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Independent Review Report

B EMARE

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

E5E - +852 2218 8288
18K : +852 2815 2239
www.bdo.com.hk

Report on Review of Interim Financial Information

To the Board of Directors of
China Chengtong Development Group Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
6 to 36, which comprises the condensed consolidated statement of
financial position of China Chengtong Development Group Limited (the
“Company”) and its subsidiaries as of 30 June 2017 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of the interim financial
information in accordance with Hong Kong Accounting Standard
34 "“Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion
on the interim financial information.
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Independent Review Report

B E B

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information for the six months
ended 30 June 2017 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

BDO Limited

Certified Public Accountants

Lui Chi Kin

Practising Certificate Number P06162

Hong Kong, 10 August 2017
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For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Condensed Consolidated Income Statement

B EiER®

Unaudited
REE

Six months ended 30 June

BEXNA=TtHI<EAR

2017 2016
—E—tF —ET—RF
Notes HK$’000 HK$ 000
HiaE BETT JEMET T
Turnover BEH 3 662,082 288,522
Cost of sales SHERK A (596,175) (221,913)
Gross profit EFH 65,907 66,609
Other income E A g A 4 25,515 46,363
Selling expenses HEZEA (7,880) (6,424)
Administrative expenses THRER (50,258) (44,301)
Fair value (loss)/gain on WEYMHE N TE
investment properties (B8) = 10 (218) 345
Fair value (loss)/gain on BIEBEEFA 2 AT E
held-for-trading securities (B18),/ s (81) 121
Finance costs A AR A 5 (14,372) (17,361)
Profit before income tax R RAaF 7 18,613 45,352
Income tax expense Frig Bl 6 (13,119) (14,819)
Profit for the period HAig# 5,494 30,5633
Profit for the period attributable to: EEERRT :
Owners of the Company AAREA A 6,077 31,968
Non-controlling interests FEE AR R RS (583) (1,435)
5,494 30,533
Earnings per share for profit EAFHEBEABAEGRT
attributable to owners of ZEERERT HK cent HK cent
the Company during the period 9 b3} B
Basic and diluted BER KT 0.10 0.55
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For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Condensed Consolidated Statement

BRRE 2 E WS

Unaudited
REE

Six months ended 30 June

BEXNA=TtHI<EAR

2017 2016
—Z—+tF NS
HK$'000 HK$°000
BE¥TIT JBEMET T
Profit for the period AT 5,494 30,533
Other comprehensive income Htt2EWA
ltems that may be reclassified subsequently HEgrAEHolEsEasrIEE ¢
to profit or loss:
Exchange differences arising on translation MERYEREENEL =5
to presentation currency 64,586 (45,115)
Net change in fair value of available-for-sale AP ESREE A TE
financial assets FEE) (27,396) 7,857
Total comprehensive income for the period HAZ2EUAEER 42,684 (6,725)
Total comprehensive income attributable to: E{GHIR 2 EULA #8$F :
Owners of the Company RAREB A 39,565 (2,891)
Non-controlling interests FEIE AR HE 2 3,119 (3,834)
42,684 (6,725)

China Chengtong Development Group Limited FEISBERREBERAE | 7



For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Condensed Consolidated Statement of Financial Position

B E M IR R

Unaudited Audited
FEER BEmZ
At 30 June At 31 December
2017 2016
B-Z—tF RZZT—R"F
ANB=+H +=A=+—H
Notes HK$'000 HK$°000
HaE BETIT JBEMTF T
ASSETS AND LIABILITIES HEERAR
Non-current assets ERBEE
Property, plant and equipment mE - BEKRE 10 201,545 158,713
Prepaid land lease payments Faf A E AR 10 191,296 188,949
Investment properties wEYHE 10 60,835 58,934
Deposits paid BEffiEe 11 2,559 37,027
Loans receivable FEWE R 12 210,345 353,654
Available-for-sale financial assets AHHESREE 17 5,028 =
671,608 797,277
Current assets MENEE
Properties held for sale HEHEME 126,975 159,716
Properties under development BERERPYE 251,661 241,042
Properties held for development FERRME 283,855 276,450
Inventories FE 114,017 6,145
Trade and other receivables B 5 N E M EWGIR 13 102,079 97,879
Loans receivable FEUE K 12 226,647 309,545
Amount due from a non-controlling FEW—MEB AR —%
shareholder of a subsidiary JEF AR AR B FR I8 14 22,377 21,318
Loans to a related party LT —RBEETHNER (I5) = 36,823
Prepaid land lease payments FES LA E R 10 5,429 5,287
Entrusted loan receivables EWEEER 16 8,050 7,840
Available-for-sale financial assets AHEESREE 17 1,093,191 513,130
Held-for-trading securities BIEEBEHRS 18 1,198 1,279
Short-term investments KA 19 - 13,440
Taxation recoverable A] UG B 7 TE 4,913 =
Pledged bank deposits BHEMRITER 1,225 1,640
Deposits in other financial institution REM S R IEBFER 358,361 428,186
Bank balances and cash BITEERES 201,082 929,903
2,801,060 3,049,623
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For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Condensed Consolidated Statement ef Financial Position

B E M IR R

Unaudited Audited
REER BEmZ
At 30 June At 31 December
2017 2016

R-B—tF RZF-A%
AA=+E +=A=+—~

Notes HK$’000 HK$'000
HiaE BETT JEMET T
Current liabilities wERE
Trade and other payables B 5N EMENFOE 20 133,442 127,834
Deposits received on sale of properties HEMEZEWZE 112,135 72,920
Taxation payable FEfT IR 3,197 3,148
Bank borrowings SRITIEE 21 279,350 77,280
Unsecured other loans R E A E R 600 600
Corporate bonds NEESH 22 - 667,219
528,724 949,001
Net current assets RENEERE 2,272,336 2,100,622
Total assets less current liabilities HEERRDAR 2,943,944 2,897,899
Non-current liabilities ERBDER
Deferred tax liabilities BERIBEE 76,449 73,088
Net assets HERE 2,867,495 2,824,811
EQUITY #a
Equity attributable to owners of EAFHBARGEZES
the Company
Share capital A% A 23 2,185,876 2,185,876
Reserves E] 540,762 501,197
2,726,638 2,687,073
Non-controlling interests JEHERRES 140,857 137,738
Total equity HiEs 2,867,495 2,824,811

China Chengtong Development Group Limited FEISBRREMERAT | 9



For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Condensed Consolidated Statement of Changes in Equity
G EER S BR

Equity attributable to owners of the Company

FATHRABRZRE
Available-
Shares for-sale
held financial ~ Employee
for share assets  share-based Non-
Share Capital ~ Statutory award Other revaluation compensation  Exchange Accumulated controlling Total
capital reserve reserve  scheme reserve reserve reserve reserve profits Total interests equity
BBR e DL
SRitE SHEE HMNER

Bx  RBRE  AERE  AACRR  RBRE  EREE  HeRE  ERRE A& #it  FoEMR ANl
HK$000  HK$000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'O00  HKS'O00  HKS'000  HKS'000  HKS'000

E¥Tr Rt BT BETr AT BETn B¥Tr BT Bk BT BETn BET

(note)
(i)
Unaudited for the six months
ended 30 June 2016
BE-E-RERACTAL
ABA(#EEH)
At 1 January 2016 (Audited) 2,185,876 2814 33,830 (1,999 29 (3.492) 702 (29993 572,834 2,760,868 143379 2,904,247

RZE-A%-A-A(EFH)

Shares purchased for share
award scheme - - - 4,49) - - - - - (4,495) - 4,49)
BRAZEEEE A

Transactions with owners - - - 4,495) - - - - - (4,495) - 4,495)
HREALRS

Profit/{loss) for the period - - - - - - - - 31,968 31,968 (1,435) 30,533
Biatl/ (58)

Other comprehensive income

for the period:
AREBZERA -
Exchange difference arising on

translation to presentation

currency - - - = = = = (42,716) = (42,716 (2,399) (45,115)
RERNEBEHRRELN

EXzE
Net change in fair value of

avalable-for-sale financial

assets - - - - - 1,897 - - - 7,857 - 7,857
TRiiEcREE,

NI o)

Total comprehensive income
for the period - - - - - 7,857 = (42,716) 31,968 2,891) (3,834) 6,725)
Hh2ERAEE

At 30 June 2016 (Unaudited) 2,185,876 2814 33,830 6,494) 2% 4,366 702 (72709) 604802 2,753,482 139,546 2,893,027
RZF-REXAZTA
(%EEH)

10 | 2017 Interim Report R EA$R &



For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Condensed Consolidated Statement ef Changes in Equity
G EER S BR

Equity attributable to owners of the Company

FOTREARECRE
Available-
Shares for-sale
held financial ~ Employee
for share assets ~share-hased Non-
Share Capital  Statutory award Other revaluation compensation  Exchange Accumulated controlling Total
capital reserve reserve scheme reserve reserve reserve reserve profits Total interests equity
BER e DL
RRitd SHEE  HRMER

k%  EERE  EERE  RECRGE  RMRE 0 ERRE 0 HeRE  ERRE  RiEd @ FRRER b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
BRFT  ERTT  BRTT  BMFT  ERFT  EBTT  BRTT  EWTT  BRFT BRFT  ERFT  ERTT

(note)

(W&

Unaudited for the six months
ended 30 June 2017

HE-E-tERA=TAL
ABA(#EEH)

At 1 January 2017 (Audited) 2,185,876 2,814 38,303 (6,:494) 296 6,402 702 (172991) 632,165 2,687,073 187,738 2,824,811
RZE-t¥-A-A(EFH)

Profit/floss| for the period - - - - - - - - 6,077 6,077 (583) 5,494
B/ (Ek)
Other comprehensive income

for the period:
HREHZENA
Exchange difference arising on

translation to presentation

currency - - - - - - - 60,884 - 60,884 3,702 64,586
RERNEBEBRRELN

EXzE
Net change in fair value of

avalable-for-sale financial

assets - - - - - (27,39) - - - (27,396)
At ESRERN

ATERES

(27,39)

Total comprehensive income
for the period - - - - - (27,396) - 60,884 6,077 39,565 319 42,684
BR2ENARE

At30 June 2017 (Unaudited) 2,185,876 284 B33 (6494 26 (20,99 1
RZ§-LERAZ1A
(RiEEH)

r=3

2 (112107) 638242 2,726,638 140,857 2,86749%

Note: Statutory reserve represents the Group's share of statutory reserves of the [ : A E B AEEREENTZEARLNE([hEA])

subsidiaries in the People’s Republic of China (the “PRC"), which is based on ZHBARZEEHENE - DERLENEAQ G
10% profit for the year of these subsidiaries. Such statutory reserve is non- ZERNBHZ10%EE o kS ETHETATHS IR
distributable and to be used to (i) make up prior years’ losses or (ii) expand B REG)BRLEME QR T FEEKG)EAL
production operations of these subsidiaries. EMBARIMEERS -

China Chengtong Development Group Limited FEISBERREBARAE | 11



For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Condensed Consolidated Statement of Cash Flows

BRGERERER

Unaudited
REER

Six months ended 30 June

BEXNA=THIEA

2017 2016
—E=—+tF —T—REF
Notes HK$°000 HK$'000
HtaE BYETT JEE T T
Net cash generated from/(used in) EEETHELE (FRA)Z
operating activities BH&RH 208,802 (162,364)
Cash flow from investing activities RETHEEZHERE
Purchase of property, plant and equipment EE ¥ - KE & EE 10 (2,442) (714)
Purchase of investment properties BEREME 10 (534) -
Deposits paid for acquisition of property, WEEIEE - BB N RE R
plant and equipment e (2,559) -
Purchase of available-for-sale BEAHNESRHEE
financial assets (721,912) (215,394)
Settlement of available-for-sale EEHNECHEE
financial assets 123,735 71,400
Purchase of short-term investments EEEHEE - (214,200)
Settlement of short-term investments EERERE 13,440 16,660
Interest received [EALESA 19,693 35,062
Proceeds from disposal of property, HEME « BERRENE
plant and equipment wIE 166 5
Decrease in entrusted loan receivables FEWETEEFOR = 58,905
Repayment from loan to a related party KE—RBERZENR 37,492 =
Decrease in structured bank deposits EBMRITFRR D - 167,790
Decrease/(increase) in pledged EEAIRITFER
bank deposits A (38 ) 415 (4)
Net cash used in investing activities BRETBMAZCRERHE (532,506) (80,490)
Cash flow from financing activities MEITHEEZTSRH
Shares purchase for share award scheme BB EIEE &K - (4,495)
New bank loan raised HMEEZRITER 200,000 -
Repayment of bonds BEES (678,000) -
Interest paid BFE (16,046) (14,241)
Net cash used in financing activities MEETDFMAZCRSH (494,046) (18,736)
Net decrease in cash and cash equivalents RE&RAESEE MR BHE (817,750) (261,590)
Cash and cash equivalents at beginning RHWZRE&RREEED
of period 1,358,089 1,403,868
Effect of foreign exchange rates, net SMEEEFERTR 19,104 (28,944)
Cash and cash equivalents at end RURKZHRERASER/Y
of period 559,443 1,113,334
Analysis of cash and cash equivalents: BeRAEEEMAIN :
Bank balances and cash RITHEBR NI S 201,082 830,291
Deposits in other financial institution REME BT 358,361 283,043
559,443 1,113,334
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For the six months ended 30 June 2017 | 82— —tF<A=+HLL~EA

inancial Statements

Notes to the Condensed Consolidate 0

BRGE MFwmR T

CORPORATE INFORMATION AND BASIS
OF PREPARATION

China Chengtong Development Group Limited (the “Company”)
is a limited company incorporated in Hong Kong. The address of
its registered office and its principal place of business is Suite
6406, 64/F., Central Plaza, 18 Harbour Road, Wanchai, Hong
Kong. The Company and its subsidiaries (collectively known as
the “Group”) is principally engaged in investment holding, bulk
commodity trading, property development, property investment,
finance leasing and hotel and marine travelling services.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). As
at 30 June 2017, the immediate holding company is World Gain
Holdings Limited, which is incorporated in the British Virgin
Islands and the directors of the Company consider the Group's
ultimate holding company to be China Chengtong Holdings Group
Limited (“CCHG"), a company incorporated in the PRC.

In prior periods, the Company regarded Renminbi (“RMB") as
its functional currency. During the period, the directors of the
Company have re-evaluated the underlying investment and
financing activities and strategy of the Company and these
activities have increasingly placed greater reliance on Hong Kong
dollars ("HK$"). As such, during the six months ended 30 June
2017, the directors of the Company have determined that the
functional currency of the Company be changed from RMB to
HK$. The change in the functional currency of the Company has
been accounted for prospectively from the date of change in
accordance with Hong Kong Accounting Standard (“HKAS") 21
"The Effect of Changes in Foreign Exchange Rates”. On the date
of change in functional currency, all items were translated into
HK$ at the exchange rate on that date.

The financial information continues to be presented in HK$ as
the directors consider that HK$ is the appropriate presentation
currency since the Company is incorporated in Hong Kong with its
shares listed on the Stock Exchange.

The interim financial information has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange and HKAS 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA").

The interim financial information does not include all of the
information required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2016.
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For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

Notes to the Condensed Consolidated Financial Statements

BRGE MFwmR T

CORPORATE INFORMATION AND BASIS 1 LFEHREREE(E)

OF PREPARATION (Continued)

The financial information relating to the year ended 31 December EERGEAMBHRERAEEE_ZE—<F
2016 that is included in the condensed consolidated financial +—A=+—BLEFENYBHER(EAL
statements as comparative information does not constitute the KEM) T TERARBZFEENETEF
Company's statutory annual consolidated financial statements for ELHAMBHRER - A Z ST B R
that year but is derived from those financial statements. Further = o BIBBEBEOE622EFE R THEDI
information relating to these statutory financial statements ([ABHER |) E436 KB T AR BERBEZ
required to be disclosed in accordance with Section 436 of the EERFTHRERZE—FERNAT ¢

Hong Kong Companies Ordinance (Chapter 622 of the Laws of

Hong Kong) (the “Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the RER A A KB 556623 1& MM R65E32 2
year ended 31 December 2016 to the Registrar of Companies as HWE  ARFEEAARSMEESHE =
required by Section 662(3) of, and Part 3 of Schedule 6 to, the E—XE+-_A=Z+—RHLFEZHHR
Companies Ordinance. E

The Company's independent auditor has reported on those ARE MBI AZEEME RS HREKIR
financial statements. The independent auditor’'s report was DL o ZBUZEMBE ABEREE
unqualified; did not include a reference to any matters to which B WEE I8t BEN e I Y H 3R &
the independent auditor drew attention by way of emphasis EHREE R TUARFAN KT 2 1]
without qualifying its report; and did not contain a statement FIE R IRAFARBEB D TIEN
under Sections 406(2), 407(2) or (3) of the Companies Ordinance. 406215 ~ 25407(2) sk (3) 5t ABRat -
PRINCIPAL ACCOUNTING POLICIES 2 FEEHEE

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2016 except as described below.

In the current interim period, the Group has adopted, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA, which
are relevant to and effective for the Group's financial year
beginning on 1 January 2017:

HKFRSs (Amendments)
AR R EER (BFTA)
Amendments to HKAS 7
BB ERETR 18]
Amendments to HKAS 12
ARG ERE1298 2 185]

KETE

The adoption of these amendments has no material impact on the
Group's results of operation or financial position.

The HKICPA has issued a number of new or revised standards,
interpretations and amendments to standards which are not
effective for accounting period beginning on 1 January 2017 and
the Group has not early adopted the rules.
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BRGE MFwmR T

TURNOVER AND SEGMENT INFORMATION

For the purpose of resources allocation and performance
assessment, the executive directors, being the Group’'s chief
operating decision makers, review operating results and financial
information on a company-by-company basis. Each company is
identified as an operating segment in accordance with HKFRS
8. When the group companies are operating in similar business
model with similar target group of customers, the group
companies are aggregated into same segments.

During the year ended 31 December 2016, the Group has
reorganised its internal reporting structure by simplifying the
segmental classification based on revenue contribution from its
product and service lines so as to enhance operational efficiency.
Accordingly, the comparative segment information has been
re-presented to conform to current period’s presentation. The
Group's reportable segments for financial reporting purposes
have been reorganised as follows:

(1) Property investment — providing rental services and holding
investment properties for appreciation;

(2) Property development — holding land for property
development projects;

(3)  Finance leasing — providing finance leasing services
including arranging sales and lease back transaction;

(4)  Bulk commodity trade — trading of coal, steel and non-
ferrous metals; and

(5) Hotel and marine travelling services — providing hotel and
marine travelling services.

China Chengtong Development Group Limited FEISBRREMERAT | 15
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3 TURNOVER AND SEGMENT INFORMATION 3 EBESRSEIHHE)
(Continued)

Segment revenue and results SHEBERER
The following is an analysis of the Group's revenue and results by T AREERDBEAEZRE S ESE D
reportable segments for the period under review: Z U M EEE DT

Unaudited

REE

For the six months ended 30 June 2017
BE_Z—tEXA=THLAER

Hotel and
Bulk marine
Property Property Finance commodity travelling
investment development leasing trade services Total
BEMSL
PRRE DRBE REHE ATFEREE  RERB st

HK$'000  HK$7000  HK$'000  HK$'000  HK$'000  HK$'000
ARTT  EWTFT  EMTT  ERTT  EWTT  ERTR

Turnover e
Segment revenue AR

- external sales and income —SMBEHE RIKA 1,101 50,467 25,951 558,419 26,144 662,082
Results E |

Segment results (Note (a)) DEEE (M) 1,062 10,714 19,454 430 1,832 33,492

Fair value loss on held-for-trading  B{EEE&FS 2

securities AFERE (81)
Fair value loss on investment BEMECATE

properties (Note (b)) B8 (Hb) (218)
Interest income from entrusted BRETERZ

loan receivables FlEUA 314
Unallocated finance costs APERERA (12,767)
Unallocated corporate expenses ~ ANAMERX (17,624)
Unallocated other income ROEEMAA 15,497
Profit before income tax BR TS B A& A 18,613
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3 TURNOVER AND SEGMENT INFORMATION 3 EBESRSEIHHE)
(Continued)

Segment revenue and results (Continued) PERERER(E)
Notes: Hiat -
Hotel and
Bulk marine
Property Property Finance commodity travelling
investment development leasing trade services Unallocated Total
AR BEENESL
MERE HERER MRHER HRES ik RAE it

HK$000 HK$000 HK$000 HK$°000 HK$°000 HK$°000 HK$000
EWTT EBTT EETT EWTIT E¥TT EYFTT EETT

(a) Amounts included in  (a) PHEELEDEA
measurement of ZEE
segment results

Interest income from TR HHERE

deposits, short-term RA#tHES

investments and MEEZ

available-for-sale FEWA

financial assets - 277 462 7.112 660 14,620 23,131
Depreciation e = (38) (61) (1,615) (4,720) (372) (6,806)
Finance costs BA R AN - - (1,594) (11) = (12,767) (14,372)

(b)  Amounts regularly (b) THRMEBLE

provided to the chief RERERREA

operating decision HEAST DR

maker for the analysis ESi x|

of the segment’s

performance
Fair value loss on "EMEZ

investment properties AFERE (218) = = 2 - - (218)
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3 TURNOVER AND SEGMENT INFORMATION 3 EBESRSEIHHE)
(Continued)

Segment revenue and results (Continued) PERERER(E)

Unaudited
REER
For the six months ended 30 June 2016
BEZZ—"E~A=THLEAEAR

Hotel and
Bulk marine
Property Property Finance  commodity travelling
investment development leasing trade services Total
AR BEMEEL
NERE  WEBR  RBEHE BRB5  KERS Fob

HK$000 HK$000 HK$000 HK$000 HK$000 HK$°000
BETT BRI ENTT  E¥TrT  EETT BT

(Re-presented)

(E7))

Turnover HEE
Segment revenue L e

- external sales and income —HNERSHE R 1,070 47,141 31,035 181,604 27,672 288,522
Results i

Segment results (Note (a)) NEBEE(Wita) 976 9,942 29,507 (25) 6,044 46,444
Fair value gain on held-for-trading #H{FEEZEFZ

securities AFEY 121
Fair value gain on investment REMEZ ATHE

properties (Note (b)) Yoz (Hizt(b) 345
Interest income from entrusted ~ EWZFEER 2

loan receivables FISHA 2,495
Unallocated finance costs AAEBERAK (17,361)
Unallocated corporate expenses R AE %Y (27,281)
Unallocated other income RABEMMBA 40,589
Profit before income tax BB ATER 45,352
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3 TURNOVER AND SEGMENT INFORMATION 3 EBESRSEIHHE)
(Continued)

Segment revenue and results (Continued) PERERER(E)
Notes: Hiat -
Hotel and
Bulk marine
Property Property Finance commodity travelling
investment  development leasing trade services Unallocated Total
AR OEERE L
YHERE MEER MERE EmE 5 R PR RAE #Et

HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETT  BETT EETT  BETT  BETrT  BETT  BETRT

(Re-presented)

(fEE5)
(a) Amounts included (a) DEEEEFA
in measurement of &8
segment results
Interest income from T BERE
deposits, short-term RAEHES
investments and MEEZ
available-for-sale MEWA
financial assets - 79 1,523 153 245 27,143 29,143
Depreciation nE - (71) (56) - (4,427) (2,032) (6,586)
Finance costs BB = = = - - (17,361) (17,361)
(b)  Amounts regularly (b) THMEBEE
provided to the chief TR TRAIA
operating decision HEASTHE
maker for the analysis KEZSHE
of the segment’s
performance
Fair value gain on BEMEZ
investment properties ATFERE 345 - - = = - 345
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3 TURNOVER AND SEGMENT INFORMATION 3 EBESRSEIHHE)
(Continued)

Segment revenue and results (Continued) PERERER(E)
The following is the details of unallocated other income and UWTNAERPEEMBANESEECEMY
unallocated corporate expenses: RIFETS :
Unaudited
RIEE

Six months ended 30 June

BENAZTRALNMER

2017 2016
—E—tF —E—RF
HK$°000 HK$'000
BYTTT JEE T T
Unallocated other income mainly comprised: ADEEMMAFEBIE :
Interest income from deposits, short-term TR BHRERAIHHE
investments and available-for-sale financial SRVEEZF B
assets 14,620 27,143
Interest income from a related party RE—RBES 2 FBHA 340 1,783
Others Hi 537 11,663
Total unallocated other income RO MmEAMAIA 15,497 40,589
Unallocated corporate expenses mainly APBECERSTTESETE
comprised expenses which are not EEBNEMKE D ENE
directly attributable to the business BEEHFA
activities of any operating segment:
Staff costs of the Group's headquarter AEBEBIHE TR 7,057 14,610
Depreciation e 372 2,032
Amortisation B 1,670 1,759
Others* Hih* 8,525 8,880
Total unallocated corporate expenses RAOMEFBFAS 17,624 27,281
& Others mainly represented rental expenses, legal and professional e HihF B W IR E DB ERERE
expenses and office expenses of the Group's headquarters, which are HAZHERY  AELREERSIERAEE
not directly attributable to the business in any operating segment. MBI A ERS o
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3 TURNOVER AND SEGMENT INFORMATION 3 EBESRSEIHHE)
(Continued)

Segment assets SEEE
The following is an analysis of the Group's assets by reportable URABREERNEEIRAZHRDE DN -
segments:
Unaudited Audited
FIBE EFZ
At 30 June At 31 December
2017 2016

RZB—tF R-FT—RN
AA=+H +t=-A=t+—H

HK$'000 HK$000
BETIT JEE T T
Segment assets DEEE
Property investment* YR E 60,835 58,934
Property development YR 744,932 792,620
Finance leasing mMEHE 828,329 791,155
Bulk commodity trade AFEmES 849,033 79,096
Hotel and marine travelling services B JE A b R AR S 252,845 203,595
Total segment assets DEEEERERE 2,735,974 1,925,400
Unallocated Ao
— Prepaid land lease payments —IE L E R 152,723 150,395
— Entrusted loan receivables —EWETER 8,050 7,840
— Available-for-sale financial assets — At ESREE 510,403 513,130
— Deposits in other financial institution —REME BT 1,522 428,186
- Bank balances and cash —RITEERRS 25,628 716,744
— Other unallocated assets (note) —HEARDEEE (H:E) 38,368 105,205
Total assets BEE 3,472,668 3,846,900
* Segment assets of property investment segment include investment * MR ESENDEEERZISEME
properties but segment results excluded the related fair value loss of SRS T NERE AT EEIE S
HK$218,000 (for the six months ended 30 June 2016: fair value gain of 218,000 (BE—T—AESNA=THIEA
HK$345,000) for the period. @A : AFERZFBE345,0007T) °
Note: Other unallocated assets mainly represented property, plant and HteF : EtbRDEEEET BRI FFRTMALLE D
equipment and other receivables that are not directly attributable to the MEBEEZEEBZYE  BEREHEURE
business in any operating segment. fth FE UL R IE ©
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4 OTHER INCOME

4 HkA

Unaudited
REEE

Six months ended 30 June

BEXNA=1tHIEA

2017 2016
—E—tF —E—RF
HK$’000 HK$'000
BT JBEMET T
Interest income from: FBWAKE :
- deposits, short-term investments and — 7 BHRER
available-for-sale financial assets At ESRIEE 23,131 29,143
— entrusted loan receivables —EWETER 314 2,495
— a non-controlling shareholder of a subsidiary ——ERBARN—%
FEPEAR AR R 479 497
- a related party ——%BEH 340 1,783
24,264 33,918
Exchange gain, net & 7 =R E = 11,298
Gain on disposal of property, plant and HEWE  BERREZ
equipment Wz 111 =
Others Hih 1,140 1,147
25,515 46,363
5 FINANCE COSTS 5 MERE
Unaudited
FEER
Six months ended 30 June
BENBA=1TRHIARER
2017 2016
—E—tF K
HK$°000 HK$'000
BYETIT JEMETF T
Interest on corporate bonds RNEEFHF B 14,333 21,130
Interest on bank borrowings RITIEEF B 2,828 =
17,161 21,130
Less: Amounts capitalised on properties under B BRI B E
development ARtz &5 (2,789) (3,769)
14,372 17,361
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6 INCOME TAX EXPENSE 6 FfEMAX
Hong Kong Profits tax is calculated at 16.5% on the estimated BEREFEHIIRAAREBEE 2 hETE
assessable profits arising in Hong Kong during the period. The AR A IR16.5% 2 B EFE - RAPBIK
subsidiaries established in the PRC are subject to enterprise TR B AR EMBRITEE25% ©
income tax of 256%. The current tax for the period also included AEAR TE I AR B - i G E R ([ L 38
PRC land appreciation tax (“LAT"). The provision for LAT is HR]) - TIHIBEFRBEEHIREHEBDR
estimated according to the requirements set forth in the relevant BUERIGHIFTE 2 3R EfEET o THIEET
PRC tax laws and regulations. LAT has been provided at ranges of EIREERZRENRGBERE B8
progressive rates of the appreciation value, with certain allowable TRIHFIER
deductions.

Unaudited

FEER

Six months ended 30 June

BEXNA=1tHI<EA

2017 2016
—E—tF -z
HK$°000 HK$ 000
BETTT BT T
The income tax expense comprises: RSB B E
Current tax AEAREIE 11,927 14,690
(Over)/under-provision in prior years BAEFE(BERE)
BETR (187) 129
Deferred taxation IRIERIE 1,379 -
Total income tax expense for the period HAMEHRAS 2% 13,119 14,819
7 PROFIT BEFORE INCOME TAX 7 FFRERWER
Unaudited
REER
Six months ended 30 June
HEXNA=1+HILAKRER
2017 2016
—E—+tF —E—REF
HK$°000 HK$°000
BYTTT JBEMET T
Profit before income tax has been arrived at FRPTAS B A& A B2 HkR
after charging:
Depreciation of property, plant and equipment Y- BERSEZTE
(net of amount capitalised on properties (BEINRRE B P MERE
under development) Btz &%) 6,806 6,586
Amortisation of prepaid land lease payments TEfT T AR & 5 5 2,667 2,809
Exchange loss, net b 5 B 185 58 1,491 =
Expenses capitalised on properties under BRAMECERMEZN ¢
development:
Depreciation e 51 56
Finance costs BRE R 2,789 3,769
Staff costs BT 1,137 702
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BE NS

10

Db e

DIVIDENDS

The directors of the Company did not declare any interim dividend
for the six months ended 30 June 2017 and 2016 and the
Company did not recommend the payment of a dividend for the
year ended 31 December 2016.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit
for the period of HK$6,077,000 (for the six months ended 30 June
2016: HK$31,968,000) attributable to the owners of the Company
and on the weighted average number of 5,808,735,000 shares (for
the six months ended 30 June 2016: 5,808,735,000 shares).

There was no potential dilutive ordinary share outstanding for
both periods and therefore the dilutive earnings per share is the
same as basic earnings per share.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT, PREPAID LAND LEASE
PAYMENTS AND INVESTMENT PROPERTIES

During the six months ended 30 June 2017, the Group acquired
property, plant and equipment with costs of approximately
HK$44,920,000 and disposed of property, plant and equipment
with carrying amounts of approximately HK$55,000 (for the
six months ended 30 June 2016: HK$714,000 and HK$5,000
respectively).

During the six months ended 30 June 2017, additions of property,
plant and equipment of approximately HK$37,027,000 were
transferred from deposits paid and approximately HK$5,451,000
had not been paid and was included in other payables.

The buildings with carrying amount of approximately
HK$50,160,000 are provided for the guarantee set out in note
27(b).

During the six months ended 30 June 2017 and 2016, no prepaid
land lease payments was acquired and disposed of.

During the six months ended 30 June 2017, the Group had
additions of investment properties of approximately HK$534,000
(for the six months ended 30 June 2016: nil).

The fair values of the Group's investment properties at 30
June 2017 and 31 December 2016 have been arrived at on the
basis of valuations carried out on these dates by Jones Lang
Lasalle Corporate Appraisal and Advisory Limited (“JLL"), an
independent qualified professional valuer not connected with the
Group. JLL is a member of the Hong Kong Institute of Surveyors
and has appropriate qualifications and recent experiences in
the valuation of similar properties in the relevant locations. The
valuation was arrived at investment method by taking into account
the current rents passing and the reversionary income potential
of the respective portions of such properties. The Group recorded
fair value loss of HK$218,000 on investment properties during the
six months ended 30 June 2017 (for the year ended 31 December
2016: fair value loss of HK$80,000).
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11

12

'i'nancial Statements

DEPOSITS PAID 11 Effe
Unaudited Audited
REE KEIZ
At 30 June At 31 December
2017 2016
R_B—LF RZZ—7XF
ANA=+H +=A=+—H
HK$'000 HK$000
BYTT B FT

Deposits paid for purchase of property, WHEMZ - BRE KRR

plant and equipment BffiEe 2,559 37,027

LOANS RECEIVABLE

As at 30 June 2017, the Group had six (31 December 2016: nine)
sale and leaseback agreements pursuant to which the customers
(the "“lessees”) sold their equipment and facilities to the Group
and leased back the equipment and facilities with the lease
period of 3 years (31 December 2016: from 2.5 years to 3 years)
from the date of inception. In addition, the ownership of leased
assets will be transferred to the lessees at a purchase option
of RMB1 upon the settlement of the receivable and the interest
accrued under the sale and leaseback arrangements. The lessees
retain control of the equipment and facilities before and after
entering into the sale and leaseback arrangements, which do not
therefore constitute a lease for accounting purposes. Rather,
the arrangements have been accounted for as a secured loan in
accordance with HKAS 39 Financial Instruments: Recognition and
Measurement.

12 ERER

R-ZB—+EXA=1+H "EEHEEX
M ZZE—REFE+-A=+—8: him)E
#EfE - Bt BE((&BFDBE
BEREEHE TASE W RHEER
ZHBR=ZF( TR F+-_A=1+—8:
MEXE=F)HERNHOZSRERLR
Moo o - R SR B LT HEE T E U
BRERTFEEFE  BEAATUAR
BITITHEBREENBLT  LREEE
AT BEEE T AR - L ZSELHE
BOHEZBERE - AR RN
i FIE - e st E s W ER —
BHE MEBLTHERERSSER
FI [T H - AR EEA—E
EEBERYIER -

Unaudited Audited
RIEER R I%
At 30 June At 31 December
2017 2016
N_B—t%F R T —7RF
AA=+H +-A=+—~
HK$°000 HK$'000
BETIT JEMETF T
Analysed for reporting purposes as: DITIEEHA R
Current assets MENEE 226,647 309,545
Non-current assets ERBEE 210,345 353,654
436,992 663,199
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12

13

LOANS RECEIVABLE (Continued)

As at 30 June 2017, effective interest rates ranged from
approximately 6.50% to 10.40% (31 December 2016: 6.50% to
10.87%) per annum.

As at 30 June 2017 and 31 December 2016, no loans receivable
had been past due or impaired. The loans receivable under the
sale and leaseback arrangements are secured by the leased
equipment and facilities and the Group has obtained guarantees
provided by the controlling shareholders of the lessees. The
Group is not permitted to sell or re-pledge the collateral in
absence of default by the lessees. The lessees are obliged to
settle the amounts according to the terms set out in the relevant
contracts.

As at 30 June 2017 and 31 December 2016, the fair value of loans
receivable approximated to its carrying amount.

TRADE AND OTHER RECEIVABLES

12 BRER(E)

RZB—+EXA=1H BEEEMEN
F4)6.50% £10.40% (—E—~F+=-H
=+—H :6.50%%10.87%) °

RZB—tERNA=ZTHRZZE—RF
T-A=+—R0  BiERKEFRLREH
SORE - HERDHEBHEE T BUREKIRNL
MERBRRIEERRE - AAKEER
AT VR AR R R 2 AR o AT
REBOMBERT  ARBETFHEZER
MG EER - AR B EBRIBAE B
EFTE R A B ARRRR -

R-BE—+ENA=+TBER_T—X &
+ZA=+—8 " BREZHAFERE
EREEAS °

13 BHRAEMERRIA

Unaudited Audited

REE EZ

At 30 June At 31 December

2017 2016

BR-Z—tF RZZT—R"F

~NB=+H +=-—A=+—8H

HK$°000 HK$'000

BWFT BT T

Trade receivables (note (a)) B 5 EWGRIE (Mt (a) 4,265 63,682
Prepayments to suppliers m) 4 B P TR 3R 53,643 251
Other prepayments and deposits HEMFERIE R RS 11,024 11,940
Other receivables H fth R RIR 33,147 22,006
102,079 97,879

Note:

(a) As at 30 June 2017 and 31 December 2016, trade receivables mainly
arose from bulk commodity trading. There is 0 day to 45 days (for the
year ended 31 December 2016: 30 days to 45 days) credit period granted
to certain customers of bulk commodity trade business for the six
months ended 30 June 2017.
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13

14

15

16

subsidiary.

TRADE AND OTHER RECEIVABLES 13 BHREMBUHKRIE(E)
(Continued)
Note: (Continued) Hiat - (&)
(a)  (Continued) (@ (&)
The following is an ageing analysis of trade receivables, presented based RIFERRIZBEZAHE R E HERFKE
on the invoice date at the end of reporting period. 2R OTAT ¢
Unaudited Audited
RIEER LEIZ
At 30 June At 31 December
2017 2016
R-Z—tF RZT—RF
~NB=+H +—A=+—H
HK$7000 HK$'000
BYETT BT
Within three months =EAR 4,265 63,682
AMOUNT DUE FROM A NON-CONTROLLING 14 Eg—ﬁﬂmﬁﬁﬁl—ﬁ#ﬂﬂﬁﬂﬁ
SHAREHOLDER OF A SUBSIDIARY RZRE
The amount due from a non-controlling shareholder of a subsidiary &L — i S B A ] — 4 SF P AR AR 3R 2 SRR
is unsecured, repayable on demand and bears interest at 5.70% REIRAR - 2 BRER RIZFFEE.70%
(At 31 December 2016: 5.70%) per annum, which is 120% of the (R=F—A"F+ZA=+—H :570%)
benchmark rate offered by the People’s Bank of China. During B BIPEA RIBITATIR A EER =X
the six months ended 30 June 2017, the Group has derived 2120% - BEZZT—tFA=+HI
interest income of HK$479,000 (for the six month ended 30 June ANEA - ANEE BB A B %A IEE AR
2016: HK$497,000) from this non-controlling shareholder of a HESF B WA B KA479,000L (B 2=
T—RFNA=ZTHIEAERHRE : B
497,0007T) °
LOANS TO A RELATED PARTY 15 I—ERAEFRBEZER
The Group has arranged a short-term loan to FEE S (5£E) A d], ALBAAREZRRRBBIER 2 2 &
a wholly-owned subsidiary of CCHG, the controlling shareholder MEARTEES (KRE)ARTHE 28
of the Group. The principal amount was RMB30,000,000 HE M - A% 8B A KK30,000,0007T
(equivalent to approximately HK$34,500,000), bore interest at (*EEB@%’U}%M34,SO&OOO%) © DA FI =
10% per annum and was secured by certain listed securities 10%%@: WARBIRS (SE) DR ATH
investments held by FBIE S (%E) Q7). The loan has been Hr EmEBLHREERER - BEEFKE
repaid during the six months ended 30 June 2017. J\B”é%’cé:g—tif\ﬁ =+ HIEAREAE
B o
ENTRUSTED LOAN RECEIVABLES 16 BERZREER

As at 30 June 2017, the Group had entered into one (As at 31
December 2016: one) entrusted loan arrangement with a customer
through a licensed bank in the PRC. The entrusted loan receivables
carry fixed-rate interest and the contractual maturity date is within
one year from the respective date of borrowing. Effective interest
rate (which is equal to contractual interest rate) of the Group's
entrusted loan receivables is 8.5% (31 December 2016: 8.5%) per
annum.

No entrusted loan receivables have been past due or impaired.
The entrusted loan receivables are mainly secured by land
and buildings. The Group is not permitted to sell or re-pledge
the collateral in the absence of default by the entrusted loan
borrower.
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17 A HESMEE

Unaudited Audited
REE KEIZ
At 30 June At 31 December
2017 2016
A_ZB—+tF BT —7NF
ANB=E+H +=A=+—8H
HK$’000 HK$'000
BETIT JBEMET T
Non-current: JERE -
Unlisted equity investments, at cost (note (a)) ARG AE ABR BV FE_E TR AR AR
BE (Hit(a) 5,028 -
Current: e -
Listed debt investments, at fair value: AR EARS EHERS
"E -
— Term note with interest of 8.125% per annum, — R AN3% & = 7 B8 R
dual-listed in Singapore and Ireland ETEREE.125%H
TFHZEE 232,125 241,530
Listed equity investments, at fair value: LA EARR EHRAR
"E -
— Shares listed in Hong Kong — BB ETRIRG 177,800 -
Unlisted investments, at cost AR ZAR ABRBY3E ETTI& &
- Investment with interest ranging from 3.2% —FFENFI2%E
t0 8.1% (31 December 2016: 3.9% to 9.2%) 8.1% (=T —/"F
per annum +=—A=+—8":
3.9%%F9.2%)MKE 683,266 271,600
1,093,191 513,130
Note: Bt -
(a) During the six months ended 30 June 2017, the Group acquired (a) BE-ZT—+EA=18  K"&EBKE—

14% equity interest of an unlisted entity operated in the PRC and is
principally engaged in research and development and manufacturing of
high technology marine tourism equipment for cash consideration of
approximately HK$5,028,000. The Group intends to hold this investment
for long-term capital appreciation and had no intention to dispose of the
investment in the near future.

FRAREENIFFETEEZ14%8E 2
TENERERBESRRE LIRER
ReREHRE5,028,000T « AEHH
FRANRBRREGRBEAEERSE  BER
RITHHEZRRE -

None of the available-for-sale financial assets was past due nor
impaired as at 30 June 2017 and 31 December 2016.

R-E—+tENA=1tBER-_ZT— X F
+=—A=+—H8 UEIHEIEELHEE
EEBHEIRE
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18 HELD-FOR-TRADING SECURITIES 18 BHEEERS
Unaudited Audited
REER KEIZ
At 30 June At 31 December
2017 2016

R=B—tFE  WN-TAF
AA=+R +=A=+—~

HK$'000 HK$'000
BYTT ST T
Equity securities listed in Hong Kong, AT EARNES
at fair value R ARES 1,198 1,279
19 SHORT-TERM INVESTMENTS 19 BRIKRE
As at 30 June 2017, all the short-term investments were R-ZT—+EA=1+H FERHRKE
redeemed. KEED o
As at 31 December 2016, the Group purchased short-term RZZE—R"F+ZA=1+—H  AEEH#
investments from major banks in the PRC. The short-term FEEZRITEARERE - RZT—R
investment as at 31 December 2016 was subject to maturity of 2 F+ZA=ZT+—HBHMEHRREZHBR AN
months and the estimated return from the short-term investment EA - ZEHRENERELRAEETF2.6% °
was 2.6% per annum. The accrued and unpaid interest was FEAT MRS F B R 1 SR 1T FE 2 1% & B IR
received upon redemption of the investment from the banks. The B RRREERR  HEHAREHEKEE
directors of the Company consider that the carrying value of the RREEEE QA FERS ©
short-term investments approximates their fair value as at the end
of the reporting period.
20 TRADE AND OTHER PAYABLES 20 BHRHMMECRIE
Unaudited Audited
RIEER &
At 30 June At 31 December
2017 2016

WZZ=—tHf RZE—XE
NA=+H +=-—A=+—H

HK$°000 HK$'000

BYETTT JEMETF T

Trade payables (note (a)) B S RIE (M (a) 45,422 22,252
Other payables and accruals (note (b)) Hoh e 508 M FE R R

(17 (b)) 39,088 41,511

Accrual of construction costs ERTTiIREA 48,932 64,071

133,442 127,834
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20 TRADE AND OTHER PAYABLES (Continued) 20 ¥SREMEMARE(E)

Notes: Bt -
(a) The following is an ageing analysis of trade payables, presented based on (a) RIFEHRRIZBEZAHERNE S EA K8
the invoice date at the end of reporting period. 2R DT ©
Unaudited Audited
KEE FeE=2 73
At 30 June At 31 December
2017 2016
R-ZE—t%F RZZ—RF
~NB=+H +=—A=+—H
HK$"000 HK$ 000
BETIT BT T
Within 1 year —FRA 41,701 18,669
Over 1 year but less than 2 years Ba—FEIRWE 3,081 2,974
Over 2 years but less than 3 years BB FEEIR=F 640 609
45,422 22,252
(b)  As at 31 December 2016, included in other payables and accruals, an b) RKRZZE—X"E+ZA=+—8" stAHM
amount of HK$3,897,000 was due to ¥ EIE & (£ E ) A A, a wholly- Wgﬁ ]E&an‘l'filﬁﬁﬁﬁ?ﬁ%ﬁf%Z%
owned subsidiary of CCHG. The balance was unsecured, interest-free EMBARTHEE (SE) A ABBK
and repayable on demand. The amount was fully repaid as at 30 June 3,897,000 T2 FIE - SAFEAEEE - £ 8
2017. RARERER - FEER_ZT—LF KA
=+ RABHEE -
21 BANK BORROWINGS 21 B|ITHESE
Unaudited Audited
REER KEZ
At 30 June At 31 December
2017 2016
R-ZE—tF RZZT—"F
NB=+H +=-A=+—H
HK$’000 HK$000
BETT JBEMETF T
Unsecured bank borrowings — short term EERIRITIEE — KB 279,350 77,280
The short-term bank loans were unsecured and repayable within MERTERDERE - WARREH
one year from the end of the reporting period. The effective RKE—FRNEE - H’\_? t¢/\
interest rates of the bank loans ranged from 2.37% to 4.20% per =+8 " &%fﬁ /TAEI’J BEERFEFEN T
annum at 30 June 2017 (31 December 2016: 3.91% to 4.79% per 237%E4.20%(ZE—RFTHA=1—
annum). B FRENT3.91%F479%) °

30 | 2017 Interim Report # %R &



For the six months ended 30 June 2017 | B2 =F—+t&~A=1H1L~EA

4

'i'nancial Statements

Notes to the Condensed Consolidatee

BRGE MFwmR T

22 CORPORATE BONDS 22 ANFIRE
Unaudited Audited
KREF KEZ
At 30 June At 31 December
2017 2016
RZB—tFE RZEARF
AA=+H +=ZR=+—H
HK$’000 HK$'000
BETT BT T
Corporate bonds NRES = 667,219

The corporate bonds were fixed rate bonds issued by the
Company (the “Bonds”) on 9 May 2014 with a principal amount
of RMB600,000,000 and a fixed interest at 4.0% per annum. The
Bonds matured on 9 May 2017 and were fully settled as at 30
June 2017.

The Bonds were guaranteed by an irrevocable standby letter of
credit denominated in RMB issued by Agricultural Bank of China
Limited, Beijing Branch. The Bonds were subject to redemption,
in whole but not in part, at their principal amount, together with
accrued interest, at the option of the Company at any time in the
event of certain changes affecting taxes of Hong Kong or the
PRC. At any time following the occurrence of a change of control,
the holder of any Bonds would have the right, at such holder's
option, to require the Company to redeem all, but not some, of
that holder’'s Bonds at their principal amount plus accrued interest
to the change of control put date.

The effective interest rate of the Bonds was approximately 6.11%
per annum.

23 SHARE CAPITAL

NABEHEAARARGR_ZE—NMERAL
ABTHESES([RBRE])  ~&&8
B AR #600,000,0007T @ EEEFEA
4.0% °c BEEER=-_ZE—+ERHANBE
B WER-ZT—tFERNA=THREE
go

BErmTEEERTROGRARIERD
TERHAARKETENTAIHEERER
BER - BERXEORR  HELEFXES
BRPEREHETEE - AR F AR
BEBERE2EH(MIELD)ES  BRER
e BERERHE - REBELITHIES
FEHRK - TAEFFE ARG A EERE
BRERAQNFAREHESEERIAY &
Ao RERBNSNER  BEZ
BARNZE(MIEBD)IES

BEHFNERFMELOR6.11% °

23 K&

Unaudited

REE
At 30 June 2017

R-Z—tF7A=+H

Audited
KEZ
At 31 December 2016
R=ZE—~"F+=A=+—H

Number Share Number Share
of shares capital of shares capital
EBin# A B fin e B [N
‘000 HK$000 ‘000 HK$000
T BETT FhHR B FT
Issued and fully paid: BERITREHR :
At 1 January and at R—A—Bk
period/year ended WREL R 5,808,735 2,185,876 5,808,735 2,185,876
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24 RELATED PARTY TRANSACTIONS 24 RAEFXH
Save as disclosed elsewhere in the interim financial information, M HABT IS E RN E M B D PR iR EE & 4D -
during the period, the Group had also entered into the following ANEBEAARNIE T EERETUTE
significant transactions with the following related parties: RRZ5
(a) Transactions and balances with related parties (a) HREFZXHREES
Unaudited
REER

Six months ended 30 June

BEXNA=1THIEA

2017 2016
—E—tF —T—RF
Name of related parties Nature of transactions/balances HK$°000 HK$'000
RESFRE RHERHE B¥TIT B F T
Wholly-owned subsidiaries of the
ultimate holding company of
the Company:
EAFIREERAFTIZEZE
MEATE :
FRES(EE)RA Interest income 340 1,783
B WA
BB EEREERF] Deposits 358,361 283,043
TR
Interest income 2,190 740
FLEHA
Hainan Huandao Taide Hotel Property management expenses 239 -
Property Management Co. Ltd.
BERERGHEMEEE QT MEEBEREZ
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24 RELATED PARTY TRANSACTIONS (Continued)

(b)

Transactions and balances with other relevant
government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred
to as the "CCHG Group”) which is a state-owned enterprise
under the direct supervision of the State Council of the
PRC. The directors of the Company consider that the
Company is ultimately controlled by the government of the
PRC and the Group operates in an economic environment
currently dominated by entities controlled, jointly controlled
or significantly influenced by the PRC government
(“government-related entities"”).

Apart from transactions with CCHG Group, the Group has
transactions with other relevant government-related entities
included but not limited to finance leasing arrangements.

Details of the transactions and balances with relevant
government-related entities are set out below:

24 WESFXH(E)

(b)

HEHMERBEFRAEREZIZAR
e

AEEEFRTEBEBREREE
Z B 1 E IR (B R AR S K
MEAR AT [WEEREE | )ET
—EARBRBEE &5 - AR
RIEERR  ARAIXPEBMT K
Rimdl > MAKEE B2 EMREH
REREXPEBGZS - BaE
HREERTE B ([ BFTRE
) NDES R

BREFBEREBR IR 5  NE
B2 R E b ARRA BT R B B R 1T
X5 BREETRABMEBRERY -

HEMARBRAREERIIH N
RSB FHITEINWT

Unaudited
REE

Six months ended 30 June

BEXNA=T+HIEA

2017 2016
—E—t5F NS
HK$°000 HK$°000
BYTTT JBEMET T
Transactions with other relevant B H i FE 28 AT R
government related entities: BERIRS :
Interest income FI B A 21,687 13,003
Consultancy service income from REHEELZHN
finance leasing arrangements BRI YA 4,264 =

In addition, the Group has entered into various transactions
involving other purchases and operating expenses with
other government-related entities. In the opinion of
the directors, except for the transactions and balances
disclosed above, other transactions and balances are
considered as individually and collectively insignificant to
the operation of the Group for both periods.

The Group also has bank deposits, financial assets
investments, entrusted loan arrangement and other
general banking facilities with certain banks and financial
institutions, which are government-related entities in its
ordinary course of business. In view of the nature of those
banking transactions, the directors are of the opinion that
separate disclosure would not be material to the interim
financial information.
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24 RELATED PARTY TRANSACTIONS (Continued)

(c)

(d)

24 WESFXH(E)

Remunerations of key management personnel (c) XEEBARBZEHE
The remunerations of key management personnel, which HANFEEBAB(AIARRAIES)
are the directors of the Company, during the period, were as ZEewmT -
follows:
Unaudited
REER
Six months ended 30 June
BEZEXNA=1HILKER
2017 2016
—E—tF AN
HK$°000 HK$000
BY¥TIT ST T
Short-term benefits and bonus w2 HE A M e 2,386 3,752
Post-employment benefits BERR 12 AT 272 17
2,658 3,769
In March 2016, the Group entered into a guarantee (d) RZZTE—RF=ZA ' AEEHEAR

agreement with China Chengtong Coal Investment Limited
(“Chengtong Coal"”), a subsidiary of the ultimate holding
company of the Company. Pursuant to the agreement, the
Group has provided a guarantee by pledging its buildings
with net book value of approximately HK$50,160,000 as
at 30 June 2017 (At 31 December 2016: HK$50,928,000)
and issuing a guarantee letter to the Supreme People’s
Court of Guangxi Zhuang Autonomous Region to the extent
of RMB53,540,000 (approximately HK$61,571,000) for a
period of three years (or such shorter period as maybe
approved by the court). The Group also entered into a
deed of counter-indemnity (“Indemnity Deed”) with China
Chengtong Hong Kong Company Limited (“CCHK"), an
intermediate holding company of the Company, pursuant
to which CCHK agreed to indemnify the Group in full for its
liabilities and loss, if any, which may arise from the above
guarantee provided by the Group. Further details of the
guarantee agreement and Indemnity Deed are disclosed in
note 27(b).

Pursuant to the guarantee agreement, Chengtong Coal shall
pay an annual arrangement fee of 1% over the guarantee
amount to the Group. During the six months ended 30
June 2017, the Group recognised guarantee income of
HK$302,000 to the profit or loss for the period (30 June
2016: HK$53,000), and received HK$564,000 guarantee
income in advance from Chengtong Coal, which has been
included in other payables as at 30 June 2017 (At 31
December 2016: HK$250,000).
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BEELEARAR([HEBERE])
AN ERDE - BBz A%E
R-ZE—+FA=+HEBEM
HEE®FEL A 50,160,000
(R=ZZT—XRF+=-_A=+—8 4
#50,928,0007T ) FUIEFIRHER -
WRERAAKZERESRARER
H A2 %45 ARES3,540,000 7T
(497%%61,571,0007T) AR KR B4
LARRMEIEIR - BABR A =4F (S AT AE

EBEHE R EER ) o NS E e
RARRNIER QAR EBEES
ERAF([MEFE T LRER
E(HEREE]) Bt #HEEE
BEERAEBIRME L ERATAE
METHESWER(INE) AL
EEHZRERE - ERBELBE
RIEH#E— S B R E27(0)F

A

BEERDGZE  BBEEAEER
BN %R AEESTNFELHE
B -#B#z2—_FT—+tF~A=Z+HL
ANEABE AEERBANEBER
R B 302,000T (=T —RNEFEN
B=+08 : ##53,0007T) HER UK
A v 1 B R 5 U 564,000
THERKA(ZZE—XRE+_A
=+—H : B#%250,0007T) ' ER
TE—+FERA=THFAHME
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25 OPERATING LEASE COMMITMENTS 25 EEHENXIE
(a) Operating lease commitments - as lessee (a) HFHERBAZESHHRIE
The Group has commitments for future minimum lease AEBETAEREEHEOTHT
payments in respect of rented premises under non- FIHIFE S E HE Y E H R R &
cancellable operating leases, which fall due as follows: EASMREEDT -

Unaudited Audited

REER KEIZ

At 30 June At 31 December

2017 2016

B=B—tF R-FAF
AA=+R +=A=+-~

HK$'000 HK$000
BY¥TIT B F T
Within one year —FA 1,655 2,913
In the second to fifth years inclusive F_EFRF
(BEERMF) 4,232 4,324
Over five years AFAE 1,346 1,310
7,233 8,547
Leases are negotiated for terms ranging from one to ten HAN—ZE+F(ZZ—REF+=A
years (31 December 2016: one to ten years). None of these =+—H: —E+F)ITEHBE
leases include contingent rentals. 7o FHETNRERAES -
(b) Operating lease commitments - as lessor (b) HEHERBAZEEHENKE
The Group has contracted with tenants for the following AEEEHEBEFETA - AR Z&HIE
future minimum lease payments: HeHZET
Unaudited Audited
KIEEF REZ
At 30 June At 31 December
2017 2016
R_E—+LF RZZ—RF
AA=+H +=A=+—¢H
HK$°000 HK$'000
BETT B FT
Within one year —FR 2,785 2,274
In the second to fifth years inclusive F_EFERF
(BREERME) 5,645 5,973
Over five years AFAE 1,208 2,528
9,638 10,775
Leases are negotiated for terms ranging from one to ten MO —Z2+F(Z2—R"F+=A
years (31 December 2016: one to ten years). =+—H: —E+F)TEHBAE

%o
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26 CAPITAL COMMITMENTS 26 BEXKIE
Unaudited Audited
REER KEIZ
At 30 June At 31 December
2017 2016

RZB—tF R-_TAF
AA=+H +t=-A=+—H

HK$'000 HK$000
BETT JBEMET T
Contracted but not provided for EREEESEY
Purchase of property, plant and equipment BEYE - BE&&E 6,020 5,309
27 CONTINGENT LIABILITIES 27 BAE

(a) As at 30 June 2017, the Group had contingent liabilities (a) MZZE—tF~A=1+H ' A&5H
in relation to guarantees of approximately HK$82,485,000 BEREEREBANXEAENSE
(At 31 December 2016: HK$117,072,000) given to banks in 82,485,000 (=T —~NF+ = A
respect of mortgage loans granted to purchasers of certain =+—H8 : &#¥117,072,0007T)
property units. EREARTHE TWEEMER

BT IRBER MR -

Pursuant to the terms of the guarantees, upon default in BEERER  BZFEREXRE
mortgage payments by these purchasers, the Group is B NEBBEERRTEE
responsible to repay the outstanding mortgage principals BEHNERREENRBAS  ER
together with any accrued interest and penalty owed by the FEAMFEMEIE @ MAEEE
defaulted purchasers to the banks, and the Group is entitled EEEREMENETEERME
to take over the legal title and possession of the related #E o

properties.

(b)  On 29 March 2016, the Group entered into a guarantee b) R=ZFE—AR"F=ZA=-+hnAB " &
agreement with Chengtong Coal, a subsidiary of the NAEARD R &EER DA K
ultimate holding company of the Company, pursuant to BARIHBEET T ERBE
which the Group has provided a guarantee by pledging Bt AEBEEEREHRERZ
its buildings with net book value of approximately T—+tFNAZ=ZtTHEAEAS
HK$50,160,000 as at 30 June 2017 (At 31 December #50,160,0007C( =& —RFE+ =
2016: HK$50,928,000) and issuing a guarantee letter to B=+—H : #%150,928,0007T)
Supreme People’s Court of Guangxi Zhuang Autonomous MEEYRAERAMLKEBARES
Region to the extent of RMB53,540,000 (approximately BARZRELAESBENAARE
HK$61,571,000) for a period of three years (or such shorter 53,540,000 7T ( 47 7% % 61,571,000
period as may be approved by the court). The guarantee T0) AR AR AR ER - BR
was for the purpose of supporting a property preservation A= F (3R PT Al ge it B EUE HR
order on certain subject assets under a litigation of between fR) o mBEEERENERBIES
Chengtong Coal and its debtors. Rt B E BB AFAF

ETEIEEENVERES °

On 29 March 2016, the Group also entered into the RZE—AR"F=A=+NH K&
Indemnity Deed with CCHK pursuant to which CCHK agreed B IR BB BB R W E IR - B
to indemnify the Group in full for its liabilities and loss, if I HRER SRR BELAEE
any, which may arise from the guarantee provided by the B\ s B R R ] BEEE A
Group. WaEREE(E) -

Details in relation to the guarantee agreement and ERAERBELRAEZENFER
the Indemnity Deed are set out in the Company's RARBRABRRE-ZT—X~"F=A
announcement dated 29 March 2016. —thABAE -

In the opinion of the directors of the Company, the financial ARBEZRE  RELAVBERESE

impact arising from providing the above financial guarantees is BB RS R BT B8 - AR fR AR AN R HA B

insignificant and accordingly, they are not accounted for in the EERR AR ©

interim financial information.
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BB e DA

CONSOLIDATED RESULTS AND DIVIDEND

During the period under review, there was a significant increase in
the turnover of the Group as a result of the active trading of bulk
commodity which expanded to the trading in metals. The turnover
amounted to approximately HK$662.08 million (the corresponding
period of last year: approximately HK$288.52 million),
representing a significant year-on-year increase of approximately
130%. However, due to the intense competition in the bulk
commodity trade and the minimal sales margin, a consolidated
gross profit of approximately HK$65.91 million was recorded
(the corresponding period of last year: approximately HK$66.61
million), representing a year-on-year decrease of approximately
1%. In addition, due to the expansion of the bulk commodity
trade and the increase in staff cost of the Group, the selling and
administrative expenses for the period under review in aggregate
amounted to approximately HK$58.14 million (the corresponding
period of last year: approximately HK$50.73 million), representing
a year-on-year increase of approximately 156%. A net exchange
loss of approximately HK$1.49 million was recorded for the
period under review while a net exchange gain of approximately
HK$11.30 million was recorded for the corresponding period
of last year, resulting in a year-on-year decrease in profit by
approximately HK$12.79 million. The interest income for the
period under review was approximately HK$24.26 million (the
corresponding period of last year: approximately HK$33.92
million), representing a year-on-year decrease of approximately
28%. Primarily due to the above factors, for the six months
ended 30 June 2017, the Group recorded a consolidated profit
after tax of approximately HK$5.49 million (the corresponding
period of last year: approximately HK$30.53 million), representing
a year-on-year decrease of approximately 82%. The profit
attributable to owners of the Company for the period amounted
to approximately HK$6.08 million (the corresponding period of last
year: approximately HK$31.97 million), representing a year-on-
year decrease of approximately 81%.

The board of directors of the Company (“Board”) did not
recommend the declaration of any interim dividend for the six
months ended 30 June 2017 (the corresponding period of last
year: nil).
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Il. BUSINESS REVIEW E 0] ]

Segment Revenue and Results SHEER¥ES
(1) Property Investment (1) PERE
The rental income from property investment of the Group AEBEYERERSWATIRE L

(2)

was generated from CCT-Champs-Elysees project in
Zhucheng of Shandong Province. As at 30 June 2017, the

RAFRWMTHHBEMEIER - B
—E—tFRNA=Z+H - BEMNH

leasable area of the project was approximately 7,565 square FAMmEL7,565F FK » REFRHA
metres, representing an increase of approximately 2,716 A RS 494,849 F 7K - #ENK
square metres from approximately 4,849 square metres 2,716 F K - MM HEEERE
in the corresponding period of last year. The increased hWHE BT A~NENAHEYE

leasable area was leased for use as a kindergarten from
September 2016 with a rent-free period of one year.
Besides, due to the renewal of six existing leases in the
second half of last year with an increase of rent for all new
leases, rental income of approximately HK$1.10 million
(the corresponding period of last year: approximately
HK$1.07 million) and profit before tax of approximately
HK$1.06 million (the corresponding period of last year:
approximately HK$0.98 million) were recorded during the
period under review, representing a year-on-year increase
of approximately 3% and approximately 9% respectively. All
leased properties were for commercial use.

Property Development

During the period under review, the turnover and profit
before tax from the property development segment
amounted to approximately HK$50.47 million (the
corresponding period of last year: approximately
HK$47.14 million) and approximately HK$10.71 million
(the corresponding period of last year: approximately

(2)

GHEAE—F ZEAREFTEF
BERENNEERY  mEFAHME
YA BHROEHANEEHE
SWALEBE 0BT (EFERE :
HEEE107 8T ) R BR LR E T 4978
B106E T (EFRE : H8K8E
JC) - RS BIEINHI3% K #I9% o
HHAMERAEERE -

LV E £:1

REBEEAN - REMEBRRDEY
BERNABEL047ET(EFR
HY B4, 7148 T ) BB F ATE
FLOBEL0METL(EFRS - 4
BHE994E L) - A2 RIE INKI7 %

8% o AEBYEEREEWAT

HK$9.94 million) respectively, representing a year-on-year KEFHILRESEH Z BTG E
increase of approximately 7% and 8% respectively. The TEE G MAEESRANTGHRE KLH
sales income from the property development of the Group ZHBREEIRIEE S S EMH

was generated from the CCT-Champs-Elysees project in
Weifang of Shandong Province, while there was no sales
revenue from Chengtong International City project in Dafeng
City of Jiangsu Province during the period under review.
Details of the two projects are as follows:
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(i)

Zhucheng city of Shandong Province — CCT-Champs-
Elysees

The CCT-Champs-Elysees project, which is wholly-
owned by the Group, is situated in part of a parcel
of land located at the northern side of Eastern
Section of No. 1 Mizhou West Road, Zhucheng City,
Shandong Province, the PRC (Lot No. 01213003). The
project has a total site area of approximately 146,006
square metres and has been developing in three
phases. During the period under review, residential
apartments of approximately 8,075 square metres,
commercial space of approximately 242 square
metres and underground ancillary apartments of
approximately 551 square metres (the corresponding
period of last year: approximately 7,775 square
metres, 0 square metres and approximately 310
square metres respectively) of phase | and phase
Il of the project were sold and delivered, and 4
underground parking spaces and 10 ground-level
parking spaces (the corresponding period of last year:
18 underground parking spaces and 18 ground-level
parking spaces) were sold and delivered. The average
unit selling price per square metre for residential
apartments of the project were approximately
HK$5,853 (the corresponding period of last year:
approximately HK$5,754), representing a year-on-
year increase of approximately 2%. The sales revenue
of this project during the period under review was
approximately HK$50.47 million (the corresponding
period of last year: approximately HK$47.14 million),
representing a year-on-year growth of approximately
7%. The profit before tax amounted to approximately
HK$11.57 million (the corresponding period of last
year: approximately HK$10.80 million), representing a
year-on-year increase of approximately 7%, which was
mainly attributable to the increase of sales revenue as
compared to the corresponding period of last year.

As at 30 June 2017, the unsold or sold but not yet
delivered area of phase | and phase Il of CCT-Champs-
Elysees project included residential apartments
of approximately 12,468 square metres (as at 31
December 2016: approximately 20,542 square
metres) and commercial spaces of approximately
1,410 square metres (as at 31 December 2016:
approximately 1,652 square metres) (excluding the
leased area of approximately 7,565 square metres (as
at 31 December 2016: approximately 7,565 square
metres)).

Construction works of phase Ill of CCT-Champs-
Elysees project have commenced and are expected
to be completed and delivered during the period from
2017 to 2020.
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(i) Dafeng City of Jiangsu Province — Chengtong
International City

The Group holds 66.67% equity interest in
“Chengtong International City”, which is located
at North Portion of Lot No. 2, Port Serviced Area,
Dafeng Ocean Economic Development Area, Dafeng
City, Jiangsu Province, the PRC. The total site area is
approximately 118,974 square metres and the initial
development area was developed in two sections.
During the period under review, as no sales revenue
was generated from this project, a loss before tax
amounting to approximately HK$0.86 million (the
corresponding period of last year: approximately
HK$0.86 million) was recorded, which was the same
as that of the corresponding period of last year.

As at 30 June 2017, the unsold area of residential
apartments of Chengtong International City project
was approximately 11,022 square metres (as at
31 December 2016: approximately 11,022 square
metres) and the unsold area of commercial space
was approximately 9,540 square metres (as at 31
December 2016: approximately 9,540 square metres).

Land Resources Development

The Group will continue to exit the property development
business in certain third-tier and fourth-tier cities with
lower profitability as opportunities arise. The Group
planned to dispose of a parcel of land in Dafeng City of
Jiangsu Province. #BAL/EERE AR QA (unofficial
English translation being Chengtong Dafeng Harbour
Development Limited), a 66.67%-owned subsidiary of
the Company, held a parcel of industrial land situated
in the south of Shugang Highway, Dafeng City, Jiangsu
Province, the PRC and three parcels of residential and
commercial land situated at lot number 1 to 3 in the Port
Serviced Area, Ocean Economic Development Zone,
Dafeng City, Jiangsu Province. On 3 July 2014, the Group
entered into two resumption agreements with Dafeng
Land Reserve Center and Management Committee of the
Jiangsu Dafeng Harbour Economic Development Zone (the
"Dafeng Harbour Committee”) and two compensation
agreements with the Dafeng Harbour Committee and )T
BALEBIEREEGRAF (unofficial English translation
being Jiangsu Dafeng Harbour Holdings Group Limited) in
relation to the resumption of two plots of land in Dafeng
City of Jiangsu Province at the total compensation amount
of RMB219.92 million (equivalent to approximately
HK$252.91 million). Details of the resumption of land were
set out in the Company’s announcement dated 3 July 2014.
However, the compensation amount has not been finalised
and the resumption of land has not been completed as of 30
June 2017 and the date of this report.
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(3) Finance Leasing (3) WMEHE

During the period under review, the turnover and profit REOEERN  REREERSES
before tax from the finance leasing business were EBFALREF D B4 882 5958 I
approximately HK$25.95 million (the corresponding (RFERE - 298831038 T) k&Y
period of last year: approximately HK$31.03 million) BEN1, 4B L (EFRE : K
and approximately HK$19.45 million (the corresponding 2,95187L) * Btbn R THEA16%
period of last year: approximately HK$29.51 million), &34% - FEZRAR : ((AEERE
representing a year-on-year decrease of approximately EEEHANIREH R EZARE B m—
16% and 34% respectively. The main reasons were: (i) the RIERRFSIA LB 4268 T - T
Group provided financing consultancy services during the FRIB AR AL A gL & 55 5 AR 75 Bl 8%
period under review, increasing a one-off service income B IR M RIGRAL EEETS6E T
of approximately HK$4.26 million, whereas one-off service B L T P& 4946% + (i) B B8 B R 17
income of approximately HK$7.86 million was recorded HERMBEKAR LD RIE D
from the provision of financing consultancy services during 31% K 100% E 5 B 4B #5378 7T
the corresponding period of last year, representing a year- (EFRE : B EANBEIT) ROHB
on-year decrease of approximately 46%; (ii) administrative #1598 L (EFRE : Box)
expenses and finance costs for the period under review THEREMNFTEREE TKAR L
recorded a year-on-year increase of approximately 31% FHA42% E4)EEIB8E TT(EF
and 100% respectively to approximately HK$5.37 million BH : 4782538 0)  MEKA
(the corresponding period of last year: HK$4.11 million) and EINFrERAEREET+-_AER
approximately HK$1.59 million (the corresponding period of HERTTIE LB HET7, 7288 7T © F A
last year: HK$0) respectively. The increase in administrative KX B3I %EL8%  Kli)AEEH
expenses was mainly due to the increase in staff costs EFE - RAHWEIREEERNEE
by approximately 42% from last year to approximately 1058 7T MR EEERSEESE—
HK$3.58 million (the corresponding period of last year: MR B ERIA -

approximately HK$2.53 million), and the increase in
finance costs was mainly due to the Group's borrowings
from Mainland banks of approximately HK$77.28 million
in December last year at interest rates of approximately
3.91% to 4.8% per annum; and (iii) the Group received a
refund of value-added tax of approximately HK$1.05 million
in February last year, whereas no one-off income on value-
added tax refund was recorded during the period under

review.
(4) Bulk Commodity Trade (4) AFBREH

The Group was engaged in trading of coal, steel and non- AREBREARTHRESE TN 2 E
ferrous metals under bulk commodity trading. During the RES MMREEEEES - N
period under review, turnover from bulk commodity trade CEHAN AFERESH 2 E%5E
was approximately HK$558.42 million (the corresponding 4B 51E5,8428 L (EFRM : 49
period of last year: approximately HK$181.60 million), BEE1188,1608 L) + RILLIG InA9E
representing a year-on-year increase of approximately #3187,682& T + WEBBR B AT /&
HK$376.82 million, and a profit before tax of approximately MABAEAIE T (EERHEERE - 8
HK$0.43 million (the corresponding period of last year: loss B2 58BTL) BRTEEBAR -

before tax of approximately HK$25,000) was recorded,
realising a turnaround from loss to profit.
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Trading of Coal

Benefited from the implementation of national policies
such as “elimination of excess production capacity”
and “reduction of inventory"” last year, coupled with the
economic growth which was faster than expected, the
strong demand for coal and the continuous rising of coal
price, the coal trading business was able to realise a
turnaround from loss to profit. During the period under
review, the sales volume of coal trading was approximately
480,000 tons (the corresponding period of last year:
approximately 440,000 tons), representing a year-on-year
increase of approximately 9%. Turnover was approximately
HK$315.95 million (the corresponding period of last year:
approximately HK$181.60 million), representing a year-on-
year growth of approximately 74%. Due to the persistent
rebound of both coal demand and prices during the
period under review, the unit selling price increased to
approximately HK$656 per ton (the corresponding period
of last year: approximately HK$417 per ton), representing
a year-on-year rise of approximately 57%, which led to an
increase of the gross profit ratio to approximately 1.1%
during the period under review (the corresponding period of
last year: approximately 0.8%), offsetting the effect of the
increase in the administrative expenses by approximately
55% over last year. As a result, a profit before tax of
approximately HK$1.50 million was recorded for the period
under review, while a loss before tax of approximately
HK$25,000 was recorded for the corresponding period of
last year, realising a turnaround from loss to profit.

Trading of steel and non-ferrous metals

During the period under review, the Group restarted its
trading of bulk commodity in non-ferrous metals. At the
same time, steel industry showed signs of recovery, and
the elimination of excess production capacity of the steel
industry in the Mainland was considerably effective to
reduce the supply of steel which was favorable to price
stabilisation. With decreased supply and increased demand,
steel prices maintained moderate rise. As such, under
the condition of controllable risk, the Group expanded
the trading of bulk commodity in steel. During the period
under review, the total sales volume of bulk commodity
in steel and non-ferrous metals was approximately
73,033 tons, which included the sales volume of steel
and non-ferrous metals of approximately 72,733 tons
and 300 tons respectively. The total turnover was
approximately HK$242.47 million (the corresponding period
of last year: HK$0), which comprised of approximately
HK$228.79 million as turnover from steel and approximately
HK$13.68 million as turnover from non-ferrous metals,
accounting for approximately 94% and approximately
6% of the total turnover respectively. However, due to
the intense competition in the bulk commodity trading
industry, gross profit ratio was merely of approximately
2%, thereby resulting in a loss before tax of approximately
HK$1.07 million during the period under review (the
corresponding period of last year: HK$0).
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(5) Hotel and Marine Travelling Services

(5) BIEFE LR
HIEME EIRERB T ERE 8

The hotel and marine travelling services mainly consist of

marine travelling business, hotel operation and travelling
agency business.

FIRBER  BEEE RIRITHE

7 o

Marine Travelling Business BLIREER

During the period under review, the marine travelling REBEHA 8§ EREEBHSS
business recorded a turnover of approximately HELOEE2 248 (EFRE :
HK$22.44 million (the corresponding period of last year: HAEM24198 L) AL THLY
approximately HK$24.19 million), representing a year-on- 7% @ TERXTBHARAINER
year decrease of approximately 7%, which was mainly EBEWNHF FEALEEXREBAILE
due to the adverse weather and offshore conditions which TEEFRMBERBEBFWAR
resulted in the decrease of operating days of offshore DERZE - MEERERELN63%
projects and the decrease of net income arising from (EFRH : £969%) + RLEAIL
the implementation of levying value-added tax in lieu of 6% ° [21 B8 HA A Bk B4 AT i B 4078 1
business tax. The gross profit ratio for the period under 5208 L (A RA : #BH925E
review was approximately 63% (the corresponding period JC) 0 RIELRE#443% @ FTERNE
of last year: approximately 69%), representing a year-on- EHETNERKABERMNER -

year decrease of approximately 6%. The profit before tax for

the period under review was approximately HK$5.29 million

(the corresponding period of last year: approximately

HK$9.25 million), representing a year-on-year decrease

of approximately 43%, which was mainly attributable to

the decrease in turnover and the increase in costs and

expenses.

Hotel Business BEREXEY

During the period under review, the hotel business REBEEHA  BEX5REEERE
recorded a turnover of approximately HK$2.72 million WAEE272B L (KFRE - 49F
(the corresponding period of last year: approximately W344B8) R TEL21%
HK$3.44 million), representing a year-on-year decrease FERMNBERBEREEEE/L
of approximately 21%, which was mainly attributable to —E—LFYHAESERETES
the overall aging of the equipment and facilities of hotels, “iE DEFEBRNTEEEHELLE
which led to the cessation of sales and the maintenance of FREBHED  BEFEFHAEERY
certain rooms in early 2017. During the period under review, 36.4% * B TEA1.8% : &FH
the number of saleable rooms decreased as compared EE TEA4% - [0 BEHA A B 7 Al S
with that of the corresponding period of last year. The BA)BEI958 T (EFRHEAK T M
average occupancy rate of hotels was approximately 36.4%, B Q8218 T) 0 BERL
representing a year-on-year decrease of approximately EMHBEI104BT - FEHENEHE
1.8%. The average room rates decreased by approximately 2 NFR A ANE AN o

4% as well. The loss before tax for the period under review

amounted to approximately HK$3.95 million (the loss before

tax for the corresponding period of last year: approximately

HK$2.91 million), representing a year-on-year increase

of approximately HK$1.04 million, which was mainly

attributable to the decrease in turnover and the increase in

costs and expenses.

Travelling Agency Business EITHE R

Although the travelling agency business was still at the IRITH EBHADERIKREE 7/
exploration stage for e-commerce tourism, its turnover BHERRE BE2EBREFEY
recorded a significant increase as compared with that for BEARRE N -

the corresponding period of last year.

During the period under review, the total segment turnover REFEEA - &6 bl = BHE &
of the Group from the three items of hotel and marine B EIREESEARNEBB RS S
travelling business above amounted to approximately BEENBE2614BT(EFMR
HK$26.14 million (the corresponding period of last year: Hi - 482 7678 T) 0 AL
approximately HK$27.67 million), representing a year-on- #16% » Ko AR BAT & A 898
year decrease of approximately 6% and the segment profit 1838 L (EFRH - H9B%6048
before tax amounted to approximately HK$1.83 million JT) * R RE470% ©

(the corresponding period of last year: approximately
HK$6.04 million), representing a year on-year decrease of
approximately 70%.
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Other income Httig A

During the period under review, other income mainly included REIBEEAR  EMRAFTFESREER &2
interest income from deposits, short-term investments HILENAIHEESRMEEN B ALE
and available-for-sale financial assets of approximately #62,313B L (EF R AR« 4978%2 9148
HK$23.13 million (the corresponding period of last year: L) EEREMASFWRALBESSE T
approximately HK$29.14 million), net commission income (EFRE: BEorT) MEWZRALERZ
from the electricity sales agency business of approximately MEWALEEN BT (EFRE : 895
HK$0.55 million (the corresponding period of last year: MOB0ETT) c AEEFHHEE TAILESK
approximately HK$0) and interest income from entrusted loan EZprHHETMERE  ARAKREZ5T
receivables of approximately HK$0.31 million (the corresponding AABEH10189,0008 7T FWHREKL3.2%
period of last year: approximately HK$2.50 million). The Group £8.126% ' R EFIEM T e 2K 5 E
utilized certain internal capital to invest in several available-for- FEEE - XAZERIEBEH o 7 [0 g8 A
sale financial assets with relevant aggregate investment amount A AU AES B B2 5528 (=
of approximately HK$1.09 billion with an annual return rate of FRERE : 45%4,63687T) ' B TREY
approximately 3.2% to 8.125%. The investment will not affect 45% - EZRPA)EF R AREEE L W
the normal operation of the Group and will generate satisfactory HELBE1,1308 7T MEBEHREE
returns. During the period under review, the total amount of other SRS IE HURES - M)A EEERA - ATt
income was approximately HK$25.52 million (the corresponding EaBEEMRITREM S BEET KD
period last year: approximately HK$46.36 million), representing a EHFNFRREFRE N > 3B
year-on-year decrease of approximately 45%. The main reasons R B A EFRERDOBEE01E
for the decrease were: (i) an exchange gain, net of approximately JC °

HK$11.30 million was recorded during the corresponding period

of last year, while no exchange gain was recorded during the

period under review; and (ii) during the period under review, the

average annual return rate of the available-for-sale financial assets

and the deposits in banks and other financial institution decreased

as compared with that of the corresponding period of last year,

which caused the decrease in the relevant interest income by

approximately HK$6.01 million as compared to that of last year.

Selling and administrative expenses HERTHER

During the period under review, selling expenses of the Group REEEHRN  REBERSHEHEBRLBE
amounted to approximately HK$7.88 million (the corresponding 788E L (AFRE : #)/8%64287T) © [
period of last year: approximately HK$6.42 million), representing b IN4923% - 1T E A4 /E 15,0268
a year-on-year growth of approximately 23%. The administrative T (EFRE : 29884,430870) * B
expenses amounted to approximately HK$50.26 million INLI13% - SHEEBRAEINTERATE
(the corresponding period of last year: approximately BB SIEX - SHBEZTFAE BN G
HK$44.30 million), representing a year-on-year increase of 146 B L (EFEE  B¥EOmL) - 1THEH
approximately 13%. The increase in selling expenses was mainly EMFERRE TRAREFREIE NG
attributable to the expansion of bulk commodity trade, which led B AG3E T N A K E A B B B N 15 '
to an increase in relevant warehousing charge of approximately HEBFELEE1498 T

HK$1.46 million (the corresponding period of last year: HK$0).

The increase in administrative expenses was mainly attributable

to an increase in the staff costs by approximately HK$4.63 million

as compared with the corresponding period of last year and

the Group recorded a net exchange loss of approximately

HK$1.49 million during the period under review.

Finance costs MERE

During the period under review, the total finance costs of the REIEEHRN - NEESRS R E BN
Group was approximately HK$17.16 million (the corresponding 1,716 B L (EFRE - #)8¥E2,1138
period of last year: approximately HK$21.13 million), representing TT) B NEE#19% - REERATE S
a year-on-year decrease of approximately 19%. The finance BARBIBETARBEES 2B HRE
costs mainly included the interest expenses and amortisation SHE 48 11,4338 0 (EFRE : 498
costs of approximately HK$14.33 million (the corresponding B2, 1138 L) RIRITEEFI B 48283
period of last year: approximately HK$21.13 million) in respect B (EFREAE : BEoT) - MK OEE
of the RMB-denominated bonds issued by the Company and the WE Bt E KA KB 2798 T (A FF
interests on bank borrowings of approximately HK$2.83 million HY : B EE3778 L) - BE F R AL E
(the corresponding period of last year: approximately HK$0). After #1,437B L (EFRER - #)8511,7368
deducting the finance costs of approximately HK$2.79 million JL) R TEH17% - MEMKA FfEE
(the corresponding period of last year: approximately ZERARNTETHANEARKESERZ
HK$3.77 million) which was capitalised during the period under T—+FRAGEZHER - SHEENEK
review, the net finance costs was approximately HK$14.37 million A o

(the corresponding period of last year: approximately
HK$17.36 million), representing a year-on-year decrease of
approximately 17%. The decrease in finance costs was mainly
attributable to the decrease in relevant interest costs as a result
of the full redemption of the RMB600 million bonds issued by the
Company in May 2017.
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Ill. OUTLOOK = IRRE

During the first half of 2017, the global economy continued to
improve. While the overall recovery of the developed economies
remained stable and economic turnaround had been shown in the
United States of America, Eurozone and Japan, China and India
continued to lead the growth among the emerging economies.
China recorded a year-on-year growth of approximately 6.9%
in its GDP during the period under review, which implied that
the economy had been growing at a reasonable level towards
steady and improving trend. The exchange rate of RMB remained
stable, while the exchange rate of RMB against USD had
appreciated by approximately 2.6% as compared with that at the
beginning of 2017. During the period under review, the state-
owned enterprise reform of China was implementing steadily.
The controlling shareholder of the Group, was the pioneer of this
round’s state-owned enterprise reform and comprehensively
promoted the reorganization of state-owned capital operation
companies. CCHG initiated to establish the “China State-owned
Enterprise Structure Adjustment Fund” with the total scale of
RMB350 billion and attracted the high attention of domestic and
foreign capital market. This was a key implementation of the State
Council in relation to the deepening of the state-owned enterprise
reform and optimization of the structure and layout of central
government-controlled enterprises. Meanwhile, since the global
economic recovery is imbalance and there is no sign of strong
structural growth, it is expected that the Group will still face many
risks and uncertainties.

In terms of hotel and marine travelling services, the Group's key
emphasis for the period under review were to further explore new
tourism resources while evaluating the feasibility of launching
spin-off listing of its travelling business on the Growth Enterprise
Market of the Stock Exchange. Through the introduction of
several items such as keel sailboat and the environmentally-
friendly and energy efficient hybrid power boat, the Group strived
to conduct persistent and all dimensional expansion of the
product line of the marine entertainment business. Moreover, the
Group participated in the reorganisation of the equity structure
of FMETICEM)RMEERER AT ("HEEIL"). FMETL wil
focus on research, development, and sale of high technology
marine tourism equipment such as the commercial wing-in-
ground effect vehicle and the Huandao Jiaolong transparent
sightseeing submarine, and will provide customers with
comprehensive solutions involving market research, project
planning, product design and manufacturing, crew training,
finance leasing services and operation management services.

For property development and property investment, the Group's
overall strategy is to speed up its withdrawal from the market
so as to obtain cash flow for the strategic transformation of the
Group.
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In respect of finance leasing, the Group will continue
to strengthen its cooperation in respect of government
infrastructure and public utilities and has already had a number
of projects in reserve, which will further improve its reasonable
layout in the major cities of China. At the same time, the finance
leasing business team actively commenced research on new
business, and made effective exploration in the areas of bulk solid
waste, distributed photovoltaic project and leasing of electric
logistics vehicle which uses new energy.

With regards to bulk commodity trading, the price of bulk
commodity gradually increased in overall during the period under
review. The Group seized this beneficial opportunity to expand its
bulk commodity trading business under the premise that the risks
would be strictly controlled. In respect of coal trading under the
bulk commodity trade segment, after the end of the rising trend
of the price in the coal market in 2016, the coal price has been
adjusting during the period under review. While conducting its
proprietary trading cautiously, on the condition that the price risk
is controlled, the Group has expanded its electricity sales agency
business which helped ensure operating income and profit and
enhance its influence to the small and medium-sized customers
downstream. Meanwhile, building on the existing coal trading
business under the segment of bulk commodity, the Group has
been actively expanding into the market of downstream sales of
electricity and accelerating its transformation. During the period
under review, a total of 52 million kilowatt-hours of electric power
was sold, forming a business layout with products of coal and
electric power in the regional market.

In May 2017, the Group participated in the share placing of
Honghua Group Limited. Such act demonstrated a new model of
overseas mergers and acquisitions by “going global” with other
state-owned enterprises. The Group will try its best endeavor
to better develop its existing business, while at the same time
capitalizes the resources and utilizes the advantages brought
about by its controlling shareholder as a state-owned capital
operating company, and continue to explore relevant business
areas such as cross-border asset management, overseas
investments and mergers and acquisitions, so as to enhance the
level of internationalization in its operation and generate new
source of profit.
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IV. ASSET STRUCTURE, LIQUIDITY AND o,

FINANCIAL RESOURCES

As at 30 June 2017, equity attributable to the owners of the
Company amounted to approximately HK$2,726.64 million (as
at 31 December 2016: approximately HK$2,687.07 million),
representing an increase of approximately HK$39.57 million as
compared with that as at 31 December 2016, which was mainly
attributable to the appreciation of RMB during the period under
review, which resulted in the Group recording an increase in
exchange reserve of approximately HK$60.88 million and the
profit attributable to the owners of the Company amounted to
approximately HK$6.08 million.

As at 30 June 2017, the total assets of the Group amounted to
approximately HK$3,472.67 million (as at 31 December 2016:
approximately HK$3,846.90 million), representing a drop of
approximately HK$374.23 million as compared with that as at
31 December 2016, which was mainly due to repayment of
corporate bonds by the Group out of its bank deposits amounted
to approximately HK$667.22 million during the period under
review. The amount of total current assets of the Group as at
30 June 2017 was approximately HK$2,801.06 million (as at 31
December 2016: approximately HK$3,049.62 million), accounting
for approximately 81% of the total assets and representing
a decrease of approximately HK$248.56 million as compared
with that as at 31 December 2016. The total non-current assets
of the Group as at 30 June 2017 amounted to approximately
HK$671.61 million (as at 31 December 2016: approximately
HK$797.28 million), accounting for approximately 19% of the
total assets and representing a decrease of approximately
HK$125.67 million as compared with that as at 31 December
2016, the main reason of which was that no new finance leasing
contract was entered into during the period under review,
resulting in the decrease in the loans receivable by approximately
HK$143.31 million as compared with that as at 31 December
2016. As at 30 June 2017, total liabilities of the Group amounted
to approximately HK$605.17 million (as at 31 December 2016:
approximately HK$1,022.09 million), representing a decrease
of approximately HK$416.92 million as compared with that
as at 31 December 2016. As at 30 June 2017, the total non-
current liabilities of the Group amounted to approximately
HK$76.45 million (as at 31 December 2016: approximately
HK$73.09 million), accounting for approximately 13% of the
total liabilities and representing an increase of approximately
HK$3.36 million as compared with that as at 31 December
2016. As at 30 June 2017, the total current liabilities of the
Group amounted to approximately HK$528.72 million (as at 31
December 2016: approximately HK$949 million), accounting for
approximately 87 % of total liabilities and representing a decrease
of approximately HK$420.28 million as compared with that as at
31 December 2016, which was mainly due to the repayment of
corporate bonds of approximately HK$667.22 million by the Group
during the period under review.
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As at 30 June 2017, the Group had cash and deposits (including
deposits in other financial institution, bank balances and cash)
of approximately HK$559.44 million (as at 31 December 2016:
approximately HK$1,358.09 million), accounting for approximately
16% and 20% of the total assets and the net assets respectively
and representing a decrease of approximately HK$798.65 million
as compared with the cash and deposits as at 31 December
2016, which was mainly attributable to the net increase of
available-for-sale financial assets of approximately HK$580.06
million and repayment of corporate bonds out of bank deposits
of approximately HK$667.22 million during the period under
review. As at 30 June 2017, the bank borrowings of the Group
amounted to approximately HK$279.35 million, representing a
decrease of approximately HK$465.15 million as compared with
the total borrowings as at 31 December 2016 of approximately
HK$744.50 million, which comprised of approximately HK$667.22
million as corporate bonds and approximately HK$77.28 million
as bank borrowings. As at 30 June 2017, bank borrowings of
approximately HK$79.35 million was of one-year term and the
remaining balance of HK$200 million was a revolving loan with
the final repayment date in the year of 2020. The interest rates
of the bank borrowings ranged from approximately 2.37% to
approximately 4.2% per annum. It is expected that the Group will
have sufficient financial resources to cope with the commitments
and liabilities for the following year.

DEBT TO EQUITY RATIO

The debt to equity ratio (expressed as total interest-bearing
borrowings divided by total equity) as at 30 June 2017 was
approximately 10%, representing a decrease of 16% as compared
with the debt to equity ratio of approximately 26% as at 31
December 2016, which indicated a low liability level and a stable
financial position of the Group.

EXPOSURE IN EXCHANGE RATE FLUCTUATIONS

The Group's businesses were principally conducted in RMB,
while most of the Group's assets and liabilities were denominated
in HKD and RMB. Any fluctuation in the exchange rate of HKD
against RMB may have an impact on the Group's results. As at
30 June 2017, the net assets of the Group's business within the
territory of the PRC were approximately RMB2,169.75 million.
According to HKASs, such amount should be converted at the
exchange rate applicable as at the end of the reporting period.
Due to the appreciation of RMB during the period under review,
the net assets of the Group increased, and exchange reserve also
increased by approximately HK$60.88 million. Although foreign
currency exposure does not pose significant risks to the Group
and currently, the Group does not have any hedging measures
against such exchange risks, the Group will also continue to
closely monitor the risks arising from such currency movements.
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VII. TREASURY POLICIES . BMEEK
The business activities and operation of the Group are mainly REB ¥ TSRS EMEHTIERD
carried out in Mainland China and Hong Kong, with transactions BRtRES  XHUARYE - BERE
denominated in RMB, HKD and US dollars, which expose the TTEHE  SAREBEAZINERE o NEE
Group to foreign currency risks. The Group currently does BRI B INE S PR - BAEE Y
not have a foreign currency hedging policy but maintains EIBINERBRIGEERE THERER
a conservative approach on foreign exchange exposure H7ERFEFEMEEHZEK -
management and ensures that its exposure to fluctuations in
foreign exchange rates is minimised.
As at 30 June 2017, the Group's bank borrowings were RZZE—tFNA=+H  KNEEZET
denominated in HKD and RMB, of which the RMB-denominated ERUBERARESE  Eh AREIR
bank borrowings were principally on a fixed interest rate basis, TEFUEEB R AERE  BBEZLFE
and the HKD-denominated borrowings were based on floating BAEMN ANEBRTESEOREN
interest rates. The floating interest rates is stabilised at a low MMEBEZRMNE  FEMNREREBETK
level because the banks in Hong Kong have sufficient capital KFE - BEAEERBITERZEFERE
and strong liquidity and there is no urgent need to increase the SEEVE (R - NEEBSEIE
interest rates. Although the Group does not have any hedging THBARESHEENRRE - EMEBA
measures against such interest rate risks, the Group will continue B EREARMEE ST E - DU B
to closely monitor the risks arising from such interest rate BRNZEAEREEANFIERR -
movements. When interest rate rises, hedging instruments will
be used in due course against the interest rate risks caused
by HKD-denominated borrowings which are based on floating
interest rates.

Vill. PLEDGE OF ASSETS N, BEEH

(@) As at 30 June 2017, bank deposits of approximately
HK$1.23 million of the Group were pledged as security for
banking facilities granted to mortgagees (as at 31 December
2016: approximately HK$1.64 million).

(b)  On 29 March 2016, the Group entered into a guarantee
agreement with Chengtong Coal, a subsidiary of the
ultimate holding company of the Company, pursuant
to which the Group provided a guarantee by pledging
its office premise with net book value of approximately
HK$50,160,000 as at 30 June 2017 and issuing a guarantee
letter to the Supreme People’s Court of Guangxi Zhuang
Autonomous Region to the extent of approximately
RMB53,540,000 (approximately HK$61,571,000) for
a period of three years or such shorter period as may
be approved by the court. The guarantee provided to
Chengtong Coal was for the purpose of supporting a
property preservation order on certain subject assets in a
litigation between Chengtong Coal and its debtors.
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IX. SIGNIFICANT INVESTMENTS h. EXERSE
Details of the significant investments in the portfolio under the RZE—+FXNAZTH  AlEESH
available-for-sale financial assets as at 30 June 2017 are as BENNBEAREFBOT ¢
follows:

Approximate
percentage of the
Market value Group's unaudited

Cost of as at total assets
Number/Amount of Acquisition 30 June 2017 as at
Description of investment Principal businesses Shares/Notes held (HK$'000) (HK$'000) 30 June 2017
#2017%6H308 ®2017%6A30H
FisRG REHE,/ WiERF BHE (HFREREEX
REHL TEXHR &f (B%TT) (BRTR) HEEHEVEIL
Listed equity investments:
THRARE
Honghua Group Limited Manufacturing of drilling 254,000,000 shares 195,791 177,800 5.1%
(Stock code:196) rigs, offshore engineering,
manufacturing of oil
and gas exploitation
equipment and provision
of drilling services
REREERAR BREREE BFTIE . 254,000,0008%
(B 5% 196) BREFREEEAR
EH R
Listed debt investments:
LEBRE
HNA Group (International)  Investment and foreign Notes in principal 235,128 232,125 6.7%
Company Limited capital management amount of
(Note number: HNA US$ 30,000,000
XS1259361050)
AmEE(ER)ERAR  HRARIEER ALBAITEELN
(ZIERHE : HNA Z
X$1259361050)
The unlisted investments included in available-for-sale financial AHHESREENZIELMIRE LB
assets of approximately HK$683,266,000, it mainly comprised of 683,266,0007T * FE ABANRITEFEET
PRC bank trust scheme and investment product. BRI EER -
For more details, please refer to note 17 to the condensed E2HARE NGRS T FREMNE17
consolidated financial statements in this report on available-for- A E SR EE - AR — S -
sale financial assets. Looking ahead, the Group anticipates to BERNK  KRNEFEBHHZIEEREEKE
receive investment income from these investment. N
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XI.

COMMITMENTS AND CONTINGENT LIABILITIES

Please refer to notes 25, 26 and 27 to the condensed consolidated
financial statements in this report.

HUMAN RESOURCES AND EMOLUMENT
POLICY

As at 30 June 2017, the Group employed a total of 335 employees
(as at 31 December 2016: 331), of which 13 (as at 31 December
2016: 14) were based in Hong Kong and 322 (as at 31 December
2016: 317) were based in Mainland China. During the period, the
total staff costs of the Group (including directors emoluments
and provident funds) was approximately HK$34.47 million.
Employees’ remunerations are determined in accordance with
their experiences, competence, qualifications, nature of duties,
and current market trend so as to maintain the competitiveness
of the Group. Apart from basic salary, discretionary bonus and
other incentives are offered to employees of the Group to
reward their performance and contributions. The emoluments of
the Directors of the Company are decided by the remuneration
committee of the Company, having regard to the Company's
corporate goals, the individual performance of the Directors and
comparable market statistics. The Company has adopted a share
option scheme under which the Company may grant options to
Directors and eligible employees to subscribe for shares of the
Company. The Company has also adopted a share award scheme,
under which shares of the Company will be awarded, with the
approval of the Board, to selected employees to recognise their
contribution and to give them incentives thereto in order to retain
them for the continual operation and development of the Group,
as well as to attract suitable personnel for the growth and further
development of the Group. The first share award scheme of the
Company was adopted on 25 April 2012 and expired on 24 April
2017 in accordance with its terms. A new share award scheme
has been adopted by the Company which has become effective
on 1 July 2017 for a term of five years.
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2017, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 June 2017, directors and chief executive of the Company who
had any interests or short positions in the shares, underlying shares
and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (“SFO")) as recorded in the
register required to be kept under section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules (the “"Model
Code") are as follows:

Long Position

Interests in the
Company or

BE HERREOLTES

BE-_Z—LFRNA=ZTHIEAREA  ARRH
HEFMBARGERE  HEXBERAREE
fa] LIRS

EFRERTHRARREMG - MK
fARfRGhZHEEGRKE

RZB—tFRA=TH  RARFREBEE
B - AR REST - BAEAREES
REGPIEXVE(FBEDIEL71E) ([ REFR
RARIEH ) 55362165 A At 2 B Ro il iR
B EMRAMEIOMB LT HTAESETE
HR 52 FAET A ([ IREFR ) BMGARE R
BRI ERIRBE N AR REERTBITR
ABWAT :

wE

Approximate
percentage of

its associated Nature Number of issued share
Name of director corporation of interest Class of shares shares capital
RELFEH HERTEREX
EElA HiAREENER HaHE BRI %A R BRiz& A @gHEs
Yuan Shaoli The Company Beneficial owner Ordinary 300,000 (Note) 0.0052%
RAREE ZAN/N| BERERA T (Btet)
Zhang Bin The Company Beneficial owner Ordinary 300,000 (Note) 0.0052%
SRR RAA] EmfEE A =g (Btet)
Wang Tianlin The Company Beneficial owner Ordinary 400,000 (Note) 0.0069%
BN NN EmfE A iR (Ktet)

Note: These are the shares awarded to the directors on 22 June 2012 under the share
award scheme adopted by the Company on 25 April 2012.
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Save as disclosed above, as at 30 June 2017, none of the directors nor
the chief executive of the Company had any interest or short position
in the shares, underlying shares and debentures of the Company or any
of its associated corporations that was recorded in the register required
to be kept under section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the following persons, other than a director or chief
executive of the Company, had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

Long Position

B EXPmEEN  RE—LFRA=TH"
BMEARREETNTETRABRARRREL
I AREOEE 2 Bl ~ BB REFPEE ERA
TARBN AR BRERE S KR ERPIFE352167F
ENERMERIORE  HRBEFEETEAS
TTHEARRA LB ZEEIARE

FERRREMREMEKGHER R
ne

RIB—tFRA=TH BEARREEFRITH
ABSN  THIALRA R RIB D SR RE A AD o
BN AR RREE 5 MR 1R F 3361517
ENELMAEEIAR

wE

Approximate
percentage of

Number issued share

Name of shareholder Nature of interest Class of shares of shares capital

HERTTRE

BREE RatH B R K& E HBHast

World Gain Holdings Limited  Beneficial owner (Note 1) Ordinary 2,982,358,119 51.34%
("World Gain") BREAAMET) il

CCHK Controlled corporation (Note 7) Ordinary 2,982,358,119 51.34%
HIBEE SESEE () i

CCHG Controlled corporation (Note 1) Ordinary 2,982,358,119 51.34%
AR RESEE () gl

Note: et
1. The entire issued share capital of World Gain is beneficially owned by CCHK, the 1. World Gain2#B#ITRAEMNBEEEEES -

entire issued share capital of which is beneficially owned by CCHG. Both CCHK
and CCHG are deemed to be interested in all the shares of the Company held by
World Gain under the SFO.

Save as disclosed above, as at 30 June 2017, no other person, other
than a director or chief executive of the Company, had any interest or
short position in the shares or underlying shares of the Company which
were recorded in the register required to be kept by the Company under
section 336 of the SFO.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 27 June 2013, the Company has adopted its
existing share option scheme (“Share Option Scheme"). The Share
Option Scheme is for a term of 10 years from the date of adoption.
No option has been granted since the adoption of the Share Option
Scheme.

The total number of ordinary shares of the Company which may be
allotted and issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the ordinary shares of the
Company in issue as at the day on which the Share Option Scheme
was adopted, which was 484,073,477 ordinary shares, representing
approximately 8.33% of the issued share capital of the Company as of
the date of this report.

Please refer to the circular of the Company dated 28 May 2013 for
details of the Share Option Scheme.

During the six months ended 30 June 2017, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme. There
was no option outstanding at the beginning and at the end of the period
under review.

SHARE AWARD SCHEME

The Company adopted a share award scheme on 25 April 2012
("Original Share Award Scheme") which has expired on 24 April 2017
in accordance with its terms. No shares were awarded by the Company
pursuant to the Original Share Award Scheme during the six months
ended 30 June 2017.

In order to continue to provide a means to (i) recognise the
contributions by certain selected employees and to give incentives to
them for the continual operation and development of the Group; and
(i) attract suitable personnel for the growth and further development
of the Group, the Company has adopted a new share award scheme
(“New Share Award Scheme"”) which became effective on 1 July
2017.

The terms of the New Share Award Scheme are substantially the same
as those of the Original Share Award Scheme, save that the New Share
Award Scheme is for a term of five years commencing from 1 July
2017.
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LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
THE CONTROLLING SHAREHOLDER

On 23 March 2017, the Company, as borrower, entered into a facility
agreement (“Facility Agreement”) with a licensed bank in Hong
Kong in respect of a revolving loan facility granted to the Company up
to a principal amount of HK$200 million (“Commitment”). Save as
otherwise provided in the Facility Agreement, all outstanding principal
of the loan granted thereunder and the interest accrued thereon would
become due and payable on the date falling three years from the date
of the Facility Agreement.

Pursuant to the Facility Agreement, the Company has undertaken
that it shall, amongst other matters, ensure that there shall be no
concentrative or dilutive corporate event or circumstance (including
subdivision, consolidation or re-classification of the Company's shares,
bonus or rights issue but excluding any cash dividends) which will
directly or indirectly result in CCHG, which is the controlling shareholder
of the Company, (a) holding less than 40% of the Company's shares
after such event, or (b) ceasing to be the single largest shareholder
of the Company or ceasing to have the management control on the
Company (“Control Event”). Upon the occurrence of a Control Event
or if, at any time, there exist an event or circumstance that can result
or has already resulted in a Control Event, the bank may immediately
cancel the Commitment, and all loans together with accrued interest
and all other amounts accrued under the Facility Agreement and other
related finance documents may become immediately due and payable
by the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own code of conduct regarding directors’
securities transactions (“Code of Conduct”) on terms no less exacting
than the required standard set out in the Model Code. Having made
specific enquiry to each of the directors, the Company has received
confirmations from all directors that they have complied with the
required standards as set out in the Code of Conduct and the Model
Code during the six months ended 30 June 2017.

CHANGES IN INFORMATION OF DIRECTORS

Changes in information of directors since the date of the annual report
2016 of the Company up to the date of this report, which is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

Professor Chang Qing

Professor Chang Qing, an independent non-executive director of
the Company, has been appointed as an independent non-executive
director of Honghua Group Limited (a company listed on the Main Board
of the Stock Exchange), with effect from 15 June 2017.
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Mr. Lee Man Chun, Tony

Mr. Lee Man Chun, Tony, an independent non-executive director of the
Company, has retired as an executive director of Shenwan Hongyuan
(H.K.) Limited, the shares of which are listed on the Main Board of the
Stock Exchange, with effect from 1 July 2017.

Mr. Zhang Bin

Mr. Zhang Bin, an existing executive director of the Company, has been
appointed as the managing director of the Company, the chairman of
the executive committee and a member of the remuneration committee
of the Board with effect from 15 June 2017.

Mr. Wang Hongxin

Mr. Wang Hongxin ceased to act as an executive director and the
managing director of the Company, the chairman of the executive
committee and a member of the remuneration committee of the Board
with effect from 15 June 2017.

CORPORATE GOVERNANCE

The Board appreciates that good corporate governance is vital to
healthy and sustainable development of the Group. In the opinion of the
directors, the Company had complied with all the code provisions of the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules for the six months ended 30 June 2017.

REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in
this report complies with Appendix 16 to the Listing Rules. The audit
committee of the Company has reviewed the Group's unaudited interim
financial information for the six months ended 30 June 2017, which
has also been reviewed by the Company’s auditor, BDO Limited, in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA.

By order of the Board
China Chengtong Development Group Limited
Zhang Bin
Managing Director

Hong Kong, 10 August 2017
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