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Financial Highlights
B

For the six months

ended 30 June
BEAA=THLREA
2023 2022
“E-=F ZZZZF  Percentage
HK$'000 HK$'000 change
TEx AL BALE
RESULTS ES
Revenue A 3,082,000 3,478,939 (11%)
Gross Profit 7 1,409,741 1,219,964 16%
EBITDA* BRFE - BOE - TER
BHEAEF 1,287,800 1,066,673 21%
Profit Attributable to Equity Holders ~ AR EEEHBA
of the Company el R 632,188 520,056 22%
Basic Earnings per Share BREARRT
(Hong Kong cents (*HK cents”) (Al CT40) ) ) 22.10 18.18 22%
Interim Dividend per Share FRAARE
(HK cents) () 6.63 5.45 22%
(equivalent to Singapore cents (ZEIIES
(“Sing cents’) ([#2])) 1.13 0.98 15%
At 30 June At 31 December
2023 ) 2022
R=B-=F RP-Z--F
ANA=tHE  +ZA=t+—HB  Percentage
HK$'000 HK$'000 change
TER TRT BastEy
FINANCIAL POSITION BN
Total Assets mEE 33,522,929 33,446,151 0%
Total Liabilties Bef 20,275,589 20,445,273 (1%)
Equity Attributable to Equity Holders - AR EJEZHEBA
of the Company el ER 11,196,463 10,967,490 2%
Net Asset Vialue per Share BREEYE
(Hong Kong dollars (‘HK$") (B ([#x])) 3.91 3.83 2%
Gearing Ratio EERRE
(Total Liabilities/Total Assets) (%) (afmEE) (%) 60.5 61.1 (0.6ppt)™
* EBITDA is the profit for the period before deduction of * BF B - FIE - ITERENATEN A
interest, taxes, depreciation and amortisation. MNEF B -« BIE - R ZA
AR &N o

** ppt means percentage point. * ppHEBE R -
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Business Review and Prospects
FHCEERE

OPERATING RESULTS

During the six months ended 30 June 2023
(“1HFY2023” or the “Review Period”), amid the
ongoing geopolitical and economic tensions, the global
economic recovery was characterised by uncertainty.
Despite the intensified global economic uncertainties,
the People’s Republic of China (the “PRC” or “China”)
still demonstrated strong resilience and potential
for development. With the economy rebounding
on an upward momentum, China’s fundamentals
supporting long-term growth remain strong. Although
facing pressures from adjustment, upgrading, and
transformation, the environmental protection industry in
China is showing a promising long-term development
prospect with the strategic goals of “Peaking Carbon
Emissions and Achieving Carbon Neutrality” (“Dual
Carbons”) and “Building a Beautiful China”.

During the Review Period, despite the complex internal
and external environment and intensified competition
in the industry, China Everbright Water Limited (the
“Company”) and its subsidiaries (collectively, the
“Group”) continued to progress amidst stability,
maintaining its determination and remaining united
as one. Additionally, it focused on the “water-related”
business field, continued to solidify its strengths and
explore new areas, boosted efforts in technological
innovation, and improved its management proficiency.
As such, the Group recorded a positive result in
its major operating indicators with healthy financial
position, laying a solid foundation for its sustainable
development.

As at 30 June 2023, the Group invested in and held
166 environmental protection projects, with a total
investment of approximately RMB30.8 billion. In
addition, it undertook various asset-light projects and
services, such as operation and management (“O&M”),
engineering, procurement and construction (‘EPC”),
EPCO (Design-Procurement-Construction-Operation),
equipment supply and technical services.

CHINA EVERBRIGHT WATER LIMITED

FENRKEERAT
L
Hz_ZE-_=F#~A=+
~NER ([ZZBZ=Z8K
F¥F| 5 [E ﬁ%J)’

BURKBEREFHERR

B2 TR M T HEE IE -
REBEBETHETE Eﬁ *ﬂ
Bl - hEARKEME ( [HE] )
1R A R 3R 58 K RO 3% R B) 1 ALE
N REFERE - BRI R
o RHA A E AT RS
g o MERMEXHENTRA
B ARMENES  EHE
[z - sepfn)  ( [8e] )
BiRg BRI E R B R 2R
]EEIT - REIERATSADATA -

N T $¢ Hp 1O
S R G Kl

ﬂ Fm

B EEEI A - TH H E
9|\‘Bfaiﬁl%&ﬁ 5
IRIE - B RKTE

i

o 3 DB

W%%%
o S B
»»mg
allesl o=

(I&a3]
( A [AREME ] iﬁ%¢T
ECORBEN LT BE
ri$J%ﬁ’ﬁ%ﬂ$%%'
WoR B AIF - A BIEAKE -
FTELEREERBRLYT Eﬁfxﬂﬁ
NEFERY - BEEMAFER
BETEREEM -

/\

BE-T = A=1+8 &%
B AW A 166[EEHRER @ &
&ﬂhﬁmam%ﬁAEM’%%
BEZEY ( [EFTEE] ) -
IiR#% ( [EPC] ) - EPCO
(REt—HE - T —EE) R
HHE MRS SEEEER
= &Hﬁfﬁ ©



INTERIM REPORT 2023
SEC=ERBERE

Business Review and Prospects ¥ G g2 R &

OPERATING RESULTS (continued)
A summary of the number of projects and water
treatment/supply capacity is set out below:

IREXE (8)
T EEHIA B BE LK IE/ oK
MREREMT

Water Treatment/
Number of Supply Capacity
Projects (m/ctay)
Project Type! EEHE KRR RS
BRER (1) (77K/H)
Municipal waste water treatment projects® — HE5/KEEEE R @ 130 5,770,000
Industrial waste water treatment projects®® T ZEE/KzIEIE B @O 21 376,000
Reusable water projects HIKEAIER 8 315,600
River-basin ecological restoration projects  iZ A B B 6 115,000
Water supply projects #HKIEE 3 250,000
Raw water protection project [RIKGREIRE 1 600,000
Leachate treatment projects® BIRREIEEE @ 2 2,100
Sludge treatment and disposal projects®  S5VEREREEH @ 2 N/A iR
Total wst 173 7,428,700
Notes MigE -

(1) EPC project(s) excluded

(2) O&M project(s) included

(8) EPCO project(s) included

(4) Total sludge treatment and disposal capacities of 2,175 tonnes/day,
including treatment capacities of multiple sludge treatment and
disposal facilities within waste water treatment projects

(1) T&EPCIHEHE

(2) &ZTEEEE

(3) HEPCOMEH

(4) BREBEESEREAR2,1750/8
(B2 @5 KEBBEERESTERE
EEERENEIERE)
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Business Review and Prospects ¥ G g2 fE &8

OPERATING RESULTS (continued)

In terms of its operating results for 1HFY2023,
the Group made steady progress and recorded a
revenue of HK$3.08 billion, representing a decrease
of 11% from HK$3.48 billion in the corresponding
period last year; earnings before interest, taxes,
depreciation and amortisation (‘EBITDA”) increased
by 21% from HK$1.07 billion in the corresponding
period last year to HK$1.29 billion; profit attributable
to equity holders of the Company increased by 22%
from HK$520.06 million in the corresponding period
last year to HK$632.19 million; basic earnings per
share increased by 22% from HK18.18 cents in the
corresponding period last year to HK22.10 cents;
overall gross profit margin was 46%, 11 percentage
points (“ppt”) higher than 35% for the corresponding
period last year. The Group has ready access to
various diversified financing channels, with a mix of
short-term and long-term financing instruments, holds
quality assets and sufficient funds, with a reasonable
gearing ratio, and is in a healthy financial position.

In relation to market expansion, during the Review
Period, with the “water-related” business being the
key focus, the Group continued its development on
both the traditional and new business areas, balanced
asset-light and asset-heavy businesses, and tapped
into traditional business areas while exploring new
business areas. Therefore, the Group achieved a
remarkable result in business expansion. In order to
solidify its strengths, the Group secured a number of
upgrading and expansion projects for its existing waste
water treatment projects and renewed the contract
for Jiangsu Zhenjiang Zhengrunzhou Waste Water
Treatment Plant O&M Project. In terms of expanding
into new areas, the Group secured business based
on an integration model of the water plant and the
pipeline network in Shen County of Liaocheng City,
Shandong Province, and for the first time, successively
secured asset-light projects through the EPCO model
in Lianshui County, Huai’an, and Jiangyin High-
Tech Zone, in Jiangsu Province respectively, which
has further enhanced the Group’s ability in providing
contracting services to external parties. In addition,
the Group actively explored new business areas by
carrying out research on areas such as ecological
agriculture, actively responding to the national policy
directions and the current industry trends.

CHINA EVERBRIGHT WATER LIMITED
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OPERATING RESULTS (continued)

In THFY2023, the Group invested in and held 5 waste
water treatment projects and signed 1 supplementary
agreement for existing project, involving a total
investment of approximately RMB1.163 billion, with
an additional designed daily municipal waste water
treatment capacity of 45,000 m?®, designed daily
industrial waste water treatment capacity of 60,000 m?,
and designed daily reusable water supply capacity of
15,000 m®. In addition, during the Review Period, the
Group undertook 2 EPCO projects and other asset-
light projects and services, involving a total contract
value of approximately RMB1.07 billion; among which,
the newly undertaken EPCO projects contribute
an additional designed daily waste water treatment
capacity of 60,000 m?.

As for technological innovation, the Group has been
adhering to “Development Driven by Technological
Innovation” and boosting its efforts in the
implementation of relevant works. During the Review
Period, the Group improved various internal policies
and guidelines related to design and technology, in
order to strengthen technical support for its projects.
Moreover, the Group identified over 10 key topics
for its research and development (‘R&D”), covering
areas such as intelligent water treatment plants, the
micro-electrolysis-Fenton process and biological
denitrification. Additionally, the Group actively
participated in the drafting of the organisational
standards of “Technical Specification for Greenhouse
Gas Monitoring of Sewage and Waste Water Treatment
Plants”. In THFY2023, the Group provided its in-house
developed technological processes to internal and
external clients, which amounted to a total contract
value of approximately RMB86.00 million; and was
newly granted 14 patents (including 3 invention patents
and 11 utility model patents).

AL (4F)

“E_CHHRFEELFF AL
BREZESESKEREEE I
FE1MRABEBENB R -
W REREN11.63METARKE
IR REABRIETEISK
45,0003 77K © HEETE T #B5K
60,0003 /53K « BEF7K15,000
SEFK o AN - AR B R B B A
NAZE2{AEPCOME B S8 EEE
B MRS - S RARBREN10.7E
TTARE  Efp - FEEBEPCO
BE PR EEREISKER
60,00037 /75 o
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Business Review and Prospects ¥ G g2 fE &8

OPERATING RESULTS (continued)

In terms of operations management, during the
Review Period, by continuously focusing on “Cost
Reduction and Efficiency Enhancement”, the Group
continued launching its “Five Innovations” initiative,
carrying out organisation-wide counselling for
improvement in operations management practices,
developing its intelligent water system, and promoting
the “in-plant solar energy” pilot programme, to
further enhance the efficiency and proficiency of its
operations management. Among which, the Group
accelerated the development of its intelligent water
system at all levels, launched a master data platform
for its projects, and enhanced the application of its
digital tools. The Group’s precision dosing system
also entered the trial stage at various projects, and
the “Building a Star Intelligent Factory” Programme
was launched. As at 30 June 2023, the Group
successfully put 5 such pilot projects under operation,
with a total installed capacity of 9.01 MWp, which
are expected to generate 5.1 million kWh of green
electricity to the projects annually; in addition, 3 pilot
projects were under construction, and 6 were in the
preparatory and planning stages, with an expected
total installed capacity of over 10 MWp. In 1THFY2023,
1 waste water treatment plant of the Group received
regulatory approval for tariff hike, with an increase of
5%, and subsidies of approximately RMB17.50 million
in total were granted to the Group. Moreover, the
Group treated approximately 846 million m® of waste
water and supplied approximately 21.60 million m*® of
reusable water during the Review Period.
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OPERATING RESULTS (continued)

In relation to project construction, the Group, during
the Review Period, prioritised quality and adopted
a dynamic construction management mechanism
for all of its construction works, strengthening the
monitoring and control of the budget, progress and
quality throughout the entire construction process, to
cut costs and boost efficiency for project construction
through refined and standardised management. In
1HFY2028, the Group had 9 projects that commenced
construction, with a designed daily waste water
treatment capacity of 40,000 m® and a designed daily
sludge treatment capacity of 625 tonnes; 3 projects
that completed construction, with a designed daily
waste water treatment capacity of 40,000 m3; and
4 projects that completed construction and
commenced operations, with a designed daily waste
water treatment capacity of 90,000 m?®. As at 30 June
2023, the Group had 16 projects in the preparatory
stage, with a designed daily waste water treatment
capacity of 547,000 m?.

In terms of safety and environmental management,
the Group adhered to the principle of maintaining safe
operation and compliance with emission standards.
During the Review Period, the Group established a
comprehensive safety and environmental management
information system while ensuring that all the safety
and environmental management and related personnel
throughout the organisation were certified. In addition,
the Group organised various trainings and exchange
activities such as on-site counselling for operating
projects and the “Safe Production Month” activities, to
put safety and environmental work into practice.
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Business Review and Prospects ¥ G g2 fE &8

OPERATING RESULTS (continued) rmaxE (')

In relation to the capital market, the Group, during EATISHHE @ A - KES
the Review Period, continued to solidify its diversified #HEZEBE G EEBENZT/LAKFE
financing channels, deployed different financing tools ik « #EFARTFAMETE « #
in a timely and appropriate manner to enhance the  FERE KT » HEELERE
liquidity level, and optimised the capital structure to & &~ AEEL S EIRIZHERE -
safeguard its overall operation and development. The  —Z =~ =BfHFE L¥4F - KEEH
Group’s major financing arrangements in 1HFY2023  EEEEZHWT ¢

are set out in the table below:

Issuance date Financing arrangements and uses of proceeds Issuance size (RV/5)
BTAH HERYRERELRRE BORE &)
April 2023 Issuance of China Everbright Water Limited First 1 billion
“ZE-=FMA  Tranche Medium Term Notes 2023 to the institutional 10187T

investors in the national inter-bank bond market (the
“Institutional Investors”) of mainland China, the
proceeds of which were used to replenish the working
capital of the Company’s subsidiaries.

RBEAAEERTRESFTHRERES ( [#
BREE] ) FOPEXRKBERAA023FE
F-HTHRE  EREASARBRAARRIKELQ RN

BEERD °
March 2023 Issuance of China Everbright Water Limited First 1 billion
“ZE-=%=H Tranche Super and Short-Term Commercial Papers 10{87T

2023 to the Institutional Investors in mainland China,
the proceeds of which were used to repay the
outstanding debts of the Company.

R BEAMEEEREEBTREAKEERAF
0203FRE-—HNBEEHRES  ERESAREER
DA B HBERS -
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OPERATING RESULTS (continued)

In terms of social responsibility, the Group applied its
own business characteristics and strengths to pursue
its corporate social responsibility. During the Review
Period, the Group organised various environmenta
protection popularisation activities, such as the “World
Water Day” and “China Water Week” activities under
the theme of “Beautiful Home with Abundant Water
Resources and Harmonious Community”, and the
“l am a Little Ecology Artist” painting competition
and the open day public welfare promotion of “World
Environment Day” under the theme of “Beautiful
World with Harmony and Coexistence”. By organising
these events, the Group raised public awareness on
ecological conservation and a green and low-carbon
lifestyle in an engaging and interactive manner.
Additionally, the Group hosted a “Dual Carbons”
knowledge competition during the Review Period,
with the aim of promoting relevant policies and
knowledge related to “Dual Carbons” at the company-
wide level to advocate a new green and low-carbon
lifestyle. As at 30 June 2023, the Group had a total
of 40 projects that were open for public visits. In
THFY2023, those projects that were open for public
visits received over 6,700 visitors from all walks of life
and over 110,000 online viewers, thereby promoting
environmental protection-related scientific concepts
and knowledge to the local communities.

Thanks to its continuous efforts in business
development, operations management and
sustainable development, the Group received a
number of awards during the Review Period, which
are as follows:
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OPERATING RESULTS (continued) R

Award
RELH

CHINA EVERBRIGHT WATER LIMITED

REEAKBEERD A

B (B

Awarding Organisation

mREE

One of the “Top Ten Influential Enterprises in China’s Water Industry”
(for the sixth consecutive year)

[REKETAFENLE] 2— (BEERF)

Zibo Waste Water Treatment Project was considered as an
“Excellent Case on Municipal Waste Water Treatment”

MIEEKEIEIE R &R [R5/ E RS

Shenyang Dadong Zhuertun Waste Water Treatment Plant
Retrofitting and Expansion Project was considered as an “Excellent
Case on Industrial Waste Water Treatment”

JRI KR [ K R P )5 7K B IR R S 2 0 B AT

[ TEREKRBEARN

Shuitang River (Section a), which is operated and managed under
Nanning Shuitang River Integrated Restoration Public-Private-
Partnership (“PPP”) Project, was regarded as one of the “Beautiful
and Happy Rivers and Lakes of Guangxi in 2022”

BEKEIGAEAIRBMtEEAREE ( [PPP] ) HE
FELERHIEL (aR) BaT [2022F ZEFAEE=RE

Everbright Water (Nanjing) Limited was granted the “2021 Enterprise
with Excellent Operations Management Performance”

RAKHE (BR) ARARET [2021FEELEEEHFE]

E20 Environment Platform
E20RIRF A

E20 Environment Platform
E203R35 T8

E20 Environment Platform
E20R% ¥ &

River Chief Office of
Guangxi Zhuang
Autonomous Region

EmitikEs
] £ il #)J#’“*

Department of
Housing and Urban-
Rural Development of
Jiangsu Province

TERE EE MR EREE

The Company remains committed to sharing fruitful
operating results with the shareholders of the Company
(the “Shareholders”) and creating value for them
through its sustainable corporate development. The
board of directors (the “Directors”) of the Company (the
“Board”) declared an interim dividend of HK6.63 cents
(equivalent to 1.13 Sing cents) per ordinary share to the
Shareholders for 1HFY2023 (for the six months ended
30 June 2022 (“1HFY2022")): HK5.45 cents (equivalent
to 0.98 Sing cent) per ordinary share).

% —F =1
ZHHRBEERE
(ZE1.13559) (Eti_ezzi
NA=+THIEAEA ( &=
HREEL¥EE]| )  GRY
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INDUSTRY PROSPECTS

Since 2023, the global economic outlook has
remained slow amid the sluggish economic growth
and constant external conflicts and uncertainties.
Nonetheless, China has experienced rapid economic
recovery as well as high-quality development which
both provide important support to the stabilisation of
the global economy. Concurrently, China’s social and
economic development has accelerated greening
and low carbonisation, entering into a high-quality
development stage.

In July 2023, China organised the second National
Conference on Ecological and Environmental
Protection after five years. It was pointed out during
the conference that the quality of the ecological
environment in China continues to improve, but
the construction of ecological civilisation still faces
various pressures and difficulties. Therefore, a higher
viewpoint, greater effort and wider perspective
are necessary to plan and carry out ecological
and environmental protection. Furthermore, it was
emphasised that China needs to gather resources
from all fields and strengths from all areas to provide
a strong foundation in various aspects, i.e. laws
and regulations, markets, technologies and public
policies for ecological and environmental protection.
In turn, this will bring more confidence and provide
better guidance to the environmental protection
industry and enterprises, which are actively looking for
transformation and high-quality development.
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INDUSTRY PROSPECTS (continued)

20283 marks the Group’s 20th anniversary — this
represents the Group’s unwavering determination,
great fortitude and strong resilience in these two
decades. These have laid a solid foundation for the
Group’s future development and transformation.
Despite the uncertainties of the future, Everbright
Water will continue forging ahead, navigating through
the challenges and seizing the opportunities with
full determination and confidence. Furthermore, the
Group will continue to enhance its foundation in
different aspects, including strategy, operation and
management, and to stabilise its future development.
The Group will continue to drive and pursue its
sustainable and high-quality development through
innovative approaches in different areas, such as
concepts, markets, technology and management.
Looking forward, with the strategic directions of
the Board and the confidence and support from
its stakeholders, the Group will continue focusing
on the “water-related” business and forge ahead
with confidence and determination towards its
development vision of “Creating Value to Industries
through Various Water-Related Businesses”, building a
new development paradigm, and complying with the
national strategies.

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A
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FINANCIAL RESULTS

In 1HFY2023, the revenue of the Group decreased
by 11% to HK$3,082.00 million compared with
that of HK$3,478.94 million in 1HFY2022, among
which the construction service revenue decreased to
HK$826.69 million (1HFY2022: HK$1,353.28 million),
the operation income increased to HK$1,557.19 million
(1HFY2022: HK$1,466.84 million) and the finance
income slightly dropped to HK$574.58 million
(1HFY2022: HK$575.27 million). Gross profit of the
Group increased by 16% from HK$1,219.96 million
in THFY2022 to HK$1,409.74 million in 1HFY2023.
The profit of the Group increased by 23% from
HK$550.54 million in THFY2022 to HK$674.85 million
in THFY2023. The profit attributable to equity holders
of the Company amounted to HK$632.19 million in
1HFY2023, indicating an increase of 22% compared
to that in THFY2022.

FINANCIAL POSITION

As at 30 June 2023, the Group’s total assets
amounted to approximately HK$33.52 billion with
net assets amounting to HK$13.25 billion. Net asset
value per share attributable to equity holders of the
Company was HK$3.91 per share, representing an
increase of 2% as compared to HK$3.83 per share as
at the end of the financial year ended 31 December
2022 (“FY2022"). As at 30 June 2023, the gearing
ratio (total liabilities over total assets) of the Group
was 60.5%, which decreased slightly by 0.6 ppt from
61.1% at the end of FY2022.
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Management Discussion and Analysis

FINANCIAL RESOURCES

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control
and minimise cost of funds. Its sources of finance for
operations mainly comprised internally generated cash
flow, loan facilities from banks, and the proceeds raised
from the issuance of corporate bonds, asset-backed
securities (“ABS”), medium-term notes (“MTN”),
super and short-term commercial papers (“SCP”)
and perpetual capital instruments. As at 30 June
2023, the Group had cash and bank balances of
approximately HK$2.27 billion, representing a decrease
of HK$580 million as compared to HK$2.85 billion
at the end of FY2022. Most of the Group’s cash and
bank balances, representing approximately 99%, were
denominated in HK$ and Renminbi (‘RMB”).

BORROWINGS AND DEBT SECURITIES OF
THE GROUP

Amounts payable within one year or less, or on
demand

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A

FBEIR
AEBEHIN S &P EIRRNEED
RA - U2 EEEER LA
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At 30 June 2023 At 31 December 2022
RZE-=%5xA=1H ZEZZF+ZR=1-H
Secured Unsecured Secured Unsecured
BHER I BHEA i
(Unaudited) (Unaudited) (Audited) (Audited)
(REBHEST) (REHEST) (& %aT) (&=&:t)
HK$’000 HK$°000 HK$’000 HK$'000
TERT FTERT FAT T
484,989 6,438,927 337,307 5,349,128
Amounts payable after one year —FHREMRIE
At 30 June 2023 At 31 December 2022
R=ZE==%5:A=1H RZEZ=F+=A=1—H
Secured Unsecured Secured Unsecured
BHEH IR Pegiwid sl
(Unaudited) (Unaudited) (Audited) (Audited)
(REGET) (REEET) (&&:T) (& sT)
HK$’000 HK$’000 HK$'000 HK$'000
TET FTET FHT FAT
2,028,687 6,534,419 1,954,369 7,621,331
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BORROWINGS AND DEBT SECURITIES OF
THE GROUP (continued)

The Group is dedicated to improving financing
methods and increasing banking facility limits to
reserve funding for developing the water environment
management business. As at 30 June 2023, the
Group had outstanding borrowings of HK$15.49 billion,
representing an increase of HK$230 million as
compared to HK$15.26 billion as at the end of FY2022.
The borrowings included secured interest-bearing
borrowings of HK$2.51 billion and unsecured interest-
bearing borrowings of HK$12.97 billion. The borrowings
are mainly denominated in RMB, representing
approximately 87% of the total, and the remainder is
denominated in HK$ and Euros (“EUR”). Most of the
borrowings are at floating rates. As at 30 June 2023,
the Group had bank loan facilities of HK$11.14 billion,
of which HK$2.78 billion had not been utilised. The
remaining terms of the bank loan facilities range from
1 to 20 years.

During 1HFY2023, while paying vigilant attention to
and monitoring interest rate risks continuously and
cautiously, the Group did not adopt any interest rate
hedging policy.

FOREIGN EXCHANGE RISKS

The Group mainly operates in the PRC. Currency
exposure arises within entities of the Group when
transactions are mainly denominated in foreign
currencies such as United States dollars (‘USD”), EUR,
Singapore dollars (“SGD”), Korean won, HK$ and
RMB. In addition, the Group is exposed to currency
translation risk upon translation of new assets in foreign
operations into the Group’s reporting currency of HKS.
During 1HFY2023, the Group was affected by changes
in the exchange rates and did not adopt any formal
hedging policies nor use any financial instrument for
hedging purposes.

Although the Group was exposed to foreign currency
exchange risks, the Board believes that future currency
fluctuations will not have any material impact on the
Group’s operations.
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PLEDGE OF ASSETS

Certain bank loan facilities of the Group, as at
30 June 2023, were secured by certain revenue,
contract assets, receivables and intangible assets
in connection with the Group’s service concession
arrangements. As at 30 June 2023, the aggregate
net book value of pledged assets amounted to
HK$5.46 billion.

COMMITMENTS

As at 30 June 2023, the Group had outstanding
purchase commitments of HK$2.79 billion in
connection with the construction contracts and an
outstanding capital commitment of HK$22.96 million
in connection with an unlisted equity investment.

The Group intends to use internal resources of funds,
external borrowings, or a combination of internal
resources and external borrowings, to finance the
above commitments.

CONTINGENT LIABILITIES

As at 30 June 2023, the Company provided financial
guarantees to one subsidiary. The Board does not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company as at 30 June 2023 for the
provision of the guarantees was HK$199.74 million.
Notwithstanding the above, the Group did not
recognise any contingent liabilities at the consolidated
level as at 30 June 2023.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

(1)

As announced by the Company on 30 January
2023, pursuant to the terms of the PPP project
agreement dated 17 November 2022, a joint
venture company known as Ji'nan Zhanggiu
EW Environment Co., Ltd. (BEET@XKIR
BARAT) (“Ji'nan Zhangqiu EW”) with a
registered capital of RMB123,919,500 had been
incorporated in the PRC by the Company and
Sichuan Lutong Municipal Engineering Co., Ltd.
(m)I8@mERIEERAT). As at the date of
incorporation, each of them owns 99%®M*¢ and
1% equity interest respectively.

For further details, please refer to the Company’s
announcements dated 17 November 2022 and
30 January 2023.

As announced by the Company on 8 February
2023, pursuant to the terms of the PPP project
agreement dated 27 June 2022, a joint venture
company known as Ji'nan Start-up Zone EW
Waste Water Treatment Co., Ltd. (BEME L@
JARTEKEIEBRAR) with a registered capital
of RMB104,560,000 had been incorporated in
the PRC by (i) the Company together with its
wholly-owned subsidiary Ji'nan EW Environment
Management Limited (FEE KRG ER A R);
(i) China Construction Eighth Engineering Division
(Xiamen) Construction Co., Ltd. (F&//\B (EF9)
ZERRAPRAR]); and (i) J'nan Pioneer Investment
Group Co., Ltd. (BRALTREEEERETA
7)). Each of them owns 85%, 10% and 5% equity
interest respectively.

For further details, please refer to the Company’s
announcements dated 27 June 2022 and
8 February 2023.

Note: On 17 February 2023, the Company transferred 99%

equity interest held in Ji'nan Zhangqiu EW to its wholly-
owned subsidiary Ji'nan Zhangqiu Guangda Environment
Management Limited.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
(continued)

(8) As announced by the Company on 20 February
20283, pursuant to the terms of the PPP project
agreement dated 20 February 2023, a joint venture
company known as EW Water (Liaocheng Shen
County) Co., Ltd. £k (BIE2EER) BRRAF)
with a registered capital of RMB220,000,000 had
been incorporated in the PRC by the Company,
China Railway No.1 Engineering Group Municipal
Works Environmental Engineering Co., Ltd. (i
—REETEIRERIEAMRAR]) and Shandong
Lukai State-owned Asset Management Operation
Co., Ltd. (LRBHEBEEEEARAT). Each
of them owns 98%, 1% and 1% equity interest
respectively.

For further details, please refer to the Company’s
announcements both dated 20 February 2023.

Save as disclosed above, there were no other material
acquisitions or disposals of subsidiaries, associates or
joint ventures during 1HFY2023.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investment,
whose value accounted for 5% or more of the Group’s
total assets, during the Review Period.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed under the section headed “Future
Plans and Use of Proceeds” in the listing document
issued by the Company dated 24 April 2019, the
Group did not have other future plans for material
investments or capital assets during 1HFY2023.

EVENT AFTER THE REPORTING PERIOD

On 17 July 2023, the Company announced the
completion of issuance of China Everbright Water
Limited Second Tranche Medium Term Notes 2023
(the “20238 Second Tranche MTN”) on 13 July 2023
and 14 July 2023, which was fully subscribed for
by the Institutional Investors in mainland China. The
2023 Second Tranche MTN has a principal amount of
RMB1.5 billion, with a maturity period of 5 years (with
an interest rate adjustment option to be exercised by
the Company and a resale option to be exercised by
the noteholders at the end of the third interest-bearing
year) and an interest rate of 2.97%. The proceeds
from the issuance of the 2023 Second Tranche MTN
are to replenish the working capital of the Company’s
subsidiaries and repay the interest-bearing debts of
the Company or its subsidiaries.
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INTERESTED PERSON TRANSACTIONS
MANDATE AND AGGREGATE VALUE OF SUCH
TRANSACTIONS

The Company obtained from the Shareholders a
general mandate (the “IPT Mandate”) for interested
person transactions (the “IPTs”) in its annual general
meeting held on 26 April 2022 pursuant to Rule 920
of the listing manual (the “SGX Listing Manual”)
of Singapore Exchange Securities Trading Limited
(“8GX”). The IPT Mandate was renewed in the
Company’s annual general meeting held on 26 April
2023. The aggregate value of the IPTs in excess of
SGD100,000 during 1HFY2023 is set out as follows:

CHINA EVERBRIGHT WATER LIMITED
FEIXRKBHRAF

F

AR SRENZERS
%Eﬁ"ffﬁ

BB NEELERSTER
(fﬁxﬁj)im$%
iﬁtm?%J) 9201548 5
$ i

H—.b

Hv%ﬁ G
EEOHESN | Mo - # o)

o+ B

EE R

57 435

o
ol
)
o=
B3
>
H
L Kb
Nl
o

B W

%:;::Emﬂ:+ﬂa
MR BFARTESERS -
:;::%ﬁirt¥¢’
100,000%7 N3 LI BEESE A £ 5
FBEESS 0T

[

Aggregate value of all IPTs

during 1HFY2023 (excluding

transactions less than

SGD100,000 and transactions

conducted under the IPT

Aggregate value of all
IPTs conducted under
the IPT Mandate during
1HFY2023 (excluding
transactions less

Mandate) than SGD100,000)
ZECCHBFELYER “ECCHBFELYER
FEBBALRZNAER REBBA LR 7 REME
Name of Nature of (£EHM00,0005 B RAR  THABEBALRSH
interested person relationship BEBALRBREMET AEE (£5H7H100,000
BHALER BENLE WR AR FMFETHR SR
China Everbright Controlling Nil HK$14,281,000
Environment Group shareholder i (equivalent to
Limited PERRARER SGD2,439,000)
FESERIRE (RE) 14,281,000 7T (FE
BRAR 2,439,000 0% 7T.)
Everbright Securities Associate of Nil HK$2,038,000
Company Limited the controlling 3 (equivalent to
HAREFROARR shareholder SGD348,000)
AR R BB A 2,038,000 7T (%fE

348,000%7 103 7T)



INTERIM REPORT 2023
SEC=FRHRE

EEBENWEDN

Management Discussion and Analysis

INTERNAL MANAGEMENT

Corporate management and risk control are
imperative in ensuring efficient, healthy and
sustainable corporate development. The Group
has established a sound management structure
with four committees under the Board (the “Board
Committees”), comprising the Audit Committee,
the Remuneration Committee, the Nominating
Committee and the Strategy Committee. The
Group has also established the Management
Committee as the decision-making body for its
daily management. The Management Committee
holds a meeting at least once a month to deliberate
the matters regarding the Group’s operation and
management, ensuring its sustainable development.
The Group has also set up various functional
departments, including the Investment & Development
Department, the Technology & Development
Department, the Operations and Information
Management Department, the Safety & Environmental
Management Department, the Budget Management
Department, the Finance Management Department,
the Procurement Management Department, the
Human Resources Department, the Supervision
Department, the Internal Audit Department, the Legal
& Risk Management Department, and the General
Management Department. Moreover, in response
to business needs, the Group has also set up four
regional management centres, in order to manage its
projects by regions and create favourable synergies.
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Management Discussion and Analysis

INTERNAL MANAGEMENT (continued)

The Group has continuously improved its internal
management by establishing a complete management
system and emergency response capacity.
Additionally, the Group has fully implemented
the Environmental, Safety, Health and Social
Responsibility (“ESHS”) Management System
(the “ESHS Management System”) and the
Risk Management System at all levels in order to
standardise the management of all aspects in the
process of project investment, construction and
operations, identify and control risks, and enhance
the overall operational efficiency and profitability.
The Group has further enhanced its corporate
governance and integrated compliance management
into its business activities and processes. During
the Review Period, the Group established a special
team to provide coaching on the upgrading of
operating projects. This team has formulated various
documents on the implementation of guidance
for project upgrading, as well as providing on-site
training and coaching to the subsidiaries, so as
to effectively strengthen the refined management
for various operating projects, expand revenue
streams, and reduce expenditure, in order to achieve
high-quality development of the Company. Moreover,
the Group has also been continuously optimising its
risk prevention and control system, taking immediate
precautions and relevant measures for material risks,
s0 as to ensure its high-quality development.
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Management Discussion and Analysis

HUMAN RESOURCE MANAGEMENT

Talent is the most valuable asset and is the key
force to driving the growth of a company. The
Group highly values its employees and adheres to
the “People-Oriented” philosophy and competency-
based recruitment approach. The Group at all times
protects the interests and well-being of its employees
by continuously improving its promotion and incentive
mechanism, taking care of their physical and mental
health, enriching their lifestyles and cultivating
their values. During the Review Period, the Group
implemented the strategies of strengthening the
enterprise through talent development, continued
building various talent teams, enhancing the
recruitment and cultivation of high performance
talents and promoting young and capable talents as
leaders. Furthermore, according to its development
needs, the Company selected and trained competent
employees to be leaders, in order to provide strong
talent supports for its sustainable development.

As at 30 June 2023, the Group had 2,215 employees,
who are remunerated based on their qualifications,
experience, job nature, performance and prevailing
market conditions. Apart from discretionary bonuses,
the Group also provides employees with other benefits
such as pension schemes, medical insurance as well
as other protection schemes pursuant to the laws
and regulations of the relevant jurisdictions. Details of
salaries and other benefits of the employees are set
out in note 7 to the financial statement. In addition,
the Group is committed to providing all employees
with equal opportunities in various aspects and making
efforts in its employees’ continuous education so as to
improve their knowledge, skills and professionalism.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
INFORMATION

The Audit Committee reviewed (i) the Group’s
unaudited financial statements for 1HFY2023; and
(i) the Company’s interim report for 1HFY2023,
including the accounting principles and practices
adopted by the Company.
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Management Discussion and Analysis

PRINCIPAL RISKS AND UNCERTAINTIES

During the Review Period, the Group continued with
the implementation of the risk management system,
the risk identification and assessment, the adoption
and evaluation of risk control measures and other such
initiatives. Based on the requirements set out under
its Risk Management Policy and Risk Management
Manual, the Group has summarised and analysed the
principal risks faced during the Review Period including
policy changing risk, new business investment and
market competition risks, environmental compliance
and safe production management risks, trade
receivables risk, engineering management risk, staffing
risk, financing management risk, cost control risk,
technology and innovation risks, and compliance risk.

During the Review Period, the PRC government
continued to implement action plans in relation to
its “Dual Carbons” strategic goals, and intensely
formulating and launching the relevant policies. It
also strengthened the comprehensive ecological
and environmental management, improved the basic
infrastructure relating to urban pollution prevention and
treatment, promoted green low-carbon development
and proposed the construction of a beautiful and
harmonious countryside for living and working.
Nevertheless, the instability and uncertainties of the
global trend have severely affected the economy.
The environmental water industry, in which the Group
operates, remains fiercely competitive.

In view of the aforesaid and given the effectiveness of
the internal controls implemented by the Group during
the Review Period and the past years, and taking into
account the complexity and diversity of external factors
of principal risks which are beyond the Group’s control,
the risk levels of principal risks remain unchanged
during the Review Period.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
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Change of trend
Effectiveness of the in risk level (ote)
Number  Name of risk control measures RBEER
Fik BB A EERERTEN BBE (i)
1 Policykohanging risk Effective -
BERZ R B
2 New business investment and Trieathos N
market competition risks il
FEISIRE B 5 5 AR
8 Environmental compliance and Sl R
safe production management risks B
REEHRET S FESERR
4 Trade receivables risk Effective —
JE YRR SR R B B
5 Engineering management risk Effective —
TREEERARE B
6 Staffing risk Effective =
ABBLER B
7 Financing management risk Effective —
A SRR B
8 Cost control risk Effective —
B A2 il R g B
9 Technology and innovation risks Effective —
RHR R A1 @ R B
10 Compliance risk Effective —
BEARER B
Note: PR -

Change of trend in risk level:
— means that the risk level remains unchanged
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
During the Review Period, the Group has effectively
controlled and managed the risks faced.

1.

Policy Changing Risk

The Group is exposed to various risks which
are associated with changes in regulations
and policies relating to waste water treatment,
river-basin ecological restoration, sponge city
construction, reusable water, water supply, waste
water source heat pump and potential new
business investment projects in the PRC. If there
are any changes to the legislations, regulatory
policies or industrial regulations, certain projects
or related technologies of the Group may
become obsolete or its operations and new
business investments may become legally or
economically infeasible. Therefore, the operating
results and development prospects of the Group
may be negatively affected. In order to maintain
its leading position in the environmental water
industry, the Group is required to closely monitor
the PRC government’s environmental policies,
study changes in the market and new business
patterns and promptly adjust its development
plan to adapt the changes to the environmental
policies, so as to ensure the continuous and
stable development of the Group’s operations.

During the Review Period, the Group actively
responded to the PRC government’s policies and
closely monitored the changes in government
policies and the market, by establishing certain
special teams to conduct research on various
topics such as pollution and carbon emission
reduction, Yellow River and Yangtze River
Protection and new business investments, and
carrying out pilot projects such as water resource
utilisation and solar energy. The existing control
measures are effective as a whole and the risk
level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

2.

New Business Investment and Market
Competition Risks

Due to the intense market competition faced
by traditional water projects, the Group needs
to explore investments in new business areas.
A large amount of capital and numerous
competitors are flowing into the environmental
water industry, in which the Group operates.
If the Group fails to effectively analyse and
predict the future market and industry trends,
or fails to effectively integrate existing resources
based on its own advantages, or fails to
discover new business investments and realise
reasonable profits, it may result in unsatisfactory
investment returns or insignificant competitive
advantages. During the Review Period, the
Group strengthened its efforts in research and
expansion on new businesses and actively
explored business opportunities, such as suitable
merger and acquisition opportunities, overseas
environmental water projects and new business
models. The existing control measures are
effective as a whole, and despite the intensifying
competition in the environmental water industry
of China and the fact that investment in new
businesses requires extensive research and
a comprehensive business plan, the risk level
remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

3.

Environmental Compliance and Safe Production
Management Risks

During the Review Period, the Group was
able to control the environmental compliance
and safe production management risks, and
no major risk incident took place. During the
Review Period, the PRC government issued
and revised various laws and regulations on
environmental compliance and safe production
management and strengthened the supervision
and enforcement on environmental compliance
and safe production management. As such,
enterprises are now subject to greater legal
consequences and environmental remediation
liabilities should they be found to be in breach
of environmental laws. Due to the rising number
of its construction and operating projects, the
Group was exposed to increasingly stringent
pressure on environmental compliance and
safe production management. If any incident
(such as excessive discharge of pollutants or
unsatisfactory safety management) occurs,
whether due to the external environment or
human factors, the Group may face legal
liabilities such as administrative penalties
and environmental remediation, affecting its
reputation and revenue. The existing control
measures are effective as a whole. However,
the risk level remains unchanged, considering
the Group’s large number of construction and
operating projects.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

4.

Trade Receivables Risk

Due to its business model, the Group’s
business, financial conditions, operating results
and prospects are significantly affected by the
revenue and creditworthiness of the customers
of the Group’s environmental water projects. If
the customers’ abilities to settle service charges
are affected due to financial difficulties, or if the
customers delay their payment of service charges,
the Group’s capital management and profit may
be negatively affected. The major customers
of the Group are local PRC governments of the
places where the environmental water projects
are located at. During the Review Period, the
Group was subject to high trade receivables risk
since the PRC economy was still in the recovery
and development stage due to reasons such as
the past COVID-19 pandemic regulations and
international trade conflicts.

During the Review Period, the Group has been
focusing on the collection of trade receivables.
Additionally, the Group regularly analysed the
situations of trade receivables, implemented
working plans and trade receivables recovery
proposals and actively communicated with
local governments regarding the settlement of
service charges. The existing control measures
are effective as a whole. However, the risk level
remains unchanged due to the time needed for
the economic recovery and the improvement of
the fiscal position of local PRC governments.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

5.

Engineering Management Risk

Engineering management risk refers to the
risks of loss and non-compliance that arise
from the negative events in different areas
relating to engineering and construction, such
as engineering safety, quality, progress and
budget. Such negative events could be due
to deficiencies in design, insufficient staff, tight
timelines and inadequate supervision of the
participating entities by the contractors. In
relation to the environmental water industry in
which the Group operates, project engineering
construction is the paramount factor in ensuring
the subsequent stable and up-to-standard
operation, cost control and investment return
of projects. The Group has closely monitored
the engineering management, and no major risk
incident took place during the Review Period.
During the Review Period, the progress and
budget of certain engineering construction
projects were affected by the engineering
construction procedures and the fluctuation of
labour and material costs. The existing control
measures are effective as a whole and the risk
level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

6.

Staffing Risk

The Group relies on the experience and capability
of its key management team and qualified
personnel in managing different business
aspects. The resignation of key personnel or
management and technical personnel of the
Group could negatively affect its operating
activities or related businesses. The training
of key personnel, management and technical
personnel is time-consuming. Due to its business
development and the increasingly competitive
conditions in the environmental water industry,
the Group requires the recruitment of competent
management and technical personnel in
order to replenish its talent pool as and when
appropriate to ensure the stable development
of its businesses. During the Review Period,
the Group has been committed to cultivating its
corporate culture and enhancing talent training
and recruitment. It also established a reserve
talent pool, and organised professional training
regularly. The existing control measures are
effective as a whole, and during the Review
Period, the team was stable and all relevant
works were carried out in an orderly manner. The
risk level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

7.

Financing Management Risk

In order to maintain its competitiveness and
implement development strategies, the Group
is required to have sufficient capital resources.
In view of the industry model, the Group is
required to invest a large amount of funds in
construction during the early stage of projects
and subsequently, gradually receive cash inflow
during the operation at a later stage. If the
Group fails to effectively control its finance cost
or obtain a reasonable scale of financings from
the financial market as and when needed, it
may face difficulties in carrying out its business
and achieving its profit target. To ensure that
it maintains a sufficient capital reserve and
good control of finance cost, the Group, during
the Review Period, continued to monitor the
financing environment within and outside
mainland China and the trend of the RMB
exchange rate. Additionally, the Group made
reasonable estimates of the capital required and
adjusted the borrowing structure as and when
appropriate through various financing channels,
and strictly controlled the gearing ratio and the
use of capital. The existing control measures are
effective as a whole and the risk level remains
unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

8.

Cost Control Risk

The Group’s business involves engineering
construction and operation relating to
environmental water projects. Substantial
changes in the costs of relevant raw materials,
energy, financing and labour would adversely
affect the profit of the Group. During the
Review Period, the changes in the relevant
PRC policy and in the market production costs
have resulted in significant increases in the
production costs of related upstream industries,
in particular, the prices of certain raw materials
and energy required for the Group’s construction
and operation. In turn, this affected the Group’s
cost control. The Group continuously improved
its tendering and procurement systems and
procedures, and adopted various measures
to control procurement costs and ensure
procurement quality. In addition, it strengthened
budget management, strictly controlled project
investment and operation costs, and conducted
regular evaluations. The existing control
measures are effective as a whole and the risk
level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

9.

Technology and Innovation Risks

During the Review Period, the competition in
the environmental water industry in which the
Group operates became very intense and the
PRC government continuously promulgated
new policies on environmental protection and
ecological management. This has accelerated
the Group’s urgency in bringing technological
innovation to drive its business development. The
Group, during the Review Period, continuously
strengthened its efforts and allocated resources
in R&D on business technologies, exchanged
knowledge and research on new businesses
and new technologies, proactively brought
in technology specialists and facilitated the
technological transformation and the application
of new technologies in projects, adhering to
the direction of pursuing “Technology-Driven
Development”. The existing control measures
are effective as a whole. However, the risk
level remains unchanged since technological
research and innovation, and the research of
new businesses and technologies are time-
consuming and the research results may not
meet expectations.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

10. Compliance Risk
The Group has established a comprehensive
compliance procedure, including the provision
of effective legal protection through internal legal
personnel and external legal experts, to ensure
relevant matters are effectively reviewed and
handled. During the Review Period, the Group strictly
complied with the requirements of the relevant PRC
laws and regulations, the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “SEHK”) (the “SEHK
Listing Rules”), the SGX Listing Manual and
relevant industry specifications, and achieved
a good compliance record. On the other hand,
the Group also organised various online and
offline compliance trainings on various topics,
including inviting external industry experts, so
as to enhance the compliance knowledge of
the Group’s employees. In terms of important
matters, the Group conducted regular or ad
hoc reviews during the Review Period to ensure
strict control of compliance risks in daily affairs
and key tasks. The existing control measures
are effective as a whole and the risk level
remains unchanged.
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Management Discussion and Analysis

ENVIRONMENTAL AND SOCIAL MANAGEMENT
The Group upholds sustainability as its key vision
and has been actively diversifying, optimising and
promoting innovative integrated water environment
management solutions. As a leading water environment
management enterprise in China, the Group continues
to strive for outstanding performance. All projects
under the Group have obtained or are actively applying
for international management standard certificates,
including 1ISO 9001 Quality Management System, ISO
14001 Environmental Management System, and ISO
45001 Occupational Health and Safety Management
System. In addition, the Group will evaluate and
shortlist the project’s environmental and social risks
prior to investment, ensuring that all related permits
and environmental impact assessment approvals are
obtained before the commencement of construction
and that the relevant acceptance procedures, such as
environmental protection acceptance, are completed in
a timely manner upon completion of construction.

The Group strictly complies with laws and regulations
concerning environmental protection, safe production,
occupational health and social responsibility, including
the Anti-Unfair Competition Law of the PRC, Law of
the PRC on Product Quality, Water Pollution Prevention
and Control Law of the PRC, the Labour Law of the
PRC, the Work Safety Law of the PRC, the Social
Insurance Law of the PRC, Environmental Protection
Law of the PRC, Law of the PRC on Environmental
Impact Assessment, Law of the PRC on the Prevention
and Control of Environmental Pollution by Solid Waste,
relevant discharge standards for pollutants prescribed
by national and local governments, etc. Furthermore,
the Group strives to continuously improve the
environmental and hygienic conditions of the water
environment in China, and the majority of its projects
complies with, or is better than, the Grade 1A standard
of the Discharge Standard of Pollutants for Municipal
Wastewater Treatment Plant (GB18918-2002), in
order to minimise the environmental damage caused
by waste water discharge and protect the health and
well-being of the public. During 1HFY2023, the Group
had no records of significant losses or impacts caused
by illegal or non-compliant activities relating to the
environmental and social-related laws and regulations.
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Management Discussion and Analysis

ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

With the aim of achieving long-term sustainable
values with its stakeholders, the Group implements
the comprehensive ESHS Management System
and the Risk Management System, while ensuring
timely and comprehensive information disclosure. In
1HFY2023, the Group continuously implemented the
ESHS Management System across all the departments
and employees, on-site third-party contractors and
subcontractors. To promote all-rounded sustainable
development, the Group has been standardising the
internal management and risk control in all different
processes, optimising the management system,
strengthening emergency response capabilities, and
minimising the negative environmental, safety, health
and social impacts on the project areas.

To demonstrate its strong willingness and
determination to undertake greater social and
environmental responsibilities, the Group has been
voluntarily sharing relevant information with the
public on its corporate website, and proactively
embraces public scrutiny, to improve operational
transparency. The public may access data including
environmental impact assessment report approvals,
annual environmental monitoring plans, environmental
emergency preparedness and response plans, waste
water discharge/odour emissions/noise monitoring
assessment results, etc.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

In order to enhance public awareness on water
resources and strengthen community resilience and
sustainable development, the Group proactively
responded to government initiatives and opened its
waste water treatment facilities and plants to the
public. By organising various visits, training workshops
and interactive learning experiences, the Group has
furthered its efforts to embody multifunctional roles and
utilise its facilities as an integrative educational hub. As
at 30 June 2023, a total of 40 projects of the Group
has been officially opened to the public. In 1HFY2023,
these projects received 178 batches of visitors and
a total of 6,735 visitors with more than 110,000
online viewers. To broaden public participation, the
Group continues to launch various online and offline
activities along with different environmental protection
and technology associations as well as government
organisations. In recognition of its efforts on enhancing
the public’s knowledge on environmental protection
and raising their awareness on water conservation,
the Group has received various awards, including the
honorary award titles of “Environmental Education
Base”, “Science Popularisation and Education Base”,
“Open Day Promotion and Education Centre”, etc., at
provincial and municipal levels.
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions
of the Directors and the chief executive of the
Company and their respective associates in the shares,
underlying shares and debentures of the Company
and/or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the
“SFQO”)) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the SEHK
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the SEHK Listing Rules were
as follows:

(i) Long position in shares of the Company
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EBF  ERTBRABRFESEZEA
BB A TRARF R/ E
BEE (EER (EBE0FER
Btt—%) (BHERBEEH)D
([ CEBEH®RB) | ) EXVED)
R - RGO RERES %
Bl RAREIE (EHFIER)
FEI2EHMEABETF 2 ERMAN
BmIOAR - FIREE R PT LR
BIFf SR +Frsl  EMBITAZS#E
TEFZSHRESTAD (] (&
ESpAl) | ) AAMEARQR] M
RATHESRSOART :

(i) REQXTARDBZHEE

Approximate
Number of percentage of
shares total issued
(ordinary shares (\otg)
Nature of shares) HIEBRTR
Name of Director Capacity interest BRH#E REHE
Esns a2t EHME (BBR) ()
Lim Yu Neng Paul Custodian (other than an Personal 1,608,909 0.06%
AERE exempt custodian interest)  {EA
REAN (EHRREAE
=R
Cheng Fong Yee Beneficial Owner Personal 622,266 0.02%
el EREAA fELA

Note: Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2023.
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Disclosure of Interests # ZE#E25E ¥}

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES (continued)

(i) Long position in shares of China Everbright
Greentech Limited (“Everbright Greentech”),
a listed associated corporation of the
Company

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A

EZLB&EeTTRAEREZ
Betn ~ HERE A D R (B 2 #E ek
KokE (&)

(i) AADEZ LmABEES
BAXRKERRERAF
(ThRZEBRR] ) RE
ZHRE

Approximate

Number of percentage of

shares total issued

(ordinary shares otg)

Nature of shares) HIEERTR

Name of Director Capacity interest RHOEE REZELL

E=pg 5 ERME (BER) (W)

Hu Yanguo Beneficial owner Personal 287,000 0.01%
HRAERY BEmla A @A

Note: Based on 2,066,078,000 issued ordinary shares of fisE : BBR-_ZE-=FA=+TB%XK

Everbright Greentech as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none
of the Directors and chief executive of the Company
and their respective associates had interests or
short positions in the shares, underlying shares or
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as
otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Review Period was the Company
or any of its subsidiaries, holding companies or
fellow subsidiaries, a party to any arrangements to
enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as is known to the Directors, as at 30 June
2023, the following persons (other than any Directors
or chief executive of the Company) were substantial
Shareholders and had interests or short positions in
the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as
otherwise notified to the Company or the SEHK:

Long position of substantial Shareholders in
shares of the Company
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ATz ERMANEMERAF
HE R PTHEESORR AT -

TERRRAEDARDZHR

Approximate
Numberof  percentage of
shares total issued

(ordinary shares (\ote (1)

Name of Nature of shares) HIEBRTR
substantial Shareholder Capacity interest i = RAHEIH
TERRME L) REME (BBR) (1))
Central Huijin Investment Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“Huijin”) Note (2)) corporation interest
RRESREAREE R RS ARG
AR ([Eg])
(Ht(2)
China Everbright Group Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“China Everbright corporation interest
Group’) (Note (3) bRt NG ol NEER

FEEARE BN A 7]
( [hEXAKE] )
(H:(3)
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CHINA EVERBRIGHT WATER LIMITED
FEIXRKBHRAF

2] (AR )

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FEZEEKHEMA LR AR A
PERSONS’ INTERESTS AND SHORT POSITIONS A% 3 K 48 B A% 10 &0 1 2 KoK B
IN THE SHARES AND UNDERLYING SHARES OF (&)
THE COMPANY (continued)
Long position of substantial Shareholders in FERERTRRAATIAROBZHFA
shares of the Company (continued) (%)
Approximate
Number of percentage of
shares total issued
(ordinary  shares ote (1)
Name of Nature of shares) QLB RITR
substantial Shareholder Capacity interest KB E RAHEIH
FTERRES L) BENE (BER) ()
China Everbright Holdings Interest of controlled Corporate 2,084,724,572 72.87%
Company Limited (‘CE corporation interest
Hong Kong’) (ote 4) bR NG ol DAl
REEREEARAA
([kXEE] )
(Hizt4)
Guildford Limited Interest of controlled Corporate 2,084,724,572 72.87%
(“Guildford”) note (5)) corporation interest
(Hit(s) B VNG [Eo ] 3 NE)ER
China Everbright Interest of controlled Corporate 2,084,724,572 72.87%
Environment Group corporation interest
Limited (“Everbright B3 VNG 2 NGl 5
Environment”) (ote (6))
RER KRS (RE)
ARAR ( [RXBE] )
(Hiit(6))
China Everbright Water Beneficial Owner Corporate 2,084,724,572 72.87%
Holdings Limited E=EAA interest
(‘CEWHL") NAER
B KK ERR B IR
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)

Long position of substantial Shareholders in
shares of the Company (continued)

Notes:

(1) Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2023.

(2)  Huijin is indirectly wholly owned by the State Council of the
PRC and holds 63.16% equity interest in China Everbright
Group. It is deemed to be interested in the 2,084,724,572
shares indirectly held by China Everbright Group.

(8) China Everbright Group holds 100% equity interest in
CE Hong Kong. It is deemed to be interested in the
2,084,724,572 shares indirectly held by CE Hong Kong.

(4) CE Hong Kong holds 100% equity interest in Guildford.
It is deemed to be interested in the 2,084,724,572 shares
indirectly held by Guildford.

(6) Guildford holds 39.57% equity interest in Everbright
Environment. It is deemed to be interested in the 2,084,724,572
shares indirectly held by Everbright Environment.

(6) Everbright Environment holds 100% equity interest in
CEWHL. It is deemed to be interested in the 2,084,724,572
shares indirectly held by CEWHL.

Save as disclosed above, as at 30 June 2023, the
Company had not been notified of any other persons
(other than the Directors or chief executive of the
Company or substantial Shareholders) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME
The Group had no share option schemes during the
Review Period.
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Corporate Governance
XEER

The Group is committed to achieving high standards
of corporate governance to ensure investor
confidence in the Company as a trusted business
enterprise. The Board and the management of
the Company (the “Management”) will continue
to uphold good corporate governance practices
to enhance the long-term value of the Company
and returns for the Shareholders and protect the
Shareholders’ interests.

Since the listing of the Company’s ordinary shares on
the Main Board of the SEHK on 8 May 2019 (the “HK
Listing Date”), the Company has regularly reviewed
and updated its corporate governance practices to
be in line with the principles and provisions under
Singapore’s Code of Corporate Governance 2018
(the “SG CG Code”) and the principles and code
provisions of the Corporate Governance Code (the
“HK CG Code”) as set out in Appendix 14 to the
SEHK Listing Rules. In the event of any conflicts
between the SG CG Code and the HK CG Code,
the Company will comply with the more stringent
requirements. Throughout 1HFY2023, the Company
has complied with the principles and provisions of the
SG CG Code and the HK CG Code.

Please refer to the “Corporate Governance Report”
in the Company’s FY2022 Annual Report for more
information on the Company’s corporate governance
practices.
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BOARD COMMITTEES

The Board holds meetings on a regular basis (at
least four times in a year). During 1HFY2023, the
Board had four Board Committees, namely the
Audit Committee, the Remuneration Committee, the
Nominating Committee and the Strategy Committee,
the details of which are set out below.

Audit Committee

The Audit Committee currently comprises four
independent non-executive Directors, namely
Mr. Lim Yu Neng Paul (Chairman), Mr. Zhai Haitao,
Ms. Cheng Fong Yee and Ms. Hao Gang. The Audit
Committee is primarily responsible for reviewing the
significant financial reporting issues and judgements
and monitoring the integrity of the financial statements
of the Group and any announcements relating to the
Group’s financial performance; reviewing and reporting
to the Board the adequacy and effectiveness of
the Group’s internal controls and risk management
systems, comprising financial, operational, compliance
and information technology controls (such review can
be carried out internally or by third parties); reviewing
the adequacy and effectiveness of the Group’s internal
audit function; reviewing the scope and results of
the internal audit; reviewing the independence and
objectivity of the external auditor and the effectiveness
of the audit process; and making recommendations
to the Board on the appointment, re-appointment
and removal of the external auditor, and approving
the remuneration and terms of engagement of
the external auditor. The terms of reference of
the Audit Committee are available on the SGXNet
(www.sgx.com) and websites of Hong Kong Exchanges
and Clearing Limited (‘HKEX”) (www.hkexnews.hk) and
the Company (www.ebwater.com).

During THFY2023, the members of the Audit Committee
reviewed (i) the audited consolidated financial results
of the Group for FY2022; and (i) the internal auditor’s
report and the external auditor’s report. In addition, the
unaudited interim results of the Group for 1HFY2023
have also been reviewed by the Audit Committee.
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Corporate Governance %834

BOARD COMMITTEES (continued)

Remuneration Committee

The Remuneration Committee currently comprises
three independent non-executive Directors, namely
Ms. Cheng Fong Yee (Chairman), Mr. Zhai Haitao and
Mr. Lim Yu Neng Paul. The Remuneration Committee
is primarily responsible for implementing a formal,
transparent and objective procedure for fixing the
remuneration packages of individual Directors and
Key Management Personnel (as defined in the SG CG
Code) (including senior management), and to ensure
that the level and structure of their remuneration are
aligned with the long-term interest and risk policies
of the Group and should be appropriate to attract,
retain and motivate (1) the Directors to provide good
stewardship of the Group; and (2) Key Management
Personnel (including senior management) to
successfully manage the Group. The terms of
reference of the Remuneration Committee are
available on the SGXNet and the websites of HKEx
and the Company.

During 1HFY2023, the members of the Remuneration
Committee reviewed the remuneration payment for
FY2022 and remuneration framework for the financial
year ending 31 December 2023 (“FY2023”), for
the Directors and the Key Management Personnel
(including senior management) of the Company.
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BOARD COMMITTEES (continued)

Nominating Committee

The Nominating Committee currently comprises two
independent non-executive Directors, namely Mr. Zhai
Haitao (Chairman) and Mr. Lim Yu Neng Paul, and an
executive Director and Chairman of the Board, namely
Mr. Hu Yanguo. The Nominating Committee is primarily
responsible for implementing a formal and transparent
procedure for appointment and re-appointment of
Board members, evaluating the performance of
Board members and Board Committee members and
assessing the overall performance of the Board and
the Board Committees. The terms of reference of the
Nominating Committee are available on the SGXNet
and the websites of HKEx and the Company.

During 1HFY2023, the members of the Nominating
Committee reviewed (i) the continued independence
of independent non-executive Directors; (i) the
performance of each individual Director, each individual
Board Committee and the Board as a whole; and
(iii) the re-election of the retiring Directors at the annual
general meeting of the Company held in FY2023.

Strategy Committee

The Strategy Committee currently comprises
three executive Directors, namely Mr. Hu Yanguo
(Chairman), Mr. Tao Junjie and Mr. Luo Junling, and an
independent non-executive Director, namely Ms. Hao
Gang. The Strategy Committee is primarily responsible
for assisting the Board in providing strategic directions
to the Group; overseeing the strategic planning of
the Group and implementation of such strategies;
reviewing the medium-term and long-term strategic
objectives proposed by the Management and
overseeing the Management’s performance in relation
to such strategies; considering sustainability issues in
formulating strategies and overseeing the monitoring
and management of the environmental, social and
governance factors that are material to the business
of the Group. The terms of reference of the Strategy
Committee are available on the SGXNet and the
websites of HKEx and the Company.
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Corporate Governance %834

DEALINGS IN THE SECURITIES

The Company has adopted an internal code (the
“Internal Code”) governing dealings in securities
by Directors, officers and relevant employees of
the Group who are likely to be in possession of
unpublished price sensitive information of the
Group. Since the HK Listing Date, the Company
has updated the Internal Code to be in line with
the requirements of the SEHK Listing Rules and the
HK CG Code on terms no less exacting than the
Model Code as set out in Appendix 10 to the SEHK
Listing Rules, in addition to the requirements of
the SGX Listing Manual and the SG CG Code. This
revised Internal Code has been disseminated to all
the Directors, officers and relevant employees of
the Group.

The Directors, officers and relevant employees of
the Group have been informed not to deal in the
Company'’s securities at all times whilst in possession
of unpublished price-sensitive information and during
the periods commencing:

(@ 30 days immediately preceding the publication
date of the announcement of the Company’s
interim results (and quarterly results, if any) or, if
shorter, the period from the end of the relevant
half-year (and the relevant quarter, if applicable)
up to the publication date of the results; and

(b) 60 days immediately preceding the publication
date of the announcement of the Company’s
full-year results or, if shorter, the period from the
end of financial year and up to the publication
date of the results.
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DEALINGS IN THE SECURITIES (continued)

The Directors, officers and relevant employees of
the Group are also expected to observe relevant
insider trading laws at all times, even when dealing
in securities within permitted trading periods or
while they are in possession of unpublished inside
information or price-sensitive information of the
Company and they are not to deal in the Company’s
securities on short-term considerations.

Having made specific enquiries to the Directors, all
Directors confirmed that they had complied with the
required standard as set out in the Model Code and
the Internal Code throughout 1HFY2023.
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Other Information

CHANGES IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE SEHK LISTING RULES
The Company is not aware of any change in the
Directors’ information since the Company’s last published
FY2022 Annual Report which is required to be disclosed
under Rule 13.51B(1) of the SEHK Listing Rules.

INTERIM DIVIDEND
The Directors have declared an interim dividend
of HK6.63 cents (equivalent to 1.13 Sing cents)
(THFY2022: HK5.45 cents (equivalent to 0.98 Sing
cent)) per ordinary share for 1THFY2023 (“1HFY2023
Interim Dividend”).

The 1HFY2023 Interim Dividend will be paid on or
around 8 September 2023 (Friday).

BOOKS CLOSURE DATE(S)
For Singapore Shareholders

The Register of Transfer and Register of Members of
the Company will be closed at 5:00 p.m. (Singapore
time) on 25 August 2023 (Friday), being the Singapore
Books Closure Date for the purpose of determining
the entitlement of the Singapore Shareholders to the
THFY2023 Interim Dividend.

Duly completed registrable transfers of shares
received by the Company’s Singapore Share Transfer
Agent, Boardroom Corporate & Advisory Services
Pte. Ltd., 1 Harbourfront Avenue, #14-07 Keppel Bay
Tower, Singapore 098632 up to 5:00 p.m. (Singapore
time) on 25 August 2023 (Friday) will be registered
before entitlements to the 1THFY2023 Interim Dividend
are determined. Members whose securities accounts
with The Central Depository (Pte) Limited are credited
with shares as at 5:00 p.m. (Singapore time) on
25 August 2023 (Friday) will rank for the 1THFY2023
Interim Dividend.
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BOOKS CLOSURE DATE(S) (continued)
For Hong Kong Shareholders

The Hong Kong branch register of members of
the Company will be closed from 28 August 2023
(Monday) to 29 August 2023 (Tuesday), both days
inclusive, and during this period no transfer of shares
will be registered. Shareholders whose names appear
on the Hong Kong branch register of members of
the Company as at 4:30 p.m. (Hong Kong time) on
25 August 2023 (Friday) will be entitled to the
1HFY2023 Interim Dividend.

Duly completed registrable transfers of shares received
by the Company’s Hong Kong Share Registrar and
Transfer Office, Boardroom Share Registrars (HK)
Limited, 2103B, 21/F., 148 Electric Road, North
Point, Hong Kong, up to 4:30 p.m. (Hong Kong time)
on 25 August 2023 (Friday), will be registered before
entitlements to the 1HFY2023 Interim Dividend are
determined.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed securities
for the six months ended 30 June 2023.

By Order of the Board

China Everbright Water Limited

Tao Junjie

Executive Director and Chief Executive Officer

10 August 2023
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Interim Financial Report

PR ERE

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A

For the six months ended 30 June 2023 Be—Z-—F X XA=tHIEA
Six months ended 30 June
BEAA=THLEAER
2023 2022
—E-= “E-CF
Notes (Unaudited) (Unaudited)
ik (REET) (REEL)
HK$'000 HK$'000
Ti#n FAL

REVENUE WA 4 3,082,000 3,478,939
Direct costs and operating expenses EERARELER (1,672,259) (2,258 975)
GROSS PROFIT ES | 1,409,741 1,219,964
Other income and gains, net B RS FE 5 35,837 23,320
Administrative and other TBREM

operating expenses GeEH (280,945) (322,235)
Finance income FBBA 6 12,627 14,510
Finance costs ESER 6 (299,716) (256,698)
Share of profit of an associate i Nl 1,126 12,772
Share of profit of a joint venture =N 1,261 -
PROFIT BEFORE TAX BREEIZR 7 879,931 691,633
Income tax FEH 8 (205,077) (141,096)
PROFIT FOR THE PERIOD RERAR 674,854 550,537

The accompanying accounting policies and explanatory 12
notes form an integral part of the financial information.
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2023

57

e 2EKER (F)
HE_Z-=FRA=1THEIREAR

Six months ended 30 June
HEAA=THLNER
2023 2022
—E-CE —E-CF
Notes (Unaudited) (Unaudited)
Vi3 (REET) (REEL)
HK$'000 HK$'000
TiEn TAL
OTHER COMPREHENSIVE LOSS Hih2EEE
Other comprehensive loss not to TeREEERER
be reclassified to profit or loss in PEZEEHY
subsequent periods: Ei2EEE
Exchange differences arising on REMEEER
translation of functional currency EREBELY
to the presentation currency ERES (277,592) (757,251)
OTHER COMPREHENSIVE LOSS BTG
FOR THE PERIOD, NET OF TEREE
INCOME TAX 2EEE (277,592) (757,281)
TOTAL COMPREHENSIVE INCOME/ TER2ENE/ (BB)
(LOSS) FOR THE PERIOD 5 397,262 (206,714)
PROFIT ATTRIBUTABLE TO: FEERFIHS
Equity holders of the Company FRAEREEA 632,188 520,056
Holders of perpetual capital KEEATA
instruments HEA 12,300 1,302
Non-controlling interests JEPERE S 30,366 29,179
674,854 550,537

The accompanying accounting policies and explanatory

notes form an integral part of the financial information. HERE S -

B SRR LM ER AU AR
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CONDENSED CONSOLIDATED STATEMENT OF (s &2mEkER ()
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2023 HE-Z-_=FA=1+HINEA
Six months ended 30 June
HERA=THLAEA
2023 2022
—E-=E S
Notes (Unaudited) (Unaudited)
i3 (REET) (REEF)
HK$'000 HK$'000
T T
TOTAL COMPREHENSIVE INCOME/ 52 ENz/ (Bi8)
(LOSS) ATTRIBUTABLE TO: s
Equity holders of the Company FRAEEREA 375,363 (184,799)
Holders of perpetual capital KEEARIA
instruments BEA 12,300 1,302
Non-controlling interests FHERER 9,599 (23,217)
397,262 (206,714)
EARNINGS PER SHARE ARaER
ATTRIBUTABLE TO EQUITY BAAEE
HOLDERS OF THE COMPANY SREF
- Basic and diluted - ERREE 10 HK22.10 cents HK18.18 cents
2210 %4l 18.18 7l

The accompanying accounting policies and explanatory &Mt & st E R MW it BB E R
notes form an integral part of the financial information. HERER D ©
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CONDENSED CONSOLIDATED STATEMENT OF  fiRR4r & B8k Rk
FINANCIAL POSITION
As at 30 June 2023 R-ZE-=F,A=1H

At 30 June At 31 December

2023 2022
R-B-=& i —
~A=TH +ZR=1-H
Notes (Unaudited) (Audited)
i3 (REET) (BF:)
HK$'000 HK$'000
TR FHL

NON-CURRENT ASSETS FRBEE
Property, plant and equipment VER e 966,525 994,950
Right-of-use assets FHEEE 94,462 89,835
Investment properties REME 11,218 11,398
1,072,205 1,096,183
Intangible assets BEE 2,252,880 2,369,863
Goodwil BE 1,379,036 1,400,952
Interests in an associate BANA)ES 10,720 11,004
Interest in a joint venture ALNTES 1,262 -
Contract assets RHEE 11 19,100,234 19,077,113
Other receivables Ei LR 12 477,562 556,154
Deferred tax assets BRMIEAE 2,046 3,253
Total non-current assets FRDEELE 24,295,945 24,514,612

CURRENT ASSETS nHEE

Inventories BE 94,397 85,820
Contract assets ANBE 11 2,116,601 2,010,393
Trade and other receivables JEUREE 0 Lt JE MR 12 4,540,926 3,767,702
Other financial assets Hihop4E 13 209,889 201,717
Cash and cash equivalents HeRHLEEY 14 2,265,171 2,845,907
Total current assets THEERE 9,226,984 8,931,539

The accompanying accounting policies and explanatory &M & st Bk MW it BB AR
notes form an integral part of the financial information. HERE D ©
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

CHINA EVERBRIGHT WATER LIMITED

REEAKBEERD A

BRASRAMBIRREK (&)

As at 30 June 2023 RZZEZ=FA=+H
At 30 June At 31 December
2023 2022
R-B-=& R-E-—&
RAZTH +-A=t-8
Notes (Unaudited) (Audited)
i3 (REET) (8%
HK$'000 HK$'000
Tix Fin
CURRENT LIABILITIES nEARE
Trade and other payables JER R R E AN 15 2,739,673 3,168,112
Borrowings (e 16 6,923,916 5,686,435
Tax payable JERRE 53,347 61,329
Lease liabilities HeaE 8,022 2,656
Total current liabilties nHaREE 9,724,958 8,918,532
NET CURRENT (LIABILITIESYASSETS %) (Af&) / BEFE (497,974) 13,007
TOTAL ASSETS LESS ERER
CURRENT LIABILITIES MEEE 23,797,971 24,527 619
NON-CURRENT LIABILITIES FrBaE
Borrowings [ 16 8,563,106 9,575,700
Deferred tax liabilities ERHEAR 1,985,101 1,950,690
Lease liabilties HEEE 2,424 351
Total non-current iabilties FRBRELER 10,550,631 11,526,741
NET ASSETS BEFE 13,247,340 13,000,878
The accompanying accounting policies and explanatory &Mt & st E R MW it BB E R

notes form an integral part of the financial information.
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CONDENSED CONSOLIDATED STATEMENT OF R4 &R E (&)
FINANCIAL POSITION (continued)
As at 30 June 2023 R-ZE-=F,A=1H

At 30 June At 31 December

2023 2022
R-B-=& RZE-ZZF
~AZTH +ZR=+-H
Notes (Unaudited) (Audited)
i3 (REET) (B&:)
HK$'000 HK$'000
TER FiEx
EQUITY i
Eouity attributable to FRAEEREA
equity holders of fElbiER
the Company
Share capital AR 17 2,860,877 2,860,877
Reserves i 8,335,586 8,106,613
11,196,463 10,967,490
Perpetual capital instruments KEERIER 18 806,982 806,982
Non-controlling interests SRR 1,243,895 1,226,406
TOTAL EQUITY EaiE 13,247,340 13,000,878

The accompanying accounting policies and explanatory &M & st Bk MW it BB AR
notes form an integral part of the financial information. HERE D ©
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CONDENSED CONSOLIDATED STATEMENT OF  fER4r & s Eh &k
CHANGES IN EQUITY

For the six months ended 30 June 2023 HE—Z-=FA=+HILEAR
Foreign
currency

Share Share translation Statutory

capital premium reserve reserve

Bx ROEE BERERE  LERE

HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TiEx

Group £8
2023 “ECCF
At 1 January 2023 W_E-=F-F-H

(audted) (@z2t) 2860877 1,599,765 (062929) 689,734
Profit for the period AEREF o - - -
Foreign currency translation HMEHRE

diferences 1] S - (256,825) -
Total comprehensive s 5 g

(loss)/income for the period (B8) izt - = (256,825) -
2022 final dividend declared BER-Z-ZFRHRE = - - -
Distribution to holders of MXEEATEBEA

perpetual capital instruments AR = - - -

Capital contrioution received by~ 3:2 %
non wholly-owned subsidiaries HEAFE

from non-controlling SRR

shareholders BETE - - - -
At 30 June 2023 RZE-=%/A=1H

(unaudited) (Rg&st) 2,860,877 1,599,765 (1,219,754) 689,734

The accompanying accounting policies and explanatory &Mt & st E R MW it BB E R
notes form an integral part of the financial information. ARER D ©
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Attributable to equity holders of the Company

RARERREARR

Contributed Perpetual Non-
surplus Other Retained capital controlling Total
reserve reserves earnings Total instruments interests equity
BABHRE Hitfs REEA @t KEERIR  EERER BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TARL TER TER TR TER
1,229,302 8,203 5,542,538 10,967,490 806,982 1,226,406 13,000,878
- - 632,188 632,188 12,300 30,366 674,854
- - - (256,825) - (20,767) (277,592)
- - 632,188 375,363 12,300 9,599 397,262
- - (146,390) (146,390) - - (146,390)
- - - - (12,300) - (12,300)
- - - - - 7,890 7,890

1,229,302 8,203 6,028,336 11,196,463 806,982 1,243,895 13,247,340
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A

Rt A RN E SR (F)

For the six months ended 30 June 2023 HE—Z-=FA=+AHIER
Foreign
currency
Share Share translation Statutory
capital premium reserve reserve
B RAGE NERERE AERE
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn THER
Group £8
2022 “FoCF
At 1 January 2022 A\_Z-"F—F—H
(audited) (fm2&:t) 2,860,877 1,599,765 598,589 578,129
Profit for the period AEREF - - - B
Foreign currency tranglation NEBE
differences Z5 - - (704,855) -
Total comprehensive AER2E
(loss)/income for the period (BB) | hseg - - (704,855) -
2021 final dividend declared BER-F-—FAERS - - - -
Issuance of perpetual BIKEER
capital instruments I8 - - - -
Capital contribution received —f#2E
by a non wholly-owned WBARE
subsidlary from a — B BEER
non-controling shareholder RETE - - - _
At 30 June 2022 RZZ-—%7~A=1H
(unaudited) (RisE:) 2,860,877 1,599,765 (106,266) 578,129

The accompanying accounting policies and explanatory

notes form an integral part of the financial information.
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Attributable to equity holders of the Company

FARREREAEL

Contributed Perpetual Non-
surplus Other Retained capital controlling Total
reserve reserves earnings Total instruments interests equity
HARHRE Hftfs REEA @t KEERIR  FERER e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR THL THx TERL THx
1,229,302 8,203 4,995,218 11,870,083 - 1,293,149 13,163,232
- - 520,056 520,056 1,302 29,179 550,537
- - - (704,855) - (52,396) (757,251)
- - 520,056 (184,799) 1,302 (23,217) (206,714)
- - (195,468) (195,468) - - (195,468)
- - - - 806,982 - 806,962
- - - - - 24,544 24,544

1,229,302 8,203 5,319,806 11,480,816 808,284 1,294,476 13,592,676
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CONDENSED CONSOLIDATED STATEMENT OF FfSRA4RAIRESRER
CASH FLOWS
For the six months ended 30 June 2023 HE T - A=1THINEA

Six months ended 30 June
HEAA=THLNER

2023 2022

—E-=F “E-CE

Notes ~ (Unaudited) (Unaudited)

firit (REEET) (RiEE:)

HK$'000 HK$'000

FHRR FiEn

CASH FLOWS FROM OPERATING ACTIVITIES BEERENE
Profit before tax BiAIEF 879,931 691,633
Adjustments for: e
Depreciation of property, plant and equipment NE - BRRRETE 7 25,301 29,234
Depreciation of right-of-use assets FRREENE 7 5,055 7,010
Amortisation of intangible assets EAESH 7 71,107 82,098
Loss/(gain) on disposals of property, plant RENE  BERXE

and equipment BB/ &) 7 196 (222)
Loss on disposals of intangible assets REEVEEZER 7 2,920
Finance costs HRER 6 299,716 256,698
Interest income FISIA 6 (12,627) (14,510)
Share of profit of an associate it —F e A REN (1,126) (12,772)
Share of profit of a joint venture ME—RAEAAEF (1,261) -
Fair value changes of other financial assets, net  EfteMEEAABEEEZE 5 8,582 11,078
Allowance for impairment of trade receivables, net  EUERFAER EFE 7 123,398 124,000
(Write-back of allowance)/allowance for EtEYSERE

impairment of other receivables (BEEE) & 7 (2,768) 17,420
Allowance for impairment of contract assets BHBERERE 7 445 974
Impairment of intangible assets EFEERE 7 - 14,699
Effect of foreign exchange rates changes, net EZZHNTETE (26,589) 56,764
Operating cash flows before EEASEHHM

working capital changes gz fﬁ%m £ 1,378,970 1,264,104

The accompanying accounting policies and explanatory &Mt & st E R MW it BB E R
notes form an integral part of the financial information. ARER D ©
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fHRRFEIRERER (&)

2T =FXA=1tHIENEA

Six months ended 30 June
HEAA=TRLAER
2023 2022
ZBC=F —EC
Notes ~ (Unaudited) (Unaudited)
i3 (REEE) (RfEER)
HK$'000 HK$'000
FAR Fisn
Changes in working capital: 2EEREY:
(Increase)/decrease in inventories =7E (Em) /Hd (9,870) 6,900
Increase in contract assets ANBEEN (475,516) (690,944)
Increase in trade and other receivables FEMRER S A th RN B S (917,476) (664,582)
Decrease in trade and other payables ERERREMEATERD (367,950) (314,673)
Cash used in operations REEHFMBANRS (391,842) (399,195)
People’s Republic of China (‘PRC’) BEfREARLNE ([$E])
income tax paid FrER (142,984) (120,618)
Net cash flows used in operating activities BEEHMBANRARETE (534,826) (519,813)
CASH FLOWS FROM INVESTING ACTIVITIES REEBRETE
Purchase of property, plant and equipment BENE  BERK (12,474) (45,986)
Proceeds from disposals of property, RENE  BERRE
plant and equipment Fi830R 26 445
Payment for additions of intangible assets ﬁﬁﬂﬂgéﬁﬁ* (17) (216,776)
Decrease/(increase) in amount due from e AN
an associate R EM) 4,057 (202)
Interest received BWFE 12,627 14,510
Net cash flows generated from/(used in) REZHAEL (BF) B
investing activities RenEFH 4,065 (248,009)
The accompanying accounting policies and explanatory &M & st Bk MW it BB AR

notes form an integral part of the financial information.

HRCERS
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CONDENSED CONSOLIDATED STATEMENT OF fRR4ralRaenagx (&)
CASH FLOWS (continued)
For the six months ended 30 June 2023 BT =% A=1+HIEA

Six months ended 30 June
HEAA=THLNER

2023 2022

—EC-ZE —ZEoCF

Notes ~ (Unaudited) (Unaudited)

Mgt (RESE) (RiEZR)

HK$'000 HK$'000

T#n FiEr

GASH FLOWS FROM FINANCING ACTIVITIES RELHRERE
Capital contributions from non-controling YNz e

shareholders of subsioliaries TE 7,890 24,544
Proceeds from the issuance of medium-term notes  &/7HHiZ1E ( [HhEER] )

(‘MTN’), net of related expenses paid FEEE - IREEE R 1,125,613 1,233,688
Proceeds from the issuance of super and ERRSEss ([RES

short-term commercial paper (‘SCP"), &S] ) FrETE Nh

net of related expenses paid BBEEAAY 1,152,800 1,222,300
Proceeds from issuance of perpetual capital BTKEERT BMETE

instruments, net of related expenses paid MREEEARY = 806,982
New bank loans MERTER 2,867,299 1,257,465
Repayments of asset-backed securities EREEYHES

(‘ABS') ( [EEXHEE] ) (156,245) (33,276)
Repayments of SCP BEREHRES (1,152,800 (1,156,300)
Repayments of bank loans EEHTED (3,389,658) (613,345)
Interest paid BFIE (300,614) (227,633)
Principal elements of lease payments HENTHNALES (3,582) (5,471)
Interest elements of lease payments | EHME’W e 6 (148) (464)
Increase in restricted bank balances RBSITHEAREN (1) (1)

The accompanying accounting policies and explanatory &Mt & st E R MW it BB E R
notes form an integral part of the financial information. ARER D ©
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CONDENSED CONSOLIDATED STATEMENT OF iR alenaxk (&)
CASH FLOWS (continued)
For the six months ended 30 June 2023 (2 =FNA=tTHIENEA

Six months ended 30 June
HEAA=THLNEAR

2023 2022

—EC=F “E-CE

Notes ~ (Unaudited) (Unaudited)

Mgt (RESER) (RiEZR)

HK$'000 HK$'000

THEL THTL

Dividend paid to shareholders of the Company ~ ENARFRE ( [RE] )

(the “Shareholders’) ) (146,851) (195,032)
Distribution paid to holders of BRAEERIAREAN

perpetual capital instruments Pk (26,154) -
Net cash flows (used in)/generated from REEYF (BF) | EEN

financing activities Renmess (22,448) 2,313,467
NET (DECREASE)/INCREASE IN CASH AND ReLREEED

CASH EQUIVALENTS (Bi) 1EmEE (553,209) 1,545,635
Cash and cash equivalents B ReRBREEEY

at beginning of the period 2,844,990 2,281,001
Effect of exchange rate fluctuations on iﬁ%&iﬁé—f%ﬁﬁ

cash and cash equivalents, net EXRHT2 T (27,514) (286,119)
CASH AND GASH EQUIVALENTS BRBERHLEEY

AT END OF THE PERIOD 2,264,267 3,540,521

The accompanying accounting policies and explanatory &M & st Bk MW it BB AR
notes form an integral part of the financial information. HERE D ©
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IGLEEERS I f EL

CORPORATE INFORMATION

China Everbright Water Limited (the “Company”)
is a limited liability company incorporated in
Bermuda and is dual primary listed on the
Mainboard of the Singapore Exchange Securities
Trading Limited (“SGX”) and The Stock Exchange
of Hong Kong Limited (the “SEHK”). The
registered address of the Company is Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is
located at 26th Floor, Block A, Oriental Xintiandi
Plaza, No. 1003 Shennan Avenue, Futian District,
Shenzhen, PRC 518000.

During the six months ended 30 June 2023, the
principal activity of the Company is investment
holding. The Company’s subsidiaries are primarily
involved in the water environment management
business in the PRC.

The immediate holding company of the Company
is China Everbright Water Holdings Limited,
a limited liability company incorporated in the
British Virgin Islands (“BVI”). In the opinion of the
directors of the Company (the “Directors”), the
ultimate holding entity of the Company is China
Investment Corporation, an entity established in
the PRC.

NREER

PR KB ERAT (A
AR ) BRRBEREZTMK
S A R A B IR T N
FRXGMBERAA ([HX
rl) UWRBEEBBER S
ER AR (THRXF])
EEFREM AR AH
sF AL A Clarendon House,
2 Church Street, Hamilton
HM11, Bermuda* A E + &
EEMI APRFRIITREE
[% % B9 K38 1003 SRR 5 #T K
HESARE26 8 (54 :
518000) -

BE_Z-_=—F,XA=1HIt
NEA ARENEBEK A
WEERE - AR EEH B A
RIEES RPBKIEERE
X5 -

RRRNEEZER QR AT E
KAKBERERAAE (—H
REBHERRBBEMAZA
BRRAA) - BFRR AR
AN REERERATERE
BREERR  HRNHERK

VB
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Notes to Condensed Consolidated Financial Information f§BR4R & BA IS SRR M3

2.1.

2.2.

BASIS OF PRESENTATION

The financial information of the subsidiaries is
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated
from the date on which the Company and its
subsidiaries (the “Group”) obtains control, and
continue to be consolidated until the date that
such control ceases.

All intra-group transactions and balances have
been eliminated on consolidation.

BASIS OF PREPARATION

The unaudited interim financial information for
the six months ended 30 June 2023 have been
prepared in accordance with the International
Accounting Standard (‘lAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”), the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the
SEHK (the “SEHK Listing Rules”) and Rule
705 of the Listing Manual (the “SGX Listing
Manual”) of SGX.

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
interim financial information are consistent with
those adopted in the annual financial statements
for the year ended 31 December 2022 except
for the changes in accounting policies made
thereafter in adopting the new and revised
International Financial Reporting Standards
(“IFRSs”) issued by the IASB, which became
effective for the first time for the current period’s
financial information, as further detailed in note 2.3
below. The unaudited interim financial information
is presented in Hong Kong dollars (“HK$”) and
all values are rounded to the nearest thousand
except when otherwise indicated.

2.1.

2.2.

2HR%E
MEBRRZHBENTIER—
G BEREA QAR — W&
HiEE - MB AR ZXETB
AR REMBAR ( [4E
] ) BUSESIEZ BRI
a0t WHEBNWASGEE -
HEETBEESAL -

B SEEANRREIRZ RS MiE
FRENE FHRFEY o

e

HzE—Z—-_=F,A=+AHL
AEA 2 RGE R R A
HOREEE g e RS
([EBEsENEEE] )
Wi (AEEHER)) ([
BEEA] ) £34% (&
HEBRE] 2HE - (BB
BAXBHAERLR ( [BX
) B5 Emma ([
A ERRR ) AR
GIRINEE 53 HFERA T
(THRA]) Emf) ([
X EHFEM] ) F 705 (558
A RE R R -

IR B R R AT HABA TS BB
FTRMZz @t R REEE
B O HEEE-FT-_—_F+=-A
—t—RAIFEZFEHBR
KITRANEER B EREIR
NERR e R R =S A M
WA AR S ER S EEW
2RI REERT (BBR B3R
HAERD) ( [EIRREERELE
Al ) mMEBRERELZS
STBURE BRI E—FFFIE
BN T X IERERMFE2.3)
ReEgER T B IS AR T AT
(Bl ) 27 BREEE
RSN FTEBEHARERE
AT e -
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2.2.

2.3

BASIS OF PREPARATION (continued)

The financial information herein contains condensed
consolidated financial statements and selected
explanatory notes. The notes include explanations
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2022 annual financial statements. The condensed
consolidated interim financial information does
not include all of the information and disclosures
required in the annual financial statements and
should be read in conjunction with the Group’s
annual consolidated financial statements for the
year ended 31 December 2022.

The financial information relating to the year
ended 31 December 2022 that is included in
this unaudited interim financial information as
comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that year but is derived from those
financial statements.

NEW STANDARDS, INTERPRETATIONS AND
AMENDMENTS ADOPTED BY THE GROUP
The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial information are consistent with those
followed in the preparation of the Group’s
annual consolidated financial statements for
the year ended 31 December 2022, except for
the adoption of new standards effective as of
1 January 2023. The adoption of new and
amended standards does not have a significant
impact on the interim condensed consolidated
financial information of the Group. The Group
has not early adopted any other standard,
interpretation or amendment that has been issued
but is not yet effective.

2.2.

2.3.

IRBIEE (4F)

RAEFHENMEERBIERGE
AR A BT RR MR TR NI ST 1
T o ZENTRIEYEEBEASE
EgHE S —FFEHK
MR AR Z AR N E B &2
REAEATEZEHRRS
LA o fRRASR A P HIR R E
RITTBIEFERBERERTE
KIFTB BRI R ER - WA
SEHEHE-_ZT-_—_F+=78
=+—RIEFENFEREN
hak —pHEIE -

ARG HAB TS B LTS,
EHBE-_ZE-_—_F+=-A
=t HIEFE U E 2B
BRI NEXA R B R L E
BZAEFEHEAVHRE -
HH BV EEREREZEN
TR -

NEERN 2 FFTER - 2
=

BEMN—_ZE-_=F—H—H
R Z FERISN - R BIR
CERTPHERSAVEER
ZEHECREAEEREEE
T F+-A=+—HIL
FEZFEHRAVBHREN—
B o FRANFTET RASERT RN
KEANEER T EERLREB
BERENEATE - A4H
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2.3 NEW STANDARDS, INTERPRETATIONS AND  2.3. AN&= B4 2 # ] X8| -~ 2

AMENDMENTS ADOPTED BY THE GROUP
(continued)

The Group has adopted the following new and
revised IFRSs for the first time for the current
period’s unaudited interim financial information:

BRER] (&)

ARG B B RER A A TSR] A%
fE AT BIFR 7 75 3 o5 22 Q) R B A
HIRIR A AT P A A AR

Amendments to IAS 1 and IFRS
Practice Statement 2
BIFR e FTERIE 1 % R BRI

WEERNEBHAS 2 5285

Amendments to IAS 8

R ERIE 8 R IBET
Amendments to IAS 12

NG ERE 12 52 185]

Amendments to IAS 12
BIBR @ ERIZE 12 2 18R]
IFRS 17
BRR B s AR RIEE 17 5

0

=R
Amendments to IFRS 17
P

BB SRR 17 2 BR]

Disclosure of Accounting Policies

Eit R RKE

Definition of Accounting Estimates

B AETHEE

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

BIHR G EFHEER B IR E

International Tax Reform — Pillar Two Model Rules

BB FIREE — 1 =R AA)

Insurance Contracts

R A

Initial Application of IFRS 17 and
IFRS 9 — Comparative Information

B JEF IR iR 2B R 17 S
EUBRBI iR EERIE 9 5 — B EH]
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24.1SSUED BUT NOT YET EFFECTIVE 2.4. BEM1{E & &£ BB
INTERNATIONAL FINANCIAL REPORTING T mes 2R
STANDARDS
The Group has not applied the following revised
IFRSs, that have been issued but are not yet
effective, in this financial information.

REE [ 8 AR TS B R A
PATS B AR ARE R A R R 18
AT BB AR5 R s 2R o

Amendments to IAS 1

e EEAE 152 187]

Amendments to IAS 1

REETERIE 152 187]

Amendments to IFRS 16

BRI S 4RI 16 57 2 185]

Amendments to IAS 7 and IFRS 7

REETERIE 7 SR BRI BRE
ZRIE 7R 2185

Amendments to IFRS 10 and IAS 28

BIFR B TS a5 AR R EE 10 R %
REEAERE 28 SR 2 {8RT

Classification of Liabilties as Current or Non-current’
HEESEATEBESITHERE
Non-current Liabilties with Covenants'

R nBEE'

Lease Liabiltty in a Sale and Leaseback’'
ERBEHERE

Supplier Finance Arrangements’

HEBHELH

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture’
REZHABEN AR ELEZHZ

BEMERTE?
1 Effective for annual periods beginning on or after 1 NZB-MFE—F— B2 %k
1 January 2024 ZEEHRAR
2 No mandatory effective date yet determined but 2 ARERE LKA - B

available for adoption
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OPERATING SEGMENT INFORMATION
Operating segments are identified based on the
internal reports about components of the Group
that are regularly reviewed by the Company’s
management (the “Management”) and the
Board for the purpose of resource allocation and
performance assessment.

Segment results, assets and liabilities include
items directly attributable to a segment as well
as those that can be allocated on a reasonable
basis. Unallocated items comprise mainly
corporate assets and expense, interest-bearing
borrowings and related expenses and income and
deferred taxes. The Group operates in a single
business segment which is the water environment
management business. No operating segments
have been aggregated to form the following
reportable operating segment.

Business segment

The Group had only one operating segment for
the six months ended 30 June 2023 and 2022,
namely the water environment management
business, the details of which are set out below:

e Water environment management — Engagement
in municipal waste water treatment, industrial
waste water treatment, water supply, reusable
water, sludge treatment and disposal, sponge
city construction, river-basin ecological
restoration, waste water source heat pump,
leachate treatment, research and development
(“R&D”) of water environment technologies and
engineering construction.
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3. OPERATING SEGMENT INFORMATION 3. RK&HILER (4&)

(continued)
Geographical information g & R
(a) Revenue from external customers (a) KESIRESZHA
Six months ended 30 June
HZXA=1HLEREA
2023 2022
—EBC=E —E--
(Unaudited) (Unaudited)
(Rs&at) (REEEET)
HK$’000 HK$'000
TER T
Mainland China R A 3,033,746 3,476,287
Germany = 48,254 2,652
3,082,000 3,478,939
The revenue information of continuing LB ELEEHORAE
operations above is based on the location at B0 E IR 12 B
which the services were provided. El by
(b) Non-current assets (b) FETEEE
At 30 June At 31 December
2023 2022
R-B-=F WZE-—fF
~A=tH +=A=t+—H
(Unaudited) (Audited)
(Rae&at) (#&&at)
HK$’000 HK$'000
FTER FET
Mainland China FREIA 24,284,387 24,509,798
Hong Kong e 4,265 956
Singapore N 3,818 447
Germany =E 167 158
Mauritius EEA 1,262 -

24,293,899 24,611,359
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3. OPERATING SEGMENT INFORMATION

(continued)

Geographical information (continued)

(b) Non-current assets (continued)

The non-current assets information of
continuing operations above is based on the
locations of the assets and excludes deferred

tax assets.

Major customers by revenue

REDEER (&)

#igER ()
(b) FEREEE (£)

BB R e EnsE
EEMIIENEEMEL
HE o B TBEEELER
HEE -

BWABSNEREF

Six months ended 30 June
BZEAA=THIEAEA

2023 2022

—EC-=F —E-CF

(Unaudited) (Unaudited)

(RISEET) (RIEERT)

HK$’000 HK$'000

THET FAT

Customer 1** 2HE— 426,620 N/A*
Customer 2** rE-* 353,189 N/A*
Customer 3** rE=* N/A* 612,693

The corresponding revenue from this customer is not
disclosed as such revenue alone did not account for

10% or more of the Group’s revenue.

The customers are local government authorities.

Y BRREZEFHRAERR
IEAREE AR 10% A E
B AREEZEFARARA -

o RPREMBUNHE o



78

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A

Notes to Condensed Consolidated Financial Information f§BR4R & B IR KM=

4. REVENUE

4.

YA

Six months ended 30 June
BZEAA=THLEAEA

2023 2022
—EC-=F “E-F
(Unaudited) (Unaudited)
(REE:T) (R#e#ET)
HK$’000 HK$'000
FiE7 Fig
Construction service revenue FRAS AT A L HEH
from service concession B RB KA
arrangements 826,692 1,353,283
Finance income from service PR I Er h s R R
concession arrangements I ON 574,582 575,267
Operation income from service PRA e i R 2 HER
concession arrangements EEWA 1,557,186 1,466,836
Construction contract revenue BREAHRAR
and technical service income BirREM A 123,540 83,553
3,082,000 3,478,939
Timing of revenue recognition: T A FEBERS
At a point in time PE—EREZ 111,526 58,451
Over time R—EBERER 2,395,892 2,845,221
2,507,418 2,908,672
Finance income from service PR S AT A R 2o B
concession arrangements B &l j\ 574,582 575,267
3,082,000 3,478,939
The aggregated amount of construction services BT _=FKx-_FT_-_—

revenue, finance income and operation income

derived from the local government authorities in
the PRC amounted to HK$2,911,497,000 and
HK$3,359,694,000 for the six months ended
30 June 2023 and 2022, respectively.

NRA=ZTHIERERA - KB

B E BT AR 2 SR AR A
WA - BB BB R A
B0 5l 7 2,911,497,000 # 7T
% 3,359,694,000 # T
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5. OTHER INCOME AND GAINS, NET 5. EAbWA R
Six months ended 30 June
BEARA=THLAEA
2023 2022
—EC-=F “E-F
(Unaudited) (Unaudited)
(REE:) (RE#ET)
HK$’'000 HK$'000
TET T
Government grants* BITHES * 15,650 12,721
Value-added tax (“VAT”) EER ( [EER] )
refunds™ RFT 19,532 11,732
Fair value (loss)/gain, net: NHEE (BB) /s Es
Other financial assets - HiemEE—
unlisted investments JELFTIRE (6,484) (11,396)
Other financial assets - HivepEE—
unlisted equity investment IE FTRIERE (2,098) 318
Sundry income B 9,237 9,945
35,837 23,320

Government grants of HK$15,650,000 and
HK$12,721,000 were granted during the six months
ended 30 June 2023 and 2022, respectively, to
subsidise certain waste water treatment plants of
the Group in the PRC. The receipt of such grants is
not subject to any unfulfilled conditions or any other
contingencies. There is no assurance that the Group
will continue to receive such grants in the future.

VAT refunds of HK$19,532,000 and HK$11,732,000
were received/receivable during the six months ended
30 June 2023 and 2022, respectively, in relation to
certain of the Group’s environmental water projects in
operation in the PRC. The receipt of such tax refunds
is not subject to any unfulfilled conditions or any other
contingencies. There is no assurance that the Group
will continue to receive such tax refunds in the future.

sk

BE_ZT-_-FR=-ZT=-_F
ANAZTHIEREAR KE
E 5 Bl & 2 15,650,000 78 7T &
12,721,000 7 7T 09 BT 6 Bh &
LAfBRE A SR B AR Bl E T I57K
FRIR - NG RARBN & TR AT
o] 18 AR 2 G SR (] B 3R
AREZE - EREAEES
RBREZEKRIEREFEES

BE-_T-_=FR=-ZT=-Z
NAZt+TBLEREARA K
SERPEELHE TKIER
BHEEMD K/ EUCEETRE
9 Bl A& 19,532,000 7 7T &
11,732,000 /B 7t » W EL A B R
Tt NS AT AR 18 AR B K 2 M1 3K
FREMBIAFTELE - &
RBAEE R B 18 EURE
BRRE -



CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A

80

Notes to Condensed Consolidated Financial Information f§BR4R & B IR KM=

6. NET FINANCE COSTS 6. BTG ERFEE

Six months ended 30 June
HEXB=THIEREAR

2023 2022
—E-=FE g2
(Unaudited) (Unaudited)
(RISEET) (REEFET)
HK$’000 HK$'000
THERT FEL
Finance income B A
Interest income on: FBUA -
Bank deposits RITHER 12,448 14,319
Amount due from an associate  JEUR—FEHE L R BIFIE 179 191
12,627 14,510
Finance costs HMEER
Interest expense on: FBRY
Bank and other loans BITREMER (189,612) (142,348)
Corporate bonds, ABS, MTN RRIES - BEXFES
and SCP FHRERBRARES (109,959) (113,886)
Lease liabilities HEBE (145) (464)
(299,716) (256,698)
Net finance costs HBEBRFE (287,089) (242,188)
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PROFIT BEFORE TAX 7. BRTAIEA
The Group’s profit before tax is arrived at after REBZBRBIAAFE N/
charging/(crediting): (FtA)
Six months ended 30 June
BZXRA=THIAER
2023 2022
—E-=E —T--F
(Unaudited) (Unaudited)
(RE&E3T) (REE=:E)
HK$000 HK$'000
THER FAEL
Depreciation* wE”
- property, plant and equipment R EN e 25,391 29,234
- right-of-use assets - EREEE 5,055 7,010
Amortisation 5]
- intangible assets* -BREE" 71,707 82,098
Loss/(gain) on disposals of property, ~ BEE Y% * FE ki
plant and equipment BE/ (k) 196 (222)
Loss on disposals of RERVAEL
intangible assets A 2,920 -
Cost of construction services from REBRB S ELH
service concession arrangements™ 2 RAERTBEAA 615,951 1,040,936
R&D costs THE R AR 21,129 21,624
Rental expense from short-term Mg
leases HeR% 722 244
Expected credit loss allowance U EEEEEE
on trade receivables, net BETE 123,398 124,000
(Write-back of/expected credit loss  H it ENFUETREEEER
allowance on other receivables (E) /& (2,768) 17,420
Expected credit loss allowance BHEE
on contract assets BHEEHERE 445 974
Impairment of intangible assets EWEERE - 14,699
Foreign exchange differences, net [EHZE T (50,913) (44,442




82

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A

Notes to Condensed Consolidated Financial Information f§BR4R & B IR KM=

7.

PROFIT BEFORE TAX (continued)

7.

BRERI 2N ()

Six months ended 30 June
BZXA=tHILAEAR

2023 2022
—EBC=F —ZE-
(Unaudited) (Unaudited)
(REEES) (REEG)
HK$'000 HK$'000
THET AT
Employee benefit expense EERFFHZ
(including directors’ remuneration)*: (BEESHE)
Wages, salaries, allowances and T& He 2R
benefits in kind A7 196,280 196,801
Retirement scheme contributions RIREHEIf R 19,665 21,066
215,945 217,867

wok

Amortisation of intangible assets, depreciation and
employee benefit expenses in total of HK$190,704,000
and HK$212,171,000 for the six months ended
30 June 2023 and 2022, respectively, are included
in “Direct costs and operating expenses” in the
condensed consolidated statement of comprehensive
income.

Included in “Direct costs and operating expenses” in the
condensed consolidated statement of comprehensive
income.

* BE_Z-_=—FK_-_T-_F
ANAZTHIEREAR - EF
BERE - WERIEBETHR
S #8585 Bl A& 190,704,000 7T
1.212,171,000 A7t © EAEETA
ERARAEARER AN [EiE
RARSEBRA] -

o BEARBREE EERERD
[EERARKZER] -
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8.

INCOME TAX

No provision for Singapore and Hong Kong
income tax was made as the Group did not earn
any income subject to Singapore or Hong Kong
income tax during the six months ended 30 June
2023 and 2022.

Tax for the PRC operations is charged at the
statutory rate of 25% based on the assessable
profits in accordance with the tax rules and
regulations in the PRC. During the six months
ended 30 June 2023 and 2022, certain PRC
subsidiaries of the Group were subject to a
preferential tax rate of 15% pursuant to the
relevant tax rules and regulations. During the six
months ended 30 June 2023 and 2022, certain
PRC subsidiaries of the Group were subject
to tax at half of the foregoing statutory rate or
fully exempted from income tax pursuant to the
relevant tax rules and regulations.

FriS#i

HRAEEREE T =4
F—E-_—_F#XA=+HIt
NEAR - EHIEREBL
mGEEE ] JE R BN - Ht
%gﬁﬁﬁM$&§%ﬂ S

BEPBERBEERRER
B RE  BIRIRE R & A
LA/%IE%R 25% u‘#ry— §
R =FR T FRA
=+HIENEAR - RIEBIEH
MIBERNER - REBET
FREIMEARIZA 15% BE
BRE -BE-F--FK
—E-__HKXA= + =l
NEAR - RIBEBREER
2%%/% REEETHENE
BIZRIRANIUE BT R 2 8
?%&fd’ﬁﬂlﬁ‘}zﬁéﬁﬁ SHBIEZE
Hp o

Six months ended 30 June
HEAA=THLAEA

2023 2022
—E-=F “E-F
(Unaudited) (Unaudited)
(REEE) (RIEEST)
HK$’000 HK$'000
TEx FET

Current — PRC: ENER— R R
Charge for the period REARRETE 124,828 121,394
Under provision in prior years BEFERETR 10,933 1,849
Deferred RIT 69,316 17,853
Total tax expense for the period NS Rk 205,077 141,096
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INCOME TAX (continued) 8. FrisHi (#&)

The share of tax attributable to an associate HE_T-_=—Fr_FT=_—
amounting to HK$289,000 and HK$2,253,000 FRA=1+H Ji/\“ﬂ A
for the six months ended 30 June 2023 and Ffr 45 BERNAMBED A
2022 respectively, are included in “Share of profit 289,000/§7E&2,253,000}%75 '
of an associate” in the condensed consolidated EEFABRGAEEERERN
statement of comprehensive income. [FTiEEEE AR &R -

The share of tax attributable to a joint venture HE_T-_=—Fr_FT—_—
amounting to HK$222,000 and nil for the NA=Z+THIEREARA
six months ended 30 June 2023 and 2022 FiiEea&ERnrRED A
respectively, are included in “Share of profit of 222000 B TR EH L BF
a joint venture” in the condensed consolidated A HGZEE2E K&K D
statement of comprehensive income. [FriE&ERna&EN] -
DIVIDENDS 9. IXE

Six months ended 30 June
HEARA=THLEAEA
2023 2022
—EBC-=F —E--F
(Unaudited) (Unaudited)
(R&#EH) (RIEEET)

HK$’000 HK$'000
TER T
Dividends attributable to the period: ~ ZNEARSIAR 2.
Interim — 6.63 Hong Kong cents FH— B AR 6.63
(“HK cents”) (equivalent to 1.13 BT ) (5E1.13
Singapore cents (“Sing cent(s)”)  #FED ( [H2] ) )
(1HFY2022: HK5.45 cents (ZZ-_—0IBEE ¥
(equivalent to 0.98 Sing cent) per & : 5.45 JE{l ({5 0.98
ordinary share M9) ) 189,676 156,172
Dividends paid during the period: ~ ZREARIE AR A,
Final in respect of the previous —(EB B EE R
financial year - HK5.14 cents IR B —ERERR
(equivalent to 0.86 Sing cent) 5147l (£E0.86315)
(1HFY2022: HK6.83 cents (ZZ-—BBREELE
(equivalent to 1.19 Sing cents)) F:6.83 8l (5E
per ordinary share 1.19%7) ) 146,390 195,468
Dividends attributable to the period were approved AR EREHRESZTENH
by the Board post period end. RIEHEAE o
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10. EARNINGS PER SHARE
The calculation of the basic earnings per share is
based on the Group’s profit attributable to equity
holders of the Company for the period divided by
the weighted average number of ordinary shares
of the Company in issue during the period.

The Group had no potentially dilutive ordinary
shares in issue during the period.

10. SREF
BIREAREF TR A QB
BEARGEREERASHER
FBR AR A RIHRNE B1TER
REINEF I BRGTE -

HA - ARSI A 2 BT
REESETE 2 AN -

Six months ended 30 June
HEAA=THLAEA

2023 2022
—EC-Z=E “E-F
(Unaudited) (Unaudited)
(REET) (RiE#E:)
HK$’000 HK$'000
TET FET
Profit attributable to AREAR
equity holders of the Company ~ ANA Al A A
for the period e EF 632,188 520,056
’000 '000
T Fk
Weighted average number of REFEA
ordinary shares in issue BREITERR
during the period IEFIE 2,860,877 2,860,877
HK cents HK cents
7l Al
Basic and diluted earnings BRGEAR
per share BERA 22.10 18.18
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11. CONTRACT ASSETS 1. BHEE

At 30 June At 31 December At 1 January

2023 2022 2022
R-B-=& i S 2 i
ANA=+H +TZA=1+—H —H—H
(Unaudited) (Audited) (Audited)
(REET) (& &at) (&&=t
Notes HK$'000 HK$'000 HK$'000
itZ3 THERT TAL TAL
Non-current JEENHA
Service concession  fRFSHS T
assets BEE (@) 19,118,142 19,094,999 19,766,155
Less: Impairment B ORE @] (17,908) (17,886) (15,831)
19,100,234 19,077,113 19,750,324
Current A&
Service concession  FRISHEFET AT
assets BEE (@) 2,060,915 1,953,883 1,949,143
Less: Impairment W ORE () (1,930) (1,830) (1,561)
2,058,985 1,952,053 1,947,582
Other contract Hia4
assets EE b) 57,616 58,340 42 884
2,116,601 2,010,393 1,990,466

Total Bt 21,216,835 21,087,506 21,740,790
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1. CONTRACT ASSETS (continued)

(@)

Included in “Contract assets” as at 30 June
2023 and 31 December 2022 are amounts
of HK$634,985,000 and HK$525,427,000,
respectively, which are due from a non-
controlling shareholder of a non wholly-owned
subsidiary, and amounts of HK$710,819,000
and HK$704,322,000, respectively, which are
due from a related company of a non wholly-
owned subsidiary.

Contract assets as at 30 June 2023 and 31
December 2022 totalling HK$21,179,057,000
and HK$21,048,882,000, respectively, bear
interest at rates ranging from 4.30% to
7.83% and 4.40% to 7.83%, respectively,
per annum. As at 30 June 20283 and 31
December 2022, HK$11,915,270,000 and
HK$10,549,068,000, respectively, are related
to the service concession arrangements
with operations commenced. The amounts
for the service concession arrangements
are not yet due for payment and will be
settled by revenue generated during the
operating periods of the service concession
arrangements. Amounts billed will be
transferred to trade receivables (note 12).

The balance as at 30 June 2023 and
31 December 2022 comprised contract
assets arising from the performance of
construction management service contract.
Such contracts include payment schedules
which require stage payments over the
service periods once milestones are reached.

11.

—

a)

BHEE (&)
R-EBE-_=FXA=1+H
&:2::¢+ H
= CETA [EHE

= a%réuﬂz FIEEE
Bﬁ% A — A IEIERR AR R

2 Bl & 634,985,000
5%7%&525,427,000;‘%7‘5 ,
AN B U — RS2 B I B
NEIM— R A FUE
2 R A 710,819,000 7 7T
% 704,322,000 T ©

ﬁé—:— i/\ﬂ +A
MZZZZF+ = A
=t ’JQE DRIE

H A 21 ,179,057,000 BT
)3221,048882000 ;%7%'

SR & F R RN T
4.30% Z7.83% M A440% =
783% TR - RZT ==
i/\ﬂ ‘1'5&_211
F+=-—A=+—8 H
EﬂﬁuLg ") BR 75 5 M«
BT BEBORED
7% 11,915,270,000 ﬁé TR
10,549,068,000 BT © fRF%
RS & HERY 14 R B 2R
NRERE - FARBIEET
LT P E E R E
ERBRAERMN - EFE
SHEBEBRERKER
(ffsE 12) -

R-ZE-_=F,"A=+H
rMZZTEZF+= A
= t+t—HENEHReERE
TEEEERBEEOME
EMERNEE - ZFA6H

BERNEBERBRAR
AR 7% BRI 2 B SR 1 3R
R o
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1. CONTRACT ASSETS (continued)

()

Impairment assessment

As at 30 June 2023, HK$19,838,000
(31 December 2022: HK$19,716,000) was
recognised as an allowance for expected
credit losses on contract assets. The
Group’s trading terms and credit policy with
customers are disclosed in note 12.

The movements in the allowance for expected
credit losses of contract assets are as follows:

M. 6RHEE (&)
(c) RERE

R-ZE-=F<A=1+H"

19,838,000 B LiERAEE
HEEMNTEREERER
BE(ZE2-_=—_F+=A
= + — H:19,716,000
BIr) o ARBEHEFH
R DGR RIEEREREMN
TERRMTEE 12 PR -

BREEMNBIERER
BRzBEBET

At 30 June At 31 December

2023 2022

A—B-=f RZB__#%

~AA=tH +=-A=1+—H

(Unaudited) (Audited)

(R&&Eot) (#&at)

HK$’000 HK$'000

TET T

At the beginning of the period/year ~ 8 / 4] 19,716 17,392

Impairment losses recognised ERERRMERR

(note 7) (MzET) 445 4,002

Exchange realignment ERTICES (329) (1,678)

At the end of the period/year W ER 19,838 19,716
As at 30 June 2023 and 31 December RZEZ=FA=+
2022, certain of the Group’s concession H &:%ﬁffiﬂ' A

rights of the environmental water projects
(comprising concession rights of intangible
assets, contract assets and trade receivables)
with aggregate carrying amounts of
HK$5,130,141,000 and HK$5,678,281,000,
respectively, were pledged to secure banking
facilities granted to the Group and the
issuance of the ABS.

=+t—8 AEEHFTFK
IRIZIE B MR AT AC &

(BREREETRNIEH
WERE - BREERER
BRI HEBRmEEESD A
7 5,130,141,000 % 7T &
5,678,281,000 & Jr 2 #&
HIEARNEEERRI TR
BRBTEESRFESZ
IR o
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12. TRADE AND OTHER RECEIVABLES 12, FEURBR R N E Ath B W s IB

At 30 June At 31 December
2023 2022
R-B-=& WZE-—fF
~NA=tH +=-A=t+—H

(Unaudited) (Audited)
(R&&EL) (&z&5t)
HK$'000 HK$'000
TR FET
Non-current JEENHR
Other receivables i ek R 300,661 304,462
Less: Impairment B ORE (32,604) (33,354)
268,057 271,108
VAT receivables FEUUE(ETRL 209,505 285,046
477,562 556,154
Current BNE]
Trade receivables FE IR R 4,714,132 3,808,432
Less: Impairment B ORE (559,663) (446,835)
4,154,469 3,361,597
Other receivables and H o EYGRIE R
sundry deposits HERE 109,914 126,497
Less: Impairment B ORE (14,775) (17,516)

95,139 108,981
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEURBR Tk K H ith g U 7rE
(#)

At 30 June At 31 December

2023 2022
R-ZBEZ=% R-ZE-—

AA=tH +=A=1+—~H

(Unaudited) (Audited)

(RE&E) (& &at)

HK$’000 HK$'000

TAET FHET

VAT receivables FEUEET 131,307 165,655
Amount due from an associate  EM—FEE R RIFUR 5,277 9,365
Prepayments B FE 154,734 122,104
386,457 406,105

4,540,926 3,767,702

Total Faey 5,018,488 4,323,856
The amount due from an associate is unsecured, FE U — e B 0 B R AR
repayable on demand and interest-bearing at . EBREKEENREFA

a rate of 4.75% (31 December 2022: 4.75%) LATS%EHE (ZE ==

per annum. +ZA=+—8 :4.75%) °
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEURBR 2k K H fth jE Y zua

(&)
The movements in allowance for expected credit EUBE R TEEE B IR RE
losses of trade receivables are as follows: BET

At 30 June At 31 December
2023 2022
R-B=-=F R-Z-—4F
AA=tH +=A=1+—~H

(Unaudited) (Audited)

(RE) (f&&zt)

HK$’000 HK$'000

TERT FET

At the beginning of the period/year R / 4] 446,835 252,045
Impairment losses recognised BHRNAESE

(note 7) (B 7) 123,398 226,899

Exchange realignment B R (10,570) (32,109)

At the end of the period/year RE R 559,663 446,835
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEUBR 3k K H ith jE Y zE

(%)
The movements in allowance for expected credit H o U IRTE R (5 BB 1R B
losses of other receivables are as follows: e T

At 30 June At 31 December
2023 2022
R-B==% i S—
AA=tH +=A=1+—~H

(Unaudited) (Audited)

(R&E) (&&aT)

HK$’000 HK$'000

TEx FET

At the beginning of the period/year A H}/ & 4] 50,870 20,350
Impairment losses recognised BRRANREEE

(note 7) (PzE7) - 33,829

Impairment losses reversed E®EHESE
(note 7) (FfisE 7) (2,768) -
Exchange realignment e 2 % (723) (3,309)

At the end of the period/year RER/ FR 47,379 50,870
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The ageing analysis of trade receivables, based on
the date of invoice (or date of revenue recognition,
if earlier) and net of provision, as at the end of the

Notes to Condensed Consolidated Financial Information f§BR4R & BA IS SRR M3

93
12. FEMORRR R AR ISR
(#)
REEHFK BEERAH

(SRAUA B - AR E
) RN B ER 2 B YR

reporting period is as follows: SERERDITAOT -
At 30 June At 31 December
2023 2022
R-B==% i S—
ARB=tH +Z-A=1+—H
(Unaudited) (Audited)
(Rgg&at) (& #Fat)
HK$’000 HK$'000
THET FATL
Within 1 month R —EA 887,013 678,873
More than 1 month but BR—EABTER
within 2 months mfEA 281,115 317,034
More than 2 months but BAMEABTIEZR
within 4 months mEA 604,262 370,343
More than 4 months but BRNEABRTER
within 7 months 1A 586,867 482,419
More than 7 months but BBtEABTEZR
within 13 months +=@EA 834,192 661,136
More than 13 months BB T=EA 961,020 851,792
4,154,469 3,361,597
Trade receivables are due within 30 to 90 days FEREER N AR A E® 30 2=
from the date of billing. 90 HEIH -
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12. TRADE AND OTHER RECEIVABLES (continued)

Included in “Trade and other receivables” of the
Group as at 30 June 2023 and 31 December
2022 were trade receivables of HK$4,154,469,000
and HK$3,361,597,000, respectively, of which
(a) HK$9,220,000 and nil, respectively, were
due from a non-controlling shareholder of a
non wholly-owned subsidiary, and (b)
HK$38,475,000 and HK$13,963,000, respectively,
were due from a related company of a non wholly-
owned subsidiary.

Included in “Other receivables” as at 30 June
2023 were government compensation receivables
of HK$277,150,000 (31 December 2022:
HK$281,585,000) arising from the disposals of
service concession arrangement-related intangible
assets and contract assets in connection to
relocation and expansion of waste water treatment
plants of Everbright Water (Zibo) Limited, for which
impairment of HK$21,757,000 (31 December
2022: HK$22,105,000) was provided as at
30 June 2028. The amount will be settled before
31 December 2024.

12.

CHINA EVERBRIGHT WATER LIMITED
REEAKBEERD A
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JRE LS B A R U Rk
(%)
RZE-_=F~A=1+BK
—E-_—F+-A=+—8"
FPAARERE [EKRERLE
m&w RIB | B E FE AR BR 3R
2 Bl & 4,154,469,000 78 T
&3,361,597,0005%7% CHp
(a) FEUW— Fﬁ;hﬁﬂﬁ%
AR — B IR AR R R IE S )
/59,220,000 BT KT ﬁém
m>§w—ﬁ#£§m
% AR —EEE AR
18 5 Bl A& 38,475,000 7 7T &
13,963,000 J& 7T ©

R-TE-=FEXA=+H" K&
@ [Hiarkzia] 85
277,150,000 7 7T H) BT f6 18
EYE (ZE-_F+=A
:+ H : 281,585,000 /&7T) -
AR AR (COS1E)
BRA 7%%&%LE*

22105000 HETT) 1 R
ERHEER T _NFE+ =
*+ B4

=
==
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEUWAREFX K H ith pe i 5018

Included in “Other receivables and sundry
deposits” of the Group as at 30 June 2023
and 31 December 2022 were government
compensation receivables of HK$22,739,000
and HK$26,508,000, respectively, arising
from compensation of sludge disposal cost as
stipulated in the concession service agreement of
Everbright Water (Beijing) Limited.

Included in “Other receivables and sundry
deposits” of the Group at 30 June 2023
and 31 December 2022 were consideration
receivables of HK$5,964,000 and HK$6,394,000,
respectively, due from third parties arising from
the disposals of service concession rights held
by Sugian City Cheng Bei Water Treatment Co.,
Ltd., and Sugian City Cheng Bei Wastewater
Treatment Co., Ltd. years ago, for which
impairment of HK$2,102,000 was provided
as at 30 June 2023 (831 December 2022:
HK$2,283,000).

(#%)
RZEZ=F~A=THK
ZEZF+ZA=F+—8"
FFAREE [ H b gk
HRFEIEES | B KKS
(JtR) BRAFIRFSEA
ERERZELO TR ERMSSRE
BREEDRIA 22,739,000 87T
% 26,508,000 #7T

R-ZE-_=FNA=1+H
M —F+ZRA=+—
B st AREBES [Hiabfe
WREk#EELZS] B21F
EF R E B BB WAL KT
BRER AR REEMMI
EKEEERAR AR
RIGHFREEEERSE =
FERE 5 BlA 5,964,000
7 7T & 6,394,000 & 7T o R
- XA=1H:tRE
B 18 B 45 2,102,000 78 7T
(ZE==F+=—A=+—
H : 2,283,000 #7T) °
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13. OTHER FINANCIAL ASSETS

13.

Hib S REE

At 30 June At 31 December
2023 2022
R-B_=F RZE-ZF
AA=tH +=A=1+—~H

(Unaudited) (Audited)
(REEEET) (25t
Notes HK$’000 HK$'000
053 THT i
Unlisted investments, PN ﬁﬁﬁfﬁﬁ’\]
at fair value FEMEE 176,988 186,219
Unlisted equity investment, AR ft BIERTE )
at fair value FLmkiERE 32,901 35,498
Total 4zt 209,889 221,717

As at 30 June 2023 and 31 December 2022,
the above unlisted investments were wealth
management products issued by financial
institutions in Hong Kong and the above unlisted
equity investment represents the 6% equity
interest in Yancheng CCCC Shanghai Dredging
Water Environment Investment Co., Ltd. The
wealth management products were mandatorily
classified as financial assets at fair value through
profit or loss (“FVTPL”) as their contractual cash
flows are not solely payments of principal and
interest.

R-ZE-_=FXA=1+HK
T -F+ZA=+—H"
LI EIRE AEE SR
BRITHIEMER - L
TR E BB P2 EM
KRB EGR A AN 6% %
1 ZFIEMEMRWEH D
REAREEFAER (&
AREBEEFAERE| ) &R
BE - WIIHAREANRER
SWIHEAEMNASEFIE -
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14. CASH AND CASH EQUIVALENTS 14. RE KRS EEY

At 30 June At 31 December

2023 2022
AZEB—-= i S
AA=+HR +ZR=+—H
(Unaudited) (Audited)
(R&E) (8 %at)
HK$’000 HK$'000
TERT THET
Cash on hand and bank balances ~ F#H 4 RiRTHE# 2,264,267 2,844,990
Restricted bank balances and SRIRITEH R
pledged bank deposits BEBRITER 904 917
2,265,171 2,845,907
Included in “Cash and cash equivalents” of the RZE_=ZFNA=1+BK
Group as at 30 June 2023 and 31 December B2+ _-_A=+—
2022 are deposits of HK$98,506,000 and B st AXEE [BRe ki
HK$105,290,000, respectively, placed with a CEEBY] BEERNAE
related party bank, which is a fellow subsidiary of NAEBAE FRT (EAAR
the Company. ARRMBAR) 2EFR
2 Bl A& 98,506,000 /& 7T &
105,290,000 &L ©
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15. TRADE AND OTHER PAYABLES 15. FEFTBRF R E b FE T 5RIE

At 30 June At 31 December

2023 2022
AZEZ= WZEZ_F
AA=TE +=A=T-H
(Unaudited) (Audited)
(REE) (#&at)
HK$'000 HK$'000
FHT FET
Trade payables JERBRRR 1,966,684 2,278,842
Interest payable FERTFIE 118,429 128,912
Distribution payable to holders ~ EfIKEEARTE
of perpetual capital instruments B AR DK - 13,672
Dividend payable to a non- EN—fEFEE
controling shareholder of B AR — R IEER
a non wholly-owned subsidiary ~ BEAIRE 5,899 5,364
Other creditors and H b R ER T
accrued expenses [EZtER 648,661 741,322

2,739,673 3,168,112
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15. TRADE AND OTHER PAYABLES (continued)

Included in “Trade and other payables” are trade
payables with the following ageing analysis
based on the date of invoice as at the end of the
reporting period:

15. FEARRAR M E At FE A 5R0R

(#)

A [EREER &E@%ﬁm
B | BREMER  HRB=E
BHIFTE - ERREIRZE
BT

At 30 June At 31 December
2023 2022
R-B==F A S——
AA=tH +=ZA=1+—H

(Unaudited) (Audited)

(REEET) (f&&st)

HK$°000 HK$'000

TERT FET

Within 6 months AERNER 1,143,404 1,558,574

Over 6 months A< {E A 823,280 720,268

1,966,684 2,278,842
Trade payables totalling HK$1,413,863,000 RZEZ=FA=THK
and HK$1,653,099,000 as at 30 June 2023 2%+ _-_A=+—
and 31 December 2022, respectively, represent H AEEER-BE %
construction payables for the Group’s build- T BER-—BRE - ELERHE
operate-transfer, build-own-operate, and transfer- E-EBZE -BRLTHETZ
operate-transfer arrangements. The construction EETIRENZES A
payables are not yet due for payment. H 5 1,413,863,000 & T &
1,653,099,000 & JT © 2 iE T

Included in “Trade payables” of the Group as at
30 June 2023 and 31 December 2022 were trade
payables of HK$67,341,000 and HK$67,617,000,
respectively, due to non-controlling shareholders
of non wholly-owned subsidiaries, which are
unsecured, interest-free and repayable on
credit terms similar to those offered by the non-
controlling shareholders to their major customers.

m<

PR RIBRB AR B BIRIE -

R_ZE-_=ZFXA=+8BxK
—E-—F+-A=+—8"

FFARNEER [FEMERK]
BREEMNZMIEZEHRBR

A) B IEAE AR A SR A9 FE S BR 3K
2 Bl & 67,341,000 # iﬁ &
67,617,000 /& 7T - A8 @ S IE
AEEIE - B RIBiREIER
BEREEFEEIEEFZEH
HENEEHEE -
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15. TRADE AND OTHER PAYABLES (continued) 15. FETRR AR M ELAD - 3K
(%)
Included in “Trade payables” of the Group as at RZEZ=F~A=THK
30 June 2023 and 31 December 2022 were trade —E-_F+-A=+—H"
payables of HK$3,679,000 and HK$4,816,000, TAREER [ AR
respectively, due to an associate, which are &?EJEH BN )
unsecured, interest-free and repayable on credit FIE S R A 3,679,000 7 T &
terms similar to those offered by the associate to 4 816 000 &7T - HHERIEAE
its major customers. B - 8 RBRZEE AR
&%ﬁix@ﬁ%%ﬁﬂ*ﬁ%ﬁ@
aH \H\H,TE}&
Included in “Other creditors and accrued RZEZ=FA=+HK
expenses” of the Group as at 30 June 2023 and —E -+ A=+ —
31 December 2022 was a guarantee deposit of nil Bt AXREEY [HME
and HK$14,229,000, respectively, from a former NEFRLEFER] 2 —
director of a subsidiary. MBI —BAIAEES

CEREEDRIRTETR
14,229,000 T °

Included in “Other creditors and accrued RZEZ=%F~<A=+A8"
expenses” of the Group as at 30 June 2023 were AFAAREEA [ E M pER
other payables of HK$214,705,000 (31 December REREFER] BIEE
2022: HK$215,053,000), due to a non-controlling f—FE2ENBERAB
shareholder of a non wholly-owned subsidiary, —BIFEERBE T EAME
which are unsecured, interest-bearing at the rates fF # I8 214,705,000 & T
announced by the People’s Bank of China and (= %E: —F+ZRA=+—
repayable on demand. E 215,053,000 &JT) - #8

mlﬁﬁﬂﬁ#ﬁ BEREAR
TTRMOFEFBRIRE
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16. BORROWINGS 16. BE
At 30 June 2023 At 31 December 2022
R=-B-=£xA=1+H RZZEZZF+=ZRA=+—H
(Unaudited)  (Unaudited) (Audited) (Audited)
(RISEET) (RESEET) (425t (&2t
Maturity HK$’000 Maturity HK$'000
ER TR 5% FIET
Non-current JEENHA
Bank loans RITER
- secured - B 2024-2039 2,028,687 2024-2039 1,954,369
Bank loans RITER
-~ unsecured - IR 2024-2043 4,337,569 2024-2037 4,605,701
Bonds payable ERES
- unsecured - B 2025-2026 2,196,850 2024-2025 3,015,630
8,563,106 9,575,700
Current BN &
Bank loans RITER
- secured - B 2023-2024 484,989 2023 183,105
Bank loans RITER
— unsecured - IR 2023-2024 1,505,674 2023 2,236,241
Bonds payable ERES
- secured - B - 2023 154,202
Bonds payable  fEfT{E%
- unsecured — SRR 2023-2024 4,933,253 2023 3,112,887
6,923,916 5,686,435

Total st 15,487,022 15,262,135
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16. BORROWINGS (continued) 16. B8 (&)

At 30 June At 31 December
2023 2022
R-B_=F T
AA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&Et) (&2t
HK$'000 HK$'000
FTHEx TAL
Analysed into: i
Bank loans repayable: ERTFIEREE 2 RITER -
Within one year or on demand —FERGILEK 1,990,663 2,419,346
In the second year FE-F 1,165,817 1,869,028
In the third to fifth years, F=FEERF
inclusive (PEEEME) 2,402,567 2,209,248
Beyond five years HF%& 2,797,872 2,481,794
8,356,919 8,979,416
Bonds payable repayable: AR T EREE 2 ENES
Within one year or on demand —FRFIREK 4,933,253 3,267,089
In the second year FFE 1,097,875 1,898,510
In the third to fifth years, F-FEFRF
inclusive (BEEEME) 1,098,975 1,117,120
7,130,103 6,282,719
Total @zt 15,487,022 15,262,135
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16. BORROWINGS (continued) 16. B8 (&)

Certain banking facilities of the Group are secured
by certain revenue, contract assets, receivables
and intangible assets in connection with the
Group’s service concession arrangements and
the equity interests in certain subsidiaries. Such
banking facilities, amounting to HK$2,911,694,000
and HK$3,154,472,000 as at 30 June 2023
and 31 December 2022, respectively, were
utilised to the extent of HK$2,513,676,000 and
HK$2,137,474,000 respectively.

The unsecured banking facilities, amounting
to HK$8,230,197,000 and HK$9,718,867,000
as at 30 June 2023 and 31 December 2022,
respectively, were utilised to the extent of
HK$5,843,243,000 and HK$6,841,942,000,
respectively. Among the unsecured banking
facilities of the Group, HK$734,964,000 and
HK$1,232,109,000 are guaranteed by the
Company as at 30 June 2023 and 31 December
2022, respectively, and were utilised to the
extent of HK$199,740,000 and HK$698,544,000
as at 30 June 2023 and 31 December 2022,
respectively.

AEEBETHRITERRE
MZK%IHW%#—WF#&%?Hﬁ
ZHBWA - aHNEE &
WHRERERLEEARAA
ABETHWB AR ZBREEER
W -R-_T-_=F,A=1H
FZT-_—_Ft+ZA=1—
B ZERTETMED
Bl A 2,911,694,000 7 7T &
3,154,472,000 7T D RIE
&) A 2,513,676,000 /& 7T &
2,137,474,000 BT ©

9 718 867 OOO ,%TE o
&) A 5,843,243,000 &
6,841,942,000 7 7T © £
lﬂ?ﬁﬁfﬁfmﬁaéﬁqﬂ
ZEZ=FX~A=+
:7::¢+ A=+

% Bl A 734,964,000
1,232,109 ooo ,%mh$ Gl
BR R-ZT—= =

SRIEBHA 199 740 000
ﬁém& 698,544,000 T, °

@
=3
3
=i
—\\
)
!
;w
ol
=

mgmm+m

Dl 3 IO A S R (U A S | &

ol |- B
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16. BORROWINGS (continued) 16. B8 (&)
Banking facilities of HK$6,225,576,000 and RZEBE_ZFNA=ZF
HK$6,586,105,000 as at 30 June 2023 and 31 Ak T -_-F — A
December 2022, respectively, are subject to the =+ —8 £#T7EZ&
fulfilment of covenants relating to certain of the &5 RlAE 6,225,576,000 /5 7T
Group’s financial ratios. If the Group were to ¥ 6,586,105,000 /& LB A&
breach the covenants, the drawn down facilities BMAEEETHHELER
would become payable on demand. At 30 June M E WAEEER
2023 and 31 December 2022, such facilities RFE - IR MEEEE
were utilised to the extent of HK$4,594,021,000 KEE R_ZT-_=FXA
and HK$5,354,348,000, respectively. The Group =+HRZZE=Z=ZF+=A
regularly monitors its compliance with these =t+t—H E@H®REH A
covenants and has not found any defaults. B2 &) A 4,594,021,000 & JT

Certain banking facilities also restrict some of the
Company'’s subsidiaries from declaring or paying
dividends to shareholders without obtaining
prior written approval of the banks or require
the Group to process waste water treatment
operating fee via respective financial institutions.

% 5,354,348,000 BT © A&
BerHPERZELHENE
TR REEBIMED
BI e HETRITERBRE N
RHAQREFTHERAT
SHERERITERIEm AL E
TRAREEIRSK KRS
S ERAEERIBETHH
MG RIS KERIREL B -



TLER'ME?S:PH?S&ESOZS 105

Notes to Condensed Consolidated Financial Information f§BR4R & BA IS SRR M3

16. B8 (&)
RZE-_=ZFXA=1+HBK
—E -+ ZRAR=+—H"
IRITE R B 8,356,919,000

16. BORROWINGS (continued)
Bank loans of HK$8,356,919,000 and
HK$8,979,416,000 as at 30 June 2023 and 31
December 2022, respectively, bear interest at

variable rates ranging from 2.80% to 5.98% and
1.72% 1o 5.94% per annum, and bonds payable
of HK$7,130,103,000 and HK$6,282,719,000
as at 30 June 2023 and 31 December 2022,
respectively, bears interest at fixed rates ranging
from 2.60% to 3.75% per annum and 3.08% to

7T & 8,979,416,000 i 7T 1%
SEENERE 2.80% & 5.98% &
1.72% = 5.94% 5t B0 B R
—E-_ZFXNAZ+HRK
—E-FE+=-RB=+—8"

EfHES5 RIA 7,130,103,000

7 7T & 6,282,719,000 % 7T -
B EEFFENT 260% =
3.75% 58 1% 3.08% %= 3.75%

3.75% per annum.

TR
The Group’s bank loans of nil and SER-_FT=Z_=F7XA
HK$411,553,000 as at 30 June 2023 THEHZRITERAESH
and 31 December 2022, respectively, are FER_ZEZ_F+ =
denominated in US$, HK$6,406,620,000 and =+ —HBZRTER
HK$5,002,452,000 as at 30 June 2023 and 31 1,553,000 /& 7L A E L &
December 2022, respectively, are denominated TR ZEZ=FA=1H
in RMB, HK$25,186,000 and HK$197,215,000 —F+=-A=+—

o |

as at 30 June 2023 and 31 December A 6,406, 620 OOO

2022, respectively, are denominated in EUR, 7t M 5,002,452,000 & 7T
HK$1,925,113,000 and HK$3,368,196,000 AANREESE kR ZEZ=
as at 30 June 2023 and 31 December 2022, ANAZtTHERZZE=-Z

+=Z A=+ —8"

B & 25,186,000 #& 7T &
197,215,000 7 7T JA BX JT &1
B BR-_ZE-_=FA=1+
AR —F+=-R=+—
B % 5l A 1,925113,000
77T & 3,368,196,000 78 TTIA
BITEHE °

respectively, are denominated in HK$.

DHAE DR m R oS B
[
D
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17. SHARE CAPITAL 17. &K

At 30 June At 31 December
2023 2022
R-B_=F RZE-ZF
AA=tH +=A=1+—~H

(Unaudited) (Audited)
(REET) (25t
HK$’000 HK$'000
FTHEx FAL
Authorised: ETE
10,000,000,000 ordinary shares 10,000,000,000 fx
of par value of HK$1.00 each SRRMEE 1.00 BLA @R 10,000,000 10,000,000
Issued and fully paid: BETREEAR
2,860,876,723 ordinary shares 2,860,876,723 fix
of par value of HK$1.00 each SRREE 1.00 BLA @R 2,860,877 2,860,877
No. of shares Amount
BOEE ot
’000 HK$’000
F A& FHET
Issued and fully paid: BETREEAR
At 31 December 2022 (Audited), RIE-—H+-A=1+—H
1 January 2023 and 30 June 2023 (g&3t) ~—T-=%—R
(Unaudited) —BR-E-=FXA=1H

(RE2=:) 2,860,877 2,860,877
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18. PERPETUAL CAPITAL INSTRUMENTS

18. KEBEATH

At 30 June At 31 December
2023 2022
R-B-=F i S
~A=tA +=A=t+—-H
(Unaudited) (Audited)
(REET) (& Fat)
HK$’000 HK$'000
FTERT T
At 1 January ®—A—B 806,982 -
Issuance of perpetual capital BITKEER
instruments IR = 806,982
Share of profit for the period FHEEGEER 12,300 14,334
Distribution to holders of MKEERTAEBA
perpetual capital instruments ~ {EH AR (12,300) (14,334)
At 30 June 2023 (Unaudited) RZEZ=F/ A=1H
and 31 December 2022 (REEH:t) h=2-ZF
+-A=1+—R (&=&:) 806,982 806,982

(Audited)

On 13 June 2022, the Company issued a perpetual
capital instrument with a principal amount of
RMB700,000,000. Net proceeds after deducting
the issuance costs amounted to RMB697,900,000
(equivalent to HK$806,982,000). The distribution
rate for the perpetual capital instrument is 3.3%
per annum for the first 3 years from the date of
issuance, and subsequently the distribution rate will
be reset in every 3 years.

RZEBE-_—_FXA+=H" &K
A BEEETAR% A 700,000,000 JT
AR KEEARNTEA 0
BRETHRABHEEESF
%8 /4 697,900,000 7T A BRI
(A& 7 806,982,000 87T ) °
KEEARTEAEBRTHERN
A=FMNETHNEAREF
33% BEREB=ZFBTAR
BEHRTE -
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19. COMMITMENTS
The Group had the following commitments as at
the reporting date:

19. AIE

REERNERE B B AEN
™

At 30 June At 31 December
2023 2022
R-E-=% RZTZZF
AR=tH +=-A=1+—H

(Unaudited) (Audited)
(RE&ET) (4 z=5t)
HK$’000 HK$'000
TiER FATL
Purchase commitments BHARER
outstanding in connection BEAHN
with the Group’s construction EHEREDNT -
contracts were as follows:
Contracted, but not provided for B ET4)/B KB/ 2,785,642 2,017,857

As at 30 June 2023, the Group had outstanding
capital commitments relating to the capital
contribution to an unlisted equity investment not
provided for in the unaudited interim financial
information of HK$22,962,000 (31 December
2022: HK$23,329,000).

N-ZE-=FA=tH XK

B —RIFELTMBERE
B MARERKEE P
BERPRBEZERAERER
22,962,000 /8L (ZE - —4F
+=-A=+—H 23,329,000
BIr) e

ES
x
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20. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this report, the Group
entered into the following material related party
transactions during the reporting period on terms
agreed between the parties:

(@ The Group entered into the following related
party transactions with non-controlling
shareholders of non wholly-owned
subsidiaries of the Group:

20. BB X5
PR E E a0 PrEE 2 X
ZRAERRSN - MIEHRE - R
SERBE T OERRRELE
TTHEXRER TR

(a) AEBEBEAREEIF2ENM
JB R AR FEE R AR ET L
IR R 5 -

Six months ended 30 June
BEAA=THIEAEA

2023 2022
—EC=E “ECF
(Unaudited) (Unaudited)
(REET) (RIEE:T)
HK$’000 HK$'000
TER FAT

Revenue from project HEBZRE
operation service ON 42,671 44,377
Finance income B 6,544 7,830
Cost of construction service R RRAS A AR - 183,115
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20. RELATED PARTY TRANSACTIONS (continued)
(b) The Group entered into the following related
party transactions with a related company of

20. BB X5

(%)

(b) AEBBEANER—[HEH
BN A B A T B B B

the Group: 5
Six months ended 30 June
HEZXA=1HLEXEAR
2023 2022
—EB-=E —E--F
(Unaudited) (Unaudited)
(RE&&Et) (REEERT)
HK$'000 HK$'000
THERT FAT
Revenue from project BB B RS
operation service ION 42,458 57,498
Finance income Eup 0N 24,408 26,193
() The Group entered into the following related (c) ZNE B BN & E — [ B
party transactions with an associate of /N N e
the Group: R
Six months ended 30 June
HEAA=THLAEA
2023 2022
—EBC=E —E--
(Unaudited) (Unaudited)
(REs&EET) (REEET)
HK$000 HK$'000
TERT FAT
Service expenses for SIKEE IR
operation of waste EERBRS
water treatment plants 22,566 31,030
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20. RELATED PARTY TRANSACTIONS (continued)
(d) The Group entered into the following related
party transactions with fellow subsidiaries of

B ARG (B
(dy 75 B 8K & B [ R

JB N A AT 51 B

the Group: R
Six months ended 30 June
HEXB=1+HIEREAR
2023 2022
—EC-=F —E--F
(Unaudited) (Unaudited)
(R&HEt) (REEET)
HK$’000 HK$'000
THERT FAT
Construction contract BEAY
service o 11,777 -
Insurance expenses ReER 390 1,031
Underwriting service fee FIERGE 2,038 1,779

The construction contract service to a fellow
subsidiary of the Group were conducted
based on mutually agreed terms.

The insurance expenses were charged by a
fellow subsidiary of the Group on mutually
agreed terms.

The underwriting service fees of the
issue of MTN paid to a fellow subsidiary
were calculated pursuant to the relevant
underwriting agreement.

HAREE R R E A
ARV EAE & K BRAE Y IR EE
77 hE IR T o

) 7 5 [ — fe () 24 Y I
A EVRER B A TR EE
77 1 B Y IERERURER o

EEEIEEIG1 NGRS
BRI BT M B AR
%58 B Ty AR A

e
(=]
A=+ °
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20. RELATED PARTY TRANSACTIONS (continued)

(€)

Transactions with other stated-owned entities
in Mainland China:

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned and/or controlled
by the PRC government through its numerous
authorities, affiliates or other organisations
(collectively “Other SOEs”). During the
financial period, the Group had transactions
with the Other SOEs including, but not
limited to the waste water treatment service,
bank deposits and borrowings, and utilities
consumption. The directors consider that
the transactions with the Other SOEs are
activities in the ordinary course of the Group’s
business, and that the dealings of the Group
have not been significantly or unduly affected
by the fact that the Group and the Other
SOEs are ultimately controlled or owned by
the PRC government. The Group has also
established pricing policies for products and
services and such pricing policies are not
carried out on non-market terms and do not
depend on whether or not the customers
are the Other SOEs. Having due regard
to the substance of the relationships, the
directors are of the opinion that none of
these transactions is a material related party
transaction that would require separate
disclosure.

20. BB TR (&)
(e) BAPEINMEAMEA (B

W25

REBELMELTRE
H AP B DR R R S
B MBS H AR
FTEZSRRES &/ X
22X (G [ Hid
BARRE| ) (HTEHLT -
R BRI A - AN
REAEMEALRETL
RZBH (ETRR) W
A ROTERREE
AR RHRIEHEE - RN
FESERA  ZFHHM
BECEZRXHIBAE
BN AEEGBIETET
2 MAKBEZR5
W RN AREE N A E A
G H T E BT R&E
A MBI EANKB
EFE - REETCHE
Em L RFEEBE - M
BRAEBRRIL IFRIED
SR HIRT - IRABURR
EFEAREMEARE
¥ oBupEE LAEE
ZARE R NRRABEER
RAEX S IFBERL
RECEAEBOIRS -
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20. RELATED PARTY TRANSACTIONS (continued) 20. BEE RS (&)

()  The Group paid compensation of directors H AEBELZNTFEERHE
and key management personnel as follows: REBABZWBNT -

Six months ended 30 June

BEAA=THILAER

2023 2022
—E-=E T
(Unaudited) (Unaudited)
(REET) (REEEET)
HK$°000 HK$'000
TER FET
Salaries, bonuses and ¥ AR
related benefit RN 5,224 6,061
Directors’ fees 2R 982 974
Retirement scheme contributions R {REH 2R 255 266
6,461 7,301
Comprising amounts paid/payable to: BEEN/ENTHEH
278
Six months ended 30 June
HEAA=THLAEA
2023 2022
—E-=F —E-—
(Unaudited) (Unaudited)
(RESET) (CRiE=Eat)
HK$’000 HK$'000
TER TAT
Directors of the Company AREES 3,448 3,886
Other key management personnel  H {hEIREE A S 3,013 3,415

6,461 7,301
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20. RELATED PARTY TRANSACTIONS (continued) 20. BE RS (&)

(@ The Group has rental contracts with three () AEBE=FRZAMBA
fellow subsidiaries of the Group. At the TETTLT\EJ%WM« Zihe
reporting date, the Group had total lease B8 - NIER - AEE
liabilities with fellow subsidiaries under B[R R B A Al 2 HE &
non-cancellable leases falling due as follows: EEHZAERNAT -

At 30 June At 31 December

2023 2022
AZBZ=% i —s
ANA=+H +TZAR=1+—H
(Unaudited) (Audited)
(RE&Eat) (25t
HK$’000 HK$'000
FTHEx TAL
Lease liabilities — current HERE B 5,292 2,194
Lease liabilities - non-current HEBE-IAH 1,305 351
6,597 2,545
Under such rental contracts, the minimum REZEHEESD
lease payment during the period was BHAKEEENRE
HK$2,681,000. As at 30 June 2023, the & 2,681,000 7 T R
Group’s right-of-use assets relating to such ZEZ=FXA=1+8"
rental contracts amounted to HK$6,623,000 AEBEHZEHEHESD
(31 December 2022: HK$2,572,000). FHRNEREEESR
/46,623,000 57T (=%
ZZF+ZA=+—8":

2,572,000 87T) °
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. €@ TEMNAABENLASR

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of
cash and cash equivalents, bank deposits, trade
payables, current portion of trade receivables,
other receivables, other payables, and borrowings
approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The Group’s financial management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
financial management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in the
valuation. The valuation is reviewed and approved
by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in a
forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of trade
receivables, other receivables and borrowings
have been calculated by discounting the expected
future cash flows using rates currently available
for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-
performance risk for borrowings as at the end
of the financial period/year was assessed to be
insignificant.
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EEEFERE LR FE
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REBEZMBERAFIEEE
TERTAAABEFEZK
REREF - REERSAH
MR EEAMI oM EMITA
ZBEEE  WEEHEME
Rz TEBHABE - HERE
FHEE R REL - BT R
BEESFEmAmEERRFR
R UEER PR FER
BHRE ©

TRMEERBBZAREEBEMN
ZTARBRBRRZ7 (MIFR
EHFRHE) EARZ T2
ARFEEARR - NITENM
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF  21.

FINANCIAL INSTRUMENTS (continued)

Set out below is a summary of significant
unobservable inputs to the valuation of financial
instruments together with a quantitative sensitivity
analysis as at 30 June 2023 and 31 December

CHINA EVERBRIGHT WATER LIMITED
FEIXRKBHRAF

SRTENAAREBEEAR
BEEHR (&)

TEBMR T = =ZF R
=t+tEERZEZZF+=
=t— H%ﬂIEﬁEZEK
TABREABIBERETEN

0 o

2022: RS AT -
Significant
unobservable
Valuation  input Sensitivity of fair value to
technique EAFRTEHE Range the input
ERN  WABE gE AABEHBARENGEML
Unlisted equity ~ Discounted  Discount rate 30 June 30 June 2023:
investment at  cash flow HHE= 2023: 2.80% 1% increase (decrease) in
FVTPL method —E-=F discount rate would result
WRREBER;  HRESR ANA=TH: in decrease in fair value by
PNED 5y 2.80% HK$476,000 or increase in
JEET fair value by HK$488,000
R & ZT-=FXA=1H:
WRE LA (TR) 1% 85
AR EERD 476,000 BTk
#:h10 488,000 ST
Unlisted equity ~ Discounted  Discount rate 31 December 31 December 2022:
investment at  cash flow IR X 2022: 2.80% 1% increase (decrease) in
FVTPL method —E-F discount rate would result
AAREE  FRRESR +ZHA=1+—H8: indecrease in fair value by
ANBZH) (6 2.80% HK$110,000 or increase in
JEET fair value by HK$111,000
RAERE e Bl = I

WREEF (TR) 1% &3
AREERD 110,000 BTk
1 111,000 7T
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the interim financial
information are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities.

Level 2 — based on valuation techniques for which
the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly.

Level 3 — based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in
the interim financial information on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. @Bt TEM AR BENLAR

FINANCIAL INSTRUMENTS (continued) BEER (&)

Fair value hierarchy (continued) AREERBR (&)

The following tables illustrate the fair value TRIFAEESRIAENR
measurement hierarchy of the Group’s financial REBEFEER

instruments:

Assets measured at fair value: AN EEFENEE -

As at 30 June 2023 RZEZ=F"A=+H

Fair value measurement using

DAEEFBER

Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
REBME  EATHE EATTER

258 BAHE BARE Total
(E-%) (=4 (B=8) 2
HK$'000 HK$'000 HK$'000 HK$'000
TER FER TR TR

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REE) (REEEzT) (REE)  (REER)

Unlisted investments AR BEFAER

at FVTPL I EmRE - 176,988 - 176,988
Unlisted equity NN RN E
investment at FVTPL H3E FHRIERE - - 32,901 32,901

- 176,988 32,901 209,889
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2022

21, @ MTEMNRARBERAAR

BERBR (&)
AREEER (&)
BAR BESENEE - (B)

R —F+=—A=+H

Fair value measurement using

MABEFEFER
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
REBTE  EATBE EATUEER
5B BAYE BWAHE Total
(B-%) (B=#%) (B=8) g
HK$'000 HK$'000 HK$'000 HK$'000
TEr TER THER TEx
Unlisted investments AR % (BEFT A%
at FVTPL WIELmRE - 186,219 - 186,219
Unlisted equity AR BB AR
investment at FVTPL ~ #93F FmiRiERE - - 35,498 35,498
- 186,219 35,498 221,717

The fair values of unlisted investments at FVTPL
are based on net asset value of the investees
which approximate to the fair values.

The fair value of unlisted equity investment at
FVTPL is based on the expected future cash flows
of the investment.

UAREEFABGE LD
BBz AR EETIRBRIRE
RAMBEFEETE  BEHRE
EFERAAEERS -

B EEF ARG ZIEER
BEREZ AR BEIRE
ﬁ%ﬁﬁﬁiﬂﬂﬂ@ﬁﬁ@ﬁ%ﬁﬁ
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

The movements in fair value measurements within
Level 2 during the period are as follows:

=

21, EMTENRAABELRAS
BEBE (&)
AREEEBR (&)

AR BEFEMNEE © (&)

B_BMAnBEAERTREA
ZEET

At 30 June At 31 December
2023 2022
RN-B_=F RZE-—F
AA=tH +=A=1+—~H

(Unaudited) (Audited)
(REBES) (& F&at)
HK$’000 HK$'000
TERT TET

Unlisted investments WA BER ABEA

at FVTPL: FEMRE:

At the beginning of the period/year  Hi/ 4] 186,219 222,880
Fair value loss AR EEZYEHE (6,484) (18,382)
Exchange realignment i 5 A% (2,747) (18,279)
At the end of the period/year B EX 176,988 186,219
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. @Bt TEM A A BENLAR

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

The movements in fair value measurements within
Level 3 during the period are as follows:

BERBR (&)
DREEER (&)
BALBEFENEE : (#)

F=HrrBEFERHER
ZEEIT

At 30 June At 31 December
2023 2022
R-B-=F RZEZZF
AA=+H +ZR=+—H
(Unaudited) (Audited)
(REBEST) (& &at)
HK$’000 HK$'000
TERT TET

Unlisted equity investment at AR EER BN

FVTPL: FEMRERE

At the beginning of the period/year £/ %4) 35,498 36,122
Fair value (loss)/gain DABEEY (BR) /W (2,098) 2,597
Exchange realignment R (499) (8,221)
At the end of the period/year H/FR 32,901 35,498

The Group did not have any financial liabilities
measured at fair value as at 30 June 2023 and
31 December 2022.

During the six months ended 30 June 2023, there
were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets
and financial liabilities (year ended 31 December
2022: nil).

AEER-_Z-_=ZFA=T
Bk —F+=-A=+—
B ETMIEAABETEN
CRIAE -

 E T -_=FXA=1HIt
NEA B—HEME LA
BEFEZHLET(TEE -
HReMEERSRAE B
ZRIEA S AREY (H
2T F+ZRA=+—
H: &) -
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22.

23.

SUBSEQUENT EVENT

On 17 July 2023, the Company announced the
completion of issuance of China Everbright Water
Limited Second Tranche Medium Term Notes
2023 (the “2023 Second Tranche MTN”) on
13 July 2023 and 14 July 2023, which was fully
subscribed for by institutional investors in the national
inter-bank bond market of mainland China. The 2023
Second Tranche MTN has a principal amount of
RMB1.5 billion, with a maturity period of 5 years
(with an interest rate adjustment option to be
exercised by the Company and a resale option to be
exercised by the noteholders at the end of the third
interest-bearing year) and an interest rate of 2.97%.
The proceeds from the issuance of the 2023 Second
Tranche MTN are to replenish the working capital of
the Company’s subsidiaries and repay the interest-
bearing debts of the Company or its subsidiaries.

AUTHORISATION OF THE UNAUDITED
INTERIM FINANCIAL INFORMATION FOR ISSUE
The unaudited interim financial information for the
six months ended 30 June 2023 was approved
and authorised for issue by the Board on
10 August 2023.

22.

23.
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Report on Review of Interim Financial Information

PN BEERERRE

The Board of Directors
China Everbright Water Limited

Introduction

We have reviewed the interim financial information
which comprises the condensed consolidated
statement of financial position as at 30 June 2023 of
China Everbright Water Limited and its subsidiaries,
and the related condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
months then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and the Listing
Manual of Singapore Exchange Securities Trading
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”)
issued by the International Accounting Standards
Board (the “IASB”).

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review. Our report
is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

HHEX KRB ERARDNESS
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Scope of Review

We conducted our review in accordance with
International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young LLP
Public Accountants and
Chartered Accountants
Singapore

10 August 2023
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