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Financial Highlights

MBERE

RESULTS

Turnover

Gross profit

Profit before taxation

Net profit

Earnings per share (Basic) (RMB)*
Gross profit margin

Operating profit margin

Net profit margin

FINANCIAL POSITION
Bank and cash

Total assets

Total liabilities

Total equity

Current ratio

Quick ratio

Gearing - borrowings to total assets

Efficiency ratios

Debtors turnover (days)
Creditors turnover (days)
Inventories turnover (days)

Cash Conversion (days)

Adjusted for the bonus issue (1 for 1) during the six months ended

30 June 2010.
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1,146,108
151,865
103,641

88,728
0.0154
13.3%
8.9%
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820,223
91,104
57,563
59,730
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6.7%
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293,300
1,339,495
351,238
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Letter to Shareholders
R

Dear shareholders,

On behalf of China Starch Holdings Limited (the “Company”), |
am pleased to present the interim report of the Company and
its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2010.

Benefited from the recovery of domestic and overseas economies,
the Group recorded remarkable improvement in its overall
business performance in the first half of 2010 as compared to
the corresponding period of last year. During the period under
review, the turnover of the Group amounted to approximately
RMB1,146,108,000 (2009: RMB820,223,000), representing an increase
of approximately 39.7% as compared to the corresponding period
of last year. The overall gross profit increased significantly to
approximately RMB151,865,000 (2009: RMB91,104,000), representing
a growth of 66.7%. The net profit during the period increased
to RMB88,728,000 (2009: RMB59,730,000), representing a growth
of 48.5%. Although the board of directors considered the above
results to be encouraging, the Group will continue to adopt
a cautious strategy in future development in view of certain
uncertain factors (e.g. decrease in export volume from China and
slowdown of economic growth) of the economy in the second
half of the year.

With regard to individual businesses, the results of cornstarch
and ancillary corn-refined products returned to a reasonable
level. Reaping the benefit from the increase in average unit
price, the gross profit of this business section of the Group
increased substantially to approximately RMB95,397,000 (2009:
RMB29,615,000), representing a growth of 2.2 times. The sales
volume of cornstarch in the first half of the year increased to
264,757 tonnes (2009: 229,265 tonnes), representing a growth of
15.5%. The management is confident in reaching the production
target of 650,000 tonnes of cornstarch in this year.

The overall results of lysine and fertilisers remained steady.
Although obvious increases in the average unit price and export
volume were recorded, an increase in the cost of lysine production
due to a rise in the price of coal, caused the gross profit margin
to remain at approximately 21.3% (2009: 21.1%).
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Letter to Shareholders
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The production costs of electricity and steam rose due to the
increase in the price of coal, causing a decrease in gross profit
margin to 19.6% (2009: 34.7%). The Group will monitor the trend
of the price of coal closely and raise its efficiency to control the

production costs of electricity and steam.

The Group's starch-based sweetener business was at the preliminary
stage. In the first half of 2010, the utilization rate was approximately
18.7%, representing a notable growth as compared to the trial
production stage in the fourth quarter of last year. The management
expected the business to generate profits for the Group in the
second half of the year as the utilisation rate of production

capacity increases gradually.

In respect of future development, Shouguang Juneng Golden
Corn Development Co., Ltd. ("Golden Corn”), our indirect wholly-
owned subsidiary of the Company, signed a project development
memorandum of understanding with the Municipal Government
of Shouguang (the “Municipal Government”) in August 2010. The
production capacity expansion project will be launched with the
support of the Municipal Government. Despite the resulting change
in the proposed timetable of the production capacity expansion
project, the Directors believe the support and coordination of
the Municipal Government will consequently result in a smooth

and successful development of the Group.

On behalf of the board of directors, | would like to extend my
sincere gratitude to all the Directors and staff. | believe that after
overcoming the financial crisis with perseverance and sedulity,
the Group will further develop and flourish.

Tian Qixiang

Chairman

Hong Kong, 23 August 2010
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Management Discussion and Analysis

BEEENWmED M

During the period under review, the cornstarch and lysine
markets had a turnaround change from last year. The cornstarch’s
market price reached the highest record in the Group's trading
history. The lysine market was still in the recovery process and
was highly influenced by the condition of animal feeds market.
Through a tight cost control and continuous improvement on
production efficiency, especially the production of electricity
and steam, the Group maintained its competitive edge on each

of our products.

Our new product, starch-based sweetener, was launched in the
last quarter of 2009. The utilisation rate of these production
facilities was about 18.7% during the period under review. Some

new customers base were also developed for this product.

Total turnover of the Group during the period under review was
approximately RMB1,146,108,000, increased by 39.7% as compared
with past corresponding period (2009: RMB820,223,000). Gross
profit surged by 66.7% to approximately RMB151,865,000 (2009:
RMB91,104,000). Basic earnings per share of the Company was
RMBO0.0154 per share based on the weighted average number of
5,721,932,000 shares (2009: RMB0.0116 per share based on the
weighted average number of 5,225,000,000 shares).
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Management Discussion and Analysis
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Turnover analysis by products

Cornstarch and ancillary corn-refined products

Six months ended 30 June 2010
BEXNA=+THLAEA —E-EF
RMB’'000

AR¥T T

Cornstarch E KB 614,819
Corn gluten meal EAKRZEAD 90,368
Corn fibre EOKEEE 50,415
Corn germ EAREE 98,691
Corn slurry EoREE 1,789
856,082

Six months ended 30 June
BEASA=+tHLA<EA

Average selling price (per tonne)
FHEE ()

Cornstarch ERBH
Corn gluten meal FREAH
Corn fibre FOREE
Corn germ FORMREF

Corn slurry FOREE

2009
—EThF
RMB’000
ARET T

387,498
73,819
37,320
72,090

941

571,668

BERBINERE

FORB#H R ERFENT & ZESD

2010 2009

—E-2F —TTAF

+/(-) % Tonnes Tonnes
iz} i

58.7% 264,757 229,265

22.4% 20,669 18,650
35.1% 44,660 48,081
36.9% 35,733 28,427
90.1% 10,643 6,947

49.8% 376,462 331,370

2010 2009
—8-%F —TINF
RMB RMB
AR ARE
2,322 1,690
4,372 3,958
1,129 776
2,762 2,536
168 135

+/(-) %

15.5%
10.8%
(7.1%)
25.7%
53.2%

13.6%

+/(-) %

37.4%
10.5%
45.5%

8.9%
24.4%



Management Discussion and Analysis
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Sales of cornstarch and ancillary corn-refined products for the
period ended 30 June 2010 increased by 49.8% to approximately
RMB856,082,000 (2009: RMB571,668,000). This business segment
represented about 74.7% of total turnover of the Group (2009:
69.7%).

Sales of cornstarch increased by 58.7% to approximately
RMB614,819,000 (2009: RMB387,498,000). During the period
under review, the average selling price of cornstarch increased
significantly to RMB2,322 per tonne (2009: RMB1,690 per tonne).
The sales volume of cornstarch increased to 264,757 tonnes (2009:
229,265 tonnes). The Directors believe that the cornstarch market
is flourishing in the second half of year 2010.

Corn gluten meal and corn fibre are raw materials for the
production of animal feeds. Sales volume and sales amount
of corn gluten meal increased to 20,669 tonnes (2009: 18,650
tonnes) and approximately RMB90,368,000 (2009: RMB73,819,000)
respectively. The increase was attributable to the strong demand

of overseas market.

Sales of corn fibre increased by 35.1% to approximately
RMB50,415,000 (2009: RMB37,320,000). Such increase was mainly
due to the significant increase in average selling price. However,
the sale volume slightly decreased by 7.1% to 44,660 tonnes (2009:
48,081 tonnes) as the southern China flooding disaster affect the

distribution of corn fibre during the period under review.

Corn germ was a raw material for the production of cooking oil. Sales
of corn germ during the period under review was approximately
RMB98,691,000 (2009: RMB72,090,000). The increase in sales of
corn germ was attributable to the increase in the utilisation rate
of Linging Deneng Golden Corn Bio Limited (“Deneng Golden
Corn”), a subsidiary of the Company.

Sales of corn slurry surged by 90.1% to RMB1,789,000 (2009:
RMB941,000). The increase in sales of corn slurry was mainly due
to the increase in the production output ratio of Deneng Golden

Corn during the period under review.
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Lysine and fertilisers

Six months ended 30 June 2010 2009
BEANA=+tHILXNEA —E-ZF —FTTNF
RMB’000 RMB'000
AREBTT AREBTTT
Lysine Rk 195,712 174,060
Fertilisers et 6,168 7,484
201,880 181,544

Six months ended 30 June
BZEASA=1tHIEAEA

Average selling price (per tonne)

FIHEE (FH)
Lysine g
Fertilisers e

Sales of lysine and related products was approximately
RMB201,880,000 (2009: RMB181,544,000) which represented about
17.6% of total turnover of the Group (2009: 22.1%).

Lysine is a raw material for the production of animal feeds. The
sales volume decreased by 9.4% to 22,357 tonnes (2009: 24,683
tonnes) while the average selling price increased by 24.1% to
RMBS8,754 per tonne (2009: RMB7,052 per tonne). The Directors
regard that the market condition was improving, especially export
sales, during the period under review. The decrease in sales
volume was mainly attributable to the repair and maintenance
schedules of the Group.

Sales of fertilisers for the six months ended 30 June 2010
decreased from approximately RMB7,484,000 to approximately
RMB6,168,000. The decrease in sales of fertilisers was mainly
due to the lower average selling price as compared with that of
corresponding period in 2009.

BB RIER
2010 2009
—EBE-BF —TTNF
+/(-) % Tonnes Tonnes +/(-) %
7] U]
12.4% 22,357 24,683 (9.4%)
(17.6%) 13,098 12,188 7.5%
11.2% 35,455 36,871 (3.8%)
2010 2009
—E-BF —TTNF
RMB RMB +/(-) %
AR ARE
8,754 7,052 24.1%
471 614 (23.3%)
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Electricity and steam

Six months ended 30 June

BEEAA=tHLEAREAR

Electricity S
Steam KA

Sales of electricity and steam was approximately RMB70,930,000
(2009: RMB67,011,000) which represented about 6.2% of turnover
of the Group.

Starch-based sweetener

Sales of starch-based sweetener was approximately RMB17,216,000
(2009: Nil) which represented about 1.5% of turnover of the Group.
Starch-based sweetener is the Group's new product which was
launched in October 2009. The utilisation rate of starch-based
sweetener plant was 18.7% in the first half of year 2010. The
Directors believe that the utilisation rate of starch-based sweetener
plant will be further improved in the second half of year 2010 upon
the completion of pilot-run production and the development of

new customer base of starch-based sweetener.

&
&
X
I\;‘al’;
Ji

2010 2009

—E-TF —TTAHF
RMB'000 RMB’000 +/(-) %

AR%¥TR ARBTT

27,700 26,289 5.4%
43,230 40,722 6.2%

70,930 67,011 5.8%
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Export sales analysis

Export sales amount

HAHERE

Six month ended 30 June
HEANAZ=ZTHIEANEA

2010 —E-TF
(Export sales (HOEEML
to total sales) HE &)

2009 —EENF
(Export sales (HPSHEM
to total sales) SHE M)

Export sale of cornstarch was lower than that of corresponding
period in 2009. It is because domestic cornstarch demand increased
significantly during the period under review. The Directors believe
that the cancellation of export tax rebate on the export sale of

cornstarch effected on 15 July 2010 will have limited impact since

Cornstarch
KB
RMB’000

AREF T

31,833

(2.8%)

33,568

(4.1%)

currently the Group mainly focuses on domestic sales.

Corn gluten meal, corn fibre and lysine were raw materials of

animal feeds. The overseas market of animal feeds has recovered

after the financial crisis in 2009.

FREBH

HO#HE D
Corn
gluten
meal Corn fibre Lysine Total
EARER 78 2 B% A&t
RMB’000 RMB’000 RMB’'000 RMB’000

ARBTE ARBETT ARBTE ARBTT

43,386 14,517 51,057 140,793
(3.8%) (1.3%) (4.4%) (12.3%)
21,049 7,079 8,523 70,219
(2.6%) (0.9%) (1.0%) (8.6%)

ERBHNEAFEER _ZTAFRABR
K TEREAERBEHOFERREEHRA
AIEEM - EERRNR T —FTFLA+A
HEBEEARABRHEAFEEHORBNTE
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& o
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Cost of goods sold analysis HE A DT
2010 2009
—B-2F =t 2 S

Six months ended 30 June RMB'000 % RMB'000 %
BEAA=1THILAER AREFT T ARETF T

Corn kernel KR 742,370 74.7% 523,271 71.8%
Coal and utilities Hix &MIKE 138,984 14.0% 115,005 15.8%
Other materials H bt 29,458 3.0% 28,922 4.0%
Direct labour AT 19,440 2.0% 14,818 2.0%
Manufacturing overheads 4 ZE KA 21,349 2.1% 20,367 2.8%
Depreciation e 19,461 2.0% 19,549 2.7%
Others HAh 23,181 2.2% 7,187 0.9%
Total ST 994,243 100.0% 729,119 100.0%

Corn kernel, coal and utilities were the major costs of the Group.
They attributed to 88.7% (2009: 87.6%) of the total cost of goods
sold for the period under review. During the first half of 2010,
the average corn kernel price increased by 25.6% to RMB1,694
per tonne (2009: RMB1,349 per tonne). In the meantime, the
average coal price increased by 23.0% to RMB817 per tonne
(2009: RMB664 per tonne).

TRA - BRRKEAEAEBMOEZRA -
Z R A GBI B ER N B B R N 48 8E88.7%

ZEZNEF 87.6%) c RZE—ZFFLHF
F o ERNFHER EAB%EFHEAR
1,694 ( ZFE T NF - B ARM,349
7)o BULER - ER FHERKIEMN23.0%E
BWARBSIIL(ZZEENF : BHEARK
6647L) °
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Gross profit margin analysis

Six months ended 30 June

BEAA=tHILEAREAR

FORBI R EARINLT

Cornstarch and ancillary

corn-refined products 2l 2= m
Lysine and fertilisers FERUBE & AR
Electricity and steam BHRER
Starch-based sweetener AP HE

Cornstarch and ancillary corn-refined products

Gross profit increased significantly by 222.1% to approximately
RMB95,397,000 (2009: RMB29,615,000) for the period under
review. The increase in average selling price of cornstarch and its
related products outweighed the pressure of the increased corn
kernel cost. Therefore, the Group’s gross margin in this business
segment increased to 11.1% (2009: 5.2%).

Lysine and fertilisers

Gross profit increased by 12.4% to approximately RMB43,023,000
(2009: RMB38,262,000) for the period under review. Benefited
from the strict control on the electricity and steam usage for
the production, the gross profit margin of this business segment
was about 21.3% which was similar to corresponding period in
2009 (2009: 21.1%).

Electricity and steam

Gross profit margin of electricity and steam decreased significantly
from 34.7% to 19.6% during the period under review. Such decrease

was mainly attributable to the increase in coal price.

and Analysis

EMRD
2010 2009
—B-BF _—ZTTNF
RMB’000  RMB'000 +1(-) %
ARBTR AR®BTT
95,397 29,615 222.1%
43,023 38,262 12.4%
13,885 23,227 (40.2%)
(440) - -
151,865 91,104 66.7%

FRBHR EKFENTEESD
REEEA - EFKEIEIMN221%E 4 A
R #95,397,000t( ZEF L F: AR
29,615,0000T) - EXRBH EEBABEERD
FHEERRBBETERNKAR EROES -
Eit - REBRLEFDBHENEENE
MAB(ZZEZTNF 1 5.2%) °

BBERIER

R EEEEA EMIEN2A%E D AR
#43,023,000( Z 2T N F: AR K
38,262,0007T) - XERHEAEMAET H R
FAMBREBES - WEBSBHOEMERL

213%  BE-ETFNFRBPEA(ZZEZT 1
F:211%) °
BEOIRENS
REBEHAN  EHREANENEHRILTS
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Starch-based sweetener

The Group recorded a minimal loss of approximately RMB440,000
on starch-based sweetener business. The performance of starch-
based sweetener was satisfactory and the profitability will be
improved followed by the increase in the utilisation rate in the

second half of the year.

Other income

Other income increased significantly from approximately
RMB4,917,000 to approximately RMB13,434,000. The increase
in other income was mainly attributable to the increase in the
receipt of government grants and sale of scrap oil and coal for
the period under review.

Distribution expenses

Distribution expenses increased by 71.9% to approximately
RMB37,119,000 (2009: RMB21,597,000). The increase was mainly
attributable to the increase in transportation expenses.

Administrative expenses

Administrative expenses increased by 32.0% to approximately
RMB25,904,000 (2009: RMB19,624,000). The increase was mainly
due to the increase in salary and number of staff during the

period under review.

Taxation

Tax expenses for the period under review was approximately
RMB14,913,000 (2009: RMB2,167,000). The increase in tax expenses
was mainly attributable to the amortisation of deferred tax
assets in respect of losses incurred in previous years. Our
indirectly wholly-owned subsidiary, RS X EES T KAEER
A Al(Shandong Shouguang Juneng Golden Corn Development
Co., Ltd.) ("Golden Corn”) was in the final year of enjoying 50%

tax relief on the PRC enterprise income tax.

We were not liable for income tax in Hong Kong as we did not have

any assessable income arising in/derived from Hong Kong.
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Management Discussion and Analysis

BEEENWE DM

Human resources and remuneration policies

As at 30 June 2010, the Group had approximately 2,190 full
time staff (2009: 2,122). Total staff costs, including Directors’
emoluments, of the Group was approximately RMB32,834,000
(2009: RMB24,716,000).

The Group considers the experience, responsibility, and performance
of the Directors and employees of the Group in order to determine
their respective remuneration packages. The Company has also
adopted a share option scheme (the “Scheme”) with a primary
purpose of motivating our employees and other eligible persons
entitled under the Scheme to optimise their contributions to the
Group and to reward them for their contribution to the Group. In
addition, a remuneration committee is delegated by the Board
to review and determine the terms of remuneration packages,
bonuses and other compensation payable to the Directors and

senior management.

As at 30 June 2010, no share options have been granted under

the Scheme.

Financial management and treasury policy

The Group adopts a conservative approach for cash management
and investment on uncommitted funds. Any unused fund is
intended to be placed on short term/fixed deposits with authorised
financial institutions in Hong Kong and/or the People’s Republic
of China (the “PRC").

Foreign currency exposure

The Directors consider that the Group has limited foreign currency
exposure because our operations are mainly conducted in the
PRC. Sales and purchases are mainly denominated in Renminbi
and the foreign currency risk associated with export sales is not
material. In view of the minimal foreign currency exchange risk,
we monitored the exchange rate closely instead of entering into

any foreign exchange hedging arrangement.
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Management Discussion and Analysis
BEEE R D

Liquidity, financial resources and capital structure RBET UBERRESRERS

As at 30 June 2010, the available and unutilised banking facilites RZZ—FTFA=1H KXEEHNAEHR
of the Group amounted to approximately RMB410,000,000. The R AREALITEEL A AR K410,000,000
Directors are of the opinion that the working capital availableto T ° EBERA  FEEHHNEELES R
the Group is sufficient for its present requirements. NENHEREFTE -

The major financial figures and key financial ratios are summarised £ Z0 B EIE RERM B EFRAOT

as follows:

Borrowings: &k
— Within 1 year ——FR 47,625 69,509
— Between 1 and 2 years ——FEWF 886 886
— Between 2 and 5 years —MEERF 2,659 2,659
— Over 5 years —BBAF 3,324 3,767
Total 5t 54,494 76,821
Included: SECE
Fixed-rate borrowings EBMER
- Government grants — BT #H B 9,750 9,750
— Cash advances for — BRI AIR S BR 44,744 67,071
discounted bills
54,494 76,821
Debtors turnover (days) L EN ) 38 30
Creditors turnover (days) ERBREGAE (KE) 16 15
Inventories turnover (days) FEAE (X&) 39 34
Current ratio BN L 2 4.0 2.2
Quick ratio REPLE = 3.1 1.6
Gearing ratio — borrowings ERE R —ERRABEE 3.3% 5.7%

divided by total assets



Management Discussion and Analysis

BEEENWE DM

Finance costs

The increase in finance costs was mainly attributable to the
interests incurred on discounted bills.

Pledge of assets and contingent liabilities

As at 30 June 2010, bills payable were secured by bank deposits
of approximately RMB2,070,000. The Group did not pledge any
leasehold land and building to secure banking facilities and
have any material contingent liabilities at the period ended 30
June 2010.

Use of net proceeds from placing

In February 2010, the Group placed 277,340,000 new shares at
HK$1.4 per share and raised net proceeds of approximately
RMB335,678,000 from the equity market. The net proceeds will
be used for the expansion of production capacity and as general
working capital.

As at 30 June 2010, the group utilised approximately RMB3,100,000
for the expansion construction project of 100,000 tonnes cornstarch
production capacity and associated sewage facility in Deneng
Golden Corn.

As disclosed in the announcement of the Company dated 20 August
2010, Golden Corn signed a project development memorandum
of understanding (the “MOU") with the Municipal Government
of Shouguang (the “Municipal Government”) on 20 August
2010. Pursuant to the terms of the MOU, a site of not less than
approximately 400,000 square metres as the new production site
of the Group together with preferential policies will be offered by
the Municipal Government to Golden Corn. The Group intended
to use this new site to facilitate part of the expansion plan as
disclosed in the announcement of the Company dated 19 January
2010 (the “First Announcement”). The Group planned to set up a
cornstarch and lysine production facilities of approximately 400,000
tonnes and 50,000 tonnes per annum respectively at the new site
that may be offered under the MOU. For avoidance of doubt,
the Group's expansion plan of increasing its annual production
capacity of cornstarch, lysine and starch-based sweetener from
850,000 tonnes, 55,000 tonnes, and 100,000 tonnes per annum to
1,600,000 tonnes, 105,000 tonnes and 300,000 tonnes respectively
as disclosed in the First Announcement is still ongoing subject to
changes in the proposed timetable for achieving the proposed
annual production capacity as a result of (among other factors)
the time required in seeking appropriate new production site.
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Disclosure of Additional Information

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2010 (2009: Nil).

Ms. Yu Shumin, an independent non-executive Director of the
Company, resigned as the Deputy General Manager of the China
Fermentation Industry Association (the “Association”) with effect
from 24 June 2010.

holds the position of consultant of Cornstarch Sweetener Sub-

For avoidance of doubt, Ms. Yu currently

association and Polyol Sub-association of the Association as at

the date of this interim report.

As at 30 June 2010, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the "SFO") as recorded in the register kept by the
Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), were

as follows:
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Disclosure of Additional Information

The Company/ Capacity/nature
Name of Director associated corporation of interest
£33 ARE/RBEE 5t/ BENME
Mr. Tian Qixiang The Company Interest of a controlled
("Mr. Tian") corporation
BEFEL(EEL]) YN REHEEES
Merry Boom Group Limited Beneficial owner
REEZEERAA ERAAA
Mr. Gao Shijun Merry Boom Group Limited Beneficial owner
PtERE REEZEERAA ERAAA
Mr. Yu Yingquan Merry Boom Group Limited Beneficial owner
TREEE REEEERAA ERAAA

Note:

(1) The letter "L" denotes the Directors’ long position in the shares of
the Company or the relevant associated corporation.

(2) These Shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian.
Mr. Tian is deemed to be interested in all the Shares held by Merry
Boom Group Limited under the SFO.

Save as disclosed above, as at 30 June 2010, none of the Directors
and the chief executive of the Company nor their respective
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
SFO) which were required to be recorded in the register kept by
the Company pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code.

Approximate

Number and class percentage
of securities held of shareholding
FHERSHERER ERESOEDL
(Note 1)
(BzE1)
3,500,000,000 ordinary shares (each, a 60.56%

"Share") of HK$0.10 each (L) (Note 2)
3,500,000,0005 R EE0.10E T
VEER(ZAIRG L) (FE2)

131 ordinary shares of US$1 each (L) 54.58%
BIRERAGIETAERRWL)

60 ordinary shares of US$1 each (L) 25.00%
ORSRERIETHLRRL)

1 ordinary share of US$1 each (L) 0.42%
\RERERIETHLRRL)

B &L -
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Disclosure of Additional Information

As at 30 June 2010, so far as is known to the Directors, the following
persons, other than a Director or chief executive of the Company,
have an interest or a short position in the shares or underlying
shares of the Company as recorded in the register required to
be kept by the Company under section 336 of the SFO:

R-ZZE-—FTFXA=+H BEZMA LA
RARBESF MG GOIEIZFRBEFENE
FCMATRCE: - W TAL (BEEHARBEETT
BABERSN) MAR R SKABRE RO TR

ISR

Number of shares/ Approximate
Capacity/nature underlying shares percentage
Name of shareholder of interest BER?®  of shareholding
RREM g5 REtE HBAROHE HRESNEIL
(Note 1)
(B &ET)
Merry Boom Group Limited Beneficial owner 3,500,000,000 (L) 60.56%
REEEER AR ERBEBEA (Note 2)
(BzE2)
Victory Investment China Group Limited Beneficial owner 575,000,000 (L) 9.95%
ERERA
Wang Rui Yun Interest in controlled corporation, 575,000,000 (L) 9.95%
IHE Victory Investment

China Group Limited

X% EEVictory Investment
China Group LimitedB## %

Note:

(1) The letter “L" denotes the long position in the shares of the

Company.

(2) These Shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian,
an executive Director and Chairman of the Company. Mr. Tian is
deemed to be interested in all the Shares held by Merry Boom Group
Limited under the SFO as disclosed under the paragraph headed
"Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares or Debentures of the Company or its

associated corporations” above.
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Disclosure of Additional Information

Save as disclosed above, as at 30 June 2010, other than the
Directors and chief executive of the Company whose interests or
short positions are set out in the paragraph headed ”Directors’
and Chief Executive's Interests and Short Positions in Shares,
Underlying Shares or Debentures of the Company or its associated
corporations” above, the Directors and the chief executive of the
Company were not aware of any person who had an interest or a
short position in the shares, or underlying shares of the Company
which were required to be recorded in the register kept by the
Company pursuant to section 336 of the SFO.

Save as disclosed above, at no time during the period under
review was the Company, its holding company, its subsidiaries
or fellow subsidiaries a party to any arrangements whose
objects are, or one of whose objects is, to enable the Directors
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

During the period under review, neither the Company nor any of
its subsidiaries purchased, redeemed or sold any of the Company’s

listed securities.

The Directors are of the opinion that the Company has complied
with the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Listing
Rules throughout the six months ended 30 June 2010.

The Company has adopted its own Securities Dealing Code (the
“Dealing Code”) on terms no less exacting than the Model Code.
The Dealing Code applies to all Directors and to all employees
who have received it are informed that they are subject to its
provisions. Having made specific enquiry by the Company, all
Directors confirmed that they have complied with the required
standard set out in the Dealing Code throughout the period

under review.
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Disclosure of Additional Information

The audit committee of the Company (“Audit Committee”) has
reviewed and discussed with the management of the Company
the unaudited consolidated interim results for the six months
ended 30 June 2010.

The Audit Committee comprises Mr. Yue Kwai Wa, Ken (Chairman),
Ms. Dong Yanfeng, Ms. Yu Shumin, and Mr. Cao Zenggong.

By Order of the Board
Tian Qixiang
Chairman

Hong Kong, 23 August 2010
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Condensed Consolidated Statement of Comprehensive Income

FHHGEEERER

Turnover

Cost of goods sold

Gross profit
Other income
Distribution and selling expenses

Administrative expenses

Operating profit
Finance income
Finance costs

Share of results of an associate

Profit before taxation

Income tax (expenses)/credit

Profit for the period

Attributable to:
Equity holders of the Company

Non-controlling interests

Basic and diluted earnings
per share for profit
attributable to the equity
holders of the Company (RMB)

The notes on page 29 to 48 form an integral part of this condensed

interim financial report.
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Unaudited
Six months ended 30 June
RBER
BEAA=1+HL<EA
2009
ZETNF
Note RMB'000
B 7 ARET T

4 820,223
(729,119)

91,104
4,917
(21,597)
(19,624)

54,800
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(477)
1,955

5 57,563
6 2,167
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Condensed Consolidated Statement of Financial Position

B4R & B # AR R &

Non-current assets
Property, plant and equipment
Prepaid lease payments
Interest in an associate

Deferred tax assets

Current assets
Inventories
Prepaid lease payments
Trade and other receivables
Pledged bank deposits

Bank deposits over three months

Cash and cash equivalents

Total assets

The notes on page 29 to 48 form an integral part of this condensed

interim financial report.
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31 December
2009
—ZETNF
+=-—A=+—H
RMB'000
ARBTT
Audited
KEZ

548,014
43,564
39,094

6,019

636,691

194,223
1,175
214,106
2,004

291,296

702,804

1,339,495
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Condensed Consolidated Statement of Financial Position

A AR & B # kR &

Equity

Equity attributable to equity
holders of the Company
Share capital
Other reserves
Retained earnings

Non-controlling interests
Total equity

Non-current liabilities
Deferred tax liabilities
Borrowing
Deferred income

Current liabilities
Trade and other payables
Income tax payable
Employee housing deposits
Borrowing

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

The notes on page 29 to 48 form an integral part of this condensed

interim financial report.
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31 December
2009
—EENF
+=-—A=+—8
RMB’'000
AREF T
Audited
LR

237,762
405,645
328,475

971,882
16,375

988,257

75
7,312
19,602

26,989

217,984
10,375
26,381
69,509

324,249

351,238

1,339,495
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1,015,246
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Condensed Consolidated Statement of Changes in Equity
AR ES RS BR

t 1 January 2009 R=FENE-F-H 07760 608 27080 57424 64853 213978 872705 14992 887,697
Net profit for the period Pl - - - - 1 (804) 59730
Dividends paid ERRE - (26254 - - - - (26254 - (26254

At 30 June 2009 (unaudited) RZEENERA=1H

(*“%M 237,762 24535 21,080 57424 64853 274512 906,985 14188 921,173

t 1 January 2010 WZE-F5-F-H 07760 24535 27080 56196 77,015 328475 971882 16375 988257
Net profit for the period Pl - - - - - 88 81876 852 88,728
Shares placed (Note 14) RERD (Hi14) W46 317,79 = = = - 3 YNy
Shares placing expenses RERMER - (6,385) = - - = (6,385) = (6,385)
Dividends paid ERRE - (2935 - - = - (930 - (935
Issue of bonus shares (Note 14)  E{T4LR (FizE14) 253,02 (253,026) = = = = = = =

At 30 June 2009 (unaudited) RZEENERA=1H

(*“%M 515234 274388 27,080 56196 77,015 416,351 1,366,264 17,221 1,383 491

The notes on page 29 to 48 form an integral part of this condensed %298 % 248 8 & Iif &t T 7< 4 B3 7 HA B 75 ¥
interim financial report. HZERED



Condensed Consolidated Statement of Cash Flows

FHHFERETRNER

Unaudited
Six months ended 30 June
REER
BEASA=THLAXEA
2009
—ZETNEF
RMB’000
AR
Net cash used in operating activities EESEB)E AR FRE (3,139)
Net cash used in investing activities WEEEEANRSFE (19,428)
Net cash generated from/(used in) MEEDEE(ER)
financing activities MIR& F58 (5,267)
Net decrease in cash and cash equivalent HWeMBSEEBYR LD FRE (27,834)
Cash and cash equivalents at 1 January R—A—AmNRek
ReFEY 242,825
Cash and cash equivalents at 30 June RANA=+HRNRS R
ReEED 214,991
The notes on page 29 to 48 form an integral part of this condensed 5298 & 5548 & &) I 51 T 7% 5 87 7 HA B 75 ¥t
interim financial report. EZHPES o



Notes to the Condensed Interim Financial Report

51 BA AP A B 75 R 5 B R

30 June 2010
—E—FF~NA=F+H

This condensed interim financial report has been reviewed
by the Audit Committee and is approved for issue by the
Board of Directors on 23 August 2010.

The condensed interim financial report for the six months
ended 30 June 2010 has been prepared in accordance with
the disclosure requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and Hong Kong Accounting Standard
34 ("HKAS 34") Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA"). The condensed interim financial report should
be read in conjunction with the annual financial statements
for the year ended 31 December 2009, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The accounting policies used in the condensed consolidated
financial statements are consistent with those of the annual
audited financial statements for the year ended 31 December
2009, except for the accounting policy changes that are
expected to be reflected in the 2010 annual audited financial
statements. Details of these changes in accounting policies

are set out in note 3.

The condensed interim financial report is presented in
Renminbi (“RMB"), unless otherwise stated. The condensed

interim financial report has not been audited.

m%%@%%ﬁﬁiaﬂmﬁﬁéég
BH YR _ZFE-ZTFN\A-_T=HE
EEEHETE -

%Z:n: jﬁEF/\)% —i—ElJJ:/\fIHZ
%%$%W%ﬁiﬂmﬁﬁ BERS
FIERARESR EmAR( EmRAD)
Zﬁ%ﬁm&%%gﬁ%“Aﬁﬁﬁﬁ
J%“ﬁnﬁﬁm%% & 2 R 2834
SR BB EFTER %345 ) [ BB 75
Wﬂﬁ%%o%%$%%%ﬁiﬁﬁ
HE_TZAF+ZA=1T—BLFE
WEEVBERR(BEEAVEBRESE
BB BmEERDRER) — 66

=5

FI=

BRRGRAMBRRIRAN ST BRE
mEBE_TTENFT_A=1T—HL
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BHRRARRZ @ BERE BRI - 1t
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During the period ended 30 June 2010, the Group has applied REBZ_ZT-—TFA=+HILHRH -
the following significant changes to HKFRSs issued by the AEBERANUTHEEZTMAEEMHD
HKICPA, which are effective for the Group’s financial year EBVHREEBDENED BEEZH
beginning 1 January 2010. RAEE _Z-—ZF—H—-—BRKBRZY

BEFEZER -

HKAS 27 (Revised) “Consolidated and Separate Financial g £ [4RE KB B 75 7R

Statements” F275% (&1E857]) &I
HKFRS 3 (Revised) “Business Combinations” BAEMERELER [EKS G

F 38 (AR
HKFRSs “Improvements to HKFRSs 2009 BB ®mE [ZZETNFEBH
(Amendments) B (BFTAN) TR 2R AR
pi:

The adoption of these amendments to standards has no A% E &R 4RI M 3 R S E BN HA sk
material financial effect on the Group's results and financial MBI 2 B R B IRR E K E KB
position for the current or prior periods. B & o
An analysis of the Group’s turnover for the period is as HAREBNEZEITNOT
follows:

Electricity Starch-based  Reportable

Cornstarch Lysine  and steam  sweetener  segments Unallocated Total
KRB BER  BAREA BRE  IREDD OB A%

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR AR®TR AR®TR AR®TR ARMTR AR®TR  ARETR

Six months ended ~ HE-E-FF
30 June 2010 ANEZTHIEAER

TURNOVER BEE
Total sales HEsE 856,082 201,880 146,998 17,216 1,202,176 - 1222176
Inter-segment sales 2 HEHE = = (76,068) = (76,068) = (76,068)
External Sales HMEE 856,082 201,880 70,930 17,216 1,146,108 = 1,146,108

Segment Results D HEE 95,397 43,03 15,232 (441) 153,211 (50,935) 102,276
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30 June 2010

—E—FFNA=F+H

Six months ended
30 June 2009

TURNOVER

Total sales

Inter-segment sales

External Sales

Segment Results

Total Assets

At 30 June 2010

At 31 December
2009

HEZZENE
~NAZTALEAER

i

HEns

PPEEE

INEE

e

REE

H-F-2FAAZ1A

Cornstarch
IRRH
RMB'000
AERBTT

571,668

571,668

19,789

588,211

RZEENET-A=T-H 47402

Lysine

2R

RMB'000

AR®TT

181,544

181,544

37,244

162,409

154,492

Electricity Starch-based

and steam

EARER
RMB'000
AR®TF T

134,588
(67,577)

67,011

25,179

161,745

199,730

sweetener

R
RMB'000
ARETR

55,031

52,270

Reportable
segments
THEDD
RMB'000
ARBT R

887,800
(67,577)

820,223

82,212

967,396

880,513

Unallocated

il
RMB'000
ARBTR

(27,412)

695,216

452,963

Total

it
RMB'000
ARETR

887,800
(67,577)

820,223

54,800

1,662,612

1,333,476
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A reconciliation of results of reportable segments to total A ¥R 5 9 BF 545 BLRR A A N B AR R A0 B
profit before taxation is provided as follows: BT

Six months ended

30 June

BEAA=1THLA<EA
2009
—ETNF
RMB’000
ARET T
Results of reportable segments AIRE D HEE 82,212
Unallocated income Ko BLUA 3,742
Unallocated expenses RABLHAX (31,154)
Total segment results DEPBFELE 54,800
Finance income mE WA 1,285
Finance costs B & A (477)
Share of result of an associate JE{h — KRB & DR A 1,955

Profit before taxation Fx £ B0 ) B 57,563
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Reportable segments’ assets are reconciled to total assets AREDHNEERBLEENLHKRA
as follows: T

31 December

2009

—TENF

+=-—A=+—AH

RMB’000

ARBTT

Reportable segments’ assets AHREDFEE 880,513
Unallocated: RABL :

Prepaid lease payments TR & 44,739

Interest in an associate R—KEE AR 39,094

Pledged bank deposits EHEBRITER 2,004

Bank deposits over three months = {8 A A ERITIFR -

Cash and cash equivalents BeERREEED 291,296

Other unallocated assets EMRoEEE 75,830

Total segment assets DEPEE E 1,333,476

Deferred tax assets R IBE E 6,019

Total assets as per
condensed consolidated I BAAR & B AR
statement of financial position KTIHWBREE 1,339,495
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Profit before taxation has been arrived at after charging/

(crediting)

Depreciation of property, ME - BERERBITE
plant and equipment

Amortisation of prepaid T8 T 78 & 5 5

lease payments

Total depreciation and mER#EHEE
amortisation

Gain on disposal of HEME - BEREH
property, plant and equipment ol

Net foreign exchange loss bE B 18 F 5E

Cost of inventories WRAX HNTFEKAR
recognised as expenses

Employee benefits EEBAMFEX -
expenses including BREEHNS
directors’ emoluments

Research and development MR KFEEER
expenses

No provision for Hong Kong profits tax has been made as
the Group entities’ profit neither arose in nor was derived
from Hong Kong during both periods. Taxation on overseas
profits has been calculated on the estimated assessable
profits for the periods at the rates of taxation prevailing in

the countries in which the Group operates.

BRBATFEE MR (GEA) TEIRER

Six months
ended 30 June
BZEA~A=1+RHILAEA
2009
—EENF
RMB’'000
ARET T

30,559

416

30,975

(192)
117

666,502

24,716

701

HRASERNMERARIBEETSELE
SRELAE - AL BB B HAEL
Bl - BINNS TR EI A A E RERT
NEZEASEREXBHRARNRITHE

s
=1 &
al =+ °
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PRC enterprise income tax B ERTIS T

— Current year - RNEE

— Overprovision in prior year - BEFEREEE
Deferred tax (Note 10) FEERTA (BFEE10)

The final dividend for the year ended 31 December 2009
amounting to HK$1.16 cents per share was paid on 24 June
2010. The amount of the final dividend paid was approximately
RMB29,351,000 (2008: RMB26,254,000).

The directors do not further propose any interim dividend
for the six months ended 30 June 2010.

Six months
ended 30 June
BEAA=1THLAEAR
2009
—ETNF
RMB'000
ARET T

2,982
(5,285)
136

(2,167)

HE_ZTAE+-_A=+—RHIEE
ZARBBREAERIIGEN  BER_Z
—ZTFXNAZTWABIRNM - BIRRKER
&2 &8O A AR29,351,000T( =
TTN\F : AR#26,254,0007T) °

=
L

EETRTTEBIBE_ZT—ZTF A
=+ B LR ME AR B B S

o
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Six months ened 30 June

BEAA=1THILAEA

2009
—TTNF
RMB’000
ARETTT
Earnings 27
Earnings for the purpose of R EGRERZ N 82 F
basic earnings per share (profit (RAREREFTAEA
for the period attributable to FEAR AN BRI AR )
equity holders of the Company) 60,534
‘000
TR
Number of shares igvig: Q=]
Weighted average number of ARG B SRER RN
ordinary shares for the purpose ERAR N T E
of basic earnings per share 5,225,000
The weighted average number of ordinary shares for the AU E —_ZTENFERERBNNE
purpose of basic earnings per share for 2009 has been BRIMEELHHEE IR —E—F &5 A
adjusted for the bonus issue made on 24 June 2010. — U0 B R T AT IR VE A o
No diluted earnings per share has been presented because HRBZE_ZE—ZFR_TZNFA
no dilutive potential ordinary shares exist for both six months =+HIENEAALEAE S EXNANEL

ended 30 June 2010 and 2009.

EER Y B2 EREERF -
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Property, plant

Prepaid lease

and equipment payments
M- BERRB ANEEN
RMB’'000 RMB’000
ARBT T ARBT T
Six months ended 30 June 2010 BEZ-_Z-ZHEXAZ=t+HLAER
Opening net book amount at R-ZE—FF— A —HEY
1 January 2010 REHE 548,014 44,739
Additions NE 20,041 6,262
Disposals HE (1,962) -
Depreciation and amortisations & R#H (28,056) (416)
Closing net book amount RZZE-ZFA=THHR
at 30 June 2010 AREFE 538,037 50,585
Six months ended 30 June 2009 BE-EZAFAA=THLEAEAR
Opening net book amount at RZZEZNF—R—BFY
1 January 2009 REHE 539,706 28,370
Additions RNE 20,786 =
Disposals HE (228) =
Depreciation and amortisations I8 N 54 (30,559) (416)
Closing net book amount RZZEZNFSAA=ZTHEHR
at 30 June 2009 FREFHE 529,705 27,954
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The balances shown in the condensed consolidated statement
of financial position are, after appropriate offsetting, as

follows:

Deferred tax liabilities LTI B E
Deferred tax assets RIETRIEE E

The movement on the net deferred tax is as follows:

At 1 January
Charged to the condensed

B K
=

consolidated statement of

comprehensive income

/\%'
Jn
[1]
L
I

At 30 June

REERHER  BRREMBRARD
BRI -

31 December
2009

(75)
6,019

5,944

BETRIBFRENEFHWT ¢

2009
—ETNF
RMB'000
ARET T

206

(136)

70
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The movement of deferred tax assets and liabilities prior to

offsetting of balances within the same taxation jurisdiction

is as follows:

Deferred tax liabilities

At 1 January w—H—H
Charged to the condensed REERERE 2 E
consolidated statement of
comprehensive income
At 30 June RANA=1+H
Deferred tax assets
At 1 January 2010 RZ_E—ZF—H—H
Charged to the condensed RBARA 2 MW= RN
consolidated statement
of comprehensive
income
At 30 June 2010 RZE-ZTFA=TH
At 1 January 2009 RZZEZNF—H—H
Charged to the condensed REBARA 2 MW= R MR

consolidated statement
of comprehensive
income

At 30 June 2009

Bk

R RE — BB RUAE R A& ERAT - B
EHBEEERBBHOEEHMT

Realised gain on injecting property,
plant and equipment and land
use right as capital contribution
EAYE  -BERR®E
Mt EREERTIEELE

W e 2 B k &

2009

—EBTNEF

RMB’000

ARBT T

(1,713)

it

(54)

(1,767)

ELERIBEE

Impairment
of property,

plant and
Tax loss  equipment Total
= &
HBEE RENRE a5
RMB’000 RMB'000 RMB’'000
ARBT T ARET T ARBTTT
- 1,919 1,919
- (82) (82)
- 1,837 1,837
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31 December

2009
ZETNF
+=—HA=+—8
RMB'000
ARET T
Trade receivables B 5 UK 57,187
Bank acceptance bills SRITHE R RIE 153,054
Other receivables H th JfE U =X 3,865
214,106
The Group normally grants 0 to 60 days credit period to AEE-—RETEFZEERNTHENEE
customers. H o
An ageing analysis of trade receivables at the balance sheet LNTRREERESREREBERNERR S
date is shown as follows: #r
31 December
2009
ZETNF
+=—A=+—8
RMB’000
ARET T
0-30 days TE=+H 49,008
31-60 days =+—=x+H 928
61-90 days ANtT—ZEA+H 689
Over 90 days A+HRE 6,562
57,187
Included in the trade receivables are amounts due from a BEoRBABREEK —REEQT R
related company and an associate amounting to RMB40,696,000 — KB & R A FRIB A R #40,696,0007T
(31 December 2009: RMB23,239,000) (Note 16). —EZAFTA=T—H: AR®

23,239,0007T) (FIzE16) °
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Bank acceptance bills RITHETEE
31 December
2009
—ETNF
+=—A=+—H
RMB’000
ARBTTT
Discounted bills (Note 13) RRERER (MEE13) 67,071
Endorsed bills EEZER 27,555
Bills on hand Hith Z 5% 58,428
153,054
The bank acceptance bills are normally with maturity period BITERLER —RIBAHRE—BNT
of 180 days (2009: 180 days). H(ZZZAF : —aNA+H)-
As at 30 June 2010 and 31 December 2009, the other Rn-_Z— gfﬁ \A=Z=tBEMR-_ZEZNF
receivables aged between 0-30 days. TZA=+—8  HERFEREND
?/;5?:5‘1’5
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Trade payables (Note (a))
0-60 days

61-90 days

Over 90 days

Bills payable (Note (b))

Advances from customers

5 RN (i)
TENXNTH
NT—ENTH
N+HRE

ERERE (HEb)
BEBHK

Others HAth
Note:
(@) Includedin the trade payables are payables to related companies

and a minority shareholder amounting to RMB5,037,000 (31
December 2009: RMB4,566,000) (Note 16).

(b) Bills payable are secured by pledged bank deposits of
RMB2,070,000 (31 December 2009: RMB2,004,000).

31 December
2009
—EENF
+=-RF=+—8
RMB'000
ARET T

62,055
6,723
16,750

85,528

2,712
60,389
69,355

217,984

P &E -

(a)

BORNRBEERMBERAIR—F
A 8% R A 318 A R #65,037,0000T
—ZEZNF+ZA=+—H: AR®
4,566,0007T) (FF5E16) ©

ENEZEBEUEBEFRITERARE
2,070,000t ( Z=EFEAF+_A=+—
B : AR#2,004,0007T ) fE4E# ©
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Cash advances for discounted
bills, secured (Note (a))
Government loan, unsecured

(Note (b))

Carrying amount payables
Within 1 year

Between 1 and 2 years
Between 2 and 5 years

Over 5 years

Less: Amount due within one year

shown under current

liabilities

Note:

MBEZBENRS BN
(BEA) (M)

BRER (EEH)
GEAR))

eI RRMEE
—FN

—FEMF
MEERF
HaEHF

B ERBREBRTN—F
NEHZ 8

(@) The Group discounted bills receivables of RMB44,744,000 (31
December 2009: 67,071,000) to banks in exchange for cash as
at 30 June 2010. The transactions have been accounted for as
collateralised bank advances. The cash advances for discounted
bills are repayable within one year and bear interest at 4.25% per
annum. Interest expense on cash advances for discounted bills
for the six months ended 30 June 2010 is RMB1,045,000 (30 June

2009: RMB142,000).

31 December
2009
—ETNF
+=-RF=+—8
RMB'000
AREF T

67,071
9,750
76,821
69,509
886
2,659

3,767

76,821

(69,509)

7,312

GEE

RZZE—ZTFNA=+H A&£H
8k 35 FE Ik = 4% 3k A R #544,744,0007T0
—ETEAF+_A=1+—8 AR
67,071,0007C ) B RRIT LB AHR € -
EBERZEINAEEMIRITEA - BHE
ZEMNBESBFTER—FREE - TN
FHMEADBEFE - HE_T—TFA
A=THIEAREA  BREENRESE
K F B A AR1,045,00070( =
TEAENA=TH: AR¥142,000
JL) °
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Note: (Continued)

(b)

Government loan represents government assistance provided
to a subsidiary, Shandong Shouguang Juneng Golden Corn
Development Co., Ltd., for its corn refinery production by
Finance Bureau of Shouguang City in April 2004. The balance
is unsecured, interest free and fully repayable by 6 April 2019.
According to the loan agreement, the loan is repayable by 11
annual instalments commencing from 6 April 2008.

Issued and fully paid

At 1 January 2010

Shares placed on 10
February 2010 (Note(i))

Bonus shares issued on

BEITREAR

R-—E-—ZFF—H—H
R_ZT—FE_F+H
RERD (BIE)

R-ZZ—ZA=-+MH

24 June 2010 (Note(ii)) BITAI IR (BI=EG)

At 30 June 2010

At 1 January 2009

R-ZZ—ZTFXA=FH

R-BZEAF-A—BR

and 30 June 2009 —EEAFRA=TH

Note:

(i)

On 4 February 2010, the Company entered into a placing
agreement (the “Placing Agreement”) with a Placing Agent, an
independent third party. Pursuant to the Placing Agreement, the
Company issued a total of 277,340,000 ordinary shares with par
value of HK$0.10 each at a price of HK$1.40 each. The issued share
capital of the Company was thus increased from HK$261,250,000
(equivalent to RMB237,762,000) to HK$288,984,000 (equivalent
to RMB262,208,000). On 8 February 2010, the placing was
completed. The excess of the placement proceeds over the
nominal value of share capital issued was credited as share
premium.

BisE - (&)
(b) BFEEFESATHERRN -_TTMF

79 A Bt E KR I T AEE R — KB A A
WRBAEES T RFAEAR QB RHK
MR AR - AR EER - 28R
AR _E—NFEANHAIBRER -
BREBEEFHHE  ERAR-_ZZENFH
RARNBRRFES +—HEE -

Number of
shares Share capital

L4 [N
‘000 HK$'000 RMB'000
TR THT ARBTT
2,612,500 261,250 237,762
277,340 27,734 24,446
2,889,840 288,984 253,026
5,779,680 577,968 515,234
2,612,500 261,250 237,762

faE

(i)

RZZE—ZTF-ANABA - AAFRHEFR
ERB(—RBILBE=Z7 )L EH
Z2((REHE]D - REBESHH
ANARESRII0BTHERETE
$£277,340,0008% & Ik ™ H0.10/8 T
MEBRKR - ARAIMEZHTRAEM
Fi261,250,000% (1 £ KW A R ¥
237,762,0007T ) & 1 288,984,000/
TL(HBE N AR %262,208,0007T ) ° B
ERER-_T—TF_ANARK - &
EMRREREEITRANEEZ LN
SEAG T ARG HE -



Notes to the Condensed Interim Financial Report

51 BA AP A B 75 R 5 B R

30 June 2010
—E—FFNA=F+H

Note: (Continued)

(ii)

Capital expenditure contracted for
but not provided for in the
financial report in respect of:

- property, plant and equipment

Pursuant to the resolution passed at the annual general
meeting of the Company held on 17 June 2010, 2,889,840,000
bonus shares were issued at nil consideration. The issued and
fully paid capital has been increased from HK$288,984,000
(equivalent to RMB262,208,000) to HK$577,968,000 (equivalent to
RMB515,234,000) by the creation of an additional 2,889,840,000
shares of HK$0.10 each. The bonus shares were credited as fully
paid by way of capitalization of HK$288,984,000 (equivalent
to RMB253,026,000) in the share premium account of the
Company.

BAREMHEHREA
BENEARRX

During the period, the Group entered into the following

transactions with the related parties:

Sales and purchases

A related company (Note)

An associate

Sales were based on contract price.

BEBEUTEBENERD

- W% - BB MEE

B : (&)
(ii)

BRBEEARBR_Z—ZFA+LH

BITMRREFAS LBBARFEER -
2,889,840,0000% 4T % B & T X B #

17 - BB IE

sn
X

H 512,889,840,000/%

FRE{EO.108 T IRD - E&TTRER
AN B 288,984,000/ L (HHER AR
#262,208,0007T ) # 1 £577,968,000
B o 8 F R A R #515,234,000
) AIREBBRBRMEEBERT
& 7K288,984,0007%% ;L (HE R A R
253,026,00070) ABRFIVES R IS -

2

i. HERKEBE
Six month ended 30 June
BEXA=1+HLXEAR
Trade sales

BEHER

2009
—ETNF
RMB'000
AREFIT
40,713

40,713

35 & R

?

31 December
2009
—ETNF
+=—A=+—8
RMB’000
AREF T

3,963

RER AEBEBETILIATR

Trade Purchases

=g

g

ZiREE

2009
—ETNF
RMB'000
AREF T

58

53
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Sales of electricity and steam

An associate —=
Related companies (Note) BE AR ()

Sales of electricity and steam were based on contract
price.

Purchase of electricity and steam

A related company —RAELR

el

The purchase of electricity and steam was based on
contract price.

Financial Report

i. BEOREARHEER
Six months ended 30 June
BEXA=1+HLXEAR
2009
—ZEThF
RMB'000
ARBTT

1,922
19,861

21,783

BN RESHEWRIEA OB
=

iii. BARFZARBE
Six months ended 30 June
BEAA=THLEAEA
2009
—EFNF
RMB'000
ARBTT

12,854

RBENREAREA QBB
R
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iv.

Vi

Rental income

An associate — KB E A A

The rental income charged represents the rental income

for plant and office based on contract price.

Service charge income

An associate — K& A A
The service charge income represents the provision of
purchasing facilities to an associate based on contract

price.

Key management compensation

Short-term benefits

iSRRI
Retirement benefits ROKEFIETEI 50

scheme contribution

iv. WA
Six months ended 30 June
BEANA=THLEAEA
2009
—ETNEF
RMB’000
ARETTT

45

WER & WM ARRE S W ER
E R AEWEHEE YA -

v. BREBEBWA

Six months ended 30 June
BEXA=THLAEA

2009

—ETNEF

RMB’000

ARBT T

221

P IRAEIRIBA WERA—K
AlE e B -

\

AR 75
3

71
B

S

vi. TZEBEAEME

Six months ended 30 June
BEAA=1THLAEA

2009
—ETNF
RMB'000
ARETIT

714

19
733
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vii. Balances with related parties

Account receivables from
an associate

Account receivables from
related companies

Account payables to related
companies

Account payables to a minority

shareholder

B9 5 AR

Vii.

\

31 December

Balances are unsecured, interest free and shall be
settled in accordance with the respective trading

terms.
Note:
Those related companies are subsidiaries of Juneng Holding

Group or the company in which Mr. Tian Qixiang, a director
and shareholder of the Company has significant influence.

2009
—EENF
+-A=+—8H
RMB’000
AR T T
FE U — KB = A B IR
16,842
JE Uk B 3@ A R 518
6,397
FETBRZE R RIRIE
50
ER—R D EAR R FKIE
4,516
EHRTDEERR 28 WABRES

HOR P IHRREE -

Fi

ZEMBRRREREREENHER
A ARREERERAEF R HE
BEARXENNRATE -
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