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CORPORATE INFORMATION
nejEH

EXECUTIVE DIRECTORS

Mr. Zhang Chunhua (Chairman, appointed on 12 February 2018)

Ms. Chung, Elizabeth Ching Yee (Chief Executive Officer,
appointed on 18 May 2018)

Ms. Zhang Chunping (appointed on 12 February 2018)

Mr. Shi Liangsheng (resigned on 12 February 2018)

Mr. Han Jun (resigned on 12 February 2018)

Mr. Wen Xingcheng (appointed on 3 April 2017 and
resigned on 1 September 2017)

NON-EXECUTIVE DIRECTORS

Mr. Xu Zhigang (redesignated from Chairman and
executive director with effect from 12 February 2018)
Mr. Chen Weixi (resigned on 12 February 2018)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Chan Mei Yan Hidy (appointed on 12 February 2018)

Mr. Kwan Chi Hong (appointed on 12 February 2018)

Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018)
Mr. Lam Kwok Cheong (resigned on 12 February 2018)

Mr. Xu Xiaoping (resigned on 12 February 2018)

Mr. Poon Yan Wai (resigned on 12 February 2018)

COMPANY SECRETARIES

Mr. Chan Koon Fat (appointed on 12 February 2018)
Ms. Wu Weilan (resigned on 12 February 2018)

COMPLIANCE OFFICER

Mr. Xu Zhigang
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CORPORATE INFORMATION
najEH

AUDIT COMMITTEE

Ms. Chan Mei Yan Hidy (Committee Chairman,
appointed on 12 February 2018)
Mr. Kwan Chi Hong (appointed on 12 February 2018)
Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018)
Mr. Poon Yan Wai (resigned on 12 February 2018)
Mr. Chen Weixi (resigned on 12 February 2018)
Mr. Xu Xiaoping (resigned on 12 February 2018)
Mr. Lam Kwok Cheong (resigned on 12 February 2018)

REMUNERATION COMMITTEE

Mr. Kwan Chi Hong (Committee Chairman,
appointed on 12 February 2018)
Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018)
Ms. Chung, Elizabeth Ching Yee (appointed on 18 May 2018)
Ms. Zhang Chunping (appointed on 12 February 2018 and
ceased be member on 18 May 2018)
Mr. Xu Xiaoping (resigned on 12 February 2018)
Mr. Lam Kwok Cheong (resigned on 12 February 2018)
Mr. Xu Zhigang (ceased be member on 12 February 2018)

NOMINATION COMMITTEE

Ms. Lee Kwun Ling, May Jean (Committee Chairman,
appointed on 12 February 2018)

Ms. Chan Mei Yan Hidy (appointed on 12 February 2018)

Ms. Chung, Elizabeth Ching Yee (appointed on 18 May 2018)

Ms. Zhang Chunping (appointed on 12 February 2018
until 18 May 2018)

Mr. Xu Zhigang (ceased be committee chairman and
member on 12 February 2018)

Mr. Lam Kwok Cheong (resigned on 12 February 2018)

Mr. Xu Xiaoping (resigned on 12 February 2018)

AUTHORISED REPRESENTATIVES

Mr. Xu Zhigang
Mr. Chan Koon Fat (appointed on 12 February 2018)
Ms. Wu Weilan (resigned on 12 February 2018)

BEREET

MEBRLZLT (ZE2EE -
RZE—N\F_A+_HEZT)
BEELAE (R NE-_A+_BHEZT)
THEPLL (RZE—\F_A+HEZF)
EBLCEEE (RZE—NFZA+ZHET)
PRIEER A (RZE—N\FZA+ZHEE)
wONERE (RZE-N\FZA+ZBEHT)
MEESE (RZTE—N\FZA+=HEFHT)

FMEES

BEREE (ZEE2E/E
N-EBE-NF_A+-_BEZEF)
EEPLt (RZT—N\F_A+-BEZMT)
EFELE (W= \FRAT+N\BEZE)
REYZET (R—Z—N\F_A+-_HEZT
YR=ZZE—N\FRAT+N\BTBAEKE)
BNFERE (RZE—N\FZA+=HEHT)
MEELE (R=ZT—N\F_A+-HET)
BERLE RZZE—N\F-A+=H
THAKE)

REZET

TEART (ZESEE
RZE—N\F_A+_HEZT)
BMEBLLT (BT N\FE_A+_-_BEZT)
EFfEzt (R=Z—N\FEA+N\BEZDT)
REYRE (RZZ—N\F_A+=-HEZF
BEEZZT—)\FRA+NAL)
BENEE ( R=E—N\F=_A+=H
THARZESFTERKE)
HRERE (RZZE—NFZA+=HET)
wOFERE (RZE-N\FZA+ZHET)

REAE
BAERISEE

REZEE (R /\F_A+-_HEZE)
REEZL (RZE—-N\FZA+HEE)

2018 3R | BAZEEREBERAT



CORPORATE INFORMATION
nejEH

REGISTERED OFFICE

Century Yard

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

Unit 715, Star House

3 Salisbury Road

Tsim Sha Tsui, Kowloon
Hong Kong

INDEPENDENT AUDITOR

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

31st Floor, Gloucester Tower

The Landmark

11 Pedder Street

Central, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House-3rd Floor

24 Shedden Road, P.O. Box 1586
Grand Cayman KY1-1110
Cayman Islands
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HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

PRINCIPAL BANKERS

China CITIC Bank International Limited

61-65 Des Voeux Road Central,

Hong Kong

The Hong Kong and Shanghai Banking Corporation Limited
1 Queen’s Road Central

Hong Kong

COMPANY WEBSITE
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CHAIRMAN’S STATEMENT
EREHE

On behalf of the board of Directors (the “Board”) of the Company,
| am pleased to present the annual report of the Company and its
subsidiaries (collectively the “Group”) for the financial year ended
31 March 2018.

On 28 November 2017, the former substantial shareholders of the
Company (the “Vendors”), had entered into the sales and purchase
agreement (the “S&P Agreement”) with Brilliant Chapter Limited
(“Brilliant Chapter”), a company incorporated in the Republic of
Seychelles. According to the S&P Agreement, Brilliant Chapter has
conditionally agreed to acquire and the Vendors have conditionally
agreed to sell their existing issued shares of the Company. After
completion of the S&P Agreement, Brilliant Chapter became the
Company’s controlling shareholder.

We expect the arrival of the new shareholder to further strengthen
our widely-recognized market development advantages, while at
the same time lifting our standards of internal governance and
helping us achieve higher levels of efficiency across our operations.
The new shareholder’s experience will enable us to ride on future
opportunities arising in China and overseas markets. The Group
was officially renamed to “China Brilliant Global Limited” on 31
May 2018, opening a new chapter in the history of the Group’s
development.

During the year, the Group continued to diversify its revenue
segments to jewellry trading and retailing, lending business, as well
as pharmaceutical and healthcare products business. The growth
in the jewellry trading and retailing and lending business, together
with the generic business development contributed the vast
majority of income to the Group. As a result, the Group’s revenue
for the year ended 31 March 2018 amounted to approximately
HK$64,739,000, representing an increase of approximately 114%
from approximately HK$30,255,000 for the year ended 31 March
2017.
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CHAIRMAN’S STATEMENT
ERHE

Since 1 January 2016, the Company was unable to govern
Wireless value-added services business (“De-consolidated
Subsidiaries”), and the control over these subsidiaries was lost,
the Group had deconsolidated the financial results, assets and
liabilities of the De-consolidated Subsidiaries from the consolidated
financial statements of the Group for the year ended 31 March
2017. On 2 June 2017, the Company entered into a disposal
agreement for the disposal of the entire issued share capital of
Prosten (BVI) Limited (together with relevant shareholders’ loans)
which indirectly held the entire issued share capital of the De-
consolidated Subsidiaries. The profit from discontinued operations
for the year is HK$41,770,000 compared to the loss in amounting
to HK$2,207,000 for the year ended 31 March 2017,

Looking forward, the Group will steadily develop its existing
businesses, while seeking attractive investment opportunities to
pursue expansion of its income streams and profitability. We would
continue to adopt a cautious approach to balance between our
business development process and our financial liquidity position,
thus laying a solid foundation for our long-term development.

In a year of change, | would like to offer my thankfulness to those
who have supported our strategies and worked along with our
Group. In particular, the management team and staff have whole-
heartedly devoted themselves to the growth of the Group, while
not compromising our reputation for quality and reliability across
our businesses. Special thanks are due to our business partners
and Shareholders for their loyal support throughout years. We
believe that by virtue of our Group’s excellent working team, who
always acts in the best interests of the Shareholders as a whole,
we will be able to achieve ongoing enhancement of our corporate
value.

Mr. Zhang Chunhua
Chairman

Hong Kong

26 June 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK

Revenue

During the year, the Group continued to diversify its revenue
base to jewellry trading and retailing, lending business as well as
pharmaceutical and healthcare products business. The growth in
the jewellry trading and retailing and lending business, together
with the development of these businesses has compensated the
disposal of revenue from wireless value-added services (“WVAS”).

As a result, the Group’s revenue for the year ended 31 March
2018 amounted to approximately HK$64,739,000, representing
an increase of approximately 114% from approximately
HK$30,255,000 for the year ended 31 March 2017.

Cost of sales and gross profit margin

As a result of entering into pharmaceutical and healthcare
products business, as well as the development of the jewellry
trading and retailing, cost of sales of the Group increased from
approximately HK$23,690,000 for the year ended 31 March 2017
to approximately HK$56,478,000 for the year ended 31 March
2018, representing an increase of approximately 138%. As the gold
jewellry wholesale contributed a significant part of the revenue,
which had a lower gross profit margin, the overall gross profit
margin deceased from approximately 22% to 13% in current year.

Other income and gains

Other income and gains during the year amounted to approximately
HK$92,000, which was decreased by approximately HK$207,000
as compared with that of 2017 (2017: HK$299,000). The decrease
was mainly attributable to the reduction in sundry income.

Selling expenses

The Group’s selling expenses were approximately HK$3,460,000
for the year ended 31 March 2018 and were in line with that for the
year ended 31 March 2017 of approximately HK$3,569,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Administrative expenses

Administrative expenses experienced an decrease of approximately
HK$1,315,000 from approximately HK$24,618,000 for the year
ended 31 March 2017 to approximately HK$23,303,000 for the
year ended 31 March 2018 which was mainly due to decrease in
legal and professional fee and rental expenses, and the effect of
which was partially offset by increase in administrative expense
from the Jewellry Business and the Pharmaceutical Business due
to their business expansion.

Other expenses

Other expenses, which mainly represented expenses for other non-
operating expenses, decreased from approximately HK$39,000 for
the year ended 31 March 2017 to approximately HK$2,000 for the
year ended 31 March 2018.

Finance costs

The Group’s finance costs experienced an decrease of
approximately HK$523,000 from approximately HK$539,000 for
the year ended 31 March 2017 to approximately HK$16,000 for
the year ended 31 March 2018. The decrease in such expenses
was mainly due to no imputed interest on a convertible note during
the year and incurred interest on borrowing.

Share of loss of an associate

During the year ended 31 March 2018, the Group had share of
loss from an associate amounted to approximately HK$710,000
(2017: HK$195,000)

Gain on disposal of subsidiaries
Gain on disposal of subsidiaries, which represented the gain
on disposal of Prosten Wealth Investment Limited and Meteor
Investment (HK) Limited, is approximately HK$1,371,000 for the
year ended 31 March 2018 (2017: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Discontinued operations

On 2 June 2017, the Group entered into a sale and purchase
agreement to dispose of the entire issued share capital of Prosten
(BVI) Limited and its subsidiaries, which is principally engaged in
wireless value-added services operation. The disposal of wireless
value-added services operation is consistent with the Group’s long-
term policy to focus its activities on the Group’s other operations.
The disposal was completed on 5 June 2017, on which date the
control of Prosten (BVI) Limited passed to the acquirer.

Profit for the year ended 31 March 2018 from the discontinued
wireless value-added services operation included loss from wireless
value-added services operation approximately HK$65,000(2017:
HK$2,207,000) and Gain on disposal of wireless value-added
services operation approximately HK$41,835,000 (2017: nil)

Result for the year

The Group recorded a profit of approximately HK$23,329,000 for
the year ended 31 March 2018, compared to loss of approximately
HK$23,657,000 for the year ended 31 March 2017 mainly due to
gain on disposal of the Group’s discontinued operations.

Dividend
The Board do not recommend the payment of a dividend for the
year ended 31 March 2018.

Revaluation of available-for-sale financial assets

During the year ended 31 March 2018, the fair value of the
available-for-sale financial assets decreased by approximately
HK$1,583 to approximately HK$15,000 (2017: HK$16,583,000)
with respect to mainly the investment in 6% of its shareholdings in
Hong Kong Net TV Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Total equity

As a results of Reclassification adjustments relating to foreign
operations disposed and loss on revaluation of available-for-sale
financial assets, effect of which was partially setoff with profit for
the year, as at 31 March 2018, the Group’s a total equity increased
by approximately HK$13,159,000 to approximately HK$87,850,000
(31 March 2017: HK$74,691,000).

Liquidity and financial resources

The Group adopts a prudent cash and financial management
policy. In order to achieve better cost control and minimise the cost
of funds, the Group’s treasury activities are centralised and cash is
generally placed in deposits with banks.

As at 31 March 2018, total cash and cash equivalents of the Group
amounted to approximately HK$10,341,000 (31 March 2017:
HK$8,738,000). The increase in total cash and cash equivalent
was mainly due to the effect of foreign exchange rate change.

Treasury policies and foreign currency exchange
exposure

As most of the Group’s trading transactions, monetary assets and
liabilities are denominated in Renminbi and Hong Kong dollar, the
impact of foreign exchange exposure to the Group was insignificant
and there was no significant adverse effect on normal operations.

Cash is generally deposited at banks in the PRC and Hong Kong
and denominated mostly in United States Dollar, Renminbi and
Hong Kong Dollar. During the year ended and as at 31 March
2018, no related hedges were made by the Group (2017: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Charges on group’s assets
As at 31 March 2018, the Group did not have any charges on
assets (2017: Nil).

Contingent liabilities
As at 31 March 2018, the Group had no material contingent
liabilities (31 March 2017: nil).

Significant investments, acquisitions or disposals

During the year, the Group had disposed Prosten (BVI) Limited,
Prosten Wealth Investment Limited and Meteor Investment (HK)
Limited.

Capital structure and use of proceeds

Capital structure

The shares of the Company were listed on GEM on 28 March
2000.

During the year ended 31 March 2018, the Company has issued
and allotted 2,700,000 new shares at the exercise price of
HK$0.165 per share as a result of exercise of share options by the
share option holders of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Capital structure and use of proceeds (Continued)
Capital structure (Continued)
The Company’s authorised, issued and fully paid share capital were

BEEEE - £EFREREBE (&)

BEXRBEERERAR (H)
EXns (&)
ARRZAE - BRITRBRBRANT

as follows:
Number Share
of shares capital
RHOEE &N
HK$'000
FET
Authorised: JETE
As at 1 April 2017 and RZZE—+FMWMA—H
31 March 2018 (HK$0.1 each) ;rZZE-NF=A=1+—H
(Bl mEE 0.1 #T) 250,000,000 250,000
Issued and fully paid: BEITRER
As at 1 April 2017 (HK$0.1 each) RZE—tFMOA—H
(BRmEE 0.1 #T) 1,208,263,725 120,826
Exercise of share options 1T i 2,700,000 270
As at 31 March 2018 (HK$0.1 each) RZZE-NF=A=+—H
(M mEE0. 1 L) 1,210,963,725 121,096
The Group’s capital structure is sound with healthy working REBEBzERAEERRE 2ELEEESR
capital management. As at 31 March 2018, the Group’s total frFeRZZE—N\F=A=+—0 x&EZ
equity amounted to approximately HK$87,850,000, representing E 2= 42 38 49 587,850,000 T © B —F —

an increase of approximately HK$13,159,000 compared with
approximately HK$74,691,000 as at 31 March 2017. As at 31
March 2018, the Group’s cash and cash equivalents totaled
approximately HK$10,341,000 (31 March 2017: HK$8,738,000).
The current ratio (note a), quick ratio (note b) and gearing ratio
(note c¢) of the Group as at 31 March 2018 was 3.03 (31 March
2017: 2.38), 2.47 (31 March 2017: 1.86) and Net cash position (31
March 2017: 13.92%), respectively.

+ % = A =+ — H #J74,691,0005% 7T 1% N
#313,159,0008 L > R=ZZE—N\NF=H=
+—H AEEZHESMESEEMEITY
10,341,000 (ZE—+F=A=+—1:
8,738,000/ L) - AKEER _ZE—NF=A
=+—H2ZREE (Mista) « REEE ([
b)) REREEELE (fie) 9 51/43.03
—tHF=ZA=+—H:238) 247 (=
T—+tFE=ZA=+—H :1.86) EREMRNR
—E—+tHF=ZA=+—H 13.92%) °

2018 3R | BAZEEREBERAT

13



MANAGEMENT DISCUSSION AND ANALYSIS

BB W

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Capital structure and use of proceeds (Continued)
Capital structure (Continued)

Apart from the above, there has been no material change in the
capital structure of the Group during the year.

BEEEE £EFREREE (&)

EFEBRAGIAAR (H)

ERERE ()

B EE S - AR B 2 AR R O I
ERED) -

Notes: 3T

(a) Current Ratio = Current Assets + Current Liabilities (@) mELLER= REBEE- RBDAME

(b) Quick Ratio = (Current Assets — Inventories) + Current Liabilities b) RELER=(RBEE-FE) - RPAE

(©) Gearing Ratio = (Debts — Cash and cash equivalents) + Equity () EBEAXHEBRELE=-(EF-BReRReEEW)
+ B

Use of proceeds FIERIERE

BRABREERE T RFAAZE-F—
tFNALT - BAZERESHTKREE
—E—tEF A=+ HZEERMEIIER
B OMESIIT

An analysis about the expected funding needs for the twelve
months from September 2016 to August 2017 and the actual use
of proceeds up to 31 March 2017 out of Convertible Note was set
out as follows:

Expected source of funding

Total estimated minimum for the twelve months Actual use of
Balance as at

31 March 2018

funding need in respect Designated area/  from September 2016 proceeds up

of the issue of the Convertible Note business segment to August 2017 to 31 March 2018

BZZ-"ENAZ HEZE-)\fF
BERETITRREEL “E-tENALtT=fEAZ ZR=Zt+-H2 RZZ-N\F
A REESERER EEER/ 2E50 BRHELRR BERFAEHERR ZREZt-HEH
(i) General working capital (including legal Head office Approximately HK$11.7 million Approximately Nil

HK$11.7 million i
#111,700,0003 7T

and professional fees, rental expenses, &3 (approximately HK$7.5 million

payroll and other administrative from the proceeds and the
expenses, and if investment opportunity remaining of approximately
arises, may allocate part of the working HK$4.2 million from internal
capital for such opportunity)
—REEES (RRERREXER W
ERY  HEREAAREY - MRk from time to time)
BlE RPN EEELARNERER #111,700,0007% 7T (497,500,000 7
B) REFEIE - H#4474,200,000
ATRENPERRTEERH
tRARETE)

resources and other equity
financing methods as appropriate
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Capital structure and use of proceeds (Continued)
Capital structure (Continued)

Total estimated minimum

BEEEE - £EFREREBE (&)

axRE (|

Expected source of funding
for the twelve months

Actual use of

EXRERABHREAR ()

funding need in respect Designated area/  from September 2016 proceeds up Balance as at
of the issue of the Convertible Note business segment to August 2017 to 31 March 2018 31 March 2018
BZE-RENAE EZ-B-N\f
BERETTRREEZ “E-tFNALT=fAAZ ZR=t+-H2 RZZ-N\F
i REESERER EEER/£B2F BAPEERR ERFEHERR ZREZt-HEH
(i)  Balance payment for the acquisition of Pharmaceutical Approximately HK$4.3 million Approximately Nil
the sale shares and sale loan of Sino and healthcare for the balance payment as HK$4.3 million i
Yao Shang Technology Limited products consideration of acquisition #74,300,000/ 1
XRERAEENR AR AHERR business FRIESZ S B84.2 494,300,000 TLIE &
RHEET 2 B BERREER KEERIAE
EmE
(i) Future development of the Pharmaceutical Approximately HK$17 million for the Nil (note) Nil
pharmaceutical and healthcare products and healthcare future development (note) & (Mzr) &
business products FERRE R 2 #)17,000,000% 7T
BEREREREREB RARER business (M)
BERREER
EmxH
(iv) Establishment of new wireless value- Wireless value- Approximately HK$2.5 million for Approximately Nil
added services by way of hiring added services the establishment HK$2.5 million i
new staffs to seek further business business FRERR AL 5752 412,500,000 T #12,500,0007%7C
opportunities BIREEREER
BBERFEINURFNESLER
B IBE-SAk
(v)  General working capital (mainly Wireless value- Approximately HK$1.2 million for Approximately Nil
administrative expenses) for wireless added services general working capital HK$200,000 (note) &
value-added services business business FBIE—REEES 241,200,000  47200,000 T (MizE)
ESREREER-REEES (FE  ERUEREER

RATHEX)
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MANAGEMENT DISCUSSION AND ANALYSIS
BB m~R DT

FINANCIAL REVIEW, BUSINESS BIHSEREE s ¥EXRBEEEE (#)

PERFORMANCE AND OUTLOOK (Continued)

EXRERABHREAR ()

Capital structure and use of proceeds (Continued)

Capital structure (Continued)

axRE (|

Expected source of funding

Total estimated minimum for the twelve months

Actual use of

funding need in respect Designated area/  from September 2016 proceeds up Balance as at
of the issue of the Convertible Note business segment to August 2017 to 31 March 2018 31 March 2018
BZE-RENAE EZ-B-N\f
BERETTRREEZ “E-tFNALT=fAAZ ZR=t+-H2 RZZ-N\F
i REESERER EEER/£B2F BAPEERR ERFEHERR ZREZt-HEH
(vi)  General working capital (including Jewellry trading and ~ Approximately HK$8.3 million Approximately Approximately
purchase of inventories, rental, wages, retailing business  (approximately HK$1.5 million HK$4.3 million HK$4.0 million
other administrative expenses and HESERTEEK  from the proceeds and the #)4,300,0007 7 #)4,000,0007 7
selling and distribution expenses) for the remaining of HK$6.8 million from
jewellry trading and retailing business internal resources and other
GESERTESK . MEEES (B equity financing methods as
ERERE Mt I8 ZRABAX appropriate from time to time
RBERAHEX) #18,300,0007 7T (471,500,000 7T
REFEIE - H86,800,000/8
TRERBERR A EEAEft
RARER )
(vii) - Administrative expenses for the leading Lending business  Approximately HK$0.65 million Approximately Nil
business REXB #1650,000 T HK$650,000 &
EERERZTHAX #1650,000787T

The expected funding needs of the Convertible Note were based
on the best estimation and assumption of future market conditions
at the time of preparing the issue of the Convertible Note while
the actual use of proceeds were based on the development of the
Group’s business.

Note:

Approximately HK$17 million was originally intended for financing the business
development of the pharmaceutical and healthcare products business. After
considering the operation and business development of the Group, the Board
resolved to re-allocate approximately HK$14 million to finance the acquisition
and future business development of King Win Intelligent Technologies Limited
and approximately HK$3 million to general working capital for the pharmaceutical
and healthcare products business.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

FINANCIAL REVIEW, BUSINESS
PERFORMANCE AND OUTLOOK (Continued)

Capital structure and use of proceeds (Continued)
Capital structure (Continued)

Note: (Continued)

Approximately HK$1.2 million was originally intended for general working capital
(mainly administrative expenses) for wireless value-added services business.
the Board resolved to re-allocate approximately HK$200,000 to finance the
professional fee for disposal of wireless value-added services business. After
disposal of wireless value-added services business, the Board resolved to
re-allocate approximately HK$1 million to general working capital for the
pharmaceutical and healthcare products business.

EMPLOYEE AND REMUNERATION POLICY

As at 31 March 2018, the Group had a total of 49 employees
(31 March 2017: 99). However, total staff costs for the year
ended 31 March 2018 increased to approximately HK$9,301,000
(2017: HK$9,093,000) mainly due to increase in pension scheme
contribution.

The Group’s remuneration policy is basically determined by
the performance of individual employees and Directors and
the market condition. In addition to salaries and discretionary
bonuses, employee benefits included medical schemes, pension
contributions, share option schemes and staff training.

EVENTS AFTER THE REPORTING PERIOD

(a) Placing of shares

On 17 April 2018, the Company and placing agent entered
into the placing agreement pursuant to which the Company
has conditionally agreed to place through the placing agent
up to 240,000,000 placing shares, representing approximately
16.54% of the total number of issued shares of the Company,
at the placing price of HK$0.27 per placing share to not
less than six placees who and whose beneficial owners shall
be independent third parties. The placing was completed
on 30 April 2018 and the gross and net proceeds from the
placing are approximately HK$64,800,000 and approximately
HK$63,713,000 respectively. For details, please refer to the
Company’s announcement dated 17 April 2018 and 2 May
2018.

BEEEE - £EFREREBE (&)

EXRERABHREAR ()
EXns (&)

MisE - (88)
#91,200,0008 T RERMAERBEREERBEBL 2
—REEES (FEATHRHAX) - EFEFHRBY
200,000 TEM A EZE AL ERGILERBEB 2H
XERARE NEEQINERBERE  EF2F)
1$491,000,0008 TEHM DI EHEX RIEEEEEME
Bz—REEES -

BERFMBUR

RZZE—N\EZA=Z+—H8 x&£EZEE
BERBION (ZE—EF=A=+—H:99
AN R HE2=_ZT—)/\FZA=+—H8H1t
FE - BIRABERIL INZE 49,301,000/ 7T
~Z—+ 4 :9,093,000/T) c TEHRE
RE B FIE INFTEL

AEEZFHBRR-—BREENEERES
ZRBETRETE - BEFeBBREEIN
BERNBEERES  RARSHR  BR
REE 8 K B T -

BEWERER

(a) EEKRHD

RZZE—\FMNA++tH " AAFHA
EREBIVEEH:E - Bt - ARFA
BKUHRESARERERERESERH
0.278 T 2 Bl & BB & &= %240,000,000
BREERD (HERARRBETERG
BHH16.54%) T DRNALARA -
MZEARARGREESZBEEAY
BENE=F EBERZZE—NFHNA
“+RAEKBREEE ZMERIER
% NOF B D B4 564,800,000 T &
63,713,000/ 7T ° ¥ 1B LB A RAA
BHAEAZTE-—N\FNA+EtAR=ZZ—N
FRAZBZRAE °

2018 3R | BAZEEREBERAT

17



18

MANAGEMENT DISCUSSION AND ANALYSIS

BB W

EVENTS AFTER THE REPORTING PERIOD
(Continued)

(b) Acquisition of 40% of equity interest in Darling

Paganini Holding Limited

On 16 May 2018, Lighting Storm Holdings Limited (the
“Purchaser”), an indirectly wholly-owned subsidiary of the
Company, entered into the sale and purchase agreement with
Ms. Chung, Elizabeth Ching Yee (the “Vendor”), an executive
director of the Company pursuant to which the Vendor agreed
to sell, and the Purchaser agreed to purchase 40% of the
equity interest in the Darling Paganini Holding Limited (the
“Target Company”), at a total consideration of HK$10,000,000.
Upon Completion, the Target Company and its subsidiaries
will become an associate of the Company. For details, please
refer to the Company’s announcement dated 16 May 2018.

BUSINESS REVIEW AND OUTLOOK

Jewellry business
The Group commenced its Jewellry Business in 2015 and
continued to develop this business in the period under review.

During the period under review, the Group’s Jewellry Business
included wholesale and retail of jewellry and related ancillary
business (including but not limited to custom-made jewellry, valet-
procurement of jewellry and various after-sales services), and
most of the processing businesses are performed in the form
of commissioned processing by external factories. The jewellry
products sold by the Group mainly included gold jewellry, platinum
jewellry, diamond jewellry, gemstone jewellry, emerald and karat gold
jewellry.

The Group’s jewellry retailing business was conducted mainly
through an offline store located in Wongtee Plaza, Futian District,
Shenzhen, the PRC, which is a franchised store of the Luk Fook
Jewellery brand. The store is required to select goods from
the suppliers designated by Luk Fook Jewellery. Upon quality
inspection by state-approved jewellry identification center and
being claimed to the store by the Group’s staff, the goods are
immediately entered into store sales system for sale. Most of the
jewellry goods purchased by the store from the suppliers were
finished jewellry products, which are generally not required to
undergo reprocessing before sale.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

BUSINESS REVIEW AND OUTLOOK (Continued)

Jewellry business (Continued)

The Group’s jewellry wholesale business was mainly conducted
through the wholesale of jewellry products to jewellry wholesalers
by ZE8 R I EA XY BR AT, a wholy owned subsidiary
of the Company, where the jewellry products being wholesaled
were mainly gold jewelries. During the period under review, the
Group has the secondary membership (Z# & & &) of Shanghai
Gold Exchange and continued to develop the secondary gold
sales agency business (F® — R IEETS). The Group may place
orders for bullion via the online trading platform of Shanghai Gold
Exchange. After claiming the bullion, the Group may commission
external factories to process into finished gold jewelries and
wholesale to jewellry wholesalers.

The Group will continue to focus on developing its Jewellry
Business. With reference to its past sales experience, the Group
intends to step up its efforts in identifying more jewellry wholesaler
customers in South China, thereby expanding the sales channels
of its secondary gold sales agency business (&% — B HRIEETE).
As to retail of jewellry, the positioning of retail products in stores
will focus on mid-end products, which will be supplemented by low
end products. Meanwhile, the Group will put more efforts to raise
the sales proportion to its major high-end corporate customers
(which principally purchase or customize jewellry as corporate gifts/
awards) so as to increase the jewellry sales as well as generate
profits.

The revenue from the Jewellry Business increased by approximately
HK$13,470,000 from approximately HK$21,215,000 for the year
ended 31 March 2017 to approximately HK$34,685,000 for the
year ended 31 March 2018. The increase in revenue from the
Jewellry Business for the year under review was mainly because
of the increase in trading of golden jewellry products in the PRC.
However, relatively low gross margin of wholesale of jewellry and
the selling and administrative expenses to maintain and develop
this business resulted in loss in this segment. Going forward,
the Group will try to allocate more resources to develop its
Jewellry Business, especially the golden jewellry trading business,
and at the same will try further effort to control the selling and
administrative expenses to increase the profitability of the Jewellry
Business.

RBOERRE ()

REX® (H)
AEEZKRERBEHBIEBBARRZE
EMBAREZEERIEA CRY) BRAAM
BREEMTIAEM AT MAPLBZIK
BEERIERASHM REBEHMA K&
BRALEESRFIM_NGBER Akt
BRERTES _PRBEK - AEFBTE L
BEERXHGAP LIS TERERGK
ERBRESGRBRAINF TN TAKGRE
SEMBRABRAREAERD -

AEEREERNINEREEBOER - &
BBREMNHELR  AKEHEENEER
WERSHKEZHRERBERRT,  KEthHHR
HEe QR EXBNHERSE MEKRE
ZEHHE EHTEERTAB AT HER
RI ERERAEH RBEBNESHSHK
TCEAREP (E2RBAITNREERLER
f 82 m) WHELLD) - ISR EHER
R FEBIERE -

KREEKZ2WEZREE-_T—tF=ZA=
+ — A Ik F & #21,215,000% T # 0 4
13,470,000 L2 HEZE_ZT—\F=/F=+
— B I F E 434,685,000 JT ° i[O B F
N REEBZREENDEEARFREZ
BEeUREERESENME - A ZKEH
BEFREEBRBEARGEEREELEL Y
HERTHEAZERUSHLEEE -BL
KRR AEBBERALEZERERE LI
EEE FRHRELURERZEL  BEH
E— BB NEHEE RITHAZ AL NKE
EBMRFIEEN °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

BUSINESS REVIEW AND OUTLOOK (Continued)

Lending business

The Group commenced its Lending Business in Hong Kong in 2016
through acquiring a group of companies with a valid money lending
licence in Hong Kong to diversify its income source. The Lending
Business continued to grow and contributed positive results to
the Group during the period under review. The Group will pay a
closer attention to the market situation and the external economic
environment and consider the possibility of further expansion in the
Lending Business.

There were two major outstanding loan receivables with the Group
as at 31 March 2018. All of them were carried out as part of the
ordinary and usual course of business of the Group and brought in
interest income to the Group.

Pursuant to the loan agreement and extension agreements
entered into between SZ Enterprise Union Finance Limited (“SZ
Finance”), an indirect wholly-owned subsidiary of the Company,
and the borrower, Mr. Chen Tianju, on 25 January 2017 and 2
June 2017 respectively, two unsecured loans was granted to
and drawn down by Mr. Chen Tianju on 25 January 2017 and 7
June 2017 respectively. The loans were in the principal amount
of HK$6,000,000 each and were bearing an interest at a rate of
12% per annum for a term of twelve months and eight months
respectively. On 25 January 2018, SZ Finance entered into
the extension agreement with the borrower whereby the final
repayment date of the loans is extended to 25 April 2018 and 7
May 2018 respectively but early repayment is allowed.

In addition, pursuant to the loan agreements entered into between
SZ Finance and the borrower, Ms. Ding Pingying, on 9 February
2018, the unsecured loan was granted to and drawn down by Ms.
Ding Pingying on 9 February 2018. The loan was in the principal
amount of HK$11,000,000 and was bearing an interest at a rate of
12% per annum for a term of six months. The final repayment date
of the loan is 8 August 2018 respectively but early repayment is
allowed.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

BUSINESS REVIEW AND OUTLOOK (Continued)

Lending business (Continued)

The Group has conducted internal risk assessment on these loan
arrangements and noted both of the borrowers have substantial
investments and assets in the PRC which support their respective
financial capability to repay the loans, thus no securities or
collaterals was sought. The purpose of the loans is to enhance
their short-term cash flow.

Pharmaceutical and healthcare products business
The Group commenced its Pharmaceutical Business in 2016 and
continued to develop this business in the year under review.

During the year ended 31 March 2017, the Group has established
business relationships with target pharmaceutical companies
and chain pharmacies and during the year under review, it
has established business relationships with a group of target
hospitals in western Guangdong, which are mainly related to the
distribution of pharmaceuticals and pharmaceutical consumables
to such hospitals as well as the supply of pharmaceuticals and
healthcare products to such pharmaceutical companies and chain
pharmacies. During the aforementioned supply and sales activities,
the Group mainly acts as a channel distributor to conduct sales
activities, which does not involve pharmaceutical production.

During the year ended 31 March 2017 and the year ended 31
March 2018, the Group also engaged in the cultivation of longan
and radix millettiae speciosae, which requires relatively long
period to realise the investment. As the auxiliary business of
the Pharmaceutical Business, the Group also sold health food
products, such as health protection tea leaves and walnut jujube,
in the year ended 31 March 2017. During the year ended 31
March 2018, the Group had no revenue from sales of health food
products and cultivation of longan and radix millettiae speciosae.

RBOERRE ()

BEE® (&)
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

BUSINESS REVIEW AND OUTLOOK (Continued)

Pharmaceutical and healthcare products business
(Continued)

On 26 July 2017, Meteor Storm Holdings Limited (“Meteor Storm”),
an indirect wholly-owned subsidiary of the Company, entered into
a disposal agreement with an independent third party, pursuant to
which Meteor Storm agreed to sell and the purchaser agreed to
acquire the entire issued share capital of Meteor Investment (H.K.)
Limited (“Meteor HK”), a direct wholly- owned subsidiary of Meteor
Storm. The disposal was completed on 14 August 2017. Upon
completion of the disposal, Meteor HK and its subsidiaries (“Meteor
HK Group”), which were engaged in trading of pharmaceutical
products (Chinese medicine), sales of health food and cultivation
of longan and radix millettiae speciosae, ceased to be subsidiaries
of the Company. The disposal represented an opportunity to
realise the Group’s investment in the Meteor HK Group. After the
disposal, the Group has focused its resources allocated to the
Pharmaceutical Business on the remaining subsidiaries under
the Pharmaceutical Business, which holds license such as the
pharmaceutical operation permit (%5 4€ % 3F 7] 5%), the medical
equipment operation permit (EE2EZ WAL E P EFFAIE) and the
good supply practices (GSP) certificate (&5 4828 & 512 R EIR
FEREE) and is principally engaged in the sales of pharmaceuticals,
healthcare products and pharmaceutical consumables.

The revenue from the Pharmaceutical Business increased by
approximately HK$21,739,000 from approximately HK$4,896,000
for the year ended 31 March 2017 to approximately
HK$26,635,000 for the year ended 31 March 2018. Such increase
was mainly due to the increase in sales of pharmaceutical products
to hospitals.

In regard to the sales of pharmaceuticals and healthcare products,
the Group will review the market situation and the profitability of
the business periodically. Then the Group will adjust the business
volume in accordance with market demands and determine the
resources to be further allocated based upon the business volume
and operating situation from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

BUSINESS REVIEW AND OUTLOOK (Continued)

Wireless value-added services business

Since the expiry of wireless value-added service contracts with a
PRC telecommunication operator during the year ended 31 March
2016, the Group did not have any revenue from wireless value-
added service for the year ended 31 March 2017 and 2018.

As disclosed in the Company’s announcement dated 2 June 2017,
the Company disposed the entire issued share capital of Prosten
(BVI) Limited, a direct wholly-owned subsidiary of the Company.
The disposal was completed on 5 June 2017. As a result of the
disposal, the Company disposed most of its subsidiaries engaged
in the wireless value-added service business. Considering the
challenging and volatile market situation for this business, the
Group currently has no plan to further invest in this segment,
unless suitable business opportunities arise in the future.

Looking ahead, there are still great challenges for the Group. While
carrying out initiatives already under way in its current strategic
plans, the Group will also critically review the future opportunities
in its existing businesses with a target to re-allocate the Group’s
resources for a more fruitful manner. In the coming future, the
Group will focus its work on strengthen its marketing and channel
efforts, increasing customer base and improving the quality of its
service and products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W

BUSINESS REVIEW AND OUTLOOK (Continued)

Updates on matters relating to the De-consolidation

With reference to the annual report of the Company for the year
ended 31 March 2016 (“2016 Annual Report”), the Directors
considered that the Group was unable to govern the De-
consolidated Subsidiaries and the control over the De-consolidated
Subsidiaries was lost. Therefore, from 1 January 2016 onwards,
the Group had de-consolidated the De-consolidated Subsidiaries
from its financial statements for the financial year ended 31 March
2016 (the “De-Consolidation”).

The Company was in negotiations with relevant party(ies) with an
aim to resolving the matters arising from or in connection with the
loss of control over the De-consolidated Subsidiaries. Nevertheless,
there was no conclusion in this regard. On 2 June 2017 (after
trading hours), the Company entered into a disposal agreement
for the disposal of the entire issued share capital of Prosten (BVI)
Limited (together with relevant shareholders loan) which indirectly
held the entire issued share capital of the De-consolidated
Subsidiaries.

The disposal in effect casted away the Prosten (BVI) Limited, its
subsidiaries and the De-consolidated Subsidiaries from the Group.
Therefore, no further efforts is required to be spent on negotiation
or other actions to be taken in connection with the loss of control
over the De-consolidated Subsidiaries.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmE DT

BUSINESS REVIEW AND OUTLOOK (Continued)

The internal control review

The Company also engaged an internal control reviewer to conduct
an internal control review for the Group (the “IC Review”) which
covers four major areas, namely, (i) corporate internal control;
(i) financial reporting and disclosure internal control; (iii) internal
control over business processes; and (iv) operational manual.
The first stage of the IC Review was completed. Findings and
recommendations under the IC Review were presented to the
Board and the Group is implementing the recommendations if
thought fit.

Looking ahead, there are still great challenges for the Group. While
carrying out initiatives already under way in its current strategic
plans, the Group will also critically review the future opportunities
in its existing businesses with a target to re-allocate the Group’s
resources for a more fruitful manner. In the coming future, the
Group will focus its work on strengthen its marketing and channel
efforts, increasing user base and improving the quality of its
products.
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DIRECTORS AND SENIOR MANAGEMENT

EEREGREERE

EXECUTIVE DIRECTORS

Mr. Zhang Chunhua (“Mr. Zhang”), was appointed as the
Chairman of the Board and executive director on 12 February
2018. Mr. Zhang is in charge of the overall corporate strategies
and business development of the Group. Mr. Zhang founded a
trading company in Shenzhen and it evolved to become a global
supply chain management corporation which Mr. Zhang is currently
the chairman. Mr. Zhang is responsible for the overall strategic
development of the corporation which is a top 100 import/export
corporation in the PRC and a pioneer of supply chain management
in the PRC. Mr. Zhang has over 12 years of experience in supply
chain management in the PRC. Mr. Zhang was the vice chairman
of RINTIFEMESEELENREE and RIITREBSELEERS

@

= .

Ms. Chung, Elizabeth Ching Yee (“Ms. Chung”), was appointed
as an executive Director, a chief executive officer on 18 May 2018.
Ms. Chung is also both the nomination committee (“Nomination
Committee”) and the remuneration committee (“Remuneration
Committee”) of the Company. Ms. Chung has extensive
professional experience in Global brand building and investment
advisory. She is appointed as CEO and executive director of
Paganini Milano (SG) PTE Limited in early 2017, responsible for
brand positioning, strategic planning, and business development.
She leads her team to develop retail business globally. Prior to
that, Ms. Chung was a director at BOCI Securities Limited and an
assistant vice president at HSBC Broking Securities (Asia) Limited
responsible for investment advisory for over 10 years. Ms. Chung
graduated at Rutgers University, and started her professional
career at General Electric Capital Corporation in the United States
of America and she joined A.T. Kearney (Hong Kong) Limited after
returning Hong Kong.

Ms. Zhang Chunping (“Ms. Zhang”), was appointed as an
executive director of the Company on 12 February 2018. Ms.
Zhang has over 10 years of experience in financial management in
the PRC and she is the financial director of the global supply chain
management corporation Mr. Zhang founded since 2007. Ms.
Zhang is responsible for overseeing the financial operation of the
corporation and liaising with various bankers of the corporation for
banking facilities and other services.
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DIRECTORS AND SENIOR MANAGEMENT

EERSRERE

NON-EXECUTIVE DIRECTORS

Mr. Xu Zhigang (“Mr. Xu”), appointed as a non-executive Director
of the Company on 12 February 2018, appointed as an executive
Director of the Company on 25 June 2015 and appointed as
Chairman of the Board on 17 July 2015. Mr. Xu holds a master’s
degree in business management from Southwest Jiaotong
University in the PRC. Mr. Xu is also appointed as an executive
director and chief executive officer of Hong Kong Resources
Holdings Company Limited (stock code: 02882). Prior to joining
the Group, Mr. Xu acted as a vice president of Mega Medical
Technology Limited (formerly known as “Wing Tai Investment
Holdings Limited and Wing Lee Holdings Limited”) (stock code:
876), a company listed on the Main Board of the Exchange,
and he was an executive director and later re-designated as a
non-executive director of Aurum Pacific (China) Group Limited
(stock code: 8148), a company listed on GEM. Mr. Xu has
extensive experience in areas such as corporate management,
business financing, corporate investment and asset acquisition.

* The English translation of the name is for identification purpose only
INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Chan Mei Yan Hidy (“Ms. Chan”), was appointed as
an independent non-executive Director on 12 February 2018.
Ms. Chan is also the Chairman of the audit committee (“Audit
Committee”) of the Company and a member of the Nomination
Committee. Ms. Chan is a finance expert with more than 20 years
professional and commercial exposure in international accounting
firm, multinational corporations and Hong Kong listed companies.
She served as a Principal of Crowe Horwath (HK) CPA Limited.
Ms. Chan graduated from the University of Hong Kong with a
bachelor degree in accounting. She also holds a master degree
in business administration from the University of Manchester. Ms.
Chan is the member of certain professional associations. Ms. Chan
was Committee member and Chairman, SME Sub-committee of
the Association of Chartered Certified Accountants (“ACCA”) for
8 years. She is elected in the ACCA Global Council Election in
December 2017.
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DIRECTORS AND SENIOR MANAGEMENT

EEREGREERE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Kwan Chi Hong (“Mr. Kwan”), was appointed as an
independent non-executive Director on 12 February 2018. Mr.
Kwan is also the Chairman of the Remuneration Committee and
a member of the Audit Committee. Mr. Kwan is the chairman,
executive director and one of the controlling shareholders of
Bamboos Health Care Holdings Limited (stock code: 02293) and
an independent non-executive director of Stream Ideas Group
Limited (stock cord: 08041). Mr. Kwan obtained a bachelor’s
degree in Economics and a master’s degree in Economics from
The University of Hong Kong in January 1995 and December 2005
respectively. Mr. Kwan completed a programme in Executive MBA
and obtained a master’s degree in Business Administration from
The Chinese University of Hong Kong in December 2007. Mr. Kwan
had over 10 years of managerial experience in the public sector,
from February 1995 to December 2007, including working as an
executive officer in various government departments including
Registration and Electoral Office, Urban Services Department,
Home Affairs Department, Hong Kong Police Force and Chief
Secretary for Administration’s Office Government Secretariat.

Ms. Lee Kwun Ling, May Jean (“Ms. Lee”), was appointed as an
independent non-executive Director on 12 February 2018. Ms. Lee
is also the Chairman of the Nomination Committee and a member
of both the Audit Committee and Remuneration Committee. Ms.
Lee was appointed as an independent non-executive Director of
Finsoft Financial Investment Holdings Limited (stock code: 08018)
on September 2013. Ms. Lee is currently studies in a Doctor of
Business Administration programme, at City University of Hong
Kong (“City U”). Prior to that Ms. Lee obtained a degree of Master
of Business Administration (Executive) at City U in October 2014.
Ms. Lee is running her own business in luxury fur coat retail since
2015. From December 2006 to October 2012, Ms. Lee worked
for King Fook Holdings Limited and her last position was director
of sales and brand development, Greater China. From October
2012 to January 2015, Ms. Lee worked for Boucheron Hong Kong
Limited as a retail director. Ms. Lee was a director of Yan Oi Tong,
a registered non-profit charitable organisation, from 2010 to 2014
and 2017 to 2018.
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DIRECTORS AND SENIOR MANAGEMENT

EERSRERE

SENIOR MANAGEMENT

Mr. Chan Koon Fat (“Mr. Chan”) has been appointed as the
chief financial officer, Company Secretary and the Authorised
Representative of the Company on 12 February 2018. Mr. Chan,
has over 15 years of experience in the areas of capital markets,
accounting and finance, investment and corporate management
covering a number of industry sectors such as real estate, medical
and garment. Prior to joining the Company, Mr. Chan is the chief
financial officer and company secretary of On Real International
Holdings Limited (stock code: 8245) from March 2016 to August
2017 and is responsible for all financial, accounting, investment
and corporate finance matters. Since August 2007, Mr. Chan held
senior positions including chief financial officer, financial controller
and company secretary of certain companies which were listed on
Singapore Exchange Limited. Mr. Chan holds a Master of Business
Administration (Financial Services) of Hong Kong Polytechnic
University and a bachelor degree in accounting of Lingnan
University, Hong Kong. He is a fellow and practicing member of the
Hong Kong Institute of Certified Public Accountants and a fellow
member of the Association of Chartered Certified Accountants.
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REPORT OF THE DIRECTORS
EEEHS

The Director of the Company are pleased to present the annual
report and the audited consolidated financial statements of the
Group for the year ended 31 March 2018.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details
of the principal activities of the principal subsidiaries are set out in
note 43 to the consolidated financial statements.

SEGMENTAL INFORMATION

An analysis of the Group’s revenue and results by principal
activities for the year ended 31 March 2018 is set out in note 5 to
the consolidated financial statements.

RESULTS AND DIVIDENDS

The Group’s loss for the year ended 31 March 2018 and the state
of affairs of the Company and of the Group at that date are set out
in the financial statements on pages 86 to 228.

The Board does not recommend the payment of any dividend for
the year ended 31 March 2018.

BUSINESS REVIEW

A review of the business of the Group for the year under review is
set out in the Management Discussion and Analysis section of this
annual report on pages 8 to 25.

CHANGE OF THE COMPANY’S NAME
On 31 May 2018, the name of the Company had been changed

from “Prosten Health Holdings Limited” to “China Brilliant Global
Limited”.

China Brilliant Global Limited | Annual Report 2018

ARBEEMAREREZFBARANEKHE
BE_ T \F-A=THLEFEZEE
A MWK -

FEXEHK

ARARZEBEBRREER - XX EMB
RAZEFBEBHBHN GRS M B RKM T
43¢

7 EHER
AEERE-T-N\FZAZ+-BLFE

BREBEBE D 2B REESMEANGS
BAFS IR MIFES

FERKE

AEEBE_Z- \F=ZA=+—HILFE
ZEBERARREARNEEEE A 2B BN
BN FECOEEF228E ZHTEHKRNA °
EFeTEEMEE_TE-NF=ZA=1+—
HIEFEIREE@ERSR

E AE)
AEERDEFE 2 EBRBHNAFTHRES
BEFHXEZEEENmMADIT—& -
ERAQATZE
RZE—N\FREAZ=Z+—H AR Z2EH

HIREREERERAA BXRBAER
%ElﬁﬁﬁL\n



REPORT OF THE DIRECTORS

EEEHE

SUMMARY FINANCIAL INFORMATION MRERREE
The following is a summary of the published results and assets and REBRATREMBFEEHECXERE
liabilities of the Group for the last five financial years. ERBERENAT -
Results 1
Year ended 31 March
BZE=A=+—HLFE
2018 2017 2016 2015 2014
—E-N\F ZE2—+F ZE—RFE ZE—HF —T—DHNF
HK$°000 HK$’000 HK$’000 HK$’000 HK$'000
FTER FAT FAT FAT FAT
Revenue Wzs 64,739 30,255 10,050 9,763 24,209
(Loss)/profit before tax B RAT (E548) /57 (18,180)  (21,450)  (31,351)  (28,307)  (41,607)
Income tax expense FriS R f (272) (35) (8) (1,400) (6)
(18,452)  (21,485)  (31,359)  (29,707)  (41,613)
Discontinued operations B 48 || 4% & #7%
Profit/(loss) for the REERIEEEER
year from discontinued 2 FE R F|
operation (E18) 41,770 (2,207) - - -
Profit/(loss) for the RARE=RFEA
year attributable to IEEA
equity holders of the %%/ (E538)
Company 23,318 (23,692) (31,359) (29,707) (41,613)
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REPORT OF THE DIRECTORS

EEEHE

Assets and Liabilities

SUMMARY FINANCIAL INFORMATION (Continued)

EENRERE

As at 31 March

MBERRE (@)

R=B=+—8
2018 2017 2016 2015 2014
—E-NF —T—+F ZE-RFE —T-—LF TOF
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
FET FET FET FET FET
Property, plant and YIE - BB R
equipment B¢ 1,687 5,799 2,067 2,351 SESIES
Investment property KEWME 12,299 4,391 - 4,367 4,767
Long-term prepaid KEITELT
rentals He - 1,093 - - -
Deposits HEA - - 46 141 371
Prepayment AR RIA 156 - = - -
Available-for-sale AEHE
investments mE 15,000 16,583 22,179 832 831
Goodwill [ 4,679 5,092 3,908 S =
Interest in an associate M —REEE S QT 2 g - 2,068 = - -
Deferred tax asset RIETHIEE B - = - - 1,394
Current assets BB E 80,579 68,707 75,019 9,884 25,852
Current liabilities MENAE (26,550) (28,873) (32,084) (27,942) (25,273)
Non-current liability ERBEE - (169) (181) (500) (499)
Net assets/(liabilities) ~ &E /(&fE) FE 87,850 74,691 70,954 (10,867) 10,816
Share capital N 121,096 120,826 109,536 79,610 75,635
Reserves ] (33,246) (46,100) (38,582) (90,477) (64,819)
Non-controlling interest  3F1E & i 25 S (35) - - -
Total equity/(deficit in ~ #Ex548%8
assets) (BEBA) 87,850 74,691 79,054 (10,867) 10,816
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REPORT OF THE DIRECTORS
EEEHRS

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTY

Details of movements in the property, plant and equipment, and
the investment property of the Group during the year are set
out in notes 16 and 17 to the consolidated financial statements,
respectively.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options during the year are set out in notes 37 and 38 to the
consolidated financial statements, respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association (the “Articles of Association”) or the laws of
the Cayman Islands, being the jurisdiction in which the Company
was incorporated, which would oblige the Company to offer new
shares on a pro rata basis to existing shareholders of the Company
(“Shareholders”).

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

On 30 April 2018, an aggregate of 240,000,000 placing shares were
successfully placed under general mandate to not fewer than six
placees, which are independent third parties of the Group, at the
placing price of HK$0.27 per placing share. The 240,000,000 placing
shares represents approximately 19.82% of existing issued share
capital of the Company on 17 April 2018, the date the agreement was
entered into, and approximately 16.54% of the issued share capital of
the Company as enlarged by the placing shares.

During the year, the Company has issued and allotted 2,700,000
new shares at par value of HK$0.1 per share, as a result of the
exercise of share options to the share option holders of the
Company.

Save as disclosed above, neither the Company nor any of
its subsidiaries has purchased, redeemed or sold any of the
Company’s listed securities during the year ended 31 March 2018.
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RESERVES

Details of movements in the reserves of the Company and of the
Group during the year are set out in note 39 to the consolidated
financial statements and in the consolidated statement of changes
in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2018, the Company had no reserves available
for distribution as calculated in accordance with the Companies
Law (2001 Revision) of the Cayman Islands. Under the laws of the
Cayman lIslands, the share premium account is distributable to
the Shareholders provided that immediately following the date on
which the dividend is proposed to be distributed, the Company will
be in a position to pay off its debts as and when they fall due in
the ordinary course of business. The share premium account may
also be distributed in the form of fully paid bonus shares.

MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, sales to the Group’s five largest
customers accounted for approximately 51% (2017: 77%) of the
Group’s total sales for the year and sales to the largest customer
included therein accounted for approximately 18% (2017: 28%) of
the Group’s total sales.

During the year under review, supplies from the Group’s five largest
suppliers accounted for approximately 83% (2017: 21%) of the
Group’s total purchases and purchases from the Group’s largest
supplier included therein accounted for approximately 29% (2017:
18%) of the Group’s total purchases.

Save as disclosed above, none of the Directors or any of their
associates or any Shareholders (which, to the best knowledge
of the Directors, own more than 5% of the Company’s issued
share capital) had any beneficial interest in the Group’s five largest
customers or suppliers during the year.
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SOCIAL RESPONSIBILITIES AND SERVICES
AND ENVIRONMENTAL POLICY

The Group recognises the importance of environmental
sustainability against modern ecological challenges. Therefore, the
Group committed to the long-term sustainability of its businesses
and the communities with which it engages. The Group pursues
this business approach by managing its business prudently and
executing management decisions with due care and attention. The
Group is committed to acting in an environmentally responsible
manner. Recycling and use of ecofriendly stationery, plus a series
of measures to save paper and energy, resulted in more efficient
use of resources, as well as reduction of waste.

Further details of the Groups environmental, social and governance
initiatives are set out in the “Environmental, Social and Governance
Report” in this report.

STAKEHOLDER ENGAGEMENT

Continuous dialogue is maintained with stakeholders that include
customers, employees, regulators and the public. The Company
seeks to balance the views and interests of these various
stakeholders through constructive conversations with a view to
charting a course for the long-term prosperity of the Company and
the communities we touch.

EMPLOYEES

Hard-working and dedicated employees are the backbone of a
company. The Company treasures its loyal and industrious staff
members. In addition, it adopts non-discriminatory hiring and
employment practices and strives to provide a safe and healthy
workplace.

GOVERNMENT/COMMUNITY

The Group recognises the importance of contributing within the
local community and the Group encourage its people to develop
close links with charities, schools and other institutions, both locally
and nationally, to help to build more economically sustainable local
environments. Strenuous efforts are exerted to ensure compliance
with the laws and regulations of the jurisdictions in which the
Company operates.
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DIRECTORS

The Directors of the Company who held office during the year and
up to the date of this report were:

Executive Directors

Mr. Zhang Chunhua
(Chairman, appointed on 12 February 2018)

Ms. Chung, Elizabeth Ching Yee (Chief Executive Officer,
appointed on 18 May 2018)

Ms. Zhang Chunping (appointed on 12 February 2018)

Mr. Shi Liangsheng (resigned on 12 February 2018)

Mr. Han Jun (resigned on 12 February 2018)

Mr. Wen Xingcheng (appointed on 3 April 2017 and
resigned on 1 September 2017)

Non-executive Directors

Mr. Xu Zhigang (redesignated from Chairman and
executive director with effect from 12 February 2018)
Mr. Chen Weixi (resigned on 12 February 2018)

Independent Non-executive Directors

Ms. Chan Mei Yan Hidy (appointed on 12 February 2018)

Mr. Kwan Chi Hong (appointed on 12 February 2018)

Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018)
Mr. Lam Kwok Cheong (resigned on 12 February 2018)

Mr. Xu Xiaoping (resigned on 12 February 2018)

Mr. Poon Yan Wai (resigned on 12 February 2018)

In accordance with article 108 of the Articles of Association, Mr.
Xu Zhigang will retire from office and, being eligible to offer himself
for re-election at the forthcoming annual general meeting of the
Company (the “AGM”).

In accordance with article 112 of the Articles of Association, Mr.
Zhang Chunhua, Ms. Chung, Elizabeth Ching Yee, Ms. Zhang
Chunping, Ms. Chan Mei Yan Hidy, Mr. Kwan Chi Hong and Ms.
Lee Kwun Ling, May Jean will retire from office and, being eligible,
to offer themselves for re-election at the AGM.
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INDEPENDENT NON-EXECUTIVE DIRECTORS’
CONFIRMATIONS OF INDEPENDENCE

The Company has received from each of the independent
non-executive Directors an annual confirmation of his/her
independence pursuant to Rule 5.09 of the GEM Listing Rules. The
Company considers all of its independent non-executive Directors
to be independent.

DIRECTORS’ SERVICE CONTRACTS

Mr. Zhang Chunhua, an executive director, entered into a Director’s
service contract with the Company for a fixed term of one years,
commencing from 12 February 2018, and thereafter be continuous
until terminated by either party by serving on the other party not
less than three months’ prior notice in writing, and is subject to
retirement by rotation and re-election at the general meeting of the
Company in accordance with the Articles of Association.

Ms. Chung, Elizabeth Ching Yee, an executive director, entered
into a Director’s service contract with the Company for a fixed term
of three years, commencing from 18 May 2018, and thereafter
be continuous until terminated by either party by serving on the
other party not less than three months’ prior notice in writing,
and is subject to retirement by rotation and re-election at the
general meeting of the Company in accordance with the Articles of
Association.

Ms. Zhang Chunping, an executive director, entered into a
Director’s service contract with the Company for a fixed term of
three years, commencing from 12 February 2018, and thereafter
be continuous until terminated by either party by serving on the
other party not less than three months’ prior notice in writing,
and is subject to retirement by rotation and re-election at the
general meeting of the Company in accordance with the Articles of
Association.
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DIRECTORS’ SERVICE CONTRACTS (Continued)

Mr. Xu Zhigang, an non-executive director, entered into a Director’s
service contract with the Company for a fixed term of one vyear,
commencing from 12 February 2018, and thereafter be continuous
until terminated by either party by serving on the other party not
less than three months’ prior notice in writing, and is subject to
retirement by rotation and re-election at the general meeting of the
Company in accordance with the Articles of Association.

Ms. Chan Mei Yan Hidy, an independent non-executive director,
entered into a Director’s service contract with the Company for a
fixed term of three years, commencing from 12 February 2018, and
thereafter be continuous until terminated by either party by serving
on the other party not less than one month’s prior notice in writing,
and is subject to retirement by rotation and re-election at the
general meeting of the Company in accordance with the Articles of
Association.

Mr. Kwan Chi Hong, an independent non-executive director,
entered into a Director’s service contract with the Company for a
fixed term of three years, commencing from 12 February 2018, and
thereafter be continuous until terminated by either party by serving
on the other party not less than one month’s prior notice in writing,
and is subject to retirement by rotation and re-election at the
general meeting of the Company in accordance with the Articles of
Association.

Ms. Lee Kwun Ling, May Jean, an independent non-executive
director, entered into a Director’s service contract with the
Company for a fixed term of three years, commencing from 12
February 2018, and thereafter be continuous until terminated by
either party by serving on the other party not less than one month’s
prior notice in writing, and is subject to retirement by rotation and
re-election at the general meeting of the Company in accordance
with the Articles of Association.
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DIRECTORS’ REMUNERATION

The Board are authorised by the Shareholders in general
meeting to fix the Directors’ remuneration. Other emoluments
are determined by the Board with reference to Directors’ duties,
responsibilities and performance, the results of the Group as well
as the prevailing market conditions.

RELATED PARTY TRANSACTIONS

Details of the related party transactions of the Group are set
out in notes 12 and 43 to the consolidated financial statements,
respectively. Such transactions did not constitute connected
transactions or continuing connected transactions under the GEM
Listing Rules.

The Directors confirmed that during the year under review, the
Company has complied with the disclosure requirements in
accordance with Chapter 20 of the GEM Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS

None of the Directors had a material beneficial interest, either
directly or indirectly, in any contract of significance to the business
of the Group to which the Company or any of its subsidiaries was
a party during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group
were entered into or existed during the year.

SHARE OPTION SCHEMES

The Company adopts and administers a share option scheme
which is currently in force and effect for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group’s operations. The share option scheme
was approved by the Shareholders on 5 August 2011 and its
scheme mandate limit was refreshed by an ordinary resolution at
the annual general meeting of the Company on 28 September
2016 (the “2011 Scheme”). Further details of the 2011 Scheme are
disclosed in note 36 to the consolidated financial statements.
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EEEHE
SHARE OPTION SCHEMES (Continued) BREE
2011 scheme —E——F358
Number of share options***
BREHA™
At At Date of Exercise period of  Exercise price of
Name or category 1 April Transferred Exercised Lapsed 31 March share options share options share options
of participant 2017 during during during 2018 granted"* granted granted**
8% RZB-tE the period the period the period  WZZF-N\E BRE RuBRE RHBRE
ERIEA mA-H BnEs BTk BR%¥  =A=1-H Rt B ZARER ZiTRE™
HKS per share
B (8hK)
Others
At
Mr. Yip Heon Keung 700,000 - (700,000) - - 5 December 2013 5 December 2013 to 0.165
EmEtE 3= 20 June 2017
+-A%A -%-=
+-ARAZ
Bt
~AZtH
Other employees
of the Group
pie-3c)
HftES
In aggregate 2,000,000 = (2,000,000) = - 5 December 2013 5 December 2013 to 0.165
At %= 20 June 2017
+-A%A “3-zF
+ZARA%
TRt
~AZtA
2,700,000 - 2,700,000) = =
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SHARE OPTION SCHEMES (Continued)

2011 scheme (Continued)

The time of acceptance of the share options was within 21 days from the
options offer date. The share options granted are subject to certain vesting
period and vary for each category of participant as specified under the
respective share option schemes.

ok

The exercise price of the share options is subject to some adjustments
in the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

As at 31 March 2018, the Company had not any outstanding
options under the 2011 Scheme.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2018, the interests and short positions of the
Directors and chief executive in the shares and underlying shares
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were notified to the Company and the Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company under Section
352 of the SFO, or which were, pursuant to the code of conduct
regarding securities transactions by Directors adopted by the
Company, notified to the Company and the Exchange, were as
follows:

BRAESTE (®)
—B——F5HE ()

o BREZEMNRRSBBEREZENRREF21R
Ao REBESBREABIZRE - R ZBRE
HETR2EZFENTMZE T IRZBBHHMR
BB o

o BREZITREEHRBRSARET AR
REEEMBURERA] TRHE -

R-ZBE-NF=ZA=+—8  xRARE_
T—— L EAT i RITEREAAE -

ESERFIETHRAERRGKIEEB
HﬁﬁZ*Eﬁi&/AF‘

R-ZZE—N\FE=ZA=+—HB BFEREE
BRABRARBI S AR EEEE (E& R F
HEREEGD (TFHERBEGH]) EXVEL)
LD REERDT  BERBFESFRBE
1B EXVIBE TR FEsD AME AR A) K& B

RFrz s RoR R (BREREE S KRR EG
MG EEFREFLBER/EE 2R IOR

B) ' NATHR AR RIREE S KA &M
FEI2MEBRBTF 2 ERMAZERRAR dz
BERNAFMENEBAESTETESR
ABTAEAMEARARRB T2 #EE )Sim
BT

2018 3R | BAZEEREBERAT

41



42

REPORT OF THE DIRECTORS
EEEHS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Long positions in the ordinary shares of the Company

BEERTETBRAERROEIER
B zEBERAE (&)

READEBRZIFR

Percentage of
the Company’s
issued share capital

Note (2)
Capacity and Number of AR RQFE
Name of Director Notes nature of interest ordinary shares ERITRAES L
EEHA M SORERME ZEREAR FiFE(2)
Mr. Zhang Chunhua (1) Interest of a controlled corporation 822,319,294 67.91%
REELAE —EREH AR 2w
Notes: 5T -

(1) 822,319,294 shares of the Company are held by Brilliant Chapter
Limited and its entire issued share capital is held as to 80% by Mr.
Zhang Chunhua and as to the remaining 20% by Source Mega Limited,
a company incorporated in the Republic of Seychelles. The directors of
Brilliant Chapter Limited are Mr. Zhang Chunhua and Ms. Zhang Chunping
and the sole director of Source Mega Limited is Ms. Zhang Chunping.
Ms. Zhang Chunping is the executive director of the Company. Mr. Zhang
Chunhua is the brother of Ms. Zhang Chunping. By virtue of the SFO, Mr.
Zhang Chunhua is deemed to be interested in 822,319,294 shares of the
Company held by Brilliant Chapter Limited.

(2) Based on 1,210,963,725 shares in the Company in issue as at 31 March
2018.

Save as disclosed above, as at 31 March 2018, none of the
Directors and chief executive of the Company had an interest or
short position in the ordinary shares or underlying shares of the
Company or any of its associated corporations that was notified
to the Company and the Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO, or was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Exchange pursuant to Rule 5.46 of the GEM Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “Share Option Schemes”
and “Directors’ and Chief Executive’s Interests and Short Positions
in Shares and Underlying Shares” above, at no time during the
year were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any of the
Directors or their respective spouses or minor children, or were any
such rights exercised by them; or nor was the Company or any of
its subsidiaries a party to any arrangement to enable the Directors
to acquire such rights in any other body corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, shareholders (other than the Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under Section
336 of the SFO were as follows:

Long positions in the ordinary shares or underlying
shares of the company

ESZREROSESF 2ER

B EX [RERiEst 8] R EEREBTHA
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RZFE-NE=ZA=+—8B RAQXFBH
SRR P A REEHRHE GO EXV
HBE2RFID MR BRAANRBRE - X
ARBNARAREE S K E FPIF 33614
ARFZELMZERIORE 2R (KR T
EEYTBITHRABRIN 0T

RELATEBRIMEERD 2HR

Percentage of
the Company’s

Interest in the issued share capital

Capacity and ordinary shares or Note (2)

nature of interest  underlying shares EARAT

Name of shareholder Notes S5k ZERS ERTREAESHL

REEHE LIk REmME HER G FEE2)

Brilliant Chapter Limited (1) Beneficially owned 822,319,294 67.91%
EnA

Mr. ZHANG Chunhua (1) 822,319,294 67.91%
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions in the ordinary shares or underlying
shares of the company (Continued)

Notes:

(1) Brilliant Chapter Limited is a limited liability company incorporated in
the Republic of Seychelles, the entire issued share capital of which is
beneficially owned as to 80% by Mr. Zhang Chunhua and as to 20%
by Source Mega Limited, a company incorporated in the Republic of
Seychelles. The directors of Brilliant Chapter Limited are Mr. Zhang
Chunhua and Ms. Zhang Chunping and the sole director of Source Mega
Limited is Ms. Zhang Chunping. Both of them are the Directors of the
Company.

(2) Based on 1,210,963,725 shares in the Company in issue as at 31 March
2018.

Save as disclosed above, as at 31 March 2018, the Company has
not been notified by any persons (other than the Directors or chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of
the SFO.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or the controlling Shareholders of the
Company or their respective associates (as defined under the GEM
Listing Rules) have any interests in a business which competes
or may compete with the business of the Group, or has any other
conflict of interest with the Group during the year.
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REPORT OF THE DIRECTORS
EEEHRS

EMOLUMENT POLICY

The emolument policy of the employees of the Group is formulated
by the remuneration committee of the Company (“Remuneration
Committee”) on the basis of their performance, qualifications and
competence. As incentives for their contributions to the Group,
the employees of the Group and all the Directors (including the
independent non-executive Directors and non-executive Directors)
may also be granted share options by the Company from time to
time pursuant to the share option scheme.

The emoluments of the Directors are either determined by the
Remuneration Committee or recommended to the Board, having
regard to the Group’s operating results, individual performance and
comparable market remuneration packages for executive and non-
executive directors of listed issuers in Hong Kong.

AUDIT COMMITTEE

The Company established an audit committee (“Audit Committee”)
on 7 March 2000 and has formulated and from time to time
amended its written terms of reference in accordance with the
provisions set out in the Corporate Governance Code (the “CG
Code”).

The primary duties of the Audit Committee include review and
supervision of the Group’s financial reporting system and risk
management and internal control procedures, review of the Group’s
financial information and review of the Group’s relationship with its
auditors.

The Audit Committee comprises three independent non-executive
Directors, namely Ms. Chan Mei Yan Hidy (Chairman of the Audit
Committee), Mr. Kwan Chi Hong and Ms. Lee Kwun Ling, May
Jean.

The Group’s audited financial statements for the year ended
31 March 2018 have been reviewed by the Audit Committee,
who is of the opinion that such statements comply with the
applicable accounting standards, the GEM Listing Rules and legal
requirements, and that adequate disclosures have been made.
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REPORT OF THE DIRECTORS
EEEHS

CORPORATE GOVERNANCE CODE

The Directors considered that the Company has complied with
all the code provisions set out in the CG Code as contained in
Appendix 15 to the GEM Listing Rules throughout the year under
review. Save for the deviation disclosed for i) the roles of the
Chairman and Chief Executive Officer under the CG Code provision
A.2.1,
training under the CG Code provision A.6.5.

and i) the non-executive director should attend director

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this annual report, the Company has maintained
the prescribed public float under the GEM Listing Rules based on
the information that is publicly available to the Company and within
the knowledge of the Directors.

AUDITORS

The accounts for the year were audited by HLB Hodgson Impey
Cheng Limited (“HLB”) whose term of office will expire upon the
forthcoming AGM. A resolution will be submitted to the forthcoming
AGM to re-appoint HLB as auditors of the Group.

On behalf of the Board

Mr. Zhang Chunhua
Chairman

Hong Kong
26 June 2018
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CORPORATE GOVERNANCE REPORT

EXERBE

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance with a view to assuring the conduct of
management of the Company as well as protecting the interests
of all Shareholders. The good corporate governance principles
adopted by the Company emphasise a quality board for leading
and controlling of the Company, effective internal controls,
transparency and accountability to all Shareholders.

The Company’s code of corporate governance practices was
adopted with reference to the CG Code and Corporate Governance
Report (“CG Report”) as contained in Appendix 15 to the GEM
Listing Rules.

The Company has complied with all the code provisions set out
in the CG Code throughout the year under review, save for the
deviation disclosed below of CG Code provisions A.2.1 and A.6.7.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. In response to specific enquiry made by the
Company, each of the Directors gave confirmation that he complied
with the required standard of dealings and the code of conduct
regarding securities transactions by the Directors throughout the
year ended 31 March 2018.
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CORPORATE GOVERNANCE REPORT

EXERRE

BOARD OF DIRECTORS
Composition

During the year under review, Mr. Zhang Chunhua and Ms. Zhang
Chunping were appointed as executive Directors on 12 February
2018.. Ms. Chung, Elizabeth Ching Yee was appointed as an
executive Director on 12 February 2018. Mr. Han Jun and Mr. Shi
Liangsheng were resigned as executive Directors on 12 February
2018. Mr. Wen Xingcheng appointed as an executive Director on 3
April 2017 and resigned on 1 September 2017.

Mr. Xu Zhigang has been re-designated from an executive Director
to a non-executive Director with effect from 12 February 2018.
Mr. Chen Weixi was resigned as a non-executive Director on 12
February 2018.

Ms. Chan Mei Yan Hidy, Mr. Kwan Chi Hong and Ms. Lee Kwun
Ling, May Jean were appointed as independent non-executive
Directors on 12 February 2018. Mr. Lam Kwok Cheong, Mr. Xu
Xiaoping and Mr. Poon Yan Wai were resigned as independent
non-executive Directors on 12 February 2018.

As at the date of this annual report, the Board comprises three
executive Directors, one non-executive Directors and three
independent non-executive Directors. All Directors gave sufficient
time and attention to the affairs of the Company for the year
ended 31 March 2018. Each executive Director has sufficient
experience to hold the position so as to carry out his/her duties
effectively and efficiently. In full compliance with Rules 5.05(1) and
(2) of the GEM Listing Rules, the Company had in place three
independent non-executive Directors and at least one of whom
has appropriate professional qualifications or accounting or related
financial management expertise. They provided the Company with
diversified industry expertise, advised the management on strategic
development and assumed that the Board maintains high standard
of compliance with financial and other mandatory reporting
requirements as well as provide adequate checks and balances
to safeguard the interests of shareholders and the Company as a
whole.
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CORPORATE GOVERNANCE REPORT

EXERBE

BOARD OF DIRECTORS (Continued)

Composition (Continued)

The Board as at 31 March 2018 comprised:

Executive Directors
Mr. Zhang Chunhua (Chairman, appointed on 12 February 2018)

Ms. Chung, Elizabeth Ching Yee (Chief Executive Officer, appointed
on 18 May 2018)

Ms. Zhang Chunping (appointed on 12 February 2018)

Mr. Shi Liangsheng (resigned on 12 February 2018)

Mr. Han Jun (resigned on 12 February 2018)

Mr. Wen Xingcheng (appointed on 3 April 2017 and resigned on 1
September 2017)

Non-executive Directors

Mr. Xu Zhigang (redesignated from Chairman and executive director
with effect from 12 February 2018)

Mr. Chen Weixi (resigned on 12 February 2018)

Independent non-executive Directors

Ms. Chan Mei Yan Hidy (appointed on 12 February 2018)

Mr. Kwan Chi Hong (appointed on 12 February 2018)

Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018)
Mr. Lam Kwok Cheong (resigned on 12 February 2018)

Mr. Xu Xiaoping (resigned on 12 February 2018)

Mr. Poon Yan Wai (resigned on 12 February 2018)

The names, biographical details of the Directors and the
relationships among them are set out in the “Directors and Senior
Management” section of this annual report.

An updated list of the Directors identifying their roles and functions
from time to time is posted on the website of the Exchange and
the Company’s website from time to time.
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CORPORATE GOVERNANCE REPORT

EXERRE

BOARD OF DIRECTORS (Continued)
Chairman and the Chief Executive Officer

Under the CG Code provision A.2.1, the roles of the chairman
and chief executive officer should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be
clearly established and set out in writing.

During the year under review until 18 May 2018, the Company
has not appointed Chief Executive Officer. The Chairman was
responsible for ensuring that the Board functions effectively and
smoothly. In doing so, the Chairman ensured that good corporate
governance practices were adhered to and proper procedures
were established and followed, and that all Directors were properly
briefed and received all relevant information prior to each Board
meeting. The Chairman was also responsible for overseeing the
implementation of corporate strategies of the Group. The Board
considers that the current arrangement is adequate in view of
the size and complexity of the Group’s operations. The Board
will, nonetheless, review the business growth of the Group and
locate suitable candidate to fill the vacancy of the chief executive
officer when considered essential and will continue setting out a
clear division of responsibilities at the board level and the day-to-
day management team to ensure a proper balance of power and
authority within the Company.

Since 18 May 2018, the Company has appointed the Chief
Executive Officer is Ms. Chung, Elizabeth Ching Yee. The role
of the Chairman and Chief Executive Officer are separate and
exercised by different individual which complies with Rule A.2.1.

Board meetings

The Board meets in person or through electronic means of
communication at least four times every year. Notice of at least
14 days for all Board meetings were given to all Directors, who
were all given an opportunity to include matters in the agenda for
discussion.
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CORPORATE GOVERNANCE REPORT

EXERBE

BOARD OF DIRECTORS (Continued)
Board meetings (Continued)

The company secretary of the Company (“Company Secretary”)
assists the Chairman in preparing the agenda for each meeting,
and ensures that all applicable rules and regulations regarding the
meetings are observed. The finalised agenda and accompanying
Board papers are then sent to all Directors prior to each meeting.

For the year ended 31 March 2018, the individual attendance
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record of each Director is as follows: EEEHREgRICBAT

Directors Attendance
5= HE R
Executive Directors

HITES

Mr. Zhang Chunhua (Chairman, appointed on 12 February 2018) 1/1
REEERE (TF R N\E_A+-_BEZEE)

Ms. Chung, Elizabeth Ching Yee (Chief Executive Officer, appointed on 18 May 2018) N/A
EREatL (BEHTE  RZE—N\FRA+/\BEZT) 3 FA
Ms. Zhang Chunping (appointed on 12 February 2018) 11
RESZT (RZE-N\F_AT-HEZE)

Mr. Shi Liangsheng (resigned on 12 February 2018) 13/15
BRARE (RZE—NFZA+ZHET)

Mr. Han Jun (resigned on 12 February 2018) 6/15
BELEE (RZT-N\FZA+TZHEMT)

Mr. Wen Xingcheng (appointed on 3 April 2017 and resigned on 1 September 2017) 4/8
BERAEE (RZE—EFNA=ZABZAYR T —EFNA—HEE)

Non-executive Directors

FHTES

Mr. Xu Zhigang (redesignated from executive director with effect from 12 February 2018) 15/15
REMLEE (BHTEFRAET BT N\FATZHRER)

Mr. Chen Weixi (resigned on 12 February 2018) 3/15

FRIZER A (RZE2E— N\F A+ =HET)
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CORPORATE GOVERNANCE REPORT

EXERRE

BOARD OF DIRECTORS (Continued)
Board meetings (Continued)

Independent non-executive Directors

BYFIITES

Ms. Chan Mei Yan Hidy (appointed on 12 February 2018)
RERZT (RZZE—N\FZRATZHEZMT)

Mr. Kwan Chi Hong (appointed on 12 February 2018)
BEREE (RZZE—\FZA+ZHEZMT)

Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018)
FHEPZT (RZE—N\F_ATZHEZMT)

Mr. Lam Kwok Cheong (resigned on 12 February 2018)
MEELEE (RZT—N\FZA+ZHFT)

Mr. Xu Xiaoping (resigned on 12 February 2018)
mNEEE (RZE-NFATZHEHE)

Mr. Poon Yan Wai (resigned on 12 February 2018)
ELCEAE (RZE-NFATZHEHE)

The Board held four regular meetings for the year ended 31
March 2018. During regular meetings of the Board, the Directors
discussed and formulated the overall strategies of the Company,
monitored financial performances and discussed the annual and
interim results, set annual budgets, as well as discussed and
decided on other significant matters.

Apart from the regular Board meetings of the year, the Board met
on other occasions when a board-level decision on a particular
matter was required. The Directors would receive the agenda and
documents to be tabled for consideration in advance of each
Board meeting.

The Company Secretary recorded the proceedings of each Board
meeting in details by keeping detailed minutes, including all
decisions made by the Board together with concerns raised and
dissenting views expressed (if any). Draft Board minutes were
circulated to all Directors for comments and approval as soon as
practicable after the meeting. All minutes are open for inspection
by the Directors at any reasonable time on their request. All
Directors have access to relevant and timely information at all times
as the Chairman ensures that management will supply the Board
and its committees with all relevant information in a timely manner.
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CORPORATE GOVERNANCE REPORT

EXERBE

BOARD OF DIRECTORS (Continued)
Board meetings (Continued)

During the Year, the Company provides regular updates on
the business performance of the Group to the Directors, so
as to ensure that they had appropriate understanding of the
Group’s business and of their duties and responsibilities under
the GEM Listing Rules and the relevant statutory and regulatory
requirements.

Delegation by the Board

The Company has set out the respective functions and
responsibilities which can be reserved to the Board and delegated
to management.

The Board delegates day-to-day operations of the Group to
executive Directors and senior management while reserving certain
key matters for its approval. The Board is responsible for the
approval and monitoring of the Company’s overall strategies and
policies, approval of business plans; evaluating the performance of
the Company and overseeing its management. It is also responsible
for promoting the success of the Company and its businesses by
directing and supervising the Company’s affairs.

Decisions of the Board are communicated to the management
through executive Directors who have attended at Board meetings.

Directors’ Work commitments outside the group Directors are
required to disclose in a timely manner to the Company Secretary
for any change, the number and nature of offices held in public
companies or organisations and other significant commitments,
and the identity of such public companies or organisations. Such
information is disclosed in the “Directors and Senior Management”
section of this annual report.
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EXERRE

BOARD OF DIRECTORS (Continued)
Delegation by the Board (Continued)

The Company provides newly appointed Directors with briefings on
the businesses of the Group and training materials on corporate
governance, directors’ duties and responsibilities and other
matters under the GEM Listing Rules and other relevant rules and
regulations.

Pursuant to code provision A.6.5 of the CG Code, which has come
into effect from 1 April 2012, all Directors should participate in
continuous professional development to develop and refresh their
knowledge and skills. This is to ensure that their contribution to
the Board remains informed and relevant. During the year under
review, all Directors have participated in continuous professional
development by attending in-house briefing, studying materials on
the topics related to corporate governance and regulations and/
or attending or participating in industry-specific seminars and
conferences and provided a record of training to the Company.

Directors’ liability insurance

The Company has arranged appropriate liability insurance to cover
the Directors’ risk exposure arising out of corporate activities. The
insurance coverage is reviewed annually.

Term of appointment and re-election

Details of the terms of appointment of the Directors are disclosed
in the section “Directors’ Service Contracts” of the report of
the Directors in this annual report. All Directors are subject to
retirement by rotation and re-election at the general meeting in
accordance with the Articles of Association.
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CORPORATE GOVERNANCE REPORT

EXERBE

BOARD OF DIRECTORS (Continued)
Term of appointment and re-election (Continued)

Every newly appointed Director is provided with a package of
orientation materials detailing the duties and responsibilities of
Directors under the GEM Listing Rules, the Articles of Association,
related ordinances and relevant regulatory requirements of Hong
Kong.

Every Director is aware that, before accepting appointment as a
Director, he/she must be able to give sufficient time and attention
to the affairs of the Company.

Under the CG Code provision A.4.2, all directors appointed to fill
a casual vacancy should be subject to election by shareholders at
the first general meeting after their appointment and every director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

Pursuant to the Articles of Association, at each annual general
meeting, one-third of the Directors for the time being (or, if their
number is not three (3) or a multiple of three (3), then the number
nearest to but not less than one-third) shall retire from office by
rotation, provided that every Director (including those appointed for
a specific term) shall be subject to retirement by rotation at least
once every three years. Any Director appointed by the Board to
fill a casual vacancy shall hold office only until the next following
general meeting of the Company and shall then be eligible for re-
election at the meeting but shall not be taken into account in
determining the Directors or the number of Directors who are to
retire by rotation at such meeting.
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EXERRE

COMPANY SECRETARY

The Company Secretary is responsible for facilitating the Board’s
process and communications among Board members and with the
Shareholders and the management, and advising the Board and its
committees on all corporate governance matters. She reports to
the Chairman of the Board and/or the Chief Executive Officer and
her selection, appointment or dismissal shall be a Board decision.

The Directors have access to the advice and services of the
Company Secretary to ensure that Board procedures and all
applicable laws, rules and regulations are followed.

Throughout the year under review, Mr. Chan Koon Fat was
appointed as the Company Secretary of the Company on 12
February 2018. Ms. Wu Weilan was resigned as the Company
Secretary of the Company on 12 February 2018.

In accordance with Rule 5.15 of the GEM Listing Rules, Mr. Chan

has taken no less than 15 hours of the relevant professional
training during the year under review.
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CORPORATE GOVERNANCE REPORT

EXERBE

BOARD DIVERSITY POLICY

The Company has adopted the board diversity policy. The policy
sets out the approach to achieve diversity in the Board that should
have a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Group’s business and
compliance with policies. The composition and diversity policies
of the Board is reviewed annually and regularly. The Board
should ensure that its changes in composition will not result in
any undue interference. The Board members should possess
appropriate professionalism, experience and trustworthiness
in performing duties and functions. The Board would diversify
its members according to the Company’s situations and need.
While participating in nomination and recommendation of director
candidates during the year, each member of the Board may
consider a range of diversity perspectives, including but not
limited to gender, age, cultural and educational background, or
professional experience in achieving diversity for the benefit of
the Company’s various business development and management.
The Board has to review the policy concerning diversity of Board
members and to disclose the policy or a summary of the policy in
the corporate governance report, including any quantitative targets
and standards and its progress with policy implementation.

BOARD COMMITTEES

The Board has established three committees, namely the
Remuneration Committee, the Nomination Committee and the Audit
Committee for overseeing particular aspects of the Company’s
affairs.

All Board committees of the Company are established with defined
written terms of reference. The terms of reference of the Board
committees are posted on the website of the Exchange and the
Company’s website.
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EXERRE

BOARD COMMITTEES (Continued)

The majority of the members of the Remuneration Committee and
the Nomination Committee are non-executive or independent non-
executive Directors; which the list of the chairman and members of
each Board committee is set out below.

The Board committees are provided with sufficient resource
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at the Company’s expense.

Remuneration Committee

In accordance with the CG Code, the Company established the
Remuneration Committee on 17 June 2005 with written terms
of reference. The Remuneration Committee comprises two
independent non-executive Directors, namely Mr. Kwan Chi Hong
(Chairman of the Remuneration Committee), Ms. Lee Kwun Ling,
May Jean and one executive Director, Ms. Chung, Elizabeth Ching
Yee.

The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Company’s
policy and structure for remuneration of all Directors and senior
management and reviewing the specific remuneration packages
of all executive Directors and senior management by reference to
corporate goals and objectives resolved by the Board from time to
time.

China Brilliant Global Limited | Annual Report 2018

EEZEE (@)

FHEZESMRAZESZZENE RN
TEFIBYFATES MBEFLZES
ZEFRKEBEFHN T -

E=ZEBeRRHEARERNETRG I
RIBEAEZRE - AlEEE BRI TS
VEEXER  BRBARAM -

FMHEES

RIBEEEEARTUNZRTE ARRERZF
TREANATEARIFEMEZE S - A HIF]
HERMBERE FHZESaMBEIUIF
WTESEHTREALE (FMZEEXR) F
HAL L AR —BRITEFEFEL LA

FHEZEE T EREBRAARBMEE
EREREEBCEFMBEREBRNESS
RERZ URK2EETETRRR2DE
XEBRLKEMR  BHMERTESERER
EEEZHETMETE -



CORPORATE GOVERNANCE REPORT

EXERBE

BOARD COMMITTEES (Continued)
Remuneration Committee (Continued)

The Remuneration Committee held four meetings during the
year under review. The individual attendance record of each
Remuneration Committee member is as follows:

Mr. Kwan Chi Hong (Committee Chairman,
appointed on 12 February 2018)
Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018)
Ms. Chung, Elizabeth Ching Yee (appointed on 18 May 2018)
Ms. Zhang Chunping (appointed on 12 February 2018 and
ceased be member on 18 May 2018)
Mr. Xu Xiaoping (resigned on 12 February 2018)
Mr. Lam Kwok Cheong (resigned on 12 February 2018)
Mr. Xu Zhigang (ceased be member on 12 February 2018)

EEZEE (®)
%M;E (IIE)

FTNEEeNOBEFEANRBITNADH -
%ﬁ@”?%‘% EXEXE HEER 28T

> ]]]E\

BEREE (ZE8EE
RZE—N\FZA+ZHEZT)
FEAZT (MR- NF_AT+-REZEMF)
EFfErLt (R N\FEA+N\BEZT)
®E¥ZE (RZZT—\E_A+_BEZT
WYRZZFE—-N\FEA+NBTHBAEKE)
BNFEE (RZTE—NF-A+-HEHT)
MEELE (RZE—NFZA+ZHEFT)
BERIEE (W=F—/\F—A+=—BTBAEKE)

Members Attendance
RE R E
Mr. Kwan Chi Hong (Committee Chairman, appointed on 12 February 2018) N/A
BEREE (ZE8EE  RZE—/\F-AT-RAEZEF) A3
Ms. Lee Kwun ng May Jean (appointed on 12 February 2018) N/A
FHEPz+ (RZE-N\F_AT-HEZE) NiE A
Ms. Chung, Elizabeth Ching Yee (appointed on 18 May 2018) N/A
EELLT (R N\FEA+N\BEZT) A4 A
Ms. Zhang Chunpmg (appointed on 12 February 2018 and ceased be member on 18 May 2018) N/A
REMZLT (RZE-\F_AT+REZEIR_T-N\FREAT/\BTERKE) iE A
Mr. Xu Xiaoping (resigned on 12 February 2018) 3/4
RINEERE (RZEBE-N\FZ_A+ZBEHE)

Mr. Lam Kwok Cheong (resigned on 12 February 2018) 4/4
MEE%RE (MR- N\F_A+ZBEE)

Mr. Xu Zhigang (ceased be member on 12 February 2018) 4/4

REMEE RZZ-NF_ATBTBRKE)
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BOARD COMMITTEES (Continued)
Nomination committee

In accordance with the CG Code, the Company established the
Nomination Committee on 29 March 2012 with written terms of
reference. The Nomination Committee comprises two independent
non-executive Directors, namely Ms. Lee Kwun Ling, May Jean
(Chairman of the Nomination Committee) and Ms. Chan Mei Yan
Hidy and one executive Director, Ms. Chung, Elizabeth Ching Yee.

The principal responsibilities of the Nomination Committee include
formulating nomination policy and making recommendations to
the Board on nomination and appointment of Directors and Board
succession, developing selection procedures for nomination
candidates, reviewing the size, structure and composition of the
Board, as well as assessing the independence of independent non-
executive Directors.

The Nomination Committee held three meetings during the year
under review. The individual attendance record of each Nomination
Committee member is as follows:

REBEEXERTUZHAE  ARARER=-F
—CHFZA-TABEKRIREEZES - A
EHEMBESRE RAZETHAMBE L
FRNTESTFTEIRE (REZEEIF)
REBLLER—BRTESEFELLAK

RAZEGZIEBER/VERBEE - MU
RREBEEZREREZENESTSEEZTH
MEFSRLER - HIFTIRABREARNRE
BF BIEFSME  RERAK - K
KMHEBYIFMITES 2B -

Members Attendance
BB HERE
Ms. Lee Kwun Ling, May Jean (Committee Chairman, appointed on 12 February 2018) N/A
TP T (ZESLE  RZE—NF_ATHEZF) NiEA
Ms. Chan Mei Yan Hidy (appointed on 12 February 2018) N/A
BRERZ+T (RZE-N\F_A+THAEZE) N3 F
Ms. Chung, Elizabeth Ching Yee (appointed on 18 May 2018) N/A
EREat (RZE-\FRATN\REZE) A i
Ms. Zhang Chunping (appointed on 12 February 2018 and ceased be member on 18 May 2018) N/A
REFZLE (MR- N\F_AT-_REZEIR T /\FRAT\BTBERKE) A jE
Mr. Xu Zhigang (ceased be committee chairman and member on 12 February 2018) 3/3
HENEE (RZE-NF_ATZATHERZEEEIRRKE)

Mr. Lam Kwok Cheong (resigned on 12 February 2018) 3/3
MBELE (RZZE-NFZATZHET)

Mr. Xu Xiaoping (resigned on 12 February 2018) 3/3

whEEE (RZF-NAFZA+ZHEHD)
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EXERBE

BOARD COMMITTEES (Continued)

Audit committee

The Company established the Audit Committee on 7 March 2000
and has formulated and from time to time amended its written
terms of reference in accordance with the provisions set out in
the CG Code. The existing Audit Committee comprises three
independent non-executive Directors, namely Ms. Chan Mei Yan
Hidy (Chairman of the Audit Committee), Mr. Kwan Chi Hong and
Ms. Lee Kwun Ling, May Jean.

The primary duties of the Audit Committee include review and
supervision of the Group’s financial reporting system and internal
control procedures, review of the Group’s financial information and
review of the Group’s relationship with its auditors.

The Audit Committee held four meetings during the year under
review.

The individual attendance record of each Audit Committee member
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is as follows:

Members Attendance
BB HERE
Ms. Chan Mei Yan Hidy (Committee Chairman, appointed on 12 February 2018) N/A
BRERZ+ (ZE2F+E  R-E-N\F-_AT+REZE) T3 F
Mr. Kwan Chi Hong (appointed on 12 February 2018) N/A
MEREE (RZE-N\F_A+-HEZE) NiEA
Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018) N/A
FHEP+T (RZE-N\F_AT-HEZE) A i
Mr. Poon Yan Wai (resigned on 12 February 2018) 4/4
EBCEEE (RZE—NFZA+ZHFE)

Mr. Chen Weixi (resigned on 12 February 2018) 3/4
PRIZERSEE (RZEE—N\FZATZHEE)

Mr. Xu Xiaoping (reS|gned on 12 February 2018) 3/4
RNFEERE (RZE-N\FZA+ZHEHE)

Mr. Lam Kwok Cheong (resigned on 12 February 2018) 2/4

MEELE (R-F-N\F-A+_HEHE)
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BOARD COMMITTEES (Continued)
Audit committee (Continued)

The Group’s unaudited quarterly and interim results and audited
annual results during the year ended 31 March 2018 have been
reviewed by the Audit Committee, which was of the opinion that
the preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosure has been made.

AUDITORS’ REMUNERATION

The Audit Committee of the Company is responsible for
considering and reviewing the appointment of the external auditors
and reviewing any non-audit functions performed by the external
auditors, including whether such non-audit functions could lead to
any potential material adverse effect on the Group.

During the year under review, the remuneration in respect of annual
audit and non-audit services provided by the auditors, amounted
to HK$739,000 and nil.

DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the preparation
of the financial statements of the Group and ensure that the
financial statements are in accordance with statutory requirements
and applicable accounting standards. The Directors also ensure
the timely publication of the financial statements of the Group.

The statements of the external auditors of the Group, HLB, about
their reporting responsibilities on the financial statements of the
Group are set out in the section headed “Independent Auditors’
Report” of this annual report.
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EXERBE

INTERNAL CONTROL AND RISK MANAGEMENT

The Board is responsible for the maintenance of a sound
and effective internal control system of the Group and has
established the Group’s internal control policies and procedures
for monitoring the internal control system. The internal control
system of the Group is designed to achieve business objectives,
safeguard assets against unauthorized use or disposition, ensure
maintenance of proper books and records for the provision of
reliable financial information for internal use or publication, and
ensure compliance with relevant legislations and regulations. The
management and various departments conduct periodic self-
assessment of the effectiveness of the internal control policies
and procedures. Besides, the Board reviews at least annually the
overall effectiveness of the Group’s internal control system.

However, certain internal controls were not enforced effectively
in the De-consolidated Subsidiaries. Reference is made to the
announcement of the Company dated 24 June 2016 in relation to,
amongst others, the issue associated with the non-cooperation
of the management of the De-consolidated Subsidiaries (the
“Identified Issue”). Review of the internal control system has been
performed by executive management and the Directors after the
Identified Issue was brought to the attention of the Board. Based
on review of the financial and control situation of the members of
the Group other than the De-consolidated Subsidiaries, the Board
is satisfied that there are no other significant governance matters
unrelated to the Identified Issue that have had a material impact
on the amounts reported and disclosures made in the Group’s
consolidated financial statements. The Company also engaged an
internal control reviewer to conduct the IC Review which covers
four major areas, namely, (i) corporate internal control; (i) financial
reporting and disclosure internal control; (iii) internal control over
business processes; and (iv) operational manual.
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INTERNAL CONTROL AND RISK MANAGEMENT
(Continued)

The first stage of the IC Review was completed. Findings and
recommendations under the IC Review were presented to the
Board and the Board is considering the recommendations and will
implement the same if thought fit.

Going forward, the Board will oversee the Company’s risk
management and internal control systems on an ongoing basis.
It will ensure that the Company’s risk management and internal
control systems are properly designed and implemented and a
review of the effectiveness of such systems will be conducted at
least annually. The Board will also ensure that adequate resources
will be allocated to the Company’s risk management and internal
control functions to achieve the Group’s internal control objectives.

SHAREHOLDERS’ RELATIONS

The Group is committed to maintaining a high level of transparency
and employs a policy of open and timely disclosure of relevant
information to its Shareholders.

The Board strives to encourage and maintain constant dialogue
with its Shareholders through various means. The Directors host
the annual general meeting each to meet the Shareholders and
answer their enquiries. The Company also updates its Shareholders
on its latest business developments and financial performance
through its annual, interim and quarterly reports. The website of
the Company has provided an effective communication platform to
the public and the Shareholders.
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EXERBE

SHAREHOLDERS’ MEETINGS

During the year ended 31 March 2018, an annual general meeting
of the Company was held on 28 September 2017. The individual
attendance record of each Director is as follows:

Code provision A.6.7 of the CG Code requires all independent
non-executive directors and non-executive directors should attend
general meetings of listed issuers. Mr. Han Jun, being being
executive Director, and Mr. Chen Weixi, Mr. Yip Heon Keung being
non-executive Directors, and Mr. Xu Xiaoping being independent
non- executive Director were unable to attend the annual general
meeting held on 28 September 2017 respectively due to their
personal commitments.

BRERS

HE_ZT-N\F=ZA=+—HIEFE X2
ARZZ—+tFARAZTN\BRITRRESF
AR - REFREHFEIZEMNT

EERTRZTANEEALTIRRE « FT
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BRBAFAE -

Directors Attendance
BE R E
Executive Directors #1{TE%E

Mr. Zhang Chunhua (Chairman, appointed on 12 February 2018) N/A
REELEL (TE - R-E-N\E-A+_-BHEZF) T@EA
Ms. Chung, Elizabeth Ching Yee (Chief Executive Officer, appointed on 18 May 2018) N/A
EREatL (BEHTE  RZE—N\FRA+/\BEZT) T3 A
Ms. Zhang Chunping (appointed on 12 February 2018) N/A
REFSZT (RZE-N\F_AT-HEZE) 3 FA
Mr. Shi Liangsheng (resigned on 12 February 2018) 11
BRARE (RZE—NFZA+ZHET)

Mr. Han Jun (resigned on 12 February 2018) 0/1
BELE (RZTE—N\FZA+ZAHFT)

Mr. Wen Xingcheng (appointed on 3 April 2017 and resigned on 1 September 2017) N/A
BERSE (R —tFOA=-ABEZEER T —tFNA —HEE) NiE A

2018 3R | BAZEEREBERAT

65



66

CORPORATE GOVERNANCE REPORT

EXERRE

SHAREHOLDERS’ MEETINGS (Continued) BREXE (&)

Non-executive Directors I TESE

Mr. Xu Zhigang (redesignated from executive director with effect from 12 February 2018) 11
BERLE (BHT7EFEAT BT N\FATZHRER)

Mr. Chen Weixi (resigned on 12 February 2018) 0/1
BRIZERSEAE (MR- \F_A+HEHE)

Independent non-executive Directors B JEHITESE

Ms. Chan Mei Yan Hidy (appointed on 12 February 2018) N/A
RERZT (RZZE—\FZ_ATZHEZT) TiEA
Mr. Kwan Chi Hong (appointed on 12 February 2018) N/A
MEREE (RZE-N\F_A+_BEZE) NiEmA
Ms. Lee Kwun Ling, May Jean (appointed on 12 February 2018) N/A
FHEPxtT (RZE-N\F_ATBEZE) NiEA
Mr. Lam Kwok Cheong (resigned on 12 February 2018) 11
MEERE (RZE—N\FZATZAFIT)

Mr. Xu Xiaoping (resigned on 12 February 2018) 0/1
WNFERE (RZE—NFZATZAFIE)

Mr. Poon Yan Wai (resigned on 12 February 2018) 1/1
BCEEE (RZE—N\FZA+ZHEE)

INVESTOR RELATIONS REEBR

The Company has disclosed all necessary information to the
Shareholders and established a range of communication channels
between itself, its Shareholders and investors in compliance with
the GEM Listing Rules. During the year under review, article 111,
112 and 134 of the Articles of Association have been amended.
The updated Articles of Association is available on the Stock
Exchange’s and the Company’s website.
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EXERBE

PROCEDURES FOR SHAREHOLDERS TO CONVENE
AN EXTRAORDINARY GENERAL MEETING

There is no provision allowing Shareholders to propose new
resolutions at the general meetings under the Cayman Islands
Companies Law (2012 Revision). However, Shareholders are
requested to follow article 64 of the Articles of Association, general
meetings shall be convened on the written requisition of any one or
more members holding at the date of deposit of the requisition not
less than one tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at
all times have the right, by written requisition to the Board or the
Company Secretary, to require an extraordinary general meeting
to be called by the Board for the transaction of any business
specified in such requisition; and such meeting shall be held within
two months after the deposit of such requisition. If within twenty-
one day of such deposit the Board fails to proceed to convene
such meeting the requisitionist(s) himself (themselves) may do
so in the same manner, and all reasonable expense incurred by
the requisition(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

PROCEDURES FOR SHAREHOLDERS TO PROPOSE
A PERSON FOR ELECTION AS A DIRECTOR

The provisions for a Shareholder to propose a person for election
as a Director are laid down in article 113 of the Articles of
Association. No person other than a Director retiring at the meeting
shall, unless recommended by the Board for election, be eligible
for election to the office of Director at any general meeting unless
a notice in writing of the intention to propose such person for
election as a Director, signed by a Shareholder (other than the
person to be proposed for election as a Director) duly qualified
to attend and vote at the meeting for which such notice is given,
and a notice in writing signed by such person of his willingness
to be elected shall have been lodged at the head office or at the
Registration Office. The minimum length of the period during which
such notices are given shall be at least seven clear days and the
period for lodgement of such notices shall commence no earlier
than the day immediately after the despatch of the notice of the
general meeting appointed for such intention and end no later than
seven days before the date of such general meeting.
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PROCEDURES FOR SENDING ENQUIRIES TO THE
BOARD

Shareholders may send written enquiries to the Company, for the
attention of the Company Secretary, by fax: (852) 2838 2922,
e-mail at ir@prosten.com.hk or mail to Unit 715, Star House, 3
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong.

INFORMATION DISCLOSURE

The Company discloses information in compliance with the GEM
Listing Rules, and publishes periodic reports and announcements
to the public in accordance with the relevant laws and regulations.
The primary focus of the Company is to ensure information
disclosure is timely, fair, accurate, truthful and complete thereby
enabling Shareholders as well as the public to make rational and
informed decisions.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIR - HEREREE

INTRODUCTION

China Brilliant Global Limited (“the Company”) is pleased to
present the Environmental, Social and Governance Report (the
“ESG Report”) of the Company and its subsidiaries (collectively
referred to as “the Group”). This report discloses our practices
and performance on sustainable development in a transparent and
open manner, in an effort to strengthen stakeholders’ confidence
in and understanding of the Group. The report is prepared in
accordance with the ESG Reporting Guide (the “Guide”) as set
out in Appendix 20 of the Listing Rules of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). All the information
in the report presents the Group’s performance in environmental
protection and social responsibility from 1 April 2017 to 31 March
2018.

SCOPE OF THE REPORT

The report focuses on the Group’s jewellry retailing business and
trading of pharmaceutical while lending business is not included.
The scope of disclosure will be expanded gradually to cover all of
our operations after we have further established our ESG practices
and have a more well-developed data collection system.

FEEDBACK

The Groups continuous improvement relies on valuable opinions
from all stakeholders on its ESG approach and performance. If
you have any recommendations, please feel free to email us at
ir@prosten.com.hk to help us in enhancing our ESG performance.

jillls
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RIR - HEREREE

STAKEHOLDER ENGAGEMENT AND MATERIALITY

The Stock Exchange has proposed four reporting principles in the
Guide: including Materiality, Quantitative, Balance and Consistency,
which serve as the basis for preparing the ESG Report. As
mentioned by the Stock Exchange, stakeholder engagement is
the method for assessing materiality. Through communication with
stakeholders, companies can understand stakeholders’ opinions
and identify crucial environmental and social issues.

For the Group, stakeholders refer to groups and individuals
significantly influencing or those who may be affected by the
Group’s business. The Group’s stakeholders include employees,
management and directors, as well as external stakeholders such
as clients, business partners, investors, regulatory authorities
and various types of community groups. The Group identified
the material aspects for the Group’s ESG report by discussing
amongst senior management and department heads, performing
evaluation and analysis of materiality so as to take into account
their importance to our ESG issues.

ENVIRONMENTAL

It is the Group’s policy to ensure compliance with applicable
environmental laws and regulations and minimise the Group’s
environmental footprint through efficient use of resources and
adoption of pro-environmental technologies. The Group believes
that increased environmental awareness is the key to environmental
protection and wellness to the general community.

Given the nature of the Group’s business, the Company believes
that our business operations have minimal direct impact on the
environment and natural resources. The Group is not aware of any
material non-compliance with relevant laws and regulations that
have a significant impact on the environment and natural resources
relating to exhaust and greenhouse gas emissions, water usage,
pollution discharge into land, and generation of hazardous and
non-hazardous waste.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIR - HEREREE

ENVIRONMENTAL (Continued)
Use of resource and greenhouse gas emissions

The Group is clearly aware that reduction of greenhouse gas
emissions is the most important mitigation method in coping with
climate change, while carbon footprint assessment provides the
foundation for such reduction. As the first step of carbon reduction,
the Group conducted carbon footprint assessments on its current
principal businesses for the year, recognised its greenhouse
gas emissions every year, and set carbon reduction targets
and priorities, thus increasing efficiency of the carbon reduction

BRIE (&)
EREARBEHK

SERFMEARERBHERERRYRREL
REBERRE L - MHE BET E ERR A
BEREHRIEHER - AFEEEEILR A
MEBERBETHRETAE  SFHRBEE
REHNE  (FRBIKNE —2 XAtk Hl
ERBRMELERF  BRRNWBEES

process.
Scope of greenhouse gas emissions & % §, B2 BF i it it Unit E{x Total &8
Scope 1 — direct emissions tonnes N/A
#HE1— BEBEN YN TiE A
Scope 2 — indirect emissions (electricity) tonnes 71
#HE2 — FEBER (£5) YN

Scope 3 - other indirect emissions (paper) tonnes 14
& [E3 — H MR (H5R) NI

Total emissions tonnes 85
BN E NI

Density of total emissions per employee employee/tonnes 2.5

BEEMERE - B IE

Electricity consumption

The Group also emphasizes implementing green office practices
in daily operation. The resource consumption most relevant to the
office operation of the Group is the use of electricity. The Group
stipulates energy conservation as one of its disciplinary regulations

BET AW
AE

SERGEREAELCEPHTEEZEH
NEEK  BREERAELERBBNER
HREZ—REINER - KREECETFM)
FoESORRIERLEERE 2 PINE

in its Staff Handbook. For instance, employees are required to turn KETETFERRIEEER B SR#SE

off lights, computers, air conditioners and other office appliances BEEEH - U8R -

when they are not in use to reduce energy consumption.

Resource consumption/discharge description Unit Total Unit Total

BEIRHFE St B Be By 51

Electricity & 77 kWh 81,864 employee/kWh 4,816
FRE §8I /THE
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RIR - HEREREE

ENVIRONMENTAL (Continued)
Use of Paper

In efforts to prevent paper wastage, the Group has promoted
the importance of preventing paper wastage to employees and
encouraged them to take action in order to save paper, such
as, use double-sided printing, and reuse paper to the extent
practicable. Employees are also encouraged to go paperless by
limiting printouts and communicate via e-mail. The Group has not
otherwise adopted any dedicated recycling programme regarding
use of paper.

RIR (4)
43R 42

RERBERAG SEEC(EIFM) BHA
HEZ2W UBETIASOER  flnk
DEATHEATRBEEINED - LERME
AN R FENARERMAR - AEE TR
HEEEEAMMED  BOFELIAEER
A o AN SR H 3 A2 H A 7 E B AR T ER A AE
A EWE R EEAE -

Resource consumption/discharge description Unit Total Unit Total

BRUHRE BB By we By 51

Paper #ik kg 2,941 employee/kg 173
Fx BEBI TR

Use of Water Ak

In addition to electricity and paper conservation, the Group
encourages employees to conserve water. Efficient use of water
resource is one of the resource conservation programmes
promoted by the Group.

BREFENRAMAS  AEREIREE TEHWN
AKX BREAKREEEREEY - BHEIEH
WEREAER °

Resource consumption/discharge description Unit Total Unit Total

BIRHFE St By we B we

Water 7K Cubic meter 60 employee/kg SHo
SR BEI FTRr
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIR - HEREREE

SOCIAL

Employment

The Staff Handbook formulated by the Group is the basis of the
Company in managing its employees and related matters and
conducting administrative management. The Group upholds the
principles of fairness, equality and openness when recruiting staff
from the public or conducting internal transfer.

The Group safeguards the rights of our employees by strictly
complying with the requirements of the Labour Law of Hong Kong
and the Labour Law of the PRC. In China, we have participated
in welfare schemes concerning pension insurance, unemployment
insurance, occupational injury insurance and medical insurance in
accordance with the local regulations of the PRC. In Hong Kong,
we have participated in the Mandatory Provident Fund (MPF)
Scheme, prescribed by the Mandatory Provident Fund Schemes
Ordinance (Cap. 485 of the Laws of Hong Kong). All of our
employees have employment contracts that cover matters such as
wages, benefits and grounds for termination.

The Group’s remuneration policies and packages are reviewed by
the management on a regular basis. The Group grants discretionary
bonuses to qualified employees based on operation results and
individual performance. To boost morale, the Group also rewards
employees based on their performances. The employees are also
entitled to medical insurance and various types of paid leave.

The Group is not aware of any material non-compliance with any
relevant laws and regulations that have a significant impact on the
Group relating to compensation and dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity, diversity,
anti-discrimination, other benefits and welfare and non-compliance
cases of child labour and forced labour during the reporting period.

HE
IR EZ
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RIR - HEREREE

SOCIAL (Continued)
Employee health and safety

The Group did not involve high-risk work activities. Nevertheless,
rules of safety management were established and set out in
the Staff Handbook of the Group in order to create a safe and
comfortable working environment for its staff. All departments shall
pay attention to the safety and health facilities at all times to ensure
the health of employees and the safety of the Company’s property.

During the reporting period, no work-related fatalities or lost days
due to work injury were recorded. In addition, the Group is not
aware of any material non-compliance with the relevant laws and
regulations that have a significant impact on the Group relating to
provide a safe working environment and protect employees from
occupational hazards.

Development and training

All new employees are required to attend orientation training
to ensure the employees are aware and familiarize themselves
with the Group’s values and goals and to ensure the employees
understand their roles in the Group. Employees are encouraged
to attend seminars relevant to their positions to enhance their
roles within the Group. In order to enhance selling techniques and
customer service quality of our employees in the jewellry retailing
business, the Company and the brand owner have organized
training programmes, including training on knowledge of emerald,
makeup skills, knowledge of diamonds and store management,
etc. Employees have attended the training program organized by
Certified Pharmacist Registration Center in Guangdong Province*
(B3 A #h 2 BRI sE P ) regarding trading of pharmaceuticals to
enhance their knowledge in the industry.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIR - HEREREE

SOCIAL (Continued)
Labour standard

All employees are recruited through the Human Resources
Department to ensure that they fulfill the job requirements
underlying their respective positions. The Group regularly
reviews its employment practice and the Group’s guidelines on
staff recruitment to ensure that it is in full compliance with the
Employment Ordinance and other regulations related to, among
other things, prevention of child labour and forced labour.

The Group is not aware of any material non-compliance with the
relevant laws and regulations that have a significant impact on the
Group relating to prevention of child and forced labour during the
reporting period.

Supply chain management

The Group’s jewellry retailing business is conducted through the
capacity of licensee of branded products. All of its suppliers are
qualified suppliers. These arrangements ensure that the products
sold by the Group meet the requirements of brand owner.

In addition to jewellry retailing business, the Group has established
a supply chain management mechanism as prerequisites in
selecting suppliers based on various factors such as quality,
capacity, service, environmental protection practice and work
safety measures. New suppliers’ qualifications are reviewed by
related departments. Any complaint, punishment and legal dispute
against the suppliers is taken into consideration. Only those that
met various standards after review are selected as qualified service
providers.

Strategically, the Group maintains long-term cooperation with
major suppliers and compiles a list of qualified suppliers. During
daily operations, the Group holds regular meetings with suppliers
to understand their operational condition and discuss latest
developments in the industry and market, ensure information flows
between both parties, and thereby makes timely adjustments.
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SOCIAL (Continued)
Product responsibility

The Group’s jewellry products are all acquired from brand owner
or qualified suppliers who provided relevant product certifications.
The pharmaceutical suppliers of the Group all hold valid the
good supply practices (GSP) certificate and all its acquired
pharmaceuticals have been issued related pharmaceutical qualified
certificates. Therefore, the quality and the traceability of the jewellry
and pharmaceuticals are guaranteed.

The Group is not aware of any complaint against its products and
services during the reporting period.

Anti-corruption

The Group adopts a zero-tolerance policy on bribery, extortion,
fraud and money laundering. It is also the responsibility of all
employees to maintain ethical behaviour. All financial information
are double checked through different levels of personnel to ensure
compliance with all relevant laws and regulations relating to bribery,
extortion, fraud and money laundering. The Group has put in place
the Anti-fraud and Anti-theft Policy and the Whistle-blowing Policy
and encouraged all employees to raise any related concerns to the
senior management in a strictly confidential manner. Any matters of
genuine concern are to be thoroughly investigated and actions will
be taken accordingly.

The Group is not aware of any material non-compliance with the
relevant laws and regulations that have a significant impact on the
Group relating to bribery, extortion, fraud and money laundering
during the reporting period.
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RIR - HEREREE

SOCIAL (Continued)
Community Investment

The Group advocates the idea of serving the community, and fully
appreciates the importance of fulfilling the expectations of various
stakeholders and the communities in which the Group operates.
As the market places focus more on corporate behaviours, the
pursuit of maximizing financial returns to reward shareholders is no
longer the only goal of corporate management. The group values
building a harmonious relationship with the communities in which
it operates and supports various community programmes. As a
sign of taking concrete actions to care for the society, employees
are encouraged and receive our support to participate in volunteer
services.
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Independent Auditors’ Report
WA SRS

BT & E K A RN

Hodgson Impey Cheng Limited

HLB

TO THE SHAREHOLDERS OF

CHINA BRILLIANT GLOBAL LIMITED

(formerly known as Prosten Health Holdings Limited)
(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We have audited the consolidated financial statements of China
Brilliant Global Limited (formerly known as Prosten Health Holdings
Limited) (the “Company”) and its subsidiaries (the “Group”) set out
on pages 86 to 228, which comprise the consolidated statement
of financial position as at 31 March 2018, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matter
described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on
these consolidated financial statements and as to whether the
consolidated financial statements have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.
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Independent Auditors’ Report
v RvE A (S

BASIS FOR DISCLAIMER OF OPINION TRREEZER

(a) De-consolidation of certain subsidiaries of the (a) BUBSZE AR EBEQARBETRLEH

Company incorporated in Shanghai

As described in note 3 to the consolidated financial
statements, the Group considered that it had been unable to
have access to the complete set of books and records and
the supporting documents of certain subsidiaries incorporated
in Shanghai (the “De-consolidated Subsidiaries”) since 1
January 2016 for the purposes of, among others, preparing
the Group’s consolidated financial statements for the financial
years ended 31 March 2016, 2017 and 2018.

As a result, the directors were of the opinion that the
Group was unable to direct the relevant activities of the De-
consolidated Subsidiaries, and that the control over these
subsidiaries was lost, since 1 January 2016. Hence the
Group had deconsolidated the financial results, cash flows,
assets and liabilities of the De-consolidated Subsidiaries from
the consolidated financial statements of the Group since 1
January 2016 (the “De-consolidation”).

On 2 June 2017, the Company entered into a disposal
agreement for the disposal of the entire issued share capital of
Prosten (BVI) Limited together with the relevant shareholders’
Prosten (BVI) Limited indirectly held
the entire issued share capital of the De-consolidated

loan (the “Disposal”).

Subsidiaries. As disclosed in note 3 to the consolidated
financial statements, the Disposal was completed on 5 June
2017 (the “Disposal Date”).
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BASIS FOR DISCLAIMER OF OPINION (Continued)

(@) De-consolidation of certain subsidiaries of the
Company incorporated in Shanghai (Continued)

Due to lack of access to the relevant supporting
documentation in respect of the De-consolidated Subsidiaries
and to management and other personnel of the De-
consolidated Subsidiaries, we have not been provided with
sufficient appropriate audit evidence, including information
and explanations, in relation to the nature of the Group’s
involvement and interests in the De-Consolidated Subsidiaries
during the period from 1 January 2016 to the Disposal Date.
There were no alternative audit procedures that we could
perform to satisfy ourselves as to whether the De-consolidated
Subsidiaries were controlled by the Group during the period
from 1 January 2016 to the Disposal Date. Under the
requirements of HKFRS 10 Consolidated Financial Statements,
all subsidiaries controlled by the Company and its subsidiaries
shall be included in the consolidated financial statements of
the Group. The facts and circumstances described above
and in note 3 to the consolidated financial statements are not
sufficient to support the management’s view that the Group
had lost control over the relevant subsidiaries located in the
Peoples’ Republic of China (the “PRC”) with effect from 1
January 2016. Hence we were unable to satisfy ourselves
as to the appropriateness of the accounting treatment
adopted by the Group of ceasing to treat the De-consolidated
Subsidiaries as subsidiaries of the Group and thereby ceasing
to include the results of operations, cash flows, assets
and liabilities of the De-consolidated Subsidiaries in the
consolidated financial statements of the Group with effect
from 1 January 2016 rather than from the Disposal Date.
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Independent Auditors’ Report
v RvE A (S

BASIS FOR DISCLAIMER OF OPINION (Continued)

(@) De-consolidation of certain subsidiaries of the
Company incorporated in Shanghai (Continued)

Had the De-consolidated Subsidiaries remained to be
controlled by the Group after 1 January 2016 and hence
required to be and had been consolidated up until the Disposal
Date, many elements in the consolidated financial statements
of the Group for the years ended 31 March 2018 and 2017
would have been materially affected. However, as stated
above, we have not been able to obtain sufficient appropriate
audit evidence to enable us to assess the nature and effects
of the matters to which the De-consolidation relates. The
possible effects of these matters on the consolidated financial
statements of the Group could not be determined due to our
lack of access to complete books and records of the De-
consolidated Subsidiaries. These scope limitations also impact
on our ability to determine the reliability of the management
representations received by us as audit evidence for our audit
testing purposes. Any adjustments found to be required may
have consequential significant effects on the elements in the
consolidated financial statements for the years ended 31
March 2018 and 2017 and hence on the profit or loss and
cash flows of the Group for the years ended 31 March 2018
and 2017 and the net assets of the Group as at 31 March
2018 and 2017.
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BASIS FOR DISCLAIMER OF OPINION (Continued)
(b) Gain on disposal of Prosten (BVI) Limited

As described in the notes 3 and 42 to the consolidated
financial statements and paragraph (a) above, the Company
entered into a disposal agreement for the disposal of Prosten
(BVI) Limited, which indirectly held the entire issued share
capital of the De-consolidated Subsidiaries, for a total
consideration of HK$4,600,000. Details of the Disposal are
set out in the Company’s announcement dated 2 June 2017.
Upon the completion of the Disposal on 5 June 2017, a gain
on disposal of subsidiaries of approximately HK$41,835,000
was recognised and presented as profit for the year from
discontinued operation in the consolidated statement of profit
or loss and other comprehensive income for the year ended
31 March 2018.

The scope of our audit work in relation to the Disposal have
been limited in the following respects:

— Due to the reasons as described in paragraph (a) above,
we have been unable to satisfy ourselves as to whether
the De-consolidated Subsidiaries were controlled by the
Group during the period from 1 January 2016 to the
Disposal Date. Had the De-consolidated Subsidiaries
been required to be and had been consolidated
up until the Disposal Date, the profit or loss from
discontinued operation and the gain or loss on disposal
of discontinued operation as disclosed in note 11 to
the consolidated financial statements, and hence the
profit or loss for the year from discontinued operation
as presented in the consolidated statement of profit or
loss and other comprehensive income of the Group for
the year ended 31 March 2018, as well as the carrying
amounts of net liabilities as at the Disposal Date of the
disposal group represented by Prosten (BVI) Limited and
its subsidiaries being disposed of as disclosed in note
42 to the consolidated financial statements, would have
been materially affected.
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BASIS FOR DISCLAIMER OF OPINION (Continued)

(b) Gain on disposal of Prosten (BVI) Limited (Continued)

— Due to lack of access to complete books and records
of the De-consolidated Subsidiaries and our inability
to satisfy ourselves as to whether the De-consolidated
Subsidiaries were controlled by Prosten (BVI) Limited
and hence by the Group as at the Disposal Date, we
were unable to satisfy ourselves as to whether the
Disposal constituted a notifiable transaction which
required shareholders’ approval in general meeting of the
Company. No such shareholders’ approval was obtained
prior to completion of the Disposal. Accordingly, we were
unable to satisfy ourselves as to the consequences for
the Group in the event that such approval was found
to be required for the Disposal and the impact thereof
on the amounts presented in the consolidated financial
statements of the Group for the year ended 31 March
2018 in respect of the Disposal and whether provisions or
disclosure of contingent liabilities for penalties for breach
of the Listing Rules are required.

There were no alternative audit procedures that we could
perform to satisfy ourselves that these balances were free
from material misstatements. Any adjustments that might
have been found to be necessary to these balances would
have consequential effects on the profit and cash flows of the
Group for the year ended 31 March 2018 and the net assets
of the Group as at 31 March 2018.
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BASIS FOR DISCLAIMER OF OPINION (Continued)
(c) Opening balances and comparative information

The opening balances and comparative information presented
or disclosed in the consolidated financial statements are
based on the consolidated financial statements of the Group
for the year ended 31 March 2017 in respect of which we
expressed a disclaimer opinion in our auditors’ report dated
26 June 2017. The matters which led us to disclaim our
opinion are explained in that auditors’ report and in paragraph
(a) above. Therefore, the opening balances and comparative
information presented or disclosed in the consolidated
financial statements may not be comparable with the figures
presented or disclosed in respect of the current year. Also,
any adjustments to the opening balances as at 1 April 2017
would have consequential effects on the profit and cash flows
of the Group for the year ended 31 March 2018.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.
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Independent Auditors’ Report
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s
consolidated financial statements in accordance with Hong Kong
Standards on Auditing (“HKSA”) issued by the HKICPA and to
issue an auditors’ report. We report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report. However, because of the matters described in the Basis
for Disclaimer of Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with the
Code.

The engagement director on the audit resulting in this independent
auditors’ report is Yu Chi Fat.

REPORT ON OTHER MATTERS UNDER
SECTIONS 407(2) AND 407(3) OF THE HONG
KONG COMPANIES ORDINANCE

In respect alone of the inability to obtain sufficient appropriate audit
evidence regarding the De-consolidated Subsidiaries as described
in the Basis for Disclaimer of Opinion section of our report above:

e we were unable to determine whether adequate accounting
records had been kept; and

° we have not obtained all the information or explanations that,

to the best of our knowledge and belief, are necessary and
material for the purpose of the audit.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Yu Chi Fat
Practising Certificate Number: P05467

Hong Kong, 26 June 2018
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

FREEREMEEKER

For the year ended 31 March 2018 HZ—_FE— \&F=A=+—HItFE

2018 2017
—E-N\F —F—+F
Notes HK$’000 HK$’000
B =E FET F&TT
Continuing operations BEREER
Revenue W 6 64,739 30,255
Cost of sales SHE R A (56,478) (23,690)
Gross profit EF 8,261 6,565
Other income and gains H U A R U aS 7 92 299
Selling expenses HEMX (3,460) (3,569)
Administrative expenses TR (23,303) (24,618)
Other expenses HbF % (2 (39)
Gain arising on change in fair value less 4 ¥ &E A EBEZER
costs to sell of biological assets i AN EE A 2 W e 23 - 646
Finance costs W% E R 8 (16) (639)
Share of loss of an associate FEAE —FIE & R R ES 1 (710) (195)
Impairment loss recognised in respect Bt EMER Y FEEE
of goodwill (413) -
Gain on disposal of subsidiaries HEMB ARz W 42 1,371 -
Loss before tax BRELATE 18 9 (18,180) (21,450
Income tax expense iR X 10 (272) (39)
Loss for the year from REFELEEK 2
continuing operations FREE (18,452) (21,485)
Discontinued operation ERIEREER
Profit/(loss) for the year RECKRIEEEEE S
from discontinued operation ERERN S (EE) 11 41,770 (2,207)
Profit/(loss) for the year ERERN(FE) 23,318 (23,692)
Other comprehensive Hith2mE (FR) WK :
(loss)/income:
Items that may be reclassified HER[GEEN 7 E
subsequently to profit or loss: HEm o HA -
Exchange differences on translation of &GN EFEREE 2
foreign operations PEH ZE%E 4,102 (2,844)
Reclassification adjustments relating FRNEBLEBINES 2
to foreign operations disposed of EFDEAE
during the year (13,169) =
Net loss on revaluation of ERHHESHEEZ
available-for-sale financial assets 18 5 19 (1,583) (5,177)
Other comprehensive loss FRHEMEEEE -
for the year, net of tax HBRTHIE (10,650) (8,021)
Total comprehensive income/(loss) FRZMEE (EiE)
for the year bl 12,668 (31,713)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

FeREmREMEEKRER

For the year ended 31 March 2018 HZ—_F— \&F=A=+—HILtFE

2018 2017
—E-N\F —T—tF
Notes HK$’000 HK$’000
(=4 FET F&TT
Profit/(loss) for the year DTATEMEER
attributable to: wmF L (E8)
— Owners of the Company — RNRQRIHEAA 23,329 (28,657)
— Non-controlling interest — FEIE AR M (11) (35)
23,318 (23,692)
Total comprehensive income/(loss) UTATELMERADE
for the year attributable to: Wi, (E518) #58
- Owners of the Company — RNRQRIEAA 12,679 (31,678)
- Non-controlling interest — FEIE AR M (11) (35)
12,668 (31,713)
Profit/(loss) for the year attributable B FEH 24 AT
to owners of the Company arising #EBHAELER
from: =R (EE)
- Continuing operations — REREET (18,441) (21,450)
- Discontinued operation — BRI 41,770 (2,207)
23,329 (23,657)
Earnings/(loss) per share from REZFERCRIEEEER S
continuing and discontinued BRER (EE)
operation 15
Basic HK HK1.93 (HK2.09)
cents &1l cents &1l
Diluted e HK1.93 (HK2.09)
cents &1l cents 1l
Loss per share from continuing REFEREELK 2
operations SREER 15
Basic A (HK1.52) (HK1.89)
cents &1l cents 781l
Diluted e (HK1.52) (HK1.89)
cents &1l cents &1l
Earnings/(loss) per share from RECRIEEEK 2
discontinued operation BREF (EE) 15
Basic HX HK3.45 (HKO0.19)
cents &1l cents &1l
Diluted s HK3.45 (HKO.19)
cents &1l cents &1l

The accompanying notes form an integral part of these
consolidated financial statements.

BE P 2 P TE Aok 5 B 5 R < MR ED D

2018 4 | BAEBREBHRRAT



Consolidated Statement of Financial Position

FE B R

& Merch ZeE =g\ =5 =

2018 2017
—E-N\F —tF
Notes HK$’000 HK$'000
ihE=s THET FHIT
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - BB M RE 16 1,687 5,799
Investment property KREYE 17 12,299 4,391
Long-term prepaid rentals REIFEMNHS 18 - 1,093
Available-for-sale financial assets At ESREE 19 15,000 16,583
Goodwill SES 20 4,679 5,092
Interest in an associate P 1L /N o s 21 - 2,068
Prepayments AR FIA 25 156 =
Total non-current assets FREEEALE 33,821 35,026
CURRENT ASSETS REBEE
Inventories FE 22 14,951 14,946
Biological assets EYEE 23 - 699
Current portion of long-term REFEMRNE®Z
prepaid rentals meNEl D 18 - 95
Trade receivables JE U BR R 24 46,956 37,186
Prepayments, deposits and TR - 5] M EAMAmE
other receivables g 25 6,793 6,252
Prepaid tax TERTEIE - 157
Financial assets at fair value BATFEEYREEER
through profit or loss RIEZEMEE 26 - 600
Due from related companies FEUWARRE N B 2 FRIE 27 - 34
Cash and cash equivalents HEREESZEED 28 10,341 8,738
79,041 68,707
Non-current asset classified as DEAFELREZ
held for sale EMBEE 29 1,538 -
Total current assets REEELEE 80,579 68,707
CURRENT LIABILITIES REAEE
Trade payables FE BR 3K 30 19,274 3,859
Other payables and accruals = N RS G 31 5,279 5,882
Due to a then non-executive director B — 2RI ITES
Z A 32 - 668
Due to a then ultimate holding company  JEft R (TR &IER A A 2
IR 38 - 142
Due to De-consolidated Subsidiaries JEREUESRE A
B A TZM 88 - 18,322
Borrowing BE 34 1,932 =
Tax payable FERTR IR 65 -
Total current liabilities BB EARE 26,550 28,873
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Consolidated Statement of Financial Position
HTRAS~EdZE§H*UEE§E:

31 March 2018 — 22— \E=HA=+—H

2018 2017
—E-N\F —F—tF
Notes HK$°000 HK$’000
ihE=s FET FET
NET CURRENT ASSETS REBEEFE 54,029 39,834
TOTAL ASSETS LESS EEABERTBAE
CURRENT LIABILITIES 87,850 74,860
NON-CURRENT LIABILITIES FREBEE
Deferred tax liabilities RIEHIEE R 35 - 169
Convertible note Al AR R 36 - -
Total non-current liabilities I RBEERE - 169
NET ASSETS BEEFE 87,850 74,691
EQUITY =
Equity attributable to owners of RATEEA
the Company PE{L =
Share capital N 37 121,096 120,826
Reserves s 39 (33,246) (46,100)
Equity attributable to owners EARERA
of the Company PE{L = 87,850 74,726
Non-controlling interest FEEIR M - (35)
TOTAL EQUITY ERBEE 87,850 74,691

The consolidated financial statements were approved and REMBERRER=_ZE—N\F A=+ H
authorised for issue by the board of directors on 26 June 2018 and H%%$@Ttt?’§&?ﬂﬁ§ FE - WERNUTAL

were signed on its behalf by: REREZFEES
Mr. Zhang Chunhua Ms. Chung, Elizabeth Ching Yee
REERLE EFEat
Chairman Director
FiE EFE

The accompanying notes form an integral part of these Vb < M AR SR A MWk 2 AR -
consolidated financial statements.
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Consolidated Statement of Changes in Equity
GARREER

For the year ended 31 March 2018 HZ—_FE— \&F=A=+—HItFE

Attributable to owners of the Company

FATRRARE

Available-
for-sale
financial ~ Foreign
Share  Statutory assets  currency Share  Convertible Non-
Share  premium  reserve equity  translation option note equity Accumulated  Reserves controlling Total
capital  account fund  reserve  reserve  reserve  reserve losses  sub-total interest equity
(otea) ~ (roleb)  fnofec)  foted)  (oteg) (note f)
(Wids) (W) (hike) (Ko  (hide) (B
Pl 4R
Bt HE AR hE BRE FRER
Ba  BEE REEE EREE  ENGG L] BE  EtEE  BENT FEREE  REf:
HKB'000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS'000 HKS'000  HK§'000  HK§'000  HK$000
thr  TEr TR fEn T fEn TEn TR  TEr TR fiEn

At 1 Aorll 2016 N-E-ENA-H 109536 455,438 3,349 6,760 14,766 (19211)  (38582) - 70,94
Lossforte ear N - - . . - R I I I
Other comprenensive EpEpEEE:

loss for the year:
Exchange difierences on BEENEEL

iranslaion of foreign EiZE

operations - - - - (2.844) - (2.844) - 2.844)
Net loss on revaluation of ERTEHESHAR

avalable-for-sale financial LEETE

assels - - - (b1 - - (5,177) - (b1
Total comprehensive EnemEkes

loss for the year - - - (1) (2.844) (23657)  (31,678) (%) @171
Equity component of TARZE TS

a convertible note - - - - - - - 4,560 - 4,560
Defered taxarishg onissve R AREEEY

of a convertle note Eithe - - = = = = - (752) - (752)
Issue of shares on comerson T AT ARERE

of a convertble nofe Ee ki 11200 24160 - - - - -0 - 31eR
At 31 March 2017 and NE-tF=f=1-H

at 1 April 2017 R=E-tEmA-H 12082 479,598 3,349 1583 11,922 (042,868) (46,100 (39) 74691
Proftfor the year EmE] = = = . - B39 2309 () 2318
Other comprehensive loss EREMRERE

for the year:
Exchange diferences on BERNEH

translaion of foreign EXZE

Operations - - - - 4,102 - 4,102 - 4,102
Reclassfication acjustments ~ ERBELESE) 25

relating to foregn operafions ~ EHAEER

disposed of during the year - - - - (13169 - (13169 - (13169
Net loss on revaluation of BRTENECRERL

avallable-for-sale financial BiEzE

assels - - - (1,583 - - (1,583) - (1,583
Total comprehensive EnrASRLE

loss for the year - - - (1,583) (9,067) 23329 12,679 (1) 12,668
Exercise of share optons {TEmE 20 491 - - - - 75 - 445
Disposal of subsidiares HERBAT = - (3349 - - 3,348 - 4 4
31 March 2018 HoB-NEZIH-R 1206 480080 1 ST B (3346) S
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Consolidated Statement of Changes in Equity

Fe R ER

o
For the year ended 31 March 2018 HZ—%

Notes:

(a)

(b)

(c)

(d)

(e)

(f)

Share Premium account

Under the Companies Law (2001 Revision) of the Cayman Islands, the
share premium account of the Company is distributable to its shareholders
provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its
debts as they fall due in the ordinary course of business.

Statutory reserve fund

Pursuant to the relevant laws and regulations for business enterprises
in the People’s Republic of China (the “PRC”), a portion of the profits of
the entities which are registered in the PRC has been transferred to the
statutory reserve fund which is restricted as to use. When the balance of
such reserve fund reaches 50% of the capital of that entity, any further
appropriation is optional.
upon approval of the relevant authority, to offset prior years’ losses or to

The statutory reserve fund can be utilised,

increase capital. However, the balance of the statutory reserve fund must
be maintained at least 25% of capital after such usage.

Available-for-sale financial assets equity reserve

Available-for-sale financial assets equity reserve relates to the cumulative
gains or losses arising on the change in fair value of available-for-sale
financial assets that have been recognised in other comprehensive income,
net of amounts reclassified to profit or loss when those financial assets are
disposed or impaired.

Foreign currency translation reserve

Foreign currency translation reserve represents exchange differences
relating to the translation of the net assets of the Group’s foreign
operations from their functional currencies to the Group’s presentation
currency (i.e. Hong Kong dollar) are recognised directly in other
comprehensive income and accumulated in the foreign currency translation
reserve. Such exchange differences accumulated in the foreign currency
translation reserve are reclassified to profit or loss on the disposal or
de-consolidation of the foreign operations.

Share option reserve

The share option reserve comprises the fair value of share options granted
which are yet to be exercised. The amount will be transferred to the share
premium account when the related options are exercised, and will be
transferred to accumulated losses should the related options expire or be
forfeited.

Convertible note equity reserve

The amount represented the equity component of a convertible note
issued.
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Consolidated Statement of Cash Flows
GZERERER

For the year ended 31 March 2018 HZ—_FE— \&F=A=+—HItFE

2018 2017
—E-N\F —T—tF
HK$’000 HK$’000
FHET F&TT
CASH FLOWS FROM ReExz
OPERATING ACTIVITIES ReERE
Profit/(loss) before tax: BREZATAF (EH8)
From continuing operation R B S T (18,180) (21,450
From discontinued operation REBRIEEEER 41,770 (2,207)
23,590 (23,657)
Adjustments for: KAEEE & IE
Finance costs W% &R 16 539
Bank interest income RITHEWA (6) (5)
Investment income FEUWA - (6)
Loss/(gain) on disposal of property, HEME  HEK
plant and equipment FiEEE 2 E5E S (kes 2 (12)
Written off of property, VI - BB R
plant and equipment 2 W 8H - 44
Depreciation of property, plant and equipment %1% - MEMEREZITE 4,956 2,328
Amortisation of prepaid rentals A e 28 49 54
Gain arising on change in fair value EMEENTEEZD
less costs to sell of biological asset RS PO EE A 2 e - (646)
Loss on fair value change of financial BAFEEIEK
assets at fair value through profit or loss ERRERE
TRIEEC N TEE
BEhEa 22 114
Impairment loss recognised in respect of LB W AR IR 2 R EE 18
trade receivables 508 =
Written off of due from related T8 55 FE M AR B R B 2 OB
companies 34 =
Written off of available-for-sales —IHAEHE S/
financial assets &= 2 MEHE - 419
Impairment loss recognised in respect HEBRERZAEEE
of goodwill 413 =
Share of loss of an associate FE(E— F'EJH ZNREE 710 195
Gain on disposal of subsidiaries HENB AR 2 W (43,206) -
(12,912) (20,633)
Operating cash flow before movements in “EELEHIKLELHE
working capital
Increase in trade receivables fﬂ&lﬁﬁ RIE 0 (9,702) (10,391)
Increase in inventories 18 DD (3,980) (658)
(Increase)/decrease in prepayments, ?EH%KIE C B e MEAM
deposits and other receivables e sRIE (), B (1,030) 1,391
Increase in due from related companies & U 4R ?ﬁ A) 2 FRIEHE 0 - (34)
Increase in trade payables AT BR FR3E 0 16,927 1,370
Increase/(decrease) in other payables Hfth EAS F0IE K
and accruals FESFE IS (R ) 3,163 (1,988)
Decrease in due to a then ultimate holding R RN 2
company IR R A (142) -
Increase in due to De-consolidated FERNEUHEZE S AR
Subsidiaries MY B A | 2 FRIBIE AN - 3,022
Decrease in due to a then non-executive Bt — BB EIENITE SR
director 2 IR D (668) (4,757)
Cash used in operations REXBFAZRS (8,344) (32,678)
Tax paid BFE (50) (459)
Net cash used in operating activities BELEEBRA 2 Fh¢ (8,394) (33,137)
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Consolidated Statement of Cash Flows

FERERER

For the year ended 31 March 2018 HZ—_F— \&F=A=+—HILtFE

2018 2017
—E-N\F —F—+F
HK$’000 HK$’000
FHxT F&TT
CASH FLOWS FROM REEKZ
INVESTING ACTIVITIES EHERE
Bank interest received B WERITH A 6 5
Investment income received B E WA - 6
Purchases of property, plant and BAYE BEX
equipment Bl (1,881) (475)
Proceeds from disposal of HEME  BEX
property, plant and equipment H 2 FT1S IR 92 60
Prepayment of long-term rentals B RAES - (1,282)
Additions for construction cost of NEREYE
investment property FREER AN (7,452) (816)
Prepayment for construction cost of SEENErS-R7ES
investment property FREERCAR (156) -
Net cash outflow from acquisition of WEEHI B AR 2
subsidiaries e FE - (9,257)
Net cash outflow from acquisition of BRI B A R Uk EE
assets through acquisition of subsidiaries BEHeRLFE - (4,708)
Net cash outflow from acquisition of W g — & N a2
an associate WE ML FEE - (2,256)
Net cash inflow from disposal of subsidiaries HEMRB AR 2R &R AERE 14,463 -
Proceeds from disposal of financial assets HEZAFEEBEYER
at fair value through profit or loss EERRREC
TRLEE Z FSIE 567 383
Acquisition of financial assets at iR A T EEIR R
fair value through profit or loss frigamRERIE 2
CREE - (1,117)
Net additional to biological asset RNEEMEEFE - (76)
Net cash inflow/(outflow) from REERBEAAN (FH)
investing activities REE 5,639 (19,583)
CASH FLOWS FROM MEEKZ
FINANCING ACTIVITIES EHERE
Net proceeds from issue of BT MR R
a convertible note Fr{S K18 %58 - 35,000
Proceed from exercise of share options 1T{E BB R FTIS A 445 =
Proceed from borrowing BB IE 1,932 -
Net cash inflow from financing activities MELKBEERAFE 2,377 35,000
NET DECREASE IN CASH ReRRESEEY
AND CASH EQUIVALENTS WA REE (378) (17,670)
Cash and cash equivalents at the beginning WEBHYIZEE R
of the reporting period HeEEY 8,738 28,761
Effect of foreign exchange fExREE 2
rate changes, net MEFE 1,981 (2,353)
CASH AND CASH EQUIVALENTS BEMRZRER
AT THE END OF REPORTING PERIOD REEEY 10,341 8,738
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GENERAL INFORMATION

The Company is a limited liability company incorporated in
the Cayman lIslands. The address of its registered office is
Century Yard, Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, the Cayman Islands. The address
of its principal place of business is Unit 715, Star House, 3
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong. The
Company’s shares are listed on GEM of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). At 31 March
2018, its ultimate parent is Brilliant Chapter Limited, a
company incorporated in Republic of Seychelles with limited
liabilities and owned by Mr. Zhang Chun Hua (“Mr. Zhang”)
and Source Mega Limited which acts as nominee of Ms.
Zhang Chun Ping (“Ms. Zhang”). Both Mr. Zhang and Ms.
Zhang are the directors of the Company and Mr. Zhang is the
brother of Ms. Zhang.

Pursuant to a special resolution passed on 28 May 2018, the
English name of the Company changed from “Prosten Health
Holdings Limited” to “China Brilliant Global Limited” and the
dual foreign name in Chinese of the Company changed from
“RERBRERERAR to “FAERFEEBR AR

The principal activities of the Company and its subsidiaries
(the “Group”) are wholesale and retailing of jewellery, money
lending and distribution and retailing of chinese herbal
medicine and drugs.

The consolidated financial statements are presented in Hong
Kong dollar (“HK$”), which is also the functional currency
of the Company and all values are rounded to the nearest
thousand (“HK$’000”), unless otherwise stated. The Group’s
major subsidiaries are operating in the PRC with Renminbi
(“RMB”) as their functional currency. The directors consider
that it is more appropriate to present the consolidated financial
statements in HK$ as the shares of the Company are listed on
the Stock Exchange.
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied, for the first time,
the following new and revised standards, amendments and
interpretations (collectively referred to as the “new and revised
HKFRSs”) issued by the HKICPA, which are effective for the
Group’s financial year beginning from 1 April 2017. A summary
of the new and revised HKFRSs applied by the Group is set
out as follows:
HKFRSs (Amendments) Annual Improvements to HKFRSs
2014-2016 Cycle relating
to Amendments to HKFRS 12
Disclosures of Interests in
Other Entities

HKAS 7 (Amendments) Disclosure Initiative

HKAS 12 (Amendments)  Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKAS 7 Disclosure Initiative

The Group has applied these amendments for the first
time in the current year. The amendments require an entity
to provide disclosures that enable users of consolidated
financial statements to evaluate changes in liabilities arising
from financing activities, including both cash and non-cash
changes. In addition, the amendments also require disclosures
on changes in financial assets if cash flows from these
financial assets were, or future cash flows will be, included in
cash flows from financing activities.

FE R#T R R ARMERT B B R T3
HEA ((HEMBHREED )

RAFE  AEEBRERATHEE
SETED D& MM RO R AT RSB RT ER
ERTARZE (5 [ 3] RGBT &R
MBREER])  BAKEE _F—+
FUA-—BHEZHMBFREER - KK
BERZHE REERTTENBRERE
AlZERSIMT

BRI SRE
8 (f£3T7)

BB B EmELER
FA2S KA M E A
2 HEE 2
BB w2
—ET-OFE
—E—RFRE
5 2 ohE

BAGTEA REREE
7% (BFIA)

BEGTEN HAREREBEZ
1257 ERERIAEE
(BRI )

BRI EAETE [HESE] 21
R

AREERAFEEREAZEER] ° %
EFRIERERFELRE  UREAMHK
BREREAFERERDAELZE
EEE BRRESRIASED - It
Sh HEKEZEFEREEZHERE -
EXBFARBRERDZERESRE -
ZEERNEXBREEREELED -
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Amendments to HKAS 7 Disclosure Initiative
(Continued)

Specifically, the amendments require the following to be
disclosed: (i) changes from financing cash flows; (ii) changes
arising from obtaining or losing control of subsidiaries or other
businesses; (i) the effect of changes in foreign exchange
rates; (iv) changes in fair values; and (v) other changes.

A reconciliation between the opening and closing balances
of these items is provided in note 53 to the consolidated
financial statements. Consistent with the transition provisions
of the amendments, the Group has not disclosed comparative
information for the prior year. Apart from the additional
disclosure in note 53 to the consolidated financial statements,
the application of these amendments has had no impact on
the Group’s consolidated financial statements.

Except as described above, the application of other new and
revised HKFRSs in the current year has had no material impact
on the Group’s financial position and financial performance for
the current and prior years and/or on the disclosures set out
in these consolidated financial statements.
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

2. APPLICATION OF NEW AND REVISED HONG 2. FEAHITRKEFTEBMB®R
KONG FINANCIAL REPORTING STANDARDS £ ([FEAMBEREER )
(“HKFRSs”) (Continued) (4&)

The Group has not early applied the following new and revised NEFEWRBEEERAUTEBHEEG X

HKFRSs that have been issued but are not yet effective:

R #E] RER] B AR B RE LR

HKAS 19 (Amendments) Plan Amendment, Curtailment or FEE &R SENEET « GRS E?
Settlement? F195 (85T K)
HKAS 28 (Amendments) Long-term Interests in Associates FHhaeER| REENT KA &
and Joint Ventures? £285% (BFTA) (X REER?
HKAS 40 (Amendments) Transfers of Investment Property’ Ehe R [EVe Aol E
E405% (BFTAN)
HKFRSs (Amendments) Annual Improvements to HKFRSs EEMEMEED BB BMEREERS)N
2014-2016 Cycle except (BETA) ZE125% (BRI A)
HKFRS 12 (Amendments)’ BB RIREKR
—T-NER
ZE-RFREN
FEMHE
HKFRSs (Amendments) Annual Improvements to EHRMEMELED FHEEREED
HKFRSs 2015-2017 Cycle? (fBETA) —E-REFZE
Tt FREEN
I 2
HKFRS 2 (Amendments) Classification and Measurement of EBRMEMEED ARG BEBAERD
Share-based Payment Transactions’ E258 ({B3]AN) RN ERETE!
HKFRS 4 (Amendments) Applying HKFRS 9 Financial BT BHREEDN ERAEBETBREEL
Instruments with HKFRS 4 457 ({BRIA) AR A A
Insurance Contracts' —BEE S AE TS
ERIEAT
SHTA
HKFRS 9 Financial Instruments' EEMEREER ST A
el
HKFRS 9 (Amendments) Prepayment Features with ERMEMELED BamENTER
Negative Compensation? F958 ({B3]TAN) TR 2
HKFRS 10 and HKAS 28 Sale or Contribution of Assets ERMEMERER HEELEABENT
(Amendments) between an Investor and F105E BB HEBPEZEN
its Associate or Joint Venture* SRS 085F BEHER TE
(BETA)
HKFRS 15 Revenue from Contracts with EEMEMELER KERPAHNZWER
Customers and the related F15%5% BB
Amendments'’
HKFRS 16 Leases? ERUHEL LR AE
E165
HKFRS 17 Insurance Contracts® EHRBTERERER  (FRA 48
EA75
HK (IFRIC) - Int 22 Foreign Currency Transactions and &5 (BB S HNEERS B R TR R B!
Advance Consideration’ REBEED)
— BRBE22R
HK (IFRIC) — Int 23 Uncertainty over Income Tax B (BB FEHREREY
Treatments? REZED) T RE 142
— REF235R
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Notes to the Consolidated Financial Statements

R IR GE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

2. APPLICATION OF NEW AND REVISED HONG 2.

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

] Effective for annual periods beginning on or after 1 January 2018,
with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January 2019,
with earlier application permitted.

8 Effective for annual periods beginning on or after 1 January 2021,
with earlier application permitted.

4 Effective for annual periods beginning on or after a date to be
determined.

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for the classification
and measurement of financial assets, financial liabilities,
general hedge accounting and impairment requirements for
financial assets.

Key requirement of HKFRS 9 which is relevant to the Group
are:

e all recognised financial assets that are within the scope
of HKFRS 9 are required to be subsequently measured
at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose
objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent accounting periods. Debt instruments that
are held within a business model whose objective is
achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms
that give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal
amount outstanding, are generally measured at fair value
through other comprehensive income (“FVTOCI”). All
other financial assets are measured at their fair value
at subsequent accounting periods. In addition, under
HKFRS 9, entities may make an irrevocable election
to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss; and
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 9 Financial Instruments (Continued)
Key requirement of HKFRS 9 which is relevant to the Group
are: (Continued)

° in relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for
expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred
before credit losses are recognised.

Based on the Group’s financial instruments and risk
management policies as at 31 March 2018, the directors
anticipate the following potential impact on initial application
of HKFRS 9:

Classification and measurement:

° Equity securities classified as available-for-sale
investments carried at fair value as disclosed in note 19:
these securities qualified for designation as measured at
FVTOCI under HKFRS 9, however, the Group plans not
to elect the option for the designation and will measure
these securities at fair value with subsequent fair value
gains or losses to be recognised in profit or loss. Upon
initial application of HKFRS 9, available-for-sale financial
assets equity reserve related to these available-for-sale
investments will be transferred to accumulated losses at
1 April 2018; and

° All other financial assets and financial liabilities will
continue to be measured on the same bases as are
currently measured under HKAS 39.

2.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 9 Financial Instruments (Continued)
Impairment

In general, the directors anticipate that the application of the
expected credit loss model of HKFRS 9 will result in earlier
provision of credit losses which are not yet incurred in relation
to the Group’s financial assets measured at amortised costs
and other items that subject to the impairment provisions
upon application of HKFRS 9 by the Group. However, the
directors have not quantified the impact that the application of
the expected credit loss model of HKFRS 9 will have on the
Group’s the opening accumulated losses as at 1 April 2018.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance including
HKAS 18 Revenue, HKAS 11 Construction Contracts and the
related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the
standard introduces a 5-step approach to revenue recognition:

e Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in the
contract

e Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to the
performance obligations in the contract(s)

e Step 5: Recognise revenue when (or as) the entity

satisfies a performance obligation
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 15 Revenue from Contracts with Customers
(Continued)

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.

In 2016, the HKICPA issued Clarifications to HKFRS 15
in relation to the identification of performance obligations,
principal versus agent considerations, as well as licensing
application guidance.

The directors anticipate that the application of HKFRS 15
in the future may result in more disclosures, however, the
directors are still in the process of assessing the impact that
the application of HKFRS 15 will have on the timing and
amounts of revenue recognised in the respective reporting
period.

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting treatments
for both lessors and lessees. HKFRS 16 will supersede HKAS
17 Leases and the related interpretations when it becomes
effective.

HKFRS 16 distinguishes lease and service contracts on
the basis of whether an identified asset is controlled by a
customer. Distinctions of operating leases and finance leases
are removed for lessee accounting, and is replaced by a
model where a right-of-use asset and a corresponding liability
have to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.

FE R#T R R ARMERT B B R T3
HEA ((HEMBHREED )
(&)

ERMBBELUAFISERGEFFS
Az ()
REFEMGHREELE16 - BER
SERBHIE ER (piit) MRS -
e ERERNETHEBZEMAEIRE
Z 35 SETEPE - FEMBR
SEANF1SHEE R RIER Z B TTA
MAE RS - thoh - BEMBR
HREAFIGRBREAFRIRKE -

BEGFMAER T RNFrBAE
WEK BEARREANZE R
EREAESIEMEBYBRELEAFS
SREEIR ©

E=HEY ARERBEVBREER
FIHAEEHAELZTHNERTE
BoAm EFDEFEERBEEYH
HEEE15FHNERE AHERN
Wat )RR e &R 2 B HBIET -

BRMBRERENFE16REE

BBV BB E LR E165 SH A HEA
RABANHERER G EESA—
EE2ERN - FEMBREERE165%
REMR R T B S LR E1THRE
ERiamRE -

FB M MEELFE16HARIB AT B S E
EELHEFPENRESHEERRES
WeBREREHERBEEEEHREN &
EHENMMBHENEZRBATEASS
BRIBRH  WHABEABRMEEE
EREAEEENMBERABENEAEN

2018 4 | BAEBREBHRRAT

101



102

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 16 Leases (Continued)

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses,
adjusted for any remeasurement of the lease liability. The lease
liability is initially measured at the present value of the lease
payments that are not paid at that date. Subsequently, the
lease liability is adjusted for interest and lease payments, as
well as the impact of lease modifications, amongst others. For
the classification of cash flows, the Group currently presents
upfront prepaid lease payments as investing cash flows in
relation to leasehold lands classified as investment properties
and other operating lease payments as operating cash flows.
Upon application of HKFRS 16, lease payments in relation to
lease liability will be allocated into a principal and an interest
portion which will be presented as financing cash flows by the
Group.

Furthermore, extensive disclosures are required by HKFRS 16.

At 31 March 2018, the Group has non-cancellable operating
lease commitments of approximately HK$1,360,000 as
disclosed in note 44 to the consolidated financial statements.
A preliminary assessment indicates that these arrangements
will meet the definition of a lease. Upon application of HKFRS
16, the Group will recognise a right-of-use asset and a
corresponding liability in respect of all these leases unless
they qualify for low value or short-term leases.

China Brilliant Global Limited | Annual Report 2018

2.

Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

FE R R B RS R] B B R T 3R
HEA ((HEMBHREED )
(%)

ERMBHELEAF16REE (F)

EREEENSIERAGTE - BRRERK
A (T HIIMERERSN) I8 RaHHTE MR
BEBEFE  YHEERENEREH
AEFHAR HEABVHEZA N
AXMWBEENKHRETE - BBIR -
MERE/ (RFEE) M8 RBEER
RARBERSOFEEHRE - LH
TREWNDEME - AKE B A5 A1 2
BNHENTINERESBARENME
MEELHABORERSRE - Bt
REBENFWINEREEZRESRE -
REREBAMBERELERF165ER - &
HERBEAHENHENRBEIALE R
MEE D W HEAREIERERE

N-J=§
JILEE °

BSh - EEE RS R E16RERME
HEH BT -

R-ZE—NEFE=ZF=+—0  A&£EH
S A 8 4K & AR & R R 49 81,360,000
BT (WER A IS RR M sE44FT IR ) -
MPTEER  ZELHEBFTEHED
EE - NERAB B EHEERF165E
% AEEBREZESHERRER
EEEREESRSE  WEAEXKEHHEE
BRAN o



Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 16 Leases (Continued)

In addition, the Group currently considers refundable rental
deposits paid of HK$458,000 as rights and obligations under
leases to which HKAS 17 applies. Based on the definition
of lease payments under HKFRS 16, such deposits are not
payments relating to the right to use the underlying assets,
accordingly, the carrying amounts of such deposits may
be adjusted to amortised cost and such adjustments are
considered as additional lease payments. Adjustments to
refundable rental deposits paid would be included in the
carrying amount of right-of-use assets.

Furthermore, the application of new requirements may result
in changes in measurement, presentation and disclosure as
indicated above.

Amendments to HKAS 40 Transfers of Investment
Property

The amendments clarify that a transfer to, or from, investment
property necessitates an assessment of whether a property
meets, or has ceased to meet, the definition of investment
property, supported by observable evidence that a change
in use has occurred. The amendments further clarify that
situations other than the ones listed in HKAS 40 may evidence
a change in use, and that a change in use is possible for
property under construction. For example, change in use
for transfer from property under development for sale in the
ordinary course of business to investment property could be
evidenced by inception of an operating lease to another party.
Currently, the Group accounts for such transfer only upon
commencement of an operating lease.

The directors anticipate that the application of these
amendments will result in early recognition of such transfers
on the Group’s consolidated financial statements in future
periods should there be a change in use of any of its property.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Except as described above, the directors do not anticipate
that the application of other new and revised HKFRSs in issue
but not yet effective will have a material impact on the Group’s
consolidated financial performance and consolidated financial
positions.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation
of the consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

Statement of compliance

The consolidated financial statements have been prepared
in accordance with HKFRSs, which is a collective term
that includes all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the
HKICPA and accounting principles generally accepted in
Hong Kong. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities (the “GEM Listing Rules”) on GEM of
the Stock Exchange and by the disclosure requirements of the
Hong Kong Companies Ordinance.

Basis of preparation

The consolidated financial statements have been prepared
on the historical cost basis except for biological assets,
available-for-sale financial assets and financial assets at fair
value through profit or loss which have been measured at fair
value at the end of the reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of preparation (Continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are within the scope of HKAS 17 Leases,
and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2
Inventories or value in use in HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

For financial instruments which are transferred at fair value and
a valuation technique that unobservable inputs is to be used
to measure fair value in subsequent periods, the valuation
technique is calibrated so that the results of the valuation
technique equals the transaction price.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of preparation (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

e Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or
liability.

De-consolidation of certain subsidiaries

Despite the board of the directors (the “Board”) have made
repeated verbal and written requests (including legal letter),
the Board had been unable to access the complete set of
books and records together with the supporting documents
of certain subsidiaries incorporated in Shanghai (the “De-
consolidated Subsidiaries”) since 1 January 2016 for the
purpose of, among others, preparing the Group’s consolidated
financial statements for the year ended 31 March 2016.

As a result, the Board considered that the Company was
unable to govern the De-consolidated Subsidiaries, and the
control over these subsidiaries was lost. Hence, the Group
had de-consolidated the financial results, assets and liabilities
of the De-consolidated Subsidiaries from the consolidated
financial statements of the Group since 1 January 2016 (“De-
consolidation”). The de-consolidation has resulted in the
recognition of a net loss on De-consolidation of subsidiaries
of approximately HK$10,555,000 in the consolidated profit or
loss of the Group in the financial year ended 31 March 2016.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

De-consolidation of certain subsidiaries (Continued)
The followings are the unaudited financial results of the De-
consolidated Subsidiaries for the nine months ended 31
December 2015 included in consolidated profit or loss and
other comprehensive income of the Group in the year ended
31 March 2016, the unaudited carrying amounts of assets
and liabilities of the De-consolidated Subsidiaries immediately
before the De-consolidation on 1 January 2016, and the effect
of impairment of investment costs and amounts due from the
De-consolidated Subsidiaries:

3.
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Unaudited financial results for the nine months ended 31 HE—FT—hFL+-—HA=1+—HINlEA
December 2015 ZRAEEZH TS RAE

Unaudited

RICEX

HK$’000

T

Revenue Wz 5,061

Loss for the period attributable to ZN/NEIEZZEN
owners of the Company FE(GHARE 1A (4,209)
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POLICIES (Continued)

De-consolidation of certain subsidiaries (Continued)
Unaudited carrying amounts of assets and liabilities immediate

before De-consolidation on 1 January 2016

Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HHEHE &)

BHGESARE THELAR (&)
EER —_F—NF—HA—HEEFE

AMRFIZ BERRIEZ REEZRE

=]
Unaudited
RIEERZ
HK$’000
FAT
Net liabilities de-consolidated: BUHGRE ARZAEEE .
Property, plant and equipment L E Y 1,188
Investment property wEME 4,832
Available-for-sale financial assets AtHESEE 399
Amounts due from the Group JE W 7N £ (B 5108 12,680
Goodwill kS -
Trade receivables FEM R SR 2,270
Prepayments, deposits and other receivables TARFIR - 718 R E A E W FRIA 1,790
Due from a then director BT EERIE 33
Cash and cash equivalents He MReEEY 1,773
Trade payables FERTFRIE (6,672)
Amounts due to the Group B AREE A (49,967)
Other payables and accruals o 5RIE K B ET IR (6,076)
Tax payables FESBIIR (3,218)
Interest-bearing borrowing, secured B EEE (602)
Deferred tax liabilities RIETRIEEE (302)
Net liabilities BEFRE (41,902)
Effect of full write down of investment in 2 EMUR R BUB M B A Rl4R & AR
De-consolidated Subsidiaries and amounts due ZRE K EWEUELR A AR
from De-consolidated Subsidiaries M AR 2 HIB 2 & 52,544
Foreign currency translation reserves HNEEBE 5 (4 (87)
Net loss on De-consolidation of subsidiaries NBEZT—NF=HA=+—H1t
recognized in the consolidated profit or loss for FENZA B ERIUY
the year ended 31 March 2016 B ARG E AR BEFESE 10,555
Analysis of net outflow of cash and cash equivalents FEBUEH B A F4E ABEA 2
arising from De-consolidation of subsidiaries RERBEEFEMRLFEIN 1,773
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

De-consolidation of certain subsidiaries(Continued)
During the year ended 31 March 2018, the directors continued
to take all reasonable steps and use its best endeavours to
protect interests of the Group by trying to resolve the above
matters.

On 2 June 2017 (after trading hours), the Company entered
into a disposal agreement for the disposal of the entire
issued share capital of Prosten (BVI) Limited (together with
the relevant shareholders’ loans owed to the Group) which
indirectly held the entire issued share capital of the De-
consolidated Subsidiaries (the “Disposal”). The Disposal was
completed on 5 June 2017.

As a result of the Disposal, a gain on disposal of subsidiaries
of approximately HK$41,835,000 was recognised and
presented as profit for the year from discontinued operation
in consolidated statement of profit or loss and other
comprehensive income for the year ended 31 March 2018.

In the opinion of the directors, the consolidated financial
statements for the year ended 31 March 2018 and 2017
prepared on the aforementioned basis presents more fairly the
results and state of affairs of the Group.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

e has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiaries and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired, disposed of or de-consolidated during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to owners of the Company and to
the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

When the Group losses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (i) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary
is accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSSs).
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SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HBEME (&)
POLICIES (Continued)
Business combinations EEESH

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

° deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 /ncome
Taxes and HKAS 19 Employee Benefits respectively;

e liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

e assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured
in accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Acquisition of a subsidiary not constituting a business
When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
investment property which are subsequently measured under
cost model and financial assets at the respective fair values,
the remaining balance of the purchase price is then allocated
to the other individual identifiable assets and liabilities on the
basis of their relative fair values at the date of purchase. Such
a transaction does not give rise to goodwill or gain on bargain
purchase.

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (“CGUs”) (or
groups of CGUs) that is expected to benefit from the synergies
of the combination, which represent the lowest level at which
the goodwill is monitored for internal management purposes
and not larger than an operating segment.

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more frequently
when there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
CGU (or group of CGUs) to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill and then to the other assets
on a pro-rata basis based on the carrying amount of each
asset in the unit (or group of CGUs).
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Interest in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting, except when the investment,
is classified as held for sale, in which case it is accounted
for in accordance with HKFRS 5 Non-current Assets Held for
Sale and Discontinued Operations. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under
the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s
share of the profit or loss and other comprehensive income
of the associate. When the Group’s share of losses of an
associate exceeds the Group’s interest in that associate (which
includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments

on behalf of the associate or joint venture.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Interest in an associate (Continued)

An investment in an associate is accounted for using the
equity method from the date on which the investee becomes
an associate. On acquisition of the investment in an associate,
any excess of the cost of the investment over the Group’s
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss with
respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use and
fair value less costs of disposal) with its carrying amount. Any
impairment loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Interest in an associate (Continued)

When the Group ceases to have significant influence over
an associate, it is accounted for as a disposal of the entire
interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an
interest in the former associate and the retained interest is
a financial asset within the scope of HKAS 39, the Group
measures the retained interest at fair value at that date and
the fair value is regarded as its fair value on initial recognition.
The difference between the carrying amount of the associate
and the fair value of any retained interest and any proceeds
from disposing the relevant interest in the associate is
included in the determination of the gain or loss on disposal of
the associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that associate or joint venture on the same basis
as would be required if that associate had directly disposed
of the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that
associate would be reclassified to profit or loss on the disposal
of the related assets or liabilities, the Group reclassifies the
gain or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.
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SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HEME @)
POLICIES (Continued)
Non-current asset held for sale BIELHEERBEE

Non-current assets are classified as held for sale if their
carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition
is regarded as met only when the asset is available for
immediate sale in its present condition subject only to terms
that are usual and customary for sales of such asset and its
sale is highly probable. Management must be committed to
the sale, which should be expected to qualify for recognition
as a completed sale within one year from the date of
classification.

When the Group is committed to a sale plan involving disposal
of an investment in an associate, the investment that will be
disposed of is classified as held for sale when the criteria
described above are met, and the Group discontinues the use
of the equity method in relation to the portion that is classified
as held for sale from the time when the investment is classified
as held for sale.

Non-current assets classified as held for sale are measured at
the lower of their previous carrying amount and fair value less
costs to sell.

Biological assets
Biological assets consist of longan and radix millettiae
speciosae.

Longan and radix millettiae speciosae are stated at their fair
values less costs to sell, where the fair values are based on
the present value of expected net cash flows from the longan
and radix millettiae speciosae discounted at a current market-
determined pre-tax rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Biological assets (Continued)

A gain or loss arising on initial recognition of biological assets
at fair value less costs to sell and from a change in fair value
less costs to sell is recognised in profit or loss in the period in
which it arises.

Agricultural produce harvested from the biological assets is
measured at its fair value less costs to sell at the point of
harvest. The fair value of agricultural produce is based on
market prices of agricultural produce of similar size and weight
or alternative estimates of fair value.

Biological assets that are expected to be realised in the next
harvest within the next twelve months are classified under
current assets.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been put
into operation, such as repair and maintenance, is normally
charged to profit or loss in the period in which it is incurred.
In situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the property,
plant and equipment, the expenditure is capitalised as an
additional cost of that asset.
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For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HHEHE &)

POLICIES (Continued)

Property, plant and equipment (Continued)
Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:
Land and building in 2.5% or over the lease terms,

Mainland China whichever is shorter

Leasehold 30% or over the lease terms,
improvements whichever is shorter

Office equipment 30%

Computer equipment 30% to 50%

Furniture and fixtures 20%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Investment property under construction

Investment property is property held to earn rental income
and/or for capital appreciation including property under
construction for such purpose. On initial recognition,
investment property is measured at cost, including any directly
attributable expenditure. Subsequent to initial recognition,
investment property is measured at fair value. Gains and
losses arising from changes in the fair values of investment
property are included in profit or loss for the period in
which they arise. However, if the fair value of investment
property under construction is not reliably determinable
when construction is not yet completed, it shall measure
that investment property under construction at cost, less
any impairment loss, until either its fair value become reliably
determinable or construction is completed (whichever is
earlier).
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IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

SUMMARY OF SIGNIFICANT ACCOUNTING 3. TEZ:HHBEME @)
POLICIES (Continued)
Impairment of tangible assets BREEZRE

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the
extent of the impairment loss (if any).

When it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable
amount of the CGU to which the asset belongs. When
reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
CGU or otherwise they are allocated to the smallest group of
CGUs for which a reasonable and consistent allocation basis
can identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a CGU) for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount.
In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
(if applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the unit.
The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit.
An impairment loss is recognised immediately in profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment of tangible assets (Continued)

When an impairment loss subsequently reverses, the carrying
amount of the asset (or CGU) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or CGU) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on weighted average method. Net
realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets at fair value through
profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the
acquisition of financial assets at fair value through profit or
loss are recognised immediately in profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets

The Group’s financial assets are classified into the following
specified categories: financial assets at fair value through profit
or loss (“FVTPL”), available-for-sale (“AFS”) financial assets
and loans and receivables. The classification depends on the
nature and purposes of the financial assets and is determined
at the time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees or points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the debt instrument, or, where appropriate, a shorter period to
the net carrying amount of on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HHEHE &)
POLICIES (Continued)

Financial instruments (Continued) ST A (F)

Financial assets (Continued) tRMEE (&)

Financial assets at FVTPL B FEEIRREBRREEZE
HBEE

Financial assets are classified as at FVTPL when the financial *’i\ﬁﬁéfgﬁ(ﬁﬂ’%&%j&(u)ﬁéi TE A%

asset is (i) held for trading or (i) it is designated as at FVTPL. NEBEFAVNEREERREEZS

REER  SRMEENBE/EATEE
RN EREREEZERMEE

A financial asset is classified as held for trading if: ﬁiﬁu—l—ﬂ N EMEEDN DB EFE

e it has been acquired principally for the purpose of selling o FEEREHALER A/ TUE
in the near term; or %

e on initial recognition it is a part of a portfolio of identified e RUIPHERREAANEEDFH A
financial instruments that the Group manages together RAEEseRTABE 2B RE
and has a recent actual pattern of short-term profit- B AERERERER 3
taking; or

e it is a derivative that is not designated and effective as a e HA—EMEIAMIMEEERER
hedging instrument. HHITH o
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Financial assets at FVTPL (Continued)

A financial asset other than a financial asset held for trading
may be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

e the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis; or

° it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated as
at FVTPL.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss
excludes any dividend earned on the financial assets and is
included in the ‘other income and gains’ line item. Fair value is
determined in the manner described in note 48.

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as (a)
loans and receivables, (b) held-to-maturity investments or (c)
financial assets at FVTPL.

Equity securities held by the Group that are classified as
AFS financial assets are measured at fair value at the end of
each reporting period. Dividends on AFS equity securities are
recognised in profit or loss when the Group’s right to receive
the dividends is established. Other changes in the carrying
amount of AFS financial assets are recognised in other
comprehensive income and accumulated under the heading
of available-for-sale financial assets equity reserve. When the
investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the
available-for-sale financial assets equity reserve is reclassified
to profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

3.

FESHBERME (@)

EWMIA (%)

Financial assets (Continued) tRMEE (&)
Loans and receivables EBEXREWE

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans and
receivables (including trade receivables, deposits and other
receivables, due from related companies and cash equivalents)
are measured at amortised cost using the effective interest
method, less any identified impairment losses.

Interest income is recognised by applying the effective interest

ERMEUFASEGEEXRAEEN
R EBEYEBEERTSREZIFTES
BMEE - RVITHRIR - BERKERK
R (BREERIRR - 7] & & H A YK
B BWHEBARZHRERRESFEY)
42 B R A RORG B  B 55 A AR AR
EBRIRERIRETHE °

MEBBAZBERN R HER - HEEH

rate, except for short-term receivables where the recognition FEWRIARR AN - TR H A BRI T E
of interest would be immaterial. A e
Impairment of financial assets THEERE

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial assets, the

REBEHR - SREE (ERATFEE
SR MR BRERIE 2 @ M B ERRIN)
HERBERENR - EEEBEER
TEREEZAFTRKARRERANY]
THRAZETMEEREEZ —ANZA

estimated future cash flows of the financial assets have been EMHHAMXITER  ZESREE
affected. AVE R VERIE °
For AFS equity investments, a significant or prolonged decline HAHEEERAREMS - ZEFLZAD

in the fair value of the security below its cost is considered to
be objective evidence of impairment.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For all financial assets, objective evidence of impairment could
include:

e significant financial difficulty of the issuer or counterparty;
or

o breach of contract, such as a default or delinquency in
interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

e the disappearance of an active market for that financial
asset because of financial difficulties.

Objective evidence of impairment for a portfolio of receivables
could include the Group’s past experience of collecting
payments, an increase in the number of delayed payments
in the portfolio past the average credit period as well as
observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets that are carried at amortised cost, the
amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial asset’s
original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When a trade receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of AFS equity investments, impairment losses
previously recognised in profit or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an
impairment loss is recognised in other comprehensive income
and accumulated under the heading of “available-for-sale
financial assets equity reserve”.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
Classification as financial liabilities or equity

Financial liabilities and equity instruments issued by a
group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Group are
recognised at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities at amortised cost

Financial liabilities (including trade payables, other payables
and accruals (excluding receipt in advance), due to a then
non-executive director, due to a then ultimate holding
company, due to De-consolidated subsidiaries and borrowing)
are subsequently measured at amortised cost, using the
effective interest method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Convertible note

Convertible note contains equity component

The component parts of the convertible note is classified
separately as financial liability and equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. A
conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is an equity
instrument.

At the date of issue, the fair value of the liability component
(including any embedded non-equity derivatives features) is
estimated by measuring the fair value of similar liability that
does not have an associated equity component.

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole. This
is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity until
the conversion option is exercised, in which case, the balance
recognised in equity will be transferred to share premium
account. Where the conversion option remains unexercised
at the maturity date of the convertible note, the balance
recognised in equity will be transferred to accumulated losses.
No gain or loss is recognised in profit or loss upon conversion
or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible
note are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly
to equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion and
amortised over the period of the convertible note using the
effective interest method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or
loss.

On derecognition of a financial asset other than in its entirety,
the Group allocates the previous carrying amount of the
financial asset between the part it continues to recognise, and
the part it no longer recognises on the basis of the relative
fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration
received for the part no longer recognised and any cumulative
gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those
parts.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Derecognition (Continued)

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net
amount reported in the consolidated statement of financial
position when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on future
events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy
of the company or the counterparty.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short term, highly liquid investments that are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of
those cash flows (where the effect of the time value of money
is material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the
receivable can be measured reliably.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of
obligation cannot be measured reliably. When a change in the
probability of an outflow occurs so that outflow is probable,
they will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. When inflow
is virtually certain, an asset is recognised.
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—%

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration

received or receivable. Revenue is reduced for estimated

customer returns, rebates and other similar allowances.

Revenue is recognised when the amount of revenue can be

reliably measured; when it is probable that future economic

benefits will flow to the Group and when specific criteria have
been met for each of the Group’s activities, as described
below.

(@)

Services income, when the relevant services have been
rendered;

Sale of goods, which is recognised when the goods are
delivered and title has passed;

Interest income, on an accrual basis using the effective
interest method by applying the rate that exactly
discounts the estimated future cash receipts through
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset; and

Investment income, when the policyholders’ right to
receive payment has been established.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leasing
All leases are classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as
a reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset
are consumed.

Employee benefits

Short term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as salaries and bonus) after deducting any amount
already paid.
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Employee benefits (Continued)

Retirement benefit obligations

Payment to Mandatory Provident Fund Scheme (the “MPF
Scheme”) is recognised as an expense when employees
have rendered service entitling them to the contributions.
The Group operates a MPF Scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for those
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF Scheme is a defined
contribution scheme, the assets of which are held in separate
trustee-administered funds.

Under the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, with the employers’
contributions subject to a cap of monthly relevant income
of HK$30,000. The Group’s contributions to the scheme are
expensed as incurred and vested in accordance with the
scheme’s vesting scales. Where employees leave the scheme
prior to the full vesting of the employer’s contributions, the
amount of forfeited contributions is used to reduce the
contributions payable by the Group.

Employees of the Group’s subsidiaries in the PRC are required
to participate in the employee retirement scheme operated
by the relevant local government bureau in the PRC. The
contributions to be borne by the Group are calculated at a
certain percentage of the salaries and wages for those eligible
employees.

The retirement benefits scheme contributions charged to profit
or loss represent contributions paid or payable to the funds by
the Group at rates specified in the rules of the schemes.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Employee benefits (Continued)

Share-based payment transactions

The Company operates a share option scheme which is
currently in force and effect for the purpose of providing
incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in
the form of share-based payment transactions, whereby
employees render services as consideration for equity
instruments (“equity-settled transactions”).

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting period
has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge or
credit to profit or loss for a period represents the movement
in the cumulative expense recognised as at the beginning and
end of that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting is
conditional upon a market or non-vesting condition, which
are treated as vesting irrespective of whether or not a market
or non-vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Employee benefits (Continued)

Share-based payment transactions (Continued)

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as
if they were a modification of the original award, as described
in the previous paragraph. All cancellations of equity-settled
transaction awards are treated equally.

Borrowing costs
All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘loss before tax’ as reported
in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interest in an associate, except where the Group is able
to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interest are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amounts of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HBEME (&)
POLICIES (Continued)
Taxation (Continued) BiE (&)

Deferred tax (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided regularly to the Group’s
most senior executive management for the purposes of
allocating resources to, and assessing the performance of, the
Group’s various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences on monetary items receivable
from or payable to a foreign operation for which settlement
is neither planned nor likely to occur (therefore forming
part of the net investment in the foreign operation), which
are recognised initially in other comprehensive income and
reclassified from equity to profit or loss on disposal or partial
disposal of the Group’s interests.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group
(i.e.HK$) using exchange rates prevailing at the end of
each reporting period. Income and expenses items are
translated at the average exchange rates for the period.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of foreign currency translation reserve (attributed to
non-controlling interests as appropriate).
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SUMMARY OF SIGNIFICANT ACCOUNTING 3. XEEHBEREE (&)
POLICIES (Continued)

Foreign currencies (Continued) SN ()

On the disposal of a foreign operation (that is, a disposal of REEEINER B EREBRGINE

the Group’s entire interest in a foreign operation, all of the
exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company are
reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
are treated as assets and liabilities of that foreign operation
and translated at the rate of exchange prevailing at the end
of each reporting period. Exchange differences arising are
recognised in other comprehensive income.

BREEER) B - SRR TRE AL
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Related parties BREAT
A party is considered to be related to the Group if: WEBATALT  BAlggR R AREE

(@) A person, or a close member of that person’s family, is
related to the Group if that person:

()  has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or the Group’s parent.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 HZ—%

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Related parties (Continued)
(b) An entity is related to the Group if any of the following
conditions applies:

(i)

(i

(ii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others);

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);

both entities are joint ventures of the same third
party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); or

the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the Group’s parent.

China Brilliant Global Limited | Annual Report 2018

—NF=ZA=1t—BLFE

3. FESEEME (@)

BREEAL (B)
(b) WA THEMEH - BIEEEA
EEARME
() %f%£$ﬁl%H Elz
RERAR (BN&FAA - KB
UNGIAEEL =N Wﬁﬂﬁﬁ
BiE) ;
(i) —HERBLEE—F %2%%@
ARAELE (S —EEA
BB A TZEIﬁTﬂE‘ﬂ
SN TR A EDE)
(i) MEERHYER—F=7286
BE
vy —HERBAF=-STEREZeE
Tt¥ mMB—ERBAZE=S

(vi)

(vil) #

(i)

BREZBENT

ZEBAASERENEES
RECEREMERRARILL
BERL RIS

:E’f ;%%( )P 38 Bl A 2 il 3k

K@) & A AL HZER
BEAFENIBZER (%
ZERCIBQA) TE2EEA
i;ﬁ

RASERAEE 2B RRR
HEZEEABRF ZERXK
HifB&E 2 EKE AR



SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Related parties (Continued)

A related party transaction is a transfer of resources,
services or obligation between the Group and a related party,
regardless of whether a price is charged.

Close family members of a person are those family members
who may be expected to influence, or be influenced by, that
person in their dealings with the entity.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3 to the consolidated financial statements,
the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimated useful lives of property, plant and equipment
The Group’s management determines the estimated useful
lives and related depreciation charges for its property, plant
and equipment. This estimation is based on the historical
experience of the actual useful lives of property, plant and
equipment of similar nature and functions. It could change
significantly as a result of technical innovations and competitor
actions in response to market conditions. Management will
increase the depreciation charge where useful lives are less
than previously estimated lives, or it will write-off or write-
down technically obsolete or non-strategic assets that have
been abandoned or sold.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the CGUs to which goodwill
has been allocated. The value in use calculation requires
management to estimate the future cash flows expected to
arise from the cash-generating units and a suitable discount
rate in order to calculate present value.

Impairment of trade receivables and other receivables
Impairment of trade receivables and other receivables is
made based on an assessment of the recoverability of
trade receivables and other receivables. The identification
of doubtful debts requires management judgement and
estimates. Where the actual outcome or expectation in future
is different from the original estimate, such differences will
have an impact on the carrying value of the receivables as well
as doubtful debt expenses or write-back of doubtful debts in
the period in which such estimate has been changed.
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Notes to the Consolidated Financial Statements
(RS I SRR R
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY 4. A3 fTREEEEZZ2ETERKE (&)

(Continued)

Current income taxes

The Group’s subsidiaries that operate in Hong Kong and the
PRC are subject to Profits Tax in Hong Kong, and Enterprise
Income Tax in the PRC. Significant judgement is required
in determining the provision for income taxes. There are
many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course of
business. The Group recognises liabilities for anticipated tax
based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from
the amounts that were initially recorded, such differences
will impact the income tax in the period in which such
determination is made.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated costs
of completion and variable selling expenses. These estimates
are based on the current market condition and the historical
experience of manufacturing and selling products of similar
nature. It could change significantly as a result of changes in
customer taste and competitor actions in response to severe
industry cycle. The directors reassess the estimations at the
end of each reporting period.

BNER PR &L

AEBEFERTELEZHBARA
BREENERETBEREMAEHR - £
BEMSHEGR - BIELEXHE -
EREERBBES  ZHEXHRFIES
HURARELRRVBETE - ARER
BHERFEHNBIMIT 2 MEET - 5
BB BEAEE HEXFFEIRR
MBERERILHE L EBFEER -
BRERRTEVGEE AR MER -

FEZUSRFE
FEZAZFEFENTNAEXZLGBREST
E 2 fhEt EER A G E TR A KA
BHEMX - WEEFIRBERETR
REGERHEHERUER Z BELR
miEd > YERBEF MK EHEFHTF
RBEIZTRBHMER ZTTEMAER
Bl BEENERENRENTHARH
fhat o

2018 4 | BAEBREBHRRAT

145



Notes to the Consolidated Financial Statements

R IR GE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

OPERATING SEGMENT INFORMATION

Information reported to the Group’s management, for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered
or provided.

Specifically, the Group’s reportable segments under HKFRS 8
are as follows:

e Trading and retailing of jewellery

e Lending business

o Pharmaceutical and healthcare products

An operating segment regarding the wireless value-added
services was discontinued in the current year. The segment
information reported below does not include any amounts for
these discontinued operation, which are described in more

detail in note 11 to the consolidated financial statements.

The following is an analysis of the Group’s revenue and results

from continuing operations:

Continuing operations

5.

KEDWER

S BB R R ERE MR AR EEE
BE®REHZENMRNEMRKIMIE
HARF R -

s REEBERTE
s [EEXRK

o HEXPREEEEEM

EREGEERBNELEDBRAFE
ERIEEE - UTEBZNREHTE
RREERIEREXB 2 EMSRE  #
— S ERFHRNEE S SRR E

AEERABFECLEEBT 2 RERESR
DTN -

FEQEXEY

Trading and Pharmaceutical
retailing of Lending and healthcare
jewellery business products Consolidation
KEEE BERREER
For the year ended REE EEEK gmED st
31 March 2018 HK$’000 HK$’000 HK$°000 HK$’000
BE-Z2-N\E=ZA=1t-HLEE TR TExT TET TET
REVENUE S
From external customers: REINFEF :
Trading of gold and jewellery HeRKEEE 26,011 - - 26,011
Retailing of jewellery KETE 8,674 - - 8,674
Lending business EEEX - 3,419 - 3,419
Trading of pharmaceutical and BEIRFEREREE
healthcare products - - 26,635 26,635
34,685 3,419 26,635 64,739
RESULTS ES-
Segment results NEBEE (1,261) 2,523 (7,795) (6,533)
Unallocated income FABBA 4
Unallocated expenses RAOBEHX (12,296)
Finance costs HKER (16)
Share of loss of an associate JEIE— R E AR EE (710)
Gain on disposal of subsidiaries ~ HENBA Rz Kz 1,371
Loss before tax BB E g (18,180)
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5. OPERATING SEGMENT INFORMATION
(Continued)

Continuing operations (Continued)

5.

RETHER ()

FREEXRR (]

Trading and Pharmaceutical
retailing of Lending  and healthcare
jewellery business products Consolidation
KERER BERRER
For the year ended ETE e #BES At
31 March 2017 HK$’000 HK$’000 HK$’'000 HK$'000
BEZZ—t5=A=+—HILEE THT THT THT THx
REVENUE Wz
From external customers: REIMFEF -
Trading of gold and jewellery BT RKEEE 14,633 - - 14,633
Retailing of jewellery KETE 6,582 - = 6,582
Lending business S e - 4144 - 4144
Trading of pharmaceutical and EXLEFEEEREER
healthcare products - - 4,896 4,896
21,215 4,144 4,896 30,255
RESULTS ES
Segment results DEFE (723) 4,144 (425) 2,99
Unallocated income AABRBA 298
Unallocated expenses RAEHEZ (24,010)
Finance costs HKER (539)
Share of loss of an associate EE— B E AR AR (195)
Loss before tax BEHIER (21,450)

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 3
to the consolidated financial statements. Segment profit/(loss)
represents the profit earned/(loss suffered) from each segment
without allocation of central administrative costs, certain other
income and gains, other expenses, finance costs, gain on
disposal of subsidiaries and share of loss of an associate. This
is the measure reported to the Group’s management for the
purposes of resource allocation and performance assessment.
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5. OPERATING SEGMENT INFORMATION 5. R&EDHER (@)
(Continued)
The following is an analysis of the Group’s assets and liabilities EReEsHBE o A ASEEERAES
by operating segment: W
2018 2017
—E-NF —F—tF
HK$’000 HK$’000
FET AT
SEGMENT ASSETS DEEE
Trading and retailing of jewellery KREEENTE 13,566 17,324
Lending business BEEK 32,777 40,179
Pharmaceutical and healthcare products BN IEREEEE D 36,342 36,705
Segment assets from continuing operations HEK L E 2 D EPEE 82,685 94,208
Assets related to discontinued operations B4R IR L XL B EE - 1,214
Non-current asset classified as held for sale P8 A#F/EHE 2
EMBEE 1,538 -
Unallocated assets KN EE 30,177 8,311
Total assets BEBTE 114,400 103,733
SEGMENT LIABILITIES AEEE
Trading and retailing of jewellery KREEENTE 648 884
Lending business BEEER 112 72
Pharmaceutical and healthcare products N IEREEEE D 23,383 2,095
Segment liabilities from continuing SERBEKE I S BE
operations 24,143 3,051
Liabilities related to discontinued operations B 4% |4 & %55 > HEI B (& - 23,558
Unallocated liabilities ROREE 2,407 2,433
Total liabilities BB 26,550 29,042
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R IR R E

For the year ended 31 March 2018 HZ—%

—NEF=ZA=1+—BLFE

OPERATING SEGMENT INFORMATION
(Continued)

For the purposes of monitoring segment performances and
allocating resources between segments:

e all assets are allocated to operating segments other than
certain prepayments and cash and cash equivalents held
by the respective head offices; and

e all liabilities are allocated to operating segments other
than certain other payables and accruals of the respective
head offices.

Geographical information

The Group’s operations are mainly located in the PRC and
Hong Kong, and it also derives revenue from the PRC and
Hong Kong.

Information about the Group’s revenue from continuing
operations from external customers, presented based on
geographical location of the customers, and information about
the Group’s non-current assets other than financial assets,
presented based on geographical location of the assets are

detailed below:

REDHESR (@)

REEDBRAMREDBRDEER -

s REBABFEZETEMNRERR
e MBESFEYI  FEEEAD

RELZDE : &

e BRBB/BHzETEMEMNIBRE
FTEIEIN FTEBEHPRELE
PE o

M 35 3

AEBZEBEIRZUNPBEREE M
Hss R E B RERE -

BRAAKEXREINBECZFELER
BWSRERINEF 2 ENESS -
MAEBARBESREERINZIERDE
EEMNDNEEZHEUERZY  #15
L

Revenue of
external customers Non-current assets
REIIBEF 2R = FRBEE
2018 2017 2018 2017
—E-N\F —tF ZZEBE-NF —ZT—tF
HK$°000 HK$’000 HK$’000 HK$’000
FHExT THT F#ExT T
Continuing operations BB ET
The PRC [ 61,320 24,711 14,142 9,887
Hong Kong &8 3,419 5,544 4,679 8,556
Total st 64,739 30,255 18,821 18,443

Note: Non-current assets exclude available-for sale financial assets.

M JERBEETEEAIREESRHEAE -
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Notes to the Consolidated Financial Statements

R IR GE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

5. OPERATING SEGMENT INFORMATION 5.

(Continued)

Information about major customers

Revenue from customers of the corresponding years
contributing over 10% of the total sales of the Group is as
follows:

REDHESR (3

ERETEEF2ER
EAREBRIEREEEAEEHER10%Z
EPzWENT

2018 2017
—E-N\F —F—+F
HK$°000 HK$'000
FHExT AT

Trading and retailing of jewellery KEEENTE
Customer A ZEA 11,908 8,422
Customer B ZFB - 4,539
Customer C BFEC 11,328 -

No other customers contributed 10% or more to the Group’s
revenue for both years.
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IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

5. OPERATING SEGMENT INFORMATION 5. K& HER (#)
(Continued)
Other segment information HibpHER
For the year ended 31 March 2018 BE-Z—\E=A=1+—HLEE
Continuing operations FEREER
Trading and Pharmaceutical
retailing of Lending and healthcare
jewellery business products  Consolidation
KEEE BERRE
REE BEER EEER &t
HK$’000 HK$’000 HK$’000 HK$’000
TER TET TET TET
Interest income VN 6 - - 6
Depreciation of property, plant and %1% - BERREZTE
equipment 542 - 3,224 3,766
Amortisation of prepaid rentals BIESEHE - - 49 49
Impairment loss recognised in FIEUERTRER 2
respect of trade receivables REEE - - 508 508
Loss on disposal of property, plant  HEWE « BERikE
and equipment ZEE 2 - - 2
Impairment loss recognised in HEERRNESE
respect of goodwill - - 413 413
Capital Expenditure: BARX
Property, plant and equipment mE  BERRE 4 - 187 191
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R IR GE

For the year ended 31 March 2018 HZ—%

5. OPERATING SEGMENT INFORMATION

(Continued)

Other segment information (Continued)

—NF=ZA=1t—BLFE

KeESIER (|)

Hittp MER (F)

For the year ended 31 March 2017 HE_T—t&=A=+—HItFE
Continuing operations FEREER
Trading and Pharmaceutical
retailing of Lending and healthcare
jewellery business products  Consolidation
KEEE EXRRR
REE BEER EEER CE
HK$'000 HK$'000 HK$'000 HK$’000
FHET THT T THL
Interest income FIEWA 4 4
Depreciation of property, plant and M BENREZITE
equipment 521 - 1,745 2,266
Amortisation of prepaid rentals BHeEH = = 54 54
Capital Expenditure: BARY :
Property, plant and equipment ME  BEREE 4 - 448 452
a2
6. REVENUE 6. W=

An analysis of the Group’s revenue from continuing operations

is as follows:

AEERAFELERH 2w T

2018 2017
—E-N\FE —tF
HK$’°000 HK$’000
FET FET

Continuing operations: BELSEER
Sales of goods EmiNeE 61,292 26,110
Services income B WA 28 734
Loan interest income ERA B WA 3,419 3,411
64,739 30,255
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fRE IR RMIGE
For the year ended 31 March 2018 #Z—F— \F=A=+—HILFE
7. OTHER INCOME AND GAINS Htlg A & s
2018 2017
—E-N\E —ET—+fF
HK$°000 HK$'000
FTERT FAET
Continuing operations: BHEREXET
Sundry income FIFIA 86 265
Gain on disposal of property, plant and  HEWE - ME &ZE
equipment ZWzs - 12
Exchange gains, net b H R F 58 - 17
Bank interest income RATA S A 6 5
92 299
8. FINANCE COSTS BM%E A
2018 2017
—E-N\F —E—+F
HK$’°000 HK$’000
FERT FABT
Continuing operations: BESEEK
Interest on borrowing BERE 16 -
Imputed interest on a convertible note TR ZEIE Y HEE F) S
(Note 36) (f1z#36) - 539
16 539
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE
9. LOSS BEFORE TAX 9. BRBIATEE
The Group’s loss before tax from continuing operations is REBREFELEEG CHBAIEE
arrived at after charging/(crediting): IR (EA) THISIEBIER -
2018 2017
—E-N\E —ET—+F
HK$°000 HK$'000
FET FABT
Continuing operations: HEREER
Cost of inventories sold EHTFERA 56,478 23,690
Amortisation of prepaid rentals A S 49 54
Depreciation of property, plants and ME BENMREZITE
equipment 4,952 2,266
Written off of property, plant and ME - R MR 2 M
equipment - 44
Written off of due from related companies & W 4878 A &) 5018 2 i 84 34 -
Minimum lease payments under operating A &R ESEMERK -
leases in respect of:
land and buildings T REF 1,824 3,954
Auditors’ remuneration: ZEEE
— audit services — FET AR 739 660
— non-audit services — TR - 488
739 1,148
Employee benefits expense (including EERBNEX
directors’ remuneration): (BRESEM2)
Wages, salaries, allowances and T8 He RUKRED
benefits in kind 2 8,893 8,874
Pension scheme contributions (defined RINEETEIER
contribution schemes) (REMEKETED) 408 219
9,301 9,093
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IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

9. LOSS BEFORE TAX (Continued) 9. BRBIAIEE (&)

2018 2017
—E-N\F T —tF
HK$’000 HK$’000
F#&xT F&T
Continuing operations: BHEREER
Exchange gain, net b 5 W) ’E - (7
Impairment loss recognised in respect L FE AR R RR
of trade receivables 508 -
Professional fee BEXEH 4,953 5,326
Loss/(gain) on disposal of property, HEWE  BE M&E
plant and equipment 2B, (WE) 2 (12)
10. INCOME TAX EXPENSE 10. FTEHFAX
2018 2017
—E-N\F T —tF
HK$°000 HK$’000
F#&x FH&TT
Continuing operations BERSEER
Current tax — Hong Kong: BUEA#RIE — &/ -
Charge for the year FRZH 180 126
Under/(over) provision in prior years BEFERETE (BRERME) 92 2)
272 124
Deferred tax credit (note 35) EEHRIEE % (4171235) - (89)
272 35

B 4F 2 2 B8 RIS B T 3% fh 51 SR B
w2 16.6%5TH o

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

2018 &3 | BAEEREBERLAT 155



156

Notes to the Consolidated Financial Statem
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

10. INCOME TAX EXPENSE (Continued) 10.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for
both years

No provision for the PRC Enterprise Income Tax has been
made for both years as the Group has no assessable profits
arising in the PRC.

The tax charge for the year can be reconciled to the loss
before tax per the consolidated statement of profit or loss and
other comprehensive income as follows:

ents

FRE®BX (#)

BIEREAREMBECFRAPEMGH
EVIREMETE]D REEMEDZE
EeA - FREMERAMEFEZH
R E05% o

HRAASEBRNP BRI KEERRT G
- BB EAREFERPRECEMS
Bt T (AT B4 o

AEEZRAXEREEBREREME
a2 BRI AT RS AR T

2018 2017
—E2-N\F —T—tF
HK$’000 HK$'000
FH&x FET
Loss before tax from continuing operations R B 5B &S X 2
FRELRIEE (18,180) (21,450
Tax at domestic income tax rates RBNFAEHERTE 2
I8 (3,538) (4,000)
Tax effect of share of loss of an associate fE{h— B & AR EIBZ
M2 177 47
Tax effect of income not taxable for tax BERBRRA 2 R &
purpose (239) (2,904)
Tax effect of expense not deductible for AR F X 2 B 2
tax purpose 1,166 2,925
Tax effect of tax losses not recognised RIERHIBER 2 R E 2,644 3,969
One-off tax reduction of Hong Kong MEBRREBMNET 2
Profits Tax by Inland Revenue —IRMER AR
Departments (30) -
Under/(over) provision in prior years BEFEREETIR
(HBZEHME) 92 (2)
Income tax expense for the year relating  BREEIFERKLESEG 2 FE
to continuing operations FriS %t i 2 272 35
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IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

11. DISCONTINUED OPERATION

On 2 June 2017, the Group entered into a sale and purchase
agreement to dispose of the entire issued share capital of
Prosten (BVI) Limited and its subsidiaries, including the De-
consolidated Subsidiaries, which were principally engaged
in wireless value-added services operation in the PRC.
The disposal of wireless value-added services operation is
consistent with the Group’s long-term policy to focus its
activities on the Group’s other operations. The disposal was
completed on 5 June 2017, on which date the control of
Prosten (BVI) Limited passed to the acquirer.

Profit/(loss) for the year from Prosten (BVI) Limited and
its subsidiaries is set out below. The comparative figures
in the consolidated statement of profit or loss and other
comprehensive income have been restated to re-present
the results of Prosten (BVI) Limited and its subsidiaries as
discontinued operation:

R_ZE—+FEA-H ' KEBL
— 1D B & % LA H EProsten (BVI)
Limited & E i & A 7 (BREEUEER & A
RMBAR) 22BERITRA - Hx
ERFENEEFEERBER - B E
B EREEBETEAEBRE TNE
MEKETHZREBEK HEER=-F
—+tF XA AHBEK - MProsten (BVI)
Limited Z #=#I#EE AR A 882 FUBE 7 -

Prosten (BVI) Limited & H B A EZ &F
Wim A (E1E) HIT - e EmEKk
H2HmBRaR 2 EREFTELET
LA#Prosten (BVI) Limited & £t B A &)
ZEEBYNRBERIEEEELRS -

Period from Period from
1 April 2017 1 April 2016
to 5 June 2017 to 31 March 2017
—E—+F T —RF
A—HBHZ mAE—H=
—E—+tE —E—+F
NAEH =A=+—H
HARS HAR
HK$’000 HK$'000
FET FAT
Loss from wireless value-added services #4318 (8 RFS TS~ AR,
operation for the period/year FAEE (65) (2,207)
Gain on disposal of wireless value-added
services operation I AR I (B AR TS S 75 2 W e 41,835 =
Profit/(loss) for the period/year attributable 2~ A T B A FE(L 2 HAR
to owners of the Company FREH S (EE) 41,770 (2,207)
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11. DISCONTINUED OPERATION (Continued)

Loss of Prosten (BVI) Limited and its subsidiaries for the
period/year, which have been included in the consolidated
statement of profit or loss and other comprehensive income,

were as follows:

Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

1. ERLERERH (@)

Prosten (BVI) Limited & E i B A 7 2 HA
W/ FAEE (Bt AGREBEREM

2HEKER) AT :

Period from Period from

1 April 2017 1 April 2016

to 5 June 2017 to 31 March 2017

—E—+F —T—RF

A—RZE MmA—H=

—ZE—tF —E—tF

ANAEAEH =A=+—H

AR HAR

HK$’000 HK$’000

FERT FAT

Revenue Wz - -

Other income and gains H AU A R e 2k 34 8

Selling expenses HERX - ©)
Loss on fair value change of financial BATEEYRREERER

assets at fair value through profit or BEvemEE AN FEE

loss 2EEE (22) (114)

Administrative expenses TERFAX (77) (2,092)

Loss before tax M B Bl S 18 (65) (2,207)

Income tax expense St > - -

Loss for the period/year BN FREIE (65) (2,207)
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(RS I SRR R
For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

11. DISCONTINUED OPERATION (Continued) 1. ER L RE R (5

Loss for the period/year from discontinued operation has been

arrived at after charging:

ERIEEEB IR/ FRABEDIE
HRR THI%R

Period from Period from
1 April 2017 1 April 2016
to 5 June 2017 to 31 March 2017
—E—+tF ZT—RF
A—HZ% MA—RA=E
—E—+F —T—tF
~NAERH =—A=+—H
HE S|
HK$’000 HK$'000
F#ExT FET
Depreciation of property, plant and Wz - REREBITE
equipment 4 62
Minimum lease payments under operating A FN&&HEXEHE MR
leases in respect of land and buildings T METF 16 242
Exchange gains, net b 5 W) F 58 - @)
Written off of available-for-sale ATt S SRS E 2 M
financial asset - 419
Realised loss on financial assets at fair BN EET R
value through profit or loss DEBERREE 2 S 6l
BECBERER 22 30
Unrealised loss on financial assets at fair &2 F{EEF IR
value through profit or loss NEBERRERE 2 S 6
BE KRB EE - 84
22 114
Employee benefits expense: EERFMAXL
Wages, salaries, allowances and T %s 2B K
benefits in kind BEWia - 489
Pension scheme contributions (defined RIS B IR
contribution schemes) (REMHFKETE) - 7
- 566
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11. DISCONTINUED OPERATION (Continued)

Cash flows of the discontinued operation for the period were

as follows:

Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

1. ERLERERH (@)

ERIEREXB AR RENT ¢

Net cash outflow from operating activities
Net cash inflow/(outflow) from investing
activities

Net cash inflow/(outflow)

REXBZRASREFR
REEBZBRERA
ORmi) 88

BeRA/ORt) F8

The carrying amounts of the assets and liabilities of Prosten
(BVI) Limited and its subsidiaries at the date of disposal are
disclosed in note 42 to the consolidated financial statements.
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Period from Period from
1 April 2017 1 April 2016
to 5 June 2017 to 31 March 2017
—E—+tF ZT—RF
A—BRZE MAH—H=Z=
—E—+F —E—tF
NAEH =A=+—H
AR BRI
HK$’000 HK$'000
F#ExT T
(565) (310)

591 (734)

26 (1,044)

Prosten (BVI) Limited & EHKiE R R H
EHHZEERBBRZEEBERGS M
BHRMGT424% 5 -
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IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

12. DIRECTORS’ REMUNERATION 12. EEM &
The remuneration of directors were set out below: BEEMeEIILT
(a) Executive directors (a) HITES

Salaries,
allowances Pension
and benefits scheme Total
Fee in kind contributions remuneration
Fe o R RiKe
we REOANZE st EIf &5t
HK$’000 HK$°000 HK$’000 HK$’000

TET THT TET THT
For the year ended BEZ-_Z-N\&
31 March 2018 ZAZ+-ALEE
Mr. Zhang Chunhua (appointed on 12 R&FZELE (RZZT—\F
February 2018) ZR+= EIZ%@E) - - - -
Ms. Zhang Chunping (appointed on  {&&FF &+ (R=Z—/\F
12 February 2018) _H TZBRZME) - - - -
Ms. Chung, Elizabeth Ching Yee ERERT (RZT—N\&
(appointed on 18 May 2018) ﬁﬂ +/\REZ) - - - -
Mr. Xu Zhigang (re-designated to BEREE (RZE-NF
non-executive director on 12 —A+=BREA
February 2018) FHTEER) - 930 17 947
Mr. Shi Liangsheng (resigned on AR EE (RZB—N\F
12 February 2018) —B+=RAEfE) - 493 16 509
Mr. Han Jun (resigned on BELLE (RZT—N\F
12 February 2018) —At+=BEfE) - 514 - 514
Mr. Wen Xingcheng (appointed on ~ REREEE (R-T—+LF
3 April 2017 and resigned on 1 MA=BEZERR
September 2017) —T—t+FNA—H
BHT) - 99 - 99
- 2,036 33 2,069
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Notes to the Consolidated Financial Statements

R IR GE

For the year ended 31 March 2018 HZ - %

12. DIRECTORS’ REMUNERATION (Continued)

(a) Executive directors (Continued)

—NE=A=+—HIEFE

12. EE S (@)

(@) BMTES (#)

Salaries,
allowances Pension
and benefits scheme Total
Fee inkind  contributions  remuneration
He - 28 RIKE
we  REDS ATEIfR Bl & #st
HK$'000 HK$’000 HK$'000 HK$'000
THT THT THT THT
For the year ended BE-_Z—t5=R
31 March 2017 E+ HIEEFE
Mr. Xu Zhigang &R E = 1,040 18 1,058
Mr. Shi Liangsheng (appointed on BRARE (RZF—RE
18 July 2016) tATN\BEZE) = 400 13 413
Mr. Yeung Yiu Bong, Anthony BREAEE (RZ2—1F
(resigned on 15 July 2016) +tA+RBET) - 235 = 235
Mr. Han Jun BEELAE - 585 - 585
Mr. Wen Xingcheng (appointed on ~ BER%ES (RZ2—+F
3 April 2017) mA=REZRT) - - - -
- 2,260 31 2,291
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R IR R E

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

12. DIRECTORS’ REMUNERATION (Continued)

(b) Non-executive directors

12. EEM S (@)

(b) EHTES

Salaries,
allowances Pension
and benefits scheme Total
Fee in kind contributions remuneration
7 A= 41 Bikg
e REWAR HE TN Wemst
HK$’000 HK$'000 HK$’000 HK$'000
TERT THERT TERT TET
For the year ended BE-E-\E=H
31 March 2018 =+-RLEE
Mr. Xu Zhigang (re-designated from BERLE (RZE-N\F
executive director on —“RB+-Bm#HEs
12 February 2018) ) _ 15 _ 15
Mr. Chen Weixi (resigned on BlERLL (R=T—\E
12 February 2018) —A+-REHL) - 343 - 343
- 358 - 358
Salaries,
allowances Pension
and benefits scheme Total
Fee inkind  contributions  remuneration
\ He 2 BINE
e  REWAE STEIRH liEF5
HK$'000 HK$'000 HK$'000 HK$'000
TAT THAL TAL FHAL
For the year ended 31 March 2017 BE-ZT—+E=H
=t-BLEE
Mr. Chen Weixi BREER & - 390 - 390
Mr. Yip Heon Keung (resigned on 15 EmBkE (RZZ—tF
February 2017) —ATHAEMT) - 115 33 148
Mr. Song Xuxi (appointed on RIEELE (RS —AE
1 June 2016 and resigned ~B—-BEEARR
on 15 February 2017) —F—yE- AL RAE) _ 9% _ 9%
- 600 33 633
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12. DIRECTORS’ REMUNERATION (Continued)

Independent non-executive directors
The fees paid to independent non-executive directors
during the year were as follows:

—NE=A=+—HIEFE

Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 &% —

12. EEM < (@)

(c) BAFHTES

ERENTBIARGES NS
m -

2018 2017

—E-N\F —E—+F

HK$°000 HK$’000

FHExT T
Ms. Chan Mei Yan, Hidy (appointed BFEB L+ (R-ZT—/\F

on 12 February 2018) —A+=H Fé;f{) 24 -
Mr. Kwan Chi Hong (appointed on  B&ERESE4 (R-ZE—\F

12 February 2018) “RATZBEZME) 24 -
Ms. Lee Kwun Ling, May Jean N (RZZE—\F

(appointed on 12 February 2018) “AT-REZEE) 24 -
Mr. Lam Kwok Cheong (resigned on MBI & %4 (R — N\F

12 February 2018) “At+—-BEE) 124 130
Mr. Xu Xiaoping (resigned on 12 BWNFERE (RZE—N\F

February 2018) — A+ =—B&FE) 124 130
Mr. Poon Yan Wai (resigned on 12 & {CExLAE (R — N\F

February 2018) “At+-HEE) 124 130

444 390

Ms. Chung, Elizabeth Ching Yee is also the Chief
Executive Officer of the Group and her emoluments
disclosed above include those for services rendered by
her as the Chief Executive Officer.

During the years ended 31 March 2018 and 2017,
no emoluments were paid by the Group to the above
individuals as an inducement to join or upon joining the
Group or as compensation for loss of office. None of
the above individuals has waived or agreed to waive any
emoluments during the year ended 31 March 2018 and
2017.

Except as disclosed in note 45 to the consolidated
financial statements, no other transactions, arrangements
or contracts of significance to which the Company, its
ultimate holding company, or any subsidiaries of its
ultimate holding company was a party and in which a
director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at
any time during the year.
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Notes to the Consolidated Financial Statements
(RS I SRR R
For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

13. FIVE HIGHEST PAID EMPLOYEES 13. A EREHES

The five highest paid employees during the year included three
(2017: two) directors, details of whose remuneration are set
out in note 12 to the consolidated financial statements above.
Details of the remuneration for the year of the remaining

FALERSHERRE=2 (ZT—+
F:MA)EF AMSHFBER EXER
BRI 1280 - FAEBRA
(ZF—tF: =) FARRFAESFHE

two (2017: three) highest paid employees who are neither a ZTBAENESHEECHESFBA
director nor chief executive of the Company are as follows: I~

2018 2017

—E-NF —F—tF

HK$’000 HK$'000

FH&xT FHIT

Salaries, allowances and benefits in kind #%& - 2R EWHZR 853 1,511

Pension scheme contributions RIKSFT SR 32 58

885 1,569

The number of the highest paid employees who are not the MEeBRUTHNZEEEN RS FE

directors whose remuneration fell within the following bands is BEABAT :
as follows:
2018 2017
—E-N\F T —tF
Number of Number of
employees employees
EEAE BE AB
Nil to HK$500,000 L E500,000/8 7T 2
HK$500,001 to HK$1,000,000 500,001 T2 1,000,000/ 7T - 2
2 S

None of the above individuals is the senior management as
disclosed in the section headed “Senior Management”.

During the years ended 31 March 2018 and 2017, no
emoluments were paid by the Group to the above individuals
as an inducement to join or upon joining the Group or as
compensation for loss of office. None of the above individuals
has waived or agreed to waive any emoluments during the
year ended 31 March 2018 and 2017.

MELAALR[SREEE] —8MAEK
BHSRERE -

E_E-N\FR-_E—+LF=A=1
—BLEFE AEEYER LB ALX
e AERBRSIBEMAREH
HR ARG B 1% 2 SRE) K AF SRR
B-BE_ZT-\FR-_ZF-—LF=HA
=T —HIEFE B8R ALHER
RIZREEAHE -
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 &% —

14.

15.

DIVIDENDS

No dividends was paid or proposed to pay by the Company
during 2018, nor has any dividend been proposed by the
Board since the end of the reporting period (2017: nil).

EARNINGS/(LOSS) PER SHARE

For continuing and discontinued operations

The calculation of the basic and diluted earnings/(loss) per
share attributable to owners of the Company is based on the
following data:

—NE=A=+—HIEFE

14.

15.

a9

R=B— N\ - A2 B R R

ENRE  AREBFEEFR MR
BEAEARS (S5 |) -
BREFN (EHR)

FRERERCRILEREEYR
ARRFEEARBEREANETR
A/ (BR) TR A T8IEAE -

2018 2017
—E-N\E —+F
HK$’000 HK$’000
FTER FH&TT
Earnings/(loss) BF (EE)
Earnings/(loss) for the purpose of basic ~ AR EHE G IR E AN [ 58
and diluted earnings/(loss) per share B (E8) 2 BF
(E18) 23,329 (23,657)
2018 2017
—B-N\F —FtF
’000 ’000
T FB%
Number of shares R EE
Weighted average number of ordinary ARFTEERERREERF
shares for the purpose of basic and J(E18) 2 Ik e e 5m Rk
diluted earnings/(loss) per share 2B 1,210,372 1,133,098

As the Company’s outstanding share options where applicable
had an anti-dilutive effect to the basic earnings per share
calculation for the years ended 31 March 2017, the conversion
of the above potential dilutive shares is not assumed in the
calculation of diluted earnings per share.

Diluted earnings per share were same as the basic earnings
per share for the year ended 31 March 2018 as there were no
potential dilutive ordinary shares in issue.
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

15. EARNINGS/(LOSS) PER SHARE (Continued) 15. 8REF (FE) (@)
For continuing operations BEREEK
2018 2017
—E-N\F T —tF
HK$’000 HK$’000
FER FAT
Earnings/(loss) BF (EE)
Loss for the purpose of basic and diluted FARETE K BIFERK LK 2

earnings per share from continuing
operations

The denominators used are the same as those detailed
above for both basic and diluted earnings/(loss) per share for
continuing and discontinued operations.

From discontinued operation

Basic and diluted earnings per share for the discontinued
operation are HK$3.45 cents per share (2017: loss per
share of HK$0.19 cents per share), based on the profit for
the year from the discontinued operations of approximately
HK$41,770,000 (2017: loss of HK$2,207,000) and the
denominators detailed above for both basic and diluted
earnings/(loss) per share for continuing and discontinued
operations.

SREANETRN 2 BB

(18,441) (21,450)

PRz H B El R AR RER LR
BEBZBRERREERTN (BE)
Fratol 2 D 48R e

EARIEREEK
ERIEEEXBERERARBERTE
f%3.45%8 Ml (ZF—+t4F : §REE0.19
PEAL) THIRIE IR B B AR I E XS 2 F A
& A 941,770,000 7T (ZF — £ F -
E5182,207,0008 7T) Kk EXFFY 2 FHE
KERPRIEREEB 2 BREARR#E
SBERF (ER) EFE -
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Notes to the Consolidated Financial Statements

R IR GE

For the year ended 31 March 2018 = — N \F=A=+—

16. PROPERTY, PLANT AND EQUIPMENT

BIEFE

16. ¥1% - BERKRHE

Office and
Land and computer
building in equipment,
Mainland Leasehold  furniture and
China improvements fixture Total
WAER
RAEREZ B
TREF HEWFERE BRREE CHY
HK$'000 HK$'000 HK$'000 HK$'000
TR TAT TAT TAT
Cost: B
As at 1 April 2016 RZE—"FMA—-H 1,385 94 3,492 4,971
Additions NE - 256 219 475
Acquisition of subsidiaries (note 40) WERB AR (i240) - 823 4,960 5,783
Disposals & = = (59) (53)
Written off WisH - (214) (1,080) (1,294)
Exchange alignment A - (31) (123) (154)
As at 31 March 2017 and as at 1 April 2017 R=Z—+E=A=+—-B R
RZZ—+$MA—-H 1,385 928 7,415 9,728
Additions RE = 472 1,409 1,881
Disposals HE = = (407) (407)
Disposals of subsidiaries (note 42) HEWBRR (H#42) (1,385) (202) (2,158) (3,745)
Exchange alignment RS - 108 191 299
As at 31 March 2018 RZF-N\F=A=1-H - 1,306 6,450 7,756
Accumulated depreciation and RAMERRAE
impairment:
As at 1 April 2016 RZE—~FMA—H 386 28 2,490 2,904
Provided for the year FREE 35 283 2,010 2,328
Eliminated upon disposals R R 3 = - (5) (5)
Eliminated upon written off i Bz - (187) (1,083) (1,250)
Exchange alignment B AE = ) (41) (48)
As at 31 March 2017 and as at 1 April 2017 R-ZE—+&=A=+—-HE
RZE—+FMA—-H 421 17 3,391 3,929
Provided for the year FREE 4 1,019 3,933 4,956
Eliminated upon disposals L E RS = = (319) (313)
Eliminated upon disposals of subsidiaries & KB A 7R K 3
(note 42) (Hiit42) (425) (202) (2,041) (2,668)
Exchange alignment R - 60 105 165
As at 31 March 2018 RZE—-\E=A=1+—8 = 994 5,075 6,069
Carrying amounts: fREE
As at 31 March 2018 R-Z-\E=ZA=+—H - 312 1,375 1,687
As at 31 March 2017 R-ZE—+&=A=+—H 964 811 4,024 5,799
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Notes to the Consolidated Financial Statements

R IR R E

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

17. INVESTMENT PROPERTY

17. REY %

Cost
2%

Property under
construction

EEYE

HK$’000

FHETT

As at 1 April 2016 RZE—ARFEA—H =
Acquisition of assets through acquisition of FERWENE R RIWIEEE (Kit41)

subsidiaries (note 41) 3,601

Construction cost incurred BEEREEKAR 816

Exchange alignment e 4, S8 2 (26)

As at 31 March 2017 and as at 1 April 2017 RZE—+tF=A=+—8BK

RZE—+FMA—H 4,391

Construction cost incurred BEEREEKAR 7,452

Exchange adjustments bE 5 3R 456

As at 31 March 2018 R-ZZE—NE=F=+—H 12,299

For the Group’s investment properties under construction at

ARBIERAIR 2 EZIEYEN

cost, when their fair values are not reliably measurable, they = R HANT(EEEET S S

are measured at cost, less any impairment loss, until the
earlier of the date of construction is completed and the date
at which fair value become reliably measurable. The Group’s
investment property, which is under construction, is held for
long term leasing purpose and its address is southern side
of Zhongshan Road, western side of Zhawang Highway,

=

Jianggan District, Jiaxing City, Zhejiang Province, the PRC, NESEAES o

which is a construction of a six-storey commercial building in

progress.

AR AR ERESRAE  BEER
PRERE 2 AR EERSA &
ZB UAREERE) RiE - AEEER
RZREMENRPEERSEREE - &
MEMRPENTITERZETITEFEE
NEEATR LA B—EERBZ
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Notes to the Consolidated Financial Statements
SAE T E

b7 i = |

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

18. LONG-TERM PREPAID RENTALS

This represents the prepayment of long-term rentals of farm

in PRC for the business of pharmaceutical and healthcare

products segment at the end of the reporting period under

operating leases in the PRC. The lease term is 13 years. The

18. RHAFE{FH S

EHEMBESERREBRR S ERE
CHEAREXLEREEEMD AR
BzrBERSRBHESEAMNIE - BB

R1IBF - RPAFENES ZE S A0

movements of the long-term prepaid rentals are summarised TS @
as follows:
2018 2017
—E-NF —F—tF
HK$’000 HK$'000
FH&xT FHIT
Cost: B :
As at 1 April REA—H 1,241 -
Addition during the year FARE - 1,282
Disposal of subsidiaries (note 42) HENB AR (Mit42) (1,291) =
Exchange alignment PEE 5, #E 50 (41)
As at 31 March R=BA=+—H - 1,241
Accumulated amortisation and EBHERRERERE !
impairment loss:
As at 1 April RMEA—H 53 -
Amortisation for the year FRE 49 54
Eliminated upon disposal of subsidiaires 7 1 & i B A 765K £
(note 42) (Biat42) (103) -
Exchange alignment b % 1 (1)
As at 31 March R=A=+—8H - 53
Carrying amount: REE
As at 31 March R=A=+—8H - 1,188
Analysis of long-term prepaid rentals EHFENHEE 2o OT :
is as follows:
Non-current portion SEMENER - 1,093
Current portion TRENER - 95
- 1,188
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Notes to the Consolidated Financial Statements
(RS I SRR R
For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS 10. fHHHESREE

2018 2017
—E-N\F —E—+F
HK$°000 HK$'000
FET AT

Unlisted equity securities, ELHmERES  BRAVEE

at fair value

As at 1 April RMEA—H 16,583 21,760
Fair value adjustment during the year FRAZAFEEBEARE (1,583) (5,177)
As at 31 March R=A=+—H 15,000 16,583

On 23 October 2015, Meteor Storm Holdings Limited, a
wholly-owned subsidiary of the Company, has entered
into agreement with Hong Kong Media Group Limited, a
shareholder of Hong Kong Net TV Limited which incorporated
under the laws of the British Virgin Islands with the limited
liability to acquire 6% of the ordinary share capital in Hong
Kong Net TV Limited, a company principally engaged in the
business of provision of advertising and consultancy services.
The directors do not believe that the Group is able to exercise
significant influence over Hong Kong Net TV Limited as
the other 94% of the ordinary share capital is held by one
shareholder, who also manages the day-to-day operations of
that company. The acquisition transaction was completed on
21 December 2015. No dividend was declared to the Group
during each of the years ended 31 March 2018 and 2017.

The above unlisted equity securities were revalued on 31
March 2018 and 2017 by Peak Vision Appraisals Limited,
an independent firm of qualified valuers, not connected to
the Group who have appropriate qualifications and recent
experience in the valuation of similar equity securities. Details
of the fair value measurements are disclosed in note 48 to the
consolidated financial statements.

R-ZE—RAFE+A-+=0 AQAZ
% & Mff B A a]Meteor Storm Holdings
LimitedB BEBH BB ERBR D
Al —BRERIHEEEEBRAR (IR
BRABEXESENEMAI2BERA
al) Al e - NIRER B ERAERER
BERAR (ZENEREES REHAR
BEBZAR) 6% LB - EER
ABAEEELHEEBRAREERSS
RAFITEERATEN BREMII%
ZEBRATI R —BREFEER - ZRR
MERZARZATEE - BRAKER
SGR_F—AF+-_A-+—HEK-
HE_T-N\ER_T—+tF=ZfF=+
—BIEFEEF  AEEBEESIRK

B o
iy

EXEEmRERFFERETHEEARAD
Al (BEAEEYEEE B LA ARG
BEf BAEABEERERR TR ELE
HREFETTEZER) RZE—N\ER
—ET—+tHE=ZA=t+—HEfl- - AFE
B EZXEFBEBRGREMBRE
BizE48
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Notes to the Consolidated Financial Statements

R IR GE

For the year ended 31 March 2018 &% —Z—

NFE=A=+—HILFE

20. GOODWILL 20. HE
HK$'000
FET
Cost: R :
As at 1 April 2016 RZZ—RFOA—H 3,908
Arising on acquisition of subsidiaries REWEWB AR (K7740)
(note 40) 1,184
As at 31 March 2017, 1 April 2017 RZE—tF=A=+—H ZF—«tF
and 31 March 2018 MA—BE=ZZE—/\F=H=1T—H 5,092
Accumulated impairment losses: R RERE -
As at 1 April 2016, 31 March 2017 and RZE—R"FHEA—H - ZZT—+F
1 April 2017 =A=t—BRk-ZE—+FWMA—H -
Impairment loss recognised EHERREERE 413
As at 31 March 2018 R-ZE-—NF=A=+—H 413
Carrying amounts BREE
As at 31 March 2018 R=B-N\F=ZA=+—H 4,679
As at 31 March 2017 R-E—tF=A=+—H 5,002
2018 2017
—ZE-N\F T —tF
HK$°000 HK$'000
FET FHIT
Goodwill analysed by subsidiaries LT ERB AR 2
acquired was as below: BT
Sino Yao Shang Technology Limited H B R B R A A 771 1,184
Mastery Jewellery Co. Limited EBERERRAF 2,914 2,914
Wing Tai Industrial Holdings Limited Wing Tai Industrial Holdings
Limited 994 994
4,679 5,092
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Notes to the Consolidated Financial Statements
(RS I SRR R
For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

20. GOODWILL (Continued) 20. B& (#)

Impairment tests for CGUs containing goodwill

The Group tests goodwill annually for impairment, or more
frequently if there are indications that goodwill might be
impaired.

Goodwill acquired has been allocated for impairment testing
purposes to the following CGUs:

— Sino Yao Shang Technology Limited (Pharmaceutical and
healthcare products)

—  Mastery Jewellery Co. Limited (Trading and retailing of
jewellery)

—  Wing Tai Industrial Holdings Limited (Lending Business)

The recoverable amounts of the CGUs have been determined
by reference to the valuation report prepared by Peak Vision
Appraisals Limited, an independent firm of qualified valuer.

The basis of the recoverable amounts of the above CGUs and
their major underlying assumptions are summarised below:

Sino Yao Shang Technology Limited

The recoverable amount of this CGU is determined based on
the value in use calculation under the income approach, which
includes the discounted cash flows sourced from the financial
budgets approved by the management covering a 5-year
period, and the pre-tax discount rate of 13% (2017: 16%) that
reflects current market assessment of the time value of money
and the risks specific to the CGU.

Cash flow projections during the budget period are based on
the expected revenue from existing and potential customers
throughout the budget period. The cash flows beyond that
five-year period have been extrapolated using a steady 3%
(2017: 3%) per annum growth rate. The growth rate does not
exceed the long term average growth rate for the market.

Based on the value in use calculation, the recoverable
amount of this CGU is estimated to be approximately
HK$9,306,000, which is less than the carrying amount of this
CGU. An impairment loss of approximately HK$413,000 was
recognised.

BEREZRSELENZRENR
AEESFHREBETRERND - 2H
BEORRBREEAEDHMER - AIEE
=ZRHRE -

WEEHBEAREATZHEELE
R AVERLERI A A

- HEHEFRHMRAERAR (EERRE
FREREM)

— ZERERARAF (KREEERT
%)

— Wing Tai Industrial Holdings
Limited (& %7%)

ReEABEM A NEESREI2EFTL
EERGEMSZETGEERARAREZ

HEREMEE

PR EAEM 2 AT @S RELER
HiRm Rt T -

TEEENRERAR

BIREE A BN 2 A E S IR IE K
NERZEREBEAESAEE 25
REEEEH E2 DFHEMEBESR
PFRBASR - MBAFTIRE13% (=F
—tF  16%) RRBRTHIHH BB
BEMMBRSELBURFERR TG -

NEH M2 RS READER R @R
BB REREEES 2 BEKET
fEtt - BBEEH2 R RERAEE
3% (2B — L% : 8%) HFH R E I
B o ZERELRBETE 2 RBFE
HEE -

BREABERE  ReELEM A
I 5] 4 58 51 4959,306,000/8 7T © KR
WM EEBEMN ZBREE © £413,000% 7T
ZREEEE R -
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20. GOODWILL (Continued)

Impairment tests for CGUs containing goodwill
(continued)

Mastery Jewellery Co. Limited

The recoverable amount of this CGU is determined based on
the value in use calculation under the income approach, which
includes the discounted cash flows sourced from the financial
budgets approved by the management covering a 5-year
period, and the pre-tax discount rate of approximately 11%
(2017: 13%) that reflects current market assessment of the
time value of money and the risks specific to the CGU.

Cash flow projections during the budget period are based on
the expected revenue from existing and potential customers
throughout the budget period. The cash flows beyond that
five-year period have been extrapolated using a steady 3%
(2017: 3%) per annum growth rate. The growth rate does not
exceed the long term average growth rate for the market.

As the recoverable amount was calculated to be exceed the
carrying amount of CGU to which goodwill is allocated, no
impairment loss was recognised.

Wing Tai Industrial Holdings Limited

The recoverable amount of this CGU is determined based on
the value in use calculation under the income approach, which
includes the discounted cash flows sourced from the financial
budgets approved by the management covering a 5-year
period, and the pre-tax discount rate of approximately 11%
(2017: 13%) that reflects current market assessment of the
time value of money and the risks specific to the CGU.

Cash flow projections during the budget period are based on
the expected revenue from existing and potential customers
throughout the budget period. The cash flows beyond that
five-year period have been extrapolated using a steady 3%
(2017: 3%) per annum growth rate. The growth rate does not
exceed the long term average growth rate for the market.
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—%

20. & (@)

BERBZREELENZRENR
(&)

EERHEARAT
HReEEAEMZAEDSEIRER
NEPZEREBEAESAETE - 2%
REEEEHEZAFHEMBEEZ
PFIRBIBER - MAAITIREL11% (=
T+ : 13%) RRBETISHEKE
BEEMEREEEEMTARR 2
fli o

ﬁ’\?ﬁﬁﬁﬂfﬁzfﬁfi\mﬁﬁi BT B B TR

EHRRBERBETR ZRKAET
B - BARFHzREeREFAEE
3% (ZZE—tF:3%) NFEEREE
o RERXIARABETHZRHATH
SR -

REAEZIRE S EBLESER
%?Zfﬁﬁéiﬁ{ﬁZEEﬁﬁ * A
R EEE -

Wing Tai Industrial Holdings
Limited
IR & EAE B2 AT E & 5 TR IR I
ANERZEREBEAEARNEE B8
BEEEEHE: AFHECVRES
ZHHIEBE R MRATTERN11%
Z—+t%F :13%) RREKTISHE
%HTFW BERHHESELEVEFRR
2T o

RBE R 2R RIBRA T ERZETE
EHRHEARBERE P 2 BB K
fEd - BBAFH RS REHBETE
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Notes to the Consolidated Financial Statements

R IR R E

For the year ended 31 March 2018 HZ—%

—NEF=ZA=1+—BLFE

20. GOODWILL (Continued)

Impairment tests for CGUs containing goodwill
(continued)
Wing Tai Industrial Holdings Limited (Continued)

As the recoverable amount was calculated to be exceed the
carrying amount of CGU to which goodwill is allocated, no
impairment loss was recognised.

The key assumptions used in the value in use calculations for
the CGUs are as follows:
Budgeted market share The values assigned to the
assumption reflect past experience,
except for the growth factor, which
is consistent with the directors’
estimation of the revenue from
existing and potential customers.
The directors believe that planned
revenue growth per year for the
next five years is reasonably
achievable.

Budgeted gross margin Average gross margins achieved
in the period immediately before
the budget period, increased for
expected efficiency improvements.
This reflects past experience.

As the goodwill allocated to Sino Yao Shang Technology
Limited has been reduced to HK$771,000, any adverse
change in the assumptions used in the calculation of the
recoverable amount would result in further impairment losses.

Except for the recoverable amount of Sino Yao Shang
Technology Limited, the directors believe that any reasonable
possible change in the key assumptions on which the
recoverable amount is based would not cause the carrying
amount of the CGU exceed its recoverable amount.

20. & (@)

BEHBEZREELENZHENR

(&)

Wing Tai Industrial Holdings

Ummm(ﬁ)
REABEZ RO EBELED R

%Zﬁ%%%%ﬁZ%ﬁﬁ*ﬁﬂﬁﬁ

RMERE -

HERCEEEN Y ERAEESFEL
TERRMT -

TBE ™IS ﬁ&%? TE 2 (BERMB
s - ERRERK
M’EE%%%%E@%
REBERFWRE 2 mt—
B EBFMHERREFZ
REFhSEREAEE
B A BRI o

BEENX EREEHMAT—HER
B2 FHENXRTIREY
RERGEFT IR0 o KR BR

HRASEEFREEFRZBRARZE
BERADZET71,0008 7T - sTE AR E S
BEFTR 2 B A R F 2 B i E BUE

—FREERE -

BRrEERNRBRARZA KOS
Sh BERA HAIKLRSBIEER
BRNEAASEAEES TSEREES
Bz REEBBEATKEISE -
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

21. INTEREST IN AN ASSOCIATE 21. A—REBE R 2 ER
2018 2017
—E-N\F —FE—tF
HK$’000 HK$’000
FTET FHT
Unlisted investments: FELEMIRE -
Investment at cost B AT 2 & 2,068 2,256
Share of post-acquisition losses FE(E UL BE 1% 518 (710) (1995)
Reclassified as held for sale (note 29) BN BEARBELE
(K15#29) (1,538) -
Exchange alignment BEE 5, #E 180 7
- 2,068
Details of the Group’s associate is as follows: AEBBE AR ZFHBAT
Country of Proportion of
incorporation/ ownership
principal place of interests Principal
Name of entity business held by the Group activity
AMRVER TEEE rEEREZ
BREE 1 2 BERRERLA TEXK
2018 2017
—E-N\F ZT—+F
EEE CRY) BEXEREA Shenzhen, the PRC 20% 20%  Trading activities in gold
(“ERE) industry
BRI RESEXZEST LY
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(RS I SRR R
For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

21. INTEREST IN AN ASSOCIATE (Continued) 21. A —RBE QAR 2R (@)

On 19 March 2018, ZEEB XM #EH (RI) BERAR(‘EEF
4T”) as vendors entered into conditional sale and purchase
agreement with an independent third party for the disposal
of the 20% equity interests in ZEXFIEE at a consideration of
RMB1,320,000. The completion of the disposal is conditional
upon transfer of consideration and registration of the
amendment at National Enterprise Credit Information at the
State Administration for Industry & Commerce of the PRC.
Since the conditions were not fulfilled as at 31 March 2018
but were considered as highly probable to be fulfilled, the 20%
equity interests in X HFE were reclassified as asset held for
sale and date of reclassification would be the date of signing
of the conditional sale and purchase agreement which is 19

March 2018 (the “Reclassification Date”).

The following table shows information on the associate which
is accounted for in the consolidated financial statements using
the equity method. Since the associate was reclassified asset
as held for sale, the Group had equity accounted for its share
of result of the associate until the Reclassification Date. The
summarised financial information presented is based on the
financial statements of the associate prepared using HKFRS.

R-ZE-NF=A+hA ZEEXIOHE
ACRI) BR2AB(TEZEXI]) (F
REFR) BBYE=FFVEKRHEE
Wk - AR B R E KR Z20% A AN 1
@ RERAK1,320,0007T - HEA
FHEHEREMATEERIHZRBEX
CEERERERBER  HETK -
HREFERRAR _F-NEF=A=1+—
BREEKBRESEETEER 8RN
ERAME Z20%RAEEEEH D ES
RIELEEE MEHFIBEZIBHAR
EERGEERBAE AR TN
F=ZA+NAB TEHI>EEH]) -

TRIEN R E M HRR AR TIEARR
ZHERRZER - ARNZEE QAR
BN BERFELEEE  BAKRER
RS AAREDHHERARXEEESE
MOEEHAL - 27T BERRE
ThiR B & R AR B BB % WS £ R
MmBL MIEHREK -
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

21. INTEREST IN AN ASSOCIATE (Continued) 21. A—EBE QAT 2 ER (&)
2018 2017
—E2-N\F —E—+F
HK$’000 HK$’000
FHET FHT
Revenue W25 3,920 2,687
Loss and total comprehensive loss for FREENEHEEEEEE
the year (3,548) (973)
Share of loss of an associate FNEL— A E A R EE
for the year (710) (195)
22. INVENTORIES 22. F&
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FHExT FHTT
Raw material FE 49 42
Finished goods X 14,902 14,904
14,951 14,946
Inventories are expected to be recovered within one year. GFEBEHAR—FRIkE -
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R IR R E

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

23. BIOLOGICAL ASSETS 23. £ YEE
Radix
millettiae
Longan speciosae Total
BER i st
HK$'000 HK$'000 HK$’000
FHT FHTT FHTT
As at 1 April 2016 R-ZZE—RFWEA—H - = -
Net increase due to cultivation RIEE S| Bz B H5a 51 25 76
Gain from changes in fair AT EEEFRLERE L
value less costs to sell g 40 606 646
Exchange alignment FE 5 2 ) (20) (23)
As at 31 March 2017 and R_ZE—+F=A=1+—HK
at 1 April 2017 —E—+FPAH—H 88 611 699
Disposal of subsidiaries HEN B A 7]
(note 42) (Hiata2) (92) (636) (728)
Exchange alignment PE W 5 =& 4 25 29

As at 31 March 2018

R=-B-N\FE=A=+—H

Longan and radix millettiae speciosae were stated at fair value

less costs to sell which was determined by the management’s

best estimates and judgement with reference to the recent

market prices of longan and radix millettiae speciosae in

similar locations and conditions.

ERENEBDRATFEERDEKRA
SRR HERERKSEMRUE KR
AT 2 REIR I LR 2 T T (B 1R P 1F
REMGFRHEMETE -
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For the year ended 31 March 2018 HZ—%

23. BIOLOGICAL ASSETS (Continued)

As at 31 March 2017,

the biological assets represented

approximately 650 kilograms of longan and approximately

30,000 trees of radix millettiae speciosae.

The Group was exposed to a number of risks related to the
biological assets:

(1)

()

3)

Regulatory and environmental risks

The Group is subject to laws and regulations in the
jurisdiction in which it operates. The Group has
established environmental policies and procedures
aimed at compliance with local environmental and other
laws. Management performs regular reviews to identify
environmental risks and to ensure that the systems in
place are adequate to manage those risks.

Supply and demand risks

The Group is exposed to risks arising from fluctuations in
the price and sales volume of longan and radix millettiae
speciosae. Where possible the Group manages this
risk by aligning its harvest volume to market supply and
demand. Management performs regular industry trend
analysis to ensure that the Group’s pricing structure is in
line with the market and to ensure that projected harvest
volumes are consistent with the expected demand.

Climate and other risks

The Group’s longan and radix millettiae speciosae
plantations are exposed to the risk of damage from
climatic changes, diseases, forest fires and other natural
forces. The Group has extensive processes in place
aimed to minimise those risks, including regular forest

health inspections and industry pest and disease surveys.
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(1)

)

)

—tF=A=+—H £YWEE
#E IR 2 £930,0001F 1L i 58

mEEELMEERB AR :

EERRERK
REBABTEEMEREER
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IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

23. BIOLOGICAL ASSETS (Continued) 23. £YEE (@)

The Group has engaged an independent valuer to determine
the fair value of longan and radix millettiae speciosae less
costs to sell as at 31 March 2017. The valuation methodology
used to determine the fair value of longan and radix millettiae
speciosae less costs to sell is in compliance with HKAS 41
Agriculture with aims to determine the fair value of a biological
asset in its present location and condition.

AEBERBB I (GEMEEREREL
EERN _T—tF=ZA=+—HZAF
BERLEXAN BREEERRILE
BODFEEBREEKRAZGEEDEN
EEBEERBMR/IEX/(EEE
EEMEEREBRAMUERMAR T ZA
FEE) -

The fair value has been determined by income approach. A EEERBRAEETE ° Bt REKE
In estimating the future cash flows and discount rate, the eneE RITRER - BEAUATEER
following key assumptions were applied: B

a) The natural disaster risk can be basically controlled, a) AAXEREBEARZE  BIR L

that is, during the land contract management period, it
is possible to maintain the survey of longan and radix
millettiae speciosae;

b) It is assumed that the valuation of radix millettiae
speciosae should only consider harvesting the root of the
production of the target, regardless of the possible value
of the seed and the breeding seed;

c) Assuming the production of longan and radix millettiae
speciosae was vigorously, all in accordance with the
investigation of the barley transaction price. And during
the entire operating period, the price of these two
products were unchanged; and

d) The discount rate used is 12% to be applied to the
longan and radix millettiae speciosae.

The fair value measurement of the longan and radix millettiae
speciosae is categorised as level 3 within the three-level
fair value hierarchy as defined in HKFRS 13 Fair Value
Measurement. Significant unobservable inputs are mainly the
expected future cash flow and the discount rate. The higher
the future cash flows or the lower the discount rate, the higher
the fair value determined.

ABKERE AR GFERRILE
BEOREIE:

b) BRILEBZEETHEHEEZEEK
AEREEDEL 2RAEER "
mMAmEEFRIEEBFHBEE
=0

c) MEAEXRZHEBRZIAE  BRE
RRILERCEERSZ  BERNEME
LEHRE MEEBAEFITE
&

d HERRIUEBAKBZIRERR
12% -

ERMUEBZAFEEAER=ZER
FEESR (EERBEEUMBRELR
F13F [N FIEEFE]) RABERE=
c BEANAIEIRBABEEE BTG
RRBERERFTRE - KRRBERE
S (FIMRXAE)  EBEEZAFE
BEAIRS -

i
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For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

Loans receivables represent include two personal loans and
one corporate loan which are unsecured and carry interest
from 10% to 24% per annum. As at 31 March 2018 and
2017, all loans receivables have lending terms from 6 months
to one year but contained a repayable on demand clause.
The aggregate principal amount outstanding at the end of the
reporting period is HK$25,360,000 (2017: HK$33,000,000)
and the balance includes interest receivable of HK$1,031,000
(2017: HK$1,372,000).

All loans receivables are with average credit terms of 147
days (2017: 215 days) (since the loans were granted) and
loan receivables of HK$5,237,000 are past due at the end of
the reporting period (overdue within 30 days since maturity
date) (2017: nil). The directors had reviewed the recoverability
of the loan receivables and the Group has not provided
impairment loss on these loans receivables. In determining the
recoverability of the loans receivables, the directors monitored
the financial background and creditworthiness of those
debtors on an ongoing basis during the reporting period.

The loans receivables outstanding as at 31 March 2018 and
2017 are denominated in Hong Kong dollar.
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24. TRADE RECEIVABLES 24. FEWBRFX
2018 2017
—EBE-N\E —E—+F
HK$’000 HK$'000
FET FH&IT
Trade receivables, gross FEU AR SR 4 58 20,565 4,211
Less: Impairment loss recognised B EERBEBRE - (1,397)
Loans receivables FEWE 26,391 34,372
Trade receivables JE UK BR 7K 46,956 37,186

Loans receivables BB E

ERERBRERBEAERR —EHD
XEXR BEEHR FFFHE10E24%
CER - RZTE—NEFER=ZZT—tHF
ZA=T—"H FEERKERZER
HeENEARE—F ERNBEEXRE
FER e RBEHR WRBEZAR
& # (B /25,360,000 T (= T — £
£ : 33,000,000/ JT) - 4 # B & E
I #| 81,031,000/ 7t (ZF — £ F -
1,372,000/ 7T) °

2HEKRER P EEHA147H (=
T—+F:2150) (BREER ZFRE
5T) + 05,237,000/ 7T 2 FE W E FR R
EHIRE@H (A28 A B aEAs0A
R (ZT—tF: &) - EZCHRHEK
BERZABKBERAEETERZE
EREZIEREBERE NETERK
EFWMa W ERER  EERHEHR
FEERREBRA LU BESRIEE -

R-E-—N\FR-F—tF=A=1+—
B HAEERKERTIAETTAHE °
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For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

24. TRADE RECEIVABLES (Continued) 24, EWERRR (4)

Trade receivables

The Group’s trade receivables, which generally have credit
terms of one month to three months (2017: one month
to three months) pursuant to the relevant contracts, are

P& Uk B R

REEREGHN  AREZRBREER—R
BE—EAZE=@A (ZT—tF:
BAZE=EA) 2EEH - BUHRRER

recognised based on goods sold and carried at the original EmiiE TUBRIIZRIGEZ ST
invoice amount, and an estimate of impairment of trade iR WEAET ﬁ/i%%@ﬂﬂ’lfﬂj%”&

receivables is made and deducted when collection of the
full amount is no longer probable. Trade receivables are
unsecured and non-interest bearing.

Trade and loan receivables balances as at 31 March
2018 contributed by the largest customer of the year was
approximately 24% (2017: approximately 37%) which
represents individual borrower from lending business with
credit term of 6 months. Trade and loan receivables balances
as at 31 March 2018 contributed by the five largest customers
of the year was approximately 71% (2017: approximately
96%) which include individual and corporate borrower from
lending business, hospital and pharmaceutical companies
customers. The credit term ranges from 3 months to 1 year.
Concentration of credit risk is managed by control over credit
term over the individual customers.

An aged analysis of the Group’s loans receivables, aged
based on the loan drawdown date, is as follows:

BRFOBE AT - I T AF0ER
REEWETEE -

° & B 3K

AEERARFELHENR=_Z—N\F=A
=T —BZEWERRE®RN R24% (ZF
—+F  H37%) c AIREAEEEE 2
AERABEESHANEARAZRIE - K
irﬁk%ﬁ&“ﬁ%f?—/\izﬂz
+— EZFEM&EE AR EREREBRN B
71% (ZZF—+t4F : 4996%) - a%%@
BEEBZEARNRPEMERA - B R
BREANARPZHE - EEHN T =@
AE—F - AEEFBIEHIENES 2
FEHEEEREERR -

AEFBRWER (REFTIRIRBHFTE)
ZIRE DT

2018 2017
—E-NF —T—+tF

HK$’000 HK$’000

FET FET

Within 3 months =@AR 11,185 7,170
4 to 6 months Mz 7518 A - 13,513
7 to 12 months +Z=+—{@A 11,461 =
Over 1 year BiE—F 3,745 13,689
26,391 34,372
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For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

24. TRADE RECEIVABLES (Continued)

An aged analysis of the Group’s trade receivables, net of
impairment allowances, based on the invoice date is as
follows:

24. EWERRR ()

AREBE KRS (RHBRERE RRE
LRAH) 2RI

2018 2017

—E-NF —F—tF

HK$°000 HK$'000

FET AT

Within 3 months =@ARA 15,797 598
4 to 6 months mZE 7~ {E A 2,819 2,216
7 to 12 months +Z=+—{@A 1,938 =
Over 1 year B —F 11 _
20,565 2,814

An aged analysis of the Group’s trade and loan receivables,
including those which are past due and are not impaired is as
follows:

AEBERKERRERER (BT AR
HEUREREKERR M ERER) ZBRED
W

2018 2017

—E-N\#F e

HK$’°000 HK$’000

FHET FHIT

Neither past due nor impaired I R 8 B SRl (B 41,433 23,497
1 to 3 months past due 2af—=={0AH 5,523 13,689
Trade receivables, net FEUNBR FUFEZR 46,956 37,186

Receivables that were past due but not impaired relate to
independent customers that have a good repayment record
with the Group. Based on past experience, the directors are
of the opinion that no impairment allowance is necessary in
respect of these balances as there has not been a significant
change in credit quality and the balances are still considered
fully recoverable. The Group does not hold any collateral or
other credit enhancements over these balances.
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For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

24. TRADE RECEIVABLES (Continued)

The movements in the Group’s impairment allowances of trade
receivables are as follows:

24, EWBRFR (&)

AEERWIRFOREB B2 ESINT

2018 2017

—E-N\F —T—+F

HK$°000 HK$’000

FTERT FHT

As at 1 April REA—A 1,397 1,491
Impairment losses recognised ERERREERE 508 -
Written off i (535) -
Disposal of subsidiaries HEHTEB AR (1,397) -
Exchange alignment fE 5 3% 27 (94)
As at 31 March R=BA=+—8H - 1,397

During the year ended 31 March 2018, balance of
approximately HK$508,000 (2017: nil) has been impaired.
Recovery actions have been taken to collect the outstanding
balance but all attempts were in vain. The directors considered
the amount irrecoverable and hence impairment was made to
this individual receivable.

RBE_ZFT-N\F=ZA=t—HIF
JE - #8R%9508,0008 T (ZE—+H4F -
Z) ERE - RRARERIGERTEIAK
BREEERR  AMMAAIEHEY
EZRARNEEZRE - Bt %@
Bl W R IR 1B HORAE ©
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For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

25. PREPAYMENTS, DEPOSITS AND OTHER

25. A RIE - FTE R E A EIRR

RECEIVABLES b1 |
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
F#&x FHIT
Prepayments ARt RIE 3,107 2,277
Deposits and other receivables 71 & K H A FE U RIR 3,842 3,975
6,949 6,252
Less: Current portion S REIEL D (6,793) (6,252)
Non-current portion JER B ER S 156 _

26. FINANCIAL ASSETS AT FAIR VALUE

26. EAFEEBEIRREERRE

THROUGH PROFIT OR LOSS BromMAE
2018 2017
g NF —E—t5
HK$’000 HK$’000
FTERT FHET
Listed securities: RS

— Equity securities listed in the PRC, —RHPR T ERES

at fair value BAFEE - 600

As at the end of the reporting period, financial assets at fair

value through profit or loss are stated at fair value. Fair values

of listed securities are determined with reference to quoted

market prices.
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For the year ended 31 March 2018 &% —

27. DUE FROM RELATED COMPANIES

—N\F=A=+—HLLFE

27. EWHEBRE AR 2RE

Maximum
balance
during
Name of companies the year 2018 2017
YNCIEE FRARSEH —T—N\F —tF
HK$’000 HK$’000 HK$'000
FExT FExT T
Prosten Capital Limited ‘i%ﬁﬁﬁﬁﬁ’&ﬂ 17 - 17
Prosten Securities Limited EBHFBRA 17 - 17
- 34
Amounts due from related companies are unsecured, non- FEW AR ARl 2 RIEREER - TEHF
interest bearing and repayable on demand. BRERERKERE -
During the year ended 31 March 2018, amounts due from REBEEZZTE-—NF=ZA=1+—HBLHF
related companies with amounts of HK$34,000 had been B ARG EABAEARIUEER ' B
written-off due to deregistration of the above-mentioned bt U AR B 2 R) 5K IE 34,0008 7T B il 84 o
related companies.
28. CASH AND CASH EQUIVALENTS 28. RERREEEY
2018 2017
—E-N\#F —
HK$’000 HK$’000
F#Bx FHIT
Cash and bank balances RE RIRTTE 10,341 8,638
Time deposits TE HRTF 3K - 100
Cash and cash equivalents Be KREFEY 10,341 8,738

At the end of the reporting period, the cash and cash
equivalents denominated in RMB amounted to approximately
HK$4,410,000 (2017: HK$1,399,000). RMB is not freely
convertible into other currencies, however, under the PRC
Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct foreign

exchange business.

RBERRAARBHEZRE KRS
ZEMH B4,410,0008 T (Z T —+
% : 1,399,000/ 70) - AR T B H
RBMAREMER  EREBEPRZIEE
BIEG  ARERE SERMGEEER
o AEEEESRBERBETINER
SEBZRITBAREHEBRAEME
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For the year ended 31 March 2018 HZ—%

28.

29.

CASH AND CASH EQUIVALENTS (Continued)

Bank banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits were made
for varying periods of between one day and three months
depending on the immediate cash requirements of the Group,
and earn interest at the respective short term time deposit
rates. The deposits at banks are deposited with creditworthy
banks with no recent history of default.

NON-CURRENT ASSET CLASSIFIED AS
HELD FOR SALE

As fully disclosed in note 21 to the consolidated financial
statements , interest in an associate was reclassified as held
for sale upon signing conditional sale and purchase agreement
on 19 March 2018. As at the date of approval for issuance
of the consolidated financial statements, the conditions as
disclosed in note 21 to the consolidated financial statements
are not fulfiled and the disposal of associate is not yet
completed.

—NF=ZA=1t—BLFE

28.

29. 7

RekRESFEEY @)

RITIFFARBEEARTERNEEEZ
RN ERGE - RETEHEFERNBEHRS

BH—HZ2=Z@ATSE  RITLAEEER
ZREFEME  WEBHE 2 REEH

BRFIEE B - NPT 2 FREFRNE
B MR SRS AERR T BT -

DTERBFELHEZFRDEE

RS MBRRMENTOBWE - N
Z-N\F=ZATNBRZEKRHEEED
&R RBERRZESEENDER
FELE  RELERTHRAMBKHRRE
Hi - fm e M ISR 21 PR EE 2 51
AREERK - ARATRHEBZ QR -

Interest in associate (note 21)

The interest in an associate classified as held for sale is stated
at the lower of carrying amount and fair value less costs to
sell.
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For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

30. TRADE PAYABLES

An aged analysis of the Group’s trade payables, based on the

30. B ERRK

AEEREBEHZEAHRMNERZERD

invoice date is as follows: e
2018 2017
—E-N\F —F—+F
HK$’000 HK$’000
FET FET
Within 3 months =REMAR 6,745 1,309
4 to 6 months EEAN (YS! 12,345 17
7 to 12 months +=+—{@A 184 =
Over 1 year B —F - 2,533
19,274 3,859

The credit periods granted by suppliers range from 30 to 180

days.

31. OTHER PAYABLES AND ACCRUALS

HEBR THEERNFI0E180H -

31. HESFIE R EFHFUE

2018 2017

—E-N\F —E—tF

HK$’000 HK$’000

F#&x F&TT

Other payables Ho b A 5k IE 1,760 2,199
Accruals et IE 2,687 3,683
Receipt in advances TEU IR 832 -
5,279 5,882

32. DUE TO A THEN NON-EXECUTIVE DIRECTOR

Amount due to a then non-executive director is unsecured,

non-interest bearing and repayable on demand.

32. BN — BB EFRITES 2 A

N — 2R EFRATEETZRERER
A AEFERAREREEER -
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33. DUE TO A THEN ULTIMATE HOLDING COMPANY/
DE-CONSOLIDATED SUBSIDIARIES

Amounts due to a then ultimate holding company/De-
consolidated Subsidiaries are unsecured, non-interest bearing
and repayable on demand. The amounts due to the De-
consolidated subsidiaries was owed by subsidiaries of Prosten
(BVI) Limited (note 3) and hence was derecognised upon
disposal of Prosten (BVI) Limited (note 42).

3. ENEBESLKRERAT EUHE

e ARRME QR 2 KA

JEM R I RKIER AR, BUBLGE AR
B AR 2 RIEABEER - T 58 &
AR EREEE - BNBUHL S ARK
B2 Tz 78 J5EProsten (BVI) Limited
Fras R} (K7:#3) BE I E A &Prosten
(BVI) Limited B EUBTER (H15F42) °

34. BORROWING 34.6E
2018 2017
—E-N\F —F—tF
HK$’000 HK$'000
FET FAET
Unsecured loan repayable ER—FRNEEEBERER
within one year 1,932 -

The unsecured loan is provided by non-bank financial
institution which is independent third party and is interest
bearing at annual interest rate of 6% (2017: nil).

35. DEFERRED TAX LIABILITIES

Deferred tax liabilities are related to the followings:

35.

IR ATy IERIT SRS (BB
BJ5) R4 WIAFFIR6%E B (=
T—£F  fE) -
EEBIRAE

EERIARER NI SIERR ¢

Unremitted Convertible

earnings note Total

RERRN FTERREE #st

HK$'000 HK$'000 HK$’000

FET FET FETT

At 1 April 2016 RZZE—RFEMA—H 181 = 181

Issuance of a convertible note BT IR ZR - 752 752

Credit to profit or loss (note 10) s AE= (HaE10) - (89) (89)

Conversion into shares IR AN = (663) (663)

Exchange adjustment RS (12) = (12)
At 31 March 2017 and 1 April 2017 R-Z—+&=H=+—H

R=ZZF—+FmMHA—H 169 - 169

Disposal of subsidiaries (note 42) HEWBAR (Kit42) (169) - (169)

At 31 March 2018 R-ZZE—NF=A=+—H - - -
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35.

36.

DEFERRED TAX LIABILITIES (Continued)

Pursuant to the Corporate Income Tax Law of the PRC, a
10% withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in the PRC. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the respective jurisdictions of
the foreign investors.

For the Group, the applicable withholding rate is 5%. The
Group is therefore liable for withholding taxes on dividends
distributed by those subsidiaries established in Mainland
China in respect of earnings generated after 1 January 2008.

The Group determined that it was not probable that the
tax losses and other deductible temporary differences
of the Group could be utilised in foreseeable future. At
31 March 2018, the estimated unused tax losses not
recognised amounted to approximately HK$11,036,000 (2017:
HK$5,142,000) and will expire within five years.

CONVERTIBLE NOTE

On 31 October 2016, the Company issued 6% convertible
note with the aggregate principal amount of HK$35,000,000
(the “Convertible Note”). The Convertible Note holder are
entitled to convert to ordinary share at a conversion price of
HK$0.31 per share and will be matured on 30 October 2017.

Apart from its core business, the Group has recently expanded
its business into the pharmaceutical, jewellery and financial
services industries.

The issue of the Convertible Note represents an opportunity
to strengthen the consolidated financial position of the Group
and provide funding to the Group to meet the operational
needs of its existing core business and the new investments
as mentioned above, and any other future development
opportunities and obligations.

35.

36.

EEHEEE (&)

BEFEZCERBRE - ARRHE
R 2N ECERBIMEEETRZ K
BEHB10%ENH - BERTETH-TT
NE—B—BREN WHEHARZ-ZEZ
+tHE+—A=+—BRBZEBF - W=
Wit R RE 2 G IME B EFTE Rl AR R
FIAEBEGL - IRt g K s 8
MFE o

AREE 2 ERBMBERRE% ° Bt - &
SEARRDEAMKLZZEWNB LR
AR —ZTZNFEF-A—BRRELEZEM
IR BB R IEFNL

REBEEZEHEEBEREMA TN
WE R EE N AA ] RASRER -
RZZE—NEFZA=1+—H ' REER
Z A ET AR B R B IE B 18 4V 211,086,000
BIL(ZF—t4F 15,142,000 L) I
BRAFANER °

R ERE

RZE—XREFTA=+—8' &2
Al TR MR ER N BBEAR
35,000,000/ 7T ([ AT #AR T 1% |)  ATA
REERFE AGRZERIE T 2H
REEHERLSLBER  UHR=_F—+tF
TH=THEH -

BREZOLEBI  AEEFRODHHESE
BHREEE  KENEBREE -

BOATRREE RS BRI
RRRAREBREES Y R AR
NERARLERR RFRE 28
B UREARMLRAERBBRE
ErRE -
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36. CONVERTIBLE NOTE (Continued)

The directors also consider that the issue of the Convertible
Note is an appropriate means of raising additional capital
of the Company since it will not have an immediate dilution
effect on the shareholding of the existing shareholders of the
Company.

The proceeds from the issuance of the Convertible Note have
been used to acquire certain subsidiaries.

The Convertible Note may be converted into shares in the
Company at any time on or after issue date up to the date
falling five business days prior to the maturity date.

Unless previously redeemed, converted, purchased and
cancelled, the Company will redeem each Convertible Note at
its principal amount with accrued and unpaid interest thereon
on the maturity date.

The Convertible Note bore interest from and including the
issue date at 6% per annum. The interest payable amount
is calculated by 6% to outstanding principal amount of the
Convertible Note.

The Convertible Note contained two components: liability
and equity elements. The equity element is presented in
equity heading “convertible note equity reserve”. The effective
interest rate of the liability component on initial recognition is
21.86% per annum. The valuation of Convertible Note was
performed by an independent qualified professional valuer of
the Company.

In November 2016, the holder of the Convertible Note
exercised the right to convert into a total of 112,903,225
shares in the Company at the conversion price of HK$0.31
per share. Upon conversion of the Convertible Note, the
Group had no outstanding Convertible Note.
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36. AR EE (@)

EFTRA BOUAURBREESAR
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36. CONVERTIBLE NOTE (Continued)

Information regarding the Convertible Note is presented as

follows:

—N\F=A=+—HLLFE

36. AT IR ERE (#)

BRATBRRERZEMZNNT

Convertible
Note

AR EE
HK$’000
FHTT

Principal amounts:
—as at 31 October 2016
— Interest: in HK$ settlement

6 % p.a. payable per annum
Issue date: 31 October 2016
Maturity date: 31 October 2017
Conversion price per share: HK$0.31
Risk free rate
Discount rate

The Convertible Note recognised in the consolidated
statement of financial position was calculated as follows:

PINE -
—RZE—R"F+A=+—H
—FE  ABTHEE
iﬂTG% AGFEY 35,000
EITH: —E—XE+A=1+—H
FIHAR .:i +tF+A=+—H
SRHARE  0.3178 7T

42 [ i ) == 0.45%
Yrif = 21.86%

PR A ISR R R AR 2 ] 2 I = 5%
TOat &R

Convertible

Note
CIE: Y8
HK$’000
FHIT
Principal amounts: AEH
Liability component BEHD 30,440
Equity component S 4,560
Nominal value of Convertible Note R-ZE—RF+HA=1+—H
issued on 31 October 2016 BETABERERZEE 35,000
As at 1 April 2016 RZE—ARFEA—H
Issued of Convertible Note BT R 30,440
Imputed interest charge (note 8) HERN SRS (#i28) 539
Less: Converted during the year B FARER (30,979)
As at 31 March 2017, as at 1 April 2017 and RZBE—+F=A=+—8 -
as at 31 March 2018 —tFOMA—BXK
—\F=ZA=+—H -
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For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

37. SHARE CAPITAL 37. iR
Number of
shares Amount
g < 4=| Eox-l
‘000 HK$’000
T iz AT
Authorised: EE
Ordinary Shares: TEAR
As at 1 April 2016, as at 31 March 2017, R=Z—/x&FMAH—H -
as at 1 April 2017 and —T—+F=fA=+—H"
as at 31 March 2018 —E—+tFNHA—HK
- HK$0.10 each —E-NF=HA=+—H
— BRMEEO0.10%8 7T 2,500,000 250,000
Issued and fully paid: ERTRAR
At 1 April 2016 R-ZE—R"FNA—H 1,095,361 109,536
Issue of shares upon conversion TAEE A A] A R IR A B 1T
of the Convertible Note (note a) & (Hfita) 112,908 11,290
As at 31 March 2017 and R—E—+F=F=+—H
at 1 April 2017 ;r=—ZF—tFWMHA—H 1,208,264 120,826
Exercise of share options (note b) TR AE (HaEb) 2,700 270
As at 31 March 2018 R-ZB—NF=HA=+—H 1,210,964 121,096
Notes: Wit -

(@ On 24 November 2016, the Company received a notice from the
holder of the Convertible Note, requesting for the conversion of
the Convertible Note in the principal amount of HK$35,000,000
into shares of the Company. On 29 November 2016, the Company
allotted and issued a total of 112,903,225 shares in the Company to
the holder at the conversion price of HK$0.31 per share.

(b)  On 20 June 2017, share options were exercised to subscribe for
2,700,000 shares of HK$0.10 each of the Company at an exercise
price of HK$0.165 per share.
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38. SHARE OPTION SCHEMES 38. R AETE

2011 scheme

At the annual general meeting of the Company held on 5
August 2011 (the “2011 AGM”), an ordinary resolution was
passed by the shareholders to approve and adopt a share
option scheme (the “2011 Scheme”).

The 2011 Scheme became effective for a period of 10 years
commencing on 10 August 2011. Eligible participants of
the 2011 Scheme include all directors and employees of
the Group, suppliers, customers, consultants who provided
services to the Group, shareholders of the subsidiaries of the
Group and joint venture partners. Under the 2011 Scheme,
the directors may, at their sole discretion, grant to any eligible
participants options to subscribe for ordinary shares of the
Company at the highest of (i) the closing price of shares of the
Company on GEM as stated in the Exchange’s daily quotation
sheet on the date of the offer of grant; (ii) the average closing
price of the shares of the Company on GEM as stated in the
Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of the offer of grant; and (iii)
the nominal value of the Company’s share. The offer of a grant
of options may be accepted within 21 days from the date
of the offer. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option. The exercise period of
the options granted is determinable by the directors, which
commences after the date of offer with a certain vesting
period and ends in any event not later than 10 years from the
respective date when the share options are granted, subject
to the provisions for early termination thereof.

The total number of shares which may be allotted and issued
upon exercise of all options to be granted under the 2011
Scheme is an amount equivalent to 10% of the shares of the
Company in issue as at the date of the 2011 AGM.

—B——FiH
EAAAR-B——F/\ABABG
BRBEAR (= *RRAEA
&) b RERBB—EERARR - #
ﬁ&ﬁm—ﬁ%w%aaa_z——i
sl -

—E-—FFEB=F——F/\ATH
RIGAER > B+ F - —FT——F53
ZRERZEEBEASEMBESER
B8 HER TP RAKERERHER
BzER AEENBARZERRNRE
EREBH - REBE_T——F5t8 &
EUEEMBERERNEFNSER2EE
BB - DUR()RN 2R BB R
i AMERLMIERIZERZARQF]
BT E : EERBOREBHATR
B % BB AERRER EAIIARQ
ﬂ%@&@%ﬁ2$ﬁ%ﬁﬁ'&m$
REABMEEER (AZRSELSE) R
BARBzEBER EARLBRESR
RSB RMEF —+—BR-
B EBRERAZ T RAXKRE NS
T MIBEEBREZTENRHESE
EARBHBEBRRHASL  ABETH
B REEABATREARELE
Ptz & 400 B S T FEm - 1ER
SIRAIAS L ZARSCPAARR -

RITERE-_F——FEBRL 2
BREla ] s BT 2 IR B S
HEBHEERBE-_ZS——FRERF
RERTHEHRZARADHEITRN

10% °
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38. SHARE OPTION SCHEMES (Continued)

2011 scheme (Continued)

The maximum number of shares to be allotted and issued
upon the exercise of all outstanding options granted and yet
to be exercised under the 2011 Scheme and any other share
option schemes of the Group must not in aggregate exceed
30% of the relevant class of shares of the Company in issue
from time to time.

The number of shares in respect of which options may be
granted to any individual in any 12-month period is not
permitted to exceed 1% of the shares of the Company in
issue at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial
shareholders or independent non-executive Directors in
excess of 0.1% of the Company’s share capital and with an
aggregate value in excess of HK$5 million must be approved
in advance by the Company’s shareholders. The 2011 Scheme
does not provide for any minimum period for holding of
options or any performance target before exercise of options.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.
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38. SHARE OPTION SCHEMES (Continued)

The following share options were outstanding during the year:

38.

B RERE (|

FARARITEZBREDT

2018 2017

—E-N\E —ET—+F
Number Number
Weighted of shares Weighted  of shares
average issuable average issuable
exercise under the exercise under the
price options price options
RIBHE R IR A i
INFEFY AEfTZ I RAIEfTZ
TEE KROHEB TRE RHHA
HK$ per share ‘000 HKS$ per share ‘000
BT (8R) T BT (8K T A&
As at 1 April RO A—H 0.165 2,700 0.165 2,700
Exercised during the year — FR{T{E 0.165 (2,700) = =
As at 31 March R=A=+—H - - 0.165 2,700

No share options were granted or lapsed during the years
ended 31 March 2018 and 2017.

As at 31 March 2018, the Company had no outstanding share
options (2017: 2,700,000) under the 2011 Scheme.

As at 31 March 2017, the underlying shares in respect of
which represented approximately 0.22%, in the Company’s

shares in issue as at that date.

REBEZE-_ZF-NFRER-_FT—tF=A=
THELEFEYERLBRE  THE
RIS °

RZZE-—NF=ZA=+—H BE-F
——F5HE AR A EE RITEER
#(ZZE—+4F : 2,700,00010) o

RZZBE—+tF=RA=+—H EfF Kk

Z RO ERRFRE BB HTRN
#9730.22% ©
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RESERVE OF THE COMPANY

39. STATEMENT OF FINANCIAL POSITION AND

Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

39. AR BB KRR EE

2018 2017
—E-NF —F—tF
HK$’000 HK$’000
FET AT
NON-CURRENT ASSETS IRBEE
Interests in subsidiaries AGIEINEIP $ - =
Amounts due from subsidiaries FEULFfY B A F) 2 5B 67,438 66,485
Amounts due from related companies EUHERE AN Bl 2 F0E - 34
Total non-current assets JERENBEEARRR 67,438 66,519
CURRENT ASSETS REBEE
Prepayments, deposits and other FENHIE ek
receivables H b s IE 529 611
Cash and cash equivalents BeRBeEEY 201 1,980
Total current assets REEEHLRE 730 2,591
CURRENT LIABILITIES REEE
Other payables and accruals oA FE 5 5RIE K FEETFIR 2,399 770
NET CURRENT (LIABILITIES)/ASSETS #® (&) &&EFE (1,669) 1,821
TOTAL ASSETS LESS EEHAERABAR
CURRENT LIABILITIES 65,769 68,340
NON-CURRENT LIABILITIES FRBEE
Amounts due to De-consolidated EEUELR A ARKEB AT
Subsidiaries Z A - 1,838
Amounts due to subsidiaries KB A R 2 508 2,714 470
Total non-current liabilities FRBEEEEE 2,714 2,308
NET ASSETS EEFE 63,055 66,032
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39. STATEMENT OF FINANCIAL POSITION AND
RESERVE OF THE COMPANY (Continued)

39. AR BB R R REE (&)

2018 2017
—E-N\#F —E—tF
HK$’000 HK$’000
FET AT

EQUITY Ea
Share capital R 7R 121,096 120,826
Reserves ] (58,041) (54,794)
TOTAL EQUITY R 63,055 66,032

HUTATIRREEZSEHEE

Signed on its behalf of the Board by:

Mr. Zhang Chunhua
REELE

Chairman
FE

Ms. Chung, Elizabeth Ching Yee
EFELtL

Director

EZE
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39. STATEMENT OF FINANCIAL POSITION AND
RESERVE OF THE COMPANY (Continued)

39. AR BB AR R KR KEE (&)

Movements of the Company’s reserve RARIREZEE
Share Share Convertible
premium option note equity Accumulated
account reserve reserve losses Total
&) BRE ARBR
wER e BERRE ES i st
HK$’'000 HK$’000 HK$’000 HK$’000 HK$’000
THET THET FHT THET TET
(note a) (note c) (note d)
(Ktita) (Hfite) (Hfitad)
As at 1 April 2016 RZZ—RF
MA—H 455,438 316 - (494,654) (38,900)
Loss and total FREBER
comprehensive loss ZHEBEEHE
for the year - - - (40,054) (40,054)
Equity component of a AHRREEE R
convertible note =1 - - 4,560 - 4,560
Deferred tax arising on issue 2517 A[ IR Z1%
of a convertible note EHEZRERIE = = (752) = (752)
Issue of shares on conversion i a] i % Z i
of a convertible note REITRD 24,160 - (3,808) = 20,352
As at 31 March 2017 RZTE—LtF
and as at 1 April 2017 =A=+—Bk
—E—+F
mA—H 479,598 316 - (534,708)  (54,794)
Loss and total FREER
comprehensive loss FHEEEEHE
for the year - - - (3,422) (3,422)
Exercise of share options TER IR 491 (316) - - 175
As at 31 March 2018 R-B-N\F
=A=+-8 480,089 - - (538,130)  (58,041)
Notes: KiaE

(@  Under the Companies Law (2001 Revision) of the Cayman Islands,
the share premium account of the Company is distributable to its
shareholders provided that immediately following the date on which the
dividend is proposed to be distributed, the Company will be in a position
to pay off its debts as they fall due in the ordinary course of business.
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39.

40.

STATEMENT OF FINANCIAL POSITION AND
RESERVE OF THE COMPANY (Continued)

Movements of the Company’s reserve (Continued)
(b) As at 31 March 2018 and 2017, in the opinion of the directors, the
Company had no reserves available for distribution to shareholders.

(c)  The share option reserve comprises the fair value of share options
granted which are yet to be exercised. The amount will be
transferred to the share premium account when the related options
are exercised, and will be transferred to accumulated losses should
the related options expire or be forfeited.

(d) The amount represented the equity component of the Convertible
Note issued.

ACQUISITION OF SUBSIDIARIES

Sino Yao Shang Technology Limited

During the year ended 31 March 2017, Prosten Medical
Investment Limited has entered into an agreement and a
supplemental agreement to acquire 100% equity interest in
Sino Yao Shang Technology Limited at a total consideration
of approximately HK$9,300,000. The acquisition has been
completed on 30 August 2016. The aggregate consideration
of approximately HK$9,300,000 has been settled by cash.

Acquisition-related costs of approximately HK$525,000 have
been recognised as expenses in the year and included in the
administrative expenses.

39.

40.

KD BB R R R EE (®@)

AARIREZ2EE ()

b) RZZE—N\FER-_F—+tF=A=+—
A EEREBARARNLEREN DK TR
% o

© BREREEFCRBARKITERRE
ZAFEE - SEERARABRERTE
REBERERNOEER KEERNERER
HEE M SRR W = R A o

(d) UWEBECBTAIBBRRRIESTD °

WERELQE

PEEFREERAR
HE-_Z—+&=-A=+—HILEE "
REBSREFRAREI Y —HIBH
M —IEm RS - A B2 R
BRAAT00%R AR - BRELH R
9,300,000 T ZWEEHEEN=F
—RNENA=ZtHZEK - AEREYD
9,300,000 TE AR 4EE -

BRAWEE & A #41525,0007 T 0 ERE R A
FRAZ LT ATHREAY -
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40. ACQUISITION OF SUBSIDIARIES (Continued) 40. BB 2 7] (@)

Sino Yao Shang Technology Limited (Continued) FEEFNEERAT (&)
The net liabilities assumed in the transaction and the goodwill RRGFFEEEEFEREFEAZH
arising therefrom, are as follows: EBIMTHR
Fair value
recognised
on acquisition
WA Z
AFEE
HK$’000
T
Net liabilities assumed: FrE B EFE :
Property, plant and equipment (note 16) Y - BB NRRE (BiE16) 5,783
Prepayments, deposits and other receivables TEfFRIE ~ 518 RE MR FRIE 2,657
Cash and cash equivalents HeRBeEEY 43
Other payables E fb pE S 5118 (267)
Amount due to a then shareholder BN — B BT R 2 508 (12,290)
Net liabilities assumed by the Group AREFFREZBEFE (4,174)
Add: Amount due to a then shareholder assigned Il : B P RIERBIZEFR AT Z
to Prosten Medical Investment Limited JE —ZEHERR 2 FUB 12,290
Goodwill arising on acquisition (note 20) W EE 2 EmE (#:20) 1,184
Total consideration BRE 9,300
Satisfied by: BT AR -
Cash B 9,300
Net cash outflow arising on acquisition: WEEE A 2 IR mH F5E ¢
Consideration paid in cash DIRe 2 RE (9,300)
Less: Cash and cash equivalents B REeERBEeEEY 43
(9,257)
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40. ACQUISITION OF SUBSIDIARIES (Continued)

41.

Sino Yao Shang Technology Limited (Continued)
None of the goodwill arising on this acquisition is expected to
be deductible for tax purposes.

The goodwill arising on the acquisition of Sino Yao Shang
Technology Limited is attributable to the development on the
segment of pharmaceutical and healthcare products.

Impact of acquisition on the results of the Group

Had the acquisition of Sino Yao Shang Technology Limited
been effected as at 1 April 2016, the Group’s revenue for the
year ended 31 March 2017 would have been approximately
HK$30,255,000 and the consolidated loss for the year
would have been approximately HK$27,498,000. The pro
forma information is for illustrative purposes only and is
not necessarily an indication of the revenue and results
of operations of the Group that actually would have been
achieved had the acquisition been completed at 1 April 2016,
nor is it intended to be a projection of future results.

ACQUISITION OF ASSETS THROUGH
ACQUISITION OF SUBSIDIARIES

Acquisition of King Win Intelligent Technologies
Limited (“King Win”)

On 13 December 2016, the Group entered into a sale
and purchase agreement to acquire 100% equity interest
of King Win and shareholders’ loans of HK$11,378,000
in the subsidiary of King Win at a total consideration of
HK$10,600,000. King Win is engaged in property investment
and its major asset is an investment property. The acquisition
was completed on 13 January 2017.

40. WEEMTB A B (@)

41.

TEEENRERAR (&)
HHEREEZHERTEUHBEE D
i E R

WETBEERMRERARMELEZE
ZRANEENBFEEEERIFHE -

WEHAEEXETE
BREWEREENRREBERAARE
—RNFEOA—HER  AEEREE—
T—+F=A=+—HIEFEZKEK
FRELEES EER/ D 514 /830,255,000
TT }27,498,000/8 T © = B RHEH
ARG ARURBEAEENBRRIKLE
ER-ZZE—A"FOA—BZANERT
FTERGSHNEREEREE I T#E
ERARREEMTEA -

ERRENBLARWBEE

Y #EKing Win intelligent Technologies
Limited ([ King Win )
RZB—RNE+_A+=0 ' 4&&H
R — B E i K EKIng Win
B B A 7 2 #fKing Winz B% A £ 25 &
% 3 & 511,378,000/ 7t * B E A
10,600,000/ 7T ° King Winft E# %%
B MmMEXZEEER—EHEREWE -
BERZZT—tF—A+=A%K -
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For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

41. ACQUISITION OF ASSETS THROUGH 41.ZBWEKBATWEBEE &)
ACQUISITION OF SUBSIDIARIES (Continued)

Acquisition of King Win Intelligent Technologies
Limited (“King Win”) (Continued)

The acquisition has been accounted for as an acquisition of
asset during the year ended 31 March 2017. The effect of the

I B#King Win intelligent Technologies
Limited ([ King Win_|) (%)
HE_ZT—+tF=A=T—HLFE "
ZWEEARIMEEENRE - ZWEL

acquisition is summarised as follows: R
HK$’000
FH&TT
Net assets acquired: Frikfis v EEFE
Investment property (note 17) "EMFE (HiE17) 3,601
Prepayment, deposit and other receivable TERFIR - 518 R E At U IR 1,107
Cash and cash equivalents HeMReEEY 5,892
Amount due to a shareholder e —BIRER 2 5RIE (11,378)
Net liabilities acquired through acquisition of ERWENBRARKE 8 EFE
subsidiaries (778)
Add: Amount due to a shareholder assigned o EIRFAREE 2 EMRRE
to the Group 11,378
Total consideration BRE 10,600
Satisfied by: BATHAXN :
Cash He 10,600
Net cash outflow arising on acquisition: WHEEA 2R m i FEE -
Cash consideration BHeARE (10,600)
Less: Cash and cash equivalents B RERBEEEY 5,892
(4,708)
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42. DISPOSAL OF SUBSIDIARIES

Prosten (BVI) Limited

On 2 June 2017, the Group entered into a sale and purchase
agreement to dispose of the entire equity interest in Prosten —hHEEWH=ZE"
(BVI) Limited whose subsidiaries included the De-consolidated
Subsidiaries, which were principally engaged in wireless value-
added services operations in the PRC, and a shareholder
loan with amounts of approximately HK$8,151,000, at a
consideration of HK$4,600,000. The disposal was completed

42. HEMB AT

Prosten (BVI) Limited
RZE—tFNAZH AEBEFT
=1 LA 1 &Prosten (BVI)
Limited (K i B A Al 2 B BB 442 &
EMEARBEZEMNBARIEZRF
Bt EmGIEERGES) 2R ER
M B% B E 3k #18,151,000%8 ¢ * KB A
4,600,000 7T - HEBRZZE—+FR

on 5 June 2017. RAABZMK -
HK$’000
FERT
Consideration transferred: HEAE:
Cash consideration HeNE 4,600
Analysis of assets and liabilities over which control was lost ERESE L, EERBEDN
HK$°000
FET
Property, plant and equipment (note 16) YE - BB REE (f1i16) 960
Prepayments, deposits and other receivables TERFIR - 518 R EAth U IR 74
Cash and cash equivalents HeMReEEY 92
Trade payables FEATBRSK (2,703)
Other payables and accruals H i A< 58 R FE R RUIB (3,939)
Due to De-consolidated Subsidiaries JERTEUESRE AR E A A (18,155)
Due to the Group ERAREE (8,151)
Tax payable FERI AR IR (12)
Deferred tax liabilities (note 35) RIETRIREE (A15235) (169)
Net liabilities disposed of FHEaERE (32,003)
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42. DISPOSAL OF SUBSIDIARIES (Continued)

Prosten (BVI) Limited (Continued)

Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

Prosten (BVI) Limited (#&)

42. HEMB AT (&)

HK$°000
FExT
Gain on disposal of subsidiaries: HEMBE DR 2 W :
Consideration RE 4,600
Net liabilities disposed of Frit & aEEE 32,003
Due to the Group assigned to the purchaser ERTER ZENAEE (8,151)
Release of foreign currency translation reserve T BT BB A R B AR BR SNES BB 3
upon disposal of subsidiaries 13,383
Gain on disposal of subsidiaries HENB AR ZW & 41,835
Net cash inflow arising on disposal of i & Prosten (BVI) LimitedE 4% 2
Prosten (BVI) Limited: RERAFRHE
Cash consideration received BUIRESNRE 4,600
Less: cash and cash equivalents disposed of B THEERES NIESEEY (92)
Net cash inflow HERANFHE 4,508

Prosten Wealth Investment Limited

On 8 June 2017, the Group entered into a sale and purchase
agreement to dispose of the entire equity interest in Prosten
Wealth Investment Limited, which is principally engaged
in money lending business, and a shareholder loan with
amounts of approximately HK$100,000 at a consideration of
approximately HK$1,480,000. The disposal was completed on

Prosten Wealth Investment Limited

—MEEHH

RZE—tFANB A&EEFL
LA Hi & Prosten Wealth
Investment Limited (E E ZH FE X
%) 22 BROEZRBRRERERL
100,0007% 7T X & %4 &1,480,000/%
T HEER=_ZE—tFNA+AHAR

15 June 2017. X °
HK$’000
T
Consideration transferred: HEAE
Cash consideration HeNE 1,480

China Brilliant Global Limited | Annual Report 2018




Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

42. DISPOSAL OF SUBSIDIARIES (Continued) 42. HEME D F (#)
Prosten Wealth Investment Limited (Continued) Prosten Wealth Investment
Limited (&)
Analysis of assets and liabilities over which control was lost: ERESE 2 BEERBEIN
HK$’000
FET
Other receivable H h fE W SR IE 400
Cash and cash equivalents RERRESFEY 2
Due to the Group B AEE (100)
Net assets disposed of FTHEEESFE 302
Gain on disposal of subsidiaries: HEMB AR 2 W :
Consideration KRB 1,480
Net assets disposed of FribE B E S A (302)
Due to the Group assigned to the purchaser BRTEHZENAEH (100)
Gain on disposal of subsidiaries HEK B ATz W 1,078
Net cash inflow arising on disposal of i & Prosten Wealth Investment
Prosten Wealth Investment Limited: LimitedE4E 2R ERAFHE :
Cash consideration received BURENRE 1,480
Less: cash and cash equivalents disposed of B THERS RIREEEY 2)
Net cash inflow RERANTFHE 1,478
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42. DISPOSAL OF SUBSIDIARIES (Continued) 42. HEWB AR (&)
Meteor Investment (HK) Limited EBRREEGRALA
On 26 July 2017, the Group entered into a sale and purchase ﬁ’\\:%*titﬂ Z+7"B8  XEEFT
agreement to dispose of the entire equity interest in Meteor —mEBEHRE UWHEEBRKERR
Investment (HK) Limited, which is principally engaged in 7 (ExE2REEFER) 225 M
trading of pharmaceutical products, and a shareholder Mz 2 % BB 504911,311,00008 7T X
loan with amounts of approximately HK$11,311,000 at a & /49,000,000 7T - HEER =T —+
consideration of HK$9,000,000. The disposal was completed FNARATEAEZEK -

on 14 August 2017.

HK$’000
FExT

Consideration transferred: EERE
Cash consideration HeRE 9,000

Analysis of assets and liabilities over which control was lost ARG EERBESNT

HK$°000
FET
Property, plant and equipment (note 16) Y - BB KL (K1at16) 117
Long-term prepaid rentals (note 18) REIFERNHES (#:218) 1,188
Biological assets (note 23) EWEE (HiE23) 728
Inventories FE 5,414
Prepayments, deposits and other receivables I -~ 518 RE MK FIE 485
Cash and cash equivalents ReRREFEY 523
Other payables and accruals o FE A SR IE K FE AT SR IE (8)
Due to the Group AN E (11,311)
Net liabilities disposed of FrtEaERE (2,864)
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42. DISPOSAL OF SUBSIDIARIES (Continued) 42. HEWB AR (&)
Meteor Investment (HK) Limited (Continued) EBRREBRALT (&)
HK$°000
FExT
Gain on disposal of subsidiaries: HEMB AR ZIE !
Consideration rRE 9,000
Net liabilities disposed of Frit & aEEE 2,864
Due to the Group assigned to the purchaser EXTER ZENALEE (11,311)
Release of foreign currency translation reserve T T BB A R B AR BRSNS OB 3 A 1
upon disposal of subsidiaries (214)
Non-controlling interests FEIE R (46)
Gain on disposal of subsidiaries HEMEB ARz W 293
Net cash inflow arising on disposal of Meteor Investment HEEBREERAFIZEERAT
(HK) Limited: 5
HK$’000
FET
Cash consideration received BURENRE 9,000
Less: cash and cash equivalents disposed of B THERS MRS EEY (523)
Net cash inflow RERNFE 8,477
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43. PARTICULAR OF SUBSIDIARIES 43. B A B 1S
General information of subsidiaries MEB AR Z—REHR
Particulars of the Company’s principal subsidiaries as at 31 RZBE—NF=ZA=+—8 " ARra=x
March 2018 are as follows: 2B AR ZFFBOT

Nominal value

Place of of issued Percentage
incorporation/ ordinary share/ of equity
registration registered attributable to
Name and operations capital the Company Principal activities
SR EROTEBER S AATEGER
=% REBEHE EMEARZEE Bokk TEEX
(2018 and
2017)
(ZB-NER
—E—+F)
Prosten Development Limited  British Virgin USD1 100% 100% Investment holding
Islands
REZRAR QA RBELES 17T REER
Lighting Storm Holdings British Virgin USD50,000 100% 100% Investment holding
Limited Islands
REELRHS 50,0003 7T REER
Meteor Storm Holdings British Virgin USD50,000 100%  100% Investment holding
Limited Islands
RERELAHS 50,000% 7T REER
Mastery Jewellery Co. Limited Hong Kong HK$10,000 100% 100% Investment holding
EERERRLA e 10,0008 7T RE R
Z2EREA ORY) BRAF* PRC RMB19,658,870 100% 100% The design, research
and development,
wholesale and
retail of jewellery
and related
ancillary business
P AR#¥19,658,8707C RE B HRRE
e HE T8
MR EER
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43. PARTICULAR OF SUBSIDIARIES (Continued) 43. B N RIS (&)
General information of subsidiaries (Continued) MEBATR Zz—RER (8)
Nominal value
Place of of issued Percentage
incorporation/ ordinary share/ of equity
registration registered attributable to
Name and operations capital the Company Principal activities
SMEYEf ERTZER S KOATEMGER
=L REEHE ZMEARZEE Bolk EEEX
(2018 and
2017)
(ZZE-NEFR
—EB—tF)
Prosten Medical Investment British Virgin USD50,000 100%  100% Investment holding
Limited Islands
REBEREARA REELRS 50,000% 7T REER
Prosten Medical Health Hong Kong HK$10,000 100% 100% Investment holding
Holdings Limited
REBBREEERBRA BB 10,0007 7T REER
Prosten E-Business British Virgin USD50,000 100%  100% Investment holding
Investment Limited Islands
REEFEBREARA RERLAES 50,0005 7T REER
Prosten Healthcare Finance & Hong Kong HK$10,000 100% 100% Investment holding
Investment Limited
REBRERREBRAT N 10,000 7T RE R
Wing Tai Industrial Holdings British Virgin USD50,000 100% 100% Investment holding
Limited Islands
RERIES 50,0005 7T REERR
Wing Tai Industrial Investment Hong Kong HK$2 100% 100% Investment holding
Limited
KRBERERRATA BB 27T REER
wYITH R ER S EE TR PRC HK$1,000,000 100% 100% Network and data
BRAF] services
t 1,000,000/ 7T A LB IE RS
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43. PARTICULAR OF SUBSIDIARIES (Continued)

General information of subsidiaries (Continued)

Place of

incorporation/

Nominal value
of issued
ordinary share/

43. B A B &F1E (@)

MEARZ—RER (&)

Percentage
of equity

registration registered attributable to
Name and operations capital the Company Principal activities
AR M EROTEZER S AATEGER
£ REBE I AMERZEHE Bokk TEEE
(2018 and
2017)
(ZB-—NER
—E—tHF)
SZ Enterprise Union Finance  Hong Kong HK$1,000,000 100% 100% Money lending
Limited
REHBANEERERLDA BB 1,000,000/ 7T EEA
Sino Yao Shang Technology British Virgin USD50,000 100% 100% Investment holding
Limited Islands
PEEBRARAA] REREUHES 50,000 7T REER
Sino Traditional Chinese Hong Kong HK$10,000 100% 100% Investment holding
Medicine Internet Limited
RERZEE B EE R A BB 10,000/ 7T REER
RYTERERRER AR PRC RMB7,850,514 100% 100% Investment holding
i AR¥7,850,5147C BB
BRREBEFR AR PRC RMB1,200,000 100% 100% Distribution and
retailing of chinese
herbal medicine
and drugs
H AR #1,200,0007T R TEREN
Ko P B
King Win Intelligent British Virgin USD1 100% 100% Investment holding
Technologies Limited Islands Limited
RERELHES 1=7T RE R
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43. PARTICULAR OF SUBSIDIARIES (Continued)

—N\F=A=+—HLLFE

General information of subsidiaries (Continued)

Place of

incorporation/

Nominal value
of issued

ordinary share/

43. B A B &F1E (@)

MEARZ—RER (&)

Percentage

of equity

registration registered attributable to
Name and operations capital the Company Principal activities
AR M EROTEZER S AATEGER
£ REBE I EMEARZEE Bokk TEEE
(2018 and
2017)
(Z2—N\ER
—E—tHF)
King Win Intelligent Hong Kong HK$10,000 100% 100% Investment holding
Technologies (HK) Limited Limited
EEmRMARA B 10,000 7T REER
FHEEREERMBRAR PRC US$1,441,985 100% 100% Internet artificial
intelligence
research,
management
and consultancy
T 1,441,985% 7T BB B Rl
W - BB R
& o AR 75
* Registered as a wholly-foreign-owned enterprises under the PRC REFBEEIM B ELE -

Law.
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43. PARTICULAR OF SUBSIDIARIES (Continued)

General information of subsidiaries (Continued)

As at 31 March 2018, except for Prosten Development
Limited, all other subsidiaries are indirectly held by the
Company.

As at 31 March 2017, except for Prosten Development
Limited, Prosten (BVI) Limited, Lighting Storm Holdings
Limited, Meteor Storm Holdings Limited, Prosten Medical
Investment Limited, Prosten E-Business Investment Limited,
Prosten Healthcare Finance & Investment Limited and Prosten
Wealth Investment Limited, all other subsidiaries were
indirectly held by the Company.

None of the subsidiaries had debt securities outstanding at
the end of the reporting period or at any time during the year.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.
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43. B A B &F1E (@)

MEBARZ—RER (&)
RZE—NE=ZA=+—8 BEZE%
BRERATSIN - FAEHMMERFHEH
RARHEERE -

R=F—+tF=A=+—H ' KProsten
Development Limited * Prosten (BVI)
Limited » Lighting Storm Holdings
Limited * Meteor Storm Holdings
Limited - REBSEREBR DA - KiE
BEFRBARLA REBESRRKRE
BBR A7 &Prosten Wealth Investment
Limited4h - PRA R P B ARG HEAR
Al R o

BENBARNBERRINAFER
ERRRAETAREREFES

ERFINSEZTARIBEZEAFEL
XEIBRASREEEFEZITEZRND
ZARAMBAR - EZRAR JIHE
B AR ZFIEH< RIEBNILE -
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44. COMMITMENTS 44, EiE
(a) Operating lease arrangements (a) REBEEZH
The Group leases its office properties under operating REEBBRLCEHELZHEES i
lease arrangements. Leases for properties are negotiated REME - YEIHELEEES
for terms ranging from one to three years (2017: one to H—Z2=FF%F(ZE—+F: —
four years). ZEPH4E) o
At the end of the reporting period, the Group had total R¥REIR + NEERET 7] BHE
future minimum lease payments under non-cancellable EHE AN AT EIHE B H 2 K2R
operating leases falling due as follows: SIEREEMRBELOT ¢
2018 2017
—E-NF —F—tF
HK$’000 HK$'000
FExT FAT
Within one year —FR 853 4,965
In the second to fifth years, inclusive £ -2 F A% (BIEEERSE) 507 8,851
1,360 13,816
The Group does not have option to purchase the leased AEBUWEANHHERSEERE
premises at the expiry of the lease period. VIR IREEHE o
(b) Capital commitments (b) BEAEIE
The Group’s capital commitments at the end of the REBRIFEEH K 7 EAREMN
reporting period are as follows: T
2018 2017
—E-N\E —E—tF
HK$’000 HK$'000
FExT FAT
Contracted but not provided for: BRI AB R B
Development expenditure of REMEZERRAY
investment property 6,050 9,925
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

45. RELATED PARTY TRANSACTIONS

(@)

In addition to those related party transactions and
balances disclosed elsewhere in the consolidated
financial statements, the Group had the following
transactions with its related parties during the year:

(@)

45. EREEALIRS

BiRAMBREL MBS REZ X
SEMIALRSREBIN - KK
BRATEGREEMEALEST
UTFRS :

2018 2017

—E-N\F T —tF

HK$’000 HK$’000

FTER FAT

Sales of products to an associate [ —EEE & A B85 S E - 4,539
Consultancy fee paid to R I=VNEIEE o

an associate A E A 201 -

The directors are of the opinion that the above
transactions with related parties were conducted in the
usual course of business and agreed between parties.

ESRR/LAEBEEALZRS
TR —REBBIEDET LEK
HESHE

(o) Details of compensation of key management personnel b) BERAASEFZEREAE 2 WMF
of the Group are included in notes 12 and 13 to the BEREGRE P BHREMF12K%13
consolidated financial statements.

(c) The parent and ultimate holding company of the ) ARABIZERAREEERRD A
Company was Dynamic Peak Limited until 28 November 7 ADynamic Peak Limited * &
2017, when Brilliant Chapter Limited become the parent Brilliant Chapter Limitedid ==& —
and ultimate holding company. Dynamic Peak Limited tF+—AZ+N\BXATRAR R
ceased to be the ultimate controlling party of the Group PR A F A LE - Dynamic Peak
with effect from 28 November 2017. LimitedA=Z—tF+—A=+N

HANBAREBNSAKIZERT -
46. MAJOR NON-CASH TRANSACTIONS 46. EXFBRERH

During the years ended 31 March 2018 and 31 March 2017,
the Group did not have major non-cash transactions.
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For the year ended 31 March 2018 HZ—_FT— \&F=A=+—HILtFE

47. FINANCIAL INSTRUMENTS BY CATEGORY A7. RERE D 2EMIT A

BEHMR  SPeWMTAZKEEN

The carrying amounts of each of the categories of financial Q
instruments as at the end of the reporting period are as T
follows:
Financial assets SREE
2018 2017
—E-N\F —TtF
HK$’000 HK$’000
FHBx FH&TT
Loans and receivables: ERREWRNKIE :
Trade receivables JiE U BR X 46,956 37,186
Financial assets included in deposits and 5+ A:T4 K& H ith el =8 >
other receivables TREE 3,842 3,975
Due from related companies JEUARRE A B 2 708 - 34
Cash and cash equivalents HehReEEY 10,341 8,738
61,139 49,933
Financial assets at fair value through ZAFZEEIEREEZE
profit or loss: BEECZERMEE :
Financial assets at fair value through BEATEEYREERER
profit or loss BRI &R A E - 600
Available-for-sale financial assets: THEESHEE !
Available-for-sale financial assets ARHESREE 15,000 16,583
76,139 67,116
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47. FINANCIAL INSTRUMENTS BY CATEGORY 47.ZEH&o €T AE (&)
(Continued)

Financial liabilities cHAE
2018 2017
—E-N\E —T—LF
HK$’°000 HK$'000
FExT FAET
Financial liabilities at amortised cost: Z#M#ER KRz SHMERE :
Trade payables JE S BRFX 19,274 3,859
Financial liabilities included in other St AE fth FE < FRIE K FE 51 FIE
payables and accruals == R 4,447 5,882
Due to a then non-executive director B — R EIERITES 2
TRIB - 668
Due to a then ultimate holding company  JE{ B (F R AR IR A &)
ZRIA - 142
Due to De-consolidated Subsidiaries JEMEUBESRE AERB AR 2
WIA - 18,322
Borrowing BE 1,932 -
25,653 28,873

48. FAIR VALUE AND FAIR VALUE HIERARCHY 48. 2RITAZATFEERATE

OF FINANCIAL INSTRUMENTS BEEREE

Management has assessed that except as set out below, the BRTXEIEN  BEEEETHAEER
fair values of all financial assets and liabilities of the Group are ZHEeMEENBBZATEEREH
reasonably approximate to their carrying values largely due to FHEAERSE  TZRHRA%SEILHE
the short term maturities of these instruments except for the (AL ESREERIN) ERBARIE -

available-for-sale financial assets.

For fair value of biological assets, please refer to note 23 to BBREMEEL AT EE  B2HEE
the consolidated financial statements. BT IR M 5223 o
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48. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

As at 31 March 2018, the fair values of financial instruments
for which fair value are disclosed below which are classified
based on their nature, characteristics and risks and the level

4. TR T EAZAFEERAFE

EERRE (@)
R-B—\F=A=+—0 $MIA

ZRAFEEDREREZMEE - HER
R AKZE LAz A FERERRE
ZEBENE  WERTX

of fair value hierarchy of these instruments.

Fair value at Fair value at Fair value Valuation technique(s)  Significant
Financial assets 31 March 2018 31 March 2017 hierarchy and key inputs unobservable inputs
RZB-N\F NZZ—+F
ZR=t—-Hz ZA=1+—-RHz AVEE
tREE AVEE AYEE EHER AERMRIZBAE 2 EATABREBAE
Financial assets at fair
value through profit or
loss
BATHEESR LR R
REERERE
- Equity securities listed - 600 Level 1 Quoted bid prices inan ~ N/A
in PRC active market
— RPE FT ERE S F—E RNEBTEMBZEAE TEA
Available-for-sale financial 15,000 16,583 Level 3 Market based approach  Prices used are derived
assets key inputs: price of from a multiple of price
each similar companies to earnings, prices to
or interest in companies  revenues and price to
book
AHHESRMER F=F THEFEHAE: i AEERRE ZEM
EAELBRA B BE - BREKELH
/NP 23 Pk
AR 2Rz A TFEEDEKAE

The fair value of non-current portion of deposits has been

calculation by discounting the expected future cash flows

using the risk-free rate (key input).

There were no transfers of fair value measurements between

level 1 and level 2 and no transfers into or out of Level 3
during the years ended 31 March 2018 and 2017.

RN = (XE2HAE) THRBHRKE

EREE -

RBEE-_ZF-NFER-_ZFT—tF=A=
T Etﬁf'%*&i%:ZF’eﬁﬂﬁ
REBBRAVEEZE  TREEA

FHLE=E -
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The major financial instruments of the Group included trade
receivables, deposits and other receivables, due from related
companies, cash and bank equivalents, available-for-sale
financial assets, trade payables and certain other payables
and accruals. The Group have various other financial assets
and liabilities such as due to a then ultimate holding company,
a then non-executive director, financial assets at fair value
through profit or loss and De-consolidated Subsidiaries.

The principal risk management objective of the Group is to
manage the risks associated to the unpredictability of financial
markets in a prudent manner. They are measured by degree of
such risks and their effects to the financial performance and
financial positions of the Group.

It is, and has been, throughout the year under review, the
Group’s policy that no trading in financial instruments shall be
undertaken. The management seeks to minimise the adverse
effects of such risks to the Group by closely monitoring
individual exposure.

The main risks arising from the financial instruments are credit
risk, liquidity risk, interest rate risk and foreign currency risk.
The management reviews and agrees policies for managing
each of these risks and they are summarised below. No
changes were made in the risk management objectives,
policies, processes and the methods used to measure the
risks during each of the years ended 31 March 2018 and
2017.

(@) Credit risk
Credit risk is mainly arising from risk of default of
counterparties. The Group exposure to credit risk mainly
from their financial assets with a maximum exposure
equal to their carrying amounts, except for the Group’s
cash balances of approximately HK$317,000 (2017:
HK$552,000).
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490. i REREEBEREEK

AEBEZTESH T ABERKERR
Al MEAMEKHIR - BEBEBEARZ
FE - ReRBTEEY  AHLES
BEE - BNERARNE T HEMEN KA
NEFTHIA - AEERESEEMER
BERAGE WERMNBERKERALQ
Al —EREFRTESF 2R BA
FEEIIGRREEGEREEZEREE
R ENBURSR & ARRMIB A B 25008

AEEZTERAREEAEAREERE
HE@ms ARG ZER - %
FRBARRER REH K BT X
BRI FEE -

REFACDESEE ~AEEHREEHELEIL
TRTEAEEZHER BEEEHNES
ZYOERENRARZFER S ZFARY
REBZTREE

ERIEAMELAZIZARAEERER
B RBE SRR - MXERRINEE
R BEEEHNIBTEENLEER
BMZBER BRAEABALT  -REBE
2 N\ERZZE—+F=A=+—H
FFEERF RREBEERE BX R
BREBENEREZS -

(a) EERR
EERBREEREHFHENHZRA
%o AEE EERREEREH
PREE - AEFAAE HZSEE
ERAZECHMEEIREE
AEBE 7R S &8 #317,000% T
— T+ : 552,000/87T) BRI
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(a)

(b)

Credit risk (Continued)

The objective of the Group is to manage the adverse
effect bring about by the risk of potential default or delay
in payments. It is the Group’s policy that they trade only
with recognised and creditworthy counterparties and
they are subject to credit verification procedures. The
management monitors such exposures on an ongoing
basis mainly by control over credit limits and terms by
reference to their history of repayment and default.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables
are disclosed in note 24 to the consolidated financial
statements. Save as those disclosed in note 24 to the
consolidated financial statements, there are no financial
assets that are past due but not impaired. The financial
assets included thereof relate to receivables for which
there was no recent history of default.

Liquidity risk

Liquidity risk is the risk of non-availability of funds to meet
all contractual financial commitments as they fall due.
The objective of the Group is to adopt prudent treasury
policy to monitor liquidity ratios against risk limits with a
contingency plan for funding, to ensure the Group has
sufficient funding for operation needs. The management
manages liquidity risk by continuously monitoring forecast
and actual cash flows, and by matching the maturity
profiles of financial assets and liabilities.

490, B EMEE BEREEK (@)

(a)

(b)

FERE (%)
AEEZERAEREERANE
HNRERER 2 TMEE - A&
BMeBRRREERERINREER
HZHFHETRS  BRFAB
BEARBERERF- EEEL2EY
FHZERMEDCERR  TRE
BEHEERBRGRFEERZ
R

FRASBRERETMEE ZE
ERRcE-FEBLLENREA Y
BRI T24WE - FRiE MR
R4 W EE S - BEEAHE
ABEZEREE ETF2ERE
2 HL AT HA N BB RO 8k 2 R MR
B -

REBEERR
MEBERBIERERSE S AR
NHAERHzENMBEAE ZRA
o NEE 2 B RRERBUSR 28
BHR  ZERRRBEERRDE
TR IRBEBSEEE - #
RAEEE BT RE S IARMNEE
LEHEE BEEEEESEERAA
HERASRENEEEREER
BEZEMBRARERERERDE
& E8 -

\

m

k>

2018 4 | BAEBREBHRRAT

221



Notes to the Consolidated Financial Statements

R IR GE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

49. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

(b) Liquidity risk (Continued)

(b)

The maturity profile of the Group’s financial liabilities as at

the end of the reporting period based on the contractual

RBESRRE (H)
RBEHR - AREREA R
BANFEEZERARZEMER

49. I EREEEERBE (&)

undiscounted payments is as follows: s
Total Total
undiscounted undiscounted
cash flows cash flows
on demand Total on demand Total
or within carrying or within carrying
one year amount one year amount
2018 2018 2017 2017
RERD RERH
—ERXH —ERX A
AR MARITH
RenBRaE REEAE ReNELE TEELS
“E-NE ZBE-N\E —T—+F —T+F
HK$000 HK$’000 HK$’000 HK$'000
TERT FET THT THAT
Trade payables PR 19,274 19,274 3,859 3,859
Financial liabilities included in other & A ft & < 2008 & ezt 208
payables and accruals ZEmAR 4,447 4,447 5,882 5,882
Due to a then non-executive ERN—EBIEATES
director A - - 668 668
Due to a then ultimate holding B AR A B F0R
company - - 142 142
Due to De-Consolidated FEREUEL A ABRH B A Al
Subsidiaries 2R - - 18,322 18,322
Borrowing EE 2,048 1,932 - -
25,769 25,653 28,873 28,873
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES 49. M % EMRERE B ERBEE (&)

AND POLICIES (Continued)

(c) Interest rate risk (c) FIZEPS
The Group is exposed to cash flow interest rate risk in NEERHZERITE M AER
relation to its floating rate bank deposits. The Group’s EREMNERR AEEZKAR
income and operating cash flows are largely independent KBRS RMEEARNZTIGHEE
of changes in market interest rates. )7
Objective of the Group is to manage its interest cost AEBERREBEGETE LT
by a combination of fixed and variable rate financial B RS T EREEEFEK
instruments. Currently, there is no interest rate hedging 7R o TH B NI £ | TE A IR R EUR o
policy. However, to monitor the interest rate exposures, AT - RERMNXERR  BEES
the management will consider hedging in case of ERER - UTEHERFERER
significant interest rate exposure.
As at 31 March 2018 and 2017, the Group’s exposure to RZE—NFER_ZE—+tF=F=
cash flow interest rate risk is minimal as the Group does +—H ARASELEESETM
not have any significant floating rate interest bearing BEREFHIEFEEMEEREH
financial assets and floating rate interest bearing liabilities FIEFEAE  BWASENRST
and therefore no sensitivity analysis is presented. EMERERERN - Bl & 255

RRE DT ©
(d) Foreign exchange risk (d) FhEE /= Bsx

The Group operates in Hong Kong and the PRC and
majority of transactions are denominated in Hong
Kong dollar, United States Dollar (“US$”) and RMB.
Foreign exchange risk arises from trading transactions,
recognised assets and liabilities, which are denominated
in a currency that is not the functional currency of the
Group.

The Group is not exposed to foreign exchange risk in
respect of Hong Kong dollar against the US$ as long as
this currency is pegged.

The transactions and monetary assets and liabilities
denominated in RMB outside the PRC are minimal, the
directors consider that there is no significant foreign
exchange risk in respect of RMB.

The Group has no significant exposure to foreign
exchange rate fluctuations.

AEEEFERPEELERY - B
RBOXBTIAET - Fx([%
Tl RARKFE - HNERREE
KEAAREEINEE B AN Hit
ERFENEERS  CHREE
kA& -

7N £R B3 £ 518 7T R T ER SME
Rk - BZmiEE S o

FERIMNAARBHEZRZNE
BEENBBEEW ESRRLE
BRAARE 2EXINERR

AR BB B A HNE E R E A o
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Notes to the Consolidated Financial Statements
IR RMIEE

For the year ended 31 March 2018 HZ—_FT— \&=A=+—HILtFE

49.

50.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(e) Agricultural activities
Details of certain risks arising from regulatory and
environmental, supply and demand and climate are
disclosed in note 23 to the consolidated financial
statements.

CAPITAL MANAGEMENT

The primary objectives of capital management are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for shareholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
management may make adjustments on the dividend policy
or capital structure policy in light of changes in conditions
and the risk characteristics of the underlying assets. No
changes were made in the objectives, policies or processes
for managing capital during each of the years ended 31 March
2018 and 2017.

The Group is not subject to any externally imposed capital
requirements.

Gearing ratio

The directors review the capital structure regularly. As part
of this review, the directors consider the cost of capital and
the risks associated with each class of capital. Based on
recommendations of the directors, the Group will balance its
overall capital structure through payment of dividends, issue
of new share and redemption of existing shares as well as the
issue of new debt or the redemption of existing debt.
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50. CAPITAL MANAGEMENT (Continued)

51.

Gearing ratio (Continued)

The gearing ratio at the end of the reporting period was as

follows:

50. EXEE (&)

BEXREESBHER (H)

RBEPRZERBEBLLRMOT ¢

2018 2017

—E-NF —F—tF

HK$’000 HK$'000

FExT FAT

Total debts (note a) B4R (fita) 1,932 19,132

Cash and cash equivalents BeMREEEY (10,341) (8,738)

Net debt/(cash) &%, (B&) F8 (8,409) 10,394

Equity attributable to owners of the RNAEIHE NELER

Company 87,850 74,726
Net debt to equity ratio ERFRE RS X NA

TEMA 13.91%

Note:

(@) Total debts comprises borrowing, due to a then non-executive

director, due to a then ultimate holding company and due to

De-consolidated Subsidiaries.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 31

March 2018 and 2017.

At

@) EBEBRERE BN —REEERT
BEXZHR BNRESKERIFZR
BN ENBURSRE AR E R F 2508 -

51. AR AEE

R_B—NEER_ZF—+tF=A=+—
B AEBETEEANAGE -
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52. RETIREMENT BENEFITS SCHEME

The Group operates a MPF Scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of the Group
in funds under the control of an independent trustee. Under
the MPF Scheme, the employees are required to contribute
5% of their monthly salaries or up to a maximum of HK$1,500
and they can choose to make additional contributions. The
employer’s monthly contributions are calculated at 5% of the
employee’s monthly salaries or up to a maximum of HK$1,500
(the “Mandatory Contributions”), and this is the only obligation
of the Group with respect to the MPF Scheme to make the
required contribution. The employees are entitled to 100% of
the employer’'s Mandatory Contributions upon their retirement
at the age of 65, death or total incapacity.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit scheme
operated by the government of the PRC. The subsidiary is
required to contribute certain percentage of its payroll costs
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
scheme is to make the specified contribution.

The contributions arising from the above retirement benefits
scheme are charged to profit or loss.

China Brilliant Global Limited | Annual Report 2018
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52. RIRERIEHE

AEERBEBBRE ST ERAINITA
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53. RECONCILIATION OF LIABILITIES ARISING 53. BMEEBELAEZHIR
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities TREAFLAEERETHAELEAGEZ
arising from financing activities, including both cash and non- 2 PIEReMIERSEE - BEF
cash changes. Liabilities arising from financing activities are PMEELABERABEREEHRAKRE
those for which cash flows were, or future cash flows will be, MESRASEGERERERDER
classified in the Group’s consolidated statement of cash flows BEEHNRESREEE °

as cash flows from financing activities.

Interest
payable Borrowing Total
BARE Ef= et
HK$’000 HK$’000 HK$'000
T FHIT FHIT
At 1 April 2017 RZZE—+FMA—H = = =
Non-cash changes FEESEF
— Interest expenses recognised — BERERMEHREZ
(note 8) (K1:%8) 16 - 16
Cash flows HERE
— Inflow from financing activities —RERMEEEZ
BanA - 1,932 1,932
At 31 March 2018 R-ZB-N\F
=H=+—H 16 1,932 1,948
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54. EVENTS AFTER REPORTING PERIOD

(a)

(b)

Placing of shares

On 17 April 2018, the Company and placing agent
entered into the placing agreement pursuant to which the
Company has conditionally agreed to place through the
placing agent up to 240,000,000 placing shares, at the
placing price of HK$0.27 per placing share to not less
than six placees who and whose beneficial owners shall
be independent third parties. The placing was completed
on 30 April 2018 and the gross and net proceeds from
the placing are approximately HK$64,800,000 and
approximately HK$63,713,000 respectively. For details,
please refer to the Company’s announcement dated 17
April 2018 and 2 May 2018.

Acquisition of 40% of equity interest in Darling
Paganini Holding Limited

On 16 May 2018, Lighting Storm Holdings Limited (the
“Purchaser”), an indirectly wholly-owned subsidiary of the
Company, entered into the sale and purchase agreement
with Ms. Chung, Elizabeth Ching Yee (the “Vendor”), an
executive director of the Company, pursuant to which
the Vendor agreed to sell, and the Purchaser agreed
to purchase 40% of the equity interest in the Darling
Paganini Holding Limited (the “Target Company”), at a
total consideration of HK$10,000,000. Upon Completion,
the Target Company and its subsidiaries will become an
associate of the Company. For details, please refer to the
Company’s announcement dated 16 May 2018.

55. APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Board on 26 June 2018.
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54, SKEHRBREIR

(a)

(b)

[T 4w
RZZE—NFHEA+EH ' KXAF
HEEEREIVEEHE - Bt -
AAFEBBRMEREBRREERE
it & £ %240,000,0000% A2 & f& 5
LA & B & RIS KRPH0.278 T T
DORINBEBA - Mz E&RAEA
AERERKREER A ABL
F=ZH - ZEER=-_ZT—N\FNA
=+tHZK  BBEZFEREBELE
X% 585 B 49 564,800,000 7T K&
63,713,000 7T ° BB 2R A A
ARAPA_ZT— N \FEA+EtAR
- \FRAZHZRAE -

Y iEDarling Paganini Holding
Limited40% % #&
RZZE—NFRAT/H ' &~AF
2 — B M = &K B A sllighting
Storm Holdings Limited ([ & 77 1)
BEARNTTESERELT ([&E
FNAUEEm=Z Bt BA
[ & HE & E 75 R EHE EDarling
Paganini Holding Limited ([ B
RN A1) 40%k - BRE AR
10,000,000/ 7T ° 7ER & © B IR
G WNGIR WSV NN o
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