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Independent Review Report

VA I
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Report on Review of Interim Financial Information

To the Board of Directors of
China Chengtong Development Group Limited
(incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out on pages
6 to 51, which comprises the condensed consolidated statement of
financial position of China Chengtong Development Group Limited (the
"Company”) and its subsidiaries as of 30 June 2018 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of the interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion
on the interim financial information.
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Independent Review Report
B ERHE

x months ended

b — U

30 June 2018 | &

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information for the six months ended
30 June 2018 is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

BDO Limited

Certified Public Accountants

Lui Chi Kin

Practising Certificate Number P06162

Hong Kong, 24 August 2018
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Condensed Consolidated Income Statement
GLEER L

For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

Unaudited
FEER
Six months ended 30 June

B@ENA=THLNREAR

2018 2017
—E—-)\F —E—+F
Notes HK$'000 HK$'000
o et BETFIT BT T
Turnover Bx8 3 663,385 662,082
Cost of sales 5 & B A (599,719) (596,175)
Gross profit X1 63,666 65,907
Other income EH b U A 4 23,479 25,515
Selling expenses HEEHR (7,890) (7,880)
Administrative expenses THE A (49,022) (50,258)
Fair value gain/(loss) on BEMEZRAFEKE
investment properties (B #8) 10 504 (218)
Fair value gain on other financial assets FTAEZMHEMEMEE 2
measured at profit or loss NEE W= 1,335 —
Fair value loss on BEEERSF 2 A TFEER
held-for-trading securities = (81)
Finance costs B & AR AR 5 (2,514) (14,372)
Profit before income tax BrERmER 7 29,558 18,613
Income tax expense Ffr 15 % B 2 6 (14,795) (13,119)
Profit for the period HAags 14,763 5,494
Profit for the period EEBART :
attributable to:
Owners of the Company RAREB A 14,265 6,077
Non-controlling interests FEE R HE = 498 (583)
14,763 5,494
Earnings per share for profit EAFRAABMANESLEF
attributable to owners of the zEBEERF HK cent HK cent
Company during the period 9 A BN
Basic and diluted EARR#E 0.25 0.10

2018 Interim Report # Hi 3k &



Condensed Consolidated Statement of Comprehensive Income

BHFEEE2ERER

For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

Unaudited
FIBEB

Six months ended 30 June

BENA=THLRERAR

2018 2017
—ZE— )\ TE 4
HK$'000 HK$000
BYETFT BB T or
Profit for the period HAiaF 14,763 5,494
Other comprehensive income HtiZ2Ek &
ltems that will not be reclassified HeBrnEsmosEzEn
subsequently to profit or loss: ZIEE:
Net change in fair value of equity BEAFEEESHTAHM
investments at fair value through other TEHKENEREED
comprehensive income NFEFE 15,240 —
ltems that may be reclassified subsequently  HEAIfeEH D EEEB R 2
to profit or loss: BH:
Exchange differences arising on WEEZINNEEEELR
translation to presentation currency fEHZ& (22,369) 64,586
Net change in fair value of debt RRAFEZETAEAM
investments at fair value through other PHEWNEMNEBIREZ
comprehensive income N EZFE 3,551 —
Net change in fair value of available-for- AtHESmEEZ
sale financial assets NEEFEE = (27,396)
Total comprehensive income HrazEbaea
for the period 11,185 42,684
Total comprehensive income Bh2akads:
attributable to:
Owners of the Company ViN/NETE Z PN 11,332 39,565
Non-controlling interests IF 2 % 4 2 (147) 3,119
11,185 42,684

China Chengtong Development Group Limited FEB B EEBER QT
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Condensed Consolidated Statement of Financial Position

4R S

As at 30 June 2018 | R=ZF—N\FXA=+H

CUE R S

Unaudited Audited
KREE 5 %
At 30 June At 31 December
2018 2017
R-ZZE—I\F§ BT —tF
~A=Z+H +=ZA=+—H
Notes HK$’000 HK$'000
B it BYTFTT BB F T
ASSETS AND LIABILITIES EERARE
Non-current assets ERBEE
Property, plant and equipment ME - BMERZE 10 192,831 202,715
Prepaid land lease payments L EENR 10 192,333 196,781
Investment properties "EMHE 10 63,772 63,816
Deposits paid =R 1 24,142 4,966
Loans receivable FE W B 5K 12 220,886 383,902
Other financial assets Eth e mEE 15 5,203 —
Available-for-sale financial assets A ESRMEE 15 = 5,246
699,167 857,426
Current assets mEEE
Properties held for sale FRIEHEME 226,900 251,688
Properties under development BRPYE 116,481 109,824
Properties held for development BIEBRMZE 293,728 296,196
Inventories T8 28,752 4,281
Trade and other receivables B 5 & CH e Uk 3RIE 13 138,939 129,040
Loans receivable JE U & K 12 346,060 358,359
Amount due from a non-controlling FEW—FEWB AR —%
shareholder of a subsidiary FE 12 IR AR 3R RRIAR 14 - 18,000
Prepaid land lease payments TR+ b8 fﬁm 10 5,617 5,665
Other financial assets EhemEE 15 1,188,881 —
Available-for-sale financial assets At ESREE 15 - 700,231
Held-for-trading securities ﬁf’ﬁﬁ%f%“ % 15 - 1,173
Taxation recoverable EIRU R 2,437 3,004
Pledged bank deposits ETR#?E?‘TT%\ 3,989 4,006
Deposits in other financial institution 7 £ b & @b # 18 77 & 44,763 86,200
Bank balances and cash RITEGFRBE 512,915 749,708
2,909,462 2,717,375

2018 Interim Report # Hi 3k &



Condensed Consolidated Statement of Financial Position

B AR S MR &

As at 30 June 2018 | R=F—N\FXRA=+H

Unaudited Audited
KREE 5 %
At 30 June At 31 December
2018 2017
BR-ZE—)\%F RZE—tF
AA=Z+H +=ZA=+—H
Notes HK$'000 HK$'000
B it BYTFTT BB F T
Current liabilities nEAR
Trade and other payables Bk EAMENFRIE 16 97,833 156,869
Contract liabilities AHEE 205,122 —
Deposits received from sale of LEMEZERIEZS
properties = 128,921
Taxation payable FET IR 3,630 5,929
Bank borrowings RITHEE 17 220,254 214,400
Unsecured other loan EEBEMER 600 600
527,439 506,719
Net current assets REBEERE 2,382,023 2,210,656
Total assets less current HEERRDAMR
liabilities 3,081,190 3,068,082
Non-current liabilities B AR
Deferred tax liabilities BEEFIBAG 82,498 81,635
Net assets HEERE 2,998,692 2,986,447
EQUITY a2
Equity attributable to owners of AAFHBAEEZES
the Company
Share capital [ 18 2,185,876 2,185,876
Reserves G 665,130 652,738
2,851,006 2,838,614
Non-controlling interests FEREBES 147,686 147,833
Total equity aga 2,998,692 2,986,447

China Chengtong

Development Group Limited FE B BEREEBER 2
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Condensed Consolidated Statement of Changes in Equity

ﬁﬁ Hﬁ = *

For the six months ended 30 Ju

ne 2018 | BIZ=Z—NEXA=+HLXEA

Equity attributable to owners of the Company

FARHAARKEZRE
Available-
Shares for-sale
held for financial Employee
share assets  share-based Non-
Share Capital  Statutory award Other i p i Exch d controlling Total
capital reserve reserve scheme reserve reserve reserve reserve profits Total interests equity
ARBEME UHHERR  LRHXMHN
B* REGH EEEE BREZERR Kt REEMGEH GAASEG IR 6 i Rit@# #it  FRERHE #Ha
HK$ 000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$ 000 HK$'000
E¥FrT  EEFT EETT E¥TT BRTR BEFT ERFT  BETT EERFT  BETT E¥FT  EEFT
(note)
(Wit)
Unaudited for the six months
ended 30 June 2017
BE-S-tEXAZTALRER
(REEH)
At 1 January 2017 (Audited) 2,185,876 2,814 38,303 (6,494 296 6,402 702 (172,991) 632,165 2,687,073 137,738 2,824,811
RZE-tE-A-H(REH)
Profit/(loss) for the period = = = = = = = = 6,077 6,077 (583) 5,494
B/ (58)
Other comprehensive income
for the period:
BREBEERA:
Exchange difference arising on
translation to presentation
currency = = = = = o = 60,884 = 60,884 3,702 64,586
REBIEBRBRRELH
ERZE
Net change in fair value of available-
for-sale financial assets = = = = - (27,396) - - - (27,396) - (27,396)
AfHECHEAEZATERED
Total comprehensive income
for the period = - - - - (27,396) = 60,884 6,077 39,565 3119 42,684
HR2ERARE
At 30 June 2017 (Unaudited) 2,185,876 2,814 38,303 (6,494) 296 (20,994) 702 (112,107) 638,242 2,726,638 140,857 2,867,495

RIS—LENAZTE(REEH)

2018 Interim Report # Hi 3k &



Condensed Consolidated Statement of Changes in Equity
BRGeRER2 B R

For the six months ended 30 June 2018 | EZ=F—N\EXA=1tHI~EA

Equity attributable to owners of the Company

EEE TN U4
Available- Financial
Shares for-sale assets at
held for financial fair value Employee
share assets  through other  share-based Non-
Share Capital  Statutory award Other revaluation comprehensive I ion  Exchang A lated controlling Total
capital reserve reserve scheme reserve reserve income reserve reserve reserve profits Total interests equity
BAFEHA
BRAHRMI UHHEEE  ANREKE  MRHIMAW
E* RERG EEER HRECRD RERE FEEMGH SWCERMWE RAHMORAE EREGH Rit@q it FBEAS ans
HKS$'000 HK$'000 HK$'000 HKs'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000  HKS$'000
BARFT BARFT BARFT ARFT ERTT BARFT ARFT ERFT ERFT BARFT BARFT ARFT  EEFT
(note)
(K&
Unaudited for the six months
ended 30 June 2018
BEZB-\FRAZTALAER
(REFH)
At 31 December 2017
as originally presented
(Audited) 2,185,876 2,814 43,11 (6,494) 296 (34,585) = 702 (3,826) 650,060 2,838,614 147,833 2,986,447
FEEFR-3-t%
TZRZt-R(EEH)
Effect of adjustment on adoption of
HKFRS 9 fnote 2) - - - - - 34,585 (34,777) - - 1,252 1,060 = 1,060
RAZRHBRELAEIRH
ARYEWiH2)
At 1 January 2018 (restated) 2,185,876 2,814 43,71 (6,494) 296 = (34,777) 702 (3,826) 651,312 2,839,674 147,833 2,987,507
RZE-\F-A-B(8EJ)
Profit for the period - - - - - - - - - 14,265 14,265 498 14,763
BRE
Other comprehensive income
for the period:
BRERZENA:
Exchange difference arising on
translation to presentation
currency = = = = O O O O (21,724) O (21,724) (645) (22,369)
REENEBHBRRELN
ERZR
Net change in fair value of
financial assets at fair value
through other comprehensive
income = = = = = = 18,791 = = = 18,791 = 18,791
AHHESREEZATER
25
Total comprehensive income
for the period - - - - - - 18,791 - (21,724) 14,265 11,332 (147) 11,185
BARERARE
At 30 June 2018 (Unaudited) 2,185,876 2,814 43,711 (6,494) 296 = (15,986) 702 (25,550) 665,577 2,851,006 147,686 2,998,692

RIS-NEXRAZTH(KEEH)

Note: Statutory reserve represents the Group's share of statutory reserves of the  ffi#: A EHEEAEEEERPEARLME ([

subsidiaries in the People’'s Republic of China (the “PRC"), which is based on BDDZHBARZEAEHENDRE  DERKSE
10% profit for the year of these subsidiaries. Such statutory reserve is non- MEBARZFENEMZI0%E - WEEER
distributable and to be used to (i) make up prior years' losses or (i) expand ETAESRAEBBENRELENBE ARG
production operations of these subsidiaries. FEENMNBALEMNBARANEELE -

China Chengtong Development Group Limited FElI B EEEER A A 11



Condensed Consolidated Statement of Cash Flows

EHHGESEHEERER

Net cash generated from
operating activities

Cash flow from investing activities
Purchase of property, plant and equipment
Purchase of investment properties
Deposits paid for acquisition of

property, plant and equipment
Purchase of other financial assets
Settlement of other financial assets
Purchase of available-for-sale

financial assets
Settlement of available-for-sale

financial assets
Settlement of short-term investments
Interest received
Proceeds from disposal of

property, plant and equipment
Repayment from amount due from

a non-controlling shareholder of a subsidiary
Repayment from loan to a related party
(Increase)/decrease in pledged bank deposits
Decrease in short-term deposits with maturity

beyond three months but within one year

Net cash used in investing activities

Cash flow from financing activities
New bank loan raised

Repayment of bonds

Interest paid

Net cash generated from/(used in)
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
beginning of period
Effect of foreign exchange rates, net

Cash and cash equivalents at
end of period

Analysis of cash and cash equivalents:

Bank balances and cash
Deposits in other financial institution

2018 Interim Report # Hi R &
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RITEHRERE
\Aﬂﬁﬂﬁﬁrm

2017
—tF
HK$'000
BB FITT

208,802

(2,442)

(534)

(2,559)

(721,912)
123,735
13,440
19,693

166

37,492
415

(5632,506)

200,000
(678,000)
(16,046)

(494,046)

(817,750)

1,358,089
19,104

559,443

201,082
358,361

559,443



Notes to the Interim Financial Information

R HA B % B R B RE

China Chengtong Development Group Limited (the “Company”)
is a limited company incorporated in Hong Kong. The address of
its registered office and its principal place of business is Suite
6406, 64/F., Central Plaza, 18 Harbour Road, Wanchai, Hong
Kong. The Company and its subsidiaries (collectively known
as the "Group”) is principally engaged in investment holding,
property development, property investment, finance leasing, bulk
commodity trading, and hotel and marine travelling services.

The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
As at 30 June 2018, the immediate holding company is World
Gain Holdings Limited, which is incorporated in the British Virgin
Islands and the directors of the Company consider the Group’s
ultimate holding company to be China Chengtong Holdings Group
Limited ("CCHG"), a company incorporated in the PRC.

The interim financial information is presented in Hong Kong
Dollars (“HK$"), unless otherwise stated.

The interim financial information has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

The interim financial information has been prepared with the
same accounting policies adopted in the 2017 annual financial
statements, except for the change in accounting policies due
to the adoption of Hong Kong Financial Reporting Standard
("HKFRS"”) 9 and HKFRS 15 as described in notes 2.1 and
2.2 below respectively. There are no other new standards and
amendments to standards that are effective for the first time
for this interim period that could be expected to have a material
impact on the Group.

The interim financial information does not include all of the
information required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2017.
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Notes to the Interim Financial Information

R HA B % B R B RE

x months ended 30 June 2018 | HZE—Z—N\FEAXA=+HL<EA

1 CORPORATE INFORMATION AND BASIS OF
PREPARATION (Continued)

The financial information relating to the year ended 31 December
2017 that is included in the interim financial information as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that year
but is derived from those financial statements. Further information
relating to these statutory financial statements required to be
disclosed in accordance with Section 436 of the Hong Kong
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
(the "Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2017 to the Registrar of Companies as
required by Section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company's independent auditor has reported on those
financial statements. The independent auditor's report was
unqualified; did not include a reference to any matters to which
the independent auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under Sections 406(2), 407(2) or (3) of the Companies Ordinance.

2 CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the interim financial information
are consistent with those followed in the preparation of
the Group’s annual financial statements for the year ended
31 December 2017 except as described below.

In the current interim period, the Group has adopted, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA, which
are relevant to and effective for the Group's financial year
beginning on 1 January 2018:

HKFRS 9 Financial Instruments
& 7S B 75 o 5 2R A 59 5% SR T A
HKFRS 15

& & B 1% W R 155
Amendments to HKFRS 15
BB EERFE155 2B F]
Amendments to HKFRS 2
BB R EERFE2H 2 EE]
Amendments to HKAS 40
BB ERFL0R 2 EF]
HK(IFRIC)=Int 22
BE5EBEEREVYEHREREZESR)
—ZEBE225%

HEREME
INERZHRIBNRE

2018 Interim Report # Hi R &

LFRHEREREE(E)

TP BEMEEE T LF =
A=+ BLEFENVBEMNERL
REMAITBRARBZFENEE
FEEEMBHRE  EHREERSEH
BHwE - REFBEVFER2EFTER
ARG ([T B ) F4361K H E A K
BEERETEAEMBRRZE-—TEHR
L

1% BR N AME ) £662(3) 16 K Mt K653
ZHE  ARBE M AE EMEERE
E_T—+tF+-_A=Z=+—HIEFEZ
BfIE Wk -

KABMBIZEME R ZER B RE
RIME - ZBUZBARE A ERS
ER VEASBIUZHMETEHE
REEHRBERTARASA AT
ZEMBBEZRL: AAHERESSE
A B £406(2) i ~ E407(2) 3 (3) &
B B9 B At -

BRI REE

BRTadE  PHUBENARANS
ARRAREARERE_T—LF+
A=t -HALEFENFERHERRA
RAE B

RAFREEIRE - REBEXEMR TS
BREGMAEEMIBEEYBREE
A((FBEMBREEN ) 27 ZF
HEABRAEER-_T-N\F—A—HH
M BFRERBELCEN:

Revenue from Contracts with Customers

REHERR G2

Revenue from Contracts with Customers (Clarifications to HKFRS 15)
REEEFPEN 2N (BBMBRELER LR EE)
Classification and Measurement of Share-Based Payment Transactions
LROABERNRZRFGZ

Transfers of Investment Property

AR E

Foreign Currency Transactions and Advance Consideration



Notes to the Interim Financial Information

R HA B % B R B RE

The impact of the adoption of HKFRS 9 Financial Instruments
and HKFRS 15 Revenue from Contracts with Customers have
been summarised in below. The other new or amended HKFRSs
that are effective from 1 January 2018 had no significant impact
on the interim financial information.

The HKICPA has issued a number of new or revised standards,
interpretations and amendments to standards which are not
effective for accounting period beginning on 1 January 2018 and
the Group has not early adopted the rules.

21

Adoption of HKFRS 9

The adoption of HKFRS 9 resulted in changes in accounting
policies and adjustments to the amount recognised in
the interim financial information. As permitted by the
transitional provisions of HKFRS 9, the Group elected
not to restate comparative figures. Any adjustments to
the carrying amounts of financial assets and liabilities
at the date of transition were recognised in the opening
accumulated profits and reserves of the current period.

The changes in the accounting policies and the effects of
the resulting changes are summarised below:

(i)

Classification and measurement of financial
assets and financial liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (FVOCI) and at fair value
through profit or loss (FVPL). These supersede HKAS
39's categories of held-to-maturity investments,
loans and receivables, available-for-sale financial
assets and financial assets measured at FVPL. The
classification of financial assets under HKFRS 9
is based on the business model under which the
financial asset is managed and its contractual cash
flow characteristics.

At initial recognition, for financial assets not at FVPL,
the Group measures them at their fair value plus
transaction costs that are directly attributable to the
acquisition of the financial assets. For financial assets
measured carried at FVPL, transaction costs are
expensed in profit or loss.
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21 Adoption of HKFRS 9 (Continued)

(i)

Classification and measurement of financial
assets and financial liabilities (Continued)

Non-equity investments held by the Group are
classified into one of the following measurement
categories:

(1)

(2)

At amortised cost only if both the following
conditions are met:

= it is held within a business model whose
objective is to hold assets in order to
collect contractual cash flows; and

—  the collection of contractual cash flows
which represent solely payments of
principal and interest.

Interest income from the investment is
calculated using the effective interest method.

FVOCI (recycling), if the contractual cash flows
of the investment comprise solely payments
of principal and interest and the investment is
held within a business model whose objective
is achieved by both the collection of contractual
cash flows and sale.

Changes in fair value are recognised in
other comprehensive income, except for the
recognition in profit or loss of expected credit
losses (“ECL"), interest income (calculated
using the effective interest method) and
foreign exchange gains and losses. When
the investment is derecognised, the amount
accumulated in other comprehensive income is
recycled from equity to profit or loss.
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Adoption of HKFRS 9 (Continued)

Classification and measurement of financial
assets and financial liabilities (Continued)

(3) FVPL, if the investment does not meet the
criteria for being measured at amortised cost
or FVOCI (recycling).

Changes in the fair value of the investment,
including interest income, are recognised in
profit or loss.

Equity investment is classified as FVPL unless the
equity investment is not held for trading purposes
and on initial recognition of the investment the Group
makes an election to designate the investment at
FVOCI (non-recycling) such that subsequent changes
in fair value are recognised in other comprehensive
income. Such elections are made on an instrument-
by-instrument basis, but may only be made if the
investment meets the definition of equity from the
issuer's perspective. Where such an election is made,
the amount accumulated in other comprehensive
income remains in the financial assets at FVOCI
reserve (non-recycling) until the investment is
disposed of. At the time of disposal, the amount
accumulated in the financial assets at FVOCI reserve
(non-recycling) is transferred to accumulated profits.
It is not recycled through profit or loss. Dividends
from an equity investment, irrespective of whether
classified as at FVPL or FVOCI (non-recycling), are
recognised in profit or loss.

There is no change in the classification and
measurement of the Group's financial liabilities and
the financial liabilities continue to be measured at
amortised cost at the date of transition.

RNEEMBHREENEOR (B)

CHEERLHARH T
RitE (&)

3) EAFEARZ
fi 5% & & N & 1k #
AR E R T ES
B AREEZEK S
(ABS)FEZR
% o

HRAZATERS
GRS
AR -

s &éﬁ”ﬁﬁﬁﬂ¥@
AABRE BERSRER
BWHFNUNRSR/ENHHERE
RNFERKER  AEH
BEEERARRTEEED
AR EzmE G (N FE
A& @it 5551§/_\"
BEz2HREMEEK S
BR - RFE &MIE%%
BEL  BESERTAR
RRERMERRNZEENIT
ST - ﬁﬁhk%&
REMEEEBEARFTZE
BOKRBERAFEE
P AHEMBEEARZ S/
BEMB(THREARZ)A
ETHRIRELE - RHEE
K REAFEEZH AR
i 2 TE 4y 2 2 2 i @A E R
(THBEABR)ARFZE
BMEAZEN ATeHE
Az - RABHFEREESE
ZEB(Twmy BRE AT
BEer A B@m IR AT EELE)
FFAERE %EW s (M58
AB#H)RBHEAER -

AEENERAEBNIBER
FRAEYEEE  SRAERN
i8R A A A DA B PR AN BT

gz °

China Chengtong Development Group Limited FElI B EEEER A A



Notes to the Interim Financial Information

B & B AL

th &R

21

Adoption of HKFRS 9 (Continued) 21 RPTEUBBREENER(BE)
(i) Classification and measurement of financial (i) EHEERLHBERHSHE
assets and financial liabilities (Continued) REE(E)
The following tables summarised the impact of TERBABEZEE BT IR
transition to HKFRS 9 on the opening balances of HERFEIRH T —N\F
accumulated profits and reserves as of 1 January —A—B®EMRE &R &
2018: MR EE R
Notes HK$000
o3 B F T
Accumulated profits REtiE#n
Accumulated profits as at RZE—+tF+ZA=+—
31 December 2017 H ) 25 & F 650,060
Transfer from available-for-sale RIEAFEFAERZZER
financial assets revaluation reserve BEANEHESHEE
relating to financial assets now EHFEHEED
measured at FVPL 2.1(i)(d) 192
Remeasurement of financial assets EHETERZAFEAE
now measured at FVPL mXEMEE 2.1(i)(e) 1,310
Recognition of additional ECL on: B Z{gfﬁ EREINEHRE
EEE:
— trade and other receivables — B R HEMERKE 2.1(ii) (17)
— loans receivable — BRE 2.1(ii) (233)
Restated accumulated profits as at RZZE-N\E-A—BHE
1 January 2018 5\ 2 5 & F) 651,312
Available-for-sale financial ] it HH £ & Bl E E (G 0
assets revaluation reserve
Reserve as at 31 December 2017 RZE—tF+_A=+—
B REE (34,585)
Transfer to financial assets at %)\TE’AWE@@E?)\%@
FVOCI reserve 2HRWNEZEREERE 2.10)@) & (b) 34,777
Transfer to accumulated profits for REBEATFEFAERZ
financial assets now CREEEARFTEF
measured at FVPL 2.1(1)(d) (192)
Restated reserve as at 1 January 2018 HR-_Z—/\F—A—HHK
EpdlR= =
Financial assets at FVOCI reserve EAFEHEHHAEMR2E
22 R EE R
Reserve as at 31 December 2017 R=BE—tF+_A=+—
| E’J ] =
Transfer from available-for-sale financial BRItHEE S @ EESH
assets revaluation reserve fi& ﬁﬁ?}ﬁ 2.1()(a) & (b) (34,777)
Restated reserve as at 1 January 2018 R-_Z—/\F—A—HH
B #E (34,777)
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q:

2

six months

ended 30 June 2018 | BHE=Z

—NEXA=F+HILEXEA

(Continued)

2.1
(i)

CHANGES IN ACCOUNTING POLICIES 2 BHBEER(E)

Adoption of HKFRS 9 (Continued) 21 BRPNTEUMBHREENER(BE)
Classification and measurement of financial (i) EHEERLMAMEHSHE
assets and financial liabilities (Continued) BEtE (&)

The following table shows the original classification TEREIAEBEFEF SR
for each class of the Group's financial assets under BERBEBSFEREI9
HKAS 39 and reconciles the carrying amounts of EFEE’JJ??EA*E LA K2 gt 4R #%
those financial assets measured in accordance with %f BEFTER|EIRETEM
HKAS 39 to those measured in accordance with ZEeMmEERBDAEERIE
HKFRS 9. BB W& E R BO5R 5
ENEEREBBEETHE -
HKAS 39 HKFRS 9
carrying carrying
amount at amount at
31 December 1 January
2017 Reclassification Remeasurement 2018
ZE-tf RZB-\&
—A=+-H —-A-H
EEeitEn EEMBRE
H39H TH BRI EHTH
REE ENSE ENHE R E
Notes HK$000 HK$000 HK$000 HK$000
Hit BEFT BETFT BETFT BEFT
Financial assets at BHEEFARNEMEE
amortised cost
Trade and other receivables B 5 R E Y 2.1(ii) 129,040 = (17) 129,023
Loans receivable JE 4 & 51 2.1(ii 742,261 = (233) 742,028
Amount due from a non-controlling EY—FEHERAN
shareholder of a subsidiary —RFERRENE 18,000 — — 18,000
Pledged bank deposits BEARTER 4,006 — — 4,006
Deposits in other financial institution Hit G BBBER 86,200 — — 86,200
Bank balances and cash ROGFRAE 749,708 — — 749,708
1,729,215 — (250) 1,728,965
Financial assets measured at BOTEEBHARMRE
FVOCI (non-recycling) KEzeMEE
(FTEARR)
Other financial assets HhemaE
— Equity investments —BHRE (a) - 175,426 - 175,426
Financial assets measured at BOTEEDHARMRE
FVOCI (recycling) BEzeMEE
(TEARR)
Other financial assets HhepaE
— Debt investments —EBEE (b) = 167,180 = 167,180
Financial assets measured at FVPL E"ZF{!HMInZQHiE
Other financial assets EmepéE
— Shares listed in Hong Kong —REBLTZRG - 1173 - 1173
— Fund investments —HeRA (d) = 4,271 = 41,271
— Unlisted investments —FEmRE (e = 321,600 1,310 322,910
— 364,044 1,310 365,354
Financial assets designated as at 1R {5 & & & i % | 5395
FVPL under HKAS 39 BREBRATEGARE
ZEMEE
Held for trading securities FEEEES 1173 (1173) - -
Financial assets classified as BREFHEHERNSE3%
available-for-sale under AEETHHERRMEE
HKAS 39 705,477 (705,477) — —

China Chengtong Development Group Limited FElI B EEEER A A
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2.1 Adoption

of HKFRS 9 (Continued)

(i) Classification and measurement of financial
assets and financial liabilities (Continued)

Notes:

(a)

The Group elected to present in other
comprehensive income the subsequent
changes in fair value of all its equity
investments previously classified as available-
for-sales financial assets because these
investments are held for strategic purposes. As
a result, the financial assets were reclassified
from available-for-sale financial assets with
original carrying amount of HK$175,426,000 to
financial assets measured at FVOCI. Cumulative
fair value loss of approximately HK$9,167,000
was reclassified from the available-for-
sale financial assets revaluation reserve to
the financial assets at FVOCI reserve (non-
recycling) on 1 January 2018.

Under HKAS 39, listed debt investments with
fair value of HK$167,180,000 were classified
as available-for-sale financial assets. They
are reclassified to financial assets measured
at FVOCI under HKFRS 9 as these financial
assets are held within a business model
whose objective is achieved both by collecting
contractual cash flows and selling the listed
debt investments in open market, and the
contractual terms give rise to cash flows
in specific dates that are solely payments
of principal and interest on the principal
outstanding. Cumulative fair value loss of
approximately HK$25,610,000 was reclassified
from the available-for-sale financial assets
revaluation reserve to financial assets at FVOCI
reserve (recycling) on 1 January 2018.
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21 Adoption of HKFRS 9 (Continued)

(i)

Classification and measurement of financial
assets and financial liabilities (Continued)

Notes: (Continued)

() The Group reclassified the financial assets
designated as at FVPL to financial assets
measured at FVPL and there is no change in
their measurement on 1 January 2018.

(d) Unlisted fund investments classified
as available-for-sale financial assets of
HK$41,271,000 measured at fair value at
31 December 2017. These investments were
not held solely for payments of principal and
interest on the principal amount outstanding.
Accordingly, these unlisted fund investments
were measured at FVPL upon the application
of HKFRS 9. Available-for-sale financial
assets revaluation reserve related to these
investments of HK$192,000 were transferred to
accumulated profits on 1 January 2018.

(e) Unlisted investments of HK$321,600,000 were
classified as available-for-sale financial assets
and stated at cost at 31 December 2017. These
investments were not held solely for payments
of principal and interest on the principal amount
outstanding. Accordingly, these unlisted
investments were measured at FVPL upon
the application of HKFRS 9 and additional fair
value gain of HK$1,310,000 was recognised in
accumulated profits upon remeasurement on
1 January 2018.
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x months ended 30 June 2018 | BEZE=F—N\FRA=+HIL<EAA

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

21 Adoption of HKFRS 9 (Continued)

(i)

Impairment

The impairment methodology of financial assets has
been changed from the incurred loss model under
HKAS 39 to the ECL model under HKFRS 9. Under
the new ECL approach, it is no longer necessary
for a loss event to occur before an impairment loss
is recognised. Impairment is made on the ECL,
which are the present value of the cash shortfalls
over the expected life of the financial assets. The
Group assesses on a forward looking basis the ECL
associated with its financial assets. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk.

The Group applies the new ECL model to the
following items:

= financial assets measured at amortised cost;

and
— debt investments measured at FVOCI
(recycling).

Under HKFRS 9, the loss allowance is measured on
either of the following bases: (1) 12 months ECL:
these are the ECL that result from possible default
events within the 12 months after the reporting date;
and (2) lifetime ECL: these are ECL that result from
all possible default events over the expected life of
a financial instrument.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9 and has calculated
ECL based on lifetime ECL.
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21 Adoption of HKFRS 9 (Continued)
(ii) Impairment (Continued)

For other financial assets measured at amortised cost
and debt investments measured at FVOCI (recycling),
the ECL are based on the 12 months ECL. The 12
months ECL is the portion of the lifetime ECL that
results from default events on a financial instrument
that are possible within 12 months after the reporting
date.

The following table reconciles the prior period’s
closing impairment allowance measured in
accordance with the HKAS 39 incurred loss model
to the new impairment allowance measured in
accordance with the HKFRS 9 ECL model at
1 January 2018:

21 BRNEREMBHEENSR(E)

(ii)

o (%5)

MIBHEA A ENEMS
MEERKRAFEZHA
Hip2mkHrE2MERK
B(AI@ABR)ME - B
FEEEEBDEMN2EATELE
FEEBE - 12EAAEHEE
EEEREBAEE12E AR
CRMITAAREEENENS
HHRELSRRESHEEESE

B — & o

TREJBEPERBEEE
S ERFEIREELEEE
A ENHRRERE
BER—_F-N\F—A—BR
BEEABWH RS EAFESR
T8 EE B B B R R RE B
IR

HK$000
B F T
Loss allowance as at 31 December RiEFE S it # Q) £395%
2017 under HKAS 39 BR-ZE—tF+-_HA=+—H®
BiREE =
Additional ECL recognised UTHEER-Z—N\FE—HA—H
at 1 January 2018 on: ERMBEIITFHEERIR:
Trade and other receivables B 5 & E eI IR 17
Loans receivable U E R 233
Loss allowance as at 1 January BEFEMBREEANFEIR
2018 under HKFRS 9 BW-ZE—N\EFE—BF—HH®
BiREBE 250
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2.2 Adoption of HKFRS 15

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related interpretations. HKFRS 15
has established a five-steps model to account for revenue
arising from contracts with customers. Under HKFRS 15,
revenue is recognised at the amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

Revenues are recognised when or as the control of the
asset is transferred to the customer. Depending on the
terms of the contract and the laws that apply to the
contract, control of the asset may be transferred over time
or at a point in time. Control of the asset is transferred over
time if the Group's performance:

— provides all of the benefits received and consumed
simultaneously by the customer;

— creates and enhances an asset that the customer
controls as the Group performs; or

— do not create an asset with an alternative use to
the Group and the Group has an enforceable right to
payment for performance completed to date.

If control of the asset transfers over time, revenue is
recognised over the period of the contract by reference
to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised
at a point in time when the customer obtains control of
the asset. The progress towards complete satisfaction
of the performance obligation is measured based on one
of the following methods that best depict the Group’'s
performance in satisfying the performance obligation:

— direct measurements of the value transferred by the
Group to the customer; or

—  the Group’s efforts or inputs to the satisfaction of the
performance obligation.

Incremental costs incurred directly attributable to obtain a
contract, if recoverable, are capitalised as contract assets
and subsequently amortised when the related revenue is
recognised.
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2.2 Adoption of HKFRS 15 (Continued) 22 RATEMEBREENEI5K

HKFRS 15 requires an entity to adjust the transaction price
for the time value of money when a contract contains a
significant financing component, regardless of whether
the payments from customers are received significantly in
advance of revenue recognition or significantly deferred.

The Group has elected to use the cumulative effect
transition method and has recognised the cumulative
effect of initial application as an adjustment to the
opening accumulated profits at 1 January 2018. Therefore,
comparative information would not be restated and
continues to be reported under HKAS 11 and HKAS 18. As
allowed under HKFRS 15, the Group has applied the new
requirements only to contracts that were not completed
before 1 January 2018.

The Group has reassessed its business model and contract
terms to assess the effects of applying the new standard on
the Group's interim financial information. The management
of the Company considered that HKFRS 15 did not result
in significant impact on the Group’s accounting policies.
However, reclassifications were made as at 1 January 2018
to be consistent with the terminology used under HKFRS
15 as follow:

= Deposits and instalments received on properties
sold prior to the date of revenue recognition that
were previously presented as deposits received from
sale of properties have been reclassified as contract
liabilities.

—  Advances received that were previously included in
trade and other payables have been reclassified as
contract liabilities.

(&)
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T

1e six months ended 30 June 2018 | BZE=—Z—N\FEAXA=+HLEAREA

TURNOVER AND SEGMENT INFORMATION

The information reported to the executive directors of the
Company, being the chief operating decision makers for the
purpose of resources allocation and assessment of performance,
is the financial information of the Group as a whole as reported
under HKFRSs. During the six months ended 30 June 2018, the
Group has reorganised its internal reporting structure by allocating
certain income and expenses which were previously included
in bulk commodity trade segment to unallocated corporate
income and expenses. Accordingly, the comparative segment
information has been re-presented to conform to current period’s
presentation. The Group’s chief operating decision makers have
identified the reportable segments of the Group as follows:

(1) Property development — holding land for property
development projects

(2)  Property investment — providing rental services and
holding investment properties for appreciation

(3)  Finance leasing — providing finance leasing services
including arranging sales and leaseback transactions

(4)  Bulk commodity trade — trading of coal, steel and non-
ferrous metals

(5) Hotel and marine travelling services — providing hotel and
marine travelling services
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For the six months ended 30 June 2018 | EZ=F—N\EXA=1THI~EA

3 TURNOVER AND SEGMENT INFORMATION 3 BX#EERoBEIH(E)
(Continued)

Segment revenue and results SHEBEEREE
The following is an analysis of the Group's revenue and results UTEARESERBEREEREDES
by reportable segments for the period under review: DWW REEDN:

Unaudited

FEEH

For the six months ended 30 June 2018
BE_Z-N\EXAZ=T+HLREA

Hotel and

Bulk marine

Property Property  Finance  commodity travelling
development  investment leasing trade services Total

BEMEL

hRRE WEEE WEEE ARHAHES e 2 R 5 o
HKs'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTT ERTT HEBTT ERTT BRTT EBTT

Turnover BEE

Segment revenue BN E

— external sales and income  — SMFEERKA 35,110 1,382 23,637 578,417 24,839 663,385
Results ES |

Segment results (Note (3)) PEEEW () 8,485 1,218 18,336 9,327 (832) 36,534

Fair value gain on other financial FtABZ 7 EtEREE

assets measured at ZATER S

profit or loss 1,335
Fair value gain on investment ~ REME 7 AL ERE

properties (Note (b)) (W) 504
Unallocated finance costs ROEBERAE (2,236)
Unallocated corporate expenses K7 B & £f % (26,727)
Unallocated corporate income KB & EHA 20,148
Profit before income tax B B 155 Al 7 29,558
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For the six months ended 30 June 2018 | EZ=ZF—N\EXA=1THIL~EA

3 TURNOVER AND SEGMENT INFORMATION 3 EBX#ERSBEIH(E)
(Continued)

Segment revenue and results (Continued) sHESRERGE)
Notes: B at -
Hotel and
Bulk marine
Property Property Finance = commodity travelling
development  investment leasing trade services Unallocated Total
BEENEL
NEEE LES MEHER ARERES i B 75 ROE #it

HKs'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBTT EBTFT EBTT EBTFT EBTT EBTFT EBTT

(a) Amounts included (@) PEERADHA
in measurement of ZE8
segment results

Investment income from FRREMSR

deposits and other BEZRE

financial assets L'ON 1,432 - 755 99 256 19,661 22,203
Depreciation e (44) = (74) (15) (5,536) (2,199) (7,868)
Finance costs BERA = = (241) (37) = (2,236) (2,514)

(b) Amounts regularly b) THMFELE

provided to the chief RRERE

operating decision N3-Sk}

maker for the analysis PEERBLZ

of the segment’s S

performance
Fair value gain on BENEZ

investment properties ATEKE - 504 - - - = 504
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For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

3 TURNOVER AND SEGMENT INFORMATION 3 ZEEHBHRSBEEH(E)
(Continued)

Segment revenue and results (Continued) sHESRERGE)

Unaudited
REER
For the six months ended 30 June 2017
HE-Z— & A=THLEREA

Hotel and

Bulk marine

Property Property Finance commodity travelling
development investment leasing trade Services Total

BEMNSE

NEER NERE RENE ATEHRES gl s &5t

HK$000 HK$000  HK$000 HK$000 HK$000  HK$000

VL BEFrT  EETL BEFT BEFT BT
(Re-presented)

(BE5)

Turnover 22
Segment revenue PEKE

— external sales and income  — SMFHEERMKA 50,467 1,101 25,951 558,419 26144 662,082
Results £

Segment results (Note (2)) PREEN#) 10,714 1,062 19,454 5,010 1,832 38,072
Fair value loss on BRIEBEEESL

held-for-trading securities ATEEE (81)
Fair value loss on investment ~ RENEZATEER

properties (Note (b)) (H#b) (218)
Interest income from entrusted ERZFEE R 2 FERA

loan receivables 314
Unallocated finance costs AORBEKR (12,767)
Unallocated corporate expenses 7 it (> £ 5 % (29,141)
Unallocated corporate income KA EAZ WA 22,434
Profit before income tax BRETEHARF 18,613
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For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

TURNOVER AND SEGMENT INFORMATION 3 EBEERSBIH(E)
(Continued)
Segment revenue and results (Continued) sHESRERGE)
Notes: Mt -
Hotel and
Bulk marine
Property Property Finance commodity travelling
development investment leasing trade services Unallocated Total
BEMEE
MERR MERE REME ARERESH i % BB 7% AR @it
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000
BT BEFT BT BEFT BT BEFT BT
(Re-presented) (Re-presented)
(mE3) (BE7)
{a) Amounts included in (@) PEEEEFA
measurement of 58
segment results
Investment income TR BERS
from deposits, short- RAKHE
term investments SREEL
and available-for-sale BERA
financial assets 277 - 462 175 660 21,557 23,131
Depreciation e (38) - (61) (8 (4,720) (1,979) (6,806)
Finance costs BERAK = = (1,594) (1) - (12,767) (14,372)
(b) Amounts regularly b) THMEEEE
provided to the chief RIRE R
operating decision DAtk E 247
maker for the analysis ABRAZ
of the segment's k|
performance
Fair value loss on REMELZ
investment properties ATEEE = (218) = = = = (218)

For the six months ended 30 June 2018, unallocated corporate
income mainly comprised investment income from deposits and
other financial assets (for the six months ended 30 June 2017:
investment income from deposits, short-term investments and
available-for-sale financial assets and interest income from a
related party) which are not directly attributable to the business
activities of any operating segment.

For the six months ended 30 June 2018 and 2017, unallocated
corporate expenses mainly comprised staff costs and legal and
professional expenses of the Group’s headquarter which are not
directly attributable to the business activities of any operating
segment.

Segment results do not include income tax expenses, while
segment assets include the tax recoverable except those
recognised by the head office and the inactive subsidiaries.

2018 Interim Report # Hi 3k &

BE_Z-\FXRNA=tHILAEA"
ANECEUATEREREFRNE
MEMEEZRERABE-_Z—+
FRA=ZTBLERNEA: KBEFR &
HRERTHHESREEZCRERA
UEREBET ZHBRA) YT E
EEBRIAKESENEHLY -

HE-F-N\FR-F—LFAA=T
BUEABA  APERE¥HXEERE
BT AA AR RAEE SN E %

X UTEERBREMEE D ENE
BEE o

DERXRETEBEMEHAS  MoBEE
ERBEATEEBIE  AEHRER R
AR B ARERERI -



Notes to the Interim Financial Information

R HA B % B R B RE

For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

3 TURNOVER AND SEGMENT INFORMATION 3 EZXHRS¥EEH(E)

(Continued)

Segment assets RHEEE
The following is an analysis of the Group’s assets by reportable UWTAAESENEERAERYEZS
segments: #r -
Unaudited Audited
REEZ 48 %
At At
30 June 31 December
2018 2017
RZE—N\FE RZZT—LtF
AB=+H +=-—HA=+-—H
HK$'000 HK$000
BYTFIT B F T
Segment assets DEEE
Property development Y) 3R 771,924 802,344
Property investment* ME®RE* 63,772 63,816
Finance leasing BmEHRE 829,864 825,502
Bulk commodity trade ArEmE S 156,822 142,818
Hotel and marine travelling services B JE T8 iR 2 AR 189,929 253,779
Total segment assets DEEEHRR 2,012,311 2,088,259
Unallocated Ko
— Prepaid land lease payments — BN EEMNK 154,517 157,589
— Other financial assets — HthemEE 1,146,484 —
— Available-for-sale financial assets — AfHEESREE - 645,477
— Deposits in other financial institution — REMSREBTR 39,584 78,566
— Bank balances and cash — RITHEFEERS 149,545 505,126
— Other unallocated assets (note) — Hw kD BEEBEE K Z) 106,188 99,784
Total assets MEE 3,608,629 3,574,801
e Segment assets of property investment segment include investment @ MERESFENHDBEEREREDE -

properties but segment results excluded the related fair value gain of
HK$504,000 (for the six months ended 30 June 2017: fair value loss
of HK$218,000) for the period.

Note: Other unallocated assets mainly represented property, plant and Hat -
equipment, deposits and other receivables that are not directly
attributable to the business in any operating segment.

R HEBELTREHANEBERFER
5 #504,000 (BEZT—tF A=
+HIENEA A F{EEE B 218,000

7T e

Fott ok 5 B A B4R 0 3 RE AT
SEMEBEBEAINE BERRZ

B EeUAREMEYKKE -
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For the six months ended 30 June 2018 | 8Z —F—N\FXA=+HLAEA

3 TURNOVER AND SEGMENT INFORMATION 3 BX#EERoBEIH(E)

(Continued)
Segment assets (Continued) SEEE(E)
Set out below is the disaggregation of the Group's revenue for TXEHIWAEERFTERBIEERZ
major services or products lines: WA ZD5 R :
Unaudited
REER
Six months ended 30 June
BEEXB=1+HILxMEA
2018 2017
—E—-N\fF —E—LF
HK$’000 HK$°000
B¥TiT BB F T
Rental income e A 1,382 1,101
Sales of properties LEMmE 35,110 50,467
Interest income B WA 23,637 21,687
Consultancy service income from BEHEETHEZ
finance lease arrangements 75 78 AR 75 Mg A - 4,264
Bulk commodity trade ArREmES 578,417 558,419
Hotel and marine travelling services B JE T8 bR 5 AR A 24,839 26,144
663,385 662,082
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For the six months ended 30 June 2018 | 8Z —F—N\FXA=+HLAEA

4

5

OTHER INCOME

4 HtlA

Unaudited
REER
Six months ended 30 June

BEXA=THLRER

2018 2017
A
HK$’000 HK$'000
B¥TFir B F T
Investment income from: KENULTHEEZEREKRA:
— deposits and other financial assets (2017: — FH Rk EM 4 gt
deposits, short-term investments and BE(ZE—tF:
available-for-sale financial assets) TR EHRER
AEEemEE) 22,203 23,131
— entrusted loan receivables — ERZETER - 314
— a non-controlling shareholder — —HKBARN
of a subsidiary —ZIEERBRR 202 479
— a related party — —HEER - 340
22,405 24,264
Gain on disposal of property, LEME BEREZHZ
plant and equipment Wz - 111
Others E A 1,074 1,140
23,479 25,818
FINANCE COSTS 5 RMRAF
Unaudited
REER

Six months ended 30 June

BENXA=THILER

2018 2017
—B—-N\%F —E—+F
HK$'000 HK$'000
EBETT BB T T
Interest on corporate bonds RNAIEFZHE = 14,333
Interest on bank borrowings RITEEZFE 3,337 2,828
3,337 17,161

Less: Amounts capitalised on properties W BRI E 2 BE
under development BERbzeE (823) (2,789)
2,514 14,372
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For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

6 INCOME TAX EXPENSE 6 FEREAX
Hong Kong Profits tax is calculated at 16.5% on the estimated EBEFNEBRORBAREEEELE Z2M
assessable profits arising in Hong Kong during the period. The SHERBOEFIR165% 2 FHREAE -
subsidiaries established in the PRC are subject to enterprise FEKYNHB AR XS E
income tax of 256%. The current tax for the period also included F25% o AEAF B N IE R B L iE (A
PRC land appreciation tax (“LAT"). The provision for LAT is BMOEHIBER]) - T IEETHEED
estimated according to the requirements set forth in the relevant R R B AP BAE R AG BB 8 2 3R B
PRC tax laws and regulations. LAT has been provided at ranges of o THIEEBCRIEECREME
progressive rates of the appreciation value, with certain allowable WEFEE BEETUMMRIER -
deductions.
Unaudited
KEEX

Six months ended 30 June
BENA=1+HLF<ER

2018 2017
—E—\¥§ —ET—+F
HK$'000 HK$'000
BYTIT BT T

Income tax expense comprises: FIE B e :
Current tax ANHI T IR 13,200 11,927
Over-provision in prior years BEFERBRERE = (187)
Deferred taxation BT I8 1,595 1,379
Total income tax expense for the period HAMGEHRAS Q% 14,795 13,119
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For the six months ended 30 June 2018

7

PROFIT BEFORE INCOME TAX

BE-Z-N\FARA=+tHLAKER

7 BRFAEBRAER

Unaudited
REBER

Six months ended 30 June

BEXA=THLRER

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
B¥ T B F T
Profit before income tax has been arrived at B EHADEF S~
after charging/(crediting): (3t A) -
Depreciation of property, plant and equipment %% - BE & E 22T E
(net of amount capitalised on properties (BB R P Y EBIE
under development) BEXz&®) 7,868 6,806
Amortisation of prepaid land lease payments  F8 1+ i TH € 1~ FEk §4 2,903 2,667
Loss/(gain) on disposal of property, HEME BEREZHZ
plant and equipment R - VAU &) 345 (1)
Written off of property, plant and equipment  #its¥% - ME R R & 313 —
Net reversal of impairment charge on BRemEERBEX L FE
financial assets (94) —
Exchange (gain)/loss, net EH (W) B8 58 (161) 1,491
Expenses capitalised on properties under ERAMEZER L
development:
Depreciation e 7 51
Finance costs Bl & AN 823 2,789
Staff costs BT A 1,387 1,137
DIVIDENDS 8 K

The directors of the Company did not declare any interim dividend
for the six months ended 30 June 2018 and 2017 and the
Company did not recommend the payment of a dividend for the

year ended 31 December 2017.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
earnings for the period attributable to owners of the Company
of HK$14,265,000 (for the six months ended 30 June 2017:
the weighted average number of
six months ended 30 June 2017:
issue during the period
excluding ordinary shares purchased by the Company for share

HK$6,077,000)
5,796,985,000
5,796,985,000)

and on
(for the
ordinary shares in

award scheme.

There were no potential dilutive ordinary share outstanding for
both periods and therefore the dilutive earnings per share is the

same as basic earnings per share.

MR e

9 wBEERN

E_FT—

AR e

ARREBEZEYERBE_FT—N\Fh=
E—+tFRA=TRHLERBASRE
AR E MARRLTRERBE
2t HF+ A=+ —HLEFEEIR

FREARBITDZPRARRREES AR
15 B 514,265,000 (B E—FT—+
FRNAE=ZTHIE/EA : E#6,077,000
70) N hn#E S35 % #5,796,985,000 i (&
tENA=ZTBHIEANEA:
5,796,985,000/% ) 7~ HA i B 2 17 T 3@ %
(TBEEARAERMDERTEMEER
HEBAR) BRt B R -

RMEREEEETEINEER L
B AitEREIRNESRERR
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For the six months ended 30 June 2018 | BZE—Z—N\EAXA=+HLXEA

10 MOVEMENTS IN PROPERTY, PLANT

AND EQUIPMENT, PREPAID LAND
LEASE PAYMENTS AND INVESTMENT
PROPERTIES

During the period, the Group acquired property, plant and
equipment with a cost of approximately HK$134,000, disposed
of property, plant and equipment with carrying amount of
approximately HK$401,000 and wrote off property, plant and
equipment with carrying amount of approximately HK$303,000
(for the six months ended 30 June 2017: HK$44,920,000,
HK$55,000 and nil respectively).

As at 30 June 2018, the buildings with carrying amount
of approximately HK$48,873,000 (31 December 2017:
HK$50,812,000) are provided for the guarantee set out in note
22(b).

During the six months ended 30 June 2018 and 2017, no prepaid
land lease payments was acquired and disposed of.

During the six months ended 30 June 2018, the Group had no
additions of investment properties (for the six months ended
30 June 2017: HK$534,000).

The fair values of the Group's investment properties at 30 June
2018 and 31 December 2017 have been arrived at on the basis
of valuations carried out on these dates by Jones Lang Lasalle
Corporate Appraisal and Advisory Limited (“JLL"), an independent
qualified professional valuer not connected with the Group. JLL
is a member of the Hong Kong Institute of Surveyors and has
appropriate qualifications and recent experiences in the valuation
of similar properties in the relevant locations. The valuation was
arrived at income approach and based on the estimated rental
value of the properties. The valuation takes into account the
expected vacancy rates and rental growth rates of the respective
properties which are supported by the terms of the existing lease,
other contracts and external evidence such as current market
rents of similar properties. The Group recorded fair value gain
of HK$504,000 on investment properties during the six months
ended 30 June 2018 (for the year ended 31 December 2017: fair
value gain of HK$100,000).
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For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

11

12

DEPOSITS PAID 11 EffEs
Unaudited Audited
REER '
At At
30 June 31 December
2018 2017
R-IE—N\E RZT—tF
ANB=+H +=—A=+-—H
HK$'000 HK$'000
B¥TiT BB TFor

Deposits paid for: RTINS EZENZS

— purchase of property, plant and equipment  — WREEWE - BE & & # 24,142 4,966

LOANS RECEIVABLE

As at 30 June 2018, the Group had nine (31 December 2017:
nine) sale and leaseback agreements pursuant to which the
customers (the “lessees"”) sold their equipment and facilities
to the Group and leased back the equipment and facilities with
the lease period of 3 years (31 December 2017: 3 years) from
the date of inception. In addition, the ownership of leased
assets will be transferred to the lessees at a purchase option
of RMB1 upon the settlement of the receivable and the interest
accrued under the sale and leaseback arrangements. The lessees
retain control of the equipment and facilities before and after
entering into the sale and leaseback arrangements, which do
not therefore constitute a lease for accounting purposes. Rather,
the arrangements have been accounted for as a secured loan in
accordance with HKAS 39 Financial Instruments: Recognition and
Measurement in previous years and continues to be accounted for
as financial assets at amortised cost in accordance with HKFRS
9 Financial Instruments in current period.

12

FE Uy 8 &

RZZE-NFAA=+H Xx&EEHHF
N (ZE—+tF+ZA=+—H: %)
ErREBERE Bk FER(&BR])
BERBLRRELETAEER - TRB
BERZAR=F(ZFT—tF+=-A
=t—H:=ZF)HAERNELOZERE
K& o o RIEEREBEZHET
FE W R IR & EAH R BB R 0 A
BETAARBITITEREENERT
LHEEENMAREETAMEN - &
RIVZELEROBERBER®R - AB
REARBRREOZESE MR EFE&
EmMsX XK —REE mMBEBLY
EREEFEREE B G EAFEI9R
[ERTE #RARAEMER—BAIE
REFIIE  UHEENAHBRES
BUMBRELENFIREMTAARR
NEBHEAKAARNEREE -

Unaudited Audited
FEER 4T %
At At
30 June 31 December
2018 2017
R-ZB—IN\F R-_ZT—t&
~NB=+H +t=-—A=+—H
HK$'000 HK$'000
BYFT B F T
Analysed for reporting purposes as: DIEEHRA % :
Current assets mENE E 346,060 358,359
Non-current assets ERBEE 220,886 383,902
566,946 742,261
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For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

12

13

LOANS RECEIVABLE (Continued) 12 BRERCGE)
As at 30 June 2018, effective interest rates ranged from RZZE—NFRNA=Z+H BERFHEX
approximately 6.50% to 8.20% (31 December 2017: 6.50% to NF#46.560%E8.20% (ZE—+F+=
8.20%) per annum. A=+—H:6.50%%8.20%) °
As at 30 June 2018 and 31 December 2017, no loans receivable RZE—NFEXNA=Z+BAE-_Z—+F
had been past due. The loans receivable under the sale and +TZA=+—HB BEREKEXRLRA
leaseback arrangements are secured by the leased equipment H o WEREBIHABGZEIE TR KIEUNR
and facilities and the Group has obtained guarantees provided EXRERREERRE  BEXAEEES
by the controlling shareholders of the lessees. The Group is not EEFOERBRRRER ZER - EE
permitted to sell or re-pledge the collateral in absence of default HMAAREBONBEAT AEETFEE
by the lessees. The lessees are obliged to settle the amounts ZERARIBEER - KB HFERBR
according to the terms set out in the relevant contracts. BRBEHEFHGEREERBERIE -
As at 30 June 2018, loss allowance of HK$129,000 RZZE-NFEXBR=+tH EEKE
(31 December 2017: nil) was made against the gross amount of BT IR B 1B BB B 129,000 (=
loans receivable. E—+tF+=-A=+—H: &)
As at 30 June 2018 and 31 December 2017, the fair value of RZFE—NFAA=Z+BER=-ZFE—LtF
loans receivable approximated to its carrying amount. +ZA=+—H8 EREZFHAFEHR
HEEmMEES -
TRADE AND OTHER RECEIVABLES 13 B REMBEIKRIEA
Unaudited Audited
REBEER 4 A%
At At
30 June 31 December
2018 2017
R-EB—N\F R=ZZ2—LtF
~NAB=+H +t=-—A=+—H
HK$'000 HK$'000
B¥TT BB F T
Trade and bills receivables (note a) BSRBFEREREE
(Kt ita) 57,108 20,659
Prepayments to suppliers EREYASREE 51,203 71,493
Other prepayments and deposits EmEMARERES 7,253 7,147
Other receivables (note b) o th FE W SR IB (B 7Eb) 23,375 29,741
138,939 129,040
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Notes to the Interim Financial Information

R HA B % B R B RE

For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

Notes:

(a)

13 TRADE AND OTHER RECEIVABLES (Contnued) 13 BHRHEMEWRIF(E)
M it -
Details of the trade and bills receivables are as follows: (a) BB R BEREREE ZFBH
m
Unaudited Audited
REEX FeE=Fp3
At At
30 June 31 December
2018 2017
R-IE—N\E RZT—tfF
~ABA=+AH +=-A=+—8
HK$'000 HK$'000
BETT BT T
Trade and bills receivables BHmKKIERERER 57,112 20,659
Less: allowance for impairment WA (4) =
Trade and bills receivables — net BORMBRERERRZEFE 57,108 20,659

As at 30 June 2018 and 31 December 2017, trade receivables mainly
arose from bulk commodity trading. There is 0 day to 45 days (for the
year ended 31 December 2017: 0 day to 45 days) credit period granted
to certain customers of bulk commodity trade business for the six
months ended 30 June 2018.

Bills receivables were due within 1 year (31 December 2017: 1 year)
from the date of issuance.

The Group normally grants credit terms to its customers according to
industry practice together with consideration of their creditability and
repayment history. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are regularly reviewed by
senior management.

As at 30 June 2018, loss allowance of HK$4,000 (31 December 2017:
nil) were made against the gross amount of trade and bills receivables.

RZE-N\FRA=ZFTHER=ZZT—tF+
—A=+—B BZEKFEEXEXRAE
ATERES  BEZT—/\FARA=1
HIEREA RRARESIEBLTE
FTEEFHREBHAOREIR(HE=ZT
—+tF+—A=+—BILFE:0KE45
R) e

BREFREETAREFR —F(ZF—
tFE+-A=+—B:—F)RIH -

AEEBREFRBEEARRIZEERFH
ERREREELE RARERERE
B e REBE A REERKD 2 YR KE
BRBBOZES  BHNERTEHBSR
EEERR -

R-ZZE—N\FNA=Z+H EBEHEHE
WHRBRERERBETREEBREES
¥4,000 (ZFE—+EF+=A=1+—8:
&) °

China Chengtong Development Group Limited FEIHEZRREEBER AT
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Notes to the Interim Financial Information

5 B 7% & R B R

For the six months ended 30 June 2018 | 2= —N\FXA=+HL~EA

13 TRADE AND OTHER RECEIVABLES (Continued)
Notes: (Continued)
(a) (Continued)

The following is an ageing analysis of gross trade and bills receivables,
presented based on the invoice date at the end of reporting period.

13 BHRAMBUKHREA(E)
EZRC)
@ ()

RBENRZERZAHNER2EIEK
RAREBREBRERIREOWOT

Unaudited Audited

REER KEZ

At At

30 June 31 December

2018 2017

RIE—N\F RZT—tF

NA=+H +=—A=+—A”

HK$’000 HK$'000

BETT BT

Within 90 days 90K A 49,258 16,999
91-180 days 91-180K 7,854 3,660
57,112 20,659

(b) As at 30 June 2018, loss allowance of HK$23,000 (31 December 2017:
nil) were made against the gross amount of other receivables.

14 AMOUNT DUE FROM A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

The amount due from a non-controlling shareholder of a subsidiary
has been fully repaid during the six months ended 30 June 2018.

As at 31 December 2017, the amount due from a non-controlling
shareholder of a subsidiary was unsecured, repayable on demand
and bore interest at 5.70% per annum.

2018 Interim Report A Hi R &

b)  R-F-NFAA=TA - HEMERK
OH ) A9 5T 4R 65 L4845 9523,0007E (=
F-LF+t=A=t+—8:F)-

14 Bl —FHMELE —BIFER
BRRZRIEA

W —FME AR —RIFERBRZK
BERBE_Z-/\FRNA=TRHIERX
BEATHREE -

R-TB—+&HE+-A=+—8" Elk—
BB AR —RIFERBRE 2 RELE
B RBREERIRFNELT0%
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Notes to the Interim Financial Information

R HA B % B R B RE

For the six months ended 30 June 2018 | HZE—Z—N\EAXA=+HL<EA

15 OTHER FINANCIAL ASSETS/AVAILABLE- 15 Htt&MEE "HHESH

FOR-SALE FINANCIAL ASSETS/HELD-FOR- SE BHESE
SERERS
TRADING SECURITIES / :
Unaudited Unaudited Audited
REEW AEEY HEZ
At 30 June At 1 January At 31 December
2018 2018 2017
RZS—N\¥F R-ZF-N\F R_F—t&
~A=+H -A—H +ZA=+-H
HK$°000 HK$'000 HK$'000
BY¥TFT B F T B
Non-current: FRE -
Financial assets measured at BRAOFEEBHAREM
FVOCI (non-recycling) REMBZEMEE
(FBABR)
— Equity investments — RREAE 5,203 5,246 —
Available-for-sale financial assets A#HESREE N
— Unlisted equity investments, at cost ~ — AKX A BRI 3E £
RARE - - L
Current: wE:
Financial assets measured at BRATESHHARLM2E
FVOCI (non-recycling) BBZEMEE(RT
BARR)
Equity investments BaRE
— Shares listed in Hong Kong — REBEWH KRG 185,420 170,180 —
Financial assets measured at BROTEEHHARLM2E
FVOCI (recycling) bRceMRE(TE
ABR&)
Debt investments EBERE _
— Term note with interest of 8.125%  — RIMMERE BEM
per annum, dual-listed in - R 58.125%
Singapore and Ireland # B 2R R 170,731 167,180 —
Financial assets measured at FVPL ﬁ%ﬁ%ﬁélﬁﬁﬂg
— Shares listed in Hong Kong —RNAEE LmHRM 1,334 1,173 =
— Unlisted investments —FLTRE 361,382 322,910 =
— Fund investments —HEeKE 41,614 41,271 —
Financial assets at amortised cost HHM#RBEAENEMEE
— Unlisted investments with interest — — 1M F12F4.0%£4.5%
ranging from 4.0% to 4.5% per WS ELEMRE
annum 142,800 = =
— Structured bank deposits with — NFEFL5%E
interest ranging from 4.5% to 4.85% M) 1 B 4= 18
4.85% per annum HRITIER 285,600 — —
Held-for-trading securities HFIEEREH = = 1,173
Available-for-sale financial assets T#{HEGMEE
Listed debt investments, WAFEARSN EMEBER
at fair value: &
— Term note with interest of 8125%  — RIMEREBBM
per annum, dual-listed in 1 _F7% §8.125%
Singapore and Ireland B 2R IR = = 167,180
Listed equity investments, AR FEA RS s
at fair value: KB
— Shares listed in Hong Kong — REBETHORG - = 170,180
Fund investments, at fair value NRTFEARNESRE = = 41,271
Unlisted investments, at cost AR A BB 3E Em ik &
— Investment with interest ranging — NFRFIIDE
from 3.3% to 7.7% per annum 77% R M B 1R E = = 321,600
1,188,881 702,714 701,404

China Chengtong Development Group Limited FEB B EEBER QT
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Notes to the Interim Financial Information

5 B S B R B R

For the six months ended 30 June 2018 | 8Z —F—N\FXA=+HLAEA

16 TRADE AND OTHER PAYABLES

16 RHRHEMEMNKRE

Unaudited Audited
REER 40 %
At At

30 June 31 December
2018 2017

RI2—N\E R-_ZT—+tF
ARA=+HR +t=ZA=+-—H

HK$’000 HK$'000
B¥TFir BB F T
Trade payables (note) B S ENREN ) 15,784 14,941
Other payables and accruals H fth JE A5 3R IE K B AT SRE 38,689 40,547
Advances received B2 3K - 55,867
Accrual of construction costs EErIREEMA 43,360 45,514
97,833 156,869

Note: Hat:

The following is an ageing analysis of trade payables, presented based on the
invoice date at the end of reporting period.

RBEMAREEZAHERNEIRMNREZ
BRE DT -

Unaudited Audited
FIEE KEZ
At At

30 June 31 December
2018 2017

R-E—I\F R-T—LtF
~A=+H +=ZA=+—H

HK$’000 HK$'000

BETT B F T

Within 1 year — R 12,324 11,500
Over 1 year but less than 2 years BB —FRLRME 76 67
Over 2 years B 3 W F 3,384 3,374
15,784 14,941

2018 Interim Report A Hi R &



Notes to the Interim Financial Information

5 B 7% & R B R

For the six months ended 30 June 2018 | 2= —N\FXA=+HL~EA

17 BANK BORROWINGS

17 SBiTHEESE

Unaudited Audited
FEER FeE=e
At At
30 June 31 December
2018 2017
R-ZE—N\FE R=ZZ2—+F
~NAB=+H +=-—HA=+—H
HK$’000 HK$'000
B TFIT BB F T
Short-term bank borrowings EMHBTES
Unsecured £ 214,280 214,400
Secured e 5,974 —
220,254 214,400

EHETERARBERRE—FANE
B-R_ZT—N\FEXA=Z1+H " ZEE
HRTERNERFFNEN F3.06% =
522% (ZZE—+F+=-A=+—RH: &
MENF2.62%E5.22%) °

The short-term bank loans were repayable within one year from
the end of the reporting period. The effective interest rates of
the short-term bank loans ranged from 3.06% to 5.22% per
annum at 30 June 2018 (31 December 2017: 2.62% to 5.22%
per annum).

R-E-NEXA=1tH XE£EENHE
HFRTEERASEBEEmMAEE B
7,140,000t (ZFE—tF+ A =+—

As at 30 June 2018, the Group's secured bank borrowings are
secured by charges over certain bills receivables of the Group
with an aggregate carrying value of HK$7,140,000 (31 December

2017: nil). H:8)ME TRKSEROMDIEER -
18 SHARE CAPITAL 18 B &E
Unaudited Audited
REEE REZ

At 30 June 2018
R-Z—-N\EXA=1+H

At 31 December 2017
RZF—+tF+=ZA=+—H

Number Share Number of Share
of shares capital shares capital
Biz®AE B M7 & B AR
‘000 HK$'000 ‘000 HK$'000
F& BETTT T BT
Issued and fully paid: BEETREHR:
At 1 January and at R—A—BRk
period / year ended W ER 5,808,735 2,185,876 5,808,735 2,185,876

China Chengtong Development Group Limited FEIHEZRREEBER AT 43



Notes to the Interim Financial Information

R HA B % B R B RE

For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

19 RELATED PARTY TRANSACTIONS 19 RAEFXS
Save as disclosed elsewhere in the interim financial information, BRHPBERRNEMBDTHEES
during the period, the Group had also entered into the following Sh o REEEHAINE T 5B E S #TT
significant transactions with the following related parties: UTERRS:
(a) Transactions and balances with related parties (a) HRBAEFZXHRER
Unaudited

XEER
Six months ended 30 June

BEXA=THLRER

2018 2017
Nature of transactions/ —ZE—)\fF —E—tF
Name of related parties balances HK$'000 HK$'000
MEHFERE x5 wan" BETTT B FoT
Wholly-owned subsidiaries of the
ultimate holding company of the
Company:
EATFIREREBRATZEEMEBLAT
TRES (K@) AR Interest income - 340
M2 A
Other receivables 461 —
E i & W KA
China Chengtong Finance Corporation Deposits
Ltd. 44,763 358,361
MBYBERSEELRA 7 3%
Interest income 1,393 2,190
FLE A
Hainan Huandao Taide Hotel Property Property management
Management Co. Ltd. expenses 147 239
BHEEERBAEYMEEEAERADF MEBEERX
Other payables 1,045 —
Hh &~ 5k 18
FEEEEBMEIER AR Storage fee 246 —
fERE
KEAECEBRRRHBRAF Other income 451 —
i U A
PFEAEREGR AT Sale of coal 6,887 —
B B R

44 2018 Interim Report A 8 3 &



Notes to the Interim Financial Information

q:

six months

&R |3ﬁ

30 June 2018 | BE=F—NFARA=+HLREAA

ended

19 RELATED PARTY TRANSACTIONS
(Continued)

(b)

Transactions and balances with other relevant
government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred
to as the "CCHG Group”) which is a state-owned
enterprise under the direct supervision of the State Council
of the PRC. The directors of the Company consider that the
Company is ultimately controlled by the government of the
PRC and the Group operates in an economic environment
currently dominated by entities controlled, jointly controlled
or significantly influenced by the PRC government
("“government-related entities”).

Apart from transactions with CCHG Group, the Group has
transactions with other relevant government-related entities
included but not limited to finance leasing arrangements.

Details of the transactions with relevant government-related
entities are set out below:

19 =

(b)

BFEH(E)

BREMERRARAERREZXS
R

AEEBESRTEBEGRERE
BEeBEBLERBERGBE
e & BB B AR A 8 [ il PR AR SR
!J)EET—17U”"7%IZ—
c ARRIEBEERR/ - AR
EPIBUT:ai - ﬂﬁZJS'%lE
A& I AT R B0 A IR R P B
FEHES - B A= %Hi*ﬁéﬁg’

CER(BRFAERR)TE

/%

EREBZRZXH K
\,H@*B?%&W@LE‘&E
BREETEABEMR

O SD
S il
o M\Eﬁ*@

LR BT EER
SR HBIT

BIR5

: ‘tﬂt gy

[N@::i

Unaudited
REER
Six months ended 30 June

BEXNA=t+HIL @A

2018 2017
—®—N\E —Tt%F
HK$’000 HK$000
BETTT B F T
Transactions with other relevant EEHM BB AEERE 2
government related entities: R
Interest income A B A 23,637 21,687
Consultancy service income from finance &l&H & 2 H 8 L AR
leasing arrangements A - 4,264
In addition, the Group has entered into various transactions U AN - AR & B 7R B i B A
involving other purchases and operating expenses with BERBIVUZERS  SREMEK

other government-related entities. In the opinion of the
directors, except for the transactions disclosed above, other
transactions and balances are considered as individually and
collectively insignificant to the operation of the Group for
the six months ended 30 June 2018 and 30 June 2017.

The Group also has bank deposits, financial assets
investments and other general banking facilities with certain
banks and financial institutions, which are government-
related entities in its ordinary course of business. In view
of the nature of those banking transactions, the directors
are of the opinion that separate disclosure would not be
material to the interim financial information.

BLrEeRX -B2RA KL
XBEENZHI B R PR
HRENEARAGE)HHAE_Z
—NERA=FTAR-_ZFT—+t#F
NA=ZTHERBEAXREEZE
MELTNBERK -

AEBETRAEXEKERTHEB
ﬁfﬁﬁaﬁz S TRITER2E
BBETRTER SREER
BERHEM-—RBTRER - =
REZFROTXZNME  EFR
REBRBEUTHUBENLE
BEA¥E-

China Chengtong Development Group Limited FElI B EEEER A A
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Notes to the Interim Financial Information

HA B %5 & BB RE

For the six months ended 30 June 2018

BE-S-—NE£~A=+H

AEA

19 RELATED PARTY TRANSACTIONS
(Continued)

(c)

(d)

Remunerations of key management personnel

The remunerations of key management personnel, which
are the directors of the Company, during the period, were
as follows:

19 =

(c)

BFEH(E)

FEBEHEABCHSE

HAEZERBEAB(AEARRES)
ZMenT:

Unaudited
REE
Six months ended 30 June

BEXA=THLARER

2018 2017

—E—)\f§ —E—+tF

HK$'000 HK$'000

BYTFTT B F T

Short-term benefits and bonus EHEANRES 1,020 2,386
Post-employment benefits BB BT 220 272
1,240 2,658

In March 2016, the Group entered into a guarantee
agreement with China Chengtong Coal Investment Limited
(“Chengtong Coal”), a subsidiary of the ultimate holding
company of the Company. Pursuant to the guarantee
agreement, the Group has provided a guarantee by pledging
its office premises with net book value of approximately
HK$48,873,000 as at 30 June 2018 (31 December 2017:
HK$50,812,000) and issuing a guarantee letter to the
Supreme People’'s Court of Guangxi Zhuang Autonomous
Region to the extent of RMB53,540,000 (approximately
HK$63,713,000) for a period of three years (or such shorter
period as maybe approved by the court). The Group also
entered into a deed of counter-indemnity (“Indemnity
Deed”) with China Chengtong Hong Kong Company
Limited ("CCHK"), an intermediate holding company of the
Company, pursuant to which CCHK agreed to indemnify
the Group in full for its liabilities and loss, if any, which
may arise from the above guarantee provided by the Group.
Further details of the guarantee agreement and Indemnity
Deed are disclosed in note 22(b).

Pursuant to the guarantee agreement, Chengtong Coal shall
pay an annual arrangement fee of 1% over the guarantee
amount to the Group. During the six months ended
30 June 2018, the Group recognised guarantee income of
HK$325,000 to the profit or loss for the period (for the six
months ended 30 June 2017: HK$302,000), and received
HK$584,000 guarantee income in advance from Chengtong
Coal, which has been included in contract liabilities as
at 30 June 2018 (At 31 December 2017: HK$269,000
included in other payables).

2018 Interim Report # Hi R &

(d)

R_E—RNF=ZR AEEHEARQ
ARBERATNHE QAR RE
BBEEREERAR([REBER
BDIIVERDS - BEERW
= O AEER-_Z-NESA=T
HEBKFEEAFENABSE
48,873,000t (=ZE—t&+—=A
=+ —H: 5 #¥50,812,0007T) #Y
WMAEYERBER YMER
HEEAEESRARZEZREEAES
4B AN R#53,540,0007T (49748
#.63,713,0007T) & R B 1R (K A 32
HIER  HR A= (Aeh%
BTt A OB RE ) o ANSE B g e
KRR BN ERABFERBE
BERAFR(MREBEETBDILE
ERE(HERE) it &
BESEERAEEEME e
REFAENETHEZNE R (D
B)MAKEELEZERE - £R
HEEBEZENE—FSFBR
B 5E22(b) R # 55 o

RIFERDGE  HBEERRE
REFEMI%RAAEBLNFEEL
HER BE-_ZT—N\E A=t
BiE/NE M AEBRHERA
) 18 25 7 R 78 #325,0007T (B &
—E—+EXNA=THINEA:
7 #302,00070) M & R U A - I
e 3 38 L 3 U ER S #5584,000 7T AY
EREAR=ZZ—tF+=A=
+—H s AE M B RIERN S
269,0007T) * ER=ZE—N\F /XA
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Notes to the Interim Financial Information

R HA B % B R B RE

For the six months ended 30 June 2018 | BZ=F —N\FARA=+HLREA

20 OPERATING LEASE COMMITMENTS
(a) Operating lease commitments — as lessee
The Group has commitments for future minimum lease

payments in respect of rented premises under non-
cancellable operating leases, which fall due as follows:

20 EEHVXIE

(a)

EBEHNERE - FRERAA

AEBETAHELEHEOTH
TIHHEINANCEHEMEER
KEREHESHHAENT

Unaudited Audited

KEER Tz

At At

30 June 31 December

2018 2017

R-EB—IN\E R=ZZT—+F

~AB=+H +=—A=+—8H

HK$'000 HK$000

BY¥TIT BB T T

Within one year —F R 4,423 5,043
In the second to fifth years inclusive F_EFRF(BEEE

) 2,847 8,055

7,270 13,098

Leases are negotiated for terms ranging from one to ten
years (31 December 2017: one to ten years). None of these
leases include contingent rentals.

(b) Operating lease commitments — as lessor

The Group has contracted with tenants for the following
future minimum lease payments:

(b)

HOR—=2+FCCT—LF+
ZA=Et+—B:—E+F)TEH
HEm B ETBERAE

EERNEE — FREHBEA

AEBHBERBPILN  RERZK
EEESMKMAT

Unaudited Audited

REER 48 %

At At

30 June 31 December

2018 2017

R-ZZE—N\F KR-ZE—tF

ANB=+H +=—A=+—H

HK$'000 HK$'000

BETT BB F T

Within one year —F R 1,444 2,829
In the second to fifth years inclusive EFE_EZEERLF(BREEERE

M) 4,833 5,911

Over five years AFE 893 900

7170 9,640

Leases are negotiated for terms ranging from one to ten
years (31 December 2017: one to ten years).

BON—ZE+F(CEBE—LF+=
A=+—H:—Z=+5)15HEH
BER o

China Chengtong Development Group Limited FEIHEZRREEBER AT
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R HA B % B R B RE

For the six months ended 30 June 2018 | BZE—Z—N\EAXA=+HLXEA

21 CAPITAL COMMITMENTS 21 BXKIE
Unaudited Audited
REE BT =
At At
30 June 31 December
2018 2017
R-ZE—N\FE R=ZZ2—+F
ANB=+H +=-—A=+-—H
HK$’000 HK$'000
BYTFT BB TFor

Contracted but not provided for BRI A B KRB E

Purchase of property, plant and equipment BEWHE BELZE 23,295 4,472

22 CONTINGENT LIABILITIES

(a)

As at 30 June 2018, the Group had contingent liabilities
in relation to guarantees of approximately HK$214,749,000
(31 December 2017: HK$124,639,000) given to banks in
respect of mortgage loans granted to purchasers of certain
property units.

Pursuant to the terms of the guarantees, upon default in
mortgage payments by these purchasers, the Group is
responsible to repay the outstanding mortgage principals
together with any accrued interest and penalty owed by
the defaulted purchasers to the banks, and the Group is
entitled to take over the legal title and possession of the
related properties.

On 29 March 2016, the Group entered into a guarantee
agreement with Chengtong Coal, a subsidiary of the
ultimate holding company of the Company, pursuant to
which the Group has provided a guarantee by pledging
its office premises with net book value of approximately
HK$48,873,000 as at 30 June 2018 (31 December
2017: HK$50,812,000) and issuing a guarantee letter to
Supreme People's Court of Guangxi Zhuang Autonomous
Region to the extent of RMB53,540,000 (approximately
HK$63,713,000) for a period of three years (or such shorter
period as may be approved by the court). The guarantee
was for the purpose of supporting a property preservation
order on certain subject assets under a litigation between
Chengtong Coal and its debtors.

On 29 March 2016, the Group also entered into the
Indemnity Deed with CCHK pursuant to which CCHK agreed
to indemnify the Group in full for its liabilities and loss, if
any, which may arise from the guarantee provided by the
Group.

2018 Interim Report # Hi 3k &
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@ R-B—N\FAA=+HE F~%£E

(b)

BEEERABNIBAENEE
214,749,000 (ZE—+tF+= 8
=+ —H8: % #124,639,0007T)
ERERBITRAE TYWEEMNE
AR TIRBERMEHL -

IF

REERER FRFEFRERXR
BBNFK ARERREARITE
BENERKEENRIBAS
BREEHMEMEAE  MA
SEAREEHEBAMENEIER
LB -

R-ZE—XRNE=A-1+NB  &Q
A) AR R) & AR 1 AR A R A B B
NP BB R AT R
Bt ASEEEREHRAENR-Z
—NENA=Z+EEmZFEHBIE
48,873,000t (ZE—t&+=A
=+ —H: % #¥50,812,0007T)
WAEMERMEAMAKEERESD
BAREIREASCHEHOBARE
53,540,000 (%) /& #63,713,000
TT) AR B IR KA IR R - HATR
B =4 (kA AT 6t ) & 52 51
FR)- M BEERENERBE
THEHEBBERERLEE AN
NP ETEIEEENTEREZS -

R-ZE-—RF=A-_thIR £&
B R VAT K=
Bl HBEERAERSTZBEBER
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Notes to the Interim Financial Information

For the six months ended 30 June 2018

22

23

HA B 7% & BB R

BE-Z-N\FARA=+tHLAKER

CONTINGENT LIABILITIES (Continued)

(b)  (Continued)
Details in relation to the guarantee agreement and
the Indemnity Deed are set out in the Company's
announcement dated 29 March 2016.

In the opinion of the directors of the Company, the financial
impact arising from providing the above financial guarantees is
insignificant and accordingly, they are not accounted for in the
interim financial information.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a)

Financial assets measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13 "Fair value measurement”. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

Level 1 valuations: Quoted prices in active markets
for identical items (unadjusted);

Level 2 valuations: Inputs other than quoted prices
included within Level 1 that
are observable for the asset or
liability, either directly (i.e. as
prices) or indirectly (i.e. derived
from prices);

Level 3 valuations: Fair value measured using

significant unobservable inputs.
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23 FAIR VALUE MEASUREMENT OF 23 @MIAMAFEHIME(E)
FINANCIAL INSTRUMENTS (Continued)
(a) Financial assets measured at fair value (Continued) (a) DAFEARHEMEE(E)
(i)  Fair value hierarchy (Continued) (i) RFEFHE)
Unaudited

Fair value measurement as at
30 June 2018

REER
RIE-NFRA=ZTHHLFEHE
Fair value
as at
30 June
Level 1 Level 2 Level 3 2018
RZE-N\E
NB=THE
— & —# =% NEE

HK$’000 HK$'000 HK$'00 HK$°000
ERTT RBETT EBTT ERBTT

Recurring fair value measurement &% %4

+
[
e
fein

Financial assets: d E:
Other financial assets: HithemEE:
Financial assets measured at FVOCI BRAFEEH;ALMEA
(non-recycling): KasemMERE
(RaJ & ABE)
— unlisted equity investments — FEmBERE - - 5,203 5,203
Financial assets measured at FVOCI BRAFEEZH;ALMEA
(non-recycling): KasemMERE
(RaJ & ABE) :
— equity investments — RERE 185,420 - - 185,420
Financial assets measured at FVOC] BRAFEEHFALBEZEKR
(recycling): BERMEAE
(TEABZ):
— Debt investments —EBRE 170,731 = = 170,731
Financial assets measured at FVPL: BRFEGFARE
SRMEE:
— shares listed in Hong Kong —RNERLTHRD 1,334 = = 1,334
— fund investments —HeHE 41,614 - - 41,614
— unlisted investments —FEMEE - - 361,382 361,382
Audited
Fair value measurement as at
31 December 2017
4R %
R-E—+t&+-_A=+—BHATFEHE
Fair value
as at
31 December
Level 1 Level 2 Level 3 2017
RZZ—+
+=A
=t+—HH
—4 —#% =% AYE
HK$'000  HK$'00 HK$'00 H/§$'000
BYFr EETT BEFn BEF T
Recurring fair value measurement E¥HAFEHE
Financial assets: SREE:
Available-for-sale financial assets (note) AR E S BB E (4 i2) 378,631 — — 378,631
Held-for-trading securities BEEEZ S 1173 = = 1173
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th &R

(a)

(b)

B % & B AL

Financial assets measured at fair value (Continued)

(i)  Fair value hierarchy (Continued)

There were no transfers amongst Level 1,

Level 2

and Level 3 in the fair value hierarchy during the

period/year.

Note:

Available-for-sale financial assets measured at fair value were
reclassified to financial assets measured at FVOCI and financial
assets measured at FVPL respectively upon the adoption of
HKFRS 9 at 1 January 2018 (note 2.1 (i)).

(ii) Valuation techniques and inputs used in
Level 3 fair value measurements

Financial assets:

Other financial assets:

— financial assets measured
at FVOCI: unlisted equity
investment

— financial assets measured
at FVPL: unlisted
investments

Valuation
techniques
EERE
TREE:
HtiemEE
- BRFEZE A Discounted
Hin 2 AU 2 cash flow

- BOFEFARS

WEE ELTH AEERSRE
BRE

2 Discounted
SREE LT cash flow
B XERBEERE

Fair values of financial assets and liabilities
carried at other than fair value

The directors of the Company consider that the carrying
amounts of the Group's financial instruments that are not
measured at fair value approximate to their fair values.

(a) HDAFEARHEMEE(HE)
(i) RFEFRE)
H/ FNRTFEEZREH—
@ - :z«&&z Z B
% o
Hfat -
K2 — /\$ A—BRNE B
AR B9 1% (BT FE2.1(3)) -
L‘M)?E/\%EE@W#&%%%&%
EDREFSBERERATFEEY
AAHMEERGZEMEER
RATFEFAERZZEREE -
(i) =2 FEABEHGE
il R A B
Significant
unobservable
inputs Range
EXTAHRE
BABE &#E

Discount rate and
discount for lack
of marketability

BRERBRZTE
i B 1 B R

Expected yield and
discount rate
BHERKAERE

Discount rate: 14.7%;
Discount for lack of
marketability: 20%
BB E:147%

REMEREMENRE  20%

Expected yield:
1.77%-7.70%;
Discount rate:
3.18%-7.70%

BEE R 1.77%-7.70% ;
BRI R : 3.18%-7.70%

(b) BAFELIFINEHEMEER

ARMLFEHE
$’RET§$%Z% REEIIFIZ
ﬂ?fﬁ?rzﬁ’]éwﬁlﬁé’ﬂﬁ%ﬁﬁ

/\/\
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RESULTS AND DIVIDEND

For the six months ended 30 June 2018, the revenue of the
Group was mainly derived from the five business segments within
the territory of the People's Republic of China (“PRC"), including
property development, property investment, finance leasing, bulk
commodity trade and hotel and marine travelling services.

During the period under review, the consolidated turnover of
the Group increased by approximately 0.2% to approximately
HK$663.39 million (the corresponding period of last year:
approximately HK$662.08 million). The consolidated profit after
tax was approximately HK$14.76 million (the corresponding period
of last year: approximately HK$5.49 million), representing a year-
on-year increase of approximately 169%. As the Company fully
redeemed the RMB600 million bonds issued by it in May last
year, no interest expense in respect of the RMB-denominated
bonds issued by the Company were recorded during the
period under review, which resulted in a significant decrease in
finance costs by approximately 83% to approximately HK$2.51
million (the corresponding period of last year: approximately
HK$14.37 million) and thus the increase in profit. The profit
attributable to owners of the Company for the period amounted to
approximately HK$14.27 million (the corresponding period of last
year: approximately HK$6.08 million), representing a year-on-year
increase of approximately 135%.

The board of directors of the Company (“Board”) did not
recommend the declaration of any interim dividend for the six
months ended 30 June 2018 (the corresponding period of last
year: nil).

BUSINESS REVIEW
Segment Revenue and Results
(1) Property Development

During the period under review, the sales revenue from
property development of the Group was generated from
two projects in the third and fourth-tier cities, namely CCT-
Champs-Elysees in Zhucheng City of Shandong Province of
the PRC and Chengtong International City in Dafeng City
of Jiangsu Province of the PRC. The two aforementioned
projects altogether brought a turnover for the property
development segment of approximately HK$35.11 million
(the corresponding period of last year: approximately
HK$50.47 million), representing a year-on-year decrease
of approximately 30%, and the segment profit before tax
decreased to approximately HK$8.49 million, representing
a decrease of approximately 21% as compared to that for
the corresponding period of last year (the corresponding
period of last year: approximately HK$10.71 million). Details
of the two aforementioned projects are as follows:
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Zhucheng City of Shandong Province — CCT-
Champs-Elysees

The CCT-Champs-Elysees project, which is wholly-
owned by the Group, is located at the northern side
of Eastern Section of No. 1 Mizhou West Road,
Zhucheng City, Shandong Province, the PRC (Lot
No. 01213003). The project has a total site area of
approximately 146,006 square metres and has been
developing in three phases. The project is located
in a county level city, which is a third and fourth-
tier city in the PRC. Despite the limited number of
newly established real estate projects in Zhucheng
City, certain projects were relatively large in scale
and they were launched for sale in the first half of
this year, making competition particularly fierce. In
addition, the central government began to tighten the
policy of “Shantytowns Transformation Monetization
Settlement” (Mief E ¥ L% &) in the first half of
this year, dragging down the demand for new flats in
Zhucheng City which led to a decline in the Group's
sales revenue during the period. During the period
under review, the area of residential apartments that
were sold under the project was approximately 4,944
square metres (the corresponding period of last year:
approximately 8,075 square metres), representing a
year-on-year decrease of approximately 39%. There
was no record of any sold areas of commercial
properties (the corresponding period of last year: 242
square metres) or parking spaces (the corresponding
period of last year: 14) during the period. The average
unit selling price per square metre for residential
apartments under the project was approximately
RMB5,609, representing an increase of approximately
8% as compared to approximately RMB5,180 per
square metre for the corresponding period of last
year. Mainly because of the decrease of areas sold
as compared to the corresponding period of last year,
the sales revenue of the project was approximately
HK$34.71 million (the corresponding period of last
year: approximately HK$50.47 million), representing a
year-on-year decrease of approximately 31%. The profit
before tax amounted to approximately HK$9.84 million
(the corresponding period of last year: approximately
HK$11.57 million), representing a year-on-year decrease
of approximately 15%.
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As at 30 June 2018, the unsold areas of phase
I, phase Il and phase Il of CCT-Champs-Elysees
project included residential area of approximately
32,976 square metres (as at 31 December 2017:
approximately 37,920 square metres) and commercial
spaces of approximately 1,410 square metres (as
at 31 December 2017: approximately 1,410 square
metres) (excluding the leased area of approximately
7,565 square metres (as at 31 December 2017:
approximately 7,565 square metres)).

Construction works of phase Il of CCT-Champs-
Elysees project have commenced, parts of which
were sold, while the remaining parts are expected to
be completed and delivered in 2020.

Dafeng City of Jiangsu Province — Chengtong
International City

The Group holds 66.67% equity interest in
“Chengtong International City”, which is located
at North Portion of Lot No. 2, Port Serviced Area,
Dafeng Ocean Economic Development Area, Dafeng
City, Jiangsu Province, the PRC. The total site area is
approximately 118,974 square metres and the initial
development area was developed in two sections.
Dafeng City is a third and fourth-tier city in the
territory of the PRC. Given that the project was
situated far from major cities and due to the continued
downturn of the real estate market in the region,
the residential area that was sold of the project was
approximately 92 square metres during the period
(the corresponding period of last year: nil). The sales
revenue of the project was approximately HK$0.4
million (the corresponding period of last year: nil). The
loss before tax amounted to approximately HK$1.35
million (loss of the corresponding period last year:
approximately HK$0.86 million), representing a year-
on-year increase in loss of approximately 57%.

As at 30 June 2018, the unsold residential
areas of Chengtong International City project
was approximately 10,930 square metres (as at
31 December 2017: approximately 11,022 square
metres) and the unsold area of commercial space
was approximately 9,540 square metres (as at
31 December 2017: approximately 9,540 square
metres).
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Land Resources Development

The Group still planned to dispose of the land situated
in Dafeng City, Jiangsu Province, the PRC. i@ K2
BB EBMR AR (unofficial English translation being
Chengtong Dafeng Harbour Development Limited)
("Dafeng Development”), a 66.67%-owned subsidiary
of the Company, held a parcel of industrial land situated
in the south of Shugang Highway, Dafeng City, Jiangsu
Province, the PRC and three parcels of residential and
commercial land situated at lot number 1 to 3 in the
Port Serviced Area, Ocean Economic Development Zone,
Dafeng City, Jiangsu Province. On 3 July 2014, the Group
entered into two resumption agreements with Dafeng
Land Reserve Center and Management Committee of the
Jiangsu Dafeng Harbour Economic Development Zone (the
"Dafeng Harbour Committee"”) and two compensation
agreements with the Dafeng Harbour Committee and )T %k
AELEELEREEABRAA (unofficial English translation
being Jiangsu Dafeng Harbour Holdings Group Limited).
Details of the relevant agreements related to the resumption
of land were set out in the Company’'s announcement
dated 3 July 2014. However, the relevant land has not been
resumed as of 30 June 2018 and the date of this report.

Property Investment

The rental income from property investment of the Group
was generated from the commercial properties of CCT-
Champs-Elysees project in Zhucheng City, Shandong
Province, the PRC. As at 30 June 2018, the leased area of
the project was approximately 7,565 square metres, which
was the same as that on the same date of last year. Due
to the increase in rent for newly signed tenancy agreements
during the period under review, the rental income amounted
to approximately HK$1.38 million, representing an increase
of approximately 25% as compared with the rental income
of approximately HK$1.10 million for the corresponding
period of last year. The profit before tax was approximately
HK$1.22 million (the corresponding period of last year:
approximately HK$1.06 million), representing a year-on-year
increase of approximately 15%.
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Finance Leasing

During the period under review, the turnover from the
finance leasing business amounted to approximately
HK$23.64 million (the corresponding period of last year:
approximately HK$25.95 million), representing a year-on-year
decrease of approximately 9%. The profit before tax was
approximately HK$18.34 million (the corresponding period
of last year: approximately HK$19.45 million), representing a
year-on-year decrease of approximately 6%. The decrease in
profit was mainly attributable to (i) the decrease in turnover
by approximately 9% from that for the corresponding period
of last year, as no financing consultancy service was provided
during the period under review, while relevant income was
recorded in the corresponding period of last year; and (ii)
the increase in administrative expenses by approximately
8% as compared to that for the corresponding period of last
year to approximately HK$5.81 million, which was mainly
attributable to the increase in staff costs. However, during
the period, the increase in interest income by approximately
63% from that for the corresponding period of last year to
approximately HK$0.75 million (the corresponding period
of last year: approximately HK$0.46 million), and the
decrease in finance costs by approximately 85% from that
for the corresponding period of last year to approximately
HK$0.24 million (the corresponding period of last year:
approximately HK$1.59 million) partially offset the aforesaid
negative impact on the profit.

Bulk Commodity Trade

During the period under review, turnover from bulk
commodity trade business segment was approximately
HK$578.42 million (the corresponding period of last year:
approximately HK$558.42 million), representing a year-on-
year increase of approximately 4%. Segment profit before
tax was approximately HK$9.33 million (the corresponding
period of last year: approximately HK$5.01 million),
representing a significant year-on-year increase of
approximately 86%. The details of the trading of coal and
steel under bulk commodity trade operated by the Group
are as follows:
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Trading of Coal

In the first half of 2018, the results of "“Supply-
Side Structural Reform” promoted in the PRC were
prominent and the elimination of excess production
capacity continued in the coal industry. With a
barely balanced supply and demand in the national
coal market, the price remained high and fluctuated
according to the supply and demand relationship
and seasonality. In June 2018, the United States of
America imposed import duties on coal originated
from the PRC. Since the Group operated its coal
trading business in the PRC and was not engaged
in export trade, the trade conflict between the PRC
and the United States of America had minimal impact
on the coal trading business of the Group. During
the period under review, the sales volume of coal
trading of the Group amounted to approximately
520,000 tons (the corresponding period of last year:
approximately 480,000 tons), representing a year-
on-year increase of approximately 8%. Turnover was
approximately HK$430.49 million (the corresponding
period of last year: approximately HK$315.95 million),
representing a year-on-year growth of approximately
36%. The average unit selling price increased by
approximately 7% from approximately RMB580
per ton in the corresponding period of last year to
approximately RMB623 per ton during the period
under review, resulting in the increase in gross profit
margin by approximately 0.5% to approximately 1.6%
from that for the corresponding period of last year.
With the increase in sales volume, a gross profit
of approximately HK$6.96 million was recorded,
representing a significant increase of approximately
104% as compared with that for the corresponding
period of last year (the corresponding period of
last year: approximately HK$3.41 million). The profit
before tax was approximately HK$4.93 million (the
corresponding period of last year: approximately
HK$1.50 million), representing a significant year-on-
year increase of approximately 229%.
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Steel and Non-ferrous Metal Trade

In the first half of 2018, under the progress of the
"Supply-Side Structural Reform” and favourable
operation environment for the industry, the
operational conditions of steel industry in the PRC
improved steadily. Moreover, the gradual decrease
of steel inventories had resulted in a steady increase
in the market price. The United States of America
decided to raise the tariff of steel import by 25%
with effect from 23 March 2018. Since the Group
operated its steel trading business in the PRC and
was not engaged in export trade, the trade conflict
between the PRC and the United States of America
had minimal impact on the steel trading business of
the Group. During the period under review, under
the influence of the stagnated demand for steel in
the PRC in June and the suspension of the trading
of non-ferrous metals by the Group, the sales
volume of steel dropped by approximately 51% from
approximately 72,733 tons for the corresponding
period of last year to approximately 35,337 tons.
The turnover was approximately HK$147.93 million
(the corresponding period of last year: approximately
HK$242.47 million), representing a year-on-year
decrease of approximately 39%. The average unit
selling price of steel was approximately RMB3,404
per ton (the corresponding period of last year:
approximately RMB2,783 per ton), representing a
year-on-year increase of approximately 22%, which
resulted in a year-on-year increase in gross profit
margin by approximately 1.2% to approximately
3.2%. Due to the decrease in turnover, gross profit
amounted to approximately HK$4.77 million (the
corresponding period of last year: approximately
HK$4.97 million), representing a decrease of
approximately 4% as compared with that for the
corresponding period of last year. As selling expenses
decreased significantly by approximately HK$1.09
million from that for the corresponding period of last
year to approximately HK$0.37 million, profit before
tax amounted to approximately HK$4.40 million (the
corresponding period of last year: approximately
HK$3.51 million), representing a year-on-year increase
of approximately 25%.
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Hotel and Marine Travelling Services

The hotel and marine travelling services mainly consist of
marine travelling business, hotel operation and travelling
agency business.

(1)

(ir)

Marine Travelling Business

During the period under review, the turnover of
the marine travelling business was approximately
HK$23.12 million (the corresponding period of last
year: approximately HK$22.44 million), representing
a vyear-on-year increase of approximately 3%.
Gross profit margin was approximately 61% (the
corresponding period of last year: approximately
63%), representing a year-on-year decrease of
approximately 2%. Due to the decrease in gross
profit margin, gross profit decreased by approximately
1% from approximately HK$14.14 million for the
corresponding period of last year to approximately
HK$14 million. In addition, selling and administrative
expenses increased by approximately 21% from
that for the corresponding period of last year to
approximately HK$10.52 million. The increase in
the selling and administrative expenses was mainly
attributable to the increase in staff costs and
maintenance fees of equipment. Profit before tax
amounted to approximately HK$3.58 million (the
corresponding period of last year: approximately
HK$5.29 million), representing a year-on-year
decrease of approximately 32%.

Hotel Business

The turnover of the hotel business was approximately
HK$1.61 million (the corresponding period of last
year: approximately HK$2.72 million), representing a
year-on-year decrease of approximately 41%, which
was mainly attributable to the aging of the hotel
equipment which led to the decrease in hotel guests,
as well as the temporary suspension and renovation
of hotel rooms since March 2018. With the decrease
in turnover, gross profit decreased by approximately
39% from approximately HK$2.23 million for the
corresponding period of last year to approximately
HK$1.35 million. Moreover, renovation of hotel rooms
was carried out during the period under review,
which generated a loss on disposal and write-off
of equipment of approximately HK$0.66 million.
However, since the hotel accommodation business
had suspended since March 2018, selling and
administrative expenses decreased as compared
with that for the corresponding period of last
year. Loss before tax amounted to approximately
HK$4.05 million (loss for the corresponding period
of last year: approximately HK$3.95 million),
representing a year-on-year increase in loss of
approximately 3%.
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(i) Travelling Agency Business

The turnover of the travelling agency business during
the first half of 2018 was approximately HK$0.11
million (the corresponding period of last year:
approximately HK$0.98 million), representing a year-
on-year decrease of approximately HK$0.87 million.
Loss before tax was approximately HK$0.36 million
(profit for the corresponding period of last year:
approximately HK$0.49 million), representing a
turnaround from profit to loss which was mainly due
to the decrease in turnover and interest income.

The above three businesses contributed a total
segment turnover of approximately HK$24.84 million
(the corresponding period of last year: approximately
HK$26.14 million), representing a year-on-year decrease of
approximately 5%. Mainly due to the decrease in turnover
and the increase in costs and expenses, the segment
loss before tax amounted to approximately HK$0.83
million (profit for the corresponding period of last year:
approximately HK$1.83 million), representing a turnaround
from profit to loss.

Other income

Other income mainly included investment income from deposits,
short-term investments and other financial assets/available-
for-sale financial assets of approximately HK$22.2 million
(the corresponding period of last year: approximately
HK$23.13 million). The total amount of other income was
approximately HK$23.48 million (the corresponding period of last
year: approximately HK$25.52 million), representing a year-on-
year decrease of approximately 8%.

Selling and administration expenses

During the period under review, the selling expenses was
approximately HK$7.89 million (the corresponding period of last
year: approximately HK$7.88 million), representing a year-on-year
increase of approximately 0.1%. The administration expenses
amounted to approximately HK$49.02 million (the corresponding
period of last year: approximately HK$50.26 million), representing
a year-on-year decrease of approximately 2%. The decrease
in administration expenses was mainly due to the fact that no
exchange loss was recorded during the period under review, while
an exchange loss of approximately HK$1.49 million was recorded
in the corresponding period of last year.
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Finance Costs

During the period under review, the finance costs mainly included
the interest on bank borrowings. The total finance costs were
approximately HK$3.34 million (the corresponding period of last
year: approximately HK$17.16 million), representing a year-on-year
decrease of approximately 81%. After deducting the finance costs
of approximately HK$0.82 million (the corresponding period of
last year: approximately HK$2.79 million) which were capitalised
during the period under review, the net finance costs were
approximately HK$2.51 million (the corresponding period of last
year: approximately HK$14.37 million), representing a year-on-
year decrease of approximately 83%. The significant decrease in
finance costs was mainly attributable to the decrease in interest
expenses in relation to the RMB-denominated bonds from
approximately HK$14.33 million for the corresponding period of
last year to HKS$ nil for the period under review, as the Company
fully redeemed the RMB600 million bonds issued by it in May
2017.

OUTLOOK

The Group was engaged in property development, property
investment, finance leasing, bulk commodity trade and hotel and
marine travelling services.

For property development and property investment, the overall
strategy of the Group is to expedite withdrawal from the market
and recover cash flow to serve the strategic transformation of
the Group.

For finance leasing, during the period under review, # @B M EH &
AR AR] (unofficial English translation being Chengtong Financial
Leasing Company Limited), a subsidiary of the Group, stepped up
its efforts to explore business areas such as energy conservation,
environmental protection and equipment manufacturing. It had
reserved leasing projects which laid a solid foundation for
subsequent development. As a pilot unit of the state-owned
capital operating company, CCHG, the ultimate controlling
shareholder of the Group, is making every effort to build up its
financial services presence. In particular, as a financial instrument,
finance leasing has unique advantages in optimizing resource
allocation, improving asset structure and promoting sales and
financing innovation. The Group will fully utilize the background
advantages of its ultimate controlling shareholder and will, under
the premise of strict operating risk control, concentrate the
existing resources to further strengthen and enlarge the scale of
the finance leasing business with a view to improving profitability
and striving for the formation of industry characteristics and
considerable brand influence as soon as possible.
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For bulk commodity trade, the Group will strictly prohibit financing
trade and will carry out the relevant business prudently on the
premise of stringent control of risks.

For hotel and marine travelling services, hotels will be renovated
in the second half of 2018 and marine travelling services are
approaching a low season, while marine condition in the first half
of the year was generally poorer. The aforesaid factors would
constitute adverse effects on business operation. However, hotel
and marine travelling services have gained a foothold in Hainan,
and will have a better development under the current strategic
opportunity arising from the establishment of the free trade zone
(port) in Hainan.

ASSET STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The Group continues to maintain a sound financial position.
As at 30 June 2018, equity attributable to owners of the
Company amounted to approximately HK$2,851.01 million (as
at 31 December 2017: approximately HK$2,838.61 million),
representing an increase of approximately HK$12.40 million as
compared with that as at 31 December 2017.

As at 30 June 2018, the total assets of the Group amounted
to approximately HK$3,608.63 million, representing an increase
of approximately HK$33.83 million as compared to that as at
31 December 2017. The amount of total current assets of the
Group was approximately HK$2,909.46 million, accounting for
approximately 81% of the total assets and representing an
increase of approximately HK$192.09 million as compared to that
as at 31 December 2017. The current ratio was approximately
5.5 times, representing an increase of approximately 0.1 time
as compared to approximately 5.4 times as at 31 December
2017. The total non-current assets of the Group amounted to
approximately HK$699.17 million, accounting for approximately
19% of the total assets and representing a decrease of
approximately HK$158.26 million as compared to that as at
31 December 2017.

2018 Interim Report # Hi R &

B RB JE T IR RS
—NETHFHET i%flkﬂﬁi_
RISHENKT - BRRS ¢L¥$
BE - Lﬂﬁ%‘;ﬂ“ﬁ%ik%ﬁiﬂ%WT
Mg ®E  EBREMNELRERELZE
McEBRIEMEREERCE) R B
BET BREMER-

REER RVEADHERME
iR

AEEEBEHFRINTHERR - R
—ZE-)N\FAA=ZTH  ARQRBEIEABAA
JE (5 7 25 4978 82818 5,1018 T (R =
T—tFF+_A=+—8: 4 BH28IE
3861EBL) RR_ZE—tF+=-A=
+—BAR T%EAHEZ*%E‘ N4
HE L1 2408 T o

RZE—N\FRNA=Z1+H KEEBHE
ﬁ%@zm%mm Z863B L R = ?
—tFE+-A=1+— Ei#ﬂuﬂ%%a,s%
B ARERDEELBENBE2E

9465-%71 ' 15%@%%@%81% PR
T+ FE+ A=+ HEMHBEIE
9,2098 7t ' MEN L KLB55EF R

T—tF+ A=+ —BH5AEENY
011%2&%@&’1;1%@%5&&!@2’7/%
¥6{89,9178 L FREEMBEHNI9%
BR-_E—+E+_A=+—BRIH
7 1185,826 8 7T °



Management Discussion and Analysis

= IE = ‘T AT

x months ended 30 June 2018 | BEZE=F—N\FRA=+HIL<EA

As at 30 June 2018, the total liabilities of the Group amounted
to approximately HK$609.94 million, representing an increase
of approximately HK$21.58 million as compared with that as at
31 December 2017. The total non-current liabilities of the Group
amounted to approximately HK$82.50 million, accounting for
approximately 14% of the total liabilities and representing an
increase of approximately HK$0.86 million as compared with that
as at 31 December 2017. The total current liabilities of the Group
amounted to approximately HK$527.44 million, accounting for
approximately 86% of total liabilities and representing an increase
of approximately HK$20.72 million as compared with that as at
31 December 2017.

As at 30 June 2018, the Group held cash and deposits (including
pledged bank deposits, deposits in other financial institution,
bank balances and cash) of approximately HK$561.67 million,
accounting for approximately 16% and approximately 19%
of the total assets and the net assets respectively and
representing a decrease of approximately HK$278.25 million
as compared with the cash and deposits as at 31 December
2017. As at 30 June 2018, the bank borrowings of the Group
amounted to approximately HK$220.25 million, representing
an increase of approximately HK$5.85 million as compared
with the bank borrowings of approximately HK$214.40 million
as at 31 December 2017. Bank borrowings of approximately
HK$20.25 million was of one-year term and the remaining
balance of HK$200 million was a revolving loan with the final
repayment date in the year of 2020. The interest rates of the bank
borrowings ranged from approximately 3.06% to approximately
5.22% per annum. The Group expects that it will have sufficient
financial resources to cope with the commitments and liabilities
for the following year. During the period under review, the interest
coverage ratio (as calculated by dividing consolidated profit before
income tax and finance costs by finance costs) was approximately
12.8 times (the corresponding period of last year: approximately
2.3 times), representing a year-on-year increase of approximately
10.5 times. The increase in interest coverage ratio was mainly
due to the increase in consolidated profit before income tax and
the decrease in finance costs during the period under review.
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VI.

DEBT TO EQUITY RATIO

The debt to equity ratio (calculated by dividing total interest-
bearing borrowings by total equity) as at 30 June 2018 was
approximately 7.3%, representing an increase of approximately
0.1% as compared with the debt to equity ratio of approximately
7.2% as at 31 December 2017, which indicated a stable financial

position and a low liability level of the Group.

SIGNIFICANT INVESTMENTS

Details of the significant investments in the portfolio under other

financial assets as at 30 June 2018 are as follows:

Interest rate

. AfRREStE

w=

T-NFENA=ZTHzZEBEEHRZL
R(EFETANAHMEER@REBR A
BEINT3I% BR-_ZT—+F+=A
Zt+—RAzaERESLELNT2% BN
#0.1% @ REAEETBMRAIER &

RAD R4 5 AR K -

N, EXH®HE
RZE—NFARA=ZTH EtEsmE
ERNNEAREFHBOT:
Approximate
Approximate percentage to the
investment Fair value Group’s unaudited
amount as at as at total assets as at

Description of investment per annum 30 June 2018 30 June 2018 30 June 2018
RIB-\%
~A=+H
HEEE
RIE-N\E RZE-N\E REEE
~A=+H ~A=t+H HEEMN
RERD FHE HENRELH BAEE BhEsk
HK$'000
(B¥Fr)
254,000,000 shares in Honghua Group Limited N/A HK$195,580,000 185,420 5.1%
(Stock code: 196) (Note 1)
RESEERDR(RMAIE:196) T@EA  H1195,580,0007T
254,000,000 B 3 (7 7 1)
3-years term notes issued by HNA Group 8.125% US$22,500,000 170,731 4.7%

(International) Company Limited
(Note number: HNA XS1259361050)

BREEEK)ERAR
(Z45 R 5 HNA XS1259361050)
B3 HER
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Approximate
Approximate percentage to the
investment Fair value Group’s unaudited
Interest rate amount as at as at total assets as at
Description of investment per annum 30 June 2018 30 June 2018 30 June 2018
RIB-\%
~HB=+H
HEKE
RIE-N\E RZE-N\E REEG
~B=tH ~A=t+H HEED
REWEE FH% HEORELE HAFEE BHEskt
HK$'000
(BE¥Fr)
Trust schemes managed by and investment 4.0%-7.7% RMB302,589,000 361,382 10.01%
product issued by PRC bank
HTPENRTEENGERTIRENTN A K #302,589,0007T
REEM
Fund investments N/A USD5,294,000 41,614 1.15%
EeRE TER 5,294,000% 7
Wealth management products with PRC banks 4.0%-4.5% RMB120,000,000 142,800 3.96%
RENRTEHER A K #120,000,0007T
Structured bank deposits with PRC banks 4.5%-4.85% RMB240,000,000 285,600 7.91%
RERRTEBER AR #240,000,0007C
Note 1: KtaET -
The principal businesses of Honghua Group Limited are manufacturing of REEFBGRANFAFEEZF SR EEE B
drilling rigs, offshore engineering, manufacturing of oil & gas exploitation FEIFE - BEHRFREERIERERRE -
equipment and providing drilling services.
For more details of the Group's other financial assets, please refer FRAEBEMNESREENFREZR
to note 15 of the interim financial information. Looking ahead, BB S E R M 5215 c BEARR - A
the Group anticipates to receive investment income from these SEEHAZSRENSKRERA B
investments and we intend to actively explore other potential BMBEEGERKEMEB IR EK
investment opportunities to maximise shareholder’s value. B BREEESZAL-
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EXPOSURE IN EXCHANGE RATE
FLUCTUATIONS

During the period under review, the Group’s businesses were
principally conducted in RMB, while most of the Group’s assets
and liabilities were denominated in HKD and RMB. Any fluctuation
in the exchange rate of HKD against RMB may have an impact
on the Group's results. As at 30 June 2018, the net assets
of the Group’s business within the territory of the PRC were
approximately RMB2,324.47 million. According to HKASs, such
amount of net assets denominated in RMB should be converted at
the exchange rate applicable as at the end of the reporting period.
Due to the decrease in foreign exchange reserve of approximately
HK$21.72 million as a result of the depreciation of RMB during
the period under review, there had been a decrease in net assets
of the Group. Although foreign currency fluctuations during the
period under review did not pose significant risks to the Group
and the Group does not have any hedging measures against such
exchange risks currently, the Group will still continue to closely
monitor the risks arising from such currency fluctuations.

TREASURY POLICIES

The business activities and operation of the Group are mainly
carried out in Mainland China and Hong Kong, with transactions
denominated in RMB, HKD and United States dollars, which
expose the Group to foreign currency risks. The Group currently
does not have a foreign currency hedging policy but maintains
a conservative approach on foreign exchange exposure
management and ensures that its exposure to fluctuations in
foreign exchange rates is controllable. As at 30 June 2018, the
cash and cash equivalents held by the Group were denominated
in HKD, United States dollars and RMB. As at 30 June 2018, the
Group's bank borrowings were denominated in HKD and RMB, of
which the RMB-denominated bank borrowings were principally on
a fixed interest rate basis, and the HKD-denominated borrowings
were based on floating interest rates. The floating interest rates
are stabilised at a low level because the banks in Hong Kong have
sufficient capital and strong liquidity and there is no urgent need
to increase the interest rates. Although the Group does not have
any hedging measures against such interest rate risks, the Group
will continue to closely monitor the risks arising from such interest
rate fluctuations. When there is an interest rate rise, hedging
instruments will be used in due course against the interest rate
risks caused by HKD-denominated borrowings which are based
on floating interest rates.
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IX. PLEDGE OF ASSETS

(@) As at 30 June 2018, pledged bank deposits of the Group
in the sum of approximately HK$1.32 million were pledged
as security for banking facilities granted to mortgagees (as
at 31 December 2017: approximately HK$1.32 million). The
remaining balance of approximately HK$2.67 million of the
Group’s pledged bank deposit (as at 31 December 2017:
approximately HK$2.69 million) was guaranteed deposits.

(b)  On 29 March 2016, the Group entered into a guarantee
agreement with Chengtong Coal, a subsidiary of the
ultimate holding company of the Company, pursuant to
which the Group provided a guarantee by pledging its
office premise with net book value of approximately

HK$48.87 million as at 30 June 2018 and

guarantee letter to the Supreme People’s Court of Guangxi
Zhuang Autonomous Region to the extent of approximately
RMB53.54 million (equivalent to approximately
HK$63.71 million) for a period of three years or such
shorter period as may be approved by the court. The
guarantee provided to Chengtong Coal was for the purpose
of supporting a property preservation order on certain
subject assets in a litigation between Chengtong Coal and

its debtors.

(c) As at 30 June 2018, the Group's secured bank borrowings
were secured by charges over certain bills receivables
of the Group with an aggregate carrying amount of

HK$7.14 million (as at 31 December 2017: nil).

X. COMMITMENTS AND CONTINGENT
LIABILITIES

During the six months ended 30 June 2018, the Group’'s main
capital commitments were the purchase of office premises and
vessels. The purchase would be funded by internal resources of

the Group.

Please refer to notes 20, 21 and 22 in this report.
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XI.

HUMAN RESOURCES AND EMOLUMENT
POLICY

As at 30 June 2018, the Group employed a total of 274
employees (as at 31 December 2017: 304), of which 12 (as
at 31 December 2017: 12) were based in Hong Kong and 262
(as at 31 December 2017: 292) were based in Mainland China.
During the period under review, the total staff costs of the
Group (including directors emoluments and provident funds) were
approximately HK$35.49 million. Employee’s remunerations are
determined in accordance with their experiences, competence,
qualifications, nature of duties, and current market trend so
as to maintain its competitiveness. Apart from basic salary,
discretionary bonus and other incentives are offered to employees
of the Group to reward their performance and contributions. The
emoluments of the directors of the Company are decided by the
remuneration committee of the Company, having regard to the
Company's corporate goals, the individual performance of the
directors and comparable market statistics. The Company has
adopted a share option scheme under which the Company may
grant options to directors and eligible employees to subscribe
for shares of the Company. The Company has also adopted a
share award scheme, under which shares of the Company will be
awarded, with the approval of the Board, to selected employees
to recognise their contribution and to give them incentives
thereto in order to retain them for the continual operation and
development of the Group, as well as to attract suitable personnel
for the growth and further development of the Group.
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2018, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 June 2018, directors and chief executive of the Company who
had any interests or short positions in the shares, underlying shares
and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (“SFO")) as recorded in the
register required to be kept under section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules (the "Model
Code") are as follows:

Long Position

Interests in
the Company

or its associated Nature

ME HERRELTHES

HE-T-\FAAZ+BLAMBA  KAF
S ELAE (T MY 2 B R R S A
AREM ETES -

EFRERTHRARRKG - AR
BRITRRFPZHIRRE

REZZ-NFERA=1THE  RARA K H B
EENRG  HEAROREST  BEAEAR
BESEMEROIEXVE(EBEMNFESNE)
((EBHFRBMEFEE ) F3520&5 AZGEH M 2
B R E LR R S0 E L EAT
AEFETELFRZZIFETA (IREF )
BHEARRA BRI ER IR AR
AIBEERTIEITHABRNT:

Be

Approximate
percentage of

Number of issued share

Name of director corporation of interest Class of shares shares capital
REQFH HERTRFE

EEgs HERZENHER K" B& 17 %8 B BRiEA wESL

Yuan Shaoli The Company Beneficial owner Ordinary 300,000 (Note) 0.0052%

R AN/NE] ERnBEAAN Em (M)

Zhang Bin The Company Beneficial owner Ordinary 300,000 (Note) 0.0052%

5RO, ZAN/NE] ERBEAAN Tim (B #t)

Wang Tianlin The Company Beneficial owner Ordinary 400,000 (Note) 0.0069%

TR® ZAN/N) EnfBA i (Brat)

Note: These are the shares awarded to the directors under the previous share award
scheme adopted by the Company which expired on 24 April 2017.

Save as disclosed above, as at 30 June 2018, none of the directors nor
the chief executive of the Company had any interest or short position
in the shares, underlying shares and debentures of the Company or any
of its associated corporations that was recorded in the register required
to be kept under section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRENBRORERBKMOOER
AND SHORT POSITIONS IN SHARES AND BRikE
UNDERLYING SHARES
As at 30 June 2018, the following persons, other than a director or RZZ—/\FEXA=+H BARXRESHIT
chief executive of the Company, had interests or short positions in the ANBON  THALTRAAR R B R =k i8 B8 A%
shares and underlying shares of the Company as recorded in the register {7 B L E R AR RIRIHEH N B EEH
required to be kept under section 336 of the SFO: FEIBKRTFENTLMOERIAE
Long Position e
Approximate
percentage
Number of issued
Name of shareholder Nature of interest Class of shares of shares share capital
HERITERE
BEEREB HEaHE Bfn xR BEHn@E #BiHhESt
World Gain Holdings Limited Beneficial owner (Note 1) Ordinary 3,001,272,119 51.67%
("World Gain") EnEBEANMZL) T
CCHK Controlled corporation (Note 7)  Ordinary 3,001,272,119 51.67%
HBE A RAEGEE (KAL) I im
CCHG Controlled corporation (Note 7)  Ordinary 3,001,272,119 51.67%
A 3 1 R YRS EE KT I im
Note: Mt -
1. The entire issued share capital of World Gain is beneficially owned by CCHK, 1. World GainZ EEBEHTRAHHBELE=EHE

the entire issued share capital of which is beneficially owned by CCHG. Both
CCHK and CCHG are deemed to be interested in all the shares of the Company
held by World Gain under the SFO.

Save as disclosed above, as at 30 June 2018, no other person, other
than a director or chief executive of the Company, had any interest or
short position in the shares or underlying shares of the Company which
were recorded in the register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 27 June 2013, the Company has adopted its
existing share option scheme (“Share Option Scheme"”). The Share
Option Scheme is for a term of 10 years from the date of adoption.
No option has been granted since the adoption of the Share Option
Scheme.

The total number of ordinary shares of the Company which may be
allotted and issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the ordinary shares of the
Company in issue as at the day on which the Share Option Scheme
was adopted, which was 484,073,477 ordinary shares, representing
approximately 8.33% of the issued share capital of the Company as of
the date of this report.

Please refer to the circular of the Company dated 28 May 2013 for
details of the Share Option Scheme.
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During the six months ended 30 June 2018, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme. There
was no option outstanding at the beginning and at the end of the period
under review.

SHARE AWARD SCHEME

After the expiry of the previous share award scheme of the Company
on 24 April 2017, the Company adopted the existing share award
scheme (“Share Award Scheme”) which became effective on
1 July 2017. The purpose of the Share Award Scheme is to continue
providing a means to (i) recognise the contributions by certain selected
employees and to give incentives to them for the continual operation
and development of the Group; and (ii) attract suitable personnel for
the growth and further development of the Group.

Pursuant to the Share Award Scheme, ordinary shares of the Company
will be awarded, with the approval of the Board, to selected employees
based on, inter alia, the employee’s work performance and such other
matters that the Board considers relevant.

The Board shall not make any further award which will result in the
total number of ordinary shares awarded by the Board under the Share
Award Scheme exceeding 1% of the total number of ordinary shares
of the Company as at 1 July 2017 (being 58,087,347 ordinary shares,
representing approximately 1% of the issued shares of the Company
as at the date of this report). Unless terminated earlier or extended by
the Board in accordance with the Share Award Scheme rules, the Share
Award Scheme operates for five years commencing on 1 July 2017.

No shares have been awarded by the Company under the Share Award
Scheme since its effective date.

LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
THE CONTROLLING SHAREHOLDER

On 23 March 2017, the Company, as borrower, entered into a facility
agreement (“Facility Agreement”) with a licensed bank in Hong
Kong in respect of a revolving loan facility granted to the Company up
to a principal amount of HK$200 million (“Commitment”). Save as
otherwise provided in the Facility Agreement, all outstanding principal
of the loan granted thereunder and the interest accrued thereon would
become due and payable on the date falling three years from the date
of the Facility Agreement.

Pursuant to the Facility Agreement, the Company has undertaken
that it shall, amongst other matters, ensure that there shall be no
concentrative or dilutive corporate event or circumstance (including
subdivision, consolidation or re-classification of the Company's shares,
bonus or rights issue but excluding any cash dividends) which will
directly or indirectly result in CCHG, which is the controlling shareholder
of the Company, (a) holding less than 40% of the Company’s shares
after such event, or (b) ceasing to be the single largest shareholder
of the Company or ceasing to have the management control on the
Company (“Control Event”). Upon the occurrence of a Control Event
or if, at any time, there exist an event or circumstance that can result
or has already resulted in a Control Event, the bank may immediately
cancel the Commitment, and all loans together with accrued interest
and all other amounts accrued under the Facility Agreement and other
related finance documents may become immediately due and payable
by the Company.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own code of conduct regarding directors’
securities transactions ("“Code of Conduct”) on terms no less
exacting than the required standard set out in the Model Code. Having
made specific enquiry to each of the directors, the Company has
received confirmations from all directors that they have complied with
the required standards as set out in the Code of Conduct and the Model
Code during the six months ended 30 June 2018.

CHANGES IN INFORMATION OF DIRECTORS

Changes in information of directors of the Company since the date of
the annual report 2017 of the Company up to the date of this report,
which is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules are set out below:

Professor He Jia

Professor He Jia, an independent non-executive director of the
Company, has been appointed as an independent non-executive director
of Bank of Tianjin Co., Ltd., the shares of which are listed on the Main
Board of the Stock Exchange, with effect from 8 June 2018.

Mr. Wang Tianlin

Mr. Wang Tianlin, an executive director of the Company, has ceased
to be the president and was appointed as a general manager of
China Huandao Group Limited (formerly known as China Huandao
Group Co., a subsidiary of CCHG) with effect from 7 February 2018.
Mr. Wang Tianlin remains as an executive director of China Huandao
Group Limited.

CORPORATE GOVERNANCE

The Board appreciates that good corporate governance is vital to
healthy and sustainable development of the Group. In the opinion of
the directors, the Company had complied with all the code provisions
of the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules for the six months ended 30 June 2018.

REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in
this report complies with Appendix 16 to the Listing Rules. The financial
information for the six months ended 30 June 2018 in this report has
not been audited. The audit committee of the Company has reviewed
the Group’s unaudited interim financial information for the six months
ended 30 June 2018, which has also been reviewed by the Company's
auditor, BDO Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA.

By order of the Board
China Chengtong Development Group Limited
Zhang Bin
Managing Director

Hong Kong, 24 August 2018
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