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R E M K 2 K B BR 2 7 =Prosten Technology Holdings Limited

CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
trade on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
Prosten Technology Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this report
misleading.
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Revenue of the Group for the six months ended 30
September 2011 amounted to about HK$39,332,000,
representing a 6% increase as compared to the
corresponding period in the previous financial year.

The Group’s gross profit for the six months ended
30 September 2011 was about HK$24,570,000,
representing a decrease of about HK$5,567,000
compared with the same period of last year.

Loss attributable to equity holders of the Company
for the six months ended 30 September 2011
amounted to about HK$5,605,000, representing an
increase of about HK$4,645,000 compared with the
same period of 2010.

The Board does not recommend the payment of any
interim dividend for the six months ended 30
September 2011.
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#1582 #95,567,000 7% T ©
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E M K # KR B R 2 7 = Prosten Technology Holdings Limited

CONSOLIDATED INCOME STATEMENT mEeBEEER
Six months and three months ended 30 September 2011 BE-_E——FhB=tHLAEAR

k=@A

ARAFEBG(ESE))MARE
o ARrAREMBARATARE
BEN&ZE_ZFT——FAA=+HL
ﬁ@ﬂ&‘ﬂﬁi*“%ﬁ% E4
B OER-_Z-SFRAHZAREHE
REB#FMOT :

Six months ended Three months ended
30 September 30 September

BEAA=THLAERA BEAA=+HL=EA
2011 2010 2011 2010
Notes HK$’000 HK$’000 HK$’000 HK$’000
—E——-5 -—ZT-TF —B-——F —T-TF
B FTHET FHET FTHERT FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

CREER) (REER) REFER) (REER)

The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited consolidated results of
the Company and its subsidiaries (the “Group”) for the six
months and three months ended 30 September 2011
together with the unaudited comparative figures for the
corresponding periods in 2010 as follows:

Revenue &= 3 39,332 37,097 13,684 19,557
Cost of sales EERAK (14,762) (6,960) (6,869) (4,835)
Gross profit EF| 24,570 30,137 6,815 14,722
Other income and gains ~ E {7 it A R iz 454 920 331 233
Selling expenses HEMX (7,295) (9,466) (2,983) (5,830)
Administrative THMAX

expenses (21,303) (18,766) (9,641) (9,285)
Other expenses Hippix (2,410) (1,546) (1,292) (695)
Finance costs B 75 % A (14) ©) (13) (4)

Profit/(loss) before tax B %% 3135 F,/

(BB 4 (5,998) 1,270 (6,783) (859)
Income tax expense Frig i p 2 5 393 (2,230) 898 (455)
Loss for the period AT ER
attributable to equity 358 A FE{L
holders of the HREE
Company (5,605) (960) (5,885) (1,314)
Loss per share AAREEER
attributable to ordinary 355 A FE1h
equity holders of the RSB
Company 6
Basic g (HKO.7) (HKO.1) (HKO.8) (HK0.2)
cent & cent /&l cent JBAl cent &1l
Diluted g (HK0.7) (HKO.1) (HK0.8) (HKO0.2)
cent Bl centiE(l  centiEBfl  cent il

N R, 'EE
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CONSOLIDATED STATEMENT OF COMPREHENSIVE GETEWER
INCOME

Six months and three months ended 30 September 2011 BE-_E——FhB=tHLAEAR
k=@A

o
]@H

Six months ended Three months ended
30 September 30 September
BHENA=T+RHLAEA BEAA=+HIL=M@A
2011 2010 2011 2010
HK$°000 HK$’000 HK$°000 HK$’000
—E-—-F C—ZT-TF ZIZE--§ C"T-TF
FTER FET TET FET

(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REFER)

Loss for the period HAEE (5,605) (960) (5,885) (1,314)

Other comprehensive Hi 2wk

income
Exchange differences BEBMNER
on translation of EAERNENZR
foreign operations 32 1,189 - 562

Total comprehensive HRZmEkE
income/(expense) (BAxX) %8
for the period (5,573) 229 (5,885) (752)
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R E M K 2 K B BR 2 7 =Prosten Technology Holdings Limited

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 September 2011

NON-CURRENT ASSETS
Property, plant and equipment
Investment property

Deposits

Available-for-sale investments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Trade receivables

Prepayments, deposits and
other receivables

Due from a Director

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables, deposits received
and accruals

Due to a Director

Finance lease payables

Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

NET ASSETS

EQUITY

Equity attributable to equity
holders of the Company

Issued capital

Reserves

TOTAL EQUITY

FREEE
e EER
Bang
7%

A ERE
BREBIEAE

IRBEERE

#

e

o Bk 3R

BNRE FIe Rk

H &R
U —2EE R
R ENER A
ReRREEEY
mEE R

nEEE

ME A B R
RBEEFE
ERBERTBHER

FRBER
EEHBEE

mE MR R

o e
30 September 31 March
2011 2011
Notes HK$’000 HK$’000
=F-—-F —FT—F
\ NA=tH ZA=1+—H
BT FET FET
(Unaudited) (Audited)
(REER) (&%)
7 3,866 4,527
3,294 3,278
695 826
809 809
4,008 3,615
12,672 13,055
8 44,893 68,834
8,410 6,865
125 1,251
9 236 236
9 49,533 33,937
103,197 111,123
10 3,896 3,773
11,888 13,788
422 -
- 52
5,252 6,997
21,458 24,610
81,739 86,513
94,411 99,568
472 472
93,939 99,096
11 75,635 75,635
18,304 23,461
93,939 99,096
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY TERREER
Six months ended 30 September 2011 BE-_Z——FhAA=+HLEKNEAR

Attributable to equity holders of the Company

ANREEFEARE
Foreign
Share Statutory  currency Share Accu-
Issued premium  reserve translation option  mulated Reserves Total
capital  account fund reserve reserve losses  sub-total equity
=5 {51 R EERE  SHMBER  BRE s 1 E#
BE  OEER g & i i3] Nt @
HK$000 HK$'000  HK$'000 HK$'000  HK$000 HK$000 HK$000 HK$'000
FEL  FErT  TERD TETL FEx  FET  FEL  FTEz
At 1 April 2011 RZZ-——FMmA—-A
(Audited) (B &%) 75,635 372,468 770 10,311 7,952 (368,040 23,461 99,096
Total comprehensive BR2EKRS/ (B
income/(expense) for BE(REER)
the period (Unaudited) - - - 32 - (5,605)  (5573)  (5,573)
Share options issuance BRERTHX
expenses (Unaudited) (REER) - (10) - - - - (10) (10)
Equity-settled share option A48 7 B iE
arrangements (Unaudited) % 5k (R 8B %) - - - - 426 - 426 426
Transfer of share option IR R R A
reserve on the forfeited BRREGE
share options (Unaudited) (K& &%) - - - - (209) 209 - -
At 30 September 2011 WZZ——F
(Unaudited) AA=1+A
(REER) 75,635 372,458 770 10,343 8,169  (373,436) 18,304 93,939
At1 April 2010 R-Z-ZFMA—-A
(Audited) [Cc&:3:9) 75295 371,932 53 8,163 7,368  (369,675) 17,841 93,136
Total comprehensive BrzEKE/ (Fx)
income/(expense) for BE(REER)
the period (Unaudited) - - - 1,189 - (960) 229 229
Share options exercised 17 & ki (RIEH1Z)
(Unaudited) 310 276 - - - - 276 586
Equity-settled share option ~ JA#Ez 4 & ~ B fk 1
arrangements (Unaudited) %3 (RIE%1%) - - - - 718 - 718 718
Transfer of share option BREETEREE
reserve on the exercised BRERE
share options (Unaudited) (KT #E %) - 203 - - (203) - - -
Transfer of share option BIRERR B
reserve on the forfeited BRERE
share options (Unaudited) (K& ) - - - - (1,004) 1,004 - -
At 30 September 2010 RZZT-%F
(Unaudited) AA=1+A
(REER) 75,605 372,411 53 9,352 6,879  (369,631) 19,064 94,669
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R E M K 2 K B BR 2 7 =Prosten Technology Holdings Limited

CONDENSED CONSOLIDATED STATEMENT OF CASHFLOWS  fRA4iRr S ESRER

Six months ended 30 September 2011

Net cash flows from/(used in)
operating activities

Net cash flows from/(used in)
investing activities

Net cash flows from/(used in)
financing activities

Net increase/(decrease) in cash and

cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
end of period

Analysis of cash and cash
equivalents

Cash and bank balances
Non-pledged time deposits with

original maturity of less than
three months when acquired

Cash and cash equivalents as stated

in the condensed consolidated
statement of cash flows

BE-Z——FhA=+HLKEA

Six months ended 30 September
BEAMA=+HLEXRMER

2011 2010
HK$’000 HK$°000
—E-—% -T-ZF
FTEx TEx
(Unaudited) (Unaudited)
(REER) (REEZ)
CEEBRIE/ (B2
ReEmEFHE 15,993 (20,272)
WEEKNE/(FB)Z
Ren=2F8 (353) 3,122
BMEEBME (A2
Ren=2F8 (76) 517
Be kB EEWEMN
OB ) %58 15,564 (16,633)
HYzBEERREEEY
33,937 70,558
EREH 2 EFE
32 647
HrzHERRESED
49,533 54,572
ReRBESEEMDN
Re RIBITHEE 45,993 33,620
REVSEE R = @ A ) E) 8
ZEEETEBRER
3,540 20,952
RERGEEEREXRZT
ZHRERBESEED
49,533 54,572

N R, 'EE
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Notes:

Basis of Preparation

The Group’s unaudited condensed interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” together with other relevant HKASs,
Interpretations and Hong Kong Financial Reporting
Standards (collectively known as “HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong, the
disclosure requirements of the GEM Listing Rules and the
Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for an
investment property, derivative financial instruments and
equity investments, which have been measured at fair value.
These unaudited condensed interim financial statements are
presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when otherwise
indicated.

The accounting policies applied in the preparation of the
unaudited condensed interim financial statements are
consistent with those adopted in the preparation of the
annual consolidated financial statements of the Group for
the year ended 31 March 2011, except that in the current
period, the Group has adopted a number of new and revised
HKFRSs, which are effective for accounting period beginning
on or after 1 April 2011. The adoption of these new and
revised HKFRSs had no significant financial effect on the
financial results for the current period. Accordingly, no
significant change in accounting policies and no prior period
adjustment is required.

The Group has not applied the new and revised HKFRSs
that have been issued but are not yet effective in the
unaudited condensed interim financial statements. The
Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial
application. So far, the Group is not yet in a position to state
whether these new and revised HKFRSs would have a
significant impact on the Group’s results of operations and
financial position.

The unaudited condensed interim financial statements have
been reviewed by the audit committee of the Company.
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R E M K 2 K B BR 2 7 =Prosten Technology Holdings Limited

Operating Segment Information

The chief operating decision makers determined that the
Group has only one single operating segment as the Group
is principally engaged in wireless mobile value-added
services and related business which is the basis to allocate
resources and assess performance. No geographical
information is presented as the Group’s customers and
operations are located in Mainland China.

Information about major customers

During the six months ended 30 September 2011, revenues
of approximately HK$17,469,000 and HK$13,340,000 were
derived from services rendered to two customers. During
the six months ended 30 September 2010, revenues of
approximately HK$17,645,000 and HK$13,952,000 were
also derived from services rendered to two customers.

Revenue

Revenue, which is also the Group’s turnover, represents the
net invoiced value of services rendered during the period.

Profit/(Loss) before Tax

The Group’s profit/(loss) before tax is arrived at after
charging:

Six months ended
30 September
BEhRA=+HILEAEA

2011

HK$’000

—E——fF

FET

(Unaudited)

(REE®R)

Depreciation e 1,133
Minimum lease payments 4% & 7 & & K

under operating leases: AERN:

Land and buildings T REF 1,344

Motor vehicles B -

Employee benefit expense & 8 1& | 5 % 16,182

rESWER

HRAEETEREERBHIZ
EREREEEBLALIERE
RO R FEAT 2 &7 Fult
TELERRARRAKEESR
E-gegna - R AEEZE
PREBHLRPEAM Rt
I 2 5 b (2 AR

EHEIREFPZEHR

REE-_ZT——FNLA=1H
1B 1@ A EfE - 417,469,000 4
7T }2.13,340,0005% 7T 2 Y 25 J0 R
BRMLEFRENRE - R
EZZT-ZTFAA=FTAHIEAN
8 A H9 R85 - 4917,645,0005% 7T &
13,952,000 7t 2 W % 7R & [
ML & IR0 RIS o

L&

WA ARE 2 X8 HHA
PR AR 15 < B RIS {E -

BBLADR R, (B518)

AEEZBBAER(BE) K
BT SRRER

Three months ended

30 September
BEAA=+HL=MEA
2010 2011 2010
HK$’000 HK$’000 HK$’000
—T-%2F =ZB-——F _—T-%F
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REEER) REER) (REER)
905 455 455
2,992 654 1,526
120 - 61
16,010 7,266 8,305

ZE-—FHREERE
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5. Income Tax 5. Frig 8
Hong Kong profits tax has not been provided for as the HRAREBMREBEE-_T——F AN
Group did not generate any assessable profits arising in R=+HIERMERR=MARRLR
Hong Kong during the six months and three months ended EHREBEEERM BN (ZZ —
30 September 2011 (2010: Nil). Taxes on profits assessable TEE) WAL ERELE S
elsewhere have been calculated at the rates of tax prevailing FERz G HbmE s &R
in the countries or jurisdictions in which the Group operates. BEMZBREDRBEREDES

EBEMEZBERKRNAEREE M
ZRATMERH -

Six months ended Three months ended
30 September 30 September
BEAA=+HLEARER BEAB=+HLE=EA
2011 2010 2011 2010

HK$’000 HK$’000 HK$’000 HK$’000
SE-—-%F -Z-TF -F-—F -T-ZF
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) REEZ) REER) REER)

Current — Elsewhere BVER — B fih ith &
Charge/(credit) for the B (ER)
period - - (708) -
Deferred debited/(credited) % i B 1B 1%~
(FFA) (393) 2,230 (190) 455

Total tax charge/(credit) HMAREL L
for the period (E®) B (393) 2,230 (898) 455
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Loss Per Share Attributable to Ordinary Equity Holders of
the Company

The calculations of basic loss per share amount for the six
months and three months ended 30 September 2011 were
based on the loss for the period attributable to ordinary
equity holders of the Company of HK$5,605,000 (six months
ended 30 September 2010: HK$960,000) and HK$5,885,000
(three months ended 30 September 2010: HK$1,314,000)
respectively, and the weighted average number of ordinary
shares of 756,355,000 in issue for the six months ended 30
September 2011 (six months ended 30 September 2010:
755,637,514) and 756,355,000 in issue for the three months
ended 30 September 2011 (three months ended 30
September 2010: 756,052,826).

The calculation of the diluted loss per share amount for the
six months ended 30 September 2011 was based on the
loss for this period attributable to ordinary equity holders of
the Company of HK$5,605,000. The weighted average
number of ordinary shares of 757,594,030 used in this
calculation was the weighted average number of ordinary
shares in issue during the six months ended 30 September
2011 as used in the basic loss per share calculation, and the
weighted average of 1,239,030 ordinary shares assumed to
have been issued at no consideration on the deemed
exercise of 3,300,000 dilutive share options during the
period.

The calculation of the diluted loss per share amount for the
three months ended 30 September 2011 was based on the
loss for this period attributable to ordinary equity holders of
the Company of HK$5,885,000. The weighted average
number of ordinary shares of 757,431,754 used in this
calculation was the weighted average number of ordinary
shares in issue during the three months ended 30
September 2011 as used in the basic loss per share
calculation, and the weighted average of 1,076,754 ordinary
shares assumed to have been issued at no consideration on
the deemed exercise of 2,700,000 dilutive share options
during the period.

No adjustment was made to the basic loss per share
amounts presented for the six months and three months
ended 30 September 2010 in respect of a dilution as the
impact of the share options outstanding had an anti-dilutive
effect on the basic loss per share amounts presented.

—F—— R

ARAEBEREREABRGSR
&R

RBE-T——FNAA=+AHL
NEAR=EA SRELXER
BORBEAAR ﬁ% SEAA
ﬁmmm@%ﬂ %wwmo
Eiﬁﬂﬂ-%wm%ﬁ)&
5,885,000/ T (Bl E — T — T4
NAZ=Z+H1E=MEA : 1,314,000
BT UWEBE-Z——FAN
A=+ALEANEABHNE#EITYE
| g 2 N i SF 15 (756,355,000
B(EE-_ZT—ZTFNA=1H
1E < fE B : 755,637,514 % ) & &
EZZTZ——FhAA=+tAHIE=
HARHAEEITERRKRZ ME
F 15 £1756,355,000 % (H = = T
—ZEFNA=+HIE=EA:
756,052,826 %) 5t & -

HE-_T-——FAA=1THL
NER - BREEEEREDRE
ARRERERSTAEABMLD
1A /&5 #85,605,0005%8 o at & o AR
IR E 2 TR g T
757,594,030/ B AR E B &
EABEBZHEHE-_Z—F 1A
ZtHILEABEAHAREHITER
Bz niEFHE - HEBERBER
lﬁ%ﬂﬁsmwmﬂiﬁﬁﬂ
DZEREMEERTNETY
1,239,030 % &% i@ % ©

HE-_Z——FhLA=1+HIE=
BA SREETEEESEDNRE
AAREBERTE ARMGD
A 5 18.5,885,0007% LT o AR
WIEEEZ TR NE T HH
757,431,754k A AR i E 8 &
EXEBRZEZE-Z——FNA
E+HLE=EAHABEITLA
MRz iEFHE - WRZNEAR
lﬁwﬁﬁzmwmﬂﬂﬁéﬁ
D ERR RN EEBEITINETY
1,076,754 18 i@ A% -

MR ARITEZBREY 27
ZEREABRATRESY
2 BUERBIHBRE—_T-F
FALA=ZtTRLEREAR=@EA
F2sz SRERBRELAE -
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7.

Property, Plant and Equipment

7.

The movements of property, plant and equipment of the

Group were as follows:

Net book value, at beginning

of period/year
Additions for the period/year
Disposals for the period/year
Write-off for the period/year
Depreciation for the period/year
Exchange realignment for

the period/year

Net book value, at end of
period/year

Trade Receivables

Trade receivables
Impairment allowances

REFEE - H9/F9

HERNRE
B FEREE
1, P
HFERNE
B FENERRE

BREDFE - B F K

8.

& U5 i 3R
BB

The Group’s trade receivables, which generally have credit
terms of one month to three months pursuant to the
provisions of the relevant contracts, are recognised and
carried at the original invoice amount, and an estimate of
impairment allowance for trade receivables is made and
deducted when collection of the full amount is no longer
probable. There is a significant concentration of credit risk
as over 77% (31 March 2011: 51%) of the balance
represented a receivable from one customer. Trade
receivables are unsecured and non-interest-bearing.
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W BERRE

FEEZNE BERRBED
-

30 September 31 March
2011 2011

HK$’000 HK$’000
—E2——F —F -4
hA=+8 =A=+—H
F#& T FHET
(Unaudited) (Audited)
(REEER) (F& &%)
4,527 4,778

538 1,777
- @2)
(66) @37)
(1,133) (2,054)

- 85

3,866 4,527

B W BR X

30 September 31 March
2011 2011

HK$°000 HK$’000
—E2——F —F -4
hA=+H =A=+—8”
FHET FET
(Unaudited) (Audited)
(REEER) € %23
45,358 69,299
(465) (465)

44,893 68,834

REEMAENZHEE AEEZ
BWER— K9 E—BAZ=@
RAZEEH o EUBR R R 1A %
ESHWTUERRIE  WET
A] B M B H & 0 S FE B 4R
U BR OB (B B i AT 2 A0
BReAEEGFEEAEFREER
S RABBBTI% (=T ——
ZA=t+—B 51%) 2B Ak
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An aging analysis of the Group’s trade receivables, net of
impairment and based on the month of services rendered, is
as follows:

Within 3 months 3fEAN
4 to 6 months 47618 A

7 to 12 months 7TE12MEA
Over 12 months Bim121E A

Included in the Group’s trade receivables are receivables
with an aggregate carrying amount of about HK$37,810,000
(31 March 2011: HK$50,507,000) which were past due at the
end of the reporting period for which the Group has not
provided for impairment loss as such receivables were
mainly due from a well-known and sizeable telecom operator
with good credit quality. Based on past experience, the
Directors of the Company are of the opinion that no
impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are still considered fully
recoverable. The Group does not hold any collateral or other
credit enhancements over these balances.

Cash and Cash Equivalents and Pledged Deposits

Cash and bank balances Be MIRTTEH

Time deposits TE I E K

Less: Pledged time deposits BB TFAEERZ
in respect of banking RITEEZE
facilities to the Group AR 2R 1F X

Cash and cash equivalents RekBReEED

A B2 AR AR (B ORLE
RREBRERB O AN ZRER
DM

30 September 31 March
2011 2011
HK$°000 HK$’000
—E——fF —F——F
hA=+H =A=+—H”
FH& T FET
(Unaudited) (Audited)
(REER) (& =)
10,594 35,259
17,480 9,924
16,819 19,587

- 4,064

44,893 68,834

ANEBEKERDEREEAR
% #)37,810,0008 70 (=T —— 4
= H =+ — 8 :50,507,000% jT)
ZREWFH ZEREBERRRSE
HADEH HhaRZEERKR
BEERE-REELER I
MEEALEEELS  ALUA
EEI R IRREEE - RIEA
TR AQAREFRA AR
ZERBZEEERYESAE
B BMBEAMNRZENE  HE
BHZEREBIERERE K&
A R A AR R AR
M EE E M EE R E N -

RERASEEIRCERERN

30 September 31 March
2011 2011
HK$’000 HK$000
—E--f  -T-—7F
hBA=+A8 =RA=+—H
FE T FET
(Unaudited) (Audited)
(REEER) (&%)
45,993 30,397
3,776 3,776
49,769 34,173
(236) (236)
49,533 33,937

e R !EE -
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10. Trade Payables 10. FEAFBRFX
An aged analysis of the trade payables as at the end of the RMEER BREBERERSHN A
reporting period, based on the month of services rendered, P2 ENEFTRESTOT
is as follows:
30 September 31 March
2011 2011
HK$°000 HK$’000
—E-——F —E——F
hB=+H =A=+—H”
FE T FET
(Unaudited) (Audited)
(REER) (&%)
Within 3 months 3fEAN 84 306
4 to 6 months 4% 615 A 172 149
7 to 12 months 721218 A 322 356
Over 12 months HBiB121E A 3,318 2,962
3,896 3,773
11.  Share Capital 1. RBAE
30 September 2011 31 March 2011
—E-—-FhB=tH —2——%=ZA=+—H
Number of HK$’000 Number of HK$’000
shares FET shares FHET
BRHOHE (Unaudited) SR 2 EE] (Audited)
(REEER) (&%)
Authorised: EE
Ordinary shares of HK$0.10 X E1E0.10/8 7T
(31 March 2011: 2 Ak
HK$0.10) each (Z=——F
=RA=+—8:
0.1078 7T) 2,500,000,000 250,000 2,500,000,000 250,000
Issued and fully paid: ERTRARE:
Ordinary shares of HK$0.10 &% E{£0.10/8 7T
(31 March 2011: 2 &R
HK$0.10) each (Z2——%
ZA=+—A:
0.107%7T)

At beginning of period/year A,/ E 4 K
and at end of period/year R ERIR 4R 756,355,000 75,635 _ 756,355,000 75,635
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12. Commitments 12. AYE
(a) Operating lease arrangements (a) KEBRERZH
The Group leases certain of its office properties AEBMBERCEHELH
under operating lease arrangements. Leases for HEEETHAEZME -
properties are negotiated for terms ranging from one KEREERMECHE
to three years. HE—Z2=FT%-
At 30 September 2011, the Group had total future R-_E——FNhA=+
minimum lease payments under non-cancellable A+ A% BRI A B
operating leases falling due as follows: EERAEARUT A X
2z RREERERFFR
R
30 September 31 March
2011 2011
HK$’000 HK$°000
—B——fF —EB——F
hA=+HE =ZA=+—8
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR 2,193 2,163
In the second to fifth years, F_EFREF
inclusive (BIEEEME) 1,314 2,678
3,507 4,841
(b) Capital commitments (b) EAREIE
The Group had no significant capital commitment at AN @A RS R EAT
the end of the reporting period (31 March 2011: Nil). AIEREREE(ZT—
—F=ZRA=+—RH:8\)-
INTERIM DIVIDEND FHRE

The Board does not recommend the payment of any EFETEZERHE_T——F N
interim dividend for the six months ended 30 September A =+ B 1E /<8 A Ik 3 £ o] Hi R
2011 (2010: Nil). B(ZE—ZF #|)-

e R !EE ‘
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

Following the stringent controls and restrictions brought
forward by the mobile telecommunication operators in
recent years, the mobile value-added services (“MVAS”)
industry remained highly competitive. Although we are
developing diversified products and services in order to
capture more users, we are unavoidably affected by the
market sentiment.

During the first half of the year 2011 (“2011 Interim
Period”), the Group recorded consolidated revenue of
about HK$39.3 million, representing a slight growth of
about 5.9% compared to that of about HK$37.1 million
during the same period in the year 2010 (“2010 Interim
Period”). In July 2011, the Group’s cooperation agreement
(the “Cooperation Agreement”) with a subsidiary of China
Mobile Limited (“China Mobile”) in respect of music search
services was expired and the Group is actively seeking
renewal of the Cooperation Agreement. The growth in
revenue in 2011 Interim Period was mainly due to increase
in revenue generated from MVAS co-operations with other
business partners and new products/services. Given the
tighting business environment in the MVAS market
continues and the possibility that terms of the renewed
Cooperation Agreement is not as favourable as the
previous one, the results of the Group may be adversely
affected.

Cost of sales and gross profit in the first half of 2011 was
about HK$14.8 million (2010: HK$7.0 million) and about
HK$24.6 million (2010: HK$30.1 million), respectively,
representing an increase of about 111.4% and a decrease
of about 18.3%, respectively. The higher cost of sales
during the 2011 Interim Period than the 2010 Interim Period
was mainly due to realignment of service mix as mentioned
above and higher exploration costs of new products/
services.

R AR L H

EEENWR DM
B 75 [l R

BERDERZERNOFIROE
e MR BEIRERY (B
PRERBDITEZEFKATS
B -BERMBEBRZ THE
mRBRBEARNEZBE  EBE
AR ETIEREAMTE -

RZE——F L¥FR([ZE——
FHHEMD  AEEHEBEAW
% #939,300,0008 L =T —F
FRA(ZZ—ZFFHHE[MDHH
37,100,000 7T 8 # 48 Hn 495.9% °
RZTE——F+H AEBHEPER
BHARAR(HERZEH]) 2 —M
MEBARRTHEERRBET L2
B Z(EEREDELER -
MASBEFEGSREEEL SR
Fe Z T —— G AR 2 Wi
EFEREHEEMEBKENTE
BEREEIERTER RIEME
ErzREER - ERBEIEERS
Mz EMREFERE NS
BEEMBZIERAIE TR ZATE
Mo RREHASEEREX TN
o,

RZE——FELH¥F HEXRE
& E F 5 Bl 4 414,800,000 T
(== —Z £ :7,000,000% 7T) &
4924,600,0008 L (= T — T F :
30,100,000 7T) * A& R 5 5l £
£111.4% & T 4918.3% « — T —
—FREHAMZEERAR T —
TERBEHEAS  TEHRU £
RENBRBAGZENAZ UK
BRZHER/ REHAEKAE -

ZE-—FPRIEERE
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Overall operating expenses including selling, administrative
and other expenses for the six months ended 30
September 2011 amounted to about HK$31.0 million,
increased by about HK$1.2 million or 4.0% compared to
about HK$29.8 million in the same period of last year.
Selling expenses amounted to about HK$7.3 million,
representing a decrease by about HK$2.2 million as
compared to the corresponding period in 2010 of about
HK$9.5 million. The decrease was due to the decrease in
staff costs of selling department as a result of fine-tuning
of the sales teams.

Administrative expenses for the six months ended 30
September 2011 amounted to about HK$21.3 million,
represented an increase of about HK$2.5 million as
compared to the corresponding period in 2010 of about
HK$18.8 million. The increase was mainly due to increase
in administrative staff costs such as severance payment
and business development costs, which is partly offset by
the decrease in rental expenses. Other expenses for the six
months ended 30 September 2011 amounted to about
HK$2.4 million, representing an increase of about HK$0.9
million as compared to the corresponding period in 2010 of
about HK$1.5 million. The increase was due to increase in
staff cost of research and development.

Other income and gains decreased by about HK$0.4
million to about HK$0.5 million for the six months ended 30
September 2011 from about HK$0.9 million for the
corresponding period in 2010. The decrease was mainly
due to decrease in fair value gain adjustment for investment
properties.

Due to a combination of the effects stated above, loss for
the six months ended 30 September 2011 attributable to
equity holders of the Company increased to about HK$5.6
million in the 2011 Interim Period under review as
compared with about HK$1.0 million in corresponding
period in 2010.

ZE-—FHREERE
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Financial Position, Liquidity and Financial Resources and
Gearing Ratio

As at 30 September 2011, the total equity of the Group
amounted to about HK$93.9 million (31 March 2011:
HK$99.1 million) and the Group’s net current assets
amount to about HK$81.7 million (31 March 2011: HK$86.5
million). The current ratio, which is calculated by dividing
current assets by current liabilities as at 30 September
2011 was 4.8 (31 March 2011: 4.5).

The Group had cash and cash equivalents of about
HK$49.5 million as at 30 September 2011 (31 March 2011:
HK$33.9 million). During the period under review, the
Group financed its operations mainly with its revenue from
operating activities and the increase in cash and cash
equivalents is mainly due to inflow from collection from
customers. The Group adopts a prudent cash and financial
management policy. In order to achieve better cost control
and minimise costs of funds, the Group’s treasury activities
are centralized and cash is generally placed on deposits,
denominated mostly in Renminbi and Hong Kong dollars.
The Group has kept low level of borrowings. During the
quarter ended 30 September 2011, all borrowings were
repaid. As at 31 March 2011, the gearing ratio of the Group
(total borrowings over total equity) was 0.05% and all such
borrowing was due within one year. The borrowing
requirements are consistent throughout the year.

Capital Structure

The shares of the Company were listed on GEM on 28
March 2000. There was no change of the Company’s
capital structure during the six-month period under review.

BHMRR - RBEER B BER
UREREEFHER

WZE——FhLhA=Z1+H K&
E 2~ # % 42 % # /393,900,000
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99,100,000/ 7T) * M A S E 2 7 &)
& EFEY A81,700,0008 L (==
—— % =H=+—H 86,500,000
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RBLEEUARBEER U RS A
BEitE)RB48(ZE——F=A=
+—H:45)-

R—ZZET——FhLhA=Z+H8" &
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Significant Investments

On 16 February 2011, the Group entered into a sale and
purchase agreement with four independent third parties to
acquire 100% equity interest in 1t 7= S EUFEH AR A )
(Beijing Yi Ou You Technology Company Limited, for
identification purposes only), a company established in
PRC, at a cash consideration of RMB300,000. The
acquisition was completed in the six months ended 30
September 2011.

Foreign Currency Exchange Exposure and Treasury Policies

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in Renminbi and
Hong Kong dollars, the impact of the foreign exchange
exposure of the Group was minimal and there was no
significant adverse effect on the normal operations. As at
30 September 2011, no hedges were made by the Group
(81 March 2011: Nil).

Contingent Liabilities

As at 30 September 2011, the Group had no material
contingent liabilities (31 March 2011: Nil).

Employees and Remuneration Policy

As at 30 September 2011, the Group had a total of 120
employees (31 March 2011: 124). Details of remuneration
are set out in note 4 to unaudited consolidated income
statement. The Group’s remuneration policy is basically
determined by the performance of individual employees
and directors and the market condition. In addition to
salaries and discretionary bonuses, employee benefits
included medical schemes, pension contributions, share
option schemes and staff training.

ZE-—FHREERE

EXRE

RZZ——F-_A+~B A&H
HMEZBYE=FIL—HEE
W& MKBIE RSB RIRER
ARE(—RRFBEKILZAA)Z
100% B AR BeREABAR
¥£300,0007C - WHEEREEZE=FT —
—FENA=ZFHEANEEATK -

B L B T EE S IR

FEEABLEERS HEAE
RBEEDIUARBRETRFHEE
i+ L SN BE 56 /2 B 8 S 5= (B P
BRZEZEEWM HIEFEBHTE
EATHEE - R_FT——FNA
=tHE - ASELBEETEHEP(Z
E-——f=ZR=+—H8: 8-

HREE

R-ZT——FAA=+8 x&H
THEEBRLRBBE( T ——F=
R=+—HB:8\)-

BERFMEE

R-ZZT——FhhA=+H8 KA&EHE
ZREREBEHABI20A(ZTE——F=
A=Z+—H:124 A) - HMFEBH
DR KE B A B R T4
REE 2 H R — RIR IR E R B
BREZZRERTRETE -BH
S RBEESIN EERF BIEE
BatE RIKS MR BRETE
K B T

N R, 'EE

Interim Report 2011



Prosten Technology Holdings Limited = & # & & # K& & R 2 A

Business Review and Outlook

During the second quarter of 2011, the Group was
negatively affected by certain policies implemented by the
operators, resulting in a substantial decline in income from
the wireless music search business. The Cooperation
Agreement (cooperation period upto 5 July 2011) entered
into by the Group and Sichuan Mobile Communication
Company Limited (“Sichuan Mobile”), a subsidiary of China
Mobile with respect to the provision of operational support
for the wireless music search has expired on 5 July 2011.
The Group and Sichuan Mobile are now preliminarily
discussing in a new mode of cooperation for the wireless
music search business. The new business mode under
discussion is to charge China Mobile a fixed supporting
charge with reference to the number of supportive
personnel that the Group provides for the wireless music
search business and the Group may no longer be entitled
to share the income from wireless music search business.

During this quarter, the Group maintained a steady growth
in the new business, the accumulated increase in the
number of users of its provision of entertainment
information and game business was over 15 million and
100,000 respectively. Additionally, we have entered into
detailed cooperation agreements with a number of
provincial level operators of China Mobile in various
provinces and rolled out our close collaboration in music
projects with an aim of providing more personalized music
services to our users. Such project has already secured
almost 100 million new users.

a}’ e e R R R
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Under the effects of the operator’s policies, the
management anticipates that the income of the Group will
continue to decrease. The wireless value-added business
is under a difficult operational environment in particular,
telecom operators will continue to strengthen their control
on industry players in the value-added business, and set
additional restrictions policies with negative impact,
especially the drastic adjustment made by China Mobile on
the terms of the Cooperation Agreement concerning the
cooperation in value-added business. This is expected to
bring about changes in the mode of cooperation as well as
business terms. To minimize the adverse impact caused by
the new mode of business cooperation on our operation,
the Group will further communicate with China Mobile
about the terms for the cooperation in wireless music
search business.

The Group will continue to expand the scope of business
proactively in the third quarter of 2011. We will focus on
developing comprehensive personal digital entertainment
services and endeavor to increase the number of users of
non-music entertainment services as well as income from
these services. The Group will also put emphasis on
increasing the income from game business and the number
of users of personal music application, and continue our
efforts in expanding our market share in the wireless music
search market to maintain our leading market position in
the paid wireless music search market.

Going forward, the Group will continue to accelerate
business transformation and focus on strengthening the
development of new business. At the same time, we will
accommodate ourselves to the changes in industrial
policies and trend of development. For the existing
traditional business, the Group will further enhance our
marketing cooperation with China Mobile, in order to
promote our operation to a sophisticated level. The Group
will exploit more resources for music business with an aim
to maintaining and consolidating our leading market
position in the wireless music market.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2011, the interests and short positions
of the Directors and chief executive in the shares and
underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
notified to the Company and the Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to
have under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were,
pursuant to the code of conduct regarding securities
transactions by Directors adopted by the Company,
notified to the Company and the Exchange, were as
follows:

Long positions in the ordinary shares of the Company

Capacity and

nature of interest

Name of Director Notes 12753
EEMR i EEMEE
Mr. Yip Heon Keung 1) Interest of
E@EELE a controlled corporation
—EZEH LR 2B

Mr. Yip Heon Ping ) Object of a discretionary
HE@FreE family trust and through
a controlled corporation

ERERKEETEZ

—BEEHAA
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RADREBRZEFR
Percentage of the

Company’s issued
share capital

Note (3)

Number of HARAF
ordinary shares EBITRAK
ZBER ERald
BRBEHE Mt 5 (3)
181,682,918 24.02%
181,682,918 24.02%
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These shares are held by Greenford Company (PTC) Limited
(“Greenford”) and Bakersfield Global (PTC) Corporation
(“Bakersfield”) as trustees of The Greenford Unit Trust and
The Bakersfield Unit Trust, respectively. All the units of
which are held by Ace Central Group (PTC) Limited (“Ace
Central”) as the trustee of The New Millennium Trust, a
discretionary family trust and Mr. Yip Heon Keung is the sole
director and sole shareholder of Ace Central. By virtue of the
SFO, Mr. Yip Heon Keung is deemed to be interested in
181,682,918 shares of the Company held by Ace Central.

By virtue of the SFO, Mr. Yip Heon Ping, being one of the
discretionary objects of The New Millennium Trust for the
time being, is deemed to be interested in 181,682,918
shares of the Company. Among these shares, 122,597,702
shares is held by Greenford as a trustee mentioned above.
The entire issued share capital in Greenford is held by Mr.
Yip Heon Ping.

Based on 756,355,000 shares of the Company in issue as at
30 September 2011.

ZE-—FHREERE

MEE

# % % {9 A Greenford Company
(PTC) Limited ([ Greenford |)
. Bakersfield Global (PTC)
Corporation ([ Bakersfield]) % 5l
LA The Greenford Unit Trust & The
Bakersfield Unit Trust 2 5 & A
BOKAE REERXZIMEE
fiZ ¥J F Ace Central Group (PTC)
Limited ([ Ace Central ) LA The New
Millennium Trust( — I8 & # R ik
ERIZIIAGHHAR ME
6] 58 % 4 A Ace Central 2 Iff — &
ERE-RRE-BEIFHFLESE
& - ZE [ 98 5t A AR 78 Y Ace
Central #% 7 75 /A 5]181,682,918 1%
ORI ERER -

BEEFRBEK - 5 RThe
New Millennium Trust & B H i —
ZERABHR ERFTRER
R AR A 71181,682,918 i ik
MHREAEZR REZERMDF
122,697,702 % & 7 th Greenford
N EXFatz ZTEATOESR -
Greenford & 35 B 8 17 & 78 i £ [A)
FRERR -

RER-_Z——FAA=+AHE
%17 2 756,355,000 % 4~ 2 7] B 17

e R !EE -

Interim Report 2011



Prosten Technology Holdings Limited = & # & & # &R & R 2 A

SHARE OPTION SCHEMES

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The Company’s original share option scheme
was approved by the shareholders on 7 March 2000 (the
“2000 Scheme”), and was terminated and replaced by a
share option scheme approved by the shareholders on 9
April 2002 (the “2002 Scheme”). The 2002 Scheme was
terminated and replaced by a new share option scheme
approved by the shareholders on 5 August 2011 (the “New
Scheme”).

A summary of the share option schemes is set out below:

(@) 2000 Scheme

The 2000 Scheme became effective for a period of
10 years commencing on the listing of the
Company’s shares on GEM of the Exchange on 28
March 2000, and was replaced by the 2002 Scheme
adopted by Shareholders on 9 April 2002. Eligible
participants of the 2000 Scheme include the
Company’s Directors and employees of the Group.
Under the 2000 Scheme, the Board was authorised,
at its absolute discretion, to grant options to the
Company’s Directors and employees of the Group
to subscribe for ordinary shares of the Company.
The exercise period of the options granted is
determinable by the Directors, and commences after
a certain vesting period and ends in any event not
later than 10 years from the respective date when
the share options are granted, subject to the
provisions for early termination thereof. The options
granted under the 2000 Scheme, which were not
exercised or terminated or expired previously,
became expired on 21 August 2011.
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2002 Scheme

The 2002 Scheme became effective for a period of
10 years commencing on 23 April 2002. Eligible
participants of the 2002 Scheme include all
Directors and employees of the Group, suppliers,
customers, consultants who provided services to
the Group, shareholders of the subsidiaries of the
Group and joint venture partners. Under the 2002
Scheme, the Directors may, at their sole discretion,
grant to any eligible participants options to
subscribe for ordinary shares of the Company. The
exercise period of the options granted is
determinable by the Directors, and commences after
a certain vesting period and ends in any event not
later than 10 years from the respective date when
the share options are granted, subject to the
provisions for early termination thereof. The 2002
Scheme was terminated and replaced by the New
Scheme with effect from 5 August 2011. The options
granted under the 2002 Scheme remain exercisable
within their respective exercise periods.

New Scheme

At the annual general meeting of the Company held
on 5 August 2011 (the “2011 AGM”), an ordinary
resolution was passed by the shareholders to
approve and adopt the New Scheme in place of the
2002 Scheme.
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The New Scheme became effective for a period of
10 years commencing on 10 August 2011. Eligible
participants of the New Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the New Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company at the highest of (i) the
closing price of shares of the Company on GEM as
stated in the Exchange’s daily quotations sheet for
trade in one or more board lots of the shares of the
Company on the date of the offer of grant; (ii) the
average closing price of the shares of the Company
on GEM as stated in the Exchange’s daily quotations
sheet for the five trading days immediately
preceding the date of the offer of grant; and (jii) the
nominal value of the Company’s share. The offer of
a grant of options may be accepted within 21 days
from the date of the offer. A nominal consideration
of HK$1 is payable on acceptance of the grant of an
option. The exercise period of the options granted is
determinable by the Directors, and commences after
the date of offer and ends in any event not later than
10 years from the respective date when the share
options are granted, subject to the provisions for
early termination thereof.

The total number of shares which may be allotted
and issued upon exercise of all options to be
granted under the New Scheme is an amount
equivalent to 10% of the shares of the Company in
issue as at the date of the 2011 AGM.

The maximum number of shares to be allotted and
issued upon the exercise of all outstanding options
granted and yet to be exercised under the New
Scheme and any other share option schemes of the
Group must not in aggregate exceed 30% of the
relevant class of shares of the Company in issue
from time to time.
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Options to subscribe for shares of the Company underthe 1RE - ZEEZEF EARE R QT
2000 Scheme IR 7 2 B8 B A

Details of the share options during the six-month period EANBEAHBAZERESBWN

are as follows: T
Number of share options
BREHE
At At Date of Exercise period of Exercise price of
Name or category 1 April Exercised Lapsed 30 September share options share options share options
of participant 2011 during during 2011 re-granted* re-granted re-granted™
SHE RZZ——% theperiod  theperod R=ZF——% BIRE ERBRE ERBRE
#ESER mA-B  HBRTE BRE¥™  NAZTH ERAE ZATRAR RTEE"
HKS$ per share
B (8R)
Directors
£
Mr. Yip Heon Keung 5,300,000 - (5,300,000) — 22 August 2001 22 August 2001 to 0.40
ERBEE ZET-% 21 August 2011
NAZ+ZBH ZTE-F
NARZ+ZRZE
%
NA=+-B
Mr. Yip Heon Ping 6,300,000 - (6,300,000) — 22 August2001 22 August 2001 to 0.40
¥RFrs “EZ—4%  21August2011
JAV; By = —22-%
NAZ+ZHEZE
2%
NA=+-B
11,600,000 —  (11,600,000) -
Other employees
of the Group
rEE
HitfES
In aggregate 13,465,000 — (13,465,000 — 22 August2001 22 August 2001 to 0.40
L “ET-F 21 August 2011
NAZ+ZH —22-%
NAZ+=RHZE
2%
NA=+-B
25,065,000 - (25,065,000) -
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ZE——FHREEIRE w  Interim Report 2011



Prosten Technology Holdings Limited = & # & & # &R & R 2 A

Options to subscribe for shares of the Company underthe 1R —_ZFEE - F: ZABE KA T

2002 Scheme Rz BB E
Details of the outstanding share options during the six- 7N A8 A B P i R AT 15k R A4 2
month period are as follows: GACEUNNE
Number of share options
EhiEHE
At At Date of  Exercise period of Exercise price of
Name or category 1April  Granted Exercised Lapsed 30 September share options share options  share options
of participant 2011 during during during 2011 granted* granted granted*
28E RZZ——% theperiod theperiod theperiod R=Z——% BRE RHBRE RHBRE
ABAEH mA-B HARE #HaTE HAXR  AAZTHE R A& ZRAR 2T EE”
HK$ per share
B (ER)
Director
%
Ms. Li Luyi 4,000,000 - - - 4,000,000  9February2010 9 February 2010 to 0.660
EX- S ZT-TF 8 February 2020
ZANE —Z-%F
ZANBZE
—2-%F
—ANE
2,500,000 - - - 2,500,000 23 November 2010 23 November 2010 to 0.270
ZZT—TF 22 November 2020
+-A=+=R —2-%F
+-A=t+=BZ
k- Sk 33
+—A=1+=H
6,500,000 - - - 6,500,000
Other employees
of the Group
KEE
HitES
In aggregate 250,000 - - - 250,000 22 May 2002 22 May 2002 to 0.260
At -3z 21 May 2012
BEAZ+ZH S S
RAZ+ZHE
—5-ZF
AA-+-A
In aggregate 100,000 - - - 100,000 26 March 2004 26 March 2004 to 0.100
EH ZTTME 25 March 2014
“A=txA —ZTEE
ZAZ+XAZE
—2-mE
ZA=+5A
In aggregate 700,000 - - - 700,000 10 May 2006 10 May 2006 to 0.170
At ZTTRE 9 May 2016
TA+A ZZTRE
EATHEE
ZZ-RF
RANA

h aj.!;.!.w;!,!;!,!;!i!,!,!,!;!,!,!;!.!;!.!;!;!;!,!.!;!i!,!;!,!;!,!;!,!;!i!,!;!i!,!,!,!;!,!;!,!;!,!;!;!.!;!;!.!;!.!;!.!;!,!;!;!,!,!i!;!;!,!;!,!;!,!;!,!;!;!,!;!;!;!;!,!;!.!,!.!.!;!.!,!.!.!i!,!,!,!;!,!;!,!,!;!,!,!,!,!i!,!;!,!;!i!,!;!;!,!;!;!
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Number of share options
ERiEHE
At At Date of Exercise period of Exercise price of
Name or category 1April  Granted Exercised Lapsed 30 September share options share options  share options
of participant 2011 during during during 2011 granted* granted granted*
S8E RZZ——% theperiod theperiod theperiod R=ZF——% BRE REBRE REBRE
ZBAER mA-B HBARE Br0f BHAXR AAZTHE R AH ZRHR PAGE: 3
HK$ per share
B (k)
In aggregate 2,000,000 - - - 2,000,000 3 April 2008 3 April 2008 to 0.410
At ZZEN\F 2 April 2018
MA=H —ZTNE
mMA=ZRZE
—T-N\F
mA—H
In aggregate 3,410,000 - — (1,040,000 2,370,000  9February2010 9 February 2010 to 0.660
Bt ZT-TF 8 February 2020
—ANA —Z-ZF
ZANBZE
—Z-%E
—ANHE
In aggregate 500,000 - - - 500,000 11 March 2010 11 March 2010 to 0.610
EH —T-Z% 10 March 2020
ZA+-81 —Z-ZF
=A+H
In aggregate 2,500,000 - — (200,000 2,300,000 23 November 2010 23 November 2010 to 0.270
At T4 22 November 2020
+-A=+=H S
Others
Hit
In aggregate 200,000 - - - 200,000 26 March 2004 26 March 2004 to 0.100
Ch —ZEIMEF 25 March 2014
=ZAZ+RH —REmE
ZAZTREZE
—T-mE
= It o =
In aggregate 2,000,000 - - - 2,000,000 24 June 2005 24 June 2005 to 0.100
At ZZTRF 23 June 2015
~NAZtTmA ZZTRF
AAZTHmAZ
ZZ-HE
AA-t=A8
In aggregate 1,000,000 - - - 1,000,000 29 June 2006 29 June 2006 to 0.380
EH ZTTRE 28 June 2016
~AZThA S
~NAZTNEZE
ZE-RF
~AZTAR

e R !EE -
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Number of share options
ERiEHE
At At Date of Exercise period of Exercise price of
Name or category 1April  Granted Exercised Lapsed 30 September share options share options  share options
of participant 2011 during during during 2011 granted* granted granted*
S8E RZZ——% theperiod theperiod theperiod R=ZF——% BRE REBRE REBRE
ZBAER mA-A HARE BRTE HRXR AB=TA R RS 2SR AL
HK$ per share
BL(ER)
In aggregate 2,000,000 - - - 2,000,000 2 January 2008 2 January 2008 to 0.600
At ZTT)\F 1 January 2018
—AZH “BEN\E
-AZRZ
—T-N\F
—-A-A
In aggregate 5,000,000 - - - 5,000,000 6 July 2007 1 October 2008 to 0.396
At ZZTF 5 July 2017
tAXA ZETN\F
+A-BZ
ZT-tF
+AEA
In aggregate 7,200,000 - - - 7,200,000 3 April 2008 3 April 2008 to 0.410
EHs ZTENE 2 April 2018
mA=A i< 183
MA=HZE
—E-NF
MAZH
In aggregate 200,000 - - - 200,000 3 June 2008 3 June 2008 to 0.417
At ZZEN\F 2 June 2018
~AZA k2183
~AZRE
ZIT-N\F
~AZH
33,560,000 - — (1,240,000 32,320,000
* The time of acceptance of the share options was within 21 * BREZEMARBAEEBRES
days from the options offer date. The share options granted HEHBRH2IARN - BEZEH
are subject to certain vesting period and vary for each BREAEZRAE RO ZE
category of participant as specified under the respective RERNETR2EEREImZSE
share option schemes. FARZFEEMRR -
- The exercise price of the share options was subject to some * BB HE 2 1T B (AR S AT AR 3
adjustments in the case of rights or bonus issues, or other 17 AR EIRA B A E b ka0
similar changes in the Company’s share capital. HHRE THE -

As at 30 September 2011, the Company had outstanding RZ=ZZ——F L A=+H '  ARQ 7
options to subscribe for up to 32,320,000 shares underthe HRE—TT-_FHEAAIRERS
2002 Scheme and no options were granted under the New 32,320,000 % % 13 2 i =& 77 {# B8 P&
Scheme. RE B0 EAR R A &R B AR o

‘ a}‘!'!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘!‘"!"‘!"‘!‘!‘!‘!‘""’i’"""i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’i’:’i’:’:’a’i’:’;’;’a’;’:’;!;!a!;!;!;!;!;!;!;!;!;!;!;!;!;!;!;!;!;!;!,!,!,!;!,!;!,!,!i!,!i!;!,!i!,!
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Save as disclosed above, as at 30 September 2011, none
of the Directors and chief executive of the Company had
registered an interest or short position in the ordinary
shares or underlying shares of the Company or any of its
associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Exchange pursuant to
Rule 5.46 of the GEM Listing Rules.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2011, shareholders (other than the
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register

% & PR 4 & = Prosten Technology Holdings Limited

BEXHEEEN RZDE——F
hA=+8" $@7§$&Ixﬂ
ﬁA;F$QT&ﬁEHW%&I

L@k OPERESE
AR IRIEEF R E 555352
BEEzELMA - &@#@%W
FWRAESAEBEMERRD
BRIz HEm KA -

TERRZBERAR

RZZT——FhhA=+H RERQ
AIRR 1D S AR R AR 10 P HE B IR IR 7B
MHE G EXVEEF2R E3D 6

ZEXERARAREE - skARL
REAARBEZES RBEKHNE
B EHF 2 ECMzEEI AR

required to be kept by the Company under Section 336 of M EBE(RAQAFEEZH T EITHA
the SFO were as follows: BRINIAT :
Long positions in the ordinary shares or underlying shares of ~RAZAA T EBEBRJEERD 21T A

the Company

Percentage of the
Company’s issued

Number of share capital

ordinary shares or Note (9)

Capacity and  underlying shares EARQR

nature of interest EBRL BETRA

Name of shareholder Notes B R HERG BAL

RREH Mz BEE K8 A )

Greenford Company (PTC) Limited (1) Beneficially owned 122,597,702 16.21%
R

Century Technology Holding (PTC) Limited @ Beneficially owned 114,851,701 15.18%
EnfE

Bakersfield Global (PTC) Corporation &) Beneficially owned 59,085,216 7.81%
EnfE

Ace Central Group (PTC) Limited @) Trustee of a discretionary 181,682,918 24.02%
(as trustee of family trust and through

The New Millennium Trust) controlled corporations

(14 The New Millennium Trust FRRKETL
ZETAFH) EEA&%B
SRR

N R, 'EE
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Percentage of the
Company’s issued

Number of share capital

ordinary shares or Note (9)

Capacityand  underlying shares EART

nature of interest LERL BETRA

Name of shareholder Notes B R HBER B BAL

REREH i3 ERiE Re @A M3 ()

Mr. Yip Seng Mun ), 3), @) &(5) Founder of a 297,095,619 39.28%
ERMRTAE discretionary family trust,
beneficially owned and through
controlled corporations
RRRERERL
BmA BRERERER
REHRE

Knicks Capital Inc. 6) Beneficially owned 40,480,000 5.35%
EnHE

Mr. Zhang Xingsheng 6) Interest of 40,480,000 5.35%
REELE a controlled corporation
—RARENRT 2 ER

Right Advance Management Limited 7 Beneficially owned 150,000,000 19.83%
EnfE

Ms. Wang Li Mei ) Interest of 150,000,000 19.83%
Fuiszt a controlled corporation
—ARBHAR 2 ER

Mr. Wang Leilei U] Interest of 150,000,000 19.83%
TEERE a controlled corporation
—BRBHARZER

Will City Limited ) Beneficially owned 100,000,000 13.22%
SHERRA EnfiA

Ms. Zhang Yingnan ©®) Interest of 100,000,000 13.22%
REMLT a controlled corporation

—RARARRAZER
Notes: B 3 -

(1) Greenford is a company incorporated in the British Virgin (1) Greenford & — N EBR LS

Islands and its entire issued share capital is held by Mr. Yip Efk Iz R HE2IEET
Heon Ping, a Director of the Company. BRABARRNESERFEES
Ao
2) Century Technology Holding (PTC) Limited (“Century”) is a 2) Century Technology Holding (PTC)
company incorporated in the British Virgin Islands and its Limited ([Century ) & — 7 2 8
entire issued share capital is beneficially owned by Mr. Yip REZBEEFMKZZAR 2
Seng Mun, a former Director of the Company. HEETRABARAAMEE S

EERAEERES -

‘ a} B
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Bakersfield is a company incorporated in the British Virgin
Islands and its entire issued share capital is beneficially
owned by Mr. Yip Seng Mun.

An aggregate of 181,682,918 shares are held through
Greenford and Bakersfield as trustees of The Greenford Unit
Trust and The Bakersfield Unit Trust, respectively. All the
units of which are held by Ace Central as the trustee of The
New Millennium Trust, a discretionary family trust
established with Mr. Yip Seng Mun as the founder and Mr.
Yip Heon Ping as one of the discretionary objects for the
time being.

By virtue of the SFO, Mr. Yip Seng Mun is deemed to be
interested in 181,682,918 shares of the Company as the
founder of The New Millennium Trust and 114,851,701
shares of the Company as the beneficial owner of Century.
He is also personally interested in 561,000 shares of the
Company.

Knicks Capital Inc. is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by
Mr. Zhang Xingsheng.

Right Advance Management Limited (“Right Advance”) is a
company incorporated in the British Virgin Islands and its
entire issued share capital is registered in the name of Ms.
Wang Li Mei, and such shares are ultimately owned by Mr.
Wang Leilei. Ms. Wang Li Mei is the sole director of Right
Advance.

Will City Limited is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by
Ms. Zhang Yingnan.

Based on 756,355,000 shares of the Company in issue as at
30 September 2011.

(©)

Bakersfield & — [ 7 2 & & & &f
Sk Iz A HE2HE %
TRABEBRAEERES -

& 4£181,682,918/ 17 ERGreenford
2 Bakersfield %3 5| LA The Greenford
Unit Trust & The Bakersfield Unit
TrustZ SEASFDIFE - Z5 1=
5t 2 AT 8 ¥ i ¥9 B Ace Central A
The New Millennium Trust,2 & £ A
51 ¥ % + i1 The New Millennium
TrustA —EHERNERRLEE R
Bl ARUNERFREREP—
ZEREEHRMRZ 2REKKE
Bt e

RIEZEHFLBEKD - EAThe
New Millennium Trust 2 &l ## A -
EBRREEHERAEEADA
181,682,918 7 < # 2 R 1F &
Century” BEm A AR A QA
114,851,701 & fx 19 < # 2 © 1% IR
5 A2 7)561,000 B% B 1 2 18 A
o o

Knicks Capital Inc. & — & 7 & &
RaZBEEEMERTZ AR H2
HBEBTRABREELER
5o

Right Advance Management
Limited ([ Right Advance]) A& — [
REBREZHESEHMERLZ D
A H2BMEBRTREAANELE
Ltz EFEM MEIEELEE
AlRBRBEAZSRG - EZ8K
+ ARight Advance 2 i — % % ©

EHERRAAS—MRNEBREK
BHERMRIZAR E28CE
BITRARKRBEEL LIRS -

BER-_ZT——FNLA=1TAHE
%17 2. 756,355,000 f% A< 2 &) B
st
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Save as disclosed above, as at 30 September 2011, the
Company has not been notified by any persons (other than
the Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

COMPETING INTERESTS

None of the Directors or the controlling shareholders of the
Company or their respective associates (as defined under
the GEM Listing Rules) have any interests in a business
which competes or may compete with the business of the
Group, or has any other conflict of interest with the Group
during the period under review.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 September 2011, neither
the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. In response
to specific enquiry made by the Company, each of the
Directors gave confirmation that he/she complied with the
required standard of dealings and the code of conduct
regarding securities transactions by the Directors
throughout the six months ended 30 September 2011.

a}’ e e R R R
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with all the code provisions
set out in the Code on Corporate Governance Practices
(the “CG Code”) as contained in Appendix 15 of the GEM
Listing Rules throughout the period under review.

AUDIT COMMITTEE

The Company established the audit committee (“Audit
Committee”) on 7 March 2000 and has formulated and
from time to time amended its written terms of reference in
accordance with the provisions set out in the CG Code.
The primary duties of the Audit Committee include the
review and supervision of the Group’s financial reporting
system and internal control procedures, review of the
Group’s financial information and review of the relationship
with the auditors of the Company.

As at the date of this report, the Audit Committee
comprised three independent non-executive Directors of
the Company, namely Mr. Tam Chun Wan (Chairman of the
Audit Committee), Ms. Tse Yuet Ling, Justine and Ms. Lai
May Lun.

The Audit Committee has reviewed this report and has
provided advice and comments thereon.
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REMUNERATION COMMITTEE

In accordance with the CG Code, the Company established
its remuneration committee (“Remuneration Committee”)
on 17 June 2005 with written terms of reference. The
principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the
Company’s policy and structure for all remuneration of
Directors and senior management and reviewing the
specific remuneration packages of all executive Directors
and senior management by reference to corporate goals
and objectives resolved by the Board from time to time.

The Remuneration Committee comprises two independent
non-executive Directors of the Company, namely Ms. Tse
Yuet Ling, Justine (Chairman of the Remuneration
Committee), Ms. Lai May Lun and one executive Director,
Mr. Yip Heon Keung.

By Order of the Board
Yip Heon Keung

Chairman

Hong Kong, 7 November 2011
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Unit 802, 8/F

Dominion Centre

43-59 Queen’s Road East
Wanchai, Hong Kong
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