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Letter to Shareholders

R R R 1

DEAR SHAREHOLDERS,

On behalf of the board of directors (the “Board”) of China Starch
Holdings Limited (the “Company”), | am pleased to present the
interim report of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2011.

Benefited from the increasing demand and unit prices of
cornstarch and ancillary refined products, the results of the
Company for the first six months of 2011 were encouraging.
The turnover increased by 25.1% to approximately
RMB1,434,227,000 (excluding value-added tax, the same
hereinafter) compared to the corresponding period of last year.
With regard to the gross profit margin, the overall gross profit
margin was 16.8% (2010: 13.3%) for the period, representing
a significant growth compared to the corresponding period
of last year. The effective tax rate of the Group, however,
was going up during the period under review due to the
expiration of tax benefits for IURF KX EfES ERRABEERA
7] (Shandong Shouguang Juneng Golden Corn Development
Co., Ltd.) (“Golden Corn”), a wholly-owned subsidiary of the
Company, at the end of last year. Therefore, the net profit
margin only raised slightly to 9.1% (2010: 7.7%) during the
period.

The performance of our cornstarch and ancillary corn-
refined products was satisfactory, of which turnover
and gross profit were approximately RMB1,011,303,000
(2010: RMB856,082,000) and RMB137,043,000 (2010:
RMB95,397,000) respectively. During the period, the average
unit price of cornstarch was RMB2,732, representing an
increase of 17.7% compared to the corresponding period of
last year.

The overall performance of lysine and fertilisers was
remarkable. Turnover and gross profit of this segment were
approximately RMB310,972,000 (2010: RMB201,880,000)
and RMB99,326,000 (2010: RMB43,023,000) respectively.
During the period under review, the average unit price of
lysine was approximately RMB11,236, representing an increase
of 28.4% compared to the corresponding period of last year.
The production facilities of lysine was almost operated at its
full capacity.

HBNURER :

AANERRPBEBMIERAR LA ([ARF])
B2 ([EF8)]) MAREAXARFARENE
AR (R ARE]) BE2E_F——FRA=
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BELA ARRAR-_ZE——FHEANE
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25 1% =4 ANR#E1,434,227,0007T (T2 1EE
B TR - EFEFE - APEEBHFHE
FEE16.8% (ZE—FF : 13.3%) ' LEF
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RAIEEXEReTIKAZEERAR (X
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Letter to Shareholders

e

With our effort in the preceding one and a half year, the starch-
based sweetener business recorded a profit of approximately
RMB3,317,000 and a gross profit margin of 4.9% during the
period under review. The turnover of starch-based sweetener
was approximately RMB67,816,000 (2010: RMB17,216,000).
This represented a higher percentage in the income of the
Group, namely 4.7% (2010: 1.5%). The management will
adjust the production facilities in the second half of this year in
order to improve the production efficiency.

Turnover of electricity and steam decreased substantially by
37.8% to approximately RMB44,136,000 as compared to the
corresponding period of last year. As stated in the annual report
of 2010, the decrease of sales amount was attributable to the
reduction of external electricity supply to the local electricity
union network.

Despite recent fluctuations in overseas and domestic financial
markets with highly uncertain economic prospect, the Board
expects the demand for cornstarch and ancillary corn-refined
products will keep on growing in the second half of the year
because cornstarch remains a necessary commodity in people’s
living. With regard to our production capacity expansion plans,
preliminary progress has been made on the issue of the site
selection under the project development memorandum of
understanding signed between Golden Corn and FX K
i (the Municipal Government of Shouguang) last year. In
addition to the development of the business of starch and
lysine, the Company is actively considering additional projects
for other starch refined products. The Nation's Twelfth Five-Year
Plan clearly proposes the expansion of domestic consumption
and the stimulation of market demand. Since starch and lysine
are mainly one of the raw materials of food, animal feed and
other consumer goods sector, the Company is very positive on
the prospect of starch and corn-refined products.

The Board believes that the Company will continue to develop

steadily and be able to maximise intrinsic value in response to
supports from its shareholders and staff for years.

Tian Qixiang
Chairman

Hong Kong, 26 August 2011
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Management Discussion and Analysis
EEENWR DN

OVERVIEW

During the period under review, the Group's turnover was
approximately RMB1,434,227,000 (2010: RMB1,146,108,000),
represented an increase of 25.1% over the past corresponding
period. Benefited from the strong demand in both local and
overseas markets, the average selling price of cornstarch and
lysine increased significantly. It is very encouraging to the
Directors because the starch-based sweetener section started
to make profit contribution to the Group during the period
under review.

Total gross profit increased significantly by 589% to
approximately RMB241,335,000 (2010: RMB151,865,000).
Net profit margin for the period increased slightly from 7.7%
to 9.1% because the increase in turnover was partially offset
by the expiration of a preferential tax treatment of a 50% relief
on the People’s Republic of China (“PRC") Foreign Enterprise
Income Tax of the indirectly wholly-owned subsidiary, 11555
HEREE T AKFABEAR AT (Shandong Shouguang Juneng
Golden Corn Development Co., Ltd.) (“Golden Corn”), at the
end of 2010. Basic earnings per share of the Company was
RMBO0.0225 per share based on the weighted average number
of 5,779,680,000 ordinary shares.

BmE

REBEHRN AEENEETEORARE
1,434,227,000t (Z & — T F: AR &
1,146,108,0007T) * B EF FHAHE M125.1% °
SRENAH RGNS EIF R - TARBRH
NRB R T EEARE LR - 2585 I RRKE
- AARMEESELREHARNARALAEE
ERFHE o

#E F KB £ AS8I%E H) A R ¥
241,335000c (= & — 2 F: AR &
151,865,0007T) ° Hi (A 40 | = R7.7%31E =
9.1% ' EIFEH - AAEXEMNIEIRIS A
ME2ENBARARILRSLERE T ARAER
RAal ([€FK]) FIZEMFEARLNEH
([HE]) INEDEFTBEIRR50%H %2
EMENR TS FEREMPTRE - BRI
DN#E 7 15 8105,779,680,0000% I 3@ 5T & - A
RNEMBREAREFN A AREE0.02257T ©

BUSINESS REVIEW ¥KEEE
Turnover analysis by products REmMEDWEXERE
Cornstarch and ancillary corn-refined products FORB R FE KRN T B ZE im
Six months ended 30 June 2011 2010 2011 2010
BZEAA=1THILAEA —E——F —T-FTF —E——F —T-FTF
RMB’000 RMB’000 +(-) % Tonnes Tonnes +/(-) %
ARETT ARETT i1} 73
Cornstarch FRBH 707,796 614,819 15.1% 259,036 264,757 (2.2%)
Corn gluten meal TKREAH 112,131 90,368 24.1% 27,187 20,669 31.5%
Corn fibre FORIEE 58,128 50,415 15.3% 66,705 44,660 49.4%
Corn germ TOKEZF 131,292 98,691 33.0% 38,149 35,733 6.8%
Corn slurry E K4 1,956 1,789 9.3% 14,378 10,643 35.1%
1,011,303 856,082 18.1% 405,455 376,462 7.7%
Six months ended 30 June 2011 2010
BZEAA=1THILAEA —E——F —E2-FF
Average selling price (per tonne) RMB RMB +/(-) %
FHEE (TH) AR ARBE
Cornstarch EKBD 2,732 2,322 17.7%
Corn gluten meal FREBH 4,124 4,372 (5.7%)
Corn fibre TOREE 871 1,129 (22.9%)
Corn germ TKMEF 3,442 2,762 24.6%
Corn slurry TR 136 168 (19.0%)
[
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Management Discussion and Analysis
EEENWR DN

Sales of cornstarch and ancillary corn-refined products
for the period ended 30 June 2011 increased by 18.1% to
approximately RMB1,011,303,000 (2010: RMB856,082,000).
This business segment represented about 70.5% of total
turnover for the period under review (2010: 74.7%).

Benefited from the surge in selling price of cornstarch,
sales of cornstarch increased by 15.1% to approximately
RMB707,796,000 (2010: RMB614,819,000). During the period
under review, the average selling price of cornstarch increased
from approximately RMB2,322 per tonne to approximately
RMB2,732 per tonne. The Directors regard that the sales of
cornstarch can reflect the overall economic performance of the
nation because cornstarch is widely used in the production of
different consumer products. It is of non-reusable nature and
is hard to substitute.

Corn gluten meal and corn fibre are raw materials for the
productions of animal feeds. During the period under review,
the sale volume of corn gluten meal and corn fibre increased
significantly by 31.5% and 49.4% respectively. However, the
average selling prices of these two products were affected
by their substitute products. The Directors considered that
demand on such products are still strong in the second half of
this year, especially in the overseas market.

Corn germ is a major raw material for the production of
cooking oil. The increase in sales was directly attributable to
the increase in average selling price.

Sales of corn slurry increased by 9.3% to approximately
RMB1,956,000 (2010: RMB1,789,000). The increase in sales
of corn slurry was mainly due to the increase in the production
output ratio of E2/E1EEEE FREMHBRRAF (Linging Deneng
Golden Corn Bio Limited) during the period under review.

BHE-_Z——FNA=1H LB EXRRD
FERENMIBERBEE EA181%EL A
R #1,011,303,000c (ZZE—ZF : AR
856,082,0007T) ° Ko 20 BRI AL S
HEELT05% (ZZE—FF 1 74.7%) °

TENREXRBHEBRA  EXBMAOEEE
h115.1% %= #4 A R #707,796,00000 (— & —
TF : AR¥614,819,0007T) - REIEEHAR -
ERBONFHEEHEWAREL2,3227T
HEFGMARKN273270 - EFERE > XK
BDEETURMBEREEBLEERT  BAE
KBMEZRARNEETRAEBER  WAR
BRI EEFERRBEARE -

FAREEMRERBEAEESYRARORM
e REIEHER » TAEAD R ERKBEERNE
EEHRIAMBIEA31.5%%49.4% « AT » %
MEERMNFHEEHIIBERERTE - &
ERE MEEMNTEREAFE THFMNMA
SRS - HFRIRIGINTE o

EARBRFREERMMBO T ZRME - HEHE
MM EEREZFHEE LT -

TR E FT19.3% 4 AR 1,956,000
T (ZZE—ZF : AR¥1,789,0007T) » EK
FHEE AT EARBREERSEIREYE
BR A A5 B EE B P MY 2 H R A A0 o

Lysine and fertilisers FBETE R P
Six months ended 30 June 2011 2010 2011 2010
BZEAA=1THILAEA —E——F —T-IFTF —E——F —ZT-FTF
RMB’000 RMB’'000 +(-) % Tonnes Tonnes +(-) %
AREBTT ARETIT 17 L7
Lysine B 300,486 195,712 53.5% 26,743 22,357 19.6%
Fertilisers At 10,486 6,168 70.0% 15,640 13,098 19.4%
310,972 201,880 54.0% 42,383 35,455 19.5%
Six months ended 30 June 2011 2010
BZEA~<A=1+HIEAEA —E——F —E-FF
Average selling price (per tonne) RMB RMB +/(-) %
FHEE (TNE) AR AR
Lysine iy 11,236 8,754 28.4%
Fertilisers PRt 670 471 42.3%

%0




Management Discussion and Analysis
EEENWR DN

Sales of lysine and related products surged by 54.0% to
approximately RMB310,972,000 (2010: RMB201,880,000),
which represented about 21.7% of total turnover of the Group
(2010: 17.6%).

Lysine is a raw material for the production of animal feeds.
Sales of lysine for the period under review was approximately
RMB300,486,000, increased by 53.5%. Sales were driven by
both the increase in sale volume and average selling price
during the period under review. The production facilities of
lysine was almost operated at its full capacity.

Sales of fertilisers increased by 70.0% to approximately
RMB10,486,000. Production volume was directly affected by
the output of lysine because fertilisers were by-product of
lysine products.

ok MEEEMONEERASL0%EDN A
R 310,972,000t (ZZE —ZTF: AR
201,880,0007T) * HERAEE B E XL
21.7% (ZE—ZFF : 17.6%) °

BEaBALEDYRASNENE - BRELE
FEHANEEL A AR300,486,0005T © 18
N53.5% o $4E&E 2 K FHEE AR O EEE
NEBHE - BERBEEREALERE TN
My XELE -

FE 34 € 12 170.0% 2 49 A R #10,486,000
TeEHNESEERESIBABNEETE
EAEREBEAMERMEIESR -

Starch-based sweetener TBRIIVE
Six months ended 30 June 2011 2010 2011 2010
BZEAA=1+HILAEA —E——F —T-TF —E——F —T-TF
RMB’000 RMB’000 +/(-) % Tonnes Tonnes +(-) %
ARETTT AREFTT 7] A
Starch-based
sweetener D 1 67,816 17,216 293.9% 27,932 8,370  233.7%
Six months ended 30 June 2011 2010
BEXA=1tHLAXEA —E——F —E-TF
Average selling price (per tonne) RMB RMB +/(-) %
FHEE (TNE) AR AR
Starch-based sweetener B HE 2,428 2,057 18.0%

Sales of starch-based sweetener saw an increase of 293.9% to
approximately RMB67,816,000 (2010: RMB17,216,000), which
represented about 4.7% of total turnover of the Group (2010:
1.5%). During the period under review, the use of our starch-
based sweetener in brewage sector was continuously increased
and the average selling price reached the normal market level.
The management planned to adjust the production facilities in
order to improve the production efficiency in the third quarter
of the year.

B NE BB IN203.9%F H A R
67,816,000 (= & — & F: A R &
17,216,0007C)  HERAE BB L EELD
4.7% (ZFE—FTF : 1.5%) - REIEHRRK - &
BEFELMERAEBNBNE - FHEE
ERERMEKT BREFESEAFESE =
THEBEERM  URELERE -
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Electricity and steam EHRFET

Six months ended 30 June 2011 2010

BZEAA=THIEAEA —ZE——F —E-FF
RMB’000 RMB’'000 +/(-) %

AR®ST T ARETT
Electricity B 1,480 27,700 (94.7%)
Steam 9 42,656 43,230 (1.3%)
44,136 70,930 (37.8%)

Sales of electricity and steam decreased significantly by 37.8%
to approximately RMB44,136,000 (2010: RMB70,930,000),
which represented about 3.1% of total turnover of the Group
(2010: 6.2%). Such decrease was mainly due to the reduction
of external electricity supply to the local electricity union
network.

BEAREAHNEERBRD37.8%EH A
R %44,136,000C (ZZE —ZFF: AR®
709300007‘1:) HMERASEEBLEEED
3.1% —ZF 1 6.2%) c HERIHES
J%EIIE/W&WI\WE N E R -

Export sales analysis HOSEED M
Corn
gluten
Cornstarch meal Corn fibre Lysine Total
ERBE FREBH  ERER HEER &t
Six month ended 30 June RMB’'000 RMB’000 RMB’000 RMB’000 RMB'000
BEAA=Z+THLERER AR#T T AR®BTRT ARBTR AR®BTRT AR%TR
2011 —B——fF
Export sales HOHE 758 83,295 19,737 62,999 166,789
Export sales H O SHE
to total sales HERE - 5.8% 1.4% 4.4% 11.6%
2010 —E-TF
Export sales HOSHE 31,833 43,386 14,517 51,057 140,793
Export sales HHSHES
to total sales HE B 2.8% 3.8% 1.3% 4.4% 12.3%

During the period under review, export sales increased
by 185% to approximately RMB166,789,000 (2010:
RMB140,793,000).

Consistent with the sales performance of last year, the
domestic demand on cornstarch was still strong during the
current period. Export sale of cornstarch decreased rapidly to
approximately RMB758,000 (2010: RMB31,833,000).

Corn gluten meal, corn fibre and lysine are raw material for
the production of animal feeds. The Directors regarded that
demand in both overseas and domestic markets were still
strong. The selling prices of these products in overseas and
domestic markets were correlated.

%0

REEHR B 0HEEEIMN85%E 4 A
R 166,789,000 (ZZT — T F: ARK
140,793,0007T) °

E><;ﬁ&%%ﬁﬁ%i€fﬁ§ﬁi£¢%ﬁ B ANEARY
BAERDARBY - EXBHHOHEEE0M
EHAREETSS,000T (ZE—TF : ARK
31,833,0007T) °
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EEBENWRDWN
Cost of goods sold analysis SHE AT
2011 2010

= —TTF
Six months ended 30 June RMB’000 % RMB’000 %
BEANA=TRHLEAEA AR¥T AREFTT
Corn kernel TR 895,571 75.1% 742,370 74.7%
Coal and utilities HEix RoKE 141,679 11.9% 138,984 14.0%
Other materials E bkt 38,597 3.2% 29,458 3.0%
Direct labour BEEST 30,700 2.6% 19,440 2.0%
Manufacturing overheads A EE IR A 33,320 2.8% 21,349 2.1%
Depreciation e 30,601 2.6% 19,461 2.0%
Others EHAh 22,424 1.8% 23,181 2.2%
Total = 1,192,892 100.0% 994,243 100.0%

Consistent with last year, corn kernel, coal and utilities were
the major costs of the Group. They attributed to 87.0%
(2010: 88.7%) of total cost of goods sold for the period under
review. The average corn kernel price increased by 13.9% to
approximately RMB1,930 per tonne (2010: RMB1,694 per
tonne). In the meantime, the average coal price increased by
8.2% to approximately RMB884 per tonne (2010: RMB817
per tonne).

TR BREKEEBRAEENEEREN B
MEEF—B - REIEHR  ZSHNEHEE
AN AEEEST 0% (T —ZFF 1 88.7%) > Tk
NFEHEE FFA13.9%EFHH ARE1,930
T (ZE—ZF : G ARM1,6947T) - Mt
B HERFHEREAS22EFWHAR
¥884TL (ZE—ZF : BHARMS17T) ©

Gross profit analysis ER DM
Six months ended 30 June 2011 2010
BEA<A=1+HIEAEA —E——F —E-FF
RMB’000 RMB’'000 +/(-) %
ARET T AREETIT
Cornstarch and ancillary TR R F KR INT
corn-refined products BlEm 137,043 95,397 43.7%
Lysine and fertilisers BRI ek 99,326 43,023 130.9%
Starch-based sweetener TR HE 3,317 (440) -
Electricity and steam BHNMEA 1,649 13,885 (88.1%)
241,335 151,865 58.9%

Cornstarch and ancillary corn-refined products

Gross profit increased significantly by 43.7% to approximately
RMB137,043,000 (2010: RMB95,397,000) for the period
under review. Gross profit margin for this business segment
increased slightly from 11.1% to 13.6% because the Group
shifted the cost burden of corn kernel to customers.

FERBIG R E KRN T B ZE s

B EBANEFNRIEEZEMNIBTINELN AR
#137,043,000c (Z & — T F£: AR K
95,397,0007T) AR AL B 5 T KK pl A EE
BTPRP  WEBHIBOEFEHRI.1 %ML
Z13.6% °
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Lysine and fertilisers

Benefited from the increase in average selling prices and sales
volume of lysine and fertilisers, gross profit surged by 130.9%
to approximately RMB99,326,000 (2010: RMB43,023,000) and
gross profit margin increased rapidly from 21.3% to 31.9%.

Starch-based sweetener

The Group started to record a gross profit of approximately
RMB3,317,000 (2010: gross loss of RMB440,000) for starch-
based sweetener. It was mainly attributable to the increase in
utilisation rate and average selling price for the period under
review.

Electricity and steam

Resulted from the reduction of external supply of electricity
to the local union network, the gross profit of this business
segment decreased rapidly from approximately RMB13,885,000
to approximately RMB1,649,000.

REVIEW OF OTHER OPERATIONS
Other income

Other income decreased significantly from approximately
RMB13,434,000 to approximately RMB2,996,000. It was
because the Group did not receive any material government
subsidy for the period under review.

Distribution and administrative expenses

There was no material fluctuation in distribution expenses for
the period under review.

Administrative expenses increased by 43.8% to approximately
RMB37,240,000 (2010: RMB25,904,000). The increase was
mainly attributable to the increase in salary during the period
under review.

Taxation

Tax  expenses increased from RMB14,913,000 to
RMB45,928,000 for the period under review. The substantial
increase was mainly attributable to the expiration of a
preferential tax treatment of a 50% relief on the PRC Foreign
Enterprise Income Tax of Golden Corn at the end of 2010.
Therefore, the effective tax rate of the Group for the period
under review was increased to about 26.0%.

We were not liable for income tax in Hong Kong as we did

not have any assessable income arising in/derived from Hong
Kong.

%0

FEEI R IEH

XERBEBREESNFEFHEEREESE L
F o EFBEFA130.9%F 4 AR #99,326,000
T (ZE—FF : AR®43,023,0007T) © M
EFREIHE21.3%2FE31.9% °

TR
AEBRHBBESEBOBRDEENNAEAR
#3,317,000C (ZE—FF: EBAAREYE
440,0007T) © = BFEE R BN FER R &
T EE N -

ERET

BB SIMLEE Nig T BB - b %
BO O FEN B LI ARY13,885,000T =R E
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Human resources and remuneration policies

As at 30 June 2011, the Group had approximately 2,186 full
time staff (2010: 2,190). Total staff costs, including Directors’
emoluments, of the Group was approximately RMB47,019,000
(2010: RMB32,834,000).

The Group considers the experience, responsibility, and
performance of the Directors and employees of the Group in
order to determine their respective remuneration packages.
The Company has also adopted a share option scheme
(the “Scheme”) with a primary purpose of motivating our
employees and other eligible persons entitled under the
Scheme to optimise their contributions to the Group and to
reward them for their contribution to the Group. In addition,
a remuneration committee is delegated by the Board to review
and determine the terms of remuneration packages, bonuses
and other compensation payable to the Directors and senior
management.

As at 30 June 2011, no share options have been granted
under the Scheme.

FINANCIAL REVIEW
Financial management and treasury policy

The Group adopts a conservative approach for cash
management and investment on uncommitted funds. Any
unused fund is intended to be placed on short term/fixed
deposits with authorised financial institutions in Hong Kong
and/or the PRC.

Foreign currency exposure

The Directors consider that the Group has limited foreign
currency exposure from our operating activities because
our operations are mainly conducted in the PRC. Sales and
purchases are mainly denominated in Renminbi and the foreign
currency risk associated with export sales is not material.
In view of the minimal foreign currency exchange risk, we
monitored the exchange rate closely instead of entering into
any foreign exchange hedging arrangement.

ADERRFHEE
RZBE——FXA=1+H A&£EERY
2186H 2BHE T (ZZE—FF :2,1904) °
AEEMNEIRKAN (BIEESEHE) 95
AR ¥47,019,000 (ZE—FF: AR
32,834,0007T) °
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Liquidity, financial resources and capital structure RBEE - MBERRELRRE

As at 30 June 2011, the available and unutilised banking RZE——FRNA=1+H XEEMAUEFHK
facilities of the Group amounted to approximately REARITEELN A AK310,000,0007T °
RMB310,000,000. The Directors are of the opinion that the BFERE AEETUHPHAMNLEESTUEN
working capital available to the Group is sufficient for its HRBEFRE - TEMBEE AR =
present needs. The major financial figures and key financial R

ratios are summarised as follows:

30 June 31 December
2011 2010
— —E-ZF
AA=tH +=ZA=+—H
RMB’000 RMB’000
AR%T ARBFT
Borrowings: =
— Within 1 year ——F R 13,286 30,630
— Between 1 and 2 years ——FEMF 886 886
— Between 2 and 5 years —MFERF 2,659 2,659
— Over 5 years —HBBARF 2,438 2,881
19,269 37,056
Including: BiE
Fixed-rate borrowings ERMEK
— Government loan —HBRER 7,977 7,977
— Cash advances for discounted bills —BRREERIRE B 11,292 29,079
19,269 37,056
Debtors turnover (days) R RS EEE (KRB 43 40
Creditors turnover (days) RS EERCA®E (R0 15 13
Inventories turnover (days) FEEE (K&) 29 32
Current ratio TENLL 2 3.4 3.9
Quick ratio B H 3.0 33
Gearing ratio — borrowings to total assets BEL R —ERRUEEE 1.0% 2.1%
Pledge of assets and contingent liabilities EEEKFRIAREHE
The Group did not pledge any leasehold land and building BE-_T—FA=Z1+B8ILH5HE  ££E8T
nor bank acceptance bills to secure banking facilities as at the BRI E i KB F IR T AN BRI A
period ended 30 June 2011. As at 30 June 2011, the Group AERIRITEE - RZTE——FA=1+H"

did not have any material contingent liabilities. AEBVWBREMNBEANAEE -
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Use of net proceeds from placing

As at 30 June 2011, the unutilised net proceeds from the
placing agreement entered into on 4 February 2010 was
approximately RMB298,063,000, which was proposed for the
expansion of production capacity and general working capital
of the Group.

FUTURE PLAN AND PROSPECTS

As disclosed in the announcement of the Company dated
20 August 2010, Golden Corn signed a project development
memorandum of understanding with FXHEAT (the
Municipal Government of Shouguang) (the “Municipal
Government”). Consensus has been reached by Golden Corn
and the Municipal Government on the issue of the site selection,
and the Municipal Government will coordinate with other
governmental departments in order to obtain the approval of
our site selection and expansion plans. The Directors believe
that the supporting policy under the PRC government's Twelfth
Five-Year Plan will stimulate the growth of internal demand of
the nation, especially for consumer goods. The Company will
enjoy the benefit under the internal demand stimulation policy
because cornstarch and its downstream products, eg. lysine,
are non-reusable and hard to substitute.

EEMEREFENAR

R-ZZE——FA=+H ' KBZZT—ZTF=
AEBEI MR EHBZENREAMSRIBFRE
#) B N #298,063,0007T © &2 AIEER A
EEMNEREMMEAAERN —REEES -
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INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2011 (2010: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE' S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2011, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO") as recorded in the register kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:

RS

EEeERHE T —FNA=THLRE
ANRERRERE (ZT—FF : &) -

EERFETHAERAQTHEM
BOERERG - HEROIESPHE

BmRKRE

RZZF——F A=1TH BFERARAEE
TTRABRARRRETMAREEE (XL
FREDIFESTIEF 7 RBERD] (17875 M
BRI EXVER) B ffy - MBI MBS
o BMANRIEREZ LB G E352A R
AIFEMNECMACERIREEEHA X SM
BRABE ([BAPT]) 5 EmARR ([ LR
A1) E10FTEIEY EH BT AESETES
RZFESTH ([FETRI]) ARTTHER
NA LR PR RORB AT

The Company/ Approximate
associated Capacity/nature Number and class percentage
Name of Director corporation of interest of securities held of shareholding
EEpE DT HEEE 510 EntE BEESHRERERN GRESNEIH
(Note 1)
(P51
Mr. Tian Qixiang The Company Interest of a controlled  3,500,000,000 ordinary shares (each, a 60.56%
(“Mr. Tian") YN corporation “Share”) of HK$0.10 each (L) (Note 2)
HEFELE XS EEER 3,500,000,000F X E(E0.10/8 7T
(TREE]) HEBIR (B4 RID]) (L) (BF5E2)
Merry Boom Beneficial owner 131 ordinary shares of US$1 each (L) 54.58%
Group Limited ExBEAA 131 R EREAEIETHLRRL)
REEEERAR
Mr. Gao Shijun Merry Boom Beneficial owner 60 ordinary shares of US$1 each (L) 25.00%
SittE kA Group Limited EREEA 60M% B E 13 AT RAR(L)
REEEERAR
Mr. Yu Yingquan Merry Boom Beneficial owner 1 ordinary share of US$1 each (1) 0.42%
FRE2EAE Group Limited ERHEBA 1R BREE 1 £ T SRR
REEEERAR
Q,Q

— IR
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Note:

The letter “L"” denotes the Directors’ long position in the shares
of the Company or the relevant associated corporation.

These Shares were held by Merry Boom Group Limited. Merry
Boom Group Limited is owned as to approximately 54.58% by
Mr. Tian. Mr. Tian is deemed to be interested in all the Shares
held by Merry Boom Group Limited under the SFO.

Save as disclosed above, as at 30 June 2011, none of the
Directors and the chief executive of the Company nor their
respective associates had any interest or short position in the
shares, underlying shares and debentures of the Company or
any of its associated corporation (within the meaning of Part
XV of the SFO) which were required to be recorded in the
register kept by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS Of THE SUBSTANTIAL
SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES Of THE COMPANY

As at 30 June 2011, so far as is known to the Directors, the
following persons, other than a Director or chief executive
of the Company, have an interest or a short position in the
shares or underlying shares of the Company as recorded in
the register required to be kept by the Company under section
336 of the SFO:

Capacity/nature
Name of shareholder of interest
RER & B0 EmtE

FEIL RTEEFRARFRE BREEE
BipEETR -

HEROBEREEBBRARFNE - HHEE
BER AR AELEESLS54.58%E 5 -
BIEFH MEEE - BaEmRan sl
FEBRAFFENMERNDTHEE#ER

BREXFBEEEN R_F——FX A=+
B EFZRARRAEIBTBRABSRELEEN
BEATMERANRRHEERBEEE (F
ERES MPEEOIEXVED) 9k - Bk
M REST  BERREBEEFLPEHRIE
352{FAR BN AR RIFEMNELMALRIE
REST RIA SR ITAE AN A S B X BT e (E (] 4
BIORR ©

FERRRAQARS RAERKRADF

RZZF——FXNA=1TH BEFEHH  BAX
NAEMRERE R ERDIE336KA R FARF
EMNERMARE WTAL (BEFHARF
T EITHRABRKRIN) RARF B KB
AR IORE

Number of shares/
underlying shares (Note 1)

1R 10, MHEBR D EA (M)

Percentage of
issued share capital
HERITRAAD

Beneficial owner

ERBEAA

Merry Boom Group Limited
BB B R AR

Beneficial owner

EREAA

Person having a
security interest

FrAREESHOA

Victory Investment China Group
Limited (“VICGL")

Interest in a controlled
corporation (VICGL)

RiEhAE S
(VICGL)

Mr. Wang Ruiyun (“Mr. Wang")
FInERE ([FE£E])

3,500,000,000 (L) 60.56% (Note 2)

(Hf3E2)
292,000,000 (L) 6.77% (Note 3, 4)
(M15E3, 4)

99,000,000 (L)

391,000,000 (L) 6.77% (Note 3)

(FFRE3)
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Note:

(M The letter “L" denotes the long position in the Shares of the
Company.

(2) These Shares were held by Merry Boom Group Limited. Merry
Boom Group Limited is owned as to approximately 54.58% by
Mr. Tian, an executive Director and Chairman of the Company.
Mr. Tian is deemed to be interested in all the Shares held
by Merry Boom Group Limited under the SFO as disclosed
under the paragraph headed “Directors’ and Chief Executive’
Interests and Short Positions in Shares, Underlying Shares or
Debentures of the Company or its associated corporations”
above.

(3) In accordance with the corporate and individual substantial
shareholder notices of VICGL and Mr. Wang filed on 17
August 2010, they are interested in 145,000,000 underlying
Shares through the holding of certain unlisted cash-settled
equity derivatives.

(4) In accordance with the corporate substantial shareholder
notice of VICGL filed on 17 August 2010, VICGL holds a long
position in 99,000,000 Shares jointly with another corporate
shareholder named “Goldstone Fund Ltd".

Save as disclosed above, as at 30 June 2011, other than the
Directors and chief executive of the Company whose interests
or short positions are set out in the paragraph headed
“Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares or Debentures of the Company or
its associated corporations” above, the Directors and the chief
executive of the Company were not aware of any person who
had an interest or a short position in the shares, or underlying
shares of the Company which were required to be recorded in
the register kept by the Company pursuant to section 336 of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period under
review was the Company, its holding company, its subsidiaries
or fellow subsidiaries a party to any arrangements whose
objects are, or one of whose objects is, to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

4
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the period under review, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has
complied with the code provisions set out in the Code on
Corporate Governance Practices contained in Appendix 14 of
the Listing Rules throughout the six months ended 30 June
2011.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own Securities Dealing Code
(the “Dealing Code"”) on terms no less exacting than the
Model Code. The Dealing Code applies to all Directors and to
all employees who have received it are informed that they are
subject to its provisions. Having made specific enquiry by the
Company, all Directors confirmed that they have complied with
the required standard set out in the Dealing Code throughout
the period under review.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises all independent non-executive Directors. The Audit
Committee has reviewed and discussed with the management
of the Company the unaudited consolidated interim results for
the six months ended 30 June 2011.

By Order of the Board
Tian Qixiang
Chairman

Hong Kong, 26 August 2011
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Condensed Consolidated Statement of Comprehensive Income

SR WER
Unaudited
Six months ended 30 June
RESEX
BEASA=THLEAREA
2011 2010
—E——-F —ZE-TF
Note RMB’000 RMB’000
BfRE AR®T T ARBFT
Turnover EERH 4 1,434,227 1,146,108
Cost of goods sold HEKA (1,192,892) (994,243)
Gross profit EH 241,335 151,865
Other income EAMUA 2,996 13,434
Distribution and selling expenses DIENHEE R (36,519) (37,119)
Administrative expenses 1THER (37,240) (25,904)
Operating profit Sl 170,572 102,276
Finance income RhE WA 6,776 2,370
Finance costs RLE KA (512) (1,092)
Share of result of an associate JEIE— KB E AR 149 87
Profit before taxation BREL AT A 5 176,985 103,641
Income tax expenses FrSHisz i 6 (45,928) (14,913)
Profit and total comprehensive
income for the period HAAFE kAR & e 4858 131,057 88,728
Attributable to: AT EIEFE(
Equity holders of the Company RATHERFE A 130,023 87,876
Non-controlling interests IR AR R 1,034 852
131,057 88,728
Basic and diluted earnings RARERTTE AENG
per share for profit BN ERERKR
attributable to the equity HERTN (AR®)
holders of the Company (RMB) 8 0.0225 0.0155
The notes on page 24 to 36 form an integral part of this F24B8 EFE36 AN IARAF P BHRE
condensed interim financial report. HeEfs o
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Condensed Consolidated Statement of Financial Position

GRS S AR R R
30 June 31 December
2011 2010
—E——F —E-TF
AA=+H +=ZH=+—H
RMB’000 RMB’000
AREFR ARETIT
Note Unaudited Audited
M REER Peg=or 3
Non-current assets ERBEE
Property, plant and equipment E N 9 523,136 540,712
Prepaid lease payments TERHEER 9 58,335 43,338
Interest in an associate R—KEE R AR 41,613 41,251
Deferred tax assets FIERTBE E 10 = 1,689
623,084 626,990
Current assets REBEE
Inventories FE 187,631 196,833
Prepaid lease payments TERHEER 9 1,503 1,185
Loan receivable FEWE R 1 = 19,605
Trade and other receivables B 5 M E A UK 12 398,957 361,023
Fixed deposits with maturity period
over three months =EANETEATER 300,000 300,000
Cash and cash equivalents Be MREEEY 469,551 276,471
1,357,642 1,155,117
Total assets BEE 1,980,726 1,782,107

The notes on page 24 to 36 form an integral part of this 24E B E36E WM EE T AR RSB BRBA 7S s s

b5y e
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condensed interim financial report. ZHEm




Condensed Consolidated Statement of Financial Position

fE S S AR R &
30 June 31 December
2011 2010
—E——F —E-FF
~NA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T ARETIT
Note Unaudited Audited
M RISEL Peg=or 3
Equity s
Equity attributable to equity EARERFEA
holders of the Company bR
Share capital &N 515,234 515,234
Other reserves E b 417,955 450,101
Retained earnings B1FaF 604,785 474,762
1,537,974 1,440,097
Non-controlling interests FEFEAR AR R A 2 19,043 18,009
Total equity fERBE 1,557,017 1,458,106
Non-current liabilities FRBEE
Deferred tax liabilities EIERIBAE 10 482 347
Borrowings (EEN 13 5,983 6,426
Deferred income FEIEL A 22,141 23,182
28,606 29,955
Current liabilities REAE
Trade and other payables B 5 REMER K 14 321,268 223,764
Income tax payable JERT PSR 34,168 13,271
Employee housing deposits BIFEERZESR 26,381 26,381
Borrowings (RN 13 13,286 30,630
395,103 294,046
Total liabilities weE 423,709 324,001
Total equity and liabilities EEKkEEREE 1,980,726 1,782,107
Net current assets MENEEFE 962,539 861,071
Total assets less current liabilities #AEERAREBEE 1,585,623 1,488,061

The notes on page 24 to 36 form an integral part of this

condensed interim financial report.
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Condensed Consolidated Statement of Changes in Equity

HREHERSER
Attributable to equity holders of the Company
ARARGEEE AL
Non-
Share Share  Special  Capital  Statutory  Retained controlling
capital  premium  reserve  reserve  reserves  earnings Total interests Total
F2R
ke RHEE HHRE  ERRE  AERE  EEEA & RRER it
At 1 January 2010 nZF-%5-A-H 237762 24535 27,080 56,19 77015 328475 971,882 16375 988,257
Net profit for the period AEEEH - - - - - 8186 81876 82 8878
Shares placed RERR 21446 317,79 - - - - 34 - 34
Shares placing expenses RERHAR - (638 - - - - (63%9) - (638
Diviclends paid ERRE - (939 - - - - (29351) - (2935)
Issue of honus shares BITHRR 253,006 (253,026) - - - - - - -
At 30 June 2010 R-2-5£7A=1H
(unaudited) (REER) 515,234 274388 27,080 56,196 71015 416351 1,366,264 17221 1,383,491
At 1 January 2011 RZ2—5-A-A 515234 274386 27,080 56,196 92439 474762 1,440,097 18009 1,458,106
Net profit for the period TR . - . - - 13003 130,023 1034 131,057
Dividends paid BARE - (32,146) - - - - (32146) - (32146)
At 30 June 2011 RZF——F7AZTH
(unaudited) (REER) 515234 242,240 27,080 56,19 92439 604,785 1537974 19,043 1,557,017

The notes on page 24 to 36 form an integral part of this
condensed interim financial report.
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Condensed Consolidated Statement of Cash Flows

FHHEHRERER
Unaudited
Six months ended 30 June
REERZ
BZE~A=1+HL~EA
2011 2010
—B——F —T-TF
RMB’000 RMB'000
AR%T ARBFT
Net cash generated from/(used in) KETEBESLY (EA)
operating activities HIREIFEE 249,853 (44,189)
Net cash used in investing activities BERSEANREFE (25,933) (377,461)
Net cash (used in)/generated from BMEES (EA) ELE
financing activities KR & 55 (30,840) 286,547
Net increase/(decrease) in cash and Be&RBESEYEMN
cash equivalent (i) Fs8 193,080 (135,103)
Cash and cash equivalents at 1 January R—A—BrRE
KN EEY 276,471 291,296
Cash and cash equivalents at 30 June RANA=+THMRE
MR EED 469,551 156,193

The notes on page 24 to 36 form an integral part of this AB EFE36E MM AR R B RE

%
condensed interim financial report. ZEHAPED o




REVIEW OF UNAUDITED INTERIM
FINANCIAL REPORT

This condensed interim financial report has been
reviewed by the Audit Committee and is approved for
issue by the Board of Directors on 26 August 2011.

BASIS OF PREPARATION

The condensed interim financial report for the six
months ended 30 June 2011 has been prepared in
accordance with the disclosure requirements of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and Hong Kong
Accounting Standard 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). The condensed interim
financial report should be read in conjunction with
the annual financial statements for the year ended
31 December 2010, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The accounting policies used in the condensed
consolidated financial statements are consistent with
those of the annual audited financial statements
for the year ended 31 December 2010, except for
the accounting policy changes that are expected to
be reflected in the 2011 annual audited financial
statements. Details of these changes in accounting
policies are set out in note 3.

The condensed interim financial report is presented
in Renminbi (“RMB"”), unless otherwise stated. The
condensed interim financial report has not been
audited.

CHANGES IN ACCOUNTING POLICIES

During the period ended 30 June 2011, the Group has
applied the following significant changes to HKFRSs
issued by the HKICPA, which are effective for the
Group’s financial year beginning 1 January 2011.

° HKAS24 (Revised) “Related Party Disclosure”

° Improvements to HKFRSs 2010

The adoption of these amendments to standards has
no material financial effect on the Group’s results and
financial position for the current or prior periods.

Notes to the Condensed Interim Financial Report
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SEGMENT INFORMATION 4, HPBEH
An analysis of the Group’s turnover for the period is as HRNASBERNEERBOTAOT ¢
follows:
Starch-
based  Electricity
Cornstarch Lysine sweetener and steam Unallocated Total
ERBH BEM BWE EARER AAE it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARETT AREFT ARETT ARETR
Six months ended 30 June 2011 HZE-E——4F
NA=THIEAER
TURNOVER 1
Total sales HEESE 1,011,303 310,972 67816 113,040 - 1,503,131
Inter-segment sales AHEEE - - - (68,904) - (68,904)
External sales YoM HE 1,011,303 310,972 67,816 44,136 - 1,434,227
Segment results DEEE 137,043 99,328 3317 3,041 (72157) 170,572
Six months ended 30 June 2010  HZE-F-%
NAZTAIEAEA
TURNOVER EEH
Total sales HERSE 856,082 201,880 17,216 146,998 - 1222176
Inter-segment sales DEREHE - - - (76,068) - (76,068)
External Sales HoMEE 856,082 201,880 17,216 70,930 - 1,146,108
Segment results DEEE 95,397 43,023 (@41) 15232 (50935 102,276
TOTAL SEGMENT ASSETS AHBAEE
At 30 June 2011 WZT——F
~NA=TH 646,316 137,923 83,046 149,987 963,454 1,980,726
At 31 December 2010 WZE-FF
+-A=1—-H 622,503 135,893 79,977 175,712 766,333 1,780,418

A reconciliation of results of reportable segments to
profit before taxation is provided as follows:

AIRE D RPEEERH AT HARNT

2011 2010

—E——F —EB-FF

Six months ended 30 June RMB’000 RMB’'000
BEAA=THIEAEA AR¥T T AREF T
Results of reportable segments AHREDEHEE 242,729 153,211
Unallocated income ROBLUA 1,603 12,087
Unallocated expenses RO (73,760) (63,022)
Total segment results DERREELE 170,572 102,276
Finance income RhE WA 6,776 2,370
Finance costs B &R AN (512) (1,092)
Share of result of an associate B —KEE R B A 149 87
Profit before taxation & BRI ) 176,985 103,641
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4., SEGMENT INFORMATION (Continued) 4. DEER (&)
Reportable segments’ assets are reconciled to total AHREDMNEERLEEREH R
assets as follows: ™~
30 June 31 December
2011 2010
—E-—F —E-FF
AA=+H +TZHA=+—H
RMB’000 RMB’000
AR%T ARETTT
Reportable segments’ assets A sRE D EEE 1,017,272 1,014,085
Unallocated: Rofc
Prepaid lease payments TEREER 59,838 44,523
Interest in an associate R—REEE R R 41,613 41,251
Fixed deposits with maturity period =@ AN EHER
over three months 300,000 300,000
Cash and cash equivalents e RIESEEBY 469,551 276,471
Other unallocated assets EMARDBELEE 92,452 104,088
Total segment assets NEBEEE 1,980,726 1,780,418
Deferred tax assets REFIBEE = 1,689
Total assets as per A& G IS AR
condensed consolidated RTWEBEE
statement of financial position 1,980,726 1,782,107

5. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after

5. BR¥ATRE
BEAFEE MR, (GHA) THISE

charging/(crediting):
2011 2010
=F——F —TTF
Six months ended 30 June RMB’000 RMB'000
BEARA=THLXEAR AR®T T ARETT
Depreciation of property, ME - BENRREITE
plant and equipment 31,954 28,056
Amortisation of prepaid lease payments B/ 70 & R 758 416
Total depreciation and amortisation WrE R AaEE 32,712 28,472
Loss/(gain) on disposal of property, HEME - BB REHEN
plant and equipment B (W) 2,257 (6)
Net foreign exchange loss ME N B 1R F R 853 1,474
Cost of inventories recognised as expenses &35S HHIF &R 1,121,003 935,959
Employment benefits expenses including  { E@FIF X -
directors’ emoluments BREESEHe 47,019 32,834
Research and development expenses HELFEER 598 1,203
0,

@ 0040 e———



INCOME TAX EXPENSES

No provision for Hong Kong profits tax has been
made as the Group entities’ profit neither arose in nor
was derived from Hong Kong during both periods.
Taxation on overseas profits has been calculated on the
estimated assessable profits for the periods at the rates
of taxation prevailing in the countries in which the
Group operates.

Six months ended 30 June
BEAA=1THILAEAR
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FrEB X

R AR R SR A BB B
SLARTURIE - A0S 48 BB T8 B
i o 75018 B AU B8 Pt Bt SR B
FIBEAREEE XBARORTBE
B -

2011 2010
—e——%  -T-3%
RMB’000 RMB'000

AR® T ARETT

Current income tax BIERFTIS

PRC corporate income tax R ERTER 44,104 11,924
Deferred tax (Note 10) TR (FEE10) 1,824 2,989
45,928 14,913

Note:

The preferential lower tax rate under the grandfathering
policy pursuant to the Notice of the Implementation of the
Grandfathering Preferential Policies under the New Tax Law,
(Guofa[2007] No. 39), which was applicable to LIRS E#E
£ FAKFEAR AR (Shandong Shouguang Juneng Golden
Corn Development Co., Ltd.) (“Golden Corn”), expired as at
31 December 2010.

DIVIDENDS

The final dividend for the year ended 31 December
2010 amounted to HK$0.67 cents per share was paid
on 20 June 2011. The amount of the final dividend
paid was approximately RMB32,146,000 (20009:
RMB29,351,000).

The directors do not propose any interim dividend for
the six months ended 30 June 2011.

BIRE

BRI (AR B HBIREREEIBRNBA)
(BI%%[2007]5395%%) - MANILESZKERS
FRAFBRAR ( [£FK]) (EERE
BERZZ—SF+_A=1+—H2HE" -

RS

HE-_Z—ZTF+_A=+—HIEFE
2R B AEFR0.67EI  ER -
——FRNAZFTHIKR - BIRMN KRR
Ba2sO B ARK32,146,000T (=&
THF : AR¥29,351,0007T) °

EETEEMRBE_ZT——FA=T
B BN ME A R BRI P EAR S
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8. EARNINGS PER SHARE 8. BREF
The calculation of basic earnings per share for the six HE-_ZT——F~A=1+THIEXHER
months ended 30 June 2011 is based on earnings of NEBRERBANDOGTENERRBRENA
RMB130,023,000 (2010: RMB87,876,000) and on the K #130,023,0007T ( =& — T F -
weighted average number of 5,779,680,000 ordinary A R 87,876,000 ) & H0#E F 15 &1
shares (2010: 5,687,233,000 ordinary shares) in issue. 5,779,680,000fk B T E @B ( =

—Z 4 : 5,687,233,0000% LA ) ©

No diluted earnings per share has been presented HREBEZE-ZZ——FE-_ZT-FFXA
because no dilutive potential ordinary shares exist for =t+HIEEANEAYEAEENANEL
both six months ended 30 June 2011 and 2010. TRk W EZ|SRESRT -

9. MOVEMENTS IN PROPERTY, PLANT 9. YE BEKREREMSEE

AND EQUIPMENT AND PREPAID LEASE MZBE
PAYMENTS
Property, plant Prepaid lease
and equipment payments
W - BE
K& FENHEER
RMB'000 RMB’'000
ARETT ARETT
Opening net book amount R-ZZE——F—H—H
at 1 January 2011 FYRREFE 540,712 44,523
Additions NE 17,535 16,073
Disposals k= (3,157) -
Depreciation and amortisations e Kty (31,954) (758)
Closing net book amount R-Z—F X XA=1+H
at 30 June 2011 HARBR M A 523,136 59,838
Opening net book amount R_E—-FTF—-H—H
at 1 January 2010 FHREFE 548,014 44,739
Additions NE 20,041 6,262
Disposals He (1,962) -
Depreciation and amortisations e R (28,056) (416)
Closing net book amount RZE—TFA=1H
at 30 June 2010 HIRARED ¥ (B 538,037 50,585

e T T —
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10.

DEFERRED TAXATION

The balances shown in the condensed consolidated

10. EIEFE

REEEHR - BRAHMBARERN

statement of financial position are, after appropriate BRI -
offsetting, as follows:
30 June 31 December
2011 2010
—B——F —E-FF
AA=tH +-A=t+—H
RMB’000 RMB’'000
AR®T T ARBFT
Deferred tax liabilities BEEHIBAEE (482) (347)
Deferred tax assets BERIBEE = 1,689
(482) 1,342
The movement on the net deferred tax is as follows: EEFIIE SN ESH T ¢
2011 2010
e —E-ZF
RMB’000 RMB'000
AR®T T ARBFT
At 1 January K—H—H 1,342 5,944
Charged to the condensed consolidated A& HHERA
statement of comprehensive income Wz RNk (1,824) (2,988)
At 30 June HANA=+H (482) 2,956
The movement of deferred tax assets and liabilities R ER — R RE R ARRAT - EERIE
prior to offsetting of balances within the same taxation BEERBENEZHHOT :
jurisdiction is as follows:
Deferred tax liabilities EZEBEEE

Unrealised gain on injecting
property, plant and equipment
and land use right as capital
contribution

EAYE - BERRE
MiERRERTIEEE
MR BHR Uz
2011 2010
=F——F —TTF
RMB’'000 RMB’'000
AR¥T T ARBFT
At 1 January ®n—H—H (1,927) (1,820)
Charged to the condensed consolidated ~ HARIRRA HHERA
statement of comprehensive income Was &R HBR (53) (54)
At 30 June RARA=1H (1,980) (1,874)
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10. DEFERRED TAXATION (Continued) 10. EZEHIE (&)
Deferred tax assets EEMRIBEE
Tax loss Impairment
of property,
plant and
equipment Total
ME- BER
BiEER HREHRE &5t
RMB’'000 RMB’000 RMB’000
ARETTT ARETTT ARETTT
At 1 January 2011 RZE——F
—H—H 1,689 1,580 3,269
Charged to the condensed consolidated  HAfEGRRE FHéra
statement of comprehensive income Iz R BR (1,689) (82) (1,771)
At 30 June 2011 N_E——F
~NA=1H - 1,498 1,498
At 1 January 2010 RZE—TF
—H—H 6,019 1,745 7,764
Charged to the condensed consolidated A ESERE 454
statement of comprehensive income WK (2,852) (82) (2,934)
At 30 June 2010 R-_E—FF
~NA=+H 3,167 1,663 4,830
11. LOAN RECEIVABLE 11. BHRER
The loan was fully repaid in June 2011, ERER=_T——FAREEEE -
12. TRADE AND OTHER RECEIVABLES 12. EZRHMEWF
30 June 31 December
2011 2010
— —T-FF
NA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T ARETIT
Trade receivables =) TGN 190,528 175,150
Bank acceptance bills RITHEAERIR 148,206 163,860
Other receivables H b UK 60,223 22,013
398,957 361,023

The Group normally grants 0 to 60 days credit period rEE—RETEFPEEXSTHNEER -
to customers.
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12.

TRADE AND OTHER RECEIVABLES 12. EFRHEMEUR &)
(Continued)
An ageing analysis of trade receivables is shown as T RE S RERBGRE AR DT -
follows:
30 June 31 December
2011 2010
=F——F —TTF
AA=tH +=-A=+—H
RMB’'000 RMB’'000
AR%T ARETT
0 - 30 days Z=+H 147,692 145,598
- 60 days _+ Z,x+H 28,249 20,798
- 90 days ~tT—ZNTH 5,274 1,315
Over 90 days A+BERE 9,313 7,439
190,528 175,150

Included in the trade receivables and prepayment are
amounts due from an associate and non-controlling
interests of RMB39,341,000 (31 December 2010:
RMB38,556,000) and RMB7,622,000 (31 December
2010: RMB9,498,000) respectively. No impairment has
been made to receivables from related companies.

“”%FEH&%\&?EH* a?ﬁ-ﬁﬂ’?ﬂ& Ny

UNEINSEIS L G &
39,341,0007T (=&

SIED BIIARE
EE—F_H =+

— [ AR #38556,0007T) & AR

7,622,000 ( — & —

EE+_A=+—

H : AR%9,498,0005T ) » FEUEELN

RIFEWELIRRE -

Bank acceptance bills IRITHREEE
30 June 31 December
2011 2010
—ZE——F —ET—FF
NA=+H +=-A=+—H
RMB’000 RMB’000
AR¥Tx ARETFTT
Discounted bills ARIR 11,291 29,079
Endorsed bills EEZR 78,700 16,541
Bills on hand FHEER 58,215 118,240
148,206 163,860

The bank acceptance bills are normally with maturity

period of 180 days (2010: 180 days).

As at 30 June 2011 and 31 December 2010, all other

receivables aged between 0-30 days.

RITARZEBE-RIFHR A —ANT
B(ZZ—ZF: —a/\tH)-

:Lg

> |
~Hm

A |

kY

>
pva
[5]

=il

=+H-

N

A\ _E——FXA=tRAR-Z-ZF
=1+—8 EMENOKEKS
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13. BORROWINGS 13. &
2011 2010
—F——F —TTF
RMB’000 RMB’000
AR®T T ARETT
Cash advances for discounted bills, ARIREER IR SRR
secured (Note (a)) (BHEH) (M3 @) 11,292 29,079
Government loan, unsecured (Note (b)) BB () (F3Eb)) 7,977 7,977
19,269 37,056
Carrying amount payables: JENRRTEE
Within 1 year —FA 13,286 30,630
Between 1 and 2 years —FEMF 886 886
Between 2 and 5 years MEERF 2,659 2,659
Over 5 years fEhchak:d 2,438 2,881
19,269 37,056
Less: Amount due within one year B ERBAEE TN —FA
shown under current liabilities | &5 (13,286) (30,630)
5,983 6,426
Note: MizE -
(a The Group discounted bills receivables of (a) R-_T——FXA=+H A£E

RMB11,292,000 (31 December 2010: RMB29,079,000)
to banks in exchange for cash as at 30 June 2011. The
transactions have been accounted for as collateralised
bank advances. The cash advances for discounted bills
are repayable within one year and bear interest at
7.74% per annum. Interest expense on cash advances
for discounted bills for the six months ended 30 June
2011 is RMB512,000 (30 June 2010: RMB1,045,000).

Af IR B L = IR A R #11,292,000
T(ZE—TF+-A=+—H ' A
K #29,079,0007T) EMIRITHIT A
Be - AARSEI ABERRITR
Fo MRRENRESDBRAR—FNA
BE  WAFFR774B:H8 - HE
—T——FEXAB=1+tHINER - B
REFENREBFROFEHIZAAR
#512,000C (ZE—ZTF A=+
A : AR%1,045,0007T) °

BERESATHRENR -_ZZN

(b) Government loan represents government assistance (b)

provided to a subsidiary, Golden Corn, for its corn
refinery production by Finance Bureau of Shouguang
City in April 2004. The balance is unsecured, interest
free and fully repayable by 6 April 2019. According
to the loan agreement, the loan is repayable by 11
annual instalments commencing from 6 April 2008.

P03 T OKR AN T A — R B
RS EKIEHOBATED - Zih
TEIER 2B RAR-E—EN
AABMBEREE  RIBERHE
EHAER-TT\EN AR RS
S+ e -
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14. TRADE AND OTHER PAYABLES 14. ESRHMENR

30 June 31 December
2011 2010
—E——F —E-TF
AA=+H +=-A=+—H
RMB’000 RMB’000
AR¥T ARETT

Trade payables =) NP
0 - 60 days TER+TH 64,496 50,643
61 - 90 days AT—ZENTH 29,911 5,017
Over 90 days A+HBEHRE 43,622 8,851
138,029 64,511
Bills payable NS 500 -
Advances from customers ERP#EN 77,884 96,689
Others HAh, 104,855 62,564
321,268 223,764

B SRR IE R R R E R —
REE AT FIED R ARK38,268,0007T
(ZZ2E—ZFF+_A=Z+—H:T) KA
R#586,000T ( —E—FF+_A=+
—H : AR¥64,000T ) °

Trade payables included payables to non-controlling
interests and a related company amounting to
RMB38,268,000 (31 December 2010: Nil) and
RMB586,000 (31 December 2010: RMB64,000)
respectively.

In 2010, other payables included payables to a related RZZE—FF  HEtENRBIERENS—

company amounting to RMB262,000. KEAE RN A FHIBEAR262,0007T °
15. CAPITAL COMMITMENTS 15. EREIE
30 June 31 December
2011 2010
—B——F —E-TF
ARA=+H +Z-A=+—H
RMB’000 RMB’000
AR%T ARETT
Capital expenditure contracted for BHALTIEENEE]
but no provided for in the AMERTERGEA
condensed consolidated financial SO Sk N
statements in respect of: BB AR :
— Property, plant and equipment — W% BEERE 4,475 2,965
— Prepaid lease payments — FANHEER = 10,480

4,475

13,445
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16. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the

0]

(i)

16. BEAFXS
REIR  REBEBRBEFTIATR

following transactions with the related parties: Z
Sales and purchases (i) HERKRE
Trade sales Trade purchases
EZHER EZRBERE
Six months ended 30 June 2011 2010 2011 2010
BERNA=THLEAEAR —B——F _T-TF ZB——F _T-ITF
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR ARBTT AR¥®TR ARBTT
An associate —KEE AT 77,605 75,107 - -
A related company —XEENT] - - 337 125
Sales were based on contract price. HERRBANERAHE -
Sales of electricity and steam (i) BHRFRHEER
Six months ended 30 June 2011 2010
BEAA=tHIELAEA —E——F —T-FF
RMB’'000 RMB’'000
ARMT T ARETT
Related companies ZREFENT] 46 -
An associate —KEE AR 4,038 4111
4,084 4,111

Sales of electricity and steam were based on
contract price.

THRZTEEERBEA DER
o
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16. RELATED PARTY TRANSACTIONS 16. BERIXRS (£)
(Continued)
(iii) Purchase of electricity and steam (iii) EHRFAERBE
Six months ended 30 June 2011 2010
BEXA=THLEXEAR —B——F —E-TF
RMB’000 RMB’'000
ARETT ARETF T
Non-controlling interests JEFRPS AR R R 2R 39,205 32,380
The purchase of electricity and steam was based REE N RFARBEOEREE
on contract price. "o
(iv) Rental income (iv) HLWA
Six months ended 30 June 2011 2010
BEAA=1THIEAXEAR —E——F —E-TF
RMB’000 RMB’'000
ARET T ARBTFT
An associate —REEE QT 50 45
The rental income charged represents the rental WEH M £ WA TEIRIB S BB
income for plant and office based on contract B E R AZEWER A SN o
price.
(v) Service charge income (v) BREBEBWRA
Six months ended 30 June 2011 2010
BEAAS=+ALANEA —e——&  -—T-%%
RMB’000 RMB’'000
AR®T T ARBETF T
An associate —KEE AT 232 217

The service charge income represents the
provision of purchasing facilities to an associate
based on contract price.

R BWABRIEZAOERA K2 QR
HEERE -
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16. RELATED PARTY TRANSACTIONS 16. BEFRZ (#)

(Continued)
(vi) Key management compensation (vi) FEEEAE#HS
Six months ended 30 June 2011 2010
BEXA=THLAXEA —B——F —T-EF
RMB’000 RMB’'000
AR®FT ARETF T
Short-term benefits 52 BRI Z 764 714
Retirement benefits scheme contribution EARfEFIETEIMHER 23 24
787 738
(vii) Balances with related parties (vii) EERFER &8k
30 June 31 December
2011 2010
—E——F —T-TF
AA=+H +=ZHA=+—H
RMB’000 RMB’'000
AR¥T T ARETF T
Account receivables from an associate  fEUt—REH L N T FIE 39,341 38,556
Account payables to a related company  JEff—ZKBEE A 71 I8 (586) (64)
Amount due from non-controlling e FET A% AR 3R
interests TR 7,622 9,498
Account payables to non-controlling S IR AR 3R
interests ez RIA (38,268) -
Other payables to a related company JERT—REAE R FIEY
H A AR - (262)

Note: Those related companies are subsidiaries
of Juneng Holding Group or the company
in which Mr. Tian Qixiang, a director and
shareholder of the Company has significant
influence.

CEE

ZERERR RERIEREE
B AR  HhEEBRR
AEFAEHAREATE
5
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