Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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CHINA BRILLIANT GLOBAL LIMITED
MEEREEARAE

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 8026)

FIRST QUARTER RESULTS ANNOUNCEMENT
FOR THE THREE MONTHS ENDED 30 JUNE 2021

The board (the “Board”) of directors (the “Directors”) of China Brilliant Global Limited
(the “Company”) is pleased to announce the unaudited consolidated results of the Company
and its subsidiaries (together, the “Group”) for the three months ended 30 June 2021 (the
“First Quarter”). This announcement, containing the full text of the first quarterly report
2021 of the Company, complies with the relevant requirements of the Rules Governing the
Listing of Securities on GEM of The Stock Exchange of Hong Kong Limited (the “GEM
Listing Rules”) in relation to information to accompany preliminary announcement of first
quarter results.

By Order of the Board
China Brilliant Global Limited
Zhang Chunhua
Chairman

Hong Kong, 13 August 2021
As at the date of this announcement, the Board comprises the following directors:

Mr. Zhang Chunhua (Executive Director (Chairman))

Ms. Chung Elizabeth Ching Yee (Executive Director and Chief Executive Officer)
Ms. Zhang Chunping (Executive Director)

Ms. Chan Mei Yan Hidy (Independent Non-executive Director)

Mr. Kwan Chi Hong (Independent Non-executive Director)

Ms. Lee Kwun Ling, May Jean (Independent Non-executive Director)



This announcement, for which the Directors collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this announcement is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this announcement misleading.

This announcement will remain on the Stock Exchange’s website at www.hkexnews.hk and the GEM website
at www.hkgem.com and in the case of this announcement, on the “Latest Company Announcements” page for
at least seven days from the date of its posting. This announcement will also be published on the Company’s
website at www.cbg.com.hk.



CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

This report, for which the directors (the “Directors”) of China
Brilliant Global Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules’”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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HIGHLIGHTS

EOE -3

Revenue of the Group for the three months
ended 30 June 2021 amounted to approximately
HK$5,531,000, representing a decrease
of approximately 77% as compared to the
corresponding period in the previous financial
year.

The Group’s gross profit for the three months
ended 30 June 2021 was approximately
HK$872,000, decreasing by approximately
HK$265,000 as compared with the same period
of last financial year.

Loss attributable to owners of the Company for
the three months ended 30 June 2021 amounted
to approximately HK$6,429,000 (for the three
months ended 30 June 2020: HK$5,334,000).

The Board does not recommend the payment of
an interim dividend for the three months ended
30 June 2021.

AEEBHRE-_ZE-_—%<A
=tHLE=EAZKEN A
5,531,000/ 7T + ®_E— @&
BFEERBRDL77% ©

REFBBEE-_ZT_—F,5A
=tHLE=@EAZEMNNA
872,000/ 7T+ & £ — @ §f
BUF E R 4 49265,00078

JC °

HE—_FT-_—F,A=+H
WE=M@A  KREIHEEARE
1f5 &5 18 49 56,429,000/ T
(BE-—T=-TF,xA=+AH
IE=1{& A : & 185,334,000
JT) e

EERTREANBE-T
——FXA=+AL=M@A
L ER

2 China Brilliant Global Limited | First Quarterly Report 2021




UNAUDITED CONSOLIDATED RESULTS RRBERECEE

The board of Directors (the “Board”) of the Company is ARAREZEEG ([ESG)MASH
pleased to announce the unaudited consolidated results of ZK T REMBRARAI(AEEDEZE
the Company and its subsidiaries (the “Group’) for the three —Z-—F/XA=+HIF=@AZ X
months ended 30 June 2021 together with the comparative — &EZGAEE  BRBE-Z =%
unaudited figures for the three months ended 30 June 2020 ENA=+tHIF=E/ 2 A& E &
as follows: BHFTHOT:

For the three months
ended 30 June
HEANA=+HL=EA

2021 2020

—2=—F ZETF
Notes HK$’000 HK$'000
Bt 5 TET F& T

(Unaudited) (Unaudited)
(RBER) (REER)

Revenue U 25 3 5,531 24,067
Cost of sales $H B R AR (4,659) (22,930)
Gross profit EF 872 1,137
Selling expenses HEMX (406) (500)
Administrative expenses TEAX (9,094) (6,513)
Finance costs B 7 A 7R (36) (76)
Other income =N 136 457
Share of profit of associate JE {h BE &8 A R g 182 43
Loss before tax MR AR (8,346) (4,452)
Income tax expense Frigsim % 4 = =
Loss for the period from REFEREER2

continuing operations HAEE (8,346) (4,452)
Discontinued operation ERIEREER
Loss for the period from REDKRIEEEEB 2

discontinued operation HREE 5 - (1,853)
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For the three months
ended 30 June
HEAA=+HL=MEA

2021 2020
—Eg-—F —E-EF

Notes HK$’000 HK$’000
B = TR F& T

(Unaudited) (Unaudited)
(RBER) (CREEEZ)

Loss for the period HREE (8,346) (6,305)
Other comprehensive loss: HttzmEEE:
Item that may be reclassified HENEEN SEE
subsequently to profit or loss: Bwm oA -
Exchange differences on BMEBINEBZE
translation of foreign HEHR
operations (53) 267

Total comprehensive loss for HAZHEELE

the period (8,399) (6,038)
Loss for the period UTALTEEER
attributable to: Big:
— Owners of the Company — XRAEEBA (6,429) (5,334)
— Non-controlling interests — RS (1,917) 971)
(8,346) (6,305)
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For the three months
ended 30 June
HEAA=+HL=MEA

2021 2020
—F=—F TR -TE
Notes HK$’000 HK$'000
B = FET F& T
(Unaudited) (Unaudited)
(RBER) (CREEEZ)
Total comprehensive loss for LTATEEHAZ
the period attributable to: HEEAEE:
— Owners of the Company — ARFHEBA (6,482) (5,067)
— Non-controlling interests — JEE RS (1,917) (971)
(8,399) (6,038)
Loss per share from REFEREERR
continuing and discontinued BH&ILEEEE>
operations BRER
Basic and diluted HEAR#EE 6 HK(0.44) HK(0.37)
centsig{ll cents 1Ll
Loss per share from REFERSEER2
continuing operations sREBE
Basic and diluted EARAREE 6 HK(0.44) HK(0.24)
cents &l cents& Il
Loss per share from RECDKRLEBEXEKR
discontinued operation ZEBRER
Basic and diluted EAREE 6 - HK(0.13)
centsiB Ll

2021 —FEEERS | IEEREEMARAT 5



Notes:

ORGANISATION AND PRINCIPAL ACTIVITY

The Company is a limited liability company incorporated
in the Cayman Islands. The address of its registered office
is Century Yard, Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, the Cayman Islands. The
address of its principal place of business in Hong Kong
is Flat B, 9/F., 9 Des Voeux Road West, Hong Kong.
The Company’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal activities of the Company and its subsidiaries
(the “Group”) are trading and retailing of gold and
jewellery, money lending and fintech business.

BASIS OF PREPARATION

The Group’s unaudited consolidated results have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants and
accounting principles generally accepted in Hong Kong.
In addition, the unaudited consolidated results include
applicable disclosures required by the Rules Governing
the Listing of Securities of GEM of the Stock Exchange
(the “GEM Listing Rules”). The measurement basis used
in the preparation of the unaudited consolidated results is
the historical cost convention, except for certain financial
instruments which have been measured at fair value at the
end of the reporting period. These unaudited consolidated
results are presented in Hong Kong dollar which is also
the functional currency of the Company and all values are
rounded to the nearest thousand except when otherwise
indicated. The Group’s major subsidiaries are operated in
the People’s Republic of China (the “PRC”) and Republic
of Kazakhstan (“Kazakhstan”) with Renminbi (“RMB”) and
United States dollar (‘US$”) as their functional currency.

The accounting policies applied in the preparation of the
unaudited consolidated results are consistent with those
adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 31
March 2021, except that the Group has adopted a number
of new and amendments to HKFRSs, which are newly
effective for the period under review. The adoption of
these new and amendments to HKFRSs had no change in
significant accounting policies and no significant effect on
the financial results of the current period. There is no prior
period adjustment required.
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BASIS OF PREPARATION (Continued)

The Group has not applied or early adopted the new
and amendments to HKFRSs which are relevant to the
Group that have been issued but not yet effective in the
preparation of these unaudited consolidated results. The
Group is currently assessing the impact of these new and
amendments to HKFRSs upon their initial application but
is not yet in a position to state whether they would have a
significant impact on its results of operations and financial
position. It is anticipated that all of the pronouncements
relevant to the Group will be adopted in the Group’s
accounting policy in the accounting periods when they
first become effective.

The unaudited consolidated results have been reviewed by
the audit committee of the Company (“Audit Committee”).

REVENUE AND SEGMENTAL INFORMATION

Revenue represents the net invoiced value of goods sold
and services rendered during the period under review.

The Group’s operating activities are currently attributable
to three operating segments focusing on trading and
retailing of gold and jewellery (“Gold and Jewellery
Business”), money lending (“Lending Business”) and
fintech business (“Fintech Business”). These operating
segments have been identified on the basis of internal
management reports prepared in accordance with
accounting policies conformed to HKFRSs, that are
regularly reviewed by the executive (directors (the
“Executive Directors”) (being the chief operating decision
makers of the Company). The Executive Directors
review the Group’s internal reporting in order to assess
performance and allocate resources. The details of
operating and reportable segments of the Group are as
follows:

o Gold and Jewellery Business
o Lending Business
. Fintech Business

The Group was engaged in distribution of pharmaceutical
and healthcare products, for which the operation was
disposed on 14 July 2020 through disposal of the entire
equity interest in Prosten Group, that was discontinued
accordingly.
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3. REVENUE AND SEGMENTAL INFORMATION 3.

WERDBEH @)

(Continued)
Gold and
Jewellery Lending Fintech
For the three months ended 30 June 2021 Busi Busil Busil Cc lidat
EeRKHE MR
HE-F--FXA=t+HL={EAR ES ] RHEER ES ] L
HK$’000 HK$’000 HK$’000 HK$°000
T#x Ti#x Ti#x FHT
REVENUE [§-
External sales SNEPEEE 5,161 370 - 5,531
RESULTS %5
Segment results profit/(loss) AHEREN/
(E#8) 162 360 (6,068) (5,546)
Unallocated income RAOBHA 50
Unallocated expenses AABAX (3,000)
Finance costs A (32)
Share of profit of associate FEAE B4 A FLEF 182
Loss before tax BBiAIE R (8,346)
Gold and
Jewellery Lending
For the three months ended 30 June 2020 Business Business Consolidation
BE-_Z-_TFX A=tAL=MER B RBHBER EEER =
HK$’000 HK$'000 HK$'000
FET FHET FHT
REVENUE 8=
External sales SNER 85 & 23,897 170 24,067
RESULTS ES
Segment results profit/(loss) 2 & EEEF (FE) 458 (1,876) (1,418)
Unallocated income KA BEEA 224
Unallocated expenses AOBHEX (3,237)
Finance costs BB AR (64)
Share of profit of associate FE (L B & A B A 43
Loss before tax B 4 A 5 18 (4,452)

Segment (loss)/profit represents the (loss suffered)/
profit earned from each segment without allocation of
central administrative costs, certain other gains and
losses, net, other expenses, finance costs, impairment
loss recognised in respect of interest in an associate,
gain on disposal of subsidiaries for which not included in
segment results and share of result of an associate. This
is the measure reported to the Group’s management for
the purposes of resource allocation and performance
assessment.
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INCOME TAX EXPENSE

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Under the
two-tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Hong Kong profits tax has not been provided as the
Group did not generate any assessable profits arising in
Hong Kong for the three months ended 30 June 2021.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
periods.

No provision for the PRC Enterprise Income Tax has been
made for both periods as the Group has no assessable
profits arising in the PRC.

The subsidiary of established in the Kazakhstan is
generally subject to Kazakhstan Corporate Income
Tax on its taxable income at an income tax rate of
20% and assessed for a calendar year. All Kazakhstan
legal entities and branches of foreign legal entities
are subject to Corporate Income Tax. Until 1 January
2066, in accordance with paragraph 3 of article 6 of the
Constitutional Law of the Kazakhstan “On the Astana
International Financial Centre”, company is exempt from
corporate income tax on income received from providing
the financial services in the Astana International Financial
Centre.
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5. DISCONTINUED OPERATION

On 14 July 2020, the Group entered into a sale and
purchase agreement to dispose of the entire issued FINERE
share capital of Prosten Development Limited and its
subsidiaries, which is principally engaged in trading and
distributing of pharmaceutical and healthcare products
(“Pharmaceutical Business”). The disposal of the

5. CORIEKEE®R

R-_ZE-_FFELA+MAE  F~5E
BHELEREERBRA
A(AXERERBERRREER
BERDH ((BHEER])) REME
RANZMERITRA - HEBE
EBNEAEEZINEMERS

Pharmaceutical Business is consistent with the Group’s REBR - FEALER=-T_FF

long-term policy to focus its activities on the Group’s other
operations. The disposal was completed on 14 July 2020,

tATHBEER  RZAREER
BRARMIZEHIEERZWREA -

on which date the control of Prosten Development Limited

was transferred to the acquirer.

Loss for the period from the discontinued operation is

analysed as follows:

RECRIEEEET 2 HNEERS
T

For the

three months
ended 30 June
#@ZEANA=+H
I={@EA
2020
—E-FF
HK$’000
FET
(Unaudited)
(REEZ)

Loss for the period

HAEE (1,853)

Loss for the period from discontinued
operation attributable to owners
of the Company

AATEAANELKRE
ERIEEEEB 2 HNER
(1,853)
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DISCONTINUED OPERATION (Continued) 5. ERIEREER 2

Loss for the period, which have been included in the FABRGAEEREMEmKE
condensed consolidated statement of profit or loss and KOWHANEENOT:

other comprehensive income, were as follows:

For the
three months
ended 30 June

#ZXA=+H

It=M@A

2020

—E-THF

HK$'000

FHT

(Unaudited)

(REEZ)

Revenue P& 3

Cost of sales HER AR ()
Gross profit EF =
Administrative, selling and other expenses TH - HEREMHAX (1,853)
Loss before tax W B A1 5 48 (1,853)
Income tax expense FEBAX =
Loss for the period from discontinued operation 3 [ B 4% || 48 & % 7% > B N 518 (1,853)
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LOSS PER SHARE

The calculation of the basic loss per share from continuing
and discontinued operations amount is based on the
unaudited consolidated loss for the three months ended
30 June 2021 attributable to owners of the Company of
approximately HK$6,429,000 (for the three months ended
30 June 2020: HK$5,334,000), and the weighted average
number of ordinary shares of approximately 1,457,238,414
(weighted average number for the three months ended
30 June 2020: 1,452,453,725) in issue during the period
under review.

The calculation of basic loss per share from continuing
operation for the three months ended 30 June 2021 is
based on the unaudited loss from continuing operations
for the period attributable to owners of the Company of
approximately HK$6,429,000 (three months ended 30
June 2020: HK$3,481,000).

The calculation of basic loss per share from discontinued
operation for the three months ended 30 June 2021 is
based on the unaudited loss from discontinued operations
for the period attributable to owners of the Company of
approximately HK$nil (three months ended 30 June 2020:
HK$1,853,000).

The weighted average number of ordinary shares used
are same as those described above for the calculation of
basic loss per share from continuing operations and the
basic earnings per share from discontinued operation.

As the Company’s outstanding share options had an anti-
dilutive effect to the basic loss per share calculation for the
three months ended 30 June 2021 and 2020, the exercise
of the above potential ordinary shares is not assumed in
the calculation of diluted loss per share. Therefore, the
diluted loss per share is same as basic loss per share.
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7.

RESERVES 7. #E
Foreign
Share currency Capital Non-
premium  Statutory translation Share option ~contribution Other  Accumulated controlling
account  reserve fund reserve reserve reserve reserve losses ~ Sub-total interest Total
BRRER #EREEE ABERAR BREGE BAEARE  ARNR  RHER M FERER it
HKS'000  HKS000  HKSO00  HKS'000  HKSO00  HKS000 HKS'000  HKS000  HKSO00  HKS$'000
TEn  TER  TEn  TER 0 TER  TER TEn  fEn  TER  TER
(Note ] (Noteb) (Note ] (Notee)
(i) (ED) (W (Wite)
A1 Aprl 2021 faudted)  HZFZ-FMA-R(E
%) 52,511 - 635 30,282 12,328 - (651,241) (84,53) 291 (62,244
Loss for the period (unaudited) - - - - - - (6429 (6,429) (1,017) (8,346)
Exchange difference on
ransltion of foreign
operatons (unaudited) - - (8 - - - - ) - )
Total comprefensieloss for %
the perod (unauclted) (%H) s o 89) o e o (6429 (6482 (1817) (8399)
At30 June 2001 naudited)  H-F--5~AZ1R
\ﬂig Al 5251 - 582 30282 12328 - (657610 (91,017 2314 (10643
A1 Apr 200 (audte)  R-FZFEMA-R
(#%5) 521,041 1 (29) 0713 - & (608,156) (56,699) S (66,699)
Loss for the period {unaudited) - - - - - - 6,334 (5,334 o) (6,30
Exchange difference on
ranslation of foreign
operafions (unaucited) - - 27 - - - - 27 - 27
Total comprehensive loss for
the period (unaudted) - - 2 - - - (6.334) (5,067) (o) (6,089
Aequisiion of asubsidary ~ WEHEL T - - - - - %0 - el - el
A3 e 2020 neudited)  H-F-FFRAZTA
(7a%H) 521,041 1 25 30713 S 20 (613490) (61470) o) (62441)
Notes B 5%
(@) Share premium account (@) & 19345 18 BR

Under the Companies Law (2001 Revision) of the
Cayman lIslands, the share premium account of
the Company is distributable to its shareholders
provided that immediately following the date on
which the dividend is proposed to be distributed,
the Company will be in a position to pay off its
debts as they fall due in the ordinary course of
business.

REF B DAL (-
F-EEAA)  ARAZ
P15 3 8 R T 4.9 3 7 IR
X EREMAME R
BEAME  AATARME
KRR BERSI
7 o
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7 RESERVES (Continued)
Notes: (Continued)
(b) Statutory reserve fund

Pursuant to the relevant laws and regulations for
business enterprises in the People’s Republic
of China (the “PRC”), a portion of the profits of
the entities which are registered in the PRC has
been transferred to the statutory reserve fund
which is restricted as to use. When the balance of
such reserve fund reaches 50% of the capital of
that entity, any further appropriation is optional.
The statutory reserve fund can be utilised, upon
approval of the relevant authority, to offset prior
years’ losses or to increase capital. However,
the balance of the statutory reserve fund must
be maintained at least 25% of capital after such
usage.

(c) Foreign currency translation reserve

Foreign currency translation reserve represents
exchange differences relating to the translation
of the net assets of the Group’s foreign
operations from their functional currencies to
the Group’s presentation currency (i.e. Hong
Kong dollar) which are recognised directly in
other comprehensive income and accumulated
in the foreign currency translation reserve. Such
exchange differences accumulated in the foreign
currency translation reserve are reclassified
to profit or loss on the disposal of the foreign
operations.

(d) Share option reserve

The share option reserve comprises the fair
value of share options granted which are yet to
be exercised. The amount will be transferred to
the share premium account when the related
options are exercised, and will be transferred to
accumulated losses should the related options
expire or be forfeited.

(e) Capital contribution reserve

Capital contribution reserve represents Mr. Zhang
Chunhua, a director and substantial shareholder
of the Company, had accepted a promissory note
issued by the Company with terms of promissory
note in favor to the Group.

8. EVENTS AFTER THE REPORTING PERIOD

On 21 July 2021, the Group had terminated the franchised
store of the Luk Fook Jewellery brand and closed the
offline store located in Wongtee Plaza. The Group still
operates the wholesale of golden jewellery products in
PRC.
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INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the three months ended 30 June
2021 (for the three months ended 30 June 2020: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW
REVENUE

The Group’s revenue for the three months ended 30
June 2021 amounted to approximately HK$5,531,000,
representing a decrease of approximately 77%
as compared to the corresponding period of last
financial year. The decrease was mainly attributable
to the decrease in revenue from the Group’s Jewellery
Business, wholesale of golden jewellery products in PRC
during the period under review.

COST OF SALES AND GROSS PROFIT MARGIN

Cost of sales of the Group decreased from approximately
HK$22,930,000 for the three months ended 30 June
2020 to approximately HK$4,659,000 for the three
months ended 30 June 2021, which was in line with the
decrease in sales for the period. The increase of gross
profit margin was mainly due to an increase in high gross
margin in the lending business, which was partially offset
by a lower gross profit margin in wholesale of golden
jewellery products in the PRC.
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EXPENSES

Selling expenses decreased by approximately HK$94,000
from approximately HK$500,000 for the three months
ended 30 June 2020 to approximately HK$406,000 for
the three months ended 30 June 2021. The decrease was
mainly due to reduction of marketing costs of the Gold

and Jewellery Business.

Administrative expenses increased by approximately
HK$3,581,000, from approximately HK$5,513,000 for
the three months ended 30 June 2020 to approximately
HK$9,094,000 for the three months ended 30 June 2021.
Such increase was mainly due to increase in staff costs
approximately HK$1,934,000, legal and professional fee
approximately HK$852,000 and system development fee

approximately HK$1,000,000 in Fintech Business.

TOTAL EQUITY

As at 30 June 2021, the Group has a total equity
amounted to approximately HK$75,081,000 (as at 31
March 2021: HK$83,480,000) and net current assets
amounted to approximately HK$141,336,000 (as at 31

March 2021: HK$145,051,000).

LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the cost of funds, the Group’s
treasury activities are centralised and cash is generally

placed in deposits with banks.

As at 30 June 2021, total cash and cash equivalents of
the Group amounted to approximately HK$85,647,000
(as at 31 March 2021: HK$109,508,000). The decrease
in total cash and cash equivalent was mainly due to

increase of lending business and operating loss.
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TREASURY POLICIES AND FOREIGN CURRENCY
EXCHANGE EXPOSURE

Despite that the Group’s trading transactions, monetary
assets and liabilities are mainly denominated in Renminbi
(“RMB”), United States dollars and Hong Kong dollars,
it does not believe that the impact of foreign exchange
exposure to the Group was material. The Group does not
use derivative financial instruments to protect against the
volatility associated with foreign currency transactions
and other financial assets and liabilities created in the
ordinary course of business. The majorities of the Group’s
operating assets are located in Mainland China and are
denominated in RMB.

Cash is generally deposited at banks in the Republic
of Kazakhstan, PRC and Hong Kong and denominated
mostly in United States dollar, Renminbi and Hong Kong
dollar. As at 30 June 2021, no related hedges were made
by the Group (as at 31 March 2021: nil).

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no material
contingent liabilities (as at 31 March 2021: nil).
SIGNIFICANT INVESTMENTS, ACQUISITIONS OR

DISPOSALS

The Group does not have any material acquisition or
disposal during the three months ended 30 June 2021.
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CAPITAL STRUCTURE

The shares of the Company were listed on GEM on 28

March 2000.

The Group’s capital structure is sound with healthy
working capital management. As at 30 June 2021,
the Group’s total equity amounted to approximately
HK$75,081,000, representing and decrease of
approximately 10% compared with that as at 31 March
2021 (381 March 2021: HK$83,480,000). As at 30 June
2021, the Group’s cash and cash equivalents totaled
approximately HK$85,647,000 (as at 31 March 2021:
HK$109,508,000). The current ratio (note 1) and the quick
ratio (note 2) of the Group as at 30 June 2021 was 9.13
(as at 31 March 2021: 16.41) and 8.23 (as at 31 March
2021: 15.99) respectively. The Group was in net cash
position as at 30 June 2021 (gearing ratio (note 3) as at

31 March 2021: Net cash position).

Apart from the above, there has been no material change

in the structure of the Group during the period.

Note: (1) Current Ratio = Current Assets <+ Current Liabilities

Note: (2) Quick Ratio = (Current Assets — Inventories) =+ Current

Liabilities

Note: (38) Gearing Ratio = (Debts — Cash and cash equivalents)

= Equity
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BUSINESS REVIEW AND OUTLOOK

GOLD AND JEWELLERY BUSINESS

The Group continued to develop Gold and Jewellery
Business in the period under review.

During the period under review, the Group’s Gold and
Jewellery Business included wholesale and retail of
jewellery and related ancillary business (including but not
limited to custom-made jewellery, valet-procurement of
jewellery and various after-sales services), and most of
the processing businesses are performed in the form of
commissioned processing by external factories. The gold
and jewellery products sold by the Group mainly included
gold jewellery, platinum jewellery, diamond jewellery,
gemstone jewellery, emerald and karat gold jewellery.

The Group’s gold and jewellery retailing business was
conducted mainly through an offline store located in
Wongtee Plaza, Futian District, Shenzhen, the PRC,
which is a franchised store of the Luk Fook Jewellery
brand. The store is required to select goods from the
suppliers designated by Luk Fook Jewellery. Upon quality
inspection by state-approved jewellery identification
center and being claimed to the store by the Group’s
staff, the goods are immediately entered into store sales
system for sale. Most of the jewellery goods purchased
by the store from the suppliers were finished jewellery
products, which are generally not required to undergo
reprocessing before sale.

Due to the keen competition of retailing business, the
offline store located in Wongtee Plaza is loss making
during the period. The rental agreement with Wongtee
Plaza had been ended on 21 July 2021. On the same
day, the Group had terminated the franchised store of the
Luk Fook Jewellery brand. The Group still operates the
wholesale of golden jewellery products in PRC.
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The Group’s jewellery wholesale business was mainly
conducted through the wholesale of jewellery products
to jewellery wholesalers by Z BRI #& A CRI) R A
7l, a wholly owned subsidiary of the Company, where
the jewellery products being wholesaled were mainly gold
jewelries. During the period under review, the Group has
the secondary membership (= & & &%) of Shanghai
Gold Exchange and continued to develop the secondary
gold sales agency business (B & Z H N IE ¥75). The
Group may place orders for bullion via the online trading
platform of Shanghai Gold Exchange. After claiming the
bullion, the Group may commission external factories
to process into finished gold jewellery and wholesale to
jewellery wholesalers.

The Group will continue to focus on developing its Gold
and Jewellery Business. With reference to its past sales
experience, the Group intends to step up its efforts
in identifying more jewellery wholesaler customers in
South China, thereby expanding the sales channels of
its secondary gold sales agency business (& % — At
IR Z 7). As to retail of jewellery, the positioning of retail
products in stores will focus on mid-end products, which
will be supplemented by low end products. Meanwhile,
the Group will put more efforts to raise the sales
proportion to its major high-end corporate customers
(which principally purchase or customize jewellery as
corporate gifts/awards) so as to increase the jewellery
sales as well as generate profits.

The revenue from the Gold and Jewellery Business
decreased by approximately HK$18,736,000 from
approximately HK$23,897,000 for the three months
ended 30 June 2020 to approximately HK$5,161,000 for
the three months ended 30 June 2021. The decrease in
revenue from the Gold and Jewellery Business for the
period under review was mainly because of the decrease
in wholesale of golden jewellery products in the PRC.
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LENDING BUSINESS

The Group continued its Lending Business in Hong
Kong through holding a group of companies with a
valid money lending licence in Hong Kong to diversify
its income source. The Lending Business continued to
grow during the period under review. The Group will pay
a closer attention to the market situation and the external
economic environment and consider the possibility of
further expansion in the lending business.

There were ten major outstanding loan receivables with
the Group in amounting to HK$40,436,000 as at 30 June
2021. All of them were carried out as part of the ordinary
and usual course of business of the Group and brought in
interest income to the Group.

The Group has conducted internal risk assessment on
these loan arrangements and noted both of the borrowers
have substantial investments and assets in the PRC
which support their respective financial capability to
repay the loans, thus no securities or collaterals was
sought. The purpose of the loans is to enhance their
short-term cash flow.
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FINTECH BUSINESS

The Group commenced its Fintech Business in 2019 and
continued to develop this business in the period under
review.

Since October 2019, the Group has started preparations
for its banking business at the Astana International
Financial Centre (“AIFC”). On 4 December 2020, Astana
Financial Services Authority (“AFSA”) granted Brillink
Bank Corporation Limited (“Brillink Bank”) an indirect
non-wholly owned, subsidiary of the Company, an
approval-in-principle letter for a license to conduct
regulated activities with non-retail banking customers
under AIFC. Brillink Bank was officially established
in AIFC on 25 December 2020 as an indirect
non-wholly-owned subsidiary of the Company. On 26
March 2021, AFSA granted Brillink Bank a license to
conduct regulated banking activities, including taking
deposits, granting credits, advising on credit financing,
arranging credit financing, and providing money services.

During the period, as the business was still in its
development stage there is no revenue and resulted a
loss in this segment.

The Group will review the market situation and the
profitability of the business periodically. Then the Group
will adjust the business volume in accordance with
market demands and determine the resources to be
further allocated based upon the business volume and
operating situation from time to time.

THE INTERNAL CONTROL REVIEW

The Company also engaged an internal control reviewer
to conduct an internal control review for the Group (the
“IC Review”) which covers four major areas, namely,
(i) corporate internal control; (i) financial reporting and
disclosure internal control; (iii) internal control over
business processes; and (iv) operational manual. The
first stage of the IC Review was completed. Findings and
recommendations under the IC Review were presented
to the Board and the Group is implementing the
recommendations if thought fit.
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FINANCIAL REVIEW, BUSINESS PERFORMANCE

An analysis about the use of proceeds for the expansion
of the Group’s trading gold and jewellery business and
development of fintech business up to 30 June 2021 out
of placement during the year was set out as follows:

Total estimated minimum

BERE RBRRA

FRHEBE-_T_—FA=+HE
ERMSREARRNBERASEEER
ERURBEGREREBBEED
ZOWESIT

Actual use of

funding need in respect of the Designated area/ Net proceeds proceeds up to Balance as at

proposed use of proceeds business segment received 30 June 2021 30 June 2021
EEZB=-F

REMBERAEZ REHE/ ~AAZt+HEZ RZB=-%

A BEELERER EB2H BRAEHERE FMENEERER AAS+RER
Expansion of the Group’s trading  Gold and jewellery trading and Approximately Approximately

gold and jewellery business retailing business HK$23.7 million HK$23.7 million Nil

BRASEEEECNATEN EERAEEARTELEH NBTEERT NBTEEET &
Development of fintech business  Fintech business Approximately Approximately

HK$40.0 million HK$40.0 million Nil

PRERMBEER SRMEER H400BEET H4008EET E

Note: Bff 7 -

Approximately HK$63.7 million was originally intended for
expansion of the Group’s trading gold and jewellery business.
After considering the operation and business development of the
Group, the Board resolved to reallocate approximately HK$40.0
million to support for fintech business.

An analysis about the use of proceeds up to 30 June

2021 out of subscription of new shares completed on 22
December 2020 was set out as follows:

Total estimated minimum

HwesTEBELHVNEARERASEE
EESRAREER - KERLAEBZE
EREBERER EFGRLEHIED
40088 ET ARNEDSRBRER -

EER-ZZE=EF+-A=+=H=E
RRBFROMESREREZ_T——
FRA=ZTHZEBRRBRHSTHT
mE

Actual use of

funding need in respect of the Designated area/ Net proceeds proceeds up to Balance as at

proposed use of proceeds business segment received 30 June 2021 30 June 2021
EE-B--F

REFRBEREZ REEE/ RAA=+HZ R=B=-%

A BEELEREE E3 P BRABHERE FMENEERARE RAZ+RER
General working capital of the Head office Approximately Approximately

Group HK$3 million HK$3 million Nil

AEEZ-HREEERS ECH Y A3EERT HNIBEET E
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OUTLOOK

Looking ahead, the Group still face great challenges.
While carrying out initiatives already under way in its
current strategic plans, the Group will also critically review
the future opportunities in its existing businesses with
a target to re-allocate the Group’s resources for a more
fruitful manner. In the coming future, the Group will focus
its work on strengthening the development of the fintech
business, increasing user base, improving the quality and
performance of services.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2021, the interests and short positions
of the Directors and chief executive in the shares
and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or which were, pursuant to the code of conduct
regarding securities transactions by Directors adopted
by the Company, notified to the Company and the Stock
Exchange, were as follows:
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LONG POSITIONS IN THE ORDINARY SHARES OF RARQRAZERZIFE
THE COMPANY

Number of Percentage

ordinary of the

shares or Company’s

Capacity and nature underlying issued share

Name of Director Notes of interest shares capital
LERSER LAQAREH
EEEE Mizx BORERNEE RIZHE TREABZL
Note (8)
Mt 5 (8)
Mr. ZHANG Chunhua 1) Interest of a controlled 834,851,294 57.29%
corporation
REESLAE —EREHIAT 2 R
Mr. ZHANG Chunhua (2 Personal interest 57,098,000 3.92%
REESLE (PN 5
Ms. Zhang Chunping (8)  Personal interest 13,800,000 0.95%
RERZ LT 18 A% &
Ms. Chung Elizabeth Ching Yee (4) Personal interest 16,609,000 1.14%
BBt (PN 5
Ms. CHAN Mei Yan Hidy (5)  Personal interest 500,000 0.03%
PRERZ T 18 A% &
Mr. KWAN Chi Hong 6) Personal interest 500,000 0.03%
EREAE (PN 5
Ms. LEE Kwun Ling, May Jean (7)  Personal interest 500,000 0.03%
FHALL 18 A% &
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Notes:

834,851,294 shares of the Company are held by Brilliant
Chapter Limited and its entire issued share capital is held
20% by Source Mega Limited, a company incorporated
in the Republic of Seychelles. The directors of Brilliant
Chapter Limited are Mr. Zhang Chunhua and Ms. Zhang
Chunping and the sole director of Source Mega Limited
is Ms. Zhang Chunping. Ms. Zhang Chunping is the
executive director of the Company. Mr. Zhang Chunhua
is the brother of Ms. Zhang Chunping. By virtue of the
SFO, Mr. Zhang Chunhua is deemed to be interested
in 834,851,294 shares of the Company held by Brilliant
Chapter Limited.

Mr. Zhang Chunhua is personally interested in 43,298,000
shares of the Company. In addition, he is also entitled to
his share options to subscribe for 13,800,000 shares of
the Company in his capacity as a director of the Group.

Ms. Zhang Chunping is entitled to her share options to
subscribe for 13,800,000 shares of the Company in her
capacity as a director of the Group.

Ms. Chung Elizabeth Ching Yee is personally interested in
2,809,000 shares of the Company. In addition, she is also
entitled to her share options to subscribe for 13,800,000
shares of the Company in her capacity as a director of the
Group.

Ms. Chan Mei Yan Hidy is entitled to her share options
to subscribe for 500,000 shares of the Company in her
capacity as a director of the Group.

Mr. Kwan Chi Hong is personally interested in 250,000
shares of the Company. In addition, he is also entitled to
his share options to subscribe for 250,000 shares of the
Company in his capacity as a director of the Group.

Ms. Lee Kwun Ling, May Jean is entitled to her share
options to subscribe for 500,000 shares of the Company
in her capacity as a director of the Group.

Based on 1,457,238,414 shares in the Company in issue
as at 30 June 2021.
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Save as disclosed above, as at 30 June 2021, none
of the Directors and chief executive of the Company
had an interest or short position in the ordinary shares
or underlying shares of the Company or any of its
associated corporations that was notified to the Company
and the Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

SHARE OPTIONS

The Company adopts and administers a share option
scheme which is currently in force and effect for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The share option scheme was approved by the
Shareholders on 5 August 2011 and its scheme mandate
limit was refreshed by an ordinary resolution at the annual
general meeting of the Company on 28 September 2016
(the “2011 Scheme”).

A summary of the share option scheme is set out below:
2011 Scheme

At the annual general meeting of the Company held on 5
August 2011 (the “2011 AGM”), an ordinary resolution was
passed by the Shareholders to approve and adopt the
2011 Scheme.
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The 2011 Scheme became effective for a period of
10 years commencing on 10 August 2011. Eligible
participants of the 2011 Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and joint
venture partners. Under the 2011 Scheme, the Directors
may, at their sole discretion, grant to any eligible
participants options to subscribe for ordinary shares of
the Company at the highest of (i) the closing price of
shares of the Company on GEM as stated in the Stock
Exchange’s daily quotation sheet on the date of the offer
of grant; (ii) the average closing price of the shares of the
Company on GEM as stated in the Stock Exchange’s
daily quotation sheets for the five trading days
immediately preceding the date of the offer of grant; and
(iii) the nominal value of the Company’s share. The offer of
a grant of options may be accepted within 21 days from
the date of the offer. A nominal consideration of HK$1
is payable on acceptance of the grant of an option. The
exercise period of the options granted is determinable by
the Directors, which commences after the date of offer
with a certain vesting period and ends in any event not
later than 10 years from the respective date when the
share options are granted, subject to the provisions for
early termination thereof.

An ordinary resolution was passed at the annual general
meeting of the Company on 28 September 2016 (the
‘2016 AGM”) to refresh the scheme mandate limit of
the 2011 Scheme. The total number of shares of the
Company which may be allotted and issued upon
exercise of all options to be granted under the 2011
Scheme is an amount equivalent to 10% of the shares of
the Company in issue as at the date of the 2016 AGM.

The maximum number of shares to be allotted and issued
upon the exercise of all outstanding options granted and
yet to be exercised under the 2011 Scheme and any
other share option schemes of the Group must not in
aggregate exceed 30% of the relevant class of shares of
the Company in issue from time to time.
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The number of shares in respect of which options may
be granted to any individual in any 12-month period is not
permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval
from the Shareholders. Options granted to substantial
shareholders or independent non-executive Directors
in excess of 0.1% of the Company’s share capital and
with an aggregate value in excess of HK$5 million must
be approved in advance by the Shareholders. The 2011
Scheme does not provide for any minimum period for
holding of options or any performance target before
exercise of options.

The following Directors were granted share options

PAE ]+ 18 A EAR AT 8% T AR (18 A
ZBRRERS R EE - EARERR
RELIAER - THRBAXARNE
MEMEETRNDZ1% KTFEE
B SR B8 98 37 3F 1T & 2 BB O
BBARRRAZ01%N EEEBS
BEET  VAFEEBRRILE - =
T-—FHALBEREEMNFER
Rz REHRIITERBRENZ
ERERRERE -

NTEERE T ——F 8 ERE

under the 2011 Scheme to subscribe for shares of the  IRAEARBARERMD @ FHEWOT
Company, details of which are as follows:
Number of share options
BREHR Exercise
Granted Exercised Lapsed price of
Name or category of At1 April during the during the during the At30June Date of share options  Exercise period of share share options
participant 2021 period period period 2021  granted* options granted granted™
RZB=-F R-B=-F REERE
SEERBIFH BA-A BaRH Bafig Bh%&d  AASHE BRERLAS REBREZTEOR @~
HKS per
share
E(8k)
Directors
is
Mr. Zhang Chunhua 13,800,000 - - - 13,800,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
FEERE ZZ-\ERAZTHE A=ttEE
\ERAZTAE
Ms. Zhang Chunping 13,800,000 - - - 13,800,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
FEERT ZE-\ERAZTEE  ZT-AEARRCHERE
ZE\ERAZTRE
Ms. Chung Elizabeth Ching 13,800,000 - - - 13,800,000 27 June 2018 27 June 2019 to 059
Yee 26 June 2028
EFfHLT ZE-\FAAZHHR ZE-AERACTERE
R NERRZTAR
Ms. Chan Mei Yan Hidy 300,000 - - - 300,000 27 June 2018 27 June 2019 to 059
26 June 2028
[$3:es ZE-\FRAZHER ZT-AEAAZTHAZE
SR \ERAZTRB
200,000 - - - 200,000 18 December 2018 18 December 2019 to 0.33
18 December 2028
ZE-\EtCATAR ZB-AETZATARE
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Number of share options

BRERR Exercise
Granted Exercised Lapsed price of
Name or category of At1 April during the during the during the At30June Date of share options  Exercise period of share ~ share options
participant 2021 period period period 2021 granted* options granted granted™*
RZBz-§ R-®=-F RUBREZ
SHEZRIER mA-A BaRE BafE Bh%d  AASTE BRERLAS REBREZTRER TR
HKS per
share
#7(8R)
Directors (Continued)
3R
Mr. Kwan Chi Hong 150,000 - - - 150,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
BEmit ZB-N\ERAZTER -
100,000 - - - 100,000 18 December 2018 18 December 2019 to 033
18 December 2028
ZE-\FtZAtAR 2% hfﬁ’ﬂt‘ RE
BoNETZATAR
Ms. Lee Kwun Ling, May Jean 300,000 - - - 300,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
595t ZZ-N\ERAZTHE ZR-AERAZTHEE
ZE\ERAZERR
200,000 - - - 200,000 18 December 2018 18 December 2019 to 0.33
18 December 2028
Z2-\FtZATAB ZE-AETZATNRZ
42,650,000 = = = 42,650,000
Employees of the Group
AEEEE
In aggregate 15,460,000 - - 2,300,000 13,160,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
ait ZE-NERAZTHRE ZE-AERA-TtAZ
“EN\FRAZTAR
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Number of share options

BREYE Exercise
Granted Exercised Lapsed price of
Name or category of At1 April during the during the during the At30June Date of share options  Exercise period of share ~ share options
participant 2021 period period period 2021 granted* options granted granted™*
RZB=-F RZR=-F RHEREZ
SREARLEH RmA-R BhEH BhiTE BR%%  ARZTR BRERLRY: RABREZTRER TEE"
HK$ per
share
Er(BR)
Others
-0
Inaggregate 16,600,000 - - - 16,600,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
ait ZB-N\ERACTER ZB-AERACTLAZE
ZE-NEARZTRA
34,700,000 - - - 34,700,000 18 December 2018 18 December 2019 to 033
18 December 2028
“E-\ftZAt\R % 71@* At/\BE
TZN\E+ZAHAR
51,300,000 - - - 51,300,000
109,410,000 - - - 107,110,000
2 The time of acceptance of the share options was within * HEREZENRBAEEREZY
21 days from the options offer date. The share options BHEAREE21AA » RIESBERET
granted are subject to certain vesting period and vary 2UZ%EE itz BRERET
for each category of participant as specified under the SEZHFMZETTIRAZEB
respective share option schemes. ,Hﬂ g
£ The exercise price of the share options is subject to some ~ ** BREZITEBEEMRKRSKA RS
adjustments in the case of rights or bonus issues, or other 1T » AR B AR A A H A JE L
similar changes in the Company’s share capital. B a] THHE -
e There were no share options granted during the period. o BRI R R -
As at 30 June 2021, the Company had outstanding R_-ZE_-—4XA=+H KAAF
options to subscribe for up to 107,110,000 shares under 18 TF T——FEEATUR ,\%E’ %
the 2011 Scheme. 107,110,0000% Iz {3 2 i AR 17 £ B8 X

1 -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, shareholders (other than the
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO were as follows:

LONG POSITIONS IN THE ORDINARY SHARES OR
UNDERLYING SHARES OF THE COMPANY

ETERRZESRKR

R-ZE-_—FXA=+H BRARQA
% 15 sk MR BA AR 15 o 5 1R 3R 3B 55 I HF
EIEBIEXVEFE2R HE3D B2 IEX
BRAARFEE  HALHERERR]
RIBFEH R EEDFE336(KEHET
Z2EEMzESZRARZRBREAER
RIEEXNTEBTHRABBRINGT

RAEQREERSEERGZIFR

Number of Percentage
ordinary of the
shares or Company’s
Capacity and nature underlying issued share
Name of shareholder Notes of interest shares capital
LERSER LAQATRSH
KREREB st BHERERNEEH RBEE TRAESL
Note (3)
Bt 2% (3)
Brilliant Chapter Limited (1) Beneficially owned 834,851,294 57.29%
EmlA
Mr. ZHANG Chunhua (2)  Interest of a controlled 834,851,294 57.29%
corporation
REESLE —MER B AT 2w
2) Personal interest 57,098,000 3.92%

(BN ¥
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Notes:

(1) Brilliant Chapter Limited is a limited liability company
incorporated in the Republic of Seychelles and its issued
share capital is beneficially owned as to 80% by Mr.
Zhang Chunhua and as to 20% by Source Mega Limited,
a company incorporated in the Republic of Seychelles (as
a nominee of Ms. Zhang Chunping). Mr. Zhang Chunhua is
the brother of Ms. Zhang Chunping.

2 Mr. Zhang Chunhua is personally interested in 43,298,000
shares of the Company. In addition, he is also entitled to
his share options to subscribe for 13,800,000 shares of
the Company in his capacity as a director of the Group.

(3) Based on 1,457,238,414 shares of the Company in issue
as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, the
Company has not been notified by any persons (other
than the Directors or chief executive of the Company)
who had interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

COMPETING INTERESTS

None of the Directors or the controlling shareholders of
the Company or their respective associates (as defined
under the GEM Listing Rules) have any interests in a
business which competes or may compete with the
business of the Group, or has any other conflict of interest
with the Group during the period under review.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 June 2021, neither
the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules. In
response to specific enquiry made by the Company,
each of the Directors gave confirmation that he complied
with the required standard of dealings and the code
of conduct regarding securities transactions by the
Directors throughout the three months ended 30 June

2021.

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions
set out in the Corporate Governance Code (the “CG
Code”) as contained in Appendix 15 to the GEM Listing

Rules throughout the period under review.

BOARD COMMITTEES

The Board has established three committees, namely the
Remuneration Committee, the Nomination Committee
and the Audit Committee for overseeing particular

aspects of the Company'’s affairs.

All Board committees of the Company are established
with defined written terms of reference. The terms of
reference of the Board committees had been amended
and restated on 1 January 2019 and are posted on the

website of the Exchange and the Company’s website.
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AUDIT COMMITTEE

The Company established the Audit Committee on 7
March 2000 and has formulated and from time to time
amended its written terms of reference in accordance
with the provisions set out in the CG Code. The primary
duties of the Audit Committee include review and
supervision of the Group’s financial reporting system,
risk management and internal control procedures, review
of the Group’s financial information and review of the
Group’s relationship with its auditors.

As at the date of this report, the Audit Committee
comprised three independent non-executive Directors,
namely Ms. Chan Mei Yan Hidy (Chairman of the Audit
Committee), Mr. Kwan Chi Hong and Ms. Lee Kwun Ling,
May Jean.

The Audit Committee has reviewed this report and has
provided advice and comments thereon.

REMUNERATION COMMITTEE

In accordance with the CG Code, the Company
established the remuneration committee (“Remuneration
Committee”) on 17 June 2005 with written terms
of reference. The principal responsibilities of
the Remuneration Committee include making
recommendations to the Board on the Company’s
policy and structure for remuneration of all Directors
and senior management and reviewing the specific
remuneration packages of all executive Directors and
senior management by reference to corporate goals and
objectives resolved by the Board from time to time.

The Remuneration Committee comprises two
independent non-executive Directors, namely Mr. Kwan
Chi Hong (Chairman of the Remuneration Committee)
and Ms. Lee Kwun Ling, May Jean, and one executive
Director, namely Ms. Chung, Elizabeth Ching Yee.
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NOMINATION COMMITTEE

In accordance with the CG Code, the Company
established the nomination committee (“Nomination
Committee”) on 29 March 2012 with written terms of
reference. The principal responsibilities of the Nomination
Committee include formulating nomination policy and
making recommendations to the Board on nomination
and appointment of Directors and Board succession,
developing selection procedures for nomination of
candidates, reviewing the size, structure and composition
of the Board, as well as assessing the independence of
independent non-executive Directors.

The Nomination Committee comprises two independent
non-executive Directors, namely Ms. Lee Kwun Ling, May
Jean (Chairman of the Nomination Committee), Ms. Chan
Mei Yan Hidy and one executive Director, namely Ms.
Chung, Elizabeth Ching Yee.

By Order of the Board
Zhang Chunhua
Chairman

Hong Kong, 13 August 2021
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