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Report on Review of Interim Financial Information

To the Board of Directors of
China Chengtong Development Group Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 6 to 40,
which comprises the condensed consolidated statement of financial position
of China Chengtong Development Group Limited (the “Company”) and its
subsidiaries as of 30 June 2016 and the related condensed consolidated
income statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month period
then ended and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are responsible
for the preparation and presentation of the interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion on the interim financial information.
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Independent Review Report

B EHRE

Conclusion b1

Based on our review, nothing has come to our attention that causes us to RIERMZ BRI - R ERER(IMSE
believe that the interim financial information for the six months ended 30 H - FRMEEEE=_E—~FA=1+H1
June 2016 is not prepared, in all material respects, in accordance with Hong NE A Z R ER RS A RHERTE EA S A iR

Kong Accounting Standard 34 “Interim Financial Reporting”. BEB ST LB FEMR P T BRE | 2R
TEMRE

BDO Limited FRUGESRFHAMEERERLR

Certified Public Accountants HESE AT

Lui Chi Kin =R

Practising Certificate Number P06162 B EFERP06162

Hong Kong, 25 August 2016 B/E —E—"FNAZTHH
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For the six months ended 30 June 2016 | HEZZ—»

Condensed Consolidated Income Statement

BHRGREER

Unaudited
FIEE

Six months ended 30 June

BEA=THILREAR

2016 2015
k- ¢ —ZE—RF
Notes HK$’000 HK$000
BiaE BE¥TIT BT T
Turnover ¥ 3 3 288,522 259,637
Cost of sales SHER A (221,913) (201,670)
Gross profit EF 66,609 57,967
Other income HA 4 46,363 105,127
Selling expenses HEE M (6,424) (7,337)
Administrative expenses 1T E A (44,301) (60,659)
Fair value gain on investment WEEZ N FERES
properties 10 345 -
Fair value gain on held-for-trading BIEEEES 2 A ERES
securities 121 116
Finance costs BEKAK 5 (17,361) (21,727
Profit before income tax FRFRSMBIRT 7 45,352 73,487
Income tax expense FRiSHi s 6 (14,819) (27,511)
Profit for the period HAiaH 30,533 45,976
Profit for the period attributable to: FE{EHIRRF :
Owners of the Company ViN/NETE =N 31,968 46,704
Non-controlling interests FEIE AR R (1,435) (728)
30,533 45,976
Earnings per share for profit ELAFEEABHAEERTIZ
attributable to owners of the SEEH HK cent HK cent
Company during the period 9 Y1/} JEN
Basic and diluted ERNEE 0.55 0.95

6 | 2016 Interim Report # £ # &



For the six months ended 30 June 2016 | BE=—Z—AXEXA=+HIAXEA

Condensed Consolidated Statement of Comprehensive Income

S e

W=

Unaudited
FIEE

Six months ended 30 June

BEA=THILREAR

2016 2015
—E—RE —E—hE
HK$'000 HK$'000
B¥Tr JBEMTFIT
Profit for the period HAma# 30,533 45,976
Other comprehensive income Hth2EkA
Items that may be reclassified subsequently HignEHnEE B 2EE -
to profit or loss:
Exchange differences arising from translation &SN EHIHIERRES
of financial statements of foreign operations MEH =58 (45,115) 5,882
Change in fair value of available-for-sale AEHESREEN A TE
financial assets #E) 7,857 -
Total comprehensive income for the period HiAZ2EUTA EE (6,725) 51,858
Total comprehensive income attributable to: FE{&E2EUTA B :
Owners of the Company Vi N/NETEZZ =N (2,891) 52,212
Non-controlling interests IEFERS RS (3,834) (354)
(6,725) 51,858

China Chengtong Development Group Limited F1E

BWERREMERAR | 7



As at 30 June 2016 | R=F—XREAXB=1H

Condensed Consolidated Statement of Financial Position

HEEE b S O

Unaudited Audited
FIEE &
At 30 June At 31 December
2016 2015
BoE—RFE R-ZZE—RF
~A=+H +=—A=+—8~
Notes HK$'000 HK$'000
BfaE BE¥TIT BT T
ASSETS AND LIABILITIES HERAR
Non-current assets FEREDEE
Property, plant and equipment ME - BENEE 10 170,219 179,059
Prepaid land lease payments B LA E R 10 200,346 206,579
Investment properties EYE 10 61,495 58,468
Deposits paid BfiEe 11 38,680 39,341
Loans receivable EURER 12 314,518 261,493
785,258 744,940
Current assets MENEE
Properties held for sale BIEEEME 205,774 242,917
Properties under development R 191,767 169,581
Properties held for development BEREmE 288,791 293,728
Inventories FE 61,083 22,922
Trade and other receivables 5 R EAMEWIE 13 67,061 73,492
Loans receivable EUWE R 12 253,440 162,969
Amount due from a non-controlling  fEUZ —REIMTE A T —& FERL
shareholder of a subsidiary A% B F A 14 21,766 21,641
Loans to a related party BT —RBEFNER 15 36,853 38,888
Prepaid land lease payments L EER 10 5,323 5,414
Entrusted loan receivables FERZFEE R 16 = 59,140
Available-for-sale financial assets AIHEHENSREE 17 560,187 410,136
Held-for-trading securities BIEEBES 18 1,355 1,234
Short-term investments SRR 19 210,600 16,660
Structured bank deposits ERIERITER 20 - 167,790
Pledged bank deposits BEIRMIRITER 1,712 1,737
Deposits in other financial institution 7 E fth & FI#E 2 73 283,043 355,650
Bank balances and cash RITEGFERRS 830,291 1,048,218
3,019,046 3,092,117
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Condensed Consolidated Statement of Financial Position

HEEE b S O

Unaudited Audited
FEER Rz
At 30 June At 31 December
2016 2015
BoE—RFE R-ZZE—RF
~NA=+H +=—A=+—8~
Notes HK$°000 HK$'000
Bzt BETFIT BT
Current liabilities nEAR
Trade and other payables B 5 K E M ERTRIR 21 100,623 107,333
Deposits received on sale of HEMEBKIES
properties 46,247 53,294
Taxation payable FERTRRIR 325 2,218
Unsecured other loans IR EAME R 600 600
Corporate bonds NAEES 22 689,858 =
837,653 163,445
Net current assets mEEERE 2,181,393 2,928,672
Total assets less current liabilities #BEERREIARE 2,966,651 3,673,612
Non-current liabilities FERBAR
Deferred tax liabilities REFIARE 73,624 74,608
Corporate bonds NEES 22 = 694,757
73,624 769,365
Net assets HESRE 2,893,027 2,904,247
EQUITY e
Equity attributable to owners of ELATHEARGZES
the Company
Share capital [N 23 2,185,876 2,185,876
Reserves i 567,606 574,992
2,753,482 2,760,868
Non-controlling interests FEIRBRER 139,545 143,379
Total equity HiEgs 2,893,027 2,904,247

China Chengtong Development Group Limited FEREZREBER A T | 9



For the six months ended 30 June 2016 | BE=—Z—AXEXA=+HIAXEA

Condensed Consolidated Statement of Changes in Equity

BGEeREEZ R

Equity attributable to owners of the Company

ENGE PN £

Shares

held Employee

for share share based Non-
Share  Capital Statutory award Other compensation Exchange ~Accumulated controlling Total
capital  reserve  reserve  scheme  reserve reserve  reserve profits Total interests equity

1] DL

SEMmatd RftwER

Kd HEFEE ARER BECRR RUER HeRi ERGE  ZHEd it Ekes e
HK$'000  HK$'000  HK$'000  HK$'000  HK$000 HK$'000  HK$'000 HK$'000  HK$'000  HKS'000  HK$'000
BEEr  AEfr  BEFr AT BT BEEr  BETT BEIr  AEfr BT BT

(Note)
(Wit

Unaudited for the six months
ended 30 June 2015
BECS-IEARSTALAER (FEEH)

At 1 January 2015 (Audited) 1224214 28
RZS-5%-A-B (HEH)

4 22,704 (1,999) 29 702 106,240 502,130 1,867,101 156,848 2,013,949

Subscription of new shares (Note 23) 977,680 - - - - - -
AR (H223)

Share issuance expenses (Note 23) (16,018) - - - - - - - (16,018 - (16,018)
RAERE (7#29)

977,680 977,680

Transactions with owners 961,662 - - - - - - - 961,662 - 91,662
HEBEALZA

Profit(loss) for the period - - - - - - - 46,704 46,704 (728) 45,976
Bmgd/ (B8)
Qther comprehensive income for the period:
BREHZENA :
Exchange difference arising from translation of

financial statements of foreign operations - - - - - - 5,508 - 5,508 374 5,882
TEEERURRRELHES 2R

Total comprehensive income for the period - - - - - - 5,508 46704 52212 (354) 51,858
Bh2ERALE

P=]

At 30 June 2015 (Unaudited) 2,185,876 28
Z2-RERAZTE (REEFH)

4 22,704 (1,999) 296 702 111,748 548834 2870975 156494 3,027,469

10 | 2016 Interim Report F H3 3R &



For the six months ended 30 June 2016 | EHEZZ—NFEH 2 \\\
N

Condensed Consolidated Statement of Changes in Equity

BHRGEEREEX

Equity attributable to owners of the Company

FATRTARGEE
Available-
for-sale
Shares held financial ~ Employee
for share assets  share based Non-
Share  Capital ~Statutory award Other  revaluation compensation Exchange Accumulated controlling Total
capital  reserve  reserve  scheme reserve reserve reserve  reserve profits Total interests equity
B e DL
SmatH SMEE  MANER

Bx H3ER ATER RECRR LRER 0 EGEE  HeHR ERGE  RuEn fit FRENR A48
HKS'000  HKSO00 ~ HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS$'000  HK$'000

ERTT RRTT ERTT RRFT ERTT  ERTT BRTT ERTT ERTT ERTT ERTT  ERFL

(Note)
(W)
Unaudited for the six months
ended 30 June 2016
BE_S-REXB=TALAER
(REEH)
At 1 January 2016 (Audited) 2,185,876 2814 33,830 (1,999) 296 (3,492) 702 (29,993) 572,834 2,760,868 143379 2,904,247

RZ8-7E-A-B (EFH)

Shares purchased for share award
scheme - - - (4495) - - - - - [44%) - (44%)
AR REEEEENRA

Transactions with owners - - - (4,495) - - - - - (4,495) - (449%)
BREACRS

Profit{loss) for the period - - - - - - - - 31968 31,968 (1435) 30,533
Bwafl/ (Bi)
Other comprehensive income

for the period:
BREHRENA :
Exchange difference arising from

translation of financial statements of

foreign operations - - - - - - - (42716) - (42716)  (2399)  (45,115)
TEENERIBRRELNES 2E
Change in fair value of available-for-

sale financial assets - - - - - 1851 - - - 1,851 - 1,851
IHHECHERNATEED

Total comprehensive income

for the period - - - - - 7857 - leme) 318 (2891 (3834 (6725
BAZERARE
At 30 June 2016 (Unaudited) 2185876 2814 33830  (6494) 29 4,365 702 (12709) 604802 2753482 139545 2,893,027

RZS-RERAZHE (REEH)

Note: Statutory reserve represents the Group's share of statutory reserves of the Bzt . EEREEAEERERNPEARLIME ([
subsidiaries in the People’s Republic of China (the “PRC"), which is based on 10% BB ARZEEHENTE  HENLSE
profit for the year of these subsidiaries. Such statutory reserve is non-distributable B ARZEMNEMNZ10%ETE o IWEETERE
and to be used to (i) make up prior years’ losses or (ii) expand production operations BRI DIE B REN) AR SEHE AT
of these subsidiaries. RSB A L 25 B 2 R0 AT

China Chengtong Development Group Limited FEREZREBER A T | 11



Unaudited
RIETR

Six months ended 30 June

BEXNA=THLNER

2016 2015
T—RE S
Note HK$'000 HK$'000
(=3 BY¥Tir BB T
Net cash used in operating EETEHRARERHE
activities (162,364) (1,496,585)
Cash flow from investing RETHEEZCHRERE
activities
Deposit for acquisition of WEENB AR Z L&
subsidiaries - (61,855)
Purchase of property, plant and BEWME - BE R&E
equipment 10 (714) (384)
Purchase of available-for-sale BERHEHENSREE
financial assets (215,394) (138,930)
Settlement of available-for-sale HEHEENKERE
financial assets 71,400 -
Purchase of short-term investments & & 48 Hi#% & (214,200) (39,153)
Settlement of short-term HEERGHRE
investments 16,660 151,560
Interest received BYFIE 35,062 53,260
Proceeds from disposal of property, HEZE « FE RKFED
plant and equipment FrS50A 5 459
Decrease in entrusted loan EREZFEE TR
receivables 58,905 33,264
Increase in loans to a related party 47— & FEF O EZIEM - (25,344)
Deposits paid for acquisition of IWHEMIZE ~ RE M A
property, plant and equipment B - (8,336)
Decrease in structured bank deposits &5 4RI TEROR L 167,790 32,838
Decrease in deposits in other RE M © BT ZOR
financial institution 72,607 =
(Increase)/decrease in pledged bank 2 KR ITIER (L), FH
deposits (4) 1,172,146
Settlement of amounts payable to  45& BhANE B FrAE S B35
the buyers in respect of the post AR EERNE R 2508
agreement date results borne by
the Group - (26,767)
Net cash (used in)/generated BEER(FRA) Bz
from investing activities R&RH (7,883) 1,142,758
Cash flow from financing METHEEZCRESEE
activities
Proceeds from issuance of BT AFTIS ROR
share capital = 977,680
Share issue expenses PRINEEITRI - (16,018)
Shares purchase for share award Eﬁxfﬁéﬁﬁb SIS 2D
scheme (4,495) =
Cash flows from discounted bills ,EQEL,%%ZEEEEKTJ%EEZ
with recourse A - (53,163)
Interest paid Eﬁﬂ %‘ (14,241) (16,112)
Net cash (used in)/generated METE(FRA) EEZ
from financing activities ReRH (18,736) 892,387
Net (decrease)/increase in cash HeRB&EED
and cash equivalents (D) 1BnREE (188,983) 538,560
Cash and cash equivalents at HBRERFAELEED
beginning of period 1,048,218 728,127
Effect of foreign exchange rates, net JMEEFEHE R (28,944) 2,357
Cash and cash equivalents atend HIRRERALSEEN -
of period, represented by bank USETEERAEAE
balances and cash 830,291 1,269,044
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CORPORATE INFORAMTION AND BASIS OF
PREPARATION

China Chengtong Development Group Limited (the “Company”)
is a limited company incorporated in Hong Kong. The address of its
registered office and its principal place of business is Suite 6406,
64/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong. The
Company and its subsidiaries (collectively known as the “Group”) is
principally engaged in trading of coal, property development, property
investment, finance leasing and hotel and marine travelling services.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “"HKEX"). As at 30 June 2016,
the immediate holding company is World Gain Holdings Limited,
which is incorporated in the British Virgin Islands and the directors
of the Company consider the Group’s ultimate holding company to
be China Chengtong Holdings Group Limited (“CCHG"), a company
incorporated in the PRC.

The interim financial information has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the HKEX (the “Listing Rules”) and the
Hong Kong Accounting Standard (“HKAS") 34 "Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA").

The interim financial information does not include all of the
information required in the annual financial statements, and should
be read in conjunction with the Group's annual financial statements
for the year ended 31 December 2015.

The financial information relating to the year ended 31 December
2015 that is included in the condensed consolidated financial
statements as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with Section 436, Chapter 622 of the
laws of Hong Kong (the “Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2015 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’'s report was unqualified; did
not include a reference to any matters to which the independent
auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under Sections 406(2), 407(2)
or (3) of the Companies Ordinance.

China Chengtong Development Group Limited R EFEZREBE AR AT | 13
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For the six months ended 30 June 2016 | BE=—Z—AXEXA=+HIAXEA

Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

2 ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

2.1

2.2

Adoption of amended HKFRSs

From 1 January 2016, the Group has applied for the first
time the following amended HKFRSs issued by the HKICPA,
which are relevant to and effective for the Group's financial
statements for the annual period beginning on 1 January
2016:

Amendments to HKAS 1
ARG ERE 1RSI
Amendments to HKAS 16 and HKAS 38

BKETE

2 BFMEEMEREEN(E

BB EER])
2.1 FREBITZE SRS
Ll

Disclosure Initiative

—ZE-RFE—A—HR K
EEEAEAREESIA
SBEM 2 TR 2 BB
AR - ZFEAEAE
BR-_Z—XR"F—HA—HRAKB
2 FEHRMZ B HRR AL
A

Clarification of Acceptable Methods of Depreciation and
Amortisation

BEGTEAIE165% K BB ITE N S 2 AT T A
BEGTERIE3SFIERIA

Amendments to HKAS 27 Equity Method in Separate Financial Statements

BERGEERIE27TRISETA B Sk 2 A

HKFRS 14 Regulatory Deferral Accounts

BB REERIE145% EERLERP

HKFRSs (Amendments) Annual Improvements 2012-2014 Cycle

BRI HREER (BFIA) TR HFE T -MERAR FEBCE

Amendments to HKFRS 10, HKFRS 12 and Investment Entities: Applying the Consolidation Exception
HKAS 28

BEEMEREERE105% - BEMBHREER REER : e AROIIMER ZER

$12 REB B ERIE2BRETA

The adoption of these amendments has no material impact
on the Group's financial statements.

New/revised HKFRSs that have been issued but are
not yet effective

The following new/revised HKFRSs, potentially relevant to
the Group's financial statements, have been issued, but are
not yet effective and have not been early adopted by the
Group.

HKFRS 9 (2014)

2.2

Financial Instruments’

RMZSER] HA S EA TR
RMEBEATE -

AR E Rk EMBOFET,
EETEFRMBFREER

THIRET BRI B BB
SEREAEEPERKE
FEMRRE - O RME R RER
K AR RN B R PR o

AR REERFES (ZT—F) ST A

HKFRS 15 Revenue from Contracts with Customers’
BB AERIE 1657 REEFEFPER A

HKFRS 16 Lease?

B ELERIFE 165 Fish g
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ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

2.2

New/revised HKFRSs that have been issued but are
not yet effective (Continued)

1 Effective for annual periods beginning on or after 1 January 2018

2 Effective for annual periods beginning on or after 1 January 2019

HKFRS 9 (2014) - Financial Instruments

HKFRS 9 (2014) introduces new requirements for the
classification and measurement of financial assets. Debt
instruments that are held within a business model whose
objective is to hold assets in order to collect contractual cash
flows (the business model test) and that have contractual
terms that give rise to cash flows that are solely payments
of principal and interest on the principal amount outstanding
(the contractual cash flow characteristics test) are generally
measured at amortised cost. Debt instruments that meet the
contractual cash flow characteristics test are measured at
fair value through other comprehensive income (“FVTOCI")
if the objective of the entity's business model is both to hold
and collect the contractual cash flows and to sell the financial
assets. Entities may make an irrevocable election at initial
recognition to measure equity instruments that are not held
for trading at FVTOCI. All other debt and equity instruments
are measured at fair value through profit or loss (“FVTPL").

HKFRS 9 (2014) includes a new expected loss impairment
model for all financial assets not measured at FVTPL replacing
the incurred loss model in HKAS 39 and new general hedge
accounting requirements to allow entities to better reflect
their risk management activities in financial statements.

HKFRS 9 (2014) carries forward the recognition, classification
and measurement requirements for financial liabilities from
HKAS 39, except for financial liabilities designated at FVTPL,
where the amount of change in fair value attributable to
change in credit risk of the liability is recognised in other
comprehensive income unless that would create or enlarge
an accounting mismatch. In addition, HKFRS 9 (2014) retains
the requirements in HKAS 39 for derecognition of financial
assets and financial liabilities.
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For the six months ended 30 June 2016 | #HZE

Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

2 ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs"”)
(Continued)

2.2 New/revised HKFRSs that have been issued but are
not yet effective (Continued)

HKFRS 15 — Revenue from Contracts with Customers

The new standard establishes a single revenue recognition
framework. The core principle of the framework is that an
entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be
entitled in exchange for those goods and services. HKFRS 15
supersedes existing revenue recognition guidance including
HKAS 18 Revenue, HKAS 11 Construction Contracts and
related interpretations.

HKFRS 15 requires the application of a 5 steps approach to
revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: |dentify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to each performance
obligation

Step 5: Recognise revenue when each performance
obligation is satisfied

HKFRS 15 includes specific guidance on particular revenue
related topics that may change the current approach taken
under HKFRS. The standard also significantly enhances the
qualitative and quantitative disclosures related to revenue.

The Group is in the process of making an assessment of
the potential impact of these pronouncements in the period
of initial application and the directors anticipate that more
disclosures would be made but are not yet in a position to
state whether they would have material financial impact on
the Group's financial statements.
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Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

ADOPTION OF HONG KONG FINANCIAL 2 BRMEBMEREEN(E
REPORTING STANDARDS (“HKFRSs") BUBREEN])(E)
(Continued)

2.2 New/revised HKFRSs that have been issued but are 2.2 CHEGESNKREBNOET
not yet effective (Continued) BETEEMIERSERN(E)
HKFRS 16 - Lease FEEUMBEHREENE165E —

HE
HKFRS 16 sets out the principles for the recognition, B ERELERF 16530 T
measurement, presentation and disclosure of leases. For THENER  FrE - 2FA
lessee accounting, the standard introduces a single lessee WEHRE - $REFEANE
accounting model and requires a lessee to recognise assets SHERTE - MRS AT B —K
and liabilities for all leases with a term of more than 12 AABNEHER - WERKER
months, unless the underlying asset is of low value. A lessee AR+ A A LEEH
is required to recognise a right-of-use asset representing its HNHEENEEMBRE  BIEZ
right to use the underlying leased asset and a lease liability BEBRKEMEN - 2EREK
representing its obligation to make lease payments. For EFAAEREENFERAERR
lessor accounting, the standard substantially carries forward HEENGBEZMBEESE 0
the lessor accounting requirements in HKAS 17. Accordingly, HEABERRESNEE2MNE
a lessor continues to classify its lease as operating leases or o WNERANSHERE -
finance leases, and to account for these two types of leases AR KEE AR T RS e
elifte ey EAIE17HEBBAN G E
ko FHtt - HAABEERE
HESBARKEHEN/MEM
g WAREMBERSELTR
SRR -
The directors of the Company anticipate that the application NABEETEH  r HRERS
of HKFRS 16 in the future may have a certain impact on B SRS YR 551658 0] sE ¥
the amounts reported and disclosures made in the Group's REBIGEMBREANZHR Y
consolidated financial statements. However, it is not SHEREEZHBERE T
practicable to provide a reasonable estimate of effect of 2 o IR EAREEEITFHM
HKFRS 16 until the Group performs a detailed review. WETRT - HEBPEHRE AL
165 2 HEEL BB
TIERIAT ©
TURNOVER AND SEGMENT INFORMATION 3 BEERSEEH

For the purpose of resources allocation and performance assessment,
the executive directors, being the Group's chief operating decision
makers, review operating results and financial information on a
company by company basis. Each company is identified as an
operating segment in accordance with HKFRS 8. When the group
companies are operating in similar business model with similar target
group of customers, the group companies are aggregated into same
segments.

The Group's chief operating decision makers have identified the
reportable segments of the Group as follows:

HERDERRRFEMS - AITE
Z(AAKEIELERKRE)ZHE
MEARIZKEXERABER - R
BEBUBHRELAESS - FRFD
EER—EKEDE - BEERERF
REUBREFPENBAUERBEAL

% EMARGEASR—HE -

AEENTRLERREDHEEAT
AEER2/RDE

(1) Property development — holding land for property development 1) MERE — BT HIEDE
projects; ERIAE A%
(2) Property investment — providing rental services and holding 2) ERE — IBEHBEERE KL

investment properties for appreciation;
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Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

3 TURNOVER AND SEGMENT INFORMATION 3 EXgRsEEH(E)
(Continued)
3) Finance leasing — providing financial leasing service including @) MEHE - RHBEHEE
arranging sales and leaseback transaction; IR (BIEREEHE REIHER
)
(4) Trading of coal — trading of coal; and (4) WikE5 — BERE5 &k
(5) Hotel and marine travelling services — providing hotel and (5) EIE A ERERRTE — fRfE
marine travelling services. S TS _E IR ARES ©
Segment revenue and results SRNSRER
The following is an analysis of the Group's revenue and results by INTARAEEREESRRRRE DA
reportable segments for the period under review: Bln 2 W REEST
Unaudited
FEEY

For the six months ended 30 June 2016
BECS-RNERAZTHLAER

Hotel and
marine
Property Property Finance Trading travelling
investment  development leasing of coal services Total
BEEL
WRBE AR HRHER BREA it 4 #it

HK$'000 HK$'000 HK§'000 HKS'000 HK$'000 HK$'000
ARTT ERTT ERTT ERTT ERTT ARTT

Tumover £
Segment revenue Edie

- external sales and income - PHERKA 1,070 4714 31,03 181,604 21612 283522
Results <
Segment results (Note (3) DELE (Hite) 976 9,042 29,507 (25) 6,044 46,444
Fair value gain on heldfor-rading securities #{EB B¢ AT{EM 121
Fair value gain on investment properties  RENEZ ATENE (Hi)

Note (b)) 345
Interest income from entrusted loan FRZHETZHSHA

receivables 2495
Unallocated finance costs AOEBENL (17,361)
Unallocated corporate expenses AOELERR (27,281)
Unallocated other income AAREHBA 40,589
Profit before income tax il 45,352
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Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

3 TURNOVER AND SEGMENT INFORMATION 3 ERXERSEERE)
(Continued)
Segment revenue and results (Continued) AEBIRERE)
Notes: st -
Hotel and
marine
Property Property Financial Trading travelling
investment development leasing of coal services  Unallocated Total
BEEMBL
LOE 344 MERE MERE Rix¥5 e AR E 30 5t

HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTT ERTFT ARTT ERTT ERTFT ARTT ERTT

(a)  Amounts included in (@) FESEEERETAZ

measurement of segment &8

results
Interest income from deposits, BAER - RERERA

short-term investments and HEENEREE LT

available-for-sale financial BYA

assets - 79 1,523 153 245 27,143 29,143
Depreciation & - (7) (56) = (4,427) (2,032) (6,586)
Finance costs BARA - = = = = (17,361) (17,361)

(b)  Amounts regularly providedto  (h) EERFELEREER

the chief operating decision HUEESTHERR
maker for the analysis of the A
segment's performance
Fair value gain on investment REME 2 N FERE
properties 345 - - - = = 345
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Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

3 TURNOVER AND SEGMENT INFORMATION 3 EXURSEEHE)
(Continued)
Segment revenue and results (Continued) SRBSRERE)
Unaudited

51
For the six months ended 30 June 2015
BEAAZTALNEA-Z-1%

Hotel and

Bulk marine

Property Property Finance Trading commodity travelling
investment  development leasing of coal trade seir!vggsl Total

L
WRRR  WRAR MEHR  REER ARERNA  EERR #it
HK$000 HK8'000 HK8'000 HK8'000 HK8'000 HK8'000 HK8'000
BRI BRI ERTr BRTn ERTn E¥Tn EETn

Turnover g2a
Segment revenue ks
~external sales and income - EERIA 946 51515 14,384 157,859 - 34933 259,637
Results &
Segment results (Note (3] NEEE (Wite) 697 10023 11,180 1,736 52,930 5,456 82,022
Fair value gain on held-for-trading securities BEEERR A TELR 116
Interest income from entrusted [eEat vl oN
oan receivables 6,060
Unallocated finance costs AOERERA (20,729)
Unallocated corporate expenses KORLERY (11,495)
Unallocated other income APBEMIA 17513
Profit before income tax BeERANER 73487
Notes:
Hotel and
Bulk marine
Property Property Finance Trading commodity travelling
investment  development leasing of coal trade services  Unallocated Total
kR
13
LELT WRER BRER BREA  ATEEER TR b3 i
HK$:000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT A¥Fr BEFT Veiae BEFT Veiae BEFT AEFr
(a) Amounts included in measurement of (o HESBEER
segment resuits BitAZ&#
Interest income from deposits, short-term B BERER
investments and available-for-sale AfEENSHEE
financial assets ZHIBBA = 123 268 | 45,504 398 1,050 47473
Depreciation it = (82) 48) 1) (1,835) (5,907) (150) (8,023
Finance costs BEHK - - - - (998) - (20.729) (21,727)
Reversal of impaiment of prepayment BAOEMNERE - - - - 17,167 = = 17,167
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3 TURNOVER AND SEGMENT INFORMATION 3 ERERSEREHCE)
(Continued)
Segment revenue and results (Continued) SRBSRERE)
The following is the details of unallocated other income and UTABRSBREMBARKDIREE
unallocated corporate expenses: BRI
Unaudited
REER

Six months ended 30 June

BEXNAZTHILERMEAR

2016 2015
—2—RF ZT—RHF
HK$°000 HK$000
BYTTT JEMF T
Unallocated other income mainly comprised: RO Bc E WA F BB FE :
Interest income from deposits, shortterm 123X - MERE R AHEE SR
investments and available-for-sale BEZFERA
financial assets 27,143 1,050
Interest income from a related party RE—REEES 2 BMRA 1,783 3,549
Reversal of other payables HAb e FIE 2 D - 5,055
Others Hih 11,663 7,859
Total unallocated other income AL EMAUA 40,589 17,513
Unallocated corporate expenses mainly APEECHEAYETERETEERB
comprised expenses which are not MEMIEE DB EBEBNAY
directly attributable to the business
activities of any operating segment:
Staff costs of the Group's headquarter AEFEBIBRYE THA 14,610 6,749
Depreciation e 2,032 150
Amortisation 5 1,759 =
Others Hih 8,880 4,596
Total unallocated corporate expenses ROBEBELREZ 27,281 11,495
Segment results do not include income tax expense, while segment DIEESETBRIEMSHAS - Mo E
liabilities include the current and deferred taxation except for those BEPENILIELERIE  EayE
recognised by the head office and the inactive subsidiaries. B RETNERHE A TIERERIN o
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3 TURNOVER AND SEGMENT INFORMATION 3 EEERSERE(E)
(Continued)
Segment assets DEEE
The following is an analysis of the Group's assets by reportable N TAREBNEERAISROEY
segments: SHF -
Unaudited Audited
b3t 14 &
At 30 June At 31 December
2016 2015
R_ZB—REF NZZE—hF
NA=+H +=—A=+—H
HK$°000 HK$'000
BETIT BT
Segment assets NEEE
Property investment MEILE 61,495 58,468
Property development MEZRE 745,883 761,279
Finance leasing BMEMEE 658,201 646,170
Trading of coal WRE 5 111,922 105,538
Hotel and marine travelling services B G T8 R B2 AR TS 212,587 234,341
Total segment assets NRBEEELR 1,790,088 1,805,796
Unallocated Pl
— Held-for-trading securities — BEEEFS 1,355 1,234
— Prepaid land lease payments — SR 158,838 163,313
— Entrusted loan receivables — ERETEER - 59,140
— Available-for-sale financial assets — AHEENEREE 542,637 410,136
— Short-term investments — EHRE 210,600 =
— Structured bank deposits — REBERITER - 13,090
— Deposits in other financial institution — Hih S BB 245,259 355,650
- Bank balances and cash — RITEFRERS 726,421 896,501
— Other unallocated assets — Hib KD REEE 129,106 132,197
Total assets EEE 3,804,304 3,837,057

22 | 2016 Interim Report # £ . &



For the six months ended 30 June 2016 | EHEZZ—NFEH

Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

The disposal of Chengtong Development International Trading Limited (“CDIT") and
MmINImae B E AR AR (“HMEEEE") was completed on 22 December 2014 and
19 December 2014 respectively. The profit or loss of CDIT and #i /N3 &E during the
period from the valuation date (being 31 May 2014) up to the date of completion (the
“post agreement date”) should be borne by the Group. As at 31 December 2014
and up to the date that the board of directors approved the Group’s annual financial
statements for the year ended 31 December 2014 for issue, the Group had not
signed any supplemental agreement with the buyer yet. As at 31 December 2014,
the Group accrued the amount of approximately HK$31,746,000 for the amounts to
the buyer regarding the post agreement date results borne by the Group based on
the directors’ best estimation.

On 30 April 2015, the Group entered into a supplemental agreement with the buyer
of CDIT and #y/M/¥%8E and confirmed that the post agreement date loss in the
aggregate amount of approximately HK$26,691,000 from CDIT and #1/ ¥ should
be borne by the Group. Since the supplemental agreement was signed during the
six months ended 30 June 2015, reversal of payable to the buyer regarding the post
agreement date results borne by the Group of approximately HK$5,055,000 was
credited to other income. Details of the supplemental agreement are set out in the
Company’s announcement dated 30 April 2015.
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q OTHER INCOME 4 Hfthle A
Unaudited
FEER
Six months ended 30 June
BENRA=THLER
2016 2015
—EB—RE —ET—hF
HK$°000 HK$'000
BETIT BT T
Interest income from:
- deposits, short-term investments 5k RHERIRE AT
and available-for-sale HEMTREEZ
financial assets B U A 29,143 47,473
— entrusted loan receivables FERZSEE R 2 F B 2,495 6,060
— consideration receivable from disposal HE&E KB AR 2 &I
of a subsidiary REZFBHA = 4,317
—a non-controlling shareholder of a KE—HHBAR—%&
subsidiary FEIE AR AR SR A F B I 497 649
— arelated party RE—RBEER 2 FBHA 1,783 3,549
33,918 62,048
Reversal of impairment of prepayment B EFENRIERE = 17,167
Reversal of other payables (Note) BEIH M EN R (A1) - 5,065
Compensation income EEE U A - 6,887
Exchange gain, net & H Wz JF58 11,298 13,672
Others HAith 1,147 398
46,363 105,127
Note: ML -
HERBERERESERAR((RERRE

BB ) RinNmee 2 B EA R A E (T4
BEDASIR—T—WF+=—A=F+=AK=
T—NFE+_A+NAZEK - HBEEERE
SEMMmEmEERH(A T —mER A
=+t—B)ExABH([HEAYME]) LR
MBI HAEEEAE KT —MF+=A
=t AREEEFSHELREETIREE
T—EF+ A=+ B ILFENFERBER
KOBHILLE - REEWRAE HETEARHT
Wig e RZT—WF+—A=+—8 ' £%&H
EREFNHEGHE - BAXEEATFIEZH
HABBREENE 2 B2 BT £ RL
A78%31,746,0007T °

R-E—AEMNA=10  AEBEFGBLEE
B E S RMMNIREEM B RIS T ias - I
TR A SRR ERERE 5 RN
#9785 % 26,691,000 TR B BB EREA RN EE
Y - AR R BERBE_Z—AF A
=+ HIEAEABEERT - MBMASEEATH
&2 e AR EE RN B 2 SRR RS
¥5,055,0007T B AT A E A IA o FF TR
HEHFIRARFAHA-T—AFNA=T

BHERE o



For the six months ended 30 June 2016 | BE=—Z—AXEXA=+HIAXEA

Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

5 FINANCE COSTS 5 ®MERE

Unaudited
RIEEX

Six months ended 30 June

BE/A=t+HIEAR

2016 2015

—B—RF —T-hF

HK$°000 HK$'000

BYTT BT T

Interest on corporate bonds RNAEHFHE 21,130 21,903
Interest on bank and other borrowings ERRAFNBEEREZ

wholly repayable within five years RITREMEE 2L = 290
Interest on discounted bills with recourse B ABZ#EZ BIIREE

ZHE - 708

21,130 22,901
Less: Amounts capitalised on properties T BRI B E

under development =N o] (3,769) (1,174)

17,361 21,727

6 INCOME TAX EXPENSE 6 Fris B

Hong Kong profits tax is calculated at 16.5% on the estimated
assessable profits arising in Hong Kong during the period. The
subsidiaries established in the PRC are subject to enterprise income
tax of 25%. The current tax for the period also included PRC
land appreciation tax (“LAT"). The provision for LAT is estimated
according to the requirements set forth in the relevant PRC tax laws
and regulations. LAT has been provided at ranges of progressive
rates of the appreciation value, with certain allowable deductions.

BENGHRIRHAREEEE 2/
FHERDGEMIZ166% 2 HEFE o
B AZ R BT R B R PR S R
MER25% - ABBRTEETEL
IR ER([LHRER]) - £IRE
T 73 4 O AR ¥ 4 B R B R I A6 91 i
B2 MEME o THIRET S RIEE
BRENTBERE BAETA
HRIER -

Unaudited
FIEE

Six months ended 30 June

BENA=THILREAR

2016 2015
—B—RF —T—RF
HK$°000 HK$'000
BY¥TFT BEMF T

The income tax expense comprises: FriStiF sz 1
Current tax ARERRE A 14,690 19,279
Under-provision in prior years BRAFEREBTR 129 8,232
Total income tax expense for the period BTSSR S 4258 14,819 27,511
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7 PROFIT BEFORE INCOME TAX 7 ExER IR ATET
Unaudited
RIEEX
Six months ended 30 June
BEXNA=1THLKRER
2016 2015
—Z—RF —ZT-RF
HK$000 HK$'000
BETTT BT T
Profit before income tax has been arrived at & FT/55: Al M 2 FIk: -
after charging:
Depreciation of property, plant and WME - BEMREBZITE
equipment (net of amount capitalised on (2R E R Y 2 BiE
properties under development) BNz &8) 6,586 8,023
Amortisation of prepaid land lease payments B/ + 3th 78 & 1~ 7k 54 2,809 1,114
Loss on disposal of property, plant and HEYE BEK
equipment Rz BB - 12,644
Expenses capitalised on properties under — EERYEZERET T :
development:
Depreciation e 56 60
Finance costs BhE AN 3,769 1,174
Staff costs BTITA 702 820
8 DIVIDENDS 8 =
The directors do not declare any interim dividend for the six months b —T_HEX
ended 30 June 2016 and 2015 and the Company did not recommend %fﬁ E_JE/_J\FJE&%_%?EEE”ETE&EJ
the payment of a dividend for the year ended 31 December 2015. %Hﬂ& 5 . AT U’Jﬂ:%%ﬁﬁﬁ%ﬁ
E-E-—AF+-_A=+—HBHIFE
RIS ©
9 EARNINGS PER SHARE 9 SBREF

The calculation of basic earnings per share is based on the profit
for the period of HK$31,968,000 (for the six months ended 30 June
2015: HK$46,704,000) attributable to the owners of the Company
and on the weighted average number of 5,808,735,000 shares (for
the six months ended 30 June 2015: 4,904,912,000 shares).

There was no potential dilutive ordinary share outstanding for both
periods and therefore the dilutive earnings per share is the same as
basic earnings per share.
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10

11

MOVEMENTS IN PROPERTY, PLANT AND 10 Y% BEREE - AftL
EQUIPMENT, PREPAID LAND LEASE MEERLUERBREMEZS
PAYMENTS AND INVESTMENT PROPERTIES )]
During the period, the Group acquired approximately HK$714,000 REIA - ANEE B ALE714,0007T
and disposed of approximately HK$5,000 property, plant and BEYE BENMRE HEWE-
equipment (for the six months ended 30 June 2015: HK$384,000 TS B 5% 40 A HE 5,000 (R EZT
and HK$13,102,000 respectively). —AFANA=ZTHLENEASRAE
P5#5384,0007T KA #513,102,0007T) °
The buildings with carrying amount of approximately HK$54,711,000 BREE 4 A7B 54,711,000 T EEF
are provided for the guarantee set out in note 27(b). BERMEREDIMTE27 (0) B HELR -
During the six months ended 30 June 2016 and 2015, no prepaid HE_ZE—FXRNFER-_ZE—AF/H
land lease payments was acquired and disposed of. =+ HIEANEA MM - #SEKER
EfRN T AEK o
The fair values of the Group's investment properties at 30 June AEEBR-_ZT—R"E~NA=Z+BEZ
2016 and 31 December 2015 have been arrived at on the basis T-—HE+-_A=+—BzREWE
of valuations carried out on these dates by Jones Lang Lasalle 2B DA B AN 62 (B NP MR R 2 A ST
Corporate Appraisal and Advisory Limited (“JLL"), an independent ABMBEEMGEMPEBITRETGE
qualified professional valuer not connected with the Group. JLL is a EABABRAR([PERT])RNZSE
member of the Hong Kong Institute of Surveyors and has appropriate BEBET 2 MEEEER - MEH1T
qualifications and recent experiences in the valuation of similar BEBIEmMEees  BASESR
properties in the relevant locations. The valuation was arrived at & RO INE S AR b 2R L
investment method by taking into account the current rents passing B o S (HE TR AR B AT R
and the reversionary income potential of the respective portions of BREYEMRBL YO BES RESR
such property. The Group recorded gain on change in fair value of WAENET - BE_ZT—NENA
HK$345,000 on investment properties during the six months ended =+HIEAEAERRE - REWERF
30 June 2016 (during the year ended 31 December 2015: loss on EERB IS B 345,000 T (HE-F
change in fair value of HK$62,000). —hAF+ZA=+—HLFE: AF
BE#BELE 2 HEAB62,0007T)
DEPOSITS PAID 11 EffEs
Unaudited Audited
FIEER KEZ
At 30 June At 31 December
2016 2015
RIE—REF RZZE—RF
~A=+H +=—A=+—H
HK$°000 HK$000
BT BT
Deposits paid for purchase of property, WEEYIE - B &R
plant and equipment BffiEE 38,680 39,341
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12

LOANS RECEIVABLE

As at 30 June 2016, the Group entered into seven (31 December
2015: five) sale and leaseback agreements pursuant to which
the customers (the “lessees”) sold their equipment and facilities
to the Group and leased back the equipment and facilities with
the lease period ranged from 2.5 years to 3 years from the date
of inception. In addition, the ownership of leased assets will be
transferred to the lessees at a purchase option of RMB1 upon the
settlement of the receivable and the interest accrued under the
sale and leaseback arrangements. The lessees retain control of
the equipment and facilities before and after entering into the sale
and leaseback arrangements which do not therefore constitute
a lease for accounting purposes. Rather, the arrangements have
been accounted for as a secured loan in accordance with HKAS 39
Financial Instruments: Recognition and Measurement.

12

Bl s

RIZE—RFEXNA=1TH  RTEEFT
YTER(ZE-—REF+-A=+—
B ffp) HEREHEGE - Bt
BEP(T&#EH D BERBRRELE
FTAKE YR BHEERZ AEMF
FE-FHEHPHEOZERBLR
e o tbsh R EREBELBIATE
WORIE K AT R BB 1R - AR
TRARBNTITERERBERLT
EHEEENMBEERETFAMT -
EAZZELEROBRERR @ &
TR R BRI ROEHIHE - BBt
BFREMSLTEXK—BREE - &
2 BERZHCREREGERSE
oI TR T A : ARFENERS—
RIERE KT -

Unaudited Audited
FIEER S
At 30 June At 31 December
2016 2015
RIS—RE R_ZT—RF
~NA=+H +=-—A=+—H
HK$’000 HK$'000
BYTT BT
Analysed for reporting purposes as: PITESRARE
Current assets TENEE 253,440 162,969
Non-current assets ERBEE 314,518 261,493
567,958 424,462

As at 30 June 2016, effective interest rates ranged from
approximately 7.99% to 10.87% (31 December 2015: 8.20% to
10.87%) per annum.

As at 30 June 2016 and 31 December 2015, no loans receivable
have been past due or impaired. The loans receivable under the sale
and leaseback arrangements are secured by the leased equipment
and facilities and the Group has obtained guarantees provided by the
controlling shareholders of the lessees and independent third parties.
The Group is not permitted to sell or re-pledge the collateral in
absence of default by the lessees. The lessees are obliged to settle
the amounts according to the terms set out in the relevant contracts.

As at 30 June 2016 and 31 December 2015, the fair value of loans
receivable approximates to its carrying amount.
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13 TRADE AND OTHER RECEIVABLES 13 EHRHEMEBKRIE
Unaudited Audited
RiBER Bz
At 30 June At 31 December
2016 2015
R-E—RF RZE—hF
~NA=1+H +ZA=+—H
HK$°000 HK$'000
BETIT BT

Trade receivables (Note (a)) B 5 RUWGRIE (it (E) 27,816 48,979

Prepayments and deposits JEfRERIES 18,002 10,017

Other receivables oAt FEMGRIE 21,243 14,496

67,061 73,492

Note: Kzt -

(a) As at 30 June 2016 and 31 December 2015, trade receivables mainly @) ReE—~E~A=+AR-—Z—F
arose from sales of coal. There is 0 to 45 days credit period granted to i\;iﬁj :+—Ef§%ﬁg&%’\ﬁi
certain customers of coal trading business for both 30 June 2016 and 31 Eﬂié }%i_ﬁﬁiﬁ% — T_D/_g/_ﬂ
December 2015. Ay N

=t+AR-_ZE—HE+=-_A=+—H
RIRBHEBE TEPERNRER
HEZEN+REX -

The following is an ageing analysis of trade receivables, presented based IR IR = A E 25 > B S
on the invoice date at the end of reporting period. WEHIE > BB AT -
Unaudited Audited
KT HEZ
At 30 June 2016 At 31 December 2015
RIS—RE RZT—AF
ARA=+H +=A=+—A”
HK$°000 HK$'000
BETIT BETFT
Within three months =ZEAR 27,816 48,979

14 ANMOUNT DUE FROM A NON-CONTROLLING 14 El—RHME LT —RIEE

SHAREHOLDER OF A SUBSIDIARY BB R Z IR

The amount due from a non-controlling shareholder of a subsidiary FE U — PP 8 A Bl — R FEHEAR AR AR 2

bears interest at 5.70% (at 31 December 2015: 5.70%) per annum, REZFEFEET0% (R_ZE—HF

which is 120% of the benchmark rate offered by the People’s Bank +=—A=+—H :570%)t 8 ' 8

of China. hREARRITAARMEMNELEN K
120% -
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15

16

LOANS TO A RELATED PARTY

The Group arranged a short-term loan to P ES(EE) AT, a
wholly-owned subsidiary of CCHG. The loan is in a principal amount
of RMB30,000,000 (equivalent to approximately HK$35,100,000) and
will be repayable on 8 February 2017. The loan bears interest at 10%
per annum and secured by certain listed securities investments held

by FEES(ERE) AR

ENTRUSTED LOAN RECEIVABLES

All the entrusted loan receivables were settled during the six months
ended 30 June 2016.

As at 31 December 2015, the Group had entered into one entrusted
loan arrangement with customer through a licensed bank in the
PRC. The entrusted loan receivables carried fixed-rate interest and
the contractual maturity date was within one year from the date of
borrowing. Effective interest rate (which was equal to contractual
interest rate) of the Group's entrusted loan receivables was 13%.

As at 31 December 2015, no entrusted loan receivables have been
past due or impaired. The entrusted loan receivables are mainly
secured by land and buildings. The Group is not permitted to sell or
re-pledge the collateral in the absence of default by the entrusted
loan borrower.
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M—EREHREZER

RNEBAGFBER 2 2EMBRRP
HEE(£E) AR —SEHE
;o BRAS A ARK30,000,000
TC(#4EE R B %35,100,0007T) © #5
BR—ZE—+E_AN\BEE - EX
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B) AR D LA EEAR
j:ﬁi °

Bl REER
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MMM ERKZEERIEHSE

RZZ—AF+ZA=+—H X%
BE BB ERITEEPIL 1]
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17 AVAILABLE-FOR-SALE FINANCIAL ASSETS

17 THEEMHERMEE

Unaudited Audited
b3t 14 &
At 30 June At 31 December
2016 2015
R-ZT—XEF RZE—RF
NA=1+H +=ZA=+—H
HK$°000 HK$'000
BETIT BT
Listed securities, at fair value: AAFEARSN EMHES
— Term note with interest of 8.125% (31 — FAFT N I B fR A i
December 2015: 8.125%) per annum, +FIEF8.125%
dual-listed in Singapore and Ireland (Z=—RF+=A
=+—H :8.125%)
HM B E 239,493 231,636
Unlisted investments, at cost: AR ABRAZE ETHIRE -
— Investment with interest ranging from — NTHEF4%E9.6%
4% t0 9.6% (31 December 2015: (Z2—R&E+=A
8.3% to 9.6%) per annum =+—H:83%%
9.6% ) BV P B E 320,694 178,500
560,187 410,136

Within the available-for-sale financial assets, the listed securities with
balance of HK$239,493,000 (31 December 2015: HK$267,336,000)
was subject to maturity over 1 year. Unlisted investments amounted
to HK$320,694,000 (31 December 2015: HK$142,800,000) were
subject to maturity within 1 year and do not have quoted market
prices in an active market that those fair value cannot be reliably
measured. Therefore such available-for-sale financial assets are
measured at cost less identified impairment losses (if any) at the end

of the reporting period.

None of the available-for-sale financial assets is either past due or
impaired as at 30 June 2016 and 31 December 2015.
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18

19

20

HELD-FOR-TRADING SECURITIES 18 REEERES
Unaudited Audited
b3t 14 &
At 30 June At 31 December
2016 2015
R-ZT—XEF RZE—RF
NA=1+H +=—A=+—H
HK$°000 HK$'000
BETIT BT
Equity securities listed in Hong Kong, AAFEARNES LM
at fair value & AR E 5 1,355 1,234
SHORT-TERM INVESTMENTS 19 MEHI¥RE
As at 30 June 2016 and 31 December 2015, the Group purchased RIEBE—FRFNA=Z+BER=_ZE—FH
short-term investments from major banks in the PRC. FH+—A=1+—H8 AEEHIRHT
DIRITRRARERE -
As at 30 June 2016, the Group can redeem the investments with the RZZBE—RNENB=1H " BR&EHE
banks at anytime with immediate effect except for the investments 78 #58,500,000 T HI I & 4) » HEAMR
with balances of HK$58,500,000 which were subject to maturity B180R(Z_E—FRHE+-_B=1+—
of 180 days (31 December 2015: HK$16,660,000 was subject to B : % 16,660,000 @ HAMR & — @
maturity of 1 month). The estimated return from these short-term A) » NEBE T ERRRITELIRE
investments ranged from 3.0% to 4.05% (31 December 2015: 3.6%) WIS AR - ZEF R KR ENTEH
per annum. The accrued and unpaid interest will be received upon B ANTFEFEI0%EL05%(=F
redemption of the investment from the banks. The directors of the —RAF+-A=+—H :36%)°E
Company consider that the carrying value of short-term investments = RAMFE G R I IRITE RIS AR
approximates their fair value at the end of the reporting period. WER « RARIEERE @ MEHKRE
R S AREEMRE AT EEE ©
STRUCTURED BANK DEPOSITS 20 RHIBHBITER

All the structured bank deposits were redeemed during the six
months ended 30 June 2016.

As at 31 December 2015, the structured bank deposits are
interest-bearing and not quoted in an active market. The principal
and interest earned are linked to the investments associated with
treasury bills and bonds of certain banks in the PRC.
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21 TRADE AND OTHER PAYABLES 21 BHRHMEMRIA
Unaudited Audited
RIBER KBz
At 30 June At 31 December
2016 2015
RIE—RF RZE—hF
~NB=+H +=RA=+—H
HK$000 HK$'000
BETIT VBT
Trade payables (Note (a)) B S5 RN RIE (N it (E) 24,445 13,669
Other payables and accruals (Note (b)) E At S FROB R fE R T OB
(K b)) 50,320 49,450
Accrual of construction costs FEET LI2EA 25,858 44,214
100,623 107,333
Notes: B -
(a) The following is an ageing analysis of trade payables, presented based on (a) RBEHRIREENHE2R B 5 E
the invoice date at the end of reporting period. NRIBEZREOTT ©
Unaudited Audited
RIEFX MBI
At 30 June At 31 December
2016 2015
RIB—RE R=Z— ﬁ
ANA=+H +=A=+—
HK$'000 HK$'000
BY¥TFT BT T
Within 1 year —FR 20,586 9,232
Over 1 year but less than 2 years BB —FRELRRE 3,207 4,088
Over 2 years but less than 3 years BEMFRIR=F 652 349
24,445 13,669
(b) As at 30 June 2016, included in other payables and accruals, an amount of (b) R-ZB—XRFNA=1H  EEME
HK$4,129,000 (31 December 2015: HK$3,371,000) was due to F B E & (& N AIE m&mraqn y&ﬁﬁ@ﬁ
[#]) A 7], a wholly-owned subsidiary of CCHG. The balance was unsecured, 2EMBLATITEHES (£8) A
interest-free and repayable on demand. 5%%1%4,129,00077:(:3-33@‘?‘:}5]

=+—8 : #%3,371,0007T) ° %4
BRIDEEIR - BB RIREKER -
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22 CORPORATE BONDS 22 NRFERF
Unaudited Audited
FIEER &
At 30 June At 31 December
2016 2015
RIE—REF R-ZE—RF
NA=+H +=—A=+—H
HK$'000 HK$000
B¥TIT BT
Corporate bonds RNEIMESH 689,858 694,757

The corporate bonds are fixed rate bonds issued by the Company
(the "Bonds”) on 9 May 2014 with a principal amount of
RMB600,000,000 and a fixed interest at 4.0% per annum.

The Bonds will mature on 9 May 2017 and are guaranteed by an
irrevocable standby letter of credit denominated in RMB issued by
Agricultural Bank of China Limited, Beijing Branch. The Bonds are
subject to redemption, in whole but not in part, at their principal
amount, together with accrued interest, at the option of the
Company at any time in the event of certain changes affecting taxes
of Hong Kong or the PRC. At any time following the occurrence
of a change of control, the holder of any Bonds will have the right,
at such holder’s option, to require the Company to redeem all, but
not some, of that holder’'s Bonds at their principal amount plus
accrued interest to the change of control put date. Unless previously
redeemed, or purchased and cancelled, the Bonds will be redeemed
at their principal amount on the maturity date.

Net proceeds from the issue of the Bonds was reduced by
transaction costs amounted to approximately RMB34,248,000. The
effective interest rate of the Bonds is approximately 6.11% per
annum.

China Chengtong Development Group Limited FEREZREBER A T | 33

NABEEAARABR-_Z—NERA
NBEBETHNEEER((®/F)) ¢
4% 5 AR%600,000,0007T © EEF
FEELO% ©

BFEER_ZE—tFRANAEHE
YHPBEERRBITRNBRAFILER
DITEHBURARBHERN TR
RIERBER - BEFXEEARR - i
BAFERAELATEABRBNETE
B ANRRAREREEE D 250 (M 3F
Bo)ES  BOERASERERE
RS MEBEAEGIRETEREK
EAESFFEAS A REREERR
ARRIREHIREERIBH - @A
CERERRBNENER  BOZ
FAANZER(MIER D) EF  BRIE
FERREBOSBER REH - BRIE
SR RAS S ERE -

BITEFZIBRIEFEARSAA
HUR 49 A R #34,248,0007T © &5 H)
BERFRERLE6.11% °



For the six months ended 30 June 2016 | BE-Z—XEXA=1+HIA

Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

23 SHARE CAPITAL 23 K&
Unaudited Audited
REE BEZ
At 30 June 2016 At 31 December 2015
RIB—RE RZZ—HF
~A=tH +ZA=1+—AH
Number Share Number Share
of shares capital of shares capital
Bin& B 1.3 RiA#E BRA
‘000 HK$°000 ‘000 HK$'000
T EBTT T BETT
Issued and fully paid BEAIREHR
At 1 January (audited) R—A—B(EE%) 5,808,735 2,185,876 4,840,735 1,224,214
Subscription of shares during RERRBR (Hzt)
the period (Note) - - 968,000 977,680
Share issuance expenses BIDETRY - - = (16,018)
At period (unaudited)/year ended (audited) — REIR(FEEZ),/
HFE (EE%) 5,808,735 2,185,876 5,808,735 2,185,876
Note: HiaF -

On 13 June 2015, (1) the Company, the Company’s immediate holding company
and the placing agent entered into a placing agreement pursuant to which the
immediate holding company of the Company appointed the placing agent to
procure placees for a maximum of 968,000,000 existing shares at the placing price
of HK$1.01 per placing share; and (2) the Company and the Company’s immediate
holding company entered into a subscription agreement pursuant to which the
immediate holding company of the Company conditionally agreed to subscribe for
a maximum of 968,000,000 new shares at the subscription price of HK$1.01 per
subscription share. The placing of shares was completed on 17 June 2015 and the
subscription of shares was completed on 19 June 2015. A total of 968,000,000
existing shares have been placed at the placing price of HK$1.01 per share and
a total of 968,000,000 new shares were subscribed by the immediate holding
company of the Company at HK$1.01 per subscription share. Net cash proceeds of
HK$961,662,000 have been received by the Company.
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24 RELATED PARTY TRANSACTIONS 24 REFZS
Save as disclosed elsewhere in the interim financial information, B A B E R N EM DT EE
during the period, the Group had also entered into the following O NEBEF RN INEE B FFE i
significant transactions with the following related parties: TUTEXRRS :
(a) Transactions and balances with related parties (a) HREAZR R EER
Unaudited

KEER

Six months ended 30 June

BE/A=tHIEER

2016 2015
—2—Xx%E —T-TF
Name of related parties Nature of transactions/balances HK$°000 HK$'000
FRES BB x5 ey BT JE#TFIT
Wholly-owned subsidiaries of the
ultimate holding company of
the Company:
FLFRBERAFZZEMEAT :
Mosway Group Limited Interest income in relation to - 4,317
consideration receivable for disposal
of a subsidiary
£ B 2 B U B AR RE A T S A
REEE(EE)AT] Interest income 1,783 3,549
FEMWA
MBS EREER A Deposits 283,043 =
G
Interest income 740 -
FIEMA
Company held by close family
members of a director of the
Company'’s subsidiary:
EAFIHELTN—REFZ
ERRERRMEAT
BEMNTRIEEKXEZERAT Sale of coal = 23,987
([FIEBER])* BRI
* The close family members of a director of a subsidiary have * MBARTN—RZESEZIH
disposed of their equity interests in RIIE& 7% on 24 April 2015 RiEKEER T —RFN
and [FIIEAL R was no longer a related party of the Group from 24 A= +mMBHERERRIE
April 2015 and thereafter. Bz Bk - mRER KRS
—E-RFMOA= B
THARNEE ZBE -
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24 RELATED PARTY TRANSACTIONS (Continued)

(b) Transactions and balances with other relevant
government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred
to as the “CCHG Group”) which is a state-owned enterprise
under the direct supervision of the State Council of the
PRC. The directors consider that the Company is ultimately
controlled by the government of the PRC and the Group
operates in an economic environment currently denominated
by entities controlled, jointly controlled or significantly
influenced by the PRC government (“government-related
entities”).

Apart from transactions with CCHG Group, the Group has
transactions with other relevant government-related entities
included but not limited to the following:

- finance leasing arrangements; and
- sale and purchase of coal.

Details of transactions and balances with other relevant
government-related entities are set out below:

24 RBREFEH(E)

(b)

EHMARBFRERREZIX
AR

AEEB S RTEBEKRER
EEZBEELERBIER(H
BERIEMBARSHE R
EIRRRSKRE AT — AR
AREZ %D BEFZRA
AR B BEIBAT AL -
M AE E B A% & PR A0 A&
RESHEBAFZES - BaE
HAEATE 2 B ([ B
RERR)TSE-

B BRI R 2 X 55
AR (B3R L HL th AR R DR T RS2
BERETRS  BRETRR
ARG :

= BMEBEERH &
= KRREE -

HEMARBSEEERE X
PIAR R FHIBEINT

Unaudited
RIEER

Six months ended 30 June

BENA=tTHIRER

2016 2015
—E—RE —ZET—RF
HK$’000 HK$'000
BETIT BT

Transactions with other relevant B3 H b AR R AT B

government related entities BEIRS

Sale of coal Bk e = 4,161
Purchase of coal HIREE = 5,130
Interest income FEUA 13,003 =

In addition, the Group has entered into various transactions,
including other purchases and operating expenses with other
government-related entities. In the opinion of the directors,
except for the transactions and balances disclosed above,
other transactions and balances are considered as individually
and collectively insignificant to the operation of the Group for
both periods.

In addition, the Group has bank deposits, short-term
investments, corporate bonds and other general banking
facilities with certain banks and financial institutions which
are government-related entities in its ordinary course of
business. In view of the nature of those banking transactions,
the directors are of the opinion that separate disclosure
would not be material to the interim financial information.
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24 RELATED PARTY TRANSACTIONS (Continued)

(c)

(d)

24 RBREFEH(E)

Remunerations of key management personnel (c) FEEBABZHE
The remunerations of key management personnel, which HATEZERBAB(AARF
are the directors of the Company, during the period, were as FEH)ZMemT :
follows:
Unaudited
RIEER
Six months ended 30 June
BEXA=1+HLKRER
2016 2015
—E—RE —T—h%
HK$'000 HK$'000
BETIT JEMF T
Short-term benefits and bonus RN kR 3,752 3,272
Post-employment benefits B2 R 17 9
3,769 3,281
During the six months ended 30 June 2016, the Group (d REE=_Z—X"FXA=1+H

entered into a guarantee agreement with China Chengtong
Coal Investment Limited (“Chengtong Coal”), a subsidiary
of the ultimate holding company of the Company. Pursuant
to the agreement, the Group has provided a guarantee by
pledging its buildings with net book value of approximately
HK$54,711,000 as at 30 June 2016 and issuing a guarantee
letter to extent of RMB53,540,000 (approximately
HK$63,713,000) for a period of three years (or such shorter
period as may be approved by the court). During the period,
the Group also entered into a deed of counter-indemnity
(“Indemnity Deed"”) with China Chengtong Hong Kong
Company Limited ("CCHK"), an intermediate holding
company of the Company, pursuant to which CCHK agreed
to indemnify the Group in full for its liabilities and loss, if
any, which may arise from the above guarantee provided by
the Group. Further details of the guarantee agreement and
Indemnity Deed are disclosed in note 27(b).

Pursuant to the guarantee agreement, Chengtong Coal shall
pay an annual arrangement fee of 1% over the guarantee
amount to the Group. During the six months ended 30 June
2016, the Group recognised guarantee income of HK$53,000
to the profit and loss for the period, and received HK$574,000
of guarantee income in advance from Chengtong Coal, which
has been included in other payables as at 30 June 2016.
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Notes to the Condensed Consolidated Financial Statements

HEEENS bR Sk

24 RELATED PARTY TRANSACTIONS (Continued)

(e)

During the year ended 31 December 2015, the Group
acquired 100% equity interest in Hainan Huandao
International Travel Agency Co. Ltd. at a consideration of
HK$9,207,000 and Cuidao Hotspring Resort Hotel Company
Limited (“Cuidao Hotspring Hotel") at a consideration of
HK$171,740,000 from the indirectly wholly-owned subsidiary
and a wholly-owned subsidiary of CCHG respectively.
Regarding the acquisition of Cuidao Hotspring Hotel, the
difference between the consideration and the fair value of the
net identifiable assets being acquired of HK$5,056,000 had
been dealt with the profit and loss as the excess of fair value
of the net identifiable assets over the cost of acquisition of a
subsidiary for the year ended 31 December 2015.

25 OPERATING LEASE COMMITMENTS

(a)

Operating lease commitments - as lessee

The Group had commitments for future minimum
lease payments in respect of rented premises under
non-cancellable operating leases which fall due as follows:

24 BEHFXH(GE)

(e)

BE_Z—hFt+=-_A=1+—
AIEFE @ AEBE D RIS
9,207,000 7T A X 1B 7 3
BEROEEEZENE QT
KWESHESEERITLEA
fR A Al 100% #E 25 &2 DA 78 8
171,740,000 7T B9 (X (B 1 560 38
ZRE2EWNBARKEED
RERRERBEEERA A
(2R BEREE]) - BRAK
EBREEARAE HTRE
75 15 056,000 7T 7] 2 5l 5F &
ENREEAFEZRCEE
Bi% BRABE—_T—AfF
+=—A=t+—BItEET#HR
FEEHRKE—RWBARR
AFTHBEAAFE -

25 BEEHMRRE

(a)

FEREAZEERORIE

REBENA R ERLOT
M EER BN EEEE
HARRKEME S FRAELN
T

Unaudited Audited

FIEE LEZ

At 30 June At 31 December

2016 2015

R_E—RF RZE—RF

AA=+H +=A=+—H

HK$°000 HK$000

BETIT BT T

Within one year —FR 3,289 3,719
In the second to fifth year inclusive FIEERF(RIEEEMT) 5,744 7,267
Over five years HFELAE 1,369 1,392
10,402 12,378

Leases are negotiated for terms ranging from one to ten
years (31 December 2015: one to ten years). None of these
leases include contingent rentals.
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Notes to the Condensed Consolidated Financial Statements
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25 OPERATING LEASE COMMITMENTS 25 EEHEVRIE(E)
(Continued)
(b) Operating lease commitments - as lessor (b) HHBAZESHHRIE
The Group had contracted with tenants for the following AEBEEBLETL AR
future minimum lease payments: =ERSMAFOT :
Unaudited Audited
RIEEX REZ
At 30 June At 31 December
2016 2015

R=B—AE  R-F-8F
XA=+E +=A=+—A

HK$°000 HK$'000
BETT BT T
Within one year —FR 2,325 2,595
In the second to fifth year inclusive F_EFERF(BIEEREME) 6,300 4,889
Over five years RAFR 2,641 3,776
11,266 11,260
Leases are negotiated for terms ranging from one to ten HOUN—Z+F(ZE2—RF
years (31 December 2015: one to ten years). +=—A=+—B8: —E+HF)
NEMEHATER -
26 CAPITAL COMMITMENTS 26 BVEEiE
Unaudited Audited
KEE REZ
At 30 June At 31 December
2016 2015

R-Z—RF R-ZF—hF
AA=t+H +=—A=+—8”

HK$°000 HK$000
BETFIT BT

Contracted but not provided for EHESEESE
Purchase of property, plant and equipment E#13 - HiE k& 5,546 5,912
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27 GUARANTEE

(a)

(b)

As at 30 June 2016, the Group had contingent liabilities in
relation to guarantees of approximately HK$159,934,000
(At 31 December 2015: HK$157,478,000) given to banks in
respect of mortgage loans granted to purchasers of certain
property units in the PRC.

Pursuant to the terms of the guarantees, upon default in
mortgage payments by these purchasers, the Group is
responsible to repay the outstanding mortgage principals
together with any accrued interest and penalty owed by the
defaulted purchasers to the banks, and the Group is entitled
to take over the legal title and possession of the related
properties.

On 29 March 2016, the Group entered into a guarantee
agreement with Chengtong Coal, a subsidiary of the ultimate
holding company of the Company, pursuant to which the
Group has provided a guarantee by pledging its buildings
with net book value of approximately HK$54,711,000 as at
30 June 2016 and issuing a guarantee letter to the Supreme
People's Court of Guangxi Zhuang Autonomous Region to
extent of approximately RMB53,540,000 (approximately
HK$63,713,000) for a period of three years (or such shorter
period as may be approved by the court). The guarantee
was for the purpose of supporting a property preservation
order on certain subject assets under a litigation between
Chengtong Coal and its debtors.

On 29 March 2016, the Group also entered into the
Indemnity Deed with CCHK pursuant to which CCHK agreed
to indemnify the Group in full for its liabilities and loss, if any,
which may arise from the above guarantee provided by the
Group.

Details in relation to the guarantee agreement and the
Indemnity Deed are set out in the Company’s announcement
dated 29 March 2016.

In the opinion of the directors, the financial impact arising from
providing the above financial guarantee is insignificant and
accordingly, they are not accounted for in the interim financial report.
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Management Discussion and Analysis
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RESULTS AND DIVIDEND

For the six months ended 30 June 2016, the Group had four core
businesses and concentrated within the territory of the PRC, including
hotel and marine travelling services, property development and
property investment, finance leasing and trading of coal. Despite the
on-going downturn in the coal market in general leading to insignificant
loss incurred in the trading of coal business; the impact of bad weather
and keen competition in the industry leading to a decrease in turnover
from the hotel and marine travelling services business; and the policy
of “reduction of inventory” in the property development business
leading to a decrease in average unit selling price for residential
apartments as compared with that for the same period last year, the
Group had expanded its finance leasing business, resulting in a profit
during the period.

During the period under review, the Group recorded a turnover
of approximately HK$288.52 million (same period of last year:
approximately HK$259.64 million), representing an increase of
approximately HK$28.88 million or approximately 11% as compared
with that for the same period last year. The increase in the turnover
was mainly due to the additional efforts devoted to the expansion of
the finance leasing business of the Group which led to an increase
of approximately HK$16.65 million in the turnover from the finance
leasing business, and the continuous rebound of the demand for coal
resulted from the national policies such as “elimination of excess
production capacity” and “reduction of inventory” in the first half of
the year which led to an increase of approximately HK$23.75 million in
the turnover from the coal trading business of the Group as compared
with that for the same period last year.

During the period under review, profit before tax of the Group
amounted to approximately HK$45.35 million (same period of last
year: approximately HK$73.49 million), representing a decrease of
approximately HK$28.14 million or approximately 38% as compared
with that for the same period last year. This is mainly attributable
to several one-off items of other income and expenses with a net
income amount of approximately HK$36.42 million recorded in the
same period last year, including (i) a prepayment in the amount of
approximately HK$17.17 million that had been impaired in previous
years was reversed; (ii) reversal of other payables amounting to
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Management Discussion and Analysis

BEET WD T

approximately HK$5.06 million of CDIT and #7138, which were the
subsidiaries disposed by the Group in the previous year; (iii) interest
income of approximately HK$4.32 million from the consideration
receivable from disposal of a subsidiary, Chengtong Coal, in the
previous year; (iv) interest income of approximately HK$15.64 million
generated from the financing arrangements for the bulk commodity
trade business as recorded in the same period of last year; and (v) the
loss of approximately HK$5.77 million on disposal of a marine platform
destroyed by typhoon in the same period of last year, net of the
insurance compensation, was recorded in the expenses in the same
period of last year. None of the above one-off items of other income
and expenses were recorded during the period under review and
hence resulting in a decrease in the profit before tax. The profit after
tax of the Group amounted to approximately HK$30.53 million (same
period of last year: approximately HK$45.98 million), representing a
decrease of approximately HK$15.45 million or approximately 34% as
compared with that for the same period last year.

The board of directors of the Company (“Board”) does not
recommend the declaration of an interim dividend for the six months
ended 30 June 2016 (same period of last year: nil).

BUSINESS REVIEW

Segment revenue and results

During the period under review, the Group was principally engaged
in hotel and marine travelling services, property development and
property investment, finance leasing and trading of coal.

(1) Hotel and Marine Travelling Services

The Group was principally engaged in (i) marine travelling
business; (ii) hotel business, in Yalong Bay Tourism Development
Zone, Jiyang Town, Sanya City, Hainan Province, the PRC and (iii)
travelling agency business in Hainan Province, the PRC.
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(i)

Marine Travelling Business

During the period under review, the turnover from the
marine travelling business amounted to approximately
HK$24.19 million (same period of last year: approximately
HK$28.61 million), representing a decrease of
approximately HK$4.42 million or approximately 15% as
compared with that for the same period last year, which
was mainly impacted by factors such as the reduced
number of business days due to bad weather, enhanced
efforts of the government in the travelling environmental
governance and the increasingly fierce market competition.
The profit margin was approximately 69%, representing
a decrease of approximately 2% as compared with that
for the same period last year. Operating profit before
tax amounted to approximately HK$9.25 million (same
period of last year: approximately HK$10.58 million),
representing a decrease of approximately HK$1.33 million
or approximately 13% as compared with that for the
same period last year. Such decrease was mainly due
to the decrease of approximately 15% in the turnover
as compared with that for the same period last year.
However, due to the loss of approximately HK$5.77 million
on disposal of a marine platform destroyed by typhoon
in the same period of last year, net of the insurance
compensation, which was recorded as expenses in
the same period of last year, the profit before tax for
the same period last year decreased to approximately
HK$4.81 million. Accordingly, the profit before tax during
the period under review of approximately HK$9.25 million
represented a significant increase of approximately
HK$4.44 million or approximately 92% as compared with
that for the same period last year.
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(i)

Hotel Business

During the period under review, the turnover from the
hotel business amounted to approximately HK$3.44
million (same period of last year: approximately
HK$6.32 million), representing a significant decrease of
approximately HK$2.88 million or approximately 46% as
compared with that for the same period last year. The
main reasons included: (i) the decrease in the number of
guests due to the ageing of hotel equipment and facilities
with an average occupancy rate of only 38% during the
period under review, representing a decrease of 17% as
compared with the average occupancy rate of 55% in the
same period of last year; (i) a decrease of approximately
9% in the average price of hotel rooms during the period
arising from the fierce peer competition; and (iii) the
decrease in the rental income due to the termination of
the leases for all the stores along the sea by the Group in
February this year as a result of the large-scale removal of
all operation projects within 200 meters of the seashore,
as part of the enhanced efforts in travelling environmental
governance by the government since last year. The
profit margin was approximately 82%, representing a
decrease of approximately 6% as compared with that
for the same period last year as a result of the decrease
of approximately 46% in the turnover as compared with
that for the same period last year. As a result of the
significant decrease in the turnover, the loss before tax of
approximately HK$2.91 million was recorded, whilst the
profit before tax for the same period last year amounted to
approximately HK$0.65 million.
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(2)

(i) Travelling Agency Business

Currently, the travelling agency business mainly involves
online sales services for travel products for Hainan via the
operations of 2Rk 7T48 (unofficial English translation
being Yeke Trip website) and 5% (unofficial English
translation being Yeke Micro Mart). Since Yeke Trip
Website and Yeke Micro Mart were launched in December
last year and February this year respectively and they are
still in the stage of market exploration, the turnover for
the period amounted to approximately HK$40,000, with a
gross profit of approximately HK$10,000 and a loss before
tax of approximately HK$0.29 million. The business has
not commenced in the same period last year.

The total segment turnover of the Group from the three
businesses above amounted to approximately HK$27.67 million
(same period of last year: approximately HK$34.93 million)
and the segment profit before tax amounted to approximately
HK$6.04 million (same period of last year: approximately
HK$5.46 million), representing a decrease of approximately 21%
and an increase of approximately 11% as compared with those
for the same period last year, respectively.

Property Development and Property Investment
Property Development

During the period under review, the turnover and profit before
tax from the property development segment amounted to
approximately HK$47.14 million (same period of last year:
approximately HK$51.52 million) and approximately HK$9.94
million (same period of last year: approximately HK$10.02
million) respectively, representing a decrease of only
approximately 9% and 1% respectively as compared with those
for the same period last year.

The sales income from property development of the Group was
from CCT-Champs-Elysees project in Weifang of Shandong
Province as follows:
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Zhucheng of Shandong Province — CCT-Champs-Elysees

The CCT-Champs-Elysees project which is wholly-owned
by the Group is situated as part of a parcel of land located
at the northern side of Eastern Section of Mizhou West
Road No. 1, Zhucheng City, Shandong Province, the PRC
(Lot No. 01213003). Such project had a total site area of
approximately 146,006 square metres and was developed
in three phases. The project was situated in a typical
fourth-tier city where there were over-supply and saturated
demand in the real estate market. During the period under
review, residential apartments of approximately 7,775
square metres, commercial space of 0 square metres
and underground ancillary apartments of approximately
310 square metres (same period of last year: residential
apartments of approximately 8,277 square metres,
commercial space of approximately 384 square metres and
underground ancillary apartments of approximately 279
square metres respectively) and 18 underground parking
spaces and 18 ground parking spaces (same period of last
year: 1 underground parking spaces) of phase | and phase
Il of the project were sold and delivered. The average unit
selling price per square metre for residential apartments of
the project is approximately HK$5,754 (same period of last
year: approximately HK$5,768), representing a decrease
of approximately 0.2% as compared to the average unit
selling price of residential apartments for the same period
last year. During the period under review, this project
recorded a sales income of approximately HK$47.14
million (same period of last year: approximately HK$51.51
million), representing a decrease of approximately HK$4.37
million or approximately 8% as compared with that for
the same period last year, and a profit before tax of
approximately HK$10.80 million (same period of last year:
approximately HK$11.24 million), representing a decrease
of approximately HK$0.44 million or approximately 4% as
compared with that for the same period last year.

As at 30 June 2016, the unsold or sold-but-not-delivered
area of phase | and phase Il of CCT-Champs-Elysees
project included residential apartments of approximately
29,683 square metres (as at 31 December 2015:
approximately 37,458 square metres) and commercial
spaces of approximately 1,652 square metres (as at 31
December 2015: approximately 1,652 square metres)
(excluding the leased area of approximately 4,849 square
metres (as at 31 December 2015: approximately 4,849
square metres)).

Construction works of phase Il of CCT-Champs-Elysees
project have started and are expected to be completed
and delivered during the period from 2017 to 2020.
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(i) Dafeng of Jiangsu Province — Chengtong International City

The initial development area of “Chengtong International
City” which is located at North Portion of Lot No. 2, Port
Serviced Area, Dafeng Ocean Economic Development
Area, Dafeng City, Jiangsu Province, the PRC, 66.67%
equity interests of which were held by the Group and
with a total site area of approximately 118,974 square
metres, was developed in two sections. During the period
under review, as no sales revenue was recorded for this
project, loss before tax of approximately HK$0.86 million
(same period of last year: approximately HK$1.22 million)
was recorded, representing a decrease of approximately
HK$0.36 million as compared with that for the same
period last year.

Property Investment

The rental income from property investment of the Group came
from CCT-Champs-Elysees project in Zhucheng of Shandong
Province as follows:

Zhucheng of Shandong Province — CCT-Champs-Elysees

As at 30 June 2016, the leased area was approximately 4,849
square metres, which was the same as compared with that for
the same period last year. As six existing leases were renewed
in the second half of last year and an average rental increment of
approximately 20% was made for new leases, the rental income
and profit before tax for the period amounted to approximately
HK$1.07 million and HK$0.98 million respectively, representing
an increase of approximately 13% and 40% respectively as
compared with those for the same period last year. All leased
properties were for commercial use.

Land Resources Development

The Group will continue to exit the property development
business in certain third-tier and fourth-tier cities with lower
profitability as opportunities arise. During the first half of 2016,
the Group proposed to dispose of the following land resources:
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(3)

Land in Dafeng of Jiangsu Province

SURALEEREAMR AR (unofficial English translation being
Chengtong Dafeng Harbour Development Limited), a non-
wholly owned subsidiary of the Company and 66.67% equity
interests of which were held by the Company, held a parcel
of industrial land situated in the south of Shugang Highway,
Dafeng City, Jiangsu Province, the PRC and three parcels of
residential and commercial land situated at lot number 1 to 3 in
the Port Serviced Area, Ocean Economic Development Zone,
Dafeng City, Jiangsu Province. On 3 July 2014, the Group
entered into two resumption agreements with Dafeng Land
Reserve Center and Management Committee of the Jiangsu
Dafeng Harbour Economic Development Zone (the “Dafeng
Harbour Committee”) and two compensation agreements
with the Dafeng Harbour Committee and ST &R A 2G5 g &=
BB R A 7A] (unofficial English translation being Jiangsu Dafeng
Harbour Holdings Group Limited) in relation to the resumption
of two plots of land in Dafeng of Jiangsu Province at the total
compensation amount of RMB219.92 million (equivalent to
approximately HK$257.31 million). Details of the resumption
of land are set out in the Company's announcement dated 3
July 2014. However, the compensation amount has not been
finalised and the resumption of land has not been completed as
of 30 June 2016 and the date of this report.

Finance Leasing

During the period under review, the income and profit before
tax of the Group from the finance leasing business were
approximately HK$31.03 million (same period of last year:
approximately HK$14.38 million) and HK$29.51 million (same
period of last year: approximately HK$11.18 million) respectively,
representing a sharp increase of approximately HK$16.65
million and HK$18.33 million respectively as compared with
those for the same period last year. The main reasons were: (i)
two finance leasing transactions amounted to HK$234 million
were completed during the period under review, resulting
in the increase in the balance of loan receivables under the
finance leasing as at 30 June 2016 to approximately HK$567.96
million, representing a significant increment of approximately
HK$329.21 million or approximately 138% as compared with
that of approximately HK$238.75 million for the same period last
year. The amortised handling fees and interest of approximately
HK$23.18 million were included in the profit and loss for the
period, representing a significant increment of approximately
HK$8.80 million or approximately 61% as compared with that of
approximately HK$14.38 million for the same period last year;
and (ii) two finance leasing project consultancy services were
completed during the period under review which led to a one-
off service income of approximately HK$7.86 million during the
period.
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(4) Trading of Coal

In the first half of 2016, resulted from the effectiveness of
national policies such as “elimination of excess production
capacity” and “reduction of inventory”, the coal demand
continuously rebounded, leading to an increase in the sales
volume of and the turnover from the coal trading business
of the Group. The sales volume of coal trading business
was approximately 440,000 tons (same period of last year:
approximately 300,000 tons) and the turnover from the coal
trading business was approximately HK$181.60 million (same
period of last year: approximately HK$157.86 million) during the
period, representing an increase of approximately 140,000 tons
and approximately HK$23.74 million respectively as compared
with those for the same period last year. Although the coal
prices continued rising during the period, the unit selling price
was still lower than that of the same period last year. The unit
selling price was approximately HK$417 per ton during the
period (same period of last year: approximately HK$520 per ton),
representing a decrease of approximately 20% as compared
with that for the same period last year, and the profit margin
decreased to approximately 0.8% during the period (same period
of last year: approximately 2.2%), representing a decrease of
64% as compared with that for the same period last year. This
in turn led to a loss before tax of approximately HK$25,000 (profit
before tax for the same period last year: approximately HK$1.74
million), going from profit to loss.

Other income

During the period under review, other income mainly included
interest income from deposits, short-term investments and available-
for-sale financial assets of approximately HK$29.14 million (same
period of last year: approximately HK$47.47 million), net exchange
gains of approximately HK$11.30 million (same period of last year:
approximately HK$13.57 million), and interest income from entrusted
loan receivables of approximately HK$2.50 million (same period of
last year: approximately HK$6.06 million). The Group utilized certain
internal idle cash to invest in several available-for-sale domestic
trust investment schemes with an aggregate principal amount of
approximately HK$320.69 million with an annualized return of 4%
t0 9.6%. The investment will not affect the normal operation of the
Group and will generate impressive returns. Other income amounted
to approximately HK$46.36 million (same period of last year:
approximately HK$105.13 million) in total, representing a decrease of
approximately HK$58.77 million as compared with that for the same
period last year, which was mainly attributable to several one-off items
of other income of approximately HK$26.55 million in total recorded
in the same period of last year, including (i) prepayment impaired in
previous years of approximately HK$17.17 million was reversed; (ii)
reversal of other payables amounting to approximately HK$5.06 million
of CDIT and fn/M i#aE, which were the subsidiaries disposed by the
Group in the previous year; and (iii) interest income of approximately
HK$4.32 million from the consideration receivable from disposal of
a subsidiary, Chengtong Coal in the previous year, whereas none of
the above one-off items of other income were recorded in the period
under review, resulting in a decrease in other income.
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Selling and administrative expenses

During the period under review, the selling expenses amounted to
approximately HK$6.42 million (same period of last year: approximately
HK$7.34 million), representing a decrease of approximately HK$0.92
million as compared with that for the same period last year, which was
mainly attributable to the decrease of approximately HK$1.11 million
in the depreciation and equipment maintenance fees for the marine
platform of the Group during the period as a result of the disposal
thereof in the same period of last year.

Administrative expenses amounted to approximately HK$44.30
million (same period of last year: approximately HK$60.66 million),
representing a decrease of approximately HK$16.36 million or
approximately 27% as compared with that for the same period
last year, which was mainly attributable to the fact that (i) a loss of
approximately HK$12.66 million was incurred for the disposal of the
marine platform destroyed by the typhoon in the same period of last
year, whilst no such expense was recorded during the period under
review, and (ii) bulk commodity trade was temporarily suspended
during the period under review, leading to the significant decrease of
approximately HK$3.90 million in bank charges on the financing for
bulk commodity trade as compared with that for the same period last
year.

Finance costs

During the period under review, finance costs only included interest
expenses and amortisation costs in respect of the RMB-denominated
bonds issued by the Company which amounted to approximately
HK$21.13 million, whereas for the same period of last year, finance
costs mainly included interest on discounted bill with recourse
which amounted to approximately HK$0.71 million, interest on bank
borrowings which amounted to approximately HK$0.29 million and
interest expenses and amortisation costs in respect of the RMB-
denominated bonds issued by the Company which amounted
to approximately HK$21.91 million. Finance costs for the period
amounted to approximately HK$17.36 million (same period of last
year: approximately HK$21.73 million), representing a decrease of
approximately HK$4.37 million as compared with that for the same
period last year, which was mainly due to a drastic drop in interests
on discounted bills and bank borrowings as compared with that for
the same period last year as a result of the temporary suspension of
the Group’s bulk commodity trade business and the absence of bank
loans during the period under review.
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OUTLOOK

Currently, the Group is primarily engaged in hotel and marine travelling
services, property development and property investment, finance
leasing as well as trading of coal.

In terms of hotel and marine travelling services, 8725 &8 /& /G
R AMR A a (unoffical English translation being Hainan Yalong
Bay Underwater World Travel Co., Ltd.) will actively carry forward
the enhancement of products for the marine travelling business by
introducing entertainment activities including Adrenaline-inducing
Speedboat Ride (FRXIRME), Water Motorcycles (7K FB717E) and
Clear Bottom Boats (:ER3FXIf). The application for the relevant
administrative permission and qualification for Huandao Jiaolong,
the transparent sightseeing submarine, is on-going and the cruise is
expected to commence operation in the second half of the year. /&
EEEEMFBEAGR AT (unoffical English translation being Hainan
Huandao Underwater World Hotel Co., Ltd.) will actively verify the
business positioning and the feasibility of redevelopment of the hotel
and it intends to improve the profit level of the hotel assets and the
synergic effect with the marine business. Yeke Trip Website (www.
yeketrip.com) and Yeke Micro Mart under 8f 2 &BERITHERA
A] (unofficial English translation being Hainan Huandao International
Travel Agency Co., Ltd.) have been officially launched in the first half
of the year, and have been attempting to offer customised services to
travellers for trips to Hainan. Looking forward, the Group will continue
to make greater efforts in its marine travelling business and proactively
identify new travelling resources in Hainan and other districts. It also
intends to steadily expand the size of the travelling business, and
constantly improve the profitability of the travelling business.

In terms of property development and property investment, the
overall strategy of the Group will transform in a gradual manner, which
will be integrated with the elderly healthcare investment business
that is intended to be the key area for expansion. Considering the
prospective outlook and market potential for the development of the
elderly healthcare industry in China, the Group has conducted in-depth
research and exploration of the elderly healthcare industry and intends
to tap into this field by seizing the opportunities via mergers and
acquisitions as they arise in order to deploy resources to the elderly
healthcare industry in a swift fashion and benefit from the market
opportunities brought about by the rapid industry development.
The property resources of the Group which are suitable for the
development of the elderly healthcare industry will be prioritized to be
renovated for the development of the elderly healthcare industry.
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In terms of finance leasing, the Group has been conducting in-depth
research on key business areas including governmental infrastructure
and public utilities and carrying out finance leasing and project-based
consultancy business in a number of regions across China ever since
the resumption of the business, in turn materialising the strategy of
operating finance lease business in major cities, gaining extensive
experience in project operations and generating a majority of its
profit in the first half of the year. Currently, the Group carries out the
finance leasing business mostly as a financial services provider. Going
forward, the Group will continue to refine its existing businesses
while opening up opportunities of equity investment in the fields of
infrastructure and public utilities.

In terms of coal trading, the coal demand continued to rebound
attributable to the effectiveness of national policies in the first half
of the year such as the “elimination of excess production capacity”
and “reduction of inventory”, setting ground for the year-on-year
increase in the turnover of the coal trading business of the Group.
Going forward, the Company will, with the foundation of the existing
coal trading business, strive for seizing opportunities derived from
electricity reform as they arise, consider to apply for the qualification of
electricity sales and gradually transform towards energy management
contracting.

It is pleasant to be informed that CCHG, the controlling shareholder
of the Group, has become the pioneer in this round of the reform for
central state-owned enterprises. As one of the only two pilot state-
owned capital operation companies, CCHG is initiating the national
structural adjustment fund for state-owned enterprises and seeking
to promote the integration and optimization of central state-owned
enterprises and strategic assets from the capital level in order to
accelerate the capitalization of state-owned assets and optimize
the state-owned asset allocation structure. The Group will closely
monitor the progress of capital operation of the controlling shareholder
and grasp the opportunity to timely participate in the relevant asset
restructuring and capital operation to create greater value for the
shareholders.

The Board is full of confidence in the future development of the
Group.

52 | 2016 Interim Report # £ R &

FARMERE - BXBERMANR B8
ERBFERRIEN AR EESEBER
BAETT TORANITE L 2 B 2 (& 59
RTRMEVERERZAEY  BRT
EEXERMREREEERBHRE -
BRTRREENEBBRIELR B/t
TAKELFFXENFE - BAIAK
EXrEUeRRBREENACHRERR
BEMEER  RREEBEHTRBER
BEE - RERREN AR EER
R B R -

BRRRES L+ FHREBREE
B REGEBRRRW  KRFEREE
OFt  XEAEERREZEERER
RILLIE N o RAEARBRGARERKE
HEHRER - BINENREOHKSE
BEREFAKELEEINER  BZEM
BRERERTT BRI ER o

TR 7 55 [ 2 4% AR A SR BB A AR R AR
WADLWEZ LG  (ERHEENMRE
BERNEERAHAMZ —  MBERE
EHERREELERERARES &
RUBEAEEEERDNHBEEERES
B MmEEEEEEAL - BLEE
BERESE - AEERTYRTER
BRENELHWER - UERSE - B
SEAHEESHERENERE  BIRR
BIEEAEE -

EEQUAKEORRERTMED



Management Discussion and Analysis

BEET WD T

IV. ASSET STRUCTURE, LIQUIDITY AND M. SEGSE JXRDNERMK

FINANCIAL RESOURCES

As at 30 June 2016, equity attributable to the shareholders of the
Company amounted to approximately HK$2,753.48 million (as at 31
December 2015: approximately HK$2,760.87 million), representing
a decrease of approximately HK$7.39 million as compared with
that as at 31 December 2015, which was mainly attributable to the
depreciation of RMB during the period under review and a reduction of
the exchange reserve of approximately HK$42.72 million as recorded
by the Group, which offset the profit attributable to shareholders of
the Company during the period.

The total assets of the Group amounted to approximately HK$3,804.30
million (as at 31 December 2015: approximately HK$3,837.06 million),
representing a decrease of approximately HK$32.75 million as
compared with that as at 31 December 2015, which is mainly due
to a drop in the total assets as a result of the depreciation of RMB
during the period under review. The amount of total current assets
as at 30 June 2016 was approximately HK$3,019.05 million (as at
31 December 2015: approximately HK$3,092.12 million), accounting
for approximately 79% of total assets which reflected the strong
liquidity of the Group and representing a decrease of approximately
HK$73.07 million as compared with that as at 31 December 2015.
The total non-current assets amounted to approximately HK$785.26
million (as at 31 December 2015: approximately HK$744.94 million),
accounting for approximately 21% of total assets and representing an
increase of approximately HK$40.32 million as compared with that as
at 31 December 2015, which was mainly due to the increase in non-
current loans receivable from the finance leasing upon completion
of two finance leasing transactions with a total financing amount of
approximately HK$234 million during the period under review.
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As at 30 June 2016, total liabilities of the Group amounted to
approximately HK$911.28 million (as at 31 December 2015:
approximately HK$932.81 million), representing a decrease of
approximately HK$21.53 million as compared with that as at 31
December 2015. The total non-current liabilities of the Group
amounted to approximately HK$73.62 million (as at 31 December
2015: approximately HK$769.37 million), accounting for approximately
8% of the total liabilities and representing a decrease of approximately
HK$695.75 million as compared with that as at 31 December
2015. This was mainly attributable to the fact that the bonds of
RMB600 million issued by the Company will be due within one year
on 9 May 2017, which, in accordance with the HKFRSs, was disclosed
as non-current liabilities as at 31 December 2015 but as current
liabilities as at 30 June 2016. The total current liabilities of the Group
amounted to approximately HK$837.65 million (as at 31 December
2015: approximately HK$163.45 million), accounting for approximately
92% of total liabilities and representing an increase of approximately
HK$674.20 million as compared with that as at 31 December 2015.

The Group had cash and deposits (including structured bank deposits,
pledged bank deposits, deposits in other financial institutions, bank
balances and cash) of approximately HK$1,115.05 million (as at 31
December 2015: approximately HK$1,573.40 million), accounting
for approximately 29% and 39% of total assets and net assets
respectively and representing a decrease of approximately HK$458.35
million as compared with those as at 31 December 2015, which
was mainly attributable to an increase in the purchases by way of
cash of additional available-for-sale financial assets of approximately
HK$150.05 million and short-term investment of approximately
HK$193.94 million and an increase in loans receivable under the
finance leasing of approximately HK$143.50 million during the period.
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V.

VL.

DEBT TO EQUITY RATIO

As at 30 June 2016, the interest-bearing corporate bonds and other
interest-free loans of the Group were HK$689.86 million (as at 31
December 2015: approximately HK$694.76 million) and HK$0.60
million (as at 31 December 2015: approximately HK$0.60 million)
respectively, representing a decrease of approximately 0.7% in
corporate bonds while other loans remained the same as compared
with that as at 31 December 2015. As at 30 June 2016, the total
borrowings amounted to approximately HK$690.46 million (as at 31
December 2015: approximately HK$695.36 million), representing a
decrease of approximately HK$4.90 million as compared with the
total borrowings as at 31 December 2015. The corporate bonds were
denominated in RMB at the fixed interest rate of 4% per annum;
whereas the other loans were denominated in HKD and non-interest
bearing. The debt to equity ratio (expressed as interest-bearing
corporate bonds divided by total equity) as at 30 June 2016 was
approximately 24%, the same as that as at 31 December 2015, which
indicated a low liability level and a stable financial position of the
Group.

EXPOSURE IN EXCHANGE RATE FLUCTUATIONS

The Group's businesses were principally conducted in RMB, while
most of the Group's assets and liabilities were denominated in
HKD and RMB. As RMB is not a freely convertible currency, any
fluctuation in the exchange rate of HKD against RMB may have an
impact on the Group’s results. As at 30 June 2016, net assets of the
Group's business within the territory of the PRC were approximately
RMB2,123.79 million. According to HKASs, such amount should be
converted at the exchange rate applicable at the end of the reporting
period. Due to the depreciation of RMB during the period, there were
exchange losses of approximately HK$45.12 million arising from the
RMB-denominated net assets. Such exchange losses were recognized
in other comprehensive income, thereby reducing the exchange
reserve by approximately HK$42.72 million and the net assets of the
Group. Although foreign currency exposure does not pose significant
risks to the Group and currently, the Group does not have any hedging
measures against such exchange risks, the Group will continue to take
proactive measures and closely monitor the risks arising from such
currency movements.
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VIl. TREASURY POLICIES

The business activities and operation of the Group are mainly carried
out in Mainland China and Hong Kong, with transactions denominated
in HKD, RMB and US dollars, which expose the Group to foreign
currency risks. The Group currently does not have a foreign currency
hedging policy but maintains a conservative approach on foreign
exchange exposure management and ensures that its exposure
to fluctuations in foreign exchange rates is minimised. At times of
interest rate or exchange rate uncertainty or volatility and where
appropriate, hedging instruments including swap and forward
contracts are used by the Group against the exposure to interest rate
and foreign exchange rate fluctuations.

As at 30 June 2016, the Group’s RMB-denominated corporate bonds
were principally on a fixed interest rate basis, and the Group did not
have any borrowings based on floating interest rates.

VIIl. PLEDGE OF ASSETS

As at 30 June 2016, bank deposits of approximately HK$1.71 million of
the Group were pledged for banking facilities granted to mortgagees
(as at 31 December 2015: bank deposits of approximately HK$1.74
million of the Group were pledged for banking facilities granted to
mortgagees).

IX. COMMITMENTS AND GUARANTEE

Please refer to notes 26 and 27 to financial statements in this report.

HUMAN RESOURCES AND EMOLUMENT POLICY

As at 30 June 2016, the Group employed a total of 332 employees (as at
31 December 2015: 316), of which 14 (as at 31 December 2015: 13) were
based in Hong Kong and 318 (as at 31 December 2015: 303) were based in
Mainland China. Employee’s remunerations are determined in accordance
with their experiences, competence, qualifications and nature of duties, and
remain competitive under current market trend. Apart from the basic salary,
discretionary bonus and other incentives are offered to employees to reward
their performance and contributions. The emoluments of the directors are
decided by the remuneration committee of the Company, having regard to
the Company's corporate goals, their individual performance and comparable
market statistics. The Company has adopted a share option scheme under
which the Company may grant options to directors and eligible employees
to subscribe for shares of the Company. The Company has also adopted
a share award scheme (“Share Award Scheme"”) under which shares of
the Company will be awarded, with the approval of the Board, to selected
employees to recognise their contributions and to give them incentives
thereto in order to retain them for the continual operation and development
of the Group and attract suitable personnel for the growth and further
development of the Group.
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2016, the trustee of the Share
Award Scheme purchased an aggregate of 7,670,000 existing shares of the
Company on the HKEX for the purpose of the Share Award Scheme at an
aggregate consideration of approximately HK$4.48 million.

Save as disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2016.

DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 June 2016, directors and chief executive of the Company who
had any interests or short positions in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap. 571 of
the Laws of Hong Kong) (“SFO")) as recorded in the register required to be
kept under section 352 of the SFO, or as otherwise notified to the Company
and the HKEX pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“"Model Code") are as follows:

Long Position

Interests in
the Company or

R HERROLHES

HEZZ-—R"FRA=ZTHIERER - BH
RETEINZTANLBEA48ETTHERE
TERE 2 FTBE B & 347,670,000 R 2 BIIR B X
0 CARYER (0 82BhET 3 -

B Pt E SN - AR B S E AT AR
HEZZ-REXA=THIENEAREERE

B - HELBOARDRER EHES

EEREETHRARRKG - 2R
BRIPBRRGFPHIRIRE

RZB—RFERNA=ZTH  RARE REARR
EERRD - AR RESF - BEAR
BE S LB RDIEXVE(BBEDIFE71E)
(IBHREBEES ) E352{57 AZ G2
Btk iRE LW AR K S 10PTE L AT
AEZETEFR S 2FETR([REETF )
IAHG AN R M X RN B A A E]
BEERTIETHARNT :

g

Approximate
percentage of

its associated Nature Class of Number issued share
Name of director corporation of interest shares of shares capital
RELTH HERTRF
EENR HiAmEEmER #EaH™ Bin %R Rz H #has
Yuan Shaoli The Company Beneficial owner Ordinary 300,000 (Note) 0.0052%
RIAEE PN Xt TSN R (H152)
Wang Hongxin The Company Beneficial owner Ordinary 600,000 (Note) 0.0103%
THE RN EamBEEA =il (Htst)
Wang Tianlin The Company Beneficial owner Ordinary 400,000 (Note) 0.0069%
FRZF PAN/NG| BEnEBEA gl (H1&t)
Zhang Bin The Company Beneficial owner Ordinary 300,000 (Note) 0.0052%
5RO PN Emfia A R (H152)

Note:  These are the shares awarded to the directors under the Share Award Scheme on

22 June 2012.
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Save as disclosed above, as at 30 June 2016, none of the directors nor the
chief executive of the Company had any interest or short position in the
shares, underlying shares and debentures of the Company or any of its
associated corporations that was recorded in the register required to be kept
under section 352 of the SFO, or as otherwise notified to the Company and
the HKEX pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the following persons, other than a director or chief
executive of the Company, had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:

Long Position

B EXPIEEIN  R-ZE—RERA=T
B BEARREFERERTRABRAAF]
SEEAARENEE 2 Ity - HBRER () RE T
A EAALENARRREE S RS &P
FEI2HEFENECM 2 EEIAR » IRE
RETRIZAS TG AR A RS P2 ez sk
KR o

FEERRPEGRERKGHER
Ri%kE

RZF=RFNA=ZTH  BARREEXIT
BABSIN - THIALRA AR K ARREA D
hEBRER AR RRIEE S KB EHE
3BeIHEIFEMNECMAERIOAR

g

Approximate
percentage of

Number issued share
Name of shareholder Nature of interest Class of shares of shares capital
HERTERSF
BREE HanE Bin% R B & E BHask
World Gain Holdings Limited Beneficial owner (Note 1) Ordinary 2,980,876,119 51.32%
("World Gain”) EmEB AT gl
CCHK Controlled corporation (Note 1) Ordinary 2,980,876,119 51.32%
HEAES RESEE M) gl
CCHG Controlled corporation (Note 1) Ordinary 2,980,876,119 51.32%
HRIER SYEGEE (B EET) Lim
Note: Hfat -
1. The entire issued share capital of World Gain is beneficially owned by CCHK, the 1. World GainZ 22 TR AH N BE ST E
entire issued share capital of which is beneficially owned by CCHG. Both CCHK and B MBBEESLE B TRAEBIERE
CCHG are deemed to be interested in all the shares of the Company held by World =R o RBESFLEERG - BES L
Gain under the SFO. BIERR AR AR World Gaindg A 2 &2 &) Ff
RO P EERER -
Save as disclosed above, as at 30 June 2016, no other person, other than a B ENPHIHEEIN  RZE—RENA=T

director or chief executive of the Company, had any interest or short position
in the shares or underlying shares of the Company which were recorded in
the register required to be kept by the Company under section 336 of the
SFO.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting of
the Company held on 27 June 2013, the Company has adopted its existing
share option scheme (“Share Option Scheme"). The Share Option Scheme
is for a term of 10 years from the date of adoption. No option has been
granted since the adoption of the Share Option Scheme.

The total number of ordinary shares of the Company which may be allotted
and issued upon exercise of all options to be granted under the Share
Option Scheme and any other share option scheme of the Group must not
in aggregate exceed 10% of the ordinary shares of the Company in issue
as at the day on which the Share Option Scheme was adopted, which was
484,073,477 ordinary shares, representing approximately 8.33% of the
issued share capital of the Company as of the date of this report.

Please refer to the circular of the Company dated 28 May 2013 for details of
the Share Option Scheme.

During the six months ended 30 June 2016, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme. There was
no option outstanding at the beginning and at the end of the period under
review.

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme on 25 April 2012 (the
“Adoption Date"). The purpose of the Share Award Scheme is to recognise
the contributions by certain selected employees and to give incentives
thereto in order to retain them for the continual operation and development
of the Group and attract suitable personnel for the growth and further
development of the Group. Unless terminated earlier or extended by the
Board, the Share Award Scheme operates for five years commencing on
the Adoption Date. The Board shall not make any further award which will
result in the number of shares of the Company awarded by the Board under
the Share Award Scheme representing in excess of 1% of the issued shares
of the Company as at 31 March 2012 (being 41,634,522 shares) unless the
Board otherwise decides.

Please refer to the announcement of the Company dated 25 April 2012 for
details of the Share Award Scheme.

There were no shares awarded to employees pursuant to the Share Award
Scheme during the six months ended 30 June 2016.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own code of conduct regarding directors’
securities transactions (the “Code of Conduct”) on terms no less exacting
than the required standard set out in the Model Code. Having made specific
enquiry to each of the directors, the Company has received confirmations
from all directors that they have complied with the required standards as
set out in the Code of Conduct and the Model Code during the six months
ended 30 June 2016.
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CHANGES IN INFORMATION OF DIRECTORS

Changes in information of directors which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Professor Chang Qing

Professor Chang Qing, an independent non-executive director of the
Company, has resigned as an independent director of TBEA Co., Ltd. (a
company listed on the Shanghai Stock Exchange) in August 2016.

Professor He Jia

Professor He Jia, an independent non-executive director of the Company,
has been appointed as an independent non-executive director of CITIC
Securities Company Limited, the shares of which are listed on the Main
Board of the HKEX, with effect from 23 March 2016.

Professor He is also currently an independent director of Shenzhen Xinguodu
Technology Co., Ltd. (a company listed on ChiNext of Shenzhen Stock
Exchange), Shenzhen Soling Industrial Co., Ltd. (a company listed on Small
and Medium Enterprises Board of Shenzhen Stock Exchange), Tibet Huayu
Mining Co., Ltd. and Tsinghua Tongfang Co., Ltd. (both companies are listed
on the Shanghai Stock Exchange), China Investment Securities Co., Ltd. and
an independent non-executive director of OP Financial Investments Limited (a
company listed on the Main Board of the HKEX).

Professor He also currently acts as the Cheung Kong Visiting Chair Professor
of the Ministry of Education and an executive director and academic
member of the China Society for Finance and Banking.

Mr. Wang Tianlin

The emoluments of Mr. Wang Tianlin, an executive director of the
Company, has been changed to comprise a monthly salary of approximately
HK$82,594, plus a monthly payment of HK$20,000 as the director’s fee.

CORPORATE GOVERNANCE

The Board appreciates that good corporate governance is vital to healthy
and sustainable development of the Group. In the opinion of the directors,
the Company had complied with all the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules for the six
months ended 30 June 2016.

REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in this
report complies with Appendix 16 to the Listing Rules. The audit committee
of the Company has reviewed the Group’s unaudited interim financial
information for the six months ended 30 June 2016, which has also been
reviewed by the Company'’s auditor, BDO Limited, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by
the HKICPA.

By order of the Board
China Chengtong Development Group Limited
Wang Hongxin
Managing Director

Hong Kong, 25 August 2016
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