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SECTION B: INTERIM RESULTS
BES 43 o € AR

The board of directors (the “Board”) of Century Legend (Holdings) 42 (EE)ER AR ([AAR])ESE
Limited (the “Company”) is hereby to present the unaudited ©([EE€|)ZBNEZARTNLERNBAT
condensed consolidated results of the Company and its subsidiaries ([A&EE |)HEZ T — N \F,xA=FTHIE/X
(the “Group”) for the six months ended 30 June 2018. The unaudited AR 7 K EBX AL A EE - AAKER
consolidated results have been reviewed by the Audit Committee of #AEECHALNREREZESEH -

the Company.

[. CONDENSED CONSOLIDATED [. fEHEEA 2w ARE
STATEMENT OF COMPREHENSIVE
INCOME
For the six months ended 30 June 2018 B2 —F—NFANA=FHILAEA

Six months ended 30 June

BEAA=THILAEA

2018 2017
—E-N\E “E+F
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$’000 HK$'000
Bzt BET T BB
Revenue & 5 13,787 15,012
Cost of sales HEMR (4,505) (4,702)
Gross profit EF 9,282 10,310
Other income HipgA 4,452 11,240
Fair value gain on financial assets BATEFRRNERER RS
at fair value through profit or loss 2B EEZ AFHERE 190 672
Fair value gain on investment properties REWMEZ A FERE 7,163 -
Gain on disposal of available-for-sale HEMHNEHHEE
financial assets pd6: = 2,361
Administrative expenses THREX (15,590) (14,911)
Finance costs BEKA (2,624) (2,600)
Profit before income tax BRFTS AT R 6 2,873 7,072
Income tax expense FEBEX 7 - -

Profit for the period HRER 2,873 7,072
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME (CONTINUED)

For the six months ended 30 June 2018

il W A 2 T WSO A R (46

#

—FE-NFANA=FHILNEA

Six months ended 30 June
BZAA=1HLEREAR

2018 2017
—E-N\F e of 3
(Unaudited) (Unaudited)
(REERZ) (RiEER)
Note HK$’000 H@’OOO
(i BET T BETT
Other comprehensive income Htp2EBA
Item that may be reclassified BANEEF P EZERZZ
subsequently to profit or loss EHH )
Revaluation of available-for-sale financial assets ~ Eft [t HE 7 B EE = 1,852
Release upon disposal of available-for-sale HEMRNEHHEE
financial assets LB = (1,244)
Item that will not be reclassified BEFEEN I EEEH
subsequently to profit or loss ZEH
Gain on disposal of available-for-sale HEAREE MK ERE
financial assets e 610 -
Change in fair value of equity instrument at BATEMECRATEY
fair value through comprehensive income ATEESTAZERA (897) -
Release upon disposal of available-for-sale PEARLE HKEE
financial assets JER (380) -
Other comprehensive income for the period HIREM2E KA (667) 608
Total comprehensive income for the period HIA2 Uk A £ %E 2,206 7,680
Profit for the period attributable to: AT &BEEEHRER
Owners of the Company ARAIHERA 2,758 6,868
Non-controlling interests R 115 204
2,873 7,072
Total comprehensive income for UM EBEELAHAZE
the period attributable to: o8 -t
Owners of the Company AREHEBA 2,091 7,476
Non-controlling interests FEIRfRRERS 115 204
2,206 7,680
Earnings per share attributable to L UNGE 2PN
the owners of the Company SREF 9
- Basic —ER HK 0.89 centsi&fll  HK 2.22 cents/&ll
- Diluted -8 HK 0.81 centsi&fll  HK 2.05 centsi#{l

The notes on pages 11 to 42 form part of this interim financial

report.
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SECTION B: INTERIM RESULTS B#B 5y : o 1y 2 45
[[. CONDENSED CONSOLIDATED 1. BB ES IR L 3%
STATEMENT OF FINANCIAL POSITION
As at 30 June 2018 RZFE-NFANA=1H
As at As at
30 June 31 December
2018 2017
RZE—NFE R-_ZT—+F
ANA=tH +=ZA=+—H
(Unaudited) (Audited)
(REEX) (B5E%)
Notes HK$’000 HK$’000
P 5T BET T BET T
ASSETS AND LIABILITIES EERERE
Non-current assets FREEE
Property, plant and equipment W - BB KR 10 2,644 2,949
Investment properties mEMEE 11 348,900 323,200
Prepaid land lease payments Bt EERIE 12 3,392 3,454
Available-for-sale financial assets Al ’EZEM‘%QF 13 18,333 19,029
373,269 348,632
Current assets REBEE
Inventories FE 41 55
Prepaid land lease payments Bt ERIE 12 123 123
Financial assets at fair value }E@i@ﬁljﬁﬁﬁﬁiﬁﬁé
through profit or loss BRRRIEZEGEEE 14 6,917 6,741
Trade and other receivables and BENMEMBEIWIIRER M
prepayments AR IB 15 3,161 4,689
Tax asset MIBEE 61 -
Pledged bank deposits SRR ITIER 81,688 128,811
Cash and bank balances W& RIRTTHEE 16 131,609 150,065
223,600 290,484
Current liabilities REAE
Trade payables BEEMNIER 17 103 99
Other payables and accruals Ho b A AR A M FEET B 5,374 13,623
Obligations under finance leases BSR4y FIE 288 288
Bank borrowings (secured) RITIEE(BET) 207,026 243,089
Tax payable FET R IR = 1
212,791 257,100
Net current assets REEEFE 10,809 33,384
Total assets less current liabilities A& ERM AT ERE 384,078 382,016
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[1.

CONDENSED CONSOLIDATED 1. RGBSR DL 3% (48)
STATEMENT OF FINANCIAL POSITION
(CONTINUED)
As at 30 June 2018 R-ZZFE-NFNA=+H
As at As at
30 June 31 December
2018 2017

R=®—N\E R-FT—LF
AA=+A +-A=1—A

(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
B 5E BT T BT T
Non-current liabilities kRBAE
Obligations under finance leases A FH Ay R 260 404
Deferred tax liabilities FRIETRIBEEFE 2,923 2,923
3,183 3,327
Net assets BEERE 380,895 378,689
EQUITY Ex
Share capital [N 18 61,941 61,941
Reserves & 314,533 312,442
Equity attributable to the owners of ~ ZNA G A AJE(LHEZE
the Company 376,474 374,383
Non-controlling interests TR = 4,421 4,306
Total equity R 380,895 378,689
The notes on pages 11 to 42 form part of this interim financial F11 B EF42 8 KT B A HEB 7R 3R

report. ) —ERR o
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SECTION B: INTERIM RESULTS B#&B#y : 1 1A 3 4%

[TI. CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2018 (Unaudited)

IT1. eI R & HE A A B &

BE - NFNA=+HINEA

(RKEFR)

Equity attributable to the Owners of the Company

NG L PN T 2
(Accumulated
Share losses)/ Non-
Share Share Capital Revaluation FvoCl option Retained Controlling
capital  premium reserve reserve reserve reserve profits Total interests Total
RATE
A2 E (BirER)/
Rx  RORE  ERRG  EMERE  WARE BRERE RERA a3t FERES At
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BeTn  ETn  B¥Tn  BMTr  RMTn  RMTn  B¥Tn B¥TRn BMTr E%Tn
Balance at 31 December  R-E—+F+-f
2017 as originally =t+-B75H
presented il 61,941 153,481 146,189 7,860 - 4,973 (61) 374,383 4,306 378,689
Initial application of NRRAEANERE
HKFRS 9 (note 3) ERBIZ0%: (WH3) - - - (7,860) 7,860 - - - - -
Restated balances at RZE-N\§-H-H
1 January 2018 & 55 61,941 153,481 146,189 - 7,860 4,973 (61) 374,383 4,306 378,689
Profit for the period elyy] - - - - - - 2,758 2,758 115 2,873
Other comprehensive b 2ERA
income
- Gain on disposal of ~-HETRTEY
avallable-for-sale HREE A
financial assets - - - - - - 610 610 - 610
-Changeinfarvalusof — ~ZATEFEZRA
equity instrument at IEZAYEEY
fair value through STAZERA
comprehensive income - - - - (897) - - (897) - (897)
- Release upon disposal of — I ETMHE S
avallable-for-sale HHREECER
financial assets - - - - (380) - - (380) - (380)
Total comprehensive BrrERAEE
income for the period - - - - (1,277) - 3,368 2,091 115 2,206
At 30 June 2018 RZE-N\
~AZTA 61,94 153,481 146,189 - 6,583 4973 3,307 376,474 4,421 380,895
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[II. CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

For the six months ended 30 June 2017 (Unaudited)

[

I1. &R A RE s S B 3k (A

BE_ZFE—+F NH="+HINEA

(RiEFH)

Equity attributable to the Owners of the Company
RARERAEEES

Share Non-
Share Share Capital  Revaluation option  Accumulated Controlling
capital  premium reserve reserve reserve losses Total  interests Total
BA ROEE ARRE  EfEE BERERE  2HEEB At FERER At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HKS'000  HKS'000
BETT  BETn  AETr  #%Tr BT AT BT A%t B%Tx
At 1 January 2017 RmZE—+E—-f—H 61,941 153,481 146,189 4,564 3,902 (10,854) 359,223 4,075 363,298
Profit for the period BRI - - - - - 6,868 6,868 204 7,072
Other comprehensive Hib2EHA
income
- Revaluation of available- ~ —EfFFA4HE Y
for-sale financial assets OREE - - - 1,852 - - 1,852 - 1,852
- Release upon disposal of  — AL EAfEHE 7
available-for-sale BBEE B8R
financial assets - - - (1,244) - - (1,244) - (1,244)
Total comprehensive BR2ERAEE
income for the period - - - 608 - 6,868 7,476 204 7,680
At 30 June 2017 RZE—tF
~NAZTH 61,941 153,481 146,189 5172 3,902 (3,986) 366,699 4,279 370,978

The notes on pages 11 to 42 form part of this interim financial

report.

FAN1EZF428 WM B A B HE 75 3R
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SECTION B: INTERIM RESULTS B#&B#y : 1 1A 3 4%

[V. CONDENSED CONSOLIDATED IV. 4B SR ER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2018 BHE2—ZF— \FNA=F+HIEANEA

Six months ended 30 June
BEXA=tTHLAEA
2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(RBER) (REEEZ)

HK$’000 HK$’000
BET T TS T IT
Net cash (used in)/generated from KBS (FTRE) 82
operating activities RE T8 (12,255) 30,956
Net cash generated from/(used in) WEERIE,/ (FiE) 2
investing activities e FE 37,197 (45,500)
Net cash used in financing activities MEEBMECIRE F5 (38,831) (3,809)
Net decrease in cash and cash equivalents & RIS ZEY 2 M F5 (13,889) (18,359)
Cash and cash equivalents at 1 January W—HA—HZIRE& MBS EY 87,419 90,472
Cash and cash equivalents at 30 June RAAR=THEZRERREEEY 73,530 72,118
Analysis of the balances of RERREEEM2EHRIT
cash and cash equivalents
Cash and bank balances as stated in RERRERE B RFIER 2
condensed consolidated statement of RE RIRTTEER
financial position 131,609 149,982
Less: short term deposits with maturity & : #2:@ =18 B E—FERNF|E >
beyond three months but RS
within one year (58,079) (77,869)
Cash and cash equivalents at 30 June RAA=1TBZRERIREEEY 73,530 72,113
The notes on pages 11 to 42 form part of this interim financial FINEEFA2B MM B A B %53k

report. EH—EBD o
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NOTES TO THE INTERIM FINANCIAL
REPORT
For the six months ended 30 June 2018

General Information

Century Legend (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The Company is principally engaged in
investment holding. The principal activities of its subsidiaries
are the property investments, operation of a hair salon under
the brand name of “Headquarters”, provision of commercial and
personal loans.

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit Committee of
the Company. The unaudited condensed consolidated financial
statements were approved and authorised for issue by the
directors on 30 August 2018.

Basis of Preparation

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 including the
explanatory notes (the “Interim Financial information”) have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”), Interim Financial Reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited. The Interim Financial information do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2017 (the “2017 Annual Financial Statements”) which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The Interim Financial information for the six months ended
30 June 2018 have been prepared on the historical cost
basis except for investment properties and certain financial
instruments that are measured at fair values.

V.

o 30T B 5 A o B R
HE-F—/\FAA=+HLNEA

—BE R

e EE(EE)BRAB(TARAA T
REREFMRL A —BEREERA
Al EROREBBARZMEARAD A
T ARBEBEREREITIRE
HBARZEEXBAMERE - U
muh# [Headquarters |48 & 2RV R » 1214

BENMLAER

AEREAPHRR AL EZECDH
ARBBREZBREN  KAREELS
PAREMBRRENR_FT-—N\FN\A
=T EEESMERRER M o

mAERE
BHE_Z-N\FRA=THLEREAR
RECZEREETHVBENCREE
FHEA(THRBMBEER D DREFE S
fing([EEFMAE | )BEM2EE
SETEA(TEF B G ER]) F 3457+ 1
BHBRENEBBHARIMERRAZE
FEMRAZERBEEREMRE - A
TP ERTEBEEFVHERERE
MIEZFIAERRBEEER - HEEN
SEEE_T—tHF+-_A=t—HL
FEZ22FUBHRE(_T—LFFE
MEmE)—HHE - —T—LFFE
MBREDREZTBVBHREEN([F
AW EREER MRS -
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B BEZF-/\FXRA=ZTHLRX
18 A 2/ BB 7% & B DR SE AL R
% o
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SECTION B: INTERIM RESULTS B#&B#y : 1 1A 3 4%

Basis of preparation (Continued)

The Interim Financial information are presented in Hong Kong
dollars (“HK$”), which is the same as the functional currency of
the Company.

The Interim Financial information has been prepared in
accordance with the same accounting policies adopted by
the Group in the 2017 Annual Financial Statements except for
those that relate to new standards or interpretations effective
for the first time for periods beginning on or after 1 January
2018. This is the first set of the Group’s financial statements in
which HKFRS 9 and HKFRS 15 have been adopted. Details of
any changes in accounting policies are set out in note 3. The
Group has not early adopted any other standard, interpretation
or amendment that has been issued but is not yet effective.

Changes in HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

Classifications and Measurement of
Share-based Payment Transactions

Amendments to
HKFRS 2

Revenue from Contracts with Customers
(Clarifications to HKFRS 15)

Amendments to
HKFRS 15

Amendments to
HKAS 40
HK(IFRIC)-Int 22

Transfers of Investment Property
Foreign Currency Transactions and

Advance Consideration

Amendments to
HKFRS 1

Annual Improvements to HKFRSs
2014-2016 Cycle, First-time
Adoption of Hong Kong Financial
Reporting Standards

R E%E ()
REAM B ER B (BB )25 - 1t
TYERARR 2 e EHER o

REZETHRMBER AR Z @ BER
HREMAEE T+ FFEUBHRE
rsmERR(BR - N\F—H—
B sk & B8R 9 BAfE & R AR B #T RT 2
Al BAEREERRIN) - WHAKESE
—RAEBMBRELENEIRNE
B BRELENFE 1T HREOIM B R
R BEFBREENFIFHNMES ©
R B R RN E BB I R AR
R TR E MR - BREHIER] -

ERMBHREZNNEH
BEGFMAGERHZEARAKREE
A E) & R AR B R A R # AT SRARERT
FRBMBHRE LR

EEMBHE =2RMIA
£ RIF IR
EAMBHRE TFAOME

R E 155

EBHBRE UBRNAERNRRS
ERE2E Yy ZoHlEKEE
B3]

EREVBERE RBFEFAOBAREY
ERAE15HRr BREENFISRZ

f& 57 BIE)
BEAEGR BN BRERKEANE
F4058 2B R]

EEBRBRTE NEXFREBEAFRE

HERE

ZEg)-2E

B 2257

EEBBRE BEYBREEN-F

ERIE15E 2 —EE_T—XF

EH) B zFERE &
RN E A BRE
2R
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Changes in HKFRSs (Continued)

The impact of the adoption of HKFRS 9 Financial Instruments
(see note (a) below) and HKFRS 15 Revenue from Contracts with
Customers (see note (b) below) have been summarised in below.
The other new or amended HKFRSs that are effective from 1
January 2018 did not have any material impact on the Group’s
accounting policies.

(@) HKFRS 9 Financial Instruments (“HKFRS 9”)

Classification and measurement of financial
instruments

HKFRS 9 replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing
together all three aspects of the accounting
for financial instruments: (1) classification and
measurement; (2) impairment and (3) hedge
accounting. The adoption of HKFRS 9 from 1
January 2018 has resulted in changes in accounting
policies of the Group and the amounts recognised
in the condensed consolidated interim financial
statements.

HKFRS 9 basically retains the existing requirements
in HKAS 39 for the classification and measurements
of financial liabilities. However, it eliminates the
previous HKAS 39 categories for financial assets
of held to maturity financial assets, loans and
receivables and available-for-sale financial assets.
The adoption of HKFRS 9 has no material impact on
the Group’s accounting policies related to financial
liabilities and derivative financial instruments. The
impact of HKFRS 9 on the Group’s classification and
measurement of financial assets is set out below.

BERVBRELENNEE (H)
ROEEHBHRELERNESRL AT A
(RTXHIFE () B AT B HwE ERIE
1558 & P A Az (R T XM s (o)) %
ORI XH - Etb e —F—\F—
A—BREMOHTREETEBYE
s R AN B ) & ET BRI AT
EXFE -

(@) BEUBREERFEIR M
TA([ZEHHEHREEAE
1)

() SRIANDERE

BEMBRELENFEIRN =
T-NF-A—HzxHZ%&H
MEFEMERKE B SR
ERET 2@ T A - #F
Litg EETEMIAS
SAEREHNMBE=EFE : (1)
DENEE  QREENEG)Y
HEHRE - BT N\F
—A-BERABTBMBR
EREAFSFREZUAEES
AFRR RN GRS+
BHRETHERAZSHRELR
) o

BRWHHmE LR FIFREAN
EREEE G ERE395%
FReRBEIBERGFED
BEMRE - A - HEUHSL
RIAEETEAFEIHRE
HREZIHEREE EX
REBERRAHEEESR
BEMTRMEENBRR -
RME B HE ERF 5%
HAKEERSHARBRIT
EERTAMNGTRRLE
ERAFE  BEMBREE
AIFORHAEEERHEED
BEATENFEFHIDT -
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INTERIM REPORT 2018

3. Changes in HKFRSs (Continued)
(a) HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i

Classification and measurement of financial
instruments (Continued)

Under HKFRS 9, except for certain trade receivables
(that the trade receivables do not contain a
significant financing component in accordance with
HKFRS 15), an entity shall, at initial recognition,
measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value
through profit or loss (“FVTPL”), transaction costs.
A financial asset is classified as: (i) financial assets
at amortised cost (“amortised costs”); (ii) financial
assets at fair value through other comprehensive
income (“FVOCI”); or (iii) FVTPL (as defined in above).
The classification of financial assets under HKFRS
9 is generally based on two criteria: (i) the business
model under which the financial asset is managed
and (i) its contractual cash flow characteristics (the
“solely payments of principal and interest” criterion,
also known as “SPPI criterion”). Under HKFRS 9,
embedded derivatives is no longer required to be
separated from a host financial asset. Instead, the
hybrid financial instrument is assessed as a whole for
the classification.

A financial asset is measured at amortised cost if it
meets both of the following conditions and it has not
been designated as at FVTPL:

° It is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

o The contractual terms of the financial asset give
rise on specified dates to cash flows that meet
the SPPI criterion.

3.

BERVBRELENNEE (H)

(@) BBUBHEEAEI R LM
TA([BBUBEHREERFEI
1) (%)

(i)

TRTANDBNTE(E)

REBEMBRELENFEO
5 BRETEZRUEZ(E
ZFRBEERTERRIEEE
BB ELERNFE1SHFMER
BER D) - BENIIRGE
REARAFEME (R
IR AP EF AR (1R
NFEFABSE DOEHE
E)RDRAFTESTREE -
TRMEEDER ¢ ()HH#H
PR ([ B SRS ) RHE (i)
BRFEFAREMCEZERA
(M~ FEFARMEER
AD ¢ (iR A FER AR
@m(EER LX) - BEMB
BEENEIRBETHERE
E DB RERMERZE : (i)
ERTREENEHEAR
(EEHNRRERFE(4E
BRAE LR BN IFE
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3. Changes in HKFRSs (Continued)
(@ HKFRS 9 Financial Instruments ("HKFRS 97)
(Continued)

(0

Classification and measurement of financial
instruments (Continued)
A debt investment is measured at FVOCI if it meets
both of the following conditions and it has not been
designated as at FVTPL:

o [t is held within a business model whose
objective is achieved by both collecting
contractual cash flows and selling financial
assets; and

o The contractual terms of the financial asset give
rise on specified dates to cash flows that meet
the SPPI criterion.

On initial recognition of an equity investment that is
not held for trading, the Group could irrevocably elect
to present subsequent changes in the investment’s
fair value in other comprehensive income. This
election is made on an investment-by-investment
basis. All other financial assets not classified at
amortised cost or FVOCI as described above are
classified as FVTPL. This includes all derivative
financial assets. On initial recognition, the Group may
irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised
cost or FVOCI at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that
would otherwise arise.

3.
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3. Changes in HKFRSs (Continued)
(@ HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Classification

and measurement of financial

instruments (Continued)
The following accounting policies would be applied
to the Group’s financial assets as follows:

FVTPL

Amortised costs

FVOCI (equity
investments)

FVTPL is subsequently measured
at fair value. Changes in fair value,
dividends and interest income are
recognised in profit or loss.

Financial assets at amortised cost
are subsequently measured using
the effective interest rate method.
Interest income, foreign exchange
gains and losses and impairment
are recognised in profit or loss. Any
gain on derecognition is recognised
in profit or loss.

Equity investments at fair value
through other comprehensive
income are measured at fair value.
Dividend income are recognised in
profit or loss unless the dividend
income clearly represents a
recovery of part of the cost of the
investments. Other net gains and
losses are recognised in other
comprehensive income and are not
reclassified to profit or loss.

3.
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3. Changes in HKFRSs (Continued)
(a HKFRS 9 Financial Instruments ("HKFRS 97)
(Continued)

(i)

Classification and measurement of financial
instruments (Continued)

As of 1 January 2018, certain investment in listed
equity investments were reclassified from available-
for-sale financial assets to FVOCI. The Group intends
to hold these equity investments for long term
strategic purposes. Under HKFRS 9, the Group has
designated these equity investments at the date of
initial application as measured at FVOCI. As a result,
financial assets with a fair value of HK$19,029,000
were reclassified from available-for-sale financial
assets at fair value to FVOCI and fair value gains of
HK$7,860,000 were reclassified from the revaluation
reserve (available-for-sale assets reserve) to the
FVOCI reserve on 1 January 2018.

3.
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3.

Changes in HKFRSs (Continued)

3. ERMBHREENNEDH(H)

(@) HKFRS 9 Financial Instruments (“HKFRS 9”) (a)
(Continued)

(i)

Classification and measurement of financial

instruments (Continued)

The following table summarizes the original
measurement categories under HKAS 39 and the
new measurement categories under HKFRS 9 for
each class of the Group’s financial assets as at 1

January 2018:

BB B R EERFEIR /@
TAR([ZBHEHREERE

1) (4%&)

() =S=RIANDBENFEE)

TRPEAEER -ZFT—N
F-A-HEESREER

BEEEER

HEB|EI9FHRA

AFEERIRREEEV R
SERESFNFEER

Carrying amount Carrying amount

Original New as at as at
classification classification 1 January 2018 1 January 2018
Financial assets under HKAS 39  under HKFRS 9 under HKAS 39  under HKFRS 9
REFBET BREEBHE
REFBET BREEERK BERIE39H  WEEAER
ERIE395% BELERFIHH R-ZB-N\&F R=ZE-N\F
SREE REDE HoR —B—BWEEE —-A-ANEEE
HK$’000 HK$'000
BETT BT
Available-for-sale financial assets ~ Available-for-sale  FVOCI
(at fair value) 19,029 19,029
AHEECHBERE A E BATER AR
(RRFE) ZEKA
Financial assets at fair value Held-for-trading ~ FVTPL
through profit or loss 6,741 6,741
BRATEIERRNERRPERE SEER BATEFAER
ZHBEE
Trade and other receivables Loans and Amortised cost
receivables 4,044 4,044
= E R E AWK ERREREER  EEAAR
Pledged bank deposits Loans and Amortised cost
receivables 128,811 128,811
BERRITER ERREREER  EEAR
Cash and bank balances Loans and Amortised cost
receivables 150,065 150,065
Re RFTES ERRERER  BEEAAR
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3. Changes in HKFRSs (Continued)
(@ HKFRS 9 Financial Instruments ("HKFRS 97)
(Continued)

(i

Impairment of financial assets

The adoption of HKFRS 9 has changed the Group’s
impairment model by replacing the HKAS 39
“incurred loss model” to the “expected credit losses
(“ECLs”) model”. HKFRS 9 requires the Group to
recognise ECLs for trade receivables, financial
assets at amortised costs, contract assets and debt
investment at FVOCI earlier than HKAS 39. Cash and
cash equivalents are subject to ECLs model but the
impairment is immaterial for the current period.

Under HKFRS 9, the losses allowances are
measured on either of the following bases: (1) 12
months ECLs: these are the ECLs that result from
possible default events within the 12 months after the
reporting date; and (2) lifetime ECLs: these are ECLs
that result from all possible default events over the
expected life of a financial instrument.

Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with
the contract and all the cash flows that the Group
expects to receive. The shortfall is then discounted
at an approximation to the assets’ original effective
interest rate.

3.
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3. Changes in HKFRSs (Continued)
(@ HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i

Impairment of financial assets (Continued)
Measurement of ECLs (Continued)

The Group has elected to measure loss allowances
for trade and other receivables and contract assets
using HKFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The Group
has established a provision matrix that is based
on the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to the
debtors and the economic environment.

For other debt financial assets, the ECLs are based
on the 12-months ECLs. The 12-months ECLs is the
portion of the lifetime ECLs that results from default
events on a financial instrument that are possible
within 12 months after the reporting date. However,
when there has been a significant increase in credit
risk since origination, the allowance will be based
on the lifetime ECLs. When determining whether
the credit risk of a financial asset has increased
significantly since initial recognition and when
estimating ECLs, the Group considers reasonable
and supportable information that is relevant and
available without undue cost or effort. This includes
both quantitative and qualitative information and
analysis, based on the Group’s historical experience
and informed credit assessment and including
forward-looking information. The Group’s debt
investment at FVOCI are considered to have low
credit risk since the issuers’ credit rating are high.
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3. Changes in HKFRSs (Continued)
(a) HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i

Impairment of financial assets (Continued)
Measurement of ECLs (Continued)

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30
days past due.

The Group considers a financial asset to be in default
when: (1) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse by
the Group to actions such as realising security (if any
is held); or (2) the financial asset is more than 90 days
past due.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the Group is exposed to credit risk.

Presentation of ECLs

Loss allowances for financial assets measured at
amortised cost are deducted from the gross carrying
amount of the assets. For debt investment at FVOCI,
the loss allowance is recognised in OCI, instead of
reducing the carrying amount of the assets.

Impact of the ECL model

As mentioned above, the Group applies the HKFRS 9
simplified approach to measure ECLs which adopts
a life time ECLs for all trade receivables. To measure
the ECLs, these trade receivables have been
grouped based on shared credit risk characteristics
and the days past due. No additional impairment
for these receivables as at 1 January 2018 and
during the six months period ended 30 June 2018 is
recognised as the amount of additional impairment
measured under the ECLs model is insignificant.
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3. Changes in HKFRSs (Continued)
(@ HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i

(ii)

Impairment of financial assets (Continued)
Impact of the ECL model (Continued)

Other financial assets at amortised cost of the
Group including other receivables, pledged bank
deposits and cash and bank balances. No additional
impairment for these financial assets as at 1 January
2018 and during the six months period ended 30
June 2018 is recognised as the amount of additional
impairment measured under the ECLs model is
insignificant.

Hedge accounting

Hedge accounting under HKFRS 9 has no impact
on the Group as the Group does not apply hedge
accounting in its hedging relationships.

Transition

The Group has applied the transitional provision in
HKFRS 9 such that HKFRS 9 was generally adopted
without restating comparative information. The
reclassifications and the adjustments arising from
the new ECLs rules are therefore not reflected in the
statement of financial position as at 31 December
2017, but are recognised in the statement of
financial position on 1 January 2018. This means
that differences in the carrying amounts of financial
assets and financial liabilities resulting from the
adoption of HKFRS 9 are recognised in retained
earnings and reserves as at 1 January 2018.
Accordingly, the information presented for 2017
does not reflect the requirements of HKFRS 9 but
rather those of HKAS 39.
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3. Changes in HKFRSs (Continued)
(@ HKFRS 9 Financial Instruments ("HKFRS 97)
(Continued)

(iv)

Transition (Continued)

The following assessments have been made on the
basis of the facts and circumstances that existed at
the date of initial application of HKFRS 9 (the “DIA”):

o The determination of the business model within
which a financial asset is held;

° The designation and revocation of previous
designations of certain financial assets and
financial liabilities as measured at FVTPL; and

° The designation of certain investments in equity
investments not held for trading as at FVOCI.

If an investment in a debt investment had low
credit risk at the DIA, then the Group has assumed
that the credit risk on the asset had not increased
significantly since its initial recognition.
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3. Changes in HKFRSs (Continued)

(b)

HKFRS 15 Revenue from Contracts with Customers
(“HKFRS 157)

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related interpretations. HKFRS 15
has established a five-steps model to account for revenue
arising from contracts with customers. Under HKFRS
15, revenue is recognised at the amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the cumulative
effect method without practical expedients. The Group
has recognised the cumulative effect of initially applying
HKFRS 15 as an adjustment to the opening balance of
retained earnings at the date of initial application (that
is, 1 January 2018). As a result, the financial information
presented for 2017 has not been restated.

There was no material impact on the Group’s condensed
consolidated statement of profit or loss and other
comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six months
period ended 30 June 2018.

3.
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3. Changes in HKFRSs (Continued) 3. EARANMKREENNES(E)
(b) HKFRS 15 Revenue from Contracts with Customers (b) BB HREERIE155ES
(“HKFRS 15”) (Continued) BN ES ()
Details of the new significant accounting policies and the FETESTBEANEEAEES
nature of the changes to previous accounting policies in BB LRGN BESTHEZE
relation to the Group’s various goods and services are set BHEEEEY AT -
out below:
Nature of the goods or services, Nature of change in accounting
satisfaction of performance obligations policy and impact on
Product/service and payment terms 1 January 2018
Em/ R AmBREHTE  BITEYRER BERSHNMEER
IESE TN H_Z-N\F-A-HNEE
Service income Customers receive the services, which contain Impact
— Hair styling certain performance obligation with the same HKFRS 15 did not result in any
pattern of transfer, when those services are significant change or impact on the
provided. Revenue is recognised at a point in  Group’s accounting policies as the
time as those services are provided. recognition method has been the
same under HKAS 18 and HKFRS
15.
ARG U A BEPEXRY - B BRI R AR 2
—ERIRE EREN 2 BHEE - WAIRRHERE MR EB G ERE 185 R BB M
BRI B TER o EAERIE155IE MR ER A
[l - BB BHREERFE155I AR
HAEENSHTBRELEREY
R E o
4. Use of Judgements and Estimates 4. FHEHEREE

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2017 Annual Financial Statements, except
for new significant judgements and key sources of estimation
uncertainty related to the application of HKFRS 9 and HKFRS 15
as described in note 3.

im b A B AR & P I IS IR I - BREMY
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Revenue and Segment information

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group’s executive directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance.
The business components in the internal reporting to the
executive directors who are the chief operating decision-makers
are determined following the Group’s major product and service
lines. The Group is currently organized into the following three
operating segments.

Property investments — Investing in commercial and residential
properties for rental income potential
and for capital appreciation in both
Macau and Hong Kong

Hair styling — Provision of hair styling and related
services in Hong Kong

Money lending — Provision of commercial and personal
loans in Hong Kong
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5.

Revenue and Segment information (Continued)

(a) Segment revenues and results
The following is an analysis of the Group’s revenue and
results by reportable segments:

5.

Segment revenue

Wik o RPER (&)
(@) 7 Ebas KFAE

gL 6

WAl 20 B D AR E 2 Was &

ES b in UK

Segment profit/(loss)

AEEF, (BE)

Six months ended 30 June

BEAA=THILAEAR

2018 2017 2018 2017
—E-N\E —E—+F ZEBE-\F —T—+F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (CREER) (REER) (REER)
HK$’000 HK$'000 HK$’000 HK$’000
BETT BB BETT AT
Property investments MERE 5,256 5,446 5,008 (1,759)
Hair styling SRR 8,531 8,949 397 609
Money lending BE - 617 (20) 392
13,787 15,012 5,385 (758)
Unallocated other income AOBEMKA 2,406 2,017
Exchange (losses)/gains, net BR(EE) ke FE (848) 6,813
Fair value gain on financial BRTETR AR ES
assets at fair value RHhRBEZHBEE
through profit or loss ZATFEER 190 672
Gain on disposal of available-for- &Rt & 7 B
sale financial assets BE M = 2,361
Corporate staff costs NREIEIHA (2,212) (2,008)
Other corporate and unallocated  Efth A &) )
expenses AABHAY (2,048) (2,029)
Profit before income tax BETER AR 2,873 7,072

Revenue reported above represented revenue generated
from external customers.

Segment results represents the profit earned/loss
incurred by each segment without allocation of central
administration costs. Segment results exclude interest
income, dividend income, exchange gains/losses net,
fair value change on financial instruments and gain on
disposal of available-for-sale financial assets which
arise from assets that are managed on a group basis.
Segment results also exclude corporate staff costs and
other corporate and unallocated expenses. This is the
measure reported to executive directors for the purposes
of resource allocation and assessment of segment
performance.

EARE 2FURERRETR BRI
B -

D ERBEIERE D BRI E A, P
EAZER - WEG R RITR
FX7R o DEREE T BIGE T ME MW
A BB - BRI
B eRTAQFEESRIZAES
HEEEE  EEEL 2 HER M
EZMBEE 2 Wat - DEFEEN
TEEQFETRAREMARFIA
RARDBEFX « AR ITEEZ
Wk BEDEERARHE
D EPRIR
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5. Revenue and Segment information (Continued) 5. KERkRsFERGE)
(b) Segment assets and liabilities (b) DEHEEKEE
As at As at
30 June 31 December
2018 2017
RZEB—NF RZT—+F
ARA=+H +ZA=+—8H
(Unaudited) (Audited)
(REBERZ) (&FE%)
HK$’000 HK$’000
BET T BT
Segment assets PWEE
Property investments VIR E 359,352 334,965
Hair styling SRR 3,324 3,329
Money lending BE 81 35
Total segment assets DEEERTE 362,757 338,329
Available-for-sale financial assets A E Z B EE 18,333 19,029
Financial assets at fair value BAFESR KR ERERT
through profit or loss B MG ERE 6,917 6,741
Pledged bank deposits BRI IRITIF K 81,688 128,811
Short-term bank deposits HIRITIE R 118,927 141,848
Other corporate and unallocated HMRArRARDEEE
assets 8,247 4,358
Consolidated total assets AHEERSE 596,869 639,116
Segment liabilities PEHEE
Property investments VIR E 57,138 55,929
Hair styling SEAEE 1,502 1,606
Money lending g 21 73
Total segment liabilities DEP B ELREE 58,661 57,608
Deferred tax liabilities BEEIREEE 2,923 2,923
Bank borrowings RITEE 153,548 198,692
Other corporate and unallocated = NI ol =K =
liabilities 842 1,204
Consolidated total liabilities EtaEez 215,974 260,427




g g () HRAR — J\AF o R 29
SECTION B: INTERIM RESULTS B#&B 7 : o # 2 45
5. Revenue and Segment information (Continued) 5. WERDHBER(E)
(b) Segment assets and liabilities (Continued) b) SEHEERKEEE)

For the purposes of monitoring segment performance and MEZEDBRBERDEEHEHE

allocating resources between segments: RmE

- all assets are allocated to reportable segments other - FESEHIEZRATR2%RH
than available-for-sale financial assets, financial *IS(—J tHEZBBEE - 1%
assets at fair value through profit or loss, pledged NEBEIERRNIBEERE
bank deposits and certain short-term bank deposits B UBERE HEGHEE
which are managed on group basis and other ERZEEBRITEFRARL
corporate and unallocated assets; and AETERRTES &ﬁ‘rﬁl’&

AR ARD I EERSIN)

- all liabilities are allocated to reportable segments — FAEBEEBHSEEAESRS
other than tax liabilities and certain bank borrowings H(HIBEE - HEAEES
which are managed on group basis, and other EEZ%TF:?E TEEREMA
corporate and unallocated liabilities. AIRARDEEERRIN) o

(c) Other segment information (c) B EEEF
Fair value gain on Additions to specified Depreciation and
Interest income investment properties Finance costs non-current assets amortisation
FEKA REMEZNTENE BEAK ERFRBEEZRE TEREH
Six months ended 30 June
BERA=THLAER

2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
“Z-\f ZT-tf ZBE-N\f CZTtF ZB-NE ZT-tf ZB-N\E —T-+tf ZB-\f CT-tf
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBK) (REER) (REBK) (REER) (REBK) (REER)  (REBK) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT ATr  B%Tx BT B%Tr A%t B%Tn A%t B¥Trn BT

Property investments  #1%%& 1,956 2,317 7,163 - 2,605 2,552 18,537 26 108 118

Halr styling ZREH 21 - - - - - 2 2 60 60

Money lending EE - 617 - - - - - - - -

1,977 2,934 7,163 - 2,605 2,552 18,539 28 168 178

Unallocated AR 1,901 1,881 - - 19 48 1 8 202 234

Total szt 3,878 4,815 7,163 - 2,624 2,600 18,540 36 370 412
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5. Revenue and Segment information (Continued) 5. WERoIER(E)
(d) Geographical information (d) iﬂ/nl B
The geographical location of the specified non-current EEHERHEE(TBIEMEE
assets (i.e. non-current assets excluding financial assets) EZIERHEE) ZHERME IR
is based on the physical location of the assets. The BEEERMEMESD - BFPZ
geographical location of customers is based on the R DREER MRS E R
location at which the services were provided or the goods FEZNEE D -
were delivered.
The following is an analysis of the carrying amount of the T ARIETHRBEE ZEAEBER
specified non-current assets and revenue from external KEINBEPE 2 W 2o (i
customers, analysed by the geographical location. BB DHT) °
Specified Revenue from
non-current assets external customers
EEERBEE RENDEF 2 W&
As at As at Six months ended 30 June
30 June 31 December HEAA=THLEARER
2018 2017
R=B-N\§ %:Eftﬁ 2018 2017
AB=tH +TZA=+-— —2-N\F —t5F
(Unaudited) (Aud|ted) (Unaudited) (Unaudited)
(RBER) (&E%) (RBER) (REER)
HK$’000 HK$’000 HK$’000 HK$'000
BETT BT BT T BB
Hong Kong (domicile) B8 () 291,356 265,938 11,740 13,140
Macau EF 63,580 63,665 2,047 1,872
354,936 329,603 13,787 15,012
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5.

6.

Revenue and Segment information (Continued) 5.
(e) Disaggregation of revenue

In the following table, revenue under HKFRS 15 is
disaggregated by primary geographical market, operating
segments and timing of revenue recognition.

Wk RBER (&)

() 7 Az

TRERT - BEVBREERNE
1652 MR T BMRTIE - &
EDE R AERK DT -

Hair styling

ERRE

Six months ended 30 June

BEAA=tTHILLAEA

2018 2017
—E-N\F —T—tF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’000 HK$’000
BT T BT T
Timing of revenue recognition Ui A e 72 e
Hong Kong (domicile) BB (BTIEH)
At a point in time £ K AR 8,531 8,949
Transferred over time Bis 2 R 88 7% = -
8,531 8,949
Profit before income tax 6. BRFAABHADER

Profit before income tax is arrived at after charging/(crediting)
the following:

BRETEBARFIE MG, (GTA) THIE

EREIE

Six months ended 30 June

BEAA=+THLAEAR

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEZEZ)
HK$’000 HK$’000
BT T P T IT
(a) Finance costs (a) REMAK
Interest on borrowings BEEFE 2,605 2,581
Other finance costs HAb g & A A 19 19
Total finance costs recognised RIEBRAERZE
in profit or loss A2 4258 2,624 2,600
(o)  Other items (b) EMIER
Fair value gain on financial assets at TAFEYR KA EZEEF
fair value through profit or loss BRI T EE L
AFE (190) (672)
Depreciation and amortisation e K 370 412
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Income tax expense

No provision for Hong Kong profits tax has been made as the
Group did not derive any assessable profit for the six months
ended 30 June 2018 and 2017.

The Group has available tax losses as at 31 December 2017
for offsetting against future profits. No deferred tax assets have
been recognised as the directors consider that it is uncertain
that they will crystallize in the foreseeable future.

Pursuant to the tax rules and regulations of Macau, the
subsidiaries in Macau are liable to Macau Profits Tax at the rate
of 12%. No provision for Macau profits tax has been made for
the six months ended 30 June 2018 and 2017.

Dividends

The directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

Earnings per share attributable to the owners of the
Company

The calculation of basic earnings per share attributable to the
owners of the Company for the period is based on the profit
attributable to the owners of the Company of HK$2,758,000 (six
months ended 30 June 2017: HK$6,868,000) and the weighted
average of 309,705,597 (six months ended 30 June 2017:
309,705,597) shares in issue during the six-month period.

The calculation of diluted earnings per share is based on the
profit attributable to the equity shareholders of HK$2,758,000
(six months ended 30 June 2017: HK$6,868,000) and the
weighted average number of 339,980,250 (six months ended
30 June 2017: 335,336,520) ordinary shares after adjusting
for the effects of all dilutive potential ordinary shares under the
Company’s share option scheme.

Fr8HiB
HRAEBHE T N\FER_T—+
FRNA=ZTHLERNEAARETEL EME
AHERTUEA - B EREE RS
PABR B PR

AEER-_T—tF+-_A=+—HFA
ABATEERFEERR G - &
REERERTECHREESSER
RARKEE - BAENER B P RUEER
TREERBER -

RIBRPIFIAS AR B KRR - pORPI 2 B
BARZALR12% 2 TR MBPIF G
B BEZ—N\FR_ZT—+tFAH
=tRHIEANEAR - WEKRPIFEH
BR B PR o

3=\
EETEBAREHE_T-N\F XA
STHLERNBAZTHER (BE-F
—tFRA=THIEAER : £) -

ARAEEAREZSREF

HAARRBEAELHSREREF
TIREARARNREE AEE & F B
2,758,000 (BE-_E—+tFE A=
BHIiE7E A - B #6,868,0007T) KA/
& B BB B 21T R% 15 309,705,597 % (&
E-FT—+EXNA=FTRHIEAMEA
309,705,597 ) 2 IN#EFHEETHE o

HAARRAHEEARBLSREFTERT
TIREARAQNREE AEML R FEE
2,758,000 (HEZ-F—tF A =1
BiENER : #&%6,868,0007T) BN
8B BN AEARR AR EI T AT
BrRlEB BT MR s ER 2B EITR
197339,980,250 (BiEZE =T —+F /< H
=+HIE/NMEA : 335,336,5200%) 2 A
BEFHIHETE -
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10. Property, plant and equipment

11.

12,

(a) Acquisitions of property, plant and equipment
During the six months ended 30 June 2018, the Group
acquired items of property, plant and machinery with
a cost of HK$3,000 (six months ended 30 June 2017:
HK$36,000).

(b)  Write-off of property, plant and equipment
There is no property, plant and equipment being written
off during the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

Investment properties

During the six months ended 30 June 2018, the Group acquired
investment property at a cost of HK$18,537,000 (six months
ended 30 June 2017: Nil). The valuation techniques are the
same as those used in carrying out the valuation on investment
properties of the Group as at 31 December 2017.

Prepaid land lease payments

There is no acquisition of prepaid land lease payment for the six
months ended 30 June 2018 (six months ended 30 June 2017:
Nil).

10.

11.

12,

M- BERRE

(a) EBEYE - BELRKE
HE-ZE—\FARA=ZTHILANE
A mEBEEEWE - BEREE
ZEARAT BB 000 (HE
—E—+FEXA=1tHIEANEA
75 136,0007T) °

(b) HHEYE - BEKRE
HE—_ZT— ) \FRA=1THIKRHE
A WEEYE - WEMEREEHE
(BE-ZF—tFXA=THILR
A : &) -

REWME
BE_Z—A\FXA=Z+B8IEAAR -
AEERERENEZERARAL BB
#18,537,000 L (HE=ZT—tF XA
=tHLNER &) EHAEER
&) E A E R FTER B R R BT T B R
—E—+F+ - A=+—HFERMNS
SEAEE o

BANLHEERE
BHE_ZT-N\FRXA=THILXEA
TEBNIHEE(BE-FT—LFX
A=1+HBI1EXER: &) -
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13. Available-for-sale financial assets

13. ARHEZHMBEE

30 June 1 January 31 December
2018 2018 2017
—E-N\F —ET-NF T —+t5F
~NB=1H —A—8B +ZA=+—H
(Unaudited) (Unaudited) (Audited)
(RSEZ) (REEEZ) (18 &=%)
HK$’000 HK$’000 HK$'000
BET T BT BT
FVOCI under HKFRS 9 IRIBE B M B & AR
FORIE N TERTA
Hh2EEA 18,333 19,029 -
Available-for-sale (at fair value)  BiEFEBES TR
under HKAS 39 EI5F A E
(BR¥E) = - 19,029
18,333 19,029 19,029

Available-for-sale financial assets represents listed equity
investments in Hong Kong, at fair value. Upon initial application
of HKFRS 9 at 1 January 2018 as mentioned in note 3(a)(i),
they were reclassified from “Available-for-sale (at fair value)” to
“FVOCI”.

AfHEMBEERRATEFER
BB LMZBRAEKE - K E3(@)()
Pt - R =T — \F—A—HYREH
FEVHRELENFERR - AJHEE
ZHBEECH [AHEE(RATE) ]
EMOBRE RATVEFAEMEZEK
Al
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14. Financial assets at fair value through profit or loss 14. BAFEIBERABREPEEZ

MBEE
30 June 1 January 31 December
2018 2018 2017
—B2-N\%F —FN\F —T—tF
ANA=t+H —A—RA +=ZA=+—H
(Unaudited) (Unaudited) (Audited)
(REER) (REEZ) (&%)
HK$’000 HK$'000 HK$'000
BETFT BT T BT T
FVTPL under HKFRS 9 RIBEE MRS ER
FHIL A FEFTA
1B 6,917 6,741 -
Held-for-trading under HKAS 39 #RiFEH & H&8|5395%
FFEE - - 6,741
6,917 6,741 6,741
Financial assets at fair value through profit or loss represents WAFEVEERREREREIE Z I
listed equity investments held for trading, at fair value. Upon BEEBRANTEAEEZEETS 2 MK
initial application of HKFRS 9 at 1 January 2018 as mentioned AIGE o FAM 3@ FTE - R=F
in note 3(a)(i), they were reclassified from “Held-for-trading” to —N\NE— A —BYIRENE S BRE
“FVTPL HERIFIHRIE - RAFEIERLENER

FTRECMBEEDH [(KIFEEE
Mo RE [RAFEAEE] -
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15. Trade and other receivables and prepayments 15. BERHMEWRARBNSRIE
30 June 31 December
2018 2017
—F-N\F —TEF
~NA=+H +-A=+—H
(Unaudited) (Audited)
(REEZ) (E%)
HK$’000 HK$’000
BET T BT
Trade receivables =R 415 662
Other receivables and prepayments H b fEUR BR X R FEA 018 2,746 4,027
3,161 4,689

AEBRHEABN/RE - BT 2 W
BARTZE=THENTHAZEEH R
“ZE-N\FRA=TH  EERWEER

The majority of the Group’s revenue is on cash basis. The
remaining balances of revenue are on credit terms of thirty-
sixty days. At 30 June 2018, the ageing analysis of the trade

receivables is as follows: ZHRE DT
30 June 31 December
2018 2017
—E-N\F —E—tF
AA=+H +ZHAH=+—H
(Unaudited) (Audited)
(REER) (e&EZ)
HK$’000 HK$'000
BT T BT
0-30 days 0-30H 413 662
31-60 days 31-60H 2 -
61-90 days 61-90H = -
Over 90 days 90H M = -
415 662
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16. Cash and bank balances

17.

16. RERWITHEER

30 June 31 December

2018 2017

—E-N\F —F—tF

ANAB=+H +=ZA=+—H

(Unaudited) (Audited)

(REEER) ('R

HK$’000 HK$'000

BT T BT T

Cash at banks and in hand WITHEB MRS 12,682 8,217
Short-term bank deposits HIRITIE R 118,927 141,848
Cash and bank balances B KIRTTH G 131,609 150,065

Trade Payables

As at 30 June 2018, the ageing analysis (based on invoice date)

17. EEEMAFRR
R-ZE—NEXA=

TH AEEZE

of the Group’s trade payables is as follows: XENERZERRT(REZAE) N
I
30 June 31 December
2018 2017
—E-NF —T—tF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&EZ)
HK$°000 HK$’000
BET T BT
0-30 days 0-30H 48 72
31-60 days 31-60H 55 27
103 99




38

CENTURY LEGEND (HOLDINGS) LIMITED INTERIM REPORT 2018

SECTION B: INTERIM RESULTS B#&B#y : 1 1A 3 4%

18. Share capital 18. &
Number of Share
shares Capital
30 June 2018 30 June 2018
(Unaudited) (Unaudited)
and and
31 December 31 December
2017 2017
(Audited) (Audited)
idvip g=| R 7
—E-N\F —E-NF
~B=T1H ~B=+H
(REER)R (REBFEX)R
—E—tHF —E—+tHF
+t=A=+—-8B +=A=+-H
(RER) (REX)
000 HK$'000
F & BT
Authorised: EE

Ordinary shares of HK$0.2 each FREEEE.2TL 2 TR 2,000,000 400,000

Issued and fully paid: ERITRHE :
Ordinary shares of HK$0.2 each FREEEE.2T . EBR 309,706 61,941
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19. Operating lease commitments

At 30 June 2018, the total future aggregate minimum lease
payments under non-cancellable operating leases falling due is
as follows:

19.

REHEQ &R
RZZB-NFERA=+H  BETAH
HEEHY  AEEARKREN 2 &
EEENT@ENAT -

Buildings Motor vehicles
BF RE

30 June 31 December 30 June 31 December

2018 2017 2018 2017

—E-NE E—+HF ZEB-NF "—T—+tF

~A +=A NA +=A

=+H =+—H =+H =+—H

(Unaudited) (Audited) (Unaudited) (Audited)

(RBER) (Ez)  (REER) (f&%)

HK$’000 HK$’'000 HK$°000 HK$’000

BETT BEFT BT T BT

Within one year —FR 2,632 3,715 225 -
In the second to fifth year F_EERF(ER

(inclusive) WEBIEERN) - 840 - -

2,632 4,555 225 -

The Group leases certain of its office premises, equipment and
motor vehicles under operating leases. The leases run for an
initial period of one to five years. None of the leases include
contingent rentals.

AEERBEERNEEEETHAE
WE - RENAE - ZFHEONL LY
—ERF - ZFHEOMEFAIAE

2N
& e
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20. Related party transactions

21.

In addition to the transactions and balances disclosed
elsewhere in the interim financial report, the Group had the
following significant transactions with related parties:

Compensation of key management personnel
Included in staff costs are key management personnel
compensation and comprises the following categories:

20. BEALRS

B BEmEREMRREE 2R 5 MEH%
Sh - REBMEBEATETTIER

B

FEEEANR ZFHH
ITZEBABZHFMEAABIRA
Hh B8EUTER

30 June 30 June
2018 2017
—E-N\F —E—tF

ANA=1+H ~A=+H
(Unaudited) (Unaudited)
(REER) (REEEZ)

HK$’000 HK$’000
BET T BT T
Short term employee benefits EHESRT 6,036 6,217
Post-employment benefits ERERET 99 103
6,135 6,320

Fair value measurements 21. AVEFE

The following table presents financial assets measured at fair
value in the statement of financial position in accordance with
the fair value hierarchy. The hierarchy groups financial assets
into three levels based on the relative reliability of significant
inputs used in measuring the fair value of these financial assets
and liabilities. The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities;

- Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

- Level 3: inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

TRIBBEAFERB2INNUMBHRE
NIERFEFEZHBEE - LRBR
B EHEMKEERABZRAFEMN
ERZEZHAZHEHAISEE - SHH
BENBEEDA=ZEBZARN - RTFE
REORATRE :

— F1E: MAEERAENERD
57 8 CRIEHE)

- F2E:HEEXBEMEEA
B8 kA& (BN ERHEDT) Al &7
RZBA(TEBEFIEMEEZ
wE) &

— FHIE: AFRBEABRZIMEH
BZAREERRBZHBAEX
BRZBA) -
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21.

Fair value measurements (Continued) 21. AEEFE(E)
The level in the fair value hierarchy within which the financial M EEREMES AZATFERER
assets are categorised in its entirety is based on the lowest level BRI  EEREAFEFSEEAEX
of input that is significant to the fair value measurement. BEECRBREREMERE -
The financial assets measured at fair value in the statement of R BRRARALAFEAE ZHEE
financial position are grouped into the fair value hierarchy as ENED AT 2 AT ERE
follows:
Group
KEE
Level 1 Level 2 Level 3 Total
F1/E F2/8 E3E st
HK$’000 HK$’000 HK$’000 HK$’000
BET T BT T BET T BT T
As 30 June 2018 R=ZE—NF
NA=+H
Financial assets at fair value 22 (B 8E &
through profit or loss N8R EIE
LB EE 6,917 - - 6,917
Available-for-sale financial At E 2 B
assets BE 18,333 - - 18,333
Net fair values FAYE 25,250 - - 25,250
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21. Fair value measurements (Continued) 21. AFEFEE)
Group
&M
Level 1 Level 2 Level 3 Total
| F2ME F3E HEt
HK$'000 HK$'000 HK$’000 HK$'000

BETT BETT BETT BETT

As 31 December 2017 H-E—+45
+=—HA=+—H
Financial assets at fair value 122 F(ESBE K&
through profit or loss RIBERRTEIR
2B EE 6,741 - - 6,741
Available-for-sale financial AIEEE 2 B
assets BE 19,029 - - 19,029
Net fair values FATE 25,770 - - 25,770
There have been no transfers between level 1 and level 2 in the REREHME - F1EHE2[E 2 M FEE

reporting period. %o
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[1.

OVERALL PERFORMANCE

For the six months ended 30 June 2018, the Group recorded
a turnover of HK$13,787,000, representing a decrease of
8.2% from the corresponding period of last year (1H2017:
HK$15,012,000). Gross profit for the period under review was
HK$9,282,000 representing a decrease of 10.0% from the
corresponding period of last year (1H2017: HK$10,310,000).

The Group delivered a net profit of HK$2,873,000, representing
a decrease of 59.4% from the corresponding period of last year.
The decrease was mainly attributed to unrealized exchange
loss of HK$848,000 derived from bank deposits denominated
in RMB as at 30 June 2018 instead of exchange gain of
HK$6,813,000 for the same period last year. There is valuation
gain of HK$7,163,000 on investment properties for the period
under review compared to no valuation gain for the same period
last year. Before the unrealized exchange gain/loss, valuation
gain on investment properties, profit on sales of long term and
short term securities, unrealized loss on investment, the Group
incurred loss of HK$4,242,000 versus net loss of HK$2,774,000
the same period last year.

PROPERTY INVESTMENT BUSINESS
During the first half of 2018, our properties portfolio in Macau
and Hong Kong contributed rental income of HK$5,256,000 to
the Group decreased by 3.5% compared to the same period last
year on account of the reclassification to other income for some
non-investment property generated rental income. Segment
results turned around from loss in interim 2017 to profit of
HK$5,000,000 this interim period when investment properties
recorded HK$7,163,000 valuation gain verses no valuation gain
in the same period last year. In April 2018, the Group entered
into a provisional agreement with vendor to acquire a residential
property in Macau which is located on an exclusive waterfront
site in downtown Macau in the proximity of luxury hotel and
casino resort. The Group intends to hold the property for
investment purpose. Upon completion of the acquisition in June,
the property was leased out at market rental. All investment
properties are anticipated to serve as a stable income base to
the Group.

I1.
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[11.

The core business of the Group focuses on property investment
in Hong Kong and Macau where our properties portfolio
comprises residential and commercials including a boutique
hotel, retailed shop and offices. During the interim period all
the properties performed steadily at full occupancy rate. Our
strategy for generating and preserving shareholder value is
to invest in properties that offer attractive returns. Whilst the
Group has always maintained a prudent and conservative
approach towards property investment, the management will
keep watch of prevailing market changes and make appropriate
strategic adjustments to the Group’s assets portfolio should
the opportunities arised in order to realize returns of the
shareholders.

HAIR STYLING BUSINESS

Hair styling business continues to be a stable contributor to
the revenue of the Group. For the first half of 2018, the hair
styling business segment reported a turnover of HK$8,531,000
representing a decrease of 4.7% when compared to the
corresponding period last year. Segment net profit for the period
dropped 34.8% to HK$397,000 from that of the same period in
2017. This was mainly attributable to decrease in revenue and
increase in staff cost.

To keep our competitive edge, management team will further
step up their effort in enhancing operational efficiency and
cost structure as well as exploring new service and marketing
strategies.

To be in line with the Group’s commitment to operating as
a socially responsible company across all of its business
operations, Headquarters has made strenuous effort to perform
its obligations as a corporate citizen. It has been honoured
as a Caring Company by The Hong Kong Council of Social
Service for over five consecutive years. It also has received other
various commendations including ERB Manpower Developer,
Good MPF Employer, Social Capital Builder and The Hong
Kong Outstanding Corporate Citizenship Logo in the respective
categories of SME and Volunteer.

[11.
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[V. OTHER BUSINESS SEGMENTS

Following the maturity or early repayment of all the outstanding
loan last year, money lending business segment did not record
any revenue during the period under review compared to an
income of HK$617,000 for the same period last year. Going
forward, the Group will as always cautiously monitor credit risk
when making out new loans to selected customers.

PROSPECTS

Recently the external economic environment had been
uncertain in the midst of intensifying geographical rivalries,
commencement of the Sino-US trade war, continuing saga on
the North Korean-US relationship and a new round of interest
rate hikes beginning in the United States. Consequently global
financial markets became volatile and since late June, both
Mainland China and Hong Kong have suffered from a slash in
stock market coupling with devaluation in the Renminbi. It is
expected the business environment will become increasingly
challenging in the remaining year.

Despite the mounting uncertainties hovering over the global
economy and political environment, both Macau and Hong
Kong economies showed healthy performances in the first half
of 2018. Moderate growth in GDP as in Macau was supported
by upswing in gaming industry whereas in Hong Kong, it was
fuelled by rebound in tourist arrivals with continued double-
digit retail sales growth and completion of large infrastructural
projects such as the launching of the Guangzhou-Shenzhen-
Hong Kong Express Rail Link in September 2018 as well as the
upcoming opening of Hong Kong-Zhuhai-Macau Bridge. With
the improved connectivity people at large believe both Macau
and Hong Kong economies will benefit by their involvement in
the Guandong-Hong Kong-Macau Greater Bay Area Project
in the aspect of financing, development and operation of the
transport infrastructure and social infrastructure in this growing
region aiming to turn into an economic hub to rival that of New
York, Tokyo and San Francisco.
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Also benefitting the local property market was the recovery in
tourist industry in particular the growing tourist arrivals from
Mainland China and improvement in tourist spending both of
which boosted retail sales growth and increased confidence
amongst investors and retailers. Overall property transaction
volume and prices increased in the first half of 2018. In Hong
Kong given the unresolved limited land supply compared to pent
up demand, residential transactions increased 5.6% year on
year while prices reached record high. The Group is optimistic
that in the near term the local property markets will remain
strong on both commercial and residential sides due to the
sound economic fundamentals whilst strong demand will keep
prices buoyant.

Looking ahead, the Group will closely monitor the development
of the current trade wars and pace of interest rate hikes with
their global implications and assess all factors affecting the
Macau and Hong Kong economies wherein we operate so as
to adjust our investment positioning as deemed appropriate.
In future as in the past we will continue to adopt a prudent
approach implementing the Group’s business strategies for
the benefit of the Group and its shareholders. While we will
remain focused on driving rental income growth and explore
to identify high yield investment properties in enhancing our
assets portfolio, at the same time riding on the currently overall
positive sentiment in the respective property markets of Macau
and Hong Kong we will stay alert to capitalize on opportunities
as they arise to realize and reap profits from disposing some
property investments.
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D4 B B i
[. LIQUIDITY AND FINANCIAL [. WEE S K&
RESOURCES
As at 30 June 2018, the Group had a cash and bank balance RZE-—NFAA=1TH X&EH
including pledged bank deposit of HK$213,297,000 and net ZRERBTHEK(BEDERRT
current assets of HK$10,809,000. The current ratio (calculated TRV RBEEFTED B A EK
as the current assets to the current liabilities) of the Group as 213,297,000 7t X /& # 10,809,000 7T °
at 30 June 2018 was approximately 1.05 (31 December 2017: RZZE—N\FRA=1+TH XxEHZ
1.13). The Group maintained a reasonable level of working TEHER(EREERTHEBE Y
capital position during the reviewing period. BlEtE) A R1.05(ZFE—tF+=A
=+—H :1.13) - TEHEHAN - X&H
The sales and purchase of the Group are mainly denominated AEBZEELTEUBE AT - BT
in Hong Kong dollars. The Group has significant portion of MARBERRS  AEEHEHNHEE
RMB bank deposit which is exposed to the RMB exchange rate EBRARBRITHEREME ARKEX
fluctuation in view of the recent volatility in RMB exchange rate. WEN 2 o AL EHIR - IO B EAR
During the reviewing period some RMB bank deposits were ARBIRITFERE BB LUK E
converted to Hong Kong dollars after their maturity dates so as KRR o BRIt AN E B 8 2 B RO
to reduce our exchange rate risk exposure. Other than this the EREM -
Group’s exposure to fluctuations in exchange rates was minimal.
During the period under review, the Group’s certain investment RACEHKN  KEBzAETREY
properties and certain bank deposits were pledged to banks to ENBTFEFREETFTRITEAEBE
secure the bank borrowing of approximately HK$207,026,000, 207,026,000 TR 1T E 2 I o B3
which is denominated in Hong Kong dollars and bearing LAVEEEBIE - LUZBNFIEETE - RZE
interest at floating rate. Neither the Company nor the Group —N\EFENA=1H » KRABEKNEE
had any significant contingent liabilities as at 30 June 2018 MEMNERAKREBE(ZE—tF+=
(31 December 2017: Nil). The Group had no significant capital A=+—8 &) - R_F—\F~A
commitments as at 30 June 2018 (31 December 2017: Nil). =tH AEEUEEAERAE(Z
Other than the acquisition of a residential property in Macau, T—+FE+_A=F+—H8: &) Bk
there were no material acquisitions and disposals during the ERPIMEEYEIN  AOBEHETESE
period under review. AU 2 o
[I. CAPITAL STRUCTURE OF THE GROUP I1. AREENEARGEHE
During the period under review, the Group had total equity REEESHE AEEEREERB
of HK$380,895,000, HK$548,000 fixed rate liability, ﬁﬁ% 380,895,0007T * EIEHMEBER
HK$207,026,000 floating rate liability and HK$8,400,000 548,000 - FBMNEXEBER/RE
interest-free liabilities, representing 0.1%, 54.4% and 2.2% ¢g207 026, OOOTE SEEBEARAEE
of the Group’s total equity respectively. The gearing ratio 8,400,0007T * 7 MG A~ & B = A2 FE
(calculated as the total long term loan to the total shareholders’ #90.1% * 54.4% % 2.2% ° KEBE K =
equity) of the Group as at 30 June 2018 was approximately TZ-N\FRA=+tRHZEEABELX
0.07% (31 December 2017: 0.11%). (EHERR ﬁﬁﬁﬁiﬂx%%/\ﬁ- 2t
BstE) B0.07T%(ZE—+F+=A
=+—H:011%) °
[II. INTERIM DIVIDEND IT1. F 3B S

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2018.

ERVFEBRNEBEE_T—N\FA

= +HIESNEAZHREHEE -
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For the period ended 30 June 2018, the Group employed
approximately a total of 38 employees (30 June 2017: 32) with staff
costs excluding directors’ emoluments amounted to HK$4,357,000
(30 June 2017: HK$4,343,000).

The Group’s emoluments policies are formulated on the performance
of individuals and are competitive to the market. Employee
remuneration is reviewed and determined by management
annually based on both employees’ individual and Group’s overall
performance. Under the share option scheme of the Company,
options may be granted to the directors and employees of the Group
to subscribe for the shares of the Company.

SHARE OPTION SCHEME

The share option scheme was adopted on 22 May 2009 at the
2009 annual general meeting of the Company. The purpose of the
scheme is to provide incentives to participants to contribute to the
Group and/or to enable the Group to recruit and/or to retain high-
calibre employees and attract human resources that are valuable to
the Group. The share option scheme shall be valid and effective for
a period of ten years commencing on the adoption date i.e. 22 May
2009 and will expire on 21 May 2019. Details of the principal terms of
the share option scheme were contained in the Company’s circular
dated 20 April 2009. Shareholders’ approval to refresh the option
scheme limit up to 10% of the shares in issue on the grant of options
under the share option scheme was obtained at the 2015 annual
general meeting of the Company.
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The following table sets out movements of the Company’s share
options held by directors and employee:

TEBRBETEERERFBADABRE
288

Number of share options
BREHR
Exercise
price per Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
Share at 1 January during during during during  at 30 June
Name of participant Date of grant Validity period HK$ 2018  theperiod the period the period  the period 2018
(Note) R=B-NE R-B-NE
SRTEE  -A-B RERHE REESE REESE REESE  ARStA
SRERA R¥EH BYH % AR REF Rl REX mE#E AR
(BtzF)
Directors:
£
Ms. Chu Ming Tak 22 May 2009 22 May 2009 to 031 8,930,087 - - - - 8,930,087
Evans Tania 21 May 2019
KAELL “EENFRA-TZA “EENFRA-TZRZE
ZE-NERAZH-H
Tsang Chiu Yuen Sylvia 14 September 2016 14 September 2016 to 0.732 3,096,000 - - - - 3,096,000
13 September 2026
e 3 ENATRA “E2-ENATHAEZ
ZZZRENATER
19 September 2017 19 September 2017 to 0.698 3,096,000 - - - - 3,096,000
18 September 2027
“E-tENATIA “E-tENATAEE
ZEEERATR
Sub-total 15,122,087 - - - - 15,122,087
et
Employee:
Es:
Ms. Sze Tak On 22 May 2009 22 May 2009 to 0.31 7,441,739 - - - - 7441739
21 May 2019
wERLT ZEENFRAZTCA “EENFRAZTCRAE
“E-NERAZ-H
Sub-total 7,441,739 - - - - 7441739
Nt
Total 22,563,826 - - - - 22,568,826
3t

Note:  The closing prices per share immediately before 22 May 2009, 14 September
2016 and 19 September 2017 (the dates on which the share options were
granted) were HK$0.35, HK$0.73 and HK$0.69 respectively.

No share option has been granted, exercised or lapsed during the six
months ended 30 June 2018.

All outstanding share options were exercisable as at 30 June 2018.

i : BE-_ZFTAFAEA-+-B —ZT—X FhA
TMAR=T—tFNA+NA (ANEREEREDS
Z B)ATERKTESD B AE0.357T + B#0.73
TR ERE0.697T ©

BE-_T- N\FXA=THIEXERRNILR
BEABBERT - ITEHERL -

2HBRER — T N\FRA=THAIE -
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DIRECTORS AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2018, the interests and short positions of each
of the Directors and Chief Executives of the Company in the
shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”))
which (i) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFO); or (ii) were recorded in
the register required to be kept under Section 352 of the SFO, or
(iii) have to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) contained in
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:

[.
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Long position in shares and share options of the

Company

Name of Director/
Chief Executive

Nature of interest

Name of company

in which

ordinary shares/
securities are held securities held

ARATROREREZTR
Number of  Approximate
ordinary percentage
shares/ of total Number of

shareholding

share options

BETHAT LERG (AEREZ
EEfE TETHAS EatE EERRGEFH EHYE SR BREHE
Mr. TSANG Chiu Mo Interest of controlled ~ The Company 19,329,195 6.24%
Samuel corporate (Note 1 & 3)
ERREE Rzt =B En ARA 19,329,195 6.24%
GEANE)
Interest of controlled ~ The Company 88,275,577 28.50%
corporate (Note 2 & 3)
Rzt EE R VNG 88,275,577 28.50%
(MEE2R3)
Ms. TSANG Chiu Yuen Beneficial interests The Company 3,064,000 0.99%
Sylvia Eagn VNG 3,064,000 0.99%
Rimi+ Interest of controlled  The Company 19,329,195 6.24%
corporate (Note 1 & 3)
Rzt EE R ARE 19,329,195 6.24%
(P EE1R3)
Interest of controlled ~ The Company 88,275,577 28.50%
corporate (Note 2 & 3)
XPEHEE RS VNG 88,275,577 28.50%
(FizE2K23)
Beneficial interest 2% 6,192,000
EnEn (Note 4)
2% 6,192,000
(PrzE4)
Ms. CHU Ming Tak Beneficial interest 2.88% 8,930,087
Evans Tania Bl (Note 4)
REABR L 2.88% 8,930,087
(FisE4)
Ms. SZE Tak On Beneficial interest 2.40% 7,441,739
EERZT Eagn (Note 4)
2.40% 7,441,739

(Ff7E4)
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Notes

1. These shares were beneficially owned by Barsmark Investments Limited.
2. These shares were beneficially owned by ST (79) Investment Limited.

3. The issued share capital of Barsmark Investments Limited and ST

(79) Investment Limited are both wholly and beneficially owned by ST
Investments Holding Limited (“ST Investments”), the issued share capital
of which is beneficially owned to one-third by each of Conba Investments
Limited (a company wholly and beneficially owned by Mr. TSANG Chiu Mo
Samuel) and Ssky Investments Limited (a company wholly and beneficially
owned by Ms. TSANG Chiu Yuen Sylvia). Mr. TSANG Chiu Mo Samuel
and Ms. TSANG Chiu Yuen Sylvia are directors of Barsmark Investments
Limited, ST (79) Investment Limited and ST Investments. Mr. TSANG Chiu
Mo Samuel is a director of Conba Investments Limited. Ms. TSANG Chiu
Yuen Sylvia is a director of Ssky Investments Limited.

4. Details of the interests of the Directors/Chief Executive in the share options
of the Company are separately disclosed in the section headed “Share
Option Scheme” above.

Save as disclosed above, none of the Directors and Chief
Executives (including their spouse and children under 18 years
of age) of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO
to be entered in the register referred to therein, or which were
required, pursuant to the Model Code contained in the Listing
Rules, to be notified to the Company and the Stock Exchange.

Bt E

1. I A% 9 B Barsmark Investments Limited &
WA ©

2. IEERD EST (79) Investment Limited &z
WA -

3. Barsmark Investments Limited [ ST (79)
Investment Limited Z B % 17 i &N 5 B
ST Investments Holding Limited([ ST Investments ])
2EERHEE LZEREBERAR(—ME
HERREETEERER 2R R
Ssky Investments Limited ( — &l Fi & B3 170
ZITREEREAZAR)SEBESEEST
Investments =% — 2 B BT A - CEEE
oA K BRI 2 1 ABarsmark Investments
Limited * ST (79) Investment Limited & ST
InvestmentsZ &% - EMRETEREER
BERERAFI2ES - SRR+ A% Ssky
Investments Limited 2 &% ©

4. AARESE/ETETRABBREZ R
B EX TR 8 | — AP B R E

BEXHEBEEIN  BEESRBEEG
EXVEBE 7R85 S A S AR R M B
RN BREBREESRBEEIZEHE
1B EWARIE B 1B 2w UK
B KRB B S R EIEH E 35216 m
AR ERM R ETRAIFTSE
IZETRIZBAGANQR MR A
REIBEEREETBRAB(BEES
ZEHEERISHEU T 2 F) MERAAA
RIS HAREAE (RES R EEAE
XVESZ ETE) 2R~ HERHD KEH
FEER T AERIAR -
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[1.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF

THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2018,
the Company had been notified of the following substantial
shareholders’ interests and short positions, being 5% or more
of the Company’s issued share capital. These interests are in
addition to those disclosed above in respect of the Directors and

Chief Executives.

Long position in shares

Name of shareholder

RR A

Nature of interest

EENE

1. E B AR 7] s HAT AT AR
W5 T 2 ety ~ R B ey S A
IR R AR SR

RZZE-N\FRA=1TH BEZFFK
HIEGIIEIBHMREZIERRE
ift r BRARAREREHREARALQFD
BITRABD ZHNA L2 T ERRE
smMRBZBAMMAT  hEERERNA L
BRECEZRTBITRAB ZERI -

Barsmark Investments Limited (Note 1)
Barsmark Investments Limited (Fff3¥1)

ST (79) Investment Limited (Note 1)
ST (79) Investment Limited (Kf#E1)

ST Investments Holding Limited (Note 1)
ST Investments Holding Limited (B 5E1)

Conba Investments Limited (Note 1)
BERERERAR (M)

Ssky Investments Limited (Note 1)
Ssky Investments Limited (F§3E1)

Fortune Ocean Limited (Note 1&4)
Fortune Ocean Limited (Ff5£1A24)

Beneficial interest

Bt

Beneficial interest

B

Interest of controlled corporation

B AE S

Interest of controlled corporation

K AE S

Interest of controlled corporation

K EE S

Interest of controlled corporation

=@ S

R Z2HR
Approximate
Percentage
Number of of total
shares held  shareholding
HEEREZ
FERHEE BMABDE
19,329,195 6.24%
19,329,195 6.24%
88,275,577 28.50%
88,275,577 28.50%
107,604,772 34.74%
(Note 2)
107,604,772 34.74%
(Kzx2)
107,604,772 34.74%
(Note 2)
107,604,772 34.74%
(Kzx2)
107,604,772 34.74%
(Note 2)
107,604,772 34.74%
(Kzx2)
107,604,772 34.74%
(Note 2)
107,604,772 34.74%

(KfaE2)
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Approximate

Percentage
Number of of total
Name of shareholder Nature of interest shares held  shareholding
EREBREL
REREM EEME RO E BMABED
Mr. TSANG Chiu Ching (Note 4) Beneficial interest 749,250 0.24%
LR (M) BamiEn 749,250 0.24%
Interest of controlled corporation 107,604,772 34.74%
EiEEE S (Note 5)
107,604,772 34.74%
(BisEs5)
Szeto Investments Holdings (Amusement) Beneficial interest 50,996,250 16.47%
Limited (Note 3)
Szeto Investments Holdings (Amusement) BEmiEn 50,996,250 16.47%
Limited (PH%E3)
Szeto Investments Holdings Ltd. (Note 3) Interest of controlled corporation 50,996,250 16.47%
Szeto Investments Holdings Ltd. (FI5£3) i EE 50,996,250 16.47%
Szeto International Holdings Ltd. (Note 3) Interest of controlled corporation 50,996,250 16.47%
Szeto International Holdings Ltd.(F{7£3) SR EE RS 50,996,250 16.47%
Ms. SZETO Yuk Lin (Note 3) Interest of controlled corporation 50,996,250 16.47%
At EEX L (FEE3) XEhhEE R 50,996,250 16.47%
Note: Bt aE
1. Barsmark Investments Limited and ST (79) Investment Limited are both 1. Barsmark Investments Limited [ ST (79)
wholly and beneficially owned by ST Investments Holding Limited, the Investment Limited ¥J # ST Investments
issued share capital of which is beneficially owned as to one-third by each Holding Limited® & Bm A + mMA DT
of (i) Conba Investments Ltd. (a company wholly and beneficially owned BADABNEEREBRAR(—HAY
by Mr. TSANG Chiu Mo Samuel); (i) Fortune Ocean Limited (a company BREEZEEREEZAR]) + (i) Fortune
wholly and beneficially owned by Mr. TSANG Chiu Ching); and (iii) Ssky Ocean Limited(—f B BB A EL2ER
Investments Limited (a company wholly and beneficially owned by Ms. =B 2 A" K(i) Ssky Investments
TSANG Chiu Yuen Sylvia). Limited(—FAERHEZ T2 EEREE 2
RENEnBAE=D 1% -
2. These shares represent the aggregate number of shares beneficially owned 2. It % 17 f8Barsmark Investments Limited }2
by Barsmark Investments Limited and ST (79) Investment Limited. ST (79) Investment Limited® = # A 2 i 15
HaEE o
3. Szeto Investments Holdings (Amusement) Limited is wholly-owned by 3. Szeto Investments Holdings (Amusement)

Szeto Investments Holdings Ltd., the issued share capital of which is
wholly-owned by Szeto International Holdings Ltd. Ms. SZETO Yuk Lin is
wholly and beneficially interested in the entire issued share capital of Szeto
International Holdings Ltd.

Limited 75 /8 Szeto Investments Holdings
LimitedZ= E# B + H B 17 R A Szeto
International Holdings Limited 2 & ## - &
EEE L+ 2 & E= M A Szeto International
Holdings Limited,z & &0 2 1T AN o
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4. Mr Tsang Chiu Ching (Deceased and appointment of administrator is in
process) is wholly and beneficially interested in the entire issued share
capital of Fortune Ocean Limited.

5. The shares comprise 19,329,195 shares held by Barsmark Investments
Limited and 88,275,577 shares held by ST (79) Investment Limited both
of which companies are wholly owned by ST Investments Holding Limited,
the issued capital of which is beneficially owned as to one-third by Fortune
Ocean Limited.

Save as disclosed above, the Company has not been notified
by any person (other than a Director or Chief Executive of the
Company) who had interest or short position in the shares,
underlying shares and debentures of the Company as at 30 June
2018 which were recorded in the register required to be kept
under Section 336 of the SFO or notified to the Company.

PURCHASE, SALES OR REDEMPTION
OF LISTED SECURITIES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

COMPLIANCE WITH THE CODE OF
BEST PRACTICE OF THE LISTING
RULES

The Company has complied with the Code on Corporate
Governance Practices (the “Code”) in Appendix 14 of the Listing
Rules during the period under review, save for the deviations set
out below.

As at 30 June 2018, Mr. TSANG Chiu Mo Samuel is the
Executive Chairman of the Company and no Chief Executive
Officer has been appointed. The responsibilities of Chief
Executive Officer have been carried out by Mr. TSANG Chiu
Mo Samuel. The Board believes that it is in the best interest of
the Company and the shareholders as a whole for Mr. TSANG
Chiu Mo Samuel, who is knowledgeable in the business of the
Group and possesses the essential leadership skills to guide
discussions of the Board in an effective manner, to continue to
carry out the responsibilities of Chief Executive Officer, which
ensures on the effectiveness and efficiency of the decision
making process of the Board.

[11.

[V.

4, ERELE(BERMEEEBEBANTHE
R P ) 2 & E %= ¥ B Fortune Ocean
Limited,z 2 #BE #1TRRAR ©

5. b % 3% 15 E R 19,329,195 % B Barsmark
Investments Limited 3 /& + i 88,275,577
FE ST (79) Investment Limited# A » A
7] ¥9 83 ST Investments Holding Limited &
BEXHE ME=ZS 2D EITRAHR
Fortune Ocean LimitedE 25 A °

B EXAmBEEN  BEEAAL(R
NAEZLTBTHRABRIN AR
FIRAMAR _Z—-N\FXA=+AHA
R E 75 M BB 1R D 5 336 16 AR E AC 8%
RBBFZELMAIMERRR]ZA
REft - HERGD RESFTEENE

HAAR -
W~ HE SRR RS

2% 9 88 73 4 0 ) A 5 AE TR A5
A B B 2 AR A P B
5t A A ANE RS -

ST b R B A <

BT3P 2 R BEE SN - AR BB R
HimEs EmRAIM SR+ U2 (hEE
AERSTADASFRID -

RZZE-—NFRA=1+H ERHREE
BARBITHRER ML BERETHE
BoTHRZZBGHERETER
1T -EFEHRE BHRALEAFIAE
BEBMAEAT 2BESE BB
BRERE MKREEBRTITRERZ
B RESSRR 2WE RN

BERNEARBI MR 2 BE&ENS -
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Provision E.1.2 of the Code provides that the chairman of the
board should attend the annual general meeting. Mr. Tsang Chiu
Mo Samuel was unable to attend the annual general meeting
of the Company held on 25 May 2018 being engaged in some
unforeseen personal affairs. However, the other executive
director and all the independent non-executive directors of
the Company attended the annual general meeting and had
effective communication with the shareholders of the Company.

AUDIT COMMITTEE

The Audit Committee has reviewed with management of the
Company the accounting principles and practices adopted by
the Group and discussed risk management, internal controls
and financial reporting matters including a review of the
unaudited condensed financial statements for the six months
ended 30 June 2018 with the directors.

MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all
Directors have confirmed that they have complied with the
required standards set out in the Model Code throughout the six
months ended 30 June 2018.

By Order of the Board
CHU MING TAK EVANS TANIA
Executive Director

Hong Kong, 30 August 2018
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