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Independent Review Report

By EH®E

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EEE  +852 2218 8288
{5 : +852 2815 2239
www.bdo.com.hk

Report on Review of Interim Financial Information

To the Board of Directors of
China Chengtong Development Group Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 45, which comprises the condensed consolidated statement of
financial position of China Chengtong Development Group Limited (the
"Company”) and its subsidiaries as of 30 June 2019 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of the interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion on the interim
financial information.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information for the six months ended
30 June 2019 is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

BDO Limited

Certified Public Accountants

Lui Chi Kin

Practising Certificate Number P06162

Hong Kong, 23 August 2019

Independent Review Report

By EHWwE

5 oW

REZMOEN HMALEZFRINEMSE
B EZEMEEBE_ZT-—AEFXA=T
BUERNBEAZTHUBERERBEERS
EYB|IZBEB G ERE34R [ R
BREIZHERE -

ERANGCEEEHMEEMERLA
HEDIED

2 ER

HMEFEERHP06162

&8 —_E-NAFNARZ-+=H



2019 Interim Report FHIFR &

Condensed Consolidated Income Statement

GRS s R

For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

Unaudited
XEER

Six months ended 30 June

BEXNAZTHLEREAR

2019 2018
—E—-NhE —E-NF
Notes HK$’000 HK$°000
M it B¥TiT JBE BT T
Turnover BEH 3 507,888 663,385
Cost of sales & K (452,960) (699,719)
Gross profit EHN 54,928 63,666
Other income H i e A 4 27,575 24,814
Selling expenses HEBA (7,937) (7,890)
Administrative expenses THREAR (41,553) (49,022)
Fair value gain on BEMEZ AFEKS
investment properties 10 - 504
Finance costs A& A 5 (3,686) (2,514)
Profit before income tax BRFrERER 7 29,327 29,558
Income tax expense FrEfiMAx 6 (12,145) (14,795)
Profit for the period HAaa# 17,182 14,763
Profit for the period EBEHRBRT:
attributable to:
Owners of the Company KRBIHER A 18,733 14,265
Non-controlling interests IF 12 AR 4 2= (1,551) 498
17,182 14,763
Earnings per share for profit ELAFIHREBEABRENET
attributable to owners of ZEBEREF HK cent HK cent
the Company during the period 9 A B
Basic and diluted ERREE 0.32 0.25
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Condensed Consolidated Statement of Comprehensive Income

BRRGE 2 ERER

For the six months ended 30 June 2019 | BZE=F—h&EAA=+HLEAEA

Unaudited
XEER

Six months ended 30 June

BEXNAZTHLEREAR

2019 2018
—B—nE —T-)\F
HK$'000 HK$'000
BE¥ETIT JBE BT T
Profit for the period i 17,182 14,763
Other comprehensive income Emz2aka
Item that will not be reclassified He@B aEmsizERm2
subsequently to profit or loss: EA :
Net change in fair value of equity BATEEHTAEMLEZEAE
investments at fair value through WHENEZERENQAFE
other comprehensive income ) 70,918 15,240
Items that may be reclassified HignmesEmoBEBmcEE -
subsequently to profit or loss:
Exchange differences arising on WER2NEBEEEWNEL =5
translation to presentation currency (184) (22,369)
Net change in fair value of debt EAFEEHTAELMEZE
investments at fair value through KWEMEBREZATE
other comprehensive income F - 3,651
Total comprehensive income HAazabka@E
for the period 87,916 11,185
Total comprehensive income EhE2ZEhaEE:
attributable to:
Owners of the Company ZIN/NESTE 2 =IUN 89,453 11,332
Non-controlling interests IR = (1,537) (147)
87,916 11,185




2019 Interim Report FHIFR &

Condensed Consolidated Statement of Financial Position

B EAGR S BBk R 3R

As at 30 June 2019 | R=F—hAEFEXA=+H

Unaudited Audited
KEEE T %
At 30 June At 31 December
2019 2018
R-EE—NhE RZZ—N\F
NA=+H +=-—BA=+-—H
Notes HK$'000 HK$'000
Hi &t BETT BT T

ASSETS AND LIABILITIES HEERARK

Non-current assets EREHEE
Property, plant and equipment ME - BENMKRE 10 240,154 187,803
Prepaid land lease payments B &R 10 - 38,592
Investment properties KEWE 10 101,528 101,528
Loans receivable fE U E = 11 387,551 245,700
Other financial assets EMemmiEE 13 4,782 4,984
734,015 578,607

Current assets mEEE

Properties held for sale HIEHEME 193,309 202,005
Properties under development BRAPYE 174,020 152,233
Properties held for development BEERME 281,386 281,386
Inventories FE 4,146 15,970
Trade and other receivables B 5Kk HmERKE 12 133,022 186,706
Loans receivable EWE X 11 313,593 421,236
Prepaid land lease payments T L E R 10 - 2,01
Other financial assets EMEmiEE 13 644,427 840,612
Taxation recoverable Al Ug Bl 18 2,647 2,119
Pledged bank deposits BRI ER 1,535 3,815
Deposits in other financial institution RNEMESREERER 2,422 112,338
Bank balances and cash BRITEFEE S 1,073,416 791,265
2,823,923 3,011,696
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Condensed Consolidated Statement of Financial Position

B EASR S B R R

As at 30 June 2019 | R=Z—hFRA=+AH

Unaudited Audited
KEER KT
At 30 June At 31 December
2019 2018
R-ZE—h&E RZZE—NF
NA=+H +=-—BA=+-—H
Notes HK$'000 HK$'000
Hi &t BETT BT T
Current liabilities mE R R
Trade and other payables BH5RkEMENKE 14 114,063 120,726
Contract liabilities AHAE 204,905 207,096
Lease liabilities HEAE 2,092 -
Taxation payable JE < i 18 5,872 38,843
Bank borrowings RITEE 15 200,000 274,100
Unsecured other loan EIK A E M E = 600 600
527,532 641,365
Net current assets mEHEEPRE 2,296,391 2,370,331
Total assets less HEERTDAR
current liabilities 3,030,406 2,948,938
Non-current liabilities ERBDAR
Lease liabilities HEARE 2,738 =
Deferred tax liabilities REHIBEEE 42,608 51,794
45,346 51,794
Net assets BEBRE 2,985,060 2,897,144
EQUITY E#a
Equity attributable to owners FOFIBBEARGCES
of the Company
Share capital % A< 16 2,185,876 2,185,876
Reserves B 665,282 575,829
2,851,158 2,761,705
Non-controlling interests EREER 133,902 135,439
Total equity HER 2,985,060 2,897,144
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Condensed Consolidated Statement of Changes in Equity

SRR S b

For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

Equity attributable to owners of the Company

FRARBEAERZES
Available- Financial
for-sale assets at
Shares financial fair value Employee
held for assets  through other share-based Non-
Share Capital Statutory  share award Other revaluation  comprehensive  compensation Exchange  Accumulated controlling Total
capital reserve reserve scheme reserve reserve  income reserve reserve reserve profits Total interests equity
BATERY
ARG %R AHE  HAEEZE R
HEEE tREE h&zed HEE
k& EXRE  ARER 2Bt EnEE  EREE EEGR Heg®  EXBE  ZEA i FERER s
HK$'000 HK$'000 HK$:000 HK$:000 HK$:000 HK$:000 HK$:000 HK$:000 HK$:000 HK$'000 HK$:000 HK$:000 HK$:000
E&Fr  ERFr ERFr ERTr ERTr AETx BEFT BRFT  BRFT  BRFr  BETr BEFr BEFx
(note)
(#2)
Unaudited for the six months
ended 30 June 2018
BEZS-N\EXAZTAL
AER(REER)
At 31 December 2017 as
originally presented
(Audited) 2,185,876 2814 83m 6,494) 29 (34,585) - 702 3.826) 650,060 2,838,614 147,833 2,986,447
FEERR-2-t&
TIRZ+-A(EEH)
Effect of adjustment on adoption
of HKFRS 9 - - - - - 34,585 (34,777) - - 1,252 1,060 - 1,060
FAERHBREENEIS
nEEYE
At 1 January 2018 (restated) 2,185,876 2814 8m 6,494) 296 5 (34,777) 702 (3,826) 651,312 2,839,674 147,833 2,987,507
RZZ-NE-A-BEE])
Profit for the period - - - - - - - - - 14,265 14,265 498 14,763
BREH
QOther comprehensive income
for the period:
BREBZERA:
Exchange difference arising on
translation to presentation
currency S - - - - - - & (21,724) = (21,724) (645) (22,369)
FERIISRELENERZE
Net change in fair value of
financial assets at fair value
through other comprehensive
income = = = o S S 18,791 S S S 18791 S 18,791
RATEZDH A2 ANE
NeREREIATEEED
Total comprehensive income
for the period - - - - - - 18,791 S (21,724) 14,265 11,332 (147) 11,185
HR2EKALE
At 30 June 2018 (Unaudited) 2,185,876 2814 8$3m 6,494) 29 - (15,986) 702 (25,550) 665,577 2,851,006 147,686 2,998,692
RZE-NEXAZ+A
(KEEH)

10
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Condensed Consolidated Statement of Changes in Equity

4R S

Equity attributable to owners of the Company

P

For the six months ended 30 June 2019 | BZE=%

/\,%:,%Ej]%%

—hEXRAZ+THLEXREAR

LR LN 14 ¥
Financial
assets at
Shares fair value Employee
held for through other share-hased Non-
Share Capital ~ Statutory share award Other comprehensive  compensation  Exchange  Accumulated controlling Total
capital reserve reserve scheme reserve income reserve reserve reserve profits Total interests equity
BATEED
BRORR HARH2E BB R
HHER T4 HiER
k% RIRE  EERR 2k RHER RERH HeRi  EREA Riti@d EH 313 ¥ #na
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HKS$'000 HK$'000  HK$'000  HKS$'000  HKS'000
ERFT  ERTT  ERFT  ERTT  ERTT ERFT ERFT  ERTT ERFT  ERTT  ERTT  ERTT
(note)
(k&)
Unaudited for the six months ended
30 June 2019
BEZS-AERAZTALAEA
(REEH)
At 31 December 2018 (Audited) 2,185,876 2,814 59,248 (6,494) 296 (91,650) 702 (138,362) 749,275 2,761,705 135439 2,897,144
RZE-NE+ZBZ+-B(HEH)
Profit/(loss) for the period - - - - - - - - 18,733 18,733 (1,551) 17,182
ARER/ (B8
Qther comprehensive income for the period:
BREBZERA:
Exchange difference arising on translation to
presentation currency - - - - - - - (198) - (198) 14 (184)
NESTIEREENELZE
Net change in fair value of financial assets
at fair value through other comprehensive
income - - - - - 70,918 - - - 70,918 - 70,918
BATEEDH AR ENS
MeREEZATRSE
Total comprehensive income
for the period - - - - - 70,918 - (198) 18,733 89,453 (1,531) 87,916
BR2ERARE
At 30 June 2019 (Unaudited) 2,185,876 2,814 59,248 (6,494) 296 (20,732) 702 (138,560) 768,008 2,851,158 133,902 2,985,060
RIS-AEXAZHA(REEH)
Note: Statutory reserve represents the Group's share of statutory reserves of the M it  ZEREERAEBEENPEARLMBE ([

subsidiaries in the People’s Republic of China (the "PRC"), which is based on
10% profit for the year of these subsidiaries. Such statutory reserve is non-
distributable and to be used to (i) make up prior years’ losses or (ii) expand

production operations of these subsidiaries.

"

Bl zMWER
MEBARZFERNEFNZ10%T & -

AZEERBREBNE DERUSE

ﬁtﬁiﬁiﬁ%

A K B A% R ) B R R
BAZEMBARAZEERLE -



2019 Interim Report FHIFR &

Condensed Consolidated Statement of Cash Flows

Fﬁ EH n‘/-.ﬁ/\Iﬁrﬁl)ILE’%:Z

For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

Unaudited
KBER

Six months ended 30 June

BEXA=+BLNERA

2019 2018
HK$'000 HK$000
BETTT BT T
Net cash (used in)/generated from BEZEHFRA), EEZREPHE
operating activities (25,566) 178,735
Cash flow from investing activities RETHEEZ ﬁ &ERE
Purchase of property, plant and equipment BEWE BELEB (14,019) (134)
Deposits paid for acquisition of property, WEE BMERRHEINHZS
plant and equipment - (19,863)
Purchase of other financial assets BEEMESmEE (178,250) (565,800)
Settlement of other financial assets EEHMEREE 447,350 95,540
Interest received 2 WF B 22,369 8,151
Proceeds from disposal of property, HEVE BEMRKEOERIE
plant and equipment 405 70
Repayment from amount due from a W —FEBAR —RBIEERBRE
non-controlling shareholder of a subsidiary HIEHER - 18,450
Decrease/lincrease) in pledged bank deposits & 3 # 4R 17 17 2k 05 2,/ (38 1n) 2,280 (14)
Decrease in short-term deposits with maturity R =1 AL LB —F RN EHH
beyond three months but within one year BEEFFOR D - 12,000
Net cash generated from/(used in) RETHEE (FRAIZEEPH
investing activities 280,135 (451,600)
Cash flow from financing activities METDHEEZREEH
New bank loan raised HESERITER - 6,175
Repayment of bank loan BERTER (74,750) -
Payment for lease liabilities MEAGENK (2,132) -
Interest paid B FE (4,980) (3,337)
Net cash (used in)/generated from MEITE(RA) &2
financing activities Be$H (81,862) 2,838
Net increase/(decrease) in cash and ReRREEEMEM (RD)
cash equivalents b= 172,707 (270,027)
Cash and cash equivalents RPMZHERAESEED
at beginning of period 903,603 823,908
Effect of foreign exchange rates, net L EXERE (472) 3,797
Cash and cash equivalents REEXZHERBEEEREY
at end of period 1,075,838 557,678
Analysis of cash and cash equivalents: RE&RBESSEMIIR:
Bank balance and cash BITEBEAS 1,073,416 512,915
Deposits in other financial institution REMESREET R 2,422 44,763
1,075,838 557,678
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Notes to the Interim Financial Information

o 8 B 5 B LB R

For the six months ended 30 June 2019 | BZE=F—h&EAA=+HLEAEA

CORPORATE INFORMATION AND BASIS
OF PREPARATION

China Chengtong Development Group Limited (the “Company”)
is a limited company incorporated in Hong Kong. The address of
its registered office and its principal place of business is Suite
6406, 64/F., Central Plaza, 18 Harbour Road, Wanchai, Hong
Kong. The Company and its subsidiaries (collectively known as
the "Group”) is principally engaged in investment holding, bulk
commodity trading, property development, property investment,
finance leasing and hotel and marine travelling services.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “"Stock Exchange”). As at
30 June 2019, the Company's immediate holding company is World
Gain Holdings Limited, which is incorporated in the British Virgin
Islands and the directors of the Company consider the Group's
ultimate holding company to be China Chengtong Holdings Group
Limited ("CCHG"), a company incorporated in the PRC.

The interim financial information is presented in Hong Kong Dollars
("HK$"), unless otherwise stated.

The interim financial information has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

The interim financial information has been prepared with the same
accounting policies adopted in the 2018 annual financial statements,
except for the change in accounting policies due to the adoption
of Hong Kong Financial Reporting Standard 16 Leases ("HKFRS
16") as described in note 2.1 below.

The interim financial information does not include all of the
information required in the annual financial statements, and should
be read in conjunction with the Group's annual financial statements
for the year ended 31 December 2018.

13

1

LFEHRERESE

FPERBEREEBSRAR(EAT])
TREBEIMALZBER AR HiE
MMHEELEZTLEEMBUNE B E
FBEEI18R IR EH641E6406F ©
AR REWNBAR(AEAEER])
FEREREER RFTERE S
MEER DERE BREAERB
JE S bR 9 R A o

ARG ZBROREREBERIMEAER
AA(WMERDERET - RZF —
NERNRA=ZTH KXRARZEEER
A B &World Gain Holdings Limited (%
EEERABES MK XARE
ERRAEBRCEBRERAR RPE
WMBEREBEERAA(MEBRER])
(—ERFPREFMEZHRA) -

BRBHAN
(TE®)=27-

THIMBEERAEE

THMBEENEREBEIMESF L™
RAIZERBRERTEL RBELE S
fhrg((FEEEHMLEDBEMZE
BEEN(EBE 2R ) E345%
(PP EREI 2R EMMBE -

FHMBEERDRE_T-N\FFE
MBREMRANER ST R RREE
HEFBRERMA T XM E2 175
MEAVBRESENFIRIBEN(E

BUBESERNBIGR) DD
ER

B AR BT B
MEXMRHAEH BERAEER
E-F-—NFt-A=t—ALFE
HE B RE G HE

o



2019 Interim Report FHIFR &

Notes to the Interim Financial Information

o 5 B 5 B L B R

For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

1 CORPORATE INFORMATION AND BASIS
OF PREPARATION (Continued)

The financial information relating to the year ended 31 December
2018 that is included in the interim financial information as
comparative information does not constitute the Company's
statutory annual consolidated financial statements for that year
but is derived from those financial statements. Further information
relating to these statutory financial statements required to be
disclosed in accordance with Section 436 of the Hong Kong
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
(the “Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2018 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company's independent auditor has reported on those financial
statements. The independent auditor’s report was unqualified; did
not include a reference to any matters to which the independent
auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under Sections 406(2),
407(2) or (3) of the Companies Ordinance.

2 CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the interim financial information are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2018
except as described below.

In the current interim period, the Group has adopted, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA, which are relevant
to and effective for the Group's financial year beginning on 1
January 2019:

HKAS 19 Plan Amendment Curtailment or
Settlement (amendments)

HKFRS 16 Leases

HK(IFRIC) - Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9  Prepayment Features with Negative
Compensation

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRSs  Annual Improvements to HKFRSs
2015-2017 cycle

Except for HKFRS 16 Leases, none of the developments have had
a significant effect on the interim financial information.
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CHANGES IN ACCOUNTING POLICIES
(Continued)

The HKICPA has issued a number of new or revised standards,
interpretations and amendments to standards which are not
effective for accounting period beginning on 1 January 2019 and
the Group has not early adopted the rules.

2.1 HKFRS 16

HKFRS 16 replaces HKAS 17 Leases ("HKAS 17"),
HK(IFRIC) - Int 4 Determining whether an Arrangement
contains a Lease ("HK(IFRIC) - Int 4"), HK(SIC) - Int 15
Operating Leases — Incentives and HK(SIC) — Int 27 Evaluating
the Substance of Transactions Involving the Legal Form of
a Lease.

HKFRS 16 introduces a single lessee accounting model and
requires a lessee to recognise assets and liabilities for all
leases with a term of more than twelve months, unless
the underlying asset is of low value. A lessee is required to
recognise a right-of-use asset, representing its right to use
the underlying leased asset and a lease liability, representing
its obligation to make lease payments.

Details of the nature and effect of the changes in accounting
policies and the transition options applied are set out below:

(i) New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

2.1 HKFRS 16 (Continued)
(ii) Lessee accounting

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by HKAS 17. Instead,
the Group is required to capitalise all leases when it
is the lessee, including leases previously classified as
operating leases under HKAS 17.

Where the contract contains lease components and
non-lease components, the Group has elected not
to separate non-lease components and accounts for
each lease component and any associated non-lease
components as a single lease component for all leases.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities are
measured at the present value of the following lease
payments:

- fixed payments (including in-substance fixed
payments), less any lease incentives receivables;

- variable lease payments that are based on an
index or a rate;

- amounts expected to be payable under residual
value guarantees;

- the exercise price of purchase option if it is
reasonably certain to exercise that option; and

- payments of penalties for terminating the lease
reflecting the lessee exercising an option to
terminate the lease.

The lease payments are discounted using the interest

rate implicit in the lease, if that rate can be readily
determined, or the Group’s incremental borrowing rate.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

2.1 HKFRS 16 (Continued)

(ii)

Lessee accounting (Continued)

Right-of-use assets are measured at cost comprising
the following:

- the amount of initial measurement of lease
liabilities;

- any lease payment made at or before the
commencement date less any lease incentives
received;

- any initial direct costs; and

restoration costs.

The right-of-use asset is subsequently stated at cost
less accumulated depreciation and impairment losses.
Lease liability is subsequently measured by increasing
the carrying amount to reflect interest on the lease
liability and reducing the carrying amount to reflect the
lease payment made.

Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to profit or
loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of
the liability for each period. The right-of-use asset is
depreciated over the shorter of the asset’'s useful life
and the lease term on a straight-line basis.

There are recognition exemptions for short-term leases
and leases of low-value items. Short-term leases are
leases with a lease term of 12 months or less at the
commencement date. Payments associated with
short-term leases and leases of low value items are
recognised on a straight-line basis as expenses in profit
or loss.

In prior years, rental payable under operating leases

were charged to profit or loss on a straight-line basis
over the lease term.
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2 CHANGES IN ACCOUNTING POLICIES

(Continued)
2.1 HKFRS 16 (Continued)

(iii) Lessor accounting

2 EntRES®BH(E)

21 EHEMBHREEANE 16K (E)
(iii) HBEAEHEE

(iv)

HKFRS 16 substantially carries forward the lessor
accounting requirements of the superseded HKAS 17.
Accordingly, a lessor continues to classify its leases as
operating leases or finance leases, and to account for
those two types of leases differently.

Transitional impact and practical expedients
applied

The Group has transitioned to HKFRS 16 in accordance
with the modified retrospective approach and,
therefore, the information presented for 2018 has not
been restated. The right-of-use asset for property lease
was measured at the amount equal to the lease liability,
adjusted by the amount of any prepayments relating to
that lease recognised in the consolidated statement of
financial position as at 31 December 2018.

The reconciliation of operating lease commitment to
lease liabilities is set out below:

BEAEY B RS ER F165
ABEATEB S ES
F17H OB A AL ER
FAEAMBEE - Bt HAEA
MEBEHE P EALE
HeExsmERAE TAUF
BAABRERAEAE-

BREYGERFEE AT
#E% %

(iv)

AEBCDRELETEN
EERETEM B HREE
AlZE165k At st —F —
NEZHNERL RES
- MEHENEREEE
BEEREERENTHE
AECARER-F-N\F
TZRA=+—BEMEEY
ﬁ%ﬁﬁ)ﬁi’%ﬁ&éuﬁﬁiﬁi&ﬁ%
HENETAEMNKESRE
HEITHE -

LERNAEZEREERRG
MRS NT

HK$'000
B M F T
Operating lease commitment at RZFE-—NF+ZA=+—88
31 December 2018 8 T A R 8,685
Less: short-term leases with remaining BoEE—_ZE—NE+ A
lease term ending on or before =Z=t+—H=%ZAH%HT
31 December 2019 HEMEHEE (2,979)
Gross lease liabilities at 1 January 2019 RZE—NLF—A—HK
HEBEHER 5,706
Less: total future interest expenses Vo R R BB X AEE (666)
Lease liabilities at 1 January 2019 RZZE—NLF—A—HHN
HE&BE 5,040
Of which are: B EE:
— Current lease liabilities - EaRE 1,428
- Non-current lease liabilities -FEAHBEERE 3,612
5,040
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2 CHANGES IN ACCOUNTING POLICIES 2 EHBESH(E)

(Continued)

2.1 HKFRS 16 (Continued) 21 EEMBHEEEAE 16K (E)

(iv) Transitional impact and practical expedients (iv)] BEZERFERBNAT
applied (Continued) #ESZEE)
The lessee’s weighted average incremental borrowing RZZE—-—hh&E—H—H8"
rate applied to the lease liabilities on 1 January 2019 BRHREESA ﬁ my A& A
was 7.2%. BmETFHEEBRER
7.2% °
Prepaid land lease payments in respect of the land use REBEAET B RS ER
right in the PRC are currently recognised as right-of-use Z165% 1% - B AP E L fE
assets upon application of HKFRS 16 and are included AENEBENLTHHENK
in the same line item as property, plant and equipment REMRRTERAEEE X
as that within which the corresponding assets.. HABEEEBAMNR —
BEERN JEDE -BER
B
The following table summarises the impact of the T R B AR N E BB B W
adoption of HKFRS 16 on the Group's condensed SEAFIHEHAEBR
consolidated statement of financial position as at 1 — W F—RA—HKHNMH
January 2019. The information presented for 2018 has /Zv? /:\n MBRARNTE -
not been restated. M- NFE2HHW ﬁ &
~FEZ -
As at HKFRS 16 As at
31 December HKFRS 16 Contract 1 January
2018 Reclassification capitalisation 2019
FEMBRE THEMBRE
RZB-N\§ ERE 165 EQE16% R-Z-nEF
+=ZB=Z+-8H ENSE BHEFL -A-H
HK$'000 HK$'000 HK$'000 HK$'000
EEFT EEFT EEFT EEFT
Assets: gE:
Property, plant and equipment 1% - BE k& 187,803 41,090 5,040 233,933
Prepaid land lease payments BRLuAESR 40,603 (40,603) - -
Trade and other receivables B REMEWNFE 186,706 (487) - 186,219
Liabilities: fff:
Lease liabilities HEAR - - (5,040) (5,040)
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

2.1 HKFRS 16 (Continued)

(iv) Transitional impact and practical expedients
applied (Continued)

As allowed by HKFRS 16, the Group has used the practical
expedient to grandfather the previous assessment of
which existing arrangements are, or contain, leases.
The Group has therefore applied the new definition of
a lease in HKFRS 16 only to contracts that are entered
into on or after the date of initial application. In addition,
the Group has also elected the practical expedient for
not applying the new accounting model to short-term
leases (i.e. lease term of 12 months or less).

3 TURNOVER AND SEGMENT
INFORMATION

The information reported to the executive directors of the Company,
being the chief operating decision makers for the purpose of
resources allocation and assessment of performance, is the financial
information of the Group as a whole as reported under HKFRSs.
The Group's chief operating decision makers have identified the
reportable segments of the Group as follows:

(1)

(2)

(3)

Property development — holding land for property development
projects

Property investment — providing rental services and holding
investment properties for appreciation

Finance leasing — providing finance leasing services including
arranging sales and leaseback transactions

Bulk commodity trade — trading of coal, steel and non-ferrous
metals

Hotel and marine travelling services — providing hotel and
marine travelling services
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The following is an analysis of the Group’s revenue and results by
reportable segments for the period under review:

EXERSBEHGE)

SEBRRRR

UTRASERCOBEAREREDE
oz aEREEDN:

Unaudited
AEEH

For the six months ended 30 June 2019

BE_Z-AEXAZTHLAER
Hotel and
Bulk marine
Property Property Finance commodity travelling
development investment leasing trade services Total
AR EEREEL
NRER NERRE MEHE HERER iR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRTT BRTT BRTT BBTT BBTT BBTT
Turnover X
Segment revenue SEWE
- external sales and income - EHE R 16,199 1,083 33,060 439,387 18,169 507,888
Results 25
Segment results (Note (a)) PEEENH () 3,681 927 28,227 47 (3,905) 29,401
Fair value gain on other financial BATEGAER
assets measured at fair value ([(BROFEFAER)
through profit or loss (“FVPL") Zﬁﬁﬁﬁﬂﬁﬁz
NFERE 404
Unallocated finance costs ROBRBEKA (1,758)
Unallocated corporate expenses AORLERT (21,362)
Unallocated corporate income ROECERA 22,642
Profit before income tax BT EE ALR A 29,327
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3 TURNOVER AND SEGMENT 3 EXgRSEEHE)
INFORMATION (Continued)
Segment revenue and results (Continued) PEBBREEE)
Note: W&t
Hotel and
Bulk marine
Property Property Finance commodity travelling
development  investment leasing trade services Unallocated Total
xR EEMEL
NREE nERERE MEER HRES e 38 R 95 78 @t

HK$'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$000 HK$'000
ERFT ERFT ARFT ERFT ERTFT BRFT ERFT

{a) Amounts included in measurement S EEEHBEHAZ
of segment results t8

Interest income from depositsand ~ EHREMLREEL

other financial assets FIBKA 1,170 - 1,694 333 74 22,320 25,591
Depreciation ik (17) - (77) (428) (6,999) (1,701) (9,222)
Finance costs BEKK - - (1,702) (57) (169) (1,758) (3,686)

oy & 22
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3

EXERSBEHGE)

SHRBEREEE

Unaudited
REER

For the six months ended 30 June 2018
BE-ZZ-N\EXA=THLEA EA

Hotel and
Bulk marine
Property Property Finance  commodity travelling
development  investment leasing trade services Total
AR BEMEL
NEER MERE RERE BmE S gy e @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥Ffr  EEFr  BEFT EETT  EETrn EETx
Turnover eXx8
Segment revenue » RN E
- external sales and income -HBHEHERKA 35,110 1,382 23,637 578,417 24,839 663,385
Results Ed
Segment results (Note (a)) PEEEWHEE) 8,485 1,218 18,336 9,327 (832) 36,634
Fair value gain on other financial BOFEMABEL
assets measured at FVPL EtemEEL
AT EKH 133
Fair value gain on investment REMEZ AT ERS
properties (Note (b)) (b)) 504
Unallocated finance costs AABRBEKA 2,236)
Unallocated corporate expenses RORCERT (26,727)
Unallocated corporate income ROREERA 20,148
Profit before income tax GRS H AR A 29,558
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3

TURNOVER AND SEGMENT 3 EXMERsEEH(E)
INFORMATION (Continued)
Segment revenue and results (Continued) PEBBREEE)
Notes: &t
Hotel and
Bulk marine
Property Property Finance commodity travelling
development investment leasing trade services  Unallocated Total
AR BERSE
NELR NERE HERE BEREH T 2 R 7 AR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT EEFT BEFT EBFT EEFT BEFT EBFT
{a) Amounts included in measurement S EEBHECHAZLE
of segment results
Interest income from depositsand ~ FHREMEREEZ
other financial assets FEHA 1,432 = 755 99 256 19,661 22,203
Depreciation nE (44) - (74) (15) (5,536) (2,199 (7,868)
Finance costs BERA - - (241) (37) - 2,236) (2,514)
(b) - Amounts regularly provided to the THATZELBRREREN
chief operating decision maker REAMAERAZEE
for the analysis of the segment's
performance
Fair value gain on investment RENECATERE
properties - 504 - - - - 504

For the six months ended 30 June 2019 and 2018, unallocated
corporate income mainly comprised interest income from deposits
and other financial assets which are not directly attributable to the
business activities of any operating segment.

For the six months ended 30 June 2019 and 2018, unallocated
corporate expenses mainly comprised staff costs and legal and
professional expenses of the Group's headquarter which are not
directly attributable to the business activities of any operating
segment.

Segment results do not include income tax expense, while segment

assets include the tax recoverable except those recognised by the
head office and the inactive subsidiaries.

2%

B2 _ZT-AEFLE-_FT-NFXRA=
TEBERBEA ROECERATE
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TURNOVER AND SEGMENT 3 BEHBRSEEHR(E)
INFORMATION (Continued)
Segment assets THEE
The following is an analysis of the Group's assets by reportable NTRAESENEERATZE®RSEY
segments: DT
Unaudited Audited
REER BEZ
At At
30 June 31 December
2019 2018

R-IZ—NE R-_ZT-N\F
ANA=+H +t-A=+—H

HK$'000 HK$'000
BE¥TTT BT T
Segment assets DEEE
Property development MEZRE 718,696 849,182
Property investment* ES 101,528 101,528
Finance leasing mEHE 791,714 889,029
Bulk commodity trade AREmES 153,546 188,112
Hotel and marine travelling services B JE A1 iiﬁwﬂﬂfﬁ% 213,942 208,104
Total segment assets DEEEES 1,979,426 2,235,955
Unallocated K5 B
- Other financial assets -HMEmEE 637,810 695,666
- Deposits in other financial institution -RE ‘er TREEBEFR 7 15,026
- Bank balances and cash -RITEFERE 886,453 552,011
- Other unallocated assets - HiRkDEBEEE 54,242 91,645
Total assets BEE 3,557,938 3,590,303
e Segment assets of property investment segment include investment * MERBESPENSEEERBERE ’fW)
properties but segment results excluded the related fair value change for ¥ Mo BEEEYTLEHARNERER
the period. E2F-
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3 TURNOVER AND SEGMENT 3 EXBRSESEHE)
INFORMATION (Continued)
Turnover BxE
Set out below is the disaggregation of the Group’s revenue for TXHIAEES EERB S EER
major services or products lines: ZWAZ D H R
Unaudited
KEER

Six months ended 30 June

BEXNAZTHLXER

2019 2018
—E—-nE ZE-NF
HK$'000 HK$°000
BETT BB F T
Rental income el A 1,083 1,382
Sales of properties HEWE 16,199 35,110
Interest income A B A 24,913 23,637
Consultancy service income from MEEELTHEZBZARE
finance leasing arrangements g A 8,137 -
Bulk commodity trade AREARE S 439,387 578,417
Hotel and marine travelling services IR RS R RS 18,169 24,839
507,888 663,385
4 OTHER INCOME 4 HMKA
Unaudited
KEER
Six months ended 30 June
HEXRA=+HLKEA
2019 2018
ZE—NhE ZTET-NF
HK$'000 HK$000
BE¥TIT BB F T
Interest income from: KRB TER ZHEHRA :
- deposits and other financial assets -FXREM L @& E 25,591 22,203
— a non-controlling shareholder of -—HBARN—F
a subsidiary FE 12 AR IR R = 202
25,591 22,405
Fair value gain on other financial EAFEFABZ ZEHM
assets measured at FVPL TRMEEZLAFEKSE 404 1,335
Gain on disposal of property, HEYE HEREREY
plant and equipment Wz 195 -
Others Hib 1,385 1,074
27,575 24,814
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FINANCE COSTS

5 WMBERSF

Unaudited
REER

Six months ended 30 June
BEXNAB=1+HLAKEA

2019 2018
—E—HhE —E-)N\F
HK$’000 HK$'000
BETFTT B F L
Interest on bank borrowings RITEEZF A 5,318 3,337
Interest on lease liabilities HEBGBEZHE 226 =
5,544 3,337
Less: Amounts capitalised on WERPMERE
properties under BEXbLz & &
development (1,858) (823)
3,686 2,514
INCOME TAX EXPENSE FhiesRAX

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits arising in Hong Kong during the period. The
subsidiaries established in the PRC are subject to enterprise income
tax of 25%. The current tax for the period also included PRC land
appreciation tax (“LAT"). The provision for LAT is estimated
according to the requirements set forth in the relevant PRC tax laws
and regulations. LAT has been provided at ranges of progressive
rates of the appreciation value, with certain allowable deductions.

ERNGERIRAAREEELE 2
FHRERBUR FIR1656% 2 B K & o
RPBEKRIOMBRRNEERSEHR
BER226%  AMBRETEEFEL
wERER(THBER]) - LtiEgE
T8 18 15 70 AR 4% 4R B o B BEOR K A& I B
HoBHEMSt LHMIERBIRILE
BMZRENTHERB BEETH
MRIER -

Unaudited
REER

Six months ended 30 June
BEXRA=1+HLAREAR

2019 2018
—E—-h¥F —E-NF
HK$'000 HK$'000
B¥TT BB F o
Income tax expense comprises: A EE:

Current tax 7N R R IE 11,866 13,200
Deferred taxation iR 3 T I8 279 1,595

Total income tax expense AR 2%
for the period 12,145 14,795
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7 PROFIT BEFORE INCOME TAX 7 BERERWAR
Unaudited
KEER
Six months ended 30 June
gEXB=1+HLLXEA
2019 2018
ZE—-NhE — T )N\F
HK$’000 HK$'000
BETFTT B F L
Profit before income tax has been BRETEHRATEND 0B
arrived at after charging/(crediting): (Gt A) -
Depreciation: e
— property, plant and equipment -WE BENIEE
(net of amount capitalised on (EMBRERPYE
properties under development) BUEEXRLZzERE) 9,222 7,868
Amortisation of prepaid land lease FE A+ b FROE A RO B
payments = 2,903
(Gain)/loss on disposal of property, HEVE BMEEXREZ
plant and equipment (W) K518 (195) 345
Written off of property, MEWE - -BERXRE
plant and equipment = 313
Net impairment charge/(reversal of CREEREBX L
impairment) on financial assets (BB E)FE 205 (94)
Exchange gain, net PE W Ik &= % 58 (23) (161)
Expenses capitalised on properties FRAPAYWEZER LI
under development:
Depreciation e 3 7
Finance costs Bl & kA 1,858 823
Staff costs BT A 1,766 1,387
DIVIDENDS 8 KR

ARAREFTERBEZE T -NEFR
ZZE-NFARAZ+THLEREAEIR
FRGHES TARALTEZZH
BHE_Z-NF+A=+—HIHF
EEIREMBE -

The directors of the Company did not declare any interim dividend
for the six months ended 30 June 2019 and 2018 and the Company
did not recommend the payment of any dividend for the year ended
31 December 2018.
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For the six months ended 30 June 2019 | BZE=%

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the earnings for
the period attributable to owners of the Company of HK$18,733,000
(for the six months ended 30 June 2018: HK$14,265,000) and on
the weighted average number of 5,796,985,000 (for the six months
ended 30 June 2018: 5,796,985,000) ordinary shares in issue during
the period excluding ordinary shares purchased by the Company
for share award scheme.

There were no potential dilutive ordinary share outstanding for both
periods and therefore the dilutive earnings per share is the same
as basic earnings per share.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT, PREPAID LAND
LEASE PAYMENTS AND INVESTMENT
PROPERTIES

(a) Property, plant and equipment

During the six months ended 30 June 2019, the Group
acquired and disposed of property, plant and equipment
with carrying amounts of approximately HK$14,019,000 and
HK$210,000 respectively (for the six months ended 30 June
2018: acquired of HK$134,000, disposed of HK$401,000 and
written off of HK$303,000).

As discussed in note 2.1, the Group has initially applied
HKFRS 16 using the modified retrospective method and
adjusted the opening balances at 1 January 2019 to recognise
right-of-use assets relating to leases which were previously
classified as operating leases under HKAS 17. The net book
values of the Group's right-of-use assets included in property,
plant and equipment as at 1 January 2019 and 30 June 2019
represented the properties leased for own use and leasehold
land and carried at depreciated cost.

During the six months ended 30 June 2019, the Group
entered into a lease agreement for use of office, and therefore
recognised the additions to properties leased for own use of
HK$1,692,000. The minimum annual lease payment terms of
the leases of office are fixed.

29
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o 8 B 5 B LB R

—hEXRAZ+THLEXREAR

BiRAER

EREABANDEZHARAQRAHEE
A FE 15 B F & #18,733,000 T (& =
7==_)\¢/\Hf+5¢/\f.ﬂ
7 #14,265,0007T ) & hn #E F 15 8% #
5,796,985,000 (B2 == — NF XA
=+ H1t/X18 A :5,796,985,000 fi% ) A&
HEEETERERITEBEARAF A

B 15 45 ) & B T B B &0 % B AR) B i

RWERESERTENNBEEET
TER AbtSh#IRANESRE
AEMER -

MR BERMW- Ff L
HEMRERRBRMRZEH

%

(a) ¥ BER®RE

ai_y j—LE'E/\)EJ ‘T’EHJ:/\
BA AEEKEY L ERAEE
2 R4 A E 14,019,000 T K B
¥210,000c(BHZEZE T — NEAX
B=ZTHLEXNBEA - BREBEE
134,000 * B & & #401,000
7t & © 84 75 # 303,000 7T) B9 4
¥ BEMEKE-

A E2IM A W AKE D
FERBEEETEVEIERTLE
R EEBNEI65  LHER

Z-NE-A-BOBN&H
NHERBEAREETE G ER
F1UTHEOBRKERANNERH
MEREEE - AEER _-FT—
NE-—A—BRZZE-NAFERA
ZTHHADE BEERED
EREEENKRE FEKEEER
E%%%&ﬂ Tt WIRIFTE
X AN 51 iR

HE-_Z—-— AL F~A=Zt+8L1LX
A AEBEREANRAETITL
HEwE WHERESEERY
ERNE B 1692000 PAE
HANKEFERENTIERE
& 5E ) o
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10 MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT, PREPAID LAND
LEASE PAYMENTS AND INVESTMENT
PROPERTIES (Continued)

(b)

(c)

Prepaid land lease payments

The carrying amount of the prepaid land lease payments is
reclassified to property, plant and equipment as right-of-use
assets upon the initial application of HKFRS 16.

During the six months ended 30 June 2018, no prepaid land
lease payments was acquired or disposed of.

Investment properties

During the six months ended 30 June 2019 and 2018, the
Group had no addition, disposal or transfer of investment
properties.

The fair values of the Group's investment properties at 30
June 2019 and 31 December 2018 have been arrived at on the
basis of valuations carried out on these dates by Jones Lang
Lasalle Corporate Appraisal and Advisory Limited (“JLL"), an
independent qualified professional valuer. JLL is a member
of the Hong Kong Institute of Surveyors and has appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations. The valuation
was arrived at income approach and based on the estimated
rental value of the properties. The valuation takes into account
the expected vacancy rates and rental growth rates of the
respective properties which are supported by the terms of the
existing lease, other contracts and external evidence such as
current market rents of similar properties. There has been no
fair value change on the Group's investment properties during
the six months ended 30 June 2019 (for the year ended 31
December 2018: fair value gain of HK$3,535,000).
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10 MR BWERSM RS
HEARERRBRMRZED

-
(&

(b)

(c)

ARLHEARMSR

RUVERBAEABVBHRE LS
1655 % BN LtWAENKER
BEEHFIBRENE BEREKHE
EREREEE -

BHE_Z-NEFXA=Z1THLX
BAHBE HEEBEHLEAN
THEEMK-

REME

HE_Z-NWEFERZZE—NEX
AZ+BLEAEA XEBEHE
AE - HEREEREREME-

REBR-_ZT—NLF~A=+H
rZFE-NF+ZA=+—8HZ2
WEMEZAFEUNBILIAEEBR
BEGEMPEBRTLETGR
BHRAERAA(HEET N Z
CHHETZHEEEER - F
ERTATEIEME2ee 8
HEABER RENAEFHEE
B EUMEZER - HED
BERAZRBREDENGTAE
BEESH MEMALKEHEER
FEBEYENHEERER  HI
REREKRZR Hte 4 REL
MERTHERESZINLEEA
BE-BEE-_ZT—hAFE A=+
Bib/N@ A 8B REEBNKE
METEAFEEH(HE-ZT
—NE+ZRA=+—BIEE:
N B W 2% 75 # 3,535,000 7T) ©



11 LOANS RECEIVABLE

As at 30 June 2019, the Group had twelve (31 December 2018:
eleven) sale and leaseback agreements pursuant to which the 121
customers (the "lessees”) sold their equipment and facilities to the
Group and leased back the equipment and facilities with the lease
period of 3 to 5 years (31 December 2018: 1 to 3 years) from the IR =
date of inception. In addition, the ownership of leased assets will
be transferred to the lessees at a purchase option of RMB1 upon
the settlement of the receivable and the interest accrued under
the sale and leaseback arrangements. The lessees retain control
of the equipment and facilities before and after entering into the
sale and leaseback arrangements, which do not therefore constitute
a lease for accounting purposes. Rather, the arrangements have
been accounted for as a secured loan and recognised as financial
assets at amortised cost in accordance with HKFRS 9 Financial

Instruments.

China Chengtong Development Group Limited FEIFHBEEEBEER A T

Notes to the Interim Financial Information

o 8 B 5 B LB R

For the six months ended 30 June 2019 | BZE=%

11 Bl E®

T & 3 7 A —

—hEXRAZ+THLEXREAR

RZZE—-NAENBA=1+B K"&E@BH
—E2-NF+=-_A=+—H":
MH)EEBHABZE Bt TR
mﬁnﬁﬁﬁﬁﬁﬁmﬁ%%$%@’
EMZBR=ZZEAF(ZZF

—NE+-_A=+—8B:—Z=2=HF)H
EHAMEEZERMERZ M-

REEEEHEZHIETERRERE
FREEEFR BEAEANUNARE
ITITEEEEMNG
EMNMMEEEZE TEBF - ERIN#%
SEREZOBLEANE AHEFRA
HEBRRENESE U STZRE
HEE mMBABZTH

MT EHEE

EER—BAEERMERIE  ARE

EEYBHREER

IFE9% @ T A

HRRANBERAARNEREE -

Unaudited Audited
REER FE=E
At At
30 June 31 December
2019 2018
R-ZE—h%E RZZE—NF
~NA=+H +-A=+—H
HK$'000 HK$'000
BETTT BB F T
Analysed for reporting purposes as: DWIER2HAS :
Current assets B E 313,593 421,236
Non-current assets ERBEE 387,551 245,700
701,144 666,936

As at 30 June 2019, effective interest rates ranged from
approximately 5.22% to 8.12% (31 December 2018: 5.22% to

8.12%) per annum.

As at 30 June 2019, loans receivable of HK$5,080,000 had been
past due (31 December 2018: nil). The loans receivable under
the sale and leaseback arrangements are secured by the leased
equipment, facilities and customers’ deposits and the Group has
obtained guarantees provided by the related parties of the lessees.
The Group is not permitted to sell or re-pledge the collateral in
absence of default by the lessees. The lessees are obliged to
settle the amounts according to the terms set out in the relevant

—AEXNA=ZTH BEEFAH

—NERA=ZTH EBHRER

K=

RN FHE2%E812% (=T — J\F
+-—A=+—H:52%%8.12%) °
w=

7 15,080,000 (= &

—NF+=A

St—RA:E)hRBAR - HEREH
HBBEBRTERERABERE Rt
EEFPERZIERRE BAXAEHES
EETONBEETRHZER EEAHE
TREHDOBAT AEEBAEHE
ZERRABEER - ABETEERD

contracts. RIEABE RGN EE R RIE -

As at 30 June 2019, loss allowance of HK$141,000 was made fi"_ —NFEARA=Z+TH EREW

against the gross amount of loans receivable (31 December 2018: B 348 B AT IR B 1B B 8 141,000

HK$121,000). iﬂ*f—A¢+ A=+—8:#%%
121,0007L) °
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12 TRADE AND OTHER RECEIVABLES 12 BORHEMEBEKRE
Unaudited Audited
AEER KEZ
At At
30 June 31 December
2019 2018

R-ZE—N%F R-T—-N\F
ANA=+H +-A=+—H

HK$'000 HK$'000
BETTT BB F T
Trade and bills receivables B 5 kW E K E W E
(note a) (Kt 7ta) 7,383 8,475
Prepayments to suppliers A £ FE 7 78 S X 86,434 111,353
Other prepayments and deposits EMmEMNRERZS 4,526 43,747
Other receivables (note b) H e W SR IE (B A b) 34,679 23,131
133,022 186,706
Notes: [T
(a) Details of the trade and bills receivables are as follows: (a) BorlWZEREREZ® ZFHEH M
T
Unaudited Audited
KEER 4 E %
At At
30 June 31 December
2019 2018
R-Z—h& RZE—N\&F
~B=+H +=—A=+—H
HK$'000 HK$'000
EWTFT BT T
Trade and bills receivables B 5 EWKEREKRER 7,384 8,475
Less: allowance for impairment LR E (1) =
Trade and bills receivables — net B SRR ERERZRFE 7,383 8,475
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For the six months ended 30 June 2019 | BZE=F—h&EAA=+HLEAEA

12 TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(a)

(Continued)

As at 30 June 2019 and 31 December 2018, trade receivables mainly
arose from bulk commodity trading. No credit period has been granted to
customers of bulk commodity trade business for the six months ended
30 June 2019 (31 December 2018: nil).

The Group normally grants credit terms to its customers according to
industry practice together with consideration of their creditability and
repayment history. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are regularly reviewed by senior
management.

As at 30 June 2019, loss allowance of HK$1,000 (31 December 2018: nil)
was made against the gross amount of trade and bills receivables.

The following is an ageing analysis of gross trade and bills receivables,
presented based on the invoice date at the end of reporting period:

12 BEREMBUKRER(E)

it (&)

(a)

(&)

RZE-NAFRNRA=Z+HERZZE-NF
TZA=+—H BEZRURFEIEX
BAREARES BHE_FT-NALFXA
=tRLERERA TELETFTAFTERE
ZEBEFPBRERCZE-NF+ A
=+—H: -

AEBEBERBEXEAFTRLEBEEFPH
EREBEREELSE AREREBRRE
He-ARBAOREHERKD Z EKKEA
BEEBROZES ANERTHASR
EEERS -

R-ZZE—-—h&EA=1+0 EnESE
WHREREREIEABETIRBIEBREES
¥1,00(ZE—N\F+=ZA=+—8:
) °

RBERRBERAHNERZEHEK
REARBERERBGLQEIRESTMOT :

Unaudited Audited

KIEE KEZ

At At

30 June 31 December

2019 2018

R-E—W%FE RZT—N\F

ANA=+AH +=ZA=+—H

HK$'000 HK$ 000

EMFT BT T

Within 90 days CENA 7,337 378
91-180 days 91-180k 46 8,097
7,383 8,475

As at 30 June 2019, loss allowance of HK$361,000 (31 December 2018:
HK$177,000) was made against the gross amount of other receivables.
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For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

13 OTHER FINANCIAL ASSETS 13 Hth e m B &
Unaudited Audited
KRBT KB
At At
30 June 31 December
2019 2018
R-ZE—h%F RZZE—N\F
~NB=1+H +-—RA=+—H
HK$'000 HK$'000
B¥TiT BT T
Non-current: JERE :
Financial assets measured BAFESHHAHLMEZE
at fair value through other WR(IMERLSFESEEA
comprehensive income HttzEka)zem
(“FVOCI”) (non-recycling) HEE(FAEA)
- Equity investments -EmEE 4,782 4,984
Current: BE
Financial assets measured at BAFEEHGAEMEE
FVOCI (non-recycling) WazemEE
(RATEdA)
Equity investments EHEE
— Shares listed in Hong Kong “REABLTHRM 175,260 104,140
Financial assets measured at BAFEIFARBED
FVPL EMEE
— Shares listed in Hong Kong -REBLETHRNG 1,058 1,125
- Unlisted investments -FLEWMEE 314,209 421,847
Financial assets at amortised DEERETARNEMEIE
cost
— Unlisted investments with interest - FIZ E3.9% £4.0%
ranged from 3.9% to 4.0% (ZE2E—N\F :4.0%
(2018: 4.0% to 7.0%) per annum £7.0%) KBt B
FLEMIERE 11,400 74,100
— Structured bank deposits with “NTFIEF3E5%E4.4%
interest ranged from 3.5% to (ZE—N\F :2.9%
4.4% (2018:2.9% t0 4.5%) F45%) 0K 8
per annum EHEMHRITER 142,500 239,400
644,427 840,612
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14 TRADE AND OTHER PAYABLES

14 BHRHMEFHRK

Unaudited Audited

KREER BEZ

At At

30 June 31 December

2019 2018

R-E—h%E RZZTE—NF

wNAB=+H +=—A=+—H

HK$'000 HK$°000

BETT BB F T

Trade payables (note) Z 5N REN ) 14,364 13,030
Other payables and accruals H b et B K& FEEH I 33,399 52,516
Deposits received 2 Wiz % 27,636 14,820
Accrual of construction costs B ITREEH 38,664 40,360
114,063 120,726

Note:

The following is an ageing analysis of trade payables, presented based on the

Bt it

RBEEHREEZAHERNEBE RN RE

invoice date at the end of reporting period: ZEREBESMET
Unaudited Audited
E3 1 273 KEZ
At At
30 June 31 December
2019 2018
R-ZE—Nh%F RZT—N\F
~NB=+H +=ZA=+—H
HK$'000 HK$'000
EB¥TTT B F T
Within 1 year —FR 11,440 10,105
Over 1 year but less than 2 years BB —FRLAWEF - =
Over 2 years but less than 3 years HAMTEILIR=ZF - 2,925
Over 3 years BiB=F 2,924 -
14,364 13,030
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15 BANK BORROWINGS 15 SRITHEE

Unaudited Audited

KEERX BEZ

At At

30 June 31 December

2019 2018

»® i

—E—-nE —E-N\F

AB=+H +Z-ZA=+—8H

HK$'000 HK$'000

BE¥TIT BT T

Short-term bank borrowings R ITHEE

Unsecured mE T 200,000 274,100
The short-term bank loans were repayable within one year from RHETEREARNBRESHRE—FRA
the end of the reporting period. The effective interest rate of the EE-R-_T—NFNA=Z+H" %

E«‘ﬂ
CEHBRTERNERFEF X 54.53%
(ZE—N\FE+_A=Z=+—"H: FH=X
NF2.67%%E5.90%) °

short-term bank loans was 4.53% per annum at 30 June 2019 (31
December 2018: 2.67% to 5.90% per annum).

16 SHARE CAPITAL 16 & &
Unaudited Audited
REER BREZ
At 30 June 2019 At 31 December 2018
RZE—NE RZE—NF
~NA=+H +ZA=+—H
Number of Share Number of Share
shares capital shares capital
B &E ;2.3 & E B 7R
‘000 HK$'000 ‘000 HK$'000
F® BETTT TR BT
Issued and fully paid: BEETREHR:
At 1 January and at period/ N—B—B RN/
year end FR 5,808,735 2,185,876 5,808,735 2,185,876

_ 3%




17 RELATED PARTY TRANSACTIONS

China Chengtong Development Group Limited FEIBBZ RSB ER QA
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o 8 B 5 B LB R

For the six months ended 30 June 2019 | BZE=F—h&EAA=+HLEAEA

Save as disclosed elsewhere in the interim financial information,
during the period, the Group had also entered into the following
significant transactions with the following related parties:

(a)

Transactions and balances with related parties

Name of related parties

HEF &R

17 REBF XS

B AR RS RE
Sh A EEE B A TR TS BE
TUATERZS :

(a) HEEAZXESRER
Unaudited

TEER

Six months ended 30 June

Nature of transactions/ BEANAZ=+HALARER

balances

2 Vg 1 1:3 1

2019 2018
—®-n¥ —T-N\F
HK$’000 HK$'000
ERFT  EETT

Wholly-owned subsidiaries of
the ultimate holding company
of the Company:

FOFIRBERAFIZCZERELT:

TEESEEBERAQA

China Chengtong Finance Corporation

Ltd.
HBHBERRET A

Hainan Huandao Taide Hotel Property

Management Co. Ltd.

BEEERGHEENEEERARAA

TEHEESBM AL RAA

RBAECERERNERLQA

TEEEREFER AR

Other receivables

H ftb & Y 5K I8

Deposits
7R
Interest income

B WA

Property management
expenses

MEBERX

Other payables

H th JE < ;1B

Storage fee

fet 7B B

Other income

H W A

Sale of coal

8B R IK

480 461
2,422 44,763
17 1,393

- 147

- 1,045

72 246
46 451

= 6,887
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17 RELATED PARTY TRANSACTIONS
(Continued)

(b)

Transactions and balances with other relevant
government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred
to as the "CCHG Group”) which is a state-owned
enterprise under the direct supervision of the State Council
of the PRC. The directors of the Company consider that the
Company is ultimately controlled by the government of the
PRC and the Group operates in an economic environment
currently dominated by entities controlled, jointly controlled
or significantly influenced by the PRC government
("government-related entities”).

Apart from transactions with CCHG Group, the Group has
transactions including but not limited to finance leasing
arrangements with other relevant government-related
entities.

Details of the transactions with relevant government-related
entities are set out below:

17 REHFXH(E)

(b)

HEMERBRFAERRZIXS
R

AEEEBSRATEHBEBRERE
EzBEAELCEWBER(EBE
fe e BB AR A wE R
KEDET-—EREQAEEZ
—HD ARBMEEFRR AR
AXPEBAKEES  MAK
BEAMEEMENRERREXS
BERFES BEEHREEK
TEZER(RNRERER) T

%o

REBBIEREE X5 K
SEHERHEGHEBRNREE R

ETRS BREETRAMEM
Bz
Eﬁﬁﬁfaﬂzﬁfﬁ ERBZIRGZHF
EE AT :

Unaudited

REER

Six months ended 30 June

BERXAZ=Z+RHILEREAR

2019 2018
—hE —FE-NF
HK$'000 HK$000
EBETTT BB F T
Transactions with other relevant HEMEERTEERE
government-related entities: ZRG:
Interest income NN N 22,336 23,637
Consultancy service income from MEMRMELZHMNZARE
finance leasing arrangements A 8,137 -

In addition, the Group has entered into various transactions
involving other purchases and operating expenses with other
government-related entities. In the opinion of the directors of
the Company, except for the transactions disclosed above,
other transactions and balances are considered as individually
and collectively insignificant to the operation of the Group
for the six months ended 30 June 2019 and 30 June 2018.
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17 RELATED PARTY TRANSACTIONS
(Continued)

(b)

(c)

Transactions and balances with other relevant
government-related entities (Continued)

The Group also has bank deposits, financial assets investments
and other general banking facilities with certain banks and
financial institutions, which are government-related entities,
in its ordinary course of business. In view of the nature of
those banking transactions, the directors of the Company are
of the opinion that separate disclosure would not be material
to the interim financial information.

Remunerations of key management personnel
The remunerations of key management personnel, who are

the directors of the Company, during the period were as
follows:

17 REFXH(E)

(b)

(c)

HEMERBRFAERRBZXS
R (E)

AEBETRAEREBBREDEEB
BB EERZETRITRER
BBEETROER EREER
EREM—RBRITMEETD - 2
RZERTXZFOMEE A1 A
EERNEBBRELTHMBKE
HIrmEaEATE-

FEEBARZH:
HRATEEEARMMARAE
B)zMzmT:

Unaudited
RBEER

Six months ended 30 June

BEANAZ=+THLAER

2019 2018

—E—hE —E—)N\#F

HK$'000 HK$'000

BW¥TiT BB F T

Short-term benefits and bonus HHENRES 540 1,020
Post-employment benefits BB 15 12 I - 220
540 1,240
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17 RELATED PARTY TRANSACTIONS
(Continued)

(d)

In March 2016, the Group entered into a guarantee agreement
("Guarantee Agreement"’) with China Chengtong Coal
Investment Limited ("Chengtong Coal”), a subsidiary of
the ultimate holding company of the Company, for a period of
three years. The aforesaid guarantee provided by the Group
has been discharged during the year ended 30 June 2019.

Pursuant to the Guarantee Agreement, the Group has
provided a guarantee by pledging its office premises with
net book value of approximately HK$45,367,000 as at 31
December 2018 and issuing a guarantee letter to the Supreme
People’s Court of Guangxi Zhuang Autonomous Region to the
extent of RMB53,540,000 (approximately HK$61,036,000).
The Group also entered into a deed of counter-indemnity
(“Indemnity Deed"”) with China Chengtong Hong Kong
Company Limited ("CCHK"), an intermediate holding
company of the Company, pursuant to which CCHK agreed
to indemnify the Group in full for its liabilities and loss, if
any, which may arise from the above guarantee provided by
the Group. Further details of the Guarantee Agreement and
Indemnity Deed are disclosed in note 19(b).

Pursuant to the Guarantee Agreement, Chengtong Coal shall
pay an annual arrangement fee of 1% over the guarantee
amount to the Group. During the six months ended 30 June
2019, the Group recognised guarantee income of HK$258,000
to the profit or loss for the period (for the six months ended
30 June 2018: HK$302,000).

18 CAPITAL COMMITMENTS

17 REHFXH(E)

N_E-RF=ZA AEERHERK
A REERQAOMNE QA
TEBBREREFERAF(E
EREREDIVERGZE((RER
B RP=F-ULLALXEH
RUENERCRBE_ZT-NF
RA=Z1TRIEFERK-

(d)

D2

BEBEERGSE 2EEBR_F —
NE+_AZ+—BHEBKFE
IR R E 4 & B ¥ 45,367,000 7T
MR AEWERBER TRE
it ErE SR ARKRE A
&4 A AR 53,540,000 7T (49
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Unaudited Audited
RKEEX BEZ

At At

30 June 31 December
2019 2018
R-ZE—h%E RZTE—NF
AB=+H +ZA=+—8H
HK$'000 HK$'000
E¥TTT BB F T

Contracted but not provided for:
Purchase of property,

ERTABEREE

plant and equipment

BEWE BMELERE

8,327 21,601
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19 CONTINGENT LIABILITIES

(a)

As at 30 June 2019, the Group had contingent liabilities in
relation to guarantees of approximately HK$198,696,000 (31
December 2018: HK$211,918,000) given to banks in respect
of mortgage loans granted to purchasers of certain property
units.

Pursuant to the terms of the guarantees, upon default in
mortgage payments by these purchasers, the Group is
responsible to repay the outstanding mortgage principals
together with any accrued interest and penalty owed by the
defaulted purchasers to the banks, and the Group is entitled
to take over the legal title and possession of the related
properties.

On 29 March 2016, the Group entered into the Guarantee
Agreement with Chengtong Coal, a subsidiary of the ultimate
holding company of the Company, pursuant to which the
Group has provided a guarantee by pledging its office premises
with net book value of approximately HK$45,367,000 as at 31
December 2018 and issuing a guarantee letter to Supreme
People’s Court of Guangxi Zhuang Autonomous Region to the
extent of RMB53,540,000 (approximately HK$61,036,000) for
a period of three years. The guarantee was for the purpose
of supporting a property preservation order on certain subject
assets under a litigation between Chengtong Coal and its
debtors.

On 29 March 2016, the Group also entered into the Indemnity
Deed with CCHK, pursuant to which CCHK agreed to
indemnify the Group in full for its liabilities and loss, if any,
which may arise from the aforesaid guarantee provided by
the Group.

The aforesaid guarantee provided by the Group has been
discharged during the six months ended 30 June 2019.

In the opinion of the directors of the Company, the financial impact
arising from providing the above financial guarantees is insignificant
and accordingly, they are not accounted for in the interim financial
information.

41

EA

19 XBHE
@ M-—TBE—AE~AA=+

%HmH}

B
%E%ﬁﬁ%%mﬁm&ﬁ
& 4 & ¥198,696,0007t( —
—N\NE+-_A=+—H8: &%
211,918,0007t) * #ER 2 A R 17
METYHEBENERRTREE
IR AR A e

REERGR EZFERER
BBNAX AEEBFEETRIRTT
BEEENERAREENREBEA
T ERMEENMNSMNE S
MASEBEERXERBEYENZE
EERBEMBE-

R-= ﬁEEﬂ_+ﬂE ¥iN
AT i N/NIET B> L /NS = 0l )
NRIHBEETTERGE

%kv$%§ﬁﬁ@gﬁﬁm:
E-—NF+_A=+—HEAEF
B %) 78 ¥ 45,367,000 7T &) #f A =
MERREALEB LR S &K
ARZREESENAARE
53,540,000 7T ( 47 7 ¥ 61,036,000
T)ABRMNEREIAIBHIER B
RMAeE=F LEAEIHELABHE
%ﬁﬁmﬁAmﬁﬂ¢%¥I£
BEMNPEREZ2S -

RZE—RF=ZA=-+NLB &
SETHRBABEBITLIBER
BBt BBEEERETER
BAREERMRBRERMU L
ERmMATEELENEEREE
B) -

MAEEMEHON LEERER
BE_Z-AFXA=+tRHILRX
18 7 5 2 R -

AEERR RELAFBER

ELANPMBEERN R EE T H
MBERT A



2019 Interim Report FHIFR &

Notes to the Interim Financial Information

o 5 B 5 B L B R

For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

20 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The level into which
a fair value measurement is classified is determined
with reference to the observability and significance of
the inputs used in the valuation technique as follows:

Level 1 valuations: Quoted prices in active markets
for identical items (unadjusted);

Level 2 valuations: Inputs other than quoted prices
included within Level 1 that
are observable for the asset or
liability, either directly (i.e. as
prices) or indirectly (i.e. derived
from prices);

Level 3 valuations: Fair value measured using
significant unobservable inputs.

1Y)

20 eI AMOFEETE

(a)

DaFEARHEMEE

(i)

BREEER

TRE2INBBEHMREEL
FEUHEEHENAER S
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BB RELENEIBRIA
FEFEIEEN=ZMRYF
BEER RFEFEFEN
ERg2EfEnih
AH@ A28 TBREN
REZUMBENT

—MFE: HREBERE
Bmi5z®mE
(REHE):
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20 FAIR VALUE MEASUREMENT OF 20 EMIANAFEHE(E)
FINANCIAL INSTRUMENTS (Continued)
(a) Financial assets measured at fair value (Continued) (a) UAFEARHNEBMEE(E)
(i)  Fair value hierarchy (Continued) (i) AXFEFH(E)
Unaudited
AREN

Fair value measurement as at 30 June 2019
RZE-AEXRAZTHMAFENE
Fair value
as at
30 June
Level 1 Level 2 Level 3 2019
R®
—Z-nE
~NA=t+H
—# ot =R WLFE
HK$'000 HK$'000 HK$'000 HK$'000
ERTT REETT EBTT EETT

Recurring fair value measurement #EEMLAFEHE

Financial assets: SBEE:
Other financial assets: HihemEE:
Financial assets measured at FVOCI BRTEEFTA
(non-recycling): Et2ENE eREE
(RAEA):
- unlisted equity investment “EETRERE - = 4,782 4,782
- shares listed in Hong Kong -REELTHRG 175,260 = - 175,260
Financial assets measured at FVPL: BATEABENEREE
- shares listed in Hong Kong -REBLTORS 1,058 - = 1,058
- unlisted investments “kLETRE - - 314,209 314,209
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20 FAIR VALUE MEASUREMENT OF 20 EMIAMLFENE(E)
FINANCIAL INSTRUMENTS (Continued)
(a) Financial assets measured at fair value (Continued) (a) D2oFEARHSRMEE(E)
(i) Fair value hierarchy (Continued) (i) XFEFEE
Audited
MEYG

Fair value measurement as at 31 December 2018
R-Z-N\E+-RA=+-BHATFEHE
Fair value
as at
31 December
Level 1 Level 2 Level 3 2018
i
—2-)\#
+ZA
=t+-H
—& & =& ®ATE
HK$000 HK$000 HK$000 HK$'000
BT E¥TT  BEFT  EEFR

Recurring fair value measurement #¥%AFEHEHE

Financial assets: SREE:
Other financial assets: EtemEE:
Financial assets measured at FVOCI BRAFBEEYHAENZE
{non-recycling): azepBE(TTEA)
- unlisted equity investment ~kETRAKE = S 4,984 4,984
- shares listed in Hong Kong -REBLTHRS 104,140 = = 104,140
Financial assets measured at FVPL: BATEMABE EREE:

- shares listed in Hong Kong -REBLTHRS 1,125 = = 1,125
- unlisted investments -kLmERE = = 421,847 421,847
There were no transfers amongst Level 1, Level 2 and H A EFRAAFESHEN—
Level 3 in the fair value hierarchy during the period/year. B ZRR=ZRzHEBEE

%o
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20 FAIR VALUE MEASUREMENT OF 20 EMIAEMLOFEE(E)

FINANCIAL INSTRUMENTS (Continued)
(a) Financial assets measured at fair value (Continued)

(ii) Valuation techniques and inputs used in Level

(a) LAFEABRHNEMEE(E)

(i) ZBIAFEHERHIE

3 fair value measurements EREAGRBASE
Significant
Valuation unobservable
techniques inputs Range
EXTUEE
HERH WARE i

Financial assets: SREE:

Other financial assets: HMeRMEE:

- financial assets measured - ATFE#H:t A Discounted cash  Discount rate and Discount rate:
at FVOCI: HEih2mEWKaE flow discount for lack 17.8% (2018: 15.3%)
unlisted equity investment LEREE: BREeRE of marketability BRIREK : 17.8%

FETRERE BRERBZ TS (Z2—NF:153%)
TEEEE Discount for lack of

marketability: 20%

R mERE T

8035 < 20%

(2018: 20%)

(ZF—\%F:20%)

- financial assets measured - AF(Es AB%E Discounted cash  Expected yield and Expected yield:
at FVPL: LEREBE: flow discount rate 3.96%-9.50%
unlisted investments EETRE BREETE BHEHRRAERE (2018: 3.30%-8.90%)

B R
3.96%-9.50%
(ZF-NF:

3.30%-8.90%)
Discount rate:
3.96%-9.50%

(2018; 2.57%-4.90%)
B &
3.96%-9.50%
(ZF-NF:
2.57%-4.90% )

(b) Fair values of financial assets and liabilities carried
at other than fair value

The directors of the Company consider that the carrying
amounts of the Group’s financial instruments that are
measured at amortised cost approximate to their fair values
as at 30 June 2019 and 31 December 2018.

a5

(b) BAFELUSINEHEHETER
AR AFE

ARBEERR AEBEREH
KA ENSRIANKREES
EHR -_ZB-AFRA=Z+ARZ
Z-NF+ZA=+—RBZA¥F
ERE-
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RESULTS AND DIVIDEND

For the six months ended 30 June 2019, the consolidated turnover
of the Group decreased by approximately 23% to approximately
HK$507.89 million (the corresponding period of last year:
approximately HK$663.39 million). The decrease in turnover was
mainly due to the substantial decrease in turnover from bulk
commodity trade as a result of weak demand and supply of coal
in China during the first half of the year. The profit for the period
attributable to owners of the Company was approximately HK$18.73
million (the corresponding period of last year: approximately
HK$14.27 million), representing a year-on-year increase of
approximately 31%. The increase in the profit for the period was
mainly due to: (i) a year-on-year decrease in administrative expenses
by approximately 15% to approximately HK$41.55 million (the
corresponding period of last year: approximately HK$49.02 million);
(i) a year-on-year increase in the interest income from deposits and
other financial assets recorded under other income by approximately
15% to approximately HK$25.59 million (the corresponding period
of last year: approximately HK$22.20 million); and (iii) a year-on-
year decrease in the income tax expenses by approximately 18%
to approximately HK$12.15 million (the corresponding period of
last year: approximately HK$14.80 million). Mainly as a result
of the decrease in turnover from coal trading, consolidated
gross profits decreased year-on-year by approximately 14% to
approximately HK$54.93 million (the corresponding period of last
year: approximately HK$63.67 million). Besides, due to the increase
in interest rates during the period, finance costs increased year-on-
year by approximately 47% to approximately HK$3.69 million (the
corresponding period of last year: approximately HK$2.51 million),
reducing the profit for the period.

The board (“Board") of directors (“Directors”) of the Company
did not recommend the declaration of any interim dividend for the
six months ended 30 June 2019 (the corresponding period of last
year: nil).
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BUSINESS REVIEW

Segment Revenue and Results

The revenue of the Group was mainly derived from the five business
segments in the PRC, including property development, property
investment, finance leasing, bulk commodity trade and hotel and
marine travelling services.

(1) Property Development

During the period under review, the sales revenue from
property development of the Group was generated from two
projects, namely CCT-Champs-Elysees in Zhucheng City of
Shandong Province of the PRC and Chengtong International
City in Dafeng City of Jiangsu Province of the PRC. The two
aforementioned projects altogether brought a turnover for the
property development segment of approximately HK$16.20
million (the corresponding period of last year: approximately
HK$35.11 million), representing a year-on-year decrease
of approximately 54%, and the segment profit before tax
decreased to approximately HK$3.68 million, representing a
decrease of approximately 57% as compared to that for the
corresponding period of last year (the corresponding period
of last year: approximately HK$8.49 million). Details of the
two aforementioned projects are as follows:

(i)

Zhucheng City of Shandong Province — CCT-Champs-
Elysees

The CCT-Champs-Elysees project, which is wholly-
owned by the Group, is located at the northern side of
Eastern Section of No. 1 Mizhou West Road, Zhucheng
City, Shandong Province, the PRC (Lot No. 01213003).
The project has a total site area of approximately
146,006 square metres and has been developing in three
phases, which is located in a county level city. During
the period under review, despite the implementation of
more lenient austerity measures in the third and fourth-
tier cities, sales revenue from the project decreased
substantially due to limited purchasing power and the
tightening mortgage credit lines granted by banks.
Mainly because of the decrease in areas sold by
approximately 58% to approximately 2,077 square
metres as compared to that in the corresponding period
of last year (the corresponding period of last year:
approximately 4,944 square metres), the sales revenue
was approximately HK$16.20 million (the corresponding
period of last year: approximately HK$34.71 million),
representing a year-on-year substantial decrease of
approximately 53%. The profit before tax amounted
to approximately HK$5.12 million (the corresponding
period of last year: approximately HK$9.84 million),
representing a year-on-year decrease of approximately
48%.
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(ii)

As at 30 June 2019, the unsold areas of phase |, phase
Il'and phase Ill of CCT-Champs-Elysees project included
residential area of approximately 27,308 square metres
(as at 31 December 2018: approximately 29,392 square
metres) and commercial spaces of approximately 1,410
square metres (as at 31 December 2018: approximately
1,410 square metres) (excluding the leased area of
approximately 7,565 square metres (as at 31 December
2018: approximately 7,565 square metres)).

Construction works of phase Il of CCT-Champs-Elysees
project have commenced, parts of which were sold,
while the remaining parts are expected to be completed
and delivered in 2020.

Dafeng City of Jiangsu Province — Chengtong
International City

The Group holds 66.67% equity interest in “Chengtong
International City”, which is located at North Portion of
Lot No. 2, Port Serviced Area, Dafeng Ocean Economic
Development Area, Dafeng City, Jiangsu Province,
the PRC. The total site area is approximately 118,974
square metres and the initial development area was
developed in two sections. Dafeng City is a third and
fourth-tier city in the territory of the PRC. Given that
the project was situated far from the major cities
and due to the continued downturn of the real estate
market in the region, no sales revenue of the project
was recorded during the period under review (the
corresponding period of last year: approximately HK$0.4
million). The loss before tax amounted to approximately
HK$1.44 million (the corresponding period of last year:
approximately HK$1.35 million), representing a year-on-
year increase in loss of approximately 7%.

As at 30 June 2019, the unsold residential areas of
Chengtong International City project was approximately
10,930 square metres (as at 31 December 2018:
approximately 10,930 square metres) and the unsold
area of commercial space was approximately 9,540
square metres (as at 31 December 2018: approximately
9,540 square metres).
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Land Resources Development

The Group still planned to dispose of the land situated in
Dafeng City, Jiangsu Province, the PRC. #iB KL /g EM%E
FR 2 &) (unofficial English translation being Chengtong Dafeng
Harbour Development Limited) (“Dafeng Development”),
a 66.67%-owned subsidiary of the Company, held a parcel
of industrial land situated in the south of Shugang Highway,
Dafeng City, Jiangsu Province, the PRC and three parcels of
residential and commercial land situated at lot number 1 to
3 in the Port Serviced Area, Ocean Economic Development
Zone, Dafeng City, Jiangsu Province.

On 3 July 2014, the Group entered into two resumption
agreements with Dafeng Land Reserve Center and
Management Committee of the Jiangsu Dafeng Harbour
Economic Development Zone (“"Dafeng Harbour
Committee"”) and two compensation agreements with the
Dafeng Harbour Committee and T# A L& BIEREEE
FR A ®] (unofficial English translation being Jiangsu Dafeng
Harbour Holdings Group Limited). Details of the relevant
agreements related to the resumption of land were set out
in the Company’s announcement dated 3 July 2014. However,
the relevant land has not been resumed as of 30 June 2019
and the date of this announcement.

Property Investment

The rental income from property investment of the Group was
generated from the commercial properties of CCT-Champs-
Elysees project in Zhucheng City, Shandong Province, the
PRC. Leaseable area from the project was approximately
7,565 square metres. Due to the surrender of some tenancies
during the period under review, the actual leased area was
approximately 5,368 square metres as at 30 June 2019 (as at 30
June 2018: approximately 7,030 square metres), representing
a year-on-year decrease of approximately 24%. Accordingly,
there was a year-on-year decrease of approximately 22%
in the rental income to approximately HK$1.08 million (the
corresponding period of last year: approximately HK$1.38
million). The profit before tax was approximately HK$0.93
million (the corresponding period of last year: approximately
HK$1.22 million), representing a year-on-year decrease of
approximately 24%.
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(3) Finance Leasing

During the period under review, the turnover from the finance
leasing business amounted to approximately HK$33.05
million (the corresponding period of last year: approximately
HK$23.64 million), representing a year-on-year increase of
approximately 40%. The profit before tax was approximately
HK$28.23 million (the corresponding period of last year:
approximately HK$18.34 million), representing a year-on-
year increase of approximately 54%. The increase in profit
was mainly attributable to (i) the recording of income from
financing consultancy service of approximately HK$8.14
million during the period under review, while no such income
was recorded during the corresponding period of last year;
and (ii) the year-on-year increase in interest and other income
by approximately HK$1.73 million to approximately HK$2.48
million (the corresponding period of last year: approximately

HK$0.75 million).

(4) Bulk Commodity Trade

During the period under review, turnover from bulk commodity
trade business segment was approximately HK$439.39
million (the corresponding period of last year: approximately
HK$578.42 million), representing a year-on-year decrease
of approximately 24%. Segment profit before tax was
approximately HK$0.47 million (the corresponding period
of last year: approximately HK$9.33 million), representing a
significant year-on-year decrease of approximately 95%. The
details of the trading of coal and steel under bulk commodity

trade are as follows:

(i) Trading of Coal

In the first half of 2019, due to the tightened domestic
supply of coal and the decrease in coal demand from
downstream enterprises, turnover from coal trading
decreased significantly as a result of weak demand
and supply. During the period under review, the sales
volume of coal trading amounted to approximately
320,000 tons (the corresponding period of last year:
approximately 520,000 tons), representing a year-on-
year decrease of approximately 38%. The average unit
selling price decreased by approximately 5% from
approximately RMB623 per ton in the corresponding
period of last year to approximately RMB593 per ton
during the period under review, resulting in a year-on-
year decrease in turnover by approximately 49% to
approximately HK$218.54 million (the corresponding
period of last year: approximately HK$430.49 million).
Mainly due to the decrease in sales volume, gross
profit decreased year-on-year by approximately
HK$6.32 million to approximately HK$0.64 million
(the corresponding period of last year: approximately
HK$6.96 million). Accordingly, there was a turnaround
from profit to loss for the period under review during
which a loss before tax of approximately HK$0.85 million
was recorded, while a profit before tax of approximately
HK$4.93 million was recorded during the corresponding

period of last year.
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Steel and Non-ferrous Metal Trade

In the first half of 2019, demand for steel in the
domestic market remained stable. However, due to
the faster growth of steel production capacity, the steel
market revealed an oversupply condition where steel
prices continued to fall. The sales volume of steel was
approximately 58,719 tons (the corresponding period
of last year: approximately 35,337 tons), representing
a year-on-year increase of approximately 66%.

During the period and for the corresponding period of
last year, no turnover was recorded for non-ferrous
metal. The turnover of steel was approximately
HK$220.85 million (the corresponding period of last
year: HK$147.93 million), representing a year-on-year
increase of approximately 49%. Due to a decrease in
the average unit selling price of steel by approximately
4% from approximately RMB3,404 per ton for the
corresponding period of last year to approximately
RMB3,271 per ton for the period under review, gross
profit decreased by approximately 23% year-on-year
to approximately HK$3.67 million (the corresponding
period of last year: approximately HK$4.77 million).
Also, as selling expenses increased from that for
the corresponding period of last year, profit before
tax amounted to approximately HK$1.32 million (the
corresponding period of last year: approximately
HK$4.40 million), representing a year-on-year decrease
of approximately 70%.

(5) Hotel and Marine Travelling Services

The hotel and marine travelling services mainly consist of
marine travelling business, hotel operation and travelling
agency business.

(i)

Marine Travelling Business

During the period under review, the turnover of
the marine travelling business was approximately
HK$18.12 million (the corresponding period of last
year: approximately HK$23.12 million), representing
a year-on-year decrease of approximately 22%, which
was mainly attributable to the substantial decrease in
the number of tourists travelling to Yalong Bay in Sanya
during the first half of the year as a result of the negative
impacts of the property-purchase limitation policies in
Hainan and the diversion of tourists to other cities and
counties in Hainan and the newly developed tourist
areas in Sanya. Due to the decrease in turnover, gross
profit decreased by approximately 33% year-on-year
from approximately HK$14.00 million to approximately
HK$9.44 million. There was a turnaround from profit
to loss for the period under review during which a
loss before tax of approximately HK$0.10 million was
recorded, while a profit before tax of approximately
HK$3.58 million was recorded during the corresponding
period of last year.

51

(5)

(ii)

WMREEZBEES

—E-NFLEFEF - BAM
BN ERRFERE- 1Em
M EREREIRTE .
M5 Iﬁﬁdmﬁi%ﬁ
M EREE TR - HME
5 0 88 & 8 4587190 (=
F A HY: 4935,337W8) » Rl kL
N 4166% °

>
X
M
i
Il

AHIR B BB

-
2 {82,085
H 4978 B
) IEJtti*jJM’J
HEFHYEE
FHEH AR
#)4% 2 7 3] EA
,\,UAEﬁﬁszm
Rt T B #423%
678 L(EX F [
%477%%) e
BEFRAE M-

AT & R &) 132
[ HA : 4978 440
R R A #I70% ©

k>
M W
2
RSN
mm‘#g

i

7

oD
It

SE R L
%‘*’%
D%.a%

%ipﬂ

K
A B

53O
EFH-FH
B — 3
>ﬂ;

¢ 3% i
(A.)‘—Vu%o-ﬁm

M*H*dﬁ&ﬁ%%ﬁ\iﬁ@ﬂ}@ﬁm&mlﬁ
Sl e
?a*ﬂf”#

@;Mgnmr
- O
ﬂ?

B IE g LR

BEMELREREEERE:

R R

B s R &ﬁﬁ%

e S e

(i)

B _E IR E T

REBEEAR FEREER
MEEBHEEI18128 T
(EFRB: HEE23128
L) B LR A 8922% -
ZERARHREEEE
TRERK KEEEMT
FH DB RIKERREE
Eaﬁﬁﬁ%%mi@ﬁ,

g(ij([pﬂﬂ—rﬁ‘* =R %%ﬁ
T TR EFRBLHB
#1,4008 TR 4 4933% =
478 MoA4 8 T 0 O EE B N
HRAERSREAER
HAELIOET MEER
BB 1S B B AT | A 40 78 1
3588 T °




2019 Interim Report FHIFR &

Management Discussion and Analysis

BEERWED T

For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

(i) Hotel Business

Due to the renovation of hotel and temporary suspension
of business since March 2018, no turnover was recorded
during the period under review (the corresponding
period of last year: approximately HK$1.61 million).
Loss before tax amounted to approximately HK$3.60
million (loss for the corresponding period of last year:
approximately HK$4.05 million), representing a year-
on-year decrease in loss of approximately 11%, which
was mainly attributable to the decrease in selling and
administrative expenses.

(iii)  Travelling Agency Business

During the period under review, the turnover of
the travelling agency business was approximately
HK$0.05 million (the corresponding period of last
year: approximately HK$0.11 million), representing a
year-on-year decrease of approximately 55%. Loss
before tax was approximately HK$0.21 million (loss
for the corresponding period of last year: approximately
HK$0.36 million), representing a decrease in loss of
approximately 42%.

The above three businesses contributed a total
segment turnover of approximately HK$18.17 million
(the corresponding period of last year: approximately
HK$24.84 million), representing a year-on-year decrease
of approximately 27%. Segment loss before tax
amounted to approximately HK$3.91 million (loss for
the corresponding period of last year: approximately
HK$0.83 million), representing an increase in loss of
approximately HK$3.08 million.

Other income

The aggregate amount of other income for the period was
approximately HK$27.58 million (for the corresponding period of
last year: approximately HK$24.81 million), representing a year-
on-year increase of approximately 11%, which mainly included
interest income from deposits and other financial assets of
approximately HK$25.59 million (the corresponding period of last
year: approximately HK$22.20 million) and fair value gain on other
financial assets measured at fair value through profit or loss of
approximately HK$0.40 million (the corresponding period of last
year: approximately HK$1.34 million).
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Selling and administrative expenses

The selling expenses for the period was approximately HK$7.94
million (the corresponding period of last year: approximately
HK$7.89 million), which was similar with that for the corresponding
period of last year. Administrative expenses amounted to
approximately HK$41.55 million (the corresponding period of last
year: approximately HK$49.02 million), representing a year-on-
year decrease of approximately 15%, which was mainly due to
the decrease in staff cost as a result of the temporary suspension
of the hotel business for renovation during the period, and the
decrease in amortisation of prepaid land lease payments during
the period following the disposal of Cuidao Hotspring Hotel in
September last year.

Finance costs

The total finance costs for the period were approximately HK$5.54
million (the corresponding period of last year: approximately HK$3.34
million), representing a year-on-year increase of approximately 66 %,
which was mainly due to the year-on-year increase in the borrowing
interest rates in Hong Kong. After deducting the finance costs
of approximately HK$1.86 million (the corresponding period of
last year: approximately HK$0.82 million) which were capitalised
during the period under review, the net finance costs were
approximately HK$3.68 million (the corresponding period of last
year: approximately HK$2.51 million), representing a year-on-year
increase of approximately 47%. The finance costs consist mainly
of interest on bank borrowings.

OUTLOOK

Currently, the Group is engaged in finance leasing, property
development and property investment, bulk commodity trade, hotel
and marine travelling services.

For finance leasing, the Group actively plans to expand the finance
leasing business to promote the transformation and upgrading
of existing business. During the period, two sales and leaseback
projects were completed. At the same time, the Group also spent
more effort in doing research on business areas including transport
logistics, energy conservation, environmental protection, high-end
equipment and “One Belt and One Road" cross-border leasing, and
also reserved a number of projects. Looking into the second half of
the year, the Group will strengthen the deployment of professional
teams to expand the scale of the finance leasing business and to
strengthen the communication with domestic and foreign banks
and financial institutions with a view to achieving breakthrough
in obtaining bank credit facilities. The Group will fully utilise the
advantage of the background of its ultimate controlling shareholder
and will, under the premise of strict control of operating risk,
consolidate the existing resources in further strengthening and
enlarging the scale of the finance leasing business with a view to
improving profitability.
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V.

For property development and property investment, the
overall strategy of the Group is to exit the investment in some
projects selectively and recover cash flow to serve the strategic
transformation of the Group. During the first half of the year, while
expediting the sales of existing properties, the Group promoted
the development and construction of land lot number 3 in Phase
Il of the CCT-Champs-Elysees project with the intention to exit
the investment upon final completion of the development of the
project. At the same time, the Group also intends to push ahead
the equity restructuring in respect of the Chengtong International
City project in Dafeng City, Jiangsu Province, the PRC with other
potential partners.

For bulk commodity trade, the Group will actively seek to commence
business cooperation with its related party, Chengtong International
Limited, an indirect non-wholly owned subsidiary of CCHG, to
jointly carry out international trade business. The Group will make
appropriate announcement in a timely manner to disclose further
details when the parties reach an agreement.

For hotel and marine travelling services, the key work for the first
half of 2019 was to push ahead the alteration work of BFEE &8
Kt 5B E (unofficial English translation being Hainan Huandao
Underwater World Hotel). The alteration work has been completed
and the hotel has resumed its business operation.

ASSET STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The Group continues to maintain a sound financial position. As at 30
June 2019, equity attributable to owners of the Company amounted
to approximately HK$2,851.16 million (as at 31 December 2018:
approximately HK$2,761.71 million), representing an increase of
approximately HK$89.45 million as compared with that as at 31
December 2018. As at 30 June 2019, the total assets of the Group
amounted to approximately HK$3,557.94 million, representing a
decrease of approximately HK$32.36 million as compared to that
as at 31 December 2018. The amount of total current assets of
the Group was approximately HK$2,823.92 million, accounting for
approximately 79% of the total assets and representing a decrease
of approximately HK$187.77 million as compared to that as at 31
December 2018. The current ratio was approximately 5.4 times,
representing an increase of approximately 15% as compared to
approximately 4.7 times as at 31 December 2018. The total non-
current assets of the Group amounted to approximately HK$734.02
million, accounting for approximately 21% of the total assets and
representing an increase of approximately HK$155.41 million as
compared to that as at 31 December 2018.
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As at 30 June 2019, the total liabilities of the Group amounted
to approximately HK$572.88 million, representing a decrease
of approximately HK$120.28 million as compared with that of
approximately HK$693.16 million as at 31 December 2018. The
total non-current liabilities of the Group amounted to approximately
HK$45.35 million, accounting for approximately 8% of the total
liabilities and representing a decrease of approximately HK$6.45
million as compared with that as at 31 December 2018. The
total current liabilities of the Group amounted to approximately
HK$527.53 million, accounting for approximately 92% of total
liabilities and representing a decrease of approximately HK$113.83
million as compared with that as at 31 December 2018.

As at 30 June 2019, the Group held cash and deposits (including
pledged bank deposits, deposits in other financial institution,
bank balances and cash) of approximately HK$1,077.37 million,
primarily in Renminbi (“RMB"), Hong Kong dollars (“"HKD") and
the United States dollars (“USD"), accounting for approximately
30% and approximately 36% of the total assets and the net
assets respectively and representing an increase of approximately
HK$169.95 million as compared with the cash and deposits as at
31 December 2018, indicating that the Group had a strong liquidity
position.

As at 30 June 2019, the bank borrowings of the Group amounted
to HK$200 million, representing a decrease of HK$74.10 million as
compared with the bank borrowings of HK$274.10 million as at 31
December 2018. As at 30 June 2019, the bank borrowings was a
revolving loan denominated in HKD with a final repayment date in
the year of 2020. The effective interest rate of the bank borrowings
was approximately 4.53% per annum. The Group expects that it will
have sufficient financial resources to cope with the commitments
and liabilities for the following year. During the period under review,
the interest coverage ratio (as calculated by dividing consolidated
profit before income tax and finance costs by finance costs) was
approximately 9 times (the corresponding period of last year:
approximately 12.8 times), representing a year-on-year decrease
of approximately 30%. The decrease in interest coverage ratio was
mainly due to the year-on-year increase in the borrowing interest
rate in Hong Kong.

DEBT TO EQUITY RATIO

The debt to equity ratio (calculated by dividing total interest-bearing
borrowings by total equity) as at 30 June 2019 was approximately
6.7%, representing a decrease of approximately 2.8% as compared
with the debt to equity ratio of approximately 9.5% as at 31
December 2018, which indicated a stable financial position and a
low liability level of the Group.

55

X

TE-AERNA=TE AEED
BEABENBESET288 T R
—E-NF+_AZ=Z+—HHERGESR
A B 68,3168 TR L 478 1
B2,028B L - AKEEMIERHEELR
HHAEBABE T HEBREY
8% BRZ—ZE—NF+ZA=+—H
MIERBDEBELERL O EB6IE
T AEBENRBABEABHBEELE
27538 L HEBERATEHN2% R
—E-N\FF+AZ+—HORHE
BERBEBABEIE1,3838 T °

b

R-ZZE-—NANENB=1+B XEBFH
ERSNEFER(BREEERBITER
REMERMBEFTREBITETLR
)N BEEI0EB7, 7378 T T B A
RETAR®) B&(#%DORET
([EREXDAE DANGEERBERE
EFEA30% K #36% @ R =T —
NE+_BA=Z+—HBHHNRBE RFHRE
07 M1 186,995 8 T 0 X MR AN £ F
B mE R -

R-ZE-—NAFRNA=Z1+H AEEH
RITERBE 2B BR_Z—N\F
+ZAZ+—HHRTEREE2E
74108 TR EEIAM0E T KN =
T—hAhEXNA=Z+H BIEZXEN
BESTENBRER REERBRAE
—ECEF CRITEREBRFENERL
453% - AEBEHAEABEBRHANKE
BABNARFZAERAE  NEE
HA FEBERELEREFESIR AR
EHRATEH & & KA AT a7 Bk gl &
MA)HIB(EFRE: 4912.81) ' A
LER A #930% 0 FIBREL RE D E
DREAREEERMERRL EFH-

ARfRBRERLLE

MZEBE-AEXNA=+RZABE#EHR
LEER(EFEFXNAWE E KL
A4 HE 25 ) 896.7% R T — )\ F
+—_ A=+t BzaBERXL XYL
9.5% A #2.8% & IR K &= E Bt &
MABE BEDNARESERKE-



2019 Interim Report FHIFR &

Management Discussion and Analysis

BEERWED T

For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

VI. SIGNIFICANT INVESTMENTS

Details of the significant investments in the portfolio under other
financial assets as at 30 June 2019 are as follows:

N.EXK®E

.

—hWERXA=+H

CH M Rl

BEAMERREFBET

Approximate
percentage to

Approximate the Group's
Interest rate investment Fair value total assets Fair value
per annum amount as at as at as at change in

Description of investment (approximate) 30 June 2019 30 June 2019 30 June 2019 2019

ER-Z-NF
~A=+H
R-ZE-0%¥ R-ZE-0%¥ E 3. |
~AB=+H ~B=+H BEHRED —Z-h¥
REEL BUENE BEVRELE BAFEE #WESLE LFEER
(000) (HK$'000) (HK$'000)
(F7) (BETTT) (BETT)

254,000,000 shares in Honghua Group N/A HK$195,580 175,260 4.9% 71,120
Limited (Stock code: 196) (Note 1) (Note 2)

REEEERAR(RH AR 196) TEm 7 195,580 (H#2)
254,000,000 B 15 (A7 72 1)

Unlisted trust schemes and investment 5.0%-9.5% RMB275,622 314,209 8.8% 471
products issued by PRC banks and (Note 3)
financial institutions (B #3)

HPENRITREEBED AR 275,622
FrmERtd RETOREER

Unlisted interest bearing wealth 3.9%-4.0% RMB10,000 11,400 0.3% -
management products issued by
PRC banks

MENRTHEELTEYER AR 10,000

Interest bearing structured bank 3.5%-4.4% RMB125,000 142,500 4.0% -
deposits with PRC banks

RENNSABERTER AR # 125,000

Note 1:  The principal businesses of Honghua Group Limited are manufacturing Hiad1: ZFEEBAERATNTIEER AR

of drilling rigs, offshore engineering, manufacturing of oil & gas EEE BE IR LEHRMAKRRK
exploitation equipment and providing drilling services. During the period BRIRHEERRE REOBEHR =
under review, Honghua Group Limited did not declare any dividend. FEEBARATERATIREIMMBKE -

Note 2:  The financial asset is measured at fair value through other Hag2: AEeBMEEDNRAFEFAHEME

comprehensive income (non-recycling). mMRE(FATEA)ZHETE -

Note 3:  The financial asset is measured at fair value through profit or loss. Htad3: RemBEDKRAFEFTAEZRZ

For more details of the Group’s other financial assets, please refer
to note 13 in the interim financial information. Looking ahead,
the Group anticipates to receive investment income from these
investments and the Group intends to actively explore other
potential investment opportunities to maximise shareholder’s value.
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TREASURY POLICIES

The business activities and operation of the Group are mainly
carried out in Mainland China and Hong Kong, with transactions
denominated in RMB, HKD and USD, which expose the Group to
foreign currency risks. The HKD-denominated bank borrowings of
the Group of HK$200 million were based on floating interest rates
which exposed the Group to interest rate risks. The Group will
use interest rate and foreign currency swaps and forward foreign
exchange contracts as and when appropriate for risk management
and hedging purposes with a view to managing the Group’s exposure
to interest rate and foreign exchange rate fluctuations. It is the
Group's policy not to enter into derivative financing transactions for
speculative purposes. It is also the Group’s policy not to invest in
financial products with significant underlying leverage or derivative
exposure including hedge funds or similar products.

INTEREST RATE RISK

As at 30 June 2019, the Group's bank borrowings of HK$200 million
were based on floating interest rates. With the sufficient capital and
strong liquidity of the banks in Hong Kong and the recent interest
rate reduction policy implemented by the government of the United
States, the floating interest rates are stabilised at a low level.
Although the Group does not currently have any hedging measures
against such interest rate risks, the Group will continue to closely
monitor the risks arising from such interest rate fluctuation. When
interest rate rises, hedging instruments will be used in due course
to reduce the interest rate risks caused by the HKD-denominated
bank borrowings which are based on floating interest rates.

FOREIGN EXCHANGE RISK

During the period under review, the Group's businesses were
principally conducted in RMB, while most of the Group’s assets and
liabilities were denominated in HKD and RMB. Any fluctuation in
the exchange rate of HKD against RMB may have an impact on the
Group's results. As at 30 June 2019, the net assets of the Group's
business within the territory of the PRC were approximately
RMB2,038.96 million. According to HKASs, such amount of net
assets denominated in RMB should be converted at the exchange
rate applicable as at the end of the reporting period. As at 30
June 2019, the exchange rate of RMB remained similar as that
at the end of last year and the Group's foreign exchange reserve
decreased by approximately HK$0.20 million. Although foreign
currency fluctuations during the period under review did not pose
significant risks to the Group and the Group does not currently have
any hedging measures against such exchange risks, the Group
will still continue to closely monitor the risks arising from such
currency fluctuations.

PLEDGE OF ASSETS

As at 30 June 2019, pledged bank deposits of the Group in the
sum of approximately HK$1.26 million were pledged as security
for banking facilities granted to mortgagees (as at 31 December
2018: approximately HK$1.26 million). The remaining balance of
approximately HK$0.28 million of the Group's pledged bank deposit
(as at 31 December 2018: approximately HK$2.56 million) was
guaranteed deposits.
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Management Discussion and Analysis
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For the six months ended 30 June 2019 | BZE=—F—A&EARA=+HLAEAR

XI.

XIl.

XiIil.

XIV.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 30 June 2019, the Group’s capital commitments consisted
of the purchase of property, plant and equipment. The purchase
will be funded by internal resources of the Group. Please refer to
notes 18 and 19 in the interim financial information for details of
the capital commitments and contingent liabilities of the Group.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group does not have any
other future plans for material investments or capital assets in the
coming year.

HUMAN RESOURCES AND EMOLUMENT
POLICY

As at 30 June 2019, the Group employed a total of 274 employees
(as at 31 December 2018: 267), of which 11 (as at 31 December
2018: 11) were based in Hong Kong and 263 (as at 31 December
2018: 256) were based in Mainland China. During the period under
review, the total staff costs of the Group (including directors’
emoluments and provident funds) were approximately HK$32.12
million. Employees’ remunerations are determined in accordance
with the employees’ experiences, competence, qualifications,
nature of duties, and current market trend so as to maintain
competitiveness. Apart from basic salary, discretionary bonus and
other incentives are offered to the employees of the Group as a
reward for their performance and contributions. The emoluments
of the Directors are determined having regard to the Company’s
corporate goals and the individual performance of the Directors.

The Company has adopted a share option scheme under which the
Company may grant options to Directors and eligible employees to
subscribe for shares of the Company. The Company has also adopted
a share award scheme, under which shares of the Company will be
awarded, with the approval of the Board, to selected employees to
recognise their contribution and to give them incentives thereto in
order to retain them for the continual operation and development of
the Group, as well as to attract suitable personnel for the growth
and further development of the Group.

In addition, the Group provides or subsidises various training
programs and courses to its employees according to business
needs. The Group ensures that its employees are kept updated
with relevant laws and regulations, such as the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”), accounting standards, risk management knowledge,
labour regulations and the employee’s code of conduct.

EVENT AFTER REPORTING PERIOD

Subsequent to the end of the reporting period, on 8 August 2019,
the Group, as lender, entered into a loan agreement with FAEIE
BE£EABRAR], a wholly-owned subsidiary of CCHG, to provide a
loan in the principal amount of RMB30,000,000 for a term of one
year. The interest rate for the loan is 9% per annum. Please refer
to the announcement of the Company dated 8 August 2019 for
more details.
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China Chengtong Development Group Limited FEIBBZ RSB ER QA

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any of the Company's
listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2019, Directors and chief executive of the Company who
had any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap. 571
of the Laws of Hong Kong) (“SFO")) as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code"”)
as set out in Appendix 10 to the Listing Rules are as follows:

Other Information

Hith &}

ME HERRODLTES

HE_ZT-NAFRA=Z+THLEREAR K
RAFEFEFAHBRARAGEBE HEHK
BEARBMEMNLENE -

EEREBRTHAAREG
HEARMBRRGFPZHERKRE

RZE-—NAEANAZTAH RAQFARH
R EZENRD HERODEREST EH
ARBESRBEGROFEXVE(FEED S
6571%) ((BHFRMREB ) E 352155 A%
ek P st 2 & O M 3 AR % £ T AR AU KT 107
BETBETAESFETRESRBZBREST
AI(TERZEFRI DA S KR A &8 AT H
EEIARNEARAZTEERIETHA
BT :

Long Position HeE
Approximate
percentage
Interests in the of issued
Company or share capital
its associated Nature of Class Number of the
Name of director corporation interest of shares of shares Company
T A
REFELFH BRITERF
EEna HEREEMES: #HaHH"E B% {3 % 51 B in 8 B #rvaastt
Zhang Bin The Company Beneficial owner Ordinary 300,000 0.0052%
5% X PANV/NES| Em#EA A Rt
Wang Tianlin The Company Beneficial owner Ordinary 400,000 0.0069%
BN ZAN/NSS Em#HEA A g

Save as disclosed above, as at 30 June 2019, none of the Directors nor
the chief executive of the Company had any interest or short position in
the shares, underlying shares and debentures of the Company or any of
its associated corporations that was required to be recorded and kept
in the register under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.
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Other Information

Hith &

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

FERRNREMGRERK G
gERRKkE

As at 30 June 2019, the following persons, other than a Directororchief R _-Z—NWFRXA=+H BRARRES
executive of the Company, had interests or short positions in the shares TR A B o FHl A £ R AR B KK %
and underlying shares of the Company as recorded in the register required HEBROTEELER AR A REZ F K
to be kept under section 336 of the SFO: IS 14 1 28 336 16 17 B 89 & o 1 B9 42 75 500%
B
Long Position weE
Approximate
percentage
of issued
share capital
Class Number of the
Name of shareholder Nature of interest of shares of shares Company
R 3|
BERITERF
BREE BEanHE B% {3 % B B 7 & B #Bhaast
World Gain Holdings Limited Beneficial owner (Note 1) Ordinary 3,022,154,119 52.03%
(“World Gain") EmBEAANMTET) R
CCHK Controlled corporation (Note 1) Ordinary 3,022,154,119 52.03%
BBEE RESEE K ET) g
CCHG Controlled corporation (Note 1) Ordinary 3,022,154,119 52.03%
B E R RESIEE K ET) g
Note: B &t

1. The entire issued share capital of World Gain is beneficially owned by CCHK, the
entire issued share capital of which is beneficially owned by CCHG. Both CCHK
and CCHG are deemed to be interested in all the shares of the Company held by
World Gain under the SFO.

Save as disclosed above, as at 30 June 2019, no other person, other
than a Director or chief executive of the Company, had any interest or
short position in the shares or underlying shares of the Company which
were recorded in the register required to be kept by the Company under
section 336 of the SFO.
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China Chengtong Development Group Limited F BB RE &

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 27 June 2013, the Company has adopted its
existing share option scheme (“Share Option Scheme"”). The Share
Option Scheme is for a term of 10 years from the date of adoption. No
option has been granted since the adoption of the Share Option Scheme.

The total number of ordinary shares of the Company which may be
allotted and issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the ordinary shares of the
Company in issue as at the date on which the Share Option Scheme
was adopted, which was 484,073,477 ordinary shares, representing
approximately 8.33% of the issued share capital of the Company as at
the date of this report.

Please refer to the circular of the Company dated 28 May 2013 for details
of the Share Option Scheme.

During the six months ended 30 June 2019, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme. There
was no option outstanding at the beginning and at the end of the period
under review.

SHARE AWARD SCHEME

After the expiry of the previous share award scheme of the Company on
24 April 2017, the Company adopted the existing share award scheme
(“Share Award Scheme") which became effective on 1 July 2017.
The purpose of the Share Award Scheme is to continue providing a means
to (i) recognise the contributions by certain selected employees and to
give incentives to them for the continual operation and development of
the Group; and (ii) attract suitable personnel for the growth and further
development of the Group.

Pursuant to the Share Award Scheme, ordinary shares of the Company
will be awarded, with the approval of the Board, to selected employees
based on, inter alia, the employee’s work performance and such other
matters that the Board considers relevant.

The Board shall not make any further award which will result in the
total number of ordinary shares awarded by the Board under the Share
Award Scheme exceeding 1% of the total number of ordinary shares
of the Company as at 1 July 2017 (being 58,087,347 ordinary shares,
representing approximately 1% of the issued shares of the Company
as at the date of this report). Unless terminated earlier or extended by
the Board in accordance with the Share Award Scheme rules, the Share
Award Scheme operates for five years commencing on 1 July 2017.

No shares have been awarded by the Company under the Share Award
Scheme since its effective date.
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LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
THE CONTROLLING SHAREHOLDER

On 23 March 2017, the Company, as borrower, entered into a facility
agreement (“Facility Agreement”) with a licensed bank in Hong
Kong in respect of a revolving loan facility granted to the Company up
to a principal amount of HK$200 million (“Commitment”). Save as
otherwise provided in the Facility Agreement, all outstanding principal
of the loan granted thereunder and the interest accrued thereon would
become due and payable on the date falling three years from the date
of the Facility Agreement.

Pursuant to the Facility Agreement, the Company has undertaken that it
shall, amongst other matters, ensure that there shall be no concentrative
or dilutive corporate event or circumstance (including subdivision,
consolidation or re-classification of the Company's shares, bonus or rights
issue but excluding any cash dividends) which will directly or indirectly
result in CCHG, which is the controlling shareholder of the Company, (a)
holding less than 40% of the Company's shares after such event, or (b)
ceasing to be the single largest shareholder of the Company or ceasing
to have the management control on the Company (“Control Event”).
Upon the occurrence of a Control Event or if, at any time, there exists an
event or circumstance that can result or has already resulted in a Control
Event, the bank may immediately cancel the Commitment, and all loans
together with accrued interest and all other amounts accrued under the
Facility Agreement and other related finance documents may become
immediately due and payable by the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct (“Code of
Conduct”) regarding Directors’ securities transactions on terms no
less exacting than the required standard set out in the Model Code.
Having made specific enquiry to each of the Directors, the Company has
received confirmations from all Directors that they have complied with
the required standards as set out in the Code of Conduct and the Model
Code during the six months ended 30 June 2019.
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CHANGES IN INFORMATION OF DIRECTORS

Changes in information of Directors since the date of the annual report
of the Company for the year ended 31 December 2018 up to the date of
this report, which is required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules, are set out below:

Mr. Zhang Bin

Mr. Zhang Bin, an executive Director and the Managing Director, was
appointed as the Chairman of the Board with effect from 26 June 2019.
Mr. Zhang served as the Acting Chairman of the Board since 1 December
2018 prior to his appointment as the Chairman of the Board.

Professor He Jia

Professor He Jia, an independent non-executive Director, acts as a
member of the Finance Development Decision-making Consultation
Committee of Shenzhen, the PRC (FIJIT & B EREAMNEEF) with
effect from May 2019. Professor He has resigned as an independent
director of Shenzhen Xinguodu Technology Co., Ltd., the shares of which
are listed on ChiNext of Shenzhen Stock Exchange, with effect from 30
May 2019.

CORPORATE GOVERNANCE

The Board considers that good corporate governance is vital to the healthy
and sustainable development of the Group. In the opinion of the Directors,
the Company has complied with all the code provisions of the Corporate
Governance Code ("CG Code") as set out in Appendix 14 to the Listing
Rules for the six months ended 30 June 2019, save as disclosed below:

During the period, Mr. Zhang Bin performed both the roles of the
Acting Chairman/Chairman of the Board and the Managing Director,
which constitutes a deviation from Code Provision A.2.1 of the CG Code
which provides that the roles of chairman and chief executive should
not be performed by the same individual. Mr. Zhang, who has been the
Managing Director of the Company, served as the Acting Chairman of
the Board since 1 December 2018 and was appointed as the Chairman
of the Board with effect from 26 June 2019. The Board believes that it
is in the best interest of the Company to have Mr. Zhang taking up both
the roles of the Acting Chairman/Chairman and the Managing Director
in the meantime for effective management and business development.
Meanwhile, the Company is identifying suitable candidate for the position
of Managing Director in order to re-comply with Code Provision A.2.1
of the CG Code.
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REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in
this report complies with Appendix 16 to the Listing Rules. The financial
information for the six months ended 30 June 2019 in this report has
not been audited. The audit committee of the Company has reviewed
the Group's unaudited interim financial information for the six months
ended 30 June 2019, which has also been reviewed by the Company’s
auditor, BDO Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

By order of the Board
China Chengtong Development Group Limited
Zhang Bin
Chairman and Managing Director

Hong Kong, 23 August 2019
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