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Financial Highlights
B ISR

For the six months

ended 30 June
BZ6H30H L6 A
2024 2023
2024%F 2023F  Percentage
HK$'000 HK$'000 change
A7 T BARE
RESULTS E3
Revenue WA 3,352,595 3,082,000 9%
Gross Profit =7 1,269,233 1,409,741 (10%)
EBITDA* BRAE B8 ER
BHmAN 1,196,486 1,287,800 (7%)
Profit Attributable to Equity Holders ~ AR EEEHBA
of the Company el R 581,146 632,188 8%)
Basic Earnings per Share BREARRT
(Hong Kong cents (*HK cents”) (Al CT40) ) ) 20.31 22.10 (8%)
Interim Dividend per Share FRAARE
(HK cents) () 6.09 6.63 (8%)
(equivalent to Singapore cents (BEIED
(“Sing cents’) ([#2])) 1.05 1.13 (7%)
At 30 June At 31 December
2024 2023
R20245 120235
6A30H 12A318  Percentage
HK$'000 HK$'000 change
TEr TRT BastEy
FINANCIAL POSITION BN
Total Assets BEE 35,210,411 34,220,661 3%
Total Liabllities Baf 21,417,839 20,768,319 3%
Equity Attributable to Equity Holders AR R A
of the Company el 11,676,607 11,406,121 2%
Net Asset Vialue per Share BREEYE
(Hong Kong dollars (‘HK$") (B ([#x])) 4.08 3.99 2%
Gearing Ratio EERRE
(Total Liabilities/Total Assets) (%) (afmEE) (%) 60.8 60.7 0.1ppt**
* EBITDA is the earnings for the period before deduction of * BF B - FIE - ITERENATEN A
interest expense, taxes, depreciation and amortisation. RS - FHIE ~ e R 2 A
HARA 2R o

** ppt means percentage point. * ppHEBE R -
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Business Review and Prospects
FHCEERE

OPERATING RESULTS

During the six months ended 30 June 2024
(“1HFY2024” or the “Review Period”), despite the
gradual recovery of the global economy, the political and
economic landscape remained complex and volatile,
with numerous uncertainties. Amid this backdrop, the
People’s Republic of China (the “PRC” or “China”)
demonstrated resilience in its development and
maintained positive momentum in economic recovery,
continuing to advance high-quality development.
Concurrently, under the clear guidance of China’s
goals of “Peaking Carbon Dioxide Emissions and
Achieving Carbon Neutrality” (‘Dual Carbons”) and the
requirements for comprehensive progress in “Building
a Beautiful China”, the environmental protection
industry in China has steadfastly pursued a path of
higher quality and more sustainable development
through adjustments, upgrades and transformations.
The long-term prospects of the industry remain hopeful
and promising.

During the Review Period, China Everbright Water
Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) continued to progress with
stability. With robust development momentum and
continuously fostering its “water-related” business, the
Group achieved steady market expansion, significant
improvements in operational efficiency, and maintained
an overall healthy financial condition. These effectively
drove the Group’s green, low-carbon, and high-quality
development, further solidifying its industry-leading
position.

As at 30 June 2024, the Group invested in and held
169 environmental protection projects, with a total
investment of approximately Renminbi (“RMB”)
32.151 billion. In addition, it undertook various asset-
light projects and services, such as operation and
management (“O&M”), engineering, procurement and
construction (“EPC”), EPCO (Design-Procurement-
Construction-Operation), equipment supply and
technical services.

N A 4
LS

HZE2024F6A30H 1L618A
([2024BREEL¥F ] 3k
[EEH ]| ) @ 2HEEERSD
B AMBUAKEE R REEM
%% BEREZTETE - £t
EST mEARLNE ([
B ) BERREEIME LB
EERERIFRES  SEE%RE
FEWE c Bt REFN - EFE
[fElg ~ fixp Al ( (&8 )
BIZRAEERS - U2 mEEE
[ZEEHPBEER] MERT &
EMIRREEFKERAE - A
MEBR M BIRETR  BETEit
BRAESEE  FAHENEE
BE RREBAISEKATHS
LHE R -

EIEEHA - FEERKEERA
A ([#x28] ) REMBRT
(efE [R&EH] ) BFiH
S~ LUERTR - BRAEZRE
R - AR [z B
ISR I HEE - BB IE MK
MR - HEEBIARY A
hiEBAREFEERSE 2%
& E—TFETERLMWE -
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OPERATING RESULTS (continued) IREEE (B)
A summary of the number of project(s) and water IZERIZI DA EB B E RKERIE/
treatment/supply capacity by category is set out below: KR EHEMT

Water Treatment/
Number of Supply Capacity
Projects (m/ctay)
Project Type! =T KRR RS
BRER (1) (Z5#/H)
Municipal waste water treatment projects® — HE5/KEEEE R @ 134 5,970,000
Industrial waste water treatment projects@® T ZEE/KzIEIE B @O 23 416,000
Reusable water projects HIKEIAIER 8 315,600
River-basin ecological restoration projects  iZ A B E 6 115,000
Water supply projects HKIEE 3 250,000
Raw water protection project [RIKGREIRE 1 600,000
Leachate treatment project® BIRRERIEEE @ 1 1,500
Sludge treatment and disposal projects  S5VEREREIEH @ 2 N/A i
Livestock and poultry manure resource BEESERE
utilisation project FAER 1 N/A N
Total Fohy 179 7,668,100
Notes: MTEE .
(1) EPC project(s) excluded (1) ~EEPCIEE
(2) O&M project(s) included (2) E&FLBETHE
(3) EPCO project(s) included (3) ZEPCOEH
(4) Total sludge treatment and disposal capacities of 2,175 tonnes/day, (4) B RBEEBEREEEIE L2 1750E/H
including treatment capacities of multiple sludge treatment and SZESKEEBEERESREE

disposal facilities within waste water treatment projects BERENEERER)
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Business Review and Prospects ¥ B g2 R &2

OPERATING RESULTS (continued)

In terms of its operating results for 1HFY2024, the
Group maintained a steady development momentum
despite facing headwind. It recorded a revenue of
HK$3.35 billion, representing an increase of 9%
from HK$3.08 billion in the corresponding period
last year; earnings before interest expense, taxes,
depreciation and amortisation (“EBITDA”) decreased
by 7% from HK$1.29 billion in the corresponding
period last year to HK$1.20 billion; profit attributable
to equity holders of the Company decreased by 8%
from HK$632.19 million in the corresponding period
last year to HK$581.15 million; basic earnings per
share decreased by 8% from HK22.10 cents in the
corresponding period last year to HK20.31 cents;
overall gross profit margin was 38%, 8 percentage
points (“ppt”) lower than 46% for the corresponding
period last year. The Group has ready access to
diversified financing channels, including both short-
and long-term financing instruments. It holds quality
assets and sufficient funds, maintaining a reasonable
gearing ratio, and a healthy financial position.

In relation to market expansion, during the Review
Period, the Group continued to focus on the
development of both traditional and new business
areas and promote a better synergistic development of
asset-light and asset-heavy businesses. In particular,
securing Anyang Municipal Waste Water Treatment
Centre Phase | Project in Henan Province marked
a significant business breakthrough for the Group
in Henan’s water market, following the securing of
Sanmenxia Waste Water Treatment Project. Moreover,
the signing of multiple asset-light business contracts
related to industrial waste water treatment represented
the Group’s transition from focusing solely on
end-treatment services to providing comprehensive
industrial park waste water treatment services.
These efforts have further integrated the
Group’s expertise across design and consulting,
engineering construction, and operations
management, deploying a robust industrial waste
water treatment business chain that strategically
balances asset-heavy and asset-light businesses.
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OPERATING RESULTS (continued)

Additionally, in its efforts to expand its business outside
China, the Group leveraged its German joint venture
company, E+B Umwelttechnik GmbH, to actively
pursue business opportunities. It also strengthened the
development of its business development team and
optimised its business expansion system, laying a solid
foundation for exploring opportunities in Southeast
Asian markets.

In THFY2024, the Group invested in and secured
3 new projects, involving a total investment of
approximately RMB1.371 billion, with an additional
designed daily municipal waste water treatment
capacity of 200,000 m?®. It also undertook various
new asset-light projects and services such as O&M,
technical services and technological processes,
involving a total contract value of approximately
RMB67 million.

As for technological innovation, during the Review
Period, the Group remained dedicated to the
philosophy of “Development Driven by Technological
Innovation” by focusing on strengthening technology
applications and promoting industrial-academic
collaboration. These initiatives empowered the Group
to advance its various development works. For
instance, the Group provided comprehensive technical
support, which covered technical management,
upgrading and transformation, for projects that were
newly developed, constructed and operated by the
Group. Research and development (“R&D”) activities
were conducted and pilot programs were launched
in key areas such as rural non-point source pollution
control and intelligent and precise control systems
for the entire waste water treatment process, aiming
to address limitations and challenges encountered in
actual production. In 1HFY2024, the Group provided
its in-house developed technological processes to
internal and external clients, which amounted to a
total contract value of approximately RMB40 million;
and was newly granted 4 patents and published
1 key paper.

z«( %Z}: (Z‘m)
AN - BEFRBBIINTIEHRE
$§IT@W&EEﬁI QYA
~El (E+B Umwelttechnik
GmbH) BimmRAEEINE
o sk BN REBKE
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R AEOGRERREOLmMSHE
B E A o

2024 NFE EHF - AEER

BEEEIEFIER - HRBREL
13m%ﬁAE%'%%ﬁﬁ%mﬁ

BEHHRIE200,00052 5K/ B
%&ﬁ%% EE - BITR
B ITERSRESEEEAR
R%S - KA RAAEEL6,7008 7T
NG

MEalsm  MBERAR - A&
BEZ [MEa sl BER]
BR o IR RMER - HHE
EMAESTE AT - HaE
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OPERATING RESULTS (continued)

In terms of operations management, during the
Review Period, the Group continued to adopt various
approaches, such as the “Five Innovations” initiative*
and digitalisation to improve its refined and intelligent
management and to further enhance its operations
management efficiency. To control costs and enhance
efficiency, the Group carried out cleaning work on
key operating equipment, namely aerators, across
its waste water treatment projects. This resulted in
reduced failure rates, leading to savings in operating
costs like energy consumption and maintenance
expenses, and improved waste water treatment
efficiency. Additionally, the Group searched for carbon
source alternatives and implemented precise dosing
and precise aeration control systems in multiple
projects. To increase revenue sources and enhance
efficiency, the Group continued to carry out the
“in-plant solar energy” programme smoothly. As at
30 June 2024, the Group had put solar power facilities
into operation at 6 projects, with a total installed
capacity of 10.76 MWp, expected to generate
approximately 12 million kWh of green electricity to
the projects annually. In 1THFY2024, 2 waste water
treatment plants of the Group received regulatory
approval for tariff hike, ranging from 11% to 31%,
and subsidies of approximately RMB10 million in total
were granted to the Group. Moreover, in THFY2024,
the volume of waste water treated was approximately
800 million m® and the volume of reusable water
supplied was approximately 22 million m?.

*  The “Five Innovations” initiative refers to small inventions,
small transformations, small innovations, small designs, and
small suggestions.
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OPERATING RESULTS (continued)

In relation to project construction, during the
Review Period, while paying close attention to major
construction works, the Group continued to focus
on cost control and efficiency enhancement through
various aspects, such as: procurement and tender
process, construction planning, on-site management,
and construction services. In 1THFY2024, the Group
had 3 projects that commenced construction, with
a designed daily reusable water supply of 9,000 m?
and a designed daily livestock and poultry manure
treatment capacity of 300 tonnes; 1 project that
completed construction; and 2 projects that completed
construction and commenced operations, with a
designed daily waste water treatment capacity of
25,000 m®. As at 30 June 2024, the Group had 9
projects in the preparatory stage, with a designed daily
waste water treatment capacity of 483,000 m?.

In terms of safety and environmental management,
during the Review Period, the Group strengthened its
leadership in safety and environmental practices and
enhanced the competency of all relevant personnel.
This ensured safe construction, stable operation,
and compliant discharge across its projects, laying
a solid safety foundation for the Group’s high-quality
development. In particular, the Group carried out major
safety and environmental management tasks, such as
the “Safe Production Month” activities, to solidify its
foundation and address shortcomings. To address
instances where the effluent fell below standards due
to the quality of the influent, the Group developed
response mechanism guidelines. The Group also
organised training sessions on various topics, such
as identifying safety and environmental risks and the
associated emergency response plans for such risks in
operating and under-construction projects, enhancing
the capabilities of frontline staff. Additionally, the Group
organised public visits to its projects to further enhance
the transparency of its safety and environmental
management efforts.
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OPERATING RESULTS (continued) rRExE (')
In terms of capital market, during the Review Period,
the Group managed its financing activities in an orderly
manner, continuously reducing financial costs by

EXmGHMBEITE  DEHA -
AEBBRFHAEMEEREIE
BBELCERNHR - BREAA

optimising the loan tenures, currencies and interest R4 - HEBERFBRA - A

rates, thus providing solid support for its development

and operations. The Group also continued to enhance i EULBR 5
its collection of trade receivables to mitigate capital % E® - 2024E7TE51¢VJ:¥¢ '

risks. The Group’s major financing arrangements in LK;‘%IE

1HFY2024 are set out below:

Issuance date

BITAH

Financing arrangements and uses of proceeds

REZHRERESAR

TR ML ?Fm

HERERE : 58

== B

[ Uy Tt

195

BMELZHMT :

Issuance size (A5
BORR Az

April 2024
2024548

January 2024
2024518

Issuance of asset-backed securities (“ABS”) to
qualified institutional investors in mainland China
pursuant to an asset-backed products scheme, the
proceeds of which were used to repay the loans
borrowed by the Group (in line with its financial
management approach of replacing high-interest
loans with low-interest ones) and replenish the
Group’s working capital.

BREEEXHFRFE - RPEAEESEROEER
BERTREXRES ( [REXRBESR] ) 55
‘éﬁ)ﬂwé‘ﬁK%@fam (RAAEENERERER

BEFNMUBEERTE) MERARENEEES

Issuance of the 2024 first tranche medium term notes
(“MTN”) to the institutional investors in the national
inter-bank bond market in mainland China, the
proceeds of which were used to replenish the working
capital of the Company’s subsidiaries and repay the
interest-bearing debts of the Group.

RPERLAZERTEHESTSREREER]T
20245 EF-HTHRE ( [PHRE] ) 555
%%f\%ﬁﬁ REMBARAMEEEE REEAEEN
ATEE -

2 billion
20187T

1.5 billion
15(87T
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OPERATING RESULTS (continued)

In terms of social responsibility, as China’s leading water
environment management service provider, the Group
leveraged its business characteristics and strengths to
actively fulfill its corporate social responsibility. During
the Review Period, the Group actively participated in
various industry exchange activities. These included
engaging in in-depth discussions with government
officials, industry partners, and experts to explore
industry trends and collaborative opportunities,
thereby continuously consolidating the Group’s
industry influence. Additionally, the Group consistently
leveraged its operating projects across various
regions to hold environmental protection education,
visits, and other charitable activities. These activities
have allowed the Group to deeply integrate into local
communities, working closely with local governments
and residents to foster a harmonious, inclusive, green,
and low-carbon lifestyle. Among these activities, the
Group launched its “World Environment Day” series of
branded public welfare activities for the 7" consecutive
year. The event mobilised project teams from 6 cities
to conduct the “I Am a Little Environmental Protection
Ambassador” speech contest and a series of public
open day activities, drawing active participation from
over 2,000 local residents. As at 30 June 2024, the
Group had a total of 46 projects that were open for
public visits. In THFY2024, these projects welcomed
approximately 8,000 visitors from all walks of life and
attracted over 47,000 online viewers. These efforts
have consistently played a significant role in advancing
ecological and environmental protection education
within local communities.
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OPERATING RESULTS (continued) RexE (#)

In recognition of its ongoing commitment to business EBRNBEELBHR  BBE
development, operation and social responsibility, the % - Zi@ S HEFEE D
Group received several awards during the Review — 7X ;'5 [ B8 B A 18 15 % 1A 5k
Period. The major awards are listed below: g ﬁé%i%ﬁ E:3 /(I

Award
RELH

Awarding Organisation

mREE

One of the “Top Ten Influential Enterprises in China’s Water Industry”
(for the 7' consecutive year)

[PEKETAFENEE] 2— (&

Shandong Zibo Waste Water Treatment Project (Northern Plant),
Ji'nan Waste Water Treatment Project (Plant 2), and Jiangsu
Lianyungang Dapu Waste Water Treatment Project were honoured
as “Double-Hundred Leap” model waste water treatment plants

RSB SKEEER (L&) - ERSKEERE (ZK) &
TRk $*%K/ﬁ/ﬁ7kﬁi¥1§§?§% [EHBH] RE5KEER

Tianjin Beitang Waste Water Treatment Project and Beitang Reusable
Water Project were honoured as “Excellent Case on Municipal
Waste Water Treatment” and “Excellent Case on Reusable Water”

REIESKEIER B RALEREKIAR &
[N EESZRR ] & fﬁ@k@ﬁﬁﬁ%%f 1]

EEETF)

Liaoning Anshan Municipal Sludge Disposal Project Phase | was
recognised as “Excellent Case on Sludge Treatment and Disposal”

BERITHSERERE —HEF SREEREEAR]

Beijing Daxing Tiantanghe Waste Water Treatment Project was
recognised as “Practice Teaching Base for ‘Grand Ideological-
political Courses’ across Beijing Schools”

IERAREREFKEEREEF [LERTER (KBRR)
BRHSE

E20 Environment Platform
E20B5F &

E20 Environment Platform
E20R%F &

E20 Environment Platform
E20B5 T A

E20 Environment Platform
E20=3% T &

Education Commission
of Beijing Municipal
Committee of the
Communist Party of
China, the Beijing
Municipal Education
Commission

HHEAERMEHE
IEZEE
tRmHEZEES
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OPERATING RESULTS (continued)

The Company remains committed to sharing fruitful
operating results with the shareholders of the Company
(the “Shareholders”) and creating value for them
through its sustainable corporate development. The
board of directors (the “Directors”) of the Company
(the “Board”) declared an interim dividend of
HK®6.09 cents (equivalent to 1.05 Sing cents) per
ordinary share to the Shareholders for 1HFY2024 (for
the six months ended 30 June 2023 (“1HFY2023"):
HK6.63 cents (equivalent to 1.13 Sing cents) per
ordinary share).

INDUSTRY PROSPECTS

Since the beginning of 2024, the global economy
has been gradually returning to a state of normalcy,
despite facing various uncertainties. Throughout this
process, the Chinese economy has steadily recovered
and is on a long-term upward trajectory. China remains
a stable force for global economic growth and plays
a crucial role in global efforts to combat climate
change and achieve sustainable development goals.
As China’s social and economic development enters
a phase of accelerated green and low-carbon high-
quality development, the environmental protection
industry has become a cornerstone in supporting
China’s green development, with its importance and
significance becoming increasingly prominent. The
Group firmly believes that the global consensus on
addressing climate change will remain steadfast, as
will China’s dedication to “Building a Beautiful China”,
pursuing high-quality development with a high-quality
ecological environment. The Chinese environmental
protection industry is embracing a new journey with
new opportunities, new concepts, and new directions.
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INDUSTRY PROSPECTS (continued)

Looking ahead, amidst a complex and challenging
external environment and a fiercely competitive
market, the Group will remain committed to its
core mission of providing clear and sustainable
water management solutions, maintain unwavering
confidence, embrace responsibility, and advance with
courage and determination. Adhering to the principle
of “Making Progress with Stability and Promoting
Stability through Progress”, the Group will develop a
new growth model with “One Body and Two Wings”,
continue to strengthen its own advantages and actively
pursue development breakthroughs. With the goal of
becoming China’s leading operational service provider
in the “water-related” business, the Group will advance
with determination and support China’s strategic goals
with vigour, while pursuing a new business growth with
a focus on greenness, low carbon, and high quality.
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FINANCIAL RESULTS

In THFY2024, the revenue of the Group increased
by 9% to HK$3,352.60 million compared with that
of HK$3,082.00 million in THFY2023, among which
the construction service revenue increased to
HK$1,355.41 million (1HFY2023: HK$826.69 million),
the operation income decreased to HK$1,301.26 million
(1HFY2023: HK$1,557.19 million) and the finance
income slightly dropped to HK$564.33 million
(THFY2023: HK$574.58 million). Gross profit of the
Group decreased by 10% from HK$1,409.74 million
in THFY2023 to HK$1,269.23 million in 1THFY2024.
The profit of the Group decreased by 7% from
HK$674.85 million in THFY2023 to HK$627.57 million
in THFY2024. The profit attributable to equity holders
of the Company amounted to HK$581.15 million in
1HFY2024, indicating a decrease of 8% compared to
that in THFY2023.

FINANCIAL POSITION

As at 30 June 2024, the Group’s total assets
amounted to approximately HK$35.21 billion with
net assets amounting to HK$13.79 billion. Net asset
value per share attributable to equity holders of the
Company was HK$4.08 per share, representing
an increase of 2% as compared to HK$3.99 per
share as at the end of the financial year ended
31 December 2023 (“FY2023"). As at 30 June 2024,
the gearing ratio (total liabilities over total assets) of
the Group was 60.8%, which increased slightly by
0.1 ppt from 60.7% at the end of FY2023.

WG ELE
MR2024FE LE¥F - K
EBHKRAB2023 BFEE
FHEM30.82001E % TIE M
9% 233.526018%8 L » HhE
Lﬂﬁﬁ%uﬁki-buim 554118
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FINANCIAL RESOURCES

The Group adopts a prudent approach to cash
and financial management to ensure proper risk
control and minimise cost of funds. Its sources of
finance for operations mainly comprised internally
generated cash flows, loan facilities from banks, and
the proceeds raised from the issuance of corporate
bonds, ABS, MTN, super and short-term commercial
papers and perpetual capital instruments. As at
30 June 2024, the Group had cash and bank balances
of approximately HK$1.84 billion, representing
a decrease of HK$46.36 million as compared to
HK$1.88 billion at the end of FY2023. Most of the
Group’s cash and bank balances, representing
approximately 97 %, were denominated in HK$ and RMB.

BORROWINGS AND DEBT SECURITIES OF
THE GROUP

Amounts payable within one year or less, or on demand

i
[ 53R & B 7% B IR BRER
VR A - Mﬁ%”ﬁmﬁ
FIEESKA - HAEE
mﬁiﬁﬁixﬁmﬁﬁﬁﬁ
RERRITREHEZERHE
WIABETRAES  BEXH
Hr o PHIRE  BEHRES
RXBEATABENESH
7t ° FR2024F6 A30H - AR
FERERRITEHRO18.48
B W2023MBEEFREY
18.81B BT 4,6368 BT -
REBAMORE LIRITHEHRD
RETLRARE  £15E97% o

AEENEE RMEBES

3 5B o o 5
%SIM

o

Hﬂkl%%#

—F AN Z I BT SENT AR

At 30 June 2024 At 31 December 2023
R202456A30H 72023F12A318
Secured Unsecured Secured Unsecured
BEA IR BHEA izt
(Unaudited) (Unaudited) (Audited) (Audited)
(RBHES) (REHEST) (&Rt (g =5t)
HK$’000 HK$°000 HK$’000 HK$'000
TERT FTERT FAT T
426,358 3,312,848 218,916 4,387,977
Amounts payable after one year —FEENTHE
At 30 June 2024 At 31 December 2023
R2024F6A30H 12023 12A31H
Secured Unsecured Secured Unsecured
BHEH I BHA mHA
(Unaudited) (Unaudited) (Audited) (Audited)
(RIQETT) (REET) =) (&&:T)
HK$’000 HK$’000 HK$'000 HK$'000
THERT TET FAT TAT
4,218,154 8,162,869 2,426,280 8,372,200
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BORROWINGS AND DEBT SECURITIES OF
THE GROUP (continued)

The Group is dedicated to improving financing
methods and increasing bank loan facility limits to
reserve funding for developing the water environment
management business. As at 30 June 2024, the Group
had outstanding borrowings of HK$16.12 billion,
representing an increase of HK$714.86 million as
compared to HK$15.41 billion as at the end of FY2023.
The borrowings included secured interest-bearing
borrowings of HK$4.64 billion and unsecured interest-
bearing borrowings of HK$11.48 billion. The borrowings
are all denominated in RMB. Borrowings at fixed rates
and at floating rates accounted for 57% and 43% of
the total borrowings, respectively. As at 30 June 2024,
the Group had bank loan facilities of HK$10.58 billion,
of which HK$2.91 billion had not been utilised. The
remaining terms of the bank loan facilities range from
1to 19 years.

During 1HFY2024, while paying vigilant attention to
and monitoring interest rate risks continuously and
cautiously, the Group did not adopt any interest rate
hedging policy.

FOREIGN EXCHANGE RISKS

The Group mainly operates in the PRC. Currency
exposure arises within entities of the Group when
transactions are mainly denominated in foreign
currencies such as United States dollars, Euro,
Singapore dollars (“SGD”), Korean won, HK$ and
RMB. In addition, the Group is exposed to currency
translation risk upon translation of net assets of foreign
operations into the Group’s reporting currency of HK$.
During 1THFY2024, the Group was affected by changes
in the exchange rates and did not adopt any formal
hedging policies nor use any financial instrument for
hedging purposes.

Although the Group was exposed to foreign currency
exchange risks, the Board believes that future currency
fluctuations will not have any material impact on the
Group’s operations.
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PLEDGE OF ASSETS

Certain bank loan facilities and issuance of ABS
of the Group as at 30 June 2024 were secured by
certain revenue, contract assets and receivables
in connection with the Group’s service concession
arrangements. As at 30 June 2024, the aggregate
net book value of pledged assets amounted to
HK$6.88 billion.

COMMITMENTS

As at 30 June 2024, the Group had outstanding
purchase commitments of HK$1.64 billion in
connection with the construction contracts and an
outstanding capital commitment of HK$22.50 million
in connection with an unlisted equity investment.

The Group intends to use internal resources of funds,
external borrowings, or a combination of internal
resources and external borrowings, to finance the
above commitments.

CONTINGENT LIABILITIES

As at 30 June 2024, the Company provided financial
guarantees to two subsidiaries. The Board does not
consider it probable that a claim willbe made against the
Company under the guarantees. The maximum liability
of the Company as at 30 June 2024 for the provision of
the guarantees was HK$2.26 billion. Notwithstanding
the above, the Group did not recognise any contingent
liabilities at the consolidated level as at 30 June 2024.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

As announced by the Company on 18 June 2024,
pursuant to the terms of the concession agreement
dated 6 June 2024, a subsidiary known as EW
Water (Anyang) Co., Ltd. (7KK (ZF5) BRA
Al) with a registered capital of RMB220,995,600 had
been incorporated in the PRC by the Company and
Shanghai Communications Construction Contracting
Co., Ltd. (H/EmERMBABDHRAA). Each of
them owns 99% and 1% equity interest respectively.

For further details, please refer to the Company’s
announcements dated 6 June 2024 and 18 June 2024.

Save as disclosed above, there were no other material
acquisitions or disposals of subsidiaries, associates or
joint ventures during 1HFY2024.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investment,
whose value accounted for 5% or more of the Group’s
total assets, during the Review Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Future
Plans and Use of Proceeds” in the listing document
issued by the Company dated 24 April 2019, the Group
did not have other future plans for material investments
or capital assets during 1THFY2024.

EVENT AFTER THE REPORTING PERIOD
There were no significant events after 30 June 2024
and up to the date of this report.
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INTERESTED PERSON TRANSACTIONS MANDATE
AND AGGREGATE VALUE OF SUCH TRANSACTIONS
The Company obtained a general mandate (the “IPT
Mandate”) from the Shareholders for interested person
transactions (the “IPTs”) in its annual general meeting
held on 26 April 2023 pursuant to Rule 920 of the listing
manual (the “SGX Listing Manual”) of Singapore
Exchange Securities Trading Limited (“SGX”). The
IPT Mandate was renewed in the Company’s annual
general meeting held on 26 April 2024. The aggregate
value of the IPTs in excess of SGD100,000 during
1HFY2024 is set out as follows:

B A LR D RERZFTRZH

BEE
REMNEEFZZAARRA
A OC[#Xml ) mLEmFfi

( [HXFETFM] ) 592015
FIE - AAFINR2023F4H26H
BITHRERFT KRS EREIE
BRABBALRS ( [BBAL
B ) W RIEEE ( [BEBA
ITRGEE] ) - FHBALREE
FER 202444 A 26 H BT ER A
FRGEBEE - 20248 FE
4 - #838100,000F 0 TTH
B A T X ZFREEESINIT

Aggregate value of all IPTs during  Aggregate value of all IPTs
1HFY2024 (excluding transactions  conducted under the IPT

less than SGD100,000 and Mandate during 1HFY2024
transactions conducted under the  (excluding transactions less than
IPT Mandate) SGD100,000)
024HHEE L¥ER 024HHEE L¥ER
FEBHALRZHAERE REEHA L XS BEMETH
Name of Nature of (SEHRM00000 FIBTR ~ FABMALRSNAREE
interested person - relationship REBBATRBREMETH  (REOR000008FMETH
BHALER BENME REBM) REHBM)
China Everbright Controlling Nil HK$7,639,000
Environment shareholder i3 (equivalent to SGD1,315,000)
Group Limited PERRAR R 7,639,000/ 7T
HENARIRE (%1E1,315,00057 13 TT)
(£8) BRAA
Everbright Securities  Associate of Nil HK$976,000
Company Limited  the controling 4 (equivalent to SGD168,000)
HARFEHRD shareholder 976,000 7T
BRAF FERRAR R &Y (55{E168,0005T AT
HEEA
Sun Life Everbright ~ Associate of Nil HK$877,000
Life Insurance the controlling 4= (equivalent to SGD151,000)
Co., Ltd. shareholder 877,000/ 7T
KAKAABRE  ZRER (%1E151,00087 I3 T)
BRAF] BEA



INTERIM REPORT 2024

2024 % IR & 023
Management Discussion and Analysis &2 8 &1 E 5 #f

INTERNAL MANAGEMENT WELE IR

Corporate management and risk control are essential 1> % & I8 0 & f& & 12 2 R 1
for ensuring efficient, healthy and sustainable % m Mo REERAMAFEERD
corporate development. Additionally, the Group c AEEREY TIEEMETIE

has formed a robust management structure, with
four committees under the Board (the “Board
Committees”), namely the Audit Committee,
the Remuneration Committee, the Nominating
Committee and the Strategy Committee. Additionally,
the Group has formed the Management Committee,
which serves as the decision-making body for its
daily operational management. The Management
Committee meets at least once a month to discuss
current matters related to the Group’s operation and
management, ensuring its sustainable development.

The Group has also set up various functional
departments, including the Investment & Development
Department, the Technology & Development Department,
the Operations and Information Management
Department, the Safety & Environmental Management
Department, the Budget Management Department, the
Procurement Management Department, the Finance
Management Department, the Human Resources
Department, the Supervision Department, the Internal
Audit Department, the Legal & Risk Management
Department, and the General Management Department.
Moreover, in response to business needs, the Group has
also set up six regional management centres, to ensure
effective project management by region and foster
beneficial synergies.
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INTERNAL MANAGEMENT (continued)

The Group has continuously improved its internal
management by establishing a comprehensive
management system and an emergency response
system. Additionally, the Group has fully implemented
the Environmental, Safety, Health and Social
Responsibility (‘ESHS”) Management System
(the “ESHS Management System”) and the Risk
Management System at all levels. These systems
standardise management processes across project
investment, construction and operations, aiming to
identify and control risks, and improve the overall
operational efficiency and effectiveness.

During the Review Period, the Group has been
continuously optimising the Risk Management System,
promptly taking precautions and relevant measures
for material risks. The Group upheld the fundamental
principle of “maintaining safe and stable operations
while ensuring compliant emission standards” and
strictly complied with the relevant national laws and
regulations. It proactively carried out routine inspections
concerning safety, environment and occupational
health. Apart from incorporating “Safe Production
Month” into its operation, the Group paid close
attention to safety and environmental management
and carried out comprehensive identification and
rectification of hidden hazards in relation to safety
and environmental risks. This ensured stable project
operations and enhanced economic benefits. In
addition, the Group continued to strengthen and
accelerate the implementation of under-construction
and preparatory projects, ensuring all legal formalities
were completed. This facilitated the progress on
projects, keeping them on schedule, while ensuring
all construction activities were conducted legally.
At the same time, the Group continued to allocate
more resources to safety management of construction
projects to ensure high-quality and safe practices.
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HUMAN RESOURCE MANAGEMENT

Talent is the most valuable asset of an enterprise
and the most powerful force driving its development.
The Group highly values its employees, adhering to
a “People-Oriented” philosophy and employing a
competency-based recruitment approach. The Group
protects the interests and well-being of its employees
by continuously improving its promotion and incentive
mechanisms, taking care of the employees’ physical
and mental health, enriching their lifestyles and
cultivating their values. During the Review Period,
the Group thoroughly implemented the talent-driven
strategy, continuously building various talent teams.
By integrating online and offline methods, the Group
organised specialised trainings on various topics, such
as “Cloud-like Sailing Project - Intelligent Water”, as well
as on procurement compliance, budget management,
safety and environmental management, operation
management, and human resource management.
These efforts aimed to empower managers and
employees through continuous learning, preparing
them to embrace new opportunities and challenges.
The Group also made full use of the advantages of
business diversification to offer employees a broad
platform for development. In addition to internal
transfers between regions or departments, the Group
effectively utilised the internal talent pool by prioritising
its own employees’ applications for managerial positions
in the functional departments at the headquarters and
various project companies. This approach provided
diverse development opportunities and unlocked
employee potential. Additionally, the Group further
enhanced its employee promotion system to improve
the internal development channels and promote
outstanding frontline employees and young staff
members to key positions, thereby ensuring a solid
talent foundation for its high-quality development.

ANERERE

ATREEREENNE B2
CEERORBH N - AEEH
ETRA/BLGXEENER B
[AARAK] - BWHES - RE
BTH#zm THxSaTAEE
H o mEETHEOME $ES
THE KB BEITEE - RERE
HIR - AEBERAERAS BDE
B FEEESBAT KREAR
R HEARLEGTHENL &
BrERT [ENHE -—BEK
Bl REAR BEERE X
RER  EEEE ANEBRE
BEEHEBR  EEEABNME
ITHESEEE  OEHORE
FPEEL o RNEBE IR FE D M A EB
ZRlemES - RETIRMER
WERTA  BBERE BB
& e M A 0 BB A A A EEA
AW BEREETRFENR
BEEFIAR BIER ARINEIRE
Bi - BB TIREARAERK
g ORMEBITEN BILABRSE
FHE  TEABERBE R
BREFHEBET  FEETE
E2FEM - RAKESEERR
REFEATRE -



026

CHINA EVERBRIGHT WATER LIMITED
B AKBERD A

Management Discussion and Analysis &2 8 st E 5 #f

HUMAN RESOURCE MANAGEMENT (continued)

As at 30 June 2024, the Group had 1,660 employees
(including those in Hong Kong and Singapore). Their
remunerations are determined based on qualifications,
experience, job nature, performance and prevailing
market conditions. In addition to discretionary
bonuses, the Group offers other benefits such as
pension schemes, medical insurance as well as other
protection schemes in accordance with the laws and
regulations of the relevant jurisdictions. Details of
salaries and other benefits of the employees are set
out in note 7 to the interim condensed consolidated
financial information. The Group is also committed
to providing equal opportunities for all employees
in various aspects and supporting their continuous
professional development to enhance their knowledge,
skills and professionalism.

PRINCIPAL RISKS AND UNCERTAINTIES

During the Review Period, the Group continued to
advance its risk management initiatives. Based on the
requirements set out in its Risk Management Policy
and Risk Management Manual, the Group thoroughly
identified and assessed the principal risks faced during
the Review Period and formulated and implemented
targeted control measures, which were generally
effective. However, taking into account the complexity
and diversity of external factors affecting the principal
risks that were beyond the Group’s control, the risk
levels of the principal risks remained unchanged during
the Review Period. During the Review Period, the
Group’s principal risks were as follows:
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

1.

Policy Changing Risk

The Group is exposed to various risks associated
with changes in regulations and policies relating
to waste water treatment, river-basin ecological
restoration, sponge city construction, reusable
water, water supply, waste water source heat
pump, potential new business investment projects
and the Public-Private Partnership (“PPP”) model
in the PRC. Failure to take effective measures to
address such policy changes could adversely
affect the operating results and development
prospects of the Group.

The responsive measures of the Group included:

(1) Closely monitoring changes in laws and
policies. The Group maintained vigilance over
changes in laws and policies by arranging
for designated personnel to regularly update
and consolidate national laws and policies,
and closely monitoring significant changes in
industry laws and policies.

(2) Conducting research and interpretation. The
Group organised internal teams to conduct
research and provide interpretation of new
regulations and policies, ensuring timely internal
dissemination and implementation of new
regulations and policies. External specialists
were also consulted for explanations when
necessary.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

1.

Policy Changing Risk (continueq)

(8) Adjusting strategies and business models.
The Group closely monitored “Dual Carbons”-
related laws and policies and legislative
developments concerning the PPP model.
It also studied regulatory changes, market
dynamics, and emerging business models,
adjusting its development direction to adapt to
evolving environmental protection policies.

The existing control measures were generally
effective and the risk level remained unchanged.

New Business Investment and Market Competition
Risks

With a large influx of capital and competitors
entering the water industry, the overall market
competition has become increasingly intense.
In the event that the Group fails to effectively
analyse and forecast market trends and industry
developments, or deploy existing resources
according to its strengths, or explore new
business investments that yield reasonable profits,
it may result in unsatisfactory investment returns
or diminished competitive advantages.

The responsive measures of the Group included:

(1) Focusing on the main responsibilities and
principal businesses and adhering to high-
quality development. The Group reviewed
and optimised its development strategies,
focusing on its main responsibilities and
principal businesses in “water-related” sector.
Additionally, the Group enhanced its market
competitiveness by actively reducing costs,
improving efficiency, and expanding upstream
and downstream operations.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
2. New Business Investment and Market Competition
Risks (continued)

@

Enhancing research efforts on new business
areas. In addition to solidifying its traditional
businesses, the Group, during the Review
Period, arranged for a professional research
team to enhance research efforts on new
business opportunities and business
expansion. It actively pursued new business
models and sought new opportunities within
the water industry and the Group’s business
development.

Increasing efforts to expand its business
outside China. The Group has been actively
expanding its business outside China by
strengthening its business development
team and enhancing its business expansion
system, laying a solid foundation for exploring
opportunities in Southeast Asian markets.

Promoting business development through
technological advancement. The Group
actively promoted mature technologies and
drove business development through its
initiatives such as “Five Innovations” and
“Open Competition for the Best Candidate”.

The existing control measures were generally
effective. However, given the intensifying
competition in China’s environmental water
industry and the need for extensive research
and a prudent business plan for investments in
new businesses or environmental water projects
outside China, the risk level remained unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

3. Environmental Compliance and Safe Production
Management Risks
During the Review Period, the PRC government
issued and revised various laws and regulations
related to environmental compliance and safe
production management, strengthening oversight
and enforcement actions. As a result, enterprises
now face more severe legal consequences and
environmental remediation liabilities for breaches
of environmental laws. With an increasing number
of under-construction and operating projects, the
Group experienced increasingly severe pressure
regarding environmental compliance and safe
production management.

The responsive measures of the Group included:

(1) Strengthening the management over relevant
parties. The Group integrated the safety
production efforts of outsourced units
into the unified management of project
companies and enhanced supervision
of their daily operations. The Group also
established clear requirements to restrict
or, if necessary, blacklist relevant parties or
contractors involved in significant incidents
from participating in future tenders.

(2) Conducting investigations and specialised
rectifications. During the Review Period, the
Group continued to conduct investigations
and implement remediation measures at
all levels for major accidents and potential
hazards in both under-construction and
operating projects.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
3. Environmental Compliance and Safe Production
Management Risks (continued)

(3)

Enhancing efforts in education and trainings.
The Group implemented a safety and
environmental personnel registration
management system and strengthened
the training and assessment of registered
personnel. It also organised annual qualification
examinations for all relevant personnel in the
project companies on safety and environmental
management, and conducted annual
educational trainings and examinations for
all personnel in the project companies and
relevant parties to enhance their safety and
environmental competence and quality.

Strengthening monitoring and early warnings.
The Group fully utilised the information
sharing platform, environmental protection
monitoring platform and inspection platform.
All these platforms are designed to monitor
the precautionary warnings of project
operation indicators, provide early warnings
and preventive measures, and implement
precautionary controls.

Implementing hierarchical risk management.
By implementing a multi-tiered risk management
approach and conducting dynamic assessments,
the Group focused on and closely supervised
high-risk projects to address and eliminate risks
in a timely manner.

The existing control measures were generally
effective. However, the risk level remained
unchanged due to the Group’s large number of
operating and under-construction projects.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

4.

Trade Receivables Risk

The primary customers of the Group are local PRC
governments in the regions where its projects are
located. A decline in these customers’ financial
capability or delays in their payment of service
charges could negatively affect the Group’s capital
management and profitability. During the Review
Period, as the PRC government had intensified its
control over local government-related debts and
due to other external factors, the Group faced
risks related to the collection of trade receivables.

The responsive measures of the Group included:

(1) Optimising the management mechanism.
During the Review Period, the Group highly
emphasised on the collection of trade
receivables and held regular meetings on
this topic. It also analysed the status of
trade receivables, formulated working plans
and collection strategies, incorporated
the collection of trade receivables into
performance evaluations, and established
a comprehensive working mechanism
comprising “dedicated teams, detailed
accounts, incentives, and performance
assessments”.

(2) Categorising trade receivables and
implementing measures to maximise
collections. The Group oversaw and improved
the preliminary work and procedures for the
recognition of water tariff, ensuring that water
tariff would be promptly recognised and
collected on time. The Group also enhanced
its oversight and follow-up with project
companies, assigned designated personnel
to liaise with local governments for collection,
and applied pressure on local governments in
a timely manner.

TERRETETEE ()
4. B ER

AEENEIEFFPREAB A
R P BM T HUT - HRE
BEPIMBRS AN TR - 3k
FREXNRGER - AJaey
REBNE D EIBMAEER
FE - MEHRN - ERRERK
FFINGR T ¥4 75 BT AR RE B A%
EENEMINERE - AEH
T e FE M BR SR L M B LB

REBHEHERS

]

(1) ==EEEH - O FEH
N AEESEERE
YRR B TE - F
HEREREREES
& HRMR IS LT
DT HITE TIERT &I
OSE S SR A E
MAEZ  2ufgz &
ek HE - Ex
TE#HI o

(2) DEAMEE - EUWEW -
B Sk BHEE M AT
TEEFE  BRHEEX
BRI ER I R
B REBHHER - 28
L WNES: Dl 3 ]
o KB A b O R
BEH -



INTERIM REPORT 2024
2024 F R EIRE

033

Management Discussion and Analysis &2 8 &1 E 5 #f

PRINCIPAL RISKS AND UNCERTAINTIES (continued)
4.  Trade Receivables Risk (continueq)

(8) Strengthening liquidity management. The
Group enhanced liquidity by conducting
cash flow projections for the entire operating
cycle to optimise capital utilisation and by
leveraging financial instruments to accelerate
cash recovery.

The existing control measures were generally
effective. However, the risk level remained
unchanged due to the time required for economic
recovery and improvements in the fiscal positions
of local PRC governments.

5. Construction Project Management Risk
Construction projects may be affected by various
factors such as design deficiencies, insufficient
personnel, tight construction schedules, and
inadequate supervision of participating entities by
contractors. These issues can lead to problems
related to construction safety, quality lapses,
schedule delays, and cost control, posing risks
of loss and breach of contract. During the Review
Period, the progress and cost control of certain
construction projects were affected by incomplete
construction procedures and fluctuations in labour
and material costs.

The responsive measures of the Group included:

(1) Strengthening project information
management. The Company employed a
project management information system
to oversee the entire project management
process and conducted regular data analysis to
strengthen its project management capabilities.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
5. Construction Project Management Risk
(continuea)

@

Strengthening control on construction
progress. The Company comprehensively
tracked the progress of each construction
project and organised special meetings in
a timely manner to analyse problems and
implement targeted measures for projects
with lagging progress.

Enhancing control on construction budget. The
Group strictly controlled engineering budgets
and reduced construction costs by enhancing
contract negotiation management, controlling
construction budget, overseeing construction
units and subcontractors, conducting on-site
supervisions and inspections, and rigorously
examining approvals.

Conducting on-site specialised and random
inspections. The Group has continued to
carry out safety, environmental and quality
inspections of construction projects, including
both targeted and random checks, to ensure
comprehensive coverage in key areas and
work processes. These included safety and
technical briefings, reviews of construction
plans and supplier inspections.

The existing control measures were generally
effective. However, the risk level remained
unchanged due to the long construction period
and uncontrollable factors, such as government
requirements regarding construction periods and
potential cost fluctuations.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

6. Staff Deployment Risk
Due to the business development and the
increasingly competitive conditions in the water
industry, and the time-consuming nature of
training key personnel, management and technical
talents, the Group faces certain difficulties in staff
deployment.

The responsive measures of the Group included:

(1)

Cultivating corporate culture. During the
Review Period, the Group has been committed
to cultivating its corporate culture to create a
favourable atmosphere for entrepreneurship
and to ensure the overall stability of its
workforce.

Establishing a reserve talent pool and
conducting regular employee training. The
Group attached great importance on talent
cultivation and employee training by regularly
inviting external specialists for professional
development with particular focus on
enhancing the capabilities of reserve talents
and young employees.

Optimising the selection and appointment
system and streamlining the promotion
paths for employees. The Group identified
outstanding talents through internal
competitions, which effectively addressed
the problems of vacancies and individuals
assuming multiple roles in important positions
for certain projects, and created career
growth opportunities for reserve talents in key
management positions, revitalising both the
internal and external talent markets. During
the Review Period, the Group’s workforce
remained stable and all relevant works were
carried out in an orderly manner.

The existing control measures were generally
effective and the risk level remained unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued) ~ FZ®% LR AEEMSE (&)
Financing Management Risk 7. BEEHEERE
Based on the business model of the water industry HERKB 1T % BB ER
(such as Build-Operate-Transfer projects), the (Rt —EE —BIEE) -

Group is required to invest a significant amount
of capital for construction in the early stage and
gradually receive service fees once the project
completes construction and enters the operation
period. If the Group fails to effectively control
its financing costs or secure financing on a
reasonable scale, it could negatively impact its
business development and financial position.

The responsive measures of the Group included:

(1) Formulating financing plans through scientific
methods. During the Review Period, the
Group continued to monitor the financing
environment within and outside of China as
well as the trends in RMB exchange rates.
Additionally, the Group made reasonable
forecasts of capital needs, coordinated the
management of domestic and overseas funds,
and formulated the financing plans taking into
account the actual financial ratios and loan
restrictions, thereby effectively controlling
financing costs and risks.

(2) Adjusting the loan structure in a timely manner.
Through various financing channels, the
Group adjusted the loan structure as and
when appropriate, and strictly controlled the
gearing ratio and use of capital to ensure
adequate capital reserves and manageable
financing costs.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
7. Financing Management Risk (continueaq)

®)

Strengthening liquidity management. During the
Review Period, the Group continued to urge
various project companies to actively collect
waste water treatment service fees, striving
to reduce the scale of trade receivables and
overdue trade receivable balances.

The existing control measures were generally
effective and the risk level remained unchanged.

8. Cost Control Risk
Due to market fluctuations and relevant policies
of the PRC government, prices for raw materials,
energy, finance, and labour increased, leading to
higher costs.

The responsive measures of the Group included:

(1)

Maximising potential operating capabilities.
The Group has consistently focused on
energy saving and cost reduction throughout
its business operations. Through various
measures on reducing production costs, such
as operational standardisation and refined
management, the Group conducted feasibility
studies on topics such as unmanned factory
operations and Intelligent Water to enhance
operational performance and strengthen cost
management.

Leveraging the advantages of centralised
procurement. The Group fully utilised the
scale and flexibility benefits of centralised
procurement at both group-wide and
regional levels. By introducing more qualified
suppliers, the Group effectively controlled
procurement costs and ensured procurement
quality through more robust cooperative
relationships with long-term suppliers.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
8. Cost Control Risk (continued)

(8) Strengthening budget management and
process control. The Group established strict
budget indicators for all under-construction
and operating projects, rigorously controlling
project investments and operating costs
through regular assessments. The Group
held periodic analysis meetings to review
operational conditions and conducted
specialised studies on cost control.

The existing risk control measures were generally
effective and the risk level remained unchanged.

ENVIRONMENTAL AND SOCIAL MANAGEMENT

As a leading water environment management
enterprise in China, the Group proactively assumes
environmental and social responsibilities to diversify,
optimise, and promote water environment management
solutions by incorporating environmental and social
management frameworks into its operations. All of
the Group’s projects have obtained or are applying
for various international management system
certifications, such as ISO 9001 Quality Management
System, ISO 14001 Environmental Management
System, and ISO 45001 Occupational Health and
Safety Management System. Additionally, the Group
conducts a thorough screening and evaluation of
environmental and social risks prior to investing in
a project, and ensures that all related permits and
approvals, such as environmental impact assessment
approvals, are obtained before commencing
construction. Upon completion of construction, the
Group also ensures that environmental protection
inspections and completion inspections are carried
out in a timely manner.
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Management Discussion and Analysis &2 8 &1 E 5 #f

ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

The Group strictly complies with relevant laws and
regulations concerning environmental protection,

safe production, occupational health and social
responsibility. These regulations include the
Anti-Unfair Competition Law of the PRC, Law of the
PRC on Product Quality, Water Pollution Prevention
and Control Law of the PRC, Labour Law of the
PRC, Work Safety Law of the PRC, Social Insurance
Law of the PRC, Environmental Protection Law of
the PRC, Law of the PRC on Environmental Impact
Assessment, Law of the PRC on the Prevention and
Control of Environmental Pollution by Solid Waste, and
related discharge standards for pollutants prescribed
by national and local governments. Simultaneously,

the Group strives to continuously improve the quality
of water bodies and sanitary conditions in China. The
effluent quality of most of the Group’s projects complies
with or is even better than the Grade 1A standard of
the Discharge Standard of Pollutants for Municipal
Wastewater Treatment Plant(GB18918-2002), thereby
minimising the environmental damage caused by waste
water discharge and protecting public health and well-
being. During 1THFY2024, the Group had no record of
significant losses or impacts caused by non-compliant
activities or breaches of environmental and social-
related laws and regulations.
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Management Discussion and Analysis &2 8 st E 5 #f

ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

In order to secure a sustainable future and create
long-term values for its stakeholders, the Group has
implemented the comprehensive ESHS Management
System and Risk Management System, while ensuring
timely and comprehensive information disclosure to
the public. In 1HFY2024, the Group continuously
implemented the ESHS Management System at all levels,
including employees, on-site third-party contractors
and subcontractors, effectively standardising the
internal management and risk control processes
across all tiers. The Group will continually enhance its
management systems and strengthen its emergency
response capabilities to promote all-rounded sustainable
development and minimise the negative environmental,
safety, health and social impacts that its projects may
have on the surrounding communities.

To undertake greater social and environmental
responsibilities and improve operational transparency,
the Group has been proactively disclosing pertinent
information regarding its project operations to the
public on its corporate website and the websites of
relevant government departments, and has taken the
initiative to embrace public scrutiny. The information
available to the public includes environmental impact
assessment report approvals, annual environmental
monitoring plans, environmental emergency
preparedness and response plans, and monitoring
results from waste water discharge/odour emissions/
noise, etc.
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Management Discussion and Analysis &2 8 &1 E 5 #f

ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

Moreover, in order to raise public environmental
awareness about water resources and sustainable
development, the Group has proactively responded
to government initiatives and continued to open its
waste water treatment facilities to the public. The
Group also organises public visits, training workshops
and interactive learning experiences by utilising
its facilities as integrative educational hubs. This
enables the public to understand the importance of
water resource conservation and the Group’s role in
environmental protection. As at 30 June 2024, a total
of 64 projects of the Group were officially opened
to the public. These projects received 143 batches
of visitors, totalling 7,955 visitors with more than
50,000 online viewers. The Group also continues
to engage the public by launching online and offline
open events in collaboration with various ecological
environmental protection organisations, technology
associations and government departments, actively
participating in environmental protection education
and publicity activities. Additionally, 26 waste water
treatment plants of the Group received awards
such as “Environmental Education Hub”, “Science
Popularisation and Education Hub” and “Open Day
Promotion and Education Centre” at the provincial and
municipal levels.
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, none of the Directors and the
chief executive of the Company and their respective
associates had interests or short positions in the
shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the
“SFO”), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “SEHK?”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Rules Governing
the Listing of Securities on the SEHK (the “SEHK
Listing Rules”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Review Period was the Company
or any of its subsidiaries, holding companies or
fellow subsidiaries, a party to any arrangements to
enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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Disclosure of Interests # ZE#E25& ¥}

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as is known to the Directors, as at 30 June 2024,
the following persons (other than any Directors or
chief executive of the Company) were substantial
Shareholders and had interests or short positions in
the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as
otherwise notified to the Company or the SEHK:

Long position of substantial Shareholders in shares
of the Company

ITERREEMATRARER
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Approximate
Number of percentage of
shares total issued

(ordinary shares (\ote (1)

Name of Nature of shares) HIEBRTR
substantial Shareholder Capacity interest i = RAHEIH
TERRME L) REME (BBR) (1))
Central Huijin Investment Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“Huijin”) (ote 2) corporation interest
RRESREEREE ZE A Al NGl 5
2R ([Eg])
(Hiit2)
China Everbright Group Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“China Everbright corporation interest
Group’) (Note (3) bR NG ol d NEER
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)
Long position of substantial Shareholders in shares
of the Company (continued)

TERREEMALRALRA]
By MARRE B D M 2R ROR B

(%)

FTERERARARG ZHE
(%)

Approximate
Number of percentage of
shares total issued
(ordinary shares (Note (1)
Name of Nature of shares) HIEBBTR
substantial Shareholder Capacity interest kG#E RERE
TERRME L) REME (BBR) (1)
China Everbright Holdings Interest of controlled Corporate 2,084,724,572 72.87%
Company Limited (‘CE corporation interest
Hong Kong’) (\ote (4) S| A R RS NGl 2t
REEREEARAA
( [RREHE] )
(Hit(4)
Guildford Limited Interest of controlled Corporate 2,084,724,572 72.87%
(“Guildford”) note (5)) corporation interest
(Hiz(s)) Pl VNG 0 32 RS
China Everbright Interest of controlled Corporate 2,084,724,572 72.87%
Environment Group corporation interest
Limited (‘Everbright SHEDAGER AR
Environment”) (ote (6))
RER KRS (RE)
BEAR ( [XARE] )
(Hrzt(e))
China Everbright Water Beneficial Owner Corporate 2,084,724,572 72.87%
Holdings Limited ERBAA interest
(“CEWHL") NAER
B RIS EERR A IR

2] ([RAABER | )
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Disclosure of Interests # ZE#E25& ¥}

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)
Long position of substantial Shareholders in shares
of the Company (continued)

Notes:

(1) Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2024.

(2)  Huijin is indirectly wholly owned by the State Council of the
PRC and holds 63.16% equity interest in China Everbright
Group. It is deemed to be interested in the 2,084,724,572
shares indirectly held by China Everbright Group.

(8) China Everbright Group holds 100% equity interest in
CE Hong Kong. It is deemed to be interested in the
2,084,724,572 shares indirectly held by CE Hong Kong.

(4) CE Hong Kong holds 100% equity interest in Guildford.
It is deemed to be interested in the 2,084,724,572 shares
indirectly held by Guildford.

(6) Guildford holds 39.57% equity interest in Everbright
Environment. It is deemed to be interested in the 2,084,724,572
shares indirectly held by Everbright Environment.

(6) Everbright Environment holds 100% equity interest in
CEWHL. It is deemed to be interested in the 2,084,724,572
shares directly held by CEWHL.

Save as disclosed above, as at 30 June 2024, the
Company had not been notified of any other persons
(other than the Directors or chief executive of the
Company or substantial Shareholders) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section
336 of the SFO.

SHARE SCHEME
The Group had no share schemes during the Review
Period.
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Corporate Governance

P . SN
1= %ﬂn

The Group is committed to achieving high standards of
corporate governance to ensure investors’ confidence
in the Company as a trusted business enterprise.
The Board and the management of the Company
(the “Management”) will continue to uphold good
corporate governance practices to enhance the
long-term value of the Company and returns for the
Shareholders and protect the Shareholders’ interests.

Since the listing of the Company’s ordinary shares on
the Main Board of the SEHK on 8 May 2019 (the “HK
Listing Date”), the Company has regularly reviewed
and updated its corporate governance practices to
be in line with the principles and provisions under
Singapore’s Code of Corporate Governance 2018
(the “SG CG Code”) and the principles and code
provisions of the Corporate Governance Code (the “HK
CG Code”) as set out in Appendix C1 to the SEHK
Listing Rules. In the event of any conflicts between
the SG CG Code and the HK CG Code, the Company
will comply with the more stringent requirements.
Throughout 1HFY2024, the Company has complied
with the principles and provisions under the SG CG
Code and the HK CG Code.

Please refer to the “Corporate Governance Report”
in the Company’s FY2023 Annual Report for more
information on the Company’s corporate governance
practices.
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BOARD COMMITTEES

The Board holds meetings on a regular basis (at least
four times in a year). During 1THFY2024, the Board had
four Board Committees, namely the Audit Committee,
the Remuneration Committee, the Nominating
Committee and the Strategy Committee, the details of
which are set out below.

Audit Committee

The Audit Committee currently comprises four
independent non-executive Directors, namely
Mr. Soh Kok Leong (Chairman), Mr. Zhai Haitao,
Ms. Hao Gang and Mr. Ng Joo Hee Peter. The Audit
Committee is primarily responsible for reviewing the
significant financial reporting issues and judgements
and monitoring the integrity of the financial
statements of the Group and any announcements
relating to the Group’s financial performance;
reviewing and reporting to the Board the adequacy
and effectiveness of the Group’s internal controls
and risk management systems, comprising financial,
operational, compliance and information technology
controls (such review can be carried out internally
or by third parties); reviewing the adequacy and
effectiveness of the Group’s internal audit function;
reviewing the scope and results of the internal audit;
reviewing the independence and objectivity of the
external auditor(s) and the effectiveness of the
audit process; and making recommendations to
the Board on the appointment, re-appointment and
removal of the external auditor(s), and approving
the remuneration and terms of engagement of
the external auditor(s). The terms of reference of
the Audit Committee are available on the SGXNet
(www.sgx.com) and websites of Hong Kong Exchanges
and Clearing Limited (“HKEX”) (www.hkexnews.hk) and
the Company (www.ebwater.com).

During 1HFY2024, the members of the Audit
Committee reviewed (i) the audited consolidated
financial results of the Group for FY2023; and
(i) the internal auditor’s report and the external
auditor’s report.
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BOARD COMMITTEES (continued)

Remuneration Committee

The Remuneration Committee currently comprises
three independent non-executive Directors, namely
Ms. Hao Gang (Chairman), Mr. Zhai Haitao and
Mr. Soh Kok Leong. The Remuneration Committee
is primarily responsible for implementing a formal,
transparent and objective procedure for fixing the
remuneration packages of individual Directors and Key
Management Personnel (as defined in the SG CG Code)
(including senior management), and ensuring that the
level and structure of their remuneration are aligned
with the long-term interest and risk policies of the
Group and should be appropriate to attract, retain and
motivate (1) the Directors to provide good stewardship
of the Group; and (2) Key Management Personnel
(including senior management) to successfully manage
the Group for the long term. The terms of reference
of the Remuneration Committee are available on the
SGXNet and the websites of HKEx and the Company.

During 1THFY2024, the members of the Remuneration
Committee reviewed the remuneration payment for
FY2023 and remuneration framework for the financial
year ending 31 December 2024 (“FY2024"), for
the Directors and the Key Management Personnel
(including senior management) of the Company.
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BOARD COMMITTEES (continued)

Nominating Committee

The Nominating Committee currently comprises three
independent non-executive Directors, namely Mr. Zhai
Haitao (Chairman), Mr. Ng Joo Hee Peter and
Mr. Soh Kok Leong, and a non-executive Director and
Chairman of the Board, namely Mr. Luan Zusheng.
The Nominating Committee is primarily responsible for
implementing a formal and transparent procedure for
appointment and re-appointment of Board members;
evaluating the performance of Board members and
Board Committee members; and assessing the overall
performance of the Board and the Board Committees.
The terms of reference of the Nominating Committee
are available on the SGXNet and the websites of HKEx
and the Company.

During 1HFY2024, the members of the Nominating
Committee reviewed the (i) continued independence of
independent non-executive Directors; (i) performance
of each individual Director, each individual Board
Committee and the Board as a whole; and
(iii) re-election of the retiring Directors at the annual
general meeting of the Company held in FY2024.

Strategy Committee

The Strategy Committee currently comprises a non-
executive Director and Chairman of the Board, namely
Mr. Luan Zusheng (Chairman), two executive Directors,
namely Mr. Tao Junjie and Mr. Wang Yuexing, and
two independent non-executive Directors, namely
Ms. Hao Gang and Mr. Ng Joo Hee Peter. The Strategy
Committee is primarily responsible for assisting the
Board in providing strategic directions to the Group;
overseeing the strategic planning of the Group and
implementation of such strategies; reviewing the
medium-term and long-term strategic objectives
proposed by the Management and overseeing the
Management’s performance in relation to such
strategies; and considering sustainability issues in
formulating strategies and overseeing the monitoring
and management of the environmental, social and
governance factors that are material to the business
of the Group. The terms of reference of the Strategy
Committee are available on the SGXNet and the
websites of HKEx and the Company.
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CHINA EVERBRIGHT WATER LIMITED

Corporate Governance &% &34

DEALINGS IN THE SECURITIES

The Company has adopted an internal code (the
“Internal Code”) governing dealings in securities
by Directors, officers and relevant employees of
the Group who are likely to be in possession of
unpublished price sensitive information of the Group.
Since the HK Listing Date, the Company has updated
the Internal Code to be in line with the requirements
of the SEHK Listing Rules and the HK CG Code
on terms no less exacting than the Model Code as
set out in Appendix C3 to the SEHK Listing Rules,
in addition to the requirements of the SGX Listing
Manual and the SG CG Code. This revised Internal
Code has been disseminated to all the Directors,
officers and relevant employees of the Group.

The Directors, officers and relevant employees of
the Group have been informed not to deal in the
Company'’s securities at all times whilst in possession
of unpublished price-sensitive information and during
the periods commencing:

(@) 30 days immediately preceding the publication
date of the announcement of the Company’s
interim results (and quarterly results, if any) or, if
shorter, the period from the end of the relevant
half-year (and the relevant quarter, if applicable)
up to the publication date of the results; and

(b) 60 days immediately preceding the publication
date of the announcement of the Company’s full-
year results or, if shorter, the period from the end
of financial year and up to the publication date of
the results.
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Corporate Governance %834

DEALINGS IN THE SECURITIES (continued)

The Directors, officers and relevant employees of
the Group are also expected to observe relevant
insider trading laws at all times, even when dealing in
securities within permitted trading periods or while they
are in possession of unpublished inside information or
price-sensitive information of the Company and they
are not to deal in the Company’s securities on short-
term considerations.

Having made specific enquiries to the Directors, all
Directors confirmed that they had complied with the
required standard as set out in the Model Code and
the Internal Code throughout 1THFY2024.
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CHINA EVERBRIGHT WATER LIMITED
B AKBERD A

Other Information

CHANGES IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE SEHK LISTING RULES
Pursuant to Rule 13.51B(1) of the SEHK Listing Rules,
the change in information of the Directors since the
Company’s last published FY2023 Annual Report is
as follows:

(1) With effect from the conclusion of the annual
general meeting of the Company held on 26 April
2024

(@ Mr. Lim Yu Neng Paul and Ms. Cheng Fong
Yee retired as the Directors and from their
respective positions on the Board Committees;

(b) Ms. Hao Gang was appointed as the chairman
of the Remuneration Committee;

() Mr. Ng Joo Hee Peter was appointed as a
member of each of the Audit Committee,
the Nominating Committee and the Strategy
Committee; and

(d) Mr. Soh Kok Leong was appointed as the
chairman of the Audit Committee, a member
of the Remuneration Committee and a
member of the Nominating Committee.

For further details, please refer to the Company’s
announcement dated 26 April 2024.

(2) Mr. Zhai Haitao retired as an independent non-
executive director of Everbright Environment with
effect from 30 May 2024.

Save as disclosed above, the Company is not aware
of other information which is required to be disclosed
under Rule 13.51B(1) of the SEHK Listing Rules.
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INTERIM DIVIDEND A EARR 2

The Directors have declared an interim dividend of Z E &€ 5 M K 322024 8 X

HK6.09 cents (equivalent to 1.05 Sing cents) per FE ¥ FHRHKE ( [2024

ordinary share for 1HFY2024 (“1HFY2024 Interim B EREEEL¥SFFHRE|)

Dividend”) (1HFY2023: HK6.63 cents (equivalent to fgE@BEKE.098W (FE

1.13 Sing cents) per ordinary share). 1.05%17) (20238 L E
F¥F - BRkEERKRG.6381

(HE1135D) ) o

The 1HFY2024 Interim Dividend will be paid on or
around 11 September 2024 (Wednesday).

BOOKS CLOSURE DATE(S)
For Singapore Shareholders

The Register of Transfer and Register of Members
of the Company will be closed at 5:00 p.m.
(Singapore time) on 28 August 2024 (Wednesday),
being the Singapore Books Closure Date for
the purpose of determining the entitlement of
the Singapore Shareholders to the 1HFY2024
Interim Dividend.

Duly completed registrable transfers of shares received
by the Company’s Singapore Share Transfer Agent,
Boardroom Corporate & Advisory Services Pte. Ltd.,
1 Harbourfront Avenue, #14-07 Keppel Bay Tower,
Singapore 098632 up to 5:00 p.m. (Singapore time)
on 28 August 2024 (Wednesday) will be registered
before entitlements to the 1HFY2024 Interim Dividend
are determined. Members whose securities accounts
with The Central Depository (Pte) Limited are credited
with shares as at 5:00 p.m. (Singapore time) on
28 August 2024 (Wednesday) will rank for the
1HFY2024 Interim Dividend.
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Other Information Efb &%}

BOOKS CLOSURE DATE(S) (continued)
For Hong Kong Shareholders

The Hong Kong branch register of members of
the Company will be closed from 29 August 2024
(Thursday) to 30 August 2024 (Friday), both days
inclusive, and during this period no transfer of shares
will be registered. Shareholders whose names appear
on the Hong Kong branch register of members of
the Company as at 4:30 p.m. (Hong Kong time) on
28 August 2024 (Wednesday) will be entitled to the
THFY2024 Interim Dividend.

Duly completed registrable transfers of shares received
by the Company’s Hong Kong Share Registrar and
Transfer Office, Boardroom Share Registrars (HK)
Limited, 2103B, 21/F., 148 Electric Road, North Point,
Hong Kong, up to 4:30 p.m. (Hong Kong time) on
28 August 2024 (Wednesday), will be registered before
entitlements to the 1THFY2024 Interim Dividend are
determined.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES
Neither the Company nor any of its subsidiaries has

purchased, sold or redeemed any of its listed securities
for the six months ended 30 June 2024.
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REVIEW OF INTERIM FINANCIAL INFORMATION
The Audit Committee has reviewed (i) the Group’s
unaudited financial statements for THFY2024; and
(i) the Company’s interim report for 1HFY2024,
including the accounting principles and practices
adopted by the Company.

On behalf of the Board

China Everbright Water Limited

Tao Junjie

Executive Director and Chief Executive Officer

13 August 2024
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CHINA EVERBRIGHT WATER LIMITED
B AKBERD A

Interim Financial Report

PR ERE

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AR A 2 EUK

BX

For the six months ended 30 June 2024 HZE2024F6 A30H 1E61E A
Six months ended 30 June
EZ6H30HL6MAA
2024 2023
20244 2023
Notes (Unaudited) (Unaudited)
i3 (RE&&EE) (Rig&zT)
HK$’000 HK$'000
TR TET
REVENUE WA 4 3,352,595 3,082,000
Direct costs and operating expenses ~ EEMARELEH (2,083,362) (1,672,259
GROSS PROFIT ES | 1,269,233 1,409,741
Other income and gains, net HiA RS FE 5 42,983 35,837
Administrative and other B RE
operating expenses RBEBH (227,372 (280,945)
Finance income FHRA 6 8,316 12,627
Finance costs HBER 6 (277,462) (299,716)
Share of profits and losses FritHE AR
of associates BRREE (1,080) 1,126
Share of profit of a joint venture FitAERAIET 689 1,261
PROFIT BEFORE TAX il 7 815,307 879,931
Income tax Fiast 8 (187,739) (205,077)
PROFIT FOR THE PERIOD AHRER 627,568 674,854

The accompanying accounting policies and explanatory
notes form an integral part of the interim financial information.

B E S IE R T AT B E

B ERD
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CONDENSED CONSOLIDATED STATEMENT OF iRz &2mEkER (&)
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2024 #HZE2024F6 830H 1E61E A
Six months ended 30 June
EZ6H30BL6MEA
2024 2023
20244 2023
Notes (Unaudited) (Unaudited)
i3 (RisET) (Ri&&T)
HK$’000 HK$'000
TET FTET
OTHER COMPREHENSIVE LOSS At EEE
Other comprehensive loss not to TeRE%BHER
be reclassified to profit or loss in b ;ﬁﬁﬁﬁm 7
subsequent periods: HitzHER:
Exchange differences arising on BEREEER
translation of functional currency to SHEBELY
presentation currency EHZER (157,099) (277,592)
OTHER COMPREHENSIVE LOSS BEEHE%
FOR THE PERIOD, TR
NET OF INCOME TAX 2EFE (157,099) (277,592)
TOTAL COMPREHENSIVE INCOME AEE2EKE
FOR THE PERIOD ek 470,469 397,262
PROFIT ATTRIBUTABLE TO: EHEFES
Equity holders of the Company ARAEREEA 581,146 632,188
Holders of perpstual capital KEERIA
instruments BEA - 12,300
Non-controling interests FimiER 46,422 30,366
627,568 674,854

The accompanying accounting policies and explanatory &M@ s BT A AR HRE % &
notes form an integral part of the interim financial information. FHAEREE D ©
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Interim Financial Report F #i Bf # 3R &5

CONDENSED CONSOLIDATED STATEMENT OF R4 & 2 mEkzs®R (&)
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2024 HZ=2024F6830H 1F61@ A
Six months ended 30 June
HZ6A308 L6MEA
2024 2023
20244 2023F
Notgs (Unaudited) (Unaudited)
k3 (RE&ELT) (REE#EzT)
HK$'000 HK$'000
TExT FET
TOTAL COMPREHENSIVE ElE2ERR
INCOME ATTRIBUTABLE TO: mEEy
Equity holders of the Company ARRIEZFHAA 435,910 375,363
Holders of perpetual capital XEEARTA
instruments BAEA - 12,300
Non-controlling interests JEPR AR RS 34,559 9,599
470,469 397,262
EARNINGS PER SHARE NATIER
ATTRIBUTABLE TO EQUITY BB AEL
HOLDERS OF THE COMPANY FRER
- Basic and diluted - EAREE 10 HK20.31 cents HK22.10 cents
20.31 &4l 22.10 &1l

The accompanying accounting policies and explanatory {4 &t R T A AR HRE &
notes form an integral part of the interim financial information. RIS ©
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CONDENSED CONSOLIDATED STATEMENT OF

BRERA M BFARRE

FINANCIAL POSITION
As at 30 June 2024 20246 H30H

At 30 June At 31 December
2024 2023
R2024%F A2023F
6A30H 12A31H
Notes (Unaudited) Audited
i3 (REEHFT) g@%?r%
HK$’000 HK$'000
TET TEL

NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME  BENRE 990,909 970,663
Right-of-use assets TREERE 86,125 88,500
Investment properties REME 10,993 11,096
1,088,027 1,070,259
Intangible assets B EE 2,064,917 2,156,026
Goodwill EES 1,351,516 1,364,093
Interests in associates NG Sy 10,788 11,953
Interest in a joint venture BENAER 1,903 1,262
Contract assets AREBE 11 20,475,038 19,779,711
Other receivables Hi oA 12 312,965 235,125
Deferred tax assets BIEHBEE = 880
Total non-current assets FRBHEELTE 25,305,154 24,619,309

CURRENT ASSETS NEBE

Contract assets ANEE 11 2,196,904 2,157,706
Other financial assets Hit e REE 13 33,145 121,148
Inventories FE 43,293 58,336
Trade and other receivables TEUBR T 2 Ecth R Y 0B 12 5,796,871 5,382,761
Cash and cash equivalents BERIREEEY 14 1,835,044 1,881,401
Total current assets REEESRE 9,905,257 9,601,352

The accompanying accounting policies and explanatory
notes form an integral part of the interim financial information.

B E S IRER N M AA T A5 E
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CONDENSED CONSOLIDATED STATEMENT OF R4 & B BAR K (&)
FINANCIAL POSITION (continued)

As at 30 June 2024 202496 H30H
At 30 June At 31 December
2024 2023
2024 F H2023F
6H30H 12H31H
NOI:QS (Unaudited) (Audited)
Mz (RE&HE) (f=3t)
HK$°000 HK$'000
TET FEL
CURRENT LIABILITIES mEERE
Trade and other payables TEREER R BB UIE 15 3,071,671 3,241,736
Borrowings TE 3,739,206 4,606,893
Tax payable eI 68,433 84,410
Lease liabilities HEARE 5,493 5,412
Total current liabilities TEaEeE 6,884,803 7,938,451
NET CURRENT ASSETS TEEERA 3,020,454 1,662,901
TOTAL ASSETS LESS BEER
CURRENT LIABILITIES FEBE 28,325,608 26,282,210
NON-CURRENT LIABILITIES FERBEE
Other payables HAb (508 15 80,063 -
Borrowings ETe 12,381,023 10,798,480
Deferred tax liabilities EEFRIEEE 2,070,386 2,029,945
Lease liabilities HEafrE 1,564 1,443
Total non-current liabilities EREE LR 14,533,036 12,829,868
NET ASSETS BETE 13,792,572 13,452,342

The accompanying accounting policies and explanatory {4 &t R T A AR HRE &
notes form an integral part of the interim financial information. RIS ©
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Interim Financial Report F #i Bf # $R &5

CONDENSED CONSOLIDATED STATEMENT OF SRR A BB RE (&)
FINANCIAL POSITION (continued)

As at 30 June 2024 20246 H30H
At 30 June At 31 December
2024 2023
2024 F R20235F
6A30H 12A318
NOTES (Unaudited) (Audited)
Vi3 (REHEET) (g&3)
HK$°000 HK$'000
TET THT
EQUITY S
Equity attributable to KAREERHAA
equity holders of Bl
the Company
Share capital [EN 16 2,860,877 2,860,877
Reserves i 8,815,730 8,545,244
11,676,607 11,406,121
Perpetual capital instruments KEBEARTER 17 806,982 806,982
Non-controlling interests JE LR A 1,308,983 1,239,239
TOTAL EQUITY S 13,792,572 13,452,342

The accompanying accounting policies and explanatory &M@ st R W A AR A% &
notes form an integral part of the interim financial information. RIS ©
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CONDENSED CONSOLIDATED STATEMENT OF BSER4GA R EEIR
CHANGES IN EQUITY

For the six months ended 30 June 2024 HZE2024F6H30H 1E61EH
Foreign
currency
Share Share translation Statutory
capital premium reserve reserve

Bx ROEE BERERE  LERE

HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TiEx

Group £8
2024 20245
At 1 January 2024 12024%1 A18

faudied) () 2860877 1599765  (1375419) 776715
Profit for the period TEREF - - - -
Foreign currency translation HNEARE

diferences et - - (145,236) :
Total comprehensive AER2E

income for the period Ynes - - (145,236) -
2023 final dividend declared BEER023FARHRE = - - -
Capital contrioutions received by~ JF 2%

non wholly-owned subsidiaries B2 F)E

from non-controling FER

shareholders REEE - - - -
At 30 June 2024 120246 7308

(unaudited) (REFH) 2,860,877 1,599,765 (1,520,655) 716,715

The accompanying accounting policies and explanatory {4 &t R T A AR HRE &
notes form an integral part of the interim financial information. RIS ©
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Attributable to equity holders of the Company
FARREREARL
Contributed Perpetual Non-
surplus Other Retained capital controlling Total
reserve reserves earnings Total instruments interests equity
BABHRE Hitfs REEA @t KEERIR  EERER BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TARL THEL THEL TERL THERL
1,229,302 8,203 6,306,678 11,406,121 806,982 1,239,239 13,452,342
- - 581,146 581,146 - 46,422 627,568
- - - (145,236) - (11,863) (157,099)
- - 581,146 435,910 - 34,559 470,469
- - (165,424) (165,424) - - (165,424)
- - - - - 35,185 35,185
1,229,302 8,203 6,722,400 11,676,607 806,982 1,308,983 13,792,572
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

ERRkR A SR BR (F)

For the six months ended 30 June 2024 B ZE2024F6H30H 1E6(EA
Foreign
currency
Share Share translation Statutory
capital premium reserve reserve
B RAGE NERERE AERE
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn THER
Group &8
2023 2023 F
At 1 January 2023 #2023F1A1H
(audited) (lm&:t) 2,860,877 1,599,765 (962,929) 689,734
Profit for the period REREF - - - -
Foreign currency translation g
differences EH - - (256,829) -
Total comprehensive PN 5]
income for the period gatat] - - (256,825) -
2022 final dividend declared EER02ERHARE - - - -
Capital contrioutions received F2E
by non wholy-owned MBI
subsidiaries from non- MBkER
controling shareholders BREE - - - -
Distribution to holders of MKEERTA
perpetual capital instruments BBENELSR - - - -
At 30 June 2023 720236 4308
(unaudited) (RiEHE:) 2,860,877 1,699,765 (1,219,754) 689,734
The accompanying accounting policies and explanatory {4 & &t R M3 A BIEI 784

notes form an integral part of the interim financial information.
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Attributable to equity holders of the Company
FARREREAEL
Contributed Perpetual Non-
surplus Other Retained capital controlling Total
reserve reserves earnings Total instruments interests equity
HARHRE Hftfs REEA @t KEERIR  FERER e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR THL THx TERL THx
1,229,302 8,203 5,542,538 10,967,490 806,982 1,226,406 13,000,878
- - 632,188 632,188 12,300 30,366 674,854
- - - (256,825 - (20,767 (277,592
- - 632,188 375,363 12,300 9,599 397,262
- - (146,390) (146,390) - - (146,390)
- _ - - - 7,890 7,890
- - - - (12,300) - (12,300)
1,229,302 8,208 6,028,336 11,196,463 806,982 1,243,895 18,247,340
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CONDENSED CONSOLIDATED STATEMENT OF  f§RR4R&IRERER
CASH FLOWS
For the six months ended 30 June 2024 EHZE2024%6H30H 161 A
Six months ended 30 June
BZ6R30A.L61EA
2024 2023
20245 2023%
/\/otgs (Unauditgd) (Unaudited)
k3 (REE) (RfEE:)
HKS000  HK§'000
FHR Fisn
CASH FLOWS FROM OPERATING ACTIVITIES LLERRETE
Profit before tax Sselnpap 815,307 879,931
Adjustments for: g
Depreciation of property, plant and equipment NE - BERRENTE 7 24,686 25,391
Depreciation of right-of-use assets EREEERE 7 5,757 5,095
Amortisation of intangible assets EEERE 7 73,274 77,707
Loss on disposals of property, plant RENE  BERREZ
and equipment 8 7 3 196
Loss on disposals of intangible assets RERVAEZEBRE 7 - 2,920
Finance costs BHER 6 277,462 299,716
Interest income WEYON 6 (8,316) (12,627)
Share of profits and losses of associates FEEE A RRFIREE 1,080 (1,126)
Share of profit of a joint venture FE—RE 2 RAEF (689) (1261)
Allowance for expected credit losses on RS RHEEEE
trade receivables, net BRI 7 34,715 123,398
Allowance/(write-back of allowance) for EiElERAEEHE
expected credit losses on other receivables, net &/ (/&) E5F 7 2418 (2,768)
Allowance for expected credit losses on AUEE
contract assets BEEERRRE 7 913 445
Fair value changes of other financial assets, net ~ Hit 2 MEEALEEEHFHE 5 (7,492) 8,582
Effect of foreign exchange rates changes, net EXZEHNTETE (16,163) (26,589)
Operating cash flows before EELSRBHN
working capital changes BERERE 1,202,985 1,378,970
The accompanying accounting policies and explanatory {4 &t R T A AR HRE &

notes form an integral part of the interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF fBR&FeRenEgxk (&)
CASH FLOWS (continued)
For the six months ended 30 June 2024 B ZE2024%F6A30H 1-61E A
Six months ended 30 June
EHZ6A30A16MEA
2024 2023
20245 2023%
NOfQS (Unauditgd) (Unaudited)
k3 (REE) (REZ:)
HK$’000 HK$'000
TAT Tisn
Changes in working capital: HEAGEY:
Decrease/(increase) in inventories FERDY/ (20) 14,750 (9,870)
Increase in contract assets ANEEEN (914,534) (475,516)
Increase in trade and other receivables MRS R A e MR IESE (557,308) (917,476)
Decrease in trade and other payables ERERREMBENTERD (26,318) (367,950)
Cash used in operations mEEHRBANES (280,425) (391,842)
People’s Republic of China (‘PRC’) BAREARLAR ([HE])
income tax paid Fiis® (141,831) (142,984)
Net cash flows used in operating activities LEEHNHANRLTETE (422,256) (034,826
CASH FLOWS FROM INVESTING ACTIVITIES REEHRLTE
Interest received BUHE 8,316 12,627
Purchase of property, plant and equipment BENE  BEIXE (38,945) (12,474
Proceeds from disposals of property, RENE  BERRE
plant and equipment 508 488 26
Payment for additions of intangible assets NEEWEENR - (171)
Proceeds from redemption of ﬁ“@ﬁﬁﬁﬁﬂﬁé
other financial assets FrgEE 48,855 -
(Increase)/decrease in amounts due from %H&Eﬁt%’&ﬂ%\lﬁ
associates (Em) /5D (4,422) 4,057
Net cash flows generated from investing activities & EEIFEA MRS R EFE 14,292 4,065

The accompanying accounting policies and explanatory
notes form an integral part of the interim financial information.

e
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Interim Financial Report F #i Bf # 3R &5

CONDENSED CONSOLIDATED STATEMENT OF 8344 mEX (&)
CASH FLOWS (continued)
For the six months ended 30 June 2024 HZE2024F6830H1E61E A
Six months ended 30 June
EZ6A30A1L6MEA
2024 2023
2024% 2023F

Notes  (Unaudited) ~  (Unaudted)
M (xEE)  (REE)
HK$'000 HK§'000

Ti#gn FiEn

CASH FLOWS FROM FINANCING ACTIMITIES AETHRLTE
Proceeds from the issuance of medium-term notes  &/7HHiZ1E ( [HhEEE] )

(‘MTN), net of related expenses paid SR - HIREEENES 1,626,821 1,125,613
Proceeds from the issuance of super and BTRESEEs ([ ﬂﬁﬁ}i

short-term commercial paper (‘SCP?), BE%| ) meRE

net of related expenses paid MREEE RS - 1,152,800
Proceeds from the issuance of asset-backed ?*ﬁ\é“%ihm%} ( [BEX

securities (“ABS”), net of related expenses paid B%| ) EIE

MBEBEREY 2,060,421 -

New bank loans HERTER 2,194,872 2,867,299
Repayments of SCP BEBRERES o (1,152,800
Repayments of MTN [EETEHRE (1,087,800) -
Repayments of bank loans [BBBITER (3,141,799)  (3,389,658)
Repayments of ABS [BEEEHES (48,803) (156,245)
Repayments of corporate bonds EELAER (761,460)
Interest paid B8 (296,017) (300,614)
Principal elements of lease payments RENFHEEHH (3,926) (3,582)
Interest elements of lease payments RENFTHFESD 6 (202) (149)
Increase in restricted bank balances RBSFITHEREN (2,530) (1)
Increase in amounts due to fellow subsidiaries [ENRZNBARZIBE 698 -
Dividend paid to shareholders of the Company ~ ERALRFRE ( [RE] )

(the “Shareholders’) ) (167,626) (146,851)

The accompanying accounting policies and explanatory {4 &t R T A AR HRE &
notes form an integral part of the interim financial information. RIS ©
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CONDENSED CONSOLIDATED STATEMENT OF SRR AIRERER (&)
CASH FLOWS (continued)
For the six months ended 30 June 2024 B ZE2024F6H30H 1E6{EA
Six months ended 30 June
EHZ6A30A16MEA
2024 2023
20245 20235
NOTQS (Unauditgd) (Unaudited)
i3 (REET) (RiEH:)
HK$'000 HK$'000
THT TFign
Distributions paid to holders of BERXEERTERBAN
perpetual capital instruments Ak (25,047) (26,154)
Capital contributions from non-controlling BN RSB R
shareholders of subsidiaries B 35,185 7,890
Net cash flows generated from/(used in) METHAELN (BF)
financing activities Reness 382,787 (22,448)
NET DECREASE IN CASH AND Re kR EEN
CASH EQUIVALENTS WOFE (25,177) (553,209)
Cash and cash equivalents B/ RE Rk
at beginning of the period ReEEY 1,861,907 2,844,990
Effect of exchange rate fluctuations on ReRRLEENH
cash and cash equivalents, net EZ KT ETE (23,514) (27,514)
CASH AND CASH EQUIVALENTS HRZBEE R
AT END OF THE PERIOD ReEEY 1,813,216 2,264,267
ANALYSIS OF THE BALANCES OF CASHAND B4 R4 ZEY
CASH EQUIVALENTS ERATT
Cash and cash equivalents as stated BREEETS
in the condensed consolidated statement HORR TR
of financial posttion RERASEEN 1,835,044 2,265,171
Less: resricted bank balances B XRHIRTES (21,828) (904)
Cash and cash equivalents as stated in the BEGARLRERIN
condensed consolidated statement of cash flows ~ BH&RELZEN 1,813,216 2,264,267

The accompanying accounting policies and explanatory
notes form an integral part of the interim financial information.

B E S IRER N M AA T A5 E
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Notes to Interim Condensed Consolidated
Financial Information

IR S M E R

CORPORATE INFORMATION

China Everbright Water Limited (the
“Company”) is a limited liability company
incorporated in Bermuda and is dual primary
listed on the Mainboard of the Singapore
Exchange Securities Trading Limited (“SGX”)
and The Stock Exchange of Hong Kong Limited
(the “SEHK”). The registered address of the
Company is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal
place of business is located at 26" Floor,
Block A, Oriental Xintiandi Plaza, No. 1003
Shennan Avenue, Futian District, Shenzhen,
PRC 518000.

During the six months ended 30 June 2024, the
principal activity of the Company is investment
holding. The Company’s subsidiaries are primarily
involved in the water environment management
business in the PRC.

The immediate holding company of the Company
is China Everbright Water Holdings Limited,
a limited liability company incorporated in the
British Virgin Islands (“BVI”). In the opinion of the
directors of the Company (the “Directors”), the
ultimate holding entity of the Company is China
Investment Corporation, an entity established in
the PRC.

NEIER

R AKIEERAT ([
AR ) ARBREZMK
S WA R A B BN FE
ERGMBERRA ( [HX
Frl ) URBEBBERXSM
BRAR ( THXAMA!)
EEFRET - AQFH
FF b iE AClarendon House,
2 Church Street, Hamilton
HM11, Bermuda  HHE=E
DM ATBIRIITE
1% % B A8 100358 5 #T
R EIGARE26E (HiR :
518000) °

HZE2024%6A308 1t
618A  RARMEZEKA
WEREKE - RRARWKERQ
RIEE W R BKIRERE
Eg 0

ARRNBEEZER DB AT E
HARKBEBRERAF (—FH
TA B8 4 BB s BY B R AR S A9
BRRAR) - BEERR AR
ANREZERERSTEIRE
BERETRAR  ERRPEK
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B 75 & I B 5%

2.1.

2.2.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES

BASIS OF PRESENTATION

The financial information of the subsidiaries is
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated
from the date on which the Company and its
subsidiaries (the “Group”) obtains control, and
continue to be consolidated until the date that
such control ceases.

All intra-group transactions and balances have
been eliminated on consolidation.

BASIS OF PREPARATION

The unaudited interim financial information for
the six months ended 30 June 2024 have been
prepared in accordance with the International
Accounting Standard (“l1AS”) 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board (“IASB”).

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
interim financial information are consistent with
those adopted in the annual financial statements
for the year ended 31 December 2023, except
for the changes in accounting policies made
thereafter in adopting the new and amended
International Financial Reporting Standards
(“IFRSs”) issued by the IASB, which became
effective for the first time for the current period’s
unaudited interim financial information, as further
detailed in note 2.3 below. The unaudited
interim financial information is presented in Hong
Kong dollars (“HK$”) and all values are rounded
to the nearest thousand except when otherwise
indicated.

2.1

2.2.

BEE

i)y
i

TR R

2HRE
MEAR AR IER—
SR BERIEARR] R —HE
HifRel - B AR ZEATIB
AR REMBAR ( [4E
®] ) BUSEGIEZ BT IA
a0f > WHEENAAHEE -
EETHRIZEHISL -

FAESEANRRM 25 M
EFRE NS HFEFHEEY

ARELEE

HZE2024F6 308 1L61E A
ZAREEET P BM B ER TR
EERgEANEES ([H
BMEENESEE] ) BHZ
(EEgatEL) ( [ERE
FPEERI ) E345% [hEHATE
WE] ZREREMMAK

BB AR CE P E RS
IRz @t R R REE
A EEE2023F 128318
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FERB HARMNBERS
FTHERIIE =2 BT840 30 A AN B
MPBEREEER 2R
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B1 75 & I B 5%

2.2.

2.3.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (continued)

BASIS OF PREPARATION (continued)
The interim financial information is unaudited.

The financial information herein contains
condensed consolidated financial statements
and selected explanatory notes. The notes
include explanations of events and transactions
that are significant to an understanding of the
changes in financial position and performance
of the Group since the 2023 annual financial
statements. The condensed consolidated
interim financial information does not include
all of the information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
consolidated financial statements for the year
ended 31 December 2023.

The financial information relating to the year
ended 31 December 2023 that is included in
this unaudited interim financial information as
comparative information does not constitute
the Company’s statutory annual consolidated
financial statements for that year but is derived
from those financial statements.

NEW STANDARDS, INTERPRETATIONS AND
AMENDMENTS ADOPTED BY THE GROUP

The accounting policies adopted in the
preparation of the unaudited interim condensed
consolidated financial information are consistent
with those followed in the preparation of
the Group’s annual consolidated financial
statements for the year ended 31 December
2023, except for the adoption of new and
amended standards effective as of 1 January
2024. The Group has not early adopted any
other standard, interpretation or amendment
that has been issued but is not yet effective.

2.2.

2.3.

EZSHHERE (&)

RELEE ()
A HIB I B R RIS EET -

RAEMEHNTEERBE
I RRAR & B S Rk R AR IR I
ERE o ZESHEeEYE
RAEEB HE2023FF
EY MR AR Z BB
BEHERRBEEATEZ
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ARt BERNTTEIE
FEPBKERERTNEER
MR WEEAEBREE
2023F12A31HILFEEH
FEBAVHIRE —HBIE -

AREET PP BERTH
BEEZE2023F12A310 1k
FRAELE B 2 HBER LT
BRARBNZFE ZEEF
BB MBERE - ERBEHHE
ERMEREHBHRE
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B 75 & I B 5%

2. SUMMARY OF MATERIAL ACCOUNTING 2. ZZe:HFHE (£&)
POLICIES (continued)

2.3.NEW STANDARDS, INTERPRETATIONS AND  2.3. R&E B =M 2 el 8 -

AMENDMENTS ADOPTED BY THE GROUP B NEET (8)
(continued) B ,
The Group has adopted the following amended NS B B R AR A T B RT
IFRSs for the first time for the current period’s % B 5 3 5 2 A R B AN AT R
unaudited interim financial information: R A E R -
Amendments to IAS 1 Classification of Liabilities as Current or
BIFR ST R 1 98 2185] Non-current
HEESE BT BELIETEE &
Amendments to IAS 1 Non-current Liabilities with Covenants
REFTERIE 152185 HEERFE BB &
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback
PR B 75 A5 2E RIS 16 552 (85T ERHEIRHE A &
Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements
RertERIE 7 %ﬁ&ﬂf’%ﬂﬂ% HEFHEZH
REERIFE 7 52 ERT
The adoption of the above amended IFRSs had R4 _E il B ZT B RR B i R 5
no significant effects on the results and financial RIS S f M UART 2 5T HAfE &
position for the current or prior accounting periods B R EREEE MR R

which have been prepared and presented. BEARTE -
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B1 75 & I B 5%

2.

24.ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL REPORTING
STANDARDS
The Group has not applied the following new
and amended IFRSs, that have been issued but
are not yet effective, in this financial information.

SUMMARY OF MATERIAL ACCOUNTING 2.

POLICIES (continued)

Amendments to IAS 21

BIFR gt RIS 21 821535

Amendments to IFRS 1, IFRS 7,
IFRS 9, IFRS 10 and IAS 7

RIS ZERISE 1 5% - BRI RS
AERNE 7 5% - BRI ImE RS 9 5%
BURREA RS 2RI 10 57 R BIPR &5
AR 7 SR2EFT

Amendments to IFRS 9 and IFRS 7

RIS AERIEE 9 5k N BIPR B S s
AERIE 7 R8T

IFRS 18
BEPR A 75 o 2R RIS 18 5%
IFRS 19
BIFRE B ¥R S 2RSS 19 5%

Amendments to IFRS 10 and IAS 28
BURR B IS HR S AERISE 10 57 M BB & T 2R
% 28 SR ZMER]

adoption

ERQHHRERE (#)

2.4, ELABGIE o R B B
e ]
A48 0 R AR K
BT BB 1B, A A A T
R 5T BB 76 H 2B -

Lack of Exchangeability’
B m] st
Annual Improvements Volume 117

FREEF 11777

Amendments to the Classification and
Measurement of Financial Instruments®
A TADEREZ 55T

Presentation and Disclosure in Financial
Statements®

BRI TR FERE’

Subsidiaries without Public
Accountability: Disclosures®
HENRZFLE AN E L E] - BEE°

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

KEEHABENFNE SRR
BEWESLTE’

1 Effective for annual periods beginning on or after 1 R2025F1AVBR 2% BEIAZ
1 January 2025 FREHEER

2  Effective for annual periods beginning on or after 2 R2026F1B1HSKZERIEZ
1 January 2026 FREHEER

3 Effective for annual periods beginning on or after 3 R2027F1ATHSIzE AL
1 January 2027 FEHEER

4 No mandatory effective date yet but available for 4 HFREREIENEE ERHEA



INTERIM REPORT 2024
2024 F R EIRE

075

OPERATING SEGMENT INFORMATION

Operating segments are identified based on the
internal reports about components of the Group
that are regularly reviewed by the Company’s
management (the “Management”) and the board
of directors (the “Directors”) of the Company
(the “Board”) for the purpose of resource
allocation and performance assessment.

Segment results, assets and liabilities include
items directly attributable to a segment as well
as those that can be allocated on a reasonable
basis. The Group operates in a single business
segment which is the water environment
management business. No operating segments
have been aggregated to form the following
reportable operating segment.

Business segment

The Group had only one operating segment for
the six months ended 30 June 2024 and 2023,
namely the water environment management
business, the details of which are set out below:

e Water environment management — Engagement
in municipal waste water treatment, industrial
waste water treatment, water supply, reusable
water, sludge treatment and disposal, sponge
city construction, river-basin ecological
restoration, leachate treatment, research and
development (“R&D”) of water environment
technologies and engineering construction.

Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B 75 & I B 5%
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B1 75 & I B 5%

3. OPERATING SEGMENT INFORMATION 3. RK&HI|ER (&)

(continued)
Geographical information Tt 12 E Y
(a) Revenue from external customers (a) KEINRESFZWHA
Six months ended 30 June
HZE6A30R L6MER
2024 2023
2024% 20234
(Unaudited) (Unaudited)
(REHEET) (REEET)
HK$’000 HK$'000
FTER FHT
Mainland China R 3,339,163 3,033,746
Germany = 13,432 48,254
3,352,595 3,082,000
The revenue information of continuing Ll FELCENRARG
operations above is based on the location at BT ENIR IR L B
which the services were provided. g5 o
(b) Non-current assets (b) FETEEE
At 30 June At 31 December
2024 2023
R20245 72023F
6A30H 124310
(Unaudited) (Audited)
(REEET) (& Fat)
HK$’000 HK$'000
FET FET
Mainland China HE A 25,299,378 24,611,079
Hong Kong E) 2,050 3,164
Singapore 0 1,669 2,753
Germany = 154 171
Mauritius EEA 1,903 1,262

25,305,154 24,618,429
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B 75 & I B 5%

3. OPERATING SEGMENT INFORMATION
(continued)
Geographical information (continued)
(b) Non-current assets (continued)

REDEER (#)

Wi ER ()
(b) FERBEE (#&)

The non-current assets information of Tl BELEENIERD
continuing operations above is based on AEAERTD %b‘/\ BEM
the locations of the assets and excludes E i B gl BETBR
deferred tax assets. EETHIBEE ©
Major customers by revenue BWAEDHEBERF
Six months ended 30 June
BZ6H308L6MEA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(RE&Eot) (REEERT)
HK$’000 HK$'000
FET T
Customer 1* 2HE—* 587,870 353,189
Customer 2* E- = 390,493 426,620

*

The customers are local government authorities.

Y BRPREMBUTHEEE -



CHINA EVERBRIGHT WATER LIMITED
B AKBERD A

078

Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B1 75 & I B 5%

4. REVENUE 4. A
Six months ended 30 June
HZE6A30R L6MER
2024 2023
20245 20234
(Unaudited) (Unaudited)
(RISEE) (REEET)
HK$’000 HK$'000
TR FATL
REVENUE FROM CONTRACTSWITH ~ BLE P 2T & 478)
CUSTOMERS LON
Construction service revenue PRI SR &
from service concession ZHMEERS
arrangements WA 1,355,412 826,692
Operation income from service RS SRR
concession arrangements BERA 1,301,259 1,557,186
Construction contract revenue EEAMRAR
and technical service income RREK A 131,597 123,540
2,788,268 2,507,418
REVENUE FROM OTHER SOURCES  H it AR
Finance income from service FRA A A S SR L HER
concession arrangements B 564,327 574,582
3,352,595 3,082,000
Timing of revenue recognition: W NFERB R -
At a pointin time RE—FEEZ 119,149 111,626
Over time R—EEERA 2,669,119 2,395,892
2,788,268 2,507,418
Finance income from service FRA A A S ST HER
concession arrangements BRI 564,327 574,582
3,352,595 3,082,000

The aggregated amount of construction service
revenue, finance income and operation income
derived from the local government authorities in
the PRC for the six months ended 30 June 2024
amounted to HK$3,178,057,000 (six months
ended 30 June 2023 : HK$2,911,497,000).

EHZE2024F6A30H161E AR
REPEE TR 2 2
BRFE UL A - BF 5 U A I 3B R
A#E%8/43178,057,000/8 7T
(2023564308 1E6ME AR
2,911,497,00057T) °
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5. OTHER INCOME AND GAINS, NET 5. HAA R FEE

Six months ended 30 June
HZE6A30R L6MER

2024 2023
20245 2023F
(Unaudited) (Unaudited)

(REHER) (RE#ER)

HK$’000 HK$'000
FTET FiET
Government grants* BESE 16,202 15,650
Value-added tax (“VAT") #BEFH ([RER] )
refunds™ SRR - 19,532
Fair value gain/(loss), net: NhEBEYE (BR) F48
Other financial assets - HiberaE—
unlisted investments IEFTIRE 7,036 (6,484)
Other financial assets - HiberEE—
unlisted equity investment I FTRREERE 456 (2,098)
Sundry income HIF A 19,289 9,237
42,983 35,837

*  Government grants of HK$16,202,000 (six months * EHZE2024%6A30H1E6MEA
ended 30 June 2023: HK$15,650,000) were granted A RS E# 16,202,000 7T
during the six months ended 30 June 2024 to (202346 H30H 1L61@ A
subsidise certain waste water treatment plants of A : 15,650,000 7T) HIET
the Group in the PRC. The receipt of such grants is i Bh @ LA BE AR SR E R R Bl Y
not subject to any unfulfilled conditions or any other BHTISKEEIER o YA B
contingencies. There is no assurance that the Group B & 2 fEfa] 18 AR PR 2 1G4
will continue to receive such grants in the future. AT E s A RIHZE - ]

ERBAEE SN AREREN
BEBHEE -

** VAT refunds of nil (six months ended 30 June 2023: = B ZE2024%6HA30H 1E61E A
HK$19,532,000) were received/receivable during A AEBRPBIEZEME TK
the six months ended 30 June 2024 in relation to IRIRTE B B WG ERR
certain of the Group’s water environment management HATHET (2023F6H30H 1k
projects in operation in the PRC. The receipt of such 618 A M : 19,532,000 7T) °
tax refunds is not subject to any unfulfiled conditions WS ER A AR A 52 ] 1 R
or any other contingencies. There is no assurance that B2 G S H A S AR IR
the Group will continue to receive such tax refunds in T2 MERFAEEKNA

the future. BIEBERIE BRE o
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6. NET FINANCE COSTS 6. BI%E AT

Six months ended 30 June
HZ6A30R L6MER

2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REET) (CRiE=ER)

HK$’000 HK$'000
THEx FET
Finance income B A
Interest income on: FLBIA
Bank deposits RITER 8,144 12,448
Amount due from an associate e — B & R R0 172 179
8,316 12,627
Finance costs BMGER
Interest expense on: AR :
Bank and other loans RITREMER (167,751) (189,612)
Corporate bonds, ABS, NEfES  BEXH
MTN and SCP FE - HHRER
BEHRES (109,509) (109,959)
Lease liabilities HEGE (202) (145)
(277,462) (299,716)

Net finance costs MBERFE (269,146) (287,089)
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PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B 75 & I B 5%

B A5 A1 22 A
A& B 2 BR B AT & A 2 0 ER/

charging/(crediting): (Bt A)
Six months ended 30 June
EHZ6A308 L6MER
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REEET) (R
HK$°000 HK$'000
TR TEL
Depreciation* FE”
— property, plant and equipment - W% BERE 24,686 25,391
- right-of-use assets - PRAREE 5,757 5,055
Amortisation b3
- intangible assets” -BYEE" 73,274 77707
Loss on disposals of property, plant ~ BRE Y * BE kR
and equipment E8 33 196
Loss on disposals of RERVEEZ
intangible assets Bi - 2,920
Cost of construction services from RERB R 2R
service concession arrangements™ 2 REAERBHA 1,105,478 615,951
R8D costs FE AR 21,648 21,129
Rental expense from short-term REHEY
leases MHEHx 760 722
Allowance for expected credit losses — JEWEEHTEREEERE
on trade receivables, net BEFE 34,715 123,398
Allowance/(write-back of allowance) — EfEWZIBEMEZEEE
for expected credit losses on other B/ (BEER) B4E
receivables, net 2,418 (2,768)
Allowance for expected credit losses  AXEE
on contract assets EHEEHERE 913 445
Foreign exchange differences, net [ENRZRBTFE 4,033 (50,913)
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7. PROFIT BEFORE TAX (continued) 7. BREBAIERA (&)
Six months ended 30 June
EZ6A30R1L6MEA
2024 2023
20245 2023%F
(Unaudited) (Unaudited
(REBET) (Rarzst)
HK$°000 HK$'000
THERT T
Employee benefit expense EEBFAX
(including directors’ remuneration): (EEZH:)
Wages and salaries, allowances TERFE 28R
and benefits in kind HER 152,449 196,280
Retirement scheme contributions B /REH2( 2 14,039 19,665
166,488 215,945
* Amortisation of intangible assets, and depreciation of * HZE2024%56 3008 1F61@ A
property, plant and equipment and right-of-use assets N EEBEBY -
in a total of HK$94,498,000 (six months ended 30 June BERBREIHE  FTREEE
2023: HK$99,250,000) for the six months ended 30 WELE H94,498,000/8 7T
June 2024 are included in “Direct costs and operating (2023F6 A308 1-61@ A
expenses” in the condensed consolidated statement of A : 99,250,000/ 7T) « B
comprehensive income. SABBEE2EKERAN

[ERRAREEER] o

**Included in “Direct costs and operating expenses” in the o g A MBS EREEY
condensed consolidated statement of comprehensive [HERARELER] -

income.
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8.

INCOME TAX

No provision for Singapore and Hong Kong
income tax was made as the Group did not
earn any income subject to Singapore or Hong
Kong income tax during the six months ended
30 June 2024 and 2023.

Tax for the PRC operations is charged at the
statutory rate of 25% based on the assessable
profits in accordance with the tax rules and
regulations in the PRC. During the six months
ended 30 June 2024 and 2023, certain PRC
subsidiaries of the Group were subject to a
preferential tax rate of 15% pursuant to the
relevant tax rules and regulations. During the six
months ended 30 June 2024 and 2023, certain
PRC subsidiaries of the Group were subject
to tax at half of the foregoing statutory rate or
fully exempted from income tax pursuant to the
relevant tax rules and regulations.

8. FTiEH
HRAEBEREE20245F
202346 A30H 1-61# A
N o TE T 00 Bk A B I 4 R
T ERBRAF - Bt
%f’ﬁﬁ%ﬁﬂubﬁ&é;‘%ﬂ%ﬁ

1 o

BEPRBREERRER
FRERCHIBIZERTR
FILAEERE25%ATE -
HE2024F K%2023%6 7
30HIE6ME AR @ BIEMHEE
M ERRER  AEBEE
FTHENBRARZEI15%W
BEME  -HE2024F &
20236 A30H 1-61E A
A RIBEEBRIEEERE
B AEEETHEKBA
RAIZBRAT A ER R 2 ¥ &
BTN EMSHERES
HER o

Six months ended 30 June

HZ6H30A16/EA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REET) (REEEET)
HK$’000 HK$'000
TET TET
Current - PRC: ENE— -
Charge for the period AHEG R 132,419 124,828
(Over)/under-provision BEEE
in prior years (BERF) BETR (5,850) 10,933
Deferred R 61,170 69,316
Total tax expense for the period AHEPIER < 5 187,739 205,077




CHINA EVERBRIGHT WATER LIMITED
084 RE KKK A R A

Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B1 75 & I B 5%

8. INCOME TAX (continued) 8. FTBH (&)

The share of tax attributable to associates
amounting to HK$834,000 for the six months
ended 30 June 2024 (six months ended 30 June
2023: HK$289,000) is included in “Share of
profits and losses of associates” in the condensed
consolidated statement of comprehensive income.

The share of tax attributable to a joint venture
amounting to HK$121,000 for the six months
ended 30 June 2024 (six months ended 30 June
2023: HK$222,000) is included in “Share of profit
of a joint venture” in the condensed consolidated
statement of comprehensive income.

HZE2024F6A30H 1F61#
AR FihBERRHES
834,000/ 7T (202346 A30H
6@ AR : 289,000 7T
Bit ABRGEZEKRERD
[FrEE e R R AR EE] -

HZE2024F6 308 1F61E A
W A& AREA
121,000 7T (202346 A30H
1E6E B A : 222,000/87T) -
Bt AMBEGAEEKRERN
[FHERERNTIER] -

DIVIDENDS i)
Six months ended 30 June
EHZ6A30R L6MER
2024 2023
2024%F 2023
(Unaudited) (Unaudited)
(REE) (RIEE3T)
HK$’000 HK$'000
TER FHET
Dividends attributable to the period: ~ AEAREAL S
Interim - 6.09 Hong Kong cents - ST ER
(“HK cents’) (equivalentto 1.05  6.005 1 ( [l )
Singapore cents (“Sing cent(s)") (2181058703 5
(1HFY2023: HK6.63 cents ([#al) ) (20233
(equivalent to 1.13 Sing cents)) T F¥F 6,635
per ordinary share (ZE1.1355) ) 174,344 189,901
Dividends paid during the period: ~ ZAEIRIE MRS,
Final in respect of the previous B REFERBRE
financial year - HK5.81 cents L ARS.817l
(equivalent to 0.99 Sing cent) (%{80.99%15)
(1HFY2023: HK5.14 cents (20238 B E
(equivalent to 0.86 Sing cent) per |4 : 51481l
ordinary share (%1E0.86%715) ) 165,424 146,390

Dividends attributable to the period were approved
by the Board post-period end.

AHBRBKEREES N
RIEHEAE ©
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10. EARNINGS PER SHARE
The calculation of the basic earnings per share
is based on the Group’s profit attributable to
equity holders of the Company for the period
divided by the weighted average number of
ordinary shares of the Company in issue during
the period.

The Group had no potentially dilutive ordinary
shares in issue during the period.

10.

FRE R
BRERBNTIRA N EE
BB AEHEARNE BN A S
&M AARRIAD
TEBEMMETFOEGE -

BN REEY B DT
RERESETE 2 EAN -

Six months ended 30 June

EZ6A30R1L6/EA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(RE&ET) (Rig=ER)
HK$’000 HK$'000
TERT FET
Profit attributable to AEAR
equity holders of the Company ARFERFEA
for the period [E(H BT 581,146 632,188
’000 '000
T Fik
Weighted average number of AEER
ordinary shares in issue BEITERR
during the period MEF9E 2,860,877 2,860,877
HK cents HK cents
Al Al
Basic and diluted earnings FREAR
per share HHERA 20.31 22.10




CHINA EVERBRIGHT WATER LIMITED
086 R RKBHRAF

Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B1 75 & I B 5%

11. CONTRACT ASSETS 1. BHEE

At 30 June At 31 December

2024 2023
A2024% 20235
6A30H 12A318
(Unaudited) (Audited)
(R&ET) (&&at)
Notes HK$’000 HK$'000
i3 TER FATL
Non-current JEENHR
Service concession assets R EREE (@ 20,494,270 19,798,284
Less: Impairment B ORE () (19,232) (18,573)
20,475,038 19,779,711
Current BN E
Service concession assets REAS TS REE (@) 2,066,379 2,005,427
Less: Impairment B RE () (1,939) (1,881)
2,064,440 2,003,546
Other contract assets HinahEE (b) 132,464 154,160
2,196,904 2,157,706

Total st 22,671,942 21,937,417
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11. CONTRACT ASSETS (continued)

(@)

Service concession assets as at 30 June
2024 included balance of HK$165,169,000
(31 December 2023: HK$179,313,000) due
from a related company of a non wholly-
owned subsidiary.

Service concession assets of
HK$22,560,649,000 (31 December 2023:
HK$21,803,711,000) as at 30 June 2024
bear interest at rates ranging from 3.95%
to 7.83% (31 December 2023: 4.20% to
7.83%) per annum. As at 30 June 2024,
balances totalling HK$19,548,685,000
(31 December 2023: HK$20,181,968,000)
are related to the service concession
arrangements with operations commenced.
The amounts for the service concession
arrangements are not yet due for payment
and will be settled by revenue generated
during the operating periods of the service
concession arrangements. Amounts billed
will be transferred to trade receivables
(note 12).

Other contract assets of HK$132,464,000
(31 December 2023: HK$154,160,000)
as at 30 June 2024 comprised contract
assets arising from the performance
of construction management service
contracts. Such contracts include payment
schedules which require stage payments
over the service periods once milestones
are reached.

(@)

1. AREE (&)

MR2024%6 A308 - R
BHKEHEED
Jrsillﬁzfﬁaﬁﬁié B
ﬂ%—?ﬁf‘%ﬁ@?
ﬁ%aﬁmzs 169,000
(2023%12A31H
179,313,000/ 7T) °

- ngmm%

M2024%6 8301 -
I S O O
E22,560,649,000% 7T
(2023%12A318 :
21,803,711,00057T) -
BEMNENT3.95%%
7.83% (20234124
318 : 4.20%%7.83%)
e - R2024%6 A
308 - HEFREE IR
B e T AR
45H19,548,685,0007 7T
(2023412 H318 :
20,181,968,000/87T) °
BEUEREEFEELTEN
AR E B R B
RIS EE R HEBE S
FIATEEMRAER - B
HESABERERIER
FO(ffEE12) -

R2024F6 A308 - EAth
S HVEEE132,464,000/5 7T
(2023%12H318 :
154,160,000/ 7T) * B8
FRRBITREEERES
HMEENENEE - %
EANBERERERRE
B R RS HA R 2 BT 3R
M REF R -
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11. CONTRACT ASSETS (continued)

()

Impairment assessment

As at 30 June 2024, HK$21,171,000
(31 December 2023: HK$20,454,000) was
recognised as an allowance for expected
credit losses on contract assets. The
Group’s trading terms and credit policy with
customers are disclosed in note 12.

The movements in the allowance for
expected credit losses on contract assets
are as follows:

1. AREBE (&)
(c) BfEFHE

H2024F6 78308 -
21,171,000 THER AE
HEEMTEBREERER
& (2023F12A318 :
20,454,000/87C) ° A&
BHEEFHNE S ERRE
ERREMEHRERME12
PR -

EREENBHEER
BEEzEE M

At 30 June At 31 December

2024 2023

R2024%5 720236

6A30H 12H318

(Unaudited) (Audited)

(REET) (f&&:T)

HK$’000 HK$'000

TET TEx

At the beginning of the period/year ~ 8 / 4] 20,454 19,716
Impairment losses recognised ERRAEER

(note 7) (MzET) 913 1,282

Exchange realignment ERTICES (196) (544)

At the end of the period/year PN ER 21,171 20,454

As at 30 June 2024, certain of the Group’s
concession rights of the water environment
management projects (comprising
contract assets and trade receivables)
with an aggregate carrying amount of
HK$6,884,995,000 (31 December 2023:
HK$5,550,547,000) were pledged to
secure bank loan facilities granted to
the Group and the issuance of the ABS
(31 December 2023: bank loan facilities).

M2024%6H308 » A&
B A TAIREIE B MR
CEE (RIEANEEK
FEWER) AAKR@E
6.56,884,995,000/% 7T
(2023%12A318
5,550,547,000/87C) 2
IFE AR EBERIRTT
BB MBITEEN RS
RS (20235124
318 : SRITEZBME) -
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12. TRADE AND OTHER RECEIVABLES 12, FEUERFR R H Ath FE MR IR
At 30 June At 31 December
2024 2023
R20245 2023%F
6A30H 12A318
(Unaudited) (Audited)
(RE&ET) (&2t
HK$000 HK$'000
T TATL
Non-current JEENER
Other receivables H iR 22,309 22,869
Less: Impairment B ORE (9,509) (9,782)
12,800 13,087
Recoverable VAT A EIEER 167,732 193,824
Prepayments TarHIE 132,433 28,214
312,965 235,125
Current BNEg
Trade receivables FEUER R 5,581,545 5,060,763
Less: Impairment BORE (654,904) (626,215)
4,926,641 4,434,548
Other receivables and HibEURFIER
sundry deposits HMIBRS 695,784 636,027
Less: Impairment A ORE (31,502) (29,187)

664,282 606,840
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEUBR Tk K H ith pe U 7orE

(%)
At 30 June At 31 December
2024 2023
20245 20234
6830H 12A318
(Unaudited) (Audited)
(RE&ET) (2=5t)
HK$’000 HK$'000
THET FATL
Recoverable VAT Al EEET 102,635 121,805
Amounts due from associates FEW BN B FIA 10,665 6,329
Prepayments ERFRIR 92,648 213,239
5,796,871 5,382,761
Total FeE 6,109,836 5,617,886
The movements in allowance for expected credit FERERBHEEBERE
losses of trade receivables are as follows: BB :

At 30 June At 31 December

2024 2023

R2024%5 FA20235

6A30H 12A31H

(Unaudited) (Audited)

(REBET) (f&&st)

HK$’000 HK$'000

TET FiET

At the beginning of the period/year ~ TAH3 / 47 626,215 446,835
Impairment losses recognised, net  EHERHFIEEEEE

(note 7) (H=ET7) 34,715 194,487

Exchange realignment B H R (6,026) (15,107)

At the end of the period/year NN 654,904 626,215
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEURBR 2k K H fth j I zua

(#&)
The movements in allowance for expected credit HE e m = B R ERE
losses on other receivables are as follows: B EEINT

At 30 June At 31 December

2024 2023

R2024%5 FA2023%

6A30H 12H318

(Unaudited) (Audited)

(REET) (f&&st)

HK$°000 HK$'000

FEx FET

At the beginning of the period/year RE / F4) 38,969 50,870
Impairment losses recognised, net B RERKIREEEFE

(note 7) (£ T7) 2,418 466

Write-offs % - (11,200

Exchange realignment B H R (376) (1,167)

At the end of the period/year REFR 41,011 38,969




CHINA EVERBRIGHT WATER LIMITED
092 RE KKK A R A

Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B1 75 & I B 5%

12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEUWBE 3k K2 H ith pE i 518

(#)
The ageing analysis of trade receivables, based RiEER - RIE®R B
on the date of recognition and net of allowance, Ko A0 B 485 85 1% 2 e UKBR FRER
as at the end of the reporting period is as follows: EROMIT :

At 30 June At 31 December

2024 2023

A2024% 20234

6A30H 12A31H

(Unaudited) (Audited)

(REET) (25t

HK$’000 HK$'000

FET FAL

Within 1 month TER1ER 734,662 1,012,238
More than 1 month but within BRI EAEAZR

2 months 28R 412,658 352,188
More than 2 months but within BiE 2 EAETZR

4 months 4{@A 582,352 556,492
More than 4 months but within BB 4 EAENEZR

7 months 718A 919,547 636,809
More than 7 months but within BRT7EAETEZR

13 months 1318 A 718,217 605,792

More than 13 months BiE 13 1A 1,559,205 1,271,029

4,926,641 4,434,548

Trade receivables are due within 30 to 90 days FEUER RN R B BIE30E

from the date of recognition. Q0R EIHS -
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEU AR % K H ith jg I zua

Trade receivables of the Group of
HK$5,581,545,000 (31 December 2023:
HK$5,060,763,000) as at 30 June 2024
included (a) trade receivables of HK$6,303,000
(31 December 2023: HK$9,608,000) due from
non-controlling shareholders of non wholly-
owned subsidiaries, (b) trade receivables
of HK$34,428,000 (31 December 2023:
HK$6,810,000) due from a related company of
a non wholly-owned subsidiary, and (c) trade
receivables of HK$2,428,000 (31 December
2023: HK$414,000) due from fellow subsidiaries
of the Group.

Other receivables and sundry deposits of the
Group totalling HK$718,093,000 (31 December
2023: HK$658,896,000) as at 30 June 2024
included other receivables of HK$25,808,000
(31 December 2023: HK$22,096,000) due from
non-controlling shareholders of non wholly-
owned subsidiaries.

(#)

R2024F6 A30H » REEH
JE U BR 305,581,545,000% 7T
(2023%F 1243318 :
5,060,763,0007w) B
(a) BUIRIEZEKH B R T
A9 I 2 % A% 3R A9 JE IR BR X
6,303,000/ (2023412 A
31H :9,608,000/87T)
(b) Bl —FE3E2EHB
A AR — [ R B X B Y FE U
R 134,428,000/ 7T (20234
12H31H : 6,810,000/87T)
& (c) BRAEERZRMNE
N A EERK2,428,000/8 7T
(2023%F 1243318 :
414,000 7C) -

A2024F6A30H - NEEE
Hipelh gUE R BIR e A &
718,093,000/87T (20234127
31H : 658,896,000/ )
BEEKIEEZENE QT W
FE 28 A% A% BR EY K Ath fE YR 3R 0B
25,808,000/ 7T (20234124
310 : 22,096,000/ 7T) ©
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12. TRADE AND OTHER RECEIVABLES (continued)

Other receivables and sundry deposits of the
Group totalling HK$718,093,000 (31 December
2023: HK$658,896,000) as at 30 June 2024
included (a) other receivables of HK$271,580,000
(31 December 2023: HK$274,126,000) which
were government compensation receivables
arising from the disposals of service concession
arrangement-related intangible assets and
contract assets in connection to relocation
and expansion of waste water treatment
plants of Everbright Water (Zibo) Limited and
for which impairment of HK$14,443,000
(31 December 2023: HK$11,079,000) was
provided as at 30 June 2024. The amount
will be settled before 31 December 2024,
(b) other receivables of HK$203,473,000
(31 December 2023: HK$205,380,000) which
were government compensation receivables
arising from Everbright River Basin Remediation
(Nanjing) Limited and for which impairment
of HK$11,642,000 (31 December 2023:
HK$12,050,000) was provided as at 30 June
2024, (c) other receivables of HK$26,503,000
(31 December 2023: HK$26,751,000) which
were government compensation receivables
arising from compensation of sludge disposal
cost as stipulated in the concession service
agreement of Everbright Water (Beijing) Limited
and for which impairment of HK$4,705,000
(31 December 2023: HK$4,749,000) was provided
as at 30 June 2024, (d) deposit of HK$21,554,000
(31 December 2023: HK$21,756,000) which
was security deposit paid for the Tongxiang
West Area Drinking Water Sources Protection
Public-Private-Partnership (“PPP”) Project
and for which impairment of HK$9,509,000
(31 December 2023: HK$9,782,000)
was provided as at 30 June 2024; and

12.

TS RRE B ER M

J?j&)ﬁ% R N EL At JE R
R2024%F6 A30H © AEH
Hitppr B R EEES S
718,093,000/ 7T (20234
128318 : 658,896,000/57T) -
B (a) BHXAKBE OF
B) BRAFRERERES
IR BE R R T R B RS R A
SRETHHRENEREENRA
HEEMEENEMERTA
271,580,000/ 7T (720234
128318 : 274,126 0007T)
M2024%6 A308 2 HERIE
B44#14,443,000/8 7T (20234
124318 : 11,079,000587T) -
ZRIEEN 202412 A31H
leﬁ/%5 (b) tj(/_I;EIE/EI
(AR) BRAAERKT
BE{EFIE 203,473,000 7T
(2023 12A318 :
205,380,000787T) * 720244
6 A30B Bt IRMEEE A
11,642,000/8 7T (20234
128318 : 12,050,000/87C)
(c) BHAKE (bR) BR
DA EFECERBFD
EHBRFEMNSEEEE A
26,503,000/8 T (20234
124318 : 26,751,000/7T) -
R2024F6 A30H B ETHRRE
P48 /54,705,0008 7T (20234F
12H31H : 4,749,000/&7T) :
(d) B R %8 78 25 8% A8 KR
REZRIBBEFMEEE
AEEEEMINHRES
/21,554,000 70 (20234
124318 : 21,756,000/7T) -
R2024F6 A30H B ETHRRE
B #59,509,000% 7T (20234
128318 : 9,782,000/87T) &
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. J& Y8R 30 K% E  FE I X

(#)
(e) other receivables of HK$4,257,000 (31 (e) BB FREERSE
December 2023: HK$4,514,000) which were T ALK EERBR A A
consideration receivables due from third parties & 75 & b 5 K B IR B
arising from the disposals of service concession BERRAAMFRBEIEF
rights held by Sugian City Cheng Bei Water KEHERIKWE=ZFTKEA

Treatment Co., Ltd., and Sugian City Cheng Bei
Wastewater Treatment Co., Ltd. years ago and for
which impairment of HK$712,000 (31 December
2023: HK$1,309,000) was provided as at
30 June 2024.

Amounts due from associates of the
Group of HK$10,665,000 (31 December
2023: HK$6,329,000) as at 30 June 2024
included an amount due from an associate
of HK$9,577,000 (31 December 2023:
HK$6,329,000) that was unsecured, repayable
on demand and interest-bearing at a rate of
4.75% per annum. The remaining balance of
amounts due from associates of HK$1,088,000
(81 December 2023: nil) was unsecured,
repayable on demand and interest-free.

Prepayments of the Group of HK$225,081,000
(31 December 2023: HK$241,453,000) as
at 30 June 2024 included balance of nil
(31 December 2023: HK$28,214,000) which
were partial payment for extending the term of a
service concession right of a project.

All the current portions of trade and other
receivables are expected to be recovered or
recognised as expenses within one year.

4,257,000/%75 (2023412 A
31H : 4,514,000/71) @ B
202446 A30H D EHE R A B
712,000/ 7T (2023128
31H :1,309,000/7) ©

MN2024%F6 308 » A&
BN g R/NICTIE <]
10,665,000 7T (20234
128318 : 6,329,000/ 7T)
B E U — R B DAl
189,577,000 75 (20234
12H31H : 6,329,000/&7T) -
B A BEREXR
15@&&EWT4 75%ET B °
JE Uk B 2 N ) R T8 T AR 0 B4
551,088,000/%75 (20234
12A8310 &) AEEKHF -
BIRERIEBRRE o

MN2024%6 A30H » A&EH
KT8 718 225,081,000 7T
(2023F12A318 :
241,453,000/870) B
BETHET (2023F 128
31H : 28,214,000 7T)
AR —ETE B B RIS &
EREMERME DR -

FIT 7 M R B LAt FE SR
#9 B HA AR 2D R B — EWH&Z@
HHER R
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13. OTHER FINANCIAL ASSETS HivemEE

At 30 June At 31 December

2024 2023
R2024% 20234
6830H 128318
(Unaudited) (Audited)
(RE&ET) (2&5t)
HK$'000 HK$'000
FHT FET
Unlisted investments, RAEBEFEDN
at fair value FLEMEE - 88,150
Unlisted equity investment, WARE TEiJr;E’J
at fair value FLERERE 33,145 32,998
Total st 33,145 121,148

As at 31 December 2023, the above unlisted
investments were wealth management products
issued by financial institutions in Hong Kong
which were fully redeemed during six months
ended 30 June 2024. The wealth management
products were mandatorily classified as financial
assets at fair value through profit or loss as
their contractual cash flows were not solely
payments of principal and interest.

As at 30 June 2024 and 31 December
2023, the above unlisted equity investment
represents the 6% equity interest in Yancheng
CCCC Shanghai Dredging Water Environment
Investment Co., Ltd.

M2023F12H831H » Lt
FEMHEABT S b i#
BEONEBER 2R
HZE20246H30H 1EHW
618 A2 E0ME [ - 5kl
DEAEAREEAEBR
E’]ﬂiﬁﬂﬁfg ,\myﬂjiﬁimu
BEVHARABENEAE R
FE o

R2024F6 A30H K&20234F
12A8318 » Eat 3k ET R #E
WE AR PR FHKRE
KEBRARIRICKHATIE
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14. CASH AND CASH EQUIVALENTS

14. RE SRS FEY

At 30 June At 31 December

2024 2023

20245 20234

6A30H 12A318

(Unaudited) (Audited)

(RE&ET) (2=5t)

HK$’000 HK$'000

FTHEx FATL

Cash on hand and bank balances FEEL MRTES 1,813,216 1,861,907
Restricted bank balances XIR RIS 21,828 19,494
1,835,044 1,881,401

Cash and cash equivalents of the Group as at 30
June 2024 included deposits of HK$81,071,000
(31 December 2023: HK$84,485,000) placed
with a related party bank, which is a fellow
subsidiary of the Company.

M2024F6 8308 » EFARE
[(ReBReEED] &
FETF A N R BB 5 SR 1T
(EAARBIRARKBAR)
Z1FEHAE81,071,000 7T
(2023F 12 A31H

84,485,000/7T) ©
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15. TRADE AND OTHER PAYABLES 15. FEMBRFA N HALFE (5008

At 30 June At 31 December

2024 2023
R2024%F 72023
6A30H 12A318
(Unaudited) (Audited)
(K& (&#&at)
HK$’000 HK$'000
TERT THET
Non-current FEENER
Other payables H At T FUR 80,063 -
Current ENEA
Trade payables RN 2,366,363 2,335,983
Interest payable JERFIE 128,342 155,216
Distribution payable to holders R KEEATA
of perpetual capital instruments BA AN - 25,128
Dividend payable to a et —RI3ERE
non-controling shareholder of B AR —aIEER
a non wholly-owned subsidiary IRER AR S 5,780 5,835
Other tax payables HipEiim 172,984 176,442
Other creditors and Hin ARG R
accrued expenses [EFTER 398,202 543,132
3,071,671 3,241,736

Total st 3,151,734 3,241,736
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15. TRADE AND OTHER PAYABLES (continued) 15, FEFTBRFR R EL A PR 3R

The ageing analysis of trade payables, based
on the date of invoice, as at the end of the
reporting period is as follows:

()

BREE AW H -
G A

T

At 30 June At 31 December

2024 2023

R20244 12023F

6A30H 127318

(Unaudited) (Audited)

(R&&at) (8 #at)

HK$’000 HK$'000

TET TET

Within 6 months %1 6 i A 1,550,615 1,514,769

Over 6 months ik 6 fEA 815,748 821,214

2,366,363 2,335,983
Trade payables of the Group totalling %2024¢6H 30H ' AEH
HK$1,952,994,000 (31 December 2023: BB B LSX*T?’E
HK$1,864,144,000) as at 30 June 2024 represent E-EERBEE-EL B
construction payables for the Group’s Build- XZ??JFTZLLI&FEHM
Operate-Transfer, Build-Own-Operate, and Transfer- THA HA1,952,994,00078 7T

Operate-Transfer arrangements. The construction
payables are not yet due for payment.

Trade payables of the Group as at 30 June 2024
included trade payables of HK$94,255,000
(31 December 2023: HK$208,791,000) due to
non-controlling shareholders of non wholly-owned
subsidiaries, which are unsecured, interest-free
and repayable on credit terms similar to those
offered by the non-controlling shareholders to their
major customers.

2023% 12 A31H
1,864,144,000/870) ° E&
TiRENFRIEB AR EIEF0E -

R2024%F6A30H » AEH
FEMNIRREEENZMEIE
2EWE QAR IEERIEE
K JE M BR 5494,255,000/8 7T
(2023912 A318
208,791,000/ 7T) ° 1
HEHBEERRF 2B KZ
& B IE Hxﬂxﬁﬁf H=F
BEEFEEHREENREES

1!*.2.‘*

38 o

%Wﬁﬂl,\nﬁ?% -
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15. TRADE AND OTHER PAYABLES (continued)

Trade payables of the Group as at 30 June 2024
included trade payables of HK$10,855,000
(831 December 2023: HK$8,552,000) due to
associates, which are unsecured, interest-
free and repayable on credit terms similar to
those offered by the associates to their major
customers.

Other creditors and accrued expenses of the
Group as at 30 June 2024 included other
payables of HK$223,693,000 (31 December
2023: HK$218,220,000) due to non-controlling
shareholders of non wholly-owned subsidiaries
(31 December 2023: a non-controlling
shareholder of a non wholly-owned subsidiary).
The payables included a balance due to a non-
controlling shareholder of a non wholly-owned
subsidiary of HK$182,808,000 (31 December
2023: HK$184,521,000) as at 30 June 2024
which is unsecured, interest-bearing at rates
announced by the People’s Bank of China and
repayable on demand. The remaining balances
payable to non-controlling shareholders of non
wholly-owned subsidiaries of HK$40,885,000
(31 December 2023: HK$33,699,000) are
unsecured, interest-free and repayable on
demand.

15.

TS RRE B ER M

E%Lii!%%ﬂ&,ﬁmﬁ%ﬁ?xlﬁ

R2024%F6 A30H © AEH
MEMNERBEREMBEEQ
A Z E I8 510,855,000
BIT (2023%F12A318
8,552,000/87T) - HHERIEA
EILF - BB RBIRZHE R
AETHFERFEEHES

BEEREE

A2024F6 A30F - NEEH
Hipfe M gUE R EANER B
JENIEREWE R A A IEE
A% PGSR (20235128310 ¢
—HEEMBRATN—F
IR ) 2 HAb R K
18223,693,000 7T (20234
124318 : 218,220,000/87T)
M202446 A30H © ERTR
EREEMN—HEZENB
N A — & IETE AR AR R A
%9182,808,000/87C (20234
128318 : 184,521,000/87T) -
B AEEE - EREA
RIBITHEMBOF R BE RAE
HEKEE - - EMNEZ2EN
BRI A IEIE AR AR R A SR 58
40,885,000/8 7% (20234
124318 : 33,699,000/ 7T)
BEEE - 2B REEENR

B& -
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16. SHARE CAPITAL 16. Jg7R
At 30 June At 31 December
2024 2023
A2024% A20234F
6A30H 12H318
(Unaudited) (Audited)
(RET) (4 =5T)
HK$°000 HK$'000
TEx FAET
Authorised: ETE
10,000,000,000 ordinary shares of 10,000,000,000%
par value of HK$1.00 each BREE100BTHERR 10,000,000 10,000,000
Issued and fully paid: BREIERBEAET:
2,860,876,723 ordinary shares of 2,860,876,723f%
par value of HK$1.00 each BREE100ETMHEER 2,860,877 2,860,877
No. of shares Amount
BB E Xl
’000 HK$’000
TR FET
Issued and fully paid: BREIREESR
At 31 December 2023 (Audited), Fo023E12 8318
1 January 2024 and 30 June 2024 (E2t) 04
(Unaudited) 1818 R20246 F 308
(kamsst) 2,860,877 2,860,877

R202496 A30H &20234%F
128318 » REBKAKARQF]
AT ETFARD ©

The Group and the Company did not have
any treasury shares as at 30 June 2024 and
31 December 2023.
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17. PERPETUAL CAPITAL INSTRUMENTS 17. XEEARIA

At 30 June At 31 December

2024 2023
20244 A2023F
6HA30H 12H318
(Unaudited) (Audited)
(REEET) (f&&st)
HK$°000 HK$'000
TET FET
At 1 January WA1H 806,982 806,082
Share of profit for the RE R EFE(L BT
period/year - 37,578
Distribution to holders of ANEBARTERAA
perpetual capital instruments EHATE - (37,578)
At 30 June 2024 (Unaudited) / 20246 A30H
31 December 2023 (Audited) (RICZET) | 20236
806,982 806,982

128318 (&)

On 13 June 2022, the Company issued a perpetual
capital instrument with a principal amount of
RMB700,000,000. Net proceeds after deducting
the issuance costs amounted to RMB697,900,000
(equivalent to HK$806,982,000). The distribution
rate for the perpetual capital instrument is 3.30%
per annum for the first 3 years from the date of
issuance, and subsequently the distribution rate will
be reset in every 3 years.

On 10 August 2023, the Company declared
interim dividends for the six months ended 30 June
2023, which was deemed as mandatory interest
payment event of the perpetual capital instruments.
Accordingly, the Company recognised interest
payment of HK$25,278,000 for the period from July
2023 to June 2024, and settled the above interest
payment on 6 June 2024.

M2022F6 A13H » ANA T
#1744 /700,000,000
ARBHKEEARTA
BREBETREAENEEE S F
#8/5697,900,0007C A R
(#8E7°806,982,000/87T) °
KEEATAEETAE
WA =ZFHNETHNEREF
3.30% © BEREB=FHITH=X
K EIHRIE ©

R2023F8A10H &7
FIKE E2023%F6 A308 Ik
61 AR EIMEE - ZEHR
BRKEBERIAMH®REMK
FMEXA - At > ARFR
202347 A& 202446 A HiMH
R 25,278,000/ 7T EI F
B WR2024F6 A6H &5
R B A o
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18. COMMITMENTS 18. HdE
The Group had the following commitments as at REBERERE BB RE
the reporting date: wm

At 30 June At 31 December

2024 2023
R2024%5 72023F
6A30H 12H318
(Unaudited) (Audited)
(R (f&&st)
HK$’000 HK$'000
TET THET
Purchase commitments BANEER

outstanding in connection BEAHN

with the Group’s construction REAENT ¢

contracts were as follows:

Contracted, but not provided for 2 sT4)/BARZ 1,641,618 2,857,994
As at 30 June 2024, the Group had outstanding M2024F6 300 » A%
capital commitments relating to the capital RoRFLmRERA
contribution to an unlisted equity investment not EE AR REERTT
provided for in the unaudited interim financial BERTPBECERNEKER
information of HK$22,500,000 (31 December 22,500,000/ 7% (2023%F12H

2023: HK$22,711,000). 31H : 22,711,000 7T) °
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19. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this unaudited interim
financial information, the Group entered into
the following material related party transactions
during the reporting period on terms agreed
between the parties:

(@ The Group entered into the following related
party transactions with non-controlling
shareholders of non wholly-owned
subsidiaries of the Group:

19. BE RS
AR RAEE P B E R
HMMHoMBEBEZR S R
BN RIMEHM - AEH
BEBEEHOTMIERELET
THEXBEE SRS

(a) AEEBEREEIFZEM
J& R FEFE R AR IR RT 3L
THIREH TS

Six months ended 30 June

HZE6A30RL6MER
2024 2023
20244 2023%F
(Unaudited) (Unaudited)
(RE&&Eot) (REEET)
HK$’000 HK$'000
FTHERT FHTL

Revenue from project BB RS

operation service ION 5,595 4,778
Cost of construction service R RRAS A AR 159,988 53,107
Sales of equipment HIEHE 45,238 -
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19. RELATED PARTY TRANSACTIONS (continued)
(b) The Group entered into the following related
party transactions with a related company of

19. BTG (&)

105

(b) 7N & [ B £ B — A B
BARBEETIEYS

the Group: 5
Six months ended 30 June
EZ6H30A1L6fEA
2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REET) (Rig=&:)
HK$'000 HK$'000
TET TET
Revenue from project HEBZRE
operation service WA 36,023 37,894
Finance income A 5,467 6,544

(c) The Group entered into the following
related party transactions with associates
of the Group:

() A%EEALEE LA

TSR

LR

Six months ended 30 June

al

EZ6H30RA1L6fEA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(RE&ET) (REEET)
HK$'000 HK$'000
TET TEL
Service expenses for K IR
operation of waste BERISHY
water treatment plants 21,291 22566
Technical operation RilrE & RS E
service fee 55,371 -
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19. RELATED PARTY TRANSACTIONS (continued) 19. B ARS (&)

(d) The Group entered into the following related (dy ANEBEBEALEER R
party transactions with fellow subsidiaries of [~ R B AT 5
the Group: RP

Six months ended 30 June
HZE6A30R L6MER
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REET) (RIEEET)
HK$’000 HK$'000
THT FET
Sales of equipment RiHE 5,265 11,777
Insurance expenses ReEH 877 390
Underwriting service fee EEREE 976 2,038
The sales of equipment to a fellow subsidiary HAEE —HRRMB A
of the Group were conducted based on AR RAEIEE TVIRE R
mutually agreed terms. AV ETETT ©
The insurance expenses were charged by a [ A< 5 18] — ] ) 3% P 6
fellow subsidiary of the Group on mutually AR ER IS
agreed terms. 77 19k O AR U ©
The underwriting service fees of the EEGIEESG Aok
issue of MTN paid to a fellow subsidiary R BT A AGE R
were calculated pursuant to the relevant %8 B Ty AR A S R

underwriting agreement. tE .
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19. RELATED PARTY TRANSACTIONS (continued)

(€)

Transactions with other stated-owned entities
in PRC:

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned and/or controlled
by the PRC government through its
numerous authorities, affiliates or other
organisations (collectively “Other SOEs”).
During the financial period, the Group had
transactions with the Other SOEs including,
but not limited to the waste water treatment
service, bank deposits and borrowings, and
utilities consumption. The directors consider
that the transactions with the Other SOEs
are activities in the ordinary course of the
Group’s business, and that the dealings of
the Group have not been significantly or
unduly affected by the fact that the Group
and the Other SOEs are ultimately controlled
or owned by the PRC government. The
Group has also established pricing policies
for products and services and such pricing
policies are not carried out on non-market
terms and do not depend on whether or
not the customers are the Other SOEs.
Having due regard to the substance of the
relationships, the directors are of the opinion
that none of these transactions is a material
related party transaction that would require
separate disclosure.
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19. RELATED PARTY TRANSACTIONS (continued) 19. @Bt AR5 ()

()  The Group paid compensation of directors () AEBEEZNTFESEKHE
and key management personnel as follows: BREBABZWMMNOT

Six months ended 30 June

EZ6A30R1L6/EA
2024 2023
2024%F 20234
(Unaudited) (Unaudited)
(RET) (REEET)
HK$°000 HK$'000
TERT TET
Salaries, bonuses and Fa o ek
related benefit TREER 3,731 5,224
Directors’ fees EE Yok 1,090 982
Retirement scheme contributions R {RETEIE R 205 255
5,026 6,461
Comprising amounts paid/payable to: BEDA ERTHES
®F
Six months ended 30 June
EZ6A30RLE6MEA
2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REET) (CRiE=ER)
HK$’000 HK$'000
TET TET
Directors of the Company ARFES 3,209 3,448
Other key management Higgee
personnel AE 1,817 3,013

5,026 6,461
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19. RELATED PARTY TRANSACTIONS (continued)
(@ The Group has rental contracts with three
fellow subsidiaries of the Group. At the
reporting date, the Group had total lease
liabilities with fellow subsidiaries under
non-cancellable leases falling due as follows:

19. BB ARRS (48)

() AEER=FRREHEA
AR ARG EHEE
R - PRER - AEE
B2 [A] 2P A R) 2 TH
ERMZAERAT

At 30 June At 31 December

2024 2023

R2024% 12023%F

6A30H 12H318

(Unaudited) (Audited)

(RISEET) (2=t

HK$’000 HK$'000

THET TAT

Lease liabilities - current HERE-AH 2,818 3,202
Lease liabilities - non-current TR E & & — 3EENH] - 874
2,818 4,076

Under such rental contracts, the minimum
lease payment during the period was
HK$2,438,000 (2023: HK$5,293,000). As at
30 June 2024, the Group’s right-of-use assets
relating to such rental contracts amounted
to HK$2,841,000 (31 December 2023:
HK$4,082,000).

m%ﬁzzﬁiﬂiafi@ =i
NEEBEENZEA
2,438,000/8 7T (2023¢
5,293,000/ L) < R
2024¢6H3OE| :
SEHEZEHEES
ﬁfﬂmﬁﬁﬁﬁéﬁﬁé
%ﬁ?%z,sm,ooo,%
(2023%12A31H
4,082,000/87T) °
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. €@l TEM AR BENLASR

FINANCIAL INSTRUMENTS

Management has assessed that the fair values
of cash and cash equivalents, current portion
of contract assets, trade and other receivables,
trade and other payables, borrowings, tax payable
and lease liabilities approximate to their carrying
amounts largely due to the short-term maturities of
these instruments.

The Group’s financial management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
financial management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in the
valuation. The valuation is reviewed and approved
by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and
liabilities are included at the amounts at which
the instrument could be exchanged in a current
transaction between willing parties, other than in a
forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of
contract assets, other receivables, borrowings
and lease liabilities have been calculated by
discounting the expected future cash flows using
rates currently available for instruments with similar
terms, credit risk and remaining maturities. The
Group’s own non-performance risk for borrowings
as at the end of the financial period/year was
assessed to be insignificant.
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF  20.

FINANCIAL INSTRUMENTS (continued)
Set out below is a summary of significant
unobservable inputs to the valuation of financial
instruments together with a quantitative sensitivity
analysis as at 30 June 2024 and 31 December

TRMIANDABERAR

BEER (&)

TRE M 2024F6 A30H
N2023F12A31H&/mIT A
FEZERT B RE A

BEREEEGURIED

2023:
Significant
unobservable
Valuation  input Sensitivity of fair value to
technique EAFRTHE Range the input
HERN  BARE gE AABEHBARENGEML
Unlisted equity ~ Discounted  Discount rate 30 June 30 June 2024:
investmentat  cashflow  ssms 2024: 2.80% 1% increase (decrease) in
FVTPL method 20047 discount rate would result
NALEES  FERESR 6A308 : in decrease in favir value by
PNt jE 2 80% HK$161 ,000 or increase in
JE LT fair value by HK$164,000
i 202468308 :
FERE A (TFE) 1%8E%
A EERD161,0008 7T
#0164,00078 7T
Unlisted equity ~ Discounted  Discount rate 31 December 31 December 2023:
investmentat  cashflow  ssms 2023: 2.80% 1% increase (decrease) in
FVTPL method 2023%F discount rate would result
NALEES  FERSR 128318 : in decrease in favir value by
MERH izt 280% HK$319,000 or increase in
JEET fair value by HK$325,000
i 20236124318 :

FWREEF (TR) 1%585
N EERL319,000 BT
#1325,0007% 7T
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. ¢ TEM AL BEEAR

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the interim financial
information are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities.

Level 2 — based on valuation techniques for which
the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly.

Level 3 — based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in
the interim financial information on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.

BEEBR (&)

BAEEER

AEBEERERRTRIER
BEBROBEAEAARE
ENHETE YEEER
HEIBEGARBELEGS
WA E R TR BREARE -

KPP BEER P E8RE
BAREBEENMBEELRE
& ORBEHUAAEEFE
BRmsBEANZRERR
BWABBRTANABERE
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
The following tables illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value:

As at 30 June 2024

20. @RI TEMARBERERAR
EBEBL (#&)
DA EBEER (&)
TRINAEESBMT AN
RNABEFEEL

BAAIEEGTENEE

H2024F6 A30H

Fair value measurement using

DEEERA
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
REBME  EATHE EATTER
Z5E BARE BARE Total
(B-%) (B=%) (B=R) A
HK$’000 HK$'000 HK$'000 HK$'000
TR T FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REET) (REEETT) (REE#E)  (REER)
Unlisted equity AR BEGABR
investment at FVTPL H3E L MIRIEIRE - - 33,145 33,145
- - 33,145 33,145
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2023

20. T EMAARBERAR

BERBR (&)
A EEER (&)
BAEBEGTENEE :© (B)

H2023%12H31H

Fair value measurement using

DEEERA
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERTE  EATBE EBEATUER
ZHE BARE BARE Total
(B-%) (B=#%) (B=R) FEE
HK$'000 HK$'000 HK$'000 HK$'000
TEx TR TR FET
Unlisted investments AR 4 BEZT AR
at FVTPL M EmRE - 88,150 - 88,150
Unlisted equity AR BEABR
investment at FVTPL H3E FRERE - - 32,998 32,998
- 88,150 32,998 121,148

The fair values of unlisted investments at FVTPL
are based on net asset value of the investees
which approximate the fair values.

The fair value of unlisted equity investment at
FVTPL is based on the expected future cash
flows of the investment.

AR EEFABZE LT
BREZ AR BEIRBERIE
RAINEEFEET  BRE
EFEREAAEERS -

BArBEFABEZIEL
TEREREZAABEDLR
%T%ﬁ%%ﬁﬁﬂﬂi%ﬁﬁiﬁ%ﬁ
R
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B 75 & I B 5%

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. €@l TEMN AR BENLASR

FINANCIAL INSTRUMENTS (continued) BEER (&)

Fair value hierarchy (continued) KA EEER (&)

Assets measured at fair value: (continued) AR BEFENEE © (B)
The movements in fair value measurements within BB nBEFERHE
Level 2 during the period are as follows: A2 EBMT -

At 30 June At 31 December

2024 2023
R20244 1R2023F
6A30H 12A31H
(Unaudited) (Audited)
(Rgg&at) (8 &at)
HK$’000 HK$'000
THET TBT

Unlisted investments AR EEABEN

at FVTPL: FETRE

At the beginning of the period/year /4] 88,150 186,219
Fair value gain/(loss) MrEEFHNG/ (B]) 7,036 (31,218)
Exchange realignment B (191) (4,409)
Redemption e (94,995) (62,442)

At the end of the period/year B/ ER - 88,150
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF  20.

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

TRIANDABERAR
f EEBR (&)
LA EEER (F)
A BETEREE - (B)

The movements in fair value measurements within E=BRonBEFA=NEHE
Level 3 during the period are as follows: A2 EBMT -
At 30 June At 31 December
2024 2023
M2024%F 20235
6A30H 12H31H
(Unaudited) (Audited)
(REET) (& &at)
HK$'000 HK$'000
TERT TET
Unlisted equity investment R EEFABEN
at FVTPL: FEmiRERE
At the beginning of the period/year &/ F4]) 32,998 35,498
Fair value gain/(loss) DABEESUE/ (BB) 456 (1,586)
Exchange realignment i 5 A% (309) 914)
At the end of the period/year HER 33,145 32,998

The Group did not have any financial liabilities
measured at fair value as at 30 June 2024 and 31
December 2023.

During the six months ended 30 June 2024, there
were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or
out of Level 3 for both financial assets and financial
liabilities (year ended 31 December 2023: nil).

NEBEM2024%F6 A308 &
2023412 A31 B I f\EAF A%
DRhBEFENSHMAE -

BHZE22024%6 A30H 1k

6M@A E—HRAME_HA

1 ﬁ?&ZF&ﬁ%M{@ﬁ%

HRemEERS®ME

ﬁ CEZRINESAE A

Lﬁd (@12023¢12H
18 &) o
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Notes to Interim Condensed Consolidated Financial Information 7 B BR 4R & B 75 & I B 5%

21. SUBSEQUENT EVENTS
There were no significant events after 30 June
2024 and up to the date of this unaudited
interim financial information.

22. AUTHORISATION OF THE UNAUDITED
INTERIM FINANCIAL INFORMATION FOR ISSUE
The unaudited interim financial information for the
six months ended 30 June 2024 were approved
and authorised for issue by the Board on
183 August 2024.

21.

22.

g =18

MR2024F6 A30H EZ &
LR AR A R H H
Mo SBEEASEMGRLE -

RECEET R AR 2 it
AETIEE
AEZE2024F6 A30H 1t
618 B M KLE+ BB
BERECEETZN2024F
S A13H ML AW IR HE T2 -
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Report on Review of Interim Financial Information

PN B ERERRE

KPMG

To The Board of Directors of
China Everbright Water Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report which
comprises the condensed consolidated statement
of financial position of China Everbright Water
Limited (the “Company”) as of 30 June 2024 and
the related condensed consolidated statement of
comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
months period then ended and explanatory notes.
The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be
in compliance with the relevant provisions thereof
and International Accounting Standard 34, Interim
Financial Reporting, issued by the International
Accounting Standards Board. The directors are
responsible for the preparation and presentation
of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Financial Information F#iB &R EHRE

Scope of Review

We conducted our review in accordance with
International Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by
the Independent Auditor of the Entity. A review of the
interim financial report consists of making enquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in
scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2024 is not prepared, in all material
respects, in accordance with International Accounting
Standard 34, Interim Financial Reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

13 August 2024
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