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CENTURY LEGEND (HOLDINGS) LIMITED

INTERIM REPORT 2023

SECTION B: INTERIM RESULTS

BER >

The board of directors (the “Board”) of Century Legend (Holdings)
Limited (the “Company”) is hereby to present the unaudited
condensed consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2023. The unaudited
consolidated results have been reviewed by the Audit Committee of

the Company.

[

CONDENSED CONSOLIDATED [.

STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2023

EE

e EX(EB)ARABA(IARADES
e([EFg)EMRE=S
((AEEBDNBEE-_FT=_=F"A=+HLAX
A ZAREELERRE ERE - REFZK
BRECHARAREZZESEN -

NCIPSEG = PN

il W A7 2 THT WA R

—E_=FANA=THIENEA

Six months ended 30 June

BEXNA=tRILAEA

2023 2022

—E_= —E-F

(Unaudited) (Unaudited)

(REER) (CREEEZ)

Notes HK$’000 HK$’'000

B3 BT BT

Revenue g 5 25,425 16,737

Cost of sales SHEMAR (14,579) (9,048)

Gross profit ER 10,846 7,689

Other income H A 2,587 3,002
Fair value loss on financial assets at BEAFEGABR 2B

fair value through profit or loss BEAFEER (10,773) (6,028)

Fair value loss on investment properties 18 &¥% > AT EBE (4,700) =

Administrative expenses THHX (14,968) (17,900)

Finance costs BB AR (5,232) (1,633)

Loss before income tax BRETBHATER (22,240) (14,870)

Income tax expense Fr8 i > 7 = =

Loss for the period HREE (22,240) (14,870)
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SECTION B: INTERIM RESULTS B#5#y : o Hi £ 45

STATEMENT OF COMPREHENSIVE

INCOME (CONTINUED)
For the six months ended 30 June 2023

#

T~ ZFNH

A AR (58)

=+ HIENEA

Six months ended 30 June

BEANA=THLEAER

2023 2022
—E-=F —T-F
(Unaudited) (Unaudited)
(REER) (REEERZ)
Note HK$’000 HK$’000
BisE BT T AT
Other comprehensive income Htt2mEkA
Item that will not be reclassified BEEETEEN7HZ
subsequently to profit or loss Bm2HEHA
Change in fair value of equity instruments at fair &2 FEEF AZERAZ A
value through comprehensive income TAZRFEEY 611 618
Other comprehensive income for the period HRE 2 E WA 611 618
Total comprehensive income for the period HiRZ2 UK A &% (21,629) (14,252)
Loss for the period attributable to: UTEEREHRESE :
Owners of the Company ARAEE A (22,324) (14,848)
Non-controlling interests IR 84 (22)
(22,240) (14,870)
Total comprehensive income for the period LT &EELER
attributable to: ZEBALALE !
Owners of the Company RNBER A (21,713) (14,230)
Non-controlling interests et ss 84 (22)
(21,629) (14,252)
Loss per share attributable to the RDTEEAEMN
owners of the Company BRER 9
- Basic &K HK (6.85) centsifll  HK (4.55) cents/&ll
- Diluted -&% HK (6.85) centsifll  HK (4.55) cents/&fll
The notes on pages 11 to 27 form part of this interim financial ;ﬁ1 1B EF27H M EE AT HIB 5 3R
report. EE—H#

&)




6  CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2023

SECTION B: INTERIM RESULTS B##y : o Hi 3£ 4%

[I. CONDENSED CONSOLIDATED 1. &G ES IR L3R
STATEMENT OF FINANCIAL POSITION
As at 30 June 2023 RZE-=ZF~NA=+H
As at As at
30 June 31 December
2023 2022
R=-ZE== NZE—Z
AB=+H +=ZA=+—H”
(Unaudited) (Audited)
(REER) (fez=z)
Notes HK$’000 HK$'000
B 5 BT T BET T
ASSETS AND LIABILITIES EEREE
Non-current assets FREBEE
Property, plant and equipment ME - BENMERE 10 230,077 226,534
Investment properties TEYHE 11 123,500 128,200
Intangible assets B EE 2,100 2,100
Financial assets at fair value through BEAFESAEMER
other comprehensive income WA Z T EE 12 2,251 5,007
Deferred tax assets BEFRIBEEE 449 449
358,377 362,290
Current assets REEE
Inventories FE 77 150
Financial assets at fair value through BAVEFAERL
profit or loss MBEE 13 52,450 58,940
Trade and other receivables, deposits BEDEMERERE
and prepayments & RIBRFRIE 14 11,019 7,999
Amount due from non-controlling interest  FEUTIEIE AR i 25 3018 10 10
Pledged bank deposits BEBIRITER 75,371 86,248
Cash and bank balances Re MIRITHSS il5 9,304 15,088
148,231 168,435
Current liabilities nEEE
Trade payables EEREIRR 16 135 328
Other payables and accruals Hih e BRI R FEST U 6,319 7,797
Amount due to shareholders FEST R R I8 15,189 15,000
Contract liabilities BHBE 160 70
Lease liabilities HEaffE 6,954 5,558
Bank borrowings (secured) BITIEE (HIKE) 199,207 201,181
227,964 229,934
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SECTION B: INTERIM RESULTS B#5#y : o Hi £ 45

CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

1. fm&a BRIl ()

(CONTINUED)
As at 30 June 2023 R-ZE-=ZF~NA=+H
As at As at
30 June 31 December
2023 2022
R-B-=F NZE—-Z
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (f&EZ)
Note HK$’000 HK$'000
B3 BET T BT T
Net current liabilities REAEFE (79,733) (61,499)
Total assets less current liabilities BEERABER 278,644 300,791
Non-current liabilities FRBEE
Lease liabilities HEafE 5,152 5,460
Bank borrowings (secured) RITEE (BER) 7,500 7,710
Deferred tax liabilities EEHIEEE 6,693 6,693
19,345 19,863
Net assets EEFE 259,299 280,928
EQUITY Ex
Share capital AR 17 65,215 65,215
Reserves i 193,720 215,433
Equity attributable to the owners of the AR A% A AJEEEZ
Company 258,935 280,648
Non-controlling interests JEFE AR b 7 364 280
Total equity RSB 259,299 280,928

The notes on pages 11 to 27 form part of this interim financial

report.
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8 CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2023

SECTION B: INTERIM RESULTS B##y : o Hi 3£ 4%

[II. CONDENSED CONSOLIDATED 11, B4 A hE 4 s B 3R
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2023 (Unaudited) BE2 —FE - =ZF N NA=1+HI N EAH
(Rig#Ez)

Equity attributable to the Owners of the Company
KAREEARLRR

Financial
assets at
fair value
through
other
comprehensive Share Non-
Share Share Capital Revaluation income option  Accumulated Controlling
capital  premium reserve reserve reserve reserve losses Total interests Total
fATE
iTARf
2EHA
2t
Ra  ROEE EARE  EGEE  EERR  BRERE  ZiER & FBRER it
HKS'000  HKS'000  HKS'000  HKS$'000 HK$'000  HK$'000 HKS000  HKS'000  HKS'000  HK$'000
EMTn  B¥Tr  EBTn EBTh ARTn BBt EMTn EMIn BTr ERTn

At 31 December 2022 R-E--E+-B=1-R 65,215 158,221 146,189 846 (1,308) 3,110 (91,541) 260,648 20 280,928
Loss for the perod BER - - - - - 2 (22324 (23 o 22240)
Other comprehensive income Ef2AHA
- Change in fai vaue of equty -RAFEHALMEE
instruments at far value through WALKEIE,
other comprehensive income 1TEEY - - - - 11 - - 611 - 611
Total comprehensive income for BRiEwASE
te perod . . . - B - @ e % 16

Transfer of fiancia assets at fai HERATRIAAMAE
velue through other comprehensive A ZRAT A%ERR
inoome reserve upon the disposal  ATEF AR HRERA
of quityinstuments at farvale 2 SEAERE
through other comprehensive
income - = = = 59

(559) - - -

At 30 June 2023 W-EZZERA=1A 65215 158,221 146,189 846 (228) 310 (M14424) 258935 364 269,209
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SECTION B: INTERIM RESULTS B#&B#y - o ] 3 %1

[1I. CONDENSED CONSOLIDATED T11. £ B 45 6 1 4 S H) 3R (4)
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)
For the six months ended 30 June 2022 (Unaudited) BE T - —FEXA=FTHINEA
(RAEEFEEZ)

Equity attributable to the Owners of the Company
RATEEAREES

Financial
assets at
fair value
through
offer
comprenensive Share Non-
Share Share Capital  Revaluation income option Accumulated Controling
captal premium TEServe TEServe TESerVe Teserve losses Total  interests Total
BAYE
AR
2EHA
2t
BE BBRE  A%EE  EMER  ZERE RRERR  2HBE g FekER it
HKG'000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS'000
BT BT RTr AETn Mt Mt Mt Bfn AgTn BE

At 31 December 2021 RZB-F1ZA=1-H 65215 158227 146,189 6 (1319 3H0 (B2 307933 W 3820
Loss for the perod i = = 5 5 5 - (4B (1484 @) (14870
Other comprehensive income Ef2ERA
- Change i fair value o equity -RATEALNRE
insruments at i value hrough ”\MZEMQZ
other comprehensive income LFERD - - - - 618 - - 618 - 618
Total comprehensive income BnzEk)BE
for the period - - - - 618 - (s (14230 ) (14292
At30 Jung 2022 RZBZZERAZ1TH 65215 158227 146,189 846 o) &M0 (912 208703 W 208
The notes on pages 11 to 27 form part of this interim financial FENMEBEEF27TEMMTEA BB W

report. EH—ZH o
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CENTURY LEGEND (HOLDINGS) LIMITED

SECTION B: INTERIM RESULTS B##y : o Hi 3£ 4%

[V. CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2023

INTERIM REPORT 2023

V. %R & Bla i i
BE-F-=FAA=FHILNEA

Six months ended 30 June

BEAA=tBHLLAEAR

2023 2022
—ZE—-= —F-=

(Unaudited) (Unaudited)

(REER) (RigE=Z)

HK$°000 HK$’000

BT T PEME T T

Net cash used in operating activities REXEBRAFE 2 H e FE (7,019) (5,403)
Net cash generated from/(used in) BEEBRE,/ ()

investing activities L IREFHE 13,491 (39)

Net cash used in financing activities BB R 2R S 558 (12,256) (6,598)

Net decrease in cash and cash equivalents 84 RIRE (B 2 /A %58 (5,784) (12,040)

Cash and cash equivalents at 1 January W—A—BZRERELEHED 15,088 27,596
Cash and cash equivalents at 30 June RANA=Z+BZRER

REFEEY 9,304 15,556

The notes on pages 11 to 27 form part of this interim financial

report.
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SECTION B: INTERIM RESULTS B#5#y : o Hi £ 45

NOTES TO THE INTERIM FINANCIAL
REPORT
For the six months ended 30 June 2023

General Information

Century Legend (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The Company is principally engaged in
investment holding. The principal activities of its subsidiaries are
the property investments, operation of a hair salon under the
brand name of “Headquarters”, provision of hospitality services
in Hong Kong, provision of property related project management
service, provision of commercial and personal loans and
securities investments.

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit Committee of
the Company. The unaudited condensed consolidated financial
statements were approved and authorised for issue by the
directors on 29 August 2023.

Basis of preparation

This unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2023 including the
explanatory notes (the “Interim Financial information”) have been
prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with Hong Kong Accounting
Standard 34 (“HKAS 34”), Interim Financial Reporting, issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. The Interim Financial information do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 31
December 2022 (the “2022 Annual Financial Statements”) which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

V.

— &R

treEE(EE)BRAT(TARAA])T)
REREZIMRY A BHEREEREA
A ERONREBHERISAARAR
EH e RRRIEEREREER - BEN
BRABIZEEXBRMERE - L
[Headquarters [#& &2 2R R - fEHB1R
HIRE MR - REWEMEBEE
EIRR  IREEELRAABRUALE
FIE o

HRRR AV B HRERALEZ - EHAE
REBEZEZECHEN -  AEEZEHEE
AUMERERER-_ZE-_=F\A=-1+A1
BEEEHERFETE -

mBLE%E
HE-_T_=FXA=tHLEAMEAZ
REBZEPRE P RYBERERBIER
BHE((RBHTBER ] RESER
Re:tRAURY  THEEESMA
(BB AE )BEHZEEE:
HERIE345 ([ BAGTERIE345 )
HYBHRERBEBHARZNBR AT
BEHEEMBRANZERWERT - PEIH
BERTEAEFEVBRRERIEZ
FIEEREEE  HEERNEBRES
BB HREER ([ HBHBREEN])
mECEBEE_ T+ _-_A=+—H
FFEZFEVBHRR(I ZE__FF
o BHEz ) —HEE -
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CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2023

SECTION B: INTERIM RESULTS B##y : o Hi 3£ 4%

Basis of preparation (Continued)

The Interim Financial information for the six months ended
30 June 2023 have been prepared on the historical cost
basis except for investment properties and certain financial
instruments that are measured at fair values.

The Interim Financial information are presented in Hong Kong
dollars (“HK$”), which is the same as the functional currency of
the Company.

Changes in HKFRSs

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those set out in the Group’s annual financial
statements for the year ended 31 December 2022.

In the current interim period, the Group has applied, for the first
time, the following amendments to HKFRSs for the preparation
of the Group’s condensed consolidated financial statements.

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities Arising from a Single
Transaction

The adoption of the above amendments to HKFRSs in the
current period has no material effect on the amounts reported
and/or disclosures set out in these unaudited condensed
consolidated financial statements.

Other than the above mentioned amendments, the Group has
not applied any new standards or interpretation that is not yet
effective for the current accounting period.

mEEE(E)
BRIREMERE TR TANARFERT
B BE-ZT-=FA=tHIEA
8l A 2 7 BARA 5 B B IR I SE AN A R
%o

REAR I E R B (DEE D25 - it
TYEARBZNEEHEER o

ERMKREEANNEH
BRTIXFraiEs BE_T-_=F <A
=TRHIEANEAZEBRERE P BRI
KAz EBOR RETEH FEASEE
E-E-_"F+-_RA=+—HIEFEZ
FEMBHREMFEAEAER

RAFHEE  ARERERAREE
R e BHRREEXEATINEEY
B EERZEFT -

BB G ERIEIR N SIBRORKE
BAENBRELER
EBMEE2R 2 EFT

ERCHERESKE Y GRHETHER

1&&]

EBCHENF125 HEPFIHELE

ZIBET WEEMERE
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|

RAHRRA LB BMBREER 2
EFTHZEREEZERARE M HRE
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SECTION B: INTERIM RESULTS B#5#y : o Hi £ 45

Use of Judgements and Estimates

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2022 Annual Financial Statements.

Revenue and Segment information

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group’s executive directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance.
The business components in the internal reporting to the
executive directors who are the chief operating decision-makers
are determined following the Group’s major product and service
lines. The Group is currently organised into the following six
operating segments.

Hair styling — Provision of hair styling and related
services and product sales in Hong
Kong

Hospitality services Provision of hospitality services in Hong

Kong

Property investments Investing in commercial and residential
properties for rental income potential
and for potential capital appreciation

in both Macau and Hong Kong

Securities — Investing in listed equity securities
investments in Hong Kong and equity-linked
investments in Hong Kong

Property project — Provision of property related project
management management service

Money lending —  Provision of commercial and personal
loans in Hong Kong

ERABRMLE
MBS EP RV BHRER - B
EBEEAREESTBRREIEH Z2EXR
HERGEEIEEMEREZ 2 FERIRHE
TR CFFEVBWMEMERER
EE

Wk ARER
RETHZ2RTARERTESAHRK
FREANEEXBAKE D 2ERDE
A Kot 5t 3% F AR R AR A R3] 2 MBR A 75
AR ARBECENELE DAL HR
DHER  c AM2RTHTESR (X2
BEREE) 2 EHARI D TREAR
SEXZERRRBRET - ARER
R RATAEREDE -

EEBRHENRS
R ARRBBRAS DA K EE
an 5 &

e
2
o
E’H_
|

&
It
|

HERB RIS R
FIRES

MERE - RENURRFIRER
ZEEREENE
ERUE A S
ARBEENEE

EHFRE - RERBLTRAE
FREBREHE
A&

MEEFEE — REVEIEREBEEE
R

&8 ERBRHEEERL
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14 CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2023

SECTION B: INTERIM RESULTS B##y : o Hi 3£ 4%

5. Revenue and Segment information (continued) 5. WERDEHER(E)
(a) Segment revenues and results (@) DE WS
The following is an analysis of the Group’s revenue and A 2 A E D A RE 2 Wk K
results by reportable segments: RIEZ AT
Segment revenue Segment results
2 Uk I EE

Six months ended 30 June
HEAA=THLEAREA

2023 2022 2023 2022
—E-=fF _—E-—F CZBZ=f% _—E-_—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$’000 HK$’000 HK$’000 HK$'000
BT T BETT BT T BT

Hair styling ERIGET 8,849 6,650 434 72
Hospitality services R E B R RS 13,505 6,562 1,532 1,815
Property investments MERE 1,516 1,983 (7,478) (2,292)
Securities investments EHFKRE 1,518 1,540 (9,252) (4,488)
Property project management  #)%I8H &8 - - 11 (54)
Money lending BE 37 2 24 (13)
25,425 16,737 (14,729) (4,960)
Unallocated other income KOBEAMUA 1,555 1,830
Exchange gain/(loss), net B U, (E518) %8 915 (3,883)
Corporate staff costs NE B ITRA (3,796) (4,333)
Other corporate and unallocated E A 7] &
expenses AOBERX (6,185) (3,524)
Loss before income tax BETSFi R &R (22,240) (14,870)
Revenue reported above represented revenue generated EXE2HzWEEBEREITRESZ

from external customers. Uz e
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SECTION B: INTERIM RESULTS B#5#y : o Hi £ 45

5. Revenue and Segment information (Continued)

(@)

Segment revenues and results (Continued)

Segment results represent the profit earned/loss
incurred by each segment without allocation of central
administration costs. Segment results exclude certain
bank interest income, dividend income from financial
assets at fair value through other comprehensive
income (“FVOCI”) and net exchange gain/loss which
arise from assets that are managed on a group basis.
Segment results also exclude corporate staff costs and
other corporate and unallocated expenses. This is the
measure reported to executive directors for the purposes
of resource allocation and assessment of segment
performance.

5. WHEKDHEM(E)

(@)

7 B n K 4B (AR

D EEEIEE D BRI E M, PR
EEZEE - WEET R P RITHAK
Ko DERATBIEE TRITHE
WA~ REEAFEFARLMEE
WA B2 FEG AR 2ER
AN Z B EEZ B BRARE R
W BEEFR(ELEARESR
RERZEBE) - DEFEEATTE
BAEE IRALNEM AR AR
DECFS o WIIAMITEEZ R
5 BEDEERNALFHED B
KER
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CENTURY LEGEND (HOLDINGS) LIMITED

INTERIM REPORT 2023

SECTION B: INTERIM RESULTS B##y : o Hi 3£ 4%

5.

Revenue and Segment information (Continued) 5.
(b) Segment assets and liabilities

Wk HBER (R
(b) DEHEELEE

As at As at
30 June 31 December
2023 2022
R=-ZTE=-= N-_E—-—
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REER) (BFEZ)
HK$’000 HK$'000
BT T BETIT
Segment assets PHEE
Hair styling BRI 8,086 10,129
Hospitality services TR JE R R A AR 7 226,962 219,354
Property investments YIERE 127,751 133,151
Securities investments BEHEE 54,574 58,953
Property project management YIEIER BB 16 19
Money lending BE 2,641 2,157
Total segment assets DEfEEEE 420,030 423,763
Deferred tax assets EIERIBEE 449 449
Financial assets at FVOCI BAFEGFAHMEEBAZ
MIEEE 2,251 5,007
Pledged bank deposits BIRRIRITIER 75,371 86,248
Other corporate and unallocated HEith AR RADEEE
assets 8,507 15,258
Consolidated total assets AEHEERE 506,608 530,725
Segment liabilities STEHERE
Hair styling SAIRET 7,315 8,860
Hospitality services BRIE R SR RS 37,604 34,120
Property investments WERE 13,040 14,333
Property project management YIEIEREIR 15 30
Money lending BE 10 10
Total segment liabilities SElBEEEE 57,984 57,353
Deferred tax liabilities RIERIABE 6,693 6,693
Bank borrowings RITEE 163,915 164,819
Other corporate and unallocated EmRaRADEAE
liabilities 18,717 20,932
Consolidated total liabilities EtaEezs 247,309 249,797
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5. Revenue and Segment information (Continued) 5. RaksHER(E)
(b) Segment assets and liabilities (Continued) (b) DEHEEREEE)

For the purposes of monitoring segment performance and PEE Hﬁv HERB RS D EEE

allocating resources between segments: RS

—  all assets are allocated to reportable segments other - FEBEEEASPEETEZ®RS
than deferred tax assets, financial assets at FVOCI HOEERIBEEE - RATE
and pledged bank deposits which are managed on SFAHRMEERAZHMBE
group basis and other corporate and unallocated B E%ﬂé\%&”ﬁZETﬁ
assets; and FERITFERARE ﬁﬁ

RABLEERIN)

—  all liabilities are allocated to reportable segments - MBEEBHSIEENERS
other than deferred tax liabilities and certain bank HMOREHEAE HEE
borrowings which are managed on group basis, and BEEFTE 2 AETHRITEEMN
other corporate and unallocated liabilities. FEMARRADEBER

Hh) e
(c) Other segment information (c) EHMoEEK
Additions to specified
Interest income Finance costs non-current assets Depreciation
FEKBA RERK EEFRBEEZARE il
Six months ended 30 June
BERA=TALAER
2023 2022 2023 2022 2023 2022 2023 2022
ZE-Cf “E--fF ZBZZF -%--F ZEZZHE -E-C-F CZEZZf -“2-C

(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RESEHR) (REER) (AEER) (K2R (REEK)  (REER)  (REEHR)  (REER)
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
B¥Tn AT BARTn AT BMTn A%t BETn A%t
Hair styling SRR 5 - 145 23 6 42 1,217 1,335
Hospitality services IRERF SRS 2 - 1,005 374 8,014 5 2,804 1,342
Property investments MERE 1 - 211 132 - - 82 85
8 - 1,361 529 8,020 42 4,163 2,762
Unallocated ROE 1,353 1,001 3,871 1,104 9 3 257 841
Total @t 1,361 1,001 5,232 1,633 8,029 45 4,420 3,603
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5. Revenue and Segment information (Continued)

(@)

Geographical information

The geographical location of the specified non-current
assets (i.e. non-current assets excluding financial assets
and deferred tax assets) is based on the physical location
of the assets. The geographical location of customers is
based on the location at which the services were provided
or the goods were delivered.

The following is an analysis of the carrying amount of the
specified non-current assets and revenue from external
customers, analysed by the geographical location.

5. WERDBER(E)
(d) HbEEEF

BEFRBDEE(ANTEIENBE

EREEHBEAEZERBEE)

2B E TR A B B AR

BEH - REZWERE THIRER

BRUREINEZMEED -

AT RIEEHRRBEEREER
KEINER TP 2 Wz i (Rt
BAEDH)

Specified Revenue from
non-current assets external customers
EEFRBEE REMPEF 2l
As at As at
30June 31 December  Six months ended 30 June
2023 2022 BEAA=tHLEAREA
RIBZ=ZF R-ZE_— 2023 2022
AAZtR +ZA=+-H —BCZF it St
(Unaudited) (Audited) (Unaudited) (Unaudited)
(RBEXK) (&) (RBER) (REEERZ)
HK$’000 HK$'000 HK$’000 HK$’000
BRI BT BB BT
Hong Kong (place of domicile) & (FrE) 275,434 274,510 24,543 15,427
Macau R 80,243 82,324 882 1,310
355,677 356,834 25,425 16,737
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5. Revenue and Segment information (Continued) 5.

(e)

Disaggregation of revenue
In the following table, revenue from contracts with

A CGEE)ARAR —FEABYH®RE 19

customers is disaggregated by operating segments and
timing of revenue recognition. Revenue from other sources

are analysed in the table.

WO 2 AR
Wk o SHER(E)
(e) El7 Wz
RTER  BRFEHNREERLEEDS
R R EE D o REEMmR
TR TR ©

Six months ended 30 June

BEXNA=tHILAEA

2023 2022
—E-= —ZE-=
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
HK$°000 HK$’000
BET T ST T
Revenue from contracts with EEEHWKE
customers
Timing of revenue recognition — W 25 TS B ] — BB P R
Over time
Hair styling services ERIRET RS 8,575 6,331
Hospitality services B G K 3 RS 13,505 6,562
Timing of revenue recognition — W MR B ] — PO — I Bh
At a point in time
Product sales under hair styling ERLHRBIETERBEE
services 274 319
Revenue from other sources REHMRIFE 2 W=
Rental income He WA 1,516 1,983
Interest income from money lending EE RS A 37 2
Securities Investments BHEKE 1,518 1,540
25,425 16,737
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6. Loss before income tax 6. BRFTIEHAIEE
Loss before income tax is arrived at after charging/(crediting) the BB AT BRI, (5t A) T 5
following: B :

Six months ended 30 June
BEXRB=THLAEA
2023 2022
—EB=F —E-—
(Unaudited) (Unaudited)
(RBER) (REEEZ)

HK$’000 HK$'000
BT T BT T
(a) Finance costs (@) BEKA
Interest charges on bank loans RITERFBRE 4,787 1,474
Interest charges on lease liabilities HEAGHN B 445 159
Total finance costs recognised in RIEE AR Z
profit or loss BbE R AN 425 5,232 1,633
(b)  Other items (o) HMIEE
Fair value loss on financial assets BAVEGFABRZ
at fair value through HEEEZ
profit or loss NEEEE 10,773 6,028

Depreciation e 4,420 3,603
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Income tax expense

No provision for Hong Kong profits tax has been made as the
Group did not derive any assessable profit for the six months
ended 30 June 2023 and 2022.

The Group has available tax losses as at 31 December 2022
for offsetting against future profits. No deferred tax assets have
been recognised as the directors consider that it is uncertain
that they will crystallize in the foreseeable future.

Dividends

The directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

Loss per share attributable to the owners of the
Company

The calculation of basic loss per share attributable to the owners
of the Company for the period is based on the loss attributable
to the Company’s owner of HK$22,324,000 (six months ended
30 June 2022: HK$14,848,000) and the weighted average of
326,077,423 (six months ended 30 June 2022: 326,077,423)
shares in issue during the six-month period.

No adjustment has been made to basic loss per share as the
outstanding share options had anti-dilutive effect on the basic
loss per share for the period ended 30 June 2023 and 30 June
2022.

B
ARAEEHE T _=ZFR_FT_—
FRAZTBHIEANEARTEERF G
R - AW EIER B ARG -

AEBR-_ZE-_—_F+=-A=+—HHF
AEAREEBERERR G - =
REERERTECHBEESTER
BRREE MUTERAELCHEE
E o

’E
EETERZRNEBEE T -_=ZFX
Zt+HIEANEAZHERE (FHE=
T HFEXNA=FTHIEANER &)

A

ERAEEARGEERER

HAXRREE ARG RELREIE
TREBEARADNGHEAABEBESK
22,324,000 c (BEZE-_ZE - —_F XA
=+ HWIENEA : ¥ 14,848,000
T)ERAEABHANEBHITRH
326,077,423 (BEZE =T = =_F < A
=+ B8I1E5MEA : 326,077,4230%) 2 hn
BEFHIHETE -

BE-_Z-_=FA=+Ak=ZT=_—
FXRAZTHILERE - HEYSRER
BEENAE  RRIERTEBREY
BREREEBENREETE -
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10.

11.

12,

Property, plant and equipment 10.

(a) Acquisitions of property, plant and equipment
During the six months ended 30 June 2023, the Group
acquired items of property, plant and machinery with a
cost of HK$8,029,000 (six months ended 30 June 2022:
HK$45,000) of which HK$6,270,000 is acquisition of right-
of-assets under lease arrangement (six months ended 30
June 2022: Nil).

(b)  Write-off of property, plant and equipment
There is no property, plant and equipment being written
off during the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

Investment properties 11.

There is no acquisition of investment property for the six months
ended 30 June 2023 (six months ended 30 June 2022: Nil). The
valuation techniques are the same as those used in carrying out
the valuation on investment properties of the Group as at 31
December 2022.

Y%
(@)

(b)

BERRE

WEYE - BERZE
BHE-_Z-_=FA=tHI1L~E
B AEBERENE  BENME
HIE B 2K BB #8,029,0007T
(B2 A=1+H1t~
87 : B%45,0007T) @ EFBE
6,270,000 0 & & ZHE T U EE &
FREEEHEHE_T-_FA
=+HIAER : £E)-

AEEYE - B RRE
BE_Z_=—FXA=1TBLRE
A TEDE  BERREEH
(@1_7__5/\)%**#5&/\
@A : &) -

REMF

BHE—

TZ-=F,A=1tHIEEAR -

MEEEREME(EHE_T__F
B=+HIEARMEA : £) - HERIM
HAEER_T-_—_F+=-H=+—8H
IR E WE L ERTERE AR -

Financial assets at fair value through other 12. RAFEFAREMEZEKA 2B
comprehensive income EE
30 June 31 December
2023 2022
—E-=F —E-=
ANA=+H +t=-—A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$'000
BET T BEETIT
Listed equity investments in Hong Kong, & _FmRAEKSE -
at fair value RAFE 2,251 5,007
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13. Financial assets at fair value through profit and loss

13. RAVEFARBZMBEE

30 June 31 December
2023 2022
—EC=HF B F
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (BE=%)
HK$’000 HK$'000
BT T BT T
Listed equity securities held for trading, BEEE 2 FTRAES
at fair value BZAFE 52,450 58,940

14. Trade and other receivables, deposits and 14, BERHMWEWERER - RERAN
prepayments MIE
30 June 31 December
2023 2022
—E=H —EF-—
AA=t+H +Z—A=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 HK$’000
BT T T IT
Other receivables, deposits and HibprURERR ~ e &k
prepayments TET IR 11,019 7,999
11,019 7,999
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15. Cash and bank balances 15. RERBITEER
30 June 31 December
2023 2022
—E-=F B F
ANA=tH +=ZA=+—H
(Unaudited) (Audited)
(REEFR) (E=Z)
HK$’000 HK$'000
BT T ST T
Cash at bank and in hand RIT R FERe 9,304 12,088
Short-term bank deposits REARRITIF 3K - 3,000
Cash and bank balances Be MIRTTA % 9,304 15,088
16. Trade Payables 16. EEEFERM
As at 30 June 2023, the ageing analysis (based on invoice date) RZEBE-=FA=1+H ' xEEZ%
of the Group’s trade payables is as follows: HEENBRRZRROTREZEE) I
T
30 June 31 December
2023 2022
—EBC=F — =
ANA=tH +—A=1+—8H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
BT T BT TT
0-30 days 0-30H 86 243
31-60 days 31-60H 17 58
61-90 days 61-90H - 27
More than 90 days B0 H 32 -
135 328
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17. Share capital 17. BB&

Ordinary shares of HK0.2 each

EREEBE2TZETER
Number of Nominal
shares value
v gE| IR EE
‘000 HK$'000
Fhx BT T
Authorised: EE
At 31 December 2022 (Audited), and KRB —F+= ﬂ +—A
30 June 2023 (Unaudited) (REBERI)R T _=FH
=+t RCREER) 2,000,000 400,000
Issued and fully paid: ERTRARE
At 31 December 2022 (Audited) and RZEZZF+=A=+—H
30 June 2023 (Unaudited) (BEZ)RZFT=_=FH
=+THCREER) 326,077 65,215
18. Related party transactions 18. BEALXRS
In addition to the transactions and balances disclosed BB BREEM I EBRE RS R
elsewhere in the interim financial report, the Group had the RN - REBE IR E A LT TS
following significant transactions with related parties: BERARS
Compensation of key management personnel FTEEBEAEZFHY
Included in staff costs are key management personnel FTEEBABZHFMEFABIKA -
compensation and comprises the following categories: HABENATHER -
30 June 2023 30 June 2022
—E-= —EF-—
~NA=1H ~NA=+H
(Unaudited) (Unaudited)
(REER) (REEE=Z)
HK$’000 HK$’000
BT T BT IT
Short term employee benefits e H R B &R 7,324 7,291
Post-employment benefits EREEA 109 106
7,433 7,397
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19.

INTERIM REPORT 2023

Fair value measurements

The following table presents financial assets measured at fair
value in the statement of financial position in accordance with
the fair value hierarchy. The hierarchy groups financial assets
into three levels based on the relative reliability of significant
inputs used in measuring the fair value of these financial assets
and liabilities. The fair value hierarchy has the following levels:

— Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities;

— Level 2: inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

— Level 3: inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial
assets are categorised in its entirety is based on the lowest level
of input that is significant to the fair value measurement.

19.

DNFEFE

TERBREBEAFEREZINMBAREK
NRAFEFEZMBEE - ILARBR
B EHEMBEERABZRAFERR
ERzERBMAZBEATSENE - KK
BESDR=ZB MR - R FERBED
RATERE :

HREEMBBENEETS
ZHREOREHAE)

~ B1E -

PEEXBEMS EEZ (A
B M (AEERE
MABRZBA(TEES
1BRBsZ®mE) &

— F2E

— F3E ¢ WIHFREAERMHHIE
ZEBEERRBZEA
(BEBRZBA) -

MBEEBRRMERAZAFERERN
ZEBR  BERHAFEAEZEEFEAKN
BEZEEBEHAMETE -
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19. Fair value measurements (Continued) 19. AFEFTEE)
The financial assets measured at fair value in the statement of R BRARABRRFEFEZHHE
financial position are grouped into the fair value hierarchy as EJEID AT Z AT EZEE -
follows:
Group
#8 7B
Level 1 Level 2 Level 3 Total
F1E 2 3 st
HK$’000 HK$’000 HK$’000 HK$’000
BET T BET T BT T BT T
As 30 June 2023 RZTEZ=%F
~NA=+H
Financial assets at fair value AT EFTABEBR
through profit or loss 2B E 52,450 - - 52,450
Financial assets at fair BAFEETA
value through other H2mRA
comprehensive income IS EE 2,251 - - 2,251
Net fair values FAFEE 54,701 - - 54,701
Group
#8751
Level 1 Level 2 Level 3 Total
%1 FE2E FE3E HBET
HK$’000 HK$’000 HK$’000 HK$’000
BT BT T BT T BT T
As 31 December 2022 RIB-_—F+—=
A=+—H
Financial assets at fair value WA EF AR
through profit or loss 2B EE 58,940 - - 58,940
Financial assets at fair BAFEETA
value through other HEf2EmKAZ
comprehensive income BB E 5,007 - - 5,007
Net fair values FAYE 63,947 = = 63,947
There have been no transfers between level 1 and level 2 in the AER4EART - &1 FoE 2 [ e
reporting period. % o
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[.

OVERALL PERFORMANCE

In the post pandemic 1H2023 social restrictions against the
pandemic crisis in various countries have been withdrawn and
the social and economic activities of people have gradually
returned normal lending support to economic recovery.
However the global macro economy still faced various
challenges and uncertainties. Negative spillover from Russian-
Ukrainian war and China’s slower than expected recovery from
the pandemic impacted the economic stability and impeded the
pace of recovery. Furthermore inflation rate and interest rate
hikes had exceeded expectations in US and major European
countries thereby impacted global consumption. Up till July this
year, US Federal Reserve hiked interest four times for a total
of 100 basis point bringing Federal funds rates up at 5.5%.
Correspondingly interest rates in Hong Kong raised leading
to higher lending rates. As a result, the Group’s finance cost
tripled the amount of the interim period last year. The high
cost of money impacted negatively not only the local property
market with unfavourable investment sentiment but also the
financial markets with volatility and plunging stock prices where
the Group incurred increased fair value loss on its securities
investment this interim period compared with the corresponding
period last year. USD was strong against most other currencies
but the Group managed to capture the timing in April when
RMB had relatively appreciated to convert its substantial bank
deposits held in RMB into USD which would earn higher deposit
interest rate than HKD. The conversion safeguarded the Group
from the downside exchange risk given the strength of USD
and via the currency peg strong HKD being the denominated
currency in the Group’s operations.

For the six months ended 30 June 2023, the Group recorded
a turnover of HK$25,425,000, representing a increase of
52% from the corresponding period of last year (1H2022:
HK$16,737,000). The increase was mainly attributed to increase
in income from hospitality services and hair styling business,
while the latter incurred income loss last year as hair salon
for the first time was listed as scheduled premises with order
to suspend operations by the HKSAR government to contain
the pandemic during the epidemic upheaval in February 2022.
Gross profit for the reporting period was HK$10,846,000
representing an increase of 41% from the corresponding period
of last year (1H2022: HK$7,689,000). The increase was mainly
due to increase in gross profit from hospitality services and hair
styling business.

R
REBREN T _=F L+F  SHE
RIS R HIREEUE - A
MR MEEEHESRELER X
RBER - A RREEBEBEDHEER
ERUBEITHEERE - REBFNE
EFEARPEERBERENEEZER
BH > REKERTE - BHBREEER
MK o o - KB R E EBUNBE R
BEERMEEEBLESR  KnEHE
RHOHE - BESFLA  XEBER
MBIIR - 1005 E - EHAEESH
RITES5% ° BENNRMIAERES
EHERFEEF - Bt - AEBER R
BRAREFTHN = - B2KAD
ETIEHREBETENRLYET S
ERAEETE  RNFCHBIRNE - K
ERUENERMSERAETE  HE
FRMMAL - AEEAFHOESFRE
NP EBERBEIEM - RTHKEDH
E¥RY BAKELENAARE
HEFENEE  BRENARERA
B ERIT I BROL B SR TT » 2 T BRER Y
FRMEBRAETEARNERS - BRRE
TLER - BRERHREEFR  MA
SEXBUBEIIE  ZABREAEH
] i 5 B R T RV L o

HE-_ZT-_=—FA=THIL~@EAA
AEFE S E ERE B 25,425,0007T
BEFEREEM2% (T - —F ¥
& : B#16,737,0007T) o EHE BN
T EZHNIRE RRFREIARER R
EBHRALI - BEERFEABRK
AREZHBFRITEEBEER AE
SEEMR T —F = AE5EEH
M BABERAERNASHSEEZRT
EAAE RBEFHAZENABE
10,846,000 7T * & 2 F [A B 3% 1141%
ZEZZF ¥ F - B 7,689,000
JL) o BEFIEINEZHRIRE RREFR
AR ER R AT ESREFILM -
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OVERALL PERFORMANCE (CONTINUED)
The Group delivered a net loss of HK$22,240,000, increased
50% from the corresponding period of last year (1H2022: loss of
HK$14,870,000). The increase in net loss was mainly attributed
to (i) increase in fair value loss of HK$4,745,000 on financial
assets at fair value through profit or loss, (i) fair value loss of
HK$4,700,000 on investment properties instead of no change
in fair value of investment properties in 1H2022 and (iii) increase
in bank interest expenses of HK$3,599,000. Before fair value
losses on financial assets at fair value through profit or loss and
investment properties, the Group incurred loss of HK$6,767,000
for the interim period (1H2022: net loss of HK$8,842,000).

PROPERTY INVESTMENT BUSINESS

During the first half of 2023, our properties portfolio in Macau
and Hong Kong contributed rental income of HK$1,516,000
to the Group decreased 24% compared to the same period
last year. This was mainly attributed to vacancies of a Macau
retail shop and one Taikoo Shing property after their respective
leases expired. There was valuation loss of HK$4,700,000
on investment properties during the period under review. All
investment properties are anticipated to serve as a stable
income base to the Group.

During the reviewing period leasing momentum remained
relatively soft due to the sluggish property market in both Hong
Kong and Macau where the Group’s investment properties are
located. The Hong Kong economy has partially recovered but
at a slower than expected rate as border controls and anti-
pandemic measures were lifted in the beginning of the year.
Entering Q2, the positive energy factors fuelling the Q1 surge in
property market sentiment including the borders reopening and
expectation that US interest rates would slow had dissipated
and the investment market slowed with the rising local interest
rates. Against such a backdrop of a sluggish property market,
further fair value loss on investment properties from the year
end was recorded as at interim period end. Some industry

[.

[1.

RO R T (48)

7N £2 B $% 13 45 18 75 ¥ 22,240,000 7T
BEERBEMS0%(ZBE-Z4F ¥
& E5I87%14,870,0007T ) o A8
MEBHROEAFEFABRZZHHE
BEZANTHEBEBEMERE4745,000
T MR EDERATFTEERBE
4,700,0007T * MAH T = —F £¥
FIE YN FEL EE B N (i) BT
BB 18 N #3,599,0007T  RAEFA
BAFEFABSEZTBEEUARKRE
MEZ AN TFEBER - AEBEEEHH
E18816,767,000C( —F — —4F 3¢
F : 4I1878518,842,0007T) °

YR EER

RZBZ=F F¥F  ZMNBRMARSE
BZYELAE BAEBRTERBESRKAS
#1,516,0007T + £ & 4 [A B9 48 £b Rk >
24% » FEHMNRM—FHZTEEHAR
—EAEHYERESENEERREZ
TE - REBEHREENEGLESER
7E#4,700,0007T © FBETFT B EME
18 BAREBZTRA ZEHE -

REBEHA  ARAKEREYEMAE
MEBMRFIYEMISRS HEBE
AR RE - ARNFVEOE T BEE
R PR - BEEBEDMOER
BERIZENEY EAEZT_FE -
HBE-FEMENGHES RO LA
ERZEEHA  BREFFANERRK
EHIXBNERRE  REMGEZE
MERE EFMAE - EYMETETER
MESD  RAHER - EFRHARE
BREVFENE— IR FEEBE —&

29




30

CENTURY LEGEND (HOLDINGS) LIMITED

SECTION C: BUSINESS REVIEW C# = 2 %5 [H] g

I1.

[1I.

INTERIM REPORT 2023

PROPERTY INVESTMENT BUSINESS
(CONTINUED)

observer commented that Hong Kong’s residential market is
having “the longest price adjustment since 2008” and “has not
found a bottom”, in particular, the secondary housing properties
amid high mortgage rate, a glut of unsold new units and the
lack of Mainland Chinese buyers after the pandemic. Under
the circumstances, the Group capitalized on an opportunity
present in July to dispose a residential investment property that
had been vacant since Q2 as the lease expired. In Macau the
reopening of borders in the early part of the year buoyed the
retail leasing market significantly. Nonetheless the interest rate
hikes, weakening global economy and the slowing recovery
in China will weigh on the Macau property market which is
forecasted by Jones Lang LaSalle Macau to remain subdued in
2H2023. With the economy further revives, hopefully tenancies
delivering a reasonable investment yield can be secured on the
Group’s vacant retail shop and office unit.

HAIR STYLING BUSINESS

For the first half of 2023, the Hair styling business segment
reported a turnover of HK$8,849,000 representing an increase
of 33% when compared to the corresponding period last year of
which turnover on service income increased 36% and product
sales decreased 14%. Segment net profit for the period is
HK$434,000 increased by about sixfold from the corresponding
period of last year (1H2022: HK$72,000) and a turnaround from
loss of HK$226,000 to profit taking out the government subsidy
received in the last interim period. The segment improvement
was mainly attributable to increase in revenue during the
period under review compared to the lower base of the same
period last year when the epidemic situation was acute and
the salon was listed for the first time as scheduled premises
with government order to suspend operations. However the
labour cost which increased by about 23% in between this and
the last interim period partly offsetted the profit growth in the
operations.

[1.

[11.

YISEEE ST ()

TRBEERNFmIE - BANEETS
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HAIR STYLING BUSINESS (CONTINUED)
While the Hong Kong economy was on track towards recovery
from the pandemic, labour shortage and rising labour cost
remained major challenges in this business segment being a
labour intensive service industry. The management faced great
difficulties in hiring juniors with high turnover rate due to various
factors like competition for labour from peers or other business
sectors, aging population, recent wave of mass emigration etc.
This phenomenon is expected to persist in the near term and
push up the operating cost as juniors are currently recruited
to fill vacancies at 1.3 times and even more of the wages last
year. Headquarters is an established brand in the hairdressing
industry and the salon is located in a prime location in Central
with easy accessibility. Over the years it has cultivated a
premium and loyal clientele with high spending power. Moving
forward, the Group will continue to leverage its business
foundation and quality driven business model to strengthen our
service capabilities as well as explore business opportunities in
the peripheral sectors to diversify the segment’s income stream.

HOSPITALITY SERVICE BUSINESS

For the period under review, turnover of the Hospitality Service
business segment was HK$13,505,000 increased 106%
compared to the corresponding period last year. The segment
profit for the reviewing period was HK$1,532,000 representing
a decrease of 16% over the corresponding period last year. The
increase in turnover was mainly attributed to increase in revenue
of the two existing guesthouses and hostels and a hotel with 22
rooms in Yau Ma Tei was added to our portfolio in January this
year. Turnover of both Sheung Wan guesthouse and North Point
hostel increased 54% and 50% respectively compared to the
corresponding period last year. Average daily rate for Sheung
Wan guesthouse and North Point hostel both increased 53%
compared to the same period last year while maintaining the
high occupancy rate of about 90%. The newly operated Yau
Ma Tei hotel commanded higher room rate being unique in the
market for its sizeable rooms fitted with a separate seating area
and a kitchenette to target a niche in family travellers. Other
than contributing to the segment revenue the overall average
daily rate for the period under review increased 82% compared
to the corresponding period last year. Decrease in segment
profit was mainly attributed to the absence this interim period
of government subsidies amounted to HK$764,000 received
in the last interim period. Before the government subsidies
of HK$764,000 for the corresponding period last year, the
segment profit increased 45% in comparison despite that the
Yau Ma Tei operation did not make positive contribution given
it was still in the start up stage to put a team together and
optimize the operation.
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[V. HOSPITALITY SERVICE BUSINESS

(CONTINUED)

In 1H2023 the hotel sector experienced a strong recovery in
terms of revenue, occupancy and average room rates compared
to 1H2022 when Hong Kong was still negatively affected by
travel/quarantine restrictions. The city has seen an influx of
visitors, thanks to the major festivals like Lunar New Year,
Labour Day Golden Week and mega art, musical, cultural and
sporting events as well as a host of conferences, exhibitions and
business gatherings held in Hong Kong. 13 million visitors were
recorded in the first half year, less than half in the pre-COVID
days, still gave the hotel sector a positive boost. While the
renewed energy in the city’s tourism industry continues to be felt
in the hotel sector, bringing Hong Kong’s hotel sector back to
its 2018, pre-pandemic vigour may be a gradual process. Airline
traffic takes a little longer time to return to full capacity and staff
shortages will continue to keep the city’s airport from operating
at maximum level. Performances and operational numbers
showed an upward trend since January 2023 in our hotel
operations, however the momentum decelerated in Q2 as overall
market demand lost steam. Under the continued “deepening”
of the “Hello Hong Kong” campaign and more events planned
for the year to attract more inbound travellers to Hong Kong,
the focus will be on the hotel sector’s ability to maintain and
improve the momentum for the rest of the year. In view of the
uncertainty of the global economy, to make sustainable growth
in the business the Group will continue to operate within the
constraints, revisit the market demand, pricing strategies and be
ready to innovate and change and reinforce our strengths while
seeking changes and make progress to recovery. The external
environment is full of thorns. There is still a lot of work to be done
for the Group to recoup the damage inflicted by the pandemic in
the last three years since the Group redeveloped the hospitality
business, but the window of opportunity is now more apparent.
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SECURITIES INVESTMENTS BUSINESS

As at 30 June 2023, the Group had financial assets at fair
value through profit or loss of approximately HK$52,450,000
comprising mainly stocks of a reputable Hong Kong based
property investment company and other utilities blue chips.
Interest income and dividend income derived from the segment
amounted to HK$1,518,000 in aggregate were recorded in
the period under review. Due to uncertainties in both regional
and global economies in 1TH2023, the capital market in Hong
Kong remained sluggish. Hong Kong stocks wavered and
slipped as investors turned bearish on China to reassess
impact of China’s stimulus measures to spur growth and as
more analysts downgraded the nation’s growth outlook and
policy disappointment. Higher cost of money has traditionally
had downward pressure on asset prices including securities.
The Group recorded fair value loss on financial assets at fair
value through profit or loss of HK$10,773,000 increased 79%
compared to the corresponding period last year. We believe
when the business environment in Hong Kong improves, prices
of the securities investment will gradually reflect its intrinsic
value. Meanwhile the ongoing geopolitical tensions and rising
interest rate will continue to bring volatilities in the international
financial market in the short run. In order to safeguard assets
of the Group and consequential return to the shareholders, the
Group will not rule out to make appropriate adjustments to the
securities portfolio to invest more in short term as well as low
risk investments in listed securities in Hong Kong.
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V.

SECURITIES INVESTMENTS BUSINESS V.
(CONTINUED)

The Group’s significant investments (i.e. investment with
carrying amount exceeding 5% of the total assets of the Group)

i o 1 S ()

AEER _T_=FA A=TEHAZ
EARE(AEAEBBASEEEER

held as at 30 June 2023 are as follows: BE5%2|E)IT «
Approximate
percentage
held to the Fair value Approximate
total issued Dividend loss percentage of
share capital of Investment  income for the for the total assets of
Company name/ No. of the company/ cost/costof  periodended  period ended Fair value at the Group at
(stock code) shares held investment acquisiton ~ 30June2023  30June2023  30June2023 30 June 2023
fi% R
RMEZ BE Bz It S
AR/ RE St 2 —B-=F R ABZTA
BRTRE AB=THE  AA=THL -5-=f rEEEE
Fi% BE RERA/ HEz ¥z  AA=TAHZ BE
AR/ (RORE) Ri#E BAEA WA REHA AEER NYE Rz pald
% HK$000 HK$000 HK$000 HK$000 %
% BETT BETT BETT AR %
Link Real Estate
Investment Trust (823)
BREHERERETES(82) 846,117 0.033% 71,220 1,000 (9,829) 36,806 7.3%

Note 1: Link Real Estate Investment Trust is a Hong Kong-based real estate
investment trust (Link REIT). The investment objectives of Link REIT are
to deliver sustainable growth and to create long-term value for its unit
holders. It invests and manages a diversified portfolio of properties,
including retail facilities, car parks, offices and logistics centres spanning
from China’s tier one cities (Beijing, Shanghai), Greater Bay Area (Hong
Kong, Guangzhou and Shenzhen) to Singapore, United Kingdom'’s
London and Australia’s Sydney and Melbourne.

Note 2: During the period under review, the Group acquired 141,019 units by

rights subscription.

Note 3: The Group will hold the investment for dividend income and to reduce
the investment when the unit price increases to a reasonable level.

FigE1 -

B 32

f &8

AREUEREETESRUBTBLE
2 FEMEREEE(RRFEES)
BREEECHREBBRERAFE
BRYAHBEUFAALEREEE -
HEERERZ LMD ELS B85
BT UlR - £8) KER
(F® - BRI EFHME - ZER
HREMNERRBBAARANTERE - =
5 PRERDRTL

RREIEEE A - 7552 55 38 44 A R B M
141,019 &7

REBBREZRENEBRRSWA -
VNS EMEEAEREKTRFRD
RE -




VI.

VII.

HACEEGRE) AR AR =4l

SECTION C: BUSINESS REVIEW C# i : £ %5 [\

PROPERTY PROJECT MANAGEMENT
BUSINESS

During the period under review, no income was recorded
as there was no project completed or in progress due to (i)
renovation projects from new home buyers were not secured
as the property market was sluggish and (i) shortage of labour.
Segment incurred a profit of HK$11,000 after the business
administrative expenses.

As the economy further recovers, we strive to revive the
business segment by collaborating with local renowned
architect/interior designer to explore into new projects.

OTHER BUSINESS SEGMENTS

The Group engaged in the money lending business through
Century Legend Finance Limited (“CLF”), an indirect wholly-
owned subsidiary of the Company, which holds a money lenders
license under the Money Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) to carry out money lending business
in Hong Kong. During the six months ended 30 June 2023, the
interest income and operating profit generated in this segment
were HK$37,000 (2022: HK$2,000) and HK$24,000 (2022:
segment loss HK$13,000), respectively.

The money lending business recorded four unsecured personal
loans. During the period under review, CLF entered into
three unsecured personal loans amounted to HK$2,540,000
in aggregate, of which one personal loan amounted to
HK$2,000,000 was renewed as it fell due in the period under
review. As of 30 June 2023 and year ended 31 December 2022,
the Group had not incurred any impairment on the outstanding
loans receivable.

Management had formulated a fundamental policy to establish
its internal control systems. The Group would adopt a prudent
approach and conduct regular reviews of the composition of
the loan portfolio and lending rates charged to each customer
to maximize the return of the money lending business as well as
diversify the credit risk.

VIILCORPORATE SOCIAL RESPONSIBILITY

The Group is always firmly committed to operating as a socially-
responsible company across all of its business operations. It has
made strenuous effort to perform its obligations as a corporate
citizen. It was honoured as a Caring Company by The Hong
Kong Council of Social Services for 15 years in succession. It
has also received various commendations including Good MPF
Employer, Manpower Developer, Social Capital Builder, Hong
Kong Green Organisation and Happy Company.
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Dt B %5 [l
[. LIQUIDITY AND FINANCIAL

[1.

RESOURCES

As at 30 June 2023, the Group had a cash and bank balance
including pledged bank deposit of HK$84,675,000 and
net current liabilities of HK$79,733,000. The current ratio
(calculated as the current assets to the current liabilities) of
the Group as at 30 June 2023 was approximately 0.65 (31
December 2022: 0.73).

The sales and purchase of the Group are mainly denominated
in Hong Kong dollars. The time deposits are mainly in USD.
The directors consider the Group’s exposure to fluctuations in
exchange rates was minimal with the USD to HKD currency peg.

During the period under review, the Group’s certain investment
properties and certain bank deposits were pledged to banks to
secure the bank borrowing of approximately HK$206,707,000,
which is denominated in Hong Kong dollars and bearing
interest at floating rate. Neither the Company nor the Group
had any significant contingent liabilities as at 30 June 2023
(31 December 2022: Nil). The Group had no significant capital
commitments as at 30 June 2023 (31 December 2022: Nil).
There was no material acquisition during the period under
review.

CAPITAL STRUCTURE OF THE GROUP
During the period under review, the Group had total equity of
HK$259,299,000, fixed rate liability of HK$12,106,000, floating
rate liability of HK$206,707,000 and interest-free liabilities of
HK$28,496,000, representing 5%, 80% and 11% of the Group’s
total equity respectively. The gearing ratio (calculated as the
total long term loan to the total shareholders’ equity) of the
Group as at 30 June 2023 was approximately 5% (31 December
2022: 5%).
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[II. INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2023.

IV. EMPLOYEE AND REMUNERATION
POLICY
For the period ended, the Group employed approximately a total
of 48 employees (30 June 2022: 46) with staff costs excluding
directors’ emoluments amounted to HK$6,366,000 (30 June
2022: HK$5,973,000).

The Group’s emoluments policies are formulated on the
performance of individuals and are competitive to the market.
Employee remuneration is reviewed and determined by
management annually based on both employees’ individual and
Group’s overall performance. Under the share option scheme
of the Company, options may be granted to the directors and
employees of the Group to subscribe for the shares of the
Company.

SHARE OPTION SCHEME

The new share option scheme was adopted on 30 May 2019 at the
2019 annual general meeting of the Company, The purpose of the
scheme is to provide incentives to participants to contribute to the
Group and/or to enable the Group to recruit and/or to retain high-
calibre employees and attract human resources that are valuable to
the Group. The share option scheme shall be valid and effective for
a period of ten years commencing on the adoption date i.e. 30 May
2019 and will expire on 29 May 2029. Details of the principal terms of
the share option scheme were contained in the Company’s circular
dated 25 April 2019.
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SHARE OPTION SCHEME (CONTINUED) Wi I HE ST 3] (48)
The following table sets out movements of the Company’s share [~XREHIEZNEEMIFALQ ) BIRE 2 &

options held by directors and employees: ) -
Number of share options
BREHE
Exercise Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
Name of price per at1January  duringthe  during the during during  at 30 June
participant Date of grant Validity period Share 2023 period period  the period  the period 2023
(Note) HKS
R=Bz=Z% R-B-=%
-B-R AA=TH
SEERE BTAH BYH BRTEE  HAARE BART  BRTE O BRXR BREE  EROE
(FirzE) B
Directors:
Ez:
Tsang Chiu Yuen 14 September 2016 14 September 2016 to 0.732 3,096,000 3,096,000
Sylvia 13 September 2026
=El) BN B ENATIA
NATMA EE-RENA
T=E
19 September 2017 19 September 2017 to 0.698 3,096,000 3,096,000
18 September 2027
“E-tf “B-tENATIA
AATAR ER-4ENA
+/\R
3 October 2018 3 October 2018 to 2 0.395 3,096,000 3,096,000
October 2028
E-N\F —Z-/\§TA=RZE
TA=R “B-N\$TAZA
16 October 2019 16 October 2019 to 15 025 3,260,000 3,260,000
October 2029
E-NE ZE-NETRATRE
TA+/A EE-NETA
THA
Total 12,548,000 - - - - 12,548,000
3t

Note:  The closing prices per share immediately before 14 September 2016, 19 iz : EBEE-_T—X"FALA+MNHE  =ZFT—tFhA

September 2017, 3 October 2018 and 16 October 2019 (the dates on which the +hB  ZE-N\F+A=ZBE=ZF—NFT+A
share options were granted) were HK$0.73, HK$0.69, HK$0.395 and HK$0.25 +RB(AEREERTY 2 8) S RETES 3
respectively. ABHE0.737T  HB%0.697T » B #0.3957T KA

0.257T °
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SHARE OPTION SCHEME (CONTINUED)

No share option has been granted, or lapsed or exercised during the
six months ended 30 June 2023.

All outstanding share options were exercisable as at 30 June 2023.

V. SUBSEQUENT EVENT

The Group entered into agreement to dispose an indirect
wholly-owned subsidiary holding an investment property in
Taikoo Shing at a consideration of HK$8,300,000. The disposal
is expected to record a loss of HK$965,000, which is calculated
based on the consideration to be received on the disposal
less the net asset value of the subsidiary being disposed as
at 30 June 2023 and its shareholder’s current account owed
to the Group as at 30 June 2023 assigned to the purchaser
as a result of the disposal. The Group intends to apply the net
proceeds from the disposal as the Group’s general working
capital and funding in developing the Group’s existing business
such as hair styling business and hospitality business as well as
financing new projects relating to the hospitality business if the
appropriate investment opportunities arise. The transaction is
expected to be completed on 31 August 2023.
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In 1H2023, global economy has been recovering in a fragile
environment where the economic outlook has improved amid a
high level of uncertainties. The remaining year is still filled with
macroeconomic challenges with high inflation, interest rate
hikes, continued geopolitical tensions and increasing trend of
deglobalization being the major risks hanging over a world economy
that is still reeling from the pandemic. China reported GDP growth of
5.5% year on year in TH2023 but a slower than expected expansion
of 6.3% year on year in Q2 raising immediate concerns over its growth
momentum. Being the world’s second largest economy, China’s
stalling economic recovery as a result of the slowdown in global trade
can have repercussions to impede the global economic growth rate.
Recently the frequent high level interactions on various fields between
China and US have brought positive expectations to the bilateral
relationship. Against this backdrop, International Monetary Fund
slightly raised the global forecast for 2023 from 2.8% to 3% in the
World Economic Outlook published in July indicating overall economic
growth remained weak and China was expected to become a key
driver of the global economic growth.

The Group’s core businesses operate in Hong Kong and Macau. In
the 1H2023, Hong Kong had shown signs of recovery from its 2020
lows driven mainly by recovery of tourism along with local spending
as border control and anti-pandemic measures were lifted. Boosted
by tourism with the number of visitors rose to almost 13 million, retail
sales recorded 19.6% rise in June compared with June last year.
Nevertheless the growth momentum had slowed in Q2 to 1.5% year
on year versus 2.9% in Q1 partly attributed to the sustained high
interest rates and the weak exports which continued to plummet
as external demand for goods remained weak. A government
spokesman stated that inbound tourism and private consumption
will remain the major drivers of economic growth for the year while
Financial Secretary, Mr Paul Chan warned that challenges from new
consumption habits of tourists and locals would require “special and
creative” solutions of businesses to improve their competitiveness.
Similarly in Macau, during the reviewing period the tourism industry
played a significant role in its economic recovery. Macau Government
Tourism office expects the city could reach 20 million visitors this
year based on a year on year growth of over 150% in Q1 whereas
gaming revenue saw an astounding year on year growth of 300%.
The renewed gaming licences came into effect on 1 January 2023
and with the new concessionaries’ commitment to invest 118.8 billion
patacas (about US $14.8 billion) amongst them within the coming 10
years into developing non gaming projects and exploring overseas
markets outside China, Hong Kong and Taiwan will accelerate
Macau’s growth this year and in future. International Monetary
Fund expects Macau’s economy to grow as much as 58.9% in
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2023. Looking ahead, the Group will continue to explore market
opportunities and execute its business strategies in response to
changes of external environment whilst adopting a prudent approach
to cost control and risk management.

Tourism has rebounded across Asia after the pandemic and with
the strenuous effort to promote Hong Kong, the Group is cautiously
optimistic towards its operation in the hospitality business amidst
positive growth prospects ahead. We will not lose sight of the
headwinds the tourism industry still faces on the road to recovery
including (i) industry manpower and flight capacity taking time to
recover (ii) intense regional competition for tourists and (jii) strong
HKD given the currency peg to USD may have in turn increased cost
of visiting Hong Kong. Despite the challenges present, we also see
positive factors that may expedite the revival of tourism in Hong Kong.
Other than having a unique appeal especially in the areas of culture,
arts and nature, Hong Kong can be developed into a East meets
West centre for international cultural exchange. With the proximity to
Mainland China, Hong Kong tourism can benefit from the support of
national policies to promote development of multi-destination tourism
in the Greater Bay Area and grasp the advantage of culture and
tourism integration to enrich the contents of Hong Kong’s tourism
resources through arts and culture. Hong Kong Tourism Board will
continue to strengthen Hong Kong’s position as “Event Capital of
Asia” with upcoming events such as “Hong Kong Cyclothon”, “Hong
Kong Wine & Dine Festival” and “Hong Kong Winterfest” all scheduled
in Q4 of the year. Visitors from short haul market such as China and
South East Asia which is the visitor source market in our hospitality
business will first return in the initial stage. Overall growth will pick up
in 2H2023 because apart from essential travel such as visiting family/
relatives and business trip, number of leisure visitors is expected to
grow as well.

The high capital cost in Hong Kong due to the Federal rate
increase has created economic pressure on the Group’s business
development. Looking ahead, as the US economy is still in
interest rate hike cycle the increasingly high interest charges will
inevitably continue to weigh on the Group’s overall financial results
overshadowing improvements in our business operations as we forge
ahead.
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DIRECTORS AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2023, the interests and short positions of each
of the Directors and Chief Executives of the Company in the
shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”))
which (i) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFO); or (ii) were recorded in
the register required to be kept under Section 352 of the SFO, or
(iii) have to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) contained in
Appendix 10 to the Rules Governing the Listing of Securities on
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the Stock Exchange (the “Listing Rules”) were as follows: T~
Long position in shares and share options of the EATROEBREZTE
Company
Name of company Number of Approximate
in which ordinary ordinary percentage
Name of Director/ shares/securities shares/securities of total Number of
Chief Executive Nature of interest are held held shareholding share options
FisgER,/ FrELER,/ FEEREY
EEX TETRASHR EHHE EHEZOFEH EHYE BRE BREYER
Mr. TSANG Chiu Mo Interest of controlled The Company 19,329,195 5.93%
Samuel corporate (Note 1 & 3)
ZRETE R EE R YN 19,329,195 5.93%
(FizE1%3)
Interest of controlled The Company 88,275,577 27.07%
corporate (Note 2 & 3)
R EE RS ARE 88,275,577 27.07%

GEZE)
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Name of company Number of Approximate
in which ordinary ordinary percentage
Name of Director/ shares/securities shares/securities of total Number of
Chief Executive Nature of interest are held held shareholding share options
FisgER,/ FELER,/ HEEREY
EE IETRABHE ERlE EHEZOTEH EHYE BRES L BREHR
Ms. TSANG Chiu Yuen  Beneficial interests The Company 3,064,000 0.94%
Sylvia ey AN 3,064,000 0.94%
SR L Interest of controlled ~ The Company 19,329,195 5.93%
corporate (Note 1 & 3)
XEtEE S NN 19,329,195 5.93%
(FizE1K%3)
Interest of controlled The Company 88,275,577 27.07%
corporate (Note 2 & 3)
REtEE S /NG| 88,275,577 27.07%
(FsE2&3)
Beneficial interest 3.85% 12,548,000
(Note 4)
Bk 3.85% 12,548,000
(FizE4)
Ms. CHU Ming Tak Beneficial Interest The Company 8,930,087 2.74%
Evans Tania BakEn Vi/NG] 8,930,087 2.74%

RAERT

Notes: Bt

1. These shares were beneficially owned by Barsmark Investments Limited. 1. It % % 19 B3 Barsmark Investments Limited &

miERa o
2. These shares were beneficially owned by ST (79) Investment Limited. 2. L ERDEST (79) Investment Limited E 25
A -

3. The issued share capital of Barsmark Investments Limited and ST 3. Barsmark Investments Limited kX ST (79)
(79) Investment Limited are both wholly and beneficially owned by ST Investment Limited 2 B # 17 I8 &N 3 &
Investments Holding Limited (“ST Investments”), the issued share capital ST Investments Holding Limited ([ ST
of which is beneficially owned to one-third by each of Conba Investments Investments | ) 2 B Bt - BERES
Limited (a company wholly and beneficially owned by Mr. TSANG Chiu Mo RAR(—MHEBRAEREEREGZ
Samuel) and Ssky Investments Limited (a company wholly and beneficially ‘A @] ) K Ssky Investments Limited (— & &
owned by Ms. TSANG Chiu Yuen Sylvia). Mr. TSANG Chiu Mo Samuel LT EESBEAZAR)TEES
and Ms. TSANG Chiu Yuen Sylvia are directors of Barsmark Investments #A ST Investments =75 2 — 2 B BT
Limited, ST (79) Investment Limited and ST Investments. Mr. TSANG Chiu A o BARE S & R B AR 48 X+ A Barsmark
Mo Samuel is a director of Conba Investments Limited. Ms. TSANG Chiu Investments Limited ST (79) Investment
Yuen Sylvia is a director of Ssky Investments Limited. Limited 2ST InvestmentsZ B - B IR %

EREEREBRAAIZES - EMML LT
8l &Ssky Investments Limited 2 &5 -
4. Details of the interests of the Directors in the share options of the Company 4. BEERARABRECESFEN X

are separately disclosed in the section headed “Share Option Scheme”
above.

Bt 8| — 8 BB WE -
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I1.

INTERIM REPORT 2023

Save as disclosed above, none of the Directors and Chief
Executives (including their spouse and children under 18 years
of age) of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO
to be entered in the register referred to therein, or which were
required, pursuant to the Model Code contained in the Listing
Rules, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2023,
the Company had been notified of the following substantial
shareholders’ interests and short positions, being 5% or more
of the Company’s issued share capital. These interests are in
addition to those disclosed above in respect of the Directors and
Chief Executives.

[1.
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Long position in shares BROZHFE
Approximate
Percentage
Number of of total
Name of shareholder Nature of interest shares held shareholding
FERG hREEREZ
BRES BB EmME g BHABED T
Barsmark Investments Limited (Note 1) Beneficial interest 19,329,195 5.93%
Barsmark Investments Limited (Bi3E£1) ExEn 19,329,195 5.93%
ST (79) Investment Limited (Note 1) Beneficial interest 88,275,577 27.07%
ST (79) Investment Limited (FffzE1) BEnmtEns 88,275,577 27.07%
ST Investments Holding Limited (Note 1) Interest of controlled corporation 107,604,772 33.00%

(Note 2)

ST Investments Holding Limited (FfsF1)  SiE#HPEEERS 107,604,772 33.00%

(MisE2)
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& 3

Approximate

Percentage
Number of of total
Name of shareholder Nature of interest shares held shareholding
iR (hEEREZ
BREREE EB M 2B BHAED K
Conba Investments Ltd. (Note 1) Interest of controlled corporation 107,604,772 33.00%
(Note 2)
BEREFR AR (FIFE) R EE e 107,604,772 33.00%
(Mt3E2)
Ssky Investments Limited (Note 1) Interest of controlled corporation 107,604,772 33.00%
(Note 2)
Ssky Investments Limited (Fff&E1) S EE R 107,604,772 33.00%
(MtEE2)
Fortune Ocean Limited (Note 1) Interest of controlled corporation 107,604,772 33.00%
(Note 2)
Fortune Ocean Limited (Ff&E1) RiEHDEEE R 107,604,772 33.00%
(MtEE2)
Ms. HUI Win Si Cici and Beneficial interest 784,125 0.24%
Ms. Ms. HUI Wun Gi (Note 3)
R REFE 2 L+ (M) BatEm 784,125 0.24%
Interest of controlled corporation 107,604,772 33.00%
(Note 2)
RiEHDEEE R 107,604,772 33.00%
(MtEE2)
Szeto Investments Holdings (Amusement)  Beneficial interest 50,996,250 15.64%
Limited (Note 4)
Szeto Investments Holdings (Amusement) Bz 50,996,250 15.64%
Limited (Ffi7E4)
Szeto Investments Holdings Ltd. (Note 4) Interest of controlled corporation 50,996,250 15.64%
Szeto Investments Holdings Ltd. (FfizF4)  SiE#HPEEERS 50,996,250 15.64%
Szeto International Holdings Ltd. (Note 4)  Interest of controlled corporation 50,996,250 15.64%
Szeto International Holdings Ltd. (F5E4)  SiE#HPEEREZS 50,996,250 15.64%
Ms. SZETO Yuk Lin (Note 4) Interest of controlled corporation 50,996,250 15.64%
AfEEE R (f7E4) Rt EEE R 50,996,250 15.64%
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Notes:

1. Barsmark Investments Limited and ST (79) Investment Limited are both
wholly and beneficially owned by ST Investments Holding Limited, the
issued share capital of which is beneficially owned as to one-third by each
of (i) Conba Investments Ltd. (a company wholly and beneficially owned by
Mr. TSANG Chiu Mo Samuel); (ii) Fortune Ocean Limited (a company the
entire issued capital of which is vested in Ms. HUI Win Si Cici and Ms. HUI
Wun Gi as co-administrators of the estate of Mr. TSANG Chiu Ching); and
(iii) Ssky Investments Limited (a company wholly and beneficially owned by
Ms. TSANG Chiu Yuen Sylvia).

2. These shares represent the aggregate number of shares beneficially owned
by Barsmark Investments Limited and ST (79) Investment Limited.

3. Ms. HUI Win Si Cici and Ms. HUI Wun Gi are co-administrators of the
estate of Mr. TSANG Chiu Ching, whose beneficial interest and interest of
controlled corporation in shares of the Company are entirely vested in the
co-administrators.

4. Szeto Investments Holdings (Amusement) Limited is wholly-owned by
Szeto Investments Holdings Ltd., the issued share capital of which is
wholly-owned by Szeto International Holdings Ltd. Ms. SZETO Yuk Lin is
wholly and beneficially interested in the entire issued share capital of Szeto
International Holdings Ltd.

Save as disclosed above, the Company has not been notified
by any person (other than a Director or Chief Executive of the
Company) who had interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporation as at 30 June 2023 which were recorded
in the register required to be kept under Section 336 of the SFO
or notified to the Company.

PURCHASE, SALES OR REDEMPTION
OF LISTED SECURITIES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

[11.

1. Barsmark Investments Limited & ST (79)
Investment Limited ¥3 @ ST Investments
Holding Limited 2 E B m AR - MEB %
TRADBBEONEEREER A B (—MH
HEBMRELIELZEEHEB2ZLA) (i)
Fortune Ocean Limited( —f 2 3 B 847X

BERERBEEZBEAREEAA

B+ R#FBZZLZ AR Ki) Ssky
Investments Limited(—fE B BRBHL L2 E

B AR EEERBEBE=D2 &

2. 155 B 17 F5Barsmark Investments Limited &
ST (79) Investment Limited & 25 A 2 f% 15
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ERAREEA » SREEERARARGZ
EERRREENEE R DR R EN K
REEA o

4. Szeto Investments Holdings (Amusement)
Limited 75 # Szeto Investments Holdings
Ltd. 2 &% A + H B %17 R A B Szeto
International Holdings Ltd. 2 & #H - aAlfE
T E L+ 2 & E m#% A Szeto International
Holdings Ltd. 2 2 &2 #ITR -
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[V. CORPORATE GOVERNANCE

Compliance with the Code of Best Practice of the
Listing rules

The Company has complied with the Code on Corporate
Governance Practices (the “Code”) in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) during the period under
review, save for the deviations set out below.

Under code provision C.2.1, the roles of chairman and chief
executive should be separate and should not be performed by
the same individual. As at 30 June 2023, Mr. TSANG Chiu Mo
Samuel is the Executive Chairman of the Company and no Chief
Executive Officer has been appointed. The responsibilities of
Chief Executive Officer have been carried out by Mr. TSANG
Chiu Mo Samuel. The Board believes that it is in the best interest
of the Company and the shareholders as a whole for Mr. TSANG
Chiu Mo Samuel, who is knowledgeable in the business of the
Group and possesses the essential leadership skills to guide
discussions of the Board in an effective manner, to continue to
carry out the responsibilities of Chief Executive Officer, which
ensures on the effectiveness and efficiency of the decision
making process of the Board.

Under code provision C.1.6, independent non-executive
directors should also attend general meetings and develop a
balanced understanding of the views of shareholders. Mr. HUI
Yan Kit and Mr. WU BinQuan (being independent non-executive
directors) were unable to attend the annual general meeting
held on 2 June 2023 due to other business engagements. At
the same time under code provision F.2.2, the chairman should
attend the annual general meeting but Mr. TSANG Chiu Mo
Samuel was also unable to attend the annual general meeting
held on 2 June 2023 due to some personal unforeseeable
situation.
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V.

VI.

INTERIM REPORT 2023

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed risk management, internal controls and financial
reporting matters including a review of the unaudited condensed
financial statements for the six months ended 30 June 2023 with
the directors.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all
Directors have confirmed that they have complied with the
required standards set out in the Model Code throughout the six
months ended 30 June 2023.

By Order of the Board
CHU MING TAK EVANS TANIA
Executive Director

Hong Kong, 29 August 2023
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