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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGEMBERRERRSE

@ pakertilly
K i (28] PR

To the Board of Directors of
China Chengtong Development Group Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
China Chengtong Development Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 6 to
45, which comprise the condensed consolidated statement of financial
position as at 30 June 2024 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended, and notes to the condensed
consolidated financial statements. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA"). The directors of the
Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of these condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 26 August 2024

Chau Fong, Lily

Practising Certificate Number PO8090
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

G ERER

For the six months ended 30 June 2024
HEZE =T pENA=+HIE A
(Expressed in Hong Kong dollars LA 7T 317 )

Six months ended 30 June

BEAA=+HIEAEA

2024 2023
—EME —E =4
Notes HK$’000 HKS'000
B BETT BT T
(unaudited) (unaudited)
(RBEZ) (REg&EZR)
Revenue —E 3] 3 323,471 372,817
Cost of sales SHE AR (204,518) (234,706)
Gross profit and netinterestincome  EF R F| B UK AR5 118,953 138,111
Other income and gains, net EAth YA R U 25 F BE 5 11,015 10,065
Selling expenses HEE M (5,608) (5,806)
Impairment losses under expected credit  FEHAE B EEAE R
loss model, net of reversal ZREETE - HBREED 8 (2,211) (4,425)
Administrative expenses T E A (46,865) (52,613)
Fair value loss on investment properties & & ¥ % 2 A F{EEE (7,776) (707)
Finance costs B & AR 6 (15,351) (15,017)
Profit before tax R %54 A1 32 T 52,157 69,608
Income tax expense FrB i 7 (25,302) (30,703)
Profit for the period HA 0525 F 8 26,855 38,905
Profit for the period attributableto:  FE{GHIAEF) :
Owners of the Company PAN/NEIEZ ZSDN 26,694 38,741
Non-controlling interests FEPERR A o 161 164
26,855 38,905
Earnings per share BRAEF 10
Basic and diluted EARR#E HKO0.45 cent 1l  HK0.65 cent 7811l
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT ORLOSS AND
OTHER COMPREHENSIVE INCOME

BRGESHEaREhEEER

For the six months ended 30 June 2024
HEZE—F_pIFENA=+HIEEA
(Expressed in Hong Kong dollars LA 7T 31|71 )

Six months ended 30 June

BEAA=+HIEAEA

2024 2023
—EME —E-=F
HK$’000 HKS$'000
BT BETT
(unaudited) (unaudited)
(REEX) (REEER)
Profit for the period ER R F 26,855 38,905
Other comprehensive expense, net of tax Hitt 2 EE AR EEE
Item that will not be reclassified to R E D EE R 2 IHE -
profit or loss:
Net change in fair value of equity investments BAFEFAEMEERE
at fair value through other comprehensive (R FEFAEMEE
income (“FVTOCI") Uk ) MEZRIRE R
N EFEE (7,848) (30,291)
Item that may be reclassified subsequently to R e B n 2 Em s HE -
profit or loss:
Exchange differences arising on translation of INEFTEEERER Z5E
foreign operations (80,959) (139,371)
Total comprehensive expense for the period HiAZ E X458 (61,952) (130,757)
Total comprehensive (expense)/income L2 (FX) IS8 :
attributable to:
Owners of the Company ZIN/NEIEZ SN (62,113) (130,921)
Non-controlling interests FEEAR M A 161 164
(61,952) (130,757)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EAZEEMBIRAR

At 30 June 2024
R-ZE—mFENA=+H

(Expressed in Hong Kong dollars LA 7T 317 )

At 30 June At 31 December
2024 2023
a2 R-TB—=%F
AA=+HB +=-—A=+—8
Notes HK$’000 HK$'000
ii=s BETT BT
(unaudited) (audited)
(REFR) (&%)
Non-current assets EREEE
Property, plant and equipment Y - RE RFEE 11 534,699 577,482
Investment properties WEMZE 11 71,080 80,993
Finance lease receivables and loan BB T & e R R K B U E R
receivables 12 3,608,584 4,904,640
Other financial assets Hih SRt &R 995 4,656
Loans to related parties BTREETER 26,750 27,500
Deferred tax assets EEF IR E B 15,696 16,136
4,257,804 5,611,407
Current assets MENEE
Properties held for sale FEHE W 153,663 198,869
Inventories FE 3,853 3,848
Trade and other receivables B 5 & E b e GRIE 13 46,021 52,899
Finance lease receivables and loan BB T B e U R OE K B U E R
receivables 12 3,421,183 3,963,122
Other financial assets EthemEE 22,606 27,686
Tax recoverable AT U Bl 7 IR 1,377 1814
Pledged bank deposits B RITF R 2,657 11,972
Bank balances and cash WITBEFENRES 944,083 698,579
4,595,443 4,958,789
Current liabilities nEaE
Trade and other payables B 5 M E b S 5RIE 14 224,090 239,374
Contract liabilities aRBE 108,632 136,065
Lease liabilities HEBE 3,876 3,767
Tax payables FES R IR 31,687 31,589
Bank borrowings RITEE 15 1,669,808 2,018,666
Asset-backed securities BESZFES 16 1,006,618 1,510,200
Loans from related parties REBESTER 351,845 165,000
3,396,556 4,104,661
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SRS AR R
At 30 June 2024
R-ZFE_mENH="H
(Expressed in Hong Kong dollars A& 7T 3171 )
At 30 June At 31 December
2024 2023
R-ZF-MF N —
AA=+H +=ZA=+—H

Notes HK$’000 HKS$'000

B 5 BETT BT T

(unaudited) (audited)

(REFR) (BEZ%)

Net current assets MENBEFRE 1,198,887 854,128

Total assets less current liabilities HEERTHEE 5,456,691 6,465,535
Non-current liabilities FEREEE

Lease liabilities HEAE 1,933 3,227

Bank borrowings RITEE 15 1,563,424 1,729,237

Asset-backed securities BESHES 16 803,969 1,496,017

Other payables H th FE AT 5RIE 14 269,728 333,191

Deferred tax liabilities EEFIBEEE 39,766 43,760

2,678,820 3,605,432

Net assets BERE 2,777,871 2,860,103
Capital and reserves BARGFEE

Share capital A A 17 2,214,624 2,214,624

Reserves 1 558,026 640,419

Equity attributable to owners of RARHEER ANEML 2 =

the Company 2,772,650 2,855,043

Non-controlling interests e i 5,221 5,060

Total equity AR 2,777,871 2,860,103
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGEERE R

For the six months ended 30 June 2024
HEZE =T pENA=+HIE A
(Expressed in Hong Kong dollars LA 7T 317 )

Equity attributable to owners of the Company

ARAEEARI R
Financial
assetsat
fair value
Shares held Employee  through other
forshare  share-based  comprehensive Non-
Share Capital Statutory ~ General risk award  compensation income  Revaluation Exchange Retained controlling
capital Tesene Tesenve Tesenve scheme Teserve Teserve Teserve reserve profits Sub-total interests Total
&ATAE

Bl WG SAZR2E
—hER  #@iE  XAOER  MEzcR
Bk EARE  EERR fh  mEJRG  MeRk  AERR  EMER  EXRR A Nt FERER Rt
HKS000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000
BETr  BETr  B%Tn  B%Tn B4Tn BETn BETn BETr BT BT BBt B%Tn BT
(note @) (note (b))
(e (Mo

At1January 2023 (Audited) 221464 2814 126911 91899 (6494 0 (138063) 3970 (224260) 84826 2926929 8321 293550
R=F-=5-B-H(8FH)

Profit for the period - - - - - - - - - 38741 38741 164 38905
iyl

Other comprehensive expense

forthe period:
BMEBRERY
Exchange differences arising on

translation of foreign operations - - - - - - - - (139371) - (139371) - (139371)
NEFEEEMER =8
Net change infair value of equity

investments at FYTOCI - - - - - - (30.291) - - - (30297) - (30297)
RATE AR 2ENEH

BERENATEER

Total comprehensive (expense)/

income for the period - - - - - - (30291) - (139371) 38741 (130921) 164 (130757)
BR2E (%) hELE

Final dividend approved (note 9) - - - - - - - - - (23262) (23260) - (23.262)
BHERGRS (W)

At30June 2023 (Unaudited) 221464 2814 126911 9189 (64%4) Mmoo (1683 390 G s05 27 845 27811
W=BZ=ERA=TA (REFH)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Equity attributable to owners of the Company

LR Fa - B
For the six months ended 30 June 2024

BE_FT_MFENA=1THINEA

(Expressed in Hong Kong dollars LA 7T 317 )

ARTRE AR ES
Financial
assetsat
fair value
Shares held Employee through other

forshare  share-hased comprehensive Non-
Share Capital Statutory  General risk award  compensation income  Revaluation Exchange Retained controlling
capital reserve reserve reserve scheme reserve reserve reserve reserve profits Sub-total interests Total
ROTE
Bk URR HARHRE
-RER  EWHE EAOES  bEzeR
k& EARG  EERR fifi BE<RR  MeRR  BERR  ERRE  EXRE  REEN Mt FERER Bt
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EWTn  RBTn BB EMTn #WTn RETn BBTR EMTn ERTn #BTn BBTR BN EETR
(note (a)) (note (b))
(Wi@) (W)

At1 January 2024 (Audited) 2,214,624 2,814 153,503 99,662 (6,494) 702 (173,929) 5019 (306,070) 865,212 2,855,043 5,060 2,860,103

R=B-ME-A-A(E&H)

Profit for the period - - - - - - 26,694 26,694 161 26,855

HAEH

Other comprehensive expense

forthe period:
BMEBRERY
Exchange differences arising on

translation of foreign operations - - - - - (80,959) - (80,959) - (80,959)
NEFEEEMER =8
Net change in fair value of equity

investments at FVTOCI - - - (7,848) - - - (7,848) - (7,848)
FAVEAZB2EREN

BERENATEEED
Total comprehensive (expense)/

income for the period - - - (7,848) - (80,959) 26,694 (62,113) 161 (61,952)

Bh2m(Rx)/ KHes

Final dividend approved (note 9) - - - - - - (20,280) (20,280) - (20,280)

BHERERS (Hito)

At30 June 2024 (Unaudited) 2,214,624 2,814 153,503 99,662 (6,494) 702 (181,777) 5019 (387,029) 871,626 2,772,650 5221 2,717,871

RZB-MERA=1A (REFH)

Notes: (C)] Statutory reserve represents the Group's share of statutory reserves of Bz - (@) EEREBREAEEELRPEARLEN
the subsidiaries in the People’s Republic of China (the “PRC"), which is (THE)ZHBATIZ EEREENSE T
based on 10% profit for the year of these subsidiaries until the reserve HEAREWB AR ZERNZNZ10%5t
balance reaches 50% of the registered capital. Such statutory reserve is g EEEEEREDHITME AN 50%
non-distributable and shall be used to (i) make up prior years' losses or BEIF o WEFETFREENESIEBEAE
(il expand production operations. (BEREFEBRRBAZZHNBARZ

(b)  Pursuantto the (It R ETHE AR EEERIPE (BORERR)) b)) BEILEATHICHRESSERN-Z

issued by b R i 3 77 & @b 85 & B 3 /S on 29 March 2022, one of the
Group's subsidiaries in the PRC is required to set aside a general risk
reserve through profit appropriation which should not be lower than
1% of the closing balances of its gross risk-bearing assets (i.e., all assets
excluding bank balances and cash) on an annual basis. The general risk
reserve balance as at 30 June 2024 amounted to HK$99,662,000 (as at
31 December 2023: HK$99,662,000) which complies with the
requirement.

ZZF=RA=thBEREARNCERTEE
HEAREREEIE (BOKEAR))
AEERFENHBARZ —SFASE
wmA D RTEE —REREE - —REBRG
B EERRBREE (A TEERITET
RIREHMERE) BIRERN 1% R
T_MENAZTH —REBRBESES
RS 199,662,000t (ZE=Z=F+=A
=+—H :&E#%¥996620007T)  EFEE
g‘z °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

%‘HH'N\éEEﬁ;ﬁE

For the six months ended 30 June 2024

ﬁi—?—@i/\ﬁ +E¢/\@ﬁ
(Expressed in Hong Kong dollars LA 7% 7T 71|71 )

Six months ended 30 June

BEARA=1+HLAKER

2024 2023
—E-NEF —TEC-=4F
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)
(REEZ) (REE2EZ%)
Net cash generated from/(used in) operating E&FBESE/ (FTH) 2
activities ReFE 1,743,217 (1,039,685)
Investing activities REEH
Purchase of property, plant and equipment BEWE  BER&E (24,644) (183)
Interest received B F 8 9,521 7,001
Proceeds from disposal of property, plant and HEME - HERRERED
equipment FriS5K18 43 154
Placement in pledged bank deposits FABERRITER (70) (1,401)
Release of pledged bank deposits B e ERRITER 9,142 58,006
Net cash (used in)/generated from investing IR&EE) (FiA)/ EL 2
activities HE R (6,008) 63,577
Financing activities B&EEE
New bank borrowings raised MEE ZIRITER 1,325,475 2,362,523
Repayment of bank borrowings BERIBITIER (1,752,458) (1328811)
Repayment of lease liabilities BEHAEARE (1,2217) (810)
Interest paid on lease liabilities HEBBECERNAE (35) (87)
Loans from related parties RKEBETHE = K 191,590 -
Repayment of loans from related parties BREREBEEINER - (163,850)
Interest paid E %) 82 (118,332) (143,670)
Proceeds from issuance of asset-backed securities 31T ,éf?i%—ir B A A8 R - 1,493,860
Repayment of asset-backed securities EBEREESFES (1,121,372) (935,398)
Net cash (used in)/generated from BEEE (FFA) B2z
financing activities REeFE (1,476,353) 1,283,757
Net increase in cash and cash equivalents He&RAEESEWEMEFEE 260,856 307,649
Cash and cash equivalents at beginningof REIIZHEREALZEY
period 698,579 472,852
Effect of foreign exchange rate changes IEERSETE (15,352) (8,521)
Cash and cash equivalents atend of period REIRZIRERKRLZEEY 944,083 771,980
Analysis of cash and cash equivalents: RERALZEEMD:
Bank balances and cash WITHEGFRRS 944,083 771,980
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A& E MBI RM

(Expressed in Hong Kong dollars LA 7L 317 )

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS'") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") as well as the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

The interim financial information does not include all the information
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2023.

The financial information relating to the year ended 31 December
2023 that is included in these condensed consolidated financial
statements as comparative information does not constitute the
Company's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to the statutory financial statements required to
be disclosed in accordance with Section 436 of the Hong Kong
Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (the
“Companies Ordinance’) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2023 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The Company’s independent auditor has reported on
those financial statements. The independent auditor’s report was
unqualified, did not include a reference to any matters to which the
independent auditor drew attention by way of emphasis without
qualifying its report, and did not contain a statement under Sections
406(2), 407(2) or (3) of the Companies Ordinance.

fm BB A

BRAGREMBRRERRBESNAE
((BEREHMAT) RH BB ER
(EBEER]) F345 [T U BRE]
ZHREXRBEEEBAXZMERAFE
FEMRAZERRERT MRS -

R AR Y T BIREEM SRR AR
ENMEER BREAKEHEE_T_=
Ft_A=T—HALFENFERBRE
— GBI -

ZEMEREEAMEREMBEBEE=Z
—ZEF+ A=+ BUEFENHBEER
ERLEER T TAEBERARRZTED
EEFEZREUBERE  EHHEEZSE
BissR % - BRAIREE AR FUEN (BHX
Bl5E622%) ([DEIHRG]) E4361578 F #
BHATEMIERERMNE—FSERDT

AR ERIE R BHEG 5 66203) 1& R FT K 6
FIFHBE  MAEMERERLIFEE
B =+ -_A=+—HALFENYK
WK - ARRNBULZERMBE R ZENH
MERIEHIRE - ZB L AEBERE BER
BER TWEHABL ZHAMETEER
SEHEBERNEBER T ARG Rl
K ERSEIE - TR A 2 REHI 5 406(2)
407(2) 2k 3) &R FT3E R AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GLEES =

Bt ¥ SR R EE

(Expressed in Hong Kong dollars LA & T 217 )

14

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at fair values, as
appropriate.

Other than the change in accounting policies resulting from the
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2024 are the same as
those presented in the Group's annual consolidated financial
statements for the year ended 31 December 2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group's financial period
beginning on 1 January 2024 for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7 Supplier Finance Arrangements

and HKFRS 7

The application of the amendments to HKFRSs in the current interim
period has had no material impact on the Group's financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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REVENUE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Disaggregation of the Group’s revenue

B4R S BT I5 3R R I 5

(Expressed in Hong Kong dollars LA & 7T 21| 7 )

&k sl iy
SEE

AEREERFEZDIRM

For the six months ended 30 June 2024 (unaudited)
BE-Z-MNEAA=THIEARER (REER)

Property Marine
development recreation
and services
Leasing investment and hotel Total
MERR 8 L ik iz
HE RixE BRBEANEE it
HK$'000 HK$'000 HK$'000 HK$’000
BETR BETR BETI BETT
Types of goods or services B ma RIS AR
Sales of properties HEME - 58,373 - 58,373
Marine recreation and hotel 5 - BR 8E RO IE AR S R A
services income - - 18,227 18,227
Revenue from contracts with customers 2R B R F A 41 2 & £ 58 - 58,373 18,227 76,600
Rental income from investment REBREMENHSBA
properties - 1,362 - 1,362
Rental income under operating lease 75 [ B & # 4% R & 2
in respect of owned machineries REHEBRTHS KA
and equipment 54,942 - - 54,942
Interest income from loan receivables  FEUR B 7k 2 Fil B U A 189,789 - - 189,789
Finance lease income MERSWA 778 - - 778
Total revenue BEXE 245,509 59,735 18,227 323,471
Timing of revenue recognition EEERIRE:
A point in time A FE — B[ 2 - 58,373 15,606 73,979
Over time & B [ - - 2,621 2,621
Total revenue from contracts with REBEF AN 2S£
customers - 58,373 18,227 76,600
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

SEE )
AEBEZEXEH 2 DIIRRR(Z)

3 REVENUE (Continued) 3

Disaggregation of the Group’s revenue (Continued)

For the six months ended 30 June 2023 (unaudited)
BE_Z-_=—F A=ZTHLEAEA (REER)

16

Property Marine
development recreation Bulk
and services  commodity
Leasing investment and hotel trade Total
MEER 8 IR AR m
HE RZE  REMBE g5 Bt
HKS'000 HKS$'000 HKS'000 HKS'000 HK$'000
BT T BB BT BETT BETT
Types of goods or services: BmEREER
Sales of: $HE
— properties - = 41,367 = - 41367
— steeland chemical products ~ — & XL TEM - - = 13,641 13,641
Consultancy service income from 8 & %5 2 7 78 R U
leasing arrangements 21,479 - - - 21,479
Marine recreation and hotel 5 R BB I BRI
services income - - 19,030 = 19,030
Revenue from contracts with REBFPAEHNEET
customers 21,479 41,367 19,030 13,641 95517
Rental income frominvestment  REREWENA S KA
properties - 1,407 - - 1,407
Rental income underoperating BB BER K EEZ
lease in respect of owned REREETHEWA
machineries and equipment 66,352 - - = 66,352
Interest income from loan FEMRE T2 M B U A
receivables 205,047 - - - 205,047
Finance lease income MEREWA 4494 = = - 4494
Total revenue HEn 297,372 42,774 19,030 13,641 372817
Timing of revenue recognition = ZFERIKMH :
A point in time R — 21479 41,367 15,283 13,641 91,770
Over time Bi& P ] - - 3,747 - 3,747
Total revenue from contracts REEFAAZHEEE
with customers 21,479 41,367 19,030 13,641 95,517
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision makers (‘CODM"), for the purpose
of resources allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.

The Group’s reportable segments under HKFRS 8 “Operating
Segments” are as follows:

(1)  Leasing — providing leasing services including finance lease,
sale and leaseback and operating lease services

(2)  Property development and investment — holding land for
property development projects, sales of properties, and
holding investment properties for appreciation, and/or
providing rental services

(3)  Marine recreation services and hotel — providing marine
recreation and hotel services.

During the current interim period, the bulk commodity trade
segment has ceased its revenue-generating activities. Therefore, to
reflect the Group's future business development, the bulk
commodity trade segment was no longer separately assessed or
reviewed. Instead, the information reviewed by the CODM as at the
end of the reporting period analyses the performance of the
remaining business segments. Comparative figures have been
re-presented to reflect the changes.

fE IR 4R & B I SR R B 5
(Expressed in Hong Kong dollars LA & 7T 2171 )

SEER
MARRMITESE (EBLERRE([E
BEEEREKE])) T2HRAME D B E R M

O BERENEMAENRAR NS RED
ﬁ:ﬁuujﬁﬁﬁ%ﬁﬁﬂ °

AT RAEBREBEEBMIERELERFE R
(EEDEI2REDH

n HE - RHESRG (EEREHN
g EREEREEHERS)

Q PVEERERE -—FBHELIHMEDE
HRABRE HEVELBARE
WEAFTHER, SR HEE RS

Q) BLRERBIEE —REE LK
2 B JE IR

WA R ARERE S EEELE
HEARANED Bt ARBARE
ARMEBER  ARARBIHETE
SEAEHBE  RAAL  BERED
R T EREAEEENNER TR
EBHEOEE - L BRBF O BFIARB
EHED -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

4 SEGMENT INFORMATION (Continued) 4 HEER @
Segment revenue and results PHEXRHEREE
The following is an analysis of the Group's revenue and results by UWTAAEBRBENHE D cEXER
reportable segments: EEDHT
Six months ended 30 June 2024 (unaudited) HE-_F-_MFRA=+HILEAEARA RE
Eix)
Property Marine
development recreation
and services
Leasing investment and hotel Total
MEER 8 b feii
HE RigE REMEE @it
HK$’000 HK$'000 HK$'000 HK$'000

BETT BETT BETRT BETR

Revenue as presented in condensed ~ ERAGREBRERENZ
consolidated statement of profitor 358

loss 245,509 59,735 18,227 323,471
Segment results DEEE 73,878 14,232 (1,950) 86,160
Fair value loss on investment properties 18 & ¥ 5% 2 A (B & 18 (7,776)
Unallocated finance costs ROBERE KA (15,218)
Unallocated corporate expenses RAOBEEERT (16,943)
Unallocated corporate income Ao EEKRA 5,934
Profit before tax B 75 A1 A 52,157
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

4 SEGMENT INFORMATION (Continued) 4 HEER @
Segment revenue and results (Continued) PHERENRXEAE)
Six months ended 30 June 2023 (unaudited) HE-_T-_=FA=Z1+HIEEA GRLE
FiZ)
Property Marine
development recreation
and services
Leasing investment and hotel  Unallocated Total
MEEE 8 Lk
HE REE  REMBE ROE st
HK$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000
BT T AETT AT AETr  AETx
Revenue as presented in condensed fEFA4R & BaR 252
consolidated statement of profit & %58
or loss 297,372 42,774 19,030 13,641 372817
Segment results DEEE 89,835 9,691 (1,763) - 97,763
Fair value loss on investrment REME L ATEEE
properties (707)
Unallocated finance costs ROBEBERA (13379)
Unallocated corporate expenses AR R %Y (17,631)
Unallocated corporate income AOBEEERA 3,562
Profit before tax BR B A% A 69,608

For the six months ended 30 June 2024 and 2023, unallocated BE T _NWEK_ZT_=FA=1+H

corporate income mainly comprised interest income from deposits
and a related party which are not directly attributable to the business
activities of any operating segment.

For the six months ended 30 June 2024 and 2023, unallocated
corporate expenses mainly comprised depreciation, staff costs and
legal and professional expenses of the Group’s headquarter which
are not directly attributable to the business activities of any
operating segment.

EREA RAOBECERATEZBRERSE
ERR—2@ETZMNEWA X TEE
BENMAEE 0 BNERTES -

BE-_Z-_MER-_ZT-_=FxA=+H
EAREA  AOoRECERIFTEBRFENE -
AEBBEHE IR ANRERERFER
YW EERBREMLCE D ENER
JEE) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

20

SEGMENT INFORMATION (Continued) 4

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

reportable segments:

DHEER &)
DEBEEREE

UTRAEERBEDRINDZEERA

BT

At 30 June At 31 December
2024 2023
R-F-MF N=ZE=—=%F
ARA=+HR +-F=+—H
HK$’000 HKS'000
BETT BT
(unaudited) (audited)
(REER) (BT Zz)
Segment assets SHEE
Leasing HE 7,956,315 9,669,393
Property development and investment* LES Y NE - 362,862 397,497
Marine recreation services and hotel 8 b TR % AR 75 R S5 139,305 143,302
Others EAh, 11,132 10,798
Total segment assets DIEEERE 8,469,614 10,220,990
Unallocated KoL
— Other financial assets —HhemEE 23,601 32,342
— Bank balances and cash —ROTBEFERES 303,198 258,034
— Other unallocated assets — B RO EE 56,834 58,830
Total assets HBEE 8,853,247 10,570,196
Segment liabilities ==
Leasing HE 5,313,784 6,935,212
Property development and investment MR RIEE 163,050 194,058
Marine recreation services and hotel 8 b K % AR 75 A S5 44,086 44,197
Others Hfb 469 469
Total segment liabilities DB BB 5,521,389 7,173,936
Unallocated Ko g
— Bank borrowings —RITEE 309,884 500,000
— Other unallocated liabilities —HthRSRREE 244,103 36,157
Total liabilities weE 6,075,376 7,710,093

*

Segment assets of property development and investment segment include

investment properties but segment results exclude the related fair value

change for the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

5 OTHERINCOME AND GAINS, NET 5 H{gARWISFREE

Six months ended 30 June

BEAA=1+HLEREAR

2024 2023
—B-IEF T4
HK$’000 HKS$'000
BT BT T
(unaudited) (unaudited)
(REEZ) (REEZR)
Interest income from: REURTIEE ZFEBWA -

— deposits and other financial assets —ERkHEMmEEEE 9,521 7,001
— arelated party — —HEER 1,116 1,269
Government subsidies BRI 48 B 74 263

Gain on disposal of property, plant and HEWE - KB KBz W
equipment 26 57
Others HAh 278 1,475

11,015 10,065
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

6 FINANCE COSTS

6 mBERK
Six months ended 30 June

BEAA=1THLEREAR

2024 2023
—B-IEF —EC-=4F
HK$'000 HKS'000
BETT BT
(unaudited) (unaudited)
(REBER) (REEZR)
Interest on bank borrowings IRITEEZFE 69,345 79,990
Interest on asset-backed securities BESRESFIHNE 42,397 58,302
Interest on loans from related parties KERMERERZHE 4,048 5,907
Interest on lease liabilities HEEBEFE 166 87
115,956 144,286
Less: TR
Amount included in cost of sales: FTASHER A S5 ¢
— Interest on bank borrowings — RITEEZFE (54,686) (66,651)
— Interest on asset-backed securities — BEIRBSFZFE (42,397) (58,302)
— Interest on loans from related parties — REBEHIERZFE (3,522) (4316)
15,351 15,017

7 INCOME TAX EXPENSE

7 FIRWHFAX

Six months ended 30 June

BEAA=1THLERER

2024 2023

—EIME —T_=
HK$’000 HKS'000
BETT BT
(unaudited) (unaudited)
(REEER) (REEEZ)

Current tax: BVHARE 1A :

— PRC Enterprise Income Tax — PSR 24,232 26,995
— PRC Land Appreciation Tax — B+ I (E R 3,099 75
27,331 27,070
Deferred tax EIEFIE (2,029) 3,633
25,302 30,703
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

HA R iE Al

Six months ended 30 June

BEAA=1+HLEREAR

8 PROFIT FOR THE PERIOD 8

2024 2023
—E-NE —EC=F
HK$’000 HKS'000
BYTT BT
(unaudited) (unaudited)
(REEXR) (REEEZ)
Profit for the period has been arrived at after BRI 2 1k, (T A) :
charging/(crediting):
Depreciation of property, plant and equipment #1% * BiE LR E 2T E 52,006 54,460
Less: Amounts capitalised on properties under  Jit = 3 & Fp 3 7 B e
development BERb e - (1)
52,006 54,459
Staff costs (including directors’ emoluments) B T (BIEESEHE) 22,797 32,722
Contributions to retirement benefits schemes 3R /R 48 Fll 51 21 i 7%

(including directors’ emoluments) (BIEEEM:) 6,444 7,102
Total staff costs B IR A#ES 29,241 39,824
Less: Amounts capitalised on properties under & : 25 R ¥ 5 2 B E

development =N g} - (543)
29,241 39,281
Impairment losses recognised/(reversed) in FLATIE B R/ (B ) f R

respect of: B8
— trade and other receivables — B R HMEWRFIE 1 (18)
— finance lease receivables and — MEHERKIA K

loan receivables eI E 5k 2,210 4,443
2,211 4425
Cost of inventories sold (included in GFEHEKRAR GIABEEKAE)

cost of sales) 50,717 48,683
Loss on lease modification HEEREE - 595
Exchange loss, net bE X 518 F 5 6,105 4,169
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

10

24

DIVIDENDS

During the current interim period, a final dividend of HK0.34 cent per
share in respect of the year ended 31 December 2023 (2023: HK0.39
cent per share in respect of the year ended 31 December 2022) was
approved and declared at the annual general meeting of the
Company on 21 June 2024. The aggregate amount of the final
dividend declared in the current interim period amounted to
HK$20,280,000 (2023: HK$23,262,000).

Subsequent to the end of the current interim period, the directors of
the Company have resolved that no dividend will be declared in
respect of the current interim period.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to owners
of the Company is based on the following data:

10

g2

RAGHHE RZE-_mWE A= +—
HROZARAABRBFASEHERS
KEBEE—T-_=—F+_A=+—HIEFE
ZRHBRE RSB (T =4 : &
E2_E-_—_F+-_A=+—"BILEFEFR
039781l) - R BREAM 5 Ik 2 RHARR B
48 A 5 75 520,280,000 (ZE - =4 1 &
715 23,262,0007T) ©

BEATHHR  ARREFZZREBD
RAF BT R ERBRS -

BRAT
D FVEA ARG SRER BT ER L
T BB ¢

Six months ended 30 June

BEAA=+HLERER

2024 2023
—EIME —T=F
HK$’000 HK$'000
BETT BEETIT
(unaudited) (unaudited)
(REEX) (REER)
Earnings ZF
Profit for the period attributable to owners of 7N & A A FE(E B A % 7
the Company 26,694 38,741
Six months ended 30 June
BESA=+HLAKEAR
2024 2023
—EIME —T_=F%F
‘000 ‘000
T F i
(unaudited) (unaudited)
(REEZ) (REgER)
Number of shares KiEE

Weighted average number of ordinary shares  Jl#E 5 i@ ik £k B

5,952,885 5,952,885

Diluted earnings per share were the same as the basic earnings per
share as there were no potential dilutive equity instruments
throughout the six months ended 30 June 2024 and 30 June 2023,
respectively.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11 PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

(a)

(b)

Property, plant and equipment

During the current interim period, the Group acquired
property, plant and equipment of HK$24,644,000 (six months
ended 30 June 2023: HK$183,000). In addition, the Group
disposed of certain plant and machinery with an aggregate
carrying amount of HK$17,000 (six months ended 30 June
2023: HK$97,000) for cash proceeds of HK$43,000 (six months
ended 30 June 2023: HK$154,000), resulting in a gain on
disposal of HK$26,000 (six months ended 30 June 2023:
HK$57,000).

During the prior interim period, the Group modified the lease
term of a lease agreement to one year and resulting in a loss
on lease modification of HK$595,000.

Investment properties
During the current and prior interim periods, the Group had
no addition, disposal or transfer of investment properties.

The fair values of the Group's investment properties at 30 June
2024 and 31 December 2023 have been arrived at on the basis
of a valuation carried out on the respective dates by Jones
Lang Lasalle Corporate Appraisal and Advisory Limited (“JLL"),
an independent qualified professional valuer not connected
to the Group. JLL is a member of the Hong Kong Institute of
Surveyors and possesses appropriate qualifications and recent
experience in the valuation of similar properties in the relevant
locations. The fair value of investment properties were based
on income capitalisation approach which capitalised the net
income of the properties and taking into account the
reversionary potential of the properties after expiry of the
current lease. The resulting decrease in fair value of investment
properties of HK$7,776,000 has been recognised directly in
profit or loss for the six months ended 30 June 2024 (six
months ended 30 June 2023: HK$707,000).

B4R S BT I5 3R R I 5

(Expressed in Hong Kong dollars LA & 7T 2171 )

11 ME - BERREURKREYE

(a)

(b)

ME - BERR

RAFHEESEM NEBEKEEE
24,644,0007C (B2 — T - =ZF X A
=+ B1ENEA : E¥1830007T) A
ME BEIZRE I ZEEBE
LERmAEESE 170007 (2
—E_=FXNA=1THIENEA :
7S 97,000 7T ) B T IR 55 B 4 25 LA B
5IR & AT1E BB 43,0007 (B =
ZE-=FXA=1+HIXEA:
A 1540007T)  EE R E W R B
26000 (BE-_T_=F~A="+H
7X@ A - B8 570007T) °

RBAPHSEE AEBE—HESE
WGk AE—F BEELMR
EEFT 1885 595,000 7T °

REME
RARHBEFEET BB A%
BHERE  LEREEREME -

AEFER-_ZE_MFA=+tHKEZ
E_=F+-_A=+—RHZ2EREME
ZATEABEARE BN R E B
AERBEMGEMMPEHITEETE
EEFEHAERAR (MEBT) NizE
BEET 2 HEEEER - hEHT
AREBAEMEEEE HEHEAEE
& - BTN B R AR B b B B U 5
I REME L RFETIERIK
ABRIE - BRI ZEYEZ W
NFBEWZRBZEYEE AL E R
B2ERBH -BE_T_WFNA
=T HIEANER  HEZEEWER
B DB 7,776,000 T E B E R 1B
HPAEREE_Z-_=FA=1
BiE/N{EA : B#707,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GEEES

Bt ¥ SR R EE

(Expressed in Hong Kong dollars A& L 317 )

11

12

26

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (Continued)

Impairment assessment

During the current interim period, due to the recurring operating
losses in respect of the Group's marine recreation services and hotel
cash-generating unit ("CGU"), the management of the Group
concluded there was indication for impairment and conducted an
impairment assessment on the recoverable amounts of certain non-
current assets under this CGU.

The Group estimates the recoverable amounts of the relevant assets
under the CGU based on the higher of fair value less costs of disposal
and value in use. As the carrying amount of the relevant assets does
not exceed the recoverable amount as estimated above, no
impairment has been recognised during both current and prior
interim periods.

11 ME - BERREURKREYE

()
B {3

RAFHEE aRptARE NG Lk
RISIBEReELSM ((REEEEM])
BRELERUEELEER A5BEEERS
FHEREDR HZRATELBEMTHE
I RBY AR T & T TP -

S5 AR 25 FELA 1 5 A SR 0 R (R 1
ZREEEHRASE LB T RMAE
T M 1 8 e 2 48 PR L
BRI A0 XA AT A0 BT MO R B A
RAE -

FINANCE LEASE RECEIVABLES AND LOAN 12 EHERWRREREKRER
RECEIVABLES
At 30 June At 31 December
2024 2023
R-Z-MEF RZZTZ=%F
AA=E+R +-A=+—H”
HK$’000 HKS'000
BY T BT T
(unaudited) (audited)
(REFZ) (=)
Finance lease receivables BhE A & e 28,706 44,612
Loan receivables JEUE K 7,066,161 8,887,820
7,094,867 8,932,432
Less: Allowance for credit losses B EEEIEERE (65,100) (64,670)
7,029,767 8,867,762
Analysed for reporting purposes as: SMEE AR
Current assets MBEE 3,421,183 3,963,122
Non-current assets EmEN B EE 3,608,584 4,904,640
7,029,767 8,867,762
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

12 FINANCE LEASE RECEIVABLES AND LOAN 12 MEHERWFERERENR @)
RECEIVABLES (Continued)
The ageing analysis of finance lease receivables and loans receivable, BESENIEGE REEHAARERE
based on the respective due dates, at the end of the reporting FEWRIE M B E 2 BRI D ATA0 T -
period is as follows:
At 30 June At 31 December
2024 2023
R=-ZF-MF R-ZT==F
AA=+HR +-A=+—H
HK$’000 HK$'000
BETT BT
Unaudited Audited
(REEZ) (&)
Not yet past due 11 7 481 2 7,005,444 8,841,421
Past due but not credit impaired: BB EREERIE
— Within one year —R—FR 24,323 26,341
7,029,767 8,867,762

The Group is engaged in finance lease arrangements and sale and
leaseback arrangements.

For finance lease arrangements, the ownership of the leased assets
will be transferred to the lessees at a purchase option price upon
settlement of the principal of finance lease receivables and the
interest accrued under the finance lease arrangements. The terms of
finance lease entered into usually range from 2 to 5 years (31
December 2023: 2 to 5 years).

AEENERERE LA RERBEL

MHEHEZHNS  FZEMEEER
HIET 2 RERERBREBEARS RET
BiERER MEEEZMARRKRESH
EEEBREABEA -FEIVREHRERNE
RBENF2E5F(ZE_=F+=A8
=t+—H:2&5%) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

12 FINANCE LEASE RECEIVABLES AND LOAN 12 BMEHERWFERERER @)
RECEIVABLES (Continued)
The finance lease receivables are due as follows: FEHERWIEMEIHERAT
At 30 June 2024 At 31 December 2023
R-EB-_MFERA=+H R-—ZE-_=F+-RF=+—H
Present Present
value of value of
Minimum minimum Minimum minimum
lease lease lease lease
payments payments payments payments
REHRE REHRE =ERE REHRE
8 HRzBE 5% HxzBE
HK$'000 HK$’000 HKS'000 HKS'000
BT BT BT T BT
(unaudited)  (unaudited) (audited) (audited)
(REBEZ) (REBEZ) (BEZ) (BEZ)
Finance lease receivables comprise: BMERERKFIARE
Within one year —FR 25,738 24,301 35,569 34,038
In the second year RE—F 4,465 4,405 11,326 10,574
30,203 28,706 46,895 44612
Gross investment in the lease HERELH 30,203 46,895
Less: Unearned finance income BT RBEUEE WA (1,497) (2,283)
Present value of minimum lease EURERENTORE
payment receivables 28,706 44612
Analysed as: PR
Current assets MBEE 24,301 34,038
Non-current assets FRBEE 4,405 10,574
28,706 44612
As at 30 June 2024, none of the balances included in the Group's MR-B-—mEXA=+H AEERERE
finance lease receivables (31 December 2023: nil) are past due. EERZETEAIED A &8 (-

“=H+ZRA=+—H:\|) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12 FINANCE LEASE RECEIVABLES AND LOAN

RECEIVABLES (Continued)

As at 30 June 2024, the effective interest rate of finance lease
receivables ranged from 3.72% to 6.40% (31 December 2023: from
3.93% to 5.55%) per annum.

Loan receivables arose from the sale and leaseback arrangements.
Under these arrangements, customers (i.e. lessees) disposed of their
equipment and facilities to the Group and leased back the
equipment and facilities. In addition, the ownership of the leased
assets will be transferred back to the lessees at a purchase option
price upon settlement of the principal of the loan receivables and
the interest accrued under the sale and leaseback arrangements. The
lessees retain control of the leased assets before and after entering
into the sale and leaseback arrangements, which do not therefore
constitute a lease for accounting purposes. As such, the sale and
leaseback arrangements have been accounted for as a secured loan
and recognised in accordance with HKFRS 9 “Financial Instruments”.

12

G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

MEHERURERBRER @

RZE-_NWESA=+H mEHAERK
REEBRENENF372%9E640% (ZZ
—=F+=-A=+—H :393% & 555%) °

ZEERODBLHELERIKER - BIEZ
S BERP(AIABEA) BAEEHER
RE N RN YR AERERE &R - It
I FRERBBAZHBETZRRKERAE
MEFFEEER HEEEZME#ESE
RFREEHEEEREAMAA BN ZEK
AR VEREHEZHEZA R ZERE
HEEBEZEGE MBEBLTHEREE
BEMsl TEKEE -t EEEHEE
HEABRBEEREN  URES BV ISR
EYERIF SR &R T A | R -

At 30 June At 31 December
2024 2023
R-EMF A

AA=+H +-A=+—8H

HK$'000 HKS$'000

BETT BT T

(unaudited) (audited)

(REFR) (BEZ%)

Fixed-rate loan receivables Bl ERE %’( 1,220,457 1,834,789
Variable-rate loan receivables ERUZEEE 5,845,704 7,053,031
7,066,161 8,887,820
Less: Allowance for credit losses B EEEEEE (65,100) (64,670)
7,001,061 8,823,150

Analysed for reporting purposes as: AMEEHA S

Current assets mEVEE 3,396,882 3,929,084
Non-current assets ERBEE 3,604,179 4,894,066
7,001,061 8,823,150

2024 R EASR S / FEIBREEBER AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

12 FINANCE LEASE RECEIVABLES AND LOAN 12 AIERERIWREREBWRER @)
RECEIVABLES (Continued)
As at 30 June 2024, included in the Group's loan receivables balance RZZEZWEFEASA=+TH A5EZERK
are debtors with aggregate carrying amount of HK$24,323,000 (31 B4 B 15 R T 48 (B 8 1 24,323,000 7T
December 2023: HK$26,341,000) which are past due as at the (ZEZ=F+=-_RA=+—H: 5%
reporting date, of which HK$24,323,000 (31 December 2023; nil) has 26,341,000 7T) 2 & Y AR 5K ﬁﬁ’t\iﬁi HEE
been past due 90 days or more. Such amounts were not treated as BHR - H AR B 024323000 0 (ZE=Z=F
default as the directors of the Company considered that such +ZA=+—H:Z)E@AF0 AN E -
amounts are still recoverable given the financial background of ERZETEFPNUBER  AAREEFR
those customers. R EFIBNAIYE - B k%S RIBIL R

WARREL o

The exposure of the Group's fixed-rate loan receivables to fair value iNCS . quﬂz BEEFEY 2z ATFEFE
interest rate risk and their contractual maturity dates are as follows: Bz R EEHBEB AT

At 30 June At 31 December
2024 2023
R-ZB-MF RZT_=%F
AA=+H +=ZA=+—8

HK$’000 HKS$'000
BETT BT T
(unaudited) (audited)
(REEZ) (K& &EZ)
Fixed-rate loan receivables (gross carrying M E B BN (MBREE) :
amount):
Within one year THBE—F 779,500 1,065,013
In more than one year but not more than BB —FETHBBME
two years 377,250 662,321
In more than two years but not more than BBEMEETBARST
five years 63,707 107,455
1,220,457 1,834,789
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

12 FINANCE LEASE RECEIVABLES AND LOAN 12 MEHERWFEREWRENR @)
RECEIVABLES (Continued)
The exposure of the Group's variable-rate loan receivables to cash REBZEVZIEERALH B REF
flow interest rate risk and their contractual maturity dates are as ERERERESGHEBALNT
follows:

At 30 June At 31 December
2024 2023
R-ZF-MF R-ZBE-=4%
AA=+R +=-—A=+—8H

HK$’000 HK$'000
BETT BETT
(unaudited) (audited)
(REER) (&)
Variable-rate loan receivables (gross carrying ~ FEUCE B E R (FAREE) :
amount):
Within one year NEBE—F 2,682,482 2,928,741
In more than one year but not more than B —FETBBMRE
two years 2,031,600 2,541,317
In more than two years but not more than BAMFETBERT
five years 1,131,622 1,582,973
5,845,704 7,053,031
The above variable-rate loan receivables carry interest at a premium LB ERIETRERERTIER
over the applicable loan prime rate in the PRC. As at 30 June 2024, BRI R EBE - R -T - MENA
effective interest rates of fixed-rate loan receivables and variable-rate A ERTEERRERTSESRY
loan receivables ranged from 3.81% to 8.87% (31 December 2023: T H R 5 B 54 381% 5 8.87% (— F

3.80% to 8.83%) per annum and from 1.50% to 6.69% (31 December
2023:3.71% to 7.67%) per annum, respectively.

—=F+-A=1+—H :380%E883%) &
FE150%5669% (ZE-_=F+_H
=+—8 :371%&E767%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

13 TRADE AND OTHER RECEIVABLES

13

H {th R U 7R IR

At 30 June At 31 December
2024 2023
R-Z-MF R-TB—=
AA=+H +=-A=+—H
HK$'000 HKS$'000
BETT BT
(unaudited) (audited)
(REBFRZ) (&%)
Trade and bills receivables (note (a)) B 5 e WA M e W R R
(Msx @) 3,649 4067
Less: Allowance for credit losses W EEEERE (2) ()
3,647 4,066
Other prepayments and deposits HMBNARIERES 2,861 3,220
Other receivables (note (b)) H A e U R IR (BEEE (b)) 14,749 15,604
Other tax recoverable H A A] Uk B R 1E 20,809 28,338
Amount due from a related company (note () FEUR — K B8 E A Al ZUE
(Mt3E () 644 1,671
Amounts due from fellow subsidiaries (note (d)) & U8 —ZR [A] X KB A 7] A
(B3 (d)) 3,311 =
46,021 52,899
Notes: B eE
@) As at 30 June 2024, the amount mainly represented HK$3,018,000 (31 (@) R-BE-_WNENA=1TH ZELBTEHERX

December 2023: HK$3,708,000) from leasing out owned machineries and
equipment under operating lease business. Credit period of 1 to 30 days
was granted to customers for trade and bills receivables as at 30 June 2024

and 31 December 2023.

As at 30 June 2024, loss allowance of HK$2,000 (31 December 2023:
HK$1,000) was provided against the gross amount of trade and bills

receivables.

The following is an ageing analysis of trade and bills receivables, net of
allowance for credit losses presented based on the invoice date at the end

of the reporting period:

BHACEREXHIET 288 %R RRE
7E#53,018000 L (ZE==F+=-A=+—A8:

75 13,708,000 7T) °
RZZ-=Ft+-Af=
HEREKREERMS
FRARHR -

RZZTZMFANA=+H

+—HB BEZEK
EFPEETI1E30HR

R-ZZE-mMEXA=10 " ERZEIEKK
TH T U R 4 RE A S 4R B 7 B 2,000 7T
(ZZ==F+=ZA=+—8:B%10007T) °

RBERARZEEAN2 R EHRYGK
REWEE IREEEREE) ZHE*‘%%TE

L

At 30 June At 31 December

2024 2023

R-B-lF RIEBE_=4F

~A=+H +=—A=+—H

HK$’000 HK$'000

BETT BT T

(unaudited) (audited)

(REER) (f&EZ)

0-30 days 0ZE 30K 3,028 2,447
31-90 days 31 290K 589 1,619
Over 90 days 38 90K 30 -
3,647 4,066
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13 TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

14

(@)

(Continued)

As at 30 June 2024, trade receivables with carrying amount of
approximately HK$794,000 (31 December 2023: HK$728,000) and
HK$2,652,000 (31 December 2023: HK2,814,000) have been pledged as
security for bank borrowings (note 15) and asset-backed securities (note
16), respectively.

As at 30 June 2024, loss allowance of HK$187,000 (31 December 2023:
HK$186,000) was provided against the gross amount of other receivables.

As at 30 June 2024, the amount due from a related company includes an
interest receivable of nil (31 December 2023: HK$468,000) arising from loan
to a related party and the remaining balance is unsecured, interest-free
and repayable on demand.

The amounts due from fellow subsidiaries are unsecured, interest-free and
repayable on demand.

TRADE AND OTHER PAYABLES

G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

13 ESREMEIWFIE &)

BisE - ()
@ (&)

R-ZZ-_MmMESNA=1TH BEEENA
7940008 L (ZE=_=F+=-F=+—8:
728,000 Jt) } 2,652,000/ T (Z T = =4
+=—A=+—8 :2814000/8T) NE 5 &k
REED R BERTEERE (i) REE
T HEES (HiE16) BIEH o

b) R-ZZT-_WENA=1+H BEHEMBEUKK
THBETREBEREBE L 187000 (ZF
—=F+=_RA=+—H : B%¥1860007T) °

© RZZE-_WENA=1TH G BR—RBED
AIRBEEERAR Y —REEFERMELN
BURAMEAZT(ZE_=F+_A=+—8:
7S ¥ 468,0007T)  MFIBREAE AEEE &
BRAREREE -

@ BER—RARHBARREARLR 8
BARBREE -

14 EZRHEMENARE

At 30 June At 31 December
2024 2023
R-ZBZMEF RZZT=Z=F
AA=+HB +=-—A=+—8
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEEZ) (&%)
Trade and bills payables (note (a)) B O RNRIBERENZE
(Bt @) 660 70,492
Other payables and accruals FL RS FRIA K B R T EE 115,375 74,904
Deposits received (note (b)) Bz e (M (b)) 359,158 391,345
Accrual of construction costs JEETTIEE A 11,968 22,782
Amount due to ultimate holding company FEAS S AR AR A IR (B EE ()
(note (c)) 4,734 11,043
Amount due to immediate holding company B E#ZM&A R 5KIE (Ki5E )
(note () 10 1,766
Amounts due to fellow subsidiaries (note (c)) BT —R R KK B A 7 5KI8
(BEE () 1,913 233
493,818 572,565
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

14 TRADE AND OTHER PAYABLES (Continued)

14 ESREMEMFIE &)

At 30 June At 31 December
2024 2023
R-Z-MF N_ZT—=4F
AA=+H +=ZA=+—8
HK$’000 HKS'000
BETT BT T
(unaudited) (audited)
(RABE ) (EER)

Analysed for reporting purposes as: SMEEHAE

Current liabilities mENa & 224,090 239,374

Non-current liabilities EmBEE 269,728 333,191

493,818 572,565

Notes: Bt e -

@  The ageing analysis of the trade and bills payables presented based on the @ REEHREEZAHERNESEMRIE
invoice date at the end of the reporting period is as follows: RENEBRZERESTAT

At 30 June At 31 December

2024 2023

R-BZWF RZBZ=F

~A=+H +=-—A=+—8

HK$’000 HK$'000

BETT BT T

(unaudited) (audited)

(RBEZX) (fE&=%)

0-30 days 0E30K - 70,377

31-90 days 31 290K 638 115

Over 90 days BiE 90K 22 -

660 70492
As at 30 June 2024, no bills payables were secured by pledged bank RZZEZWMFASA=1TH UEEMNZERIN
deposits (31 December 2023: bills payable were secured by pledged bank EEBRITFERIERR (T =Z=F+=A
deposits of HK$9,312,000). =+—HB: BENERUBKFRITERSE

9,312,000 TTVEHEH) -

()  The amounts represent deposits received from customers under operating b)) ZELBAKLEEE BREHEERERDOA
lease, finance lease and sale and leaseback arrangements which will be ZHETHNEREFES - ESRHEEA
returned to the customers at the end of the lease terms. As at 30 June HEEFEP RZ-ZTE-—WMFEASA=1+H8"
2024, the deposits received amounting to HK$269,728,000 (31 December BEREHERERDBHERTHNRL
2023: HK$333,191,000) are presented as non-current liabilities based on the HES AN HE (RBREHRT=ZAE) -
final lease instalment due date stipulated in the finance lease and sale and B URIE & B 269728000 (ZE_=F+ =
leaseback agreements, which are beyond twelve months at the end of the A=+—H : ##%333191,0007T) 25| &R
reporting period. BHE -

(©  The amounts due to ultimate holding company, immediate holding © EANSKERAR - BEEERAR KRR

34

company and fellow subsidiaries are unsecured, interest-free and repayable
on demand.
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16

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BANK BORROWINGS

During the current interim period, the Group obtained new bank
loans amounting to HK$1,325,475,000 (six months ended 30 June
2023: HK$2,362,523,000). The loans carry effective interest rates
ranging from 2.70% to 5.96% (31 December 2023: 2.70% to 6.36%)
per annum and are repayable in instalments over a period of 1 to 5
years.

ASSET-BACKED SECURITIES

During the current interim period, the Group has not issued any
asset-backed securities. During the six months period ended 30 June
2023, HEBERMEHERR A A
Company Limited) (the “Issuer”), a subsidiary of the Group, publicly

(Chengtong Financial Leasing

launched an asset-backed securities scheme known as “Phase Two
of Chengtong Financial Leasing State-Owned Enterprise Asset-
backed Securities Scheme” on the Shanghai Stock Exchange. The
purpose of launching the asset-backed securities scheme was to
securitise certain loan receivables and trade receivables under
operating lease business of the Group and to fund the expansion of
the leasing business of the Group. The total issuance of the scheme
was RMB1,370,000,000 (equivalent to HK$1,548,100,000) and the
asset-backed securities are divided into (i) priority class with total
principal of RMB1,322,000,000 (equivalent to HK$1,493,860,000)
which were listed and traded on the Shanghai Stock Exchange with
maturity date ranging from 26 November 2023 to 26 August 2026
and with coupon rate ranging from 3.95% to 4.26% per annum and
the principal and interest of the priority class asset-backed securities
shall be repaid quarterly in 12 instalments in 3 years; and (ii)
subordinated class with total principal of RMB48,000,000 (equivalent
to HK$54,240,000) with no coupon rate and with maturity date on 26
November 2027. The subordinated class asset-backed securities are
not listed and are subscribed by the Issuer.

15

16

2024 R EASR S / FEIBREEBER AT

G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

RITEES

i ZISEPHJ%HHF'? $EIHX’E'¥M§EH%?,TJK
1325475000 (BLE =T = =F < A
:+ BIEAREA : ,%%2,362,523,00071) o
ERRNERFEFENTF270%E596% (==
—=F+=-RA=+—8H '270%56.36%) g

WAR—ZERFERNDHEE

BEXRES
R MR - AR BT

EKMESF BE_T_=F"A=tHILt
N E A HifE Zl»‘%@%%’&ﬂ%ﬁﬁﬁ%ﬂ’éﬁﬁ

EERAB([BTADRLEEEFRSM
AL -HERHBEREHREREE -

HEESXRIBEFEINEEST ﬁlﬁ.ﬁr
g BTEAEIIHEEFENENER?
tAEEZ2H JFJ?EHAfom KBTS B
HTI2EZREARE  BASEEREE
EBREES - EAaJriumﬁv@%ﬁfﬁﬁﬁjA
R #1,370,000,0007C (¥ & R B &
1,548,100,0007T) * BEEXIEZHD B () EEL
f?& N & 85 A AR % 1,3220000007T (H8

& ¥ 1,493,860,0007T) * WA £ /& FE
%Fﬁim&,\%ﬁ’x‘]ﬁﬂﬁﬂ$_“_*
F+—A=-+A~ABE=-_ZE=-_~F)N\A
Z4 B ZEENFTEFE395%FE426%

BEEBREEIREF A RAMEERN 3
FRADNHREEEE KA ELES
/\Eﬁ%%ooooooﬁ(mMEA 5 54,240,000
T RAREREESRFES  BEBX .

AR A -—ZE_tLF+—A-t+RB-KX
REREEXRKEFLE LT XL HET
ABHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

17 SHARE CAPITAL 17 BRA
Number of Share
shares capital
i3 H g
‘000 HKS'000
T A% BT
Issued and fully paid: ERTREHE:
At 1 January 2023, 30 June 2023, N_E_=F—H—H"
1 January 2024 and 30 June 2024 —E-=FXA=+H"
—ToHFEF-A—BR
—E-EANA=1H 5,964,635 2,214,624
18 RELATED PARTY TRANSACTIONS 18 FAEARS
(a) Transactions with related parties (a) HEEF2Z2XS
Save as disclosed elsewhere in the condensed consolidated BREGAAAR & B S R B 20 5 P 55
financial statements, during the period, the Group had also EHONHAA - NEEIJE TSI EES
entered into the following significant transactions with the ETUTERRS :

following related parties:

Six months ended 30 June

BEASA=1TRHLAEA

2024 2023
—EomE T =4
HK$'000 HKS$'000
BT T AT
Name of related party Nature of transactions (unaudited) (unaudited)
BESERE XEHE (REERK) (R ER)
The ultimate holding company:
BRRERAT :
China Chengtong Holdings Group Limited (‘CCHG")  Guarantee charge 4,164 4,670
hEEEBEREEGRAR ([HEER]) ERE
The immediate holding company:
BEZERAT :
China Chengtong Hong Kong Company Limited Interest expense - 1,591
REEBEBEBERA A MERX
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18 RELATED PARTY TRANSACTIONS (Continued)

(a)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

18 BAES XS (&)

Transactions with related parties (Continued) (a) EARAERZXZ (&)
Six months ended 30 June
BEAA=+HLKEAR
2024 2023
—EomE —To=fF
HK$'000 HKS$'000
BETT BETT
Name of related party Nature of transactions (unaudited) (unaudited)
BES AR XEHE (REERK) (REEER)
The subsidiaries of the ultimate holding company:
REERATBZHMB AT :
China Huandao Group Limited" Interest income 1,116 1,269
THESEEERAR A EHA
Chengtong Mixed Reform Private Fund Rental income
Management Co,, Ltd." 474 360
WRENLEESEBEFGRAA He WA
The wholly-owned subsidiaries of the immediate holding company:
ERERQBZZEMBAT :
China Chengtong Investment Company Limited Interest expense 526 -
PEEBREGR AR MER X
Chengtong (Shenzhen) Investment Company Interest expense
Limited” 3,522 4316
iR ORI IREBR AT MERX
The English names are for identification only. A HXETEEHEER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

18 RELATED PARTY TRANSACTIONS (Continued)

38

(a)

Transactions with related parties (Continued)

18 BAES XS (&)
(a) BHEEF2Z2XZ (&)

Six months ended 30 June

BEAA=1TRHLAEA

2024 2023
“EFEMEF —To=fF
HK$’000 HK$'000
BT BT
Name of related party Nature of transactions (unaudited) (unaudited)
BESEHE XEMHE (REERK) (RBER)
Associates of the ultimate holding company of the Company:
AQRERERERATZHBEQT :
Ningxia MCC Meili Cloud New Energy Co., Ltd." Interest income from loan
receivables 258 506
EERIAXNEFHEREGRAA e B Tz F B A
Xinjiang Guotong Pipeline Co., Limited” Interest income from loan
receivables 248 700
MBEREERNERRA A W E K2 F B A
China Railway Financial Leasing Co., Ltd." Interest income from loan
receivables 219 1,514
hEHEEERAA FEW & TR 2 F B A
Heilongjiang Haohua Chemical Corporation Interest income from loan
Limited" receivables - 3,531
BRIZE(IARQA W B TRz F B A
Luoyang Zhongzhong Transportation Co,, Interest income from loan
Limited" receivables 406 -

RETEERARAETAT

FE W E 3Rz F B A

The English names are for identification only.
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18 RELATED PARTY TRANSACTIONS (Continued)

(b)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S BT I5 3R R I 5

Balances with related parties

(Expressed in Hong Kong dollars £X

18 BAES XS (&)
(b) EBAEE S8R

JBEILSIT)

At30June At 31 December
2024 2023
R-ZFBZNFE R-_T_=%F
AA=+H +-A=+—8
HK$’000 HK$'000
BETT BT T
Name of related party Nature of balances (unaudited) (audited)
BESAE HEERE (REEXK) (fe&=%)
The subsidiary of the ultimate holding company:
BREEZERARZHEBRATF :
China Huandao Group Limited" Other receivables 1,725 1,169
PEESEEERAA H At & W R IE
Associates of the ultimate holding company of the Company:
ARFRALEZERABZHBERT :
Ningxia MCC Meili Cloud New Energy Co., Ltd." Loan receivables 7,156 12,108
EBFIRENEMEERBRAA FE U & X
Xinjiang Guotong Pipeline Co., Limited" Loan receivables 4,206 12,812
MERSEERNDBRA A e E R
China Railway Financial Leasing Co., Ltd." Loan receivables 2,160 17,685
hEHEEERAA FE U & X
Luoyang Zhongzhong Transportation Co,, Limited"  Loan receivables 14,619 18,560

BETEERAREEAT

FEM & R

The English names are for identification only.

X E RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE
(Expressed in Hong Kong dollars A& L 317 )

Bt ¥ SR R EE

18 RELATED PARTY TRANSACTIONS (Continued)

40

(c)

Transactions and balances with other relevant
government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred to
as the “CCHG Group”) which is a state-owned enterprise
under the direct supervision of the State Council of the PRC.
The management considers that the Company is ultimately
controlled by the government of the PRC and the Group
operates in an economic environment currently dominated by
entities controlled, jointly controlled or significantly influenced
by the PRC government (‘"government-related entities”).

Apart from transactions with CCHG Group, the Group had
transactions in relation to the leasing arrangements with other
relevant government-related entities.

Details of the transactions with other relevant government-
related entities are set out below:

18 FAEFXRS ()

(c) HH/{HBIBATFRAEER
R
REBBEEATRHBEBRERES 2
Bl A 1 3 mE iy (G mE i e E B
BRraE wEBERERE])ET —
{[E N 7'%.2**573"%:@&%
B AR TXEF'.BUTE’”W il -
ANEEHRIE Fﬁﬁmﬁ&;@uﬁfaﬁ?\‘?
BIBSES BEEH ke EZEATE
ZER(BFRAEER) X% -

BzxX5

BrEQEBIEIRER 2 X 5N NEE
i&iﬁ@*ﬁﬁ%ﬁzﬁﬁ%@%ﬁ BEE{TEA
ELHRBENRS
HEMEERTEEERE IR ZF
FESI T ¢

Six months ended 30 June

BEAA=1+HILERMER

2024 2023
—EIME T o=fF
HK$’000 HK$'000
BETT AT IT
(unaudited) (unaudited)
(REEX) (REEZ)
Interest income from finance lease Y& THE WK K R
receivables and loan receivables ERZHBHWA 185,603 200,070
Consultancy service income from leasing & Z 8k 2 & AR A WA
arrangements - 21,479
Rental income under operating lease in EHEBRB LB &S
respect of owned machineries and HEETHSWA
equipment 54,942 66,352
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18 RELATED PARTY TRANSACTIONS (Continued)

(c)

Transactions and balances with other relevant
government-related entities (Continued)

In addition, the Group has entered into various transactions
including other purchases and operating expenses with other
government-related entities. In the opinion of the
management, except for the transactions disclosed above,
other transactions are considered as individually and
collectively insignificant to the operation of the Group for the
six months ended 30 June 2024 and 30 June 2023.

The Group also has bank deposits, finance lease receivables,
loan receivables, other financial assets, trade and other
receivables, trade and other payables, lease liabilities and other
general banking facilities with certain entities and banks which
are government-related entities in its ordinary course of
business. The management is of the opinion that those
government-related entities do not have the power to govern
or participate in the financial and operating policies of the
Group and the transactions with those entities are conducted
in the ordinary course of the Group'’s business. The Group
believes that it has provided, to the best of its knowledge,
adequate and appropriate disclosure of related party
transactions as summarised above.

19 CAPITAL COMMITMENTS

G A M ISR R M EE
(Expressed in Hong Kong dollars L& 7T 51| 7~ )

18 BAES XS (&)

(c) HH{MEBEBKFEAEER2ZXS

RiEeR (&)

b A - 2N 62 B 7 B E 4t BUAT B S E B
FIVZIER S BREEMRBREE
AZ -EEERE BEXEENR
SN HR 5 (ER R EREE) £
BE_Z_NWFA=ZFHEZ=ZZ
—ZERAZTHLEARNERAEES
EMSWTERK e

AEETN AT EHERE T RBET
MEER A TERRRITETRT
758 - MEHERWGUR - BUERR -
Hite@EE 85 MEMBKEER -
B LEMENFER HEARERAE
o —RIRITMEES - EEERR
ZERNREERY EENEH 2
B KR 0 B B S SRR ROR - T B R
FERBNRSIRAKENBEER
BIEFET - AKRERE - BB LEX
ARt - SLECATRA - DR ERER
ENEETRPIWE -

19 EAEIRE

At 30 June At 31 December
2024 2023
R-Z-MF N-BE-=%
AA=+H +=ZA=+—8
HK$’000 HKS'000
BT BT T
(unaudited) (audited)
(REEZ) (K& EZ)
Contracted but not provided for: BET 4B R
Purchase of property, plant and equipment BEME  BREIEE 137 140
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(Expressed in Hong Kong dollars LA & T 217 )

20

21
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CONTINGENT LIABILITIES

As at 30 June 2024, the Group was exposed to contingent liabilities
in relation to guarantees of HK$223,916,000 (31 December 2023:
HK$233,118,000) given to banks in respect of mortgage loans
granted to purchasers of certain property units of the Group's CCT-
Champs-Elysees project.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible for repaying
the outstanding mortgage principals together with any accrued
interest and penalty owed by the defaulted purchasers to the banks,
and the Group is entitled to take over the legal title and possession
of the related properties.

In the opinion of the Directors, the financial impact arising from
providing the above financial guarantees is insignificant and
accordingly, they are not accounted for in the condensed
consolidated financial statements.

As at 30 June 2024 and 31 December 2023, the Group was not
involved in any litigation or arbitration of material importance and
there was no litigation or claim of material importance known to the
Directors to be pending or threatened against the Group.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(i) Fair value measurements and valuation process

In estimating the fair value, the Group uses market-observable
data to the extent it is available. For instruments with
significant unobservable inputs under Level 3, the Group
engages third party qualified valuers to perform the valuation.
The management works closely with the qualified external
valuers to establish the appropriate valuation techniques and
inputs to the model.

The fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is
observable.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21 FAIRVALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(i)

(i)

Fair value measurements and valuation process
(Continued)

Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets
or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

B4R S BT I5 3R R I 5

(Expressed in Hong Kong dollars L& 7T 51| 7~ )

21 €T REZAFEFZE®)

(i)

(i)

D EFERMGERRF (E)

—BRAFEFEDERBRE
EHBENARM S ZHE CR
)

“RAFEFEAREBEEXR
BENEE (BIER) KE#E (B
REETESH) TBERBAR
B (—R&RBENBERKI) A
BsHE R

ZRAFEFERREGES
ERGLE HTEREAFE
RABEMSHRBENEELA
BRAZE (TAIBRBAZIE)

REEHEENUQAFEFEZR

SEEMEECNAFE

Fair value as at 30 June 2024 (unaudited)

R-ZB-MFEAA=+HZAFE(REER)

Level 1 Level 2 Level 3 Total
— s =8 &t
HK$’000 HK$'000 HK$’000 HK$’000
BETI BETR BETR BETT
Other financial assets: HittemEE :
Equity instruments at FVTOC BATES AR MEE
W EmTA
— shares listed in Hong Kong — REBLETHRG 22,606 - - 22,606
— unlisted equity investments — I EMRERE - - 995 995
22,606 - 995 23,601
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G A M ISR R M EE
(Expressed in Hong Kong dollars A& L 317 )

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 €T REZAFEFZE®)
INSTRUMENTS (Continued)

(ii) Fair value of the Group’s financial assets that are (i) BEEUHEEUQATFEFAEZR
measured at fair value on a recurring basis KEMEEZLTE &)
(Continued)

Fair value as at 31 December 2023 (audited)

RZBE-_=F+-A=+—AZ2FE(EEX)

Level 1 Level 2 Level 3 Total
—& =& =& At
HK$'000 HK$'000 HK$'000 HKS$'000
AT T BT T BET T BETT
Other financial assets: HiteMEE :
Equity instruments at FVTOC BRAFEFARMEE
WarEa TR
— shares listed in Hong Kong — REE EmH G 27,686 = = 27,686
— unlisted equity investments — LR E - = 4,656 4,656
27,686 = 4,656 32,342
Valuation techniques and key inputs in fair value NTEFTERGE R AR BERE AR
measurements: e
Fair value Significant
Financial assets hierarchy Valuation techniques unobservable inputs
tMEE DFESR HEHE ERTUERBARE
Other financial assets:
HiteMBE:
— Shares listed in Hong Kong Level 1 Quoted bid prices in an active market N/A
—RNEE L TERG —#& B R I5T HRE AiE

— Equity instruments at FVTOCI:
unlisted equity investments Level 3 Discounted cash flow Discount rate: 15.70%-19.11%
(31 December 2023:
17.33%-17.70%);
Discount for lack of
marketability: 15.7%
(31 December 2023: 15.7%)

—BEATEFAEMEZERES =4 BRRERE BEIR R 1 1570%-19.11%
Hem LA : (Z2==#+=A=+-8:

I EmiRERE 17.33%-17.70%)

Rz g m e AR

15.7%

(ZZEZ=F+=ZRA=+—8:

15.7%)
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21 FAIRVALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(i)

(iii)

(iv)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis
(Continued)

An increase in the discount rate used in isolation would result
in a decrease in the fair value measurement of the unlisted
equity investments, and vice versa. A 5% increase/decrease in
the discount rate holding all other variables constant would
decrease/increase the carrying amount of unlisted equity
investments by HK$10,000 and HK$22,000 respectively (31
December 2023: HK$205,000 and HK$229,000 respectively).

There were no transfers between Level 1, Level 2 and Level 3
in the fair value hierarchy during the six months ended 30
June 2024 (six months ended 2023: nil).

Reconciliation of Level 3 fair value measurement
of financial assets

21

B4R S BT I5 3R R I 5

(Expressed in Hong Kong dollars L& 7T 51| 7~ )

eMIAEZ2AFEFE &)

(i)

(iii)

REFHEENQATFEFEZR
SEEMEEZQATEHE)

BEFERMAE R NEEEEE LT
RELENRAFEFERD  R2T8
SR o BRI I I R A 5% i BT A H At
BEERTE  JEETRERE 2R
EE & 5 Bl 448 10 7% ¥ 10,000 7T

ﬁé%zzooo;t (ZE=Z=F+=A
=+—8 : 955l &% 2050007 &
#229,0007T) °

aj:_? IEE'E/\H +E|_|t/\1.ﬂ

RFEERO—F - —BR=F M
MEEE - (@%S__E:_EJJ:/—\{
A &)

THEE=ROTEMENHE

Six months ended 30 June (unaudited)

BEAAZ=THLERER (REEXK)

2024 2023

—Z-IEF T =%

HK$’000 HK$'000

BT BT

At 1 January (audited) R—A—B (EE%) 4,656 8477
Total losses in other comprehensive expense £ th 2 B Sz A 2 &5 18 4258 (3,567) (1,920)
Exchange realignment bE 5 (94) (290)
At 30 June (unaudited) RNAZ=+H8 (REEX) 995 6,267

Included in other comprehensive expense is a loss of
HKS$3,567,000 (six months ended 30 June 2023: loss of
HK$1,920,000) relating to unlisted equity investment classified
as other financial assets at FVTOCI held at the end of the
reporting period.

Fair values of financial assets and liabilities carried
at other than fair value

The directors of the Company consider that the carrying
amounts of the Group's financial instruments not measured at
fair value are stated approximately to their fair values as at 30
June 2024 and 31 December 2023.

(iv)

2024 R EASR S / FEIBREEBER AT

H2ERAYeREREHAEEN
FEEMRERE (DBEAEATER
AHME2EKENE e mEE) i
BAHYE 18 78 853,567,000 7T (B E =
—=FXA=Z+THIEANEA : BEE
#51,920,0007T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEET w5

The board ("“Board”) of directors (“Directors”) of China Chengtong
Development Group Limited (“Company”) is pleased to announce the
unaudited consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2024 (‘Review
Period’ or “1H2024").

I.  REVIEW OF FINANCIAL RESULTS

During the Review Period, the consolidated revenue was
approximately HK$323.47 million, which represented a decrease of
13% as compared to that of the six-month period ended 30 June
2023 ("1H2023"). The consolidated gross profit and net interest
income and the profit attributable to the shareholders for 1H2024
showed a decrease of 14% and 31% respectively from 1H2023.

TEBREREEERAFR(FAAANEE([E
Ee(EEF)MAEMALR REWEBEAT
(BB AEEDHE_T_MFA=THIER
EA (TEESA] L ZFMFELEFF]) 2K
REZEATHERS -

—. BB XREE R

REESEAN - GEEEBNABE3E 2347
BT BEE_ZE-_=f£XA=1+HIEX
EAME ((CE=F EHF ) 13% -
ZECNF EFFEHEEEFREFBIAE
BB REEENE_E_=F ¥ FD
B A 14% K 31% ©

1H2024 1H2023 (Decrease)
—BINFE —T-=F
il -2 i SXed OB 4)
HK$’000 HKS$'000
BETT BT T
Revenue EEE 323,471 372817 (13%)
Gross profit and net interest income EFRF B WA FRR 118,953 138,111 (14%)
Profit before tax B B B g 52,157 69,608 (25%)
Net profit attributable to the shareholders % 5 & {5 46 7| 26,694 38,741 (31%)

The breakdown of segment revenue for 1H2024 is as follows:

“EROME ¥ FNSREXBAMANT

Increase/
Business segments E¥osE 1H2024 1H2023 (decrease)
ZEDEE —T-o—fF #gm/
it -2 E¥F (BA)

HK$’000 HKS$'000

BETT BT T
Leasing HE 245,509 297,372 (17%)
Property development and investment YEERRIEE 59,735 42774 40%
Marine recreation services and hotel & iR 352 AR 75 TR 5 18,227 19,030 (4%)
Other Hth - 13,641 (100%)
Total HEt 323,471 372,817 (13%)

During the Review Period, the continuous recovery of the economy
in the People’s Republic of China ("PRC") was challenged by risk
factors such as price adjustments on real estate, local government
debt and geopolitics tension. In this evolving landscape, there were
uncertainties associated with the changing economic structure. The
Group's core leasing business seized the opportunity to consolidate
its market position and re-examine its business strategies following a
period of robust growth.
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Against this background, the Group’s revenue from its leasing
business during the Review Period recorded a moderate decrease.
The core reason of the slowdown was, while the Group is committed
to expand its leasing operation, the Group’s primary strategy is to
establish a resilient risk control framework that aligns with the
expanding size and growing complexity of the business. This
approach allows the Group to navigate the market uncertainties
while exploring new avenues for sustainable expansion in the
leasing business segment.

The consolidated cost of sales comprised mainly interest expenses
for the leasing business. The consolidated cost of sales declined by
13% to approximately HK$204.52 million (1H2023: approximately
HK$234.71 million) and was in line with the reduced business
volume of the leasing business during the Review Period.

The consolidated gross profit and net interest income during the
Review Period was about HK$118.95 million which represented 14%
decrease from HK$138.11 million in the corresponding period of last
year. The overall gross profit margin of 1H2024 was leveled at 37%
and approximately the same as that of 1H2023.

Total selling and administrative expenses decreased by around
HK$5.95 million or 10% to approximately HK$52.47 million (1H2023:
approximately HK$58.42 million) mainly because of the further
optimisation of manpower and pay structure across various business
segments. The exchange loss, which was mainly brought by the
depreciation of Renminbi (“RMB”") against Hong Kong dollars
("HKD"), was approximately HK$6.11 million in 1H2024 compared
with approximately HK$4.17 million in TH2023.

The net impairment loss under the expected credit loss (“ECL")
model for the Review Period was approximately HK$2.21 million and
represented a decrease of 50% from 1H2023.

As the real estate market in the PRC has undergone dramatic
changes in the supply and demand dynamics since 2021, the
Group's investment property valuation was inevitably impacted by
the downtrend of the overall real estate market in the PRC. During
the Review Period, the fair value loss on investment properties was
approximately HK$7.78 million (1H2023: approximately HKS$0.71
million).

MANAGEMENT DISCUSSION AND ANALYSIS

EEERES T
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MANAGEMENT DISCUSSION AND ANALYSIS
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During TH2024, finance costs saw a slight uptick and rose by
approximately HK$0.33 million compared to 1H2023, reaching nearly
HK$15.35 million.

Taking into account of the foregoing, the Group therefore reported a
consolidated profit before tax of approximately HK$52.16 million in
TH2024, reflecting a reduction of 25% from approximately HK$69.61
million in TH2023.

The Board has resolved not to declare any interim dividend for the
Review Period.

BUSINESS REVIEW

A. SegmentPerformance
During the Review Period, the Group generated its revenue
primarily from the core leasing business along with the other
business segments including property development and
investment, as well as marine recreation services and hotel.

RZZTZPUF FHF - GRERKAREAE L
BT - —F LFEFEMNNBEBET
R 5358 T ©

KEE AT AEEBR T _NF
FFEEEBRBARF LB E 5216 87T
B =& FEFNE 6w BT
25% o

EX2C@RTEREANRBERNTHRSE -

—. ¥R EE

A. SHERRA
REESAN AfEEFZaHEZLHE
EXBREMOSBEER (2F W
TR EISE RS EIRERSFEE)
RERNZE DEEEBNEEFE

Below are the details of the segment revenue and results: BT
(1) Leasing (1) WM&
1H2024 TH2023 (Decrease)
—F-@mFE —T-o=F
LE¥F E¥F ORA)
HK$’000 HKS$'000
BETT BT
Interest income B A 190,567 209,541 (9%)
Consultancy service fee BARBE = 21,479 (100%)
Rental income EL WA 54,942 66,352 (17%)
Segment revenue DI 245,509 297,372 (17%)
Cost of sales FHE A (153,802) (181,422) (15%)
Gross profit and net interest EM R BWAFE
income 91,707 115,950 (21%)
Gross profit margin EFl 37.35% 38.99%
Segment results R E 73,878 89,835 (18%)
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During the Review Period, the Group's wholly-owned
subsidiary, Chengtong Financial Leasing Company
Limited ("Chengtong Financial Leasing"), continued
to focus on the leasing operation and aimed to achieve
balanced and steady development in different
dimensions. Internally, Chengtong Financial Leasing
reviewed its business models, recruited more talented
people and enhanced its business processes, so to
prepare for the future development. Externally,
Chengtong Financial Leasing deepened cooperation
with business partners, expanded its business scope
and sought new development opportunities.

During the Review Period, Chengtong Financial Leasing
had entered into 3 new sale and leaseback
arrangements with lease principal of HK$572.40 million
in aggregate. These new leasing projects featured lease
terms spanning from 2 to 4 years, with floating interest
rates ranging from 1.50% to 4.32% per annum which
were benchmarked to the loan prime rates as
promulgated by the National Interbank Funding Center
under the authority of the People’s Bank of China
("LPRs"). These new leasing projects were secured by
the leased assets which the ownership was vested in
Chengtong Financial Leasing to safeguard any default
during the lease term. Apart from these, the new leasing
projects entered into during the Review Period were
not secured by additional security money and/or
corporate guarantees, as the customers were reputable
state-owned enterprises (“SOEs”) and the overall risks
associated with them were low.

In 2023, Chengtong Financial Leasing had added 42
new leasing projects (which comprised finance lease
arrangements and sale and leaseback arrangements)
with lease principal of approximately HK$4,385.48
million to its portfolio with respective lease terms
ranging from 1 to 5 years and charging floating interest
rates ranging from 3.66% to 5.90% per annum which
were also benchmarked to the LPR. The ownership of
the leased assets under these new leasing projects was
also vested in Chengtong Financial Leasing during the
lease term. Among these new leasing projects, 11 of
them were further secured by security money and/or
corporate guarantees in an aggregate sum of
approximately HK$86.72 million and approximately
HK$1,299.44 million respectively.

MANAGEMENT DISCUSSION AND ANALYSIS
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The interest income from finance lease projects in
TH2024 decreased by approximately HK$18.97 million
or 9% from 1H2023 to approximately HK$190.57 million,
which was mainly due to the diminishing balances of
finance lease receivables and loan receivables
(collectively, “Leasing Receivables”) upon completion
of the previous projects. No consultancy service fee
income was recorded during the Review Period. While
Chengtong Financial Leasing had entered into one new
operating lease during the Review Period, the rental
income from operating lease recorded a decrease of
17% as compared with TH2023 as some previous
operating lease projects were completed during the
Review Period.

The segment revenue for TH2024 was approximately
HKS$245.51 million and represented a decrease of 17%
from 1H2023.

In TH2024, the segment cost of sales mainly comprised
interest expenses of asset-backed securities ("ABS”") and
bank borrowings for financing the leasing business and
its total decreased by 15% to approximately HK$153.80
million (1H2023: HK$181.42 million). Amongst the total
segment cost of sales, the cost of sales from finance
lease included mainly interest expenses and guarantee
fee for borrowings and ABS which dropped by 22%
year-on-year. The cost of sales from operating lease
primarily consisted of depreciation charge of the leased
assets, which was almost the same as that of last year.
The decrease in total segment cost of sales was in line
with the decreased balances of ABS and bank
borrowings in the Review Period. As at 30 June 2024,
Chengtong Financial Leasing had a total bank
borrowings of approximately HK$2,923.35 million,
representing a decrease of 17% year-on-year.

Based on the above changes, the overall gross profit
margin of the leasing segment was reduced from
38.99% in TH2023 to 37.35% in 1H2024.
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The administrative expenses of the leasing segment
included manpower, office expenses, depreciation and
sundry taxes etc. and decreased by approximately
HKS$8.42 million in 1H2024 which was mainly resulted
from the reduction of bonus to staff and streamlining of
Chengtong Financial Leasing’s salary structure.

The segment results of the leasing business for 1H2024
therefore declined by approximately HK$15.96 million
or 18%, which amounted to approximately HK$73.88
million (1H2023: approximately HK$89.84 million).

As at 30 June 2024, the net Leasing Receivables of the
Group amounted to approximately HK$7,029.77 million,
which has decreased by 21% from that of approximately
HK$8,867.76 million as at 31 December 2023, and
represented 79% of the total assets as at 30 June 2024
(as at 31 December 2023: 84%).

The net Leasing Receivables concentration breakdown
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RZZEZWMFENA=Z+H XK
EECHAERKIBIEENS
BEI0E29778 L B F
CEFE+ A=+ B HEK
88186,776 B TL W 2 21% * (h
—E-NERNAZTHBEEE
B79% (RZZE=_=F+=AH
=+—H :84%) °

HERUEFFRETERA

is summarised below: attan T
As at As at
30June 31 December
2024 2023
R-FBZNE p-_T—_=
AA=+H +—A=+—H
Due from the five largest customers FEW A KE P IA 24% 20%
Due from the largest single customer JEW Fx K B — & P I8 7% 4%
Due from the largest single customer ERGZRE-—FFPEE
group* HIE 8% 9%

Customers are regarded as a "group” if one or more than
one of them are subsidiaries, holding companies or fellow
subsidiaries of the other.

As of 30 June 2024, about 99% (31 December 2023:
99%) of the net Leasing Receivables were due from
SOEs.

* i E R —fE = —EA LR E P
REMEFHNEBRR - ZERK
RARARMBE LR BIRA
—fErsE] -

RZEZWFENA=Z+H 8
W (—E—_=F+=_A=+—
B 1 99% ) 0 & /& W B F 5 2K
BEIAERZE-
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The Group adopts international accounting standard to
assess impairment of its Leasing Receivables. The Group
uses a 3-stage impairment model as well as the risk
modelling approach which incorporates key parameters,
including probability of default, loss given default and
exposure at default to calculate ECL:

Stage 1. After initial recognition, Leasing Receivables
without significant increase in credit risk were
classified in this stage. ECL will be assessed
and recognised in the next 12 months;

Stage 2: After initial recognition, Leasing Receivables
with significant increase in credit risk but
without objective evidence of impairment
were classified in this stage. ECL will be
measured over the whole period;

Stage 3: Leasing Receivables with objective evidence
of impairment were classified in this stage. For
such Leasing Receivables, ECL will be
measured over the whole period.

There has been no significant change in the ECL
assessment process during the Review Period.

The Group's Leasing Receivables as at 30 June 2024
were classified into 5 categories according to customers’
repayment abilities, up-to-date repayment history,
profitability and carrying values of underlying leasing
projects, relevant security and enforcement measures
against customers, with Category | being the lowest risk
and Category V being the highest risk. Specific ECL
provision was provided for each category.
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During the Review Period, the carrying amounts of the
ECL provision for the respective categories were re-
assessed and the overall movements were summarised
below. The total provision for ECL has increased by 0.7%
as at 30 June 2024 as compared to that as at 31
December 2023.
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30 June 2024 31 December 2023
“B-MERAZTH ZEC=f+ZA=t-H

Gross Net Gross Net

Leasing  Provision Leasing Leasing Provision Leasing

Category Receivables forECL  Receivables  Receivables forECL  Receivables
HEEK #EEE HBERK BeERk  ESEE BHERK

#5 HELE BRRE NERE  JosE PEEE JEEE
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000

BRTr RBETn BEFz AT %t BETx

| Performing | IE® 6,584,303 1892 6,582,411 8418034 2589 8415445
Il Special Mention I @ 441,001 17,968 423,033 447885 16,909 425976
Il Sub-standard I Rk = = = - - -
V. Doubtful V. A& 51,784 27,461 24,323 53,236 26,895 26,341
V. Loss V. BX 17,779 17,779 - 18277 18277 -
Total ek 7,094,867 65,100 7,029,767 8932432 64,670 8,867,762

As at 30 June 2024, the Group maintained a portfolio of
leasing customers from different business sectors
including mainly new infrastructure, logistic and
warehousing, energy saving and environmental
protection, manufacturing etc. The Group’s customers
were mainly SOEs and non-performing exposures were
comparatively low. The Group has adopted stringent
risk management policies to monitor Leasing
Receivables throughout their business cycle, so as to
ensure that the Group has vigilant and prudent
standards for credit risk taking, management and
monitoring for all Leasing Receivables.
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Property Development and Investment (2) MEBERRIRE

Increase/
1H2024 1H2023 (decrease)
—EZIE —EC=F #
L¥F E¥F ORA)

HK$’000 HK$'000

BETT BT
Property sales YIEHE 58,373 41,367 41%
Rental income Ea A 1,362 1,407 (3%)
Segment revenue DEEEER 59,735 42,774 40%
Cost of sales fHE KA (40,561) (29,837) 36%
Gross profit E A 19,174 12,937 48%

Gross profit margin EFIE 32.10% 30.25%
Segment results DEEEE 14,232 9,691 47%

During the Review Period, the Group’s revenue from
property development solely stemmed from its wholly
owned CCT-Champs-Elysees project situated in
Zhucheng City of Shandong Province of the PRC. The
sales surged by 41% in 1H2024 and was chiefly driven
by the additional marketing effort to promote the sales
of the project. However, the average selling price per
square metre of the residential area of the project for
1H2024 declined to approximately RMB5,189 from
approximately RMB5,413 in TH2023. As at 30 June 2024,
the completed and unsold area of the project included
residential space of approximately 42,775 square metres
(as at 31 December 2023: approximately 53,161 square
metres) and commercial space of approximately 926
square metres (as at 31 December 2023: approximately
926 square metres). The Group will strive to complete
the sales of the project in the following years as soon as
possible.
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(3)

During the Review Period, among the total rental
income from the property investment business of the
Group, approximately HK$0.15 million (1H2023:
approximately HK$0.23 million) was generated from the
leasing of the commercial properties of the CCT-
Champs-Elysees project and approximately HK$1.21
million (1H2023: approximately HK$1.18 million) was
generated from the leasing of certain office premises of
the Group.

Notwithstanding the decrease in the average selling
price per square metre of the residential area of the
CCT-Champs-Elysees project in 1H2024, the segment
gross profit margin improved year-on-year which was
mainly due to the reduction in the construction cost per
square metre in 1H2024 following the upward
adjustment of the total construction area of the project
upon its completion acceptance, leading to a rise in the
gross profit per square metre. The segment results
therefore saw a substantial increase of 47% in 1H2024.

Marine Recreation Services and Hotel
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(3) 5 itz BRI FE I

Increase/
1H2024 1H2023 (decrease)
e e 810,/
LF¥F F¥F (B)
HK$’000 HK$'000
BETT BETIT
Segment revenue AR TR 18,227 19,030 (4%)
Cost of sales $H & B AR (10,156) (10,005) 2%
Gross profit EF 8,071 9,025 (119%)
Gross profit margin EFE 44.28% 47.43%
Segment results DIEE (1,950) (1,763) (11%)

The Group operated its marine recreation services and
hotel business in Hainan Province, the PRC. The sales
revenue from marine recreation services accounted for
over 80% of the segment revenue. The overall segment
revenue and results in TH2024 decreased by 4% and
11% respectively from 1H2023.

AEBRPHGEEANRES L
IRBERISFBIE 7 - 8 LR
EREWHEERSEZDEE
HEEEBE0% BEDBEEER
DEBE_FT_NF LFFR
ZEZ=F E¥FRRIE 4%
K 11% °
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B. Other Income and Gains B. Hihuit ARUkzs
The Group's other income and gains mainly comprised REREHAR - A& B o) H A R ik
interest income of approximately HK$10.64 million (1H2023: =T EZEPERAGEREREMERMEE
approximately HK$8.27 million) from deposits and other AR 3% T REE T BERWF B IRA LS
financial assets as well as from loans to a related party during I BT (ZEZ=FL¥F: 4
the Review Period. The total other income and gains recorded B8 7BIT) - MRZEZNF LHF
in 1H2024 was approximately HK$11.02 million, and BRS M E MU A RIS B RN BB
represented a rise of 9% from 1H2023. BT RZTZ=F ¥ F1EM
9% °
C. Selling and Administrative Expenses C. HERTHER
1H2024 1H2023 (Decrease)
—FEZMEF —E-=F
il 2.2 F¥F OB 2)
HK$’000 HKS'000
BT BT T
Selling expenses HEEH 5,608 5,806 (3%)
Administrative expenses THER 46,865 52,613 (11%)

During the Review Period, the selling expenses slightly
decreased year-on-year by 3% to approximately HK$5.61
million (1H2023: approximately HK$5.81 million). Though the
Group heightened marketing expenses to promote the sales
of the CCT-Champs-Elysees project, the increment was offset
by the strengthened cost control measures for the marine
recreation operation.

The administrative expenses also decreased by 11% year-on-
year to approximately HK$46.87 million (1H2023:
approximately HK$52.61 million) which was mainly
attributable to the reduction in manpower costs of HK$8.91
million across different business units. This decrease was
partially set off by the increase in office expenses of
approximately HK$0.98 million as well as an increase of
exchange loss of approximately HK$1.94 million during the
Review Period.
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D.

MANAGEMENT DISCUSSION AND ANALYSIS

EEENRES T
Finance Costs D. BERA
Increase/
1H2024 1H2023 (decrease)
—F-ME  —To=f g/
it %3 T O 4)
HK$’000 HK$'000
BETT BETIT
Total interest expenses B EsE 115,956 144,286 (20%)
Less: Interest expenses transferred to  Jal + B8 & §l & B AR
cost of sales ZHBHE (100,605) (129,269) (22%)
15,351 15,017 2%

In TH2024, the gross finance costs comprised principally
interest expenses on ABS of approximately HK$42.40 million
(1H2023: approximately HK$58.30 million), interest expenses
on bank borrowings of approximately HK$69.35 million
(1H2023: approximately HK$79.99 million), and interest
expenses on loans from related parties of approximately
HK$4.05 million (1H2023: approximately HK$5.91 million). Total
gross finance costs amounted to approximately HK$115.96
million (1TH2023: approximately HK$144.29 million),
representing a year-on-year decline of 20% which was mainly
due to the reduction in ABS balances upon maturity and
repayment of certain bank loans. Having transferred the
finance costs of the leasing business of approximately
HK$100.61 million to the cost of sales, the net finance costs
during the Review Period represented mainly the interest
expenses on bank borrowings in Hong Kong and recorded at
approximately HK$15.35 million (1H2023: approximately
HK$15.02 million), representing an increase of 2% from the
corresponding period of last year because of the high interest
rate environment in Hong Kong during the Review Period.
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OUTLOOK

Currently, the Group is principally engaged in leasing, property
development and investment, and marine recreation services and
hotel business.

In respect of the leasing business, in the face of the complicated
domestic and international economic situation, the waves of
standardisation brought by the stringent regulation of the industry,
the continuous decline in interest rates in the PRC and the shortage
of suitable leased assets in the market, the Group proactively
responded to the various severe challenges, anchored in its goals,
overcame the difficulties, optimised its asset structure and layout,
and maintained a steady business development. In 1H2024, the
leasing business launched 4 new projects with a total new
investment outlay of approximately HK$599.97 million, recording a
total segment revenue of approximately HK$245.51 million and a
segment result of approximately HK$73.88 million. Chengtong
Financial Leasing actively responded to the national “dual carbon”
policy, gave full play to the service function of “facilitating industry
development with finance”, strengthened the business exchanges
and interactions with Lishen Battery (/7 %8 & 1) and China Paper
(% B 4% %), which are owned by the ultimate controlling
shareholder of the Group. It successfully implemented an operating
lease project with Hongta Renheng (41 & 1=18), an indirectly-held
subsidiary of China Paper, in respect of a 12MW/24MWh energy
storage power station. At the same time, Chengtong Financial
Leasing entered into strategic co-operation agreements on storage
power stations with several enterprises, including Lishen Battery,
Yinhe Paper (58 7] 4% ¥) and Tiger Forest Paper (= 1§ #R #%), to
accelerate the strategic layout in emerging industries and to
promote the development of new quality productivity forces.
Chengtong Financial Leasing was awarded the “Best Innovative
Financing Structure Design Award 2023" at the 1st Conference on
the High-quality Development of the Securitisation of Financial
Lease Assets (RETHEEEZFLREEHRKRSY).
Chengtong Financial Leasing properly maintained its existing ratings
and proactively strengthened the communication with the rating
agencies, and continued to maintain credit rating of AA+ from
Lianhe Credit Rating, which lays the foundation for steady
enhancement of its self-financing ability.
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In TH2024, Chengtong Financial Leasing completed the internal
approval procedures for the new issue of RMB5 billion shelf ABS and
the first issuance of corporate bonds. The issuance-related work is
progressing steadily. At the same time, Chengtong Financial Leasing
continued to break through the financing support of major state-
owned banks, with a net new addition of credit facilities of RMB1
billion, which has better ensured the supply of funds for its business
investment. In the second half of the year, Chengtong Financial
Leasing will actively expand diversified financing channels,
strengthen in-depth communication and co-operation with
domestic and overseas banks and other financial institutions, and
continue pushing forward the preparation work for the issuance of
the new tranche of shelf ABS and the first tranche of corporate
bonds. It will strengthen risk control and solidify the foundation for
its high-quality development by further improving the risk
management mechanism for legal compliance. At the same time, it
will continue to maintain strategic focus, increase efforts in
transformation and development, and accelerate the return to the
origin of leasing. On the basis of strictly adhering to the bottom line
of risk and strengthening compliance operations, we will seize the
historical opportunity to develop new quality productive forces,
actively deploy strategies in emerging industries, focus on enhancing
the effectiveness of serving the real economy, persist in making
progress amidst stability, and strive to achieve stable operation in
the diversified and dynamic market environment.

In respect of property development and investment, the Group
increased the marketing efforts for the CCT-Champs-Elysees project

1H2024 and achieved the set target under the severe market
environment. In the next step, we will pay close attention to the
industry policies, actively seize the market opportunities, speed up
the sales of its property stock, and utilise the recovered funds for the
principal business of leasing.

In respect of the marine recreation services and hotel business, the
Group's operating efficiency in 1H2024 was steady and improving
through the adoption of various measures such as strengthening
marketing strategies, enhancing the development of new businesses
and improving the quality and efficiency of operations. In the next
step, the Group will adhere to market orientation, deepen the
integration of culture and tourism, and endeavor to explore new
customers. At the same time, we will actively explore and promote
subsequent asset restructuring.
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ASSET STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

As the Group adjusted its expansion pace during the Review Period,
both the assets and liabilities saw reduction in scale. As at 30 June
2024, the Group remained to have a solid financial position in terms
of its asset quality and capital liquidity. The equity attributable to
owners of the Company amounted to approximately HK$2,772.65
million, representing a decrease of 3% from approximately
HK$2,855.04 million as at 31 December 2023, which was chiefly due
to the depreciation of RMB against HKD during the Review Period.

The respective total assets and liabilities of the Group as at 30 June
2024 and 31 December 2023 are as follows:

M. EESR - ERARBERMBE

iR

ERAEEROBEHRNARERSK &
ENBEREHEMER R-_ZT_WF
NAZt+H ASEEEEEEERELRAR
MR EANEFEROTEARRL - RNAF]
A ANEBGZEZNEBE271E72058 7T
BR-ZZE-_=F+-A=1+—HWHBE
28185504 B LR 3% TEREEREE
HIRARKE S BEEE -

RZE-_NFEFANA=Z+HERZ-ZZTE=_=F
TZA=T—H AKBEEHEEEKRE
BT

At At
30 June 31 December (Decrease)

2024 2023

REZBZNME Rz =
AA=+H +-—A=+—H O

HK$’000 HKS$'000

BETT BT
Non-current assets IEREEE 4,257,804 5,611,407 (24%)
Current assets MEEE 4,595,443 4,958,789 (7%)
Total assets BEE 8,853,247 10,570,196 (16%)
Current liabilities mEAE (3,396,556) (4,104,661) (17%)
Non-current liabilities EREBEE (2,678,820) (3,605,432) (26%)
Total liabilities waE (6,075,376) (7,710,093) (21%)
Total net assets BEEFE 2,777,871 2,860,103 (3%)
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As at 30 June 2024, the total assets of the Group stood at
approximately HK$8,853.25 million, with 52% representing current
portion. The figure decreased by approximately HK$1,716.95 million
or 16% compared to that of 31 December 2023. Leasing Receivables
remained as the largest component, constituting 79% of the total
assets. Concurrently, the Group’s total liabilities decreased by
approximately HK$1,634.72 million from that of 31 December 2023
to approximately HK$6,075.38 million as at 30 June 2024, which
lowered the Group's gearing level. The current and non-current
portions of total liabilities were 56% and 44% respectively as at 30
June 2024.

The current ratios (calculated as total current assets divided by total
current liabilities) as at 30 June 2024 and 31 December 2023 were
approximately 1.35 times and 1.21 times respectively. The Group's
leasing business has a strong customer base with low default risk
and stable cash flow which enables the Group to meet its short-term
payment obligations. Furthermore, the Group had ample of standby
credit facilities of more than HK$11 billion in place as at 30 June 2024
and will enable the Group to steadily grow its businesses while
preserving its liquidity.

As at 30 June 2024, the Group had cash and deposits (including
pledged bank deposits, and bank balances and cash) of
approximately HK$946.74 million, which were primarily
denominated in RMB with a minority portion denominated in HKD
and the United States dollars (“USD"). The cash and deposits
accounted for 21% and 11% of the current assets and total assets
respectively.

As at 30 June 2024, the Group's total borrowings mainly comprised
bank borrowings and ABS. The Group has reduced both short-term
and medium-term bank borrowings for its leasing business in the
PRC. As at 30 June 2024, the bank borrowings of the Group fell to
approximately HK$3,233.23 million (as at 31 December 2023:
approximately HKS$3,747.90 million), represented a drop of 14%. All
bank borrowings were denominated in RMB with effective annual
interest rates ranging from 2.50% to 4.60% and repayment due dates
ranging from 2024 to 2027.
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During the Review Period, the repayments under the ABS schemes
were on schedule. The outstanding balance of the priority class of
ABS amounted to approximately HK$1,810.59 million as at 30 June
2024, compared to HK$3,006.22 million as at 31 December 2023. All
ABS were denominated in RMB. As at 30 June 2024, the priority class
ABS had coupon rates ranging from 2.99% to 4.30% per annum and
the expected maturity dates range from October 2024 to September
2027.

FINANCIAL LEVERAGE RATIOS
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5. BEEELER

As at As at

30 June 31 December

2024 2023

REZBZWME R-T-=F

AA=E+H +t=ZA=+—8H

Time(s) Time(s)

& &

Total debts/Total equity mEY B 1.94 242
Total debts/Total assets mEY/REE 0.61 066
Total debts/EBITDA BT, TS E N 8 A A 23 27
Interest coverage MEEE 4 5

As the Group reduced bank borrowings to finance its leasing
business, the total debts decreased during the Review Period, which
brought down the debt to equity ratio (calculated as dividing total
interest-bearing loans by total equity) and debt to asset ratio
(calculated as dividing total interest-bearing loans by total assets)
accordingly. During the Review Period, the interest coverage ratio
(calculated as dividing consolidated profit before tax and finance
costs (EBIT) by finance costs) was 4 times which indicated that the
Group had a comfortable buffer to meet its interest payment
obligation securely.
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VL.

VII.

SIGNIFICANT INVESTMENTS

The Group had no significant investment exceeding 5% of the total
asset value of the Group as at 30 June 2024.

The Group will remain focused on and continue to invest in its core
leasing business, while it will be prudent when investing in other
financial assets to maximise shareholders’ value.

TREASURY POLICIES

The business activities and operation of the Group were mainly
carried out in Mainland China and Hong Kong, with transactions
denominated in RMB, HKD and USD, which exposed the Group to
foreign currency risks. As at 30 June 2024, the Group had borrowings
denominated in RMB and USD, thereby exposing the Group to
interest rate risk and foreign exchange risk.

Interest Rate Risk
As at 30 June 2024, the Group's bank borrowings comprised

(a)

RMB-denominated bank borrowings of approximately
HKS$3,233.23 million. Among the bank borrowings,
approximately HK$2,582.97 million were based on floating
interest rates and approximately HK$650.26 million were
based on fixed interest rates. The floating interest rates for the
RMB-denominated bank loans were based on LPRs in the PRC
and borrowing cost of offshore Chinese Yuan in Hong Kong.
The Group's ABS have different fixed coupon rates for different
classes in the priority tranche.

In addition, as at 30 June 2024, the Group had borrowings
from related parties denominated in RMB and USD of
HK$160.50 million and approximately HK$191.35 million
respectively, all of which were based on fixed interest rates.

Most of the Group’s Leasing Receivables were carried at
floating interest rates with reference to the prevailing LPRs
and effectively hedged against the interest rate risks arising
from bank borrowings in the PRC.
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(b) Foreign Exchange Risk

During the Review Period, the Group's businesses were
principally conducted in RMB, while most of the Group's assets
and liabilities were denominated in HKD and RMB. Any
fluctuation in the exchange rate of HKD against RMB may have
an impact on the Group's results. As at 30 June 2024, the net
assets of the Group'’s business in the PRC were approximately
RMB2,918.48 million and were converted into HKD at the
exchange rate applicable as at the end of the reporting period.
As RMB depreciated against HKD during the Review Period,
the Group’s foreign exchange reserve decreased by
approximately HK$80.96 million as at 30 June 2024.

Currently, the Group does not take out any hedging measures
against the fore-mentioned risks but will closely monitor the
movements of interest rate and foreign currency exchange rate, and
will use interest rate and foreign currency swaps and forward foreign
exchange contracts for risk management and hedging purposes,
where appropriate, with a view to managing the Group's exposure
to those risks. The Group has adopted a conservative treasury policy
not to enter into derivative financing transactions for speculative
purposes. It is also the Group's policy not to invest in financial
products with significant underlying leverage or derivative exposure,
including hedge funds or similar instruments.

VIIIl. PLEDGE OF ASSETS

64

As at 30 June 2024, the Group'’s pledged bank deposits amounted to
approximately HK$2.66 million (as at 31 December 2023: HK$11.97
million). Most of the said pledged bank deposits represented the
security for banking facilities granted to mortgagors of the CCT-
Champs-Elysees project (as at 31 December 2023: HK$2.56 million).
As at 31 December 2023, bank deposits of HK$9.31 million were
pledged as security for certain bills payables for leasing business and
were settled during the Review Period.

As at 30 June 2024, Leasing Receivables and trade receivables of the
Group with an aggregate carrying value of approximately
HK$5,440.81 million (as at 31 December 2023: approximately
HK$6,776.88 million) and approximately HKS$3.45 million (as at 31
December 2023: approximately HK$3.54 million) respectively were
charged as security for the Group’s ABS and bank borrowings with
carrying amounts of approximately HK$1,810.59 million (as at 31
December 2023: approximately HK$3,006.22 million) and
approximately HK$2,923.35 million (as at 31 December 2023:
approximately HK$2,915.40 million) respectively.
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IX.

XI.

Xil.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2024, the Group's capital commitments consisted of
purchase of property, plant, and equipment, which will be funded by
its internal resources. Please refer to notes 19 and 20 to the financial
statements in this report for details of the Group’s capital
commitments and contingent liabilities respectively.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this report, the Group does not have any future
plans for other material investments or capital assets in the coming
year.

HUMAN RESOURCES AND EMOLUMENT
POLICY

As at 30 June 2024, the Group employed a total of 245 full-time and
part-time employees (as at 31 December 2023: 253), of which 8 (as at
31 December 2023: 8) were based in Hong Kong and 237 (as at 31
December 2023: 245) were based in Mainland China. During the
Review Period, the total staff costs of the Group (including directors’
emoluments and provident funds) were approximately HK$29.24
million. Employees’ remunerations are determined in accordance
with the employees’ experiences, competence, qualifications, nature
of duties, and current market trend. Apart from basic salary,
discretionary bonus and other incentives may be offered to the
employees of the Group as a reward for their performance and
contributions. The emoluments of the Directors are determined
having regard to the Company’s corporate goals, the roles and
duties of the Directors in the Group as well as in the group members
of the Company’s ultimate holding company.

In addition, the Group provides or subsidies various training
programs and courses to its employees according to business needs,
to ensure that its employees are kept updated with relevant laws,
regulations and guidelines, such as the Rules (“Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”), accounting standards, risk
management knowledge, labour regulations and the employees’
code of conduct.

EVENT AFTER THE REPORTING PERIOD

No significant event has occurred after the end of the Review Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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OTHER INFORMATION

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the Review Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, Directors and chief executive of the Company who had
interests or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Cap. 571 of the Laws of

BE -HEREBELEHES

REEHA  ARAREEAHBEARMERE -
HESBOARRFEM LEHES -

EERERITHRASRKG - #HE
RGBREFP2ESR AR

RIZB-WFERA=+H  RARFHLHEERE
BOAE (EERES RHEERD (FEEDIF ST
B5)((BERBEMREG ) ExvEl) Bk - HE
BhsEsD BEARBEESFRBEHRIE

Hong Kong) (“SFO")) as recorded in the register required to be kept under 352 & %I A 3Z 16 B it 2 & 52 fift sl AR 48 - 1 4% BIl B
section 352 of the SFO, or as otherwise notified to the Company and the ~ #tC3Fr# L ?’*TT/\E%Z@?T BHRRGZIRE
Stock Exchange pursuant to the Model Code for Securities Transactions by 57 Bl ([{E 2578 |) AR T2 AR A KB ZFTH
Directors of Listed Issuers (‘Model Code”) as set out in Appendix C3to the  HERIWABHN AR BN EEENTETHABNT ¢
Listing Rules were as follows:
Long Position e
Approximate
Interests in the percentage of
Company or its issued share
associated Class of capital as at
Name of Director corporation Nature of interest shares Number of shares 30 June 2024
R MEF
A~A=+H
RAQBSHER BBRITRE
EEnE EER RS HESHE IR Iz{3 8 H BaES T
Zhang Bin The Company Beneficial owner Ordinary 314,642 0.01%
SR, PN/NE) EREAA B

Save as disclosed above, as at 30 June 2024, none of the Directors and the
chief executive of the Company had any interest or short position in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) that
was recorded in the register required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2024, so far as was known to the Directors, the following
persons, other than the Directors and chief executive of the Company, had
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept under section 336

OTHER INFORMATION
Hit &

FERRRNAIZG R ABEA IR 15 2 2
RiR=

RZZB_WFRA=+HE SREERHM REX
RERBEFRMERIIEBHAFEZERT
Mresk ATAL(RRREERETETRAR
BRIN) B BB A7 Sk AR R A ) 7 B 2 OR

of the SFO: B
Long Position e
Approximate percentage
of issued share capital
of the Company
Name of shareholder Nature of interest Class of shares Number of shares as at 30 June 2024

EARDFIR-F-DF
ANA=+HERT

RREE HEME IR %5 Iz3 8 E RAEBGSES L

China Chengtong Hong Kong  Beneficial owner (Note) Ordinary 3,169,656,217 53.14%
Company Limited ("CCHK")

PEEBEBER AR EnlEEA(KiT) T
(IBEEE)

China Chengtong Holdings Interest in controlled Ordinary 3,169,656,217 53.14%
Group Limited ("CCHG") corporation (Note)

TEBBEREEARAR XEGVAEER (WE) BAE
(Tsi@EmR D

Note: The entire issued share capital of CCHK is beneficially owned by CCHG. Under the
SFO, CCHG is deemed to be interested in all the shares held by CCHK.

Save as disclosed above, as at 30 June 2024, so far as was known to the
Directors, no other person, other than the Directors and chief executive of
the Company, had any interest or short position in the shares or underlying
shares of the Company which was recorded in the register required to be
kept by the Company under section 336 of the SFO.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own code of conduct (“Code of Conduct’)
regarding directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code as set out in Appendix C3
to the Listing Rules. Having made specific enquiry to each of the Directors,
the Company has received confirmations from all the Directors that they
have complied with the required standards as set out in the Code of
Conduct and the Model Code during the Review Period.

CORPORATE GOVERNANCE

The Board considers that good corporate governance is vital to the healthy
and sustainable development of the Group. In the opinion of the Directors,
the Company has complied with all the code provisions set out in Part 2 of
the Corporate Governance Code as set out in Appendix C1 to the Listing
Rules during the Review Period.

REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in this
report complies with Appendix D2 to the Listing Rules. The audit
committee of the Company has reviewed the Group s unaudited interim
financial information for the Review Period, which has also been reviewed
by the Company’s auditor, Baker Tilly Hong Kong Limited, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants.

By order of the Board
China Chengtong Development Group Limited
Zhang Bin
Chairman

Hong Kong, 26 August 2024
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