A I 78 35 55 S B IR L8 ]~ 25 3 5 e At O IR 4 ] T 5 W T £ 55 S T IR
8 B AL 1 P 5RO i HE 5 5 B M IR R B AT (T RE W - 3 0
Fe o R B R K L 2 B B AT A 1 1 2 T A R I T 5 BT

1] 15 2% 7K 4 AT f] B AT °
E Ak

Everbright Water

CHINA EVERBRIGHT WATER LIMITED
B KKIEB R A A
(B BT 522 3 G o7 2 4 IR A7)
(% o5 Iy AL 9% - 1857)
(G m 3k 1 o AR 5% - U9E)

BHEELSE

—E-SHERRASE AR TS
AU AN NETIRIBRBE S K5 A R A& 2 b & A 55 13.10B 4% m 1) 4% -

A BB RO R KT A IRA T (AR R R IAKB)ER =% = —F
A T E R A % 5 5 B AT IR A4 v P B 2~ A R RO
K i 8 o

KEH G
FEXARKBERRA A
H 17 3 A
ZER

Hw, _F - —HFAH_+HH
MARNERB KA EFHEEGKRB AR - G) — &5 FHAITEE—FXFEELE(EF

=) ()M E AT EF — TR IGAE (BF) R AL DR (i) P9 £ H 7 FF
17 8 FH— 7 A5 L M BE I A~ BB B e & A R i & A e



CHINA EVERBRIGHT WATER LIMITED
HEDERKSERAF
(the “Company” or “Everbright Water”)
CRAT B HKAKE )
(Incorporated in Bermuda)
GEM: HHHE)D

MINUTES OF THE ANNUAL GENERAL MEETING

BRRAFEREEPEER
Date and Time : Tuesday, 27 April 2021 at 9.30 a.m. (Singapore time)
S UCH JAAT 18] SECFEUA S EE (BHSD BRI =400 GRrndk
IS 1))
Venue . 37 Jalan Pemimpin
S Hh A #08-18 Mapex
Singapore 577177
Form of Meeting : Electronic Meeting
G Bl
PRESENT
Hi
DIRECTORS
HE

Physically present at the venue of the AGM (defined below):
EAXRBERAERS (B 3iHss:

Mr. Lim Yu Neng Paul — Chairman of the AGM and Independent Non-Executive Director
MARRE e — AR R i A AR AT

Ms. Cheng Fong Yee — Independent Non-Executive Director
KERAX 2t — JRSTARSAT

Participated electronically via live audio-visual webcast:

B SER T MEHR R T TAS S

Mr. Wang Tianyi — Non-Executive Director and Chairman of the Board of Directors

FEREE - AFPUTEFHEHK

Mr. An Xuesong — Executive Director and Chief Executive Officer

LTINS - PATE RS

Mr. Luo Junling — Executive Director and Chief Financial Officer

PRIGSE - PATEH R E M 5 H

Mr. Zhai Haitao — Independent Non-Executive Director

B - WO AT HES

Ms. Hao Gang — Independent Non-Executive Director

NI 2zt — ST ARAT HE



JOINT COMPANY SECRETARIES
X 2 ] A FS

Ms. Peng Pei (who was physically present at the venue of the AGM)
It (FEARRAR T FEREWIIZ 2

Ms. Ho Wing Tsz Wendy (who participated electronically via live audio-visual webcast)
ffakcsE Lt CGESER T N2 B LB T 7 X2 5)

SHAREHOLDERS
AR

As per Attendance Sheet
U R R BT

IN ATTENDANCE

As per Attendance Sheet
AR HR 2R TR

CHAIRMAN EJF

At the request of the Chairman of board of directors of the Company Mr. Wang Tianyi, Mr. Lim Yu
Neng Paul (the “Chairman”) chaired the Annual General Meeting for the financial year ended 31
December 2020 (“FY2020”) (the “AGM” or the “Meeting”).

RiAA F K TR SR R, AR (<R BERE T TaE A=t
—HILMEIER (“ZB-MBER" ) LRERELKS CARBRFRERS” & &
RS ) MER.

The AGM was convened and held in accordance with the Bye-laws of the Company (the “Bye-laws”),
the Bermuda laws and the COVID-19 (Temporary Measures) (Alternative Arrangements for Meetings
for Companies, Variable Capital Companies, Business Trusts, Unit Trusts and Debentures Holders)
Order 2020.

AR ERZRRIEA L F HRE (“RAFEE” ) « AFLEEUL (COVID-19 (i
A (AR ATRRAXA. METE. B EFEMERRA NS B2 2020
FIEA) HEIRAT.

QUORUM 52 AN E

Due to the current COVID-19 situation in Singapore, shareholders of the Company (the
“Shareholders”) were unable to attend the AGM in person. In compliance with the Bermuda laws,
Ms. Cheng Fong Yee and the Chairman, both Independent Non-Executive Directors and Shareholders,
were physically present at the venue of AGM to constitute the requisite quorum for the AGM.
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3mSR i COVID-19 AR, AANFKAR C “BER” D ik G HIEAR R &R 4K
2, NIESFESLARIER, R LR RN R ML IEPATEHE M A 1E
AR ERZIINS 2, NI IRIBE AR JE A K2 i b ik e NAL

The Joint Company Secretaries confirmed that a quorum was present and the Chairman called the
Meeting to order at 9.30 a.m.

LRI A A AN, AR AR 2 B NB IR BEE A B EAAA RS WT L
- 9 i 30 70 IEHTT 4R

NOTICE CONVENING THE AGM BFAKREAEXLSHIBEE

The notice of the AGM dated 23 March 2021 has been delivered to the Shareholders within the
requisite statutory period. The notice of the AGM was taken as read.

HA = F = —F = =+ = AR A S RS0 O M N F A8 R . AUk
VBRI N C i

CORPORATE PRESENTATION AE N4

The Chairman invited Mr. An Xuesong, the Chief Executive Officer of the Company, to make
presentations on the Group’s:

TG A N A B LTI BN AR

Q) financial highlights;
A 55 57 s

(i) business review; and
V55 [l et A

(iii)  business prospects

Ak 55 R

(collectively, “FY2020 AGM Presentation”).
(Gifr “ “F_FMERRAERLMER” ).

A copy of the FY2020 AGM Presentation was uploaded on the websites of the Singapore Exchange
Securities Trading Limited (the “SGX-ST) and the Hong Kong Exchanges and Clearing Limited (the
“HKEX?”) on 26 April 2021. The said presentation is set out in “Annex A” hereto.

TR CEMERARERSFRC T ZF S F N AN H EEEFINSGERZ S A R A
al CBRFTT ) NEBL S REEFEERAR C “HRFT” D M. ik o T A
Z “W/%A” R

QUESTIONS AND ANSWERS (“O&A”) SESSION — INSTRUCTIONS &3R4 - $i B

After the presentation, the Chairman informed that some Shareholders had submitted questions during
the pre-registration stage and the Shareholders could also submit their questions via the online chat
box during the AGM. The Chairman then gave detailed instructions regarding the submission of
questions via the online chat box during the AGM.

WA RERG, FIERRA —ERARIET Tk B 3R S, 1M BZR AT AFE A (B R
SRR 2 IR I8 S AE LR IR B R W . T BE R PR B8t 1 o) TAEA IR R 2 Al A2 2 W R
& RS W R VR R 5

The board of directors (the “Directors”) of the Company (the “Board”) addressed the pre-submitted
questions first. As some of the questions submitted by the Shareholders at the pre-registration stage
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were substantially similar or related, the Company had re-organised those questions to facilitate the
answering of the questions. Once the pre-submitted questions had been answered, the Board then
moved on to address the questions received via the online chat box, if they were substantial and
relevant questions which had not been addressed.

ApmlERE (BE ) o (“EERT) KRS T HRRZHI . BT BRI
R X A AERE A SR, AR wRs el LR R, DR SE S st AT IRl . A S 4R S 1 il
BIE5ee)E, EHRRRPIE TELELIIR A DA R CHIX L fr) BUEA S PR AT DS HL
AR R o

The Q&A session ended at 11.22 a.m. Details of the Q&A session are set out in the “Annex B” hereto.
A& T B 1L 22 0 450, MIZ T IVER T AL 2 “HFEB” .

The Chairman proceeded with the remaining agenda of the Meeting.
T AR EERIEAT A UK 2 TR AR

VOTE BY POLL EHrE#]|

Boardroom Corporate & Advisory Services Pte. Ltd. was appointed as the polling agent for this
Meeting and Ardent Business Advisory Pte. Ltd. was the scrutineer for this Meeting.

Boardroom Corporate & Advisory Services Pte. Ltd. JHAEA X K21+ 22 A, Ardent Business
Advisory Pte. Ltd #HAEAR K= ZE AN .

The Chairman has been appointed as a proxy by certain Shareholders and he voted in accordance with
their instructions.

—BRAROREERAZERE, FHEBZER AR THRE.

The Chairman provided detailed instructions regarding the casting of votes by the Shareholders during
the AGM via the electronic polling system.

FIEARME T R T BARAEAR R A R e i 7 55 R G AT R R VR4 B ]

ORDINARY BUSINESS — i

1. RESOLUTION 1 - RECEIVE AND CONSIDER DIRECTORS’ STATEMENT
AND AUDITED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR
ENDED 31 DECEMBER 2020 AND THE AUDITOR’S REPORT

wil - FREAEREFLSFAUABZE _Z-FET_A=T—HLUWBEESZ
BT HIA A 7] W 25 4R R TR

The motion was proposed by the Chairman and put to vote by poll.

RITARACR EFEIRIL, I AR sk Rk

2. RESOLUTION 2 - DECLARATION OF A FINAL ONE-TIER TAX EXEMPT
DIVIDEND OF 6.07 HONG KONG CENTS (EQUIVALENT TO 1.04 SINGAPORE
CENTS) PER ORDINARY SHARE FOR THE FINANCIAL YEAR ENDED 31
DECEMBER 2020

WX 2 - EAREKBE_F_FF+_A=+—HIEMBERNEBRLEER 6.07
il (SRME 1.04 Frimsgsr) HI—RBURE AR HBE

The motion was proposed by the Chairman and put to vote by poll.

RIR A ERER I UL RREER BT Rk

3. RESOLUTION 3 - APPROVAL OF DIRECTORS’ FEES OF SGD340,000 FOR
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THE FINANCIAL YEAR ENDED 31 DECEMBER 2020 (2019: SGD340,000)
Wil 3 - fEAMABE T -FF+ - A =+—HILMBUEE R E F#14:340,000%7
T eEE (= F—/L4E: 340,000F N3 o #)

The motion was proposed by the Chairman and put to vote by poll.
XTRUCH E SR I LR ARBEE 7 2k

4. RESOLUTION 4(A) - RE-ELECTION OF MR. LIM YU NENG PAUL, A
DIRECTOR RETIRING PURSUANT TO BYE-LAW 86(1) OF THE BYE-LAWS

WL 4(A) - RIEAA T ZEFES 86(1)% K & Eik K BRI M e EAARA
HEF

As Resolution 4(a) is on the re-election of the Chairman as a Director of the Company,
Ms. Cheng Fong Yee (“Ms. Cheng”) was invited to chair the Meeting for this resolution.

HI TR A() VL B AR AR EF, MRS Bt ) ROy ER
AR K2 AR IR o

The motion was proposed by Ms. Cheng and put to vote by poll.
I L3RI, I PA R AR ] 7 A e

5. RESOLUTION 4(B) - RE-ELECTION OF MS. CHENG FONG YEE, A
DIRECTOR RETIRING PURSUANT TO BYE-LAW 86(1) OF THE BYE-LAWS

W 4(B) - MIEA AT ERES 86(1)%HIME Hik R AHBRERF R Z LHEEEA
AEH

The motion was proposed by the Chairman and put to vote by poll.
XIPAH FEFRI,  FF AR A7 R e

6. RESOLUTION 4(C) - RE-ELECTION OF MR. ZHAI HAITAO, A DIRECTOR
RETIRING PURSUANT TO BYE-LAW 86(1) OF THE BYE-LAWS

W 4(C) - RIEALAF EFELE 86(1)2KHIME Hik B AHBAER B H R EEEE A
AEH

The motion was proposed by the Chairman and put to vote by poll.
IR TR, I AR 07 R k.

7. RESOLUTION 4(D) - RE-ELECTION OF MS. HAO GANG, A DIRECTOR
RETIRING PURSUANT TO BYE-LAW 86(1) OF THE BYE-LAWS

R 4(D) - MRIEAL T EREE 86(1)% I E Hik B AHBAE KA L L EAEAR AT
HH

The motion was proposed by the Chairman and put to vote by poll.

RIS, FF LB 7 R

8. RESOLUTION 5 - RE-APPOINTMENT OF ERNST & YOUNG LLP AS THE
AUDITOR OF THE COMPANY

WY 5 - 8288 ERNST & YOUNG LLP NAA 7 8 I

The motion was proposed by the Chairman and put to vote by poll.

RIRBC TSR I L RBBER 7 R
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SPECIAL BUSINESS & B = 15

10.

11.

As Resolutions 6 and 7 are on the continued appointment of the Chairman as an
Independent Director of the Company, Ms. Cheng was invited to chair these two
resolutions.

H T 6 J 7 AAREETAT L AR A A SISLE S, FB 20 NOBAy 3 X P I ik
Wo

RESOLUTION 6 — FOR THE PURPOSES OF RULE 210(5)(D)(111)(A) OF THE
LISTING MANUAL OF THE SGX-ST (THE “SGX-ST LISTING MANUAL?”),
THE CONTINUED APPOINTMENT OF MR. LIM YU NENG PAUL AS AN
INDEPENDENT DIRECTOR AND SUCH APPOINTMENT SHALL CONTINUE
IN FORCE UNTIL (i) THE RETIREMENT OR RESIGNATION OF MR. LIM YU
NENG PAUL AS A DIRECTOR, OR (i) THE CONCLUSION OF THE THIRD
ANNUAL GENERAL MEETING OF THE COMPANY FOLLOWING THE
PASSING OF THIS RESOLUTION, WHICHEVER IS EARLIER

W 6 - RFEFHETFM C “BFr EHFM” ) 5 210(5)(D)(11)(A) %t
R ERERERAGEAMIEERZBRER—EFR BEE()RERLERE
B EEFEH() TZRNERREL AR AR EZ R EAERSER (UBEE
)

The motion was proposed by Ms. Cheng and put to vote by poll.
I A L3RI, I RA R AR TR ] 7 A e

RESOLUTION 7 — FOR THE PURPOSES OF RULE 210(5)(D)(I11)(B) OF THE
SGX-ST LISTING MANUAL, THE CONTINUED APPOINTMENT OF MR. LIM
YU NENG PAUL AS AN INDEPENDENT DIRECTOR AND SUCH
APPOINTMENT SHALL CONTINUE IN FORCE UNTIL (i) THE RETIREMENT
OR RESIGNATION OF MR. LIM YU NENG PAUL AS A DIRECTOR, OR (ii)
THE CONCLUSION OF THE THIRD ANNUAL GENERAL MEETING OF THE
COMPANY FOLLOWING THE PASSING OF THIS RESOLUTION,
WHICHEVER IS EARLIER

Vel 7 - IBIEHRAT LT FEME 210(5)(D)(111)(B) &L #ESk S RAT M G S A4 %k
NMEFRRZRIB—EER, HRZ()MRMHRELEBERFLERH()TZRUR
KBS EAARBZEREARERESER (AEEE )

The motion was proposed by Ms. Cheng and put to vote by poll.
IR A 2 AR, I DA R AR5 & k.

RESOLUTION 8 — FOR THE PURPOSES OF RULE 210(5)(D)(I11)(A) OF THE
SGX-ST LISTING MANUAL, THE CONTINUED APPOINTMENT OF MS.
CHENG FONG YEE AS AN INDEPENDENT DIRECTOR AND SUCH
APPOINTMENT SHALL CONTINUE IN FORCE UNTIL (i) THE RETIREMENT
OR RESIGNATION OF MS CHENG FONG YEE AS A DIRECTOR, OR (ii) THE
CONCLUSION OF THE THIRD ANNUAL GENERAL MEETING OF THE
COMPANY FOLLOWING THE PASSING OF THIS RESOLUTION,
WHICHEVER IS EARLIER

T 8 - WRIEF LR FME 2105)(D)(11)(A) AL SETAT R L2+ %
NEHREAEZBER —EFN, HZ()FRAN L LEBERBFEERR) TR
KBS EARATEZBRAAERESER (BEENE)

The motion was proposed by the Chairman and put to vote by poll.
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12.

13.

XIRBC TR FEU IF A RBBER T AR

RESOLUTION 9 - FOR THE PURPOSES OF RULE 210(5)(D)(I11)(B) OF THE
SGX-ST LISTING MANUAL, THE CONTINUED APPOINTMENT OF MS.
CHENG FONG YEE AS AN INDEPENDENT DIRECTOR AND SUCH
APPOINTMENT SHALL CONTINUE IN FORCE UNTIL (i) THE RETIREMENT
OR RESIGNATION OF MS. CHENG FONG YEE AS A DIRECTOR, OR (ii) THE
CONCLUSION OF THE THIRD ANNUAL GENERAL MEETING OF THE
COMPANY FOLLOWING THE PASSING OF THIS RESOLUTION,
WHICHEVER IS EARLIER

il 9 - WIEHRAT EHFME 210(5)(D)(111)(B) 4k SE AL A RAX &+ %k
MEFRZRIE —EEY, HZ()FRM L LBERFEERR)TZRUE
KB EAAREZ ERFAERSLER (UBREE A

The motion was proposed by the Chairman and put to vote by poll.

IXIRBC FREFEU I A RBER T AR ke

RESOLUTION 10 - AUTHORITY TO ALLOT AND ISSUE NEW SHARES
UL 10 - HENRATH B AR Z AT

The following motion was proposed by the Chairman and put to vote by poll.

PUR SR SR IF AR T AR e

“It was RESOLVED:

(@)  That, pursuant to the Bye-laws, the SGX-ST Listing Manual and the Rules (the
“SEHK Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “SEHK?”), approval be and is hereby given
to the Board at any time to such persons and upon such terms and for such
purposes as the Directors may in their absolute discretion deem fit, to:

WA LT B B LT AFBRKELSMARAR C “BRRE
Fr” O diEzs B ¢ “BREZFT EWTER 7 ), SEAHE H S AR A NS
BFA A H ), AR E Ay & dE R N

Q) allot and issue shares in the capital of the Company (the “Shares™)
whether by way of right, bonus or otherwise;

WA LA B AN T S B R AT AR A F ety ( “RAT
ﬁ” ) :

(i) make or grant offers, agreements or options that might or would require
Shares to be issued or other transferable rights to subscribe for or
purchase Shares (collectively, “Instruments”) including but not
limited to the creation and issue of warrants, debentures or other
instruments convertible into Shares; and/or
VR W B T 7T RE BOR AURAT A ) AR B 24 Tjijizﬁﬂﬂ 29
ﬁﬁﬁTiﬁtE’h}\W’ﬂZW}}ﬂi/Wﬂx{\E’Jﬂﬂ (G “3CH/” D 5
ALFFARABR T 61 % I RATBGIE 597 BOH At i) 4 46 A A =] I 47
HISCHE ;s Je/ R

(iii) issue additional instruments arising from adjustments made to the
number of Instruments previously issued in the event of rights, bonus
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(b)

or capitalisation issues; and
R AR TE A KRAT, BRIV 2 /i R AT SRS H R
ATHAMA SR

(notwithstanding THAT the authority conferred by the Shareholders may have
ceased to be in force) issue Shares in pursuance of any Instrument made or granted
by the Board while the authority was in force, provided always, that subject to any
applicable regulations as may be prescribed by the SGX-ST and the SEHK,

OREBARBEATRECA AR TV ERS, WRysEF e e
T HAEAT SR RAT A A T o UG8 S8 BT SIS B Al e R A ] 3k
F -

(1) the aggregate number of Shares to be issued pursuant to this resolution

(including Shares to be issued in pursuance of Instruments made or
granted pursuant to this resolution) does not exceed fifty per cent.
(50%) of the total number of issued Shares excluding treasury shares of
the Company, of which the aggregate number of Shares (including
Shares to be issued in pursuance of Instruments made or granted
pursuant to this resolution) to be issued other than on a pro rata basis to
existing Shareholders does not exceed twenty per cent. (20%) of the
total number of issued Shares excluding treasury shares of the
Company, and for the purpose of this resolution, the issued share
capital shall be the Company’s total number of issued Shares excluding
treasury shares at the time this resolution is passed, after adjusting for;
PRI A TR BCKE T RAT WA 22 7 e An S 0 CRLEE TR 9l A D BT A
H B T ST T RAT R A AN CRAT A 2 7 e f S8
(ANEFEARRXN T AR KE 2T H(50%), Horr IR o 3l
AR RAT A A A ey S B CRLRG AR A TR B A L BA 77 1
SRR T RAT A A\l B ) AEIE CRAT A A\ B S O
BFER AR AR ESZ =1 (0%), HEARmE, &K
AT AR B BEA R il I AR e i3 48 DU & T 8 5 1 R AT AR
A w A SEOHR (NEFEAR L F EAEIBD

a) new Shares arising from the conversion or exercise of any
convertible securities, or

P AT (AR A AT e HAIE S P AR KR A A m] Ay, R

b) new Shares arising from exercising share options or vesting of
share awards outstanding or subsisting at the time this
resolution is passed provided the options or awards were
granted in compliance with Part V1l of Chapter 8 of the SGX-
ST Listing Manual and Chapter 13 of the SEHK Listing Rules;
and
AT RO A B BT T R 8 F A VNS 43 S A it i R
YU 25 135 45 T (A IR B g 1 A PR SCE i I R AT B A
SR Bt 22l AL A A m s f

C) any subsequent bonus issue, consolidation or subdivision of
Shares, and

AT EJE MR RAT . AR F B &I I, Al

(i) in exercising the authority conferred by this resolution, the Company
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14.

15.

shall comply with the provision of the SGX-ST Listing Manual as
amended from time to time (unless such compliance has been waived
by the SGX-ST), the SEHK Listing Rules as amended from time to
time (unless such compliance has been waived by the SEHK) and the
Bye-laws; and

ITREAR AR TR T AU, A0 5] S S AR BT 2 37 58
Fr B M2 5630 (BRAECIRF At deilt sy ) NAAR BT 2
BRAZ P i RN (B SRR Ak it~y ) AN F TR K

(iii) such authority shall, unless revoked or varied by the Company at a
General Meeting, continue in force until the conclusion of the next
Annual General Meeting or the date by which the next Annual General
Meeting of the Company is required by law to be held, whichever is the
earlier.”
PRAEAS A FIFE R K2 B EIEAT, SIS T RIRBUK 84
R, BLAR N AR A AR K 22 G5 AN B E AR A F AT R
R R M H (DIRRE RE) ik,

RESOLUTION 11 — AUTHORITY TO ALLOT AND ISSUE SHARES UNDER
THE CHINA EVERBRIGHT WATER LIMITED SCRIP DIVIDEND SCHEME
(THE “SCRIP DIVIDEND SCHEME”)

P11 - R EERKFHRAF URAR TR C “BRARTHR” ) BT 42 mA
RAT A B T

The following motion was proposed by the Chairman and put to vote by poll.

PUR SR SR I LRI ARtk

“It was RESOLVED THAT authority be and is hereby given to the Board to allot and
issue from time to time such number of Shares as may be required to be allotted and
issued pursuant to the Scrip Dividend Scheme.”

“ERBGE . RBEF AN BEAURATIRYE UBACE THRI T R 75 Z o Bo A A
TR N BRI A R ety .

RESOLUTION 12 - RENEWAL OF SHARE BUY-BACK MANDATE
PRBL 12 - R A B AL

The following motion was proposed by the Chairman and put to vote by poll.

PUR R TSR I DL RBRBER 7 AR

“It was RESOLVED THAT:
O RUGHE T .

@) the Directors be and are hereby authorised to exercise all the powers of the
Company to purchase or otherwise acquire issued Shares not exceeding in
aggregate the Maximum Limit (as hereinafter defined), at such price or prices as
may be determined by the Directors from time to time up to the Maximum Price
(as hereinafter defined), whether by way of:

RBEFLATEA AL N5 DR AR RE AL &R
M G SCIR 3O B4 I 3 B8 A & 7 sl S A e o s PR (g
XTI W ERAT AN 7 B 4 AL )

0] market purchase(s) on the SGX-ST and/or the SEHK; and/or
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(b)

(©)

FEB S PIORN/ B AZ B a7 B0 Sk A/ 8%

(i) off-market purchase(s) (if effected otherwise than on the SGX-ST and/or

the SEHK, as the case may be) in accordance with any equal access
scheme(s) as may be determined or formulated by the Directors as they
consider fit, which scheme(s) shall, as required under the SGX Listing
Manual, satisfy all the conditions prescribed by section 76C of the
Companies Act, Chapter 50 of Singapore (“Singapore Companies
Act”),
P IR S 2 D\ Ol 2 T AT BE TR E B TE AR AT AT~ S5 0 S T Rl 3E AT
AP Chn SR A & A8 B A8 BT RN/ BB S P T 3 b S, A 1L
ME) » SRR AGE A B B T 2R . Wl 2 B I3 58
50% (AFEE)  C“ CHIMRATNRNE) 7 ) SBT6CHKAE NPT A %
F,

in accordance with the Companies Act 1981 of Bermuda (as amended), and all
other laws and regulations and rules of the SGX-ST, the SEHK Listing Rules, the
Code on Share Buybacks of Hong Kong, and the Code on Takeovers and
Mergers of Hong Kong, as may for the time being be applicable (the “Share
Buy-back Mandate™);

TS A FIE— LN (ARNE)  (BIThHO « BT HAREANE R DL &
Jee B 3 FH B3 S R0 BBRAZ P TR A A R B R SR Y K
W (ARWOE KA FFEY  C“ B B O

unless varied or revoked by the Company in General Meeting, the authority
conferred on the Directors pursuant to the Share Buy-back Mandate may be
exercised by the Directors at any time and from time to time during the period
commencing on and from the date of the passing of this Resolution and expiring
on the earliest of:

BRAEA 2 A AE I A R 2 b S O, 5 D0 B T AR AR [ W AT %
TEFMAIHARGERET S H (BFZE BN HN (IR
NHE) BN R AN REAT

0] the date on which the next Annual General Meeting of the Company is
held;

AN a] N R R EFER AT H;

(i) the date on which the next Annual General Meeting of the Company is
required by law to be held; and

FEHUE MRBEAATA AR T EBRAEREZH;, M

(iii)  the date on which purchases and acquisitions of Shares pursuant to the
Share Buy-back Mandate are carried out to the full extent mandated;

AR F JBE 3 0] g 332 Ay I AN WS f1 A 2 =] JBE A3 38 B BT 3R L) B PR 22
Hs

in this Resolution:

TEAR P A

“Average Closing Price” means the average of the closing market prices of the
Shares over the last five (5) market days on which the Shares were transacted on
the SGX-ST or the SEHK (“Market Days”), as the case may be, before the date

10
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(d)

of the market purchase by the Company, or as the case may be, the date of the
making of the offer pursuant to the off-market purchase, and deemed to be
adjusted in accordance with the listing rules of the SGX-ST for any corporate
action which occurs during the relevant five (5) Market Days and the day on
which the purchases are made;

CEBMETT” RAGFEA A R BEAT T I S H AT, B AL E, AR
T3 Al AR B4 2 BT, A A7) By 7858 58 By BB A2 B (R 90 17
) ZHRETE)MNESH C“ZREH” ) KR, HizsE ik
T AL 2 AR B 28 It b T R ZE A 5% T1.(5) N 28 &5 H 3T TR] A AR ) 3K
Z HRAR A RATEIHT 1%

“date of the making of the offer” means the date on which the Company makes
an offer for the purchase or acquisition of Shares from the Shareholders, stating
therein the purchase price (which shall not be more than the Maximum Price) for
each Share and the relevant terms of the equal access scheme for effecting the
off-market purchase;
“VEHEAZ B RAGA N A AE HZ L ) B AR SE S A =) ety 2 H

25 EL) T Ul B AR O SE kg AR A i BRI ) DA S SE i T 4 40
S B F S I SE TR R DR 25

“Maximum Limit” means that number of Shares representing 10 per cent. (10%)
of the total number of issued Shares as at the date of the passing of this
Resolution (excluding any treasury shares and any Shares held by subsidiaries of
the Company in the circumstances referred to in Sections 21(4), 21(4B), 21(6A)
and 21 (6C) of the Singapore Companies Act); and

“BmPRE SRR VB AR H ERATAA IR S HE 2
(10%) A 2w B B O SARAAT A7 e LA RAE. KT A =]ik) 5521

(4) %k 21 (4B) 2. 21 (6A) ZM121 (6C) ZKFRMIELL T, A H
KAFHIME A F R AN T B ) 5 M

“Maximum Price” in relation to a Share to be purchased or acquired, means the
purchase price (excluding brokerage, commission, applicable goods and services
tax and other related expenses), which shall not exceed:

KT WL A A w e i) “BemBRa” , RiaRRIEEME (ASE
DN TLET . IR AR S5 B DL R A AR SR B LD 5 iz AR AN
(SYTE

Q) in the case of a market purchase of a Share, five per cent. (5%) above the
Average Closing Price; and

FET EVSEA R R B R OL T, P2 47 (105%; Al

(i) in the case of an off-market purchase of a Share, five per cent. (5%)
above the Average Closing Price; and

FETIAHNE KA A R LT, PN 19105%;  BLK

the Directors and each of them be hereby authorised to complete and do all such
acts and things (including, but not limited to, executing all such agreements and
documents as may be required in connection with this Resolution and the Share
Buy-back Mandate) as they or he/she may consider necessary, desirable or
expedient or in the interests of the Company to give effect to this Resolution and
the Share Buy-back Mandate.”

BREF SRR A U2 EiE ucE s Bl T AR 2 =]

11



China Everbright Water Limited
(Incorporated in Bermuda)
Minutes of the Annual General Meeting held on Tuesday, 27 April 2021

16.

ARV A B FAUE AT A (BFEEAR T22F TSR ER KT A
SRR 73 (B AL 8 T AN S

RESOLUTION 13 - RENEWAL OF THE |INTERESTED PERSON
TRANSACTION MANDATE

R 13 - SIS 13 5 KA

The following motion was proposed by the Chairman and put to vote by poll.

PUR SR RS2 IF LR AR

“It was RESOLVED THAT:
“E P BGET

(@)

(b)

(©)

approval be and is hereby given, for the purposes of Chapter 9 of the SGX-ST
Listing Manual (“Chapter 97), for the Company, its subsidiaries and associated
companies that are entities at risk (as defined in Chapter 9), or any of them, to
enter into any of the transactions falling within the categories of interested person
transactions described in Appendix to the Company’s Circular to Shareholders
dated 23 March 2021 (the “Circular”) with any party who is of the class of
interested persons described in Appendix to the Circular, provided that such
transactions are made on normal commercial terms and in accordance with the
review procedures for such interested person transactions (the “IPT Mandate”™);

AT M LE C“BBORE” ) Z HI, BEAF KHMEAF
MCE AR CHEATRHTITE SRR, st e —77, 5
AAFAT ZF - —F = P=HREMEARER C “RERER” D 1M
A e i B AT AT — S8 SR 1B N R AT IO 2R 38 R B B HOAE AR — 2R SCHRN
15T, BRI AREE ST 5y 2 4% W I R b A AT O L I A SR B AR

( “KREENLZZHEA” )

the renewal of the IPT Mandate above shall unless revoked or varied by the
Company in General Meeting, continue in force until the conclusion of the next
Annual General Meeting of the Company; and

BRAEPEA A AIAE AR R 2 BRI B BE O, A SR AR 24T AU 2 T Jm R AR
JASEREEARNIE: K

the Directors and each of them be hereby authorised to complete and do all such
acts and things (including, but not limited to, executing all such agreements and
documents as may be required in connection with this Resolution and the IPT
Mandate) as they or he/she may consider necessary, desirable or expedient or in
the interests of the Company to give effect to this Resolution and the IPT
Mandate.”

PANH S 2 58 ORI ol 2 &l AT Rslify A1 1 AR 2 ) i 4
AP RIRN L5 G FRBER AT CEFREA IR T2 T Re 5 E 5%
TA RN SRIRN 58 Gy FRALH 4B PP NISCAT)

All the resolutions had been duly voted and verified by the scrutineer, and the results of the votes for
all the resolutions were announced and shown on the screen:

Py il D2 @ R VTFE MR NZ L, AT R IR RS R B AT I SR AE i L

12



China Everbright Water Limited
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RESULTS OF THE POLL

BEEER
FOR AGAINST
B RxF
Asa
As a percentage
percentage of total
Total of total number
number of number of votes for
shares of votes for and
represented and against against
by votes for the the
and against Resolution Resolution
the relevant (%) (%)
Resolution B8R B8R
BRSO AR R B
Resolution number FESRYPIH | Number of MRy | Number ) g mmg
and details EHR PR shares BB, of shares HIE A,
BT R Mg | BEHE (o) | BHHE (%)
Ordinary Business
B S 0
Resolution 1
1PN
Directors’ Statement
and Audited Financial
Statements for the
financial year ended 31
December 2020 and the | 5 558 723,479 | 2,228,713479 |  100.00 10,000 0.00
Auditor’s Report
thereon.
HPERHP UL E
SECREF A
+— H I BEE
L H IV 55 S
Hod iR
Resolution 2
B 2 TP
Declaration of a final
one-tier tax exempt
dividend of 6.07 Hong
Kong cents (equivalent 2,228,723,479 | 2,228,713,479 100.00 10,000 0.00
to 1.04 Singapore
cents) per ordinary
share for the financial
year ended 31
December 2020.
EAIRAKBE —F

13




China Everbright Water Limited
(Incorporated in Bermuda)
Minutes of the Annual General Meeting held on Tuesday, 27 April 2021

THET - A=T 0
ESPHBCAF P )  Of
MRG0T (A
LOAHTIINSY) 11—
SBLIT eA I
=|

I

Resolution 3

B 3THW

Approval of Directors’
fees of SGD340,000 for

the financial year ended | 2 228 723 479 | 2,228 713,479 100.00 10,000 0.00
31 December 2020.

MU E = —FF
+-H=+—Hi:M
B I H M 4

340,000 N3 o %

Resolution 4(a)

2B 4@Q)TAPIN

Re-election of Mr. Lim
Yu Neng Paul, a
director retiring

pursuant to the Bye-law | 2 928 723 479 | 2,211,177,182 99.21 17,546,297 0.79
86(1) of the Bye-laws

of the Company.
HIEARIEAA 7]
86(1) & HE RIF R
R E H AR

A

Resolution 4(b)
5 4(b) TR

Re-election of Ms.
Cheng Fong Yee, a
director retiring

pursuant to the Bye-law | 2 228 101,213 | 2,212,591,315 99.30 15,509,898 0.70
86(1) of the Bye-laws

of the Company.
HRIREAS 7] H R
5586(1) 2k AL E RIRE IR
R FE SRR L
+.

Resolution 4(c)
B 4(c) TR 2.228.723,479 | 2,210,335,178 99.17 18,388,301 0.83

Re-election of Mr. Zhai

14




China Everbright Water Limited

(Incorporated in Bermuda)

Minutes of the Annual General Meeting held on Tuesday, 27 April 2021

Haitao, a director
retiring pursuant to the
Bye-law 86(1) of the
Bye-laws of the
Company.
AR A F] AR
H86(1) 2 A AE RIUKFR
(ARl o8 b
A

Resolution 4(d)
5B A(d) RN

Re-election of Ms. Hao
Gang, a director retiring
pursuant to the Bye-law
86(1) of the Bye-laws
of the Company.
HIERIE A A 7] B AR
5586(1) 25 K RIKHR
FEHEE SFARA Lt

2,228,723,479

2,228,713,479

100.00

10,000

0.00

Resolution 5

355 DRI

Re-appointment of
Ernst & Young LLP as
Auditor of the
Company.

#:IMErnst & Young
LLPJYA 2 w] i it
Jifi

2,228,723,479

2,228,713,479

100.00

10,000

0.00

Special Business

eI IR

Resolution 6

26 TP

Continued appointment
of Mr. Lim Yu Neng
Paul as an independent
director of the
Company for the
purposes of Rule
210(5)(d)(iii)(A) of the
SGX-ST Listing
Manual (which will
take effect from 1
January 2022).

MRAE B A L i T
W26 210(5)(d)(iii)

(A ClH—%F

2,228,723,479

2,210,136,738

99.17

18,586,741

0.83

15




China Everbright Water Limited

(Incorporated in Bermuda)

Minutes of the Annual General Meeting held on Tuesday, 27 April 2021

FH—HiEE
B0, MREERAEMA
AESa AR 2y FI AL
HH,

Resolution 7

B 7P

Continued appointment
of Mr. Lim Yu Neng
Paul as an independent
director of the
Company for the
purposes of Rule
210(5)(d)(iii)(B) of the
SGX-ST Listing
Manual (which will
take effect from 1
January 2022).
RAEHr e pr L i T
M5 2210(5)(d)(iii)
By CBE —-F—_—
F-H—Hig4E
RO . BT
RESe A AR A m AT
#HH.

2,228,101,213

2,209,514,472

99.17

18,586,741

0.83

Resolution 8

5 8 TR

Continued appointment
of Ms. Cheng Fong Yee
as an independent
director of the
Company for the
purposes of Rule
210(5)(d)(iii)(A) of the
SGX-ST Listing
Manual (which will
take effect from 1
January 2022).
HRAEHTAZ P LT T
A2 210(5)(d)(iii)

(A e %=
F—H—-HiEE
RO, GRBERAEAR
A2z A Ay m) AT
#HH.

2,228,101,213

2,212,591,315

99.30

15,509,898

0.70

Resolution 9
2 9 TR

2,228,101,213

2,212,591,315

99.30

15,509,898

0.70

16
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Continued appointment
of Ms. Cheng Fong Yee
as an independent
director of the
Company for the
purposes of Rule
210(5)(d)(iii)(B) of the
SGX-ST Listing
Manual (which will
take effect from 1
January 2022).

R4 HT AL i T
M2 210(5)(d)(iii)
B)% CKMH-F—_—
F—H—Hig4
RO, RERAEH A
A 2 A w) AL
#HH,

Resolution 10

5 10 BIRiX

Authority to allot and
issue new shares.

Iy BEAURAT B AR
ZKBI7

2,228,723,479

2,208,712,678

99.10

20,010,801

0.90

Resolution 11

5 L1 B

Authority to allot and
issue shares under the
China Everbright Water
Limited Scrip Dividend
Scheme.

FE AR EDERIK S A R
on 7] PUBARE R 151
N BEARAT A (1
B

2,228,723,479

2,227,113,479

99.93

1,610,000

0.07

Resolution 12

58 12 R

Renewal of the share
buy-back mandate.

ST A7 (8 WA A -

2,228,723,479

2,228,713,479

100.00

10,000

0.00

Resolution 13
3B 13 R

143,988,907

143,988,907

99.99

10,000

0.01

17
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Renewal of the
interested person
transaction mandate.
SEIARIERN L2 55 1
L

Based on the poll results, the Chairman declared that all the resolutions were duly passed. It was noted
that the resolutions passed at the AGM have been voted by way of poll pursuant to SGX-ST Listing

Manual and SEHK Listing Rules.

RAEHCEREE R, B EA A RVGRIEAGE . ARIEHAS T L i LI B, Ak
PR A A K 2 T R (R DL R AR AT R

PARTIES WHICH ABSTAINED FROM VOTING

BEESREEMAL

Details of Party(ies)
FRAN LS

Number of shares held

(in own name and/or

name of nominee)
FEBRGHE (BIHEHAZ XK
/BB ANE 0

Resolution number and
details

Rl KA

1. Mr Lim Yu Neng Paul ®
MR RE S @

1,608,909 @

Resolutions 7 and 9

7 K 9BHRY

Continued appointment of Mr.
Lim Yu Neng Paul and Ms.
Cheng Fong Yee as independent
directors of the Company.

Ak AR B S A SO A
LN AT ESR.

2. Ms. Cheng Fong Yee ©
A 2 1@

622,266

Resolutions 7 and 9

87 R 9 TH

Continued appointment of Mr.
Lim Yu Neng Paul and Ms.
Cheng Fong Yee as independent
directors of the Company.

Ak B ZAT AR B S A2 SO A
LA NARA AL E S

3. China Everbright Water
Holdings Limited

H DRI S5 42 B PR A

2,084,724,572

Resolution 13

58 13 BRX

Renewal of the interested
person transaction mandate.

BRI L5 5 4R AL
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Notes:
By -

(1) In addition to Resolutions 7 and 9 which Mr. Lim Yu Neng Paul is required to abstain from
voting on, he has also chosen to abstain from voting on all the remaining Resolutions, namely
Resolutions 1, 2, 3, 4(a), 4(b), 4(c), 4(d), 5, 6, 8, 10, 11, 12 and 13.

MARBESG ERR AU S 7 S 9 TR VUSRS, BOREF LRI kil BI%E 1.
2. 3. 4(a)~ 4(b). 4(c). 4(d). 5. 6. 8. 10. 11. 12 J7 13TMHRIL, JAFHKE,

(2)  Mr. Lim Yu Neng Paul is deemed to be interested in 100,509 shares held in the name of
Citibank Nominees Singapore Pte. Ltd. and 1,508,400 shares held in the name of DBS
Nominees (Pte.) Ltd.

WRAE e SR WA AT LA Citibank Nominees Singapore Pte. Ltd.44 X 54 2 100,509 5 i 7
L\ DBS Nominees (Pte.) Ltd. % X ¥#4 2 1,508,400 B 1%t H 0 A AL 2

(3) In addition to Resolutions 7 and 9 which Ms. Cheng Fong Yee is required to abstain from
voting on, she has also chosen to abstain from voting on Resolutions 4(b) and 8.
HRA L EBRAUREE 7 J 9 BURUBURF RS, BN 4(b) & 8 TlkUUF#
o

7N o

17. CLOSURE OF MEETING
=WER

There being no other business, the Meeting concluded at 11.43 a.m. The Chairman
thanked the Shareholders for attending and participating in the AGM.

RUCR A HARFSS, BT A 11 483 040K, EERWARLEFEIHSE5A
RIAR A FR =

CONFIRMED AS A TRUE RECORD OF THE PROCEEDINGS
BN SE B RE L R

CHAIRMAN OF THE MEETING
WA RE S A
AWK ZHER
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Forward-looking Statement E stAKis

Everbright Water

This presentation may contain forward-looking statements. Any such forward-looking statements are based on a
number of assumptions about the operations of China Everbright Water Limited (“Everbright Water” or the “Company”,
together with its subsidiaries, collectively the "Group") and factors beyond the Company's control and are subject to
significant risks and uncertainties, and accordingly, actual results may differ materially from these forward-looking
statements. The Company undertakes no obligation to update these forward-looking statements for events or
circumstances that occur subsequent to such dates.

The information in this presentation should be considered in the context of the circumstances prevailing at the time of
its presentation and has not been, and will not be, updated to reflect material developments which may occur after the
date of this presentation. The slides forming part of this presentation have been prepared solely as a support for oral
discussion about background information about the Company. No representation or warranty, express or implied, is
made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of any information
or opinion contained herein. It should not be regarded by recipients as a substitute for the exercise of their own
judgment. Information and opinion contained in this presentation may be based on or derived from the judgment and
opinion of the management of the Company. Such information is not always capable of verification or validation. None
of the Company or financial adviser of the Company, or any of their respective directors, officers, employees, agents or
advisers shall be in any way responsible for the contents hereof, or shall be liable for any loss arising from use of the
information contained in this presentation or otherwise arising in connection therewith. This presentation does not take
into consideration the investment objectives, financial situation or particular needs of any particular investor. It shall not
to be construed as a solicitation or an offer or invitation to buy or sell any securities or related financial instruments. No
part of it shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This
presentation may not be copied or otherwise reproduced.
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Financial Highlights

— Steady Growth of Operating Indicators in 2020

Revenue

(HKD’000)
5,550,773 5,663,292
t -

2019 2020

Earnings before Interest, Taxes,
Depreciation and Amortisation (EBITDA)

(HKD’000)

1,931,379
1,647,064 17%

"

2019 2020

Gross Profit

(HKD’000)
2,200,536
1,892,441
. 116%

2019 2020

Profit Attributable to Equity Holders
833,483

of the Company
1,024,271
123%

(HKD’000)
2019 2020

E Ak

Everbright Water
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(HKD’000)

Revenue

Gross Profit

Gross Profit Margin (%)

EBITDA

Profit Attributable to Equity Holders of the Company

Basic Earnings per Share (Hong Kong cents)

Final Dividend  (Hong Kong cents)
per Share (equivalent to Singapore cents)

Total Dividend  (Hong Kong cents)
per Share (equivalent to Singapore cents)

*ppt: percentage point

Full year ended 31 December

2020

5,663,292
2,200,536
39
1,931,379
1,024,271

35.80

6.07
1.04

9.81
1.71

2019

5,550,773

1,892,441

34

1,647,064

833,483

30.07
3.74
0.67

7.48
1.32

E Ak

Everbright Water

Change

2%
16%
Sppt*
17%
23%

19%

62%
55%
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(HKD’000)

Total Assets

Total Liabilities

Shareholders’ Equity of
the Company

Gearing Ratio (%)

(total liabilities/total assets)

Return on Shareholders’ Equity (%)

Dividend Payout Ratio (%)

As at
31/12/2020

26,907,534
15,501,675

10,534,293

57.6

10.6
27

As at
31/12/2019

22,683,031
13,134,279

8,810,069

57.9

9.9

25

As at
31/12/2018

19,584,389
10,920,692

7,983,190

55.8

8.5

23

E Ak

Everbright Water

As at
31/12/2017

18,047,919
9,506,114

7,857,183

52.7

7.0

15

 The Company holds quality assets and has ready access to various financing channels with a reasonable gearing ratio,

and is in a healthy financial position.

* The constant and steady dividend payout over the years demonstrates the Company’s adherence to its philosophy of
“sharing the operating results with its shareholders”.
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(HKD’000) 31 /?; /aZtOZO 31 /?; /azt 019 Change
Short-term Borrowings 2,246,673 2,010,556 11.7%
Long-term Borrowings 8,831,460 7,069,140 24.9%
Total Borrowings” 11,078,133 9,079,696 22.0%
Current Ratio (%) 112 108 4ppt*
Unutilised Banking Facilities 5,784,261 4,134,030 39.9%
Bank Deposit Balance and Cash 1,719,530 2,074,803 (17.1%)
Cash/Banking Facilities Available® 7,503,791 6,208,833 20.9%

* As at 31 December 2020, the Group’s bank deposit balance and cash were abundant, with the unutilised banking facilities of
approximately HKD5.78 billion. These provide solid capital support for the Group’s future development.

* As at 31 December 2020, total borrowings of the Group were approximately HKD11.08 billion, with long-term borrowings
accounting for 80% of the total, demonstrating a healthy liquidity ratio.

#Total borrowings = short-term borrowings + long-term borrowings
Cash/banking facilities available = unutilised banking facilities + bank deposit balance and cash
*ppt: percentage point
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Revenue Analysis by Categories
for the Full-year Period

(HKD’000)
7%
2,794,395
2B
1,825,176
14%
3,007,52
905,676
1,547,98
796,19#
2019 2020 2019 2020 2019 2020
Construction service Operation income Finance income

revenue

Total revenue in 2020: HKD5,663,292,000 (increased by 2%)
Total revenue in 2019: HKD5,550,773,000

31%

138,045
199,073

|
2019 2020

Construction contract revenue
and technical service income

E

YEARIKFE

Everbright Water
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Everbright Water

Proportion of Revenue in Each Category
for the Full-year Period

Construction contract revenue Construction contract revenue :
and technical service income and technical service income

4% of total 2% of total

Finance
income

14% of total ;

: Finance
- income

: 16% of total

- Operation
: income

32% of total

Operation -
income

28% of total

. Construction Construction
service revenue service revenue :

54% of total 50% of total

The proportion of operation income against total revenue increased from 28% in 2019 to 32% in 2020. Following the completion
of construction and commencement of operation for the projects, which are in preparatory stage or under construction, it is
expected that the amount of the operation income will increase further.
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Business Review E Ak

— Steady Progress in Market Expansion in 2020 Everbright Water

Everbright Water expanded water treatment business steadily, securing 9 waste water treatment (“WWT”) projects,
as well as undertaking 1 operation and management (“O&M”) project and 1 engineering, procurement and
construction (“EPC”) project. This helped solidify the Group’s market position in several regions, such as the Yangtze
River Economic Belt and the Bohai Rim Economic Zone.

Shandong Province

]‘otal * Binzhou Development Zone WWT Project Phase Il Expansion

Investment of * Dezhou Lingcheng WWT Project (Plant 2) Expansion

new projects * Ji’nan Zhanggiu WWT (Plant 4) PPP Project (equipped with a reusable water facility)
rRvi1.19 billion

Jiangsu Province

* Suzhou Wuzhong Chengnan WWT Plant Effluent Upgrading Project
* Lianyungang Xugou WWT Project Phase Il
* Jiangyin WWT (Binjiang Plant and Chengxi Plant) Upgrading Project
* Changzhou Zhenglu WWT Project Phase Il

An additional daily * Feng County Reusable Water Plant and Water Pipeline Network Project (EPC)

water treatment
capacity* of Liaoning Province

320’000 m3 * Dandong WWT Project Phase Il (Stage 1)

* Shenyang Dadong Zhuertun WWT Plant Retrofitting and Expansion Project
* Shenyang Dadong Zhuertun WWT Plant O&M Project

* inclusive of the O&M project and
exclusive of the EPC project




Business Review

— Continued Growth of Business Scale in 2020

Business footprint spans across 10 provinces,
municipalities and autonomous regions in China

Projects located in over 50 districts, counties and cities across
10 provinces, municipalities and autonomous regions in China,
including Beijing, Jiangsu, Zhejiang, Shandong, Shaanxi, Henan,
Hubei, Guangxi, Liaoning and Inner Mongolia.

0000

Held 138 water projects,

E Ak

Everbright Water

Total project investment
of approximately
RMB24.7 billion

Total contract value of
EPC projects of
approximately
RMB207 million

B

and undertook 5 EPC/O&M projects

Total daily water treatment capacity
exceeding 6,500,000 m3

118 WWT projects

7 reusable water projects

(including waste water pipeline network projects)

3 EPC projects
2 O&M projects

6 river-basin ecological restoration projects

3 water supply projects
1 raw water protection project
1 leachate treatment project

2 waste water source heat pump projects
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— Strong and Reliable Construction Works in 2020 Everbright Water

O 10 WWT projects, 3 reusable water projects*, 1 raw
water protection project and 1 river-basin ecological
restoration project.

O Investment totaling approximately RMB3.44 billion, in
addition to a contract value of RMB61 million for the
EPC project.

O A total daily designed water treatment capacity* of
approximately 1.02 million m3.

8 projects

completed construction and commenced operation

O 6 WWT projects, 1 reusable water project and 1 sludge
treatment and disposal project.

O Investment totaling approximately RMB1.60 billion.

O A total daily designed water treatment capacity of
approximately 270,000 m3, in addition to a daily
designed sludge treatment capacity of approximately
200 tonnes.

28 projects

under construction

020 WWT projects*, 4 reusable water projects*,
3 river-basin ecological restoration projects and 1 raw
water protection project.

O Investment totaling approximately RMBS8.63 billion, in
addition to a contract value of RMB207 million for
the EPC projects.

O A total daily designed water treatment capacity* of
approximately 1.37 million m3.

* Inclusive of the EPC project(s)

As at 31 December 2020:

O5 WWT projects, 1 water supply project, 1 reusable
water project and 2 river-basin ecological restoration
projects.

O Investment totaling approximately RMB3.08 billion.

OA total designed water treatment capacity of
approximately 310,000 m?3.




Business Review E AKX

— Smooth Progress in Construction Works in 2020 EREs R e

Construction Work Progress for the Full-year Period

(Number of projects)

Water treatment : : Water treatment
capacity 1 1 capacity

790,000 m3/day ! ! 1,370,000 m3/day

Sludge treatment

I
I
|
|
I I
capacity I 1 I
Water treatment : 250 tonnes/day : : Water treatment | I
capacity 1 | capacity
430,000 m3/day ! ! 630,000 m3/day | '
Sludge treatment | Sludge treatment : 1 I I
capacity | jWater treatment capacity | | Water treatment Waterteatment :
200 tonnes/day : I Capacity 50 tonnes/day | I capacity cap;auty i
| 1,020,000 n¥/day I | 270,000 m?*/day I 1,150,000 m¥/day I
I | Sludge treatment | | Water treatment
I' capacity I ' capacity
|
; 200 tonnes/day I I 310,000 m3/day
1
I
|
I
Projects commenced Projects under construction Projects completed I Projects in
construction construction and commenced preparatory stage
operation |
|  As at 31 December 2019
2019 m 2020 I B As at 31 December 2020




Business Review

— Sound and Stable Operations Management in 2020

In 2020, Everbright Water’s projects treated
approximately 1.559 billion m3? of waste water
and supplied 24.33 million m3 of reusable water,
representing an increase of 9% and 38%
respectively, compared with 2019.

WWT/Reusable Water Supply Capacity
for the Full-year Period

(m?)

B WWT Capacity ® Reusable Water Supply Capacity

In 2020, the Company’s trade receivables
recovery rate remained stable.

Trade Receivables Recovery Rate
for the Full-year Period*

I

2019 93%

Total tariff in cash received
*Trade receivables for the full-year period

[
recovery rate = X 100%

Aggregate domestic tariff
income for the full-year period
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— Continued Optimisation of Operations Management in 2020 Feerbriont tater

* Against the backdrop of the novel coronavirus (“COVID-19”) pandemic, Everbright Water achieved an effective pandemic control
and business continuity. It ensured zero infection of its staff and established a multi-level managerial and coordination mechanism.
As a result, the Group’s projects operated stably at full swing, providing high-quality water treatment services to facilitate the local
communities to prevent secondary virus transmission through waste water and other types of waste.

* The Group adopted various measures to strictly control and effectively reduce main project operating costs, in spite of the impact
brought by the COVID-19 pandemic.

* |t continued standardising its operations and refining its management, and further promoted the “Intelligent Water” management
system. The Group also composed and published the “China Everbright Water Limited Intelligent Water Whitepaper”, which
analyses and discusses the application scenarios, technical options and implementation methods relating to “Intelligent Water” in
the future.

* The Group was granted various subsidies of approximately RMB125.32 million in total.

* Atotal of 3 WWT plants received approval for tariff hikes, ranging from 9% to 26%.

9% "26% 26%
Jiangsu Nanjing Jiangsu Yangzhou Liaoning Zhuanghe

Liuhe WWT Project Jiangdu Development WWT Project
Zone WWT Project
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— Development Driven by Technological R&D in 2020

Everbright Water applied for the relevant
qualifications. Its research and development
(“R&D”) subsidiary in Nanjing City was
recognised as a technology research center for y
advanced WWT technologies in the city, while //
its Shenzhen subsidiary was recognised as a//
high-tech enterprise. //

y
y
y

y L

The R&D project on the technologies and
application of ecological recycling of urban
reusable water received the first prize of the
China Construction Science and Technology
Award.

The Group was granted 25 patents (including
22 utility models, 1 invention patent, 1 software
copyright and 1 design patent).

The Group secured a number of projects from
internal and external clients to provide its in-
house developed technological processes, with
a total contract value of approximately
RMB168 million.

E

YEARIKFE
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° ° ° ° Everbright Water
— Diverse Financing Channels in 2020 :

Everbright Water proactively explored various financing channels to support the Group’s business development
needs and achieved good progress, further enriching the Company’s financing channels, replenishing the
working capital, optimising the financing structure, and keeping the financial costs under control.

In June 2020, Everbright Water issued its first asset-backed securities (“ABS”)
to qualified investors in mainland China.

* Size of issue: RMB300 million.

* Composite interest rate: 3.54% per annum.

* Use of proceeds: Replenishment of working capital of the Company and its subsidiaries.

* Original beneficiary: Everbright Water (Shenzhen) Limited (Everbright Water’s wholly-
owned subsidiary).

* Underlying assets: The rights of Everbright Water’s subsidiaries to receive WWT service
fees in connection with 4 WWT projects located in Liaoning Province.

In August 2020, Everbright Water issued its first tranche of medium-term
notes (“MTN”) to institutional investors in the inter-bank bond market in
mainland China.

* Principal amount: RMB1 billion.

* Maturity period: 3 years.

* Interest rate: 3.60%.

* Subscription rate: 2.01 times.

* Use of proceeds: Replenishment of working capital of Everbright Water’s subsidiaries.
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— Business Updates since 2021 Fuerbrignt water

New Projects Issuance of Second Tranche of MTN

Securing the SOE Mixed-ownership Reform Project Completing the issuance of the second tranche of
relating to Tianjin Binhai New Area Huantang Sewage MTN to institutional investors in the inter-bank bond
Treatment Co., Ltd. (“Huantang Company”) market in mainland China
* Everbright Water purchased 65% equity interest in * Principal amount: RMB1 billion.
Huantang Company for a consideration of - Maturity period: 3 years.

approximately RMB666 million. It marks the Company’s

first attempt under the mixed-ownership reform of * Interest rate: 3.75%.

China’s state-owned enterprises (“SOE  Mixed- * Subscription rate: 1.97 times.
ownership Reform”) and ?ISO represents a good start « Use of proceeds: Replenishment of working capital of
for the Company in Tianjin’s water market. Everbright Water’s subsidiaries.

* Huantang Company has 2 WWT projects and 1 reusable * Credit rating: The second tranche of the MTN and the
water project, with an aggregate designed daily water Company (as the issuer of the second tranche of the
treatment capacity of 220,000 m*® and a pipeline MTN) had each been given a credit rating of “AAA” by
network of 49km in length. Shanghai Brilliance Credit Rating & Investors Service

Co., Ltd.

Slgrrlng Jiangsu Huai’an Huaiyin Eastern District WWT S Underorioms Bk of i Linfed snd Guesar
Project Phase I Securities Co., Ltd.

* The project will be invested in, constructed and
operated based on a build-operate-transfer (“BOT”)
model, commands an investment of approximately
RMB150 million, and has a designed daily WWT
capacity of 50,000 m3.

* The discharged water will comply with the national
Grade 1A standard according to the Discharge Standard
of Pollutants for Municipal Wastewater Treatment Plant
(GB18918-2002).
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e o Everbright Water
— External Trends and Industry Policies ’

Amid the complicated global trends and the stable and improving domestic environment in China, China has begun its “14th Five-
Year Plan” (the “Plan”) in 2021. While starting the country’s journey toward its second “centenary goal”, the Plan and long-range
goals for 2035 have also clearly specified the requirements on ecological environmental protection. Carrying out works relating to
peaking carbon dioxide emissions and achieving carbon neutrality have been recognised as one of the eight major tasks for 2021
at the Central Economic Work Conference, in particular the promotion of industrial transformation and upgrading as well as
reduction of pollutants and carbon emissions. The water environment management has been elevated to an unprecedented
strategic level as an important mission of China's ecological conservation and pollution prevention and control. “High-quality
development” will become a key focus for the water environment management industry and the relevant enterprises during the
“14th Five-Year Plan” period.

The Plan and long-range goals for 2035: During the five- Guideline by the State Council of the PRC on

year period, ecological conservation will be further advanced. By
2035, eco-friendly working cultures and lifestyles will be widely
adopted in China; carbon emissions will steadily decline after
reaching a peak; there will be a fundamental improvement in the
environment; and the goal of building a “Beautiful China” is
expected to be generally achieved.

China’s promise of peaking carbon dioxide emissions
and achieving carbon neutrality: China aims to peak carbon
dioxide emissions before 2030 and achieve carbon neutrality
before 2060.

Accelerating the Development of a Comprehensive
Economic Mechanism on Green, Low-carbon and
Circular Development: China aims to establish such a
mechanism to ensure that the goal of peaking carbon dioxide
emissions and achieving carbon neutrality will be fulfilled, and to
take its green development to a new level.

Guideline on Promoting Waste Water Resource
Recovery (the “Guideline”): By 2025, a regulatory
framework and a market mechanism relating to waste water
resource recovery are expected to be fundamentally established.
By 2035, China targets to develop a layout with systematic, safe,
environmentally-friendly and economic waste water resource
recovery.
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— Analysis of Industry Trends

Waste Water Resource Recovery

* The Guideline is expected to help unleash market space of the water industry,
expanding the industry chain relating to WWT and boosting reusable water
capacity in general.

* Everbright Water has achieved some results in waste water resource recovery by
implementing projects in the areas of reusable water, sludge utilisation and
waste water source heat pump. The Group will leverage on its existing business
and technical experience to explore business opportunities.

“Peaking Carbon Dioxide Emissions and Achieving Carbon Neutrality”

* Based on China’s promise to peak carbon dioxide emissions and achieve carbon
neutrality, reduction of carbon emissions is expected to become a major theme
for the future of the water industry.

* Everbright Water proactively pays attention to technologies relating to carbon
emission reduction, and has carried out some good attempts in the areas of
waste water source heat pump, methane-to-energy from sludge treatment
process, etc.

* |In the future, the Group will develop a systematic plan to continuously promote
carbon emission reduction via various approaches like management,
technologies and business models.
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 Resolution 1: To receive and consider the Directors’ Statement and Audited Financial Statements of the
Company for the financial year ended 31 December 2020 and the Auditors’ Report thereon.

* Resolution 2: To declare and pay a final one-tier tax exempt dividend of 6.07 Hong Kong cents (equivalent
to 1.04 Singapore cents) per ordinary share for the financial year ended 31 December 2020 as
recommended by the board (the ““Board”) of directors (the “Directors’’) of the Company.

* Resolution 3: To approve the payment of Directors’ fees of SGD340,000 for the financial year ended
31 December 2020 (2019: SGD340,000).

* Resolution 4: To re-elect the following Directors retiring pursuant to Bye-law 86(1) of the Company’s Bye-
laws (the “Bye-laws”), and who, being eligible, will offer themselves for re-election as the Directors:
 Resolution 4a: Mr. Lim Yu Neng Paul;
 Resolution 4b: Ms. Cheng Fong Yee;
 Resolution 4c: Mr. Zhai Haitao; and

 Resolution 4d: Ms. Hao Gang.
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* Resolution 5: To re-appoint Ernst & Young LLP as Auditor of the Company, to hold office until the
conclusion of the next Annual General Meeting and to authorise the Directors to fix their remuneration.

* Resolution 6: That for the purposes of Rule 210(5)(d)(iii)(A) of the listing manual (the ““SGX-ST Listing
Manual”’) of the Singapore Exchange Securities Trading Limited (““SGX”’ or ““SGX-ST”’) (which will take
effect from 1 January 2022), and subject to and contingent upon the passing of Resolution 7 by the
Shareholders (excluding the Directors and the chief executive officer of the Company (“CEO”) and their
respective associates (as defined in the SGX-ST Listing Manual)):

a) The continued appointment of Mr. Lim Yu Neng Paul as an independent director of the Company be
and is hereby approved; and

b) such appointment shall continue in force until (i) the retirement or resignation of Mr. Lim Yu Neng
Paul as a Director, or (ii) the conclusion of the third Annual General Meeting of the Company
following the passing of this Resolution, whichever is the earlier.
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Everbright Water

* Resolution 7: That for the purposes of Rule 210(5)(d)(iii)(B) of the SGX-ST Listing Manual (which will take
effect from 1 January 2022), and subject to and contingent upon the passing of Resolution 6 by the
Shareholders:

a) The continued appointment of Mr. Lim Yu Neng Paul as an independent director of the Company be
and is hereby approved; and

b) such appointment shall continue in force until (i) the retirement or resignation of Mr. Lim Yu Neng
Paul as a Director, or (ii) the conclusion of the third Annual General Meeting of the Company
following the passing of this Resolution, whichever is the earlier.

* Resolution 8: That for the purposes of Rule 210(5)(d)(iii)(A) of the SGX-ST Listing Manual (which will take
effect from 1 January 2022), and subject to and contingent upon the passing of Resolution 9 by the
Shareholders (excluding the Directors and the CEO and their respective associates (as defined in the SGX-
ST Listing Manual)):

a) the continued appointment of Ms. Cheng Fong Yee as an independent director of the Company be
and is hereby approved; and

b) such appointment shall continue in force until (i) the retirement or resignation of Ms. Cheng Fong
Yee as a Director, or (ii) the conclusion of the third Annual General Meeting of the Company
following the passing of this Resolution, whichever is the earlier.
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* Resolution 9: That for the purposes of Rule 210(5)(d)(iii)(B) of the SGX-ST Listing Manual (which will take
effect from 1 January 2022), and subject to and contingent upon the passing of Resolution 8 by the
Shareholders:

a) the continued appointment of Ms. Cheng Fong Yee as an independent director of the Company be
and is hereby approved; and

b) such appointment shall continue in force until (i) the retirement or resignation of Ms. Cheng Fong
Yee as a Director, or (ii) the conclusion of the third Annual General Meeting of the Company
following the passing of this Resolution, whichever is the earlier.

* Resolution 10: Authority to allot and issue shares.

* Resolution 11: Authority to allot and issue shares under the China Everbright Water Limited Scrip
Dividend Scheme.

* Resolution 12: Renewal of the share buy-back mandate.

* Resolution 13: Renewal of the interested person transaction mandate.
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Build up Strength for Innovation

and Forge ahead for Growth
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CHINA EVERBRIGHT WATER LIMITED
Hh [ D RIK S5 AT PR ]

(the “Company” or “Everbright Water”)
CRBTE” B HARAS” D
(Incorporated in Bermuda)
(CE)ip: I FINEE S0

QUESTIONS AND ANSWERS SESSION OF THE ANNUAL GENERAL MEETING HELD
ON TUESDAY, 27 APRIL 2021 AT 37 JALAN PEMIMPIN #08-18 MAPEX SINGAPORE
577177 AT 9.30 A.M. (THE “AGM”)
—F2-—FNUA=++tH (B#=) EF I =+%2TF37 JALAN PEMIMPIN #08-18
MAPEX SINGAPORE (HR%: 577177) BHKBHRAFERE ( “FRBEFRAEAERE” ) BiH
EHT

Part A — Questions submitted during the pre-reqistration stage before the AGM
A 5y - AR FR R A2 B I BT B TR A B B B A8 1 i) R

The questions submitted by the shareholders of the Company (the “Shareholders™) during the pre-
registration stage before the AGM have been categorised into five groups:

ARFER CBER” D FEARUBR K2 H TR A TRSE TR B 52 1 i B 7 9 T4 -

e Group 1: questions relating to financial statements;
e KT SARIFE )

e Group 2: questions relating to share price and dividend,;
WM R A B i) e

e Group 3: questions relating to the business, industry, macro-environment and prospects of the
Company;
= RTARNFNMS ATl ZWEREERI AR R e 2 11 )

e Group 4: questions relating to the financing of the Company; and

AL RTAAF BB B

e Group 5: other questions.
HTH: oAl

Group 1: questions relating to financial statements

Bl RTMFHREM R

1. From the statement of cash flows, what is “payment for additions of intangible assets”?

ERESRERT, HHARBETHRIH?

Mr. Luo Junling (“Mr. Luo”), the Executive Director and Chief Financial Officer of the
Company, replied as below:

KRNFPATEFFE M FEDRIEE C“BRE” ) BIZIT:

The payment for additions of intangible assets referred to the payment in relation to the
purchase of intangible assets in the year. Most of the intangible assets of the Company and its
subsidiaries (collectively, the “Group”) were concession rights for waste water treatment
facilities. For the financial year ended 31 December 2020 (“FY2020”), the payment for
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additions of intangible assets was approximately HK$164 million in total, mainly due to the
increase of approximately HK$162 million in the concession rights of waste water treatment
facilities and the purchase of computer software amounting to approximately HK$2.42
million.

WE TR A FONAER BT E AR R RAR LR AR (G “&
8£HE” ) WL B 4K N KAE BRI RSFEER . TEE -F-FF T2
AZ1—HIEMBUER (“ZB_RWEER" ) o, FRELHE R8I
NLOMLHETT, TIN5 7K A BB (R R VF 4 B ARG N2 1.6 242 7o S W B vk S LR A
22425 7T o

The concession rights which were classified as intangible assets referred to the concession
projects invested and constructed by the Group without guaranteed revenue, including the
projects without minimum guaranteed water treatment volume and the projects with
payments based on the performances. In general, environmental water concession projects
could be categorised into projects with guaranteed revenue and projects without guaranteed
revenue. According to IFRIC 12 under the International Financial Reporting Standards
(“IFRSs”), concession projects with guaranteed revenue would be recognised as contract
assets, while concession projects without guaranteed revenue would be recognised as
intangible assets. For details on the changes in intangible assets and contract assets of the
Group during FY2020, the Shareholders may refer to note 17 on page 222 and note 21 on
page 231 of the annual report of the Company for FY2020 (“FY2020 Annual Report”)
respectively.

HZN T B 7 R R PR B BUR TR AR B B RO REW S R PP B T H , B4
To PR 7K B B IR 5 80 7 A% 48 SR E A 2 e i I H o A OROK 5 R VA B I H — %
53 A PRUEWSC s T H R o ORaE IS s I T H o AR [ B 0 25 4 2 E U] ¢« B B b 9541
HEEN” D EER S M SRR RSB 125 e, A RIEES RV 205 1
H&W KRNG5, BRIERGE R TFEEH 20 RN . A RARER
TR TERMBUEEE D OB R R E LR NIEN, AR MBS HA A %
CERMBEERERRY (“ZBBEFERE” D 22200 A MELT K& 2311 (1
21,

2. Regarding note 39 on page 276 of the FY2020 Annual Report, why is the exposure to
Renminbi (“RMB”) not the greatest of all currency exposures, when almost all
operations are in mainland China?
EZF_FEEMRESF 276 TWHME 39 &, RAAERARJVERALEHMTHER
i, EARMT ( “ARM” O REAALFE B XK &K ?

Mr. Luo replied as below:

BRI R

Almost all the businesses of the Company were in mainland China. The functional currency
of the Company and its subsidiaries in mainland China was RMB, but the presentation
currency was Hong Kong dollars (“HK$”). The foreign currency risk referred to the potential
currency risks due to the changes in exchange rates (between foreign currency and RMB
which was the functional currency) brought by assets and liabilities denominated in a
currency other than the functional currency. Therefore, there was no foreign currency risk in
the businesses of the Company and its subsidiaries in mainland China as the functional
currency was RMB.

AR LT A W55 AL T rp B KRS o AR A &) R Herb B B N 1 A /TR D RE ST T oA A RS
i, HEFTRHNETT C W7 ) o T KRR DIRE DT T LLAMK Ab M4 557
AU T RKAS) ST SIaemARTZED A REEAERE . Bk, A
) b e 58 1w LN R OB RE DT T MV 55 I ANAFEAE SR XU o

2
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The exchange differences were recorded when the functional currency of RMB in the
financial statements of the Company and its subsidiaries in mainland China was converted to
the presentation currency of HKS$. Such differences would be recorded in the “foreign
currency translation reserve” under the net assets which would not affect the profit and loss
for the corresponding period.

AR E) S S A B N T F] V55 Rt Zhe BT AR T SRR A B s T,
RIRER FEZSR, P EE SR “Oh M EAES" . AR

s
Il o

3. On page 197 of the FY2020 Annual Report, for major customers 1, 2, 3, could the
Company disclose the average contract duration of these three customers altogether?

RTFFFFEFERES 197 RPRIAEERS 1. 2. 3, FHRAFAREGHEX=
NE P EIHTF I R ?

Mr. Luo replied as below:

B ERE R

The Group signed concession agreements for waste water treatment projects with the three
major customers. The concession periods under the concession agreements were usually 20 to
30 years. In other words, the average concession periods were also 20 to 30 years.

AL G =4 FEE BT 5K AR B H R VR A E B, AR TR A B IR —
ZHEREE, BFE FEIRIR N R =

4.  In an announcement issued by the Company, it stated “the Group received regulatory
approval for tariff hikes, ranging from 9% to 26%"” - why would the government
initiate these hikes when it would mean more expensive services for its people?

EAFRAERT—HBAGETRR: “FEACRBREIARME, BAKNERE 9%E
26%” - BEREHUKIEWE T REHEBIHRS, AABUFSAREKN?

Mr. Luo replied as below:

E e ACIF=R/ I

The concession agreements, which the Group entered into with the relevant local
governments, stipulated the mechanisms to adjust waste water treatment service fees based on
two aspects of factors. The first aspect was the increase in operating costs, such as increase in
labor costs, increase in pharmaceutical costs, increase in consumer price index, adjustment of
national taxation policies and change of financing costs. The other aspect was the increase in
the amount of investment made by the Group resulted from the more stringent waste water
discharge standard imposed by the local governments. The tariff hikes of the Group in
FY2020 were effected in accordance with the above two factors.

AL A 5 A S T BURF R 2 R VR E T R 2 2 29 g KA L, B I R B
PIRIT I : —J7 S E AN, W N TRAK BT 25550 A n . ¥+
B BT EXBSS BRI MR, B A AR S 53— J7 T A2 77 BUR 3 o
KK 5T R SR T AR I D4 38 il . — % — R BUE A BUK M it m, T2
P R L3R P R THD R R R AR H

Once the fee adjustment mechanism is triggered, the Group would carry out tariff hike
adjustment procedures with the relevant local governments. Generally, the water tariff hike
application would be made once every two to three years.

— Bl R KA VLR, AER BDRE 5 AR DG T BURF T K SR RN TAE, — O =
FEHAFE T — K.
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The fee adjustment mechanism is one of the national policies in promoting the marketization
of waste water treatment service fees and the development of the industry. The Group would
improve its services and strive to increase water tariff in accordance with the fee adjustment
mechanism stipulated in the agreements.

KA T EERIL A1) [ AR RE V5 7K AL B Al 55 2% T 3 A A HESAT W R FE IR 2 — o A&
SAEFETHIR S5 o 5 1A (R I 42 SR B A 240 5 P B AT LA R v 7K Ao

5.  As stated on page 32 of the FY2020 Annual Report, what are the factors contributing to
the improvement in gross or net profit margin despite only a slight increase in revenue
in FY2020?

M-F_FEEREE 2 TR, REF_FMBERIANEHM LT, —RAER
fEBA R AR ks ?

Mr. Luo replied as below:

BRI AT

In FY2020, the revenue of the Group increased by 2% to HK$5.66 billion compared with the
revenue of HK$5.55 billion in the financial year ended 31 December 2019 (“FY2019”); the
gross profit margin of the Group stood at 39%, representing an increase of 5 percentage
points (“ppt”) from FY2019 (FY2019: 34%).

TECEBMBUERE, AEFMBAEERZE - —IE T H = —H B BUEEE
( “ZFB—AWMBEEE"” ) 155.512%# T K 2% 2 56.6147 0; A5 H 1K BAREF| R
H39%, BOE—NMBUEE EASTE A (“BaR” ) (ZE—NLMEEE:
34%) .

The reasons for the increase in the overall gross profit margin of the Group were as below:

ASEE A AR B A 2 BT SR IR R -

(@) due to the novel coronavirus (“COVID-19”) pandemic, the proportion of construction

service revenue and revenue from engineering, procurement and construction (“EPC”)
projects against total revenue decreased from approximately 58% in FY2019 to
approximately 52% in FY2020. In addition, the proportion of operation service revenue
(including finance income) increased from 42% in FY2019 to 48% in FY2020. In
general, construction service revenue and EPC revenue have a lower gross profit
margin than operation services, and thus a smaller portion of construction service
revenue and EPC revenue would increase the overall gross profit margin; and
SRR T IR CFRERE T ) s, @ER S L TR
( “EPC” ) WINT =T =T BUF B 5 B AR F L =% — UM B EE )
%%%?V§#?#?Wﬂ$ﬁm%&%oﬂﬁ,“%WA< SN L
Bl R VB 42% F T 2 =R R B 48%. — RIS, did
MRS LEPCHR A I BH AR Tz E IR S B A2, B AR s iR 551N
S EPCHUA K ST LE B S e T AR BRI AL

(b) the increase in gross profit margin of the operation service revenue from 47% in
FY2019 to 54% in FY2020 was due to the following reasons:
B8 BRENZF— U BUEE4T% A2 = F = F B R R154%, H 5 H
L/

(1) according to the regulations of the State Taxation Administration of People’s
Republic of China (“PRC”), the applicable value-added tax rate for the waste
water treatment industry has been reduced from 13% to 6% since 1 May 2020,
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and therefore there was an increase of HK$123 million in operation service
revenue in FY2020;

MR NRILAE CHEH” ) BXBSQRIE, 15KREIETIMN
TR RAE T — AR F B BB R A 13% I F6%, — % I EL
B E O R 3 0 1. 23128 7t s

(i) the policies on discount of electricity tariffs and reduction of social insurance
contribution which were introduced by the government during the COVID-19
pandemic had reduced the operation costs; and
5 175 3 18] BORT 1 & 1 F, 2 00 2 Bk £ 2 P Ok S 55 SR PR AIK T 12 8 AR
s UK

(iii)  the energy-saving and consumption-reducing measures implemented by the
Group had reduced the cash operating cost per unit.

AN P St RE R AT Bt 3 B AL AT BLIE S AR AR

6. On page 199 of the FY2020 Annual Report, there was a fair value loss of HK$48.6
million for other financial assets - unlisted investments. Can the Company provide
details on these “wealth management products” (on page 17 of the FY2020 Annual
Report) and elaborate on the expected versus actual returns so far?

E_F_FEEMEBIORF, K™ GELTHHRE) WARMERKAN
4,860/5 70, AAFRRERMEAIOXE “HMF=R” KEAEE CEoSFERE
BITTD , FERES NI 5L ?

Mr. Luo replied as below:

BRI AT

Such financial assets were the Company’s wealth management products denominated in
United States Dollars (“USD”) issued by the financial institutions in Hong Kong. They were
classified in the financial statements as financial assets which were valued at its fair value and
the change in their fair value was recorded as profit or loss. The change in the fair value of
such financial assets in FY2020 was mainly due to the exchange loss. The functional
currency of the Company was RMB and the wealth management products were denominated
in USD. Due to the significant depreciation of USD against RMB in 2020, the change in fair
value of the wealth management products was attributable to the exchange loss. It was mainly
due to the fluctuation in the exchange rate and the re-assessment of the exchange rate as at the
date of the financial statements. Such loss was classified as unrealised forex translation loss
which was not an actual loss of the Company. It would only affect the profit and loss for the
corresponding period but would not affect the net assets. As the Group’s reporting currency in
its financial statements was HKS$, the fair value of such USD-denominated wealth
managements was re-assessed and recorded in the net assets under “foreign currency
translation reserves” after the translation of the financial statements.

IR R BT 7 e A B BT REE 2 B R LAY A AT B SE T BRI 7 i, FE 554 R Hh
HEN VLA SRAE TR B TE A G Rl 5E . =% RO B i < R
A FAMEZRZ) T L e I SR T . T A AR DhRe st oA NIRRT, s
a AR TG ISR IT B ™, TAE —F R EER TN T AR MR L, FiZEng
P A S E AR B 3 BRI TR ARG P AR, S R I 5 kR HIE AR
HGFEN, BT RSB sk, IR AER R Rk, SO 2 4 28 7= A 52
Wi, SXof 34 B 7 AT SE BT RO MR o X T FE A B A1 I 254 36 LM e/ Dy A1 1 M1
BN, REREFITEIG, 2L IcE M 0 A R E AL IR N B A TR
fifi#s” H.
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7.

In the annual general meeting of the previous year, in response to a Shareholder’s
guestion on the negative net operating cash flow, the Company responded that the net
Adjusted Cash Flow From Operating Activities was approximately HK$1 billion.
Kindly advise the same for FY2020. In addition, can the Company consider presenting
such information in a permissible format on a periodic basis to help Shareholders
understand the true essence of the Company’s fundamentals?
EXFERRRAFERELE, EENMBRFEREEFENFNSHATKK I ER, KAH
RARABELEENASR AL NIMLETT, BH _F_FUWBEERRIENZL
o WA, EARAEERERATEREE, UFBBRERERARAFEAHEH
ZH?

Mr. Luo replied as below:

B ERE IR

Based on the calculations done by the Company’s management (the “Management”), the
Group’s net cash flow from operating activities (the “Adjusted Cash Flow From Operating
Activities”) in each year would have been positive if the cash outflow for capital expenditure
of the concession projects were reclassified to cash flow from investing activities, pursuant to
the requirements of the normal generally accepted accounting standards. In FY2020, after
such adjustment:

MIEAAFAEHE (“EERE” ) MG, FETBRSTHENZER, Eiirs
B UH BB AT SO B I 2 BRI B I &, AR Bl 42 B 30 ™ A )
Paim (“HBEREENNER” ) $HNES. E-F -FWBEEEZ T, itk
Gk I=E

(a) the net Adjusted Cash Flow From Operating Activities would have been approximately
HK$1.4 billion (FY2019: approximately HK$973 million); and

W2 m ISR NMLEETT (CE - NUMBERE: £49.73(0#70)
K

(b) the net cash outflow from investment activities would have been approximately
HK$2.889 billion (FY2019: HK$2.165 billion). Among them, HK$2.885 billion would
have been the cash outflow for the new investment projects and the upgrading and
expansion of existing projects (FY2019: HK$2.156 billion).

P iE SR R AL 928.8912 0 (ZF — UM BUERE: 21651215 70)
Hor o B o H A7 80 H #RAr SuE Ble i &1 £928.8512 0t (ZF—
WHBUEE: 21.5644170) .

The negative net cash flow from the operating activities of the Group as stated in the cash
flow statement was due to the adoption of the IFRSs. However, the Adjusted Cash Flow
From Operating Activities of the Group would have been positive and recorded steady
growth every year. Following the gradual completion of construction and commencement of
operation for various projects which are under construction, the Adjusted Cash Flow From
Operation Activities of the Group is expected to increase further, ensuring the sustainable
development of the Group.

I <57 B 3R P B ) AN B T 48 7 Vi sl 19 I < O 07 B e TR P o A 55 i e o )
FrE, AHR AR BB 5 2B WG s e i@ oy B, BEFERFFREIK. MELE
A sk e TS, S ARRRW R T 2 iR 28 Ileiit, B IRIEAREHR
A FPEER .

As the Adjusted Cash Flow From Operating Activities was unaudited, the Company does not
view it appropriate to disclose in the announcement.

6
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TR e EEN IR RET d T, AR AN — 8l LA SRR AR

PR

Group 2: questions relating to share price and dividend

B RT B A HE

8. Based on the financial performance, I must thank the board of directors of the

Company (the “Board”) and the Management for doing a great job during this one year
plus of adversity. However, despite the great job done and the confidence I have in the
Company, the share price has been languishing for quite a while. Does the Board have
any input for the likely reason behind this? Are there any turnaround plans to improve
the share price of the Company so that we can take comfort that our investment is
worthwhile?
WIEMFWS, ROFBRBEARERS ( “HER” ) IEEEAET R —FRRME
HFREHNAHENENR. AN, BERETEENTHEHEAEREANEAGRHEL,
ERAFBN—ELTRERS. EESARRRRMAA? REFGEMITRIRRAL
BB, EREEFERZL, REANAAFNRERERK?

Mr. An Xuesong (“Mr. An”), the Executive Director and Chief Executive Officer of the
Company, replied as below:

AR FEIPATER RS R TIREE C“REE” ) HEWT:

The Board and the Management paid great attention to the Company’s share price. The main
reason for the poor performance on the Company’s share price could be the investors’
concerns over the general performance of the capital market and the industry.

HHSME PR RIEA R A B . AN E A T B 32 2R R AT R 2 AT
AIAAT ) S AR I LE B8 A Fra i .

The Board and the Management will actively communicate with the investors, to improve its
corporate image and facilitate the Shareholders’ better understanding of the water industry
and its future prospects. The Management will continue focusing on business development of
the Group. Hopefully the share price of the Company would increase with the improvement
of its business and financial performance. In addition, the Company will also continue paying
out dividends to create long-term sustainable returns for the Shareholders.

HESHEH BTN SRR FHATIHE, Bt B RIAARRAFIER, PMERZRA]
AT AR AR A F P AT AR SR AT 5. BHEERET AL S KRB, FEAR
O F B B ML 55 K R AN SR IR TH T A T s - S34h, AN R IR KK
B NBORGIE T T RS

Group 3: questions relating to macro-environment and prospects

BEW: KT RMIABANA R [ [ 5

9.  Given the earnings per share of HK$0.358 and the current share price, it seems like just
taking on debt at 3% to 4% interest rate p.a. to purchase the Company’s shares will
help generate higher returns for the Company on a going concern basis. Will the
Company consider executing such a strategy and paying out the extra earnings to the
Shareholders?

ZRBIRATGREFIN 0.358 oA R LET RIS, WHRLL 3% ZE 4% KEF|RHER
EARATRA, BHEBTAEATDHREFGHER. KT RESHERE IR
MR 2R SRS e 2 ?

Under what circumstances would the Board decide to carry out the share buyback

7
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10.

scheme?

M AROL P EF I HEAT I r B 2

Mr. An replied as below:

LA ERIEAT

The Company bought back a total of 8,283,400 shares in 2016. However, the Company’s
current public float is as low as 27.05% (the controlling shareholder China Everbright
Environment Group Limited (“Everbright Environment”) holds around 72.87% of the
Company’s shares and the directors of the Company hold around 0.08%). The Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the
“SEHK?”) (the “SEHK Listing Rules”) require a listed company to maintain a public float of
not less than 25%. As such, there is very limited room for the Company to implement share
buybacks.

AN T 7N B % 47-8,283,400/8 « SATHT,  H RTA A H i A LA
27.05% (FEJRBARHEDE RIS (EED ARAF  “QCRIFE” ) FkL£172.87%,
KA T ERFFRL10.08%) o« BT EHFBKREGL S ARAR C “BEEFT” D ik LTl
W C“BRAZRT BT 7 ) R BT A R A 4ERE25% )l I B, A\ H R
A7 1A 1 ey ) 25 1) A B

Share buyback is a good mechanism for the Company and the Shareholders when the share
price of the Company is low, as it would increase the earnings per share of the Company.
However, share buyback would reduce the number of shares and the liquidity of the shares. It
would not help the business development and would potentially reduce the profit attributable
to the equity holders of the Company and increase the Company’s gearing ratio.

XA T RIBIRM S, AR RRR I HEAT I 03 (0] Wl S G I A 2 w) B i A . H
&, JBAY BTt e D e SRR A A I SRR A, ANMELXS SEBRlb 55 8 KA 5
M AE A 2 A BGR R5 A N RL S FJE D> K& 3= i3 LT

In order to increase the Shareholders’ return, since its completion of the reverse takeover on
12 December 2014 (the “Reverse Takeover”), the Company’s dividend payout ratio has
steadily increased. In addition, the Company has started paying out dividends twice a year
since 2018.

NEIBZR B R, B =F—E+ A+ HERREE CCREEE” D L
K, AAFHIREFR-ERTET, WEZF—)UFETRREEIRK RIS

In every annual general meeting of the Company, the Company would seek Shareholders’
approval for granting authority to the Board to carry out share buybacks. Under such
authority, the Board could decide to acquire the Company’s shares of the number not
exceeding 10% of the total number of issued shares of the Company before date of the next
annual general meeting of the Company. Such authority provides flexibility to the Board in
carrying out share buyback as and when appropriate.

A FIEREE AT I AR T A K 4 LA il 58 AR EUBEZR b i S #BLEE <f o HEAT
BrIall . AEZIRBUT, HRSALEARRN T T EBOR A F RS 287 2 H & 2 B A 2
Al B S 10%. XA T 7SS R, AL BEAE Al L AT B el
Ij[\@o

What is the Company’s value proposition to its Shareholders and potential investors?
Does the Company think investors may have overlooked the Company’s business?

AATHHEBEREBERREN S KN ERHT 22X AT RBIAAREET A AT
XA T BRE?
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Mr. An replied as below:

7 Ha A CIF=R/ I

The Group is an environmental protection company focusing on water environment
management. Considering the macroenvironment that China has been emphasising on the
water environment management and “green and low-carbon environment”, it would bring
steady development to the water industry and the environmental protection industry. As such,
the Group would seize opportunities arising from the national policies and strive for new
development.

AL UK ZR G E B 25 9 T AR EE [ o 75 vp [ 4K 22 0 s P03 7 34 ) B2 A
SRIAZREARIR IR T, KEAT ) B EAARAT I K R BT sebbiG Rest a4 . [
b, ASEE TR S INE ZRBUT S R A R 3L, S BCHT — R A

Since the completion of the Reverse Takeover, the Company has been actively expanding its
business. Its financial performance and various well-recognised projects demonstrate a good
development momentum. The Group will continue adhering to its operating philosophy
“pursing stability with good progress” and forge ahead in development.

Ay w) N TE R A R AR R R %, FLE 55 3R I R 4F, A 2 ¥ SE T H #1453 30
A, RIBFHRFREE G . AR RS ESE “Farbokit” MEEHEE, RPildt.

The Company firmly adheres to the principle of “sharing the operating results with the
Shareholders”. Since the completion of the Reverse Takeover, the Company’s dividend
payout ratio has steadily increased. In addition, the Company has started paying out dividend
twice a year since 2018.

AKpm| By “ HERORIEEMWREAR” 25N BB EWOEE, AN E RTRE
KoHRaTET B -F ) \EIHEEFEIRIE .

Group 3: questions relating to the business, industry, macro-environment and prospects of

the Company
F=H: RTFAAFNNSE . 7k, FEWIFEA R K E E ) i &R

11.

12.

What is the typical duration of contracts for municipal waste water treatment (i.e. how
many years)?

WBEG KA A FRBR—BAZ K (BIZDE) ?

Mr. An replied as below:
ZHERE LT

The concession agreements for municipal waste water treatment usually last for 20 years to
30 years.
TG /KA R VR 48 B O TR — A 20 428 30 4.

Are there any plans of the Group to expand operations outside of mainland China?

AT TR B R 2 E A DS 7 ?

Mr. An replied as below:

LA ERIE AT

Since its completion of the Reverse Takeover, the Group’s businesses are mainly in mainland
China. In recent years, the Group has expanded its business overseas. Such overseas projects
were mainly operation and management projects or EPC projects. The Company is also
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13.

actively exploring potential overseas business opportunities in the Middle East and Southeast
Asia.

B e B YW LR, AT BT 55 E B rp e b [ A, JEAER, ASSE HLE L 55
sk BESL, HArEANH E R RS E T H & EPC TiH . A28 w] IEAE R HERE A
Ry ARFEAFEIGSNIH B

Describe the Company’s financial performance over the past few years. What strategies
has the Company put in place to maintain or accelerate the growth trajectory?

BHAE AR LJERM BRI A TR T A SRR AERF BN RI K ?

Mr. An replied as below:
ZHAERBUR:

The Group has achieved rapid and long-term business development after it completed the
Reverse Takeover, as evidenced by the following:

AL B TE U FSOB IR AN 55 B3RS T PRl S /e R g, 2 ZARBLAE LR J5 T «

[* The treatment capacity refers to that of China Everbright Water Investments Limited
(which was the environmental water business segment of Everbright Environment) before the
Reverse Takeover. The years below shall refer to the relevant calendar years.]

[* L BRI 75 A T EL BT 7 EDEA K 5 B2 IR A 7] (R 2998 K2t
ZHGEKFRED) HIRIFE . PR RF LI H I ]

(@) The designed treatment capacity of the projects increased from 1,800,000 m®/day*
(prior to the Reverse Takeover) to 6,520,000 m®day (as at end of 2020), representing a
compound annual growth rate (“CAGR?”) of approximately 24%.

T H BT AC BRI M S IS R 180 335 oK H Mg hn 2 — % — R4 KK 652
JSLTTARIE, FEEGHKE ( “EEAHEKE” ) 404 24%.

(b) The revenue of the Group increased from HK$1.051 billion in 2014 to HK$5.663
billion in 2020, representing a CAGR of approximately 32%.

AN DU 1051 23 oHem e —F - F 8 56.63 10T, F
AWK RL) N 32%.

(c) The profit attributable to the equity holders of the Company increased from HK$293
million in 2014 to HK$1.024 billion in 2020, representing a CAGR of 23%.

AAFIREERN BRI E—PU4ER) 2.93 {28t m E = F T F4EM 10.24 {21
Jt, FREWKELN 23%.

(d) The total assets of the Group increased from HK$10.112 billion as at the end of 2014
to HK$26.908 billion as at the end of 2020, representing a CAGR of approximately
18%.

REF R T N F—VIFERP) 101.12 1280 inge —F T4 K1) 269.08
i, EREHKELN 18%.

(e) The net assets of the Group increased from HK$6.551 billion as at the end of 2014 to
HK$11.406 billion as at the end of 2020, representing a CAGR of approximately 10%.

AREERI P B N —UAEA ) 65.51 {2 ot & = F 4K 114.06 12
W, FEAHKRLN 10%.

The Company has implemented the following strategies to maintain or accelerate the growth
trajectory:

10
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14.

Ao FERHL T BATR SRS R 4 Ry AR A K

(@ The environmental protection industry is a highly policy-driven industry. The

Company has been paying great attention to the governmental policies and water
industry policies. In terms of its macro-strategy, the Company has been closely
monitoring the market demands of the environmental protection industry so that it
could seize the industry development direction and strategy opportunities. This will
help the Company achieve “full-fledged business coverage” and “full industry chain”.
At the same time, the Company will adjust its business directions accordingly on a
timely basis, to safeguard the Company’s continuous and steady growth.
RPN R — AR T ) R 1ATY, AR R AR 7T SRS K 5%
ITVBUGR, BRI TR, SERAT MR DT M AR LB . 7ESEIK
G547 VIR 4 AU 76 AN A P R S5 I RIS, AR A w) SN A S 0T ), A
JIMRIE T A R RREE AR G

(b) In terms of technological innovation, the Company will continuously enhance its

technological research and development, technological conversion and technological
co-operation, to strengthen its core competitiveness and provide strong technological
support for the purpose of reducing energy consumption and implementing the
“Intelligence Water” system. This will help reduce the investment and operation costs
of the Company, thereby increasing the Company’s revenue and enhancing the core
competitiveness of the Company in market expansion.
FERHE I BT, AR RFEINRE AR R . BRI EREME, KK T
KAWL OIS T, AN A ST RePEFEA “ B EOKSS” SRME T A I
RECRE, AW A T ARG EE A, ST A RIS O A I 3 9 1 A2
CINIRZE Sty R

(c) The Company will continuously optimise the financing structure and expand the
financing channel, to reduce the financing costs of the Company. At the same time, the
Company will strengthen its internal management and talent development, cultivate
good working culture to support the Company’s business development demand and
safeguard the Company’s continuous and steady development.

AN FABAACREBT E R, e IRIE, B P R RA A R R R A R,
AN F AR E B A BT 8, 37368 RAF b, OISR 55k 55 K e
R, NARRFFFSRa R IR I T IREE

What are the factors that are critical to the Company’s success against competition?
What differentiates the Company from its competitors?

AAEERREARRITEHTES? FAFRERSHNATLRERL?

Mr. An replied as below:

ZHERIE AT

Competition is inevitable in the water industry. Since the completion of the Reverse
Takeover, the Group has been steadily developing its business, from nothing to something
and from small to big.

SRR ST AT ML T wT G B . A BRI B 58 S S DR AE MY 55 E3RAT T A i
Fe, WA, MR,

The Company viewed that the key factors that are critical to the Company’s success against
competition are:

AT NN DA 56 4 ) B ZE R A0 R

11
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15.

(@)

(b)

Technology: The Company will continue putting efforts on and resources in research
and development and the identification of new technologies, in particular on the
aspects of information management, “Intelligent Water” and digitalisation.

BHE: AR RN T G5 N AT R R 08T, Rl efE B, “3
BUKS” R

Human Resource: Talent is the key resource for corporate development. The Group
highly values its employees and puts great emphasis on talent training and
development. The Group will continue developing an effective human resource
management system to attract and retain talents.

NF s NA RN KR EERE, AERSEERASEHNME R TR, A%
A FF 2 3 ST A 0 N B AR R DA 5 AR A

What notable developments can the Shareholders expect from the Company in the
coming year(s)?

A AT FERRA B3 R R TT BRI A2

Mr. An replied as below:

LA R

The Company expected the following notable developments in the coming years:

A A AR ARR LA LT 2 K

1)

(2)

©)

The Company will focus on the development of the new water technology and
improve the existing operating projects in terms of digitalisation, information
management and automation, to improve the efficiency of the operations
management and reduce the consumption of energy, pharmaceutical items and
manpower and thereby increasing the returns.

KA FREB )T IKGSATA ARG, FR WA ZE I #T8 fl. F8
o BMNMETTRRITH, femic 8 ERACR, FBIRREFE. 2086, AFE, MM
I ez

The business of the Company has developed from the point source pollution
treatment to the comprehensive environmental management. The Company has
achieved a full-fledged business coverage in the water industry, with an emphasis on
the water projects, such as: municipal waste water treatment (including reusable
water), industrial waste water treatment (including industrial park waste water
treatment) and urban water supply. The Company will, based on its existing water
businesses, actively expand its market.

ARAFRNES CH R R AR R RN “GRETMEIRS T, Sl
IKGEAT AU o, B RUER TP E T BU D /KA B, & rpokIEl D Tk
JEARKAEER AR R Tk P X KRB« 3T /KUK S 0T H . AN &P
FE SR AT 1R 7K 5l 2% STUs AR A 4 6 1T 3

The PRC Government has rolled out the “Guideline on Promoting Waste Water
Resource Recovery” which is expected to help unleash market space of the water
industry, expanding the industry chain relating to waste water treatment and boosting
reusable water capacity in general. As such, the development potential for water
industry is very large and the Group will leverage on its existing business to further
expand its market.

TEBUG T &M (R FHERES K BT e L) CRBOABE (2021)

12
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13 5) A BBERKTTARAE RV EE, B AL B, e b /K 55 A7 MR T
Wyalale B, JKSATIR IR A, AL PR EE T B L 55t — D i
7R

Group 4: questions relating to the financing of the Company

SBIUH: KTA T B Y F

16.

17.

Are there any differences in the type of projects towards which the secured and
unsecured funds are directed?

HHERRTHERMERFTERE SRR E REFAARR?

Mr. Luo replied as below:

B ERE R

The secured loans are mainly project construction financings. Such loans usually have a
longer term of approximately eight to twelve years, which matches with the construction and
operation periods for each project. Generally, the investment amount of each project
comprises two parts: (i) 1/3 of which is capital and satisfied through the Group’s internal
funds; and (2) the remaining 2/3 of which is provided through project financing. The banks
usually require the Company to secure or guarantee the loans by pledging the concession
rights of the projects. According to the terms and conditions of such project financings, the
proceeds of the loans can only be used to finance the construction of such projects.

BRI GEH FERIE @O, Rk (WNETZ9) , SHEBHEK
s E WAL . — BRI H MR AT R - R 18 NBEARE, — K
AL BATEKME: R 2/3 FEBBIHPORSFF . RAT —BRE R AL A 5
PRI H B E RO E B OR . 2 — B H SO ZI5E, e st A
Az H i

The unsecured loans are mainly working capital financings, corporate bonds or medium-term
notes. The working capital loans usually have a relatively shorter term of one to three years
and the purpose of such loans is to replenish the working capital of the Group. The use of
proceeds from the issuance of the corporate bonds and the medium-term notes are consistent
with the disclosures in the relevant prospectus (i.e. for the investment and construction of the
concession projects).

TR LRI BT F R M AN T e b0 o ml i g7 sl b I 2 90 45, o 5 S AR G
W—2==4, MEIREWREZN TARRERKE TR A6 THEER
Mg 5 RATI R B R pra g /s — 8, EEERMHTRHTFLEBHNRRES

B

Asset-backed securities, medium-term notes, bank loans: why does the Group use
different financing options? Is there a preferred financing method?

FEPEXFFES . PR, STRK: AMEAEBRXAARKBE TX? FRAEEM
R R 7 2

Mr. Luo replied as below:

L e A TP =R I

The Company had been exploring various financing channels to expand its financing means
such as: issuance of the RMB-denominated corporate bonds since 2017, public offering
relating to its listing on the Main Board of the SEHK in May 2019, issuance of the asset-
backed securities in June 2020 and medium-term notes in August 2020. The Company
believed that multiple financing channels could complement each other well, enhance the

13
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flexibility of financing and achieve a good balance of the equity and debt financing. This is to
optimise the Company’s capital structure and lay a solid foundation for its long-term business
development. Through the multiple financing channels, the Group could plan and control the
proportion of its long-term and short-term loans, RMB-denominated and foreign-currency-
denominated loans, the replacement of short-term loans with long-term ones, the replacement
of the high-interest rate borrowings with low-interest rate ones, so as to control the financing
costs of the Group and manage the potential risks arising from the exchange rates and
liquidity.
AAFMNZFE—BERT AR T A w62, —F—JUFE A TESSH Bt BT
NIFEW, —F RGN RAT R SRR I T = F T )\ AT IR, A
N —EAEAWHRREMET D730 §ORBEIRE . A mAH{E 2 oo IR IE R 532 AR A
FHEHR,  TXH 8 oA 2 ) i 9% 1 SR 3% 1 R~ 4 IRt 8 RO i AL R 8, DA R AL 1Y)
BERGER, RN R K B e WAL Bk al . Wit 2 n RE R B, AR A LG
FRIAE P BT L] . N R A A i BTk i B ] I SR O A 3 SRk i &
e ARBI BTN R AR DRI B, DA 428 1) A 62 A 11 ik 8 A 9 JEL 8 £ 0V 5,
RS A st P AU o

Group 5: other questions.

SBhH. FHAth

18.

Will the Company hold future annual general meetings in Hong Kong?

ERAFRRBGEBTBBITRARERZG?

Mr. An replied as below:

ZHERIE AT

Pursuant to the Company’s Bye-laws and as required under the Listing Manual of the
Singapore Exchange Securities Trading Limited, all general meetings of the Company shall
be held in Singapore. Meanwhile, there is no mandatory requirement under the SEHK Listing
Rules requiring general meetings of the Company to be held in Hong Kong. Accordingly,
based on the current requirements applicable to the Company, the Company will hold its
annual general meetings in Singapore. Nonetheless, should there be any amendments to the
SEHK Listing Rules, the Company will adjust its arrangement accordingly.

HRAE A2 7] T AR SO IR 23 58 &3 AT BR A =) T T 2R, AR A ]I AT AR K
S BIN AR ZEAT o TR, BB e b v RN O T sig ) R AR o ] B 2R R 25 ZBUAE
HWEEAT . B, WRIEEH T AL R WIATIE, AR KRB IN 2847 IR A 4K
oo AR HT LTI BB, A w1 i .

Due to the current COVID-19 situation in Singapore, the AGM is convened and held via
electronic means and accordingly, all Shareholders in Singapore and Hong Kong are not
allowed to attend the AGM in person and can only participate in the AGM via electronic
means.

1 EOINSI N BB R AR, AR A Rl id i 5 s PR 28T,
WIS A PRI 2R TC 1008 B tH I AR A E K 25 A REIE T H 1 7 S I AR U R
JAFE RS

The Company recognises the importance of good communications with its Shareholders.
After the COVID-19 pandemic is controlled and subject to the relevant laws and regulations,
the Company will explore holding physical results briefings on a regular basis in Hong Kong
to enable the Shareholders in Hong Kong to meet and communicate with the Management.

A NF] 5 IR OR T R APV B S . R A5 B Rea i e B2 IR T A
IHNEEE R, AR A 2d N B RS L SR A 2, R H AL
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EEAR N E B R RAT A

The Shareholders may at any time send their enquiries and concerns to the Company in
writing through the investor relations department via ir@ebwater.com.

PeAh, B AR R IR HL T &R AR A W B E SR RIS Cir@ebwater.com) , Bl ] A
YNGR AR u PN STy~ U

Part B — questions submitted via the online chat box during the AGM

B #50 — FEA R IR A SR 2 41 1A 30 5 7 AR R B 1 R X B 1) A

1.

In the annual general meeting of the previous year, the Company mentioned, in a
response to a question from a Shareholder, that the Company’s bargaining power

with governments has improved. Thus, the internal rate of returns (“IRR”) of the

greenfield projects gradually increased from 8% to 10% while the upgrading and
expansion projects of the existing water plants have even higher IRR. Please advise

the IRRs achieved in the year 2020 and that expected for 2021 onwards. And to your

best knowledge how is the Company’s IRRs compared with other competitors?

HEEERRARAFRE L, EEERRRAN, FAFRRSBUFKBYEESIHFT

®RA: SHMBEKATBRREE ( “IRR” ) N 8% ZWRES 10%, MIAAK #
WY EZIER IRR B, AARE_F_FF IRR AR EHKKFULAT =
F—FH IRR BRAFAKT? AAFMFANMLE IRR M ELRHAER?

Mr. An replied as below:

ZHERIE AT

The Group secured nine water projects in 2020 with a total investment amount of RMB1.19

billion. As most of the new projects secured were expansion projects or upgrading projects,

the Group leveraged on its existing projects to share facilities and reduce its costs. As such,
the average IRR of such new projects was 11%.

AER T =R FEHPFIAKEIH, BHREHOIART 119 1275, 25880
HE IRR P94 11%, T Z Ry A e 3 i s b b I A, AL [ i B
BUA T H R AR PRI BN 362 B4 DLREAR AR

Since the completion of the Reverse Takeover, the Group’s overall IRR has gradually
increased. In the future, the Group will maintain its IRR in the range of 8% to 10% and will
further increase its overall profitability through its own efforts.

H e UG AR, AR IRR BRI, Aok, ARERSHK IRR 4ERFE
892 10%HI7/K1, At — P ilid B 5 %5 )3 m A A J A R AR 2

As for the industry peers, each company has a different situation. According to the
Company’s understanding, the IRR target of other industry peers is similar to the
Company. Nonetheless, having made comparative analysis, the return on equity of the
Company was at the forefront among the listed companies in the industry.

EF AT HEA AT, FRAF KA. RIEALFH T, HAL R
FSAEIN IRR Hin5ARAEME, HE, SERXatr, A2 w KB AR T &Rk
AL RN B AR R RS

--End of the Questions and Answers Session--
- ] R 5 -
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