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Forward-looking Statement E nAKE

EVERBRIGHT WATER

This presentation may contain forward-looking statements. Any such forward-looking statements are based on a number of
assumptions about the operations of China Everbright Water Limited (“Everbright Water” or the “Company”, together with its
subsidiaries, collectively the “Group”) and factors beyond the Company’s control and are subject to significant risks and
uncertainties, and accordingly, actual results may differ materially from these forward-looking statements. The Company
undertakes no obligation to update these forward-looking statements for events or circumstances that occur subsequent to such
dates.

The information in this presentation should be considered in the context of the circumstances prevailing at the time of its
presentation and has not been, and will not be, updated to reflect material developments which may occur after the date of this
presentation. The slides forming part of this presentation have been prepared solely as a support for oral discussion about
background information about the Company. No representation or warranty, express or implied, is made as to, and no reliance
should be placed on, the fairness, accuracy, completeness or correctness of any information or opinion contained herein. It should
not be regarded by recipients as a substitute for the exercise of their own judgment. Information and opinion contained in this
presentation may be based on or derived from the judgment and opinion of the management of the Company. Such information
is not always capable of verification or validation. None of the Company or financial adviser of the Company, or any of their
respective directors, officers, employees, agents or advisers shall be in any way responsible for the contents hereof, or shall be
liable for any loss arising from use of the information contained in this presentation or otherwise arising in connection therewith.
This presentation does not take into consideration the investment objectives, financial situation or particular needs of any
particular investor. It shall not be construed as a solicitation or an offer or invitation to buy or sell any securities or related
financial instruments. No part of it shall form the basis of or be relied upon in connection with any contract or commitment
whatsoever. This presentation may not be copied or otherwise reproduced.
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Financial Review

Full Year Ended 31 December

é NS

EVERBRIGHT WATER

Year-on-Year

(HKS$’000) (“YoY”) Change
2024 2023 (increase/(decrease))
Revenue 6,851,918 6,704,684 2%
Gross Profit 2,617,462 2,822,383 (7%)
Gross Profit Margin (%) 38 42 (4ppt*)
EBITDA" 2,197,255 2,469,511 (11%)
Profit Attributable to Equity Holders of the Company 1,019,609 1,187,412 (14%)
Basic Earnings per Share (HK cents) 35.64 41.51 (14%)
Final Dividend per Share {:L‘Ji;‘f;’“ to Singapore cent(s)) ig; gg_cl) N gl?)/jmge
Full-year Dividend per Share f:;‘;i;f:lt to Singapore cents) 12]:6970 122_ f24 E;Z:;

* ppt. percentage point
# EBITDA: Earnings before interest, taxes, depreciation and amortisation
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. As at As at YoY Change
(HK$’000) 31/12/2024 31/12/2023 (increase/(decrease))

Total Assets 35,889,362 34,220,661 5%

Total Liabilities 21,897,684 20,768,319 5%

Equity Attributable to Equity Holders 11,835,120 11,406,121 4%

of the Company

Gearing Ratio (%) (total liabilities/total assets) 61.0 60.7 0.3ppt*

Return on Shareholders’ Equity (%) 8.8 10.6 (1.8ppt*)

Dividend Payout Ratio (%) 33 30 3ppt*

* The Company holds quality assets and has ready access to various financing channels with a reasonable gearing ratio, and is in
a healthy financial position.

* The constant and steady dividend payout over the years demonstrates the Company’s adherence to its philosophy of “sharing
fruitful operating results with its shareholders”.

*ppt: percentage point 6
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(HK7000) e 31122058 | et
Short-term Borrowings 4,181,329 4,606,893 (9%)
Long-term Borrowings 12,208,281 10,798,480 13%
Total Borrowings” 16,389,610 15,405,373 6%
Current Ratio (%) 132 121 11ppt*
Unutilised Banking Facilities 3,627,433 1,603,579 126%
Bank Deposit Balance and Cash 1,847,805 1,881,401 (2%)

Cash and Banking Facilities Available® 5,475,238 3,484,980 57%

* As at 31 December 2024, the Group’s bank deposit balance and cash were abundant, with the unutilised banking facilities of
approx. HK$3.627 billion, providing solid capital support for the Group’s future development.

* As at 31 December 2024, the Group’s total borrowings were approx. HK$16.390 billion, with long-term borrowings accounting for
74% of the total.
#Total borrowings = short-term borrowings + long-term borrowings

Cash and banking facilities available = unutilised banking facilities + bank deposit balance and cash
*ppt: percentage point



Financial Review

Revenue Analysis by Categories

(HK$’000)

0|
137 9%

2,646,298

3,104,69:

W

2,066,01

2023 2024 2023 2024

Construction service revenue Operation income

Total revenue in 2024: HK$6,851,918,000
Total revenue in 2023: HKS6,704,684,000

2,820,981

for the Full-year Period

0%

1,097,011

2023 2024

Finance income

é NS
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287,628
436,790 ’
[ -

2023 2024

Sales of machineries
and technical
service income
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Proportion of Revenue in Each Category for the Full-year Period

Sales of machineries and Sales of machineries and

. Technical service income technical service income:

7% of total 4% of total ) )
: Finance income

16% of total

Finance income :©

16% of total

Operation income . - Operationincome

N Construction Construction - .
9 . . *A10
46% of total - cervice revenue service revenuch - 41% of total
31% of total 39% of total

* In 2024, as the Group’s projects in the preparatory stage gradually commenced construction, the number of construction
projects increased during the year, and the proportion of construction service revenue increased compared to 2023.

*  Following the completion of construction and commencement of operation for projects currently in the preparatory stage
or under construction, the operation income of the Group is expected to gradually increase in the future.
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(HKS’000) (HKS’000)

6,912,371 6,851,918
6,727,967 6,704,684 ©, ’ - 2,245,235 180,523 2,469,511 2,197,255

5,663,292

2020 2021 2022 2023 2024 2020 2021 2022 2023 2024
Profit Attributable to Equity Holders ] "
ety Basic Earnings per Share
of the Company
(HKS’000) (HKS’000)
1,200,329 1,187,412

1,024,271 I 1,010,565 l 1,019,609 35.80 s 35.32 4151 35.64

2020 2021 2022 2023 2024 2020 2021 2022 2023 2024
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Total Assets

Gearing Ratio

(HKS’000)

32,969,256 33,446,151 34,220,661 35,889,362 57.6% 60.1% L% AL/ 61.0%

[] I I I I I I I I I
2020 2021 2022 2023 2024 2020 2021 2022 2023 2024
Equity Attributable to Equity Holders .
ol el Return on Shareholders’ Equity
of the Company
(HK$’000)
10.6% 10.7% 10.6%

11,870,083 11,835,120 8.8%
10,534,293 10,967,490 11,406,121 )

2020 2021 2022 2023 2024 2020 2021 2022 2023 2024
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2024 Operating Results

— Positive Momentum in Market Expansion

In 2024, Everbright Water adopted strategies that focused on strengthening
its existing business areas and exploring new business fields while balancing
both asset-light and asset-heavy businesses to foster synergistic growth.

Market in mainland China:

In terms of project investment, the Group reinforced its traditional business strength through
investments and implementation of several municipal waste water treatment (“WWT”) projects,
including Anyang Municipal WWT Centre Phase | Project in Henan Province.

In terms of asset-light business, the Group further improved synergistic development of both asset-light
and asset-heavy businesses by achieving deeper integration of its technical service entities. Additionally,
the Group secured Jiangsu Jiangyin Lingang Industrial WWT Plant and Ancillary Pipeline Network Phase |
EPCO (Engineering Design-Procurement-Construction-Operation) Project, as well as Zhengzhou Airport
Economy Zone WWT (Plant 4) Construction, Operation and Management (“O&M”) Project in Henan
Province, expanding its business scope to include comprehensive industrial park WWT services.

Markets outside mainland China:

The Group strengthened its business expansion team for markets outside mainland China and
optimised the relevant systems, with a particular focus on identifying expansion opportunities in
regions such as Southeast and Central Asia.

The Group secured several asset-light projects, including a water supply equipment service project in
Bengkalis, Indonesia, and a technological process service for a petrochemical WWT project in Egypt.

A Memorandum of Understanding was signed to explore opportunities for cooperation in the industrial
estate of Siak Regency, Riau Province, Indonesia. The signing was supported by a delegation of relevant
business representatives, with the aim of fostering business exchanges and collaboration in the water sector.

(6

A IKFH

EVERBRIGHT WATER

Newly-added Water
Treatment Capacity

192,000 m3/day

New Investment
approx.

RMB896 million

New Contract Value
approx.

RMB1.033 billion

13



2024 Operating Results

— Stable Growth in Business Scale#

Business Footprint
The Group had a business presence
in over 60 districts, counties and
cities across 13 provinces,
municipalities and autonomous
regions in China, in addition to
1 overseas market.
# As at 31 December 2024

* Including treatment capacities of 0&M and EPCO projects

Total Project Investment

approx.
RMB31.675 billion

éﬁfkniﬁ

EVERBRIGHT WATER

Total Number of
Investment Projects

The Group invested in and held
171 projects and undertook various
asset-light businesses, including
12 O&M services.

Total Designed Water
Treatment and Supply Capacity”

exceeding
7.60 million m3 /day

14



2024 Operating Results

— Continued Enhancement of Operational Quality and Efficiency

In 2024, Everbright Water leveraged digitalisation, innovative models, the “Five Innovations
other key initiatives to enhance project operations management, diversify income streams, and improve

é NS

EVERBRIGHT WATER

»

efficiency, further exploring an operational service model that integrates operation, technology and data.

Cost control and

Increase of revenue
sources and efficiency
' enhancement .

_efficiency enhancement

Some of the Group’s projects implemented
energy management contracting, making
technological energy-saving improvements
to reduce costs and increase efficiency.

Some projects of the Group recycled residual
oxygen to generate additional profit.

The Group further refined evaluation criteria
for  star-rated factories, continuously
improving the quality and efficiency of
intelligent water plant construction.

Based on industry exchanges and in-depth
learning, the Group explored the
development of a “dark factory” technical
framework and an implementation
roadmap that meets the Group’s needs. As
of now, three WWT plants of the Group
have ceased night shift operation.

The Group further solidified the “Solar
Power +” model that integrates new energy
with environmental protection business
scenarios. As at 31 December 2024, 7
projects of the Group had seen their solar
power facilities commence operation, with
a total installed capacity of approx. 14
MWp, generating over 13 million kWh of
green electricity per annum.

Guangdong Nanxiong Livestock and Poultry
Manure Resource Utilisation Project, as the
Group’s first demonstration project in the
area of “rural non-point source pollution
management + comprehensive resource
utilisation”, was completed and put into
operation in 2024, laying a solid foundation
for the Group to create new business
growth.

Water treatment/

~ supply volume?

The volume of waste
water  treated was
approx. 1.763 billion m3,
an increase of approx.
1% as compared with
2023.

The volume of reusable
water supplied was
approx. 48.50 million m3,
an increase of approx.
6.5% as compared with
2023.

Tariff hikes/
subsidies?

Five WWT plants of the
Group received
regulatory approval for
tariff hike, ranging from
6% to 87%.

Subsidies of approx.
RMB41 million in total
were granted to the
Group.

initiative®, and

“The “Five Innovations” initiative refers to small inventions, small transformations, small innovations, small designs, and small suggestions

#
In 2024 15



2024 Operating Results é RS

— Smooth Progress in Construction Works EvERRE R

In 2024, Everbright Water focused on comprehensive management of projects under construction and
in the planning stage, ensuring the orderly progress of all construction activities.

6- The Group closely monitored the o o « The Group intensified the “Triple Three”
construction of key projects to - » safety and environmental management
[V\‘L maximise investment returns. . o« approach® to enforce accountability for
Lo} p— safety and environmental management.
v It prioritised key projects, coordinating various -
resources, and reasonably advancing the Nearly 60 project general managers and chief
construction of the projects. commanders of projects under construction
passed the annual safety and environmental
It also improved procurement efficiency by management qualification exam on the first
optimising equipment selection and centralised attempt, further reinforcing their accountability
purchasing. Construction costs have been for ensuring safe production.

effectively reduced through streamlined
construction plans and enhanced on-site
management.

The Group achieved the “three zeros” goal — zero
incident in safety, environment, and occupational
health — across all construction projects for the
third consecutive year.

* The “Triple Three” safety and environmental management approach consists of three “Knows”, three “Understands” and three “Efforts”. Among them, the three “Knows” refer to
knowing individual responsibilities, corporate risks, and channels and measures related to safety and environmental management; the three “Understands” involve understanding
harmfulness of relevant accidents and incidents, the dynamic nature of such risks, and the exemplary role of safety and environmental management; and the three “Efforts” focus on
enhancing the recognition and participation of safety and environmental management practices, improving intrinsic safety and environmental management level, and bolstering response
capabilities in relevant emergency situations.

16
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— Continuous Empowerment through Technological Innovation EvERSE S LA

In 2024, Everbright Water focused on technology empowerment, driving technology research and
innovation to address market pain points and challenges, while strengthening the application and
commercialisation of technological innovation achievements.

Empowerment for development Technological processes

Focusing on operational and technical improvements, the
Group made progress in areas such as aerator cleaning in
WWT projects, insitu sludge reduction technology, and
sulfur-based autotrophic biological denitrification pilot
experiment and research, further promoting cost reduction
and efficiency enhancement in project operations.

Targeting specific areas relating to industrial waste water,
one research and development base was established in
Nanjing, Jiangsu Province, and another in Zibo, Shandong
Province. These facilities provide technical support for
business development and project operations.

Through follow-up technical services and systematic analysis
of relevant issues, the Group actively refined and improved
the quality of its self-developed technological processes. In
2024, it delivered a range of technological processes to both
internal and external clients, with a total contract value of
approx. RMB124 million.

The Group was newly granted 48 patents (including 8
invention patents) and published 2 key research papers.

17



2024 Operating Results

— Smooth Financing Channels

é NS

EVERBRIGHT WATER

. '
Issuance of 2024 First Tranche
Medium Term Notes (“MTN”)
Principal amount  RMBL.5 billion Principal amount
Maturity period 5 years”
[o)
Interest rate 2.80% Maturity period
Subscription rate  3.07 times
Use of proceeds To replenish the working capital of the
Company’s subsidiaries and repay the Composite
interest-bearing debts of the Group interest rate
Credit rating The 2024 first tranche MTN and Subscription rate

Everbright Water (as the issuer) had
each been given a credit rating of
IIAAAII

Use of proceeds

Credit rating

RMB2 billion
e Preference ABS: RMB1.9 billion
e Subordinate ABS: RMB100 million

The preference ABS is classified into 7
classes, with maturity periods ranging
from approx. 1 to 9 years

2.67% (Preference ABS)

3.04 times

To repay the loans borrowed by the
Group (in line with its financial
management approach of replacing high-
interest loans with low-interest ones) and
replenish the Group’s working capital

The preference ABS had been given a
credit rating of “AAAsf”

* With an interest rate adjustment option to be exercised by the Company and a resale option to be exercised by the noteholders at the end of the third interest-bearing year

18



Operating Results since 2025

— MTN Issuances

Issuance of 2025 First Tranche MTN

Principal amount
Maturity period
Interest rate
Subscription rate

Use of proceeds

Credit rating

RMB1.5 billion
5 years*
1.78%

3.52 times

To replenish the working capital
of the Company

The 2025 first tranche MTN and
Everbright Water (as the issuer)
had each been given a credit
rating of “AAA”.

The 2025 First Tranche MTN have set a record-low
interest rate for all the panda bonds with a three-year
maturity period issued in the market.

* With an interest rate adjustment option to be exercised by the Company and a resale option to be exercised by the noteholders at the end of the third interest-bearing year

Issuance of 2025 Second Tranche MTN

Principal amount
Maturity period
Interest rate
Subscription rate

Use of proceeds

Credit rating

é NS

EVERBRIGHT WATER

RMB1.0 billion
5 years*
1.90%

3.28 times

To repay the outstanding debts of
the Company

The 2025 second tranche MTN
and Everbright Water (as the
issuer) had each been given a
credit rating of “AAA”.

19



E P A IR

EVERBRIGHT WATER

03 Business
Prospects




Business Prospects é WA HE

EVERBRIGHT WATER

— Navigating China’s Policy Landscape

26 September 11-12 December 21 January
The Analysis and Spirits and guidance from Nine  ministries, including the
Research of Current China’s Central Economic Ministry of Ecology and Environment
Economic Situation and Work Conference and the Ministry of Housing and
Economic Works by the Urban-Rural Development of PRC,
meeting of the Political jointly issued the Implementation
Bureau of the CPC Plan for the Construction of Beautiful
Central Committee, PRC Villages

A

8 November 14-15 January 5 March
The 12th session of the Standing 2025 National Conference on The Report on the Work
Committee of the 14th National Ecological and Environmental of the Government was
People’s Congress, PRC, approved the Protection in China delivered at the Two
State Council’s Proposal to Increase Sessions”

the Debt Limit of Local Governments
to Replace Existing Hidden Debts

" The Two Sessions refer to the annual meetings of the National People’s Congress and the Chinese People’s Political Consultative Conference National Committee 21



Business Prospects é e A FR

— Seizing Opportunities in China’s Macroeconomic Landscape B

China’s Economy on the Rise

Implementing
a more proactive and effective fiscal policy

The 2025 GDP growth target is set at approx. 5%.

Fiscal deficit is projected at RMB5.66 trillion, an
increase of RMB1.6 trillion compared to 2024.

Launch of issuance plans for special treasury bonds
and local government special bonds.

* Ultra-long special treasury bonds: RMB1.3 trillion (an
increase of RMB300 billion compared to 2024)

* Special treasury bonds: RMB500 billion

* Local government special bonds: RMB4.4 trillion
(an increase of RMB500 billion from 2024, with a
focus on addressing outstanding payments owed
by local governments to enterprises, etc.)

¢ The total debt scale: an increase of RMB2.9 trillion
compared to 2024.

Implementing
a moderately accommodative monetary policy

Optimise and innovate structural monetary policy
tools to strengthen support for technological
innovation, green development, major national
projects and programs, security capacity in key
areas, large-scale equipment renewals, trade-in of
old consumer goods, and other areas.

Further improve the transmission channels of the
monetary policy, enhance the interest rate formation
and transmission mechanism, implement the policy
of loan rollover without principal repayment, and
strengthen credit enhancement, risk-sharing, and
other support measures.

Promote a reduction in the overall cost of social
financing and improve the accessibility and
convenience of financial services.

22
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— Analysing Emerging Trends in China’s Environmental Protection Sector EvERRE R

Improvementin ¢ Itis proposed to increase the local government debt ceiling by RMB6 trillion to swap
WWT Service existing implicit debt (RMB2 trillion per annum from 2024 to 2026);

Fees e Starting from 2024, an amount of RMB800 billion from newly issued local
government special bonds for five consecutive years will be allocated to supplement
government fund resources, specifically for debt resolution and to implement a long-
term mechanism to address the issue of arrears owed to enterprises.

(The Opinions on Further Resolving the Risks of Implicit Local Government Debt by the State Council in
China)

Construction of A tiered and categorised approach is emphasised for building “Beautiful China” Pilot

Pilot Zones for Zones at the regional, provincial, and municipal levels;
Building a * Regions: approx. five provinces, around 50 cities, and 100 counties will receive key
“Beautiful China” support;

* By the end of 2027, a number of achievements in both practical innovation and
institutional reforms are expected to be realised.

(The Implementation Opinions on Constructing Pilot Zones for Building a Beautiful China by the Ministry
of Ecology and Environment of the PRC)

23
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— Analysing Emerging Trends in China’s Environmental Protection Sector EvERRE R

Building a “Beautiful < By 2027, the proportion of counties with fully developed “Beautiful Countryside”
Countryside” will reach 40%; and an additional 60,000 administrative villages will complete
environmental improvements.

* By 2035, the construction of “Beautiful Countryside” will be fundamentally
completed, preserving the charm of birdsong, blooming flowers, and scenic rural
landscapes, creating a countryside where people can live and work in peace and
contentment.

(The Implementation Plan for Building a Beautiful Countryside by the Ministry of Agriculture and
Rural Affairs of the PRC)

China’s * Promoting the deep integration of new energy and environmental protection.
“Dual Carbons” * * Accelerating the application of digitalisation and smart technologies to enhance
Strategic Goals the value creation of existing assets.
New Investment * Upholding an open and mutually beneficial approach, actively exploring and
Opportunities within seizing new opportunities for investment and development both domestically
and outside China and internationally.

" The term “Dual Carbons” refers to Peaking Carbon Dioxide Emissions and Achieving Carbon Neutrality. 24



Business Prospects

— Driving Growth through Internal and External Enhancements

Driving endogenous growth

Enhancement of efforts to collect trade receivables

To strengthen the implementation of emergency
management and control mechanisms for the collection of
trade receivables.

To effectively utilise debt resolution policies.

To explore diversified approaches to mitigate risks, such as
extension of concession periods and asset swaps.

Improvement of quality and efficiency of existing assets

To deeply integrate and synergise existing projects with
new energy initiatives.

To enhance the application of digital and intelligent
technologies through measures such as precision aeration
and “dark factory” operations.

To further integrate and extend the upstream and
downstream industrial chain, enhancing its deployment
and layout.

To improve and enrich the utilisation of resources, such as
reusable water, sludge, and transform the traditional
services into products such as energy management, to
increase diversified revenue streams.

A IR F

Facilitating external development

Precise and effective expansion

To promote the simultaneous development of both asset-
light and asset-heavy businesses.

To strengthen collaboration with local environmental
protection groups and government platforms and explore
diversified business cooperation models.

To strengthen business expansion in markets outside
mainland China, particularly Southeast Asia.

To strengthen efforts in innovating and exploring
investment models to identify new business growth
opportunities.

Technology-driven business

To transit towards a business model focused on technology
and product development.

To drive technology-driven innovation through forward-
looking, proactive, and practical strategies.

EVERBRIGHT WATER

25
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— Supporting Business through Comprehensive Management B

Leveraging the “Dual Excellence” Comprehensive Management
to Promote the Sustainable and Healthy Development of the Group

Safety and Environmental

To focus on key positions, Management
cultivate innovative talents, and

. . To strengthen safety and environmental
develop training mechanisms

management practices, and enhance their
quality and effectiveness, to facilitate the

Capital Management Group’s high-quality development

To leverage the more favourable
monetary policy environment in
reducing financing costs and optimising
capital utilisation efficiency

Incentive Mechanism

To optimise long-term incentive
mechanisms and drive organic
growth within the Group

To drive technological innovation and industrial

upgrading, cultivate a workforce aligned with Corporate Culture

new-quality productive forces, and utilise new To cult'ivate a corporate culture .Of
types of labour information and workforces, to Upholding  the Laws, Promoting
facilitate the green, low-carbon and high- Accountability, and Pursuing Dream”

quality development of the Group 26
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20244F 220236 EbLEEh

12H31H 12H31H (gm/ GREL) )
FHAfEE 4,181,329 4,606,893 (9%)
REMEE 12,208,281 10,798,480 13%
fagasEt’ 16,389,610 15,405,373 6%
B (%) 132 121 11ppt*
KREARITEFEEE 3,627,433 1,603,579 126%
IRITIFAEREREIR & 1,847,805 1,881,401 (2%)
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Annex B to the Minutes of 2025 AGM
2025 F KA I AF RS S vle 4B

Singapore Exchange Securities Trading Limited, Hong Kong Exchanges and Clearing
Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents
of this announcement, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance

upon the whole or any part of the contents of this announcement.

é Y A IR

EVERBRIGHT WATER

CHINA EVERBRIGHT WATER LIMITED
B KR KBFHRAF

(Incorporated in Bermuda with limited liability)
(Hong Kong Stock Code: 1857)

(Singapore Stock Code: U9E)

RESPONSES TO QUESTIONS RECEIVED FROM SHAREHOLDERS

China Everbright Water Limited (the “Company”, together with its subsidiaries, the
“Group”) would like to thank all the shareholders of the Company (the “Shareholders”) who
submitted their questions in advance of the Company’s Annual General Meeting (the
“AGM”) which will be held at Pan Pacific Singapore, Ocean 4 & 5 Room, Level 2, 7 Raffles
Boulevard, Marina Square, Singapore 039595 on Wednesday, 23 April 2025 at 9:30 a.m.
(Singapore time).

The Company’s responses to the questions received from the Shareholders are set out below.
Questions received from the Shareholders:

1.  Asdisclosed on page 237 of the Company’s 2024 Annual Report, as at 31 December 2024,
trade receivables amounted to HK$5.293 billion, of which HK$1.849 billion had
been overdue for more than 13 months. This represents an increase compared to
the figure as at 31 December 2023. Please provide the collection rate of trade
receivables in 2024.

2. It has been observed that the Company has ceased disclosing the collection rate of
trade receivables in the results presentation. Could you please clarify the reason
for this? We propose reinstating this disclosure to provide the Shareholders with a
better understanding of the Company’s efforts and commitment to collecting
customer payments.



The Company’s consolidated response to the above questions:

The Group has a business presence across 13 provinces, municipalities and autonomous
regions in China. The varying financial conditions in these regions do have an impact on the
collection of trade receivables.

In terms of policy trends, the Chinese government has placed significant importance on
addressing overdue trade receivables in the environmental protection sector. Special
meetings were convened last year to tackle the issue faced by enterprises in respect of
overdue trade receivables, with a clear directive to resolve the outstanding balance of trade
receivables. At the same time, the government announced a special refinancing bond issuance
plan aimed at resolving local government debt through the “swap of existing implicit debt”.
Additionally, in the fourth quarter of 2024, the People’s Bank of China introduced a robust
monetary easing policy. These national-level macro policies have created favourable
conditions for the recovery of outstanding trade receivables.

In response to relevant challenges and pressures, the Group has in recent years made the
collection of trade receivables a top priority. The Group has implemented a range of
strategies to closely monitor the progress of trade receivable collections and ensure a smooth
and orderly process. These strategies include holding regular specialised meetings to analyse
the overall status of trade receivables, formulating specific working plans and collection
strategies, and refining performance evaluation criteria related to trade receivables
collections. As a result, the Group’s collection rate of trade receivables has gradually
improved, rising from 72% in 2022 to 79% in 2024.

The Group remains committed to the importance of information disclosure. With reference to
industry peers and market expectations, the Group regularly reviews the content and format
of its disclosure, striving to communicate key financial information to the Shareholders in a
clear and effective manner. The Group recognises the Shareholders’ concerns on the
collection of trade receivables. In response, it has arranged to directly address these concerns
at the AGM and has resumed in-person engagements with the Shareholders following the
COVID-19 pandemic.

To provide the Shareholders with a clearer understanding of the Company’s efforts and
commitment in this area, the Group’s responsive measures for managing trade receivables
risk are outlined in the “Chief Executive Officer’s Report” on page 34 of the Company’s 2024
Annual Report.

Looking ahead, the Group will continue to enhance its disclosure mechanisms in light of
industry practices and market demands, so as to maintain a high standard of transparency and
to meet the information disclosure expectation of the Shareholders.

_2_



IMPORTANT NOTICE

This announcement is for information purposes only and does not constitute or form a part of
any offer, solicitation or invitation to sell, issue, purchase or subscribe for securities in any
jurisdiction. No securities of or relating to the Company have been or will be registered
under the securities laws of any jurisdiction. No public offering of securities will be made in
any jurisdiction where such an offering is restricted or prohibited. No money, securities or
other consideration is being solicited by this announcement or the information contained
herein and, if sent in response to this announcement or the information contained herein, will

not be accepted.

By Order of the Board
China Everbright Water Limited
Kwan Yun Fui
Legal Counsel and Joint Company Secretary

Hong Kong and Singapore, 17 April 2025

As at the date of this announcement, the board of directors of the Company comprises: (i) a
non-executive director, namely Mr. Luan Zusheng (Chairman); (ii) two executive directors,
namely Mr. Tao Junjie (Chief Executive Officer) and Mr. Wang Yuexing,; and (iii) five
independent non-executive directors, namely Mr. Zhai Haitao, Ms. Hao Gang, Mr. Ng Joo
Hee Peter, Mr. Soh Kok Leong and Ms. Chan Pui Shan Sandy.
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Annex C to the Minutes of 2025 AGM
2025 AR FAFER 2 VOLRMEC

CHINA EVERBRIGHT WATER LIMITED
YRR H R AF
(the “Company” or “Everbright Water”)
CRBTF” B HAAS” D
(Incorporated in Bermuda)
CE)is: FINEE YN

Questions raised during the AGM and the corresponding responses

KRBT FEX S A TTH ]9 521 RAE I A9 B R

Question 1:
] J 1

Please advise on the impact of the reciprocal tariffs imposed by the United States on the
People’s Republic of China (“China” or the “PRC”), and how they might affect the
business of the Company and its subsidiaries (the “Group”).

WHERENFEARINE (“PE” ) EREERBOR A 2RI ? KRR
AR REMBAT ( “FHEH” D HS?

The Company’s responses:

ARFHEH

Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:
EN/NEIDSE Sl oS e A =R T

Amid the ongoing trade tensions between China and the United States, the PRC government
has adopted a series of proactive response policies, including raising the debt limit to
approximately RMB12 trillion in 2025, primarily to support economic growth and repay
corporate debts. This policy is expected to enhance government-led investment initiatives
aimed at stimulating the economy and providing greater financial support to the market.
FELHTHI PR A B EIKRHEFT, PEBUFRE T — R BOE, a3 T
2025 I 55 FRAE i 24 12 JiAZ e NIRRT, 20 T HES & G H KAk Al A1 55 .
IR — P IR BUR R SRR 2 B I I B, AT b o 2 R 650 .

In addition, the PRC government has introduced a series of measures to stimulate consumption,
including an equipment upgrade program and a trade-in policy for home appliances, in order to
boost market demand. While the trade war between China and the United States has exerted
some pressure on import and export trade, overall, it has not changed the fundamental trajectory
of China’s economic development.

BEAh, A E B HE R 1 — R IR 2 R, 605508 BRI S 5 R DA TR 8 BUR,
DM 75 RIG K . RAE LB Gl i DR i pl 7 — @y, (BB F, X
HRBNTE T H 25 R A ST

The environmental protection industry continues to demonstrate favourable market potential.
At the National Conference on Ecological and Environmental Protection, China proposed the
construction of “Beautiful China” Pilot Zones and the construction of “Beautiful Countryside”,
while promoting the realisation of the strategic goals of “Peaking Carbon Dioxide Emissions
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and Achieving Carbon Neutrality” (“Dual Carbons”), and emphasising the promotion of
digitalisation in operations and unlocking the value of the existing operating assets. Against
this backdrop, the waste water treatment technologies and equipment adopted by the Group
basically do not involve imports from the United States, and therefore, the direct impact of the
trade war between China and the United States on the Group’s business is expected to be
relatively limited. Overall, the environmental protection industry in 2025 is expected to present
significant market opportunities, with its development prospects remaining optimistic.
XFHARATI S, M AT SRR 47 A AR 4 B AR ST R P TAE WP tH el
HE AT IX e, RIT 2 A, [RINHEZD “RRiAUE. B A7 C“R” D g B bR
HISEIL, JFom e B iz s AP B g i a2 i RS RT, RERTR
FHHITG K AL B R 5B A A B RV K 36 [ 1, Tt 56 B2 5 ion) A4 (A1 55 1) B
SUMEBCNAIR . ZREKE, it 2025 SEMRATI T W ER, KRR SR IA R .

Question 2:
] R 2:

According to media reports, the PRC government has introduced a series of measures in
recent years to promote domestic consumption and stimulate economic growth, including
capital injection into the stock market. However, the effectiveness of such stimulus
measures appears to have fallen short of expectations. In light of the current economic
situation and the actual effectiveness of these measures, please advise on the potential
impact on the Company’s industry, upcoming projects and overall business development.

RIEGAIRIE, FEBUFEERIEN T — R ML E P HE PRI K, 6
WA TER S, R0, ZFRBECR B BT RBCR I RE BTN Hik, HR2=6E
LS RBURKI SRR, A AT KT RRBIT R E RBEVZRRET S
RZEIRm?

The Company’s responses:

ARFMER:

Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:
K m) BRI AR BT

According to statistical data released by the PRC government for the first quarter of 2025,
domestic demand in China has shown signs of recovery, and the domestic consumer market is
gradually improving. This indicates that the stimulus measures implemented are progressively
yielding positive results.

WRAE T EBUF T 2025 SE5 —FERIgHEE, TEEAFR KO EIERZLSR, EHHHE
el IEAEIZP G, RUNIZSERIWECK IEAEZ D BRI

In addition, the PRC government upholds the development philosophy of “lucid waters and
lush mountains are invaluable assets” and emphasises a high level of ecological protection to
facilitate high-quality development. This policy direction has reinforced market confidence in
the future and created development prospects for related industries. In this context, the industry
outlook remains optimistic, with substantial room for business development. The government’s
policy orientation and market recovery trends provide solid support for industry growth.

UbAh, HEBUFIREF “KF LS R0 Mk RIS, BRI E7KEAES RS LB
JI R X B R AEE T i ARRAIE O, FFOMRAT LA R T 5
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R FN, ATWATSREAR R, b e MR, BUR IIBEE S AT 37 R B
PPRAT LR i KA 1304

Question 3:
i) 2R 3:

According to the Company’s presentation, the PRC government has proposed a policy to
raise the debt limit. Considering the Company’s significant amount of outstanding trade
receivables, please advise if this policy implies that the Company’s trade receivables
situation is likely to show significant improvement by the time of the next annual general
meeting?
MEAAFHRAE, PEHBFRY TREHESRFNBEREN. ET X227 Hih#F
FEREER B AR B MUK, ZBURE B BWE S AR MBKFRREEE T —8E
BARRE=HFFN CLUHEHEH?

The Company’s responses:

ARFHEH

Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:
ZN/NEIDS Al E S HEACIF =R I

The collection of trade receivables has always been a key area of focus for Everbright Water.
Currently, the Company continues to face significant pressure in this regard, which has a certain
impact on its development. However, the PRC government has recognised this issue and
introduced a series of response policies since the second half of 2024. These include expanding
local debt limits and issuing local government special bonds totalling RMB10 trillion.

7 WA O 0 WA i — B O KK 5 B B R SV S . BT, AR 2 B AR WSO R [y
TS TR AR S T BSEXS ARN m) R JEIGE R | — B Ak, v EBUF 2R 21
W, H 2024 SERREHEG T RPUNECR, FH AR HRT O T 157 55 BRIV A AT M 7
BN It 10 Az AR gk

During the National Two Sessions (i.e., the National People’s Congress and the Chinese
People’s Political Consultative Conference) on 5 March 2025, the PRC government
underscored the importance of accelerating the clearance of outstanding payments to
enterprises, enhancing source-level management, and implementing long-term mechanisms to
address such problems.

£ 2025 4F 3 F 5 AT aE e (Rl N RARER R FE AN RBUG P2 80
e U AR 0] SR R K HE T I B R AR U ), SRR SRR B, R S
TRIEIE 18] R A I LA

Subsequently, the PRC government promulgated the revised Regulations on Ensuring
Payments to Small and Medium-Sized Enterprises on 17 March 2025, and approved the Action
Plan for Accelerating and Strengthening the Settlement of Overdue Payments to Enterprises on
28 March 2025. These measures further reinforce accountability and ensure actual progress in
the settlement of outstanding payments. With the implementation of these systematic measures,
the Company expects that its trade receivables issue will gradually be effectively alleviated.

bEJ5, HIEBUGRALE 2025 4 3 H 17 HMAT ST I CORREH NS AT 2641 5 I
T3 H 28 Kl Chnthin g R K HRATE T 2, B RS, BRI

3
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RIAFHUF SEAE R . BHET I, A F] P H MO a) U A 3K — R G i ) ¥
S RE A IZ D1 B R -

Question 4:
] &R 4:

As outlined in the Company’s presentation, the interest rates for the Company’s recently
issued medium term notes have decreased to 1.9% and 1.78%, whereas the interest rates on
multiple medium term notes issued in the previous years were comparatively higher. Please
advise whether the Company has any plans to redeem the relevant high-interest notes
through refinancing, and optimise its financial structure by leveraging the current lower
financing costs.

R\EEAFFIRALT, FAFEHFATHFRZERFRCHER 1.9%M 1.78%, AN
UG RATH 2 3 S SR80 R 2R B0 . 8 A A A B R B THRIE S PRl B 75 2R [l AH 5
RAIRERE, B LR BUR KRB A R 25 454 ?

The Company’s responses:

Z/NGIESE

Mr. Song Libin, the Chief Financial Officer of the Company, responded that:
NN VAR =N Th W e A EI =R

While ensuring the stable development of its business, the Company remains committed to
maintaining a healthy and stable financial position. This involves closely monitoring leverage
levels, prudently managing gearing ratios, and intensifying efforts to reduce financing costs. In
terms of financing strategies, the Company has ready access to diversified financing channels and
flexibly utilises various types of financing tools, of which, the issuance of medium term notes was
mainly used for the replacement of high-interest loans and the replenishment of working capital.
AR TR ORAL S5 AR A R RIS, R 28 ORI S IR B A fEE RS E , i B SRVEATAT 7K K&
PR AT E) S EAE T, IR R BRI BT A . fERR BT g 7 T, A m) PRAF R
SHRIEN Z uigil, JERIEEH &R TH, H, hHIEEN AT FEH TERmE
UK S AN TSN BT <

Currently, the Company’s financing sources cover both markets within and outside China,
including financing in Hong Kong dollars (“HKD”) and Renminbi (“RMB”). Over the past two
to three years, due to the interest rate hikes by the United States Federal Reserve, offshore
financing costs have remained high. Meanwhile, China’s domestic monetary policy has been
moderately easing, with overall financing rates trending downward. The five-year loan prime rate
(“LPR”) has dropped to 3.6%, while the one-year LPR has fallen to 3.1%. Under these
circumstances, the management of the Company (the “Management”) will further capitalise on
the interest rate differential between the markets within and outside China, and actively utilise
debt financing instruments, including the issuance of medium term notes, in order to reduce the
overall financing costs and optimise the financing structure.

HAT, A2 w] Rl A2 o v B8 N AT, e i T S N R T 8 4% o 0 25 P 28 =4 1),
T3 IR i 25 R NS, BEAMRL BE AN R A . SR, o [ [ N B O R B
P, BB RN EY, HEMTRm R AR C“LPR” ) CFFE 3.6%, —4F
BILPR CF% %2 3.1%. EHHFRT, AanEHE ( “BEE” ) K PRHHPEEN
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GhFIZE, BRI 55 Ml oE TR, ARG ARAT R IER Y, DARRAREE A Rl 5% A B AR AL i B 45
1

Question 5:
i) & 5.

With the recent breakthroughs in artificial intelligence technology, will these related
technological innovations have any impact on the Company’s waste water treatment
business?

AN T REBOREUGHT R, 18 MM KRB AR EFT R B XA A T K5 K BN 5744
-2k

The Company’s responses:

ARFHEH

Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:
ZN/NEIDS ALk E S HEACIF =R I

Following the recent breakthroughs in artificial intelligence, the Group has been actively
responding to China’s “Dual Carbons” strategic goals, particularly in existing operational projects,
by transitioning from the traditional single waste water treatment business model to a more
diversified and value-added operational model. Project operations have always been the
cornerstone of the Group’s business. In recent years, the Company has intensified efforts in
informationisation, intelligentisation and digitalisation. It has successfully established an
intelligent platform and has largely realised digital transformation.

B TR N TR BE BRI RBY, Dy R A [ “ X0k~ g H bk, JCHRfEF RIS E
T D5, ASSE BIEAEAES) WAL G 50— s K A BNV S5 A e ) B N %2 e B BB Y IZ
BRI, BHBERA AL EZA, EFK, AAaink 7584 B2 L
FAEW IR, BlEERE S e s, ARSI 7 B e .

Currently, the Company has implemented several of its technological achievements, including the
development of a “dark factory” technical framework, which leverages automation to reduce the
need for night-time staffing. The Company has also introduced robotic inspection systems and
drone-based sampling technology, which will be gradually deployed across various projects to
improve operational efficiency.

HAl, A" CNHMOEARBE, BIFfTE BT T SRR, il gaiiicE
IO RAE ST 75 5K o AR A IR 2 51 ANLES N8AS R 58 K TE AVLRFEROR, BB AE & I H
N, BERESIBERE,

Looking ahead, the Company will continue to deepen its digital transformation and further expand
the scope of technological applications to stay competitive in the post-concession era (i.e., the
period following the expiration of existing concession periods). Strengthening core operational
competitiveness remains one of the Company’s top priorities. Through continuous enhancements
in digitalisation, the Company is confident in securing a larger market share by leveraging more
advanced technology, processes and operations management capabilities, thereby maintaining its
leading position.

JREEARK, BAFRGFRREERMB AR, B0y KEORNM Ve, DLE N SR FEE
BN JERrraE RN IA R a8 B2 85 O AT e . $2JTis
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EOSEF IR R N A RGN E ZAES 2 BEBE AT FFERTH AR A
B0 ERENHEAR T Z 588 EHKr, FREERKTIM AL RFOsEh.

Question 6:
|‘D[;E'Eﬁ); 6:

Which components of the Company’s operating income are classified as recurring revenue?
What is the proportion of recurring revenue to total revenue?

AATFEMBAF, FHLEIS BT EEEBAN? F B &S BAR RS > ?

The Company’s responses:

Z/NGIESSE

Ms. Ge Dan, the General Manager of the Finance Management Department of the Company,
responded that:

KA R 5 B R 2 S A L R

In terms of revenue composition, the Company’s operating income primarily comprises
construction service revenue, finance income, and operation income. Among these, recurring
revenue mainly comprises finance income and operation income. The Company’s financial
statements are prepared in accordance with International Financial Reporting Standards (the
“IFRS”), which differ from Chinese Accounting Standards for Business Enterprises. For example,
while the Company receives water tariff revenue of approximately RMBA4.5 billion annually from
the PRC government, the amount recognised under IFRS is approximately HK$4 billion.
MM R, A AT E AN EEAFEEGE RGN . W FRATZE RN . H,
20 PN EE R S5 WO SAs 8N o (AT RRIE, A2 w554 80 [ fr I 5%
AN C“IFRS” O, S E A THAENAG BT A E . Biltn, A8 w5 b EBUR 3R
1927 45 AL TT AR M HIZKSRION, (HAZ IR IFRS WA B 200 40 1LH#E T

Additionally, the proportion of various revenue streams fluctuates based on the scale of annual
construction activities, making it difficult to provide precise forecasts. For instance, construction
service revenue increased from approximately HK$2.066 billion in 2023 to HK$2.646 billion in
2024. While it is difficult to estimate the exact proportion of recurring water tariff revenue, the
Group’s recurring water tariff revenue in 2024 was approximately RMB4.5 billion.

BEAh,  HT & 2RENION IR E A 32 24 B A S ) RS AR A HO SR, B AR o EOHE DURS AE Tt
M. B, 2023 4 EE MRS IINLI A 20.66 1ZHETG, i 2024 ARG RSN SE T 2 26.46
feHs TG BRI, JRAEHE AT 2 B MK SR USON IR 5 B, (HASEE T 2024 5 281 MK U
ANZ)N 45 {6 Tu N R .

Question 7:
o/ 7.

According to the Company’s announcement dated 17 April 2025, which was released in
response to shareholders’ questions, the collection rate of trade receivables has gradually
improved from 72% in 2022 to 79% in 2024. However, according to note 23 of the financial
statements of the Company’s Annual Report 2024, trade receivables aged more than 13
months have increased from approximately HK$1.271 billion to approximately HK$1.849
billion.
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BIEAR AT T 2025 F 4 A 17 B RAB RXEBIN R EFIAE, MUK BEKRZRE M 2022
FH 72%Z B EIFZ 2024 1) 79%, HBEERAF 2024 FEHRE M FWMEME 23, K
W 13 N H PN TN A Brigm, M2 12.71 2Bt EFAZEY) 18.49 2% TT.

(1) The collection of payments for construction projects in the Chinese market remains
challenging, with other PRC enterprises facing similar issues, particularly due to
complex government audit procedures. Given the significant amount of trade
receivables aged more than 13 months, please clarify whether these amounts are
subject to audit-related disputes or are primarily due to funding constraints of local
governments.

o ) T 5 7 AR R [ Wi O T S A A — e Bk, A A Al R T SR A ) R
FHB RBARRBUN HHRE. BRE Bk 13 A KssReck,
B HIZEF ARG Y KH AT T E R F, BT BN 5 e R TRATE?

(i)  According to the Company’s presentation, the PRC government has indicated its
plans to accelerate the repayment process. Please advise whether the Company has
actively engaged in substantive negotiations with local governments to expedite the
collection of approximately HK$1,849 million in trade receivables aged more than 13
months.

HEFAFHMRAE, PEBNERIHIMRETEHE. ERAATRRECRES
T BUR RRIT LA, DU AR BRI 13 N H K4 18.49 423 Tk ?

The Company’s responses:

BRFEE

Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:
EN/NEIDSS AL O REACIF =R I

1. Recognition of trade receivables - The Company’s trade receivables are currently relatively

large in scale. However, all amounts have been acknowledged by the government and are
therefore not subject to any audit issues. Unlike industries such as construction, where trade
receivables often involve different recognition processes, the Company operates under
concession service agreements. Under these agreements, the Company provides water
treatment services, and the government is obligated to pay the agreed-upon treatment fees as
stipulated in the agreements, without the need for additional audits, and such payments are not
subject to disputes or further negotiations.
PO EIBRN - A w H AR R OR RO, BB 3 C 3RS BUR AL
A, BRIEATEAE S T i . 5 @SS AT b B SO R AR AR AN, A A 1 L)
RS IR S5 e ARIE PRMOIERE , A A B R BLK AL BRI 5%, BUR I 2 WA B SUHEE [7]
KR ST ORI IR A, TR, IR — PP b

2. Collection of trade receivables - In recent years, the PRC government has continuously
strengthened its support for the environmental protection industry and has successively
introduced a series of policies from 2024 to 2025. In particular, the Action Plan for Accelerating
and Strengthening the Settlement of Overdue Payments to Enterprises, approved on 28 March
2025, emphasises the importance of ensuring actual progress in the settlement of outstanding
payments while strictly preventing new overdue payments. As these policies are gradually
implemented, the Company anticipates steady improvements in its trade receivables situation.
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IS R B RIS o5 — 34k, A EBURF RS I R MR T S R 1, FFT 2024
EFE 2025 ERFSE G RAVEEE, FRAlAE 2025 45 3 F 28 HiE K Cinbin g i
RANEI AT B 75 5 SRR ARG R TAERUS SEFE A, IR kil il Jr g e R . 6 A
RBUR IZE A ST, A 5] vt SISO K ) 0K 43 2 Feb B

Question 8:
b] R 8.

In view of the limited liquidity of the Company’s shares on the Singapore and Hong Kong
capital markets over the past five years, as well as the relatively limited volatility of share
price, the Company has mainly relied on steady business development and consistent
dividend returns to attract investors. Accordingly, the following questions are raised:
ETARAFTNERLFEF MR R EBRATSNRERERHR . RO EEERERD, X
ERER RS KR LR R R EIRR G5, FibRH PUT &

(1) If the Company successfully collects trade receivables aged over 13 months, totalling
approximately HK$1,849 million, would it consider adjusting its dividend policy, such
as moderately increasing dividends, in order to potentially boost the share price?
AN T T E R 13 4N 3 %) 18.49 IZ TN, RESHERBR
BECE, PlnERRERE, ISR EEk?

(i)  Additionally, has the Company taken proactive measures in terms of communication
with equity analysts and investor relations management in recent years, with the aim
of improving market recognition of the Company’s value and enhancing its share
liquidity?

Beht, AARIEERREEBRZESITINEE. BRERREET KR RIEE,
AR TN A A T MERAF, HIEsRR R R ?

The Company’s responses:

ARFMER:

(@) Mr. Song Libin, the Chief Financial Officer of the Company, responded that:
¥ /NSNS R B N wiva A B =X/

Responding to the question about the dividend policy —
[ SR BBCR IR -

The Company remains committed to sharing its operating results with its shareholders and
investors. In compliance with relevant listing rules in Singapore and Hong Kong, the Company
has established a dividend policy. While no fixed dividend payout ratio has been set, the
Company has maintained stable and steadily increasing dividend distributions in recent years.
Everbright Water’s dividend payout ratio gradually increased from 12% in 2015 to 28%-30%
in 2019 and 2020, and remained at around 30% from 2021 to 2023. Despite the challenging
operating environment in 2024, the Company raised its dividend payout ratio to approximately
33%, setting a record high. This fully demonstrates the Company’s commitment to sharing its
operating results and reflects its steadily improving dividend strategy. Moving forward, the
Company will continue to ensure steady growth in dividends based on business development
and cash flow conditions.
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AN A IR AT ARG IR S AR 3 L 28 e R B B8, AR B N S A5 s 1 AH 58
RN ESREE TR BBUR, REREEREIIREER, ARAF T F RS R
FOEIRR, FRraet&. 6 RKS IR E LR M 2015 4R 12%3Z 5 #2712 2019, 2020
SR 28% % 30%, FFAE 2021 % 2023 E[AI4ERFEL) 30%. BB 7E 2024 445 A5 H Iy
PRER TSI T, A AT IR S LRI E £ 4) 33%, G5 s, 7m0 il 7 ARA A 3t
ERERIEER A, I T AARRRPE AR SR Kk, KA ISR
h 55k e S I o, PRI B AR B G .

The impact of trade receivables on dividends necessitates comprehensive consideration
alongside cash flow conditions. The net cash flows from operating activities as calculated by
the Management! in 2024 exceeded HK$1.8 billion, reaching a record high. This represents an
increase of approximately HK$500 million compared to approximately HK$1.3 billion in 2023.
In addition, Everbright Water’s free cash flow deficit, according to the above Management’s
calculations, further narrowed in 2024.

FF N F BE BRE, AN F FHER G5 I enthil. EEEZENE, 2024 FH2
BV IR 18 12T, SIS HE . 5 2023 FF L 13 (L TTAHLL, B2y
5ACHETC. BEAh, RIEE PRI, 6 RKS 2024 FE H IRt E sk Lt — Do,

Notably, the collection rate of trade receivables increased from 72% in 2022 to 79% in 2024,
significantly enhancing the Company’s operating cash flow performance in 2024. This trend
underscores the Company’s financial robustness and provides solid support for the continuous
optimisation of shareholder returns.

EAFEE R, MUK ESER O 2022 4R 72%42 72 2024 411 79%, STARAF]
2024 SFAEMIBIRA BENE . X —@HBERY], KAFW St —BaE, N
JBEAR IR R B AL IR AT 5255

(b) Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:

RAF BB AERZINT

Responding to the guestions about the share price —
[ SR A n) @ -

The Company’s share price has not shown significant fluctuations over a long period, primarily
due to the following two factors:

AR AR LER K 1] ok B S, 9% DL R 7 T R 2 B

0] The overall development trends of the environmental protection industry, with relatively
small fluctuations during the same period, have resulted in generally stable share prices
among industry peers; and

IORAT B AR R JEZS S, AT R B0, AR Ak B i ia T Aaxe; K&

1

The net cash flows from operating activities as calculated by the Management are arrived at by excluding the cash outflows for
capital expenditures of the concession projects from the cash flows from operating activities stated in the consolidated
statements of cash flows.

EELZ AT M 2 E T ES I, el R R R 2 B B H B B AT SCL et N B s B AR M B i R
BRJEARHN, XEEAT X OAELGS ISR ERNEE G IIR.
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(i)  The Company has consistently adhered to prudent operations, diligently deepening its
expertise, continuously solidifying its business foundation, and focusing on the stability
of long-term value.

KA AR R AL T, BRBRIAHE, AWyl 55t dRERKBEREE
PE.

In response to the current share price performance, the Company will continue to enhance its
stable operations and financial performance, while also intensifying promotional efforts to
strengthen brand influence as appropriate. These initiatives are aimed at enhancing its share
price and capital market performance.

XS HRT RN, AN mlR R LRI RS ia g 5 53R, Atk i B K s A% )
JZ, RIS T, DMERER O AR AT RN .

Question 9:
|‘D|ﬁ 9.

Given the Company’s expertise in the field of water treatment and the global focus on
addressing water treatment-related issues, markets outside China may present significant
growth potential. Expanding beyond China could lead to higher profitability compared to
projects in China, while also stimulating share price growth, diversifying operations and
optimising risk management. As the Company is currently focused primarily on projects in
China, does it have any plans to actively expand its business into markets outside China in the
future?

BT ARATEKCEFEKIEIEE ST, URERE E X KEE SR HmEENR, +EEE
W RREBE BRI KRR 1. HEEATRH—PHREFETINLS, HERTHESENR
H, HEMKPREEMNS, REFEBIRIBRESTBRY, LILFLTH, FHFRURREE
H, BEl, AARERWERETHERAKIE, RREESH THRIBRR R EES
?

The Company’s responses:

AR

Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:
K m) BRI BT

Currently, China’s environmental protection market has transitioned from a phase of “rapid growth”
to “high-quality development”. While the overall market potential remains considerable,
infrastructure development for environmental protection in large cities has largely reached
saturation. Therefore, from the perspectives of both industry development and corporate growth,
further expansion into markets outside China has become an important strategic direction for
Everbright Water’s business development.

2R, T EIOR T O eE R A R B R R R R B SR BRI T, (H
FRBAMT 5 5 DRI BOFAOR 7 ML FE A O 1 & T BRIk, MAT VA JE R4k B B i
WA RT3t RIS T3 C RO 6 R IK 55l 55 K Je 1) B B SEmE 7 T+

In addition, Everbright Water is dual-listed in Hong Kong and Singapore, and will fully utilise the
resources of these two platforms. In recent years, the Company has actively promoted the
development of international talent, including providing language and legal training, to better

10
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support the Company’s international business development needs. In line with the Chinese
government’s continued efforts to open up to the world and actively respond to the “Belt and Road”
initiative, the Company has already launched projects in Indonesia and Egypt, and plans to deepen
its cooperation in Indonesia’s industrial parks. The Company will also fully utilise the Singapore
platform to further expand into the Southeast Asian market. In Central Asia, the Company has
conducted in-depth research on Uzbekistan, exploring potential cooperation opportunities. The
Company fully agrees with the relevant suggestions put forward by the shareholders, and recognises
that expanding business outside of China is a key strategic focus for the Company. Going forward,
the Company will accelerate its “going global” efforts, enhance technological capabilities and
internationalisation, and strive to achieve sustainable development.

BEAN, SRR G AE A o SOFT g pi st vy, 5 78 70 R R iZ P L i~ 5 B9 B2 JTEER, N
BE— BB A A~ F N E Bk 55 K R R, AN w C BRI R E bRl 25 N A R 77, HEiE
BMFEARE I 2R EBUR S T3t — DY IO AT IR B S) “ — i — % 7 (B AR
i, A w CAEENE AR KK HARRITH , It R AE BT JE Tk i X & 1F . A ml 7Rk
I RIEEFINECF G e, SRR T X, AR A R Exf 5 225 e
HRATRN B, SRR G AR F m RIS I B S @, Kb B AL 5%
T A AR E S HERER T [, ARSI IR “TEH 27 AR, IR EBR R, SE
AR FREE R -

Question 10:
o] 7% 10:

The Company’s current revenue streams cover four core business areas: construction services,
operations, finance and technical services. It is reccommended that the Company evaluate the
revenue situation of each business area to determine whether certain business areas yield
higher returns, and accordingly, consider adjusting its business focus to allocate more
resources to high-return areas. For example, in construction services, cash flow can be
generated quickly upon completion of a project, allowing for rapid capital recovery. In
contrast, waste water treatment projects require substantial upfront investment, high capital
demands and a longer payback period.
KAFAETHRARIER R RERS BE . WHFEBERRE LA O ST BINA
AF P BN S TR AL, D E R B AR ST A & F /I aKF,
BHERABVFSER, EPHRFETHERSE. Hlm, ERERSHH, REZTET
TEFRRIER, REEERR: MiEKEETETPRARKR. HE&EFRE, HEHRA
K.

The Company’s responses:

AREER:

Mr. Tao Junjie, the Chief Executive Officer of the Company, responded that:
K m) BRI A AR BT

Given the current pressure on the collection of trade receivables, the Company has always adhered
to the principle of prudent assessment in project investment and conducted in-depth analyses with
reference to its operational performance over the past year. In recent years, the Company has been
gradually promoting the transformation of its business model, transitioning from the traditional
asset-heavy model to an asset-light model, thereby achieving a strategic adjustment from
investment-driven development to technology- and service-driven development.
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S A F] AT ORER K [BISOE A 8K, AT BBty T 46 24 SRR B AR VRS U, OF
g £ FRAERIIATIRN I LFER, KA FNEDHEIY SR, hfESH
G R A R TR U A, S M A IR Bl A Jee 1R 5 AR R 5% BIX S e PR Al 1 2

Specifically, the asset-light business of the Company currently covers the following two key areas:
BARM S, HETAR R R 555 32 B0 o DL PR B 4«

Q) Provision of technical services - the provision of technical services does not require
investment costs under an asset-heavy model, yet it generates significant service revenue
while offering stronger risk control capabilities; and
SRR — RLEORIRSS Jo 75 14 M E 08 P A s N BB A, (B AT RN
PR STISON 5 [P 125 3 2% B B KU R BE s M

(i)  Provision of service products - In 2024, the contract value of the Company’s technological
process and equipment business, both within and outside of mainland China, reached
RMB120 million. Going forward, the Company will further step up its marketing efforts
for its service products to drive business development.

MRS o — 2024 48, AR FHEFEENIF L ZU RS HERBUE 1.2 12
TEANRT, RARKEHE—D IR 7= i T34 18, DB S5 K -

Notably, in 2024, the newly signed contract value of the Company’s asset-light business once again
exceeded the new investment amount of its asset-heavy business. This not only validates the
feasibility of the Company’s transition toward an asset-light business model, but also aligns with
the prevailing development trends of the environmental protection industry and Everbright Water’s
strategic planning. Throughout this process, the Company successfully alleviated investment
pressures and mitigated trade receivables risk to a certain extent.

HAFRIENIAE ) 2024 FEAS R R B b 55 (138 18 5 [R50 P P et 5 9877 b 55 B B 505 401,
A 1A 22w HERE AR B b SRR wT AT, AT & SR RAT L R e e, (R
EEKOKSS B H i Ll M RE R, AR I 7RG, IHE e L
MR 1 NSO R AR o

As the asset-light businesses involve a certain degree of technological expertise and primarily
generate revenue through technical services, the Company will continue to pursue the development
strategy of “balancing both asset-light and asset-heavy businesses”, further strengthening the
Group’s asset-light service capabilities while enhancing synergy between asset-light and asset-
heavy businesses.

TR B —ERE RS 8, RIS IS, A 7] 4 4k
BERE RIS A RN, Bt DB AR B B RS e T, (R bR E B L 55
PRI R S H At — DN &

Question 11:

[ B 11

Currently, the Company adopts HKD as the reporting currency for its annual report and
financial statements. However, shareholders or other stakeholders in Singapore may not be
familiar with HKD. It is therefore recommended that the Company consider assessing the
feasibility of adopting Singapore dollars as the reporting currency in the future so as to
enhance the readability and understanding of the reports. This would enable relevant parties
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to better interpret the financial data.

HEIAARMERERE . WEHFRRGRABTENERET. R0, FrnEBARR IR
B3 AT REXT I A RE, BUAA R VA ARKE T AT %5 18 AT I e B B K,
DASE R i BV IRAR R ERMR B, 7 AR U7 SE AR M AR R U 25 8RR

The Company’s responses:

/NGRS R

Ms. Ge Dan, the General Manager of the Finance Management Department of the Company,
responded that:

EN/NEI =i e B PR e WS PR (1l

The Company primarily operates within mainland China, and therefore, its functional currency is
RMB. However, the Company has decided to adopt HKD as the reporting currency for its annual
reports and financial statements, based on the following two considerations:

A w LS5 T B P E NI E, R ThReE S Mo NIRRT SR, AR 2 ] 1R E L5
FER T WSS IR RS MRy BBt ., 12T DU R P HIN 5 18 -

(i) Market Practices: In addition to its listing in Singapore, the Company is also listed in Hong
Kong. The adoption of HKD as its reporting currency aligns with the common market
practice among companies listed in Hong Kong; and

5 B T ARG BT, AR RISy Ak, SR AR 2R G AT

HEE TSR G

(i)  Parent Company: The controlling shareholder of Everbright Water is China Everbright
Environment Group Limited (“Everbright Environment”), which is also listed in Hong
Kong. Hence, the adoption of HKD as the reporting currency ensures consistency and
comparability with the financial statements of Everbright Environment.
AR NFIRER : 6 RIK ST IR o EDE R (RRBD A IRA R ORI
[FIRE RS — KA LT Aol S A Dy S AR B T mT A OR 5 06 KBRS U 554
RORFF— B ST EEE .

In accordance with the relevant accounting standards, it is generally required to adopt only one
currency for reporting purposes. Therefore, the Company’s current choice of adopting HKD as its
reporting currency remains an appropriate choice. However, in response to the shareholder’s
suggestion regarding how to provide Singapore shareholders with a clearer understanding of the
Company’s performance, Everbright Water will further explore feasible presentation methods. The
Company may consider adopting a more flexible approach, such as providing financial highlights
or summaries of key financial data in Singapore dollars, to ensure that shareholders from different
regions can more easily comprehend the Company’s financial position.

WRAE 2T HEN BRI E , — M oL R R — M B A B4k, BRI AS A =) H AR A i
N ARG TR AR G & (IR £ o SR, BTXS AR S A, R AT Lk in 35 i 2 B 175 il 3
TR R A HNMESHE I, SRR SR — PR AT R 25 3, TR R B R A Y
Jii%, GRS A OB N3 B ik B 2 55 B 0 W 55 0 a4, DA ORAS [RI X F
JI A e SE A SE M B AR 20 ] B I S5IR L
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Question 12:
I 3 12

Please confirm whether all water-related businesses are operated by Everbright Water, and
whether no other entities within its parent company, China Everbright Group Ltd.
(“Everbright Group”), are involved in water-related businesses.

T F K F RIS R EMIMEF THAKS, KBARFEAERABRAG AR (OEK
8HE" AKATFRBERY RKFSHRENLS?

The Company’s responses:

/NGRS SR

Ms. Ge Dan, the General Manager of the Finance Management Department of the Company,
responded that:

EN/NSTN Y = SR IFSE LN PR i ree WEIF =R Il

Currently, all water-related businesses are operated by Everbright Water, and other entities within
Everbright Group are not involved in any water-related business. Everbright Environment had, in
November 2014, provided a non-compete undertaking (which was subsequently amended by a
supplemental deed entered into by Everbright Environment and the Company in April 2019) in
favour of the Group. Pursuant to which, Everbright Environment undertakes that it and its
subsidiaries shall not, whether directly or indirectly, engage in or carry on any water business.

H HTIT A 7K S5 AR L S5 B HOROK S5I8 8, D RER T N Al 2 7 A B RS BATAT 7K 55
FRANES . SRR T 2014 4 11 AL UALERIAZ 6 NI TG kil (BE4
K EAR AT 2019 5 4 HITSLRIAN R RABAD, AWCKAELHNE AR ASE
P B A3 N FBFEATATAT K S5k 55

Question 13:
Bl &3 13

Given that the interest rates of medium term notes issued by the Company over the past two
to three years ranged from 2.8% to 3.2%, while the interest rates of the two medium term
notes issued recently in 2025 declined to 1.78% and 1.9%, both of which reflect lower
financing costs. If the Company is able to refinance at such a low interest rate range, the cost
savings would be significant. Does the Company have any further refinancing plans over the
next 12 months?

ETEAFRTEHE=ZFFRATHFHAZERFIRX GE 2.8%ZE 3.2%, TIEH 2025 F5r
RATHR R I ERNFI R O T HE 1.78% K 1.9%, HWIRBBRKKMERNR, EHRAF
ReAE BV AR X BT HRE, WEARBRAEKRIEETTH. HERK 12 M ARAFTRE
BHE— PR R R ?

The Company’s responses:

ARFMER:

Ms. Ge Dan, the General Manager of the Finance Management Department of the Company,
responded that:

EN/NEI =i IS e B PR e WS =R (1l
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The Company’s issuance scale for medium term notes typically ranges from RMB2 billion to
RMBS3 billion every year, and the issuance scale in 2025 is expected to remain at the same level.
According to the current plan, the Company intends to issue one tranche of medium term notes of
approximately RMBI billion in both the first and second half of 2025, respectively. Overall, the
Company’s annual financing scale has remained largely stable and is expected to be maintained at
approximately RMB2.5 billion to 3 billion.

A w R SRR I R AT R 20 9 20 2702 30 ACIT NIRRT, 2025 SERIAAT BT
IRMRFFIZIKF o MR SRR, ARARITERIT 2025 4 ERAE RN PESHIRAT —EL 10
fCTR NIRRT ISR . 8RS, AN wE R A RS E, B 4ERFEL)
25 f¢ICE 30 ALTENRMZIE .
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