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4 CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2019

SECTION B: INTERIM RESULTS
ETE%B fi A

The board of directors (the “Board”) of Century Legend (Holdings) 422 (EE)ER AR ([AAR])ESE
Limited (the “Company”) is hereby to present the unaudited &([EF€|)ZBNEZ2ARTLENBAT
condensed consolidated results of the Company and its subsidiaries ([A&EE |)EHE T —LF/,NA=FTHIE/X
(the “Group”) for the six months ended 30 June 2019. The unaudited AR 7 AKX BIXEALAEE - AKLBEXE
consolidated results have been reviewed by the Audit Committee of AXECHAARIEZEZESEY -

the Company.

[. CONDENSED CONSOLIDATED [. S 2w ARE
STATEMENT OF COMPREHENSIVE
INCOME
For the six months ended 30 June 2019 B2 —E—NFNA=FHILANEA

Six months ended 30 June

HBEAA=THILAEA

2019 2018

“E-NF —E-N\F

(Unaudited) (Unaudited)

(REER) (REER)

(Re-presented)

(&)

Notes HK$’000 HK$'000

Bzt BETT BT

Revenue & 5 13,623 13,819

Cost of sales HEKA (4,536) (4,505)

Gross profit ER 9,087 9,314

Other income =N 2,818 4,420
Fair value gain on financial assets BATEIERNERERRE

at fair value through profit or loss ZUBEEZ N ERR 266 190

Fair value gain on investment properties BEME 2 A FERE 10,000 7,163

Gain on disposal of an investment property HEREME W 800 -

Administrative expenses TEB X (19,436) (15,590)

Finance costs BEMK (3,234) (2,624)

Profit before income tax BRETEBATER 6 301 2,873

Income tax expense FBREY 7 (216) -

Profit for the period HRER 85 2,873
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SECTION B: INTERIM RESULTS B#B i = v ] 3 &

CONDENSED CONSOLIDATED [ FIWERE 2 ASRE ()
STATEMENT OF COMPREHENSIVE
INCOME (CONTINUED)

For the six months ended 30 June 2019 BE—F— AENA=FHIFNEA

=)

Six months ended 30 June
BZAA=1HLEREA

2019 2018
“Z-NF —ET-N\E
(Unaudited) (Unaudited)
(REER) (REER)
(Re-presented)
(fEE5)
Note HK$’000 HK$'000
(i BETT BT
Other comprehensive income Hin2HEBA
Item that will not be reclassified BESTEEH 7 EZEES
subsequently to profit or loss EHH
Gain on disposal of available-for-sale HETHLECHBEEL
financial assets e - 610
Change in fair value of equity instrument RATEAERATAZ
at fair value through comprehensive income NFHEZBH AZERA 1,362 (897)
Release upon disposal of available-for-sale HERHREEZHBEEY
financial assets 2 2 - (380)
Other comprehensive income for the period HIRE M2 E KA 1,362 (667)
Total comprehensive income for the period HA2E R ALE 1,447 2,206
Profit for the period attributable to: UM RS RRR -
Owners of the Company AREEEA 884 2,758
Non-controlling interests RS (799) 15
85 2,873
Total comprehensive income for the DT REEGSAZE
period attributable to: LON -t
Owners of the Company VN/NCIET DN 2,246 2,091
Non-controlling interests R (799) 15
1,447 2,206
Earnings per share attributable to AREEE AEM
the owners of the Company BREF 9
- Basic —EAR HK 0.28 centsi#fll  HK 0.89 cents/&{l
- Diluted -8 HK 0.28 centsi#fll HK 0.81 centsi#{ll
The notes on pages 11 to 33 form part of this interim financial Eﬂéé}; I \%T%SSE O B 5 8 A P BR B 75 R
= H—Eb7 °

report.
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6 CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2019

FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

[[. CONDENSED CONSOLIDATED 1. & B 456 B 5k Il 3%
STATEMENT OF FINANCIAL POSITION
As at 30 June 2019 RoE—hnEAF=+H
As at As at
30 June 31 December
2019 2018

R=B—nEF R-FT-N\&
AA=+tE t-A=+-A

(Unaudited) (Audited)
(REER) (BEZ)
Notes HK$’000 HK$’000
P &E BET T BET T
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment I E N 10 4,503 2,435
Investment properties "B 11 347,700 353,700
Prepaid land lease payments TEfT L EFIA 12 3,269 3,331
Financial assets at fair value through 122 FEE A EM 2 E
other comprehensive income A2 ERE 13 13,386 14,378
Right-of-use assets FREEE 9,491 -
378,349 373,844
Current assets REEE
Inventories FE 55 70
Prepaid land lease payments TEf LA E5K08 12 123 123
Financial assets at fair value IR ATEFEE RHNIBSET
through profit or loss BRIB Mg ERE 14 73,477 5,439
Trade and other receivables and a2 K Eth FE U BR 3R &
prepayments TERTFIB 15 4,264 3,893
Amount due from an associate JE Wi Bt 8 B FR IR
company 9 -
Tax recoverable AU B R IR 32 32
Pledged bank deposits SIRIRERTT I K 81,801 80,382
Cash and bank balances B& MIRTT4 R 16 60,631 123,408
220,392 213,347
Current liabilities REAE
Trade payables =R BRK 17 81 144
Other payables and accruals E MR BR R N FEET 2RI 6,576 12,390
Obligations under finance leases A FH Ay EHE 232 288
Bank borrowings (secured) RITIEE (HIEM) 198,011 196,364
Lease liabilities HEAE 4,328 -
209,228 209,186
Net current assets REBEEFHE 11,164 4,161

Total assets less current liabilities BEERABE R 389,513 378,005
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SECTION B: INTERIM RESULTS B#&S# : EPEJ%%%

[I. CONDENSED CONSOLIDATED 1. e B IR DL 3% (48)
STATEMENT OF FINANCIAL POSITION
(CONTINUED)
As at 30 June 2019 R-FE—NFANA=+H
As at As at
30 June 31 December
2019 2018

R=FB-AE R-_ZT-\F
ARA=tH +=-A=+—H

(Unaudited) (Auditqd)
(REEFR) (gEZ)
Notes HK$’000 HK$’000
B aE BT T BT T
Non-current liabilities FkRBEE
Obligations under finance leases Bh & FH 4 E 29 117
Bank borrowings (secured) RITIEE(BEM) 9,199 9,403
Deferred tax liabilities RIETHIEEE 3,559 3,343
Lease liabilities HEBRE 5,062 -
17,849 12,863
Net assets EEBE 371,664 365,142
EQUITY s
Share capital A% A 18 65,215 61,941
Reserves ] 302,862 298,815
Equity attributable to the owners of ~ ZNA G A AJE(LHEZS
the Company 368,077 360,756
Non-controlling interests FEfE R 3,587 4,386
Total equity FER AR 371,664 365,142
The notes on pages 11 to 33 form part of this interim financial F11BEEFEI3E MM FB A B 153

report. EH—EH -
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" SAEFCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

[II. CONDENSED CONSOLIDATED IT1. fifj B %5 G HE an S B 3%
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2019 (Unaudited) BE—FE—NEFENA=+HIFNEA
(CRAE&FR)
Equity attributable to the Owners of the Company
ADAFRARLRE
Financial
assets at
fair value
through other Share Non-
Share Share Capital  Revaluation comprehensive option  Accumulated controlling
capital premium reserve reserve income reserve reserve losses Total interests Total
BAFE
A2
WAREZ

Bx  RtaE  E4ARR  EfEE  MBEE  BREER  ZHER aif  FERER ait
HK$000 HKS$000 HK$'000 HKS'000 HKS$000 HKS$000 HK$'000 HK$'000 HKS$000 HKS000
BTn  EBTn E%TR B%Tx BMTn ERfR ARTx EMTn #Bfn ARTR

At 31 December 2018 RZE-NE12R

=t-H 61,941 153,481 146,189 846 2,265 5,586 (9,552) 360,756 4,386 365,142

Shares issued under share B EIRIE: 3%
option scheme k6 3,274 4,746 - - - (2,945) - 5,075 - 5,075
Transactions with owners BB A 225 3214 4,746 - - - (2,945) - 5,075 - 5,075
Proft for the period eyl - - - - - - 884 884 (799) 85

Other comprehensive income Zt2ERA
-Changeinfairvalueof ~ —~RATEFE 2R

equity instruments at TAJATEEY
fair value through other FHAZRERA
comprehensive income - - - - 1,362 - - 1,362 - 1,362

Total comprehgnsive income  BAZERAEE
for the period - - - - 1,362 - 884 2,246 (799) 1,441

Trangfer of fnancial assets ~ S\EERATESA
atfairvalue through other ~~ EfE2ENAZRA
comprehensive income TAKEBEATE
reserve upon the disposal o ARHAEMAEREZ
equity instruments t fair value ST EE
through other comprehensive
income - - = = (1 ,665) = 1 ,665 - - =

At 30 June 2019 RZB-AERAZTA 65,215 158,227 146,189 846 1,962 2,64 (7,003) 368,077 3,587 371,664




A RE) AR AR R JuE b Rl 9

SECTION B: INTERIM RESULTS B#&S# : qjﬁﬁ%%

[II. CONDENSED CONSOLIDATED TT1. il B 45 6 o 2 ) 3% ()
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)
For the six months ended 30 June 2018 (Unaudited) HE —_ZFE—NFNNA=ZFHIFNEA
(CRAEER)
Equity attributable to the Owners of the Company
ARAREAERER
(Accumulated
Share logses)/ Non-
Share Share Capital  Revaluation Fvocl option Retained Controlling
capital premium reserve reserve reserve reserve profts Total interests Total
RATEH
2T (23tE8)/

Re BOEE  A%EE  ERER  WABE ERERR  REEN At FHERES At
HK$'000  HK$'000  HK§000  HK$'000  HK$'000  HKS000  HK$'000  HK$O00  HKS'000  HK$'000
ATn A%t BETn B¥Tn A% BMTn B%Tr BT A%t BETn

Balance at 31 December  R-E—+%1-f

2017 as originally =+-Bz5A

presented Bk 61,941 153,481 146,189 7,860 - 4973 (61) 374,383 4,306 378,689
Inital application of NRFHBERHBRE

HKFRS 9 RRIE0%: - = - (7014 7014 - - - - S
Restated balances at -NE-R-

1 January 2018 i“‘iﬂ okt ﬁ? 61,941 153,481 146,189 846 7,014 4973 (61) 374,383 4,306 378,689
Proft for the period el - - - - - - 2758 2,758 115 2,873
Other comprehensive A 2ERA

income
- Gain on disposal of —HETRNEY

avallable-for-sale HREE &

financial assets = = = = = = 610 610 = 610
-Changein farvalue of ~ —RATEHEZ KA

equity instrument at TA7ATERY

fair value through HAZERA

comprehensive income - = S = (897) - - (697) - (67)
- Release upon disposal of  —EHETfLEY

avalable-for-sale HEELER

financial assets - - S = (380) - - (380) - (380)
Total comprehensive BRE2ERAES

income for the period - - - - (1,217) - 3,368 2,091 15 2,206
At 30 June 2018 RZE-N\E

~AZTH 61,941 153,481 146,189 846 5,737 4973 3,307 376,474 440 380,895
The notes on pages 11 to 33 form part of this interim financial F11EEFE33AE MM B BB H R

report. Ho—Em -
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[V. CONDENSED CONSOLIDATED

INTERIM REPORT 2019

FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2019

V. fis s HERER

BE T NFNA=THINEA

Six months ended 30 June
BEAA=1tHILXER

2019 2018
—E-hF —ZT-N\F
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)
HK$’000 HK$’000
BET T BET T
Net cash used in operating KA ETSFTREZ
activities REF8 (80,884) (12,259)
Net cash generated from WEEBFEZ
investing activities REFH 64,628 37,197
Net cash generated from/(used in) MEEBIE, () 2R F58
financing activities 343 (38,831)
Net decrease in cash and cash ReRBEeFEW IR
equivalents FEE (15,913) (13,889)
Cash and cash equivalents at 1 January W—A—HBZRERIIRLEEY 72,047 87,419
Cash and cash equivalents at 30 June RANA=ZTHZRERBESEEY 56,134 73,530
Analysis of the balances of cash and RERBeEEBYM 2 EHRIIT
cash equivalents
Cash and bank balances as stated in REIRRGZ A BRI Z
condensed consolidated statement of & RIRTTE R
financial position 60,631 131,609
Less: short term deposits with maturity 35, : #2:@ =1 3t —E R 5|~
beyond three months SR
but within one year 4,497 (58,079)
Cash and cash equivalents at 30 June ~ WANA=+tHZEE2LIALZEY 56,134 73,530

The notes on pages 11 to 33 form part of this interim financial

report.

00— -
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SECTION B: INTERIM RESULTS B#Bfy : 1] 3¢ &4

NOTES TO THE INTERIM FINANCIAL
REPORT
For the six months ended 30 June 2019

General information

Century Legend (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The Company is principally engaged in
investment holding. The principal activities of its subsidiaries
are the property investments, operation of a hair salon under
the brand name of “Headquarters”, provision of commercial and
personal loans and securities investments.

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit Committee of
the Company. The unaudited condensed consolidated financial
statements were approved and authorised for issue by the
directors on 29 August 2019.

Basis of preparation

This unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2019 including the
explanatory notes (the “Interim Financial information”) have been
prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with Hong Kong Accounting
Standard 34 (“HKAS 34”), Interim Financial Reporting, issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. The Interim Financial information do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 31
December 2018 (the “2018 Annual Financial Statements”) which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The Interim Financial information for the six months ended
30 June 2019 have been prepared on the historical cost
basis except for investment properties and certain financial
instruments that are measured at fair values.

The Interim Financial information are presented in Hong Kong
dollars (“HK$”), which is the same as the functional currency of
the Company.
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Changes in HKFRSs

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2019
are the same as those set out in the Group’s annual financial
statements for the year ended 31 December 2018.

In the current interim period, the Group has applied, for the first
time, the following new and revised HKFRSs for the preparation
of the Group’s condensed consolidated financial statements.

HKFRS 16 Leases
Amendments to

HKFRS 9
HK(FRIC)-Int 23

Prepayment Features with Negative
Compensation

Uncertainty over Income Tax
Treatments

Annual Improvements  Amendments to HKFRS 3 Business
to HKFRSs 2015- Combinations; HKAS 12 Income
2017 Cycle Taxes; and HKAS 23 Borrowing

Costs

Other than as explained below regarding the impact of HKFRS
16 Leases, the new and revised standards are not relevant to
the preparation of the Group’s interim condensed consolidated
financial statements. The nature and impact of the new and
revised HKFRSs are described below:

ERMKHREENNEH
BTIXFraEsd HE-T—AENA
=+RIEANEAZEBEE T EREAN
HAZEHBERRFTE S FRAEEE
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ARG EMBEHRKREERXEA T R
RIEFTEBMBRELER -
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21658

EEMBHREEN  AEEERHEZERNR
FORZIEFT TEAF M

5 (ERVBRE FMEHEEC
REZET) TREE M
—RRBE23R

BB REERN - BEIBRELDE
Z-REE_F SREKEH B
—tFREHNEE  BeiERNE12%
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SECTION B: INTERIM RESULTS B#Bfy : 1] 3¢ &4

Changes in HKFRSs (Continued)

HKFRS 16 replaces HKAS 17 Leases. HK(IFRIC)-Int 4
determining whether an arrangement contains a Lease.
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard set out the principles for
the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a
single on-balance sheet model.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1
January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initial adoption
as an adjustment to the opening balance of retained earnings
at 1 January 2019, and the comparative information for 2018
was not restated and continues to be reported under HKAS
17. Since the Group recognized the right-of-use assets at the
amount of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments there was no impact to the
retained earnings.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
assets for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from use
of the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified a leases applying HKAS 17 and
HK(IFRIC)-Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and HK(IFRIC)-Int
4 were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after 1 January 2019.

AL EEGEE) AR AR R JuE R
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Changes in HKFRSs (Continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of property
and equipment. As a lessee, the Group previously classified
leases as either finance leases or operating leases based on
the assessment of whether the lease transferred substantially
all the rewards and risks of ownership of assets to the Group.
Under HKFRS 16, the Group applies a single approach to
recognize and measure right-of-use assets and lease liabilities
for all leases, except for two elective exemptions for leases of
low value assets (elected on a lease by lease basis) and short-
term leases (elected by class of underlying asset). The Group
elected not to recognize right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (ii) leases, that at the
commencement date, have a lease term of 12 months or less.
Instead, the Group recognizes the lease payments associated
with those as an expense on a straight-line basis over the lease
term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognized based on
the present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1 January 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognized in the statement
of financial position immediately before 1 January 2019.
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Changes in HKFRSs (Continued)

AL EEGEE) AR AR R JuE R

3. ERMBHREENNEDH(H)

As a lessee — Leases previously classified as operating TERBATAN — S5 I D B RARETHE
leases (Continued) ZHE (&)

Impacts on transition (Continued) BETE(E)

The impacts arising from the adoption of HKFRS 16 as at 1 RZZE—NF— A —BRMNEETBR

January 2019 are as follows:

SENFISSREEZZENT ¢

Increase
12 tn
HK$'000
BT T
(Unaudited)
(REgEZ)
Assets BE
Increase in right-of-use assets ERAEEELM 4,120
Increase in total assets BEEE N 4,120
Liabilities afE
Increase in lease liabilities HEBFEE N 4,120
Increase in total liabilities FEN=REphill 4,120
The reconciliation of operating lease commitment to lease R-T—hE— A —BREHEREHR
liabilities as at 1 January 2019 is set out below: HEaGEZHESHIWOT
HK$'000
BT T
(Unaudited)
(REgE2Z)
Operating lease commitment RZZE—-N\F+ZA=+—HZ
as at 31 December 2018 KB ERIE 4,301
Weighted average incremental borrowing rate RZZE-NF-—H-BZEE
as at 1 January 2019 fERF LR T E 5.8%
Lease liabilities/discounted operating lease —E-NF—-A—HZBEA®K
commitments as at 1 January 2019 ESIE%“(A%E‘EJ%?E 4,120

15
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S{FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

Changes in HKFRSs (Continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognized at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognized, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognized right-of-use assets are depreciated on
a straight-line basis over the shorter of the estimated useful
life and the lease term. When a right-of-use asset meets the
definition of investment property, it is included in investment
properties. The corresponding right-of-use asset is initially
measured at cost, and subsequently measured at fair value, in
accordance with the Group’s policy for investment properties.

Lease liabilities

Lease liabilities are recognized at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include
the exercise price of a purchase option reasonably certain
to be exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the Group
exercising the option to terminate. The variable lease payments
that do not depend on an index or a rate are recognized as
an expense in the period in which the event or condition that
triggers the payment occurs.

EEUBREENNBEH (H)
FEHBENE
BE-2—\ET-A=t—AILEE
2 M SRR RE A 8B
- hF—A—BRBEBHMGE
R B E 169 5 T 515 & BRI
# -

EREEE

EREEENHERG A HER - £5
1B E R AR A R 5T & RAERDR
BEEEFE  YHEHNFEFMNEER
BEFHAR - EAREEZKABRED
ERZHERESHE CEAZINBE
BEARARRABBRR ZAELZEE
NRORE WER Z EEEEE - BRIEAN
SEaESEEEMERKIGHEE
BEZMEHR BRICHEIAZERESR
EEGHERFHRERAREER
B)NIZERLRTRITE - EERAREE
ENAREMFEZEERR - HfRA
BREWE - HEZEREEENTIRK
AEtE - HRRBEARBE ZREVER
RN VEFE -

HEAE

REERBAY  HEAGRREENR
R ZHENRZRE T AER - HE
NREBEEENK(REEEREENK)
HMEEFMEKRBAEESR  BURRE &
Bt R 2 F B E N SRR FERRIEF
HREEERIMNZE2HE  HENKTE
BAKRBAEMEETEREEEE L
TTEE - WHERRRRANEEITHEE
BRRILEHE AR LEHEEMAX
EEIR - FEURKFE — &S LR
FENHE N R 5| B Kz FHF AR
a7 BEERBF o
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Changes in HKFRSs (Continued)

Summary of new accounting policies (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there is
a modification, a change in future lease payments arising from
change in an index or rate, a change in the lease term, a change
in substance fixed lease payments or a change in assessment to
purchase the underlying asset.

Use of judgements and estimates

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2018 Annual Financial Statements, except
for new significant judgements and key sources of estimation
uncertainty related to the application of HKFRS 16 as described
in note 3.

AL EEGEE) AR AR R JuE R

BERVBRELENNEE (H)
e R E (E)

HEREBEGE)
EFFEHENRZRER - WHAEFFR
BEZMELZHTE  MAEEEHEE
P B MG REEEEME - RFEHA
Hiig - HEBBZRESILINARER
ME M IMRFEFL 2 HENFKIED
R - AN - BB - HEMNFKAR
HAiggas X2 HREH  HEHH
R BEYAREEHENREDNBEE
HEEE HGNE  ABEEREZE
HEEREEHAE -

ERHEREE
REANERASE PR B RERE - R
ASEERT RN B ME ERE 165
MEAHBEREE T EETERR 2R
FRPTAMLES - EREERAASES
ATRRE R 2 EXHE M AEE T T
MRRZTBRER T \FEEZH
BmRAERERR
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Revenue and Segment information

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group’s executive directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance.
The business components in the internal reporting to the
executive directors who are the chief operating decision-makers
are determined following the Group’s major product and service
lines. The Group is currently organized into the following four
operating segments:

Property investments Investing in commercial and residential
properties for rental income potential
and for capital appreciation in both

Macau and Hong Kong

Hair styling — Provision of hair styling and related
services in Hong Kong

Provision of commercial and personal
loans in Hong Kong

Money lending

Securities — Investing in listed equity securities
investments in Hong Kong and equity-linked
investments in Hong Kong

During the period under review, the Group increased trading in
securities and investment in equity-linked investments in order
to broaden the revenue base and yield enhancement.

Wik o RER
RETHZRTARERTES AR
FREAKBEZBAKE D 2ERD R
AR ZEBRIRRZABHBEE
F REECHEBELLE DML R/RD
MER - RHF2MTHTER(ZTEE
BREE ) 2 EBARBO HREBEARE
BEEEMRRGREE - ARERE
7 AT PR & D 88

MERE — REMRRFIREEZE

EREEMEAEREE
WAEN RERNEE
SRR — ERBRERHUELREME
BA AR %5
BE - EEERHEAERLAE

o
A

EHRE — REBBLTBRAESFR
FERRHBRE

REEMA  AEEENESFR SRR
SHBRE  BRBARAERRES
EEE



AL EEGEE) AR AR R JuE R 19

SECTION B: INTERIM RESULTS B#B {3 @ A i 54

5. Revenue and Segment information (Continued) 5.
(a) Segment revenues and results
The following is an analysis of the Group's revenue and

Wk o EHBER (&)
(@) DESM = REAE
BAI2Hmy B D AEE 2 WE R

results by reportable segments: HEEZoMWT -
Segment revenue Segment profit/(loss)
kil IR, (BR)

Six months ended 30 June

BEAA=THILAEA

2019 2018 2019 2018

“E2-hEF —E-N\F —E-hE —E-N\F

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REER) (REBEZ) (RBER) (REEZ)

(Re-presented) (Re-presented)

(BE7) (&=51)

HK$’000 HK$'000 HK$’000 HK$'000

BETT BETT BETT AT

Property investments MERE 4,772 5,256 6,849 5,008

Hair styling SRR 8,637 8,531 (1,785) 397

Money lending ) = S (17) (20)

Securities investments R 214 30 480 299

13,623 13,819 5,527 5,607

Unallocated other income AOBEMBA 1,903 2,374

Exchange losses, net fE 5 1R 55 (701) (848)

Corporate staff costs NEIEIAA (3,879) (2,212)
Other corporate and =R NI)NS

unallocated expenses AP (2,549) (2,048)

Profit before income tax B P 1555 A1l v A 301 2,873

Revenue reported above represented revenue generated
from external customers.

Segment results represents the profit earned/loss
incurred by each segment without allocation of central
administration costs. Segment results exclude certain
bank interest income, dividend income on financial assets
at fair value through other comprehensive income and
exchange losses, net, which arise from assets which are
managed on a group basis. Segment results also exclude
corporate staff costs and other corporate and unallocated
expenses. This is the measure reported to executive
directors for the purposes of resource allocation and
assessment of segment performance.

B 2B 3 5 B RN
BF -

D EEEIEE D MBI, PR
EEZBE  WEFRPRITHK
Ko DERETBIGE TRITHE
WA~ BRFEFARMEERA
ZHBEEZBEWARE N ER
FE O RELARMAAREERY
BE - DRHEENTEEARET
FRAA R EA R B AR D ECRAS ©
WRBATEE2RTE BER
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S%FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

5. Revenue and Segment information (Continued) 5. RERSFER(E)
(b) Segment assets and liabilities (b) DEHEEREE
As at As at
30 June 31 December
2019 2018
R=ZZB-h&F RKRZIZE-N\F
ANA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (EZ)
(Re-presented)
(&=75))
HK$’000 HK$’000
BET T BT T
Segment assets PWEE
Property investments YERE 365,439 364,139
Hair styling BERUZRET 13,171 3,483
Money lending BE 40 123
Securities investments BHEIRE 73,477 5,439
Total segment assets DEPE ELAER 452,127 373,184
Financial assets at fair value through 2R F{Ezt A £ 2 EWA 2
other comprehensive income MIEEE 13,386 14,378
Pledged bank deposits BEEMIRITEN 81,801 80,382
Short-term bank deposits HHIRITIERR - 111,980
Other corporate and HM AR RARDIREE
unallocated assets 51,427 7,267
Consolidated total assets AHEERT 598,741 587,191
Segment liabilities AR =N
Property investments LI ES -} 55,585 62,093
Hair styling EAVRET 9,066 1,638
Money lending BE 14 16
Total segment liabilities NEf R BB 64,665 63,747
Deferred tax liabilities RIERIE B & 3,559 3,343
Bank borrowings RITIEE 155,381 153,404
Other corporate and Ht AR RADEAE
unallocated liabilities 3,472 1,555
Consolidated total liabilities aftRERE 227,077 222,049
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5. Revenue and Segment information (Continued) 5. WERDHBER(E)
(b) Segment assets and liabilities (Continued) b) PEHEERKEEE)

For the purposes of monitoring segment performance and BESPT AR NSRS D IRIE

allocating resources between segments: BmE

- all assets are allocated to reportable segments - FBEEEASREENZRSD
other than financial assets at fair value through other HUIRRAFEFAEMBEEY
comprehensive income, pledged bank deposits and A EE - IHEAEELE
certain bank deposits which are managed on group BB EEBERERTERLSE
basis and other corporate and unallocated assets; ?%E”T%ﬁ(l%&ﬁ@”\ﬂ&
and ROBLEERIN)

- all liabilities are allocated to reportable segments - FMBEEBEHIREREHRS
other than deferred tax liabilities and certain bank MOEERIEEE - H4ESE
borrowings which are managed on group basis, and HEEB 2 ETIRITEEN
other corporate and unallocated liabilities. REMARRARD A ER

Hh) o
(c) Other segment information (c) A7 EER
Fair value gain on financial
Fair value gain on assets at fair value Additions to specified Depreciation and

Interest income investment properties  through profit or loss Finance costs non-current assets amortisation
BATESIRR NS ET

FEHA RENEZATENE RE/HBEEZLATENE RERK ERARDEEZRE HEREH

Six months ended 30 June

BERA=THLABEA
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
Z2-AE ZE-\F ZB-AE Z2-\§ IR0 CT-)\E ZB-AE ZE-\F Z%-hAE ZE-\f ZB-AE —T-)\f
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REgn) (REER) (RE2R) (RE®K) (REEn) (REER) (REER) (REBR) (REER)  (REER) (REER)
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS000  HK$000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000
E8Tn  E4Tr Mt R%Tn  BETn R%Tn  B¥Tn BT B¥Tn BT BMTn EETx

Property investments ~ 1£5% 4 857 1,956 10,000 7,163 = S 2,935 2,605 - 18,537 107 108
Hair styling ZRRH - 21 - - = = 182 - 2,464 2 2,055 60
Money lending BE - - - = - - = - - - - _
Securities investments EAIRE 172 = - = 266 190 - = - = - =

1,029 1,977 10,000 7,163 266 190 3117 2,605 2,464 18,539 2,162 168
Unallocated AR 1,289 1,901 - - = = 117 19 11 1 989 202

Total a5t 2,318 3,878 10,000 7,163 266 190 3,234 2,624 2475 18,540 3,151 370
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FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

5. Revenue and Segment information (Continued) 5. WERIHER(E)
(d) Geographical information (d) ez &
The geographical location of the specified non-current EEFRBEE(BTBEYEE
assets (i.e. non-current assets excluding financial assets ENFREEEZIERDEE)Z
and right-of-use assets) is based on the physical location WEVEDREEEERMELE
of the assets. The geographical location of customers is g5 o REZMENMNE TIRIEER
based on the location at which the services were provided TR ERMTEZNEED °

or the goods were delivered.

The following is an analysis of the carrying amount of the T RIETHRBDEE ZEAEBER
specified non-current assets and revenue from external KEINBEE ZIWZE 2o (i
customers, analysed by the geographical location. EBAEDHT) °
Specified Revenue from
non-current assets external customers
EEFRBEE REHMBEF 2
As at As at
30June 31 December  Six months ended 30 June
2019 2018 BEAA=THLEAREAR
R=B-h& R-ZT-N\# 2019 2018
AA=tH +ZA=+—H —E-hF —E-N\F
(Unaudited) (Audited) (Unaudited) (Unaudited)
(RBER) (&%) (RBER) (REERZ)
(Re-presented)
(1 E3))
HK$’000 HK$’'000 HK$’000 HK$'000
BETT BETT BRI BB
Hong Kong (domicile) &5 (i) 269,062 274,771 12,371 11,772
Macau i 86,410 84,695 1,252 2,047

355,472 359,466 13,623 13,819
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SECTION B: INTERIM RESULTS B#B#r : 1 3 4%

5. Revenue and Segment information (Continued) 5. RERSFER(E)
(e) Disaggregation of revenue (e) BNz

In the following table, revenue under HKFRS 15 is NTR BEMBREELES
disaggregated by primary geographical market, operating SRIE N ZWEAEEHIRM S - &
segments and timing of revenue recognition. BN R EFERFEE D -

Hair styling
- Zil
Six months ended 30 June

BEAA=tTHILLAEA

2019 2018

—E-hHF —ET-N\F

(Unaudited) (Unaudited)

(REER) (REEFEZ)

HK$’000 HK$’000

BT T BT
Timing of revenue recognition Ui A e 7 e
Hong Kong (domicile) BB (BT )

At a point in time & X AR 8,637 8,531

Transferred over time BEZ RS8R = -

8,637 8,531

6. Profit before income tax 6. BRFAASHADER
Profit before income tax is arrived at after charging/(crediting) BRETS R E AR B (GFA) T HIE

BIRER

the following:

Six months ended 30 June

BEAA=+TBHLAER

2019 2018
—E-hHF —E-N\F
(Unaudited) (Unaudited)
(REBER) (REe=Eiz)
HK$’000 HK$’000
BT T BT
(@) Finance costs (a) FRERA
Interest on borrowings BEEFE 2,955 2,605
Other finance costs H A& A A 279 19
Total finance costs recognised in REZANERZBE
profit or loss A48 %R 3,234 2,624
(o)  Other items (o) EMIER
Fair value gain on financial BAFEYRRAEZEEF
assets at fair value through BB EEL
profit or loss NSRS (266) (190)
Depreciation and amortisation e R 3,151 370
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Income tax expense

No provision for Hong Kong profits tax has been made as the
Group did not derive any assessable profit for the six months
ended 30 June 2019 and 2018.

The Group has available tax losses as at 31 December 2018
for offsetting against future profits. No deferred tax assets have
been recognised as the directors consider that it is uncertain
that they will crystallize in the foreseeable future.

Pursuant to the tax rules and regulations of Macau, the
subsidiaries in Macau are liable to Macau Profits Tax at the rate
of 12% for the six months ended 30 June 2019. No provision for
Macau profits tax has been made for the six months ended 30
June 2018.

Dividends

The directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

Earnings per share attributable to the owners of the
Company

The calculation of basic earnings per share attributable to the
owners of the Company for the period is based on the profit
attributable to the Company’s owner of HK$884,000 (six
months ended 30 June 2018: HK$2,758,000) and the weighted
average of 314,047,297 (six months ended 30 June 2018:
309,705,597) shares in issue during the six-month period.

For the six months ended 30 June 2019, diluted earnings per
share is same as basic earnings per share because the impact
of the exercise of the share option was anti-dilutive.

For the six months ended 30 June 2018, the calculation of
diluted earnings per share is based on the profit attributable
to the equity shareholders of HK$2,758,000 and the weighted
average number of 339,980,250 ordinary shares after adjusting
for the effects of all dilutive potential ordinary shares under the
Company’s share option scheme.

Fr8HiB <
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SECTION B: INTERIM RESULTS B#B#r : 1 3 4%

Property, plant and equipment

(a) Acquisitions of property, plant and equipment
During the six months ended 30 June 2019, the Group
acquired items of property, plant and machinery with a
cost of HK$2,475,000 (six months ended 30 June 2018:
HK$3,000).

(b)  Write-off of property, plant and equipment
Property, plant and equipment with a cost of HK$16,000
were written off during the six months ended 30 June 2019
(six months ended 30 June 2018: Nil).

Investment properties

During the six months ended 30 June 2019, the Group disposed
an investment property at HK$16,800,000 (six months ended
30 June 2018: The Group acquired investment property at
a cost of HK$18,537,000). The valuation techniques are the
same as those used in carrying out the valuation on investment
properties of the Group as at 31 December 2018.

Prepaid land lease payments

There is no acquisition of prepaid land lease payment for the six
months ended 30 June 2019 (six months ended 30 June 2018:
Nil).

10.

11.

12.

M- BERRE

(a) BEYE - BERKKE
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A AEBEREYE  BEL&E
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(b) FEIEYE - BEREE
BE—_ZT—hhFNA=Z+HINE
A ¥ - BEREEFHEIAR
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REWE
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‘S@FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

13. Financial assets at fair value through other
comprehensive income

13. BAVFEIRERAEMEEBAS
BECMBEEE

30 June 31 December

2019 2018

—E-NEF —E-N\F

ANA=+H +=-A=+—H

(Unaudited) (Audited)

(REER) (EZ)

HK$’000 HK$’000

BT T BT T

Financial assets at FVOCI: ERAFEVRERAEMAZEEAF
BEMBEEE
Listed equity investments BB LEMRARKE - HAFE

in Hong Kong,

at fair value 13,386 14,378

14. Financial assets at fair value through profit and loss

14, BAVEIREREZRTEEZ
MHEE

30 June 31 December
2019 2018
—E-NF —E—N\F
AA=+HR +=-—A=+—8
(Unaudited) (Audited)
(RIEER) (KeE|ix)
HK$’000 HK$’000
BT T BT
Financial assets at FVTPL: BRAFEVERNBERERRE
IS EEE -

- Listed equity securities —BALTREES
in Hong Kong (Note (a)) (P 3E(a)) 5,984 5,439
— Equity-linked investments (Note (b)) —RERWIEE (Ki7ED)) 67,493 =
73,477 5,439
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14. Financial assets at fair value through profit and loss
(Continued)

Notes:

(a) The fair values of the listed equity securities were determined based on the
quoted market bid prices available on the Stock Exchange.

(b) The Group acquired equity-linked investments with financial institutions in
Hong Kong. The equity-linked investments as at 30 June 2019 contained
embedded derivative, the return of which was determined with reference to
the closing price of one equity securities listed on the Stock Exchange. As
at 30 June 2019, the aggregate principal amount was HK$68,046,000, with
fair value adjustment of HK$553,000 to HK$67,493,000, with fixed coupon
interest rates and remaining time to maturity within two months. The equity-
linked investments contained terms enabling the issuers either to deliver the
underlying equity securities on maturity if the market prices of underlying
securities were lower than their respective predetermined reference stock
prices or cash settlement of the principal and interest if the market prices
of the underlying securities were higher than their respective predetermined
reference stock prices. The equity-linked investments were subject to early
termination after 1st valuation date if the market prices of the underlying
securities were higher than their respective predetermined reference stock
prices.

During the current interim period, the Group acquired equity-linked
investment for HK$68,046,000 (six months ended 30 June 2018: Nil).
Subsequent to the acquisition and 30 June 2019, certain equity-linked
investments in principal amount of HK$45,298,000 (six months ended 30
June 2018: Nil) were converted into listed equity securities as the share
price at date of maturity of the underlying securities reached the strike
price.

14. BAVFEIREREZRTFEEZ
MHEE(HE)

BYEE -

(a)

ZETEAESZHRB R R EABE
E 2R HEFK

AEBGEESSREBEBARZEBIE -
RZEBE—hhEXA=+TH  REHHBKRE
BERSTETIA  HE®RPHZE—EBR
B ETREESF2BMEMEE - ®
—E-NAEXNA=TH KE@EEABK
68,046,0007C + R BFEAFEHEN T
#553,0007T &8 #67,493,0007T © :E R E
FERRHAGMEAZE - REHBIRES
ERERAERTAEEBEESFTEENSS
BELERMEEFREIEAXERBERE
FBH NEREEAFZTERRESABEES
ERMGEEFARSEAAS RS - 04
Az TERREANEESLE RN ER
B BEATRERGERERERIERE
HsE -

A EREARY - 2N 5 [ DAB 5 68,046,000 7T
BABRZHBRE(BE_Z—N\FXA
=+BLEXREAR &) RKBE=Z—AH
FRAZTA%Z  ETREHBHREHARN
£ & FBA45,208,000 L (BE-_T— \F
NA=TBERER : @BEEBRA EHRA
EF5 o AEEELFRERIPADERNE
1% o
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FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

15. Trade and other receivables and prepayments

15.

EEREMEBERRRRANRE

30 June 31 December

2019 2018

—E-hEF —E-N\F

ANA=tH +=ZA=+—H

(Unaudited) (Audited)

(REER) (&EZ)

HK$’000 HK$'000

BT T BT T

Trade receivables CESG A 489 188
Other receivables, deposits HEUW R - e RFEMTIEB

and prepayments 3,775 3,705

4,264 3,893

AEBRDABOR/RE - B N2 Wat
BATTZE=THERTHAZEESH -1
“E-AFERAZTR EEREER

The majority of the Group’s revenue is on cash basis. The
remaining balances of revenue are on credit terms of thirty-

sixty days. At 30 June 2019, the ageing analysis of the trade
receivables is as follows:

ZIRE DTN

30 June 31 December

2019 2018

—E-NfF —E—N\F

AR=t+E +-A=+-8

(Unaudited) (Audited)

(REER) (geEZ)

HK$’000 HK$’000

BT T BT

0-30 days 0-30H 489 162
31-60 days 31-60H - 16
61-90 days 61-90H - 10
489 188




16. Cash and bank balances

17.

B % (M) HRAT

SECTION B: INTERIM RESULTS B#B i = v ] 3 &

16. RERWITHERR

FIUE PR

30 June 31 December

2019 2018

—E-hHF —E-N\F

ANA=+H +t=ZA=+—H

(Unaudited) (Audited)

(REER) (&EZ)

HK$’000 HK$’000

BT T BT T

Cash at banks and in hand RITEBR MRS 8,301 11,428
Short-term bank deposits HIRITIE R 52,330 111,980
Cash and bank balances B RIRTTE G 60,631 123,408

Trade Payables

17. EEEMNERX

As at 30 June 2019, the ageing analysis (based on invoice date) RZZE—NEA=+8 KEEZE
of the Group’s trade payables is as follows: EBEMERCERRTREZELFE) W
T

30 June 31 December

2019 2018

—E-NF —EF-N\F

ANA=+H +=—A=+—H

(Unaudited) (Audited)

(REER) (&EZ)

HK$°000 HK$’000

BT T BT

0-30 days 0-30H 47 85

31-60 days 31-60H 34 59

81 144
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FCTION B: INTERIM RESULTS B#&B#r : o 1 3 &%

18. Share capital 18. A&

Ordinary shares of HK0.2 each

BREEBE2TZEER
Number of Nominal
shares value
R EE %17 EE
000 HK$’000
T BT T
Authorised: EE
At 31 December 2018 (Audited) and RZE—-N\F+A=+—H
30 June 2019 (Unaudited) (EHEZ)RZE—NF
NA=ZTRCGREEZ) 2,000,000 400,000
Issued and fully paid: ERITRABE :
At 31 December 2018 (Audited) and RZZE—N\F+=A=+—H
1 January 2019 (Unaudited) (BEER) R _E—NF
—A—BHCREER) 309,706 61,941
Shares issued under exercise of ITEBEMIER T Z D
share options 16,371 3,274

At 30 June 2019 RZZE-NFEXA=1H 326,077 65,215
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19. Related party transactions 19. BEALRS
In addition to the transactions and balances disclosed B H B E H i T IRE 225 R
elsewhere in the interim financial report, the Group had the Zﬁﬁ%}ﬂ\ ARRENRBEALET TS
following significant transactions with related parties: EA
g sig p
Compensation of key management personnel FEEBAS
Included in staff costs are key management personnel FTEEBABZHFHEFTAB IR -
compensation and comprises the following categories: HRBEL TR
30 June 30 June
2019 2018
—2-NF AN

AA=1+H ~NA=+H
(Unaudited) (Unaudited)
(REER) (REgER)

HK$°000 HK$’000
BET T BT T
Short term employee benefits RHEREERET 6,689 6,036
Post-employment benefits ERERET 114 99

6,803 6,135
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20. Fair value measurements 20. AY¥{EETE

The following table presents financial assets measured at fair TRBEAFEREZI AT B AE
value in the statement of financial position in accordance with NIR AT EFEZHEEE - LZRER
the fair value hierarchy. The hierarchy groups financial assets Bt EBEENBBEZ AFE
into three levels based on the relative reliability of significant FRZETERAZBYAI SN BI%
inputs used in measuring the fair value of these financial assets BENBEEDA=BZHER - AFE
and liabilities. The fair value hierarchy has the following levels: BB EINTEE

- Level 1: quoted prices (unadjusted) in active markets for - F1E: BREERABENERT
identical assets and liabilities; %52 B CREHE)

- Level 2: inputs other than quoted prices included within — F2E - pmEESAEGEMEE (R
Level 1 that are observable for the asset or liability, either BR) Sk f1E (BN BARHEST) AT R
directly (i.e. as prices) or indirectly (i.e. derived from RBA(TMBREEIBREE 2
prices); and WwE) &

- Level 3: inputs for the asset or liability that are not based — ZE3E: WHRBAIBRIMHEH
on observable market data (unobservable inputs). BrEBEESBBEZ@BA(EX

BERZHA) -

The level in the fair value hierarchy within which the financial M EEREMES AZATFERER
assets are categorised in its entirety is based on the lowest level ZER  EEREAFEFEAEAEX

of input that is significant to the fair value measurement. ERIREEXEREE -
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20. Fair value measurements (Continued)

The financial assets measured at fair value in the statement of
financial position are grouped into the fair value hierarchy as

20.

AT E & ()

R BRRNKARE R FEAEZHHE
ETEID BIAT 2 X HERE

follows:
Group
REE
Level 1 Level 2 Level 3 Total
F1/E F2fE $E3E st
HK$’000 HK$’000 HK$’000 HK$’000
BET T BET T BT T BT T
As 30 June 2019 R-IE—I#&E
NA=+H
Financial assets at fair value £ 2 F(E5IBE K&
through profit or loss i b sl BE
B EE 5,984 67,493 - 73,477
Financial assets at fair BAFEHEREER
value through other Hip2mKR A
comprehensive income BIB B EE 13,386 - - 13,386
Net fair values FENFE 19,370 67,493 - 86,863
Group
REE
Level 1 Level 2 Level 3 Total
£1 F2E F3E mast
HK$’000 HK$’'000 HK$’'000 HK$'000
BT T BT T BT T BT T
As 31 December 2018 R-ZE—N\E
+=HA=+—8
Financial assets at fair value  1ZAF(EH|E R
through profit or loss B 25 R R R 18
2B ERE 5,439 - - 5,439
Financial assets at fair BAFEHEE KRR
value through other Hip2mKR A
comprehensive income BRIE M EE 14,378 - - 14,378
Net fair values FENFE 19,817 = = 19,817
There have been no transfers between level 1 and level 2 in the AR ESHIRE - SB1EEE2E M EeE

reporting period.

S

o
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| SECTION C: BUSINESS REVIEW AND PROSPECTS

[1.

Ci%wz\ P SE S Il A L A R

OVERALL PERFORMANCE

For the six months ended 30 June 2019, the Group recorded
a turnover of HK$13,623,000, representing a decrease of
1.4% from the corresponding period of last year (1H2018:
HK$13,819,000). Gross profit for the period under review
was HK$9,087,000 representing a decrease of 2.4% from the
corresponding period of last year. (1H2018: HK$9,314,000).

The Group delivered a net profit of HK$85,000, compared to a
net profit of HK$2,873,000 in the corresponding period of last
year. The decrease was mainly attributed to reduction in bank
deposit interest income, one-off expenses incurred including
cost on switching banking facilities to another bank, professional
fee on disposal of investment properties and leasing of new
salon to operate our hair styling business, reinstatement cost
on handover of old salon to landlord and duplicate rental
expense in both new and old salon during the renovation and
reinstatement period. There is valuation gain of HK$10,000,000
on investment properties for the period under review compared
to HK$7,163,000 for the same period last year. Before the
unrealized exchange loss, valuation gain on investment
properties, profit on disposal of investment property, fair value
gain on financial assets and one-off expenses, the Group
incurred loss of HK$7,490,000 versus net loss of HK$4,242,000
the same period last year.

PROPERTY INVESTMENT BUSINESS
During the first half of 2019, our properties portfolio in Macau
and Hong Kong contributed rental income of HK$4,772,000
to the Group decreased 9.2% compared to the same period
last year. Rental income from Macau investment properties
dropped as the retail shop was only leased out in the second
quarter of the year after being vacant for nine months since July
2018 compared to full occupancy in the corresponding period
last year not to mention the new rental rate was substantially
reduced by 56%. As in Hong Kong, the residential tenancy
had been renewed at rental rate up 9.3% while tenancy
renewal option of the boutique hotel was exercised at 25%
increased rental commencing in April. The income drop in this
business segment would be reduced if the increased rental
had been effected for the entire interim period. Valuation
gain of HK$10,000,000 on investment properties for the
reviewing period mainly derived from our en bloc commercial
building in Hong Kong. During the interim period, the Group
disposed a residential property in Hong Kong with profit of
HK$800,000 over its market valuation as at 31 December 2018.
All investment properties are anticipated to serve as a stable
income base to the Group.

[1.

R
BE—_ZT—hEA=+BHIEXMEA -
AEE SIS L EE B 13,623,0007T °
BEFERBMD1 A% (ZE—N\F
4 B#13,819,0007T) - RNEIEEE R
2 EFABE,087,0007T © BEFME
HR A2 4% (28— \F L F : B
9,314,0007T) °

B k& 4F 7] HA A9 45 F) 7 #5 2,873,000 7T 48
tb - A& B8R 15 40 FI S # 85,000 7T ©
BEEERRIRITERFERARL
FEEAZz —XERY - BfERS—IR1T
ABEMNBRITREZENEX  HERE
MENHEFERZEAEEZR R
BKEENEXEBR BREEZANET
XX 2BEERAARRBIF RIEER
MRBANTREEZEAR 2B R X
Frsl - REIEEIRIRE MEGHE K
/A 75 10,000,000 7T % F B 5 A
A5 7,163,0007T © RET AR E IR [E
HEBE - BEVEGHERE  DERE
MEZEN - MBEEZ AFENE
R—RERZA - AEESEEHEEK
7,490,0007T + M&F R BRI AME S
#4,242,0007T °

EXS-E i
RZEBE—NFE¥F  BMARNBARSE
BrYEAEAREBRERASRAE
#4,772,0007T @ £ & F R HMA LR D
92% - HRAFEE -_FTEEMRHD
TEEH(EER - N\FLAKE
ENEA  MEFHBBHEBNZHBH
o)z fHERKIETBKS56% B
BEYERS W ASSEIE - BEMNE
FEHERMAESHAIEIS%RESE - MBS
HENAEEEEZ AN ARG NAS
25%1TE o HFH & 1 Hn 2 7 B (& o B HA
P - BIZER D BRANKELSS
A - REIBEHEMNIEEEHRE
B #10,000,000t T EBREEHAEEE
REEET - NP R AEELHE
BEENEEWE BT AE 800,000
T BBER T N\F+_A=1+—
BHMSHE Bt aRENEL A
AEBIRERETHUAER -
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The core business of the Group focuses on property investment
in Hong Kong and Macau where our properties portfolio
comprises residentials and commercials including a boutique
hotel, retailed shop and offices. Other than leasing income, the
valuation gain/loss of our investment properties would impact
the Group’s financial results. Value of properties may fluctuate
according to property market trends and affected by the macro
economic environment, local investment sentiment and relevant
measures implemented by the Macau/Hong Kong government
in an attempt to regulate the property market as necessary.
Impacted by the latest social movements in Hong Kong, the
local property market will inevitably undergo some adjustments
and consolidation, both in property prices and transactions
volume. Nevertheless, given the strong underlying demand for
different kinds of properties and the start of a downward interest
rate trend signaled by the recent 0.25% cut interest rates by US
Federal Reserve, which together should be beneficial to the local
property market. The Group anticipates that most enterprises
will maintain a wait and see view towards major business
decisions in the latter half of the year. The Group will closely
monitor the market situation and respond as appropriate.

HAIR STYLING BUSINESS

Hair styling business continues to be a stable contributor to
the revenue of the Group. For the first half of 2019, the Hair
styling business segment reported a turnover of HK$8,637,000
representing an increase of 1.2% when compared to the
corresponding period last year. Segment net loss for the period
is HK$1,785,000 compared to net profit of HK$397,000 for
the same period in 2018. The salon was relocated in late April
this year to a modern iconic business building in Central as the
old salon tenancy expired after twelve years’ occupancy and
practicably had its internal décor and furniture and fixtures worn
out. Segment loss was incurred from extraordinary expenditure
on the reinstatement cost of yielding up the old salon to
landlord, duplicate rental expense payment in both old and
new locations during the renovation period, removal cost and
professional estate agency fee on leasing the new salon coupled
with the increase in amortization on right-of-use assets and
interest expenses of new salon.

kAL 3 (SR ) AR A T

[11.

SR PR

AEEBMZLER AR EIRNES KRN
MERE  MBRMANDEESHEE
LEEEFEK  mESEBLBEE -
TEEMEBAE - BREAEWAIN - &
BEMENGERTE EBEEEVELSE
BB EEE - MEMETRESEDE
MSBEMEEE @ I B RBEE
RIE - AR ERA KR/ BERF
EEERNRREMEMSERNEREE
TR - REAHEBLS BN
2 K ETSELRMEBSE LK
REFEAHBETHABRES - KW -
ERTRENYENBEADT K EE
(30 B FB 5 1 B 3 BB B.0.25[8 + BRI
BEAHAERAR - AW ETISERM
R NEEBEH - KO LEF/HAE
FETHFNETEEBRARBIHER
€ - AEEBRYERMSMRAILIES
i & [0 fE -

BRI RS
ERARHEBEELRAEBR T RE
FZ2WHER - R_T—NE ¥
F O EBEUNRAEBIBREERES
75 # 8,637,000 7T+ B A& F [A BR 4 N
1.2% o B =T — \F R E 40 F B
397,000 CHELL » BRR 5 SP4LIE BB K
1,785,000 - MR EHEENWHEE
BERER CBRET-_FHERER
NEMMEMARKEEER LEEH
B MEARERSFUNARRBEMN
RARMNARELTERT - 256
BIYHNREEENE TETINEES
A RECHBFTELRRBAMES
MY WBERREEFEZANENERE
EHELLEASHIIELEERS - U
M E AR R S E Y SR
SEANFTER ©
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[V.

The rationale behind salon relocation is an endeavor to boost
service income and strengthen the brand of Headquarters for its
continuity by delivering old customers a brand new image and
experience of quality service in the stylish amenities, soliciting
new, in particular, walk in customers as the new location gives
wider customer exposure being located in a premier retail
complex in the heart of Hong Kong’'s most prestigious district
and also attracting young famed talents to join its creative team.
As profitability is expected to be temporarily undermined by the
capital investment in the new salon and to keep our competitive
edge, management team will strive to enhance its operational
efficiency and cost structure as well as explore new service and
marketing strategies.

SECURITIES INVESTMENTS

As at 30 June 2019, the Group had financial assets at fair
value through profit or loss of approximately HK$73,477,000
(31 December 2018: HK$5,439,000). The investment portfolio
comprised of blue chip Hong Kong listed equity securities and
equity-linked investments being fixed coupon equity linked notes
linked to blue chip Hong Kong listed equity securities. These
investments are denominated in both Hong Kong dollars and
Renminbi. During the period under review, fair value net gain
of HK$266,000 was recorded. Interest income and dividend
income from such investments amounted to HK$214,000 in the
reviewing period.

The Group has had for many years maintained a securities
investment portfolio for treasury measurement. In the
second quarter of the year, the Group started to explore for
yield enhancement investment products and entered into
transactions with banks on fixed coupon equity linked notes
that offered high yield short term interest income. The Group’s
investment strategy is to invest in quality investment products
with attractive yield, good liquidity and issuers from reputable
entities so as to maintain a healthy financial status and a flexible
capital structure to seize every good investment opportunity
that may arise from time to time. No investments are made for
speculation purpose.

[V.

WRERAREEAEBRERERNERP
REZFTLEFKREEREER - #
UM R BARERIBREPONIERT
ERLEAEBERZEPMRATNE
P(LEEHER)URRS|IFEME AL
MABIZER - EMRARBIAILE
& & #E 4% Headquarters & k2 o f 72 18
HAEMNMENKEEATEZLENERKRE
MERHEIS  ARFFFEY  TEE
BB hiRmE g ERE RREH AL
B WIRRFA RIS RIS HEE SRR o

WSS E

W-EBE—HAEXA=1+8 A&E@
NEEHNERREBREREE UK
BEHRBET3,477,0007L( ZFE— N\
F+-F=+—H : &%5439,000
L) c WEAHABREEALTHEEZER
AEHLMBREZHGEENES LTH
EERABTLENRZHBEEZE -
ZEREHUBERAREE - RE
FHR AEBEEEATFERIFE
75 #266,0007T c IREIEEERA 2K B 7%
ZRBENFBWA KRB WA BB
214,0007T °

AEEZEREFTBESREMS - BIF
MEEEMRRZ RAFEFE_FE K
SERBYESORREERKERT
I AR EHE NN RANKRES
BEBRBENR S - ARERERE
ERERATSINEER - S REMENE
EERHERBTABRTNEEREE
an o e MRFF IR R FBSAMR REA M
BAGR  BUNESENRBERNE
AR - EREREREAR -
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OTHER BUSINESS SEGMENTS

Money lending business segment did not contribute any revenue
during the period under review. Going forward, the Group will as
always cautiously monitor credit risk when making out new loans
to selected customers.

CORPORATE SOCIAL RESPONSIBILITY

The Group is always firmly committed to operating as a socially-
responsible company across all of its business operations. It has
made strenuous effort to perform its obligations as a corporate
citizen. It was honoured as a Caring Company by The Hong
Kong Council of Social Services for 11 years in succession. It
also has received other various commendations including ERB
Manpower Developer, Good MPF Employer, Family Friendly
Employer, Business for Sustainability Award, Hong Kong Green
Organisation and Social Capital Builder and The Hong Kong
Outstanding Corporate Citizenship Logo in the respective
categories of SME and Volunteer.

VIL.PROSPECTS

Global economy has been overshadowed by the US-China trade
negotiations, Brexit and geopolitical tensions in the first half of
2019. A wider economic slowdown is expected in the remaining
year amid China’s intensifying trade war with US recently
without vision that the disputes can be resolved in the short
term. To weather through the crisis China is expected to place
further efforts to invigorate its domestic markets and boost
its internal economic drivers as well as to implement different
measures to stimulate the economy. Meanwhile the Brexit
issues remain unresolved and the development and the impact
arising therefrom are difficult to forecast. In light of all these
lingering uncertainties and the current increasingly unfavorable
external environment, global economic growth will decrease
to a lower than expected 2.6% in 2019 before inching up to
2.7% in 2020 according to The World Bank’s Global Economic
Prospects issued in June.
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On the local front, the once proposed extradition bill has
sparked a series of protests and demonstrations since June
earlier and which has turned tense and resulted in the society’s
instability. Other than the social unrest, Hong Kong is beginning
to feel hit with the economic cost of the protest chaos as
disruption risks drive away local shoppers and deter tourists. As
multiple demonstrations took place in various office and retail
districts across the city, retailers reported substantial drop in
sales which may bring challenges to our retail properties in the
short term with tenants requesting rental concessions during
this difficult time.

In the Group’s efforts to maintain competitiveness, looking
ahead the Group will explore opportunities to diversify its
business beyond property investments and the hair styling
business. When evaluating the potential projects arised, the
Group will weigh in favour of those which can integrate vertically
or horizontally with our existing business activities, for instances,
property development or refurbishment, property management
say in the hospitality sector as well as property related project
management. As for our long established hair styling business
under Headquarters, the relocation and launching of its flagship
store in the prime area of Central is a strategic move to
showcase our brand name and capabilities for any future viable
opportunities to tap into the hair styling business in the Greater
Bay Area through franchises. The management also intends
to transform its business focus from its traditionally “service
oriented” to “service driven and product oriented” by creating
and retailing our own brand of hair care and styling products
as well as other third party products. Product sales not only
will allow our service team to deliver alternate and value-added
services to the customers but also fuel the growth momentum in
this business segment.

In any event, 2019 will be a challenging year for the Group and
for each material potential investment, feasibility study will be
carried out before decision making whilst adopting a prudent
approach with focus on long term prospect instead of short term
prospect.
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SECTION D: FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2019, the Group had a cash and bank balance
including pledged bank deposit of HK$142,432,000 and net
current assets of HK$11,164,000. The current ratio (calculated
as the current assets to the current liabilities) of the Group as
at 30 June 2019 was approximately 1.05 (31 December 2018:
1.02). The Group maintained a reasonable level of working
capital position during the reviewing period.

The sales and purchase of the Group are mainly denominated
in Hong Kong dollars. The Group has significant portion of
RMB cash and bank deposit which is exposed to the RMB
exchange rate fluctuation in view of the recent RMB exchange
rate fluctuation. The Directors consider that in long run the
RMB exchange rate will be stable. Other than this the Group’s
exposure to fluctuations in exchange rates was minimal.

During the period under review, the Group’s certain investment
properties and certain bank deposits were pledged to banks to
secure the bank borrowing of approximately HK$207,210,000,
which is denominated in Hong Kong dollars and bearing
interest at floating rate. Neither the Company nor the Group
had any significant contingent liabilities as at 30 June 2019
(81 December 2018: Nil). The Group had no significant capital
commitments as at 30 June 2019 (31 December 2018: Nil).
There were no material acquisitions and disposals during the
period under review other than one residential investment
property was disposed at HK$16,800,000. There is a profit on
disposal of HK$800,000 over its market valuation as of 31st
December 2018.

CAPITAL STRUCTURE OF THE GROUP
During the period under review, the Group had total equity
of HK$371,664,000, HK$9,651,000 fixed rate liability,
HK$207,210,000 floating rate liability and HK$10,216,000
interest-free liabilities, representing 2.6%, 55.8% and 2.7%
of the Group’s total equity respectively. The gearing ratio
(calculated as the total long term loan to the total shareholders’
equity) of the Group as at 30 June 2019 was approximately
2.5% (31 December 2018: 2.6%).

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2019.
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For the period ended, the Group employed approximately a total
of 40 employees (30 June 2018: 38) with staff costs excluding
directors’ emoluments amounted to HK$5,247,000 (30 June 2018:
HK$4,357,000).

The Group’s emoluments policies are formulated on the performance
of individuals and are competitive to the market. Employee
remuneration is reviewed and determined by management
annually based on both employees’ individual and Group’s overall
performance. Under the share option scheme of the Company,
options may be granted to the directors and employees of the Group
to subscribe for the shares of the Company.

SHARE OPTION SCHEME

On expiry of the old share option scheme adopted on 22 May 2009
at the 2009 annual general meeting of the Company, there was a
new share option scheme adopted by the Company pursuant to a
resolution passed at the annual general meeting held on 30 May 2019.
The purpose of the scheme is to provide incentives to participants to
contribute to the Group and/or to enable the Group to recruit and/
or to retain high-calibre employees and attract human resources that
are valuable to the Group. The share option scheme shall be valid
and effective for a period of ten years commencing on the adoption
date i.e. 30 May 2019 and will expire on 29 May 2029. Details of the
principal terms of the share option scheme were contained in the
Company’s circular dated 25 April 2019.
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The following table sets out movements of the Company’s share
options held by directors and employee:

AL EEGEE) AR AR R JuE R

TRBBETESRIESFHARD 7 WRE
288

Number of share options
Exercise  Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
price per  at 1 January during during during during  at 30 June
Name of participant Date of grant Validity period Shar; 2019  theperiod  theperiod  theperiod  the period 2019
(Note) HK
RZB-n% RZZ-0%§
-B-H ~B=1H
SEENE RTEH Rt BRTEE HATE  BREF BilE RN s HAITE
i) A
Directors:
gz
Ms. Chu Ming Tak Evans Tania 22 May 2009 22 May 2009 to 21 May 2019 0.31 8,930,087 - 8,930,087 - - -
REELT ZEENERACTCR ZEENERA-TCAZ
ZE-NERAZT-A
Ms. Tsang Chiu Yuen 14 September 2016 14 September 2016 to 0.732 3,096,000 3,096,000
Sylvia 13 September 2026
e e “E-AEAATER ZE-AEAATEAER
ZTZAENATER
19 September 2017 19 September 2017 to 0.698 3,096,000 3,096,000
18 September 2027
“EHEARTAR ZEHEAATARE
ZEZEEAATAR
3 October 2018 3 October 2018 to 0.395 3,096,000 3,096,000
2 QOctober 2028
—Z-\#+A=A “E-)\§+A=RZ
ZR-N\EHAZH
Sub-total 18,218,087 - 8,930,087 - - 9,288,000
It
Employee:
k8!
Ms. Sze Tak On 22 May 2009 22 May 2009 to 21 May 2019 0.31 7,441,739 - 74T - - -
BERLT “EEAERACTCR CEEASRACTOAE
ZE-AERAZt-A
Sub-total 7441739 - 7,441,739 - - -
Nt
Total 25,659,826 - 16,371,826 - - 9,288,000

i53

AR

Note: The closing prices per share immediately before 22 May 2009, 14 September
2016, 19 September 2017 and 3 October 2018 (the dates on which the share
options were granted) were HK$0.350, HK$0.730, HK$0.690 and HK$0.395
respectively.

No share option has been granted, or lapsed except 16,371,826
share options were exercised during the six months ended 30 June
2019.

All outstanding share options were exercisable as at 30 June 2019.
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FE#0.3957T °
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RO

DIRECTORS AND CHIEF EXECUTIVES
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2019, the interests and short positions of each
of the Directors and Chief Executives of the Company in the
shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the "SFO"))
which (i) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange")
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFO); or (ii) were recorded in
the register required to be kept under Section 352 of the SFO, or
(iii) have to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules") were as follows:

[.
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Long position in shares and share options of the ERATRORBEREZTR
Company
Name of company Number of  Approximate
in which ordinary percentage of
Name of Director/ ordinary shares/ shares/ total Number of
Chief Executive Nature of interest securities are held securities held shareholding share options
BAETHAH FeERR heEREZ
EElE TETHAS EatE LERRG RE  RHRHEE BHABED BREHE
Mr. TSANG Chiu Mo Interest of controlled ~ The Company 19,329,195 5.93%
Samuel corporate (Notes 1 & 3)
SRR S EREL AL 3 ARF 19,320,195 5.93%
(FiE1R3)
Interest of controlled ~ The Company 88,275,577 27.07%
corporate (Notes 2 & 3)
Rzt EE R Zi /NG 88,275,577 27.07%
GEXE)
Ms. TSANG Chiu Yuen Beneficial interests The Company 3,064,000 0.94%
Sylvia BEagn ARE 3,064,000 0.94%
LRRGI LT Interest of controlled  The Company 19,329,195 5.93%
corporate (Notes 1 & 3)
Rzt EE R /NG 19,329,195 5.93%
(PEE1R3)
Interest of controlled ~ The Company 88,275,577 27.07%
corporate (Notes 2 & 3)
Rzt EE#ER VYN 88,275,577 27.07%
GEPE)
Beneficial interest 2.85% 9,288,000
(Note 4)
EnEs 9,288,000
(FzE4)
Ms. CHU Ming Tak Evans Beneficial interests The Company 8,930,087 2.74%
Tania

KEABEL L KAT 8,930,087 2.74%

n
BX
et
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Notes:

1. These shares were beneficially owned by Barsmark Investments Limited.
2. These shares were beneficially owned by ST (79) Investment Limited.

&) The issued share capital of Barsmark Investments Limited and ST

(79) Investment Limited are both wholly and beneficially owned by ST
Investments Holding Limited (“ST Investments”), the issued share capital
of which is beneficially owned to one-third by each of Conba Investments
Limited (a company wholly and beneficially owned by Mr. TSANG Chiu Mo
Samuel) and Ssky Investments Limited (a company wholly and beneficially
owned by Ms. TSANG Chiu Yuen Sylvia and Fortune Ocean Limited (a
company the entire issued capital of which is vested in Ms. HUI Win Si Cici
and Ms. TSANG Chiu Yuen Sylvia as co-administrator of the estates of Mr.
Tsang Chiu Ching). Mr. TSANG Chiu Mo Samuel and Ms. TSANG Chiu Yuen
Sylvia are directors of Barsmark Investments Limited, ST (79) Investment
Limited and ST Investments. Mr. TSANG Chiu Mo Samuel is a director of
Conba Investments Limited. Ms. TSANG Chiu Yuen Sylvia is a director of
Ssky Investments Limited.

4., Details of the interests of the Directors in the share options of the Company
are separately disclosed in the section headed “Share Option Scheme”
above.

Save as disclosed above, none of the Directors and Chief
Executives (including their spouse and children under 18 years
of age) of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO
to be entered in the register referred to therein, or which were
required, pursuant to the Model Code contained in the Listing
Rules, to be notified to the Company and the Stock Exchange.

1
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2019,
the Company had been notified of the following substantial
shareholders' interests and short positions, being 5% or more
of the Company's issued share capital. These interests are in
addition to those disclosed above in respect of the Directors and

Chief Executives.

Long position in shares

Name of shareholder

RR B

Nature of interest

EENE

AL EEGEE) AR AR R JuE R

1. E BB AL 7 8 HAEATAH
Bk T 2 ety ~ RH B ey S AR
IFH A 2R SR

RZZE-—NAFRA=1TH BEIFR
HIEGIIEIBHRMREZIERRE
it BRARRIEEEFEERARFD
BITRABD ZHNA L2 T ERRE
smMRBZBAMMAT - hEERERINAL
BRECEERTBITRAB ZHERIN -

Barsmark Investments Limited (Note 1)
Barsmark Investments Limited (Fff3¥1)

ST (79) Investment Limited (Note 1)
ST (79) Investment Limited (Kf#E1)

ST Investments Holding Limited (Note 1)
ST Investments Holding Limited (FizE1)

Conba Investments Ltd. (Note 1)

BERKEARAA(MGE)

Ssky Investments Limited (Note 1)
Ssky Investments Limited (F§3E1)

Fortune Ocean Limited (Note 1)
Fortune Ocean Limited (Ft5E1)

Beneficial interest

Bt

Beneficial interest
BEmfEn

Interest of controlled corporation

B AR

Interest of controlled corporation

KA E RS

Interest of controlled corporation

K EE S

Interest of controlled corporation

B E @S

R Z2HR
Approximate
percentage of
Number of total
shares held  shareholding
HEEREZ
FERHE R BMABED L
19,329,195 5.93%
19,329,195 5.93%
88,275,577 27.07%
88,275,577 27.07%
107,604,772 33.00%
(Note 2)
107,604,772 33.00%
(K&x2)
107,604,772 33.00%
(Note 2)
107,604,772 33.00%
(K&x2)
107,604,772 33.00%
(Note 2)
107,604,772 33.00%
(Kzx2)
107,604,772 33.00%
(Note 2)
107,604,772 33.00%

(KfaE2)
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Approximate
percentage of

Number of total
Name of shareholder Nature of interest shares held shareholding
HREBREZ
REREM ERME FERDEE BABED L
Ms. HUI Win Si Cici and Beneficial interest 784,125 0.24%
Ms. TSANG Chiu Yuen Sylvia (Note 3) EaiEn 784,125 0.24%
Bt REBgmL L (H:E3) Interest of controlled corporation 107,604,772 33.00%
Rt EE R 107,604,772 33.00%
Szeto Investments Holdings (Amusement) Beneficial interest 50,996,250 15.64%
Limited (Note 4)
Szeto Investments Holdings (Amusement) ey 50,996,250 15.64%
Limited (Ff{3E4)
Szeto Investments Holdings Ltd. (Note 4) Interest of controlled corporation 50,996,250 15.64%
Szeto Investments Holdings Ltd.(Hf5E4) YA ERER 50,996,250 15.64%
Szeto International Holdings Ltd. (Note 4) Interest of controlled corporation 50,996,250 15.64%
Szeto International Holdings Ltd. (Ff3¥4) A E S 50,996,250 15.64%
Ms. SZETO Yuk Lin (Note 4) Interest of controlled corporation 50,996,250 15.64%
B gL (fisHa) Rt EE R 50,996,250 15.64%
Notes: Bt E
1. Barsmark Investments Limited and ST (79) Investment Limited are both 1c Barsmark Investments Limited XST (79)

wholly and beneficially owned by ST Investments Holding Limited, the
issued share capital of which is beneficially owned as to one-third by each
of (i) Conba Investments Ltd. (a company wholly and beneficially owned
by Mr. TSANG Chiu Mo Samuel); (ii) Fortune Ocean Limited (a company
the entire issued capital of which is vested in Ms. HUI Win Si Cici and Ms.
Tsang Chiu Yuen Sylvia as co-administrator of the estate of Mr. TSANG
Chiu Ching); and (i) Ssky Investments Limited (a company wholly and
beneficially owned by Ms. TSANG Chiu Yuen Sylvia).

2. These shares represent the aggregate number of shares beneficially owned 2.
by Barsmark Investments Limited and ST (79) Investment Limited.

Investment Limited¥J@E ST Investments
Holding Limited2 2 Ez#A - MED
TRADRIANEERERRAR (—MH
HEBREEREERERZIRR) (i)
Fortune Ocean Limited (—fMFFEE Lt
MEBMELZTUSRRTEEERAREEREA
MEHERZAR  HEHEHITRARE
REFBBr T REBzt) ki) Ssky
Investments Limited (—RHHERHIZ+TE
BERBAECLE) BnBAE=D—#n -

It Z A% 17 F§Barsmark Investments Limited &
ST (79) Investment LimitedE = A 2 i 1n
4a%E -
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3. Ms. HUI Win Si Cici and Ms. TSANG Chiu Yuen Sylvia are co-administrators
of the estate of Mr. TSANG Chiu Ching, whose beneficial interest and
interest of controlled corporation in shares of the Company are entirely
vested in the co-administrators.

4. Szeto Investments Holdings (Amusement) Limited is wholly-owned by
Szeto Investments Holdings Ltd., the issued share capital of which is
wholly-owned by Szeto International Holdings Ltd. Ms. SZETO Yuk Lin is
wholly and beneficially interested in the entire issued share capital of Szeto
International Holdings Limited.

Save as disclosed above, the Company has not been notified
by any person (other than a Director or Chief Executive of the
Company) who had interest or short position in the shares or
underlying shares of the Company as at 30 June 2019 which
were recorded in the register required to be kept under Section
336 of the SFO or notified to the Company.

PURCHASE, SALES OR REDEMPTION
OF LISTED SECURITIES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

COMPLIANCE WITH THE CODE OF
BEST PRACTICE OF THE LISTING
RULES

The Company has complied with the Code on Corporate
Governance Practices (the “Code”) in Appendix 14 of the Listing
Rules during the period under review, save for the deviations set
out below.

As at 30 June 2019, Mr. TSANG Chiu Mo Samuel is the
Executive Chairman of the Company and no Chief Executive
Officer has been appointed. The responsibilities of Chief
Executive Officer have been carried out by Mr. TSANG Chiu
Mo Samuel. The Board believes that it is in the best interest of
the Company and the shareholders as a whole for Mr. TSANG
Chiu Mo Samuel, who is knowledgeable in the business of the
Group and possesses the essential leadership skills to guide
discussions of the Board in an effective manner, to continue to
carry out the responsibilities of Chief Executive Officer, which
ensures on the effectiveness and efficiency of the decision
making process of the Board.
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4. Szeto Investments Holdings (Amusement)

Limited J3 M Szeto Investments Holdings
Limited® &% H » H B2 %17 R A Szeto
International Holdings Limited&&#4& ° A
EEEL T2 EE A Szeto International
Holdings Limited,Z £ &2 81T AN o
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AUDIT COMMITTEE

The Audit Committee has reviewed with management of the
Company the accounting principles and practices adopted by
the Group and discussed risk management, internal controls
and financial reporting matters including a review of the
unaudited condensed financial statements for the six months
ended 30 June 2019 with the directors.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all
Directors have confirmed that they have complied with the
required standards set out in the Model Code throughout the six
months ended 30 June 2019.

By Order of the Board
CHU MING TAK EVANS TANIA
Executive Director

Hong Kong, 29 August 2019
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