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Report on Review of Interim Financial Information

R ERNERRE

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EEE  +852 2218 8288
{5 : +852 2815 2239
www.bdo.com.hk

To the Board of Directors of
China Chengtong Development Group Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 46, which comprises the condensed consolidated statement of
financial position of China Chengtong Development Group Limited (the
"Company”) and its subsidiaries as of 30 June 2021 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of
the interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion on the interim financial
information.
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Report on Review of Interim Financial Information

R ERNERRES

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information for the six months ended
30 June 2021 is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

BDO Limited

Certified Public Accountants

Wong Kwok Wai

Practising Certificate Number P6047

Hong Kong, 20 August 2021
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Condensed Consolidated Income Statement

BHEERaE R

For the six months ended 30 June 2021 | HE =%

Turnover

Costs of revenue

Gross profit and net interest income

Other income

Selling expenses

Administrative expenses

Gain on disposal of a subsidiary

Fair value gain/(loss) on investment
properties

Finance costs

Profit before income tax

Income tax expense

Profit for the period

Profit/(loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners of the
Company during the period

Basic and diluted

6 China Chengtong Development Group Limited F BB & R &
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FEIE R R
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BEERA

Notes

Bzt

19

10

-

Unaudited
KIEER

Six months ended 30 June

BEXAZTALAMER

2021
—E_—%
HK$’000
BT

473,753

(352,934)

120,819
17,908

(8,258)
(48,070)

470
(1,979)

80,890

(26,517)

54,373

53,703
670

54,373

HK cent
&l

0.93

2020
ZECTF
HK$'000
BEFIT
527,035

(453,497)

73,538
11,431
(10,008)
(44,557)

7,477

(4,631)
(3,908)

29,342

(15,010)

14,332

14,923
(691)

14,332

HK cent
JEN

0.26



Condensed Consolidated Statement of Comprehensive Income

BHGSE2HE KSR

For the six months ended 30 June 2021 | BEZE —T - —FXA=1+HILNEA

Profit for the period

Other comprehensive income
Item that will not be reclassified subsequently to
profit or loss:
Net change in fair value of equity investments
at fair value through other comprehensive
income

[tems that may be reclassified subsequently to
profit or loss:
Exchange differences arising on translation to
presentation currency
Exchange differences reclassified to profit or
loss on disposal of a subsidiary

Total comprehensive income for
the period

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

BmiaH
Hti2EWS
HERBAAEMOEEERZ
I5H :
BATFER ARMEE RS
BRI EN AT EFE

THE2JERELNELZE

HE B A RS ERDHE
EHEANESEZR

HAzEkaEa

BE2E SRS -

ZAUNEIE 2SN
FEIER M R

Unaudited
KIEER

Six months ended 30 June

BEXAZTALAMER

2021 2020
—EB-—% ZTTF
HK$'000 HK$'000
B¥TT BT T
54,373 14,332
7,285 (74,686)
10,441 (41,448)
- (613)
72,099 (102,415)
71,429 (99,937)
670 (2,478)
72,099 (102,415)
2021 Interim Report HHA$R & 7



Condensed Consolidated Statement of Financial Position

B B AR &R

FXA=1H

B4R 5

As at 30 June 2021 | A =T =—

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment

Investment properties

Deposits paid

Finance lease receivables and
loans receivable

Other financial assets

Loan to a related party

Current assets

Properties held for sale

Properties under development

Inventories

Trade and other receivables

Finance lease receivables and
loans receivable

Loan to a related party

Other financial assets

Taxation recoverable

Pledged bank deposits

Bank balances and cash

8 China Chengtong Development Group Limited F B i B % R &
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Notes

Kzt

10
10

11
13
14(a)

12
11

14(b)
13

-

Unaudited
RIEHEE
At 30 June
2021
RS-
~NA=+H
HK$°000
B¥TIT

328,685
90,363
1,646

2,206,645
11,728
12,277

2,651,344

163,268
114,835

10,449
134,369

1,315,731
37,080
69,850

2,114
23,976
1,279,689

3,151,361

Audited

LEwZ

At 31 December
2020
RZEZTF
+=—A=+—H
HK$'000
BT T

344,673
89,143
700

1,438,325
11,200

1,884,041

180,364
90,325
4,756
101,775

634,378
36,404
107,736
1,794
5,656
859,618

2,022,706



Condensed Consolidated Statement of Financial Position

Current liabilities
Trade and other payables
Contract liabilities

Bank borrowings
Asset-backed securities
Loan from a related party
Unsecured other loan
Lease liabilities

Taxation payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Asset-backed securities
Lease liabilities

Deferred tax liabilities

Net assets

EQUITY

Equity attributable to owners of
the Company

Share capital

Reserves

Non-controlling interests

Total equity

Notes

Kzt

mEA R
B 5 & H A ERM KA 15
AHBaE
RITEE 16
BEXHES 17

KB —RBETZER 14(c)

AR E M E K
HEAE
FEfI TR

nREEERE

HRERRDRR

JERBIAR

BESRBES 17
HEAE

EEREEE

BESRE

s
FAFHRARGZED

%N 18
i

FFiERiER

HEs

A A

Eﬂ n‘/_ﬁ N 7.1- iﬁ JI:U( /Rv %%

As at 30 June 2021 | R=ZZ=—F A =TH
Unaudited Audited
KRBT LEmZ
At 30 June At 31 December
2021 2020
RS- RZEZTF
ANB=+H +=ZA=+—H
HK$'000 HK$000
B¥TT BT T
414,121 349,524
168,512 124,420
619,180 338,420
554,539 -
23,585 23,592
600 600
3,967 3,729
29,548 31,318
1,814,052 871,603
1,337,309 1,151,103
3,988,653 3,035,144
932,401 -
493 3,311
50,670 46,564
983,564 49,875
3,005,089 2,985,269
2,185,876 2,185,876
812,914 793,764
2,998,790 2,979,640
6,299 5,629
3,005,089 2,985,269
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Condensed Consolidated Statement of Changes in Equity

F%Ei nJI§ 1%55 i&f& s Eiyb EEFE

For the six months ended 30 June 2021 | #E =T = —F XA =+HILXAA

Equity attributable to owners of the Company

FRAREAEEL BR
Financial assets
Shares held at fair value Employee
for share through other ~ share-based Non-
Share Capital ~ Statutory award Other  comprehensive ~ compensation ~ Exchange  Accumulated controlling Total
capital reserve reserve scheme  reserve  income reserve reserve reserve profits Total  interests equity
Bk %8 BATEHA
iHElRE EprEbE  HRATS
RE  EREE  ERREE B AttEE  coREAERE EEMOEE  EXBE  ZEN i ERER  fER
HKS000  HKSUOD  HKSUOD  HKSUOD  HKS000 HK$ 000 HK$000  HK$'000 HK$000  HK$000  HKSDO0O  HK$'000
A¥Fr  BETn BRTT BETn BT AETT B¥Fr  BETr BETr BRI BEFr BETn
(note)
W)
Unaudited for the six months ended
30 June 2020
BECSZSERASTALRMAA (REEH)
A3 DecemberZOQ(Audited) 2,185,876 2814 88,831 (6,494) 296 (61,757) 702 (196,660) 767231 2780839 133377 2914216
E-NETZRAZT-REER)
Profit/(loss for the period - - - - - - - - 14,923 14,923 (B91) 14332
Bt/ (58
Qther comprehensive income for the period:
BREHPENE -
Exchange differences arising on translation to
presentation currency - - - - - - - 39,561) - (39,561) (1.887)  (41,448)
WERFIEHEL BN ER
Exchange differences reclassified to profit or
loss on disposal of a subsidiary fnote 79) - - - - - - - 613) - 613) - 613)
HE-BHBRARENSRERAEL £
(Hit19)
Net change in fair value of financial assets
at fair value through other comprehensive
income - - - - - (74,686) - - - (74,686) - (74,680)
BATES AL ENG SRERL
ATEEED
Total comprehensive income for
the period - - - - - (74,686) - (40,174) 14923 (99937) (2478 (102415)
Bh2EREHEE
Disposal of a subsidiary (note 19) - - - - - - - - - - (87%)  (237%)
-HHBAR 19
At 30 June 2020 (Unaudited) 2,185,876 2814 88,831 (6,494) 29 (136,443) 702 (236,834) 782,154 2680902 107,104 2,788,006

RZBZBERAZA(REEH)

—]

H 10 China Chengtong Development Group Limited FEIRBEREBER A A




Unaudited for the six months ended
30 June 2021
BECBC-EARSTRLAMRA (REFH)

At 31 December 2020 (Audited)
RZFZEETA=T-B(EER)

Profit for the period
Brigd]

Qther comprehensive income for the period:

BREHPENE -

Exchange differences arising on translation to
presentation currency
TREZFIEHELZER 2

Net change in fair value of financial assets
at fair value through other comprehensive
income

BOVEA A2 ARG SREEL
ATESEY

Total comprehensive income for
the period
Bh2EREEN

Final dividend app oved fnote 8
BERSRE Mg

At 30 June 2021 (Unaudited)
RIBZ-EXAZTA(RERH)

Condensed Consolidated Statement of Changes in Equity

Share
capital

2
HK$'000
ERTT

2,185,876

2,185,876

LY L L E

For the six months ended 30 June 2021 | BEZE —T - —FXA=1+HILNEA

Equity attributable to owners of the Company
LN N T4
Financial assets
Shares held at fair value Employee

for share  through other  share-based Non-
Capital ~ Statutory award comprehensive compensation Exchange Accumulated controlling Total
reserve reserve scheme income reserve reserve reserve profits Total interests equity

ARAER RAFEHA
HilE Rft2EKE RGN
RERRE  EERRE B CeMREHE BRHAEE ERER Aitid it FRREG ]

HKS'000  HK$'000  HK$'000 HK$'000 HKS$'000  HKS$'000 HKS'000  HK$'000  HK$'000  HK$'000

B¥TT  BETT BRTT BRTT E¥TT  BETT YT BRTT B¥TT  BETT
(note)
(W)

2814 97,213 (6,494) (133,568) 702 (47,420 880,517 2,979,640 5,629 2,985,269

- - - - - - 53,703 53,703 670 54,373

= = = = = 10,441 = 10,441 = 10,441

- - - 1,285 - - - 1,285 - 17,285

- - - 1,285 - 10,441 53,703 11,429 670 72,099

= = o o = = (52,279)  (52,279) - (52,219

2,814 97,213 (6,494) (126,283) 702 (36,979) 881,941 2,998,790 6,299 3,005,089

Note: Statutory reserve represents the Group's share of statutory reserves of the  ffiF - EEEFEEAREEREBERPEARL TDI(T"-FD

subsidiaries in the People’s Republic of China (the “PRC"), which is based on 10% ZHMBARZEEREORE  DERLERER
profit for the year of these subsidiaries. Such statutory reserve is non-distributable ZERBEMZ10%TE - L EXERFEBT —Hﬁ/\/}ﬁ
and to be used to (i) make up prior years' losses or (i) expand production operations BiRAERETEEBSER(NVBERZEHRBRRZ
of these subsidiaries. EERE -

2021 Interim Report HHA$R & 11



Condensed Consolidated Statement of Cash Flows

ﬂ MR | Iﬁﬁ/}lb%?—%

——FXRA=TBHIAREA

For the six months ended 30 June 2021 | HE =%

Net cash used in operating activities

Cash flow from investing activities
Purchase of property, plant and equipment
Purchase of other financial assets
Settlement of other financial assets
Interest received

Disposal of a subsidiary, net of cash disposed of

Proceeds from disposal of property,
plant and equipment

Deposit paid for acquisition of property,
plant and equipment

Increase in pledged bank deposits

Deposit received

Loan to a related party

Net cash generated from investing
activities

Cash flow from financing activities

New bank loan raised

Repayment of bank loan

Capital element of lease rentals paid

Interest element of lease rentals paid

Loan from a related party

Loan from a non-controlling shareholder of
a subsidiary

Interest paid

Proceeds from issuance of asset-backed securities

Repayment of asset-backed securities

Net cash generated from financing
activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rates, net

EETHRAZA®SEA

RATHEEZHERE
BEDE  BEMEE
BEHMEREE
BREREMSREE
EUFE
HE—MMBAR - HRHE
ZHRE

HEME  BELRREZ
PSR

BEVE BERRHEZ
EANELE A

SR ERITEFIE 0
EdzE

BT —2BENER

REATHEEZHESEHE

MEETHEEZHERE
MBEZRITER
BERITER
Eﬁﬁ$2ﬁ$%ﬁ
ENEEZHE

A — %WEHZTM
KB —HMBAR—BIFER
BRERZER

Eﬁﬂ

BITEEXFE T ZMSHIE
EEEEXRHRES
MEEHEECRERE
BeRR&EEDEM

(RD) B8
REDZHESRASEED
SMEEERERH

12 China Chengtong Development Group Limited FEIRBEREBER A A

Unaudited
FEER
Six months ended 30 June

BEXNAZ=THIRMEAR

2021 2020
—B—%F —ETF
HK$°000 HK$'000
BETIT BT
(1,353,561) (350,679)
(418) (240)
- (35,143)

44,905 259,268
7,360 9,222
- (24,673)

= 11

(944) -
(18,384) (12,617)

= 26,530

(12,000) =
20,519 222,358
516,668 200,000
(239,050) (200,000)
(4,905) (2,833)
(164) (247)

= 17,537

= 6,208
(2,423) (3,251)
1,704,000 =
(215,852) -
1,758,274 17,414
425,232 (110,907)
859,618 791,830
(5,161) (14,257)



Condensed Consolidated Statement of Cash Flows

Cash and cash equivalents at end of
period

Analysis of cash and cash equivalents:

Bank balances and cash
Less: included in the assets classified as
held for sale

Bank balances and cash as presented in
the condensed consolidated statement of
financial position

Deposits in other financial institution

RERZAERALFEY

RERAGFRNSH

RITEEFERAES

W HADBARIELEZ
A%

2NRERAKREFBRAKRLZ
RITBEEERE

RE M S B R X

H n‘/_ﬁ

For the six months ended 30 June 2021 | HZ =%

Unaudited
FEER

Six months ended 30 June

BEXNAZ=THIRMEAR

EREMNER

Z—FXRA=TRHLEARER

2021 2020
- 3 —ETF
HK$°000 HK$'000
BETIT BT
1,279,689 666,666
1,279,689 666,602
- (502)
1,279,689 666,100
= 64
1,279,689 666,164

2021 Interim Report HHA$R &
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Notes to the Interim Financial Information

1 H

For the six months ended 30 June 2021 | HZ =

14

B 15 & % Bﬁ

—FXRA=ZTHLREAR

CORPORATE INFORMATION AND BASIS OF
PREPARATION

China Chengtong Development Group Limited (the “Company”)
is a limited company incorporated in Hong Kong. The address of its
registered office and its principal place of business is Suite 6406,
64/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong. The
Company and its subsidiaries (collectively known as the “Group”)
are principally engaged in investment holding, leasing, bulk
commodity trading, property development and investment, marine
recreation services and hotel.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). As
at 30 June 2021, the immediate holding company is World Gain
Holdings Limited, which is incorporated in the British Virgin Islands
and the directors of the Company consider the Group’s ultimate
holding company to be China Chengtong Holdings Group Limited
("CCHG"), a company incorporated in the PRC.

The interim financial information is presented in Hong Kong Dollars
("HK$" or "HKD"), unless otherwise stated.

The interim financial information has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

The interim financial information has been prepared with the same
accounting policies adopted in the 2020 annual financial statements.

The interim financial information does not include all of the
information required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2020.

China Chengtong Development Group Limited F B i B % R &
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Notes to the Interim Financial Information

For the six months ended 30 June 2021 | HZ =%

CORPORATE INFORMATION AND BASIS OF
PREPARATION (Continued)

The financial information relating to the year ended 31 December
2020 that is included in the interim financial information as
comparative information does not constitute the Company's
statutory annual consolidated financial statements for that year
but is derived from those financial statements. Further information
relating to the statutory financial statements required to be
disclosed in accordance with Section 436 of the Hong Kong
Companies Ordinance (Chapter 622 of the laws of Hong Kong) (the
"Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2020 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’s report was unqualified, did
not include a reference to any matters to which the independent
auditor drew attention by way of emphasis without qualifying its
report, and did not contain a statement under Sections 406(2), 407(2)
or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the interim financial information are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2020
except as described below.

In the current interim period, the Group has adopted, for the first

time, the following amendments to Hong Kong Financial Reporting

Standards (“HKFRSs") issued by the HKICPA, which are relevant to

and effective for the Group’s financial year beginning on 1 January

2021:

Amendment to HKFRS 16 COVID-19 - Related Rent
Concessions

Amendments to HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

None of these developments have had a material effect on how
the Group's results and financial position for the current or prior
periods have been prepared or presented in these interim financial
information. The Group has not applied any new standard or
interpretation that is not yet effective for the current accounting
period.
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TURNOVER AND SEGMENT INFORMATION

The information reported to the executive directors of the Company,
being the chief operating decision makers for the purpose of
resources allocation and assessment of performance, is the financial
information of the Group as a whole as reported under HKFRSs.

For the six months ended 30 June 2021, the presentation of
reportable segments of the Group is revised as detailed below as
the Group’s chief operating decision makers believe the current
reportable segments could provide better summary to them in
reviewing the Group’s operating performance and making decision
in resource allocation. Accordingly, the comparative segment
information has been re-presented to conform to current period’s
presentation.

The Group's operations in relation to property development and
property investment which were presented as separate reportable
segments in the prior periods are considered as a single operating
segment by the Group’'s chief operating decision makers in the
current period. Accordingly, the information of these operations has
been aggregated into a single reportable segment which is reported
as "property development and investment” for segment reporting.

The Group's reportable segments for financial reporting purpose
have been reorganised as follows:

(1) Leasing — providing leasing services including finance lease,
sale and leaseback and operating lease services

(2)  Bulk commodity trade — trading of steel and chemical products
(3)  Property development and investment — holding land for
property development projects, providing rental services and

holding investment properties for appreciation

(4)  Marine recreation services and hotel — providing marine
recreation and hotel services

China Chengtong Development Group Limited FEIRBEREBER A A
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For the six months ended 30 June 2021 | EE =T =—F A=+ HILXEA

TURNOVER AND SEGMENT INFORMATION 3 EEXUERSBEIEHE)
(Continued)

Segment revenue and results SHERREE
The following is an analysis of the Group's revenue and results by T AREERBBERMZRRESHEE S
reportable segments for the period under review: W R EE DT
Unaudited
FEEY

For the six months ended 30 June 2021
BE_BZ_-FXA=t+HLERER

Property Marine
Bulk development recreation
commodity and services and
Leasing trade  investment hotel Total
5 LR
#HE AREENE VERBERRRE MBS it

HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
BRFT ERFT BRFT ERFT BRFT

Tumover BER
Segment revenue e
- external sales and income - IMRSEERIMA 121,917 306,332 32,632 12,872 473,753
Results 4
Segment results (Note (3)) DEEE W) 84,844 1,604 11,048 (10,285) 87,211

Fair value gain on other financial assets A TE ABH
measured at fair value through profitor ~ ([AFESARE)) 2

loss ("FVPL") EhemEE L TENS 161
Fair value gain on investment properties X &% % 2 DB

(Note (b)) (Hiit(v) 470
Unallocated finance costs RARBERK (1,238)
Unallocated corporate expenses FARLERS (20,641)
Unallocated corporate income FAEEEHRA 14,927
Profit before income tax BEAEHAER 80,890

= 2021 Interim Report 1 HA %R & 17
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For the six months ended 30 June 2021 | #E =T = —F XA =+HILXAA

3

B
e

TURNOVER AND SEGMENT INFORMATION 3 ®EXSRSEIHE)

(Continued)

Segment revenue and results (Continued)

Leasing
HE
HK$'000
BMFT
Notes: fifst -
{a)  Amounts included in (a) AADEEENE
the measure of x|
segment results
Interest income from &Y b
deposits and other BEZFEHA
financial assets 1,332
Depreciation ik (11,583)
Interest expenses MEXH
fincluded in costs of GrAME=mA)
revenue) (11,202)
Finance costs BERA (9)
Loss on disposal of HENE  BRER
property, plant and R EE
equipment =
(b} Amounts regularly b HERTEZE
provided to the chief REEREAT
operating decision LABRRZ
maker for the analysis Eix
of the segment's
performance
Fair value gain on RENECLTE
investment properties W -

PHEBBRERE)

Property Marine

Bulk development recreation

commodity and services and
trade  investment hotel  Unallocated

5 LikEIRE
ARERRS WRBRRER nERE *RE
HK$'000 HK$'000 HK$°000 HK$'000
ERTT AR ERTT EBFT
= 166 12 5,429
(6) (6) (6,868) (3,092)
(651) - (81) (1,238)
- - (2) -
- 470 - -

Total

#it
HK$°000
ERFT

6,939
(21,555)

(11,202)
(1,979)

()

470

China Chengtong Development Group Limited FEIRBEREBER A A
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For the six months ended 30 June 2021 | EE =T =—F A=+ HILXEA

3 TURNOVER AND SEGMENT INFORMATION 3 EEXUERSBEIEHE)
(Continued)

Segment revenue and results (Continued) SHBERERE)

Unaudited
REEY
For the six months ended 30 June 2020
HEZZR-ZERA=THIAER

Property

development Marine

Bulk and recreation

commodity investment services and
Leasing trade  (Re-presented) hotel Total

NEBRRRE B LIRERE
BE  AFERE (E=31) MEE @it
HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$000

ARTT EBTT BETT BETL BETT

Turnover BEE
Segment revenue a6
- external sales and income - SMEERMA 59,752 443771 18511 5,001 527,035
Results ¥
Segment results (Note (3)) PEEE (Hita) 55,103 1,010 5,186 (13,886) 47413

Fair value loss on other financial assets ~ RAFEFARHEZ 4R

measured at FVPL BEZATERE (176)
Fair value loss on investment properties &9 %¥2 AT ERFE

(Note (b)) (Hib) (4,631)
(Gain on disposal of a subsidiary HE—RNBLRZ NG 7477
Unallocated finance costs RARBERE (1,091)
Unallocated corporate expenses FRABRLERT (29,303)
Unallocated corporate income RABBERA 9,653
Profit before income tax BRETEHATR A 29,342

/
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For the six months ended 30 June 2021 | HE =%

B i5 E R M EE

——FXRA=TBHIAREA

3 TURNOVER AND SEGMENT INFORMATION

(Continued)

3 EXBRSERHAGE)

Segment revenue and results (Continued) R E Y E S {6
Property
development Marine
Bulk and recreation
commodity investment services and
Leasing trade  (Re-presented) hotel Unallocated Total
ATRER NEERRRE 8 EIRiE
HE g% (ms5) R TEE ROR st
HK$000 HK$000 HK$000 HK$ 000 HK$000 HK$000
BEFTL BEFT BEFTL BEFTL BEFT BEFTL
Notes: firat -
{a)  Amounts included in () FADEEENE
the measure of &8
segment results
Interest income from FRREMER
deposits and other EEZFIBHA
financial assets 781 9 172 18 8,242 9,222
Depreciation ik (40) (2) (19) (7.877) (2,970) (10,908)
Finance costs RARE (2,490) 212) - (115) (1,091) (3,908)
Loss on disposal of LENE  BER
property, plant REER
and equipment - - - (2) (9) (1)
(b} Amounts regularly b HEREEEERE
provided to the EREAST A E
chief operating FREE
decision maker
for the analysis
of the segment's
performance
Fair value loss RENEZATE
on investment B
properties - - (4,631) - - (4,631)
For the six months ended 30 June 2021, unallocated corporate Et ——FRNA=Z+HLEREAR K

income mainly comprised net exchange gain and interest income
from deposits and other financial assets (for the six months ended
30 June 2020: mainly comprised interest income from deposits
and other financial assets) which are not directly attributable to the
business activities of any operating segment.

For the six months ended 30 June 2021 and 2020, unallocated
corporate expenses mainly comprised staff costs, depreciation and
legal and professional expenses of the Group's headquarter which
are not directly attributable to the business activities of any operating
segment.

Segment results do not include income tax expense, while segment
assets and liabilities include the current and deferred taxation except
for those recognised by the head office and the inactive subsidiaries.

@EJL%LIWKIE’E%ERH&E%%E&T
AEEMEMEEZMNBRABE—T =
ZRA=ZTRHIEARMER : TEBEEXK
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For the six months ended 30 June 2021 | BEZE —T - —FXA=1+HILNEA

TURNOVER AND SEGMENT INFORMATION 3 EEXUERSBEIEHE)
(Continued)

Segment assets and liabilities STHEERAR
The following is an analysis of the Group's assets and liabilities by LNTARSBENEERBBRBEDEZ
reportable segments: AT
Unaudited Audited
REE EEwZ
At 30 June At 31 December
2021 2020
(Re-presented)
R _EB_—F RZTZTF
NA=1+H +=—A=+—H
C=vll)
HK$'000 HK$000
BW¥TFTT BT T
Segment assets DEEE
Leasing HE 4,749,465 2,474,732
Bulk commodity trade AREmES 101,951 59,479
Property development and investment*  #¥ 3R MIRE* 442,789 446,426
Marine recreation services and hotel 78 B g AR 7S AUB G 184,358 186,292
Total segment assets DEEERE 5,478,563 3,166,929
Unallocated KAOH
- Other financial assets -HthEmEE 81,578 118,936
- Bank balances and cash - RITEFRES 142,074 530,064
- Other unallocated assets -HtRDEEEE 100,490 90,818
Total assets BEE 5,802,705 3,906,747
Segment liabilities NEEE
Leasing HE 1,881,896 383,969
Bulk commodity trade ArEmES 88,870 48,201
Property development and investment VEERRIEE 234,199 248,313
Marine recreation services and hotel & - BR E AR 7S B TS 44,907 42,622
Total segment liabilities NEBERE 2,249,872 723,105
Unallocated vl
- Bank borrowings - RITEE 460,505 160,000
- Other unallocated liabilities - EfRDEEE 87,239 38,373
Total liabilities HmaE 2,797,616 921,478
e Segment assets of property development and investment segment include e MEZRRBRESENDBEEEBRIEREY
investment properties but segment results excluded the related fair value ¥ WHoBEEVTRESEANFAEEA
change for the period/year. FEZE -
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3 TURNOVER AND SEGMENT INFORMATION 3 EEXUERSBEIEHE)
(Continued)

Segment assets and liabilities (Continued) SEEE ()
Set out below is the disaggregation of the Group’s turnover from TXHINAEERETEZEMMREZE
major products and services: Ed g dlls /O

Unaudited

REER

Six months ended 30 June

BEAXAZTRALRMER

2021 2020

B —F —ETF

HK$'000 HK$000

BWFT BT T

Sales of properties e 32,293 17,812
Consultancy service income from leasing & Lk 2 #5 RS ILA

arrangements 32,082 15,358

Bulk commodity trade AREmES 306,332 443,771

Marine recreation services and hotel R RS AR TS 12,872 5,001

Revenue from contract with customers MEE A 2 W 383,579 481,942

Rental income from investment properties KB EWE 2 A S KA 339 699
Rental income under operating lease MEERSREE LS

in respect of owned machineries and HEBETHSKA

equipment 17,692 -

Interest income from loans receivable ERERZF B WA 72,070 44,394

Finance lease income BEREWA 73 S

473,753 527,035

)
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For the six months ended 30 June 2021 | BEZE —T - —FXA=1+HILNEA

4 OTHER INCOME

4 HMIA

Unaudited
RIEER
Six months ended 30 June

BEXNA=THIREA

2021 2020
—EB-—%F —EEF
HK$'000 HK$'000
BYTIT BT T
Interest income from: RELATIEB 2 FBWA -
- deposits and other financial assets -FREHEMESREE 6,939 9,222
- related parties -BEER 1,357 1,397
8,296 10,619
Fair value gain on other financial assets BN ER ABE 2 H A
measured at FVPL SREE AFEKE 161 -
Government subsidies BT 8 A 382 S
Exchange gain, net b H I aF 58 8,063 =
Others HAh 1,006 812
17,908 11,431
5 FINANCE COSTS 5 MERE
Unaudited
RIEER
Six months ended 30 June
BEZXA=1+HLLKEAR
2021 2020
e — —ETF
HK$'000 HK$'000
BETIT BT T
Interest on bank borrowings IRITEEZF S 6,094 5,693
Interest on asset-backed securities BEIHEHFZFB 7,608 -
Interest on loan from related parties REBEFERZFE 421 697
Interest on lease liabilities HEBEZFE 164 247
14,287 6,637
Less: B
Amount capitalised on properties under ~ EERYE 2 BIEE R
development Kk (1,106) (2,729)
Amount included in costs of FFAMER A 2 £58
revenue
- Interest on bank borrowings - RITEEZFE (3,594) -
- Interest on asset-backed securities - BEIRBLHFZFE (7,608) -
1,979 3,908
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INCOME TAX EXPENSE 6

Hong Kong Profits Tax has been provided in accordance with the
two-tiered profits tax rate regime, whereby the first HK$2,000,000
of assessable profits of the qualifying corporation is taxed at 8.25%
and the assessable profits above HK$2,000,000 are taxed at 16.5%
for both periods. The assessable profits of other subsidiaries in Hong
Kong are taxed at 16.5%. The subsidiaries established in the PRC
are subject to the PRC enterprise income tax of 256%. The current
tax for the period also included PRC land appreciation tax (“LAT").
The provision for LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has been
provided at ranges of progressive rates of the appreciation value,
with certain allowable deductions.

Income tax expense comprises: FTiST A X B 4E -
Current tax RERFIIE
Deferred taxation IERERLIE

China Chengtong Development Group Limited FEIRBEREBER A A

FRrisIRBASZ

BRETBFNSHZAESHMEAS - 6&
REFERZMEEMZ & %%2,000,000
TTERBEMZHE B8.25% KB BB
#2,000,000 C FER Bl m Al 2 B K Bl &
16.5% ° HibMtB A RNES 2 E2H %
FIH216.5% ZFR o A BB BT B A 7]
R B PEMESHREA25% - ANERFIE
TR HE R B iR E R ([ B ER ) -
S BB B B A T AR R AR RE P BB A B
PIFT & 2 # E T - LI ER B IRIEE
H RERRBERE  BAE TR
BR -

Unaudited
REER
Six months ended 30 June

BEXNA=T+HI<EA

2021 2020
% —ETF
HK$°000 HK$'000
BETIT BEFT

22,802 14,283

3,715 727

26,517 15,010
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PROFIT BEFORE INCOME TAX 7

Profit before income tax has been arrived
at after charging/(crediting):

Depreciation of property,
plant and equipment
Less: Amounts capitalised on properties
under development

Contributions to retirement benefits
schemes (including directors’
emoluments)

Staff costs (including directors’
emoluments)

Total staff costs
Less: Amounts capitalised on properties
under development

Cost of inventories sold (included in
costs of revenue)

Impairment loss on financial assets

Loss on disposal of property,
plant and equipment

Exchange (gain)/loss, net

Fair value (gain)/loss on other financial
assets measured at FVPL

% BB ATRRIE M
GHA) -
W% - R RS
W BERE T B
Bz & H

RARAEFIFH &I R
(BHREEFMWE)

BIRA(BHRESEHE)

BTHRA®E
o BRERP YR ZBIE
BXz2®

FRHERAR G AWK A)

SREERERE
HEME  BERREZER
&5 (), BiEFE
BAFEF AR Eitb e
BEZANFEU),EE

1 H

For the six months ended 30 June 2021 | HZ =%

B P 15 1R A0 i F1

Unaudited
RIEER

Six months ended 30 June

BEXNA=THI<EA

8115 B R RE

Z—FXRA=TRHLEARER

2021 2020
—EB-—%F —EEF
HK$'000 HK$'000
BT BT
21,560 10,913
(5) (5)
21,555 10,908
5,624 2,347
30,668 25,930
36,292 28,277
(1,148) (1,219)
35,144 27,058
329,379 453,447
1,826 57

2 11

(8,063) 8,043
(161) 176
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—FXRA=ZTHLREAR

DIVIDENDS

The final dividend of HKO0.9 cent per ordinary share for the
year ended 31 December 2020 in totalling of approximately
HK$52,279,000 was approved in the annual general meeting of the
Company on 25 June 2021. The eligible shareholders were given
an option to elect, up to 30 July 2021, to receive wholly or partly an
allotment and issue of the Company’s shares credited as fully paid
in lieu of cash payment. The final dividend payable of approximately
HK$52,279,000 was recognised in “other payables” as a liability as
at 30 June 2021.

The directors of the Company did not declare any interim dividend
for the six months ended 30 June 2021 and 2020.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
earnings for the period attributable to owners of the Company
of HK$53,703,000 (for the six months ended 30 June 2020:
HK$14,923,000) and on the weighted average number of
5,796,985,000 (for the six months ended 30 June 2020:
5,796,985,000) ordinary shares in issue during the period excluding
ordinary shares purchased by the Company for share award scheme.

There were no potential dilutive ordinary share outstanding for both
periods and therefore the dilutive earnings per share is the same as
basic earnings per share.

China Chengtong Development Group Limited F B i B % R &
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10 MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT AND INVESTMENT
PROPERTIES

(a)

(b)

Property, plant and equipment

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment with a cost of
approximately HK$2,721,000 (for the six months ended 30
June 2020: HK$240,000). Property, plant and equipment with
a net book value of HK$2,000 were disposed of during the
six months ended 30 June 2021 (six months ended 30 June
2020: HK$22,000).

Investment properties

During the six months ended 30 June 2021 and 2020, the
Group had no addition, disposal or transfer of investment
properties.

The fair values of the Group's investment properties as at 30
June 2021 and 31 December 2020 have been arrived at on the
basis of valuations carried out on these dates by Jones Lang
Lasalle Corporate Appraisal and Advisory Limited (“JLL"), an
independent qualified professional valuer. JLL is a member
of the Hong Kong Institute of Surveyors and possesses
appropriate qualifications and recent experiences in the
valuation of similar properties in the relevant locations.

As at 30 June 2021, except for the investment property of
HK$11,136,000 (31 December 2020: HK$11,044,000), the
tenancy agreement of which has expired and which was held
for capital appreciation, that was valued by applying direct
comparison approach without any significant adjustment
being made to the market observable data, the valuation of
the remaining properties were arrived at by using the income
approach and based on the estimated rental value of the
properties. The valuation takes into account the expected
vacancy rates and rental growth rates of the respective
properties which were supported by the terms of the existing
lease, other contracts and external evidence such as current
market rents of similar properties. There has been a fair value
gain of HK$470,000 on the Group's investment properties for
the six months ended 30 June 2021 (for the year ended 31
December 2020: fair value loss of HK$11,125,000).

1 H

For the six months ended 30 June 2021 | HEZE =%

8115 B R RE

——FRNA=THIEAEA

10 Y% - BERRMRBREYMRZ
288

(a)

(b)

ME - BER®E

Bz—_2-_—®#XA=+81X
A AEBEWRBRANEEE
2,721,000 (HBE T -_ZFF XA
=+H1EXEA : B#240,0005T)
MNME BEERLZE BHE=-ZF=
—FXAZTHLEXNEA BHE
REREABE2 000 (HE-Z
—EFEXNAZFTRHLANEA B
22,0007T) K% - BB KR o

BrRME
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AERYBE R ETRNERAENE
TR EITHE) N - ERYENGHE
TIRBAERBEDENGTRE
BESL - FEFAREHEEERR
EEMENTREREE  HUBRA
HEKRR HMUAOREUDER
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M AEENEEVENRTE
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For the six months ended 30 June 2021 | #E =T = —F XA =+HILXAA

11 FINANCE LEASE RECEIVABLES AND LOANS 11
RECEIVABLE
Finance lease receivables pER SRR
Loans receivable ERER
Analysed for reporting purposes as: DE2WAR ¢
Current assets MBEE
Non-current assets IEMBEE

The Group engaged in finance lease business and sale and leaseback
business.

For finance lease business, the ownership of the leased assets
will be transferred to the lessees at a purchase option price upon
settlement of the principal of finance lease receivables and the
interest accrued under the finance lease arrangements.

China Chengtong Development Group Limited FEIRBEREBER A A

il 7 30 65 P 0 =R 1A B PR M B R
Unaudited Audited
RIEER KEZ
At 30 June At 31 December
2021 2020
R-EZ—% RZEZTF
~NA=+H +=ZA=+—H
HK$'000 HK$000
BETT BT T
33,791 -
3,488,585 2,072,703
3,522,376 2,072,703
1,315,731 634,378
2,206,645 1,438,325
3,522,376 2,072,703

AEENREMEREEBUNEROEE
% o

PRMEREREME  FREREMER
BRR T zBERERKFIALS M ERH
BREER HEEEZMERKZERS
REEBEAEA -
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For the six months ended 30 June 2021 | BEZE —T - —FXA=1+HILNEA

11 FINANCE LEASE RECEIVABLES AND LOANS

RECEIVABLE (Continued)

Loans receivable arose from the sale and leaseback arrangements.
Under these arrangements, customers (i.e. lessees) disposed of
their equipment and facilities to the Group and leased back the
equipment and facilities. In addition, the ownership of the leased
assets will be transferred back to the lessees at a purchase option
price upon settlement of the principal of the loans receivable and
the interest accrued under the sale and leaseback arrangements.
The lessees retain control of the equipment and facilities before and
after entering into the sale and leaseback arrangements, which do
not therefore constitute a lease for accounting purposes. As such,
the sale and leaseback arrangements have been accounted for as a
secured loan and recognised in accordance with HKFRS 9 Financial
Instruments.

As at 30 June 2021, effective interest rates ranged from
approximately 4.73% to 8.77% (31 December 2020: 4.90% to
8.77%) per annum.

The finance lease receivables and loans receivable are secured by
the leased equipment and facilities, land from the related party of
the lessee, unlisted equity interest and account receivables from
the lessees and the related parties of the lessees. The Group has
obtained guarantees provided by the related parties of the lessees
under certain finance lease and sale and leaseback arrangements.
The lessees are obliged to settle the amounts according to the
terms set out in the relevant contracts.

Also, as at 30 June 2021, certain finance lease receivables and loans
receivable were secured by deposits received from customers of
HK$192,223,000 (31 December 2020: HK$149,289,000) (note 15(b)).

As at 30 June 2021, loans receivable of HK$24,955,000 was past
due (31 December 2020: HK$22,129,000). Loss allowance of
HK$2,763,000 was made against the gross amount of finance lease
receivables and loans receivable (31 December 2020: HK$931,000).

11

il 55 R PR Mo R OR e B M B R

M=

il

RECRDHETHEERKER - BIEZ
SZH - BRPEEBEANAAEBRHER
R - WEIF A BRI AR o It
Sh o FEREHALHE TN BRERAS
NEANBEGEE®R  HEEEZFAES
RESEHEEED TABA - BREZEE
AR VERBHELHZA R 2B REB
BRI et
BRIEME X TEXEE - il - E%OH
ZHABEBEERER  UIREEBHE
HEAFIRE M T ARER -

R-ZTE-—FEXA=+H BBREMNEN
F44.73% 2877 % (—E-_FTF+-_A=
+—H : 4.90%FE8.77%) °

BERE WAL EWERARERE
Nt~ AT RET 2 30 - IFEETR
REVA Ko & H 75 I J7 B 77 2 FE W BR AR
ERIEHm - REBEFSAHTNERET
RH{ETREHEREREEARFETZ
BR AETBERBREBBSOAERG
REEERR -

oh  RZFE-_—FXA=Z+H ' ET&
BEHERVZERERERUER RS S
#192,223,0000L (ZE=FF+=-A=+
—H : 75%149,289,0007T) {E AL 38 5 (Bt
F15(b)) °

MRZTE-—FXA=+0H  EREZBIK
24,955,000 (ZE-_FF+_-_A=+—
B : ##22,129,0007T) B8 H - siEE
AERKFERERERAETIREBER
#A8%2,763,000 (ZE=EF+=-A =
+—H : #&%0931,0007T) °
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For the six months ended 30 June 2021 | HE =%

B i5 E R M EE

——FXRA=TBHIAREA

12 TRADE AND OTHER RECEIVABLES

Trade and bills receivables (note a)
Prepayments to suppliers

Other prepayments and deposits
Other receivables (note b)

Notes:

(b)

A4 FE 7 TR AN R0R
HM BN RIE LIRS
H o UK IA (B2 D)

Details of the trade and bills receivables are as follows:

As at 30 June 2021, the amounts mainly represented (i) trade and bills
receivables of HK$22,192,000 (31 December 2020: HK$34,277,000) from
bulk commodity trade business and (ii) trade receivables of HK$1,616,000
(31 December 2020: HK$1,680,000) from operating lease business which
was pledged as collaterals for the Group's asset-backed securities (31
December 2020: nil) (note 17).

The Group normally grants credit terms to its customers according to
industry practice together with consideration of their creditability and
repayment history. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are regularly reviewed by senior
management.

As at 30 June 2021, loss allowance of HK$6,000 was made against the
gross amount of trade and bills receivables (31 December 2020: HK$5,000).

The following is an ageing analysis of trade and bills receivables, presented
based on the invoice date at the end of the reporting period.

Within 90 days 90KA

As at 30 June 2021, loss allowance of HK$185,000 (31 December 2020:
HK$185,000) was made against the gross amount of other receivables.

12 RHRAMEURET

EE GOV L ES AC )

Unaudited Audited
REBER KEmZ

At 30 June At 31 December
2021 2020
W-E_—%§ —ETF
NA=1+H +_H =+—H
HK$'000 HK$'000
B¥TIT BT T
24,459 37,165
59,344 1,621
5,912 4,698
44,654 58,391
134,369 101,775

Bt

B RAGRARBERRIR ZHBRIINT

RZZZ—FX NA=1H  %ZS$EXTiE
IREAFTEREIELENE S RKRER
JEU =8 #22,192,00070 (B - THF+—
B=+—8 : #%34,277,0007T) K (i) 3 B £
BHEXBKME S FIEEE1,616,000

T(ZEZZEF+-_A=+—H : #K
1,680,0007T) * Hif AANEEEE T FHFES

ZERR(CE_EF+=-_A=+—0: &)
(GEINE

AEBEBEREEARRIZEEEFPHER
REREEDE  MREROBREY - A%
B 7 sfe s EOR MR 00 27 8 SR R A 5 R AR O 92
H - BEE TR SRERERE

RZB-—FXA=+H REBEHEUK
AR EREERETIREREEEE,000
T(ZZBZZTF+ZA=+—8 : #%5,000
) °

RBERRBRERAH 2R E HRUGKREA
REWEERZRROTNT

Unaudited Audited
RIEF REZ
At 30 June 2021 At 31 December 2020
R_BZ—F R-ZE_TF
~NA=+H +=ZA=+—H
HK$’000 HK$'000
B¥TIT B FT
24,459 37,165
(b) R-ZE-_—FXA=+8 ?ﬁﬁf&!@‘ﬂﬁlmlﬁ

M A8 EB AT S 1B B 515 185,000 (Z 2 =
THE+-A=+—8 : B%185,0007T) °
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13 OTHER FINANCIAL ASSETS 13 Hih&mEE
Unaudited Audited
FEE Rz
At 30 June At 31 December
2021 2020
R-EZ—%F RZT-FF
~B=+H +=ZA=+—H
HK$'000 HK$000
BWFT BT T
Non-current: FETRE :
Financial assets measured at BATFEHARMZAKES
fair value through other (MBRAoFEIARMEE
comprehensive income Bhal)lzcemEE
(“FVOCI”)
- Equity investments - EmRE 11,728 11,200
Current: E -
Financial assets measured at BATEHARMZE
FvVOCI WazemEE
Equity investments EmITE
— Shares listed in Hong Kong -REBELTHRG 69,850 62,992
Financial assets measured at FVPL EAFEHHABEZSMEE
~ Shares listed in Hong Kong - REBLTHRD - 1,639
- Unlisted investments - JELWIRE - 35,775
Financial assets at amortised cost Ll AARZ &REE
- Structured bank deposits with interest = FF|Z0.8% Y Hf B 4& 114
rate of 0.8% per annum RITER = 7,330
69,850 107,736
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——FXRA=TBHIAREA

14 LOANS TO/FROM RELATED PARTIES

(a)

(b)

(c)

pre=

H 32 China Chengtong Development Group Limited FEIRBEREBER A A

Loan to a related party

As at 30 June 2021, the balance of HK$12,277,000 (31
December 2020: nil) represented the outstanding loan principal
and interest receivable from S EEEEERER A
(unofficial English translation being Hainan Huandao Industrlal
Development Limited), a wholly-owned subsidiary of CCHG.
The loan bears interest at 6% per annum and will be repayable
on 8 August 2022. The Group has the right to request the
related party to provide a security by pledging the land held by
the related party at any time before the full repayment of the
loan.

Loan to a related party

As at 30 June 2021, the balance of HK$37,080,000 (31
December 2020: HK$36,404,000) represented the outstanding
loan principal and interest receivable from FEEE£E A
fR 2 A (unofficial English translation being China Huandao
Group Limited), a wholly-owned subsidiary of CCHG. The
loan bears interest at 6% per annum and will be repayable on
2 September 2021. The Group has the right to request the
related party to provide a security by pledging certain office
premises held by the related party at any time before the full
repayment of the loan.

Loan from a related party

As at 30 June 2021, the balance of HK$23,585,000 (31
December 2020: HK$23,592,000) represented the outstanding
loan principal and interest payable to China Chengtong
Investment Company Limited, a subsidiary of the intermediate
holding company of the Company. The loan is unsecured,
bears interest at 3.65% per annum and will be repayable on 18
February 2022.

14 BT REREHER

(a)

(b)

(c)

BF—EREHFER

RZEZ—FA=+H 885
#12,277,000L(ZZ2 = F+ =1
=t+—HB EEERENEEEE
BRERARAR (BBERZZENE
RENZABEEFAGRKAE - &
FIRFNE6%:TE - WER_ZZ
—FENANBEE AEEEER
BREEHEE ZAEMNEREEX
MESRAEKFEEFFAE LI
REIELR o

BF—EREFER

R-ZTFE-_—FXA=Z+H %EE
#$37,080,0007L (ZE=FF+—_A
=+—H8 : &%36,404,0007T) 5 &
hhBREESEERA R (BBER
ZEEWE N Z REEBERAS

EHE c EFIRFNE6%TE - I
AR ”_*iﬂﬂ HER - &
E@ﬁ*ﬁ \,\ x/u\g1ﬁﬁzm{£

B B ERBE T BRI EED
FAZETHRMERBER -

RE—BRAEFHER

R—ZZE-_—FXA=+8 " ##
23,585,000 L(ZE=_FF+= A
=+—H8 : /&%23,592,0007T) {5 &
NhBEEBREERAR (AR ﬂﬂP

el 22 B ﬂZBﬁ% AZKREEE
RAERFE - ERTHEER 1%
¢ﬂf3%%#§ WER-ZT==

F-R+N\HEE -




Trade and bills payables (note a)
Other payables and accruals
Dividend payable

Deposits received (note b)
Accrual of construction costs

Notes:

Notes to the Interim Financial Information
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For the six months ended 30 June 2021 | EE =T =—F A=+ HILXEA

15 TRADE AND OTHER PAYABLES 15

g ZRNFAREN TR H Fa)
Hfth & SRR K BT SRR
FERTRXE

W E (f/5tb)

fEFt T2 &

(a) As at 30 June 2021, bills payables are secured by pledged bank deposits of
HK$19,656,000 (31 December 2020: HK$1,280,000).

The following is an ageing analysis of trade and bill payables, presented
based on the invoice date at the end of the reporting period.

Within 1 year

—FR

(b) As at 30 June 2021, deposits received represented security deposits of
HK$192,223,000 (31 December 2020: HK$149,289,000) arose from finance
lease receivables and loans receivable customers (note 11). The deposits
will be returned to the customers upon the settlement of the principal of
finance lease receivables and loans receivable and the interest accrued
under the contracts.

HARAMEMNRE
Unaudited Audited
REER KEZ
At 30 June At 31 December
2021 2020
R-EZ—%F RZT-FF
~NA=+H +=ZA=+—H
HK$'000 HK$'000
BETIT BT T
38,376 19,887
51,609 89,507
52,279 -
192,223 149,289
79,634 90,841
414,121 349,524

Btet -

@ RNZZZ—FXA=1tH ENZEHEEK
FRERITIF B % 19,656,000L (T - F+
ZA=+—A8 : /5%¥1,280,0007T) fEiKH -

RBERREZERAH2/OE S RN KA
RERNREBEZREDTMT -

Unaudited
KRIEFX

At 30 June
2021

N _EB——F
RA=+H
HK$’000
BETT

38,376

Audited

REZ

At 31 December
2020
RZZE_TF
+=—A=+—8
HK$'000
BEFT

19,887

(b) RZE-—FXA=Z1+8 BRESERE
AERKFERERERES ME11)EE
ZARELHBH192,223,000 (B -FE+
—A=+—H8 : /&%149,289,0007T) ° %%
BEHREBANBETRERERKKER
BRERZAEREAFBEEREETR

j=13
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For the six months ended 30 June 2021 | HZ =

16 BANK BORROWINGS

Unaudited Audited

REER KEZ

At 30 June At 31 December

2021 2020

R-EZ—%F RZT-FF

~NA=+H +=ZA=+—H

HK$'000 HK$'000

BETIT BT T

Bank borrowings SITHE

Unsecured A 460,505 160,000

Secured BEMR 158,675 178,420

619,180 338,420
As at 30 June 2021, the Group's bank borrowings with carrying RZEBEZ—FRAZ+H AEBEEE
amount of approximately HK$158,675,000 (31 December 2020: @Wﬁﬁws 675,000 C(ZE - FF+ =

HK$178,420,000) were secured by charges over loans receivable
of the Group with an aggregate carrying amount of approximately
HK$180,608,000 (31 December 2020: HK$199,993,000) and was
guaranteed by the Company. Such bank borrowings were used for
the expansion of the Group's leasing business.

As at 30 June 2021, bank borrowings of HK$318,968,000 (31
December 2020: HK$178,420,000) contained repayable on demand
clause and therefore have been classified as current liabilities.
Bank borrowings of HK$300,212,000 (31 December 2020:
HK$160,000,000) will be repayable within one year as per the loan
agreements and therefore have also been classified as current

liabilities.

The effective interest rates of the bank loans ranged from 1.99% to
4.50% per annum as at 30 June 2021 (31 December 2020: 2.11% to

4.50%).

—FXRA=ZTHLREAR

16 MITHE

B=+—8 : #%178,420,0007T) B4R
TEERBEAAEERELBENSEY
180 608,000 C(ZE=FEF+-_A=+—

: #51199,993,0007T) B E Uk B FR1EHE

17?< CYHRARFER - RERITEEE R

EERASRE 2 MEXT -

R — FAEE -
BE-

RZEBE-_—FA=+H"
REREFRNT1.99%E4.50% (=

RZE-_—FA=+H RITEEEK
318,968,000t (= E=—FF+=-_A=+—
H : /#&%178,420,000T) 2%
B3 AHCREARBER
7&51300,212,0000(ZE=TF+ A=
+—H : %%160,000,00070) BiREER
AL MESEARS

BERER
o IRITIEE

B RITHN

TZFE+-A=+—H  2.11%ZE4.50%) °
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For the six months ended 30 June 2021 | HZ =%

17 ASSET-BACKED SECURITIES

Analysed for reporting purposes SIELE|AE -
as:
Current mEh
Non-current SERED

On 21 May 2021, the Group publicly launched an asset-backed
securities scheme known as Chengfeng Set Sail = Guojun Asset
Management — Chengtong Leasing Phase | Asset-backed Securities
Scheme. The purpose of the asset-backed securities scheme is to
securitise the loans receivable and trade receivables under operating
lease business of the Group and for the expansion of the leasing
business of the Group.

The total issuance of the scheme was RMB1,490,000,000
(equivalent to HK$1,788,000,000) and the asset-backed securities
("ABS") are divided into (i) priority class with total principal of
RMB1,420,000,000 (equivalent to HK$1,704,000,000) which are
listed and traded on the Shanghai Stock Exchange with expected
maturity date ranging from 26 March 2022 to 26 March 2025
and with coupon rate ranging from 3.80% to 4.30% per annum.
The principal and interest of the priority class ABS shall be repaid
quarterly in 15 instalments in 4 years; and (i) subordinated class with
total principal of RMB70,000,000 (equivalent to HK$84,000,000) with
no coupon rate and with expected maturity date on 26 March 2026.
The subordinated class ABS is not listed. As at 30 June 2021, the
Group held all the subordinated class ABS.

As at 30 June 2021, the Group's ABS with carrying amount of
approximately HK$1,486,940,000 (31 December 2020: nil) were
collateralised by the loans receivable of the Group with an aggregate
carrying amount of approximately HK$1,403,592,000 (31 December
2020: nil) (note 11) and trade receivables under operating lease
business with carrying amount of approximately HK$1,616,000 (31
December 2020: nil) (note 12) and priority class ABS with carrying
amount of HK$929,146,000 were guaranteed by CCHG, the ultimate
holding company of the Company.

8 B S A B AR

Z—FXRA=TRHLEARER

17 BEXIFES

Unaudited Audited
REBER EFZ
At 30 June At 31 December
2021 2020

A B —F RITE_ZF
NA=+H +=-—A=+—H
HK$'000 HK$000
BETT BT T
554,539 -
932,401 -
1,486,940 -

R-ZB_—FRA-+—H AEERQH
L —BER[HERMN -BEEEE - #B
MER—HEEXRHR & 2 BESF
HEE c BEXHHERMEZENRE
HMeAREEz BREERREEHEXKA
TZESREWFIE  NERAEECHE
E R

ZetElEE TR B AR 1,490,000,000
T (HEENAER1,788,000,0007T) © ME
EXHEEHF((BEXIRBES B K)E
KBREKNE B ANRE,420,000,0007T
(FEERBEE1,704,000,0007T) R &
BEXGHEMMES  EFEHZHAAR
—E - F=ZA -+ RNHEZE-_RF=
A+ "B1T%E  EEENTHF3.80%
FA430% c BEBREELFF %ZZISLi\
M F B Aﬁmim T RERFEEE
(i) 4% I8 2% zt&é?%}\l%mﬁooooooo
(*H“%ﬁéﬁ%smoo 0007T) * EEB X
&E%EHH B AT - FE= ﬂ +x
e RREBREELZHELFTELT - R
—E-—FXA=1+H" REBEEMAE
NRBREELIFES

R-ZZE-_—FXA=Z+H AEEZEE
T B ARMEY AB1,486,940,0007T
—ToTFE+_A=Z1+—R8 E)UKRE
EREAELNBE1,403,592,000T (=&
TEE4+-_A=+—H B ZEREX
(a1 REEEELB1,616,0007T(=
Z-BFEF-_AZ1+—0: B)ZKEHE
BTZEZREZEMFE12)  mEREE
/75 15929,146,0007T 2 B 5L B 4 Léﬁ‘yt%
A B AR R Z RARIER ““mﬁx
VEHEAR -
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18 SHARE CAPITAL 18 B&E
Unaudited Audited
RIEER KEZ
At 30 June 2021 At 31 December 2020
R-E_—% RZZZZF
~NA=+H +=ZA=+—8
Number of Share Number of
shares capital shares Share capital
28 4| ;.. 3 e E N
‘000 HK$’000 ‘000 HK$'000
Sl BETT Fhg JBEMET T
Issued and fully paid: BETREHR
At 1 January and at period/year R—A—ARRE
ended FX 5,808,735 2,185,876 5,808,735 2,185,876

19 DISPOSAL OF A SUBSIDIARY

For the six months ended 30 June 2020

19

On 23 December 2019, an ordinary resolution was passed in an
extraordinary general meeting of the Company to approve the

disposal of 41% of the equity interest of FiBAaE

BRERBRAR

(unofficial English translation being Chengtong Energy Guangdong
Company Limited) (“Chengtong Energy") at cash consideration
of approximately HK$27,377,000. The purchaser of this transaction
is a non-wholly owned subsidiary of CCHG, the ultimate holding
company of the Company. The disposal was completed on 28
February 2020 and Chengtong Energy ceased to be a subsidiary
of the Company. The Group recognised a gain on disposal of a
subsidiary of approximately HK$7,477,000. Upon completion of
the disposal, the Group retained 10% equity interest in Chengtong

Energy and accounted for as financial assets measured at FVOCI.

Chengtong Energy was principally engaged in the domestic trading
of coal business under the reportable segment of bulk commodity
trading in the PRC. The details of this transaction were set out in the

circular of the Company dated 6 December 2019.

36 China Chengtong Development Group Limited F B i B % R &

EERAF

HE—RHME LT
BE-—S-SFXA=+AHILAMEA

“E-NF+=ZA=+=8 " ARFAR
BREREFFHAREEBL BRAZRULENE
B RERER AR ((HERIE41%
fetE - e RELH AEE®27,377,0007T °
ZERSGZERBWMBIERNIELEES
WEAR - MElBEERAERRD R REE
A - HEBER-_ZE-_ZEF_A=-+
)\EEWEJL Z/EWEH$QETE’UW%
AR AEBBRALE—FHNBAR ZHK
A BBET 477,0007T © Fmﬁéﬁ%ﬁ
% AEERBBEEFRRBI10%ER
EAFEFAEMEERE Ziﬂé%ﬂ
E\E °

HARERIZAETEEEATARES R
EORTHRARKESER - BRLLIE

RGZHABHNARAHPAE T —
+ZASNHBZBEK -
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19 DISPOSAL OF A SUBSIDIARY (Continued)
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For the six months ended 30 June 2020 (Continued)

The net assets of Chengtong Energy at the date of disposal were as

follows:

Property, plant and equipment
Trade and other receivables
Bank balances and cash

Trade and other payables
Deferred tax liabilities

Lease liabilities

Net assets disposed of

Total consideration — satisfied by cash

Gain on disposal of Chengtong Energy

Consideration

Non-controlling interests

Net assets disposed of

Fair value of equity interest retained in
Chengtong Energy

Amounts paid to the purchaser in respect of

ME - BB R&E
B 5 REMREKFKIA
RITHEEFERE

B 5N EMEN IR
BEERIARE
HERE

BEHEEEFE

BERE-UREXM

HEmERE Rz 2
RE

FESER M
EHEEEFE

19 HE—RMBRBLARGE)

BE_S_SFAZTHLRERH)

RIBEBH - BBEREEFENT ¢

Unaudited
REEZ
HK$'000
BT T

1,326
33,411
47,813

(32,674)
(45)
(710)

49,121

27,377

27,377
23,795
(49,121)

MNEBRERIRE < m A FE

6,312

RAKERAERZHEERCD N

the loss incurred during the transition period BHRIE
borne by the Group
Release of exchange reserve BRI SR
Gain on disposal & ATS s
—, TS
~ - -
CHO- ©= \ £

(1,499)
613

7,477
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19 DISPOSAL OF A SUBSIDIARY (Continued)

19 HE—RRBLARGE)

For the six months ended 30 June 2020 (Continued) BE—_ES_TFNA=1+HILLKEAR B
Unaudited
REEZ
Note HK$'000
BtaE BT T
Net cash outflow arising on disposal of HEBBEREENRS
Chengtong Energy: M FE
Cash consideration HERE 27,377
Deposits received Bz e i (2,738)
Bank balances and cash disposed of BEHERITETRRES (47,813)
Amounts paid to the purchaser in respect of MAE BT AER 5 HMH
the loss incurred during the transition period EEENE R HIA
borne by the Group (1,499)
(24,673)

Note:

(i) Partial cash consideration of HK$2,738,000 was received during the year
ended 31 December 2019 and included in the deposits received under
other payables as at 31 December 2019. The remaining consideration of
HK$24,639,000 was received during the six months ended 30 June 2020.

f

—=
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(i) HHIME R EA2,738,000tREE=T
—“NE+ZA=Z+—BLEFERKE - BHA
R-ZE—-hFE+-A=+—HAHEMBEMNZE
ETERIREA - A TREHE 24,639,000
TRBE-ZE-_TFXA=1+HILEXEAR
U ER o




20 RELATED PARTY TRANSACTIONS

Notes to the Interim Financial Information

8 B S A B AR

For the six months ended 30 June 2021 | BEZE —T - —FXA=1+HILNEA

Save as disclosed elsewhere in the interim financial information,
during the period, the Group had also entered into the following
significant transactions with the following related parties:

(a)

Transactions with related parties

Name of related parties

REH BB

Subsidiaries of the ultimate
holding company of

the Company:

FAFRBERAFIZHMELR :

TEESEEERAQA

(unofficial English translation being
China Huandao Group Limited)

BEREEEERARAA
(unofficial English translation being
Hainan Huandao Industrial
Development Limited)

China Chengtong Finance Corporation

Ltd.
BRI ERRETAA]

China Chengtong Hong Kong Company

Limited ("CCHK")

FEBEBEEEERAR ((WEEE])

Nature of
transactions/balances

x5 wHHHE

Interest income
FLEWA

Other receivables
HAth FE R IE

Loan to a related party
BT —R2HEEFER

Interest income
B A
Loan to a related party

Ry —2HERER
Deposits

Interest income

FEWA
Loan from a related party

RKE—RBBEERER
Interest expense

MEFX

20

RELXS

B S ER A E B D TR EE S -
AEBEHATRTIIRETETATE

AR5

(a) BREHZXS

Unaudited
REER

Six months ended 30 June

BEXNA=THIREAR

2021
—E_—f

HK$’000
EWTT

1,080
401

37,080

277

12,277

2020
ZE-EF

HK$'000
BT

1,397
654

35,195

64

17,784

410
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For the six months ended 30 June 2021 | #HZ —T - —F XA =1THILXEAR

20 RELATED PARTY TRANSACTIONS

40

(Continued)

(a) Transactions with related parties (Continued)

Name of related parties

REH BB

Subsidiaries of the ultimate
holding company of
the Company: (Continued)
ENFRBERAFTZHMELT - (&)

Chengtong International Limited

HBEEREZERAA

China Chengtong Investment Company

Limited

FEBBEREERRA]

Associate of the ultimate holding
company of the Company:

FATRRRRATZHELT :

EBHIRENEFERERAF
(unofficial English translation
being Ningxia MCC Meili Cloud
New Energy Co., Ltd.)

* The amount stated is less than HK$1,000

Nature of

20

transactions/balances

'3 V1331

Loan from a non-controlling

shareholder of
a subsidiary

XE—MHBARZ —%

R IR E
Management fee
EBE

Loan from a related party

KB —RBET 2ER

Interest expense

MEFX

Loans receivable
FEWE

Interest income from loans

receivable

RRERZFBHA

China Chengtong Development Group Limited FEIRBEREBER A A

RESXS (&)

(a) HEEHRZXHE)

Unaudited
RIEER
Six months ended 30 June

BEXNA=T+HI<EA

2021 2020
—EB- % T T
HK$'000 HK$'000
BT BT
- 6,208

230 -
23,585 -
421 287
36,082 40,165
1,319 788

J Ffr it & BB A B 1,0007T
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20 RELATED PARTY TRANSACTIONS
(Continued)

(b)

Transactions and balances with other relevant

government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred to
as the “CCHG Group") which is a state-owned enterprise
under the direct supervision of the State Council of the PRC.
The management consider that the Company is ultimately
controlled by the government of the PRC and the Group
operates in an economic environment currently dominated by
entities controlled, jointly controlled or significantly influenced
by the PRC government (“government-related entities”).

Apart from transactions with CCHG Group, the Group
has transactions including but not limited to the leasing
arrangements and bulk commodity trade with other relevant

government-related entities.

Details of the transactions with relevant government-related

entities are set out below:

Transactions with other relevant
government-related entities:

Interest income from loans
receivable

Consultancy service income from
leasing arrangements

Rental income under operating
lease in respect of owned
machineries and equipment

Revenue from bulk commodity trade

Purchase for bulk commodity trade

£ H i ¥ B BT A 28
R

G-

FERE R Z M BHEA
HE LT ZHEARBEA

REARERREBZEE
HEEBETHES WA

AREmE 2 WA
RREmE S ZHRE

1 H

For the six months ended 30 June 2021 | HZ =%

8115 B R RE

Z—FXRA=TRHLEARER

20 AEHXH(E)

(b)

BEHEMEABRNREEEZXAR
e

AEEEHATRBEBKEEEEE
2 BB PEHBIERGBIZEREE
MEAAEE REREEREDET
—EAREAREEB s —Fn - BE

uuﬁ ZJS —JXEPIIBZH—TW T
# - MmANEE B A S E TR R A E

REXDEBTES - B EH%
BEAYEZER(MNMERE)

EE -

PrEFBRERER X ZI - KK
& B E b AR RA R T B B B 1T

R BRERETERABEELZHEEKR
TEmES o
BAERNEEER IR 2FFE
HHT

Unaudited

REER

Six months ended 30 June

BEXA=T+HIREAR

2021 2020
=% —EEF
HK$'000 HK$'000
BETIT BT T
70,751 43,578
28,132 15,358
17,692 -
192,430 86,233
35,062 180,532
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For the six months ended 30 June 2021 | HE =%

B i5 E R M EE

——FXRA=TBHIAREA

20 RELATED PARTY TRANSACTIONS
(Continued)

(b)

(c)

Transactions and balances with other relevant
government-related entities (Continued)

In addition, the Group has entered into various transactions
including other purchases and operating expenses with
other government-related entities. In the opinion of the
management, except for the transactions disclosed above,
other transactions are considered as individually and collectively
insignificant to the operation of the Group for the six months
ended 30 June 2021 and 30 June 2020.

The Group also has bank deposits, loans receivable,
financial assets investments, trade and other receivables,
trade and other payables, lease liabilities and other general
banking facilities with certain entities and banks which are
government-related entities in its ordinary course of business.
The management are of the opinion that those government-
related entities do not have the power to govern or participate
in the financial and operating policies of the Group and
the transactions with these entities are conducted in the
ordinary course of the Group's business. The Group believes
that it has provided, to the best of its knowledge, adequate
and appropriate disclosure of related party transactions as
summarised above.

Remunerations of key management personnel
The remunerations of key management personnel, who are

the directors of the Company, during the period were as
follows:

MR ke

Short-term benefits and bonus

20 WEHXH(E)

(b)

(c)

China Chengtong Development Group Limited FEIRBEREBER A A

BEHEMEABRNREEREZXAR
-] 16

gESN
BRI ZERS -
KEF< - BRERR B EXHE
BRI Eth 5 (ER kAR
HE)HBE-_T-_—FA=1H
RZB-_FBFRA=+RHIEXER
AEBLEMSLTIBERX °

AEETEEGBARER
BREEMRER

REENKRBEEBBREPEBR
NEEEE A TEBRIRITEST
BITER - BRER 2MEER
- -BoREMEKTE -BEH5K
HiEMzE HEaErEM—
MRETTRVE RS - EBEBRA © %
EHITREER I EEHiEH ke
BEAREBA R A EEHREK - M
HEBENRG IR AEBNBE
EBBEREPHET - AEEMBEE - H
AR RETRM  HEIR
HEBBRENERBEIRSZ2E

B

FEEEAACHE
HANTEEBABBIARAESR) 2
M

Unaudited
REER

Six months ended 30 June

BEAAZTALRMER

2021 2020
=% —EEF
HK$'000 HK$'000
BT BT
1,098 947
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Notes to the Interim Financial Information

For the six months ended 30 June 2021 | HEZE =%

CAPITAL COMMITMENTS

ERIKEREE
BEUE  BELRE

Contracted but not provided for
Purchase of property, plant and
equipment

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had contingent liabilities in relation
to guarantees of approximately HK$209,398,000 (31 December
2020: HK$212,924,000) given to banks in respect of mortgage loans
granted to purchasers of certain property units.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible to repay
the outstanding mortgage principals together with any accrued
interest and penalty owed by the defaulted purchasers to the banks,
and the Group is entitled to take over the legal title and possession
of the related properties.

In the opinion of the directors of the Company, the financial impact
arising from providing the above financial guarantees is insignificant
and accordingly, they are not accounted for in the interim financial
information.

8 B S A B AR

——FRNA=THIEAEA

21 BFEERIE
Unaudited Audited
REER KEZ
At 30 June At 31 December
2021 2020
R-EZ—%F RZT-FF
~NA=+H +=ZA=+—H
HK$'000 HK$'000
BETIT BT T
706 1,633
22 BHEAMR

R_BE-_—FXA=+H AEEHEEH
ERMBEBRHRE A ELEE209,398,000
T(ZE_EF+_A=+—8: 58K
212,924,0007T) © EIREFIRTT ﬁ ETW
¥BMNERE TIRBERMmEH

$ETF%‘*1%1I%$’E EREERERREN
FAEBEEEMRTEEENERR
BENZBAE  BRENEMIL
MAKEAREERBMENEERER
PrE#E

ARTEERS - RE LA BEREE
BT B SR - AL AE R R S AR
YN
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For the six months ended 30 June 2021 | HE =T = —FXA=1+HILXEA

23 FAIR VALUE MEASUREMENT OF FINANCIAL 23 €M IAZAFERE

INSTRUMENTS
(a) Financial assets measured at fair value (a) BAFEARZEMEE
(i)  Fair value hierarchy (i) RFEFE

The following table presents the fair value of the Group's
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in HKFRS
13, Fair value measurement. The level into which a fair
value measurement is classified is determined with
reference to the observability and significance of the

TREJNHEMRIZERE N
EEAENAEESRTAN
DNVE - BERBEM B @RS
ERFE1BRIAFEFEIES
M=FAFESFE - XFE
ERBNERKL2EM/ERN
hEARNEASBR A BRI

inputs used in the valuation technique as follows: REZMBFELT

Level 1 valuations: Quoted prices in active markets —RFEE . MEREARER
for identical items (unadjusted); M5 2 MECRE

AE)

Level 2 valuations: Inputs other than quoted prices ZHREHE - BRETA—SRB®W
included within Level 1 that Bz BEX
are observable for the asset or aEnEEENE
liability, either directly (i.e. as %) o B (BR A
prices) or indirectly (i.e. derived BETESL)A
from prices); B A BUE

Level 3 valuations: Fair value measured using =RFFE: FRERTAR
significant unobservable inputs. Rig ABUIET 2

K AFAE °
Unaudited
FEE

Fair value measurement as at 30 June 2021

RIBZ-FXAZTHZAFEHE

Fair value
as at
30 June
Level 1 Level 2 Level 3 2021
R-EZ—
~B=+H
—i& ot =8 AN
HK$'000 HK$'000 HK$’000 HK$'000
BT BYTFT BT BYTFT
Recurring fair value BENLTFENE
measurement
Financial assets: SREE
Other financial assets: HteREE
Financial assets measured BATEF AR b2AKE
at FVOCl: LEREE
- unlisted equity investments - EEMRERE = - 11,728 11,728
- shares listed in Hong Kong -REBLTMRG 69,850 = = 69,850

China Chengtong Development Group Limited FEIRBEREBER A A
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5 B 55 B R MY R

For the six months ended 30 June 2021 | EE =T =—F A=+ HILXEA

23 FAIR VALUE MEASUREMENT OF FINANCIAL 23 €I AEZ2AFEHEE)
INSTRUMENTS (Continued)

(a) Financial assets measured at fair value (Continued) (a) LIAFEARZEMEE(BE)
(i)  Fair value hierarchy (Continued) (i) LFEERE
Audited
BE%

Fair value measurement as at 31 December 2020
RZE-ZF+-_A=1+—HHLTFEHE

Fair value
as at
31 December
Level 1 Level 2 Level 3 2020
i s
+-A=1+-H
—#% —% =& ZAFE
HK$000 HK$°000 HK$000 HK$'000
BEFT BETFT BT BETT

Recurring fair value BENLOTEAE
measurement
Financial assets: SREE:
Other financial assets: HivemaeE
Financial assets measured at FVOCl: & AFEz A M2 E 2
- unlisted equity investments - EEMRERE = = 11,200 11,200
- shares listed in Hong Kong - REBLTMRH 62,992 = = 62,992
Financial assets measured at FVPL; R ATE ABR 748
BE
- shares listed in Hong Kong -REB L THRR 1,639 = = 1,639
- unlisted investments - FETRE = = 35,775 35,775
There were no transfers amongst Level 1, Level 2 and B/ FRAFESHH—F -
Level 3 in the fair value hierarchy during the period/year. R = EEER -
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For the six months ended 30 June 2021 | #E =T = —F XA =+HILXAA

23 FAIR VALUE MEASUREMENT OF FINANCIAL 23 €T AZAFEHE(E)
INSTRUMENTS (Continued)

(a) Financial assets measured at fair value (Continued) (a) LIAFEARZEMEE(BE)
(ii) Valuation techniques and inputs used in Level (ii) =WLFEAEBEHIEER
3 fair value measurements TR BiF
Valuation Significant
techniques unobservable inputs Range
fhERE BEXRTHRGBARE gE

Financial assets:

ﬁ@_‘l; E :

Other financial assets:

Hih e WMEE

—financial assets measured Discounted cash Discount rate and Discount rate:
at FVOCI: flow discount for lack of 16.57% — 18.56%
unlisted equity investment marketability (2020: 16.57% — 19,70%);

- RATESAEMEE BB ERE MR ERRZ M5 BRIRE 1 16.57%— 18.56%
Wiz @MEE TREDEARER —ETF
IE TR E 16.57% = 19.70%) :

Discount for lack of
marketability: 10% —20%
(2020: 10% — 20%)

TRz 5 mENIERLIR
10%—20%

(ZZE=ZFF : 10%~ 20%)

- financial assets measured at Discounted cash Expected yield and N/A
FVPL: flow discount rate (2020: Expected yield:
unlisted investments 9.49%;

Discount rate: 9.49%)

- RAVEFAER SR MRBERE 8 A el ¥R & B ER & TiERA
BE (ZZ2-2F - FAlE® :
ELTIRE 9.49% :

BEIR R 1 9.49%)

(iii) Fair values of financial assets and liabilities
carried at other than fair value

(iii) B2 FELIS SRR & 5 E
RARHAFE

ARBEFERS  AEETR
RPEFENERTENKRR
BRER-T=—FA=+

The directors of the Company consider that the carrying
amounts of the Group's financial instruments not
measured at fair value are stated approximately to their

fair values as at 30 June 2021 and 31 December 2020. AM—ZE-_FEF+-_A=+—
Az AFERE -

China Chengtong Development Group Limited FEIRBEREBER A A




Management Discussion and Analysis

RESULTS AND DIVIDEND

For the six months ended 30 June 2021, the Group achieved
a consolidated turnover of approximately HK$473.75 million,
representing a decrease of approximately 10% as compared with
the consolidated turnover of approximately HK$527.04 million for
the corresponding period of last year. The decrease in turnover was
mainly due to the Group's withdrawal from coal trading under the
domestic bulk commodity trade business after the completion of the
disposal of 41% equity interest in Chengtong Energy by the Group
in the previous year. In addition, the Group suspended the domestic
bulk commodity trade business and only operated the international
bulk commodity trade business during the period under review,
resulting in a year-on-year decrease of approximately 31% in the
turnover of the bulk commodity trade business to approximately
HK$306.33 million. However, the Group continued to focus on
expanding the leasing business, including the further addition of
experienced professionals in the leasing business last year, the
completion of issuance of the ABS to raise fund of approximately
HK$1.8 billion during the period, and the increase of bank borrowings
of approximately HK$280.76 million, so that the Group had more
abundant professional human resources and funds to complete a
number of new leasing projects during the period under review,
resulting in an increase of approximately 104% in the turnover of the
leasing business to approximately HK$121.92 million as compared
with the corresponding period of last year. The Group accelerated
the withdrawal from the property development business by adopting
relatively substantial preferential policies to actively promote the
sale of residential units of the projects in the inventory, resulting in
a year-on-year increase of approximately 76% in the turnover of the
property development and investment business to approximately
HK$32.63 million. The marine recreation services and hotel business
also benefited from the gradual recovery of the tourism industry of
Hainan Province as the epidemic abated. The turnover increased
by approximately 157% year-on-year to approximately HK$12.87
million, which partially offset the impact of the Group’s suspension
of the domestic bulk commodity trade business on the Group's
consolidated turnover during the period under review.

EIEE & B 0 AT

. RiARER

BE-_Z-_—FXA=+THILXEA -
AEBERGA EETLNBEEAET 758
T REFRBMGE EETLNBESE
27048 TR A L10% - EXEBIUHTER
AeAfER EFERREERBERY
A %EHER  BRHERNAREMZERE
SEE  NMEREBHAAEEEFER
AFEREIEYR ELKEATERZE
BESER BRAFTAREIEBLEE
FRIELR D 4931 % B 4B RE3B633&E T °
BEAEEBFESREEEHEEE  BIEE
A EEEHEEREFNELHBNTE
AB HARKBTEEIHBESFEEYD
B8R ¢ MIBMBITIE RO BB 2E
8.076BL  RASEEAEARNEE
ANERRES REBEHRNTRZIEHT
WHEER  ERHEEB LEERE
FEREEMND104% ELEE1182,1928
To o AEENMREHMERRER - R
BRIBEEMNEERREGHEBEEESE
UHETR SUERERKREEBHEE
BRI LLIE N14976% =478 ¥53,2638 7T ° /&8
FIRERSMBEES BT BREERE
L MREEZWER  AEERALEMN
X157 % = 4)78%1,2878 70 0 BT M)
REBESHAREEEE T RRAATERE
SPEBHALEELGEEEENTE -
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For the six months ended 30 June 2021, the Group achieved a
consolidated profit before income tax of approximately HK$80.89
million (the corresponding period of last year: approximately
HK$29.34 million), representing a year-on-year increase of
approximately 176%. The increase in profit was mainly attributable
to: (i) the increase in turnover of the leasing business, property
development and investment business, and marine recreation
services and hotel business as compared to the corresponding
period of last year, resulting in a year-on-year increase in
consolidated gross profit and net interest income from leasing
business by approximately 64% to approximately HK$120.82 million
(the corresponding period of last year: approximately HK$73.54
million); (ii) the appreciation of Renminbi (“RMB") during the
period, so that the Group recorded a net exchange gain under other
income of approximately HK$8.06 million (the corresponding period
of last year: net exchange loss of approximately HK$8.04 million),
resulting in a year-on-year increase of approximately 57% in other
income to approximately HK$17.91 million (the corresponding
period of last year: approximately HK$11.43 million); and (iii) the
year-on-year decrease in selling expenses by approximately 17%
to approximately HK$8.26 million (the corresponding period of last
year: approximately HK$10.01 million), which was mainly due to the
suspension of the domestic bulk commodity trade business of the
Group during the period under review, which resulted in a year-on-
year decrease in cost of sales of the domestic bulk commodity trade
of approximately HK$1.18 million; and the impairment allowance
of equipment made for marine recreation services business last
year, which resulted in a year-on-year decrease in equipment
depreciation charges of approximately HK$0.77 million. However,
as the number of professional staff and employees increased
due to the expansion of the Group's leasing business, staff costs
increased year-on-year and administrative expenses increased by
approximately 8% year-on-year to approximately HK$48.07 million
(the corresponding period of last year: approximately HK$44.56
million). Profit for the period attributable to owners of the Company
was approximately HK$53.70 million (the corresponding period of
last year: approximately HK$14.92 million), representing a year-on-
year increase of approximately 260%.

BUSINESS REVIEW

Segment Revenue and Results

During the period under review, the Group was principally engaged
in four business segments, including leasing, bulk commodity
trade, property development and investment, and marine recreation
services and hotel. The details of segment revenue and results are
as follows:

(1) Leasing

During the period under review, the Group completed
a number of new projects in its leasing business such
as projects related to clean energy, photovoltaic power
generation, new energy vehicles and new infrastructure
(focusing on Internet data centers). This enables the Group to
further expand the scope of its green leasing businesses in
line with the national policies related to carbon emission peak
and carbon neutrality.

China Chengtong Development Group Limited FEIRBEREBER A A

HE-Z-—FXA=1+BI~EAR K
EEERZEAEBRITERATEF 4B S8,089
BT (EERE - 9829348 7T) R L&
MN#176% @ mFEMHNFEBRABIE
WHEXEYR VEZRRREEEYR G
EREREMEEESNEERRETR
B SERAEFMEBEEER 2F B
ASFEERI LI AN 4)64% Z #7815 1182,082
BIT(EFRE : #8H7,35487T) ¢ (i)l
RNZERARE(TAR®DAE  ~&£E
SRS EH AR ATE T 2 B 5 IR 25 B FE 4 B
806E TL(EFRH : ERBEFENBE
8048 7T) * S EMURARIELIENL57%E
KB TNEBE L (EFRE - 4978%1,143
Br)  RNEEERRLERLD17% 2
4B 8268 T (EFRE - 4978%1,001
BLIERARAEEREIBEHNE =R
NAREREZIELE  SATARE SR
NHEEBRRERDO1188TT : k&
FHRAEG EIRYE RIS ES O RERERE
% SREFWEBRLLRLH7I7ET - B
ARAEEBAAENREZINT BEA
EFMETAS  SETHARLIEGN &
BITHEBERRLIEINLI8% 4,514,807
B (EERE : 98844568 7T) - AR
AIEA AE(REI A R 48 #5,3708 7T
(ZERH : 98%1,4928 70) RILLIE %)
260% ©

R¥ O
ST R ER

REBESRAN  AEEETENEMADEE
BEEEE RFBmED YWEZERRK
KE - RBEIRERBIVARE - 28R
REGEFBOT

(1) #E

REBEHA  AEEBREXBETK
TZIEFILIFRER - HIREE
HEERAE  MEZCAEBRBEE
PLREHFRE SAKERE
B K HEAT AR E LR Bk R FOABR A ISR
WReHENERHESIE -2
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Management Discussion and Analysis

During the period under review, the profit before tax of the
leasing business was approximately HK$84.84 million (the
corresponding period of last year: approximately HK$55.10
million), representing a year-on-year increase of approximately
54%. The main reasons for the increase include: (i) there was
an increase in interest income and equipment rental income of
approximately 102% year-on-year to approximately HK$89.84
million (the corresponding period of last year: approximately
HK$44.39 million) as a result of the completion of several new
leasing projects during the period, as well as an increase in
consultancy service fee income of approximately 109% vyear-
on-year to approximately HK$32.08 million (the corresponding
period of last year: approximately HK$15.36 million) as a result
of the completion of several finance consultancy projects
during the period, resulting in a year-on-year increase in the
turnover of the leasing business of approximately 104% to
approximately HK$121.92 million (the corresponding period
of last year: approximately HK$59.75 million); (ii) cost of sales
and finance costs amounted to approximately HK$22.62
million (the corresponding period of last year: approximately
HK$2.49 million), representing a year-on-year increase of
approximately HK$20.13 million, which was mainly attributable
to the completion of the issuance of the ABS and the increase
in bank borrowings during the period, leading to an increase
in relevant interest expenses and fees; and operating lease
business commenced during the period (as compared to
the absence of such business in the corresponding period
of last year), leading to the recognition of equipment
depreciation provision, maintenance and insurance expenses
of approximately HK$11.27 million (the corresponding period
of last year: HK$0) under the operating lease business; (iii)
administrative expenses increased by approximately HK$12.62
million year-on-year to approximately HK$15.79 million (the
corresponding period of last year: approximately HK$3.17
million), which was mainly due to the increase in staff costs as a
result of the recruitment of an experienced professional team;
and an expected credit loss of approximately HK$1.83 million
(the corresponding period of last year: approximately HK$0.05
million) was incurred upon assessment of the expected
credit loss for finance lease receivables and loans receivable,
representing a year-on-year increase of approximately HK$1.78
million.

EIEE & B 0 AT

REIESAN - HEZEBKBRIANRF
H)EHE8, 4848 L (A FRIE] - 29BHE
5,5108 70) A LLIEINKI54% » FER
EEE : (AR T ZEFIEHEE
HE  SABRARZERS KA
BIEL I INAI102% & 4975 18,9848
TC(EFRE - 9975%4,43987T) -
MEBRAZEKZEERRNER -
SHBARIEE W AR L IN£109%
EHEE3208B L (EFERY 4
BH1,6368 L) BHHEXKE
EHEBEHIEMNN104% ELBEE
2,1928 L (EFRH : #)75%5,975
B0 (NHEXARBEXAEET
#E®2,2628 L (EFRHE - 498
2498 T) RILLIE LB 12,0138
T ETERABEHREKETE
EXHBLFRIEMFEITER - <
RS EREREM: REHR
ARGEHEER(EFRBINEE
FERAER)  SKELHEEBKRER
BITERE  RENRREBALE
#1278 L (EFRE - B¥OT) ¢
(iIfTERB AR IE ML B 11,2628
TLEX) BN, 5798 L (EFRE 49
BE317BIL) TERALEET
BEERBNBEEK  SBIKA
BN EMmERERRR K
EUWERILZEBEF EEBBELRT
& EMFEHREEEIBLEL 1838
TT(EFRE - Q98B sE ) BLL1g
ML EE1788 T »
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Bulk Commodity Trade

Last year, the Group completed the disposal of 41% equity
interest in Chengtong Energy and subsequently withdrew
from coal trading under the domestic bulk commodity trade
business. In addition, the Group suspended the domestic bulk
commodity trade business and only operated the international
bulk commodity trade business during the period under
review, resulting in a year-on-year decrease of approximately
31% in the turnover of the bulk commodity trade business to
approximately HK$306.33 million (the corresponding period of
last year: approximately HK$443.77 million). Segment profit
before tax increased by approximately 58% year-on-year to
approximately HK$1.60 million (the corresponding period of
last year: approximately HK$1.01 million). The results recorded
according to the types of bulk commodities traded under
international trade are as follows:

During the period under review, the prices of industrial
products in international bulk commodities continued to
rise, mainly due to the fact that following the COVID-19, the
central banks of major countries around the world adopted
liquidity easing fiscal policy(ies), which pushed up the prices
of international bulk commodities. As the epidemic abated,
the domestic production and daily life of different countries
gradually resumed normal, and the slow-recovery of economy
increased the demand for international bulk commodities.

The Group achieved sales volume of chemical products
and steel of approximately 43,000 tons and 26,000 tons
respectively, and turnover of chemical products and steel
of approximately HK$197.50 million and approximately
HK$108.83 million respectively, achieving a total turnover of
approximately HK$306.33 million (the corresponding period
of last year: approximately HK$255.46 million), representing
a year-on-year increase of approximately 20%. As the prices
of chemical products and steel continued to increase, gross
profit from their sales increased by approximately 10%
year-on-year during the period to approximately HK$2.69
million (the corresponding period of last year: approximately
HK$2.44 million); together with interest and other income of
approximately HK$0.62 million (the corresponding period of
last year: approximately HK$0.07 million), and net of selling
expenses, administrative expenses and finance costs of
approximately HK$1.71 million in total (the corresponding
period of last year: approximately HK$1.56 million), the
profit before tax was approximately HK$1.60 million (the
corresponding period of last year: approximately HK$0.95
million), representing a year-on-year increase of approximately
68%.
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Property Development and Investment

The Group's income from property development and
investment was derived from the CCT-Champs-Elysees
project, which is located at the northern side of Eastern
Section of No. 1 Mizhou West Road, Zhucheng City, Shandong
Province, the PRC (Lot No. 01213003). The project has a total
site area of approximately 146,006 square metres and was
developed in three phases. The project comprises commercial
properties with a leasable area of approximately 7,565 square
metres for investment purposes. The turnover and results of
the property development and investment business for the
period under review were as follows:

3.1.

Property Development

The first and second phases of the CCT-Champs-Elysees
project with a total of 977 residential units have all been
sold. The third phase is divided into three sections,
of which the construction of the first section and the
second section have been completed and the sales
have been satisfactory, with only 109 residential units
with a total area of approximately 14,763 square metres
remaining under sale. During the period under review,
the total recognised sales of 32 residential units pre-
sold in the previous year amounted to approximately
HK$25.66 million, representing an increase of HK$9.78
million as compared to the total recognised sales of
20 residential units pre-sold in the preceding year
which amounted to approximately HK$15.88 million
for the corresponding period of last year. Due to the
relatively large number of residential units pre-sold
in the previous years recognised as sales, the sales
revenue of the project increased by approximately
81% year-on-year to approximately HK$32.29 million
(the corresponding period of last year: approximately
HK$17.81 million), and the gross profit increased by
approximately 565% year-on-year to approximately
HK$13.72 million from approximately HK$8.85 million
for the corresponding period of last year, together
with the total selling and administrative expenses of
approximately HK$3.14 million (the corresponding period
of last year: approximately HK$3.46 million) which
decreased by approximately 9% year-on-year, the profit
before tax increased by approximately 94% year-on-year
to approximately HK$10.75 million (the corresponding
period of last year: approximately HK$5.54 million).
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3.2.

As at 30 June 2021, the main construction of the CCT-
Champs-Elysees project comprises 384 residential
units and 12 commercial units in the third section, and
the construction is expected to be basically completed
in 2022. As the Group strengthens the construction
and marketing of the CCT-Champs-Elysees project as
planned, it is expected that the entire project will be
completed in 2024.

Property Investment

As at 30 June 2021, the actual leased area of the units
of the CCT-Champs-Elysees project was approximately
4,885 square metres, representing a decrease of
approximately 27% as compared to approximately 6,680
square metres as at 30 June 2020, resulting in a year-
on-year decrease of approximately 51% in rental income
to approximately HK$0.34 million (the corresponding
period of last year: approximately HK$0.70 million). The
profit before tax was approximately HK$0.30 million
(the corresponding period of last year: approximately
HK$0.58 million), representing a year-on-year decrease
of approximately 48%.

The above two businesses contributed a total turnover
of approximately HK$32.63 million (the corresponding
period of last year: approximately HK$18.51 million) to
the property development and investment segment
of the Group, representing a year-on-year increase of
approximately 76%. The segment profit before tax was
approximately HK$11.05 million (the corresponding
period of last year: approximately HK$5.19 million),
representing a year-on-year increase of approximately
113%.
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Marine Recreation Services and Hotel

The marine recreation services and hotel business mainly
comprised (i) marine recreation services; (ii) hotel operation;
and (iii) travelling agency business in Sanya City, Hainan
Province, the PRC. During the period under review, the
turnover and results of the three businesses were as follows:

(i)

Marine Recreation Services

With the effective control of the epidemic in the PRC,
the continuous relaxation of domestic travel restrictions
and the orderly recovery of the tourism industry, the
flow of tourists in and out of Sanya City increased
year-on-year, resulting in a year-on-year increase
of approximately 132% in the turnover of marine
recreation services to approximately HK$8.32 million
(the corresponding period of last year: approximately
HK$3.59 million). The loss before tax was approximately
HK$6.41 million (the corresponding period of last year:
loss of approximately HK$8.90 million), representing
a year-on-year decrease of approximately 28%, which
was mainly attributable to the following: (i) the increase
in turnover as compared to the corresponding period
of last year, resulting in a year-on-year increase in
gross profit to approximately HK$1.79 million (the
corresponding period of last year: gross loss of
approximately HK$0.24 million); and (ii) selling expenses
and administrative expenses amounted to approximately
HK$8.67 million in aggregate, representing a decrease
of approximately 4% from approximately HK$9.00
million for the corresponding period last year which
was mainly attributable to the decreases in staff costs
and depreciation expenses of equipment following the
provision for impairment of equipment made last year.
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(i) Hotel Operation

The hotel operation also benefited from the effective
control of the epidemic in Sanya City, which led to
an increase in the number of hotel guests, and family
trips became the main travel mode. However, since
the introduction of the Hainan Free Trade Port plan
at the beginning of the year, top domestic tourism
enterprises have also entered into Hainan Province to
seek for development with their advantages in capital,
management and talents, leading to fierce competition
in the hotel business. The hotel operation recorded
sales revenue of approximately HK$4.52 million (the
corresponding period of last year: approximately
HK$1.32 million), representing a year-on-year increase
of approximately 242%. The loss before tax decreased
by approximately 27% year-on-year to approximately
HK$3.48 million (the corresponding period of last year:
loss of approximately HK$4.75 million), which was
mainly attributable to: (i) the increase in gross profit
as compared to the corresponding period of last year
to approximately HK$2.95 million (the corresponding
period of last year: approximately HK$0.20 million) as a
result of the rebound of sales revenue; (i) the increases
in selling expenses and administrative expenses by
approximately 32% year-on-year to approximately
HK$6.58 million in total (the corresponding period of
last year: approximately HK$5.00 million) as a result of
the increase in staff costs and material consumption
expenses.

(i) Travelling Agency Business

During the period under review, the travelling agency
business recorded a turnover of approximately
HK$0.03 million (the corresponding period of last year:
approximately HK$0.09 million), representing a year-
on-year decrease of approximately 71% due to the
fierce competition in the travel business and the fact
that the mass tourism business was yet to fully recover
from the impact of the epidemic. The loss before tax
was approximately HK$0.40 million (the corresponding
period of last year: loss of approximately HK$0.24
million), representing a year-on-year increase in loss of
approximately HK$0.16 million, which was mainly due to
the increase in staff costs.

The above three businesses contributed a total segment
turnover of approximately HK$12.87 million (the corresponding
period of last year: approximately HK$5.00 million) to the
Group, representing a year-on-year increase of approximately
157%. The segment loss before taxation was approximately
HK$10.29 million (the corresponding period of last year: loss of
approximately HK$13.89 million), representing a year-on-year
decrease in loss of approximately 26%.
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Other Income

Other income mainly included net exchange gain of approximately
HK$8.06 million (the corresponding period of last year: net exchange
loss of approximately HK$8.04 million), interest income from
deposits and other financial assets of approximately HK$6.94
million (the corresponding period of last year: approximately
HK$9.22 million), and interest income from related parties of
approximately HK$1.36 million (the corresponding period of last year:
approximately HK$1.40 million). The total amount of other income
was approximately HK$17.91 million (the corresponding period of
last year: approximately HK$11.43 million), representing a year-
on-year increase of approximately 57%. The increase was mainly
attributable to the continuous appreciation of RMB against HKD
during the period under review which resulted in a net exchange
gain of approximately RMB8.06 million in respect of the RMB assets
held by the Group in Hong Kong, while the continued depreciation
of RMB against HKD during the corresponding period last year had
resulted in a net exchange loss of approximately RMB8.04 million
in respect of the RMB assets held by the Group in Hong Kong.
However, interest income from deposits and other financial assets
decreased by approximately 25% year-on-year to approximately
HK$6.94 million during the period, as the Group reduced investment
in other financial assets in return for an increase in finance lease
receivables and loans receivable which have a higher yield.

Selling and Administrative Expenses

During the period under review, selling expenses decreased by
approximately 17% year-on-year to approximately HK$8.26 million
(the corresponding period of last year: approximately HK$10.01
million), which was mainly due to the suspension of the domestic
bulk commodity trade business of the Group during the period
under review, which resulted in a year-on-year decrease in selling
expenses of the domestic bulk commodity trade of approximately
HK$1.18 million; and the impairment allowance of equipment made
for marine recreation services business last year, which resulted
in a year-on-year decrease in equipment depreciation charges of
approximately HK$0.77 million.

During the period under review, administrative expenses increased
by approximately 8% year-on-year to approximately HK$48.07
million (the corresponding period of last year: approximately
HK$44.56 million), which was mainly due to the increase in staff
costs as a result of the addition of experienced professional staff
and employees in the leasing business during the period.
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Finance Costs

During the period under review, the total finance costs amounted to
approximately HK$14.29 million (including interest expenses on bank
borrowings of approximately HK$3.59 million (the corresponding
period of last year: nil) and interest expenses on the ABS of
approximately HK$7.61 million (the corresponding period of last
year: nil) under costs of revenue; and interest on bank borrowings
of approximately HK$2.50 million (the corresponding period of last
year: approximately HK$5.69 million), interest expenses on loan
from related companies of approximately HK$0.42 million (the
corresponding period of last year: HK$0.7 million), and interest on
lease liabilities of approximately HK$0.17 million (the corresponding
period of last year: approximately HK$0.25 million) under finance
costs), representing an increase of approximately 115% as
compared with the total finance costs of approximately HK$6.64
million for the corresponding period of last year. The increase in the
finance costs was mainly due to the increase in the ABS liabilities
of approximately HK$1,486.94 million and the increase in bank
borrowings of approximately HK$342.88 million as at 30 June 2021
as compared to the same date of last year. Interest expenses under
finance costs (after excluding the interest expenses under costs
of revenue of approximately HK$11.20 million and the capitalised
finance costs of approximately HK$1.11 million) amounted to
approximately HK$1.98 million (the corresponding period of last
year: approximately HK$3.91 million), representing a year-on-year
decrease of approximately 49%.

OUTLOOK

Currently, the Group is principally engaged in leasing, bulk
commodity trade, property development and investment, marine
recreation services and hotel.

In respect of leasing, the Group will continue to consolidate its
existing resources to rapidly expand its finance leasing business.
The increase in the registered capital of Chengtong Financial Leasing
Company Limited (“Chengtong Financial Leasing”) under
the Group from US$40 million to RMB2,000 million was completed
in early June this year, which enhanced its capital strength. As at
the end of June, the Group completed a total of 14 new leasing
projects, which led to a significant increase of approximately 70% in
the balance of finance lease receivables and loans receivable from
approximately RMB2,072.70 million as at 31 December 2020 to
approximately RMB3,522.38 million as at 30 June 2021. In the first
half of this year, the Group completed the issuance of the first asset-
backed securitisation product, with a total size of approximately
HK$1.8 billion. The coupon rates of the securities range from
3.8% to 4.3% per annum. This has further broadened the Group’s
financing channels and provided new funding channels for the
sustainable development of the leasing business in the future. In
the second half of the year, the Group will continue to accelerate
the development of the leasing business and the leased asset
management business on the basis of adhering to stringent risk
control policies and enhancing operation in compliance with laws
and regulations. In the future, the Group will focus on developing
leasing projects of large-scale infrastructure, large-scale logistics and
new infrastructure to rapidly expand the scale of the Group's finance
leasing business and market influence, and will at the same time
strengthen cooperation with domestic and foreign banks as well as
other financial institutions and strive to complete the issuance of the
phase Il ABS within this year.
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With respect to bulk commodity trade, the Group will continue
to focus on the bulk commodity sectors such as iron, steel and
chemicals, identify and select large and reputable customers to
develop sales marketplace and enhance its ability to cope with risks.

In relation to property development and investment, the Group will
speed up the construction and sales progress of the final phase of
the CCT-Champs-Elysees project as planned with a view to exiting
the property development business after completion of the project.

In respect of marine recreation services and hotel, since the
introduction of the Hainan Free Trade Port plan at the beginning
of the year, domestic tourism enterprises have entered Hainan
Province to seek for development, which has led to fierce
competition in the tourism and hotel business. The Group will strive
to reduce costs and continuously expand its sales channels, striving
to turn loss into profit for this business.

ASSET-BACKED SECURITIES

In May 2021, Chengtong Financial Leasing, a wholly-owned
subsidiary of the Company, issued the first batch of the ABS with
a total issue size of RMB1.49 billion (equivalent to approximately
HK$1.80 billion). The ABS are classified into priority and subordinated
tranches of RMB1.42 billion and RMB70 million respectively
according to their risks, interest income and duration. The coupon
rate of the priority tranche ranges from 3.8% to 4.3% per annum
and that of the subordinated tranche is 0%. The expected maturity
date of the priority tranche ranges from 26 March 2022 to 26 March
2025 and that of the subordinated tranche is 26 March 2026. The
priority tranche of securities were issued to qualified investors in
the PRC during the period under review and listed and traded on the
Shanghai Stock Exchange. The subordinated tranche of securities
were all issued to Chengtong Financial Leasing and were not listed
or traded on any stock exchange. The proceeds from the issuance
of the ABS will be used as working capital of the Group for the
expansion of its leasing business. During the period under review,
the Group has repaid the principal and interest of certain priority
tranche securities of approximately HK$215.85 million in aggregate.

For credit enhancement, the Group undertakes the obligation to pay
the shortfall if the ABS scheme has insufficient funds to settle all the
expected returns and the principal amounts for the priority tranche
of the ABS and all expenses of the ABS scheme (if any) which are
outstanding and payable. CCHG, the ultimate holding company
of the Company, undertakes the obligation to pay the shortfall if
the fund of the ABS scheme together with the amount paid by
Chengtong Financial Leasing pursuant to its relevant undertaking is
insufficient to settle all the expected returns, the principal amounts,
the redemption or resell price for classes 3 to 5 of the priority
tranche of the ABS, and all costs of the ABS scheme (if any) which
are outstanding and payable.
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The main reason for the Group's issuance of the ABS was that the
above securities are medium and long-term financing instruments
and are more compatible to the medium and long-term receivables
in the leasing business. It can not only effectively avoid the
mismatch of the maturity of the Group’s assets and liabilities and
reduce liquidity risk, but can also reduce the Group’s overall finance
costs, expand financing channels, enable the Group to raise stable
funds with flexible terms, and improve liquidity management
capabilities. For details, please refer to note 17 in this report and the
announcement of the Company dated 21 May 2021.

ASSET STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

As the COVID-19 vaccination progresses and the epidemic continues
to be under control, the economy will continue to recover. Coupled
with the Group’s profit growth during the period under review, the
Group's asset quality and liquidity have been further strengthened
and the Group continues to maintain a sound financial position. As
at 30 June 2021, the equity attributable to owners of the Company
amounted to approximately HK$2,998.79 million, representing an
increase of approximately 1% from approximately HK$2,979.64
million as at 31 December 2020.

As at 30 June 2021, the total assets of the Group amounted to
approximately HK$5,802.71 million, representing an increase of
approximately 49% as compared to approximately HK$3,906.75
million as at 31 December 2020, which was mainly due to the
issuance of the ABS by the Group of approximately HK$1.8 billion
and the increase in bank borrowings of approximately HK$280.76
million during the period, providing the Group with sufficient funds
to complete a number of new leasing projects during the period
under review which led to an increase in finance lease receivables
and loans receivable of approximately HK$1,449.67 million. The total
current assets of the Group amounted to approximately HK$3,151.36
million, accounting for approximately 54% of the total assets and
representing an increase of approximately 56% as compared to the
total current assets of approximately HK$2,022.71 million as at 31
December 2020. The increase in the total current assets was mainly
due to the increase in finance lease receivables and loans receivable
as well as bank balances and cash by approximately HK$681.35
million and approximately HK$420.07 million respectively as a result
of the issuance of the ABS by the Group and the increase in bank
borrowings during the period. The total non-current assets of the
Group amounted to approximately HK$2,651.34 million, accounting
for approximately 46% of the total assets and representing an
increase of approximately 41% as compared to the total non-current
assets of approximately HK$1,884.04 million as at 31 December
2020, which was mainly due to the increase in finance lease
receivables and loans receivable of approximately HK$768.32 million
under non-current assets.
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As at 30 June 2021, the total liabilities of the Group amounted
to approximately HK$2,797.62 million, representing a substantial
increase of approximately 204% as compared to approximately
HK$921.48 million as at 31 December 2020 which was mainly due
to the issuance of the ABS by the Group and the increase in bank
borrowings during the period in order to expand the scale of leasing
business. The total non-current liabilities of the Group amounted to
approximately HK$983.56 million, accounting for approximately 35%
of the total liabilities and representing an increase of approximately
HK$933.68 million as compared to the total non-current liabilities
of approximately HK$49.88 million as at 31 December 2020. The
total current liabilities of the Group amounted to approximately
HK$1,814.05 million, accounting for approximately 65% of the total
liabilities and representing an increase of approximately 108% as
compared to the total current liabilities of approximately HK$871.60
million as at 31 December 2020. Although the current ratio
(calculated as total current assets over total current liabilities) was
approximately 1.7 times as at 30 June 2021, representing a decrease
of approximately 0.6 times as compared to that of approximately
2.3 times as at 31 December 2020, the liquidity of the assets of the
Group remains sound. The Group expects that it will have adequate
financial resources to cope with the commitments and liabilities in
the coming year, and will be able to cope with the possible impacts
brought by the ongoing COVID-19 epidemic on the financial position
of the Group.

As at 30 June 2021, the Group had cash and deposits (including
pledged bank deposits and bank balances and cash) of approximately
HK$1,303.67 million which were primarily denominated in RMB,
HKD and the United States dollars, accounting for approximately
22% and 43% of the total assets and the net assets respectively,
and representing an increase of approximately 51% as compared
to approximately HK$865.17 million as at 31 December 2020 which
was mainly due to the completion of the issuance of the ABS by the
Group in late May which resulted in the increase in bank balances
and cash within a short period of time.
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As at 30 June 2021, the balance of the ABS of the Group amounted
to approximately HK$1,486.94 million (as at 31 December 2020:
nil), among which approximately HK$554.54 million had a maturity
date within one year and the remaining of approximately HK$932.40
million had a maturity date beyond one year. The ABS were
denominated in RMB and the final maturity date of the priority
tranche securities is 26 March 2025. The coupon rates of the
priority tranche securities ranged from 3.8% to 4.3% per annum.
As at 30 June 2021, the bank borrowings of the Group amounted
to approximately HK$619.18 million, representing an increase of
approximately 83% from approximately HK$338.42 million as at
31 December 2020. Bank borrowings of approximately HK$158.67
million were denominated in RMB with a term of three years and
the final repayment date is in November 2023. The remaining
balance of HK$460.51 million was a revolving loan denominated
in HKD with the final repayment date to be due at the end of June
2022. The effective interest rates of the bank borrowings ranged
from approximately 1.99% to approximately 4.5% per annum.
For the period under review, the interest coverage ratio (being
consolidated profit before income tax and finance costs divided by
finance costs) was approximately 7.1 times, representing a decrease
of approximately 65% from approximately 20.2 times as at 31
December 2020 which was mainly due to the increase in interest
expenses as a result of the issuance of the ABS by the Group and
the increase in bank borrowings during the period, which however
still indicated that the Group's finance costs remained at a low level
relative to the profit for the period under review.

DEBT TO EQUITY RATIO

The debt to equity ratio (calculated by dividing total interest-bearing
securities and borrowings by total equity) as at 30 June 2021 was
approximately 70.9%, representing an increase of approximately
58.8% as compared to the debt to equity ratio of approximately
12.1% as at 31 December 2020 which was mainly due to the
issuance of the ABS by the Group and the increase in bank
borrowings during the period. Notwithstanding the increase in the
debt to equity ratio, the liabilities of the Group still remained at a low
level which reflect a stable financial position of the Group.

SIGNIFICANT INVESTMENTS

As at 30 June 2021, the Group had no significant investments
which exceeded 5% of the total asset value. For details of the other
financial assets of the Group, please refer to note 13 in this report.
Looking forward, the Group has determined that leasing is the main
direction of its business development and will consider the issuance
of phase Il ABS. The proceeds raised therefrom will be invested in
the leasing business so as to grow high-yield business of finance
lease and operating lease and to maximize shareholders’ value.

S
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VIIl. TREASURY POLICIES

IX.

The business activities and operation of the Group are mainly
carried out in Mainland China and Hong Kong, with transactions
denominated in RMB, HKD and the United States dollars, which
expose the Group to foreign exchange risks. The Group will use
interest rate and foreign exchange swaps and forward foreign
exchange contracts as and when appropriate for risk management
and hedging purposes with a view to managing the Group's
exposure to interest rate and foreign exchange rate fluctuations. It is
the Group's policy not to enter into derivative financing transactions
for speculative purposes. It is also the Group's policy not to invest in
financial products with significant underlying leverage or derivative
exposure including hedge funds or similar instruments.

INTEREST RATE RISK

As at 30 June 2021, the Group's ABS and bank borrowings were
denominated in RMB and HKD, of which the RMB-denominated
ABS of approximately HK$1,486.94 million were based on fixed
interest rates, and both the HKD-denominated bank borrowings
of approximately HK$460.51 million and RMB-denominated bank
borrowings of approximately HK$158.67 million were based on
floating interest rates. The floating interest rates are stable at a low
level because the banks in Hong Kong have sufficient capital and
strong liquidity and there is no urgent need to increase the interest
rates. Although currently the Group does not have any hedging
measures against such interest rate risks, the Group will continue to
closely monitor the risks arising from such interest rate fluctuation.
When interest rate rises, hedging instruments may be used in
due course against the interest rate risks caused by the HKD-
denominated bank borrowings which are based on floating interest
rates.

FOREIGN EXCHANGE RISK

During the period under review, the Group's businesses were
principally conducted in RMB, while most of the Group's assets
and liabilities were denominated in RMB and HKD. Any fluctuation
in the exchange rate of HKD against RMB may have an impact
on the Group's results. As at 30 June 2021, the net assets of the
Group's business within the territory of the PRC were approximately
RMB2,061.54 million. According to HKASs, such amount of net
assets denominated in RMB should be converted at the exchange
rate applicable as at the end of the reporting period. Due to the
increase in foreign exchange reserve of the Group by approximately
HK$10.44 million as a result of the appreciation of RMB during the
period under review, there had been an increase in net assets of the
Group as at 30 June 2021. Although foreign currency fluctuations
did not pose significant risks to the Group during the period
under review and the Group does not currently have any hedging
measures against such exchange risks, the Group will continue to
closely monitor the risks arising from such currency fluctuations.
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PLEDGE OF ASSETS

As at 30 June 2021, the pledged bank deposits of the Group
amounted to approximately HK$23.98 million, representing an
increase of approximately 331% from approximately HK$5.56 million
as at 31 December 2020. Pledged bank deposits comprised pledged
deposits of approximately HK$4.21 million (as at 31 December 2020:
approximately HK$4.17 million) for banking facilities granted to
mortgagors, guaranteed deposits of approximately HK$19.66 million
(as at 31 December 2020: nil) for issuing bills payable for leasing,
and the remaining pledged bank deposits of approximately HK$0.11
million (as at 31 December 2020: approximately HK$0.11 million)
were guaranteed deposits.

As at 30 June 2021, loans receivable of the Group with an aggregate
carrying amount of approximately HK$180.61 million (as at 31
December 2020: approximately HK$199.99 million) were pledged
to secure bank borrowings with a carrying amount of approximately
HK$158.68 million (as at 31 December 2020: approximately
HK$178.42 million), and loans receivable with a carrying amount
of approximately HK$1,403.59 million and trade receivables under
operating leases with a carrying amount of approximately HK$1.62
million were assigned to the manager acting on behalf of the asset-
backed securities scheme as a guarantee for the ABS with a carrying
amount of approximately HK$1,486.94 million (as at 31 December
2020: nil).

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENTS

As at 30 June 2021, the Group’s capital commitments consisted of
purchase of property, plant and equipment, which will be funded
by internal resources of the Group. Please refer to notes 21 and 22
in this report for details of the capital commitments and contingent
liabilities of the Group.

XIIl.FUTURE PLANS FOR MATERIAL

INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group does not have any future
plans for other material investments or capital assets in the coming
year.

. BEEN

R-ZT-_—FA=+H A£ENEHEK
HIRITIERA B2 3988 KR -
TEF+ - A=+ HHKBEL6E T
INAI331% - EEBRITERBIERE
FIRBAZRITRVE FTEL A B E R
BEANE TR _E_EF+-_A=+—
A: Q884787  ktAHERLE
MNBEEMmMELNRESTFRLOBE1,9668
T(R=—_E-_ZEF+-_A=+—H0: &)
BTABE BTN EKIFRITFER(HR =
T_TZE+_A=Z+—08: HEENET)
BIRBEER -

R-ZT-—FA=+H A£EL:EA
TEWM% 88,061 B THERER(R=_F

TE+-_A=+—8 : #B¥1/29,999
%ﬁ)a@ﬂ%&#ﬁ%%@ﬁ%%%ﬂ
58681%7397?&17111“(75Af7f§¢+_
A=+—H : ©8%1187,84287T) -
@%@%%141%?359%%5@&4&%m&@@
HEEI2ETNELREZE HEUR
E@é%%ﬁ%fésﬁ HIEETENEE

AERBEITEELN B 14188,6948 T
mé%fz%ﬁ%(ﬁ_%@_%?iJr_ﬁj
—HB : E\MER-

BARARRBEERIE

RZE-_—FXA=+tRH FTEENHER
EEERBEYVE  BMEMERE ALK
EARERBE - EUEAEBEREER
FERBEZFE  FRREAREME21R
22

EXBRBRNBEREZRRET

BABEMBEES  NREBERKF L E
TMEMBERREXNERNEEZ KK

g -




XIV.

XV.

Management Discussion and Analysis

HUMAN RESOURCES AND EMOLUMENT
POLICY

As at 30 June 2021, the Group employed a total of 276 employees
(as at 31 December 2020: 288), of which 12 (as at 31 December
2020: 12) were based in Hong Kong and 264 (as at 31 December
2020: 276) were based in Mainland China. During the period under
review, the total staff costs of the Group (including directors’
emoluments and provident funds) were approximately HK$36.29
million. Employees’ remunerations are determined in accordance
with the employees’ experiences, competence, qualifications,
nature of duties, and current market trend so as to maintain
competitiveness. Apart from basic salary, discretionary bonus and
other incentives are offered to the employees of the Group as a
reward for their performance and contributions. The emoluments of
the directors of the Company (“Directors”) are determined having
regard to the Company's corporate goals, the individual performance
of the Directors and their role and position (if any) in the group
members of CCHG, the ultimate holding company of the Company.

The Company has adopted a share option scheme (“Share
Option Scheme") under which the Company may grant options
to Directors and eligible employees to subscribe for shares of the
Company. The Company has also adopted a share award scheme
(“Share Award Scheme"”), under which shares of the Company
will be awarded, with the approval of the board of Directors
(“Board”), to selected employees and directors of the Group to
recognise their contribution and to give them incentives in order
to retain them for the continual operation and development of the
Group, as well as to attract suitable personnel for the growth and
further development of the Group.

In addition, the Group provides or subsidises various training
programs and courses to its employees according to business
needs, to ensure that its employees are kept updated with relevant
laws and regulations, such as the Listing Rules, accounting
standards, risk management knowledge, labour regulations and the
employees’ code of conduct.

EVENT AFTER THE REPORTING PERIOD

No significant event has occurred after the end of the period under
review.
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any of the Company's
listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 June 2021, Directors and chief executive of the Company who
had any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap. 571
of the Laws of Hong Kong) (“SFO")) as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code")
as set out in Appendix 10 to the Listing Rules are as follows:
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Long Position e
Approximate
percentage
Interests in the of issued
Company or share capital
its associated Nature of Class Number of the
Name of Director corporation interest of shares of shares Company
LFE LR
RELFH BERTERE
EEgR HERZEBHES RaKH B 5 %R 51 Ein&E BHaEs
Zhang Bin The Company Beneficial owner Ordinary 300,000 0.0052%
oR RAT] BB A Ll
Wang Tianlin The Company Beneficial owner Ordinary 400,000 0.0069%
EXFH PiN/NG]| EmfEBA g il
Li Shufang The Company Beneficial owner Ordinary 200,000 0.0034%
FE IR PAN/NE] EmEBA =il
Save as disclosed above, as at 30 June 2021, none of the Directors and B EXFTIEEEIN - RZZE-—FA=1+H"

the chief executive of the Company had any interest or short position in
the shares, underlying shares and debentures of the Company or any of
its associated corporations that was required to be recorded and kept in
the register under section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, the following persons, other than a Director or chief
executive of the Company, had interests or short positions in the shares
and underlying shares of the Company as recorded in the register required
to be kept under section 336 of the SFO:
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Long Position e
Approximate
percentage
of issued
share capital
Class Number of the
Name of shareholder Nature of interest of shares of shares Company
LELTH
BERTERE
KERAE BN B 47 %R 51 K& E BHEs
World Gain Holdings Limited Beneficial owner (Note) Ordinary 3,022,154,119 52.03%
("World Gain") BEmBEE AR ) Tid
CCHK Interest in controlled corporation Ordinary 3,022,154,119 52.03%
(Note)
BIBEE S pEEE e (M aE) Hm
CCHG Interest in controlled corporation Ordinary 3,022,154,119 52.03%
(Note)
AR kB e () i

Note: The entire issued share capital of World Gain is beneficially owned by CCHK,
which is in turn wholly-owned by CCHG. Both CCHK and CCHG are deemed to be
interested in all the shares of the Company held by World Gain under the SFO.

Save as disclosed above, as at 30 June 2021, no other person, other than
a Director or chief executive of the Company, had any interest or short
position in the shares or underlying shares of the Company which were
recorded in the register required to be kept by the Company under section
336 of the SFO.

Hfat - World GainZ2HEBITRARHBEEERES -
MmBESHNBEREERS - RBREHFREE
&6 - BBE S R BB ZERIS AR AR World Gain
RHEZARRFMEBRGTHEEER -
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FARR D PR EANERIORR
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting of
the Company held on 27 June 2013, the Company has adopted its existing
Share Option Scheme. The Share Option Scheme is for a term of 10 years
from the date of adoption. No option has been granted since the adoption
of the Share Option Scheme.

The total number of ordinary shares of the Company which may be allotted
and issued upon exercise of all options to be granted under the Share
Option Scheme and any other share option scheme of the Group must not
in aggregate exceed 10% of the ordinary shares of the Company in issue
as at the date on which the Share Option Scheme was adopted, which
was 484,073,477 ordinary shares, representing approximately 8.12% of
the issued share capital of the Company as at the date of this report.

Please refer to the circular of the Company dated 28 May 2013 for details
of the Share Option Scheme.

During the six months ended 30 June 2021, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme. There was
no option outstanding at the beginning and at the end of the period under
review.

SHARE AWARD SCHEME

The Company adopted the existing Share Award Scheme which became
effective on 1 July 2017. The purpose of the Share Award Scheme is to
provide a means to (i) recognise the contributions by certain selected
employees and directors and to give incentives to them for the continual
operation and development of the Group; and (i) attract suitable personnel
for the growth and further development of the Group.

Pursuant to the Share Award Scheme, ordinary shares of the Company
will be awarded, with the approval of the Board, to selected employees
and directors based on, inter alia, their work performance and such other
matters that the Board considers relevant.

The Board shall not make any further award which will result in the
total number of ordinary shares awarded by the Board under the Share
Award Scheme exceeding 1% of the total number of ordinary shares
of the Company as at 1 July 2017 (being 58,087,347 ordinary shares,
representing approximately 0.97% of the issued shares of the Company
as at the date of this report). Unless terminated earlier or extended by
the Board in accordance with the Share Award Scheme rules, the Share
Award Scheme operates for five years commencing on 1 July 2017.

No shares have been awarded by the Company under the Share Award
Scheme since its effective date.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own code of conduct (“Code of
Conduct”) regarding Directors’ securities transactions on terms no less
exacting than the required standard set out in the Model Code. Having
made specific enquiry to each of the Directors, the Company has received
confirmations from all Directors that they have complied with the required
standards as set out in the Code of Conduct and the Model Code during
the six months ended 30 June 2021.

CHANGES IN INFORMATION OF DIRECTORS

Changes in information of Directors since the date of the annual report of
the Company for the year ended 31 December 2020 up to the date of this
report, which is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules, are set out below:

Professor He Jia

Professor He Jia, an independent non-executive Director, has resigned
as an independent non-executive director of CITIC Securities Company
Limited, the shares of which are listed on the Main Board of the Stock
Exchange, with effect from 28 April 2021.

CORPORATE GOVERNANCE

The Board considers that good corporate governance is vital to the healthy
and sustainable development of the Group. In the opinion of the Directors,
the Company has complied with all the code provisions of the Corporate
Governance Code (“CG Code") as set out in Appendix 14 to the Listing
Rules for the six months ended 30 June 2021:

The Company periodically reviews its corporate governance practices
to ensure those continue to meet the requirements of the CG Code,
and acknowledges the important role of the Board in providing effective
leadership and direction to the Group's business, and ensuring operational
transparency and accountability.
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REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in
this report complies with Appendix 16 to the Listing Rules. The financial
information for the six months ended 30 June 2021 in this report has
not been audited. The audit committee of the Company has reviewed
the Group's unaudited interim financial information for the six months
ended 30 June 2021, which has also been reviewed by the Company's
auditor, BDO Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

By order of the Board
China Chengtong Development Group Limited
Zhang Bin
Chairman

Hong Kong, 20 August 2021
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