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mmmm Financial Highlights

MBERE

Dollars in RMB'000, except per share amounts;

ARBT L ESREBHRN

Income Statement Data NE-E S ¢
Turnover EEE

Gross profit EH

Profit before taxation B 25t B )

Net profit A

Earnings per share (Basic) BRAEMN (EX)
Gross profit margin EME

Net profit margin AR =

Period ended 30 June
BEANB=1HLEH

778,164 87,104
603,171 70,024
48,565
‘06 07 ‘08 06 07 08

TURNOVER PROFIT BEFORE TAXATION
(in RMB'000) (in RMB'000)

B BRBEATRI
(AR¥Fr) (AREFr)

it

ld Electricity and Steam &1 RS
Lysine RE&UEA
[l Cornstarch TXKR#H
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Period ended

Period ended

30 June 30 June
2008 2007
BZ-EET)N\E HE-ZZ+F
~NA=TH ~NA=1H
ILHI 1FEAfE
778,164 603,171
123,182 108,710
87,104 70,024
74,325 70,024
0.0287 0.0534
15.8% 18.0%
9.6% 11.6%
74,325
70,024 N
33,915
‘06 ‘07 ‘08
PROFIT FOR THE PERIOD
(in RMB’000)
HRFE
(AR¥Fr)



Financial Highlights
MBREE

As at As at
30 June 31 December
2008 2007
R=ZEZNE K\:ggti
AAZTH s
RMB'000 RMB'000
AR¥T T ARBTT
Balance Sheet and Other Data EERERREMEE
Cash and cash equivalents RekREFEY 184,458 362,648
Total assets BEE 1,150,211 1,112,485
Total debts BrafE 283,414 320,144
Total equity EmBER 866,797 792,341
Current ratio BN & 2.1 23
Quick ratio REpLL & 1.5 1.9
Gearing - borrowings to total equity R R — AR AR S BT 1.1% 14.1%
As at As at
30 June 31 December
2008 2007
R=ZZNE RZZETLF
AV ER:l - A=t—H
Efficiency ratios M@ =x
Debtors turnover (days) R EE R E X E 38
Creditors turnover (days) EEFREXY 23
Inventories (days) FEREXRY 39
Cash Conversion (days) e EHRXH 54

FRELED IE AL B BR A T) @ 20084 b EitR
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mmmm Corporate Information

N RER
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Mr. Tian Qixiang (Chairman) BEELEE(EE)
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Mr. Yue Kwai Wa, Ken REELA

COMPANY SECRETARY

DNEWE
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REGISTERED OFFICE

Z2IKFES A - FCCA, CPA

AR EE

Cricket Square
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P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman lIslands

BMEEREEIELERBH

Room 2408, 24/F 55

Hopewell Centre B

183 Queen’s Road East SEARER183%
Wanchai & A

Hong Kong 2412408 F
AUDITORS =AM

Deloitte Touche Tohmatsu =g e BEMR T ZETAITT
Certified Public Accountants HEEEHAD

35th Floor BA

One Pacific Place ©iE8885%

88 Queensway Kt &5 — B

Hong Kong 351

LEGAL ADVISERS EERER

Chiu & Partners AR SRR BT
41st Floor B

Jardine House YRS 155

1 Connaught Place BMAE

Hong Kong 4118
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Corporate Information

N REF

PRINCIPAL BANKERS FEERIRIT
China Construction Bank Corporation B RRIRTT
Shouguang Sub-Branch BHXAIT

66 Yingbin Road A
Shouguang City IWERAE
Shandong Province =Zhil

PRC HE PR OO
Agricultural Bank of China B R EIRTT
Shouguang Sub-Branch BHXAT
116 Shengcheng East Street o E
Shouguang City )
Shandong Province il

PRC

Industrial and Commercial Bank of China
Shouguang Sub-Branch

173 Yinghai Road

Shouguang City

Shandong Province

PRC

CAYMAN ISLANDS SHARE REGISTRAR AND

TRANSFER OFFICE

BRI BR AT 11658

BT ERTT
SHET
A

A
sxm

R 173%%

FEHSROBFRERLRE

Butterfield Fund Services (Cayman) Limited

Butterfield House

68 Fort Street

P.O. Box 705

Grand Cayman KY1-1107
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE

Butterfield Fund Services (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 705

Grand Cayman KY1-1107

Cayman lIslands

EERNBFREETDE

Tricor Investor Services Limited
26th Floor, Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

WEBSITE

EEEFETERAR

=%
BT
25 RER28H:

EEEFL26E

#81k

www.chinastarch.com.hk

STOCK CODE: 3838

www.chinastarch.com.hk

e fn FX55% - 3838
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Chairman’s Statement

ERERE

Dear shareholders,

On behalf of the board of directors of China Starch Holdings
Limited (the "Company”), | am pleased to present the interim
report of the Company and its subsidiaries (the "Group”) for the
six months ended 30 June 2008. The first half of 2008 signified half
year of rapid expansion and growth for the Company. Pursuant
to our annual plan of development, all of our management and
staff aimed at achieving the goal of developing the Company as
the leader of the corn processing industry in the PRC through
strengthening internal management, increasing market share and

expanding business scope.

BUSINESS PERFORMANCE

As of 30 June 2008, turnover and net profit of the Group amounted
to RMB778,164,000 and RMB74,325,000, representing an increase
of 29.0% and 6.1% over the first half of 2007, respectively. From
January up to June 2008, sales volume of cornstarch and lysine
reached 175,455 tonnes and 15,822 tonnes, representing an increase
of 12.6% and 32.9% over the first half of 2007, respectively. During
the first six month, turnover of cornstarch and lysine amounted to
RMB547,301,000 and RMB173,871,000, representing an increase
of approximately 31.1% and 31.3%, respectively.

BUSINESS REVIEW

Formation of Linqing JV Company. In March 2008, the Group
duly established Linging Deneng Golden Corn Bio Limited
(“Deneng Golden Corn”), in which the Group holds an equity
interest of approximately 85.94%. Deneng Golden Corn has
commenced production as at the date hereof, and the upgrading
of its production facilities is being implemented by phases. The
upgrading of one of its two production lines is expected to be
completed by the end of August 2008, the capacity of which will

be expanded from 150,000 tonnes to 200,000 tonnes.

Consummation of technological upgrade and production
expansion of lysine. The technological upgrade project of
our lysine production was consummated in April 2008 and trial
production has commenced. The completion of technological
upgrade not only expanded the total annual production capacity
of lysine to 55,000 tonnes, but also further enhanced both of its
production technology and efficiency. Moreover, such initiative
brought favourable conditions and laid a foundation for its next
move to producing brand-new amino acid-based products.
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BEMLRR

AANERRDERDEZE Hxﬁlﬁ”&?(ﬁﬁ
ANEEE  MARZARFAREWNBER

(I"EEDEE=-F ”/\i/‘*\ﬁiwLEit
NEANHHEERSE  —TTNFLFEF
RARADEBRERNFF  RAILEE

F =
BAEBEREIRRFEZRITE  BERL

REER - RN BHEREREHRE
ABRA AR B E KRN TITEMBEEA A
RBRR

HE-_ZZNFRA=1H AEEHE
¥mEAFED R A AREKT78,164,0007T
B ARY74,3250000 M-_ETHF ¥

F5 EIJL%ZQO%&M% —ZEENF—
EXNAG EXRBODABRREEDHE
E|175,455 @ﬁ&w,szzum,a BR-ZTELF L
FEDRIRE12.6% &32.9% ° M1 EKBH
kBakre BAEEES A AARK
547,301,0007T & A KR #173,871,0007C @ 1%
RORIHA31.1%%31.3%  KEZER o
THEERER

HRREEERAR - FER_ZETENF =
AHRERKIL THRBEEES T REDBRA

A= K] W IFH %R A H85.94%
KR RS EAREARESHOLHEITE
B VYABRSHHEEERMEETHGE BT
EZZEZNFENARATUTHEEE P —F
EEZ(EZK) - BERKRA150,0000E 18 =
200,000 °

BEMEMAERERERRNTR - BRAKK
MBGEE AR T N\FHAHIEF K -
mHEEARAERE - JMKENTT - T2
e T RABK AR E L E T 8 4550001 -
mAELEETEKREMBERGE THE—HIR
B YR T FEEFHNEREREMRAIET
fRAF - FTH 7 EHE



Chairman’s Statement

EERE

Steady improvement of production technology of cornstarch.
With continuous enhancement of cornstarch equipment through
technological upgrades by RS HXE#ES FRKAEFRAF
(Shandong Shouguang Juneng Golden Corn Development Co.,
Ltd.), our new technological innovation has passed trial production
and been adopted, which has led to rising standard of production
technology. Continuous improvements have been made on various
standards including product quality, output, corn-to-starch ratio
and energy consumption, all of which contribute to the Company's

dominant position amongst the industry players.

Further expansion of market network. In order to align with
the commencement of production of Linging project, the Group
has reinforced the domestic market network and is poised to

maximise its production and sales.

ACHIEVEMENTS

During the first half year, the Company put persistent efforts in
strengthening its internal management, promoting its corporate
brand, boosting its overall influence and building corporate profile.
In the first half of 2008, the Company received various honours
and recognitions from the government, regulatory authorities

and institutions within the industry:

e InJanuary 2008, the Company was recognised as [ 20074 &
BEARBESENL] ("Outstanding Enterprise of Management
Systems Certification 2007") by China Certification Center
for Quality Mark.

e In January 2008, the Company was accredited i T
BERMAT KR =52 ("Second Class Award of Wei Fang
City's Outstanding Achievement in Technological Innovation
by Staff”) by Wei Fang Labor and Social Security Bureau
for EE 2 (“Sheng Yu Brand”), a China Top Brand Product
(Starch).

e In February 2008, the Company was recognised as [20074F
E+s@EFEEHEMPZE] ("Ten Best Leading Enterprises in
Agricultural Industry 2007") of Wei Fang City by the Wei
Fang City Committee.

ERBBEETERMAERIES - UR
SAERSEAREARARBNEELS
RBCE TN E B - M T E2aEeLE
ARYER AEITEKENHRES  Em
mE - EE - WEEX - ERFZEESETEH
W R T RITROBLNKE -

TERRE-SRE - RTEAKRBEEN
RE SENRTEAHSRE  "REGN
EHEMT TEE -

THERRE

F¥E RRABERCADEE  HEAT
Qe BADRERYENRMLE £
TTN\FLEF  EERMN BEEBFIRT
2 IFE R o

o —TZNF—A WHHERIFFRLTAE
[2007F ERBAREEBHEN] -

s —TENEF-A BEETHEREER
(B¥) AT HSB ML ERER
DB TESRMAIMRR _FE -

s —ETNF_R - WHAETTRIRMEYD
MI20074F 2+ mEpEBREE] -

FRELED IE AL B BR A T) @ 20084 b EitR
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mmmm Chairman’s Statement

ERERE

20075
("Shouguang City Advanced Food

e In March 2008, the Company was recognised as
RHRMEEFTEEN ]
Safety Unit 2007") by the Committee of Food and Drugs
Safety of Shouguang City.

PROSPECT FOR THE SECOND HALF YEAR

The Company has experienced a rapid growth since the listing
of its shares on the main board of The Stock Exchange of Hong
Kong Limited on 27 September 2007, which has laid a foundation
for its future sustainable and healthy development at a fast pace.
The Company will continue to pursue its cornstarch focused
objectives and development plans and market expansion. In the
second half of 2008, the Company will place its emphasis on the
technological upgrade of the second cornstarch production line
in Deneng Golden Corn, which is expected to be completed
by the end of 2008, whereupon, the total annual production
capacity of the Company will reach 850,000 tonnes. In addition,
the Company will begin the feasibility study and market research
on the construction project of a 100,000 tonne glucose-fructose
production line. Apart from the foregoing, the Company will
continue to examine the feasibility of the subcontracting or
acquisition of, or collaboration with, other cornstarch and lysine

producers, so as to realise the business goal of the Group.

Tian Qixiang
Chairman
Hong Kong, 29 August 2008
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s —ET\FZA EEATRKERE
2REGFAI007FBEATRARLSE
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AABEEROMR -_ZETLFAA-++EH
EEABERXSMBRARER EMERG
TREMER RSEFE RE BER
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TRECRR EEA R R M SuEI ET EIE
:gg/\EEHUEB& VRLSFN/NESIEE oD & vk
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R F T100,000E REEHEEELN A 1T1E
MREMIHBHE - Rt 2o - KRR
BEEZREMERBRDEREQEEERND
B BERWMEN AT - RERKAEER
BiE -

e
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Management Discussion and Analysis
BEEEwR DT

OVERVIEW

Full of opportunity and challenge, 2008 is the transitional period
for the Group. Firstly, the Company successfully established a joint
venture company, RFEEE® ERKEYERAF (Linging Deneng
Golden Corn Bio Limited) ("Deneng Golden Corn”) in March
2008. It is a cornerstone which enables us to extend our sales
network in the middle and western China and also provides an
opportunity to develop more advanced corn-based products, such
as amino acid or starch-based sweeteners in this new production
plant. Secondly, 65% lysine has commenced pilot-run and the
corresponding new production facility was recognised by %
MR B (Shougguang Technology Bureau).

Turnover for the six months ended 30 June 2008 increased by
29.0% to approximately RMB778,164,000. Profit before taxation for
the period increased by 24.4% to approximately RMB87,104,000
(2007: RMB70,024,000).

Although the Group experienced pressure from the surge of coal
price and the tax burden from the PRC Enterprise Income Tax
(the "PRC EIT") and Deneng Golden Corn was yet to have any
profit contribution to the Group because of its limited history, the
Group's gross profit and net profit still increased to approximately
RMB123,182,000 and RMB74,325,000 respectively.

Basic earnings per share of the Company was RMB0.0287 per share
based on the weighted average number of 2,612,500,000 shares
in issue during the period (2007: RMB0.0534 per share based on
the weighted average number of 1,312,500,000 shares).

REVIEW OF BUSINESS

Profit for the year

Net profit for the six months ended 30 June 2008 increased by
6.1% to approximately RMB74,325,000 (2007: RMB70,024,000). Net
profit margin of the Group decreased to 9.6% from 11.6%.

BME
“EZENFRBEBREE - EAKERB
BH - BE - ARARARZZEZENFE=ZAKD
RIZGERAERBEESEREWARDT
(B2 EX]) HESEERHER®S
BREEPREAMEBITTERLR  TAE
B ERE RN EFKAME M ERER RN
BEERENETARER - F- > KEECHES
5% BERENAERZEMNEERBERS
KHREBRMBOEE °

HE_FTZ/N\FA=+BLEAEA &
¥ B N29.0%= 49 A R ¥778,164,000
JC o AN HA R B AT A OB IE N24.4% = X A
R #87,104,000t( —ZEZE L F: AR
70,024,0007T) °

BAREBMAZEE LRE N REAEZHFR
BECEMBR(TPRACEMRSHNER
B S e FRELERE LR ZMmMARA/R
SEEEREMAEER - BAKEHEFN R
R R AR D BIE I ZE A R¥123,182,0007T
M AR ¥74,325,0007T °

RARMERELRZF BERARE0.0287
TC o TIARBREAAE 1T AR B N F 19 &
2,612,500,000f8 5t E(ZZFZLF : KA
R #0.05347T « Th iR & % 1 # O0 4 - 19
1,312,500,000/% 51 &) °

¥ Ok

REERHE
HE-_ZZNFANAZTHIEAEANGEF
BR6ABEH AR T4,3250000( ZEF
+F  AR¥E70,024,0007T) o A5 H 4l F
KER11.6%[EE9.6% °

FRELED IE AL B BR A T) @ 20084 b EitR
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mmmm Management Discussion and Analysis

BEEENWmED M

Turnover
Cornstarch

Turnover of cornstarch and ancillary corn-refinery products
increased by 31.1% to approximately RMB547,301,000 (2007:
RMB417,334,000). As consistent with past corresponding period,
it was the largest business segment which represented about
70.3% (2007:69.2%) of total sales of the Group.

Sales volume of cornstarch for the six months ended 30 June 2008
increased by 12.6%, of which 9.4% was contributed by Deneng
Golden Corn, to approximately 175,455 tonnes. Meanwhile, the
average selling price of cornstarch and ancillary corn-refinery
products increased by 2.4% and 44.8% respectively. The significant
increase in the average selling price of ancillary corn-refinery
products was mainly due to the robust demand from overseas

customers on corn fibre and corn gluten meal.

Cost of goods sold in respect of cornstarch and ancillary
corn-refinery products increased by 28.8% to approximately
RMB470,307,000. During the period, the averaged purchase price
of corn kernel decreased by 7.0% to approximately RMB1,502
per ton from the highest record in 2007. As a result, the gross
profit margin increased from 12.5% to 14.1% in this business

segment.

Lysine

Turnover of lysine and related products had shown a substantial
growth by 31.3% to RMB173,871,000 for the six months ended
30 June 2008. The increase was mainly attributable to both the
increase in average selling price of 98.5% lysine by 14.3% and the
increase in production capacity. During the period under review,
sales volume of lysine was about 15,822 tonnes (2007:11,907

tonnes).

The cost of goods sold of lysine and related products increased
significantly by 46.7% to RMB135,930,000 due to (i) the increase in
electricity and steam expenses and (ii) the increase in consumables,

especially chemicals used for the production of lysine.
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B
ERBMEERFNIERMEETER
3TNA%E 4 AR 547,301,000t ( — T+
F 0 NR#417,334,00000) © HhAREE 48
HERIO3I%R(ZEELF  69.2%) - —WiE
ZRAE  REARNEBDE -

BHEZZN\FAAA=ZFTHLA~EAR - E/Jﬁ
B HEE S IN12.6%ZE49175,4550F -
O 4%K B ERES T K © AR - ELK/EX*JJ&
IRENTEERNFHEES R EFH2.4%
K448% c FREAMIBERNFHEER
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FREBMOFKBIEG o

EARBBEERFNIFERNEEKAR
1 1N28.8% % #) A R #470,307,0007T © i
W FRNNTEOEEEH_STLFNL
Bl TRE7.0%2 2 E B A RK1,5027T °
Hitr hEB S BOHEFERHI25%HA 2
14.1% o

Bark

HE_ZZN\FAA=ZTHLAEAR  BR

MREMEERNEXEBREERIII%E
A R #173,871,0000T © £ Z 7 A £98.5%

BRBEHTHEELEF14.3% 0 LA R EREE
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Management Discussion and Analysis
BEEENwE D

As the increase in cost of goods sold exceeded the effect of
increase in average selling price and sales volume, the gross profit

margin in this business segment reduced to 21.8% from 30.0%.

Electricity and steam

During the period under review, coal price increased by 47.9%
as compared to the averaged coal price in 2007. The percentage
of coal in the cost of electricity and steam increased from 79.7%
to 86.3%.

During the period under review, the Group terminated sales of
steam to IUERFHE LR B R 2 7] (Shandong Shouguang Juneng
Special Steel Co., Ltd.) ("Juneng Special Steel”) for its production
because of our increasing internal demand for steam. Turnover
of steam for the period was approximately RMB31,887,000 (2007:
RMB53,447,000). Subsequent to termination of sales of steam to
Juneng Special Steel, we also adjusted our production mix to
generate additional electricity for sale. Turnover of electricity
for the period was approximately RMB25,105,000 (2007: Nil).
Overall, turnover of electricity and steam still increased by 6.6%
to approximately RMB56,992,000.

The gross profit margin of this business segment decreased to

14.5% from 31.6% partly because of the increased coal price.

Other income

Other income mainly consisted of sales of scrap of coal and oil,
staff quarter rental income, steam connection income, government
grants. The increase in other income was attributable to the
receipt of government grants amounting to RMB5,000,000 from
SRTRIEFEIMD (Shougguang Technology Bureau) in respect of
the development of 65% lysine technology.

Interest income

Interest income increased by 96.7% to RMB2,237,000 was mainly
due to the increase in bank deposits after the Company'’s listing
in September 2007.

HAREERAMERESRFHEEREE £
FHFE L EED B EF EH30.0%
TREE21.8% °

BEOIRENR

REBHRN FER-_ZT+FHTFHEE
#AN47.9% o R E N MEAKARFTEE D
LEA79. 7% I1Z=86.3% °

REREBR - ARAEER S 8K TH R E
FRBEmRY - MASEKEMILES X
EmfFHBRAR(TEREHDIEEENA
AR AEE - RAHIRE ZANEEENA
AR #31,887,000(ZEZLF: AR
53,447,0007T) ° &% M E LR S5 S 07
% EEEESHEMEARSZAREUMH
HE c NAHIRE  ENMEEFNAARK
25,105,0007C( T F - &) - B2 L -
BIREANEEFNILIN6OREHN AR
56,992,0007T °

ULEB D E N ENEBR31.6% N EE14.5% -
BB RE B LIRPTEL -

H g A
HMWATERERHEEREREHR - BTH
SHSBA - FTERWARBRFHB
HAf U AL N80 [R A= 8 e T R 2 BT R 3t
FEE65% M8 B BR BT M H B BB ARE
5,000,0007T °

B A

M B A IN96.7% % AR #2,237,0007T
TERARAARANR _ZEZTLFNALMR
RITEFILN -

AR BB IE AL B BR A B) @ 20084k iR
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BEEENWmE DM

Distribution and selling expenses

Distribution and selling expenses for the period under review
was approximately RMB22,427,000 (2006: RMB17,852,000). The
increase in distribution and selling expenses was mainly due
to an increase in export expenses, such as export tariff, quality

inspection charges and declaration.

Administrative expenses

Administrative expenses increased significantly by 87.8% to
approximately RMB25,444,000. Such increase was mainly attributable
to (i) the increase in number of employees, (ii) the increase in
office expenses, such as rental, travelling and depreciation as
a result of the establishment of our Hong Kong office and the
formation of Deneng Golden Corn, and (iii) the loss on foreign

exchange.

Share of results of an associate

The share of profit from our associate, W& EREE WM G
‘A Al(Shouguang Golden Far East Modified Starch Co., Ltd.) was
approximately RMB2,350,000 (2007: share of loss RMB2,089,000)
for the six months ended 30 June 2008.

Taxation

Tax expenses for the period under review mainly represented
the PRC EIT which amounted to approximately RMB12,664,000
(2007: Nil).

Our wholly-owned subsidiary, ILERF X E & FRKFAEFR A A
(Shandong Shouguang Juneng Golden Corn Development Co.,
Ltd.) (“Golden Corn”), was converted into a wholly foreign owned
enterprise on 26 September 2006. Accordingly, it was entitled to
exemption from the PRC EIT for two years commencing from its
first profit making year, followed by a 50% relief for the next three
years (the "2 + 3 tax concession”). Pursuant to the Notice by the
PRC State Council on the Implementation of the Grandfathering
Preferential Policies under the PRC Enterprise Income Tax Law,
(Guofa [2007] No.39), from 1 January 2008, enterprises that have
been granted the "2 + 3 tax concession” shall continue to enjoy
the tax concessions until the expiry day in accordance with the
tax preferences under the old income tax law, regulations and
relevant provisions. Therefore, Golden Corn is subject to the PRC
EIT with a 50%-relief from 2008 to 2010.
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Management Discussion and Analysis
BEEENwE DT

We were not liable for income tax in Hong Kong during the
period under review as we did not have any assessable income

arising in Hong Kong.

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2008, the Group had approximately 1,953 full time
employees (2006: 1,460, of which 434 were seconded from LB E
FEEEEREE AR AT (Shandong Shouguang Juneng Holding
Group Co., Ltd.) ("Juneng Holding Group”)). The staff secondment
arrangement with Juneng Holding Group has ceased since 1
January 2008 as all such secondment staff were transferred to our
Group under our employment. Total staff costs, including Directors’
emoluments, of the Group was approximately RMB19,025,000
(2007: RMB17,021,000).

The Group consider the experience, responsibility, and performance
devoted by the Directors and employees of the Group to
determine their respective remuneration packages. The Company
has also adopted a share option scheme with primary purpose
of motivating our employees and other eligible persons entitled
under the scheme to optimise their contributions to the Group
and to reward them for their contribution to the Group. In
addition, a remuneration committee is delegated by the Board
to review and determine the terms of remuneration packages,
bonuses and other compensation payable to the Directors and
senior management.

As at 30 June 2008, no option has been granted under the share
option scheme of the Company.

REVIEW OF FINANCIAL POSITION

Financial Management and Treasury Policy

The Group adopts a conservative approach for cash management
and investment on uncommitted funds. The unutilised portion of
the net proceeds from the global offering of its shares in 2007
have been placed on short-term deposits with authorised financial
institutions in Hong Kong and/or the PRC.

HREEREATEEEEMAERTLA -
WX EBEAANBEBNEERER -

ADERRFH R

R-ZZEZNFAAA=Z+H AEHERY
1,932 2BEEB(ZTZTNF : 1,460%4 ¢
HF434FHIIBRSHEREEIRERERA
AITEREERER DFAR) - BEREERE
ERME IHARLHEEE ST NF—A—
A&l RARMEZSHAIKE TENA
AEBER - AEENETIAKA(BIESE
=L )N A ARE19,025000m(—EZT+
F: AR¥17,021,0007T) °

AEBEBHEERETINER BEMEK
B NEERENHMEES - ARFREK
M EERES S TERNEHBAKHE
BERZTE THAEMEMEERALHE
BRBLSAKEFELRER  YHEEFRLE
BAELMWER T AERE - I EFEC
BEENTHFHNZES  UEHRETEN
E=EhEREEABNMEHES - EARE
i 3 & KO 53R -

BE_TZNFRA=1+H  XRALER
IRRZ B AR B R R A -

EAFS AR 05 B B

MHEEREHBR

AEBE YW EFELARNE SRR TR
TEEMREARE R _ZETELFETRN
ERBEEMSRAFERAIANTICHF
MR EE K&/ okt Bl #3287 B A e i 1E A2 0
TF3 e

FRELED IE AL B BR A B) @ 20084k iR
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mmmm Management Discussion and Analysis

BEEENWmED M

Use of net proceeds

FRGFEFERR

The net proceeds received by the Company from the Company's AAFRER S L FHEITEHRBRNHES
global offering of its shares in 2007 amounted to approximately  UgELHFT18 2IEF 2B 4 5 A R 350,258,000
RMB350,258,000. The net proceeds utilised as at 30 June 2008 . gz=—ZE N NEXA=+H FE&HFR

is set out as follows:

Intended use

EAAR

SREFREHIIMT

Available Utilised
ARE 28R
RMB'000 RMB'000

ARETFT ARBTFT

Acquisitions of other manufacturer(s)/capital
injections of subsidiary(ies)/joint venture

Acquisition of new machineries/conduct

YR EER/HBLF,/
AelEfTE 177,000 110,000
BAHE T ERE

production technology enhancement 73,000 43,716
Acquisition of new machineries for cornstarch BARREREARYD LBRR
and lysine production facilities expansion EEREMIESR 20,000 20,000
Purchase of raw materials and general BERVRRAERN—R
productions expenses of new machineries KEEBR 22,258 22,258
Repayment of borrowing BREER 23,000 23,000
General working capital —REEES 35,000 35,000
350,258 253,974

The unutilised portion of the net proceeds have been deposited FTSRIBFHEM KB HBLEFATER
on short term basis in licensed financial institutions in Hong Kong ~ 3tA BIA 5 & RS 1E 52 HATZ 3K -

and/or the PRC.

Foreign currency exposure

SMNE R B

The Directors regard that the Group has limited foreign currency #ERA AN AEENLE T B ETHE
exposure because our operation is mainly conducted in the 47 F |t AKEEAZHINEHE R GIRE -
PRC. Sales and purchases are mainly denominated in Renminbi m&x @ ARKEAYE  HHEEOKESE
and the foreign currency risk associated with export sales is not H) N BB T T B A o B R 4N IE LR R A -

material. In view of the minimal foreign currency exchange risk, 7 £ ] O % ) B 5 B R T N T ST AT ONE
/N T m 71N A
we monitored the exchange rate closely instead of entering into it sh o bt
\ /! o

any foreign exchange hedge arrangement.
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Management Discussion and Analysis

BEEENWmED M

Finance costs

Finance cost reduced significantly by 77.2% from approximately
RMB10,916,000 to approximately RMB2,494,000 for the six months
ended 30 June 2008. As the loan from shareholder, Merry Boom
Group Limited, was capitalised upon listing in September 2007,
the Company was not required to provide any imputed interest
on such loan. In light of the strong financial position after listing,
we repaid some bank borrowings and stopped discounting bills

during the period.

Liquidity, financial resources and capital structure

The major financial figures and key financial ratios are summarised

as follows:

LSRN
BE-_ZZ)\FE~A=Z1+HIEEAH " &
B RCAR B AR E10,916,0000T K 18 5
77 2% ZE M AR #2,494,0007T - BRAE R
TR+ FNAAETBEREBRRIGEEE
BRRARIZER  HARGBEAREHENR
RETAHEFES - ER ETWEV KR RE
2 SERNHEREEDRITERLE IR,
REIE -

umEﬁ%% N Ejﬁ%é/ﬁ& éz]x *ﬁ
FTEMBEEREARM B ERROT

30 June 2008 31 December 2007

—EEN\F —EBELF
AA=tH +-A=+—H
RMB'000 RMB’000
AR®TR ARMETT
Borrowings (Note): &R (Hat):
- within one year ——FURA 1,108 92,885
- more than one year, but not ——FHLE BTEBWE
exceeding two years 886 886
- more than two years, —MEAL  ETBRRF
but not exceeding five years 2,659 12,659
- more than five years —HEFENRE 5,097 5,540
Total st 9,750 111,970
Debtors turnover (days) JE U BR FUR 8 R B 34 38
Creditors turnover (days) JEBRRUR 8 R 8L 26 23
Inventories turnover (days) FERE R 37 39
Current ratio B % 2.1 2.3
Quick ratio B % 1.5 1.9
Gearing ratio — borrowings R L 3 — fE SRR LA
divided by total equity s ieRE 1.1% 14.1%

Note: As atthe balance sheet date, the amount represented a fixed rate
borrowing (2007: fixed rate borrowings RMB81,970,000; floating
rate borrowings: RMB30,000,000).

FHA ZFER/ERER(ZZTEL
ERERARYS1,970,0007T :
& - AER¥30,000,0007T) ©

Wiat : M
F:

PN

FRELED IE AL B BR A T) @ 20084 b EitR
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mmmm Management Discussion and Analysis

BEEENWmED M

Pledge of assets and contingent liabilities

As at 30 June 2008, the Group did not have any pledged assets
to secure banking facilities or bank borrowings.

As at 30 June 2008, the Group did not have material contingent
liabilities.

FUTURE PLAN AND PROSPECTS
Expansion of production capacity

The Group's annual production capacity of cornstarch as at 31
December 2007 was 450,000 tonnes.
market and maintain our leading position, we established Deneng
Golden Corn in March 2008.

In order to consolidate the

During the period under review, Deneng Golden Corn and its
minority shareholder, B&/5 2 a2 £ YR AR A 7 (Linging Deneng
Bio Technology Limited), reached agreement on 9 April 2008
for the proposed acquisition by Deneng Golden Corn of certain
machineries and equipment, and associated land, buildings
and ancillary structures for the implementation of a cornstarch
production project of the Group as disclosed in the Company's
announcements dated 11 April and 6 June 2008 and the circular
dated 14 May 2008. Subject to fulfillment of the conditions
precedent to the completion of the proposed acquisition, the
implementation of the project will enlarge the scale of the existing
operation of, and pave the way for sustained capacity growth for,
the Group in the long run.

Deneng Golden Corn is operating two cornstarch production lines
with a production capacity of 150,000 tonnes each at present.
During the period under review, these two production lines were
still in pilot-run stage and one of which was temporaily suspended
for technological upgrade from 150,000 tonnes to 200,000 tonnes.
The upgrade of the first production line has been completed in
August 2008, and the upgrade of the second production line
will follow immediately thereafter with expected completion by
the end of 2008.

After the completion of technological upgrade in Deneng Golden

Corn, the Group's total annual production capacity of cornstarch
will be increased from 450,000 tonnes to 850,000 tonnes.

China Starch Holdings Limited ® Interim Report 2008

EERFRIAERE

RZZFZENFANA=ZTH  AEEALEEM
EHREE  UERBITEEXRITEER -

RZZFZENFAA=ZTH AEEAEEX
SZREE -

RIRFHEI R
BRERE
R-ZELE+-F=+—8 KAEENE
KB ) 4F £ 85 5450,0008 B 7 EE T 5
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Disclosure of Additional Information

HibERHKE

INTERIM DIVIDENDS

The Board does not recommend the payment of interim dividend
for the period ended 30 June 2008 (2007: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR
ITS ASSOCIATED CORPORATIONS

As at 30 June 2008, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the "SFO") as recorded in the register kept by the
Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), were

as follows:

PHEIR B
EXeEBEAE_TT)/\FRA=THLH
FPAREFHRE(ZZETLF - &) o

EERIEFRASREATRE
HEEERG  BERORESEF
MR R AR

RZZZNFANA=1TH BEFERARAE
ZITHRABRARAHEEMBEEE(E
ERBEREPESIERZ SR EHOI(F
7 R BERG ) FBXVER) MR - AR RD
LEHH  BARREESMHE GRS
N2 ARAFENELMARERBREE
BHMERXZMARAR([BMRA])ES LT
MANT Em AR R DM ER 108 E 31T A
ERETEFRGNFERESTA(TIRESTA )
ARTHMEARRA MBS MOXR
T

Approximate

The Company/ Capacity/nature Number and class percentage

Name of Director associated corporation of interest of securities held of shareholding

£33 DR/ RBEE 5%/ BEkE RERFHERER ERERNAED L
(Note 1)
(K1)

Mr. Tian Qixiang The Company Interest of a controlled  1,750,000,000 ordinary shares (each, a 66.99%
("Mr. Tian") corporation "Share") of HK$0.10 each (L) (Note 2)
BEREE(BEE]) LN REHEEES 1,750,000,0008 R E{HO.10E T
MEBR(ZAIRG L) (W2)

Merry Boom Group Limited Beneficial owner 131 ordinary shares of US$1 each (L) 54.58%
REEKEERAA BREAA INREREEIETHERRWL)

Mr. Gao Shijun Merry Boom Group Limited Beneficial owner 60 ordinary shares of US$1 each (L) 25.00%
AHELE REEEERAA BREAA SORERAEIZTHERR(L)

Mr. Yu Yingquan Merry Boom Group Limited Beneficial owner 1 ordinary share of US$1 each (L) 0.42%

TR2EE REEEERLE EEREA

IREREEIXTHEBRD)

FRELED IE AL B BR A T) @ 20084 b EitR
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Disclosure of Additional Information

Notes:

(1)  The letter "L" denotes the Directors’ long position in the shares of
the Company or the relevant associated corporation.

(2) These Shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian.
Mr. Tian is deemed to be interested in all the Shares held by Merry
Boom Group Limited under the SFO.

Save as disclosed above, as at 30 June 2008, none of the Directors
and the chief executive of the Company nor their respective
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
SFO) which were required to be recorded in the register kept by
the Company pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2008, so far as is known to the Directors, the following
persons, other than a Director or chief executive of the Company,
have an interest or a short position in the shares or underlying
shares of the Company as recorded in the register required to
be kept by the Company under section 336 of the SFO:

(1) FEILXREERAATRAMIABLER
BETR -

2) HEBRMABEEEEGRAREE - BEE
E AR QR RHEEEESL54.58% e o 1R
BESRBEGKD  BLEERRARIBEE
EBERABRAENAERDPESEE -

BREXFBEEEN RZZFENFA=T
B EFERARAETBITBRABERKESS
FBSE 2 A TR AR 2 B S B AR (T AR B A B
(EERBEF LB ROIEXVER) BB - 48
B REST  BERRERZMBEK
I SE3S21EALER AR A FENELMA
SRIFFETRAS TG ANR A M B F
R E IR IORA °

FERRARAQARMD REER G
PR

RZZZNFANA=1TH BEEHMM LAE
REREES MR ERDIEIBGEAFENE
FCfPrace: - U TAL (BEFHARBEETT
BABERIN) MARRB BN A

MERAR -

Approximate

Capacity/nature Number and class percentage
Name of shareholder of interest of securities of shareholding
BRREE B Mg FEERHFHARERN HRESAEIE
(Note 1)
(M)
Merry Boom Group Limited Beneficial owner 1,750,000,000 (L) 66.99%
1EEEEBR AR ExnEEA (Note 2)
(F7E2)
Victory Investment China Group Limited Beneficial owner 176,000,000 (L) 6.74%
EnBAA
Wang Rui Yun Interest in controlled corporation, 176,000,000 (L) 6.74%

Victory Investment
China Group Limited

SEHEE Victory Investment
China Group Limited#J# 2%

China Starch Holdings Limited ® Interim Report 2008



Disclosure of Additional Information

Notes:

(1) The letter
Company.

“L" denotes the long position in the shares of the

(2) These Shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian,
an executive Director and Chairman of the Company. Mr. Tian is
deemed to be interested in all the Shares held by Merry Boom Group
Limited under the SFO as disclosed under the paragraph headed
“ Directors’ and Chief Executive's Interests and Short Positions in
Shares, Underlying Shares or Debentures of the Company or its
associated corporations” above.

Save as disclosed above, as at 30 June 2008, other than the

directors and chief executive of the Company whose interests or

short positions are set out in the paragraph headed "Directors’
and Chief Executive's Interests and Short Positions in Shares,

Underlying Shares or Debentures of the Company or its associated

corporations” above, the Directors and the chief executive of the

Company were not aware of any person who had an interest or a

short position in the Shares, or underlying Shares of the Company

which were required to be recorded in the register kept by the

Company pursuant to section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on
5 September 2007 for the purpose of motivating our employees
and other eligible persons entitled under the scheme to optimise
their contributions to the Group and to reward them for their

contribution to the Group.

As at 30 June 2008, no share options have been granted under
the Scheme of the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period under
review was the Company, its holding company, its subsidiaries
or fellow subsidiaries a party to any arrangements whose
objects are, or one of whose objects is, to enable the Directors
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

P& -

(1) FEILIERRRBRMOEEFE

(2 WEROHABEEEERAFNE - HEE
EAERARAARARTESHRIFERLEE
WEB#54.58% M - I EX[EERERTT
BABRARR SEMBAEB Y - HEK
MREFPHOER AR | —BRARE - RIE
BHMEEEN - ERLERR AN R EE
BRATFBENIA KD P #E

B EXPEEEIN  RZEZENFARA=T
B BESIARHENEX [EEREEITR
ABRARBIHEREZERD - HEARD K
BETHNEENAR ] —BOARAEERE
RITBABI  EZRARAERITHRAEM
REFBAEATA LA R R SRR A0 o
BIRBES KRB GEDIEIB6HARER AR
AFEMNERMAOERIORE -

ﬁ%ﬂx$ =t &l
ARAR-_ZEZLFAARARK —EBR
%afiU(FEAEJréJJ) BRI RHBEENES
KRz dETHEMEERAL  BRLA
SERBENERPBIZTAES - XL EIH
MEHAKEMAMTHOER -

RZZZNFRA=+H  TERBRRFZ
FT &I % #O B

EEBAROIESHER

ﬁ%J:XTBZE%%@I\ C REIEEE AT AR - K
NA] - EEERAR] - BB AR KR RN B
NREEES ,\EHE MARET—EBE A
CEEUHEBARRR L EMEMEABR
MR B MM 2B o

AR BB IE AL B BR A B) @ 20084k iR
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Disclosure of Additional Information

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the period under review, neither the Company nor any of
its subsidiaries purchased, redeemed or sold any of the Company’s

listed securities.

CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has complied
with the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Listing
Rules throughout the six months ended 30 June 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own Securities Dealing Code (the
"Dealing Code”) on terms no less exacting than the Model Code.
The Dealing Code applies to all Directors and to all employees
to whom the Code is given and whom are informed that they are
subject to its provisions. Having made specific enquiry by the
Company, all Directors confirmed that they have complied with
the required standard set out in the Dealing Code throughout

the period under review.

AUDIT COMMITTEE

The Audit Committee has reviewed and discussed with the
management of the Company the unaudited interim results for
the six months ended 30 June 2008.

The Audit Committee of the Company comprises Mr Yue Kwai
Wa, Ken (Chairman), Ms Dong Yanfeng, Ms Yu Shumin, and Mr
Cao Zenggong.

The interim results of the Group for the six months ended 30
June 2008 have not been audited, but have been reviewed by

the Company’s auditors, Deloitte Touche Tohmatsu.
By Order of the Board
Tian Qixiang

Chairman

Hong Kong, 29 August 2008

China Starch Holdings Limited ® Interim Report 2008
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Condensed Consolidated Income Statement

G E W ER

Six months ended 30 June

BEANA=THILEAER

2008

—EENE

RMB’'000

AR®T T

Notes (unaudited)

L (RBER)

Turnover = -0 3 778,164
Cost of goods sold HE KA (654,982)
Gross profit E7 123,182
Other income Habug A 9,700
Interest income BB A 2,237
Distribution and selling expenses S LIHEER (22,427)
Administrative expenses TEREMA (25,444)
Finance costs BE KA (2,494)

Share of results of an associate

i fap NI S

2,350

Profit before taxation

B %52 Bl 1

87,104
4 (12,779)

5 74,325

75,023
(698)

74,325

6 17,869

Taxation IR

Profit for the period BT E

Attributable to: AT B IR -

Equity holders of the Company RAFIERZFEA A

Minority interests DB R R

Dividends 4

Earnings per share Gk & A

Basic (RMB) X (AR#®) 7

AR BB = AL B BR A B @ 20084 rh isR e

2007
—ETEF
RMB’'000
ARET T
(unaudited)
CRiEER)

603,171
(494,461)

108,710
4,584
1,137

(17,852)

(13,550)

(10,916)

(2,089)

70,024

70,024

70,024

70,024

20,793

0.0534
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mmm Condensed Consolidated Balance Sheet

EHGEEERER

31 December

30 June 2007
2008 —ETLHF
—EENE +=A
ANA=+H =+—H
RMB'000 RMB’000
AR¥ T ARET T
Notes (unaudited) (audited)
B 7 (REEEZ) (LT HZ)
Non-current assets kRBEE
Property, plant and equipment W - WERH 8 425,518
Prepaid lease payments AT E R 9 28,190
Interests in an associate REEE QRN ER 29,643
Deferred tax assets FIEFIH & B 10 1,183
484,534
Current assets REBEE
Inventories FE 150,463 117,695
Prepaid lease payments TR EER 1,430 819
Trade and other receivables B 5 K& H b e Uk 11 186,965 144,559
Amounts due from a FEUL B8 R R FIA 13 230
related company
Pledged bank deposits BEFRITER 2,000
Bank balances and cash RITEHRNES 362,648
627,951
Current liabilities RBAEE
Trade and other payables B MEMEMNK 12 133,260
Income tax payable IS FT1SHR 11,379
Employee housing deposits BEIFRERES 30,703
Borrowings BN 13 92,885
268,227
Net current assets REBEEFEHE 359,724
Total assets less HEERRBAE
current liabilities 900,301 844,258

China Starch Holdings Limited e Interim Report 2008



Condensed Consolidated Balance Sheet

HHGEEERER

Non-current liabilities FRBEE
Employee housing deposits BIFRERETD
Borrowings fE
Deferred income IEEWA

Net assets EEFE

Capital and reserves BEXR#E
Share capital RN
Reserves [

Retained earnings BIF&AF
Equity attributable to equity ZA/NEIE: ERESES N
holders of the Company JEIE AR
Minority interests DB R R
Total equity R

30 June
2008
—EEBN\F
AA=t+H
RMB’000
AR¥T T
(unaudited)
(REER)

237,762
409,077
202,656

849,495
17,302

866,797

AR BB = AL B BR A B @ 20084 rh isR e

31 December
2007
—EBLF
+=H
=+—H
RMB’000
ARETTT
(audited)
(REZ)

15,409
19,085
17,423

51,917

792,341

50,477
596,362
145,502

792,341

792,341
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mmmm  Condensed Consolidated Statement of Changes in Equity

ERGEEESH X

Attributable to equity
holders of the Company

FAREREEARY
Share  Special  Capital Statutory Retained Minority
capital  reserve  reserve reserves earnings Total interests Total
35 % B4 BF HPERR
R& 1 1 Bt 7 @t i At
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000
ARETT ARBTR ARETT ARETFT ARBTT ARETRT ARBTRT ARETR

At 1 January 2007 R_E2+%-A-H

(audited) (&%) 151 60,669 57,424 31,224 34,317 183,785 - 183,785
Profit and total recognised income  ZAEIRIFIE R BT

and expense for the period WARRS 85 - - - - 70,024 70,024 - 70,024
Dividends & - - - - (20,793)  (20,793) - (20,793)
At 30 June 2007 RZEELE/~A=TA

(unaudited) (REER) 151 60,669 57,424 31,224 83,548 233,016 - 233,016
At 1 January 2008 RZEE\5-A—-H

(audited) (&%) 50,477 27,080 516,317 52,965 145502 792,341 - 792,34
Profit and total recognised income  ZAEIRFIEREHA

and expense for the period WARRS 85 - - - - 75,023 75,023 (698) 74,325
Establishment of a subsidiary K —RKB AR - - - - - - 18,000 18,000
Dividends B - - - - (17,869)  (17,869) - (17,809)
Issue of bonus shares BITALRR 187,285 - (187,285) - - - - -
At 30 June 2008 (unaudited) WZZENFRA=TH

(REER) 231,762 27,080 329,032 52,965 202,656 849,495 17,302 866,797
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Condensed Consolidated Cash Flow Statement

FRGERERER

Net cash from operating activities

EEBELNREIFE

Net cash from (used in) investing

activities:

Proceeds from disposal of property,
plant and equipment

Interest received

Purchases of property, plant and
equipment

Investment in an associate

Decrease in pledged bank deposits

Decrease in amount due from a
related company

Other investing cash flows

KEEZ®ES (EH)
KIR € HEE ¢
HEME - BFERF&

EIEERN
B WA B

BEDE  BEEXR

R—RELARRE

EEMIRITHFRORL
JEW —K A& R T
IR D

HMERERE

(i

(i

Net cash from (used in) financing

activities:

Interest paid

Capital contribution by minority
interest

Repayments of borrowings

Dividends paid

Proceeds from borrowings

Decrease in amount due to a
related company

Decrease in employee housing
deposits

MERBEL (EH)
HIR & FER

ENHE
LPHBRRERTE

BRRE
ERARE
BRPIEH
JERN —KEBER A
TRIE R
BETRE
REBEE D

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange rate
changes

ReRALEEY (AD) /
524 F R
R—A—BHRER
AL EEY
EXEHNTE

Cash and cash equivalents
at 30 June, represented by
bank balance and cash

RAA=+TH®HRE M
ReSEY  JIRRTT
RIS

Six months ended 30 June
BEAA=1THLAEAR

2008
—EENF
RMB’000
AR® T
(unaudited)
(REERZ)

60,078

95
2,319

(126,219)
2,000

228
(230)

(121,807)

(1,811)

18,000
(102,220)
(17,869)

(9,062)

(112,962)

(174,691)
362,648

(3,499)

AR BB = AL B BR A B @ 20084 rh isR e

2007
ZEELF
RMB’000
ARBTT
(unaudited)
(REgEZ)

119,244

1,137

(4,744)
(2,713)
35,500

1,904
19

24,203

(6,363)

(127,560)
(47,794)
122,000
(14,265)

(4,336)

(78,318)

65,129

55,976

121,105
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BASIS OF PREPARATION

The Company was incorporated in Cayman Islands under
the Companies Law as an exempted company with
limited liability on 29 November 2006 and its shares have
been listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) with
effect from 27 September 2007. The addresses of the
registered office and principal place of business of the
Company are disclosed in the “Corporate Information”

section to the interim report.

The condensed consolidated financial statements are
presented in Renminbi ("RMB"), which is the same as

the functional currency of the Group.

The principal activities of the Group are the manufacture
and sale of cornstarch, lysine and its related products

and generation and sales of electricity and steam.

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 ("HKAS
34") Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the
"HKICPA").

The interim financial information should be read in
conjunction with the annual financial statements of the
Group for the year ended 31 December 2007.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have

been prepared on the historical cost basis.

The accounting policies used in the condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group's financial
statements for the year ended 31 December 2007.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

The Group, in the current period, has for the first time
applied all of the new interpretations issued by the
HKICPA (hereinafter collectively referred to as "new
HKFRSs"”) that are effective for the financial periods
beginning on 1 January 2008. The adoption of new
HKFRSs had no material effect on how the results and
financial position for the current or prior accounting
periods have been prepared and presented. Accordingly,
no prior adjustment has been recognised.

The Group has not early applied the following new Hong
Kong Accounting Standards (“HKAS"s) or interpretations
that have been issued but are not yet effective for the
Group's financial year beginning on 1 January 2008.

HKAS 1 (Revised) Presentation of Financial
Statements'
HKAS 23 (Revised) Borrowing Costs'
HKAS 27 (Revised) Consolidated and Separate
Financial Statements?
HKAS 32 and 1 Puttable Financial Instruments
(Amendments) and Obligations Arising

on Liquidation’
HKFRS 2 (Amendment) Vesting Conditions and
Cancellations'

HKFRS 3 (Revised) Business Combination?

HKFRS 8 Operating Segments'

HK (IFRIC)* - Int 13 Customer Loyalty
Programmes?

Effective for annual periods beginning on or after 1
January 2009

2 Effective for annual periods beginning on or after 1 July
2009

3 Effective for annual periods beginning on or after 1 July
2008

IFRIC represents the International Financial Reporting

Interpretations Committee

SEIBE )

AEERAHEEERXAAEHELS
RN gRHR _TENF-A—BHR
M BHIEEMOH T RBATAES
[FEEMBERELER]) - KAFEEY
BamERER - W EEIREFOBE S HIRE
MEELMBRRNREE 2RSS AEE
BAFE WU EMERAAAE

AEBYREFRATINAEER -F
ZNF—A—ARAHNFRFECHEME
HAERNHITR LG EMNTETLES
AR ]) SR EE -

B eER HBRENZR
%hﬁ(faﬂ)

EAGEER| &R A
F235% (BET)

BAGHER A MBS
**27%({ 71) wmx2

BRG] mhESRTAERE
%325};7 BRELENEMD
PEREACCHEN)!

BBV BRE B R
2R E25%
CCHEN)

EAMBHRE EBE M
AR 3% (1B837])

EAMBRE S E

AR5 857
?-? ( 0 R B 75 P BHETEP
fEREZEE)*
*?%?%%13%

1 R-ZZZNF-—A B2 &HAENSF
EEIR AR

2 RZZEZNF LA B2 RFABHE
JEHARE AR R

3 RZZEENFELA—BR 2 EABHE
S HBR A

* BBV BREREZESEREVIER
tREZEE
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

The adoption of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition date is on or after the beginning of the
first annual reporting period beginning on or after 1
July 2009. HKAS 27 (Revised) will affect the accounting
treatment for changes in a parent’s ownership interest
in a subsidiary that do not result in a loss of control,
which will be accounted for as equity transactions. The
directors of the Company anticipate that the application
of the other new or revised standards or interpretation
will have no material impact on the results and the

financial position of the Group.

SEGMENT INFORMATION
Business Segments

For management purposes, the Group is currently
organised into three operating divisions — cornstarch,
lysine, electricity and steam. These divisions are the
basis on which the Group reports its primary segment

information.
Principal activities are as follows:

Cornstarch - the manufacture and sale of
cornstarch and its related
products

Lysine - the manufacture and sale
of lysine and its related
products

Electricity and steam - the production and sale of

electricity and steam

Segment information about these business is presented

below:
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3. SEGMENT INFORMATION (Continued) 3. oHERE
Business Segments (Continued) XKD (E)
Six months ended 30 June 2008 He2 —FEZN\FNA=+HIENEA

(Unaudited)

(REEZ)
Electricity
Cornstarch Lysine and steam Eliminations Total
KB BER EBAIREA K Ch
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETRT ARETR
TURNOVER EXH
External sales HIMEE 547,301 173,871 56,992 - 778,164
Inter-segment sales DEEEE - - 58,634 (58,634) -
Total At 547,301 173,871 115,626 (58,634) 778,164
Inter-segment sales are charged at cost. 7 B SHE R AU
RESULT £
Segment result DEEE 62,298 35,632 10,709 - 108,639

Unallocated distribution and

selling expenses AABAHERHEER (5,422)
Administrative expenses THER (25,444)
Share of result of an associate YN 2,350
Other income R ON 7,238
Interest income FBHA 2,237
Finance costs BEMK (2,494)
Profit before taxation B A B A 87,104
Taxation I8 (12,779)
Profit for the period BRI 74,325

AR BB AL BR A B @ 20084 rh iR
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3. SEGMENT INFORMATION (Continued)
Business Segments (Continued)

Six months ended 30 June 2007

(Unaudited)

By

EEFFLFEANA=FHIENEA

(REEEZ)
Electricity
Cornstarch Lysine  and steam Eliminations Total
TAREH Bak SOkER B A&t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT AREFT ARETRT ARETR
TURNOVER EXR
External sales HIMEE 417,334 132,390 53,447 - 603,171
Inter-segment sales DEEHE - - 39,667 (39,667) -
Total AEr 417,334 132,390 93,114 (39,667) 603,171
Inter-segment sales are charged at cost. 7 BB PR 34 5 FR A AR MR
RESULT ES |
Segment result PEEE 38,541 38,123 17,879 - 94,543
Unallocated distribution and
selling expenses AORPHRHEER (1,701)
Administrative expenses THER (13,550)
Share of result of an associate i UNCIE (2,089)
Other income Heb U A 2,600
Interest income FBHA 1,137
Finance costs BEMRA (10,91¢)
Profit before taxation BR B A 70,024
Taxation 118 -
Profit for the period ER AR 70,024
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4. TAXATION 4. BiiE

Six months ended 30 June
HEZAA=1+HIEAEA

2008 2007
—EENE —ETLF
RMB’000 RMB’000
ARET T ARBF T
(unaudited) (unaudited)
(REEZ) (RigzEZ)

PRC enterprise income tax EFIJJ;%FE S
Deferred tax RIERIA

12,664 -
115 -

Income tax expense for the period HIRFTEHZ M

12,779 -

No provision for Hong Kong Profits Tax has been made
as the Group's profit neither arose in, nor derived from
Hong Kong during both periods.

Pursuant to the relevant law and regulations in the
People’s Republic of China ("PRC"), IR Z X Eft e EKHA
B R~ 7l(Shangdong Shouguang Juneng Golden Corn
Development Co., Ltd.) ("Golden Corn”), a subsidiary
of the Company, was entitled to exemption from PRC
Foreign Enterprise Income Tax for two years in 2006
and 2007, followed by a 50% relief on the income tax
rate of 25% for the next three years. The first 50% relief
year is claimed for year 2008.

On 16 March 2007, the PRC promulgated the Law of the
PRC on Enterprise Income Tax (the “New Law") by Order
No. 63 of the President of the PRC. On 6 December 2007,
the State Council of the PRC issued Implementation
Regulation of the New Law. The New Law and the
Implementation Regulation have changed the tax rate
from 27% to 25% for the Company’s subsidiaries in the
PRC from 1 January 2008. The new tax law provides a
five-year transitional period from its effective date for
those enterprises which were established before the
promulgation date of the new tax law and which were
entitled to a preferential lower tax rate under the then
effective tax laws or regulations. Thus, Golden Corn
can still entitle the tax exemption of PRC Foreign
Enterprise Income Tax for two years commencing from
its first profit-making year, followed by a 50% relief for
the next three years. In March 2008, FRiE{Ege & EARHE
Y& MR 2 Fl(Linging Deneng Golden Corn Bio Limited)
("Deneng Golden Corn”), a subsidiary of the Company
was newly established. Deneng Golden Corn is subject

to applicable tax rate of 25%.

HRMEMEAREEY EETEEER
FREUAIE - 80 5h A B RIS A4
e

REBEREARANMBTHEDABER
ER ARFMBARILRSAERSE
KABERQAR(TE2EKR]D  RZEZT
NERZZZLFAREMEFRBEIIEDR
EBH - HER=ZFEMSHE25%RF
BE - T\ FREERFEEFE -

RZZEZ+F A+ FHBEMRPEH
Jtiﬁfﬂﬂﬁ(IF‘ BR+T=%) ([#
FE cRZZEZEF+=-_AXB " FH
BB EHIENE RIS - FTERE R
IEFIEAR QB F M B AR EH27%
FEEB% BTENF-A—HEE
o BATEFTBLE M B BT AL RAR K
FRALE BF R A A SR B Z A BRIK R &
BEMNDE B EBEMABRETA
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5. PROFIT FOR THE PERIOD 5. HAAFIE
Profit for the period has been arrived at after charging HARFE TSR ATIER -

the following items:

Six months ended 30 June

BEXB=THLELAEA

2008 2007
—EENE —ETLF
RMB’'000 RMB'000
ARBT R ARBFIT
(unaudited) (unaudited)
(RRBER) (RigE=Z)

Amortisation of prepaid lease payments BNEEREHE

(included in administrative expenses) (GFATTHER) 475
Depreciation of property, mE - BELRERE

plant and equipment 23,716
Loss on disposal of properties, HEVE  BERSENER

plant and equipment 22
Loss on disposal of prepaid HEBNEERNER

lease payments 46
Exchange loss EREE 405

6. DIVIDENDS 6. BE

On 6 June 2008, a dividend of HK3.83 cents per share was RZZEZENFRNANRNE » AQAARER
paid to shareholders as the final dividend for 2007. NZZEELFREAKRESTAR3.83H -
The directors do not further propose any interim dividend EETETEBEMEE-ZST \F A=
for the six months ended 30 June 2008. T B IR E AR ERAPERRE -
Dividend of RMB20,793,000 was paid by the Company to RZEBEZELF=A Z+BARRAIRG EH
Merry Boom Group Limited, the ultimate holding company R ETAT - ANA R MRS E & KER
of the Group, on 20 March 2007 before the Company’s ARAEEEEAFRARRNKEARE
shares were listed on the Stock Exchange. 20,793,0007T °
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7. EARNINGS PER SHARE

Six months ended 30 June
BZEZXA=1+HIEAEA

Earnings B

Earnings for the purpose of basic
earnings per share for the period
attributable to equity shareholders
of the Company

B EADAERBEEA
el R P 8 TR A
BRI EF

2008 2007
—BENF ZETLF
RMB’000 RMB'000
AR¥T T ARBTT
(unaudited) (unaudited)
(REERX) (RigEZ)
70,024

Six months ended 30 June
BZXA=1+HIEAEA

Number of shares igrig 4=
Weighted average number of ordinary
shares for the purpose of basic

earnings per share

BRETEERERATN D
BERMNEF IR

2008 2007
—zz 5 LN
‘000 ‘000

TR T &
(unaudited) (unaudited)
(REER) (REEEZ)
2,612,500 1,312,500

The calculation of basic earnings per share is based on
the profit attributable to equity holders of the Company
of approximately RMB75,023,000 (for the six months
ended 30 June 2007: RMB70,024,000) and the weighted
average number of shares of 2,612,500,000 (for the six
months ended 30 June 2007: 1,312,500,000) ordinary
shares in issue during the six months ended 30 June
2008. The weighted average number of ordinary share
for the purpose of basic earnings per share has been
adjusted for the bonus issue made on 16 May 2008.

BREABFDIBEHE_FEZTNEFA
A=+BHIEAMBAARBEEZEE AR
16 78 4 A R #75,023,0000t (8 = —
ZELFANA=ZTHLEARER: AR
70,024,0007T ) & B 817 & 8 A% 6 hn i
B £02,612,500,000[ (B E T T+ F
ANA=+HIEREA :1,312,500,0008% )
FTE - BATESREARNR T AL EAR nE
FHE  ER_ETN\FRATABETT
AREEITMIELFAE -

AR BB AL BR A B @ 20084 rh iR
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EARNINGS PER SHARE (Continued)

No diluted earnings per share has been presented
because no dilutive potential ordinary shares exists for
both 6 months ended 30 June 2008 and 2007.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period ended 30 June 2008, the Group incurred
capital expenditures of approximately RMB148,688,000
for property, plant and equipment (for the six months
ended 30 June 2007: RMB3,229,000) of which an
amount of RMB123 million was acquired from a minority
shareholder (the "Acquisition”). If the legal title of land
use right as set out in note 9 cannot be obtained by
31 December 2008, the minority shareholder agreed
to fully refund the amount of acquisition of property,
plant and equipment and land use right paid by the
Group. No significant disposal of property, plant and

equipment was made during the period.

PREPAID LEASE PAYMENT

Under the Acquisition, the Group has further agreed to
acquire a land use right from the minority shareholder
at the lower of the cost incurred by the minority
shareholder and RMB20 million. At the balance sheet
date, the minority shareholder is in the progress applying
for the land use right.
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10. DEFERRED TAXATION 10. LR IE

ATHIIASE R AT RE D ERANTE
BEXERBREREEARETES

The following are the major deferred tax liabilities and
assets recognised and movement thereon during the

current and prior periods:

Realised gain
on injecting
property, plant

equipment and  Impairment  Temporary
land use rights of property,  difference
as capital plant and on expenses
contribution  equipment  recognition Total
EADE
BERREN
THERE nE-
fERTEN BER  XHEIN
ERWH RERNE ERUEER At
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARBTT AR®Tn ARETR
1 January 2007 (audited) R-ZTRLE-A-H (KER) (1,617) 2,32 664 1,368
Charge to consolidated income  REINEE Wam Ik
statement for the period - - - -
At 30 June 2007 (unaudited) RIZBLFRA=ZTH (REER) (1,617) 2,321 664 368
At 1 January 2008 (audited) RZZZNF-A-H (KE&R) (1,605) 2,167 621 1,183
Charge to consolidated income ~ REIRGZARERNG
statement for the period (54) (44) (17) (115)
At 30 June 2008 (unaudited) R-FFNFAAZTH (RERK) (1,659) 2123 604 1,068

At 30 June 2008, no deferred tax asset has been
recognised in respect of the tax losses of Deneng
Golden Corn due to the unpredictability of future
profit streams.

At 30 June 2008, no liability has been recognised
in respect of temporary differences associated with
undistributed earnings of subsidiaries because the Group
is in a position to control the timing of the reversal
of temporary differences and it is probable that such

differences will not reverse in the foreseeable future.

RZEBEZENFNAZ+HH - HREUTER
REFE AR - H EH =S T KR
ERIRERIBEE ©

ZEN\FRA=1TH BHRAEEE

SIEZENBEEE  MEBER
R ATBE R TR - Rt BT B
DEEM AT R REERE

o
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O RS R
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11. TRADE AND OTHER RECEIVABLES

Trade receivables mainly arise from sales of cornstarch,
lysine, their related products and electricity and steam.
Credit terms to both third parties and related parties

for respective products are as follow:

Cornstarch and its related products ~ Within 30 days
Lysine and its related products 30 to 60 days
Electricity and steam Within 30 days

The following is an aging analysis of trade receivables

at the balance sheet date:

B 5 R HEHMERRK
BORKFFERBHEETKRRY  BR
fe R EARREE AR E H RFEA - B EIE
EmMTURE=ZARBEFNEEHRN
T

FRB MAREEE M 30BN
MR R ARE®R 30E60B A
BANEA 308 A

NTRREERE SR REK DT -

<IN 31 December
2008 2007
—EENE ZEETLF
AAZ=TH =
RMB’000 RMB'000
AR¥T T AR®T T
(unaudited) (audited)
(REERX) (&EZ)

66,147 39,337
17,200 1,134
397 519
2,737 1,156

Trade receivables B Z
0-30 days 0 - 30H
31-60 days 31 - 60H
61-90 days 61 - 90H
Over 90 days 2=
Bank acceptance bills RITARIESR
Advance payment for purchase of coal  EETERTK
Other receivables H th & UK

86,481 42,146
67,932 99,734
26,514 -

6,038 2,679

186,965 144,559
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11. TRADE AND OTHER RECEIVABLES (Continued)

Aging analysis of bank acceptance bills at the balance

1. BEZREMEWR )

REEBRITALEZNREDN

sheet date:

0-30 days 0 - 30H

31-60 days 31 -60H
61-90 days 61 -90H
Over 90 days 90H A £

12. TRADE AND OTHER PAYABLES

The following is an aging analysis of trade payable at

the balance sheet date:

30 June
2008
22BN\
AA=TH
RMB’'000
AR®BTR
(unaudited)
(REEX)

39,867
17,136
8,656
2,273

67,932

12. BEZ R EAMBEMNR
AT B E A E 58 R0 IR 5

#r

30 June
2008
—EBN\EF
ARA=TH
RMB’'000
ARBTR
(unaudited)
(REBER)

94,697
2,391
13,126

Trade payables B N
0-60 days 0-60R
61-90 days 61 -90H
Over 90 days 90H A £
Other payables H At FE TR

110,214
89,469

199,683

AR BB AL BR A B @ 20084 rh iR

31 December
2007
—ET+F
+-A=+—8
RMB’000
ARBTIT
(audited)
(&%)

60,381

3,354
14,882
21,117

99,734

31 December
2007
—EELF
+-A=+—¢H
RMB'000
ARBT T
(audited)
(BE%)

47,831
7,567
23,524

78,922
54,338

133,260
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13.

14.

BORROWINGS 13. B

During the period, the Group did not obtain new bank BN - REBEWEEEREIRITER - WL
loans and repaid bank borrowings of RMB72,220,000 BIE B BRIRIT B KA R #72,220,0007T °
upon due dates. The Group also early repaid bank loans AEEERFBABRRFEEERITERA

of RMB30,000,000 before maturity dates.

SHARE CAPITAL

EE#30,000,0007T °

14. RA
The Company

b NN
Number Share
of shares capital
BRGOHAE [
‘000 HK$'000
T FET
Ordinary shares of HK$0.1 each BREEBITHEER
Issued and fully paid: EETRAR
At 31 December 2006 and 30 June 2007 RZEZRFFTZA=+T—AHRK 1,500 150
“ET+FNA=Z1+H
Share issued upon capitalisation on RZEZLFNARA
5 September 2007 BB ETRD 348,000 34,800
Share issued upon loan capitalisation RZZZLFNARA
on 5 September 2007 EFERMEBEITRG 500 50
Share issued upon global offering EIRBERETRG 172,500 17,250
At 31 December 2007 R-ZZEZLF+-_A=1+—H 522,500 52,250
Issue of bonus shares (note) BT (H7aE) 2,090,000 209,000
At 30 June 2008 RZZETNFEARA=1+H 2,612,500 261,250
Show on balance sheet as (RMB'000) REEEERIIR (ARETFIT) 237,762
Note: The bonus issue on the basis of four bonus shares for Wiet - RIRR B RA — IR B IR () 5 55 U AR AT A%
every one existing share held by the shareholders, was M B BEAEEITARETT - DR ZFT)N
approved by the extraordinary general meeting of the FRAATRBARRAARREIRE &S
Company on 16 May 2008 and a total of 2,090,000,000 & - B #8317 A $£2,090,000,0000%

shares were issued at nil consideration.
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15. COMMITMENTS 15. A&IE

OIS 31 December
2008 2007
—E2EN\F ZETF
AV R Y= — A =+—H
RMB’'000 RMB’000
AR®T T ARBTTT
(unaudited) (audited)
(REBER) (E=Z)

Capital expenditure contracted for but BHHEBEWE BEKL
not provided for in the consolidated JEHERTHMER

financial statements in respect of TE4RE B mERNBEER
acquisition of property, plant and E¥NEFT
equipment 455
16. RELATED PARTY TRANSACTIONS 16. BELRS
During the period, the Group entered into the following MRAERE > NREBEBEBAEFIZATR
transactions with the related parties: 2
(i) Sales (i) s
Trade sales
BESHER
Six month

ended 30 June

BZARA=THLEAEA
2008 2007
—E2EN\F ZETF
RMB'000 RMB'000
ARET T ARBTT
(unaudited) (unaudited)

(RGEX) (REEEZ)

An associate Bt 2 A 85,626 52,701

85,626 52,701

Sales were based on contracted price. HERBBANEBTE -

AR BB AL BR A B @ 20084 rh iR
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for the six months ended 30 June 2008
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16. RELATED PARTY TRANSACTIONS (Continued)

(ii)

(iii)

Sales of electricity and steam

16. BEARS (£)

iy EORERHEERE

Six months ended 30 June

BHEXNA=1+HILAEA
2008 2007
—EENE —EELF
RMB’'000 RMB'000
AR¥ T ARET T
(unaudited) (unaudited)
(REEEZ) (REeEZ)

An associate Byt i

Related companies (note) 2k

2,564 1,367
19,400 30,352

21,964 31,719

Sales of electricity and steam are based on

contracted price.

Salary expense

BEOREAHEERBEANERAE -

(iii) FHEx i
Six months ended 30 June
BEAA=1+HIEAEA

2008 2007
—EENE ZETLF
RMB’000 RMB'000
AR¥T T ARBTT
(unaudited) (unaudited)
(REER) (REEZ)

0
Rl

A related company JENT

3,944

Salary was paid at cost at a rate determined with
reference to the average monthly salary of the staff

of Golden Corn engaging in similar position.
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16. RELATED PARTY TRANSACTIONS (Continued)

(iv) Interest expense

16. BEARS (£)
(iv) FEZH

Six months ended 30 June

BEANA=1THILAEA

41

2008 2007
—EENE —ETEF
RMB'000 RMB’000
AR¥T T ARET T
(unaudited) (unaudited)
(REEEZ) (REeEZ)
Merry Boom Group Limited BB EE AR A A 4,049
4,049
(v) Accounts receivables from related party (v) FEWREE G IE
2008 2007
—EENF —EELF
RMB’'000 RMB’000
AR T AREF T
(unaudited) (unaudited)
(RE&EZ) (REEEZ)
Amounts receivable from JRE LS B &5 R B FROR
an associate 11,903
Amounts receivable from JE Uk B8 2 B 3UA
related companies (note) (Htzt) 1,869
13,772
The amounts outstanding are unsecured and will i AR & IR T AR R P I T IR

EHAXHE - IEESERER - RER
3 4 St 1 Y B 5 75 SRR AR B M) RO BR R R
ERIFIE

be settled within the credit term granted. No
guarantees have been received. No expense has
been recognised in the period for bad or doubtful
debts in respect of the amounts due from related

parties.

AR BB IR AL BR A B @ 20084 rh iR
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16. RELATED PARTY TRANSACTIONS (Continued)
(vi) Compensation of key management personnel

The remuneration of key management during the

period was as follows:

16. BERRS (8)
(vi) ZTEEEE A B/ IREN
BAEREHANEFMNET :

Y- g8 &5
+=B

Six months ended 30 June
BEAA=+THLAEAR

Short-term benefits 5 HR1E A
Retirement benefits

scheme contribution

RKEE BIHEK

2008 2007
—EENF —ETEF
RMB’000 RMB'000
AR T AREF T
(unaudited) (unaudited)
(REEZ) (REEEZ)
973 308

35 15

323

Note: Those related companies are companies on which
Mr. Tian Qixiang, the director and shareholder of

the Company, has significant influence.
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Report on Review of Interim Financial Information

FHMBENERRS

To the Board of Directors of China Starch Holdings
Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 21 to 42, which comprises the condensed
consolidated balance sheet of China Starch Holdings
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “"Group”) as of 30 June 2008
and the related condensed consolidated income statement,
statement of changes in equity and cash flow statement for
the six months then ended and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability

to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “"Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

B AEROERERARESS
(REASHEZMA LN ERAA])

5l
AZHMEERENE -+ — 20N+ -BHF
HIM IS A H o W B B R B fE T BB 12
BRERAR(IERR]) REKE QR (T X8
WMEEE DR -_ZTTN\FA=THNMEH
HAEEERBREEEZALNEANMEERS
PiralEs BB RMRERERRE
THHAME - BEB AR ZAERIFERE
FEMRARE MU BERREROBRS
PANAETBRGXARBESHMAEMR
BB EAN(EE S ER ) F345
(B oE |  EEAEREBEREGFER
FIMFRBEL 2P MM BEHNAT - A
ZEnm B TR RBEFEH Y H MM B ERHEL
i WIRBERENIHEGRKERIERERK
BT mEaw BXEEME R - NEET
ERARENARTAERMEMA LR ERE
ERELE -

EHEE
AZBMERBESSTMASHEMNETES
BIRBEXE R 24105% i B 8808 T X A 2= B
THIMBER ETERN - BERTHMBER
BREIZRAEEVBNEFEBENABIELE
A WEBOMEMEENER - EHEE
EIRBRBEEZECEAETERZNRE - &
TRES A2 B BD 4R 78 AN 12 B AT A B AR B A
ARERBANMABEEANEER - At - ABET
SRREZER -

AR BB = AL B BR A B @ 20084 rh isR e



Report on Review of Interim Financial Information

T BENERRSE

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2008
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