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Financial Highlights

MBRE

RESULTS

Turnover

Gross profit

Profit before taxation

Net profit

Earnings per share (Basic) (RMB)
Gross profit margin

Operating profit margin
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BR %1 B A
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FRAF (EX) (ARE)
ERE

RENER

Net profit margin ) =
FINANCIAL POSITION BBMRR
Cash balance & &R
Total assets BEE
Total debts BEE
Total equity G g
Current ratio BN L &
Quick ratio RE) L&

Gearing - borrowings to total assets

BELE -BREAREE
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Six months
ended

30 June

2009
BE-ZZNF
AA=1+H
EAREA
RMB’000
AR¥TR

820,223
91,104
57,563
59,730
0.0232

11.1%
6.7%
7.3%

As at

30 June
2009
R-EZhE
AA=+A
RMB'000
ARBTR

214,991
1,272,277
351,104
921,173
2.0

1.6
10.3%

Six months
ended

30 June

2008
BE_ZT)\F
ANA=TH
1718 A
RMB'000
ARBTT

778,164
123,182
87,104
74,325
0.0287
15.8%
10.9%
9.6%

As at

31 December
2008
RZEENF
+=-A=+—~H
RMB’000
ARET T

242,825
1,111,471
223,774
887,697
2.5

1.8

0.9%




Financial Highlights
MBERE

As at As at
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Letter to Shareholders
AR EREMY

Dear shareholders,

The first half of 2009 remained tough for cornstarch and corn
processing industry. Being the leader in the cornstarch and corn
processing industry, during such dire times, China Starch Holdings
Limited (the “Company) and its subsidiaries (collectively as the
“Group”) have undergone a period of hardship in maintaining its
advantages in development and achieving breakthroughs in terms

of production capabilities and sales volumes in every sector.

During the first half of 2009, the Group’s turnover amounted
to approximately RMB820,223,000 (2008: RMB778,164,000),
representing a growth of 5.4%, whereas the overall gross profit
margin decreased from 15.8% in the first half of 2008 (2008 full
year: 12.4%) to 11.1%.

Although the gross profit margin of the cornstarch sector in
the first half of the year recorded a substantial decrease (2009:
5.2%), the sector’s gross profit margin in June increased to 7.7%,
which overtopped the figure in the second half of 2008. Another
encouraging news is that Linging Deneng Golden Corn Bio Limited
("Deneng Golden Corn”), which was established by the Group in
March last year, started to contribute profit to the Group in May
2009. The sales volume during the six months ended 30 June 2009
amounted to 229,265 tonnes, representing an increase of 30.7%

as compared to the corresponding period of last year.

China Starch Holdings Limited ® Interim Report 2009
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Letter to Shareholders
AR R MY

Reaping the benefit from the decrease in the price of corn
kernels and coal, the Group’s gross profit margin for lysine and
electricity and steam for the six months ended 30 June 2009 were
21.1% and 34.7% respectively, outperforming the level following
the outbreak of the financial crisis last year. The sales volume
of our new product, 65% lysine, in the first half of the year was
approximately 10,023 tonnes, which represents 66.8% of the

annual target for 65% lysine.

In respect of future development, Deneng Golden Corn is
undergoing the construction of a 100,000 tonne starch-based
sweetener production line, which we believe will effectively lift the
utilisation rate for cornstarch facilities as well as the Group's gross
profit. The aforesaid construction is expected to be completed
by the end of this year, and the trial production is expected to
start in the forthcoming year.

Thanks to the dedication and collaboration of the entire staff who
strived ceaselessly for the Group during the year, not only did
the Group stand the impact of the financial crisis, it also laid a
solid foundation for future development. On behalf of the board
of directors, | would like to express my sincere gratitude to our

staff for their contributions.

Tian Qixiang

Chairman

Hong Kong, 28 August 2009
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Management Discussion and Analysis

BEEENWmE DM

OVERVIEW

During the first half of 2009, the cornstarch and lysine markets
were still affected by the weak global economic environment. Save
that export sale of cornstarch was stimulated by waived tariff,
demands on other products decreased significantly as compared

to the corresponding period in the past year.

In last year, we took a good opportunity to establish a new
production plant, namely Linging Deneng Golden Corn Bio
Limited (“"Deneng Golden Corn”). After nine months of technology
upgrade, the cornstarch production capacity of Deneng Golden
Corn increased to 400,000 tonnes per annum and is fully usable
in the current year. The average selling prices for cornstarch,
lysine and related products were lower than that in last year
due to the poor economic environment. The Group, during the
period under review, successfully endeavoured to increase sales
volume, to improve our output ratio and to keep lower cost to

maintain our profitability in each business segment.

Total turnover of the Group for the six months ended 30 June
2009 was approximately RMB820,223,000 (2008: RMB778,164,000).
Overall gross profit margin and net profit margin was 11.1% and
7.3% respectively (2008 gross profit margin and net profit margin:
15.8% and 9.6% respectively). Basic earnings per share of the
Company was RMB0.0232 per share (2008: RMB0.0287 per share)
based on 2,612,500,000 shares in issue for both periods.

China Starch Holdings Limited ® Interim Report 2009
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Management Discussion and Analysis

BEEENWmE DM

BUSINESS REVIEW

Cornstarch
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B

344,009

68,264
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Turnover EER

Turnover of cornstarch and ancillary corn-refined products for the
period ended 30 June 2009 increased by 4.5% to approximately
RMB571,668,000 (2008: RMB547,301,000). It represented about
69.7% of the total turnover of the Group (2008: 70.3%).

HE-_ZTAENA=THILHH  EX&
MR ERRINLEIE M) & EFEIE ML 5%E
HANRH571,668,000( Z T NF : AR
#547,301,0007T) - HERAEBE &R
#69.7%(ZFZ)\F : 70.3%) °

BRI AR B PR A B @ 20094 ch %
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Management Discussion and Analysis

BEEENWmE DM

Sales volume of cornstarch increased significantly by 30.7% to
approximately 229,265 tonnes (2008: 175,455 tonnes). Our new
production plant, Deneng Golden Corn, contributed to sales
volume of cornstarch of about 61,704 tonnes to the Group
during the period under review. As the effect of global financial
crisis extended to the current period, the average selling price
of cornstarch decreased to approximately RMB1,690 per tonne
(2008: RMB1,961 per tonne). As the increase in sales volume of
cornstarch outweighed the decrease in average selling price, sales
amount of cornstarch still increased by 12.6% to approximately
RMB387,498,000 (2008: RMB344,009,000). Export sales of cornstarch
increased significantly to approximately RMB33,568,000 (2008:
RMB16,601,000) because the Group developed new markets in
the southeast Asia, eg. Philippines.

Sales volume and sales amount of corn gluten meal were 18,650
tonnes (2008: 16,714 tonnes) and approximately RMB73,819,000
(2008: RMB68,264,000) respectively. The increase was mainly
contributed by Deneng Golden Corn.

Sales of corn fibre decreased slightly by 5.4% to RMB37,320,000
because of the decrease in average selling price during the

period under review.

The decrease in sales of corn germ was mainly due to the decrease
in prices of soybean and soybean oil which were the substitutes

of corn germ for producing cooking oil.

The average selling price of corn slurry decreased by 41.3%
because of the poor economic environment. As a result of the
additional corn slurry produced by Deneng Golden Corn, sale
of corn slurry slightly increased to approximately RMB941,000
(2008: RMB869,000).

Cost of goods sold and gross profit margin

Cost of goods sold of cornstarch and ancillary corn-refined products
increased by 15.3% to approximately RMB542,053,000 (2008: RMB
470,307,000), which was lower than the percentage in the increase
of sales volume of cornstarch for the period. The corn kernel and
coal prices started to decrease in the last quarter of year 2008
and maintained at low prices during the current period. As the
cost of coal decreased, the allocated cost of electricity and steam

produced by our own power plant also decreased.

China Starch Holdings Limited ® Interim Report 2009
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Management Discussion and Analysis
BEEENwmR DN

The gross profit margin for cornstarch and ancillary corn-refined ZEZETAFANAZTHIESREAR - E£XK
products decreased from 14.1% to 5.2% for the six months ended WM EERRXINLTEERBEFNEHI14.1%
30 June 2009. It was mainly due to the decrease in average selling W2 ZE52% c Wt HEZHRFHEEREZ
prices and loss incurred by Deneng Golden Corn from January ZZNF-AZ_TZENFHABEEESE
2009 to April 2009. As the utilisation rate of Deneng Golden Corn  REA£®EEFH P - BRBHARESE
gradually increased during the period, the gross profit margin  >KAEJ{E A =X AN - LK TE 2 8 EFI

of this business segment improved and increased to about 7.7% EGLANRE - WX _ZEZNFRABMEL

in June 2009. 7.7% °
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Management Discussion and Analysis

BEEENWmE DM

Turnover

Turnover of lysine and related products was approximately
RMB181,544,000 (2008: RMB173,871,000) which represented about
22.1% of the total turnover of the Group (2008: 22.3%).

Sales amount of lysine increased by 7.6% to approximately
RMB174,060,000 (2008: RMB161,822,000). Overall sales volume of
lysine increased by 56.0% to 24,683 tonnes (2008: 15,822 tonnes).
In respect of 65% lysine, sales volume during the period under
review was 10,023 tonnes which represented about 66.8% of our
annual sales target of 65% lysine. Due to the global financial
crisis, the average selling price of lysine decreased significantly
by 31.1% to approximately RMB7,052 per tonne (2008: RMB10,228
per tonne) and export amount of 98.5% lysine was also reduced
to 4.9% (2008: 41.2%) of the total sales of lysine.

Sales of fertilisers decreased by 37.9% to approximately
RMB7,484,000 due to (i) less sewage being used as raw material
for fertilisers and (ii) the decrease in average selling price.

Cost of goods sold and gross profit margin

During the period under review, the Group was benefited by the
decreased cost of corn kernel and the reduction of allocated cost
of electricity and steam from our own power plant. Total cost of
goods sold in this business segment increased slightly by 5.4%
to approximately RMB143,282,000 (2008: RMB135,930,000).

As the cost reduction benefit net off the effect of decrease in
average selling price, the gross profit margin for the period ended

30 June 2009 remained at 21.1% (2008: 21.8%).

Electricity and Steam

Turnover E ¥
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Management Discussion and Analysis

BEEENWmE DM

Turnover

Turnover of electricity and steam increased significantly by 17.6%
to approximately RMB67,011,000 (2008: RMB56,992,000) which
represented about 8.2% (2008: 7.4%) of the total turnover of the
Group. The increase was mainly attributable to the adjustment
of unit price of electricity and steam by their respective local

monitoring Price Bureau in the second half of 2008.

Cost of goods sold and gross profit margin

During the period under review, the average price of coal decreased
by 14.2% to approximately RMB664 per tonne (2008: RMB774
per tonne). As a result of the increase in average selling price of
electricity and steam and the decrease in coal price, the gross
profit margin of this business segment increased significantly
from 14.5% to 34.7%.

Other Income

Other income decreased by 49.3% to approximately RMB4,917,000
(2008: RMB9,700,000) because of the decrease in government

grant received during the period under review.

Administrative Expenses

Administrative expenses decreased by 22.9% to approximately
RMB19,624,000 (2008: RMB25,444,000) because of the reduction
in foreign exchange loss during the period under review.

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2009, the Group had approximately 2,122 full
time staff (2008: 1,953).

emoluments, of the Group was approximately RMB24,716,000
(2008: RMB19,025,000).

Total staff costs, including Directors’

The Group considers the experience, responsibility, and performance
of the Directors and employees of the Group in order to determine
their respective remuneration packages. The Company has also
adopted a share option scheme (the “Scheme”) with a primary

purpose of motivating our employees and other eligible persons

=]
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Management Discussion and Analysis

BEEENWmE DM

entitled under the Scheme to optimise their contributions to the
Group and to reward them for their contribution to the Group. In
addition, a remuneration committee is delegated by the Board
to review and determine the terms of remuneration packages,
bonuses and other compensation payable to the Directors and

senior management.

As at 30 June 2009, no options have been granted under the

Scheme.

FINANCIAL REVIEW
Financial management and treasury policy

The Group adopts a conservative approach for cash management
and investment on uncommitted funds. The unutilised portion
of the net proceeds from the global offering of the Company'’s
shares in 2007 (the “Global Offering”) has been placed on short
term deposits with authorised financial institutions in Hong Kong
and/or the People’s Republic of China (the “PRC").

Foreign currency exposure

The Directors consider that the Group has limited foreign currency
exposure because our operations are mainly conducted in the
PRC. Sales and purchases are mainly denominated in Renminbi
and the foreign currency risk associated with export sales is not
material. In view of the minimal foreign currency exchange risk,
we monitored the exchange rate closely instead of entering into

any foreign exchange hedging arrangement.

Liquidity, financial resources and capital structure

The Directors are of the opinion that the working capital available
to the Group is sufficient for its present requirements. Major sources
of financial resources of the Group include internally generated
funds, banking facilities and net proceeds from the Global Offering.
As at 30 June 2009, the available and unutilised banking facilities
of the Group amounted to approximately RMB240,000,000.
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Management Discussion and Analysis

BEEENWmE DM

The major financial figures and key financial ratios are summarised

as follows:

TEMBEEL AR SRR MT

31 December
30 June 2008
2009 —ZEENF
—EBEEZNF +=A
AA=+H =+—H
RMB’'000 RMB’000
AR® T ARET T

122,741 115551
886 886
2,659 2,659
4,211 4,654

130,497 9,750

Borrowings: &k
— Within 1 year ——FUR
— Between 1 and 2 years ——FEMF
— Between 2 and 5 years —MEERF
— Over 5 years — BB F
Total (Note) HEt (M5E)
Debtors turnover (days) JE U R ZR R B (K80
Creditors turnover (days) FE R R EE (RE)
Inventories turnover (days) FEBEE(CRE)
Current ratio mE L =X
Quick ratio R =
Gearing ratio — borrowings divided 1812t %= — &5 BR A
by total assets BREE

34 30
16 16
33 34
2.0 2.5
1.6 1.8

0.9%

Note: As at the balance sheet date, the Group's fixed rate borrowings,
which represented a government loan and borrowings, were
approximately RMB9,750,000 and RMB120,747,000 respectively
(2008: a fixed rate government loan: RMB9,750,000).

Finance income

Finance income mainly represented interest income from bank
deposits placed in the PRC and Hong Kong. The decrease was
mainly due to the decrease in the interest rate on deposits in
the PRC and Hong Kong.

Hiet - REEBR - AEE/E S AR (B —HEA
B k&5 54 A A R#9,750,0007T
B AR®120,747,000L( ZEZN\E : F
ERFERARKY,750,0007T) °

BMEWA
BEBRATEREFRRTERFBRITER
R BYA - EFREEZAN T EREFE
B TF SR R T AP ER

R ERRADIE AL A PR A B @ 20094 3R
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Management Discussion and Analysis

BEEENWmE DM

Finance costs

Finance costs decreased significantly by 80.9% to approximately
RMB477,000 (2008: RMB2,494,000) because the average borrowings
and interest rate were lower than that in the corresponding
period of 2008.

Pledge of assets and contingent liabilities

As at 30 June 2009, bank borrowings and bills payable were
secured by pledged bank deposits at the amount of approximately
RMB100,800,000 and bank acceptance bills at the amount of
approximately RMB20,747,000.

As at 30 June 2009, the Group did not pledge any leasehold land
and building to secure banking facilities and the Group did not

have any material contingent liabilities.

Use of net proceeds

As at 30 June 2009, the unutilised net proceeds from the Global
Offering was approximately RMB67,000,000, which was proposed
to be used for the acquisition of other manufacturers, capital

injections in subsidiaries or joint ventures.

FUTURE PLAN AND PROSPECTS
As disclosed in the circular of the Company dated 14 May 2008

and the interim report in last year, the production facilities of
Deneng Golden Corn included certain construction in progress
which could produce 100,000 tonnes starch-based sweetener.
After carrying a one-year feasibility study and market research
on the starch-based sweetener project as well as assessing the
current economic environment, the Directors are of the opinion
that the development of 100,000 tonnes starch-based sweetener
would substantially increase the utilisation rate of Deneng Golden
Corn's production facilities. It is expected that the construction
in progress and the instalment of production facilities of 100,000
tonnes starch-based sweetener will be completed by the end
of 2009.
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Disclosure of Additional Information

Htt ERIRE

INTERIM DIVIDENDS

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2009 (2008: Nil).

RENEWAL OF APPOINTMENT OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

As at 1 August 2009, each of the independent non-executive
Directors has entered into a renewal appointment letter for his/
her appointment as an independent non-executive Director for a
term of two years commencing from 5 September 2009, subject
to termination by either party giving to the other not less than
three months’ advance written notice of termination and the

provisions of the Company’s articles of association.

CHANGE OF DIRECTOR'S BIOGRAPHICAL
INFORMATION

Ms. Yu Shumin, an independent non-executive Director of the
Company, resigned as the General Manager of the Cornstarch
Sweetener Sub-association of China Fermentation Industry
Association (the “Association”) with effect from 12 June 2009
and was immediately appointed as a consultant of Cornstarch
Sweetener Sub-association. For avoidance of doubt, Ms. Yu is still
holding the office of Deputy General Manager of the Association
and General Manager of Polyol Sub-association of the Association

as at the date of this interim report.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR
ITS ASSOCIATED CORPORATIONS

As at 30 June 2009, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the "SFO") as recorded in the register kept by the
Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), were

as follows:

RERE

EFEgEREBEE _TTAFAAA=TAHLER
BARATREFHRE(ZZETNF : &) o

HEFIFPNTESERMEER

RZZBZENFNA—B  BUBIFERTE
FEREBEZRERBYIIFNTERTMERR] —
NEHZEE EHBE_TTAFNARR
EitSHMmE  AAmEP-—FERBELT
IR=ZEREEBHNLRBEARRNARE
R FIARRAE ©

EEEEENZE
ARAMBUIFNTEERABLLIEEHE
FEBEETEXHE((HENRNESS

$E Q—ggﬂiﬂﬂ+—ai$ﬂ'
VEREZERBYESSNER -  RRLE
R RAPRABRERD - ReLHEED
ENRIEERAABENZ TESSHNIES
E o

EERTBTUABSRAATRE
AECEERG - HER G RES T
iR R AR

RZZTEZNFAA=1+H EFRAA

T BRAR 71@%1%5{7@%/2.(&
BABBENESTEZFEFLBAEGRA(E
F R EE G ) BEXVER) MR % - HERHD
LESHF  BERBEESFRHAEEAHF
2GRN RRFEMNB MRS BES
BEEXSAMBRAR([HRMES LT
AN EmARA )M E10ATE /) EMETT A

EFHETRAFRINFRETA(RESTA D)
ARITHE ARG RBERZFTEER KA R 0
s ¢
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Approximate

The Company/ Capacity/nature Number and class percentage

Name of Director associated corporation of interest of securities held of shareholding

E3nd A0E/RREE 5/ BENRE RERZHERER ERERNED L
(Note 1)
(1)

Mr. Tian Qixiang The Company Interest of a controlled 1,750,000,000 ordinary shares (each, a 66.99%
("Mr. Tian") corporation "Share") of HK$0.10 each (L) (Note 2)
BE#TE(BLE]) LN REtAmER 1,750,000, 0008 R EE0.10 7
WERR (B ARG DL (MiE2)

Merry Boom Group Limited Beneficial owner 131 ordinary shares of US$1 each (L) 54.58%
REKEERARA EREAA INREREEIZTHERRL)

Mr. Gao Shijun Merry Boom Group Limited Beneficial owner 60 ordinary shares of US$1 each (L) 25.00%
BEELE REREEARLA ERAAA SORERAEEIZTHERRL)

Mr. Yu Yingquan Merry Boom Group Limited Beneficial owner 1 ordinary share of US$1 each (L) 0.42%

1REREEIETHERR(L)

TH2EE RESEERAA ERfBA
Note:

(1)  The letter “L" denotes the Directors’ long position in the shares of

the Company or the relevant associated corporation.

(2) These Shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian.
Mr. Tian is deemed to be interested in all the Shares held by Merry
Boom Group Limited under the SFO.

Save as disclosed above, as at 30 June 2009, none of the Directors
and the chief executive of the Company nor their respective
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
SFO) which were required to be recorded in the register kept by
the Company pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code.

China Starch Holdings Limited ® Interim Report 2009

ik

(1) FEILIRTEBRAR 5 A BIEH =M
BHEFR -

(2 HEEROHAREEEERARFE - HEE
EHARARMELEERLS458% % © 1R
BEFMBERN  BEERRSNEHESE
BERRQRIFENPA B AR ©

BRLEXAEEEIN RZFEAFANA=F
B EFRARATIETRABHABRESES
BB EE A TR AR B S B AREEE
(EERBH LB GIIFEXVER) BB - 8
BB REST  BARREESLKYEK
PIFEI2IRACHE R ARBFENELHMA
HARBRETRASTTHE AR A M B AT
M EMEETORRE °



Disclosure of Additional Information

Htt ERIRE

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS
IN SHARES AND UNDERLYING SHARES OF THE

COMPANY

As at 30 June 2009, so far as is known to the Directors, the following

persons, other than a Director or chief executive of the Company,

have an interest or a short position in the shares or underlying

shares of the Company as recorded in the register required to
be kept by the Company under section 336 of the SFO:

FERRNADQAREG K BE KRG
EY

R-BBAFAASHA - BEEHA - A
AAIRBES R E DI EIBHATENE
BMFRE  ATAL (EERARAEEST
BA BRI BAR ARG SRR f
eV R

Number of shares/ Approximate

Capacity/nature underlying shares percentage
Name of shareholder of interest BEER® of shareholding
REEZH B ExHE HEROHE HREBANE 2L
(Note 1)
(MizE1)
Merry Boom Group Limited Beneficial owner 1,750,000,000 (L) 66.99%
BEEEFR AR EnBEAA (Note 2)
(Hi3E2)
Victory Investment China Group Limited Beneficial owner 176,000,000 (L) 6.74%
BEmEAA
Wang Rui Yun Interest in controlled corporation, 176,000,000 (L) 6.74%
FhE Victory Investment
China Group Limited
1A B Victory Investment
China Group Limited## s
Note: MosE -

(1) The letter “L" denotes the long position in the shares of the (1)

Company.

FRILIERARRRDIOLEE -

(2) These Shares were held by Merry Boom Group Limited. Merry Boom

Group Limited is owned as to approximately 54.58% by Mr. Tian,

an executive Director and Chairman of the Company. Mr. Tian is
deemed to be interested in all the Shares held by Merry Boom Group
Limited under the SFO as disclosed under the paragraph headed

“Directors’ and Chief Executive's Interests and Short Positions in

Shares, Underlying Shares or Debentures of the Company or its

associated corporations” above.

2 LEEOLAREEEERAFAFGH - RES
EERARAARTANTEETRIFEALE
EH #954.58% s - N EX[EZERERTT
BABRARBREREEERD - HEK
R BEETHER AR | —BRAKE - RiE
BHEEHAERN  BEERKRARGEEE
BRARRBENMARND T EA R -

R ERRADIE AL A PR A B @ 20094 3R
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Save as disclosed above, as at 30 June 2009, other than the
Directors and chief executive of the Company whose interests or
short positions are set out in the paragraph headed “Directors’
and Chief Executive's Interests and Short Positions in Shares,
Underlying Shares or Debentures of the Company or its associated
corporations” above, the Directors and the chief executive of the
Company were not aware of any person who had an interest or a
short position in the shares, or underlying shares of the Company
which were required to be recorded in the register kept by the
Company pursuant to section 336 of the SFO.

DIRECTORS'
DEBENTURES

Save as disclosed above, at no time during the period under

RIGHTS TO ACQUIRE SHARES OR

review was the Company, its holding company, its subsidiaries
or fellow subsidiaries a party to any arrangements whose
objects are, or one of whose objects is, to enable the Directors
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the period under review, neither the Company nor any of
its subsidiaries purchased, redeemed or sold any of the Company’s

listed securities.

CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has complied
with the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Listing
Rules throughout the six months ended 30 June 2009.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own Securities Dealing Code (the
“Dealing Code”) on terms no less exacting than the Model Code.
The Dealing Code applies to all Directors and to all employees
who have received it are informed that they are subject to its
provisions. Having made specific enquiry by the Company, all
Directors confirmed that they have complied with the required
standard set out in the Dealing Code throughout the period

under review.
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AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”) has
reviewed and discussed with the management of the Company
the unaudited consolidated interim results for the six months
ended 30 June 2009.

The Audit Committee comprises Mr. Yue Kwai Wa, Ken (Chairman),
Ms. Dong Yanfeng, Ms. Yu Shumin, and Mr. Cao Zenggong.

The consolidated interim results of the Company for the six
months ended 30 June 2009 have not been audited, but have been

reviewed by the Company’s auditor, PricewaterhouseCoopers.

By Order of the Board
Tian Qixiang

Chairman

Hong Kong, 28 August 2009

BEREES
ARRIBEZZEBE([BE%ZZEE ) EEHNYL
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Condensed Consolidated Statement of Comprehensive Income

BHAFREEERER

Unaudited
Six months ended 30 June
RIBER
BZEZA~BA=1+HIE~HEA

2009
—BFhE

Note RMB’000
Pit &% ARMT R

4 820,223
(729,119)

Turnover =

Cost of goods sold SHE KA
Gross profit EH

Other income HABWA
Distribution and selling expenses DHENHEER
Administrative expenses T E A

91,104

4,917
(21,597)
(19,624)

Operating profit
Finance income
Finance costs

Share of results of an associate

RERNE
BE WA
B & R
IR NI 3

54,800

1,285
(477)

1,955

5 57,563
2,167

59,730

Profit before taxation B 25 AT A1
Income tax credit/(expense) FrEHiEe, /(X H)
Profit for the period HANFE
Attributable to: AT EIEE
Equity holders of the Company RRAFESFAE A
Minority interests DB R
Basic and diluted earnings BREARREERT
per share (RMB) (AR®) 8

The notes on pages 27 to 50 form an integral part of this condensed

interim financial report.
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F_TEEE
B REZH

£
5

2008
—TENF
RMB'000
ARBT

778,164
(654,982)

123,182

9,700
(22,427)
(25,444)

85,011
2,237
(2,494)
2,350

87,104
(12,779)

74,325

75,023
(698)

74,325

0.0287

o+ B T T3 7 4 B A B
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Condensed Consolidated Statement of Financial Position

B AR & B # iR R &

Note
Bt 5
Non-current assets ERBEE
Property, plant and equipment M~ BRERZE 9
Prepaid lease payments TEHEER 9
Deposits paid for acquisition of WHEM % - BRE KEE
property, plant and equipment [EANE & 10
Interest in an associate R— KBS A A =
Deferred tax assets FET IR E E 11
Current assets nBEE
Inventories rE
Prepaid lease payments TEHEER 9
Trade and other receivables B 5 N E b FE YR 12
Pledged bank deposits BEHEFRITER 13, 14
Bank balances and cash IRITHEMRRIRE
Current liabilities nREEE
Trade and other payables B 5 REAMERR 13
Loan payable to a minority e — B D ERR
shareholder ZER 17
Income tax payable e PR T
Employee housing deposits BEIFERIZ®
— Basic deposit portion - ERRFBERED
- Instalment portion - D EINRE S
Borrowings f&xR 14
Net current assets REBEEFHE
Total assets less current liabilities ®EERRBAERS

VM- 31 December
2009 2008
—EThE —EENEF
VIR =l - — A =+—H
RMB'000 RMB’000
AR¥T T ARET T
Unaudited Audited
RIBER KR AZ
529,705 539,706
27,123 27,539
18,000 18,000
38,688 36,517
70 206
621,968
131,298 132,292
831 831
ALV A 113,555
100,800 -
214,991 242,825
658,691 LI CIN
160,638 152,463
14,042 -
1,672 5,128
26,381 26,499
= 12,407
122,741 (b 55
325,474 [RCCLTCS
333,217 291,455
946,803 913,423

R ERRADIE AL A PR A B @ 20094 3R
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Condensed Consolidated Statement of Financial Position

B AR & B # iR &

KOOI 31 December

2009 2008
—EThEF —ETNF
AAZ=1H |
RMB’'000 RMB'000
ARET T ARET T
Note Unaudited Audited
{hfEa RIBER K
Non-current liabilities ERBEE
Borrowings B 14 7.756 8,199
Deferred income BTN 17,874 17,527
25,630 25,726
Net assets BEEFE 921,173 887,697
Capital and reserves EARR B
Share capital fi& 7R 15 237,762 237,762
Reserves E 669,223 634,943
Attributable to equity holders EamiEa AEh 906,985 872,705
Minority interests DB R 14,188 14,992
Total equity g R 921,173 887,697

o+ B T 75 7 4 B A B

The notes on pages 27 to 50 form an integral part of this condensed E_++EHZESH
HA g

interim financial report. M amE 2
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Condensed Consolidated Statement of Changes in Equity
BRGEERE TR

Attributable to equity holders of the Company

ALNARERAAES
Share  Share  Special  Capital Statutory Retained Minority
capital premium reserve reserve reserve earnings Total interests Total

)%

BA BORE GUBE AR tRHE BENR g% BREN 8%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABBTR ARETR ARBTR ABSTR ARETE ARBTR ARRTA ARETR ABETR

At 1 January 2008 RZZTN\F-A-H 50,477 458,893 27,080 57,424 52965 145502 792,341 - 792,341
Net profit for the period RHBEAET - - - - - 75028 75,023 (698) 74,325
Dividends paid BRRE - - - - - (17.869) (17,869) - (17,869)
Contribution from a minority  —FHEBAR -2 &

shareholder of a subsidiary ~ RRTE = = = = - = - 18,000 18,000
Issue of bonus shares BAAR 187,285  (187,285) - - e - L - -
At 30 June 2008 R-BENERA=TH

(unaudited) (REER) 237,762 271608 27,080 57424 52965 202,656 849495 17,302 866,797
At 1 January 2009 RZZTNF-A-H 237,762 271608 27,080 57424 64853 213978 872705 14,992 887,697
Net profit for the period RHEAET - - - - - 40,534 40,534 (804) 59,730
Dividends paid BRRE - (26254 - - - - (26,254) - (26,254)
At 30 June 2009 RZBENERAZTH

(unaudited) (REER) 237,762 24535 27,080 57424 64853 274512 906985 14,188 921,173

I+ B A T T3 A £ B o

The notes on pages 27 to 50 form an integral part of this condensed E_Zt++EZESH
HApED

interim financial report. B HmEZ
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Condensed Consolidated Statement of Cash Flows

HHAGERERER

Net cash (used in)/generated

from operating activities

«
b

LR (M) ELE
BIR & FHR

Net cash used in investing activities

REGDERANRSFE

Net cash used in financing activities

BMEEIEMANIREFE

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange

rate changes

Ae RReFEYWRDFHE

R—A—AMEER
B4 =@y
FE sk 5 B ) Y 2

Cash and cash equivalents,
at 30 June represented by

bank balances and cash

RANA=THEMRE R
ReEEY
(RRITEBRERLIITR)

The notes on pages 27 to 50 form an integral part of this condensed

interim financial report.
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Unaudited
Six months ended 30 June
REER
BEAB=1THLXER

2009
—EENF
RMB’000
AR¥T T

(3,139)

(19,428)

(5,267)

(27,834)

242,825

2008
—TENF
RMB'000
ARBT

60,078

(121,807)

(112,962)

(174,691)

362,648

(3,499)

184,458

E_THtEEERTANMEIAERESH
MHREIETEHD °



Notes to the Condensed Interim Financial Report

51 B FP A B 5 R 5 B

30 June 2009

—FEAFAAZTA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under
the Companies Law of the Cayman Islands as an exempted
company with limited liability on 29 November 2006. Its
ultimate holding company is Merry Boom Group Limited
(incorporated in the British Virgin Islands). The address of the
registered office is Cricket Square, Hutchins Drive, P. O. Box
2681, Grand Cayman KY1-1111, Cayman Islands. The principal
activities of the Company and its subsidiaries (collectively,
the “Group”) are the manufacture and sale of cornstarch,
lysine and its related products and the generation and sale

of electricity and steam.

The Company has its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The condensed interim financial report has not been
audited.

BASIS OF PREPARATION

The condensed interim financial report for the six months
ended 30 June 2009 has been prepared in accordance with
the disclosure requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and Hong Kong Accounting Standard
34 ("HKAS 34") Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (the
“"HKICPA"). The condensed interim financial report should
be read in conjunction with the annual financial statements
for the year ended 31 December 2008, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS").

This condensed interim financial report is presented in
Renminbi (“RMB"), unless otherwise stated and was approved
for issue by the Board (the “Board”) of Directors (the
“Directors”) on 28 August 2009.

—REHR
RRBRR_BTZRF+—AZ+TIH
BERSHSAREAEREHSEM
R EREBRAA - HEEER
REAIRCEEEARAF(NEBER
RESHMMAL)  c KRR ZEMPE
BRI HE A Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman lIslands ° A2 7] &
HMB AR (SR AEEDNEZER
REGERHE T AKRY - BB & EE
BEm  UREENHEENRES -

ARANBEABE R SHAR R (B
R ) ERBE— L -

AEAT AP ERETIAREEZ
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BT B BRE HIRETEHARS
PIBERARES LRI ETRAD)
ZEBRERBEEAMAG(EAS
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3. PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2008, as described in those

annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total

annual earnings.

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning
1 January 2009.

o HKAS 1 (revised), '‘Presentation of financial statements’.
The revised standard prohibits the presentation of items
of income and expenses (that is ‘non-owner changes in
equity’) in the statement of changes in equity, requiring
‘non-owner changes in equity’ to be presented separately
from owner changes in equity. All ‘non-owner changes
in equity’ are required to be shown in a performance

statement.

Entities can choose whether to present one performance
statement (the statement of comprehensive income) or
two statements (the income statement and statement

of comprehensive income).

The Group has elected to present one performance
statement (the statement of comprehensive income). The
condensed interim financial report has been prepared

under the revised disclosure requirements.

e HKFRS 8, ‘Operating segments’. HKFRS 8 replaces HKAS
14, 'Segment reporting’. It requires a 'management
approach’ under which segment information is presented
on the same basis as that used for internal reporting
purposes. This has not resulted in an increase in the

number of reportable segments presented.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued) 3. EEEFHER#E)
Operating segments are reported in a manner KE D HHRE SN EMEIEER
consistent with the internal reporting provided to the B ASREMFAEE/R—B -

management.

The following new standards, amendments to standards

and interpretations are mandatory for the first time for the

financial year beginning 1 January 2009, but are not relevant

to the Group.

° HKAS 23 (Amendment)

° HKFRS 2 (Amendment)

o HKAS 32 (Amendment)

° HKFRS 7 (Amendment)

° HK(IFRIC) 9 (Amendment)

and HKAS 39

(Amendment)

Borrowing costs

Share-based payment

Financial instruments:
presentation

Financial instruments:
disclosures

Reassessment of embedded
derivatives and Financial
instruments: Recognition

and measurement

AT HER - ERIEFTRREAR-F
ENF-A - BRBZEBFEERSR
R - MES NEARAEE -

o EREITER &SRR A
F235 (BRI AX)

o ERUBHREEL UBROHIMAHER
F2HR(ERTA)

o HREIER ERMIA 25
F325R(BFTA)

o BEMBRE TRMIA:BKE
RERIF7H(EFTAR)

o FEBRMBRE BER/RMAAITE
REZEg)RE TAKSET
FOR(EFTA) A HRAKFE
EEB G A
F395R (BRI A)
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e HK(IFRIC) 13

e HK(IFRIC) 15

e HK(IFRIC) 16

. HKAS 39 (Amendment)

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

Customer loyalty

programmes

Agreements for the construction

of real estate

Hedges of a net investment

in a foreign operation

Financial instruments:
Recognition and

measurement

The following new standards, amendments to standards

and interpretations have been issued, but are not effective

for the financial year beginning 1 January 2009 and have

not been early adopted. The Directors anticipate that the

adoption of the new standards, amendments to standards

and interpretations will not result in a significant impact on

the results and financial position of the Group.

. HKAS 39 (Amendment)

° HKFRS 3 (Revised),
HKAS 27 (Revised),
HKAS 28 (Revised) and
HKAS 31 (Revised)

Financial instruments:
Recognition and measurement
on eligible hedged items,
effective for annual periods
beginning on or after 1 July
2009.

Business combinations,
Consolidated and separate
financial statements,
Investments in associates and
Interests in joint ventures,
effective prospectively to
business combinations for
which the acquisition date
is on or after the beginning
of the first annual reporting
period beginning on or after

1 July 2009.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)
° HK(IFRIC) 17 Distributions of non-cash assets

to owners, effective for annual

periods beginning on or after
1 July 2009.

° HK(IFRIC) 18 Transfers of assets from
customers, effective for
transfer of assets received
on or after 1 July 2009.

In addition, HKICPA's improvements to HKFRS have been
published in May 2009 which sets out amendments to HKFRS
2, HKFRS 5, HKFRS 8, HKAS 1, HKAS 7, HKAS 17, HKAS 36,
HKAS 38, HKAS 39, HK(IFRIC) 9 and HK(IFRIC) 16. Except
for the amendments to HKFRS 2, HKAS 38, HK(IFRIC) 9 and
HK(IFRIC) 16 which are effective for the annual periods on or
after 1 July 2009, other amendments are effective for annual
periods beginning on or after 1 January 2009, although there
are separate transitional provisions for each standard. The
Group is assessing the impact of these amendments and will

apply these amendments from 1 January 2010.

3.

FTEETBEEKRE)
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4. SEGMENT INFORMATION

The chief operating decision maker has been identified as
the Board. The Board reviews the Group's internal report
in order to assess performance and allocate resources.

Management has determined the operating segments based

on these reports.

The Board considers the business segmentation from product
perspective. Management assesses the performance of

cornstarch, lysine, electricity and steam and corporate

expenditure.

Cornstarch — the manufacture and sale of

cornstarch and its related

products

Lysine — the manufacture and sale of lysine

and its related products

Electricity and steam - the production and sale of

electricity and steam

Corporate — the corporate expenditure

The Board assesses the performance of the operating
segments based on a measure of adjusted operating profit.
This measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as impairments
when the impairment is the result of an isolated, non-recurring
event. Interest income and expenditure are not included in
the result for each operating segment that is reviewed by
the management. Other information provided, except as

noted below, to the management is measured in a manner

consistent with that in the financial statements.

Total assets exclude deferred tax which is managed on a central
basis. This is part of the reconciliation to total assets per

condensed consolidated statement of financial position.
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4. SEGMENT INFORMATION (Continued)

4. DEER (&)

33

Sales between segments are charged at cost. The revenue from
external parties reported to the management is measured in
a manner consistent with that in the condensed consolidated

D EBRISHE AR AR - MEEE RS
ZH R s R At B AR E B R AR A
EHWERAFEABE - -

interim statement of comprehensive income.

Electricity
Cornstarch Lysine and steam Corporate Total
EXREH BEM ESIRES ¥ a5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETRT ARETRT ARETR
Six months ended BE_ZENE
30 June 2009 ANA=THIEAEA
TURNOVER E
Total sales HE R 571,668 181,544 134,588 - 887,800
Inter-segment sales DEEHE - - (67,577) E (67,577)
External sales HIMRE 571,668 181,544 67,011 = 820,223
RESULT E
Adjusted operating ERE
profit gafE 19,789 37,244 25,179 (27,412) 54,800
Depreciation and & R
amortisation (10,397) (9,131) (8,590) (2,857) (30,975)
Six months ended BZ-EENE
30 June 2008 AAZTHILEAEA
TURNOVER E
Total sales HEBT 547,301 173,871 115,626 - 836,798
Inter-segment sales HEREES = = (58,634) = (58,634)
External sales HOMEE 547,301 173,871 56,992 = 778,164
RESULT E
Adjusted operating EHE
profit e 62,298 35,632 10,709 (23,628) 85,011
Depreciation and EREH
amortisation (6,783) (8,795) (7,940) (2,919) (26,437)

R ERAIE AL A PR A B @ 20094 3R
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4. SEGMENT INFORMATION (Continued) 4. DEBER ()
Electricity

Cornstarch Lysine and steam Corporate Total

FRBH BER BARER b CE

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETE ARBTT ARETE AREKTT ARETRL

As at 30 June 2009 R-ZZEEAFEAA=TH

Total assets for AHRES T

reportable segments LBEE 484,884 168,186 161,856 457,281 1,272,207
Including: B
Interest in an associate ~ R— K= ARMER - - - 38,688 38,688
Additions to property, RENE  FBER

plant and equipment FEARBEREER

and prepaid lease

payments 13,000 6,606 460 720 20,786

As at 31 December 2008 R=ZZENE+=-H=+—H

Total assets for BE R
reportable segments L BEE 380,321 164,481 170,709 395,754 1,111,265
Including: BE
Interest in an associate ~ RN—KEEAAIRER - = = 36,517 36,517
Additions to property, RENE  BEK
plant and equipment FEARBEREER
and prepaid lease
payments 144,319 7,503 12,867 3,795 168,484
A reconciliation of total adjusted operating profit to total B 38 B A ) 48 R BE R T Al DR 4B R
profit before taxation is provided as follows: EEERIAT ¢
Six months ended 30 June
BEZXA=THLAEA
2009 2008
—EZhE —ET)N\F
RMB’000 RMB’'000
AR%T T ARETTT
Adjusted operating profit EARKEMNE 54,800 85,011
Finance income RN 1,285 2,237
Finance costs BhE AN (477) (2,494)
Share of results of an associate FElE—REE QAR EE 1,955 2,350
Profit before taxation Br 35 B A 57,563 87,104
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4. SEGMENT INFORMATION (Continued)

4.

P ’éﬂ(%‘)

Reportable segments’ assets are reconciled to total assets A HEcEERBEEENHKRN
as follows: T
VM- 31 December
2009 2008
—EZhEF —ETNF
AR =l - — A =+—H
RMB’'000 RMB'000
AR¥T T ARET T
Total segment assets DEBEE 1,272,207 1,111,265
Deferred tax assets FIEFTE & B 70 206
Total assets per condensed I RRER & M AR &
consolidated statement of TZHREE
financial position 1,272,277 1,111,471
The result of its revenue from external customers in the HE—_ZTZEAEA=FTHIEAEA -

People’s Republic of China (the “PRC") for the six months
ended 30 June 2009 is RMB747,791,000 (for the six months
ended 30 June 2008: RMB649,835,000), and the total of its
revenue from external customers from other countries is
RMB72,432,000 (for the six months ended 30 June 2008:
RMB128,329,000).

At 30 June 2009, the total of non-current assets other than
interest in an associate and deferred tax assets (there are
no employment benefit assets and rights arising under
insurance contracts) located in the PRC is RMB574,742,000 (At
31 December 2008: RMB585,156,000), and the total of these
non-current assets located in other countries is RMB86,000
(At 31 December 2008: RMB89,000).

RREARLME ([FE]) IR
FRBzkasEARE747,791,0007T (
HE-_ZZN\FAAA=THIE/ @A :
ABR#649,835,0007T) @ Mt E A EH
EMINFEEMBzRRFZAARE
72,432,000 (BEZE=ZEENFA=1
HiE/EA : AR#128,329,0007T) °

M_BTAENA=1TH RHERE
HMEBBEE (R—REEARINER R
EEREEERI A ET(EERF
BEERBER M:.,iﬁﬁﬁﬁiaﬁﬁéﬂ) B
AR¥574,742,0007t (R=ZEZENF+
—A=+—H: AR¥585,156,0007T)
MAEREMBERNETESDREE R
AR#86,000t (R=_BEZENF+=-A=
+—H:AR¥89,0007T) °
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5. PROFIT BEFORE TAXATION 5. BRTAIFH
Profit before taxation has been arrived at after charging/ BRERIFEE MR (GEA) THIEIE
(crediting):

Six months ended 30 June
BEAA=THLAEA
2009 2008
—BENF —ET)N\F
RMB’'000 RMB'000
AR%T ARETTT

Depreciation of property, M - BERZETE

plant and equipment 25,930
Amortisation of prepaid T8 78 & 514 8

lease payments 507
Total depreciation and FrEREHeRE

amortisation 26,437
(Gain)/loss on disposal of HEWE  BEREXR

property, plant and equipment B (), B8 615
Net foreign exchange loss bE B 1R FER 4,217
Cost of inventories recognised R A HOFERA

as expenses 601,098
Employee benefits expense RERNAX - BEEE

including Directors’ emoluments 19,025
Research and development 9 K FEE & A

expenses 751
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6. INCOME TAX (CREDIT)/EXPENSES

No provision for Hong Kong Profits Tax has been made as
the Group's profit neither arose in, nor derived from Hong
Kong during both periods. Taxation on overseas profits has
been calculated on the estimated assessable profit for the
period at the rates of taxation prevailing in the countries in

which the Group operates.

Frig®i (ER) X

MRAEERAR B EERSEL
SCBRERFIE O A 5 B RS B AR
1% - 8 50 FI15 B Bk HA 0 1 51 AR SR B
MEEAEEESEBEERORTHE

e
Al &+ °

Six months ended 30 June
BEXRA=THLEKREAR
2009 2008
—EENF —ET)N\F
RMB'000 RMB'000
AR%T ARETTT

37

PRC enterprise income tax PSR

— Current year - RFEE 12,664

— Over provision in prior year - BAFEHERE =
Deferred tax (Note 11) EEFEIE (MIaE11) 115
Income tax (credit)/expense HANFER(ER) S H

for the period 12,779

7. DIVIDENDS

The final dividend for the year ended 31 December 2008
amounting to HK1.14 cents per share was paid on 15 June

2009. The amount of the final dividend paid was approximately
RMB26,254,000 (2007: RMB17,869,000).

The Directors do not further propose any interim dividend
for the six months ended 30 June 2009.

R E
BHE_ZEZN\E+_A=+—BILFE
ZARBBEABETRI4BIL ERZF
ZNEANATRBIRM - BIRREAR
BN A ARK26,254,000L( = F
THF  AR¥17,869,0007T) °

EETRTTEENBE_TZENF A
=+ B IEREAIREER R RARE -
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8. EARNINGS PER SHARE 8. BRER

Six months ended 30 June
BEXRA=THLKEAR
2009 2008
—EBEAF —EENF
RMB’'000 RMB'000
ARMT T ARBTT

Earnings BF
Earnings for the purpose of basic AN EERE R T H A F|
earnings per share (profit for (RRBIERFEA
the period attributable to FE {5 7 BR R K1) )
equity holders of the Company) 75,023
‘000
F 1%
Number of shares g 4=
Weighted average number of PG E SRER R F#
ordinary shares for the E IR N 715 8L
purpose of basic earnings
per share 2,612,500 2,612,500
No diluted earnings per share has been presented because HREBEE_ZTZNFR_ZTZN\FXAH
no dilutive potential ordinary shares exists for both six months =tHIEREASEEEERNANERE
ended 30 June 2009 and 2008. TEik - M GREERR -
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9. MOVEMENTS IN PROPERTY, PLANT AND 9. ¥ - BERZHELRENEER

EQUIPMENT AND PREPAID LEASE PAYMENTS &)
Property, plant Prepaid lease
and equipment payments
M- BERRE ANEER
RMB’000 RMB’000

ARBT T ARETT

Six months ended 30 June 2009 BZE—ZZAFAA=THLKEA
Opening net book amount RZZETZNF—A—BEY

at 1 January 2009 BREFE 539,706 28,370
Additions NE 20,786 =
Disposals == (228) -
Depreciation and amortisation e R B (30,559) (416)
Closing net book amount RIZZBZNFRNA=THHR

at 30 June 2009 BREVFE 529,705 27,954
Six months ended 30 June 2008 BZE—ZTZEN\FAA=THLKEA
Opening net book amount RZZZN\F—A—BFY

at 1 January 2008 R FE 425,518 29,009
Additions NE 148,688 966
Disposals fanf== (710) —
Depreciation and amortisation & N 5 (25,930) (507)
Closing net book amount RZBZNFANAZTHER

at 30 June 2008 IREFE 547,566 29,468

R ERRADIE AL A PR A B @ 20094 3R
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10. DEPOSITS PAID FOR ACQUISITION OF PROPERTY,

11.

PLANT AND EQUIPMENT

Pursuant to the provisional sales and purchase agreement
("Agreement”) entered into between a subsidiary, namely,
Linging Deneng Golden Corn Bio Limited (“Deneng Golden
Corn”), and a minority shareholder of Deneng Golden
Corn, Linging Deneng Bio Technology Limited (“Deneng
Bio Tech”), on 9 April 2008, the Group has paid a deposit
of RMB18,000,000 for additional purchase of property and
building from Deneng Bio Tech. It is a term of the Agreement
that the Group would acquire a land use right from Deneng
Bio Tech at the lower of the costs incurred by Deneng Bio
Tech and RMB20,000,000. If the land use right cannot be
obtained by 31 December 2009 (the

the Group can exercise its right under this Agreement to

“Completion Date"),

extend the Completion Date or seek for a full repayment
on the costs incurred in the acquisition of property, plant
and equipment as at 31 December 2008 and any subsequent
additional costs from Deneng Bio Tech. As at 30 June 2009,
Deneng Bio Tech is still in the process of applying for the
land use right.

DEFERRED TAXATION

Deferred income taxes are calculated in respect of temporary
differences under the liability method using the tax rates
enacted or substantively enacted by the balance sheet
date.

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income
tax assets and liabilities relate to income taxes levied by
the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle

the balances on a net basis.
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MEBER  UREBELEMEHEEE
REESRA—ERGHELRTEE

HB BAFEEEEEGRN TR RBR
ERMmMBREENKA - ELEEHE
BENRBERBIEH -
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11. DEFERRED TAXATION (Continued) 1. IRIER IR (&)
The deferred tax assets recognised by the Group and AREBRBABABNRERIEEER A
movements thereon during the period are as follows: FHumT
Realised gain
on injecting
property,
plant and
equipment and  Impairment
land use rights of property,
as capital plant and
contribution  equipment Other Total
EANE  BER
RENLHERE WX EE
ERIENERNE RREAE Hit &t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETR
At 1 January 2009 (audited) RZZENF-A-H(EER) (1,713) 1,919 A 206
Charge to consolidated statement ~ REIR&GE 2 EKEF AR
of comprehensive income i)
for the period (Note 6) (54) (82) = (136)
At 30 June 2009 (unaudited) RZFENFANAZTH(RERR) (1,767) 1,837 - 70
1 January 2008 (audited) RZZENF-A-A(EER) (1,605) 2,167 621 1,183
Charge to consolidated statement ~ REIAERS 2ERERMG
of comprehensive income (Fitzte)
for the period (Note 6) (54) (44) (17) (115)
At 30 June 2008 (unaudited) RZFBNEANAZTH(RERK) (1,659) 2,123 604 1,068

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related tax
benefit through future taxable profits is probable. The Group
did not recognise deferred income tax assets of approximately
RMB7,000,000 (31 December 2008: RMB4,357,000) in respect
of losses amounting to RMB28,000,000 (31 December 2008:
RMB17,429,000) that can be carried forward against future
taxable income. The unrecognised tax losses will expire in 2012
to 2013.

As at 30 June 2009, no deferred tax liabilities have been
recognised in respect of the tax that would be payable
on the distribution of the retained profits of the Group's
foreign-invested enterprises as the Company controls the
dividend policy of these foreign-invested enterprises and it
is probable that such differences will not be reversed in the
foreseeable future.

FEIEFTSTRIBE = Th E e A5 5 &=
A 335 38 7R 2K JE mR A7 7 B 4 30, Tk BT A5 62
MRS EEERER - AEERERNE
ERATETIEE E 4 A AR 7,000,000
T(ZEENF+_A=+—H: AR
#54,357,0007T) + YA O] 48 = R 2K
FER T ULA B 518 A K #28,000,0007T
—EENF+A=+—H8: AR%
17,429,0007T ) ° KRB E B R
CE—CHEF-F—=4FRH o

R-ZZFEFAFAA=TH  AARAER
EHIZEFIERFARBER ﬁﬁﬁf&'ﬁ
ERAAREABEERRISER - &

I 4 5t 20 R AN SR B SN B 1 S B 17 A B I
ENOHBERELERAARE -

R ERRADIE AL A PR A B @ 20094 3R
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12. TRADE AND OTHER RECEIVABLES 12. EG R EAMEWRK

<O 31 December
2009 2008
—BEAF —ET)N\F
AAZ=1TH pEeEaal=
RMB’'000 RMB'000
ARMT T ARETTT

Trade receivables B 5 MR 119,537 43,105

Bank acceptance bills SRITEH 2 84,304 63,548

Other receivables H b & R 6,930 6,902
AL A 113,555

The Group normally grants O to 60 days credit period to W 4 TEATHREE

customers.

An ageing analysis of trade receivables at the balance sheet ATRREERE S E VR ERE S

date is shown as follows:

31 December
2009 2008
—EZhE —EE)N\F
AAZ=1H pEeEaal=
RMB’'000 RMB'000
ARMT T ARBTIT

0-30 days 0 - 30H 85,470 38,138
31-60 days 31 - 60H 14,621 1,474
61-90 days 61 - 90H 7,107 51
Over 90 days 90H A 12,339 3,442
119,537 43,105
Included in the trade receivables are amounts due from a BEZRKABERER —FRBEAAR
related company and an associate amounting to RMB37,522,000 —RE & N AR IE AR #37,522,0007T
(31 December 2008: RMB6,428,000) (Note 17). —EENF+ZHA=+T—H: AR®

6,428,0007T) (MH3E17) °
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12. TRADE AND OTHER RECEIVABLES (Continued) 12. B3 R EEWER (&)
Bank acceptance bills RITR A RS

{31 December

2009 2008
—gehrs IR
AA=+0 EEELEREE
RMB’'000 RMB’000

ARBTR ARBTT

Discounted bills (Note 14) BIREE (KizE14) 20,747 2

Endorsed bills HEZE 23,297 27,651

Bills on hand HAth % 40,260 35,897
84,304 63,548

The bank acceptance bills are normally with maturity period RITAARE -RIABPERA—BNT

of 180 days (2008: 180 days). B(ZZ2EZEN\FE: —aAN+H)-

As at 30 June 2009 and 31 December 2008, the other RZZEZNESNA=TEER_ZEZENE

receivables aged between 0-30 days.

R ERRADIE AL A PR A B @ 20094 3R



44

Notes to the Condensed Interim Financial Report

51 B FP A B 5 R B

30 June 2009
—EEANFANA=FH

13. TRADE AND OTHER PAYABLES

3. EZ R EMEMARK

<O 31 December
2009 2008
—BEAF —ET)\F
AAZ=1H pyeEEaal=
RMB’000 RMB'000
ARMET T AR®ET T

Trade payables (Note (a)) BN (W)
0-60 days 0 - 60H 32,874
61-90 days 61 - 90H 9,997
Over 90 days 90H KA 15,182
58,053
Bills payable (Note (b)) ERER (b)) -
Advances from customers R #R 29,868
Others EHAh 64,542
152,463
Note: Bt :

(@) Included in the trade payables are payables to a related company
and a minority shareholder amounting to RMB4,585,000 (31
December 2008: RMB2,575,000) (Note 17).

(b) Bills payable are secured by pledged bank deposits of RMB800,000
(31 December 2008: Nil).

China Starch Holdings Limited ® Interim Report 2009

(a) BHSEMNZBHEEN—ZRBEQRR—
Z B B 5K IE A R ¥4,585,0007T
(ZZEZENF+ZA=+—8: AR¥%
2,575,0007T) (F&E17) °

b) ENEBEUEERARTERARE
800,000(ZEZENF+ZHA=+—
B )RR -
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14. BORROWINGS

14. &%

Cash advances for discounted
bills, secured (Note (a))

Bank borrowings, secured
(Note (b))

Government loan, unsecured
(Note (c))

MBRZBHIR S BN
(BEA) (M&@)

RITER (BEA)
(ftEE(b))

BFER (EER)
(F&E(c)

Carrying amount payables e BRTEI B
Within 1 year —FR
Between 1 and 2 years —EFEMF
Between 2 and 5 years MEERF
Over 5 years jiEspc ke

Less Amount due within one year

shown under current liabilities

BERBRERT —FR
Ealp P

Note:

(a)

The Group discounted bills receivables of RMB20,747,000 (31
December 2008: Nil) to banks in exchange for cash as at 30 June
2009. The transactions have been accounted for as collateralised
bank advances. The cash advances for discounted bills are repayable
within one year and bear interest at 2.43% per annum. Interest
expense on cash advances for discounted bills for the six months
ended 30 June 2009 is RMB142,000 (30 June 2008: Nil).

Bank borrowings are secured by pledged bank deposit of
RMB100,000,000 (31 December 2008: Nil). The bank borrowings
are repayable within one year and bear interest ranged from
1.61% to 1.64% per annum. Interest expense on borrowings for
the six months ended 30 June 2009 is RMB293,000 (30 June
2008: RMB1,548,000).

45

[V 31 December
2009 2008
—EENF —ETNEF
ANA=1+H SpeiiEaea=
RMB'000 RMB'000
ARET T ARETIT
20,747 -
100,000 —
9,750 9,750
130,497 9,750
122,741 1,551
886 886
2,659 2,659
4,211 4,654
130,497 9,750
(122,741) @,551)
7.756 8,199

R-ZEZNFENA=1H K&EEER
FERZE R A R#20,747,000T( =2 F
NE+=—A=1+—1 : #)BERRTLE
AERE BEAXR S I AEERIFRTE
Mo BMEZEMNBSAFAEANR—FRE
B WAFERNR2AIEE - HE-T
THAFENA=ZTHILEARMEA @ BRIRER
KI3E & B A F B S A A R # 142,000
T(ZEENFA=1H : &) -

BITERANBEFRITERARE
100,000,000t = ZZENF+=- A =
+—8 : E)EER - RITERER—
FREE  WAFFRIGIEE.64E
R - HE_ZTAFANAZ=ZTHIEN
18 B B8 A 55 X A AR 293,000
T(ZZEZENFENA=ZTH : AR
1,548,0007T) ©

R ERAIE AL A PR A B @ 20094 3R
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14. BORROWINGS (Continued)

Note: (Continued)

(c) Government loan represents government assistance provided
to a subsidiary, Shandong Shouguang Juneng Golden Corn
Development Co., Ltd., for its corn refinery production by
Finance Bureau of Shouguang City in April 2004. The balance
is unsecured, interest free and fully repayable by 6 April 2019.
According to the loan agreement, the loan is repayable by 11
annual instalments commencing from 6 April 2008.

15. SHARE CAPITAL

14. &R (&)
Fit i < (40)

(o) BUNERIEE y‘zmﬁﬂﬁl%ﬁ’\fj?llfli
MARERFINITEERN—KHBA
IWREHER %E*%ﬁ%ﬁﬁﬁ@ﬁ?%ﬁ
T EBR - Z&EA T EERT - 28 K
ER_ZT—NFMNANAH ﬁﬁﬁ"%ﬂféiﬁ °
BIEERGZE  EXRERTZTN\EN
ARNBREZFEY +—HER

15. BB

Number of

shares Share capital
B & E ;&S
‘000 HK$'000 RMB'000
T FBT ARET T
Opening balance at R-ZZEZENF—H—H
1 January 2008 < FREEeR 522,500 52,250 50,477
Bonus shares issued on R-ZZENFHA+H
16 May 2008 (Note) BEITHAIRE (BHRE) 2,090,000 209,000 187,285
At 30 June 2008, R-_ZEZENFA=1+H -
31 December 2008 —EENFE+_A=1T—H
and 30 June 2009 K=ZZEZTAFEA=1H 2,612,500 261,250 237,762
Note: BeE :

Pursuant to the resolution passed at the extraordinary general
meeting of the Company held on 16 May 2008, 2,090,000,000
bonus shares were issued at nil consideration. The issued and fully
paid capital has been increased from HK$52,250,000 (equivalent to
RMB50,477,000) to HK$261,250,000 (equivalent to RMB237,762,000)
by the creation of an additional 2,090,000,000 shares of HK$0.1 each.
The bonus shares were credited as fully paid by way of capitalisation
of HK$209,000,000 (equivalent to RMB187,285,000) in the share

premium account of the Company.

China Starch Holdings Limited ® Interim Report 2009

BEARTNVN-_ZZNERA+/NHELT
WBRERFAAS ERBMHRER  EEH
732,090,000,0008% 4T A% - i& i 58 5h 38 &
2,090,000,000% = A% @ {&0.1/5 7T K B {5 -
RNABKE TR R R A B52,250,000
7B (8 & W A R #50,477,0007T ) # i1 &
261,250,0007% 7t (1 & 7 A K #5237,762,000
L) BB ARABRMDEEBEERER
209,000,0007% 7t (18 & 7 A K #187,285,000
TO)ER  AIRE AR BHRE -
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16. CAPITAL COMMITMENTS

16. EAREIE

47

<(VMINT-W 31 December
2009 2008
—EENF —EENF
AV-ERg=l +—A=+—H
RMB’'000 RMB'000
AR%T T ARBFTT
Capital expenditure contracted for BHEATIEBENEETA
but not provided for in the BREMBREA
financial report in respect of: BENEART
— property, plant and equipment o /E RN &S 30,445
- prepaid lease payments - ERHEER (KiFE10)
(Note 10) 20,000
50,445
17. RELATED PARTY TRANSACTIONS 17.BERFRS
During the period, the Group entered into the following REIA - REBEEBEFFTZNATR
transactions with the related parties: 2
i. Sales and purchases i. HERKE
Six month ended 30 June
BEAA=1THLAXEA
Trade sales Trade purchases
EZHER ESRBE
2009 2008 2009 2008

A related company  —XKREEAQ A
(Note (a)) (PIEE (a))
An associate —KEtE R A

AP —TT)/\F L —TT/\F
RMB’000 SAVIEOHEE RMB'000 [HY/=Ho00;
AR TR WNSGREM AR% T ENS S

40,713 85,626

40,713 85,626

Sales and purchases were based on contract price.

HERRBRRESNERTE -
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17. RELATED PARTY TRANSACTIONS (Continued) 17. BERRS (#)
ii. Sales of electricity and steam i. BAIRERAHES

Six months ended 30 June

BEARNA=THLAEA
2009 2008
—EEhEF —ZETN\F
RMB’'000 RMB'000
ARBT T ARETTT

An associate — K& A A 1,922 2,564
Related companies BERR (M5E(a))
(Note (a)) 19,861 19,400

21,783 21,964

Sales of electricity and steam were based on contract BN RFKREHERRES NERET
price. "o
iii. Purchase of electricity and steam i. ENRFEAKBERE
Six months ended 30 June
BEAA=THLAEA
2009 2008
—E2ENF —ETENF
RMB’'000 RMB'000
AR®T T ARETTT
A minority shareholder —HRIERR 12,854 5,156
The purchase of electricity and steam from Deneng Bio F{ERe £ YRR RIBE N KA TR
Tech was based on contract price. BENERTE -

China Starch Holdings Limited ® Interim Report 2009
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17. RELATED PARTY TRANSACTIONS (Continued)

iv. Rental income

17.BERBRS (£)

iv.

HEWA
Six months ended 30 June
BEXRA=THLAKER
2009 2008
—EENF —ZET)N\F
RMB’'000 RMB'000
AR%ET ARET T

An associate — BN T

45 45

The rental income charged represents the rental income

for plant and office based on contract price.

v. Service charge income

V.

WEREHE & AR IR B S K ERH
B R A=W EE WA -

AR & WA
Six months ended 30 June
BEAA=THLAEA
2009 2008
—EBENF —ET)N\F
RMB’'000 RMB'000
AR%T ARETTT

s

An associate — KB E QA

I

221 213

The service charge income represents the provision of
purchasing facilities to an associate based on contract

price.

A7 B AIRRES OEBRRA K

BeENrREEERE -
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—EF

— ==

17. RELATED PARTY TRANSACTIONS (Continued)

vi. Balances with related parties

China Starch Holdings Limited ® Interim Report 2009

NFANH=TH

Vi.

Account receivables from
an associate (Note (b))

Account receivables from

a related company (Note (b))

Loan payable to a minority
shareholder (Note (c))

Account payables to related

companies (Note (b))

Account payables to a minority

shareholder (Note (b))

e — R B A B FRIR (MR (b
FE W —RBEE R RFRIA (B FE(b)

N — B D BBERER ()

FEftREE QB RIR (MiEE(b))

FEf—% D BB R K

7 (B AE(

b))

)

)

b))

17. BERRS (&)

EE BEE 5 AL i
OIS 31 December
2009 2008
—EEhF —ZEENF
AA=1+H =
RMB’'000 RMB'000
AR¥T T ARBTT
35,339 6,428
2,183 -
14,042 -
94 160
2,415

Note:

(@) Those related companies are subsidiaries of Juneng
Holding Group or the company in which Mr. Tian Qixiang,
a director and shareholder of the Company has significant

influence.

(b) Balances are unsecured, interest free and shall be settled
in accordance with the respective trading terms.

(c) Balance with Deneng Bio Tech is unsecured, interest bearing
at 4.86% per annum and repayable on 20 July 2009.

(a) ZEMERRREREREERN
MEBARKARFEEFRERRE
HEAEHEEEAZENNA
Al o

(b) AERTIEER - 28 WAHARE
FZEENR P IERIERE o

(c) BEAE MR A RR T IR - DA
¢ﬂ$4%rﬁévlﬁy =

FhELA-TRESR-
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Report on Review of Interim Financial Report

RIS FRARE

TO THE BOARD OF DIRECTORS OF
CHINA STARCH HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 22 to 50, which comprises the condensed consolidated
statement of financial position of China Starch Holdings Limited
(the "Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2009 and the related condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on the Main Board of The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of this interim financial report in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
report based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person

for the contents of this report.

BHERBERARADEES
(REISHEEMA LA BERAF])

515
AEZHE(ATEEIEMDERENER
F_T_ERTENTHMERSE, HHH
MHEBRSEERTEBRHERERAR(ER
ADKEMBRAR(ARIERE DR _FF
NFERA=TBRERERE ML R EE
EZHEAERREEBGRSE 2 EK
mnk  GREERGZEHRVNGHGARE
MER - AREBSFTBRBMEMEALM T
R  ERMARSIMERARERES L
MARARE AP M BEERRRNRE S
BRE A ERAEEREIRXARE B SETEN
R EME T G ERFE345% M5
BEl - BERREZRAERBERESAE
AIZE3ASRT P I B RS | RE R RZFF
HPBHRE - ZFINEECTERERFANER
UZEPHRUBREFELER  LIRRBEE
ZHRFERABRBESE®RE  REZINAHR
SHEEMEN - RMPTERAHRENAR
FEMEMALTE ERARERSEL -
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RIS E RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants. A review
of interim financial report consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report is not prepared, in
all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2009
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EHEE
BMERETESHTMASHEMNETEEN
ERFE241050 B E BB AZ A AITH
MM B E R =N ETERM - FERF Y B
BERRIERNAEEMBMNESAEBENAR
ERER - REROTEMEMENRER
EHNREERREESENENETER
M E S/, BUTEES IR APIA] AR 78 T API A8 A
BEBRTAIRKRERNAEEANETHE °
- BT EEREZESR -

+ A
nE FIH:H

EREMNEN, RMALEERTFNER
SERMBEETF B BREESERNTERE
RIFF B S ER L3R HEM B HRE 1R
@ o
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