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4  CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2020

SECTION B: INTERIM RESULTS
BES 43« o ) € 4

The board of directors (the “Board”) of Century Legend (Holdings)
Limited (the “Company”) is hereby to present the unaudited
condensed consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2020. The unaudited
consolidated results have been reviewed by the Audit Committee of
the Company.

HREZX(EE)ERAR(IARA]ES
S((E=g)EMREARARENB LA
(R&EBDBEE-_Z-_FFA=1THLER
A ZREELGRRE FE - REEZK
BRECHARAEZZESEN -

[. CONDENSED CONSOLIDATED [. LS 2 EIARE
STATEMENT OF COMPREHENSIVE
INCOME
For the six months ended 30 June 2020 B2 —FFNNA=FHIEAEA
Six months ended 30 June
BEAA=THLERER
2020 2019
—E-%F —T0F
(Unaudited) (Unaudited)
(REERZ) (REER)
Notes HK$’000 HK$000
BitzE BETT BT
Revenue & o) 15,919 13,623
Cost of sales HEKK (6,657) (4,536)
Gross profit EX 9,262 9,087
Other income =GN 2,736 2,818
Fair value (loss)/gain on financial assets at BRATEFAERE MBEEL
fair value through profit or loss ATE(BR) /W (17,950) 266
Fair value gain on investment properties REME 7 AT ENE - 10,000
Gain on disposal of an investment property HERBEME 2 W = 800
Administrative expenses TR (18,688) (19,436)
Finance costs BB (3,285) (3,234)
(Loss)/Profit before income tax B?Fﬁ SHA(ER) EF (27,925) 301
Income tax refund/(expense) BHER/(AX) 7 12 (216)
(Loss)/Profit for the period BR(EE) /87 (27,913) 85
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SECTION B: INTERIM RESULTS B#B#r : 1 HH 3 4%

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME (CONTINUED)
For the six months ended 30 June 2020

] W o B 2 T 3R (4

BE T _ZTFNA=

1 H 1L 1EA

Six months ended 30 June

BEAA=TRILAEA

2020 2019
“EBCER N5
(Unaudited) (Unaudited)
(REER) (RE&ERZ)
Notes HK$’000 HK$'000
(ks BET T BB
Other comprehensive income Htt2EERA
Item that will not be reclassified BEETLEH P B2 ER
subsequently to profit or loss ZHEH
Change in fair value of equity instrument at fair A EE A2 ERAZ R
value through comprehensive income TAZRTFEEE (1,562) 1,362
Other comprehensive income for the period HIREM2EKA (1,562) 1,362
Total comprehensive income for the period  Hih 2 EIKA A58 (29,475) 1,447
(Loss)/Profit for the period attributable to:  L\FEEEEHA (HR) /H5H
Owners of the Company ARRIEBA (27,514) 884
Non-controlling interests iR (399) (799)
(27,913) 85
Total comprehensive income for the period N T &EELEHRRE
attributable to: WA
Owners of the Company N/NGIEZDN (29,076) 2,246
Non-controlling interests S (399) (799)
(29,475) 1,447
(Loss)/Earnings per share attributable to KARBEEAELEER
the owners of the Company (EB8),/ BA 9
- Basic —ER HK(8.44) centsi{ll  HKO0.28 cents/{ll
- Diluted —8% HK(8.44) cents&fll  HK0.28 cents&{L

The notes on pages 11 to 26 form part of this interim financial

report.
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CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2020

SECTION B: INTERIM RESULTS B#&B# : 1 1A 3 4%

[I. CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
As at 30 June 2020

11, fRA&E & MBIk I %

R-IE-ZFFNA=+H

As at As at
30 June 31 December
2020 2019
R-ZBZZ2EF RZT—NF
AA=+HA +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (&E%)
Notes HK$’000 HK$'000
P 5T BET T BT
ASSETS AND LIABILITIES BEEREE
Non-current assets kRBEE
Property, plant and equipment ME - BB M RE 242,396 232,299
Investment properties "EYE 130,100 130,100
Financial assets at fair value through  Z AP EFAEMEE
other comprehensive income WAZEEE 4,778 9,298
377,274 371,697
Current assets REEE
Inventories FE 88 85
Financial assets at fair value through 32 A FEF AB2E 2 87
profit or loss BE 65,792 88,836
Trade and other receivables and BT H A EUBR 7R K T8
prepayments IR 10 7,394 4,087
Amount due from non-controlling JE U S 2 R M 2k K TE
interest 10 10
Tax recoverable AJ Y B F IR 12 32
Pledged bank deposits BRI R 85,432 86,062
Cash and bank balances e MIRTTH 16,690 21,866
175,418 200,978
Current liabilities REEE
Trade payables =X RREK 11 204 137
Other payables and accruals A RS BR TR FE ST 0B 4,913 5,155
Contract liabilities AHEE 419 450
Amount due to non-controlling interest &~ 32 A% 422 25 T IH 2 2
Lease liabilities HEAE 7,834 4,419
Bank borrowings (secured) RITEE(HEME) 195,882 196,950
209,254 207,118
Net current liabilities REEEFE (33,836) (6,135)
Total assets less current liabilities A& ER AT E B 343,438 365,562




[1.
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SECTION B: INTERIM RESULTS B#B#r : 1 HH 3 4%

CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

1. A BRI ()

(CONTINUED)
As at 30 June 2020 R-E-—FF,CH=+H
As at As at
30 June 31 December
2020 2019
R-ZBEZEFE RZT—NF
NA=+H t-A=1+—H
(Unaudited) (Audited)
(REEFR) (&%)
Notes HK$’000 HK$’000
b5 BT T BT
Non-current liabilities ERBERS
Lease liabilities HEBE 10,516 2,955
Bank borrowings (secured) RITEE(HER) 8,777 8,987
Deferred tax liabilities EEIBEE 4,250 4,250
23,543 16,192
Net assets EETHE 319,895 349,370
EQUITY EE
Share capital f& 7 65,215 65,215
Reserves ] 251,236 280,312
Equity attributable to the owners of A BHEA AFE(LHEZS
the Company 316,451 345,527
Non-controlling interests FEIERRRERS 3,444 3,843
Total equity R 319,895 349,370

The notes on pages 11 to 26 form part of this interim financial

report.
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8 CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2020

SECTION B: INTERIM RESULTS B#&B# : 1 1A 3 4%

[II. CONDENSED CONSOLIDATED T 1T, £ BH 45 6 4 4 S ) 3R
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2020 (Unaudited) BEr —E-—_FEFNHA=+HIFNEA
(Ris#Ekx)

Equity attributable to the Owners of the Company
KOAFEARLRE

Financial
assets at

fair value
through other Share Non-
Share Share Capital ~ Revaluation comprehensive option Accumulated Controlling
capital  premium reserve reserve - income reserve reserve losses Total interests Total
BRAVET
A2
LN 7
Bx  ROEE  EARE  EfRE  WBEE BRERR  ZiEE A FERER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BBTn  EBTn BBTn BBTn BBTn B¥Tn B¥Tn BETn ETn E¥TR

At 31 December 2019 RZE-hE1ZR
=1-A 65,215 158,221 146,189 846 36 3,110 (28,096) 345,521 3,843 349,370

Loss for the period il - - - - = = (er514)  (27514) (399 (1,913
Other comprehensive income X2 EHA
- Change infairvalue of - RATEFAELZ

equity instruments at AWAZRALE
fair value through other ATHEZS
comprehensive income - - - - (1,562) - - (1,562) - (1,562)

Total comprehensive income  RZEMALE
forthe period - - - - (4,562) - [ (907) 699 (2947)

Transfer of financial assets ~ RAERATPEFA
atfarvalug through other ~—~ EE2ERAZRA
comprehensive income TAKBBRATET
reserve upon the disposal of - AE2ERAREZ
equity instruments at fair value BT &E
through other comprehensive
income - - - - (482) - 482 - - -

At 30 June 2020 RZEZEEAB=1A 65,215 158,227 146,189 846 (2,008) 3,110 (65,128) 316,451 3,444 319,89
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SECTION B: INTERIM RESULTS B#B#r : 1 HH 3 4%

[II. CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

For the six months ended 30 June 2019 (Unaudited)

IT1. iy B R & HE

f B B 3% (48)

E_E—NFNA=FHIFNEA

(RiEFHR)

Equity attributable to the Owners of the Company
LN LN

Financial
assetsat
fairvalue
through other Share Non-
Share Share Capital ~ Revaluation ~ comprehensie option  Accumulated controling
capital premium Teserve reserve  income resene reserve losses Total Interests Total
RATHE
MHZE
WAREZ
R BRhEE ENERE EMBE  UHEE  BRERR 2itER ait GPRER ait
HK$'000 HKS'000 HKS$'000 HKS'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HK$ 000
ARTr BBt BETn #Efn BETn BETn BBt AT BT BETR
At 31 December 2018 RZF-N\E+2A
=+-A 61,941 153,481 146,189 846 2,265 5,586 (9562) 360,756 4,386 365,142
Shares issued under share B REs 2
option scheme pd ()} 3,014 4,746 - - - (2,949) - 5075 - 5,075
Transactions vith owners BB A 25 3274 474 - - - (2,045) - 5,075 = 5075
Proft for the period ERET| = - - - - - 884 884 (799) 8
Other comprehensive income  Zt2ERA
- Change in fair value of -RATET A2
equity instruments at AWAZRALE
fair value through other JATEEY
comprehensive income = = = = 1,362 = = 1,362 S 1,362
Total comprehensive income A2 B\ 458
for the period - - - - 1,362 - 884 2,246 (799) 1,447
Transfer of fivancial assets ~ RUHERATEFA
atfairvalue through other R 2ERAZBA
comprehensive income TAKEHRATE
reserve upon the disposal of - AR #2ENAGIEL
equity instruments t fair value ST EE
through other comprehensive
income - - - - (1,665) - 1,666 S S =
At 30 June 2019 RZE-NERA=TA 65,215 158,227 146,189 846 1,962 2,641 (7,003 368,077 3,587 371,664

The notes on pages 11 to 26 form part of this interim financial

report.

HE —EBD -

FMAEFE26AK B AT BRI H K

9



10 CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2020

SECTION B: INTERIM RESULTS B#&B# : 1 1A 3 4%

[V. CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2020 BHE—ZE_FFNA=+HIEANEA

IV. i s HERER

Six months ended 30 June
BEAA=1tHILXER

2020 2019
—E-EH —T-hEF
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
HK$’000 HK$’000
BET T BET T
Net cash used in operating activities BRI 2 IR & 558 (7,419) (80,884)
Net cash generated from investing KREEBGRB 2R FE
activities 9,853 64,628
Net cash (used in)/generated from MEES () B zRe E5E
financing activities (7,610) 343
Net decrease in cash and ReRBEEFEW IR
cash equivalents TR (5,176) (15,913)
Cash and cash equivalents at 1 January R—A—BZHREEKREZEY 21,866 72,047
Cash and cash equivalents at 30 June RANA=ZTHZRERBESEFEY 16,690 56,134
Analysis of the balances of cash and RERBeEEBM 2 EHINT
cash equivalents
Cash and bank balances as stated in RGBSR RFIBR Z
condensed consolidated statement of Re MIRTT4: 84
financial position 16,690 60,631
Less: short term deposits with maturity ¥ : SBBE={EA K —FRN2/H
beyond three months but within RETER
one year - 4,497
Cash and cash equivalents at 30 June  RNA=THZBEENMRESEEY 16,690 56,134

The notes on pages 11 to 26 form part of this interim financial

report.

HE—EBD -
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SECTION B: INTERIM RESULTS B#B#r : 1 HH 3 4%

NOTES TO THE INTERIM FINANCIAL
REPORT
For the six months ended 30 June 2020

General Information

Century Legend (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The Company is principally engaged in
investment holding. The principal activities of its subsidiaries
are the property investments, operation of a hair salon under
the brand name of “Headquarters”, securities investments,
hospitality service, property project management and provision
of commercial and personal loans.

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit Committee of
the Company. The unaudited condensed consolidated financial
statements were approved and authorised for issue by the
directors on 27 August 2020.

Basis of preparation

This unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2020 including the
explanatory notes (the “Interim Financial information”) have been
prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with Hong Kong Accounting
Standard 34 (“HKAS 34”), Interim Financial Reporting, issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. The Interim Financial information do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 31
December 2019 (the “2019 Annual Financial Statements”) which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The Interim Financial information for the six months ended
30 June 2020 have been prepared on the historical cost
basis except for investment properties and certain financial
instruments that are measured at fair values.

The Interim Financial information are presented in Hong Kong
dollars (“HK$”), which is the same as the functional currency of
the Company.

V.

o S S 5 i A S R
HE-E-FEAA=+HUINEA

—BRE R
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CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2020

SECTION B: INTERIM RESULTS B#&B i : 1 1 3 47

Changes in HKFRSs

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2020
are the same as those set out in the Group’s annual financial
statements for the year ended 31 December 2019.

In the current interim period, the Group has applied, for the first
time, the following new and revised HKFRSs for the preparation
of the Group’s condensed consolidated financial statements.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

The adoption of the above new or revised HKFRSs in the current
period has no material effect on the amounts reported and/or
disclosures set out in these unaudited condensed consolidated
financial statements.

The following new/revised HKFRSs, potentially relevant to the
Group’s financial statements, have been issued, but are not yet
effective and have not been early adopted by the Group. The
Group’s current intention to apply these changes on the date
they become effective.
Amendment to HKFRS 16 COVID-19 Related Rent
Concessions'

t Effective for annual period beginning on or after 1 June 2020.

ERMKHREENNEH
BIXFraEsd HE T -TFEXA
=+RHIEANEAZEBREEE T BRI
HAZEABERRTEFERAEEE
EFE-NFT_AZT—HLEFEZ
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R A M B RKREEXEA T R
RIEFT BB BRELER -
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ZIERT

FEGAERFEIRKL BERNEE
ARG ERFESHR

ZAEFT

B HmE %R P REAENE
FO5 - BAE G LR
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WELERNETIR 2 (EFT

R HIRE SR Bl ¥ AT si& B AT BB Bt
BREEANHZEREEZEASREY
BRERAEBDSER,LAHARE
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R B iH R R R B AN T HI 2 B R H R
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SECTION B: INTERIM RESULTS B#B#r : 1 HH 3 4%

Use of Judgements and Estimates

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2019 Annual Financial Statements.

Revenue and Segment information

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group’s executive directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance.
The business components in the internal reporting to the
executive directors who are the chief operating decision-makers
are determined following the Group’s major product and service
lines. The Group is currently organized into the following six
operating segments:

Property investments

Investing in commercial and residential
properties for rental income potential
and for capital appreciation in both
Macau and Hong Kong

Hair styling — Provision of hair styling and related
services and product sales in
Hong Kong

Money lending Provision of commercial and personal
loans in Hong Kong (inactive in the

current period and prior years)

Securities investments

Investing in listed equity securities
in Hong Kong and equity-linked
investments in Hong Kong

Hospitality service

Provision of hospitality service in Hong
Kong

Property project — Provision of property related project
management management service

ERABRMME
WRAGRAGZE P AN GREAR - B8
EBEEARNEESFBREIELH ZER
HEREETEEMREZE 2 FERIRHE
TE-NFFEVHEBREMEMAER
Al o

Wz R o AR E R
RETH2RTARERITESAHRK
FREANEBEXBAKE D 2ERDER
AR ZEBNRBZANMBHBE
B AEECBRNELEDMARED
HER AHF2RTHTER(ZTEE
BRRE ) EBARBD HREANE
BEIE2ERMRREKREE - ARERE
D IRA T REZLE DB

MERE — REURNRFIREEZE
KR AEEYEAERE
FWAENREREE

BN — EEBRAENRH R
BRBRAS LA

=1 EEBRHUBAEMLAE
KR AHBE R BEF
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FEREHIBRE
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CENTURY LEGEND (HOLDINGS) LIMITED

INTERIM REPORT 2020

SECTION B: INTERIM RESULTS B#&B# : 1 1A 3 4%

5.

Revenue and Segment information (Continued)
(a) Segment revenues and results

The following is an analysis of the Group’s revenue and
results by reportable segments:

Segment revenue

5.

Wz ko AP E R (&)
(@) 7D Ebas KFEAE

yag: L6

B 2HNBE D AEE 2 WK
ES i U N

Segment (loss)/profit
2 (EERE) BT

Six months ended 30 June

BEAAZTHLEAREAR

2020 2019 2020 2019

“E-EF  E-NF ZE-EE CZTNF

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)

(REER) (REEZ) (REER) (REEX)

HK$’000 HK$’000 HK$’000 HK$’000

BETT BB BETT BT

Property investments MERE 2,182 4,772 (1,916) 6,849

Hair styling ERRE 7,761 8,637 162 (1,785)

Money lending fgE - - (15) (17)
Securities investments EREE 1,587 214 (16,363) 480
Hospitality service IRIE R R 2,589 - (1,366) -
Property project management L EIEIER - 1,800 - (42) -
15,919 13,623 (19,540) B2y

Unallocated other income RAOBEMBA 1,852 1,908

Exchange losses, net [ 5 B85 (1,672) (701)

Corporate staff costs UNGII=BNy %N (4,046) (3,879)

Other corporate and unallocated ~ E b /A &) AR D Ee

expenses X (4,519) (2,549
(Loss)/Profit before income tax ~ BFTERAT(EE) /57 (27,925) 301

Revenue reported above represented revenue generated
from external customers.

Segment results represent the profit earned/loss
incurred by each segment without allocation of central
administration costs. Segment results exclude certain
bank interest income, dividend income from financial
assets at FVOCI and exchange losses, net, which arise
from assets which are managed on a group basis.
Segment results also exclude corporate staff costs and
other corporate and unallocated expenses. This is the
measure reported to executive directors for the purposes
of resource allocation and assessment of segment
performance.

EIRE 25U 5 A RIS
B -

7 EPEAEIEE 2 BB 2 P
ELEZBE  WEF R RITHK
o EEETBEE TRITNE
WA~ RERAFEFARMEE
WA Z TS EE 2 BBIARER
EBiEFE  HEABRMEAEEE
BIZEE - DEFENTBERR
BTRAAREMAT AN K
X o WRMITES 2/ 7%
S HEDBERARFHE D BIRE -
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SECTION B: INTERIM RESULTS B#B#r : 1 HH 3 4%

5. Revenue and Segment information (Continued) 5. WERDHBER(E)
(b) Segment assets and liabilities (b) DEEERKEE
As at As at
30 June 31 December
2020 2019
R-ZE-Z2F RZT—IF
ANA=+tH +t=-A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$’000
BET T ST IT
Segment assets PHEE
Property investments VIR E 137,273 140,147
Hair styling ERERET 10,440 11,741
Money lending BE 176 95
Securities investments BHEE 67,397 89,271
Hospitality service PR JE R SR AR 7S 233,640 217,828
Property project management ETEE B 392 -
Total segment assets D EBE EAREE 449,318 459,082
Financial assets at fair value through 2 2 FEzT A A2 EW A Z
other comprehensive income BT E = 4,778 9,298
Pledged bank deposits BEEMIRITER 85,432 86,062
Other corporate and unallocated HEM AT RASBLEE
assets 13,164 18,233
Consolidated total assets EHEERS 552,692 572,675
Segment liabilities oEBEE
Property investments Y%L E 17,415 53,077
Hair styling BERUZRET 5,820 7,270
Money lending BE 18 23
Securities investments BHREE - =
Hospitality service BRIE N B AR TS 47,641 160
Property project management METEE B 437 -
Total segment liabilities DEPEEETE 71,331 60,530
Deferred tax liabilities BEEFIBEE 4,250 4,250
Bank borrowings RITRE 155,120 155,120
Other corporate and unallocated Hi AT RADEEE
liabilities 2,096 3,405
Consolidated total liabilities AHBERSE 232,797 223,305




16

CENTURY LEGEND (HOLDINGS) LIMITED

INTERIM REPORT 2020

SECTION B: INTERIM RESULTS B#&B# : 1 1A 3 4%

Revenue and Segment information (Continued)

5. WmEkoHER(H)

(b) Segment assets and liabilities (Continued) (b) DEEEREE(E)

For the purposes of monitoring segment performance and MEEDERBA LRSS HEHHEE

allocating resources between segments: RmE

- all assets are allocated to reportable segments other — FMBEEEHASEZRAE®RD
than financial assets at FVOCI and pledged bank M ATFEFAEMEZE
deposits which are managed on group basis and WAZHMBEEE IREEE
other corporate and unallocated assets; and EER 7B EBEREITETIA

MEMARRARDEBEEER
N &

- all liabilities are allocated to reportable segments — FEAEBHOIEZRAIEZEHRS
other than deferred tax liabilities and certain bank MOUBELEREEA®E  HES
borrowings which are managed on group basis, and HESHE 7 ETHRITEEMN
other corporate and unallocated liabilities. FEMRRIRADEE ER

HN) o
(c) Other segment information (c) EtoEiEH
Fair value gain on Additions to specified Depreciation and
Interest income investment properties Finance costs non-current assets amortisation
HEMA RENEZ DT RN HERK EEERBEEZRE ERES
Six months ended 30 June
HEAR=THLAER
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
3-8 CE-hF ZB3C¥E CT-nF ZRIRE “T-NE 0 ZB0%E RN ZEIRE —INf
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(R@8&k) (Rgsn)  (REER)  (REER)  (REER)  (REER)  (REER) (REER) (REBR)  (REEHD)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BRI BETR BETT BETR RBTT EBTR RETT EBTR BETT
Property investments MERE 1 857 - 10,000 141 2,935 - - 85 107
Halr styling EailEEs - - - - 141 182 8 2,464 1,705 2,005
Money lending EE - - - - - - - - - -
Securities investments BERE - 172 - - - - - - - -
Hospitality service BERGERE - - - - 742 - 14,023 - 1,280 =
Property project management  ¥1£EEER - - - - - - - - - -
1 1,029 - 10,000 1,024 3117 14,031 2,464 3,070 2,162
Unallocated AR 1,173 1,289 - - 2,261 17 28 11 887 989
Total & 1,174 2,318 - 10,000 3,285 3,234 14,059 2,475 3,957 3,151




g (EE)ARAF ZF R PHHRE
SECTION B: INTERIM RESULTS B#B 7 : ] 2 45
5. Revenue and Segment information (Continued) 5. WERDHBER(E)
(d) Geographical information (d) fﬁj@ B
The geographical location of the specified non-current EEERHEE(TBREMBEE
assets (i.e. non-current assets excluding financial assets) EZIERHEE)ZHERME IR
is based on the physical location of the assets. The BEEERMEMESD - BFZ
geographical location of customers is based on the R E R BEREREHE R
location at which the services were provided or the goods EBZUEE S -
were delivered.
The following is an analysis of the carrying amount of the U TAEEEIHRBHEEZEEEN
specified non-current assets and revenue from external KEINHEE 2 W 2o (IR
customers, analysed by the geographical location. BALEDHT) °
Specified Revenue from
non-current assets external customers
EEERBEE REMPEF 2z
As at As at
30June 31 December Six months ended 30 June
2020 2019 BEAA=THLXEAR
R-B-%fF ﬁtzﬂﬁ 2020 2019
AB=EtTH +TZA=+-— b St 222 —NE&
(Unaudited) (Aud|ted) (Unaudited) (Unaudited)
(REER) (&E%) (REER) (REER)
HK$°000 HK$’000 HK$’000 HK$’000
BETT e BETT BT
Hong Kong (domicile) &4 () 286,151 275,969 14,457 12,371
Macau EF 86,345 86,430 1,462 1,252
372,496 362,399 15,919 13,623
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5. Revenue and Segment information (Continued) 5. KERSFPERGE)
(e) Disaggregation of revenue (e) Bl7WzE

RTR > BEMBHREEDFS
BT ZWREAT BRI - &
B0k EREEEID o

In the following table, revenue under HKFRS 15 is
disaggregated by primary geographical market, operating
segments and timing of revenue recognition.

Six months ended 30 June
BEAA=1tHILXER

2020 2019
—EoEHE —ZE—hF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$’000 HK$’000
BET T P T I
Revenue from contract with EEEHkE
customers
Timing of revenue recognition W
- Over time — BERF
Hair styling services SRR RS 7,345 8,554
Hospitality service R JE K SR AF AR 7S 2,589 =
Timing of revenue recognition R
- At a point in time - AE—FEZ
Product sales under hair styling SRR ARBEIET
services EmiEE 416 83
Revenue from other sources REHMREZ W=
Rental income HEUWA 2,182 4,772
Securities investments BHIEE 1,587 214
Property project management YETEE B 1,800 —
15,919 13,623




6.
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AL RE) AR AR R e PR

SEGE ¥

(Loss)/profit before income tax 6. BRFTBHAI(ER) ER
(Loss)/Profit before income tax is arrived at after charging/ MEFER A (BER) s MRmEg (5
(crediting) the following: AN) T8 BB ES
Six months ended 30 June
BZEXA=1tHILAXEA
2020 2019
—E-EF E—NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$’000
BT T BT IT
(@) Finance costs (@) BEERKA
Interest on borrowings BEEFE 2,966 2,955
Other finance costs Eoh & B 319 279
Total finance costs recognised in RIBRAERZHE
profit or loss A48 %R 3,285 3,234
(o)  Other items (o) EMIER
Fair value loss/(gain) on financial BRATEFABRZ
assets at fair value through BEEEZ ATE
profit or loss BB, () 17,950 (266)
Depreciation and amortisation TE R 3,957 3,151

Income tax expense

No provision for Hong Kong profits tax has been made as the
Group did not derive any assessable profit for the six months
ended 30 June 2020 and 2019.

The Group has available tax losses as at 31 December 2019
for offsetting against future profits. No deferred tax assets have
been recognised as the directors consider that it is uncertain
that they will crystallize in the foreseeable future.

Pursuant to the tax rules and regulations of Macau, the
subsidiaries in Macau are liable to Macau Profits Tax at the rate
of 12%. No provision for Macau profits tax has been made for
the six months ended 30 June 2020 while 12% Macau profits
tax has been made for the six months ended 30 June 2019.

FriS Bl
HRAKREHE_ZT_ZTEFR_ZT—N
FRAZTHLERNEARTEER G
A - B EAEH B ARG TRE -

AEER_T-NF+T_A=t—HFA
AEARBEEEERERR 2GRN - &
REEREEETREENREES LA
RARERE HUBEIELEHRER
= o

RBRPIT ISR B KRG - FORPTZ M
BRRAEZ12% & f%ﬂ?ﬁxif'ﬁﬂﬁ
Bl o %Z:tf?fqi/\ﬂ + B8 1E 7~
A WEERRPINGEHEE  mazE
“E-NFANAZTHLEANEARMED
129% RPN ST B -
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10.

11.

INTERIM REPORT 2020

Dividends

The directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).

(Loss)/Earnings per share attributable to the owners
of the Company

The calculation of basic (loss)/earnings per share attributable
to the owners of the Company for the period is based on the
loss attributable to the Company’s owner of HK$27,514,000
(six months ended 30 June 2019: profit of HK$884,000) and the
weighted average of 326,077,423 (six months ended 30 June
2019: 314,047,297) shares in issue during the six-month period.

No adjustment has been made to basic loss/earnings per share
as the outstanding share options had anti-dilutive effect on the
basic loss/earnings per share for the period ended 30 June 2020
and 30 June 2019.

Property, plant and equipment

(a) Acquisitions of property, plant and equipment
During the six months ended 30 June 2020, the Group
acquired items of property, plant and machinery with a
cost of HK$14,059,000 (six months ended 30 June 2019:
HK$2,475,000).

(b) Disposal of property, plant and equipment
During the six months ended 30 June 2020, the Group
disposed of property, plant and machinery with a sales
proceed of HK$5,000 (six months ended 30 June 2019:
Nil).

(c) Write-off of property, plant and equipment
Property, plant and equipment with a cost of HK$1,000
were written off during the six months ended 30 June 2020
(six months ended 30 June 2019: HK$16,000).

Investment properties

There is no acquisition of investment property for the six months
ended 30 June 2020 (six months ended 30 June 2019: The
Group disposed an investment property at HK$16,800,000).
The valuation techniques are the same as those used in carrying
out the valuation on investment properties of the Group as at 31
December 2019.

10.

11.

3=\
EZVTEIRNBE_T_THXA
=THERBAZHHES (BE-F
—NERA=THBIEAER : £) -

ERREEAERLEBR(ER) B

HAERXRREAABGLGERERN(E
B)/BADBIBBERAREE ABNEES
BAEB27514000 T (22— A
EXAZFTHIEAEAR : ZREE
884,0007t) KA /NE A IR E BT %
326,077,423 (HE T —NLF <A
=+HIENEA - 314,047,2978%) 2 0
R EGTE -

B2 - ZFEA=Z1+HE-Z—N
FRA=THILHME  BESERER
B/ BAELAE  RRERITER
BERSRENER BAEKR#E

B2 488
o

ME - BERERE

(@ BEYE - BERKLE
BE_ T _ZTHFXA=1HIt N
B RNEEREWME  BENEE
Z R B 14,059,000 7T (B &
—Z-AEXNA=THILANHEA :
D A75,0007T) °

(b) HEYFE - BHERRHE
BE_Z_ZFXA=THILLRE
A RNREBEHEME - BB ks
Z SHE P 1S 5RIR &8 %5,0007T (&
E-T-AFRNA=THIXHE
A &) -

(c) FHEY%E  BERKKE
BE_Z T A=THIEA
BA W% BEEIBTHEZ
KA ABBEE100T(HEE-Z
—hENA=1THIENER : B
16,0007T) ©

BEWE

B2 —_Z-_ZTFA=+HIE~MEA -
MEWBREE(BE_Z—NLE<A
=+HIEARER  AEEHEREYE
75#16,800,0007T) ° EEAKEIREY
EGERTRANTGRMmER -
—NWE+-_A=+—BRERN R
[‘a] °
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12. Financial assets at fair value through other 12. BEAFEFAHMEZEBA 285
comprehensive income BE

30 June 31 December

2020 2019
g g 52 —ZE-NEF
ANA=tH tZH=+—H
(Unaudited) (Audited)
(RBER) (18 &=%)
HK$’000 HK$’000
BT T BT
Financial assets at FVOCI: BMAFEFAEMEEmBAZ
MEEE -
Listed equity investments in Hong Kong, &8 FTlRAKRE @ AT E
at fair value 4,778 9,298

13. Financial assets at fair value through profit and loss 13. EAFEFABHZ MK EE

30 June 31 December

2020 2019
—ECEHF —E-NF
ANB=+H +—A=+—8
(Unaudited) (Audited)
(REBERZ) (&%)

HK$’000 HK$'000

BT T ST IT

Financial assets at FVTPL: BAFEFFABREZPHBEE
Listed equity investments held for trading, FH{EFE & 2 FHRARIKRE -
at fair value BAYE 65,792 88,836
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14. Trade and other receivables and prepayments 14, EERHMEWRARFBLIRIE

30 June 31 December

2020 2019

—ECEF ZE-NF

AA=+H +=—A=+—8

(Unaudited) (Audited)

(REER) (f&&%)

HK$’000 HK$'000

BT T BT

Trade receivables = E AR 20 -
Other receivables, deposits H W R - e RFEMTRIEB

and prepayments 7,374 4,087

7,394 4,087

The majority of the Group’s revenue is on cash basis. The REBIWZIAEMD AR S - 2 N2z
remaining balances of revenue are on credit terms of thirty- T ZE=1+HENTHZEEH - B
sixty days. At 30 June 2020, the ageing analysis of the trade —E-ETFANA=TH EERERUEX

receivables is as follows: ZHREAITWAT ¢

30 June 31 December

2020 2019

—g-8F -—T-NF

AR=tE t-A=+-8

(Unaudited) (Audited)

(REER) (e&EZ)

HK$’000 HK$’000

BT T BT

0-30 days 0-30H 10 -
31-60 days 31-60H 10 -
61-90 days 61-90H - =

20




15. Cash and bank balances
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15. RERWITHERR

30 June 31 December

2020 2019

—EB-EF —E-NF

ANA=t+H +ZA=+—H

(Unaudited) (Audited)

(REER) (&EZ)

HK$’000 HK$'000

BT T BT T

Cash at banks and in hand WITRFERS 16,690 21,866
Short-term bank deposits MHARTTIE = -
Cash and bank balances B RIRTTE G 16,690 21,866

Trade Payables

As at 30 June 2020, the ageing analysis (based on invoice date)

16. ZEEEFIRA
RZEZZFARA=

TH AeEEZzE

of the Group’s trade payables is as follows: EEMNERZZEREOMZEZA/E) M
I
30 June 31 December
2020 2019
—E-EF —E-NEF
ANB=+tH +—A=+—8
(Unaudited) (Audited)
(REER) (B E%)
HK$’000 HK$’000
BET T BEET T
0-30 days 0-30H 152 112
31-60 days 31-60H 52 25
204 137
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17.

18.

Share capital

INTERIM REPORT 2020

17. B

Ordinary shares of HK0.2 each

BEREERE2TZERR
Number of Nominal
shares value
B8 E &0 EE
000 HK$'000
F A% BT T
Authorised: EE
At 31 December 2019 (Audited), and RZE-NFE+ZA=+—H
30 June 2020 (Unaudited) (REZ) R _Z_ZF
NA=Z+TBCREEZ) 2,000,000 400,000
Issued and fully paid: ERITRHBE :
At 31 December 2019 (Audited), and RZE—hhF+-_A=+—8
30 June 2020 (Unaudited) (BREROR_EBE_ZTF
NA=TRACGREHEZ) 326,077 65,215

Related party transactions

In addition to the transactions and balances disclosed

18. BEALXRS
BB HRE LM T RE RS R

elsewhere in the interim financial report, the Group had the EERAN - AREE TRELRRE A TETT T
following significant transactions with related parties: BEARSG :
Compensation of key management personnel BEBEAEZFHY
Included in staff costs are key management personnel FEEBABZHFMEFABIKA -
compensation and comprises the following categories: HhaFEATER -
30 June 30 June
2020 2019
—ECEF —E—NF
NA=TH ~NA=1+H
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
BET T BT T
Short term employee benefits HHEEEEF 6,702 6,689
Post-employment benefits EARREZER 108 114
6,810 6,803
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Fair value measurements

The following table presents financial assets measured at fair
value in the statement of financial position in accordance with
the fair value hierarchy. The hierarchy groups financial assets
into three levels based on the relative reliability of significant
inputs used in measuring the fair value of these financial assets
and liabilities. The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities;

- Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

- Level 3: inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial
assets are categorised in its entirety is based on the lowest level
of input that is significant to the fair value measurement.

19.

DFEFE

TREBEAFEREZ2INM B REK
NERFEFEZHBEE - LLRBR
B ENSMBEERARZAFER
ERzEBRAZBHTENE - BB
BEBDR=ZEZAR - RFERED
RBATEE :

— F1E: ERAAERAENERD
52 BB RIEHE) |

- F2E:HEELBREMEE(A
B8 ) M (AL EARHEDT) AT 8
RZBATEBREFIEREEZ
HE) &

— FEIE: AFRBEAERZIMEH
BABEERRBEZRA(EZL
BRZBA) -

MBEEEBRRMERAZAFERER
ZEBR BERHAFEAZEFERKN
BEEZBEERAMETE -
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19. Fair value measurements (Continued) 19.
The financial assets measured at fair value in the statement of

ATEH & ()
R BRRNKRAZ R FEAEZHBE

financial position are grouped into the fair value hierarchy as

ENENRIATZ AFERE

follows:
Level 1 Level 2 Level 3 Total
E1E FE2fE E3E “Et
HK$’000 HK$’000 HK$’000 HK$’000
BET T BT T BT T BT T
As 30 June 2020 R-B-SE
~A=1+H
Financial assets at fair value & A F{EFH A
through profit or loss BV BEE 65,792 - - 65,792
Financial assets at fair BN FETAEAM
value through other 2HEWAZ T
comprehensive income BE 4,778 - - 4,778
Net fair values FNFE 70,570 - - 70,570
Level 1 Level 2 Level 3 Total
£1 F2E H3E faat
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BET T
As 31 December 2019 R-B—-IEF
+=A=+—H
Financial assets at fair value  1ZA (At AEH
through profit or loss A E 88,836 - - 88,836
Financial assets at fair BRAFERTAEAM
value through other ZEWA 87
comprehensive income BiE 9,298 - - 9,298
Net fair values FANFE 98,134 - - 98,134

There have been no transfers between level 1 and level 2 in the

reporting period.

77
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SECTION C: BUSINESS REVIEW

OVERALL PERFORMANCE

For the six months ended 30 June 2020, the Group recorded
a turnover of HK$15,919,000, representing an increase of
17% from the corresponding period of last year (1H2019:
HK$13,623,000). Gross profit for the period under review
was HK$9,262,000 representing an increase of 2% from the
corresponding period of last year (1H2019: HK$9,087,000).

The Group recorded a net loss of HK$27,913,000 compared
to a net profit of HK$85,000 in the corresponding period of
last year. The loss was mainly attributed to fair value loss
on financial assets at fair value through profit or loss at
HK$17,950,000. There is no change on valuation of investment
properties for the period under review compared to valuation
gain of HK$10,000,000 for the same period last year. Before
the unrealized exchange loss, valuation gain on investment
properties, fair value gain/loss on financial assets at fair value
through profit or loss, profit on disposal of an investment
property and one-off expenses, the Group incurred loss of
HK$8,291,000 versus net loss of HK$7,490,000 the same
period last year.

PROPERTY INVESTMENT BUSINESS

During the first half of 2020, our properties portfolio in Macau
and Hong Kong contributed rental income of HK$2,182,000 to
the Group decreased 54% compared to the same period last
year. Rental income from Hong Kong investment properties
dropped substantially as the boutique hotel used to be the
major contributor in the segment generating rental income of
HK$2,654,000 in the interim period last year, has become a
leasehold property since December 2019 when we took up
the operation to develop the new hospitality service business.
On the other hand despite rental recessions granted to
tenants during the reviewing period, rental income from Macau
investment properties increased due to (i) full occupancy in
this interim period versus vacancy of the retail shop in the first
quarter of 2019 and (ii) higher rental rate commanded from
renewed lease of our office investment properties commencing
in the second half of 2019. The reduction in rental income as
a whole coupling with the absence of valuation gain on the
investment properties resulted in segment loss of HK$1,916,000
during the period under review compared to a profit of
HK$6,849,000 the same period last year.

[1.

CHlfy = S5 [o] B

B R

B2 -_ZTFA=+HIEXEA -
AEFESFEEREE%15,919,0007T
BEFRBAEMI7%(ZF—NF ¥
o HB#13,623,0007T) c RNEIEER
ZEMABE 262,0007T @ BEFMR
B mM2% (ZE— L FE L F : BE
9,087,0007T) °

AR B %15 40 18 8 27,913,000 7T
i 2= F [ #3 Bl & 45 778 # 85,000 7T °
EIEETERREATFEFABR ZTH
BEZRNFEEEB®17,950,0007T
et - REIEHAR  REWEGETE
B MEFRBEAGBEKSBE
10,000,0007C ° R &F A K B IF [E & &
B RBWEGEKRS RAFETA
BHHBEEEZ AFERE BB -
HEREMEZ MR — R MER A
ARE B8RS EEE18,291,0007T © M
EF [FHFRI B4T1EE7,490,0007T °

EXS-E 7

RZE_ZF F¥F - BMARNBARSE
BZMEAE EAEBERA S IRAE
#2,182,000 T - H2 % 4F [A) HA 48 bk 8k >
54% c AR BRBES AL 2EE
BERRE  THREFHHBRELERAS
I A8 2 654,0007T ¢ 1M 3R B B 3K 1M
R NF+_RETFREEUBRES
RRIE R RS ESRERAHEY
¥ MREBEREMEZHSWAKR
BT B—HHE BEREBEHRNR
FTHEHESER RN EYWE R
SWABREN  RRA)BEBEWER
APHBEEHEL 22— NLEE
—ZEFHETEEHEE  MI)R =T
—NETHFREBRMBLAEEREDE
MEERANKRERSHER - BEHE

WABF T  EREMELEGE
Wit - EENEBEHRN D BEBEERE

#1,016,0007C © &4 [/ 8 A A% F
746,849,000 °
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INTERIM REPORT 2020

After months of social unrest last year and the outbreak of
the COVID-19 in January this year, the economic disruption
local and worldwide has indeed adversely impacted to varying
degrees the business of our tenants and in turn affecting the
Group’s performance. As of current date, two of our residential
investment properties are vacant upon expiry of the lease.

HAIR STYLING BUSINESS

Hair styling business continues to be a stable contributor to the
revenue of the Group. For the first half of 2020, the segment
reported a turnover of HK$7,761,000 representing a decrease
of 10% when compared to that of the corresponding period
last year as a result of the COVID-19 outbreak early in the
year when for months the HKSAR government imposed social
distancing orders in the city to fight the disease. The segment
net profit for the period is HK$162,000 compared to net loss of
HK$1,785,000 for the same period in 2019. The approximately
two million dollars difference was attributable to the combined
effect of (i) the one-off expenditure in relation to relocation of the
salon to the new location and the reinstatement cost of yielding
up the old salon to the landlord last interim period; and (i) the
rental concession savings and government subsidies received
due to the pandemic this interim period.

Despite the difficult business environment under COVID-19,
we have been trying hard to develop new source of income
by increasing product sales to partly compensate for the
decreasing hair service income when people at large worked
at home if feasible and refrained from going outdoor unless it
was necessary. Customers find the new product line introduced
from second half of 2019 appealing and their repeated purchase
orders boosted the product sales in the reviewing period by
401% to HK$416,000 compared to the same period last year.
Digital marketing channels and free delivery of products has let
us stay connected with customers during the pandemic period.

Hong Kong is facing unprecedented challenges and to weather
through this extreme difficult times, management team will
further step up its effort in enhancing operational efficiency and
cost structure as well as exploring new service and marketing
strategies.

[11.
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[V. HOSPITALITY SERVICE SEGMENT

For the period under review, turnover of the hospitality service
is HK$2,589,000 and the segment loss is HK$1,366,000. This
segment commenced business in late December last year as we
took over the operation of a boutique hotel previously leased to
a tenant who had requested early termination of the lease.

The pandemic which became widespread in Hong Kong early
in the year and is still ongoing has brought tourists arrivals to
a virtual complete halt as travel bans imposed by most if not
all countries. Hotel/hostel occupancy rate had been at record
low but challenges also presented an opportunity for the Group
to expand its hospitality service business with more favorable
commercial terms offered in the current market sentiment.
We believe that in the long run Hong Kong will remain a key
gateway city for business travelers, exhibitions and tourists.
Therefore, in addition to operating our self-owned boutique hotel
in Sheung Wan, the Group in collaboration with our strategic
partner entered into leasing a hostel premises in North Point
with 99 rooms in May 2020 to increase the number of rooms in
operation and effectively gaining benefit from achieving better
economic of scale. The North Point hostel is situated in the
traditional community hub and proximate to the well-developed
island east commercial area with steady demand in hospitality
service from the locals.

SECURITIES INVESTMENTS

As at 30 June 2020, the Group had financial assets at fair
value through profit or loss of approximately HK$65,792,000
comprising mainly stocks of a reputable Hong Kong based
property investment company and other utilities blue chips.
Interest income and dividend income derived from the segment
amounted to HK$1,587,000 in aggregate were recorded in the
period under review.

With the outbreak of the coronavirus epidemic posing economic
downturn local and worldwide, values of these securities
investments dropped substantially. During the period under
review, a mark-to-market valuation loss of HK$17,950,000 on
financial assets at fair value through profit or loss was recorded.

IV TR G Bk A B s 2o

REEER - 5RE MR RTS8 &
BB 152,580,000t Mo EBE B AI A
75 #51,366,0007T ° It D SR & FIEE
BAERT —EBERREFREBHONER
2 ERERBEEBREEFT A
TERAESE -

RENFNETERZEE - BINER
B MERAZBERHER T KELE
T BHIREAREFEREL B
&/ IREBAEE—ERNE LKL - #
HERBRKSASERTES  KE
AT IEER THEREFRGREX
Hf s Rk RIS %7 - BAFEE - K
EME  BADBREBKE  RER
BEEZMPHET - Bib - BN ER
RERMHBEERRBEEIN - AEETT
ERPNEBAIERFEE R2FT=
TERARTHNHEEMRNIL AL HEF 9
BEFNIREYE  NENEENESE
e VWHEHEENRBREERST
BRMERN - dt ARERNELLRD
D BEIBERTENEERBER
HiRE RRGFREERENTIBFR o

i 7 B

RZZE_ZTFRA=+H r5EK
RFEAFABRIMBEENRER
65,792,000L  EF T E2EEEER
HZEBMERERAZREREMA
REXEER - XOEHRA - RE LD
#B2 M BUA R BN B FEEISB
1,587,0007T °

BEETSHRASRENSEEEXNAL LR
HEEERE  WERHFRENEBKNR
T - REIEAA @ AT EF AER
OB EERMISHERS I EIERS
#17,950,0007T °

29



30

CENTURY LEGEND (HOLDINGS) LIMITED

INTERIM REPORT 2020

SECTION C: BUSINESS REVIEW C # i = 2 % [l

The Group’s significant investments (i.e. investment with
carrying amount exceeding 5% of the total assets of the Group)

AEER T _ZEFNA=THEHAZ
BEARAB(AEHEBEBAEEEELR

held as at 30 June 2020 are as follows: B5%ZRE)MT :

Approximate
percentage

held to the Dividend Fair value Approximate

total issued income for loss for percentage of

share capital the period the period Fair total assets of

ofthe  Investment ended ended value at  the Group at

No. of company/  cost/cost of 30 June 30 June 30 June 30 June

Company name/(stock code) shares held investment acquisition 2020 2020 2020 2020

1

FrisReME BE BE —Bo%%

A0F/RE “30%F CEC0EF R AA=tH

BR ARZTRLE  AA=TRE  ZEBC2EF rRE

Rrggz  RERK/ i) BBz »~A=tRz  BE#EZ

AAER/ (RBRR) FERG#A  BOEAH WERE REMA  AYVEESR A¥E  BNED

% HK$000 HK$000 HK$000 HK$000 %

BRI ARTR ARt BRI
Link Real Estate 724,764 0.035% 69,196 1,060 (13,879) 45914 8.3%
Investment Trust (823)

FRFHERERTES (829)

Note 1: Principal business of investee company - Link Real Estate Investment BisE1 : W E ARz T BLK - SEEREMERE
Trust (“Link REIT"/“REIT”) is Asia’s largest REIT and one of the world’s TuEe ((BEESES | TEEES])
largest REITs (with focus on retail) in terms of market capitalization. It BETESESNSAETEES REBREF
invests in and manages diversified portfolios of properties including retail —HRAANEHES(EFNTE) - &
facilities, markets, car parks and offices in Hong Kong and four tier-one HEWEEZ b2 MELAS  HSREE
cities in Mainland China. BRI E— ST TERE

5 FESRMAE

Note 2: During the six months ended 30 June 2020, a profit on disposal M2 : REE-_ZTZ-_SF<A=+8I1-~EA -
amounted to HK$9,000 was recorded. $518 RTS8 9,0007T,

Note 3: In consideration of the gradually diminishing interest rate causing low MisE3 : EEIFRZFER D ABSRTEZ 2 F A

return in interest income from bank deposits, the Group decided last year
to relocate and put in additional resources to further develop its securities
investments business. The principal strategy of the business is to invest
in securities which generates steady cash flows (in form of interest or
dividend) and with long term capital gain potential. Moreover liquidity is
another important consideration in investing.

Link REIT provides regular dividend payment (by nature the dividend
payout ratio of a REIT has to be at least 90%) with decent yield. Moreover
it has an active secondary market which provides the required liquidity in
trading. The management believes the investment in Link REIT is in line
and complied with our investment strategy mentioned above. The Group
would reassess the composition of its portfolio as and when appropriate.
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SECTION C: BUSINESS REVIEW C # 7 = %5 [nl

PROPERTY PROJECT MANAGEMENT
BUSINESS

The Group commenced its business into the field of property
project management at the end of 2019. From its property
investments business, the Group has gained vast experience
in increasing values of different types of property by ways of
redesigning the layout, reengineering the technical input and
output as well as change of use of the properties. We offer
potential customers with a turnkey model solution and act
as a representative of the property owner to source, liaise
and coordinate with architect/designer and main contractor
for the project management. The first secured project was
a local residential unit at Villa Monte Rosa which was 70%
completed during the reviewing period and recorded revenue of
HK$1,800,000.

OTHER BUSINESS

Money lending business segment did not contribute any revenue
during the period under review. Going forward, the Group will as
always cautiously monitor credit risk when making out new loans
to selected customers.

VIILCORPORATE SOCIAL RESPONSIBILITY

The Group is always firmly committed to operating as a socially-
responsible company across all of its business operations. It has
made strenuous effort to perform its obligations as a corporate
citizen. It was honoured as a Caring Company by The Hong
Kong Council of Social Services for 12 years in succession. It
also has received other various commendations including ERB
Manpower Developer, Good MPF Employer, Family Friendly
Employer, Business for Sustainability Award, Hong Kong
Green Organisation, Social Capital Builder and The Hong Kong
Outstanding Corporate Citizenship Logo in the respective
categories of SME and Volunteer.
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LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2020, the Group had a cash and bank balance
including pledged bank deposit of HK$102,122,000 and
net current liabilities of HK$33,836,000. The current ratio
(calculated as the current assets to the current liabilities) of
the Group as at 30 June 2020 was approximately 0.84 (31
December 2019: 0.97).

The sales and purchase of the Group are mainly denominated
in Hong Kong dollars. The Group has significant portion of
RMB bank deposit which is exposed to the RMB exchange rate
fluctuation in view of the recent RMB exchange rate fluctuation.
The Directors consider that in long run the RMB exchange
rate will be stable. Other than this the Group’s exposure to
fluctuations in exchange rates was minimal.

During the period under review, the Group’s certain investment
properties and certain bank deposits were pledged to banks to
secure the bank borrowing of approximately HK$204,659,000,
which is denominated in Hong Kong dollars and bearing
interest at floating rate. Neither the Company nor the Group
had any significant contingent liabilities as at 30 June 2020
(831 December 2019: Nil). The Group had no significant capital
commitments as at 30 June 2020 (31 December 2019: Nil).
There were no material acquisitions or disposals during the
period under review.

CAPITAL STRUCTURE OF THE GROUP
During the period under review, the Group had total equity of
HK$319,895,000, fixed rate liability of HK$18,350,000, floating
rate liability of HK$204,659,000 and interest-free liabilities of
HK$9,788,000, representing 6%, 64% and 3% of the Group's
total equity respectively. The gearing ratio (calculated as the
total long term loan to the total shareholders’ equity) of the
Group as at 30 June 2020 was approximately 6% (31 December
2019: 3%).

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2020.
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SECTION D: FINANCIAL REVIEW D & 5 -

[V. EMPLOYEE AND REMUNERATION
POLICY
For the period ended, the Group employed approximately a total
of 45 employees (30 June 2019: 40) with staff costs excluding
directors’ emoluments amounted to HK$5,560,000 (30 June
2019: HK$5,247,000).

The Group’s emoluments policies are formulated on the
performance of individuals and are competitive to the market.
Employee remuneration is reviewed and determined by
management annually based on both employees’ individual and
Group’s overall performance. Under the share option scheme
of the Company, options may be granted to the directors and
employees of the Group to subscribe for the shares of the
Company.

SHARE OPTION SCHEME

Upon expiry of the old share option scheme on 21 May 2019, the new
share option scheme was adopted by the Company pursuant to a
resolution passed at the annual general meeting held on 30 May 2019.
The purpose of the scheme is to provide incentives to participants to
contribute to the Group and/or to enable the Group to recruit and/
or to retain high-calibre employees and attract human resources that
are valuable to the Group. The share option scheme shall be valid
and effective for a period of ten years commencing on the adoption
date i.e. 30 May 2019 and will expire on 29 May 2029. Details of the
principal terms of the share option scheme were contained in the
Company’s circular dated 25 April 2019.
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The following table sets out movements of the Company’s share
options held by directors:

TEEBEETREMBALABRIEL S

Number of share options
BREHE
Exercise Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
Name of price at1January during during during during  at 30 June
participant Date of grant Validity period per Share 2020  the period  the period  the period  the period 2020
(Note) HKS
R=2-%% RZ%-%%
-B-A ~AZTH
SRENE RTEH it SRITRE HATE BT Bik LIPS B HATE
(Ht3E) B
Director:
gz
Ms. Tsang Chiu 14 September 2016 14 September 2016 to 0.732 3,096,000 - - - - 3,096,000
Yuen Syvia 13 September 2026
ERfRt “E-AEAATEE ZE-REAATEAZ
“EZNFNATER
19 September 2017 19 September 2017 to 0698 3,096,000 - - - - 3,096,000
18 September 2027
ZE-tEARTAR ZE-tEAATHAZ
ZEZtENRTIR
3 October 2018 3 October 2018 to 0.39% 3,096,000 = = = - 3,096,000
2 October 2028
“%-N\E+A=R ZZ-\FtAZHE
ZZC)\FTAZH
16 October 2019 16 October 2019 to 15 025 3,260,000 - - - - 3,260,000
October 2029
ZE-NEHATAR ZE-NETATARE
“ZNETATERA
Total 12,548,000 - - - - 12,548,000
@5

Note: The closing prices per share immediately before 14 September 2016, 19
September 2017, 3 October 2018 and 16 October 2019 (the dates on which the
share options were granted) were HK$0.73, HK$0.69, HK$0.395 and HK$0.25
respectively.

No share option has been granted, or lapsed during the six months
ended 30 June 2020.

All outstanding share options were exercisable as at 30 June 2020.

fizt: BE-ZT—AFALA+EA - ZT—+tFNA
+hB - =FE—NF+A=AE=F—NF+A
+NB(BIEREER L ZB) SR ES B
A7S#0.737T ~ B%0.697T * B¥0.3957T KB
0.257T °
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The global battle against COVID-19 which has drastically disrupted
the society and economy around the world will continue pending
an effective line of defense to contain the virus or the successful
development of a COVID-19 vaccine. Meanwhile the economy is
facing great uncertainties and the very worst economic situation.
According to International Monetary Fund, the global economy is
projected to contract sharply by 3% in 2020. On the local front of
the Group’s key markets, Hong Kong and Macau, both economies
are expected to shrink by 6%-8% and 29.6% respectively this year.
Other than the novel coronavirus pandemic, the implementation of
the China-US Phase One Trade Agreement, the approaching US
presidential election and heightened geopolitical risks worldwide
present additional volatilities in the business environment in the
remaining year.

The weak macro-environment has posed significant challenges
for businesses across all sectors and our core businesses are no
exception. In the property investment business, the market value
and rental yield are expected to be under downward pressure
amid requests for rental concession from tenants whose retailed
businesses have been badly hit in the current seriously dampened
economy. The persistent business loss from the ongoing travel bans
and social distancing orders are likely to increase unemployment
and vacancy rates of residential, commercial and retail sectors will
further cripple the property market. The sentiment of both Hong Kong
and Macau property markets has turned sluggish with noticeable
decline in transaction volume or prices. Whilst the Group has always
maintained a prudent and conservative approach towards property
investment, the management will keep watch of prevailing market
changes and make strategic adjustments to the Group’s property
portfolio as and when appropriate. The management will also explore
the possibility of disposing its non-core properties to improve the
investment portfolio.
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Both Hong Kong and Macau retail businesses have also been
adversely impacted with the coronavirus as the governments imposed
lockdown measures in the city to fight the pandemic. The retail
market’s recovery will hinge on the border reopening timetable with
China since mainland Chinese visitors accounted for about 80%
of inbound visitors before the COVID-19 pandemic. The Group’s
plans to open flagship stores delivering hair styling services under
“Headquarters” in Guangzhou and Shenzhen by joint venture or
franchise have been put on hold in our business development agenda.
In the near term before our expansion plans into the Greater Bay
Area become viable, the Group will continue to develop its product
sales through cooperation with luxury hair and beauty brands.
Strengthening sanitation measures in the salon environment to ensure
the health and safety of our customers and employees are protected
is another mission and challenge for us ahead.

While all sectors of the local economy are affected by the pandemic,
the hospitality and tourism industries have been hit the hardest.
The pace of the post-pandemic recovery of the hospitality and
tourism sector may take longer as overseas visitors resume normal
travelling patterns will be slow. It looks unlikely that it will fully recover
in the near term. To sustain the business, we develop and grow
the domestic staycation and the long stay market with discounted
room rates and promotional packages. We have taken advantage
of the downturn cycle to renovate our facilities from a value-added
perspective with conversion into co-living concepts, an emerging
sharing trend which targets at the local demand. We will also strive
to tide over the present difficulties through tightening of expense
control. While we are still in the uncharted waters not knowing when
the tourism/hospitality industries will fully recover, we shall work hard
to sustain the business and maintain flexibility to react to market
demand changes as demand can shift very quickly when governments
at home/abroad adjust their travel restrictions over the development
of the epidemic.
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SECTION E: PROSPECTS E# 3 :

The Group tapped into the hospitality service believing in the long
run tourism in Hong Kong remains positive given the big macro
picture demand including meetings, incentives, conferences and
exhibitions, the Greater Bay Area initiatives and the new infrastructure
like the High-Speed Rail and Hong Kong-Zhuhai-Macau bridge that
enables expansion of intercity travel. Crisis breeds opportunities for
the Group to bargain hunt for discounted hotel deals whether to buy
or lease to set up or expand our footprints in Hong Kong or Macau.
We will also envisage offering hotel management services to those
less experienced small scale hotel/hostel owners struggling with a
devastated hotel business, in particular in Macau, to diversify our
exposure in the hospitality industry.

Recently as the Mainland Chinese government enacted the National
Security Law in Hong Kong, there was the looming threats of the
elimination of US trade and visa privileges with the US and voices of
concern whether Hong Kong’s advantages as a commercial centre
may be weakened. However on the optimistic side it is believed that
in the long run it can reduce social turmoil and the society, people’s
livelihood and economy will be restored to stability. Looking forward,
the low interest environment is expected to subsist for a while and
governments across the globe will roll out various fiscal measures
to stimulate the economy to get out of the economic quagmire. The
Group will take a cautious approach to grow our operations and to be
geared up that once the coronavirus has subsided and global travel
rebounds, our hospitality businesses are primed to benefit from the
market recovery.
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[. DIRECTORS AND CHIEF EXECUTIVES" 1.
INTERESTS AND SHORT POSITIONS

IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF
THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short positions of each
of the Directors and Chief Executives of the Company in the
shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQO”))
which (i) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFO); or (ii) were recorded in
the register required to be kept under Section 352 of the SFO, or
(iii) have to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) contained in
Appendix 10 to the Rules Governing the Listing of Securities on

the Stock Exchange (the “Listing Rules”) were as follows:

Long position in shares and share options of the

Company

Name of company

@R BIE -
ERRRORBREZT R

Approximate

N EBATHA B RAA T
ol AT AT AR g ok B 22 BBy ~ A
R B3 S A 7 vh 2 W 2 IR

R-ZZE-ZFEXA=+H " (IBREES
FEREAEH) ([ 5 R EAE G ]) BXVED
FTMEDEBME AN A REEE
SHERAR([BRA]) (BEREE
F R EE GG 2 B BE U S A ek
EERA 2 S RRE) ¢ SK(iNBIEES
M EEHIEI2EMAETFFHEZERT
MATRE SR k(iR IEB R ATRE S E TR
BT E R A DK Sk10FTE 2 LT A A
BERETESFR S ZIZESAN([ZEST
Al DBMEeRRRRERAT  ARRE
BENEFBETRABEERAAR REMM
HESEE (REE MRS EAEXVEZ
EE)ZBRMD - HEARDRESFD 2#

in which ordinary Number of percentage
shares/securities ordinary shares/ of total Number of
Name of Director Nature of interest are held securities held shareholding share options
BETHAR g ER HRERE 2
EspA BENE LBRRG#BH R,/ #HEE BRBEDH IBRESHE
Mr. TSANG Chiu Mo Interest of controlled The Company 19,329,195 5.93%
Samuel corporate (Note 1 & 3)
ZRRLE REHEEES /NG| 19,329,195 5.93%
(Bt 5E1 & 3)
Interest of controlled The Company 88,275,577 27.07%
corporate (Note 2 & 3)
Rt EEES YN 88,275,577 27.07%

(FzE2X%3)
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Name of company

AL 3 (SR M) A IR A T

TR R P

(o -

Approximate

in which ordinary Number of percentage
shares/securities ordinary shares/ of total Number of
Name of Director Nature of interest are held securities held shareholding share options
BETHAR JHigsa=giily hBFREY
EEnE EEME EERRG B R,/ BHHA BAEDL BREHE
Ms. TSANG Chiu Yuen  Beneficial interest The Company 3,064,000 0.94%
Sylvia Ry I /NG 3,064,000 0.94%
DR L Interest of controlled ~ The Company 19,329,195 5.93%
corporate (Note 1 & 3)
Rzt EEES VNS 19,329,195 5.93%
(H#E1R3)
Interest of controlled The Company 88,275,577 27.07%
corporate (Note 2 & 3)
REtEEER ARH 88,275,577 27.07%
(FizE2&3)
Beneficial interest 3.85% 12,548,000
(Note 4)
Balsn 3.85% 12,548,000
(PtzE4)
Ms. CHU Ming Tak Beneficial interest The Company 8,930,087 2.74%
Evans Tania Emikn NG| 8,930,087 2.74%

RABLT

Notes: MEE -

1. These shares were beneficially owned by Barsmark Investments Limited. 1. It & % 17 B Barsmark Investments Limited &

wHHEAR ©

2. These shares were beneficially owned by ST (79) Investment Limited. 2. HERHEAST (79) Investment Limited E 25

HE -

3. The issued share capital of Barsmark Investments Limited and ST 3. Barsmark Investments Limited & ST (79)
(79) Investment Limited are both wholly and beneficially owned by ST Investment Limited 2 & % 17 i% & 5
Investments Holding Limited (“ST Investments”), the issued share capital ST Investments Holding Limited ([ ST Investments |)
of which is beneficially owned to one-third by each of Conba Investments 2EEER BEREBRAR(—MHE
Limited (a company wholly and beneficially owned by Mr. TSANG Chiu Mo HEBAREE2EEREAZRRA) R
Samuel) and Ssky Investments Limited (a company wholly and beneficially Ssky Investments Limited ( — i B & B
owned by Ms. TSANG Chiu Yuen Sylvia). Mr. TSANG Chiu Mo Samuel Zt+t2EEREBECRR) SEBEEEH
and Ms. TSANG Chiu Yuen Sylvia are directors of Barsmark Investments B ST Investments = 5 2 — 2 B 1T K&
Limited, ST (79) Investment Limited and ST Investments. Mr. TSANG Chiu A o BIRR ST A K E R B 2 1+ ABarsmark
Mo Samuel is a director of Conba Investments Limited. Ms. TSANG Chiu Investments Limited ~ ST (79) Investment
Yuen Sylvia is a director of Ssky Investments Limited. Limited &2ST Investments 2 &% - E %

EARERREERARZES - BMHiL T
8l &Ssky Investments LimitedZ &% -
4. Details of the interests of the Directors in the share options of the Company 4, EENARAEREZERABN X8

are separately disclosed in the section headed “Share Option Scheme”
above.

Rt 8 | — 8 EBIRE -

39
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[1.

Save as disclosed above, none of the Directors and Chief
Executives (including their spouse and children under 18 years
of age) of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO
to be entered in the register referred to therein, or which were
required, pursuant to the Model Code contained in the Listing
Rules, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2020,
the Company had been notified of the following substantial
shareholders’ interests and short positions, being 5% or more
of the Company’s issued share capital. These interests are in
addition to those disclosed above in respect of the Directors and
Chief Executives.

[1.

BEXHEESEIN  BEESRBEESG
EXVEBE 7R 8D S A G AR R K B
RN BREBEESRBEEMZEH
B EERGIERE EHR 2R A
B) ¢ BRIRIEES R E A F 35215
BRSN B - SIRE ETRBIFAE
ZIZESTRIBNGANAF RERAT 0 A
REIBEBEREBETRAB(BEES
ZHRBRISHEU T Z FLR)BENETRA
RIS EMEAE (RESRBEKRNE
XVEZ EE) 2D~ HERG REFH
RS IRERSARE

E L BHRAS LS A AT A A
B I 2 BBy > A B ey S A
IF PR e MR

RZZE_ZFRA=1TH BEIFR
HIEGHIEBHMREZTIERRE
i BRARREEEFEARRD
BIRAADZHEIN L2 TERETE
mMRBZBAAT  hEERBRIAL
BRECEERTETHABZEEI -

Long position in shares R z2HR
Approximate
Percentage
Number of of total
Name of shareholder Nature of interest shares held shareholding
HREBRE
REREZH EEME FrERM 2B BMAOBED L
Barsmark Investments Limited (Note 1) Beneficial interest 19,329,195 5.93%
Barsmark Investments Limited (Ff&F1) EniEn 19,329,195 5.93%
ST (79) Investment Limited (Note 1) Beneficial interest 88,275,577 27.07%
ST (79) Investment Limited (Fif7E1) EamiEm 88,275,577 27.07%
ST Investments Holding Limited (Note 1) Interest of controlled corporation 107,604,772 33.00%

(Note 2)

ST Investments Holding Limited (FfsE1) SR EE s 107,604,772 33.00%

(MiEE2)
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L5
=]

Approximate

Percentage

Number of of total

Name of shareholder Nature of interest shares held shareholding

hEERE >

REREHE EEME RO EE BMABD T

Conba Investments Ltd. (Note 1) Interest of controlled corporation 107,604,772 33.00%
(Note 2)

BEKRERR AR (ML) RpE i EE 107,604,772 33.00%
(Pf5E2)

Ssky Investments Limited (Note 1) Interest of controlled corporation 107,604,772 33.00%
(Note 2)

Ssky Investments Limited (FffzE1) SR AR 107,604,772 33.00%
(fF3E2)

Fortune Ocean Limited (Note 1) Interest of controlled corporation 107,604,772 33.00%
(Note 2)

Fortune Ocean Limited (Fff3E1) SR EE 107,604,772 33.00%
(Pf5E2)

Ms. HUI Win Si Cici and Beneficial interest 784,125 0.24%

Ms. HUI Wun Gi (Note 3) EmiEn 784,125 0.24%

B LT RFFREE ZE (HiFE3) Interest of controlled corporation 107,604,772 33.00%

XA E 107,604,772 33.00%

Szeto Investments Holdings (Amusement)  Beneficial interest 50,996,250 15.64%

Limited (Note 4)
Szeto Investments Holdings (Amusement) B zmiEm 50,996,250 15.64%
Limited (Fff7E4)

Szeto Investments Holdings Ltd. (Note 4) Interest of controlled corporation 50,996,250 15.64%

Szeto Investments Holdings Ltd.(FizF4)  S4EHIEE#EZS 50,996,250 15.64%

Szeto International Holdings Ltd. (Note 4)  Interest of controlled corporation 50,996,250 15.64%

Szeto International Holdings Ltd.(Fiz¥4) — SiE#HPAEERS 50,996,250 15.64%

Ms. SZETO Yuk Lin (Note 4) Interest of controlled corporation 50,996,250 15.64%

Al kAt (FisE4) RiEHDEEE R 50,996,250 15.64%
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Barsmark Investments Limited and ST (79) Investment Limited are both
wholly and beneficially owned by ST Investments Holding Limited, the
issued share capital of which is beneficially owned as to one-third by each
of (i) Conba Investments Ltd. (a company wholly and beneficially owned by
Mr. TSANG Chiu Mo Samuel); (ii) Fortune Ocean Limited (a company the
entire issued capital of which is vested in Ms. HUI Win Si Cici and Ms. HUI
Wun Gi as co-administrators of the estate of Mr. TSANG Chiu Ching); and
(iii) Ssky Investments Limited (a company wholly and beneficially owned by
Ms. TSANG Chiu Yuen Sylvia).

These shares represent the aggregate number of shares beneficially owned
by Barsmark Investments Limited and ST (79) Investment Limited.

Ms. HUI Win Si Cici and Ms. HUI Wun Gi are co-administrators of the
estate of Mr. TSANG Chiu Ching, whose beneficial interest and interest of
controlled corporation in shares of the Company are entirely vested in the
co-administrators.

Szeto Investments Holdings (Amusement) Limited is wholly-owned by
Szeto Investments Holdings Ltd., the issued share capital of which is
wholly-owned by Szeto International Holdings Ltd. Ms. SZETO Yuk Lin is
wholly and beneficially interested in the entire issued share capital of Szeto
International Holdings Ltd.

Save as disclosed above, the Company has not been notified

by any person (other than a Director or Chief Executive of the

Company) who had interest or short position in the shares,

underlying shares and debentures of the Company or any of its

associated corporation as at 30 June 2020 which were recorded

in the register required to be kept under Section 336 of the SFO

or notified to the Company.

PERCHASE, SALES OR REDEMPTIGN

OF

BT SECURITIES

The Company has not redeemed any of its shares during the

period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

[1I.

e
i1

N
ME

=
o
R

-

Barsmark Investments Limited &2ST (79)
Investment Limited¥J@EST Investments
Holding Limited2 & &Ez#A - MEAD %
TRADRIANEREBRERRAR (—MH
HEBREELEERER 2T (i)
Fortune Ocean Limited (—fIfM#FF@EEx L
KBt UERBREEEERAREEA
MEHERZAR  HEHEHITRARE
REFBER T RFFBExt) + Kiii) Ssky
Investments Limited (—FHHERHILZ T2
BERMAECLA) BnBA=D—Hn -

2. I A% 9 FEBarsmark Investments Limited &
ST (79) Investment Limited & z5# B 2 i {5
4% o

38 ARBRERABZRTAERRELEZE
EXAEEA @ TREEERARBRN
EERRRRENEEER D 2R BN K
REEA o

4. Szeto Investments Holdings (Amusement)
Limited J3 B Szeto Investments Holdings
Lid. 28 # A © H B #17 R A B Szeto
International Holdings Ltd. 2 & #H - AlfE
Tk E 2+ & & &% ¥ A Szeto International
Holdings Ltd. 2 2 &8 ZEITR -

B EXHTEEEN  BEMSMALCER
NAEZFHEZTHRABRIN AR
ABMER T _ZTFA=1+HHEFH
RIRTE 5 KBS 140 28 336 648 7E 7 8%
RABEF 2 ELMASMERQF] ZA
NEREFABBEBRG - BERS
REFHEANERIOKE -

FEE A EUE R TR SR

A% B HA A 3 S B (O BRI A £ » AR
REIREAMEMBRARNBATEEE
K E AR EEMALD ©
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[V. COMPLIANCE WITH THE CODE OF
BEST PRACTICE OF THE LISTING
RULES

The Company has complied with the Code on Corporate
Governance Practices (the “Code”) in Appendix 14 of the Listing
Rules during the period under review, save for the deviations set
out below.

V.

(1)

As at 30 June 2020, Mr. TSANG Chiu Mo Samuel is
the Executive Chairman of the Company and no Chief
Executive Officer has been appointed. The responsibilities
of Chief Executive Officer have been carried out by
Mr. TSANG Chiu Mo Samuel. The Board believes
that it is in the best interest of the Company and the
shareholders as a whole for Mr. TSANG Chiu Mo Samuel,
who is knowledgeable in the business of the Group
and possesses the essential leadership skills to guide
discussions of the Board in an effective manner, to
continue to carry out the responsibilities of Chief Executive
Officer, which ensures on the effectiveness and efficiency
of the decision making process of the Board.

Under code provision A.6.7, independent non-executive
directors should also attend general meetings and develop
a balanced understanding of the views of shareholders.
Mr. HUI Yan Kit (being independent non-executive
Director) were unable to attend the annual general meeting
held on 29 May 2020 as he was obliged to be away for
business trip.

AUDIT COMMITTEE

The Audit Committee has reviewed with management of the
Company the accounting principles and practices adopted by
the Group and discussed risk management, internal controls
and financial reporting matters including a review of the
unaudited condensed financial statements for the six months
ended 30 June 2020 with the directors.

A CEE)ARAR “FoRERY®RE 43

V. By b A I e R A < J

BRIt 2 fRBEE SN - N RI R ERE
HIRE st LR R k14 2 (R ER
BRI ST -

(1) RZZEZEFA=+H g\
FEERARNATHERE - MUBEE
EITEABEL - TR 2 TS H
MEEERIT - ESZMEE W
RAEERBAEE X R EEMS
BB BLENEBESS
i 152 4k 4B PR AT 1T R ARk 7 BBk 765 P e
REEGRR ZBERME - 6457
BARNAIRBRE 2 BB HEN=

(@) WIETAMRXFEAB.TIR B
WITESALRBRRAS @ THK

R EBABRIERNELR - B IEH
TEEHFABEERARNHEZMESE
HER-_ZE-_EFRA-_THBE
TZREEFRE -

EZZEgHARTEREECENTSE
BEFEM g RARER - WiEE
MERE APEERMERERET 2
EREERHHEE S _FTF A=+
HIERE A 2 RS BRI B
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VI. MODEL CODE FOR SECURITIES VI. B ETESL G 2 EESFH
TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code set out in Appendix RATEHA ETRBIME10E 2 1%
10 of the Listing Rules. Upon enquiry by the Company, all FESFH] - BARNBEHNE  IBEESED
Directors have confirmed that they have complied with the A WERNEE_E-_EF A=+
required standards set out in the Model Code throughout the six HIENE A SR —E PR ESF RIS
months ended 30 June 2020. ZHATEZER] o

By Order of the Board EREEGH

CHU MING TAK EVANS TANIA HiTESE

Executive Director SREAE

Hong Kong, 27 August 2020 BE  —EFFNHAZ++LH
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