling interests JEFERR AR SR A 2 19,810 19,196
Total equity ERAE 1,727,110 1,656,137
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
RIER & BT F5 AR 2R

30 June 31 December
2012 2011
—E-—_F B4
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR®T AREFT
Note (Unaudited) (Audited)
B 5T (REER) (e E|z)

Non-current liabilities FkREBEE
Deferred tax liabilities IRIEFAIEE E 754 619
Borrowings &3k 11 5,097 5,540
Deferred income EIEU A 25,070 26,693
30,921 32,852

Current liabilities REBEE

Trade and other payables B 5 REMERR 12 268,568 265,999
Income tax payable FERTFT1S RS 14,730 30,533
Employee housing deposits BETEERZ® 26,307 26,307
Dividend payable FERTRRE 6 31,568 —
Borrowings = 11 4,994 1,551
346,167 324,390
Total liabilities HwEE 377,088 357,242
Total equity and liabilities EakaEREE 2,104,198 2,013,379
Net current assets REBEEFE 997,945 1,005,375
Total assets less current liabilities HEERRBARS 1,758,031 1,688,989
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

R EaZEE R

Attributable to equity holders of the Company

ANAEREE AER
Non-
Share Share Special Capital ~ Statutory  Retained controlling
capital  premium reserve reserve reserve  earnings Total interests Total
FEER
BA  ROEE KERE EXREE EERE BEEA @z RRER &gt
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT ARETE ARETT ARETT ARETT ARETT ARETT ARETR
At 1 January 2011 RZE——F—f—H 515,234 274,386 27,080 56,196 92,439 474,762 1,440,097 18,009 1,458,106
Profit and total comprehensive  ERRFIE k44 Yizs
income for the period k] = — — — — 130,023 130,023 1,034 131,057
2010 final dividend —Z-ZEREBRE —  (32146) — = = —  (32,146) —  (32146)
At 30 June 2011 (unaudited) R=E——FA~A=1AH
(REEZ) 515,234 242,240 27,080 56,196 92,439 604,785 1,537,974 19,043 1,557,017
At 1 January 2012 R-ZB——F%—HF—H 515,234 242,240 27,080 56,196 116,865 679,326 1,636,941 19,196 1,656,137
Profit and total comprehensive  ERRFE R4z A Yias
income for the period Fek] — — — — — 101,941 101,941 614 102,555
2011 final dividend payable T —FEARERE —  (31,582) — — — — (31,582 —  (31582)
Transfer to statutory reserve LYy = = = = 36 (36) = = —
At 30 June 2012 (unaudited) R=F——F-A=+H
(REEZ) 515,234 210,658 27,080 56,196 116,901 781,231 1,707,300 19,810 1,727,110
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

BRASHETMER

(Unaudited)
Six months ended 30 June
(REER)
BEASA=+HLEAEA
2012 2011
=F-=F —F %
RMB’000 RMB’000
AR%T T ARBT T

Net cash generated from operating activities KRB E A RIR S5 21,468 249,853
Net cash used in investing activities KEEEEANIREFE (217,372) (25,933)
Net cash generated from/(used in) mEEBEL S (ER)
financing activities HIR & F 2,682 (30,840)
Net (decrease)/increase in cash and ReRREEFEY
cash equivalent CRiA) /s hnEsa (193,222) 193,080
Cash and cash equivalents at 1 January R—A—BmRE &
ReEBY 374,539 276,471
Cash and cash equivalents at 30 June RANA=Z+HRRE X
HEeEEY 181,317 469,551
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

A O B B R R T o

1.

22

REVIEW OF UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

These condensed consolidated interim financial statements have
been reviewed by the Audit Committee and are approved for
issue by the Board of Directors on 23 August 2012.

BASIS OF PREPARATION

These condensed consolidated interim financial statements for
the six months ended 30 June 2012 have been prepared in
accordance with the disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited and Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants. The condensed consolidated
interim financial statements should be read in conjunction with
the annual audited financial statements for the year ended 31
December 2011 (the “2011 Financial Statements”), which have
been prepared in accordance with Hong Kong Financial
Reporting Standards.

The accounting policies applied in the condensed consolidated
interim financial statements are consistent with those of the 2011
Financial Statements, except for the accounting policy changes
that are expected to be reflected in the 2012 annual audited
financial statements. Details of these changes in accounting
policies are set out in note 2.1 of the 2011 Financial Statements.
The adoption of these changes has no material financial effect
on the Group’s results and financial position for the current or
prior periods. The Group has not applied any new standard or
amendment that is not effective for the current accounting
period.

These condensed consolidated interim financial statements are
presented in Renminbi (“RMB”), unless otherwise stated. These
condensed consolidated interim financial statements have not
been audited.
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3. SEGMENT INFORMATION 3. oEEHR
An analysis of the Group’s turnover for the period is as follows: HAAREBR S EZEOWT -
Starch-
based  Electricity
Cornstarch Lysine  sweetener  and steam Unallocated Total
B v BEM BBE EAREA RAE &it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFTT ARETT ARETT ARETT ARETT ARET:R

Six months ended HZ-Z-—FXA=1H

30 June 2012 IEAEA
TURNOVER 2EE

Total sales HEEE 1,150,177 288,835 83,726 119,603 — 1,642,341

Inter-segment sales DEEEE — — - (78,011) = (78,011)
External sales HMYE 1,150,177 288,835 83726 41592 — 1564330
Segment results DEEE 70,393 101,252 2,202 4,392 (58,602) 119,637
Six months ended HZ2-Z--£XA=1H

30 June 2011 IEAEA
TURNOVER 2RE

Total sales HERE 1,011,303 310,972 67,816 113,040 — 1,503,131

Inter-segment sales DEEEE = — — (68,904) — (68,904)
External Sales HoMEE 1,011,303 310,972 67,816 44136 — 1,434,227
Segment results DEEE 137,043 99,328 3317 3,041 (72,157) 170,572
TOTAL SEGMENT ASSETS  HEf4@&E
At 30 June 2012 R-E--FXA=1H 582,540 124,741 113,225 145,102 1,138,590 2,104,198
At 31 December 2011 R-E——F+-A=1—H 570,518 116,437 106,348 163,882 1,056,194 2,013,379

HERBERERAT —T— —FhEmEs 23



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

A O B B R R T o

3.

24

SEGMENT INFORMATION (Continued)

3. oHFER B

A reconciliation of results of reportable segments to profit before AR D 2R A4S PR AT A A S BR 0T -

taxation is provided as follows:

Six months ended 30 June
BEAA=1THLAEAR

2012 2011

—E-—F —F—%

RMB’000 RMB’000

ARET T ARBTT

Results of reportable segments AR D ERHELE 178,239 242,729
Unallocated income FoEUWA 8,057 1,603
Unallocated expenses APOBCE X (66,659) (73,760)

Total segment results D EPARRELE 119,637 170,572

Finance income B WA 19,132 6,776
Finance costs BRE Ak A (318) (512)

Share of result of an associate e kNI E (1,498) 149

Profit before taxation 4 75 A ) 136,953 176,985

Reportable segments’ assets are reconciled to total assets as

AREDHNEERBEENLRNT

follows:
30 June 31 December
2012 2011
—E——F —=——fF
AB=tH +=ZA=+—H
RMB’000 RMB’000
ARBT T AREF T
Reportable segments’ assets A HRE DB EE 965,608 957,185
Unallocated: RAHEE
Prepaid lease payments AR HEER 58,326 59,082
Deposit for acquisition of prepaid lease WEETEN I ERAIRE &
payments 89,249 47,249
Interest in an associate R—REE QAR 39,850 41,135
Pledged bank deposits EEFRITIFR = 2,683
Fixed deposits with maturity period over =@ A LA EEHFER
three months 620,000 450,000
Cash and cash equivalents BERBEEEEY 181,317 374,539
Other unallocated assets HitRH B &EE 149,848 81,506
Total assets as per condensed consolidated IR S G S AR R T HY
statement of financial position BEE 2,104,198 2,013,379

China Starch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

I ER & Of R B 5 e R T =t

4.

PROFIT BEFORE TAXATION 4.

Profit before taxation has been arrived at after charging/
(crediting):

BR B A1 A E
BBLATRIEE N (GEA) THISR ¢

Six months ended 30 June
BZEAA=1THILAER

2012 2011
—E——& ZE——fF
RMB’000 RMB’000

AR®T T ARBT T

Depreciation of property, plant and equipment M - BENRERETE 33,043 31,954
Amortisation of prepaid lease payments A E R A 756 758
Total depreciation and amortisation e R AR 33,799 32,712
(Gain)/loss on disposal of property, HEYE - BE MEEN

plant and equipment (Wz=), /518 (369) 2,257
Net foreign exchange (gain)/loss P& (Uas) Bi8F5E (311) 853
Cost of inventories recognised as expenses WBRAES HNFEERA 1,326,244 1,121,003
Employee benefits expenses (including EERAMAL

directors’ emoluments) (BIEESHS) 43,950 47,019
Research and development expenses MEKRFEER 1,580 598
INCOME TAX EXPENSES 5. FiB®HXZH

No provision for Hong Kong profits tax has been made as the
Group entities’ profit neither arose in nor was derived from Hong
Kong during both periods. Taxation on overseas profits has been
calculated on the estimated assessable profits for the periods at
the rates of taxation prevailing in the countries in which the
Group operates.

HRARERMESEYBETBELER
IR - A ERFENSTIEL R -
B INN1S 35 B S B (i F R R AR A B IR A
SEKERBRERNBRTHEAE -

Six months ended 30 June
BZEASA=1THIEAREA

2012 2011
k- —=——fF
RMB’000 RMB’000

ARBTFT ARETT

Current income tax BNERFTIS B

— PRC corporate income tax — R EMER 34,263 44,104

Deferred tax IRIEFLTE 135 1,824
34,398 45,928

FERPERERAT —T— —FhHERE 25
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IR & 0 R BB 5 R M ot

6. DIVIDENDS 6. HQE

The Board does not recommend the payment of an interim EEefEEREE T ——FA=T

dividend for the six months ended 30 June 2012 (2011: Nil). B 1F <@ Ak 2 ﬁﬁﬂx%( —ET——%F:
&) e

A final dividend of HK0.67 cents per share (with a scrip dividend BE-E——Ft+-_A=+—HILEEHD

option) for the year ended 31 December 2011 (2010: HK0.67 REAME B ER%0.67 8l (B B AR Big =)

cents per share) has been approved at the annual general (Z2—ZF: §Ro67HILERZ=ZZE

meeting held on 13 June 2012. The payment of the final dividend ——HFXNAT=HARTHRRAFRE L

and the issue of the scrip dividend shares have been completed B E - KRRARIERZ=ZZT—Z—_F+ H

on 23 July 2012. ZT=HEAXAIRERERETRER
e

7. EARNINGS PER SHARE 1. BRER

The calculation of basic earnings per share for the six months e Z——FXXA=THIENEANET

ended 30 June 2012 is based on earnings of RMB101,941,000 R EA & F Thiz R A FIA R 101,941,000

(2011: RMB130,023,000) and on the weighted average number T(ZZ——4%: A RE#¥130,023,0007T )

of 5,779,680,000 ordinary shares in issue for both periods. &EWIHHF'EJE%H s#M% 5,779,680,000 i%
B INAE I 8

No diluted earnings per share has been presented because no HREBE-ZE— —FR_ZT——F A

dilutive potential ordinary shares exist for both six months ended =tHENEAEAEEIRNELEE

30 June 2012 and 2011 respectively. B M EEYSREERF -

8. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 8. #% - BERRBERANEER

AND PREPAID LEASE PAYMENTS W B
Property,
plant and Prepaid lease
equipment payments
W BER
RiE ENEER
RMB’000 RMB’000
AREBT T ARBT T
Net book value: BREFE :
At 1 January 2012 R-_F——F—H—H 537,660 59,082
Additions B 69,618 —
Disposals & (62) —
Depreciation and amortisations e K 5H (33,043) (756)
At 30 June 2012 NZZE——FA=+H 574,173 58,326
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9.

TRADE AND OTHER RECEIVABLES 9. EFRHEHMEWR
30 June 31 December
2012 2011
—E——fF ZE——fF
ANA=+H +=-A=+—H
RMB’000 RMB’000
AREFT T AREFT
Trade receivables =) e 177,442 126,437
Bank acceptance bills RITAH 2 158,230 147,160
Other receivables =i e 24,486 20,369
360,158 293,966

The Group normally grants credit period ranging 0 to 60 days to

customers.

An ageing analysis of trade receivables at the end of the
reporting period is shown as follows:

AEE—RETEFTENTHANEES -

AT RRIBERRE S RUKRNIREDT

30 June 31 December

2012 2011

=F-=F —F %

ARA=+H +Z-HA=+—H

RMB’000 RMB’'000

ARET T AREETTT

0-30 days TE=+H 139,890 89,250
31-60 days =t+—ZFx+H 25,085 21,533
61-90 days ~t—Z=ht+H 4,200 6,737
Over 90 days A+HARE 8,267 8,917
177,442 126,437

Included in trade and other receivables are amount due from an
associate of RMB32,087,000 (31 December 2011:
RMB32,745,000)(note 14(c)). No impairment has been made to
receivables from related companies.

As at 31 December 2011, amount due from non-controlling
interests was RMB12,965,000 (note 14(c)).

B hEMERZIBIERR —RBEQT
REAARMES32087,000T(=ZE——4F
+=—A=+—8 : AR¥32,745,0005t) (F

i 14(c)) ° FEUREE R
& -

BIRIA I & B

R-TB——F+-F=+—H EUEE
% A% BR A2 25 7R IE A A R #5 12,965,000 7T (Fff

FE14(c)) °
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10.

28

TRADE AND OTHER RECEIVABLES (Continued) 9. ESNHMEKRR®E
Bank acceptance bills RITARREE
The detail of bank acceptance bills at the end of the reporting RITEANREENRE IR 2 BIHYNWOT -
period is shown as follows:
30 June 31 December
2012 2011
—F-=F —F——F
AA=+HA +=ZA=+—H
RMB’000 RMB’000
ARBT T ARETT
Discounted bills BHIREE 3,000 —
Endorsed bills HEEER 95,450 30,167
Bills on hand FHERE 59,780 116,993
158,230 147,160
The bank acceptance bills are normally with maturity period of RITEAER —RIBHARA—BNTH
180 days (31 December 2011: 180 days). There is no recent (Z2E—F+zZA=+—H: —8N\+
history of default on bank acceptance bills. H) o $RITH R BT BN B K40 8% ©
SHARE CAPITAL 10. B4

During the period, no issue, repurchase, or redemption of the
Company’s shares has been effected. As at 30 June 2012 and
31 December 2011, the total number of issued shares of the
Company was 5,779,680,000.

China Starch Holdings Limited Interim Report 2012
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INTERIM FINANCIAL STATEMENTS

I ER & Of R B 5 e R T =t

11.

BORROWINGS 11. X
30 June 31 December
2012 2011
—EB-—F —ZF=—
ANA=+H +=-A=+—H
RMB’000 RMB’000
AR¥T T AREET T
Cash advance for discounted bills, secured BRRERMIR e
B 3,000 —
Government loan, unsecured BIFER - & 7,091 7,091
10,091 7,091
Carrying amount payables: FEfTERMEE -
Within 1 year —FNKN 4,994 1,551
Between 1 and 2 years —FEEWEF 886 886
Between 2 and 5 years MEERE 2,659 2,659
Over 5 years BiEASF 1,552 1,995
10,091 7,091
Less: Amount due within one year shown B ERBDEEE TN —FR
under current liabilities B =t (4,994) (1,551)
5,097 5,540

Note:

The Group discounted bills receivables of RMB3,000,000 (2011:
Nil) to banks in exchange for cash as at 30 June 2012. The
transactions were accounted for as collateralised bank advance.
The cash advances for discounted bills were repayable within one
year and bear interest at 5.88% to 9.24% per annum. Interest
expense on discounted bills for the period ended 30 June 2012 is
RMB318,000 (2011: RMB512,000).

Government loan represented government assistance provided to
IWERE A E LS KB AR A A (Shandong Shouguang Juneng
Golden Corn Development Co., Ltd.), an indirectly wholly-owned
subsidiary of the Company, for its corn refinery production by
Finance Bureau of Shouguang City in April 2004. The balance is
unsecured, interest-free and fully repayable by 6 April 2019.
According to the loan agreement, the loan is repayable by 11
annual instalment commencing from 6 April 2009.

HEIRBIEZERERATE

Bt :

(ii)

HE_T——EA=+—8  A&EERA
SR1TALIR U E 1R A R 3,000,000 7T (=
T——F E)BRIRE - R P UERA
RITRRARR - WIREENB LT HEER
—FANEE RAFFE588FZE924
EBitE - HE_E——FA=1THIH
FB IR ZE M F B H % A AR 318,000
TT(ZZE——%F : AR¥S512,0007T) °

BN ERESALTHB RN —ZZFN
ARERRMITEERARDNEEZEDE
MEBRRIILRSLERS EAFEERD
RIRENEAER - ZAERAEEA - 2
BRAR-_ZE—NFMANAFBEE
B REERME  ERAR_ZTNF
MRS BRRED +—HEE -
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12. TRADE AND OTHER PAYABLES 12. ESRHEMENSRK
30 June 31 December
2012 2011
—E-=F —T——%F
ARA=+HA +=ZHA=+—H
RMB’000 RMB’000

AR®T T ARBTT

Trade and bills payables B S ENRRENER
0-60 days TE+H 37,380 56,476
61-90 days NT—Zh+H 8,684 3,519
Over 90 days N+BHRE 22,114 18,769
68,178 78,764
Advances from customers ZER 78,866 85,994
Others Hih 121,524 101,241
268,568 265,999
Included in trade and other payables are payables to non- B 5 REAM BN A B EEMN R R
controlling interests of RMB1,432,000 (31 December 2011: Nil) M ARK1432000( =T ——4F
(note 14(c)). TZRA=+—H : )Mk 14(c)) °
13. COMMITMENTS 13. &iE
At 30 June 2012, the Group's commitments in respect of capital RZZ—"FXA=1TH AEERER
expenditures were as follows: P (B ROAIEA T
30 June 31 December
2012 2011
= —F——F
ANA=+HR +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREF T
Contracted for but not provided for EEFEEE R
in respect of:
— Property, plant and equipment — W - BE MERE 214,652 8,626
Authorised but not contracted for EHRUEERARETA
in respect of:
— Prepaid lease payments — FENEER 180,000 —
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RS G AR S R T ot

14. MATERIAL RELATED PARTY TRANSACTIONS 14, EXRELRS

During the period, the Group entered into the following significant REAIR  REBEBEEHIZNA TEAR
transactions with the related parties: 2
(a) Transactions with related parties (a) EHBERETHRS

Six months ended 30 June
BZEAA=1THILAER

2012 2011
—E——fF ZE——fF
RMB’000 RMB’000
ARET T ARBT T
Sales of cornstarch to an associate m—REE A RHE
TRBD 61,095 77,605
Sales of electricity and steam to an associate  [A]—RKEEE AT HHE
BHFZEE 3,549 4,038
Purchase of electricity and steam from EEEuEET T
non-controlling interests BEEHNER 49,287 39,205
These transactions are conducted in accordance with their ZER G IIRBEESEBRE NERE
respective contract prices. 17 °
(b) Key management compensation (b) B E A 3R

Six months ended 30 June
BZEASA=1THLKREAR

2012 2011

—E-—F —F—%F

RMB’000 RMB’000

AR¥T ARBT T

Short-term benefits EHH?E%IJ 764 764
Retirement benefit scheme contributions RIREREHEIH R 47 23
811 787
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14. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 14. EXBERR S (&)

32

(c)

Balances with related parties (c) HEEBEERZE
30 June 31 December
2012 2011
—E——fF —E——fF
ANA=tH +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
Amount due from an associate (note (i) R — KRB R ER
RIE (BEE (7)) 32,087 32,745
Amount due (to)/from non-controlling (FEfS) /PRI FERRR
interests (note (ii)) % R AE 2 HY T IE
(B=E i) (1,432) 12,965
Note: HtaF -
(i)  The outstanding amount is unsecured, interest-free, and will (i) B R ERRIE T EER - R RN

be settled within the credit term granted. No guarantees
have been given or received. No expense has been
recognized in the reporting period/year for bad or doubtful
debts in respect of the amount due from related parties.

(ii) Balance is unsecured, interest-free and shall be settled in (ii)
accordance with the respective credit terms.

China Starch Holdings Limited Interim Report 2012
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