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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any 10ss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
Prosten Technology Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Exchange
(the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMFERARAR

ERBEXSMAERIA(HX
FDAERTAXRD 2B

AERZEM DHELEREME
BIXFETZ2ARTERERER
BezARRB-—ELETZTSE &
BEREZATETHRERZER
AZEERR YEKBEEAF
ZERBFEHRERE - AIER
ZEERRREMBBERTAENR
REREXRRHMKEREEZRE
£

HRAIER LT ARMBZEERR
R EAEREEZEFTHER
REREEZEFEAZIRAZTS
REBEE - FEEEZREBEAER
BEEC 2RSSR RBEZWS -

EERGREENBERAAIRER
A REZABTHTERE  HE
% 2 5T B IR T K AF ] B
B WHERTHTIREALR SRS 2
BB 3 AE o] B8 20 P & 17 BE A 3 A 17 R
ZEAB M5B (0] 18K A
f] & {E

IR £ T8 P K AR 2R B
EHBAD(TEIZR EFRA) 2
HEMEHE R ERRERER
ARI(TERA)ZEH FRAE
HE(HE)ERFRELARME
PIFRERHE - SEEEL —
DABBHEET  HEEHER
B FREFRENES EA K
EUBERR % A mRas
BEER S R A
FI - HEKRE A A
WEEL R



First Quarterly Report 2013
R =EF-FEEENS

HIGHLIGHTS
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Revenue of the Group for the three months ended
30 June 2013 amounted to about HK$9.5 million,
representing a 56.3% decrease as compared to the
corresponding period in the previous financial year.

The Group's gross profit for the three months ended
30 June 2013 was about HK$5.0 million, decreased
by about HK$8.3 million compared with the same
period in the previous financial year.

Loss attributable to equity holders of the Company
for the three months ended 30 June 2013 amounted
to about HK$7.9 million, which represented an
increase in loss of about HK$6.3 million compared
with the three months ended 30 June 2012.

The Board does not recommend the payment of any
interim dividend for the three months ended 30 June
2013.
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UNAUDITED CONSOLIDATED RESULTS

The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited consolidated results of
the Company and its subsidiaries (the “Group”) for the three
months ended 30 June 2013 together with the comparative
unaudited figures for the three months ended 30 June 2012

as follows:

Revenue

Cost of sales

Gross profit

Other income and gains
Selling expenses
Administrative expenses
Other expenses

Finance costs

Loss before tax

Income tax credit

Loss for the period
attributable to equity
holders of the Company

Other comprehensive
income which could be
reclassified subsequently
to profit or loss

Exchange differences on

translation of foreign
operations

Total comprehensive
expenses for the period

Loss per share attributable
to equity holders
of the Company

Basic

Diluted
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Notes:

Basis of Preparation

The Group’s unaudited consolidated results have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS") (which include all individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the GEM Listing Rules. They have
been prepared under the historical cost convention, except
for the investment property which has been measured at fair
value. These unaudited consolidated results are presented in
Hong Kong dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

The accounting policies applied in the preparation of the
unaudited consolidated results are consistent with those
adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 31
March 2013, except that the Group has adopted a number of
new or revised HKFRSs, which are newly effective for the
period under review with changes in significant accounting
policies as set out below.

Consolidation

Subsidiaries are entities (including structured entities) over
which the Group has control. The Group controls an entity
when the Group is exposed to, or has the rights to, variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over the
entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date that control ceases. All
material intra-group transactions, unrealised gains and
losses and balances have been eliminated on consolidation.

The adoption of these new or revised HKFRSs had no
significant financial effect on the financial results for the
current period. There is no other significant change in
accounting policies and no prior period adjustment is
required.
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The Group has not early applied the new or revised HKFRSs
which are relevant to the Group that have been issued but
are not yet effective in the preparation of these unaudited
consolidated results. The Group is in the process of making
an assessment of the impact of these new or revised HKFRSs
upon initial application. Except that the application of HKFRS
9 Financial Instruments (and its subsequent amendments)
might affect the classification, measurement and presentation
of the Group's financial assets and financial liabilities, so far
the Group is not yet in a position to state whether these new
or revised HKFRSs would have any significant impact on its
results of operations and financial position. The Group
expects to apply these new or revised HKFRSs when they first
become effective.

The unaudited consolidated results have been reviewed by
the audit committee of the Company ("Audit Committee”).

Revenue

Revenue, which is also the Group's turnover, represents the
net invoiced value of services rendered during the periods.

Income Tax Credit

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits arising in Hong Kong
during the three months ended 30 June 2013 (three months
ended 30 June 2012: nil). Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing
in the countries or jurisdictions in which the Group operates.

Deferred and total tax credit PRIE K BR N B 1E
for the period R BE
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Loss Per Share Attributable to Equity Holders of the
Company

The calculation of basic loss per share amounts is based on
the loss for the period attributable to ordinary equity holders
of the Company of about HK$7,935,000 (three months ended
30 June 2012: HK$1,617,000), and the numbers of ordinary
shares of 756,355,000 (three months ended 30 June 2012:
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756,355,000 in issue during the period.

Diluted loss per share has not been disclosed as no dilutive
potential equity shares in existence as at 30 June 2013 and
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the three months ended 30 June 2013 (2012:
nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review
Result

A steady growth of wireless communication devices has
driven considerable changes of our communication habits
over the past decade. There are radical technology changes
in every few years. To cope with such market changes, the
Group developed and launched to the market various new
products in late 2012/3. It also actively seeks opportunity to
roll out the Group’s services to the mobile users across
South East Asia.

However, the result of business transformation need time
to be realised. As a result, revenue of the Group for the
three months ended 30 June 2013 amounted to about
HK$9.5 million, representing a decrease of about 56.3% as
compared to that of about HK$21.8 million for the three
months ended 30 June 2012. The loss attributable to equity
holders of the Company for the first quarter of 2013
amounted to about HK$7.9 million, the loss increased by
about HK$6.3 million as compared to that of about HK$1.6
million for the same period last year.

Revenue for the period under review decreased mainly due
to the decrease in the revenue brought in by the provision
of wireless music search services via the network of China
Mobile Limited (“China Mobile").
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As mentioned in our previous financial reports and
announcement, China Mobile finished its review on the
pricing model of wireless music search services with the
Group in the first quarter of 2012/3 and in July 2012, an
operational support service agreement was signed which
cover the income from the Group’s operational support
services provided to China Mobile for the period from July
2011 to July 2012. Based on this agreement, a fixed
operational supporting service fee was charged from the
Group to China Mobile and this charging model remains the
same across the period thereafter to date of this report.

The income in respect of the Group’s services under the
above agreement up to 30 June 2012 was recognised in the
first quarter of 2012/3 according to HKFRS, such income
was higher than that derived from the renewal of operational
support service agreement for the three months ended
30 June 2013 which was recognised in the first quarter of
2013/4.

Further, the income from the business partners for music
search services decreased due to keen competition and
changes in consumer habits.

As a result of decrease in revenue, the Group's cost of sales
for the period under review decreased to about HK$4.5
million, representing a decrease of about HK$4.0 million
compared to that of about HK$8.5 million for the
corresponding period in 2012.

Selling expenses amounted to about HK$3.3 million for the
three months ended 30 June 2013, which was increased by
about HK$1.4 million as compared to that of about HK$1.9
million for the three months ended 30 June 2012. The
increase was mainly due to the increase of business
development and promotional marketing activities.
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Administrative expenses has decreased from about
HK$12.3 million for the three months ended 30 June 2012 to
about HK$8.9 million for the three months ended 30 June
2013, representing a decrease of about 27.7%. The decrease
was mainly due to tight cost control over administrative
activities.

Other expenses decreased by about 34.5% from about
HK$1.4 million for the three months ended 30 June 2012 to
about HK$0.9 million for the three months ended 30 June
2013. It was mainly due to the decrease in non-operating
staff costs despite the increase in number of staff.

Other income and gains mainly represented gain from
movement of fair value of an investment property and
interest income. Total other income decreased by about
HK$0.4 million from about HK$0.6 million for the three
months ended 30 June 2012 to about HK$0.2 million for the
three months ended 30 June 2013, mainly due to decrease
in interest income generated from cash and cash
equivalents.

Due to a combination of the effects stated above, the
Group's loss attributable to equity holders of the Group
amounted to about HK$7.9 million in period under review,
represented a further loss of about HK$6.3 million as
compared to that of about HK$1.6 million in first quarter of
last year.

Financial Position

As at 30 June 2013, the total equity of the Group amounted
to about HK$42.1 million (31 March 2013: HK$49.5 million)
and the Group’s net current assets amount to about
HK$32.1 million (31 March 2013: HK$39.4 million). The
current ratio, which is calculated by dividing current assets
to current liabilities as at 30 June 2013 was 1.9 (31 March
2013: 2.1). The decrease in the total equity, net current
assets and current ratio was mainly due to the loss incurred
during the period under review.
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Liquidity, Financial Resources and Gearing Ratio

The Group adopts a prudent cash and financial management
policy. In order to achieve better-cost control and minimize
the cost of funds, the Group’s treasury activities are
centralised and cash is generally placed in deposits with
banks and denominated mostly in Renminbi and Hong Kong
dollars.

During the three months ended 30 June 2013, the Group
has financed its operations by revenue generated from its
operations. As at 30 June 2013, cash and bank balances
(including pledged bank deposits) amounted to about
HK$46.3 million, representing a decrease of about HK$5.5
million from that as at 31 March 2013 of about HK$51.8
million. The decrease in cash and bank balances was mainly
due to cash used for financing the operations of the Group.

The outstanding bank borrowing as at 30 June 2013 was
about HK$11.4 million (31 March 2013: HK$11.4 million),
which is denominated in Hong Kong dollars and repayable
within one year. The bank loan is secured by a bank deposit
of about HK$12.6 million (31 March 2013: HK$12.5 million).
As at 30 June 2013, the gearing ratio of the Group (total
bank borrowings over total equity) was about 27.1% (31
March 2013: 23.0%). There was no seasonality as to the
Group's borrowing requirements and no other committed
borrowing facilities.
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Foreign Currency Exchange Exposure and Treasury
Policies

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in Renminbi and
Hong Kong dollars, the impact of foreign exchange
exposure to the Group was not significant and there was no
significant adverse effect on normal operations. As at 30
June 2013, no related hedges were made by the Group (31
March 2013: nil).

Contingent Liabilities

As at 30 June 2013, the Group had no material contingent
liabilities (31 March 2013: nil).

Capital Structure

The shares of the Company were listed on GEM on 28
March 2000. There was no change of the Company’s capital
structure during the period under review.

Business Review and Outlook

In the first quarter, the Group continued to implement new
strategy, which is to pursue diversified development in
digital entertainment business with wireless music business
as the core pillar. During the first quarter, the Group
successfully renewed its operational support service
arrangement with China Mobile in the nationwide wireless
music search business and secured new projects for the
developmental and operational support services for end
user application in the area of music with China Mobile.
However, as the cooperation model for operational support-
typed business with operator was charged on a fixed basis,
the amount of operational support fee is determined by the
number of project supporting personnel, thus the
operational support service income generated by the Group
was limited. As the operating environment of the domestic
wireless value-added service industry continued to be
challenging, income from wireless music business was
affected by the unfavourable policies of the operators.
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In the first quarter, the cooperation projects with other new
operators, including those with China Telecom Corporation
Limited and overseas operators, have entered into the
stage of trial operation, and are scheduled to commence
commercial operations in the next quarter. The Group will
also actively push forward the development of new
businesses, and expand our market share in the markets of
new operators. It is expected that the new cooperation
projects with these operators will deliver steady income to
the Group.

Looking ahead, the number of mobile users of China Mobile
will continue to increase rapidly. Mobile internet will remain
popular and various end user applications are especially
well received by mobile users. In the next quarter, the Group
will remain proactive in capturing industry opportunities,
and will enhance the promotion of wireless music end user
applications, secure cooperation arrangements with more
mobile phone manufacturers and distributors; and continue
to develop more new end user applications. The Group will
continue to carry out its strategic transformation, by
developing the wireless music search operational support
business in parallel with new businesses, maximizing the
average payment of the music business users, and
expanding the market scale and income base of various
end user applications.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2013, the interests and short positions of the
Directors and chief executive in the shares and underlying
shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")) which were notified to the Company
and the Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or
which were, pursuant to the code of conduct regarding
securities transactions by Directors adopted by the
Company, notified to the Company and the Exchange, were
as follows:

Long positions in the ordinary shares of the Company

Capacity and

nature of interest

Name of Director  Notes SHR
ESHR B = EEME
Mr. Yip Heon Keung Q) Interest of

ERiLE a controlled corporation

—EEZEH ARz ER
Mr. Yip Heon Ping )
EmFELELE

Object of a discretionary
family trust and through
a controlled corporation
ERREERZ
REHRRER
— A ZE® A A
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ESRFIETHRAERROKRE
AROZEERKR

RZZBE-—Z=ZFXXA=1+B EEk
Ixﬂﬁk/\%\‘ AR FHEAEAA
B EE(EZREFRBEGH
(TEFRBEED EXVED) 2 &

HDRBERDF - HERIEE %%&
B EEPIEXVEET7TRE8D 27

Pk N/N T&%Q%Zﬁ*&MF
(BREREES RS &P HEEE G
XEEREEXBRAEE 2 ESE W
KR REHER AR B RIEE

K B AR I 55352 1% EﬁﬁZﬁd
MRz FORE  RIRBEAR
%%%ﬁ%%%ﬁﬁﬁﬁi%Zﬁ
RTRIAME RN T R E
BmEKBWT

REATEBRRZHER
Percentage of the

Company’s issued
share capital

Note (3)

AR F

Number of BITRAE
ordinary shares Ao
LZRKRHE Bt 5E (3)
181,682,918 24.02%
181,682,918 24.02%
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Notes:

These shares are held by Greenford Company (PTC) Limited
(“"Greenford”) and Bakersfield Global (PTC) Corporation
(“Bakersfield”) as trustees of The Greenford Unit Trust and
The Bakersfield Unit Trust, respectively. All the units of which
are held by Ace Central Group (PTC) Limited ("Ace Central”)
as the trustee of The New Millennium Trust, a discretionary
family trust and Mr. Yip Heon Keung is the sole director and
sole shareholder of Ace Central. By virtue of the SFO, Mr. Yip
Heon Keung is deemed to be interested in 181,682,918
shares of the Company held by Ace Central.

By virtue of the SFO, Mr. Yip Heon Ping, being one of the
discretionary objects of The New Millennium Trust for the
time being, is deemed to be interested in 181,682,918 shares
of the Company. Among these shares, 122,597,702 shares
were held by Greenford as beneficial owner. The entire
issued share capital in Greenford is held by Mr. Yip Heon
Ping.

Based on 756,355,000 shares of the Company in issue as at
30 June 2013.
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B i -

(1)

% % B 19 f Greenford Company
(PTC) Limited ([Greenford ]) &
Bakersfield Global (PTC) Corporation
([Bakersfield ]) 73 5| LAThe Greenford
Unit Trust } The Bakersfield Unit
Trustz REAFHHEA - ZF
255 2 FT A& ¥ {19 i Ace Central
Group (PTC) Limited ([Ace Central |)
LA The New Millennium Trust (— 18
PRERKERIZZZIAZHF
B 1M & A 58 5 4 A Ace Central
ZHE—EBERME-RR - RIEE
HFREEGD - E @Rk ER
A& R AceCentral# & & 2 A
181,682,918 I f& (9 P HE B 425 ©

BEESRBEKG - EAThe
New Millennium Trust & B = &
—2E2REABEHR ERTFL
A48 B B A A 7]181,682,918
BROTFEERED - RZER
5 F 122,597,702 /% & 1 &
Greenford A E = A A & 9 #
A ° Greenford & & 2 #1748
EmEEERFE -

RER-_Z-ZFA=Z+AHE
%17 2 756,355,000 fix 4~ 2 7] i 1
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Long positions in underlying shares of the Company
Share Options

The Company adopts and administers a share option
scheme which is currently in force and effect for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The Company'’s original share option scheme
was approved by the shareholders of the Company
("Shareholders”) on 7 March 2000 (the “2000 Scheme”), and
was terminated and replaced by a share option scheme
approved by the Shareholders on 9 April 2002 (the “2002
Scheme”). The 2002 Scheme was terminated and replaced
by a new share option scheme approved by the
Shareholders on 5 August 2011 (the “New Scheme”). The
options granted under the 2000 Scheme, which were not
exercised, terminated or expired previously, became
expired on 21 August 2011.

A summary of the share option schemes is set out below:

(@) 2002 Scheme

The 2002 Scheme became effective for a period of
10 years commencing on 23 April 2002. Eligible
participants of the 2002 Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the 2002 Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company. The exercise period of the
options granted is determinable by the Directors,
and commences after a certain vesting period and
ends in any event not later than 10 years from the
respective date when the share options are granted,
subject to the provisions for early termination
thereof. The 2002 Scheme was terminated and
replaced by the New Scheme with effect from 5
August 2011. The options granted under the 2002
Scheme remain exercisable within their respective
exercise periods.
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(b)

New Scheme

At the annual general meeting of the Company held
on 5 August 2011 (the "2011 AGM"), an ordinary
resolution was passed by the Shareholders to
approve and adopt the New Scheme in place of the
2002 Scheme.

The New Scheme became effective for a period of
10 years commencing on 10 August 2011. Eligible
participants of the New Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the New Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company at the highest of (i) the
closing price of shares of the Company on GEM as
stated in the Exchange's daily quotation sheet on the
date of the offer of grant; (i) the average closing
price of the shares of the Company on GEM as
stated in the Exchange’s daily quotation sheets for
the five trading days immediately preceding the date
of the offer of grant; and (iii) the nominal value of the
Company’s share. The offer of a grant of options may
be accepted within 21 days from the date of the
offer. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option. The exercise
period of the options granted is determinable by the
Directors, which commences after the date of offer
with a certain vesting period and ends in any event
not later than 10 years from the respective date
when the share options are granted, subject to the
provisions for early termination thereof.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMFERARAR

(b)

FataEl
ERARAR T ——F)N
AEBEEITZREEAFEK
g([ZTE——FRRAEFK
g BERAB—BLME
RBERHEREMIEE
MR ZFEZF5t8 -

MErEBA_T——%/\A
THRBEN RE+F-
Metglz R ER2BERRE
rEEMFEERER  H
ERE--FFP RASHREH
RBzBEB AEEMEL
AZBRRERAEREEH -
REHE EFA2ER
BREREFNGERSEE
BHBERE RROREH
REBHBIAEARESR
EMAERERZAAB R
MR TE: (WEEEOR D
FHA LA BB AE
B¥RER EMIARARND
FEXERZFHRTE: &
(VA2 EEMHEEZER
(NEREERE)BBARE
2B EAR R
BHZHRASENBBEF
“Tt-HR-ERREBR
BREAXNSRBAKLEVE
T TR ZTEM
RHEFET RELOAH
BB WEETHEEH
RIEEFIERT &EBANE
HEs g 2 2 HH R B R
TEE®R HAZRERAMRKL
Z RSP ARIR -



First Quarterly Report 2013
R =EF-FEEENS

The total number of shares which may be allotted
and issued upon exercise of all options to be granted
under the New Scheme is an amount equivalent to
10% of the shares of the Company in issue as at the
date of the 2011 AGM.

The maximum number of shares to be allotted and
issued upon the exercise of all outstanding options
granted and yet to be exercised under the New
Scheme and any other share option schemes of the
Group must not in aggregate exceed 30% of the
relevant class of shares of the Company in issue
from time to time.

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without
prior approval from the Shareholders. Options
granted to substantial shareholders or independent
non-executive Directors in excess of 0.1% of the
Company'’s share capital and with an aggregate
value in excess of HK$5 million must be approved in
advance by the Shareholders. The New Scheme does
not provide for any minimum period for holding of
options or any performance target before exercise
of options.
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The following Director was granted share options under the
2002 Scheme to subscribe for shares of the Company,
details of which are as follows:
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NTEERBE-_ZZT _FEER
BREAZBARTRG  FHEW
T

Number of share options
BREHE
At At Date of  Exercise period of Exercise price of
1April  Exercised  Lapsed 30June  share options share options  share options
2013 during during 2013 granted granted granted
Name of Director R=Z—=% theperiod theperiod R=-Z-=F BRE BB R E BB RE
Espg mA-H ATl HBAs®  RE=tH BiAH ZEBR ZiTfRE
HKS per share
B (8R)
Ms. Li Luyi 4,000,000 — — 4,000,000 9 February 2010 9 February 2010 to 0.66
FB-%t —2-%% 8 February 2020
—ANE —E-FF
- H j'L Az
i g 33
—ANB
2,500,000 — — 2,500,000 23 November 2010 23 November 2010 to 0.27
ZT-ZF 22 November 2020
+-A=+=8 ZE-TE
+—-A=t=B%
g 33
+-A=+=H
6,500,000 — — 6,500,000
As at 30 June 2013, the Company had outstanding options RZZT—=FA=+H RE=

to subscribe for up to 28,890,000 shares of the Company
under the 2002 Scheme and 2,850,000 options under the
New Scheme.

Save as disclosed above, as at 30 June 2013, none of the
Directors and chief executive of the Company had an
interest or short position in the ordinary shares or
underlying shares of the Company or any of its associated
corporations that was notified to the Company and the
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Exchange pursuant to Rule 5.46 of the GEM Listing
Rules.

;ﬁgfi.ﬁfu KReEBARE
% 28,890,000 % 7~ 2 & B% 17 2 1

*%ﬁﬁﬁ%%ﬁé&*ﬂf%ﬁﬁ%ﬁtﬁ

2,850,00017 f# A% # ©

BREXHIEBEEN RZTE—=F
ANAZ+H ARAREERIE
BRABRARB SE AT HE X R
ZEBBRSABBERD T HMERER
BELHERBEENEXNVIETRE
SA*ﬁﬂ@$ B R BT
HEKE  IREEFFRBEEH
3521478 T i 8% - &m#@%ﬁ
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2013, shareholders (other than the Directors
or chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO were as
follows:

Long positions in the ordinary shares or underlying
shares of the Company

PROSTEN TECHNOLOGY HOLDINGS LIMITED

RERRIZRARAR
TERRZEBERKAR
RZEB-—=ZFXA=1TH RERQ

AR KERBRO P EEREES
FEEIEH EXVEE2RE3IN &
ZENERARNRBEE - kLR
AR A AR K F I B E & B 85336
GEEFz STz EREI XA Z
BR(ARAESFTHEZITHRAE
BN AT -

REQXAEERIEBARDGZHFR

Percentage of the

Company's issued

share capital

Number of Note (9)

Capacity and ordinary shares or EERT

nature of interest  underlying shares BRARE

Name of shareholder Notes FHR ZERD Btk

BRREH Wi BRME HEROHE MO

Greenford Company (PTC) Limited 0] Beneficially owned 122,597,702 16.21%

Century Technology Holding (PTC) Limited @ Beneficially owned 114,851,701 15.18%
EnlA

Bakersfield Global (PTC) Corporation €] Beneficially owned 59,085,216 7.81%
EnkA

Ace Central Group (PTC) Limited (@) Trustee of a discretionary 181,682,918 24.02%
(as trustee of The New Millennium Trust) family trust and through
(LA The New Millennium Trust controlled corporations
ZREAER) PERKRETL
RAAREBR
ZER AR

Mr. Yip Seng Mun (2),3), 4 &(5) Founder of a 297,095,619 39.28%

EERLE

discretionary family trust,

beneficially owned and through
controlled corporations
2RERERETLZ

RN EnBaRER

BEHAA
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RIEREIZERAERA

Percentage of the

Company's issued

share capital

Number of Note (9)

Capacity and ordinary shares or ERAT

nature of interest  underlying shares BRTRE

Name of shareholder Notes FHR ZERD Bl

BRRE® W BEME HEROHE ME3E©)

Knicks Capital Inc. (6) Beneficially owned 40,480,000 5.35%
EnlkA

Mr. Zhang Xingsheng 6 Interest of 40,430,000 5.35%
REEAELAE a controlled corporation
—HRANREA R

Right Advance Management Limited ) Beneficially owned 150,000,000 19.83%

Ms. Wang Li Mei ) Interest of 150,000,000 19.83%
Tyt a controlled corporation
—BRENRR RS

Mr. Wang Leilei ) Interest of 150,000,000 19.83%
EERAE a controlled corporation
—BREHNRAE ER

Will City Limited 6] Beneficially owned 100,000,000 13.22%
FHERAR %3 1)

Ms. Zhang Yingnan ©) Interest of 100,000,000 13.22%
RERBRT a controlled corporation
—HRAENRR RS
Notes: it ot

(1) Greenford is a company incorporated in the British Virgin (1) Greenford /5 — R & W E 2 B &

Islands and its entire issued share capital is held by Mr. Yip
Heon Ping, an executive Director.

(2) Century Technology Holding (PTC) Limited (“Century”) is a (2)
company incorporated in the British Virgin Islands and its
entire issued share capital is beneficially owned by Mr. Yip

Seng Mun, a former Director.

3) Bakersfield is a company incorporated in the British Virgin 3)
Islands and its entire issued share capital is beneficially

owned by Mr. Yip Seng Mun.

HEMARZ AR H2EE #1T
BABRTERERTLRERE -

Century Technology Holding (PTC)
Limited ([Century|) & — [ % &
BREAHSIEMKILZ AR
2HEBETRABATESERE
REeEBE=m¥ER-

Bakersfield & — i 1A 2 B & & B
BHEMKLIZAR E2HBEE
TRABEBRAERRES -
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) An aggregate of 181,682,918 shares are held through
Greenford and Bakersfield as trustees of The Greenford Unit
Trust and The Bakersfield Unit Trust, respectively. All the units
of which are held by Ace Central as the trustee of The New
Millennium Trust, a discretionary family trust established with
Mr. Yip Seng Mun as the founder and Mr. Yip Heon Ping as
one of the discretionary objects for the time being. Mr. Yip
Heon Keung, an executive Director, is the sole director and
sole shareholder of Ace Central.

(5) By virtue of the SFO, Mr. Yip Seng Mun is deemed to be
interested in 181,682,918 shares of the Company as the
founder of The New Millennium Trust and 114,851,701 shares
of the Company as the beneficial owner of Century. He is
also personally interested in 561,000 shares of the Company.

(6) Knicks Capital Inc. is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by Mr.
Zhang Xingsheng.

7) Right Advance Management Limited ("Right Advance”) is a
company incorporated in the British Virgin Islands and its
entire issued share capital is registered in the name of Ms.
Wang Li Mei, and such shares are ultimately owned by Mr.
Wang Leilei. Ms. Wang Li Mei is the sole director of Right
Advance.

(8) Will City Limited is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by
Ms. Zhang Yingnan.

9) Based on 756,355,000 shares of the Company in issue as at
30 June 2013.

Save as disclosed above, as at 30 June 2013, the Company
has not been notified by any persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.
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COMPETING INTERESTS

None of the Directors or the controlling shareholders of the
Company or their respective associates (as defined under
the GEM Listing Rules) have any interests in a business
which competes or may compete with the business of the
Group, or has any other conflict of interest with the Group
during the period under review.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY'S
LISTED SECURITIES

During the three months ended 30 June 2013, neither the
Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. In response
to specific enquiry made by the Company, each of the
Directors gave confirmation that he/she complied with the
required standard of dealings and the code of conduct
regarding securities transactions by the Directors
throughout the three months ended 30 June 2013.

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions set
out in the Corporate Governance Code (the “CG Code”) as
contained in Appendix 15 to the GEM Listing Rules
throughout the period under review.
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AUDIT COMMITTEE

The Company established the Audit Committee on 7 March
2000 and has formulated and from time to time amended
its written terms of reference in accordance with the
provisions set out in the CG Code. The primary duties of the
Audit Committee include review and supervision of the
Group's financial reporting system and internal control
procedures, review of the Group's financial information and
review of the Group's relationship with its auditors.

As at the date of this report, the Audit Committee
comprised three independent non-executive Directors,
namely Mr. Tam Chun Wan (Chairman of the Audit
Committee), Ms. Tse Yuet Ling, Justine and Ms. Lai May Lun.

The Audit Committee has reviewed this report and has
provided advice and comments thereon.

REMUNERATION COMMITTEE

In accordance with the CG Code, the Company established
the remuneration committee (“Remuneration Committee”)
on 17 June 2005 with written terms of reference. The
principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the
Company'’s policy and structure for remuneration of all
Directors and senior management and reviewing the
specific remuneration packages of all executive Directors
and senior management by reference to corporate goals
and objectives resolved by the Board from time to time.

The Remuneration Committee comprises two independent
non-executive Directors, namely Ms. Tse Yuet Ling, Justine
(Chairman of the Remuneration Committee) and Ms. Lai
May Lun, and one executive Director, Mr. Yip Heon Keung.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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NOMINATION COMMITTEE

In accordance with the CG Code, the Company established
the nomination committee (“Nomination Committee”) on 29
March 2012 with written terms of reference. The principal
responsibilities of the Nomination Committee include
formulating nomination policy and making recommendations
to the Board on nomination and appointment of Directors
and Board succession, developing selection procedures for
nomination of candidates, reviewing the size, structure and
composition of the Board, as well as assessing the
independence of independent non-executive Directors.

The Nomination Committee comprises one executive
Director, namely Mr. Yip Heon Keung (Chairman of the
Nomination Committee) and two independent non-
executive Directors, Mr. Tam Chun Wan and Ms. Lai May
Lun.

By Order of the Board
Yip Heon Keung

Chairman

Hong Kong, 8 August 2013
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