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In the past year, despite uncertainties and challenges due to various
geopolitical issues such as the tension on Korean Peninsula and
pending Brexit process, the global economy achieved moderate
growth thanks to improving output value of global trade and the
industry as well as rising business and consumer sentiments. The
economy of mainland China developed stably amid upgrade and
transformation of the economic structure, shifting its focus from
quantity development to quality development, to the benefit of the
country’s long-term development. Catching the tailwind of these
factors, the overall economy of Hong Kong and Macau outperformed
the expectation, and the Group’s business operations in these two
regions achieved satisfactory results in line with the expectation.

Looking ahead to 2018, while the global economy is expected to
continue the steady and relatively rapid growth of last year, it will
face some challenges, including more frequent rate hikes of the
United States, the revival of trade protectionism, the volatility of the
global financial market, and geopolitical risks. With their highly open
economies, Hong Kong and Macau will inevitably be affected by these
factors. However, the economies of both regions are currently in a
good shape, underpinned by development of their pillar industries.
The number of visiting tourists continues to rise, boosting business
activities in the tourist industry while bringing momentum and vitality
to the peripheral industries. With unemployment rate maintained
at a low level, citizens enjoy steady income and the consumer
confidence improves. Meanwhile, the economy of mainland China is
undergoing structural upgrade and transformation to progressively
reform itself to achieve the strategic goals of the state. Future
economic development of the country is expected to be geared
towards high quality and sustainability. Hong Kong and Macau have
long been included in the state’s overall development plan. The
recently published report to the 19th CPC National Congress and the
government work report specifically set forth the positioning of Hong
Kong and Macau in the national development plan, laying a foundation
for the two regions to participate in such national development
strategies as the “One Belt, One Road” initiative and the construction
of the “Guangdong-Hong Kong-Macau Greater Bay Area”.

Of these national development strategies, we believe the construction
of the Guangdong-Hong Kong-Macau Greater Bay Area will have
significant impacts on the development of Hong Kong and Macau.
The construction of the Greater Bay Area will tightly connect the
nine cities in the Bay Area, especially the two special administration
regions. Under the arrangement of “One Country, Two Systems”,
they will be able to develop in separate yet complementary directions,
each focusing on its own strengths and together achieving multi-focus
development, improving the allocation and utilization of resources
in the Greater Bay areas, thereby resolving the “bottle neck” issues
facing the regions in their development. Hong Kong and Macau will
enjoy new development opportunities presented by the construction
of the Greater Bay Area.

AL (R ARAF « —F—LEFR

CHAIRMAN STATEMENT
£ s E

CIEBEN—F  HAKLEHERARZISEN
BBURH BN SHEEER - REBEK
BEAEZESNREE BZEETTHRE
MWHREE  EHRESRIXSFEEAR
PIkE - BEMHEBEOER  RIREED
EERFAMER  PEAMEEFRER -
REEBTTRBEY  LREEERRBIESR
ER[EIBEMBERNEZEE[E ] #HMR
BRERNERRER - XBREULHEEX &
AR BREERRRBHER - MA
SERAMNEBAXEFEFARRREY K
REFEE -

RE-_ZT-N\F REKEBEHRAFBLEEEF
FRERNIER S - BEDSES — Lk
B ETEEXEMRRES  BHRET
BB RIS BT H RN E PO R
F - FRRPINKEGSEHIIFER - H
HEA BRI ELIIERRTE - BE
ARG AERBFRAY  ETEEE
BR ORI EABMS LIRS - K
ENKERAFERFINRE ERAEMLA
BUIRIATHIMER  KEXRGFAER
R - MRBMARE - BHERFELRY + F
B QB A BT AREE - EHZEARMN
BEBEEFETRIENE  ERNEHE
ERVZESELEBERAAKEL - BA
FREFEDHRERAAELERERRE S
R A A H N AMBT TERE N ER
FEIRH TR MM R B FOR R B R R B F 1
EAL - A BAREAN [ —&—5& [EFM
[BERANER I ZRFERANERRED
BTERE

ERRHSERRERD  RARALER
ABEREHBAORKEREEBEANY
B KEBRHRBHSEENH BRI
1B BT B B B — e - 4 — B
HEIER TR HE - BEERE - SHE
RIEE S NEBERERR - SABE RN
SRBE 130D BB - BRE G
RRBIT ABEIM (18I PR - TEBT
MPISIE A R AT RERIE -

5



6

CENTURY LEGEND (HOLDINGS) LIMITED « ANNUAL REPORT 2017

CHAIRMAN STATEMENT « £ i # 5 &

The Group is optimistic about the economic development of Hong
Kong and Macau. We will enhance our resource allocation by
leveraging the Group’s robust financial position and the satisfactory
performance of our core businesses to expand our business and
strengthen the Group’s asset portfolio. We will hold ourselves
accountable to shareholders and stakeholders and adopt a prudent
philosophy when making investment decisions, as we believe that
rigorous financial planning and management is the cornerstone
that supports the Group in its combat against various changes and
challenges in the market.

Apart from striving to achieve reasonable returns for shareholders
and stakeholders, we are also committed to serving the society and
performing our obligations as a corporate citizen. At the beginning of
2018, the Group was honoured as a “Caring Company” by the Hong
Kong Council of Social Services for ten consecutive years and was
named “Business for Sustainability” for the first time. In addition, we
were granted the “Hong Kong Corporate Citizenship” logo by Hong
Kong Productivity Council for the fifth time and were certified as
“Hong Kong Green Organisations” by the Environmental Protection
Department of Hong Kong for the first time. These awards were
not only recognition of our passion and endeavor over the years to
perform our obligations as a corporate citizen, but also immense
encouragement and support to our team. In future, we will continue to
contribute resources to the sustainable development of the society.

Finally, | would like to take this opportunity to express my deep thanks
to the management and all staff for their contributions indifferent
aspects to the Group in the past, and | would also like to express
my greatest gratitude to our shareholders, customers, business
partners and stakeholders for their long-lasting support and trust. In
the coming year, we will strive to explore opportunities and expand
businesses proactively and steadily, so as to create better prospects
for the Group.

TSANG CHIU MO SAMUEL
Executive Chairman

Hong Kong
28 March 2018
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FINANCIAL HIGHLIGHTS
HECETR

2017
—E—+tF
HK$’000
BET T
Revenue* s> 28,390 28,457 0%
Profit/(loss) attributable BB ARG, (BE)”

to the owners* 10,793 (19,617) 155%
Basic earnings/(loss) per share FRERREF(EE)

(HK cents)* (AL~ 3.48 (6.33) 155%
Diluted earnings/(loss) per share FGREERTN(EBE)

(HK cents) (&) 3.38 N/A N/A
Total equity WS 378,689 363,298 4%
Net assets value per share SGREEFRE

(HK dollars) (FB%T) 1.22 1.17 4%

Included continuing operations and discontinued operation PREBECEEBRERIEEEER
PROFIT/(LOSS)
ATTRIBUTABLE BASIC EARNINGS/
REVENUE TO THE OWNERS (LOSY) PER SHARE
i i A NG R (E548) RFEAREA, (EE)
(HK$’000) (HK$’000) (HK cents)
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MANAGEMENT DISCUSSION AND ANALYSIS

B0 R A

OPERATION REVIEW

General Performance

Being open markets, both Hong Kong and Macau wherein the
Group operates, are highly sensitive to global economic changes.
In 2017 the global economy has strengthened with many countries
recording GDP growth above expectations including Hong Kong
and Macau which experienced strong GDP growth of 3.7% and
9.1% respectively. It is general expectation that both Hong Kong
and Macau will maintain strong annual GDP growth in the near term.
Given this positive economic outlook, overall local business sentiment
improved over 2017 as manifested by the robust property market as
well as the stock and capital markets last year.

During the year under review, the Group’s net profit was
approximately HK$11,024,000 compared to the net loss of
HK$19,263,000 in 2016. The net profit was mainly attributable to the
unrealised exchange gain of HK$16,352,000 derived from Renminbi
bank deposits held.
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The Group’s revenue slightly increased approximately 1.1% from
HK$28,079,000 in 2016 to approximately HK$28,390,000 in 2017
while the gross profit increased by 1.3% to HK$19,203,000. Other
income increased by 187.4% to HK$26,406,000 which was mainly
due to the unrealised exchange gain of HK$16,352,000 aforesaid
as Renminbi appreciated throughout the year. The administrative
expenses decreased by 28.0% to HK$37,398,000 mainly due to the
unrealised exchange loss of HK$14,832,000 incurred in last year.

As at 31 December 2017, the Group’s net asset value was
approximately HK$378,689,000 and net asset value per share
was approximately HK$1.22. The Group’s total assets and total
liabilities were approximately HK$639,116,000 and HK$260,427,000
respectively.

Property Investment Business

The Hong Kong and Macau property markets had a robust 2017
with price and transaction volume increasing from the previous year,
in particular, the Hong Kong residential market in which according
to market data price and transaction volume rose 13% and 24%
respectively. Property developers had been aggressive in bids for
residential sites with more Chinese investors becoming active players
in the local property markets in the recent year. Meanwhile there was
little noticeable impact from the cooling measures imposed by the
HKSAR Government including tightened stamp duty exemption for
residential property purchases along with tightened mortgage lending.
After a downturn lasting three years or so 2017 has marked a revival
of Hong Kong’s retail market with total retail sales driven upward by
growing local demand tied to favourable income and employment
trends coupled with increasing visitor arrivals. Retail property
market has emerged from its long slump as numerous retail brands
accross sectors chose Hong Kong as stepping stone to kick off their
international expansion.

The Group made no acquisition or disposal in 2017. Asset values
remained approximately the same as in 2016 as fair value of our
investment properties was only increased by HK$4,000,000 during
the year attributable to the valuation gain from our office investment
properties in Macau and the residential investment properties in Hong
Kong. Total rental income was increased by approximately 10.4%
to HK$10,221,000. Return from leasing the investment properties
is about 5.7% comparing the gross rental income and cost of
investments.
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Rental income from Macau properties was increased by
approximately 6.0% to HK$3,888,000 with an average vyield of about
9.2% comparing the gross rental income and cost of investments. It
was due to increase in rental rate upon renewal of office investment
properties since August 2017.

In Hong Kong total rental income derived from the Group’s en-
bloc boutique hotel situated in Sheung Wan and some residential
units in Taikoo Shing was increased by approximately 13.3% to
HK$6,333,000 with investment yield being approximately 4.6%. Other
than the higher rental rate secured from leases renewed during the
year, the increase was partly explained by full year coverage of rental
income from boutique hotel in year 2017 since the new tenancy
agreement commenced in mid-April 2016.

Looking into 2018, a few of our residential investment properties
leases in Hong Kong will expire but we are confident in securing
a renewed lease with reasonable rental rate increment. On the
other hand over in Macau, both leases of our office and retail
shop investment properties will expire in the latter half of this year
and irrespective if we are renewing the lease with existing tenants
or finding a replacement tenant, we are currently assessing the
implication the certain amendments to the Rental Bill recently passed
by lawmakers in Macau would have on our future leasing terms and
conditions.

Hair Styling Business

In 2017, the hair styling segment continued to be a stable and
healthy contributor of returns to the Group. For the year under review,
turnover of this segment amounted to HK$17,454,000 representing
an increase of 1.2% as compared with 2016 even though segment
profit decreased by 30.7% from HK$1,217,000 to approximately
HK$843,000. Decrease in segment profit was mainly attributable to
the double digit percentage increase in rental expenses after renewal
of the tenancy agreement in May 2016 and increasingly high staff
cost being a labour intensive business segment. In future as in the
past stringent measures will be taken to control costs while at the
same time deploying various means and marketing strategies to boost
turnover.
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Other Business Segments

Money lending turnover substantially reduced 54.9% to HK$715,000
over the previous year. This was due to early repayment of two
substantial personal loans. Despite the reduced turnover, segment
profit increased from HK$1,235,000 in 2016 to HK$1,248,000 when
a bad debt amounted to $972,000 was recovered from one of the
borrowers. Going forward, the Group will continue to adopt a cautious
approach to manage credit risks, however it is not unexpected that
turnover in this segment may further shrink as the Group’s surplus
funding will be allocated to treasury and yield enhancement products
when prevailing circumstances are considered to be appropriate.

FINANCIAL REVIEW

l. Liquidity and Financial Resources
As at 31 December 2017, the Group had a cash and bank
balance including pledged bank deposits of HK$278,876,000
and net current assets of HK$33,384,000. The current ratio
(calculated as the current assets to the current liabilities) of
the Group as at 31 December 2017 was approximately 1.13
(31 December 2016: 1.05). The Group maintained a healthy
working capital position during 2017.

The sales and purchase of the Group are mainly denominated
in Hong Kong Dollars. But the Group has substantial amount of
Renminbi deposits on hand and the exchange rate of which are
becoming volatile. The Directors consider that the Group may
expose to currency risk arised from fluctuations on Renminbi
exchange rate.

During the year, the Group’s investment properties, prepaid
land lease payments and certain bank deposits were pledged
to two banks to secure the bank borrowing of approximately
HK$243,089,000, which is denominated in Hong Kong dollars
and bearing interest at floating rate. The Group did not have
significant contingent liabilities as at 31 December 2017 (31
December 2016: Nil). There is no capital commitments as at 31
December 2017 (31 December 2016: Nil).
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Capital Structure of the Group

As at 31 December 2017, the Group had total equity
of HK$378,689,000, HK$692,000 of fixed rate liability,
HK$243,089,000 of floating rate liability and HK$16,646,000
of interest-free liabilities, representing 0.2%, 64.2% and
4.4% of the Group’s total equity respectively. The gearing
ratio (calculated as the total long term loan to the total
shareholders’ equity) of the Group as at 31 December 2017
was approximately 0.1% (31 December 2016: 0.2%).

Significant Investments, Material Acquisition and
Disposal

During the year ended 31 December 2017, the Group had not
made any significant investments or material acquisition and
disposal.

Employment Information

As at 31 December 2017, the Group employed approximately
a total of 33 employees (2016: 35). The Group’s emoluments
policies are formulated on the performance of individual
employee and are competitive in the market. During the
year ended 31 December 2017, total staff costs (excluding
Directors’ emoluments) amounted to approximately
HK$8,695,000 (2016: HK$8,836,000).

Final Dividend
The Directors do not recommend the payment of a final
dividend for the year ended 31 December 2017 (2016: Nil).

Iv.
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PROSPECTS

Looking ahead, the global economy is on course for further moderate
expansion although the continuing geopolitical tensions in various
regions including the Korean Peninsula saga, future development of
Brexit for both EU and UK and the ongoing threat of trade wars as
President Donald Trump signed off on tariffs and counteracted by
China all of which factors are posing downward risks. Complexity
and volatility will be new norm in the upcoming global political and
economic development. Nevertheless we believe Hong Kong and
Macau continue to benefit from collaboration with China the economic
growth of which has become stable in the recent years. Other than
the “One Belt, One Road” initiative, the Mainland Chinese government
has also attached great importance to the development of the
Guangdong-Hong Kong-Macau Greater Bay Area aiming to promote
and deepen the cooperation between Hong Kong, Macau and nine
neighboring Mainland cities. Hong Kong’s Chief Executive Carrie
Lam highlighted in her Policy Address that the HKSAR government
will actively participate in taking forward the development of the Bay
Area so as to create favourable conditions to diversify Hong Kong'’s
industries, in particular, for promoting innovation and technology
development. Moreover the HKSAR government will further facilitate
measures for Hong Kong people to study, work, operate business,
live and even retire in the Bay Area thus alleviating some of the local
social issues. With the opening of the Guangzhou-Shenzhen-Hong
Kong Express Rail Link Hong Kong section and the Hong Kong-
Zhuhai-Macau Bridge, both Hong Kong and Macau economies wil
benefit from the enhanced flow of people and goods within the region.
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As for the Hong Kong and Macau property markets, restriction
and control measures such as the hefty stamp duty on property
transactions and tightened mortgage lending conditions are likely to
continue. However we believe there are factors present that support
the healthy growth of the property markets in the year ahead. Low
interest rate environment in Hong Kong and Macau should persist
for a while as the process of normalization of interest rates and the
tapering of market liquidity by some central banks are expected
to be gradual. Coupling with the supply shortage along with the
strong domestic pent up demand underpinned by the people’s rising
confidence in economic growth, the effects of increasing private
wealth and the continuing inflow of investment capital from China,
the outlook of the property markets in 2018 is expected to remain
positive. Moreover the recent rebound in the tourism and retail
industry together with the stable local consumption and economic
indexes will support the leasing market and lead to a plausible
moderate rental increase.

As a small cap listed property investor in Hong Kong, going forward
the Group will strive to ride out any market volatilities and keep
on improving earnings and enhancing shareholders’ value. We
will continue our business strategy to identify high yield property
investments while at the same time balance risk and return for each
potential investment. The Group will monitor closely market changes
and as has been in the past be selective and cautious on replenishing
its assets portfolio when the suitable opportunities arise. To mitigate
the risk exposure to the Renminbi exchange rate volatility, the Group
will consider in the remaining year to reduce the substantial amount of
Renminbi bank deposits held on hand.
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CORPORATE SOCIAL RESPONSIBILITY

The Group always strives for being an outstanding member of the
communities in the territories it operates, Hong Kong and Macau.
As such, each year the management would set targets to achieve
goals of community care and environmental protection by actively
participating in various social services. In the future the Group shall
continue to seek innovative and meaningful ways to engage its
employees and associates in building stronger and more vibrant
communities.

During the year 2017, the Group was honoured with the following
awards:

- “Caring Company” by the Hong Kong Council of Social
Services for 9 years in succession,

- “The Hong Kong Outstanding Corporate Citizenship Logo” in
the respective Categories of SME and Volunteer by the Hong
Kong Productivity Council for 4 years,

- “Good MPF Employer” by Mandatory Provident Fund Schemes
Authority for 3 years,

- “Manpower Developer” by the Employee Retraining Board for 3
years,

- “Social Capital Builder” by the Hong Kong Productivity Council

The Group is always firmly committed to operating as a socially-
responsible company across all of its business operations and a more
detailed Corporate Social Responsibility Report of our activities during
the year will be posted in our company‘s website later.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to upholding a high standard of corporate
governance practices and business ethics in the firm belief that they
are essential for maintaining and promoting investors’ confidence and
maximizing shareholders’ returns. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of stakeholders and comply with increasingly stringent
regulatory requirements, and to fulfill its commitment to excellence in
corporate governance.

Throughout the year of 2017, the Company has complied with all
Code Provisions in the Code of Corporate Governance Practices (the
“CG Code”) contained in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rule”) except for certain areas of non-compliance that are
discussed later in this report.

THE BOARD AND THE MANAGEMENT

The Board lays down corporate strategies, approves overall business
plans and, on behalf of the shareholders, supervises the Company’s
financial performance, its management and organization. The Board is
also responsible for overseeing the preparation of financial statements
of each financial period, which give a true and fair view of the state
of affairs of the Group and of the results and cash flow of that
period. The Board defines the scope within which the management
team carries out day-to-day management tasks. Each of executive
directors oversees specific areas of our business. The Board is also
responsible for developing and reviewing the Company’s policies and
practices on corporate governance duties as defined under the CG
Code.
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The Board determines the Company’s overall objectives, strategies
and business plans based on the recommendations of the
management team and approves the key figures underlying the
budgets prepared by the management team.

The Board reviews and approves the Company’s budgets and
checks to see if the targets are being achieved. It also monitors the
Company’s liquidity and cash positioning. It approves the Company’s
significant transactions.

The Board and management team handle material price sensitive
information with strict confidence. Public announcements are made in
a timely manner to keep shareholders and the public abreast with the
latest developments.

BOARD COMPOSITION

As at 31 December 2017, the Board comprises seven Directors,
two of them are women, more than one-third of the Directors are
non-executive and independent of management, thereby promoting
critical review and control of the management process. The Board are
collectively responsible for promoting the success of the Company
by directing and supervising the Company’s affairs. The Board has
a balance of skill and experience appropriate for the requirements of
the Group’s businesses. Four of the Directors are executive, namely
Mr. TSANG Chiu Mo Samuel, Executive Chairman, Mr. TSANG Chiu
Ching, Deputy Chairman, Ms. TSANG Chiu Yuen Sylvia and Ms. CHU
Ming Tak Evans Tania, and three of the Directors are independent
non-executive, namely Mr. HUI Yan Kit, Mr. AU Chi Wai Edward and
Mr. Lau Pui Wing. Each of Directors’ respective biographical details is
set out in the “Biographical Details of Directors” of this annual report.
It is the opinion of the Directors that the Board has the necessary skills
and experience appropriate for discharging their duties as Directors in
the best interest of the Company.
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During the year ended 31 December 2017, the Board at all time
met the minimum requirements of the Listing Rules relating to the
appointment of at least three independent non-executive Directors,
and complied with the requirement that these should include one such
director with appropriate professional qualifications of accounting or
related financial management expertise. Mr. Lau Pui Wing has the
appropriate professional qualifications and experience in financial
matters required. Pursuant to the requirement in the Listing Rules,
the Company has received a written confirmation from each of the
independent non-executive Directors of his independence to the
Company.

BOARD DIVERSITY POLICY

The Board adopted board diversity policy (the “Board Diversity
Policy”) in September 2013. The Company recognizes and embraces
the benefits of diversity of Board members. While all Board
appointments will continue to be made on a merit basis, the Company
will ensure that the Board has a balance of skills, experience and
diversity of perspectives appropriate to the needs of the Company’s
business. Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural and
educational background, experience (professional or otherwise), skills
and knowledge.
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BOARD PRACTICES

The Board meets at least four times each year at approximately
quarterly intervals to discuss the Group’s business development,
operation and financial performance. Notice of at least 14 days
is given to all Directors for all regular Board meetings to give all
Directors an opportunity to attend. All regular Board meetings adhere
to a formal agenda in which a schedule of matters is addressed to
the Board. All Directors have access to board paper and related
materials, and are provided with adequate information which
enables the Board to make an informed decision on the matters to
be discussed and considered at the Board meetings. Minutes of
Board meetings are kept by the Company Secretary and are open
for inspection at any reasonable time on reasonable notice by any
Director.

To facilitate the decision-making process, the Directors are free to
have access to the management for enquiries and to obtain further
information, when required and the Directors can obtain independent
professional advice at the Company’s expense.

To the best knowledge of the Company, there is no financial,
business, family relationship among the members of the Board except
that Mr. TSANG Chiu Mo Samuel is a brother of Mr. TSANG Chiu
Ching and Ms. TSANG Chiu Yuen Sylvia. Each of the Directors also
does not have any direct or indirect material relationship with the
Group.

No insurance coverage has been purchased for any of the Directors
as the Board does not foresee any contingent liabilities against the
Group.
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During the year ended 31 December 2017, 6 Board meetings have
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been held. Details of the attendance of the Directors are as follows:
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Number of Board meeting attended/

Number of Board meeting held

Sy

HEESEEEAE
FETHESESRRH
Audit Nomination Remuneration
Board Committee Committee Committee
g EREES REZES FHEES
Executive Directors HITEE
Mr. TSANG Chiu Mo Samuel SRR L
(Chairman and the (FREFETHAAH)
Chief Executive Officer) 6/6 0/0 0/0 0/0
Mr. TSANG Chiu Ching LR
(Deputy Chairman) (BI£/) 6/6 0/0 0/0 0/0
Ms. TSANG Chiu Yuen Sylvia S RAm I+ 6/6 0/0 0/0 0/0
Ms. CHU Ming Tak Evans Tania KBEELZLT 6/6 0/0 11 1/1
Independent Non-Executive VHHTEE
Directors
Mr. HUI Yan Kit FAGLE 5/6 2/2 0/1 1/1
Mr. WONG Tak Ming Gary EEALE
(resigned on 26 May 2017) (R-ZE—+tF
AA=Z+<AH
BHT) 2/6 1/2 11 0/0
Mr. AU Chi Wai Edward BEELE 5/6 2/2 1/1 1/1
Mr. LAU Pui Wing B
(appointed on 26 May 2017) (RZZT—+tF
AAZ+<AH
EZT) 4/6 1/2 0/0 0/0
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GENERAL MEETING

During the year, the Company convened 1 general meeting on 26 May
2017 which was the annual general meeting of the Company. Details
of the attendance of the Directors are as follows:
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Number of meeting attended/
Number of meeting held

HESERE
FIBTHEERE
Executive Directors HITEE
Mr. TSANG Chiu Mo Samuel BRERLE

(Chairman and the Chief Executive Officer) — (F/E#TE4E4%;) 11
Mr. TSANG Chiu Ching DB E (BIEE)

(Deputy Chairman) 11
Ms. TSANG Chiu Yuen Sylvia BB+ 1/1
Ms. CHU Ming Tak Evans Tania PNy 1/1
Independent Non-Executive Directors BUHBITEE
Mr. HUI Yan Kit FFABEEAE 0/1
Mr. WONG Tak Ming Gary =A% E 0/1
Mr. AU Chi Wai Edward R e 1/1

Code provision A.6.7 stipulates that independent non-executive
directors should attend general meetings of the Company. Mr. Hui
Yan Kit and Mr. Wong Tak Ming Gary, the independent non-executive
directors of the Company, were unable to attend the annual general
meeting of the Company held on 26 May 2017 because they had
other urgent business engagement.
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DIRECTORS’ TRAINING

According to the code provision A.6.5 of the CG code, all directors
should participate in a programme of continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the board remains informed and
relevant. The Company should be responsible for arranging and
funding training, placing an appropriate emphasis on the roles,
functions and duties of the Directors of the Company.

During the year and up to the date of this report, the Company
provided to all Directors related articles on regulatory updates,
management skills and corporate governance from The Journal of The
Hong Kong Institute of Chartered Secretaries, Hong Kong Institution
of Certified Public Accountants and the Association of Chartered
Certified Accountants. Each of the Directors had noted and studied
the above mentioned documents and that the Company had received
from Directors the confirmations on taking continuous professional
training.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the executive Directors has entered into a service contract
with the Company for an initial fixed term of 2 years and will continue
thereafter unless and until terminated by either party giving not less
than six months’ prior notice in writing to the other. All Directors are
subject to retirement from office by rotation at each annual general
meeting as required by the bye-laws of the Company (“Bye-laws”).

Service contracts have been entered between the Company with
each of the independent non-executive Directors providing, amongst
other things, their term of offices for a period of 1 to 1.6 years until
terminated by either party giving not less than one month’s prior
notice in writing to the other. Moreover, they would also be subject
to retirement by rotation at each annual general meeting of the
Company.
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In accordance with the Bye-laws, all Directors are subject to
retirement by rotation and re-election at annual general meetings of
the Company. Directors appointed by the Board during the year are
required to retire and submit themselves for re-election at the first
general meeting immediately following their appointments. Further,
at each annual general meeting, one-third of Directors, or, if their
number is not a multiple of three, then the number nearest to but not
less than one-third are required to retire from office.

Each newly appointed Director is provided with a package of
orientation materials setting out the duties and responsibilities of
Directors under the Listing Rules, related ordinances and relevant
regulatory requirements of Hong Kong. Orientation meeting with
newly appointed Director would be held for briefing on business and
operations of the Company.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors (the “Model Code”) set out in Appendix 10
of the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry with
all Directors, the Company confirmed that all the Directors have
complied with the required standard of dealings set out in the Model
Code throughout the year ended 31 December 2017.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The CG Code stipulates that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed
by the same person. Mr. TSANG Chiu Mo Samuel is the Executive
Chairman of the Company and no Chief Executive Officer has been
appointed. The responsibilities of Chief Executive Officer have been
carried out by Mr. TSANG Chiu Mo Samuel. The Board believes that
it is in the best interest of the Company and the shareholders as a
whole for Mr. TSANG Chiu Mo Samuel, who is knowledgeable in the
business of the Group and possesses the essential leadership skills to
guide discussions of the Board in an effective manner, to continue to
carry out the responsibilities of Chief Executive Officer, which ensures
on the effectiveness and efficiency of the decision making process of
the Board.
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COMMITTEES OF THE BOARD

Nomination Committee

The Nomination Committee was established on 16 September
2005 with a written terms of reference which are available from
the Company Secretary at any time. The terms of reference of the
Nomination Committee include making recommendations for all
appointment, re-designation and re-appointment of Directors to
the Board. As at 31 December 2017, the Nomination Committee
comprises of three members, two of whom are independent non-
executive directors, namely Mr. AU Chi Wai Edward, Mr. Hui Yan Kit
and one is executive director, Ms. Chu Ming Tak Evans Tania. Mr. AU
Chi Wai Edward is the Chairman of the Committee.

The Nomination Committee is also responsible for determining the
independence of each Director and conducting formal assessment of
the effectiveness of the Board as a whole and the contribution of each
Director to the effectiveness of the Board. In evaluating the Board’s
performance, the Nomination Committee considers a number of
factors, including those set out in the CG Code.

The Nomination Committee meets at least once a year. During the
year, the Nomination Committee has held 1 meeting, to review the
structure, size and composition (including the skills, knowledge
and experience) of the existing Board members of the Company to
enhance the effectiveness of the Board to run the business of the
Group steadily.

The attendance of each member of the Nomination Committee, on
named basis and by category, at committee meetings during the year
is set out in the section “Board Practices” of this report above.

In accordance with the Bye-laws, one-third of the Directors will retire
from office at the Company’s annual general meeting. In accordance
with Bye-law 87(1) of the Bye-laws, Ms. TSANG Chiu Yuen Sylvia
and Ms. CHU Ming Tak Evans Tania and Mr. Hui Yan Kit will retire by
rotation at the forthcoming annual general meeting of the Company
and, being eligible, offer themselves for re-election. Mr. HUI Yan
Kit was appointed as independent non-executive Directors of the
Company in July 2004. He has been the independent non-executive
Directors of the Company for over 13 years.
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Remuneration Committee

The Remuneration Committee was established on 16 September
2005 with written terms of reference no less exacting terms than the
CG Code. The terms of reference of the Remuneration Committee are
available from the Company Secretary at any time. As at 31 December
2017, the Remuneration Committee comprises two independent non-
executive Directors, namely Mr. HUI Yan Kit, Mr. AU Chi Wai Edward
and one executive Director, Ms. Chu Ming Tak Evans Tania. Mr. HUI
Yan Kit is the Chairman of the Committee.

The duties of the Remuneration Committee includes making
recommendations to the Board on the remuneration policy and
structure of the Directors and senior management, reviewing and
approving the management’s remuneration proposals, making
recommendations to the Board on the remuneration packages of
individual Executive Directors and senior management, approving
the compensation payable to Directors and senior management on
termination or dismissal to ensure they are consistent with contractual
terms and also ensure that no Director was involved in deciding his/
her own remuneration. Remuneration package for executive Directors
are as follows:

1. The remuneration for the executive Directors comprises basic
salary and pensions.

2. Salaries are reviewed annually. Salary increases are made
where the Remuneration Committee believes that adjustments
are appropriate to reflect performance, contribution, increased
responsibilities and/or by reference to market/sector trends.

3. In addition to basic salary, executive Directors and employees
of the Company and its subsidiaries are eligible to receive a
discretionary bonus taking into consideration factors such
as market conditions as well as corporate and individual
performances.

4, Details of the amount of Directors’ emoluments during the
financial year ended 31 December 2017 are set out in note 14
to the consolidated financial statements in this annual report.
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The emolument policy of the employees of the Group is set up on the
basis of their merit, qualifications and competence. The emoluments
of the Directors are determined with reference to the Company’s
operating results, individual performance and the prevailing market
rates.

The Remuneration Committee meets at least once a year. During
the year, the Remuneration Committee has held one meeting to
review the existing remuneration packages of Directors and senior
managements of the Company, and to recommend the remuneration
packages for Directors of the Company. The recommended
remuneration packages have been approved by the entire Board.

The attendance of each member of the Remuneration Committee, on
named basis and by category, at committee meetings during the year
is set out in the section “Board Practices” of this report above.

Executive Committee

The Executive Committee was established on 28 December 2015 with
written terms of reference setting out the duties and responsibilities.
The Executive Committee consists of six members, namely, Mr.
TSANG Chiu Mo Samuel (Executive Chairman), Mr. TSANG Chiu
Ching (Deputy Chairman), Ms. TSANG Chiu Yuen Sylvia (Executive
Director), Ms. CHU Ming Tak Evans Tania (Executive Director), Ms.
SZE Tak On (Financial Controller) and Ms. WONG Yim Tsui Amy (Vice
President of Human Resources & Corporate Affairs). The Executive
Committee shall normally meet on a monthly basis and in any event no
less than quarterly.

For more efficient operation of the Board, the Executive Committee
was established mainly (i) to make recommendations to the Board on
the strategic aims, objectives and risk management of the Company;
and (ii) to consider and approve matters relating to the day-to-day
operations of the Group.

The Executive Committee was also delegated by the Board to perform
the corporate governance functions set out in Code Provision D.3.1
of the CG Code including (i) to develop and review the Company’s
policies and practices on corporate governance and make
recommendations to the Board; (ii) to review and monitor the training
and continuous professional development of Directors and senior
management; (i) to review and monitor the Company’s policies and
practices on compliance with legal and regulatory requirements; (iv)
to develop, review and monitor the code of conduct and compliance
manual applicable to employees and Directors; and (v) to review the
Company’s compliance with the code and disclosure in the corporate
governance report.
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Audit Committee

The Audit Committee was established with written terms of reference
which are available from the Company Secretary at any time. The
Audit Committee currently comprises of three members, all of whom
are independent non-executive Directors. As at 31 December 2017,
the members are Mr. Lau Pui Wing (the Chairman of the Committee),
Mr. HUI Yan Kit and Mr. AU Chi Wai Edward all of whom are not
involved in the day-to-day management of the Company.

The Audit Committee convenes meetings at least twice a year.
The Audit Committee is responsible for reviewing the Company’s
financial information (including the Company’s financial statements,
annual reports, interim reports and major comments on financial
reporting contained in the financial statements and reports),
reviewing the adequacy and effectiveness of the Company’s financial
reporting system, risk management and internal control systems
and associated procedures, and making recommendations to the
Board on matters regarding the appointment of external auditors and
auditing fee etc.

During the year under review, the Audit Committee held two meetings,
during which the annual report for the year ended 31 December
2016 and the interim report for the six months ended 30 June 2017
were reviewed. Please refer to the table set out in the section “Board
Practices” of this report for the attendance record of individual
Audit Committee members. All these meetings were convened in
accordance with the Bye-laws.

Save as disclosed above, the Audit Committee has reviewed the
audited financial statements of the Company for the year ended 31
December 2017.

The Audit Committee has recommended to the Board that BDO
Limited, Certified Public Accountants (“BDO”), be nominated for re-
appointment as external auditor of the Company at the forthcoming
annual general meeting of the Company.
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DIRECTORS RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Companies Ordinance requires the Directors to prepare financial
statements for each financial year that give a true and fair view of the
Company’s state of affairs as at the end of the financial year and of
its profit or loss for the year then ended. In preparing the financial
statements, the Directors are required to:

° select suitable accounting policies and apply them on a
consistent basis, making judgements and estimates that are
prudent, fair and reasonable;

° state the reasons for any significant departure from the relevant
accounting standards; and

° prepare the financial statements on a going concern basis,
unless it is not appropriate to presume that the Company will
continue in business for the foreseeable future.

The Directors are responsible for keeping proper accounting records,
for safeguarding the assets of the Company and for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The statement of the external auditor of the Company, BDO, about
their reporting responsibilities on the financial statements of the Group
is set out in the Independent Auditor’s Report on pages 52 to 57.

AUDITORS AND THEIR REMUNERATION
BDO have been appointed as the external auditor of the Company
for the year ended 31 December 2017 by shareholders at the annual
general meeting and they will hold office until the conclusion of the
forthcoming annual general meeting of the Company. The annual
financial statements for the year ended 31 December 2017 have been
audited by BDO.
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For the year ended 31 December 2017, BDO, the external auditor of
the Group, provided the following services to the Group:

oF

REBE-T—tF+-_A=+—"RHLFE "
AEBEZIBZBMERLERZEAME
TSP AR SR B R DA T RS

2017 2016

—E—+tF —E—RF

HK$’000 HK$’000

BETT BT

Audit services ZH AR 510 600
Non-audit services HEZE TS - -
Total: &5t 510 600
The Audit Committee reviews each year a letter from the external T|ixZ 8 & & 4 T4 M50 AZ BUAD BT 3 X K14
auditor confirming their independence and objectivity and holds MUEREB MR EZEE - WEBFBEI 52
meetings with BDO to discuss the scope of their audit. SEFMEBARTERAIHRESZEE -

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for the effectiveness of the Group’s internal
control systems. The internal control systems are designed to meet
the Group’s particular needs and the risks to which it is exposed,
and by their nature can only provide reasonable, but not absolute
assurance against misstatement or loss.

Procedures have been set up for safeguarding assets against
unauthorized use or disposition, controlling over capital expenditure,
maintaining proper accounting records and ensuring the reliability
of financial information used for business and publication. Qualified
management throughout the Group maintains and monitors the
internal control systems on an ongoing basis.

The Board has engaged a consultant company to conduct internal
audit function in order to review the effectiveness of the Group’s risk
management and internal control systems during the year and is of
the view that the systems of risk management and internal control
adopted for the year ended 31 December 2017 were assessed to
be satisfactory and were functioning properly, to a large extent, in
safeguarding the assets employed by the Group.
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COMPANY SECRETARY

Ms. Sze Tak On was appointed as the Financial Controller and
Company Secretary of the Company. She is also an Authorised
Representative of the Company. The biographical details of Ms.
Sze are set out on page 44 under the section headed “Biographical
Details of Directors and Senior Management”. According to rule 3.29
of the Listing Rules, Ms. Sze took no less than 15 hours of relevant
professional training for the year ended 31 December 2017.

SHAREHOLDERS RIGHTS AND INVESTOR
RELATIONS

In order to develop and maintain a continuing investors’ relationship
with the Company’s shareholders, the Company has established
various channels of communications with its shareholders such
as publication of interim and annual reports, press release and
announcement of the latest development of the Company in a timely
manner. The annual general meeting provides an opportunity for
shareholders to exchange views with the Board. The Chairman as
well as Chairmen of different Committees are available to answer
shareholders’ questions. Moreover, resolutions are proposed
at annual general meeting on each substantially separate issue,
including the election of individual Directors. In addition, details of the
poll voting procedures and the rights of shareholders to demand a poll
are included in the circular to shareholders despatched together with
the annual report. Details of the proposed resolutions are also set out
in the circular.

In accordance with the Bye-laws, any shareholder holding not less
than one-tenth of the paid-up capital of the Company carrying the
right of voting at a general meeting shall have the right, by written
requisition served to the Board or the Company Secretary, to require
a special general meeting to be convened by the Board for transaction
of any business specified in such requisition. Any vote of shareholders
at a general meeting must be taken by poll. The chairman of meeting
will explain the poll voting procedures at the relevant general meeting.

The website of the Group (www.clh.com.hk) is also updated
constantly to inform investors and the general public of the latest
information of the Group.
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The Directors present their report and the audited consolidated
financial statements for the year ended 31 December 2017.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are set out in note 32 to the
consolidated financial statements. There were no significant changes
in the nature of the Group’s principal activities during the year. The
analysis of the principal activities and geographical locations of
the operations are set out in note 6 to the consolidated financial
statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2017 and
the state of affairs of the Group and the Company at that date are set
out in the financial statements on pages 58 to 165.

The Directors do not recommend the payment of a dividend in respect
of the financial year ended 31 December 2017.

BUSINESS REVIEW AND PERFORMANCE

A fair review of the business of the Company and a discussion and
analysis of the Group’s performance during the year and the material
factors underlying its results and financial position are provided in
the letter from the chairman, management discussion and analysis
from pages 4 to 6, pages 8 to 16 of this annual report. Description
of the principal risks and uncertainties facing the Company can be
found throughout this Annual Report. Particulars of important events
affecting the Company that have occurred since the end of the
financial year 2017, if any, can also be found in the abovementioned
sections and the Notes to the Financial Statements. The outlook of
the Company’s business is discussed throughout this Annual Report
including in the letter from the chairman from pages 4 to 6 of this
Annual Report.

COMPLIANCE WITH REGULATIONS

During the year, the Group has complied with the relevant laws and
regulations that have a significant impact on the operations of the
Company.
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RELATION WITH EMPLOYEE, CUSTOMERS
AND SUPPLIERS

Remuneration packages are generally structured with reference
to prevailing market terms and individual qualifications. Salaries
and wages are normally reviewed on an annual basis based on
performance appraisals and other relevant factors like the business
performance of the Company and the annual inflation rate in Hong
Kong. Apart from salary payments, there are other staff benefits
including mandatory provident fund, medical insurance and
performance related bonus.

Customer relationship plays a very important role in the operation of
the company. The Company fully understands this principal and thus
maintains close relationship with the customers with a watchful eye
for service improvement to fulfill their immediate and long-term need.

Due to the nature of the business, the Company didn’t have any major
supplier that has significant influence on the operations. However, the
Company had always maintained fair and co-operating relationship
with the suppliers.

SOCIAL RESPONSIBILITIES AND SERVICES
AND ENVIRONMENTAL POLICY

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. We pursue
this business approach by managing our business prudently and
executing management decisions with due care and attention.

The Group is also committed to acting in an environmentally
responsible manner. Recycling use of eco-friendly stationery, plus
strenuous efforts to save paper and energy in office, resulted in more
efficient use of resources, as well as reduction of waste.

The Group remains firmly committed to operating as a socially-
responsible company across all of its business operations and
disclosing Corporate Social Responsibility Report during the year.

AL (R ARAF « —F— LEFR

DIRECTORS' REPORT * # = € it 15

HEER - BF LHEEZEE

FMEE-—RBERTTEERARBEABRE
BIE - FERTE-RETFRERRFNGE
LEMBBEERE  MARRRBERER
FEBFBRRE  -BREFERIN ARAREH
MmMETHRAMN eRREs BRRREER
B ERTEAL

EPBANDEBRZRAEA  ARARBIR
A MEREPRFETIHERLZIER N
ERGAMEEHETRRAZFE -

EREHZUE  ARARTETMHEZE
BEAREZIEHER  HAQR—HH
HEFERI T RAEZRE -

A AT LIRS B BRI UK

AEBEHNEFREEGMAELR 2 RER]
SEERR - RMABELERH  REFIH
MITEIRRE - AHEBILEFER o

AEBEEAFUNRRTATE - BRBAR
RXE - WE MK ETE RRP R ERE
R AEERE AR M AERA SR IRE

AEE-BEREMB NN AESEXRFIRE
THHERE AREcXEeaEHREeER
FRWE -

33



34

CENTURY LEGEND (HOLDINGS) LIMITED « ANNUAL REPORT 2017

DIRECTORS' REPORT * # & & #i 1

SHARE CAPITAL AND SHARE OPTIONS

There was no movement in the Company’s authorized share capital
during the year under review. During the year 2017, 3,096,000 share
options (“Options”) were granted under the Company’s share option
scheme as approved by the shareholders of the Company at the
annual general meeting held on 22 May 2009 (“Scheme”), at the
exercise price of HK$0.698 per Option. Details of the Company’s
share capital and details of the Scheme are set out in notes 29 and 30

respectively to the financial statements.

Summary of the Scheme

1.

The purpose of the Scheme is to reward Participants (as
defined below) who have contributed to the Group and/or to
enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group
and any invested entity and/or to encourage Participants to
work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders as

a whole.

The Participants of the Scheme to whom Option(s) may
be granted by the Board shall include Directors (including
executive Directors, non-executive Directors and independent
non-executive Directors) and employees of the Group and
any advisors, consultants, distributors, contractors, suppliers,
agents, customers, business partners, joint venture business
partners, promoters, service providers of any member of the
Group who the Board considers, in its sole discretion, have

contributed or will contribute to the Group.

Total number of ordinary shares of HK$0.2 each in the capital
of the Company available for issue under the Scheme as at the
date of this annual report is 25,831,292 Shares. Percentage of
the issued share capital that it represents as at the date of this

annual report is 8.34%.
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4. Maximum entitlement of each eligible Participant under the
Scheme must not to exceed 1% of the Shares in issue in any
12-month period unless approved by shareholders of the
Company.

5. The Shares under an Option must be taken within 10 years
from the date on which the Option is offered or such shorter
period as the Board may determine.

6. There is no minimum period for which an Option must be held
before it can be exercised unless otherwise determined by the
Board.

7. Price payable on application or acceptance of the Option is

HK$1.00. The payments or calls must or may be made within
28 days after the offer date of an Option. There are no terms on
the period within which loans for the purposes of the payments
or calls must be repaid.

8. The exercise price shall be determined by the Board and
notified to each grantee and shall not be less than the highest
of: (a) the closing price of a Share as stated in The Stock
Exchange of Hong Kong Limited’s daily quotations sheet on
the date of grant of the relevant Option, which must be a
business day; (b) an amount equivalent to the average closing
price of a Share as stated in The Stock Exchange of Hong
Kong Limited’s daily quotations sheets for the 5 business days
immediately preceding the date of grant of the relevant Option;
and (c) the nominal value of a Share.

9. The remaining life of the Scheme is approximately 1 year
(expiring on 21 May 2019).

Details of Share Options Granted

Details of the share options granted to the Directors are set out in
the section headed “Directors’ and Chief Executives’ Interests and
Short Positions in the Shares, Underlying Shares and Debentures of
the Company or any of its Associated Corporation” and the relevant
movement(s) during the year 2017 is set out below.
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The following table discloses the movements in the Company’s share TXRBBER -_ZT—+EEF RN - AARHEEE
options held by each of the Directors, the substantial shareholders of = - AR T FBRFRALNGEES HLFTE
the Company and the employees of the Company granted under the 7 BERRHE MRS 45T 21 ER 7 AL RE ~ &
Scheme during the year 2017:

Number of share options
BREHE
Granted  Exercised Lapsed  Cancelled Outstanding
Exercise  Outstanding during during during during at31
price per  at 1 January the year the year the year theyear  December
Name of participant Date of grant Validity period Share HK$ 2017 2017 2017 2017 2017 2017
(Note)
R-F-tf W-F-tf
SRE%  -A-B M-E-tf WSE-tE MoE-tE RoE-tE fRSt-R
BEARL RFEH e kR HAGE  ERRT  ERAR EREN EAdE AR
(M)
Ms. Chu Ming Tak Evans Tania 22 May 2009 22 May 2009 to 0.31 8,930,087 - - - - 8,930,087
Director “ETNE 21 May 2019
REERT BAZTZR CEENFRACTCRE
EES ZE-NERAZT-A
Ms. Tsang Chiu Yuen Sylvia 14 September 2016 14 September 2016 to 0.732 3,096,000 - - - - 3,096,000
Director and substantial “E0E 13 September 2026
Shareholder of the Compary ~ 1LE+1E “E-RENATERZE
LRfIRT ZEIRERATER
EERANALERR
19 September 2017 19 September 2017 to 0.698 - 3,096,000 - - - 3,096,000
TE-tE 18 September 2027
AATHA ZE-tENATARE
ZECEERATIR
Sub-total 12,026,087 3,096,000 - - - 15,122,087
It
Employee:
&
Ms. Sze Tak On 22 May 2009 22 May 2009 to 0.31 7,441,739 - - - - T44,739
EEZRL EENE 21 May 2019
RAZTZR ZETNFRACTCRE
“E-NERACT-H
Sub-total 7,441,739 - - - - TA4,739
It
Total 19,467,626 3,096,000 - - - 22,563,826
a5

Note:  The closing prices per share immediately before 22 May 2009, 14 September it @ BEE-ZEZAFHA-_+T-H —T—-RFNLA

2016 and 19 September 2017 (the date on which the share options were THAR=ZZE—tFAATHABIREERES
granted) were HK$0.35, HK$0.73 and HK$0.69 respectively. H) AT E R E S B AB%0.357T - BE0.737T
K E#0.697T °

All outstanding share options were exercisable as at 31 December ZHHERKITEERER _ZT—+F+ZH
2017. =+—HAfTfE -



RESERVES

At 31 December 2017, the distributable reserves of the Company
available for distribution as dividend amounted to HK$61,841,000
represented by the contributed surplus of HK$213,978,000 after
compensating the accumulated losses of HK$152,137,000. Under
the Bermuda Companies Act, the contributed surplus shall not be
distributed to the shareholders if there are reasonable grounds for
believing that:

(i) the Company is, or would after the payment be, unable to pay
its liabilities as they become due; or

(if) the realisable value of the Company’s assets would thereby be
less than the aggregate of its liabilities and its issued capital
and share premium accounts.

Movements in the reserves of the Group and the Company during
the year are set out on page 62 and in note 33 to the consolidated
financial statements.

FIXED ASSETS

Details of the movements in property, plant and equipment of the
Group are set out in note 15 to the consolidated financial statements.

Details of the movements in investment properties of the Group are
set out in note 16 to the consolidated financial statements. Further
details of the Group’s investment properties are set out on page 167
to 168.

BANK BORROWINGS

The total borrowings of the Group as at 31 December 2017
amounted to HK$243,089,000 (2016: HK$245,219,000). Particulars
of borrowings are set out in Note 27 to the consolidated financial
statements.

DONATIONS

Charitable and other donations made by the Group during the year is
HK$28,000 (2016: HK$14,000).

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 166.
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SENIOR MANAGEMENT

The biographical details of the Senior Management as at the date of
this Report are set out on page 44 of the Annual Report.

The Group regards the executive directors and the heads of functional
departments as members of the senior management team.

The emoluments paid or payable to members of senior management
team were within the following bands:

FEER G
RAFERE  EHBSAEEAENEES
RAFRELLE -

AEBERNTESE NBENIEE
EEBKE -

NI
e e

EfNRENSREREABZHMESEENT

Number of individuals

A

2017 2016
—E—+tHF —E—RF

Emolument bands i< &5 &
Nil = HK$1,000,000 T Z=##1,000,00070 2
HK$1,000,001 — HK$2,000,000 751,000,001 T £ ##2,000,0007T 1 1
HK$2,000,001 — HK$3,000,000 72,000,001 7T £ ##3,000,0007T - -
HK$3,000,001 — HK$4,000,000 753,000,001 7T £ ##4,000,0007T - -
HK$4,000,001 — HK$5,000,000 754,000,001 7T & ##5,000,0007T - -
HK$5,000,001 — HK$6,000,000 755,000,001 7T £ 4 #6,000,0007T 2 2
HK$6,000,001 — HK$7,000,000 756,000,001 7L 2 8% 7,000,0007T 1 1

MAJOR CUSTOMERS AND SUPPLIERS

The five major customers of the Group were attributable to the
property investments business and money lending business. The five
major suppliers of the Group were attributable to hair styling business.
The percentages of the sales and purchases for the year attributable
to the Group’s major customers and suppliers are as follows:

Sales

— the largest customer 15.93%
— five largest customers combined 32.89%
Purchases

— the largest supplier 27.77%
— five largest suppliers combined 91.69%

At no time during the year, Directors, their associates or any
shareholder (which, to the knowledge of the Directors, owns more
than 5% of the Company’s share capital) had any interest in these
major customers or suppliers.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
bye-laws and there was no restriction against such rights under the
laws of Bermuda.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the year.

DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors:

Mr. TSANG Chiu Mo Samuel (Executive Chairman)
Mr. TSANG Chiu Ching (Deputy Chairman)

Ms. TSANG Chiu Yuen Sylvia

Ms. CHU Ming Tak Evans Tania

Independent Non-Executive Directors:

Mr. HUI Yan Kit

Mr. AU Chi Wai Edward

Mr. WONG Tak Ming Gary (resigned on 26 May 2017)
Mr. LAU Pui Wing (appointed on 26 May 2017)

In accordance with Bye-law 87 of the Company’s bye-laws, at each
annual general meeting, one-third of the Directors for the time being
shall retire from office by rotation.

DIRECTORS’ SERVICE CONTRACTS

Each of the Executive Directors has entered into a service agreement
with the Company which runs for an initial term of two years and
will be renewable for successive terms of one year until terminated
by either party by giving to the other not less than six months prior
written notice.

Each of the Independent Non-Executive Directors has entered into a
service agreement with the Company for a fixed term for 1 to 1.6 year
until terminated by either party by giving to the other not less than one
month prior written notice.
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DIRECTORS INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in note 36 to the consolidated financial statements,
no other transactions, arrangements or contracts of significance in
relation to the Group’s business to which the Company, any of its
subsidiaries, fellow subsidiaries or holding companies was a party
and in which a Director of the Company or an entity connected with a
Director is or was materially interested, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

APPOINTMENT OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers all
of the independent non-executive directors are independent.

COMPETITION AND CONFLICT OF
INTERESTS

None of Directors, the substantial shareholders of the Company and
any of their respective close associates has engaged in any business
that competes or may compete, either directly or indirectly, with
the business of the Group or has any other conflict of interests with
the Group during the year under review which are required to be
disclosed under the Listing Rules.

PERMITTED INDEMNITY PROVISIONS

At no time during the year and up to the date of this report, there was
no permitted indemnity provision being in force for the benefit of any
of the Directors of the Company (whether made by the Company or
otherwise).
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Executive Directors:

Mr. TSANG Chiu Mo Samuel, aged 44, brother of the Company’s
Deputy Chairman, Mr. TSANG Chiu Ching, and Executive Director,
Ms. TSANG Chiu Yuen Sylvia, was appointed as Executive Director
and Executive Chairman in 1999 and 2004 respectively. He is
responsible for the Group’s strategic planning, business development
and general management. Mr. Tsang is a director of ST (79)
Investment Limited (“ST (79) Investment”) and Barsmark Investments
Limited (“Barsmark”), substantial shareholders of the Company, and
a director of ST Investments Holding Limited, the holding company of
ST (79) Investment and Barsmark.

Mr. TSANG holds a Master degree in Corporate Finance. He is active
in community services and serves for different organizations in both
Macau and Hong Kong. In Macau, Mr. Tsang is Vice Chairman of
The Federal General Commercial Association of Macau Small and
Medium Enterprises, Vice Chairman of Macau Youth Entrepreneur
Association, Standing Director of Macau General Association of
Real Estate and Deputy Chairman of Macau Hoteliers & Innkeepers
Association. In Hong Kong, he is Treasurer of the Standing Committee
of The Chamber of Hong Kong Listed Companies, a Member of
the China Committee, Economic Policy Committee and Small &
Medium Enterprises Committee of the Hong Kong General Chamber
of Commerce. In public services, Mr Tsang is a Member of the
Special Education & Rehabilitation Service Governing Committee of
Hong Kong Red Cross and a School Manager of the Incorporated
Management Committee of Hong Kong Red Cross John F. Kennedy
Centre.

Prior to joining the Group, he had gained broad experience working
with international firms in building construction, hotel management,
financing and strategic investment.
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Mr. TSANG Chiu Ching, aged 41, brother of the Company’s
Executive Chairman, Mr. TSANG Chiu Mo Samuel, and Executive
Director, Ms. TSANG Chiu Yuen Sylvia, was appointed as Executive
Director and Deputy Chairman in 1999 and 2007 respectively. He
is responsible for the evaluation and implementation of business
development strategies, as well as investment activities. Mr. Tsang
is also a director of ST (79) Investment and Barsmark, substantial
shareholders of the Company and a director of ST Investments
Holding Limited, the holding company of ST (79) Investment and
Barsmark.

Before joining the Group, Mr. TSANG worked in a finance company
responsible for corporate finance functions, direct investments and
project financing.

Ms. TSANG Chiu Yuen Sylvia, aged 43, sister of the Company’s
Executive Chairman, Mr. TSANG Chiu Mo Samuel, and Deputy
Chairman, Mr. TSANG Chiu Ching, was appointed as Executive
Director in 2010. She has been serving as director of a number of
other subsidiaries of the Group with the earliest appointment back
to 2002. She is now responsible for the sales and leasing in the
property investments business segment of the Group, in particular the
residential sector. Ms. Tsang is also a director of ST (79) Investment
and Barsmark, substantial shareholders of the Company and a
director of ST Investments Holding Limited, the holding company of
ST (79) Investment and Barsmark.

Ms. TSANG received her tertiary education in Canada and holds a
Bachelor’s degree in Economics. Before joining the Group, Ms. Tsang
worked in a retail business responsible for its operation, sales and
marketing and had over 11 years experience in the field.

Ms. CHU Ming Tak Evans Tania, aged 60, joined the Group in 1999
and was appointed as Executive Director in 2001. Besides overseeing
the Group’s Finance and Human Resources & Corporate Affairs
departments, she is also responsible for all legal matters of the Group.
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Ms. CHU received her tertiary education in Canada. Prior to joining
the Group, she had more than 12 years of experience working in the
financial field of various commercial enterprises both in Hong Kong
and Canada.

Independent Non-executive Directors:

Mr. HUI Yan Kit, aged 44, was appointed as an Independent Non-
executive Director in 2004. Before joining the Group, Mr. HUI had
more than 8 years experience in sales and marketing both in Hong
Kong and China. He is currently a general manager of an international
corporation engaged in plastic material manufacturing and trading.

Mr. AU Chi Wai Edward, aged 43, was appointed as an Independent
Non-executive Director in 2011. He received his tertiary education in
Canada. Before joining the Group, being an entrepreneur Mr. Au had
run for over 10 years businesses in various fields covering food and
beverage, interior decorations, trading in equipments, garment and
property investment.

Mr. LAU Pui Wing, aged 48, was appointed as an Independent
Non-executive Director in 2017. He is a practicing certified public
accountant in Hong Kong and a fellow member of the Association of
Chartered Certified Accountants and also an associate of the Hong
Kong Institution of Certified Public Accountant, The Hong Kong
Institute of Chartered Secretaries and the Taxation Institute of Hong
Kong. He now runs a professional accountancy firm and has over 20
years of experience in accounting, auditing, taxation and corporate
finance.
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SENIOR MANAGEMENT

Ms. Sze Tak On, aged 48, was appointed as Financial Controller
and Company Secretary in 2004. Ms. Sze holds a Master degree in
Corporate Finance. She is an associate member of the Hong Kong
Institute of Certified Public Accountants, a fellow member of the
Association of Chartered Certified Accountants and a member of The
Hong Kong Institute of Chartered Secretaries and The Institute of
Chartered Secretaries and Administrators. Ms. Sze has over 23 years
of experience in accounting, auditing and finance mostly working with
public companies listed in Hong Kong. Ms. Sze is responsible for
the financial and accounting matters of the Group as well as listing
compliance issues of the Company.

Ms. Wong Yim Tsui Amy, aged 56, joined the Group in 1999 and
was promoted Vice President of Human Resources & Corporate
Affairs in 2005. She is tertiary educated in The Hong Kong Polytechnic
University and has been admitted member to Hong Kong Institute of
Human Resources Management since 1991. Ms. Wong has over 25
years’ human resources experience in various industries including
finance, retail and servicing and is responsible for the Group’s human
resources management to cope with corporate planning for business
development.

DIRECTORS AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATION

As at 31 December 2017, the interests and short positions of each
of the Directors and Chief Executives of the Company in the shares,
underlying shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)) which (i) were required
to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO); or (ii)
were recorded in the register required to be kept under Section 352
of the SFO; or (iii) have to be notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the Listing Rules
were as follows:
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(i) Interests in shares and underlying shares of the

Company

(i)
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REQRTARG REBERD 2 EE

Name of company

Approximate

in which ordinary Number of percentage
shares/securities  Ordinary shares/ of total
are held securities held shareholding
Name of Director Nature of interests RTFAHE FrsgiEms, EBASREZ
EEpE EmitE BELER BF EHY BABS
Mr. TSANG Chiu Ching Beneficial interests The Company 749,250 0.24%
SRBELE Bantkn /NG 749,250 0.24%
Interest of controlled The Company 19,329,195 6.24%
corporation (Note 1 and 3)
REHEE S ARA] 19,329,195 6.24%
(BIsE1 R3)
Interest of controlled The Company 88,275,577 28.50%
corporation (Note 2 and 3)
REHEE S ARA] 88,275,577 28.50%
(M2K3)
Mr. TSANG Chiu Mo Samuel Interest of controlled The Company 19,329,195 6.24%
ERRLE corporation (Note 1 and 3)
REHEE S VNN 19,329,195 6.24%
(BIEE1 R3)
Interest of controlled The Company 88,275,577 28.50%
corporation (Note 2 and 3)
REtEEER Z/NC 88,275,577 28.50%
(HfEE2 K 3)
Ms. TSANG Chiu Yuen Sylvia  Beneficial interests The Company 3,064,000 0.99%
LRRBIR T i A7) 3,064,000 0.99%
Interest of controlled The Company 19,329,195 6.24%
corporation (Note 1 and 3)
REthEEER VNG 19,329,195 6.24%
GEak&)
Interest of controlled The Company 88,275,577 28.50%
corporation (Note 2 and 3)
REthEEER ARA] 88,275,577 28.50%
(FfEE2 % 3)
Notes: B EE -
1. These shares were beneficially owned by Barsmark Investments 1. 1A% 15 FaBarsmark Investments Limited
Limited. BmilA -
2. These shares were beneficially owned by ST (79) Investment Limited. 2. L Z D B ST (79) Investment Limited &

A -
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3. The issued share capital of Barsmark Investments Limited and ST
(79) Investment Limited are both wholly and beneficially owned by
ST Investments Holding Limited (“ST Investments”), the issued share
capital of which is beneficially owned as to one-third by each of Fortune
Ocean Limited (a company wholly and beneficially owned by Mr.
TSANG Chiu Ching), Conba Investments Limited (a company wholly
and beneficially owned by Mr. TSANG Chiu Mo Samuel) and Ssky
Investments Limited (a company wholly and beneficially owned by Ms.
TSANG Chiu Yuen Sylvia). Mr. TSANG Chiu Ching, Mr. TSANG Chiu
Mo Samuel and Ms. TSANG Chiu Yuen Sylvia are directors of Barsmark
Investments Limited, ST (79) Investment Limited and ST Investments.
Mr. TSANG Chiu Ching is a director of Fortune Ocean Limited. Mr.
TSANG Chiu Mo Samuel is a director of Conba Investments Limited.
Ms. TSANG Chiu Yuen Sylvia is a director of Ssky Investments Limited.

Save as disclosed above, none of the Directors and Chief Executive
(including their spouse and children under 18 years of age) of
the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV the SFO) which would
have to be notified to the Company and the Stock Exchange pursuant
to Division 7 & 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO) or which were required, pursuant to Section
352 of the SFO to be entered in the register referred to therein, or
which were required, pursuant to the Model Code contained in the
Listing Rules, to be notified to the Company and the Stock Exchange.

3. Barsmark Investments Limited &2ST (79)
Investment Limited & B % 17 f% AN #9 |
ST Investments Holding Limited ( [ ST
Investments ) # & B A o Fortune
Ocean Limited(—MHEBBEEEE
BEnAZAR) ZEREBERAA
(—HAaEEBREE2EERAEEZD
@) ) M Ssky Investments Limited ( — &
HEBAZT2EERBEEZAR)E
B EZ 5B ST Investments=H — 22
BAARAK - SREEE  EBRLAE
K% & B 158 22 &= & Barsmark Investments
Limited * ST (79) Investment Limited &
ST InvestmentsZ £ % - MK EER
Fortune Ocean Limited~ &% - BRER
EEREEREBRARZES - TR
22+ 8l ASsky Investments Limited”
EEo

BRIAEREEE SN - IRIBFESF KRB GRHIFEXV
BT R8N HAME AR A LB AP (B IR
BEESMAEHRIIZEBERXEEREFEL
BEREB 2 ERIORR) IRBEFHFLRE
I B 362 M AL H N E LM - HiRE L
MR R Z R ETRIZBAME AR E R EBR
P RRARIRERENTRAR (BREES 2R
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(ii) Interests in the Share options of the Company (i) REQTEREZEDS
Approximate
Exercise Number percentage of
Name of Director/ Date of price per of options shareholding
Chief Executive grant of Share (HK$) outstanding in the Company
B ITETH share options  Exercisable period BRITEE MRTE (HAATRES
ABHE RUEBRERD TESD (%) BREZE BRABSH
Ms. Chu Ming Tak 22 May 2009 22 May 2009 to 0.310 8,930,087 2.88%
Evans Tania 21 May 2019
RAELL —ZTTNF —TTNF 0.310 8,930,087 2.88%
AAZ+=H hAZ+=RAZ
—E-NEF
HEA-+—H
Ms. Tsang Chiu Yuen 14 September 14 September 2016 to 0.732 3,096,000 1.00%
Sylvia 2016 13 September 2026
BRI T —E-RF —TE-RF 0.732 3,096,000 1.00%
NA+/EA ANATHEZE
“E-RE
AA+=R
19 September 19 September 2017 to 0.698 3,096,000 1.00%
2017 18 September 2027
—T—tF ZE—tF 0.698 3,096,000 1.00%
AA+IE AATHEZE
“E4F
AATNR
Ms. Sze Tak On 22 May 2009 22 May 2009 to 0.310 7,441,739 2.40%
21 May 2019
wEZRt —ETNF —ETNEF 0.310 7,441,739 2.40%
EA-+=H FAZ+=ZRAZE
—E-NEF
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES OR UNDERLYING SHARES OF THE
COMPANY

The register of substantial shareholders maintained under Section RZZE—+F+_A=+—H  BEFEFK
336 of the SFO shows that as at 31 December 2017, the Company HiEIEHIEI36IFMEE 2 F BAX R &0 -
had been notified of the following substantial shareholders’ interests  ZER A AR DIEEF AR A R B ETIRA5%
and short positions, being 5% or more of the Company’s issued S(A F7 FERFERZLAE ZBANOT
share capital. These interests are in addition to those in respect of the W ZEF TN I ECEERTETHAS
Directors and Chief Executives as disclosed above. ZIERLAINE o

AR > w7y B Bl
i R AT Z 4 SR

Long position in shares R 2FE
Approximate
percentage
of total
Number of shareholding
Name Nature of interests shares held HEEREZ
RERERE EEME EEME BOBES T
Barsmark Investments Limited (Note 1) Beneficial Interest 19,329,195 6.24%
Barsmark Investments Limited (Ff5E1) EmiEm 19,329,195 6.24%
ST (79) Investment Limited (Note 1) Beneficial Interest 88,275,577 28.50%
ST (79) Investment Limited (K15E1) EniEn 88,275,577 28.50%
ST Investments Holding Limited (Note 1) Interest of controlled 107,604,772 34.74%
corporation (Note 2)
ST Investments Holding Limited (FffzE1) ZIEHEE s 107,604,772 34.74%
(Mi7F2)
Conba Investments Limited (Note 1) Interest of controlled 107,604,772 34.74%
corporation (Note 2)
BEKEFRAF(FIFE) RPEEEE S 107,604,772 34.74%

(BfaE2)
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Approximate

percentage
of total
Number of shareholding
Name Nature of interests shares held hBEREZ
REREW EEME HEmMtE BMOB D
Ssky Investments Limited (Note 1) Interest of controlled 107,604,772 34.74%
corporation (Note 2)
Ssky Investments Limited (Hf=£1) SPEHEB S 107,604,772 34.74%
(H7F2)
Fortune Ocean Limited (Note 1) Interest of controlled 107,604,772 34.74%
corporation (Note 2)
Fortune Ocean Limited (FzE1) RiEHERE R 107,604,772 34.74%
(M7F2)
Szeto Investments Holdings (Amusement) Beneficial interest 50,996,250 16.47%
Limited (Note 3)
Szeto Investments Holdings (Amusement) BEaEn 50,996,250 16.47%
Limited (H5£3)
Szeto Investments Holdings Limited (Note 3) Interest of controlled 50,996,250 16.47%
corporation
Szeto Investments Holdings Limited (Mf5E3)  S2i#l A B 50,996,250 16.47%
Szeto International Holdings Limited (Note 3) Interest of controlled 50,996,250 16.47%
corporation
Szeto International Holdings Limited (M5E3)  SZiEHlEE#E s 50,996,250 16.47%
Ms. SZETO Yuk Lin (Note 3) Interest of controlled 50,996,250 16.47%
corporation
alfE kB £ (FIEE3) RiEH AR R 50,996,250 16.47%

49



CENTURY LEGEND (HOLDINGS) LIMITED « ANNUAL REPORT 2017

DIRECTORS' REPORT * # & & #i 1

Notes:

1. Barsmark Investments Limited and ST (79) Investment Limited are both wholly
and beneficially owned by ST Investments Holding Limited, the issued share
capital of which is beneficially owned as to one-third by each of (i) Conba
Investments Limited (a company wholly and beneficially owned by Mr. TSANG
Chiu Mo Samuel); (ii) Fortune Ocean Limited (a company wholly and beneficially
owned by Mr. TSANG Chiu Ching); and (i) Ssky Investments Limited (a company
wholly and beneficially owned by Ms. TSANG Chiu Yuen Sylvia).

2. These shares represent the aggregate number of shares beneficially owned by
Barsmark Investments Limited and ST (79) Investment Limited.

3. Szeto Investments Holdings (Amusement) Limited is wholly-owned by Szeto
Investments Holdings Limited, the issued share capital of which is wholly-
owned by Szeto International Holdings Limited. Ms. SZETO Yuk Lin is wholly
and beneficially interested in the entire issued share capital of Szeto International
Holdings Limited.

Save as disclosed above, no other person other than the Directors or
Chief Executives of the Company had interests or short positions in
the Shares or underlying shares as recorded in the register required to
be kept by the Company under Section 336 of the SFO.

CONNECTED AND RELATED PARTY
TRANSACTIONS

Details of the related party transactions for the year under review are
set out in note 36 to the consolidated financial statements. None of
these related party transactions constitutes connected transaction or
continuing connected transaction which is required to be disclosed
under the Listing Rules. The Directors confirm that the Company
has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

CORPORATE GOVERNANCE

The Company has complied throughout the year with the code
provisions same as disclosed in the Corporate Governance Report
and most of the recommended best practices in the Code on
Corporate Governance Practices as set out in the Listing Rules
except for certain areas of non-compliance that are discussed in the
Corporate Governance Report.

GEE

1. Barsmark Investments Limited & ST (79)
Investment Limited¥3 B3 ST Investments Holding
Limited2 BB =R - MEBEITRED RIA()
BEREBRAT(—HHEBRALETEER
%A 2 A7) : (i) Fortune Ocean Limited ( — &
HERRTEZEERBEAZAR)  Kiii) Ssky
Investments Limited(—EH BRI L+ 2 EEx=
BMEZRANERBEE=D = -

2. Itk & B 17 #5 Barsmark Investments Limited &2 ST
(79) Investment Limited & z5# 5 2 % 1) 4258 -

3. Szeto Investments Holdings (Amusement)
Limited J5FASzeto Investments Holdings Limited
2EWA - EB#1TR A B Szeto International
Holdings LimitedZ2 & #45 - At FEX+2EE
#4514 B Szeto International Holdings LimitedZ &
D BT -
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AUDIT COMMITTEE

The written terms of reference which describe the authority and duties
of the Audit Committee were prepared and adopted with reference to
“A Guide for The Formation of An Audit Committee” published by the
Hong Kong Institute of Certified Public Accountants.

The Audit Committee provides an important link between the Board
of Directors and the Company’s auditors in matters coming within
the scope of the Group audit. It also reviews the effectiveness of the
external audit and of internal controls and risk evaluation. The Audit
Committee comprises three Independent Non-executive Directors,
namely Mr. HUI Yan Kit, Mr. LAU Pui Wing and Mr. AU Chi Wai
Edward. Two meetings were held during the current financial year.
Audit Committee had met with the management of the Company
and the auditors to review the final results, considered the significant
accounting policies, and discussed with the management matters
relating to the Group’s internal audit and internal control system.
The Group’s consolidated financial statements for the year ended
31 December 2017 have been reviewed and approved by the Audit
Committee.

PUBLIC FLOAT

From information publicly available to the Company and within the
knowledge of its Directors, at least 25% of the Company’s total issued
share capital are held by the public at all times during the year.

AUDITOR

BDO Limited has acted as auditor of the Company for the year ended
31 December 2017. A resolution will be submitted to the forthcoming
annual general meeting of the Company to re-appoint BDO Limited as
auditor of the Company.

On behalf of the Board

CHU Ming Tak Evans Tania
Executive Director

Hong Kong, 28 March 2018
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Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
]

EEE  +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

To the shareholders of Century Legend (Holdings) Limited
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Century
Legend (Holdings) Limited (the “Company”) and its subsidiaries
(the “Group”) set out on pages 58 to 165, which comprise the
consolidated statement of financial position as at 31 December
2017, and the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2017, and of its consolidated financial performance and
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group
in accordance with the HKICPA’s “Code of Ethics for Professional
Accountants” (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

BDO Limited
SR EREEMEBEAMERAR

25 Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.
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KEY AUDIT MATTERS

Key Audit Matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole and, in forming our opinion thereon, we do not
provide a separate opinion on these matters.

Valuation of investment properties
(Refer to notes 3.8, 4 and 16 in the consolidated financial statements)

Management estimated the fair value of the Group’s investment
properties to be HK$323,200,000 at 31 December 2017, with a
revaluation gain for the year ended 31 December 2017 recorded in the
consolidated statement of comprehensive income of HK$4,000,000.

Independent external valuations were obtained for all the investment
properties to support management’s estimates. The valuations
are dependent on certain key assumptions that require significant
management judgment, including recent market information
about prices for comparable properties with potentially significant
adjustments for any differences in the characteristics of the Group’s
properties.

Our procedures in relation to management’s valuation of investment
properties included:

= evaluating of the independent external valuers’ competence,
capabilities and objectivity;

— assessing the methodologies used and the appropriateness
of key assumptions based on our knowledge of the property
industry; and

- checking, on a sample basis, the accuracy and relevance of
the input data used and the resultant calculations.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that
fact. We have nothing to report in this regard.

DIRECTORS" RESPONSIBILITIES FOR

THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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DIRECTORS" RESPONSIBILITIES FOR

THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The directors are also responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in
discharging their responsibility in this regard.

AUDITOR'S RESPONSIBILITIES FOR

THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, in accordance with section 90 of the Bermuda Act 1981, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

- identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error; design and perform audit procedures responsive to
those risks; and, obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

BDO Limited
Certified Public Accountants

Leung Tze Wai
Practising Certificate Number PO6158

Hong Kong, 28 March 2018
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RN AN &

for the year ended 31 December 2017 o #ZE —E—+#+ = =+—H I FE

2017 2016
—E—tF ZE—RF
Notes HK$’000 HK$’000
Ff 5 BET T BT IT
Continuing operations FEREER
Revenue & 5(a) 28,390 28,079
Cost of revenue W25 A AR (9,187) (9,131)
Gross profit ER 19,203 18,948
Other income H b Y A 5(b) 26,406 9,189
Fair value gain/(loss) on financial assets &2 F(EFI8E KA E 28R+
at fair value through profit or loss BREZHBEEZ ATFE
wmAl(EE) 1,947 2
Fair value gain on investment properties &Y% 2 A A 16 4,000 2,809
Gain on disposal of available-for-sale HERREEZHEEEY
financial assets W s 2,361 -
Administrative expenses THHAX (37,398) (51,972)
Finance costs BhE R AN 7 (4,964) (4,943)
Profit/(Loss) before income tax BRATS IR A (B518) 8 11,555 (25,971)
Income tax (expense)/credit Fris®i(F%) & 9 (531) 738
Profit/(Loss) for the year from SIS E TS L NEE
continuing operations swm Al (EE) 11,024 (25,233)
Discontinued operation BARIEKEEK
Profit for the year from BRIMEEE 2 KFE
discontinued operation il 10 - 5,970
Profit/(Loss) for the year REERN(HE) 11,024 (19,263)
Other comprehensive income HihZEBA
Items that may be reclassified HEEEEEN 7 EEE
subsequently to profit or loss wmZIEE
Revaluation of available-for-sale SEHEHENBEE
financial assets 4,540 604
Release upon disposal of HEAHEE 2B EE
available-for-sale financial assets < B (1,244) -
Other comprehensive income for REFHMEEMBA
the year 3,296 604
Total comprehensive income for AEEZHEWBALTE
the year 14,320 (18,659)




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
o TN S

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

M4 E (SR AIRAE « T LFEFHR

2017 2016
—E—+tF —E—RF
Note HK$’000 HK$’'000
B BT T ST T
Profit/(Loss) for the year DR EERGAREE
attributable to: Al (EE)
Owners of the Company KABHEE A
— from continuing operations — B RS 10,793 (25,587)
— from discontinued operation - BRI EETE - 5,970
10,793 (19,617)
Non-controlling interests JEIE IR R =S 231 354
11,024 (19,263)
Total comprehensive income for UTREEREREEREK
the year attributable to: A#BEE
Owners of the Company KRABHEE A 14,089 (19,019)
Non-controlling interests IEFE R = 231 354
14,320 (18,659)
HK cents HK cents
Al I
Basic and diluted earnings/(loss) BREXREE
per share BR(BR) 1
For continuing and FE MR EETS
discontinued operations
— Basic = g$ 3.48 633)
— Diluted -#E 3.38 6.33)
For continuing operations FHBCE T
- Basic S iN 3.48 8.26)
— Diluted — e 3.38 8.26)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LA MR IR

as at 31 December 2017 o R-E—t4#+=-H=+—H

2017 2016
—E—+F —E—RF
Notes HK$’000 HK$’000
M= BET T BEETIT
ASSETS AND LIABILITIES EEREE
Non-current assets FkRBEE
Property, plant and equipment VI - BRE R 15 2,949 3,571
Investment properties WEME 16 323,200 319,200
Prepaid land lease payments TEf LA E 0B 17 3,454 3,577
Available-for-sale financial assets AIHEEZHBEE 18 19,029 18,733
Loans receivable FEUE 19 - 9,200
348,632 354,281
Current assets REEE
Inventories FE 20 55 51
Prepaid land lease payments TEf LA EFKIR 17 123 123
Financial assets at fair value through EATEERE RN IEREFR
profit or loss BRI BB E 21 6,741 4,796
Trade and other receivables and M%&Eﬁﬂﬂ’éﬂ&ﬁﬁ X N FE A
prepayments A 22 4,689 5,461
Loans receivable U E R 19 - 27,706
Pledged bank deposits BIFIRITERK 23 128,811 115,330
Cash and bank balances Re RIRITH 24 150,065 117,768
290,484 271,235
Current liabilities REBEE
Trade payables BEENMNER 25 99 84
Other payables and accruals H th FE 1 BR SR K FE T 5K IE 13,623 13,267
Obligations under finance leases R0E TR 4 26 288 288
Bank borrowings (secured) RITER(GE) 27 243,089 245,219
Tax payable FEIRRIE 1 230
257,100 259,088
Net current assets REBEEFHE 33,384 12,147
Total assets less current liabilities WEERRBERE 382,016 366,428
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LA BB R L&
as at 31 December 2017 ¢ R —ZE—+t#F+—-H=+—H
2017 2016
—EB—tF —FRF
Notes HK$’000 HK$’000
M= BET T BEETIT
Non-current liabilities FRBES
Obligations under finance leases & T A A HE 26 404 692
Deferred tax liabilities FELEHIEE R 28 2,923 2,438
3,327 3,130
Net assets EERE 378,689 363,298
EQUITY R
Share capital A% A 29 61,941 61,941
Reserves ER= 88 312,442 297,282
Equity attributable to the owners of RAREB AEIEER
the Company 374,383 359,223
Non-controlling interests JEIE IR R S 4,306 4,075
Total equity EREAE 378,689 363,298
On behalf of the directors REES

Tsang Chiu Mo Samuel
EHER
Director

EF

Chu Ming Tak Evans Tania

REAE
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
S 4 25 5 0

for the year ended 31 December 2017 o #ZE —E—+#+ = =+—H I FE

Equity attributable to the owners of the Company

NG 2PN
Retained
Share profits/ Non-
Share Share Capital Revaluation option  (Accumulated controlling
capital  premium*  reserve*  reserve*  reserve*  losses)* Total interests Total
REER/

ke RORE ExGE  ERRE BRERE (RRER) A FERER At

HK$'000  HK$'000  HK§'000  HKS'000  HK$'000  HK$'000  HK$'000  HK§'000  HKS'000

AETT A%t BETr BT BETn A%t B%Tn ¥t BETR
(Note 33(a)  (Note 33(b))  (Note 33(c))

(=E33(a)  (RFRE3())  (HiEE33(c)
At 1 January 2016 R=E-~E-F-H 61,941 158,481 146,189 3,960 2,945 8,750 377,266 3,813 381,079
LossPoftfortheyer  AEE(EE)/&H : : ; - - HesI (19617) B/ (19269
Other comprehensive income ~ EA12EMA
- Revaluation of - B EZBEE
available-for-sale E
financial assets - - - 604 - - 604 - 604

Total comprehensive income ~ AEE2ERALE

for the year - - - 604 - (19,617) (19,013) 354 (18,659)
Shares option granted (note 30) B3 KRR (fif2£30) - - = - 957 - 957 - 957
Acquisition of non-controling Ui IEERER

interests - - - - - 13 13 92) (79

At 31 December 2016and  R=B-AE+=f

1 January 2017 =t-AR-E-t
£-A-H 61,941 153,481 146,189 4,564 3,902 (10,854) 359,223 4,075 363,298
Proft for the year RER R - = - - - 10,793 10,793 231 11,024
Other comprehensive income 1 2EMA
- Revaluation of - BRTHRTE ZBKE
available-for-sale E
financial assets - - - 4,540 - - 4,540 - 4,540
- Release upon disposal of - B EREH & 2 B
available-for-sale financial BE/E
assets - - - (1,244) - - (1,244) - (1,244)
Total comprehensive income  AFEEZLEMALE
for the year - - - 3,296 - 10,793 14,089 231 14,320
Shares option granted (note 80) B BRI 30) - - - = 1,011 = 1,011 3 1,071
At 31 December 2017 RZB-tF
+=B=1-R 61,941 153,481 146,189 7,860 4,973 (61) 374,383 4,306 378,689
* The total balances of these equity accounts at the end of reporting period * LR A SR > 25 S SO BE 5 4ok £ 4 2 AR 2 pA LR A

represent “Reserves” in the consolidated statement of financial position. BATG YRR R > [REME | o
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CONSOLIDATED STATEMENT OF CASH FLOWS
maBlaenaE R

for the year ended 31 December 2017 o # 7 —F—+ 41+ - F=+—HIF&F

2017 2016
—E—+F —E—REF
Notes HK$’000 HK$ 000
i BT T BT T
Cash flows from operating activities &% EEZBRESRE
Profit/(Loss) before income tax from BB E L B FTSHAT
continuing operations smAl,/ (B8 ) 11,555 (25,971)
Profit before income tax from ERIERERBZBRAER
discontinued operation Al A - 5,970
Profit/(Loss) before income tax BRETSBIATS A, (E518) 11,555 (20,001)
Adjustments for: SRAT SR AR ©
Depreciation of property, plant and Y -~ BEKEREITE
equipment 679 590
Fair value gain on investment properties & &Y% 2 A AW (4,000) (2,809)
Amortisation of prepaid land lease FEfT T AR & FOA
payments \ i 123 123
Reversal for impairment on loans FEME SR 2 R B B
receivable (972) (28)
Write off of trade receivables 2 3 e U AR TR 2 Al EH 363 -
Employee share option expense EBEBBRERX 1,071 957
Fair value (gain)/loss on financial assets & A FESIIE R NES R
at fair value through profit or loss PRI 2 MIEEEZ R
FE(s), BB (1,947) 2
Bank interest income RITABHLA (8,232) (8,130)
Dividend income from listed investments R g EmizE&E 2 R EUA (795) (924)
Finance costs A AR ) 4,964 4,943
Gain on disposal of a subsidiary HEMB AR Z W 10 - (5,854)
Gain on disposals of property, plant and  HEWE « HENEHE Y
equipment WS . (9) -
Gain on disposals of available-for-sale HEAHLEZHBEE
financial assets 2 Was (2,361) -
Operating profit/(loss) before working MR EEE S EBP 28 E
capital changes w Al (EE) 439 (31,131)
Decrease in loans receivable EREFRD 37,878 2,052
(Increase)/Decrease in inventories FEOEm) R (4) 2
Decrease in financial assets at fair value 122 F{EHIIEE & 1825 AR
through profit or loss BRI 7 B E ER A 2 98
Decrease in trade and other receivables 4 2 K H {th fE U BE 57 %
and prepayments A RIBR D 484 1,204
Decrease in trust bank balances held REFFB ZE7LRT4
on behalf of customers Vi - 6,654
Increase/(Decrease) in trade payables, RN - HEMNR
other payables and accruals N EET IR
20,/ O ) 371 (7,208)
Transaction costs paid for disposal of HEHEWB AR 2
a subsidiary R 10 - (146)
Cash generated from/(used in) AL RTEFT (S S (FTFE) B %
operating activities y 39,170 (28,475)
Income tax paid BERATER (275) -
Net cash generated from/(used in) AL LR (FTFE) B %

operating activities JHEE 38,895 (28,475)
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CONSOLIDATED STATEMENT OF CASH FLOWS

\,J\ /\ H4ehE ﬁ

for the year ended 31 December 2017 o g7 — =

—tFTZA=t—HUIFE

2017 2016
—E—+F —E—RF
Notes HK$°000 HK$’000
Mo BT T BEETIT
Cash flows from investing activities REXBELCZRETE
Purchase of property, plant and BEMZE  BENEE
equipment (57) (328)
Proceeds from disposal of property, HEYE MEKREREZ
plant and equipment FTiS sk 8 9 -
(Increase)/Decrease in pledged bank BIRIFIRI TR
deposits ($#2) B (13,481) 3,406
(Increase)/Decrease in bank deposits 8 3E = i A 25 2 R1777 3K
maturing beyond three months (3Zhn) R (35,350) 71,353
Bank interest received BUERTTF 8. 8,157 8,398
Dividend received from listed investments B WK E FmiEE 2 ke 795 924
Addition of investment properties NBIREYHE - (2,991)
Net cash inflow from disposal of HEMBARZEERA
a subsidiary HER 10 - 12,272
Proceeds from disposal of HERHEEZHKEEZ
available-for-sale financial assets FriS 5818 5,361 -
Net cash (used in)/generated from &15\%%‘/77”2 (FT#E) FrifH <
investing activities HEE (34,566) 93,034
Cash flows from financing activities FIEEBEEZHEERE
Capital element of finance lease payments B & &2k 2 B A5 35 (288) (261)
Interest element of finance lease payments gt & 18 &~ 202 ¥ 8. #8175 88 (38) (34)
Repayments of bank borrowings EERTEE 35 (2,130) (2,132)
Loan interest paid BN E KT E 35 (4,926) (4,909)
Acquisition of additional interest in W HEHI B A |l 2 B MER
a subsidiary - (79)
Net cash used in financing activities BhE EISETFEIR & R 5 (7,382) (7,415)
Net (decrease)/increase in cash iﬁ,ﬁ&ﬁﬁ%f"%
and cash equivalents W), EinEEE (3,053) 57,144
Cash and cash equivalents R—A—BzERERELE
at 1 January By 90,472 33,328
Cash and cash equivalents R+-A=+—HZRER
at 31 December HEZEEY 87,419 90,472
Analysis of the balances of cash ReERFASEEY2&E
and cash equivalents Akl
Cash and bank balances as stated RErE SRR KSR 2
in consolidated statement of BE NMIB1TES
financial position 150,065 117,768
Less: short-term deposits with maturity & : 8@ =18 A —FAF|
beyond three months but within 7 RHEITFER
one year (62,646) (27,296)
Cash and cash equivalents RtTt=-A=1+—HZHER
at 31 December HEEEY 87,419 90,472
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A5 A B R M R

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

GENERAL INFORMATION

Century Legend (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The Company’s
registered office is at Clarendon House, 2 Church Street,
Hamilton, HM 11, Bermuda and its principal place of business
is at Unit 906, 9th Floor, Capital Centre, 151 Gloucester Road,
Wanchai, Hong Kong.

The consolidated financial statements are presented in Hong
Kong Dollars (“HK$”), which is also the functional currency
of the Company and all amounts are rounded to the nearest
thousand (“HK$’000”) except when otherwise indicated.

The Company is principally engaged in investment holding.
Details of the principal activities of its subsidiaries are set out
in note 32. The Company and its subsidiaries are referred to as
“the Group” hereinafter.

In 2016, the Group disposed of its 100% equity interest in
Century Legend Securities Limited (“CL Securities”). Details of
the disposal are set out in note 10.

The consolidated financial statements of the Group on pages
58 to 165 have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) which collectively
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The
consolidated financial statements also include the applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on
the Stock Exchange.

The consolidated financial statements for the year ended 31
December 2017 were approved and authorised for issue by the
directors on 28 March 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
UEGE &

for the year ended 31 December 2017 o #ZE —E—+#+ = =+—H I FE

2.

ADOPTION OF NEW OR REVISED
HKFRSS

(a)

Adoption of new or revised HKFRSs -
effective 1 January 2017

In the current year, the Group has applied for the
first time the following new standards, amendments
and interpretations issued by the HKICPA, which
are relevant to and effective for the Group’s financial
statements for the annual period beginning on 1
January 2017:

Amendments to Disclosure Initiative

HKAS 7

Amendments to
HKAS 12

Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKAS 7 Disclosure Initiative

The amendments introduce an additional disclosure
that will enable users of financial statements to evaluate
changes in liabilities arising from financing activities.

The adoption of the amendments has led to the
additional disclosure presented in the note 35 to the
consolidated statement of cash flows.

Amendments to HKAS 12 Recognition of
Deferred Tax Assets for Unrealised Losses

The amendments relate to the recognition of
deferred tax assets and clarify some of the necessary
considerations, including how to account for deferred
tax assets related to debt instruments measured of fair
value.

The adoption of the amendments has no material
impact on these financial statements as the clarified
treatment is consistent with the manner in which the
Group has previously recognised deferred tax assets.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

2. ADOPTION OF NEW OR REVISED
HKFRSS (CONTINUED)

(b)

New or revised HKFRSs that have been
issued but are not yet effective

The following new or revised HKFRSs, potentially
relevant to the Group’s financial statements, have been
issued, but are not yet effective and have not been early
adopted by the Group:

HKFRS 9 Financial Instruments'

HKFRS 15 Revenue from Contracts with Customers'

HKFRS 16 Leases’

Amendments to Classfications and Measurement of Share-based
HKFRS 2 Payment Transactions'

Amendments to Prepayment Features with Negative Compensation?
HKFRS 9

Amendments to Revenue from Contracts with Customers
HKFRS 15 (Clarifications to HKFRS 15)'

Amendments to Transfers of Investment Property’
HKAS 40

HK(IFRIC) - Int 22 Foreign Currency Transactions and Advance

Consideration’

HK(FRIC) - Int 23 Uncertainty over Income Tax Treatments?

! Effective for annual periods beginning on or after 1 January
2018

2 Effective for annual periods beginning on or after 1 January
2019

The directors anticipate that all of the relevant
pronouncements will be adopted in the Group’s
accounting policy for the first period beginning after the
effective date of the pronouncement. The directors are
currently assessing the possible impact of these new or
revised standards on the Group’s results and financial
position in the first year of application. Those new or
revised HKFRSs that may have a material impact on the
Group’s financial statements are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
UEGE &

for the year ended 31 December 2017 o #ZE —E—+#+ = =+—H I FE

2.

ADOPTION OF NEW OR REVISED
HKFRSS (CONTINUED)

(b)

New or revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows (the business model test) and
that have contractual terms that give rise to cash
flows that are solely payments of principal and interest
on the principal amount outstanding (the contractual
cash flow characteristics test) are generally measured
at amortised cost. Debt instruments that meet the
contractual cash flow characteristics test are measured
at fair value through other comprehensive income
(“FVTOCI”) if the objective of the entity’s business
model is both to hold and collect the contractual cash
flows and to sell the financial assets. Entities may
make an irrevocable election at initial recognition to
measure equity instruments that are not held for trading
at FVTOCI. All other debt and equity instruments are
measured at fair value through profit or loss (“FVTPL”).

HKFRS 9 includes a new expected loss impairment
model for all financial assets not measured at FVTPL
replacing the incurred loss model in HKAS 39 and new
general hedge accounting requirements to allow entities
to better reflect their risk management activities in
financial statements.

HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial liabilities
from HKAS 39, except for financial liabilities designated
at FVTPL, where the amount of change in fair value
attributable to change in credit risk of the liability is
recognised in other comprehensive income unless that
would create or enlarge an accounting mismatch. In
addition, HKFRS 9 retains the requirements in HKAS
39 for derecognition of financial assets and financial
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

2. ADOPTION OF NEW OR REVISED
HKFRSS (CONTINUED)

(b)

New or revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 9 Financial Instruments (Continued)

Based on the Group’s financial instruments and risk
management policies as at 31 December 2017, the
directors of the Company anticipate the following
potential impact on initial application of HKFRS 9.

Debt instruments classified as trade and other
receivables, pledged bank deposits and cash and
bank balances carried at amortised cost are held
within a business model whose objective is to collect
the contractual cash flows that are solely payments
of principal and interest on principal outstanding.
Accordingly, these financial assets will continue to be
measured at amortised cost upon the application of
HKFRS 9.

Equity instruments currently classified as available-
for-sale for which a FVTOCI election is available and
hence there will be no change to the accounting for
these assets. Equity investments currently measured at
FVTPL will continue to be measured on the same basis
under HKFRS 9.

Accordingly, the Group does not expect the new
guidance to affect the classification and measurement
of these financial assets. However, gains or losses
realised on the sale of financial asset at FVTOCI will
no longer be transferred to profit or loss on sale, but
instead reclassified below the line from the revaluation
reserve to accumulated losses.
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2.

ADOPTION OF NEW OR REVISED
HKFRSS (CONTINUED)

(b)

New or revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 9 Financial Instruments (Continued)

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss and the Group
does not have any such liabilities. The derecognition
rules have been transferred from HKAS 39 Financial
Instruments: Recognition and Measurement and have
not been changed.

Except for the expected credit loss model which may
result in earlier provision of credit losses, the directors
do not anticipate that the application of HKFRS 9
will have material impact on the Group’s financial
statements.

HKFRS 15 Revenue from Contracts with
Customers

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise revenue
to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange
for those goods and services. HKFRS 15 supersedes
existing revenue recognition guidance including HKAS
18 Revenue, HKAS 11 Construction Contracts and
related interpretations.
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2. ADOPTION OF NEW OR REVISED
HKFRSS (CONTINUED)

(b)

New or revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

HKFRS 15 requires the application of a 5 steps
approach to revenue recognition:

e Step 1: Identify the contract(s) with a customer

e Step 2: ldentify the performance obligations in the
contract

Determine the transaction price

Allocate the transaction price to each
performance obligation

Recognise revenue when each performance
obligation is satisfied

e Step 3:
e Step 4:

e Step 5:

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the current
approach taken under HKFRSs. The standard also
significantly enhances the qualitative and quantitative
disclosures related to revenue.

In 2016, the HKICPA issued clarifications to HKFRS 15.
The amendments to HKFRS 15 included clarifications
on identification of performance obligations; application
of principal versus agent; licenses of intellectual
property; and transition requirements.

The directors anticipate that the application of HKFRS
15 in the future may result in more disclosures,
however, the directors do not anticipate that the
application will have a material impact on the timing
and amounts of revenue recognised in the respective
reporting periods.
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2. ADOPTION OF NEW OR REVISED
HKFRSS (CONTINUED)

(b)

New or revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 16 Leases

HKFRS 16, which upon the effective date will supersede
HKAS 17 Leases and related interpretations, introduces
a single lessee accounting model and requires a lessee
to recognise assets and liabilities for all leases with a
term of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS 16,
a lessee is required to recognise a right-of-use asset
representing its right to use the underlying leased asset
and a lease liability representing its obligation to make
lease payments. Accordingly, a lessee should recognise
depreciation of the right-of-use asset and interest on
the lease liability, and also classifies cash repayments of
the lease liability into a principal portion and an interest
portion and presents them in the statement of cash
flows. Also, the right-of-use asset and the lease liability
are initially measured on a present value basis. The
measurement includes non-cancellable lease payments
and also includes payments to be made in optional
periods if the lessee is reasonably certain to exercise
an option to extend the lease, or not to exercise an
option to terminate the lease. This accounting treatment
is significantly different from the lessee accounting for
leases that are classified as operating leases under the
predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types of
leases differently.
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ADOPTION OF NEW OR REVISED
HKFRSS (CONTINUED)

(b)

New or revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 16 Leases (Continued)

As at 31 December 2017, the Group has non-
cancellable operating lease commitments of
approximately HK$4,555,000 as disclosed in note
34(b). A preliminary assessment indicates that these
arrangements will meet the definition of a lease under
HKFRS 16, and hence the Group will recognise a right-
of-use asset and a corresponding liability in respect
of all these leases unless they qualify for low value or
short-term leases upon the application of HKFRS 16. In
the consolidated statement of comprehensive income,
as the leases will be capitalised in future, operating
lease expenses will no longer be recorded for these
leases while depreciation and interest expense will
increase due to the depreciation charge on the right-
of-use asset and the interest expense on the lease
liability. The new standard is not expected to apply until
the financial year ending 31 December 2019 and the
impact on the Group’s financial position and results
upon the adoption of HKFRS 16 on those leases are not
expected to be material. In addition, more quantitative
and qualitative disclosures about the leases will be
made following the requirements of HKFRS 16.

Except for the above, other new or revised HKFRSs that
have been issued but are not yet effective are unlikely
to have material impact on the Group’s results and
financial position upon application.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The significant accounting policies that have been used in
the preparation of the consolidated financial statements are
summarised below. These policies have been consistently
applied to all the years presented unless otherwise stated.

3.1 Basis of preparation
The consolidated financial statements have been
prepared on the historical cost basis except for
investment properties and certain financial instruments
which are stated at fair value. The measurement bases
are fully described in the accounting policies below.

It should be noted that accounting estimates
and assumptions are used in preparation of the
consolidated financial statements. Although these
estimates are based on management’s best knowledge
and judgment of current events and actions, actual
results may ultimately differ from those estimates.
The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements,
are disclosed in note 4.

3.2 Business combination and basis of

consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries (see note 3.3 below). Inter-company
transactions and balances between group companies
together with unrealised profits are eliminated in full
in preparing the consolidated financial statements.
Unrealised losses are also eliminated unless the
transaction provides evidence of impairment on the
asset transferred, in which case the loss is recognised
in profit or loss.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.2

Business combination and basis of
consolidation (Continued)

The results of subsidiaries acquired or disposed
of during the year are included in the consolidated
statement of comprehensive income from the dates
of acquisition or up to the dates of disposal, as
appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies in line with those used by other
members of the Group.

Acquisition of subsidiaries or businesses is accounted
for using the acquisition method. The cost of an
acquisition is measured at the aggregate of the
acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at
acquisition-date fair value. The Group’s previously
held equity interest in the acquiree is re-measured at
acquisition-date fair value and the resulting gains or
losses are recognised in profit or loss. The Group may
elect, on a transaction-by-transaction basis, to measure
the non-controlling interest either at fair value or at the
proportionate share of the acquiree’s identifiable net
assets. All other non-controlling interests are measured
at fair value unless another measurement basis is
required by another HKFRSs. Acquisition-related costs
incurred are expensed unless they are incurred in
issuing equity instruments, in which case the costs are
deducted from equity.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.2

Business combination and basis of
consolidation (Continued)

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration
are recognised against goodwill only to the extent
that they arise from new information obtained within
the measurement period (a maximum of 12 months
from the acquisition date) about the fair value at the
acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a
liability are recognised in profit or loss.

Changes in the Group’s interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
Group’s interest and the non-controlling interests are
adjusted to reflect the changes in their relative interests
in the subsidiaries. Any difference between the amount
by which the non-controlling interest is adjusted and
the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income in
relation to the subsidiary are accounted for in the same
manner as would be required if the relevant assets or
liabilities were disposed of.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.2

3.3

Business combination and basis of
consolidation (Continued)

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus the non-controlling
interest’s share of subsequent changes in equity. Total
comprehensive income is attributed to non-controlling
interests even if this results in the non-controlling
interest having a deficit balance.

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls
an investee if all three of the following elements are
present:

- power over the investee;

= exposure, or rights, to variable returns from the
investee; and

- the ability to use its power to affect those
variable returns.

Control is reassessed whenever facts and
circumstances indicate that there may be a change in
any of these elements of control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of the subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.4

Foreign currency

In the individual financial statements of the consolidated
entities, foreign currency transactions are translated
into the functional currency of the individual entity
using the exchange rates prevailing at the dates of the
transactions. At the end of reporting period, monetary
assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at
that date. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
end of reporting period retranslation of monetary assets
and liabilities are recognised in profit or loss.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined and are reported as part of the fair value
gain or loss. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group’s
presentation currency, have been converted into HK$.
Assets and liabilities have been translated into HK$ at
the closing rates at the end of reporting period. Income
and expenses have been converted into HK$ at the
exchange rates ruling at the transaction dates, or at
the average exchange rates for the reporting period
provided that the exchange rates do not fluctuate
significantly. Any differences arising from this procedure
have been recognised in other comprehensive income
and accumulated separately in the translation reserve in
equity.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

Foreign currency (Continued)

On disposal of a foreign operation, the cumulative
exchange differences recognised in the translation
reserve relating to that operation up to the date of
disposal are reclassified to profit or loss as part of the
profit or loss on disposal.

3.4

3.5

Revenue and other income recognition
Revenue and other income is recognised when it is
probable that the economic benefits will flow to the
Group and when the income and costs, if applicable,
can be measured reliably on the following bases:

(@)

Revenue from sale of goods is recognised when
the significant risks and rewards of ownership
have been transferred to the customer and
collectability of the related receivables is
reasonably assured. This is usually taken as
the time when the goods are delivered and the
customer has accepted the goods.

Revenue from rendering of services is
recognised when the relevant services are
rendered.

Interest income is recognised on a time
proportion basis by reference to the principal
outstanding and the effective interest rate
applicable.

Commission and management fee income
is recognised when the agreed services are
provided.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.5

3.6

3.7

Revenue and other income recognition

(Continued)

(e) Rental income is recognised on a time proportion
basis over the relevant lease terms.

(f) Dividend income is recognised when the right to
receive payment is established.

Borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for
their intended use or sale, are capitalised as part
of the cost of those assets. Income earned on
temporary investments of specific borrowings pending
their expenditure on those assets is deducted from
borrowing costs capitalised. All other borrowing costs
are recognised in profit or loss in the period in which
they are incurred.

Property, plant and equipment

Property, plant and equipment are stated at acquisition
cost less accumulated depreciation and impairment
losses, if any. The cost of property, plant and
equipment includes its purchase price and the costs
directly attributable to the acquisition of the items.

Buildings held under leasing agreements are
depreciated over their expected useful lives of 38 years
or over the term of lease, if shorter.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.7

Property, plant and equipment (Continued)
Property, plant and equipment are depreciated so as
to write off their cost net of expected residual value
over their estimated useful lives on a straight-line basis.
The assets’ residual values, depreciation methods and
useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period. The useful lives are as
follows:

10 - 33 1/3%
20 - 33 1/3%

Leasehold improvements

Furniture, fixtures and office equipment
Motor vehicles 33 1/3%
An asset is written down immediately to its recoverable

amount if its carrying amount is higher than the asset’s
estimated recoverable amount (See note 3.9).

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in
profit or loss on disposal.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other costs, such as repairs and
maintenance are charged to profit or loss during the
financial period in which they are incurred.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.8

Investment properties

Investment property is property held either to earn
rentals or for capital appreciation or for both, but not
held for sale in the ordinary course of business, use in
the production or supply of goods or services or for
administrative purposes.

On initial recognition, investment property is measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment property
is stated at fair value. Fair value is determined by
external professional valuers, with sufficient experience
with respect to both the location and the nature of the
investment property. The carrying amounts recognised
at the end of reporting period reflect the prevailing
market conditions at the end of reporting period.

Gains or losses arising from either changes in the fair
value or the sale of an investment property are included
in profit or loss in the period in which they arise.

For a transfer from investment properties to owner-
occupied properties or inventories, the deemed cost of
property for subsequent accounting is its fair value at
the date of change in use.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.9

Impairment of non-financial assets

Prepaid land lease payments, property, plant and
equipment and the Company’s interests in subsidiaries
are tested for impairment whenever there are
indications that the asset’s carrying amount may not be
recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of fair value, reflecting
market conditions less costs to sell, and value-in-use. In
assessing value-in-use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of
time value of money and the risk specific to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result,
some assets are tested individually for impairment and
some are tested at cash-generating unit level.

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss
had been recognised.
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3. SUMMARY OF SIGNIFICANT 3. FEGFIEUORMME ()
ACCOUNTING POLICIES
(CONTINUED)
3.10 Leases 3.10 #H#H

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to lessee. All other leases are
classified as operating leases.

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset, or, if lower, the present value of the
minimum lease payments of such assets, are included
in property, plant and equipment and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases.

Subsequent accounting for assets held under finance
lease arrangements corresponds to those applied
to comparable acquired assets. The corresponding
finance lease liability is reduced by lease payments less
finance charges.

Finance charges implicit in the lease payments are
charged to profit or loss over the period of the leases so
as to produce an approximately constant periodic rate
of charge on the remaining balance of the obligations
for each accounting period. Contingent rentals are
charged to profit or loss in the accounting period in
which they are incurred.
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SUMMARY OF SIGNIFICANT 3. EEEFIEORME (4)
ACCOUNTING POLICIES
(CONTINUED)

3.10 Leases (Continued) 3.10 Y (&)

Operating lease charges (the Group as
lessee)

Where the Group has the right to use the assets held
under operating leases, payments made under the
leases are charged to profit or loss on a straight-line
basis over the lease terms except where an alternative
basis is more representative of the time pattern of
benefits to be derived from the leased assets. Lease
incentives received are recognised in profit or loss as an
integral part of the aggregate net lease payments made.
Contingent rental are charged to profit or loss in the
accounting period in which they are incurred.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on
the straight-line basis over the lease terms.

Assets leased out under operating leases (the
Group as lessor)

Assets leased out under operating leases are measured
and presented according to the nature of the assets.
Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of
the leased asset and recognised as an expense over the
lease term on the same basis as the rental income.

Rental income receivable from operating leases is
recognised in profit or loss on a straight-line basis over
the periods covered by the lease term, except where
an alternative basis is more representative of the time
pattern of benefits to be derived from the use of the
leased asset. Lease incentives granted are recognised
in profit or loss as an integral part of the aggregate
net lease payments receivable. Contingent rentals are
recognised as income in the accounting period in which
they are earned.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.11 Financial assets

Management determines the classification of its
financial assets at initial recognition depending on the
purpose for which the financial assets were acquired
and where allowed and appropriate, re-evaluates this
designation at the end of each reporting period.

All financial assets are recognised when, and only
when, the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases
and sales of financial assets are recognised on trade
date. Financial assets at fair value through profit or loss
are recognised initially at fair value and other financial
assets are initially measured at fair value plus directly
attributable transaction costs.

Derecognition of financial assets occurs when the rights
to receive cash flows from the investments expire or are
transferred and substantially all of the risks and rewards
of ownership have been transferred.

At the end of each reporting period, financial assets are
reviewed to assess whether there is objective evidence
of impairment. If any such evidence exists, impairment
loss is determined and recognised based on the
classification of the financial asset.
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SUMMARY OF SIGNIFICANT 3. FEEFIEURME ()
ACCOUNTING POLICIES
(CONTINUED)
3.11 Financial assets (Continued) 3.11 UBEE(E)
Financial assets at fair value through profit or BRAFEIERERABZERES
loss BECHMBEEE

The Group’s financial assets at fair value through profit
or loss represent financial assets held for trading.

Financial assets are classified as held for trading if
they are acquired for the purpose of selling in the near
term, or it is part of a portfolio of identified financial
instruments that are managed together and for
which there is evidence of a recent pattern of short-
term profit-taking. Derivatives, including separated
embedded derivatives are also classified as held for
trading unless they are designated as effective hedging
instruments or financial guarantee contracts.

Subsequent to initial recognition, the financial assets
included in this category are measured at fair value
with changes in fair value recognised in profit or loss.
Fair value is determined by reference to active market
transactions or using a valuation technique where
no active market exists. Fair value gain or loss does
not include any dividend or interest earned on these
financial assets, which are recognised as income in
accordance with the Group’s policies in note 3.5.
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3. SUMMARY OF SIGNIFICANT 3. FEGFIEUORMME ()
ACCOUNTING POLICIES
(CONTINUED)
3.11 Financial assets (Continued) 3.11 BEEE)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. Loans and receivables are
subsequently measured at amortised cost using the
effective interest method, less any impairment losses.
Amortised cost is calculated taking into account any
discount or premium on acquisition and includes fees
that are an integral part of the effective interest rate
and transaction cost. Gain and losses are recognised
in profit or loss when the loans and receivables
are derecognised or impaired as well as through
amortisation process.

Available-for-sale financial assets
Non-derivative financial assets that do not qualify for
inclusion in any of the other categories of financial
assets are classified as available-for-sale financial
assets.

All financial assets within this category are subsequently
measured at fair value. Gains or losses arising from
a change in the fair value, excluding any dividend
and interest income which are recognised in profit or
loss in accordance with the policies set out in note
3.5, is recognised in other comprehensive income
and accumulated separately in the revaluation
reserve in equity, except for impairment losses (see
the policy below) and foreign exchange gains and
losses on monetary assets, until the financial asset is
derecognised, at which time the cumulative gain or loss
is reclassified from equity to profit or loss.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.11

Financial assets (Continued)

At the end of each reporting period, financial assets
other than at fair value through profit or loss are
reviewed to determine whether there is any objective
evidence of impairment.

Objective evidence of impairment of individual financial
assets includes observable data that comes to the
attention of the Group about one or more of the
following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

= significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

= a significant or prolonged decline in the fair value
of an investment in an equity instrument below its
cost.

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measurable decrease in the estimated future cash flows
from the group of financial assets. Such observable
data includes but not limited to adverse changes in the
payment status of debtors in the group and, national or
local economic conditions that correlate with defaults
on the assets in the group.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.11 Financial assets (Continued)
If any such evidence exists, the impairment loss is
measured and recognised as follows:

0]

Financial assets carried at amortised
cost

If there is objective evidence that an impairment
loss on loans and receivables carried at
amortised cost has been incurred, the amount of
the loss is measured as the difference between
the asset’s carrying amount and the present
value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest
rate computed at initial recognition). The amount
of the loss is recognised in profit or loss of the
period in which the impairment occurs.

If, in subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised, the previously
recognised impairment loss is reversed to
the extent that it does not result in a carrying
amount of the financial asset exceeding what
the amortised cost would have been had the
impairment not been recognised at the date
the impairment is reversed. The amount of the
reversal is recognised in profit or loss of the
period in which the reversal occurs.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.11 Financial assets (Continued)

(i)

(ii)

Financial assets carried at amortised
cost (Continued)

Where the recovery of trade receivables is
considered doubtful but not remote, the
impairment losses for doubtful receivables are
recorded using an allowance account. When
the Group is satisfied that recovery of trade
receivables is remote, the amount considered
irrecoverable is written off against trade
receivables directly and any amounts held in the
allowance account in respect of that receivable
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account
are reversed against the allowance account.
Other changes in the allowance account and
subsequent recoveries of amounts previously
written off directly are recognised in profit or
loss.

Available-for-sale financial assets

When a decline in the fair value of an available-
for-sale financial asset has been recognised in
other comprehensive income and accumulated
in equity and there is objective evidence that the
asset is impaired, an amount is removed from
equity and recognised in profit or loss as an
impairment loss. That amount is measured as
the difference between the asset’s acquisition
cost (net of any principal repayment and
amortisation) and current fair value, less any
impairment loss on that asset previously
recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.11

3.12

3.13

Financial assets (Continued)

(ii) Available-for-sale financial assets
(Continued)
Reversals in respect of investment in equity
instruments classified as available-for-sale and
stated at fair value are not recognised in the
profit or loss. The subsequent increase in fair
value is recognised in other comprehensive
income.

Inventories

Inventories comprise finished goods and consumable
stocks and are carried at the lower of cost and
net realisable value after making due allowance for
obsolescence on slow moving items. Cost, calculated
on the first-in, first-out basis, comprises invoiced value
of goods and other costs incurred in bringing the
inventories to their present locations and conditions.
Net realisable value represents the estimated selling
prices in the ordinary course of business less the
estimated costs of completion and the estimated costs
necessary to make the sale.

Accounting for income taxes
Income tax for the year comprises current tax and
deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, tax authorities
relating to the current or prior reporting period, that
are unpaid at the end of reporting period. They are
calculated according to the tax rates and tax laws
applicable to the fiscal periods to which they relate,
based on the taxable profit for the year. All changes
to current tax assets or liabilities are recognised as a
component of income tax expense in profit or loss.
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SUMMARY OF SIGNIFICANT 3. EEEFIEORME (4)
ACCOUNTING POLICIES
(CONTINUED)

3.13 Accounting for income taxes (Continued) 3.13 FIHizestRE (&)

Deferred taxes are calculated using the liability method
on temporary differences. This involves the comparison
of the carrying amounts of assets and liabilities in
the consolidated financial statements with their
respective tax bases at the end of reporting period.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences,
tax losses available to be carried forward as well
as other unused tax credits, to the extent that it is
probable that taxable profit, including existing taxable
temporary differences, will be available against which
the deductible temporary differences, unused tax losses
and unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised if
the temporary difference arises from goodwill or from
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither taxable nor accounting profit or loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary differences and it is
probable that the temporary differences will not reverse
in the foreseeable future.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.13 Accounting for income taxes (Continued)

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period the
liability is settled or the asset realised, provided they are
enacted or substantively enacted at the end of reporting
period.

An exception to the general requirement on determining
the appropriate tax rate used in measuring deferred
tax amount is when an investment property is carried
at fair value under HKAS 40 Investment Property.
Unless the presumption is rebutted, the deferred tax
amounts on these investment properties are measured
using the tax rates that would apply on sale of these
investment properties at their carrying amounts at the
end of reporting period. The presumption is rebutted
when the investment property is depreciable and is held
within a business model whose objective is to consume
substantially all the economic benefits embodied in the
property over time, rather than through sale.

Changes in deferred tax assets or liabilities are
recognised in profit or loss, or in other comprehensive
income or directly in equity if they relate to items that
are charged or credited to other comprehensive income
or directly to equity.

Current tax assets and current tax liabilities are
presented in net if, and only if, the Group:

(a) has the legally enforceable right to set off the
recognised amounts; and

(b) intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.13

3.14

3.15

Accounting for income taxes (Continued)
The Group presents deferred tax assets and deferred
tax liabilities in net if, and only if:

(a) the entity has a legally enforceable right to set off
current tax assets against current tax liabilities;
and

(b) the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the
same taxation authority on either (i) the same
taxable entity; or (ii) different taxable entities
which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets
and settle the liabilities simultaneously, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected to
be settled or recovered.

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and
in hand as well as short-term bank deposits with original
maturities of three months or less which are subject to
insignificant risk of changes in value.

Share capital and share premium

Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have
been issued.

Share premium includes any premiums received on the
issuance of shares over the par value. Any transaction
costs associated with the issuance of shares are
deducted from share premium (net of any related
income tax benefit) to the extent they are incremental
costs directly attributable to the equity transaction.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.16

Retirement benefit costs and short-term
employee benefits

Short-term employee benefits

Short-term employee benefits are employee benefits
(other than termination benefits) that are expected to be
settled wholly before twelve months after the end of the
annual reporting period in which the employees render
the related service. Short-term employee benefits are
recognised in the year when the employees render the
related service.

Non-accumulating compensated absences such as sick
leave and maternity leave are not recognised until the
time of leave.

Defined contribution retirement plan
Contributions to defined contribution retirement plans
are recognised as an expense in profit or loss when the
services are rendered by the employees.

Share-based employee compensation

The Group operates equity-settled share-based
compensation plans to remunerate its employees and
directors.

All employee services received in exchange for the grant
of any share-based compensation are measured at their
fair values. These are indirectly determined by reference
to the share options awarded. Their value is appraised
at the grant date and excludes the impact of any non-
market vesting conditions.

T

3.16

3.17

T EORBEE (A1)

BRARBARAREHNEER
#

B ESRER
MEEB RN EEEAMEESR
RUTHEBRENFEZHRY
RE+ 8 A AR 2 B
HEB R (BEBAEFIBRIN)
RBEERMNNEE RHEAM
AR B F 2 A HERR o

FRFEHFRY  RRRE
BN EZRRETT THER

RERRKERMAKETE
RESRMURBE - REMRK
BRARGFHEZEARNBRERR
A

LRH Xz EEwHE
AREBHETARNEE 2 BH
NRMBETE  UREEER
SERHEME -

& B IR A ERE RAT A B D
NREEZ BRI IERE
NFEE - WI2RAER
ZEBREMEZEE  EEE
DRE G B G MR
TREMERB IR ZEE -



M4 E (SR AIRAE « T LFEFHR 97

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A5 A B R M R

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

SUMMARY OF SIGNIFICANT 3. EEEFIEORME (4)
ACCOUNTING POLICIES
(CONTINUED)

3.17 UROX Nz EREMME(HE)

3.17 Share-based employee compensation

(Continued)

Share-based compensation is recognised as an
expense in full at the grant date when the share
options granted vest immediately, with a corresponding
increase in share options reserve. If vesting periods
or other vesting conditions apply, the expense is
recognised over the vesting period, based on the best
available estimate of the number of share options
expected to vest. Non-market vesting conditions are
taken into account by adjusting the number of equity
instruments expected to vest at the end of each
reporting period so that, ultimately, the cumulative
amount recognised over the vesting period is based
on the number of options that eventually vest. Market
vesting conditions are factored into the fair value of the
options granted. As long as all other vesting conditions
are satisfied, a charge is made irrespective of whether
the market vesting conditions are satisfied. The
cumulative expense is not adjusted for failure to achieve
a market vesting condition.

At the time when the share options are exercised, the
amount previously recognised in share option reserve
will be transferred to share premium. When the share
options are later forfeited or are still not exercised at the
expiry date, the amount previously recognised in share
option reserve will be transferred to retained profits/
accumulated losses.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.18 Financial liabilities

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instrument. All interest related charges are recognised
in accordance with the Group’s accounting policy for
borrowing costs (see note 3.6).

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount is
recognised in profit or loss.

Financial liabilities at amortised cost

(i) Bank borrowings
Bank borrowings are recognised initially at
fair value, net of transaction costs incurred.
Bank borrowings are subsequently measured
at amortised cost; any difference between the
proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss
over the period of the borrowings using the
effective interest method. Bank borrowings are
classified as current liabilities unless the Group
has an unconditional right to defer settlement of
the liability for at least twelve months after the
end of reporting period.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.18

3.19

Financial liabilities (Continued)

Financial liabilities at amortised cost

(Continued)

(i) Obligations under finance leases
Obligation under finance leases are measured
at initial value less the capital element of lease
repayments (see note 3.10).

(i) Other financial liabilities
Other financial liabilities (including trade and
other payables and accruals) are recognised
initially at fair value and subsequently measured
at amortised cost, using the effective interest
method.

Financial guarantees contracts

A financial guarantee contract is a contract that requires
the issuer (or guarantor) to make specified payments
to reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee which is
not designated as at fair value through profit or loss, it is
recognised initially at its fair value less transaction costs
that are directly attributable to the issue of the financial
guarantee contract. Subsequent to initial recognition,
the Group measures the financial guarantee contact at
the higher of: (i) the amount determined in accordance
with HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets (note 3.20); and (ii) the amount
initially recognised less, when appropriate, cumulative
amortisation recognised in accordance with HKAS 18
Revenue.
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3. SUMMARY OF SIGNIFICANT 3. TEEFHBORMZE (5)
ACCOUNTING POLICIES
(CONTINUED)

3.20 BERIARE

3.20 Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which it is probable will result in an outflow of
economic benefits that can be reliably estimated. Where
the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation. All provisions are reviewed at the
end of each reporting period and adjusted to reflect the
current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

3.21

3.22

Segment reporting

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the chief operating
decision maker i.e. the executive directors for their
decisions about resources allocation to the Group’s
business components and for their review of the
performance of those components.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature of
the regulatory environment. Operating segments which
are not individually material may be aggregated if they
share a majority of these criteria.

Related parties
(a) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the
Group;

(if) has significant influence over the Group;
or

(iii) is a member of key management

personnel of the Group or the Company’s
parent.
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3. SUMMARY OF SIGNIFICANT 3. ot BURMEE ()
ACCOUNTING POLICIES
(CONTINUED)
3.22 Related parties (Continued) 3.22 BEEALT(E)
(b)  An entity is related to the Group if any of the (b) M4 T3 Eﬂﬂ*#
following conditions apply: BNE R AR B 5 B &

0] The entity and the Group are members of 0) ZEREEAEEH
the same group (which means that each BR —&£B8 2K
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)
3.22 Related parties (Continued)

(b) (Continued)

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity
(or of a parent of the entity).

(vii) ~ The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity and include:

(i) that person’s children and spouse or domestic
partner;
(if) children of that person’s spouse or domestic

partner; and

(iii) dependents of that person or that person’s
spouse or domestic partner.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGMENTS

Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

Key sources of estimation uncertainty

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

Impairment of receivables

The policy for the impairment of receivables of the
Group is based on, where appropriate, the evaluation of
collectability and ageing analysis of the receivables and on
the management’s judgment. A considerable amount of
judgment is required in assessing the ultimate realisation
of these receivables, which is based in part on the current
creditworthiness and the past collection history of each
debtor. If the financial conditions of debtors of the Group were
to deteriorate, resulting in an impairment of their ability to
make payments, additional provision for impairment may be
required.

Estimated fair value of investment properties

As disclosed in note 16, the Group’s investment properties
were revalued at the end of reporting period by an independent
professional valuer. Such valuations were based on certain
assumptions which are subject to uncertainty and might
materially differ from the actual results. In making the
judgment, the Group considers latest completed transactions
and information from current prices in an active market for
similar properties and uses assumptions that are mainly based
on market conditions existing at the end of each reporting
period.

For more detailed information in relation to fair value
measurement of investment properties, please refer to note 16.

4.
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for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

5(a). REVENUE

Revenue which is derived from the Group’s principal activities

M4 E (SR AIRAE « T LFEFHR

S5(a). Wt

FAGREAXKEZTEXBREER

is recognised during the year as follows: 2T

2017 2016
—E—+F —ET—REF
HK$°000 HK$’000
BT T BT

Continuing operations BELSEER
Rendering of hair styling services R AR R 17,454 17,239
Interest income from money lending EBE 2 HeEdkA 715 1,685

Gross rental income from investment REREYZE e BUIRA
properties 10,221 9,255
28,390 28,079
S5(b).OTHER INCOME 5(b). HAthu A

2017 2016
—E—tF bk AN
HK$’000 HK$’000
BT T BT

Continuing operations BEKEXER
Bank interest income HRITHEWA 8,232 8,130
Dividend income from listed investments KRB & E 2 KEUWA 795 924
Exchange gain b 5 U e 16,352 -
Sundry income FETEU A 1,027 135
26,406 9,189
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2z I\
[}

W55 e % B 5

—tFTZA=t—HUIFE

SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group’s executive directors for
their decisions about resources allocation to the Group’s
business components and review of these components’
performance. The business components in the internal
reporting to the executive directors who are the chief operating
decision-makers are determined following the Group’s major
product and service lines. The Group is currently organised
into the following three operating segments.

On 23 March 2016, the Group disposed of its wholly-owned
subsidiary, CL Securities, which was principally engaged in
the provision of stock broking services in Hong Kong and
was included in the segment of stock broking. The segment
of stock broking has been presented under the discontinued
operation.

Continuing operations

Hair styling — Provision of hair styling and related

services in Hong Kong

Provision of commercial and
personal loans in Hong Kong

Money lending =

Property investments - Investing in commercial and
residential properties for rental
income potential and for capital
appreciation in both Macau and

Hong Kong

Discontinued operation

Stock broking — Provision of stock broking services

in Hong Kong (note 10)

1B R
REEHERTAEERTESAH
BRERENEBEBAEKID 2 EIR
DEARBE ZEFRE D KRR ZAEE
BEM  AKEERBIEEEDHL
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SEGMENT INFORMATION (CONTINUED) 6. Zr#&EH (4
Segment revenue and results o6 L|5z" &%iﬁ
The following is an analysis of the Group’s revenue and results BO 2o HE P AEEBZ MFZ R E
by reportable segments: i%,‘zﬁﬁﬁ;zuT :
Segment revenue Segment results
72 U = D EBELE
2017 2016 2017 2016
—E—tF ZZRF ZB—tHF T RF
HK$’000 HK$’000 HK$°000 HK$’000
BET T BT T BT T BETT
Continuing operations BESEER
Hair styling ERL =t 17,454 17,239 843 1,217
Money lending l=0=t 715 1,585 1,248 1,235
Property investments MEKRE 10,221 9,255 (7,199) (8,927)
Discontinued operation BRI K&K
Stock broking eSS - 378 - 5,970
28,390 28,457 (5,108) (505)
Unallocated income RO FBA 5,404 4,687
Exchange gain/(loss), net B e (B518) F5 16,352 (14,832)
Fair value gain/(loss) on B ITAEZAFEE
financial instruments Iz, (E1E) 1,947 @)
Gain on disposal of available- & At H & 7 B 15 &
for-sale financial assets E2Was 2,361 -
Corporate staff costs NE B TR (5,143) (6,072)
Other corporate and Hitv AR RARABEFAE
unallocated expenses (4,258) (4,277)
Profit/(Loss) before income tax & FrS % B A, (E538 ) 11,555 (20,001)

Revenue reported above represents revenue generated from
external customers.

Segment results represent the profit earned/loss incurred
by each segment without allocation of central administrative
costs. Segment results exclude interest income, dividend
income, exchange gain/loss, net, fair value change on financial
instruments and gain on disposal of available-for-sale financial
assets which arise from assets that are managed on a group
basis. Segment results also exclude corporate staff costs and
other corporate and unallocated expenses. This is the measure
reported to the executive directors for the purposes of
resource allocation and assessment of segment performance.

LRBEEHR KSR RBRINETF
ZWass e

DEEBEEZDBEM BN, FE
EZEBR - WES RPRITHERA -
DEERETBREMNBWA - BEHK
A ERkEERFE 2RITA
’ASFTE@ED&?Q%EE\%@AEEZﬁF
EEZHEAHEEZMBEEZR
e DHEENTEBRERRANEIRA
REMABTARRDERX © T3[R
WITEEERINE EEDRER
AR S D BBRER o
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0.

SEGMENT INFORMATION (CONTINUED) 6. &R (%)
Segment assets and liabilities NHMEEREE
2017 2016
—E—+5F —F—
HK$’000 HK$’000
BT T BT IT
Segment assets DHWEE
Hair styling ERIEET 3,329 6,061
Money lending BE 35 37,114
Property investments VIR E 334,965 329,826
Total segment assets DEEEER 338,329 373,001
Available-for-sale financial assets AHHE T BEE 19,029 18,733
Financial assets at fair value BAFENERNIERERE
through profit or loss BB EE 6,741 4,796
Pledged bank deposits B HERRITIF 128,811 115,330
Short-term bank deposits HHRRITIE R 141,848 87,812
Other corporate and BEMARRADBREE
unallocated assets 4,358 25,844
Consolidated total assets EHEERR 639,116 625,516
Segment liabilities DEBEE
Hair styling EAVEET 1,606 2,088
Money lending BE 73 73
Property investments YL E 55,929 57,386
Total segment liabilities DEEELATE 57,608 59,547
Deferred tax liabilities ELEFIHA R 2,923 2,438
Bank borrowings RITEE 198,692 198,980
Other corporate and Ht AR RARDERAE
unallocated liabilities 1,204 1,253
Consolidated total liabilities S aEHasE 260,427 262,218
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SEGMENT INFORMATION (CONTINUED) 6. & &8 (4

Segment assets and liabilities (Continued) o ER ERET"E(E)

For the purposes of monitoring segment performance and REZEDBRFELDES D FEEIR

allocating resources between segments: ms :

= all assets are allocated to reportable segments other - FrBEEAEHSIREN 2HH I
than available-for-sale financial assets, financial assets (FIEHEEZBEEE - IBAF
at fair value through profit or loss, pledged bank BAERENREZETREZY
deposits and certain short-term bank deposits which BEE - RESGEAEEE D
are managed on group basis and other corporate and Tﬁﬁ RITIE A RE TR R
unallocated assets; and I5E &Eﬁt AR KD BLE

E[‘ff\ﬂl\) ;

- all liabilities are allocated to reportable segments other - FrEAEHNEERZ2H D
than tax liabilities and certain borrowings which are (%RIEETT&&ZH/\%E%:EEZ
managed on group basis, and other corporate and ETEEREMRRIRARDE
unallocated liabilities. BERRIN) o

Other segment information Hib 5 &R

Fair value gain on Additions to specified Depreciation and
Interest income investment properties Finance costs non-current assets amortisation
REHA RANEZ ATERE RERE KEERBEELRE fERES
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
ZE-tE | ZE3F CE-tE 3 Bt I F CI-tE 5 F CE-tf T F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A%t | BETz Bkt BRTn RMTn . BBTn  AMTn BB #MTn . BETo
Continuing operations  SEL&%H
Har styling R 15 - - - - - 1 a 120 102
Money lending g 5 1,585 - - - - - - - -
Property investments ~~ J1ERE 4347 4380 4,000 2,809 4,926 117 % 2,99 229 240
Discontinued operation D& 1 8& £
Stock broking e - 75 - - - - - - - 7
5,077 6,040 4,000 2,809 4,926 1,17 39 3,270 349 349
Unallocated R 3,870 3,750 - - 38 3,712 18 749 453 364
Total - h 8947 9790 4,000 2,809 4,964 4,943 5 4019 802 713
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6. SEGMENT INFORMATION (CONTINUED) 6.

Geographical information

The geographical location of the specified non-current assets
(i.e. non-current assets excluding financial assets) is based on
the physical location of the assets. The geographical location
of customers is based on the location at which the services
were provided or the goods were delivered.

The following is an analysis of the carrying amount of the
specified non-current assets and revenue from external
customers, analysed by the geographical location.

IR R (48)

wEEHR
EEFRDEEBITREMBEEZ
ERBEE) 2HBEUENRBEER
BRAEMES D - BPZHMEMETS
REERERBSXERNEZIMLES

5 -

AT RiEEFRB A E 2 REE MK
BIMBEPZWE 2 DM RBEALE
D) °

Specified non-current Revenue from external

assets customers
BE R E I

FRBEE EF 2z W=
2017 2016 2017 2016
—E—+tF ZTRF ZZT—tF ZT—RF
HK$’000 HK$’000 HK$’000 HK$’000
BT BB TT B¥Tx BB TT

Hong Kong BB (FTEH)

(place of domicile) 265,938 263,828 24,502 24,789
Macau JEFY 63,665 62,520 3,888 3,668
329,603 326,348 28,390 28,457

Information about a major customer

Revenue from one customer of the Group’s property
investments segment amounted to HK$4,637,000 (2016:
HK$3,284,000) which represented more than 10% of the
Group’s revenue.

EH—BXEEFMNER
REAEBEMERESBZ —BEP
2 W BB 4,637,0007T (ZF — %
@ : J5#3,284,0007T) © HERAE
B zx810% °
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FINANCE COSTS 7. EVERA
2017 2016
—E—+F T -REF
HK$’000 HK$’000
BT T BT
Continuing operations BEREEL
Interest charges on finance leases BMEMRAF X 38 34
Interest charges on bank loans RITERZFBEREZ 4,926 4,909
4,964 4,943
PROFIT/(LOSS) BEFORE INCOME TAX 8. FKkFrasinigfl,~ (k5ig)
2017 2016
—E—+tE —E—R
HK$’000 HK$’000
BT T BT T
Continuing operations BEREEL
Profit/(Loss) before income tax is arrived  BRETERIATEF] (E538) B4
at after charging/(crediting): B (GEA) THIEE %58 -
Amortisation of prepaid land lease TEf £ b A0 & FOBEE I
payments 123 123
Depreciation of property, plant and ME - BEMRETE
equipment 679 583
Auditors’ remuneration Z S B & 520 600
Employee benefit expenses (note 12) EEBAREZ (HE12) 27,756 26,403
Gain on disposal of property, HEWE  REMEE 2 WS
plant and equipment (9) =
Exchange loss, net M H &85 - 14,832
Reversal for impairment on FEWE R 2 R EREE
loans receivable (972) (28)
Write-off of trade receivables EE Y E Tk ki 363 =
Rentals received/receivable from Bl FERIREMERSRE
investment properties less direct 37 5 %686,0007T
outgoings of HK$686,000 A S
(2016: HK$1,326,000) 1,326,0007T ) (9,535) (7,929
Operating lease charges in respect of: THFEZ EERAFAT
— Buildings - EF 3,828 3,586
— Motor vehicles and equipment - RENEE 468 468
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9. INCOME TAX EXPENSE/(CREDIT) 9. FrfRBIBH X (HKf)
2017 2016
—E—+F T -REF
HK$’000 HK$’000
BT T ook e
Continuing operations FECEET
Income tax expense/(credit) comprises:  Fri8#if Y%, (KR )8 E -
Current tax B EAFR 18
— Hong Kong profits tax - BENEH 86 148
— Over-provision in respect of prior years - 387 4 [E HBRE &4 (40) (21)
46 127
Deferred tax (note 28) EEFRIE (M 5E28) 485 (865)
531 (738)

The Group is subject to Hong Kong profits tax which
is calculated at 16.5% (2016: 16.5%) of the estimated
assessable profit for the year.

Pursuant to the tax rules and regulations of Macau, the
subsidiaries incorporated and operated in Macau are liable to
Macau Profits Tax at the rate of 12% (2016: 12%).

AEBEHRELZFNEH  REEE
R 1 16.5% M EFTE(ZF—7~
F:16.5%) °

RBORFIBG R R MR - ORI
AR R & 2 B AR ZAR12% (=
T—R%F  12%) 2R R BNRPIFF
i o
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INCOME TAX EXPENSE/(CREDIT) 9.

(CONTINUED)

Reconciliation between income tax expense/(credit) and
accounting profit/(loss) at applicable tax rate is as follows:

HAd g e (AR E) HIRATR « —

for the year ended 31 December 2017 o #HZ - =

T— LA

PR BB 3 (45 %) (%)

PREBRX,(Ee) Elestaf, (&
BIERRERZHENT

2017 2016
—E—+F —E—RF
HK$’000 HK$’000
BT T P T IT
Continuing operations BEREEL
Profit/(Loss) before income tax BRETS R AR A, (EE) 11,555 (25,971)
Tax at the statutory rate of 16.5% ABABEERE16.5%
(2016: 16.5%) in Hong Kong (ZZF—7F :16.5%)
=& 7 FIA 1,907 (4,285)
Effect of different tax rates of subsidiaries £ E fh FEHE R &2 2 B A
operating in other jurisdictions ATRABE 8 570 537
Tax effect of non-deductible expenses PR HRAS 2 RS2 2,099 1,101
Tax effect of non-taxable revenue JEFERTAUL A Z T TS o 22 (5,020) (906)
Tax effect of prior year's unrecognised AFEEEHBEFERERT
tax losses utilised this year HEB MG E (517) (237)
Tax losses not recognised as deferred tax ZRAER AR IER 1B & BE 2 B 1%
assets 518 1,645 3,425
Over-provision in respect of prior years BEFEBREEE (40) (21)
Others EAh (113) (352)
Income tax expense/(credit) FrisfiFAx/(E%) 531 (738)
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10.

UEGE &

DISCONTINUED OPERATION 10. BRI EEE
On 16 November 2015, the Group entered into a conditional RZE—FRAF+—H+,H "&EEH
sales and purchase agreement with an independent third BBVE=FEMEAEGRAA D
party, Po Lee Capital Limited in respect of the disposal of EHENHAAEEZT SN ERES L
its 100% equity interest in CL Securities (the “Disposal”). CL EEHEEEHZ(|HESE]) « 42
Securities was principally engaged in the provision of stock BEBSTERENEAREREL
broking services in Hong Kong. WLHRTE -
The Disposal was completed on 23 March 2016. The HESHER -_ZE—"EF=A=-+=
consideration for the Disposal was HK$23,598,000. HEK - HESEHNRERBK
23,598,0007T °
The results of CL Securities constituted a discontinued RBAERER  BRELEXEES
operation for the prior reporting period were set out below. ERIEEEEBERZETIAT
Period from
1 January to
23 March 2016
H-T—A~F
—A—HZE=A
—t=BHMH
HK$'000
BT
Revenue Wz 378
Cost of services provided TR AR 7S 2 A AR (54)
Gross profit EF 324
Other income HAKA 281
Administrative expenses TEFAX (489)
Profit before income tax BR PS5 A g 116
Income tax expense Fris B -
Profit for the period B A& F 116
Gain on disposal of CL Securities St A BB H 2 W 5,854
Profit for the period from discontinued operation RE D RIEEEETE 2 AR 5,970
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10. DISCONTINUED OPERATION 10. D # IR 2EN (58)
(CONTINUED)
Period from
1 January to
23 March 2016
T —RF
—A— El ==H
—t=BHHHE
HK$’000
BEETIT
Cash flows from discontinued operation RECRIEEEEK  BER
Net cash used in operating activities B ZETEFTFE 2 3 & 55 (1,262)
Net cash outflows e R FaE (1,262)
The assets and liabilities of CL Securities derecognised at the TEBEEESFNR _ZT—~F=A
date of disposal on 23 March 2016 were as follows: Tt+=HHERBIFEERZEENRA
BT :
HK$’000
AT IT
Non-current assets FREBEE
Property, plant and equipment Yz -~ R Kk &fE 36
Current assets REEE
Trade and other receivables and prepayments RN oA e UG BR ZX N FE S Rk IE 6,784
Trust bank balances held on behalf of customers REFHE ZETRTES 4,664
Cash and bank balances e MIRTTH 11,326
22,774
Current liabilities REBEE
Trade payables B EEMERR 4,987
Other payables and accruals E A0 FE A BR R FE AT 5K E 180
Amount due to a subsidiary FEN — R B AR 2 A 45
5,212
Net assets disposed of HEEEFE 17,598
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10. DISCONTINUED OPERATION 10. B I&E2EF (4)
(CONTINUED)
Gain on disposal of CL Securities was calculated as follows: HEH R EA IS EMT
HK$'000
BT T
Consideration received BURE 23,598
Net assets disposed of HEEEFE (17,598)
Transaction costs of the disposal HEZRSMAX (146)
Gain on disposal BURE 5,854
Net cash inflow from disposal of CL Securities was calculated HEHLEEFSF A MAFRER
as follows: HOT -
HK$'000
BT
Consideration received BUARE 23,598
Less: Cash and bank balances disposed of W HE 2R e RIRTTAER (11,326)

12,272
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11. EARNINGS/LOSS PER SHARE 11.

The calculation of basic earnings/(loss) per share attributable
to owners of the Company is based on the following data:

A5 A B R M R

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

(53 i
ARAGEE AESESRERRT, (B
18) TR B T IR R -

2017 2016
—EB—+tF —ET—REF
HK$°000 HK$’000
BET T BT
Profit/(Loss) attributable to owners of AR EJHEB N BT
the Company (E78)
Profit/(Loss) from continuing operations &KL 258 7w (E1E) 10,793 (25,587)
Profit from discontinued operation BRI TS 2 e - 5,970
Profit/(Loss) from continuing and RHERERIEGEEBLZ
discontinued operations swm AL (EE) 10,793 (19,617)
2017 2016
—E—+tF —E—RF
’000 000
Tz TFhx
Number of shares RE
Weighted average number of ordinary  siatE &IRENREF(E18)
shares for the purpose of calculating i & 2 &R IntE 5 &
basic earnings/(loss) per share 309,706 309,706
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11.

EARNINGS/LOSS PER SHARE 11. HFBAR iR (4)
(CONTINUED)
Diluted earnings per share for the year ended 31 December B T—tF+-_A=+—HItF
2017 is calculated by dividing the Group’s profit attributable B SREERZNIEIENAN G E
to owners of the Company by the weighted average number B AFE(L 2 RN T % F B A&t
of ordinary shares for the purposes of calculating the basic TEARRGE R HERE(HES0)
earnings per share of 309,706,000 shares, after adjustment for BF T 2 17 2 9,662,000 A% /& £ T 8 A%
the potential dilutive effect in the potential ordinary shares to BB EER SRR 2 BT
be issued on the exercise of the share options granted by the B EIREANZ TR T m IR i 8
Company (note 30) of 9,662,000 shares. 309,706,000/% 515 °
For the purposes of calculating diluted loss per share for the AEEE T —REt+_A=1+—
year ended 31 December 2016, no adjustment has been made AIEEE2BRESEE - BIEHK
to the basic loss per share for continuing and discontinued BRERIECEEBARFELEFE
operations as well as for continuing operations as the exercise B EBRERNEEBERAE - AT
of the outstanding share options (note 30) would result in fERTTE AR (MI5E30) & w2 B %
decrease in the basic loss per share. AR o
Earnings per share from discontinued operation for the year HE-_E—XRFt+-_A=+—HItHF
ended 31 December 2016 were as follows: B ERIRERBZEREFMT
HK cents
I
Basic HAR 1.93
Diluted (note) S AGIEED 1.87

Note:

The calculation of diluted earnings per share for discontinued operation for
the year ended 31 December 2016 was based on the profit from discontinued
operation attributable to owners of the Company of HK$5,970,000 and the
weighted average of 319,801,000 ordinary shares outstanding after adjusting for
the effects of the outstanding share options.

B -

BE-_Z-—AXNFEF+-_A=+—BLLFE B&L
REES 7 SREERFDRIEAARESG AR
(HBE R IEEE & 575 2 5 78 %5,970,0007T B3R
TEERE S EEL AR B ZFRNEITEIEG
#7319,801,0008% &A% 2 MiEFHEGETE -
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12. EMPLOYEE BENEFIT EXPENSES 12. & B A B2
2017 2016
—E—+tF —E—RF
HK$’000 HK$’'000
BT BT
Continuing operations BELSEER
Salaries, allowances and staff benefits 78 - 85 % 8 T2 F| 25,703 24,454
Commission ke 528 554
Retirement benefit costs RIRAEFIR AR 454 438
Share option expense (note 30) FE AR MR S (P EE30) 1,071 957
27,756 26,403
13. RETIREMENT BENEFITS 13. BIKRAEF
Under the Mandatory Provident Fund Schemes Ordinance BIEEBRBELEIEBTEM 258 H

regulated by the Mandatory Provident Fund Schemes Authority
in Hong Kong, with effect from 1 December 2000, the Group
participates in a Mandatory Provident Fund retirement benefits
scheme (the “MPF scheme”) operated by an approved
trustee in Hong Kong and makes contributions for its eligible
employees. Under the MPF scheme, the employer and its
employees are each required to make contributions to the
scheme at 5% of the employees’ relevant income, subject to
a cap of monthly relevant income. The cap of monthly relevant
income is increased from HK$25,000 to HK$30,000 from 1
June 2014. Contributions to the scheme vest immediately.

Total contributions paid by the continued and discontinued
operations of the Group into the MPF Scheme and recognised
as an expense during the year, including contributions for the
directors, amounted to HK$454,000 (2016: HK$459,000).
No forfeited contribution is available for reducing the Group’s
existing level of contributions (2016: nil).

MEREDETEMEA :%@@ETL—H
—HRER) AEE2EBE LR
ZFE AR 2R Fﬁﬁﬁwﬂ
EI([#ELETE]) - BEEREES
MK BEBRESE - BEEREE
BYEZEEBBRAZ5% R AT E
fm WAESZSAHEBEWA ERETE
FRAEBEABALERE T —NF
/—\H—Ef@mfﬁﬁﬁgzaoooﬁimz%
#$30,0007T ° M % &t 8l 2 i KAV B 55
Jg’_r'sg °
AREBIBELCERDRIEELER Y
BESHERRAB(BEINES
M) AE#A54,0007T( Z B —/N4F ¢
B #459,0007T ) E R A F E R AR
X o EEMEERAHR O AREE
Tﬁ;ﬁxzfﬁﬁ7}<¥(_? INEE /ﬁ\)
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14. DIRECTORS EMOLUMENTS AND FIVE 14.

e AU YIS T a-E 1IN

HIGHEST PAID INDIVIDUALS =+
(a) Directors’ emoluments (a) EE=#M<
The aggregate amounts of emoluments paid and ENERENES 2 HeEER
payable to the directors are as follows: T
Salariesand  Discretionary Retirement ~ Share option
Fees allowances honus*  benefit costs expense Total
he EEREE Wi BUEAEA BREES it
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BRI EWIn EWTn BRI
(note 30)
(K&z30)
Year ended 31 December 2017 HE-E-tE1-f
St-ALEE
Executive Directors UnEs
Mr. Tsang Chiu Mo Samue! BPR AL 120 3,006 2,200 6 - 5,332
Mr. Tsang Chiu Ching RR%E 768 32 2200 38 - 5,718
Ms. Tsang Chiu Yuen Sylvia Bltt 600 2,664 2,200 30 1,01 6,565
Ms. Chu Ming Tak Evans Tania KBELt - 1,048 20 5 - 1,32
Independent Non-Executive Directors ~ BU#HGEZ
Mr. Hui Yan Kt FAGEE 40 - - - - 40
Mr. Wong Tak Ming Gary REREE
(resgnedt on 26 May 2017) (R=2-tFRA
ZthBEf) 2 - - - . 2
Mr. Au Oni Wai Edward BEgrt 40 - - - - 40
Mr. Lau Pui Wing ik 3k
(appointed on 26 May 2017) (R=Z3-t+E7 R
ZthBEEf) 2 - - - - %
1,613 9,430 6,820 127 1,07 19,061
Year ended 31 December 2016 HEZZ-nET2R
St-ALER
Executive Directors Hi7Ee
Mr. Tsang Chiu Mo Samuel BRARA 120 2,886 2,000 6 - 5012
Mr. Tsang Chiu Ching Rl E 168 259 2,000 3 - 5,398
Ms. Tsang Chiu Yuen Syhia ERiRT 600 2544 2,000 Rl %7 6,131
Ms. Chu Ming Tak Evans Tania ABERL - 1,016 200 50 - 1,266
Independent Non-Executive Directors ~ BU#H7EE
Mr. Hui Yan Kt FNEEE 40 - - - - 40
Mr. Wong Tak Ming Gary BEMEE 40 - - - - 4
Mr. Au Chi Wai Eqward BIEXE 40 - - - - 40
1,608 9038 6,200 124 97 17907

*

determined by the Remuneration Committee.

The discretionary bonus is performance-related with the basis

ERFAN o

HIEEARTHNESSEE 2 EE
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14. DIRECTORS EMOLUMENTS AND
FIVE HIGHEST PAID INDIVIDUALS
(CONTINUED)

(a)

(b)

Directors’ emoluments (Continued)

None of the directors waived or has agreed to waive
emoluments in respect of the years ended 31 December
2017 and 2016.

During the years ended 31 December 2017 and 2016,
no emoluments were paid by the Group to the directors
as an inducement to join the Group or upon joining the
Group or as compensation for loss of office.

Five highest paid individuals

For the year ended 31 December 2017, the five
individuals whose emoluments were the highest in
the Group include four (2016: four) directors whose
emoluments are reflected in the analysis presented in
note (a) above and the emoluments paid and payable
to the remaining one (2016: one) highest paid individual

14.

B P < % T 44 B B

+ (
(a)

(b)

)

EEMe(E)
HEZZT—tFR-ZT—~F
T A=+—HLEFE T E&
EEHREXREREEME -
HE_Z—tFRZZF—XRF
+TZA=+—"HILEEFE  &x&
B RTNERMNMES TERNE
EEBIMARSESMARE
E1& 2 2E) - SMIERBER 2
& o

TEBRSHFMAL

BE-_FT—tF+-A=1—
HEFE AEEREZ&=5
MALBRENEZ(ZE—RF :
MEZ)EE - HPf@B#N EX
M@z 2R - B RERS
BT —R(ZE—XRF: —&)

are as follows: eFMA LT ZMEewT ¢

2017 2016
—E—+F —E—RF
HK$’000 HK$’000
BT T BT T

Salaries, allowances and e EMEEMAEA
other benefits 953 912
Retirement benefit costs R R A 44 42
997 954

The emoluments of this remaining one (2016: one)
highest paid individual fell within the following band:

BT —RB(ZE—RF: —R)RSFH
MALZHENFUATEE -

Number of individuals

AE
2017 2016
—E2-tf | 2%
Emolument band HENEE
Nil - HK$1,000,000 T E 4 ,000,0007T 1 1
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15. PROPERTY, PLANT AND EQUIPMENT  15. %% - &= Kttt

Furniture,
fixtures and
Leasehold office Motor
Buildings improvements equipment vehicles Total
B RER
BF HANERE  BAERE RE @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI AETT AETT ARTT AETT

At 1 January 2016 RZE—"E-A-H

Cost KA 2,908 3919 4,502 1,814 13,143
Accumulated depreciation 2EfTE (535) (3,788) (4,257) (1,394) (9,974)
Net carrying amount REFE 2,373 131 245 420 3,169

Year ended 31 December 2016~ HE-ZE—1E

+-A=+-RLFE

Opening net carrying amount EPREFE 2,373 131 245 420 3,169
Additions NE - 265 23 740 1,028
Depreciation - Continuing NE-HEREEN

operations (76) (145) (85) (277) (583)
Depreciation - Discontinued TE-DRIHEEERK

operation - - (7) - (7)
Disposal of subsidiary (note 10)  HERBAR(Hz10) - = (36) = (36)
Closing net carrying amount FREEFE 2,297 251 140 883 3,571
At 31 December 2016 RZZ—RETZA=+—-H
Cost A 2,908 4,184 4,054 2,554 13,700
Accumulated depreciation ZithE (611) (3,933) (8,914) (1,671) (10,129)
Net carrying amount REFE 2,297 251 140 883 3,571
Year ended 31 December 2017 EHZ=-Z—tF

TZA=1T-HLEE

Opening net carrying amount ENREFE 2,297 251 140 883 3,571
Additions NE - - 57 - 57
Depreciation il (76) (110) () (422) (679)
Closing net carrying amount FREEFE 2,221 14 126 461 2,949
At 31 December 2017 R=Z-tF+=A=+-H
Cost A 2,908 4,184 3,998 2,540 13,630
Accumulated depreciation Z3tiE (687) (4,043) (3,872 (2,079) (10,681)

Net carrying amount BEE 2,221 141 126 461 2,949




15.

16.

M4 E (SR AIRAE « T LFEFHR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A5 A B R M R

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

PROPERTY, PLANT AND EQUIPMENT 15. Wz ~ Wefm Lokt (F8)
(CONTINUED)
As at 31 December 2017, motor vehicles with net carrying R-_TE—+F+-_A=+—H8 K@
amount of HK$461,000 (2016: HK$883,000) are held under FE A 461,000 ( T —NF ¢
finance lease. The capital value of motor vehicles at the 75 #5883,0007T ) Z A B IARMEREE S
inception of the leases amounted to HK$1,264,000 (2016: XNEFEF - AERHABEER 2EXRE
HK$1,264,000). B75#1,264,0000 (=T —RF B
#1,264,0007T) °
INVESTMENT PROPERTIES 16. HEWH*E
2017 2016
—E—+tHF A S
HK$°000 HK$’000
BETT BT
Fair value ATE
At 1 January n—A—H 319,200 313,400
Additions through subsequent expenditure % iEEiEFHTIRE - 2,991
Net change in fair value* N EZEFE" 4,000 2,809
At 31 December W+=—HA=+—H 323,200 319,200

*

disclosed as “Fair value gain on investment properties” in the consolidated
statement of comprehensive income.

The Group’s investment properties are measured using a fair
value model and are leased to third parties under operating
leases to earn rental income, further details of which are set out
in note 34(a).

The Group’s investment properties were revalued on 31
December 2017 and 2016 by ROMA Appraisals Limited, an
independent qualified professional valuer, on an open market,
existing use basis.

fEARE2ERAREY [HANEZ ATE
Y3 I o

AEBZREMEFRRARAFERRE T
Dt RIEKEROBETE=H - U
BT WA  BEE—TFBER
MIsE34(a) °

B 6 ERERMEERMESREFG
ERAFREN-_ZF—LFR-T—RN
FH+_A=+—BRBAFAMS2HA
FREEEHRNEE 2 REWMEET
EHEHE o
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16.

W55 e % B 5

—tFTZA=t—HUIFE

INVESTMENT PROPERTIES
(CONTINUED)

The fair value measurement of the Group’s investment
properties has been categorised into the three-level fair value
hierarchy as defined in HKFRS 13 Fair value measurement.
All of the fair values of the investment properties as at 31
December 2017 are level 3 (2016: level 3) recurring fair value
measurement, which uses significant unobservable inputs in
arriving at the fair values. There is no transfer between level 1
and level 2, or transfers into or out of level 3 during the current
year or in prior year.

Fair values as at 31 December 2017 and 2016 are determined
using direct comparison approach. Fair values are based
on recent market information about prices for comparable
properties with significant adjustments for any differences in
the characteristics of the Group’s properties.

Details about the valuation inputs are as follows:

16.

BR=ZER

HERERNFEA35 [

BUEY S ()

AEBBEMEZ A
TEEMR(EEREENS

FHIHE E5

FEEE]) o R

TEF-A=+—8 - FERE

MERZR

EZEIREMER

ﬁ@ﬁ”*FC_;—RE

*"/‘\\/

ANFERTE §

=N

ERCERAEATAEREABE -
REAFEHE—FE F-BRFE=
BErHAYEEGR  FEEAREBHSE

— & o
=

KRB+ ER=F
=t—Bz=a

—A~"&F+=HA

FELEBERLER

BE 2AVEDRBEOBERAT LR
MEZTHENRKE > TRAKH
MEZFEZEMNEZRFELEAE -

REBEZFEHINT

Range of
Properties Location Level Valuation technique ~ Unobservable inputs unobservable inputs
Nz g E& fh{ER TUEREALE TUBEG BB EE
Residential properties Hong Kong 3 Direct comparison Discount/Premium on quality and ~ -18% to 8%
approach characteristics of properties (2016: -6% to 15%)
frEmz &R 3 BELEE AMEERREHENR/GE - 18%28%
(Z5-7F - 6%215%)
A boutique hotel Hong Kong 3 Direct comparison Discount/Premium on quality and ~ -5% to 10%
approach characteristics of properties (2016: -5% to 15%)
BmBE b 3 BELRE ROEEZRERENE/RE - 5%%10%
(2275 : - 5%Z15%)
A retail shop Macau 3 Direct comparison Discount/Premium on quality and ~ -5% to 5%
approach characteristics of properties (2016: -30% to 1%)
SEEH il 3 A AMEBRREHENE/BE - 5%E5%
(Z2—7F - 30%Z1%)
Office premises Macau 3 Direct comparison Discount/Premium on quality and ~ -5% to 5%
approach characteristics of properties (2016: -10% to 0%)
YN R 3 BELEE ANEBRRNHENE/ BB -5%E5%

(ZB—RE - 10%Z0%)
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Higher premiums or discounts for differences in the quality and
characteristics of the Group’s properties and the comparables
would result in correspondingly higher or lower fair values.

The fair value measurement is based on the highest and best
use of the investment properties, which does not differ from

their actual use.

As at 31 December 2017, certain investment properties with
carrying amount of approximately HK$284,800,000 (2016:
HK$283,000,000) were pledged to secure the banking facilities
granted to the Group as further detailed in note 27.

PREPAID LAND LEASE PAYMENTS

16.

BB (F)
BRAEEYMERTLBYEZAER
BHERMEZREEERTREE
BHESREABEZ ATE -

ANFEDRBEREVMEN &R K

REMABE  NREEREAELE
=8 -

R-EBE—+tF+-_A=+—8 K@
B #) &7 #284,800,0007T ( ZF — /X
£ 7B#283,000,0007T) 2 & THRE
MEBIEATEBERBITEE 2K
- BEE— BN EE2T -

17. FEAT L 0 B 3IE

2017 2016

—E—tF —E—RF

HK$’000 HK$’000

BT T BT

Opening net carrying amount FYREFE 3,700 3,823

Amortisation charge for the year REEHIHEH (123) (123)

Closing net carrying amount FAREREFE 3,577 3,700
As at 31 December Rt+=-—A=+—8

Cost (D% 4,687 4,687

Accumulated amortisation RET 5 (1,110) (987)

Net carrying amount BREVFE 3,577 3,700

Analysed as: DT :

Non-current assets IEMENE E 3,454 3,577

Current assets MENEE 123 123

3,577 3,700
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18. AVAILABLE-FOR-SALE FINANCIAL 18. At & 2 B &
ASSETS
2017 2016
—E—+tF —ZT—RK
HK$°000 HK$’000
BT T BT T
Listed equity investments in Hong Kong, MR&EHE L ZRAKRE @ &A
at fair value FEE 19,029 18,733
The Group’s listed equity investments in Hong Kong are REBREBZ FTRAKRE DR
held for long-term and are non-trading in nature. Fair values iR BIEEETHE - HUW0HF
of these listed equity investments have been measured as 37 1(v) il - ZEFE LEMRAKREZ A
described in note 37.1(iv). FEE Far=E o
19. LOANS RECEIVABLE 19. e E X
2017 2016
—E—+tF NS
HK$’000 HK$’000
BETT BT T
Loans receivable — unsecured FEU B Fh— FEH AR - 37,878
Less: Provision for impairment B ORERE - 972)
Loans receivable, net FEWESK - F5E - 36,906
Less: Amounts due within one year B —F AR B 2EA
classified as current assets MENE E - (27,706)
Amounts due after one year classified as —F&FHAREE - HEAIER
non-current assets FEE - 9,200
During the year ended 31 December 2017, the loans receivable R-_E—+tF+-_A=+—BIF
were fully settled. B BRERETFTEHNE -
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19. LOANS RECEIVABLE (CONTINUED)

As at 31 December 2016, the loans receivable bore interest
at fixed annual rates ranging from 4% to 24%. The repayment
terms of the loans were negotiated on an individual basis.

Impairment provision of HK$972,000 has been made as at 31
December 2016 for the loan due from one customer who was
in financial difficulty. As the loan receivable was settled during
the year, the related impairment provision was reversed (note
8) accordingly.

The maturity profile of the above loans (net of provision) at the
end of reporting period, which was analysed by the remaining
periods to their contractual maturity dates, was as follows:

19.

\,J\/:.\ W55 e 2% B 5

—tFtZA=t—HIFE

JRE MR (48
EAfg_/\$+ )EJ:+_E| J_E%Z
,\mhzlrgifrlJT4%124%.ﬁr§ - &
R IR A R B R R -

R=ZF—X"F+=-A=+—H8 " B
—RAHBEVBEREZRFPERZER
{EH B #972,0007T Z B EME - AR
FRNEKRERE FHE  FBEER
EREE TR (HiE8) °

RB|ERKR - L EFRCARBEER)
ZEHEREMROTEERB BRI Z
RO

2017 2016

—E—+F —E—RF

HK$’000 HK$’'000

BET T BT T

On demand REREE - _
Three months or less =EAzxAA - 453
Over three months but less than one year =@ A FE—FR - 27,253
Over one year —F A E - 9,200
- 36,906

As at 31 December 2016, loans receivables (net of provision)
which were neither past due nor impaired relate to a number of
borrowers. The directors considered that impairment provision
was not necessary in respect of the net carrying amount of
loans receivable as at 31 December 2016 after assessment.

R-B-—ARFE+-_A=+t—HB  *EK
BEITORE 2 B ER(HREER)
TEETERAGHR EERA/N=
TE-RFE+-_A=+t—8  BEAE
WE R BREDFHEE R E RS -
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20. INVENTORIES 20. &
2017 2016
—E—+F AN
HK$’000 HK$’000
BT T BEETIT
Consumable stocks AATFEE 55 51

The cost of inventories recognised as expense and included in
cost of sales for the year ended 31 December 2017 amounted
to HK$681,000 (2016: HK$668,000).

21. FINANCIAL ASSETS AT FAIR VALUE 21.

BB 681,000 (ZF — /K F ¢
75 668,0007L ) ZTFER AR B
MY Yt ABE-_ZT—+tF+_=A
=+ HIEFEZHEHERAK -

TN PSR ot 1H 2 AR

THROUGH PROFIT OR LOSS Ji B 2 A B
2017 2016
—E—+tF —E—RF
HK$’000 HK$’000
BET T Mook e
Listed equity investments held for trading, #F{FE & 2 FHRAKRE @ 1%
at fair value NEE 6,741 4,796

The fair values of the listed equity investments have been
measured as described in note 37.1(iv).

FRAKRE 2 A FED KRN E

37 1(iv)FTill st = ©



M4 E (SR AIRAE « T LFEFHR 129

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A5 A B R M R

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

22. TRADE AND OTHER RECEIVABLES 22, N A WO R R FEAST
AND PREPAYMENTS IH
2017 2016
—E—tF b S
HK$’000 HK$’'000
BET T BT IT
Trade receivables = EER SR 662 1,586
Less: Provision for impairment B ORER A - -
Trade receivables, net = EEWESFE 662 1,686
Other receivables, deposits and HMmBEWER - Zek
prepayments TERTFIB 4,027 3,875
4,689 5,461
In general, no credit period is granted for its customers due to —Rms  EAREEMEREE B
the Group’s business nature. ERAERRFREEEH -
The ageing analysis (based on invoice date) of the trade RS EAR - & EWRR (OB RE
receivables, net of provision for impairment, at the end of the BiE) R SITOREZAE) AT ¢

reporting period is as follows:

2017 2016

—E—+tF —E—RF

HK$°000 HK$’000

BT T ST IT

0-30 days 0£30H 662 1,223
31-60 days 31260H - -
61-90 days 61290H - =
Over 90 days 90H A E - 363
662 1,586
At the end of each reporting period, the Group reviews NEIHEEKR - ANEFIRE R &2
trade receivables for evidence of impairment on both an EERMEXRWERZBERE °
individual and collective basis. As assessed by the directors, BEERTIH RZE—F+ER -
no impairment allowance is necessary in respect of trade —NEt+t-A=+—HBfiEEEE:

receivables at 31 December 2017 and 2016. e Y BR IRV IR B ZE M o
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Pledged bank deposits at the end of the reporting period
represent time deposits which are denominated in Renminbi
(“BMB”) with original maturity periods of 3 to 6 months (2016: 3
to 12 months). The deposits earn interest at fixed rates ranging
from 3.00% to 3.50% per annum (2016: 2.20% to 7.00% per
annum) and have been pledged to secure certain banking

facilities granted by a bank (note 27).

22. TRADE AND OTHER RECEIVABLES 22, e A R WO K R FEAST
AND PREPAYMENTS (CONTINUED) IE (4)
The ageing analysis (based on due date) of the trade B 18 BB R AR R R E 2 & 5 B R
receivables that are past due but are not considered to be R RE DT (REEAR )T ¢
impaired is as follows:
2017 2016
—E—+tF —E-RF
HK$’000 HK$’000
BET T BETIT
1-30 days past due #HI12£30H 662 79
31-60 days past due #HI31E60H - -
61-90 days past due #HI61E90H - -
Over 90 days past due #HEAQ0 A M £ - 363
662 442
Trade receivables that were neither past due nor impaired () SR 788 HA Sk R R 1B 2 & 3 R AR R R
relate to a number of diversified customers for whom there was MHAN A R B R R HE 2 E TR
no recent history of default. FPEMA -
Trade receivables that were past due but not impaired relate B HE R R E 2 & R AR 5K )
to customers that have a good payment record with the REAEEEBERITNAEHZE
Group. Based on past experience, the management believes P BERTLR BEEMRE &
that no impairment allowance is necessary in respect of these ARZEERELRERS  RER
balances as there has not been a significant change in credit EEEXNEEREYRZFLERD
quality and the balances are still considered fully recoverable. A5 A A] 2 EPYLE o
4= p
23. PLEDGED BANK DEPOSITS 23, EARATERAT A7 oK

REHRZEHMBRTER - U
ARB(TAR® DEBEZEHER
BB R A3Z6MEA(ZZF—K
FI3F12A) - ZEBFERENT
3.00%E3.50% ( —Z—7"F : 2.20%
2£7.00%) /) B & F 7 HHREF 2 - I
BEEE - LEG—HBRTEEZS
FERITRE (FFsE27) o
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CASH AND BANK BALANCES 24, Bl K ERAT A R
Cash and bank balances include the following: RERBITEHRBEATSIE
2017 2016
—E—+tE TR
HK$°000 HK$’000
BT T BT
Cash at bank and in hand RITMFEHEE S 8,217 29,956
Short-term bank deposits HHRITE R 141,848 87,812
Cash and bank balances INE RIRTTAER 150,065 117,768
Cash at bank earns interest at floating rates based on daily RITIRSIEEHRITERN R F
bank deposits rates. Short-term bank deposits are placed with FERt 8 - SHRTEREFEHRARE
banks with original maturity periods range from 1 month to T BEDNEEENF1EAR =128 A
12 months (2016: 1 month to 12 months) and earn interest at —E-RE1AAE12A) 0 &Ik
market interest rates ranging from 1.00% to 4.30% per annum TS RN FEF1.00%£E4.30% (=
(2016: 0.30% to 7.00% per annum). T—NE  FE0.30%F7.00%) BEE
FE o
At the end of the reporting period, cash and bank balances RBERR  MAREFEZRE R
denominated in RMB amounted to HK$103,825,000 (2016: RITAE 82 BB 1108,825,000L (= F
HK$98,599,000). — N - B#598,599,0007T) °
TRADE PAYABLES 25. EERITHRX

At the end of the reporting period, the ageing analysis (based
on invoice date) of the Group’s trade payables is as follows:

RBEMR - AEREZEXRMNER

ZEREAIT(IRBEZEEMT ¢

2017 2016

—®—tf | —F AR

HK$’000 HK$’000

T AT

0-30 days 0£30H 72 46
31-60 days 31260H 27 38

99 84
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26. OBLIGATIONS UNDER FINANCE 26. RETH A RKYE
LEASES
Obligations under finance leases are as follows: RO EFH L) AEEL T
2017 2016
—E—tF —ET—RE
HK$°000 HK$’000
BETT BT
Total minimum lease payments: =EHESRTE -
Due within one year —FREIH 326 326
Due in the second to fifth year inclusive - EZFRF(HREMERIE
EA) 2 HA 458 784
784 1,110
Less: Future finance charges B RRBEER (92) (130)
Present value of finance lease obligations &h& 6 49 &IEIR(E 692 980
Present value of finance lease obligations: Fh& fH A EIEIR(E :
Due within one year included in current ~ —&£RE|HIN 5 AREIEE
liabilities 288 288
Due in the second to fifth year inclusive E_FEFRAF(HEMFERE
included in non-current liabilities AR BRI BIERE B E 404 692
692 980
The Group entered into finance leases in respect of the REBGE A THELBERL - HH

purchases of motor vehicles. The lease period are 4 to 5
years and interest rates are 2.75% to 3.25% (2016: 2.75% to
3.25%) per annum. The leases have no terms of renewal or any

contingent rental provisions.

ER S ATEER R -

ABUERF  REBMEHELNTHBZF
R B2 75%E3.25% (=T — /N4 ¢
2.75%%3.25%) o FHA)I £ 45 70 {5 7R =K
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27. BANK BORROWINGS (SECURED) 27. SATEE CH )
2017 2016
—E—+tF —E—RF
HK$’000 HK$’'000
BT BT
Current liabilities nEBAE
Portion of term loans due for repayment AR —FERNEEZ THER
within one year =10 200,127 171,130
Portion of term loans due for repayment B3R ERKEBIER 2 BN —
after one year which contain a FlREB 2 EHERZBMH
repayment on demand clause 42,962 74,089
243,089 245,219
The bank borrowings, including the term loans repayable on RITEE(BEAREREEZCHE
demand, are carried at amortised cost. None of the portion O IRE SR ARSI BR o BEETEEI R —
of term loans due for repayment after one year which contain FAEE 2 BEREREEKK(MEA
a repayment on demand clause (and therefore classified as krERRBBE) 2 ERN—FREE

Eo

current liability) is expected to be settled within one year. < EHABFER D o
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27. BANK BORROWINGS (SECURED)
(CONTINUED)

The analysis of the Group’s bank borrowings by scheduled

WATEE (KA (A)

AEBZRITEERAEENETZ

repayment is as follows: DA :
2017 2016
—E—tHF —E—R
HK$’000 HK$’000
BET T BRI
Portion of term loan due for repayment AN—ERNBEZEHERZ
within one year 21 200,127 171,130
Portion of term loans due for repayment BN —EREEZ EHERZ
after one year (note (a)) 2 (K 5E(a))
After 1 year but within 2 years —FREMFR 10,703 31,132
After 2 years but within 5 years MEZBRFAN 29,793 40,350
After 5 years HEF%R 2,466 2,607
243,089 245,219
Notes: B3 -
(@) The amounts due are based on the scheduled repayment dates set (a) ZEEM B DIREE R B EATE 2 A

out in the loan agreements and ignore the effect of any repayment on
demand clause.

The Group’s bank borrowings as at the end of the reporting period, all
denominated in HK$, bear interest at Hong Kong Interbank Offered Rate
(“HIBOR”) plus 1.0% to 2.2% or prime rate minus 2.95% (2016: HIBOR
plus 1.2% to 2.2% or prime rate minus 2.95%) per annum. The interest
rates of the Group’s bank borrowings as at 31 December 2017 ranged
from 2.13% to 2.91% (2016: 1.42% to 2.59%) per annum.

The Group’s bank borrowings and banking facilities are secured
by certain of the Group’s investment properties and bank
deposits with carrying amounts of approximately HK$284,800,000
(2016: HK$283,000,000) (note 16) and HK$128,811,000 (2016:
HK$115,330,000) (note 23) respectively, and corporate guarantee
given by the Company to the extent of HK$243,089,000 (2016:
HK$245,219,000).

£l

Jin

B2 A HEr & B T AHEMREREER

=
-7 -

S

53

RIERR - AEBZRITEE (BB
BHE)  DRIREBRITAERE(H
BIRITRERE D) NEBE1.0%5E2.2%
FIEHEBFERFFE2.95%(=ZF—~
F - RBRITREFRENER12%E2.2%
FIRFEEMERRE2.95% )5t 8 - R=F
—+tE+-A=+—8  AEBZRT
BEFENT2183%E2.91%(=F—~
& 1 1.42%%2.59%) °

REEZRITEERRITHETIAELE
%= TIREE S 54975 #284,800,0007T
(ZZ—7< % : #%283,000,0007T ) (Kt
E16) K& 128,811,000 (= F — 7~
& : 7¥115,330,0007T) (Mi#£23) Z A&
EEREMERBITER  URERAT
B 2 EIR &7 %243,089,0007L( =
— N4 B#0245,219,0007T ) Z A A4
{RYEHEIR -
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28. DEFERRED TAX 28.

Details of the deferred tax liabilities recognised and their
movements during the current and prior years are as follows:

S A TH
7RI B A [ BB R 2
EHEEEREEZFHENT

Fair value
Accelerated changes of
tax Tax investment
depreciation losses  properties Total
REWMERZ
EBETE BEEER AVESY &&t
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T
At 1 January 2016 RZZE—R~"F—HA—H 1,639 - 1,664 3,303
Charged/(Credited) to RiEzF kR (GEA)
profit or loss (note 9) 2 RIE (FF3E9) 1,031 (2,064) 168 (869)
At 31 December 2016 and RZZE—RF
1 January 2017 +-A=t—-HXK
T—+5—H—H 2,670 (2,064) 1,832 2,438
Charged to profit or 75/;\}@ 5 FRHBR 2 SRR
loss (note 9) (FtEE9) 329 - 156 485
At 31 December 2017 RZZE—tF+=A
=+—H 2,999 (2,064) 1,988 2,923

At 31 December 2017, the Group had tax losses of
approximately HK$285,531,000 (2016: HK$277,243,000). A
deferred tax asset of HK$2,064,000 (2016: HK$2,064,000)
has been recognised in respect of tax losses of approximately
HK$12,512,000 (2016: HK$12,512,000). No deferred tax has
been recognised in respect of the remaining tax losses as it
is uncertain whether future taxable profit will be available for
utilising the tax losses. Under current tax legislation, the tax
losses can be carried forward indefinitely.

RNR-ZEBE—+FE+-_A=+—81 ' K&
B 2 BRI EIE 4 A& 285,531,000
—T— R B¥277,243,0007T) °
BB R IE & B 48 12,512,000 7T
(ZZ—7"%F : B¥12,512,0007T ) i
RIRET IHE E /S 1 2,064,0007T (=
T — N4 ¢ B¥2,064,0007T) © B
IR BE FE TE AR 2R 1] 75 FE ER A 0m ) 45 R
TRIEEE @ HORR T ERG THRIEE
BRERIELERIE - RIE B fl 2 B IEE
Bl - BiTEEIE P] R HR A4S
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29. SHARE CAPITAL

29. AR

Ordinary shares of

HK$0.2 each
BREERE2TZEER
Number of Nominal
shares value
REE H{E
HK$’000
BT T
Authorised: EE
At 1 January 2016, 31 December 2016 R=-Z—XRE—H—H8"
and 31 December 2017 —E—RFt+-A=1t—H
R—_ZF—+F+-A=+—H 2,000,000,000 400,000
Issue and fully paid: ERTRAER :
At 1 January 2016, 31 December 2016 RZZE—R"E—H—H"
and 31 December 2017 E—XRFE+-A=1+—8H

N—ZE—+F+-_A=+—H 309,705,597 61,941
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30. SHARE-BASED COMPENSATION

A share option scheme (the “Share Option Scheme”) was
adopted by the Company pursuant to a resolution passed
at the annual general meeting held on 22 May 2009 for
the primary purpose of providing incentives or rewards to
the participants who have contributed to the Group and
encouraging participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company
and its shareholders as a whole. The board of directors may,
at its discretion, offer to directors, employees of any member
of the Group, any advisors and service providers of any
member of the Group, options to subscribe for shares in the
Company at a price not less than the highest of: (i) the closing
price of the shares of the Company on the Stock Exchange
on the date of grant of the option; (ii) the average of the
closing prices of the shares on the Stock Exchange for the
five trading days immediately preceding the date of the grant
of the options; and (i) the nominal value of a share. A nominal
consideration of HK$1 is payable on acceptance of the grant
of the options by each of the relevant grantees. The options
vest on the condition that the grantee is a participant of the
Share Option Scheme from the date of options grant to the
commencement date of the exercisable period of the options
and the participant is not required to achieve any performance
targets before any share options granted under the Share
Option Scheme can be exercised.

30.

AR Ay S A 2 il 1
ARARBER-_FTAFAA -+
AETzZRRBFRNE BB ZRE
RN B ST & ([RERERT &) -
ZEBRES T 2EN /MBI
RBpEAKEFELERc2EE - U
REB2RERAARAREBRR ZE
BHNEBNRSARALERND ZE
B -EFEARNBERANEEEAKE
RAIZEE BB URAKEEERM
Ak B Rz A B R B AR A AR FE o 1%
HBEREARBARR KD - REE
BMER T =FR2&RSE (AR
ABRORELEREE A AR
WHE: (RO RBEEREBRES
BRIAER S B AR FHRT
B R(iBMHEE - SHBEARKAZR
RERT L Z BIRER - BT
ZEBANRE - BREZERBIRTS
ERANERBERERNEERET
AL A BLENERE BEREH
BREABZ28A  MBEAEZR
PR I3 8 R 5T B3R 0 2 (R AT i A
AETEAEREREERRE
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30. SHARE-BASED COMPENSATION 30. DABEAR A 2 HiAE (48)
(CONTINUED)
Movements of the share options during the reporting period RS HA R A B AR A 2 ) K H N
and their weighted average exercise prices are as follows: FHITEBAT
2017 2016
—E—tF —E—REF
Weighted Weighted
average average
Number exercise Number exercise
of options price of options price
g g
BREZE TEE | BiEHE (B
HK$ HK$
BT BT
Outstanding at 1 January N— B —HiARTE 19,467,826 0.377 16,371,826 0.310
Granted BEE 3,096,000 0.698 3,096,000 0.732

Outstanding at 31 December R+ =HA=+—H1
AR TIE 22,563,826 0.421 19,467,826 0.377

Exercisable at 31 December Nt+t=HA=+—H
CIEGRES 22,563,826 0.421 19,467,826 0.377

No share options were exercised during the years ended 31 BE_Z—tFER_ZT— "F+=A
December 2017 and 2016. =t —HIEFE - BETEBRE -
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14 Sept 2016

THBERS

30. SHARE-BASED COMPENSATION 30. DA Atz #fE (48)
(CONTINUED)
The exercise prices and exercise periods of the share options MNEEBAR I RITEERE ZITHEE
outstanding as at the end of the reporting period are as RATERAAT -
follows:
Number of Exercise
options price Exercise period
BREHA TREE 1TEH
HKS$
BT
2017 —E—+tF
Granted on RZZEZNFERA 16,371,826 0.310 22 May 2009 - 21 May 2019
22 May 2009 —+ZHEH —EENFRAATZHZE
—E-NFRA=-+—H
Granted on RZE—RFENH 3,096,000 0.732 14 Sept 2016 — 13 Sept 2026
14 Sept 2016 TR —E-RFEAATEAEZRE
ZERFAAT=H
Granted on RZE—+tF A 3,096,000 0.698 19 Sept 2017 — 18 Sept 2027
19 Sept 2017 THBEH —E—tHFNA+IEZRE
ZE-tEFNATNAH
2016 = i
Granted on R-_ZZNFERHA 16,371,826 0.310 22 May 2009 - 21 May 2019
22 May 2009 —t+=HAKH —ETNhFRAZ+ZHE
—ET-hFRA=1+—H
Granted on RZZE—RENA 3,096,000 0.732 14 Sept 2016 — 13 Sept 2026

—E—XFNATIUNEZE
T RXFENATZ=H8

RITEBERER-_Z—+t&FE+ A
= +—HZMEFHBTEHE NS
B35F (=T —/NF : 3.6%F) °

The options outstanding as at 31 December 2017 had a
weighted average remaining contractual life of 3.5 years (2016:
3.6 years).
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(CONTINUED)

The share options granted during the year and in prior year
have been determined using Black-Scholes Option Pricing
Model by an independent professional valuer at the date of

grant. The following are the key inputs to the model used:

30.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A5 A B R M R

for the year ended 31 December 2017 o #ZE —E—+#+ = =+—H I FE

AR Ay S A 2 i 1 (4D

REARREFREZEREZ QT
ER-—RBUEXREHEMREH B
KA -SRI EEEAE
E-UNTIRZEBRAEAZEES
AR -

2017 2016
ZE—tF TR

Grant date =R
Exercise price TEE
Expected life of share options FBARETE T H
Dividend yield e

Risk-free interest rate 42 [ i ) ==

Expected volatility TEHR R R

Expected volatility, determined based on a statistical analysis
of daily share prices over the last five years, and expected life
of share options, determined based on the historical data, may

not necessarily be the actual outcome.

The fair value of the share options granted during the year is
approximately HK$1,071,000 (2016: HK$957,000) which has
been recognised as share option expense (note 12) with the
corresponding balance credited to the share option reserve.
No liabilities were recognised as these were all equity-settled

share-based payment transactions.

19 September 14 September

2017 2016
—E-+tF —E—RF
hA+HAE AA+EAE

HK$0.698 HK$0.732
7 ¥#0.6987T PE¥50.7327T
5 years 5 years

5% 5%

Nil Nil

4 i

1.14% 0.68%
59.92% 49.70%

REEERFAEERERFTENSD
EE 2 BEKIE - ARRBBER
BEECBRERTFY  REEX

FRABLZ2EREZAFENARS
#1.071,000c( —FE—/R4F : B
957,0007T) * B TR A M AR i i =2 (BT
F12)  HEZEHRET ABRER
H AR ERRZEAURAGEE 2
BHNRRZS R EHEREE -
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H(IRILDING COMPANY STATEMENT OF 31.

M4 E (SR AIRAE « T LFEFHR

P w5 IR DL R

FINANCIAL POSITION
2017 2016
—E—tF —ERE
Notes HK$’000 HK$’000
P BET T BEETIT
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Investments in subsidiaries KRB AR ZEHE 49,800 49,800
Current assets REEE
Other receivables and prepayments E {th & U BR ZX K2 T8 {5 2038 1,349 1,139
Amounts due from subsidiaries UL BT B A B FRIE 238,205 257,868
Cash and bank balances IRE NIRTTAER 142,901 110,177
382,455 369,184
Current liabilities REEE
Amounts due to subsidiaries JESBE AR F0E 149,430 146,440
Other payables and accruals Ho{th B~ BR BN M FE 5T FR IR 589 673
150,019 147,113
Net current assets REBEEFE 232,436 222,071
Net assets EEBE 282,236 271,871
EQUITY =
Share capital A% X 29 61,941 61,941
Reserves HiE 86 220,295 209,930
Total equity AR 282,236 271,871
On behalf of the directors REZESE

Tsang Chiu Mo Samuel
BRR
Director

EFE

Chu Ming Tak Evans Tania
KEAE
Director

EFE
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32. PARTICULARS OF SUBSIDIARIES

32.

As at 31 December 2017, the Company had direct and indirect
interests in the following subsidiaries:

oIS
R-ZBE—+E+_A=+—8 ' &A2A
RIEFAE TAMB AR 2 EE K EEE

N
zZs

Imm

Percentage
Principal activities of interest
Place of incorporation and Particulars of held by the
Name of company and kind of legal entity place of operations issued capital Company
APRfEE
AREH AMEUEEREAERN ETEERRCEGBH ERITRAFE ERzBML
Held directly:
EERE:
Century Legend Investments British Virgin Islands, Investment holding in 63,000 ordinary shares 100%
Limited limited liability company Hong Kong of US$0.01 each
HiEEEREBRAR BERLES  ARAR  REBRSREER BRAEBOIETLY 100%
63,0008% & ik
Century Legend Management ~ Hong Kong, Provision of properties 1,000,000 ordinary shares 100%
Limited limited liability company management services of HK$1,000,000
in Hong Kong
HEBEERBRAR B ARAQA REBRBYEERRY 75#1,000,0007C.2 100%
1,000,000f% & i@ f%
Century Legend Entertainment  Biritish Virgin Islands, Investment holding in 1 ordinary share of US$1 100%
Limited limited liability company Hong Kong
HRERFREBRAA EERZEHS  ARAA REBRSREER 1ET IR AR 100%
Held indirectly:
e
Century Legend Finance Hong Kong, Provision of commercial 10,000,000 ordinary shares 100%
Limited limited liability company and personal loans in of HK$10,000,000
Hong Kong
HaERXRMEBRAR BB ARDA REBREBERUAER 7#10,000,0007T.Z 100%
10,000,000 & %
Century Legend Strategic Hong Kong, Investment holding in 10,000,000 ordinary shares 100%
Investments Limited limited liability company Hong Kong of HK$10,000,000;
5,000,000 non-voting
deferred shares* of
HK$5,000,000
HERERRREFRAR B - BRAT REBREREER 710,000,000 2 100%
10,000,000/ E3/H% :
#15,000,0007T

25,000,000/ R =1
B



M4 E (SR AIRAE « T LFEFHR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. PARTICULARS OF SUBSIDIARIES

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

A5 A B R M R

32. 2 Al wEAE (4)

(CONTINUED)
Percentage
Principal activities of interest
Place of incorporation and Particulars of held by the
Name of company and kind of legal entity place of operations issued capital Company
NG g2
AR EH EMRLBHREAER TERBEREELH ERTRAFE BEZASL
Held indirectly: (Continued)
BiEsESE : (8)
Hong Kong Macau Trading Hong Kong, Trading of general 100 ordinary shares 100%
Limited limited liability company merchandises in of HK$100
Hong Kong
BRESHERAT BE BRARA REBRE-—HRERE 100702 1008k & i@k 100%
CL Entertainment Limited Hong Kong, Inactive 10,000 ordinary shares 100%
limited liability company of HK$10,000
trRREER A B8 ARAF TRER 7%10,0007.2 100%
10,0008 & &A%
Headquarters Limited Hong Kong, Operation of a hair salon 150,000 ordinary shares 58%
limited liability company under the brand name of HK$3,827,496
of “Headquarters”
in Hong Kong
BHERLA B8 ARRDA WNEB AmiE 7513,827,4967T 2 58%
[Headquarters| &% 150,000 & &A%
it
Century Legend Properties Hong Kong, Investment holding and 1 ordinary share of HK$1 100%
Limited limited liability company property investments
in Hong Kong
HERRMERRAF B8 ARRA NEBRERERRRDR BT ARG ER 100%
RE
Simple Way Limited Hong Kong, Inactive 1 ordinary share of HK$1 100%
limited liability company
SBARRAE BE  BRRA R BT IR EBR 100%
Max Rise Investments Limited ~ Hong Kong, Investment holding and 1 ordinary share of HK$1 100%
limited liability company property investments
in Hong Kong
JBERERR AT B ARDA REBRSREERREDS BT ARG ER 100%

BE
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32. PARTICULARS OF SUBSIDIARIES 32. M@ FlwEE (4E)
(CONTINUED)
Percentage
Principal activities of interest
Place of incorporation and Particulars of held by the
Name of company and kind of legal entity place of operations issued capital Company
ERRfEE
AR AB EMRLBHREAER TERBEREELH ERTRAFE BEZAIHL
Held indirectly: (Continued)
LS« (8)
Hong Kong Macau Travel Hong Kong, Provision of travel agency 500,000 ordinary shares 100%
Limited limited liability company services in Hong Kong of HK$500,000
BRKERRAR BE ARRA REBREIKITH RS 78 #500,00072 100%
500,0008% & ik
Century Legend Properties Macau, Investment holding Macau Pataca (‘MOP”) 100%
(Macau) Limited limited liability company in Macau 25,000
i gsmeE (ORF) ARAR RF - ARAA RRFREREER RPTE ( DRFE] ) 100%
25,0007T
CL San Kin Yip Property Macau, Property investments MOP25,000 100%
Investment Limited limited liability company in Macau
HREEMEREERAR R ARAA REFREMERE JRFI#25,0007T 100%
CL MLO12 Property Investment Macau, Property investments MOP25,000 100%
Limited limited liability company in Macau
HEMLOINZREBR AR BFY - ARAF NRFRENFRE JRPI#25,0007 100%
CL Pawn, Watch & Jewellery ~ Macau, Inactive MOP25,000 100%
Limited limited liability company
R ERERKEARAA BF - BRAR TELZX B FI%25,0007T 100%
The non-voting deferred shares practically carry no rights to dividends or to * EAS ERER T AR ) B B | A W AR 2,

participate in any distribution in winding up. They carry no rights to receive
notice of or to attend or vote at any general meeting.

None of the subsidiaries had issued any debt securities at the
end of the year (2016: nil).

BANEE-$ - CIP DI\ 2 8
EARRARASKEFAGRNE £

nEs
X7~

BEAR B 2 IR 4 R B 4T (7 (B 7%
BH(ZT—AE ) -
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33. RESERVES
Group
The amount of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity.

Nature of the reserves is as follows:

(a)

(b)

(c)

Capital reserve
Capital reserve of the Group represents:

(i) the difference between the nominal value of
share capital issued by the Company and the
nominal value of the share capital and the share
premium accounts of those companies forming
the Group pursuant to the group reorganisation
in 1993; and

(if) the reduction in issued share capital arising from
the cancelling of paid up capital to the extent of
HK$0.09 on each share of HK$0.1 in issue in
2001.

Revaluation reserve

Revaluation reserve comprises the revaluation gain on
self-occupied property and the cumulative net change
in the fair value of available-for-sale financial assets
which is dealt with in accordance with the accounting
policy in note 3.11ii).

Share option reserve
Share option reserve has been set up in accordance
with the accounting policy set out in note 3.17.

33.

fit f5

REHE
AEERAFEERBEFEZFHER
BREHINEE B RTIR -

FEHzIEENT -
(a) EBEXfHE
AEBZEXRERE

(b)

(c)

(i) ARABEBITHAEE
HEERAEBZZER
ARBE-NAN=F&H
Bl BAEENKD
mERCER &

(ii) EHEHARRASHE F
TRABLD 2T
—FEBTRMHZER
B S ¥50.1 70 Bl S
#0.097T °

BEfh#E
BEEREREERYEZER
Wk HEErHBEEL
2 A FEEEFELREN
FE3.11(ii) 2 ZETBUREE -

BRAERE
B R 188 AR S8 B 323,17 R
#2 BB -
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33. RESERVES (CONTINUED) 33. fwifh (&)
Company KA E

Share Contributed Share option Accumulated

premium surplus reserve losses Total
R EE BEARR BRERK RitER CH

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI BRI BRI

At 1 January 2016 WZE-~F—A—H 153,481 213,978 2,945 (140,799) 229,605

Loss for the year AEEER - - - (20,632) (20,632)

Share option granted (note 30) BEREERE (F330) = - 957 - 957

At 31 December 2016 and RIE-RETZA=+-BkK

1 January 2017 “E-t&-f-H 153,481 213,978 3,902 (161,431) 209,930

Profit for the year REERT - - - 9,294 9,204

Share option granted (note 30) BRLERE (Mz30) - - 1,071 - 1,071

At 31 December 2017 R-B-tE+=-f=1+-H 153,481 213,978 4,973 (152,137) 220,295

Contributed surplus of the Company represents: RAR 2 BEHEERE

i) the difference between the underlying net tangible (i) /NIl G == RN Db =l
assets of the subsidiaries acquired by the Company and BREEFBEANTN Fit
the nominal value of the shares issued by the Company EEEAR ZERTEROYAEE
at the time of the group reorganisation referred to ZERE &
above; and

(ii) the reduction in issued share capital arising from the (ii) THEARRAEHRE ETRA
cancelling of paid up capital to the extent of HK$0.09 on WL BT —FEETK
each share of HK$0.1 in issue in 2001. 7 2 G EE B 0.1 7T 5 HIR

78 #50.097C °



for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

M4 E (SR AIRAE « T LFEFHR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A5 A B R M R

34. OPERATING LEASE ARRANGEMENTS 34. #EFHA L PR B R bE
AND COMMITMENTS
(a) Aslessor (a EREHBEA
The Group leases its investment properties (note AREBREBEKSSHNOZEHELETE
16) under operating lease arrangements with leases BEREWE(ME16) - HEZ
negotiated for terms ranging from one to three years HENF—==F(=2F—~
(2016: one to three years). At the end of reporting F . —2=F)  c RI/EHRK -
period, the Group had total future minimum lease R ¥5 B A RT S22 T RIS
receivables under non-cancellable operating leases with AR - AEBAIRATE
its tenants falling due as follows: H W ER 2 R R A IR A B RIE 48
AT :
2017 2016
—E—tF —E—RF
HK$°000 HK$’000
BT T BT
Within one year —F R 9,260 9,235
In the second to fifth year inclusive £ —F&EFhF
(EREMFREEAN) 2,575 8,352
11,835 17,587
(b) As lessee (b) EREBEA

The Group leases certain of its office properties under
operating lease arrangements. The leases run for an
initial period of one to five years (2016: one to five
years), with options to renew the lease terms at the
expiry dates or at dates as mutually agreed between the
Group and the respective landlords/lessors. None of the
leases include contingent rentals.

AEERBEEHROLZHEE
HETHRAEYE - ZFHY
NMERB—ZERF(ZF—RN
FERF) XAERNER
A ASEEFHEEET
MAXRABEZBHMATE
e ZFHEOBMBESAIAR

o
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34. OPERATING LEASE ARRANGEMENTS 34. RETHA L PR EURKYE (4])
AND COMMITMENTS (CONTINUED)

(b) As lessee (Continued) (b) EREBEAGE)
At the end of reporting period, the Group had total R HIZR » B I 1 Al e 45
future minimum lease payments under non-cancellable B REBEFRESEDE
operating leases, in respect of the rented premises, AT BB B 2 R R &K
falling due as follows: ERIBRTEANT
2017 2016
—E—tF T -REF
HK$’000 HK$’000
BT T BT T
Within one year —F R 3,715 3,846
In the second to fifth year inclusive £ —&F&E 5 H4E
(BEMERIEEA) 840 4,554

4,555 8,400
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35. NOTE TO THE CONSOLIDATED 35. HEBlaiid LM

STATEMENT OF CASH FLOWS

Reconciliation of liabilities arising from financing activities:

RERELNBEHEFENT :

Obligations
under finance Bank
leases borrowings
Bh & A A A RITIRE
HK$’000 HK$’000
BT T BT T
(Note 26) (Note 27)
(FffzF26) (Ksk27)
At 1 January 2017 RZE—+F—HF—H 980 245,219
Changes from cash flows: RERSEH) -
Capital element of finance BEROMN R ZEAREL S
lease payments (288) -
Interest element of finance BE RO K2 FEE S
lease payments (38) -
Repayment of bank borrowings BERITEE - (2,130)
Loan interest paid ENERF A - (4,926)
Total changes from financing cash flows: @EIER S HEE A% (326) (7,056)
Other changes: H {th B &) -
Interest expenses (note 7) FEF S (BEE7) 38 4,926
At 31 December 2017 R-ZZE—+F+-_A=1+—H 692 243,089
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36. RELATED PARTY TRANSACTIONS 36. BH N3 5
In addition to the transactions and balances disclosed BRZEVBRREMEBRBEEZRS
elsewhere in these financial statements, the Group had the N aEsRON - FRNAREB JNEERFE AL
following significant transactions with related parties during the ETNIERRZS :
year:
(a) Compensation of key management personnel (@) FEEBAEZHH

The directors are of the opinion that the key
management personnel are the directors of the
Company, details of whose emoluments are set out in
note 14(a), and certain highest paid employees whose
remunerations are set out in note 14(b).

EERE ETZEEBEABRNX
RAZEEZRE THR=HME
8 BEZEHESHBIAER
MIEE14(a) R M RE14(0) ©

(b) Operating lease arrangements (b) RERNLH
2017 2016
—E—+5F —E—RF
HK$’000 HK$’000
BT T BT IT
Rental expenses for a motor vehicle [AlJA TR AX 58 245
paid to 53
— Conba Management - EHEBEMERAH
Consultant Limited 234 234
— Complex Investments Limited - EREBEKREBRAA 216 216
Rental income received from MIA TR EHE 2 & A
- Po Lee Securities Limited - BENBLFBRAF 720 555




30.

37.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A5 A B R M R

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Operating lease arrangements (Continued)
The operating lease arrangements are mutually agreed
by the Group and the contracting parties.

Mr. Tsang Chiu Mo Samuel, director, is the beneficial
shareholder and director of Conba Management
Consultant Limited.

Ms. Tsang Chiu Yuen Sylvia, director, is the beneficial
shareholder and director of Complex Investments
Limited.

Mr. Tsang Chiu Ching, director, is the director of
Complex Investments Limited.

Mr. Tsang Chiu Mo Samuel, director, is the director of
Po Lee Securities Limited.

FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS

The Group is exposed to a variety of financial risks, mainly
market risk (including foreign currency risk, interest rate risk
and equity price risk), credit risk and liquidity risk. The Group’s
overall risk management focuses on unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group’s financial performance. The risks associated with
these financial instruments and the policies applied by the
Group to mitigate these risks are set out below. The Group
currently does not have written risk management policies and
guidelines. However, the board of directors meets periodically
and cooperates closely with key management to analyse and
formulate strategies to manage and monitor financial risks
exposures in a timely and effective manner.

36

37.

M4 E (SR AIRAE « T LFEFHR

. BEANLER S (8])

(b) REHENZHGR)

REHORBREAKERAH

FEFRBEREE °

EECMALEREBEEERE
RERABZEGRRRES -

EXEMAXLIRENERE

BRARZERRRLES -

EEEMBEAERERERE

BRARIZES -

EECMRTERENESHA

RAFZES -
S5 R B o P e T {E R B

AEEAEZBUGRER : B/
BE R (BREINEREE - R R E R &
BREERER)  EFERR MRS E
TRE - ANEENEERAREESSD
ERVNEMM SO TAITRRNE - XN
SRR AN 5% 18 B 755 3R R B0 B R T F
FE o TXEINEBNEFTHTAMEH
Z R\ Ko 72X &= B R R 1tk 2 [ g BT B R
ZHE - NREBRBYEHFTEE 2
R ERBREES - AT EF|
HEHem BIBEBRABETSR
15 A RBs A ROt E o AT LB ETE

2 RS E R 2 R o
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37. FINANCIAL RISK MANAGEMENT 37. SR B A TER R
AND FAIR VALUE MEASUREMENTS (%8)
(CONTINUED)
37.1 Categories of financial assets and liabilities 371 MREEREBEZER
The carrying amounts of the Group’s financial assets RIS HI R E R AN & B B 1
and liabilities recognised at the end of reporting period EENBEBEZEREAEBES EXN
are categorised as follows. See notes 3.11 and 3.18 T E@em T AEER MR
for explanations on how the category of financial BHAERZESE  BFRKE
instruments affects their subsequent measurement. 3.11%3.18 + ABRARESE 515 ©
() Financial assets (i) HMBEE
2017 2016
—EB—tF ZERF
HK$’000 HK$’000
BT T P T IT
Available-for-sale financial ARHEZTHEE
assets 19,029 18,733

Financial assets at fair value BATERERR B R

through profit or loss BRI B ISE E 6,741 4,796
Loans and receivables B U AR X

— Loans receivable - AR - 36,906

— Trade and other receivables  — &% & E i EULEER 4,044 4,886

- Pledged bank deposits - BEERBITER 128,811 115,330

— Cash and bank balances - IRE NIR1THES 150,065 117,768

308,690 298,419
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37. FINANCIAL RISK MANAGEMENT 37. B\ A B K A E R

AND FAIR VALUE MEASUREMENTS (7

(CONTINUED)

37.1 Categories of financial assets and liabilities

(Continued)

(i)

(iii)

371 BREEREBEZER(E)

Financial liabilities (i) BEAaE
2017 2016
—E—+F —E—RF
HK$’000 HK$’000
BET T BT T
Financial liabilities measured at & #ER A& 2 B A G
amortised cost
— Trade and other payables — BE L H i EERIK 13,722 13,351
— Bank borrowings (secured) - RITEE(HIRR) 243,089 245,219
— Obligations under finance — BhE R AR
leases 692 980
257,503 259,550
Financial instruments not measured at (iii) WFERQAFEFEZ
fair value E@MIT A
Financial instruments not measured at fair WA FEFENS
value include trade and other receivables, loans BT EBFESENEM

receivable, pledged bank deposits, cash and
bank balances, trade and other payables, bank
borrowings and obligations under finance leases.

Due to their short term nature, the carrying
values of these financial instruments
approximate their fair values.

FEU R - BUE R
EERRTER  BHE
KNRITHS  EXENMH
MEMNER RITEE
KA KA -

EREEHME 252
BMTAZEEEREAR
FEMEE -
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37. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

37.1 Categories of financial assets and liabilities
(Continued)

(iv)

Financial instruments measured at fair
value

The fair value of available-for-sale financial
assets and financial assets at fair value
through profit or loss with standard terms and
conditions and traded on active liquid markets
are determined with reference to quoted market
prices which is classified as level 1 financial
instruments.

There are no level 2 and level 3 financial
instruments during the year.

The following table provides an analysis of
financial instruments carried at fair value by level
of fair value hierarchy:

- Level 1: quoted prices (unadjusted) in
active markets for identical assets and
liabilities;

- Level 2: inputs other than quoted
prices included within Level 1 that are
observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

= Level 3: inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

37.

S JRL g 7 B e 8 PHE R =

(%8

37.1

)

MHREERERZER(F)

(iv)

RAPEIEZEH
TR

B 75 O R W
W E BB SR 5
AT 611 2 B A
R AT EFIE RAA
AR M AR
AT HEETS
HEST  #HRAE
Be@TH-

FRBMEF2ENES
EemTH -

TREHEAFEIE
ZERITAZ AT (RIE
NHEZRED) -

- B1E:HREE
BB R E B
152 W8 (REH

B):

= F2E  REEXK
BEMER(AE
%) s (Bl
BB HEDT) T ER
ZBA(TBES
1EMEEZH
B): &

= SE3E : WIFRIE
ABRZMSH
BeRBEES
BEZBAEER
BRZBA) -
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37. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

37.1 Categories of financial assets and liabilities
(Continued)
(iv) Financial instruments measured at fair

R A

WNE

371 BREEREBEZER(E)
(ivy RAFEEZESH

value (Continued) THE(E)
The financial assets measured at fair value in the RET SRR NIZ A F
statement of financial position are grouped into BitEs W HBEETE
the fair value hierarchy as follows: DR 2 A ELERE
Level 1 Level 2 Level 3 Total
$1E E-p=d $3E @t
HK$000 HK$000 HK$'000 HK$’000
BETT B¥TT BT B¥Tn
As 31 December 2017 N-Z—t&E+=-A=+-H
Financial assets at fair value ~ HALEFIERNERETEIEZ
through profit or loss NBEE 6,741 - - 6,741
Available-for-sale financial e HBEE
assets 19,029 - - 19,029
Net fair values SFATE 25,770 - - 25,770
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37. FINANCIAL RISK MANAGEMENT 37.

AND FAIR VALUE MEASUREMENTS
(CONTINUED)
37.1 Categories of financial assets and liabilities
(Continued)
(iv) Financial instruments measured at fair
value (Continued)

R A
A

371 MBEERAEBEZER (K
(ivy BRAVEFEZEHE

TA(E)
Level 1 Level 2 Level 3 Total
E1E F2E £3E @at

HK$'000 HK$'000 HK$'000  HK$'000
AETLT BETT AE®TT E¥TR

As 31 December 2016 RZZE—R"E+-A=1—H
Financial assets at fair value R ATEIIERNEREFRE 2

through profit or loss BEE 4,796 - - 4,796
Available-for-sale financial AEHEVBKEE

assets 18,733 = = 18,733
Net fair values FATE 23,529 = = 23,529

There have been no transfers between level 1
and level 2 in the reporting period.

The methods and valuation techniques used
for the purpose of measuring fair value are
unchanged compared to the previous reporting
periods.

The Group’s financial assets at fair value through
profit or loss and available-for-sale financial
assets are listed equity securities denominated
in HK$. Fair values have been determined by
reference to their quoted bid prices at the end of
reporting period.

REREHR - F1EHEF2E 2B E
23 o

St E R FEEAN ARG ERD
BT 3R MR AR L X I E o

AEBZ2RAFEIERRBDERT
BREZHBEERARLENBEE
BABEINEZ EMRAES - 2F
BN2ERRABZNBSHRAHRL
BEAEMETRE -
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37. FINANCIAL RISK MANAGEMENT 37. B\ A B K A E R
AND FAIR VALUE MEASUREMENTS (#4)

(CONTINUED)

37.2 Foreign currency risk 37.2 SMNEEREBE

Currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. The Group’s exposures to currency risk arise
from its deposits placed in banks, which are primarily
denominated in HK$ and RMB as set out in notes
23 and 24. The Group have no other significant
foreign currency risk due to limited foreign currency
transactions as the Group mainly operate in Hong
Kong with majority of the business transactions being
denominated and settled in HK$.

Summary of exposure

Foreign currency denominated financial assets and
liabilities, translated into HK$ at the closing rates, are as
follows:

INERBIETET A AFE
SRR & w2 FEREH
oK &) 2 BB o 35 a0 B 5E 23
RodfreEl - ASEZHNER
BEZREREFTHRRERTZ
TR EXTEUBERARE
AE - ARAEBEZERH
B KBOBEERSHHUB
BAEIG&EE  BINEXSE
PR B b S 52 S AR A ) H A
BAINER -

AREE
BONEEHE Y B A E R A R
Al 7 R R 1R
T :

2017 2016

—E—+F —ZE—K
HK$’000 HK$’'000
BET T BEETIT
Pledged bank deposits EHERRITIER 128,811 115,330
Cash and bank balances INE NIRITEES 103,825 98,599
232,636 213,929
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37. FINANCIAL RISK MANAGEMENT 37. MR\ B B K A E R E
AND FAIR VALUE MEASUREMENTS (%)
(CONTINUED)

37.2 ShEERERR (1)

37.2 Foreign currency risk (Continued)

Sensitivity analysis

The following table illustrates the sensitivity of the
Group’s result and equity in regard to a 2.5% (2016:
2.5%) appreciation in the foreign currencies against
the group entities’ functional currencies. The 2.5%
(2016: 2.5%) is the rate used when reporting foreign
currency risk internally to key management personnel
and represents management’s best assessment of the
possible change in foreign exchange rates.

The sensitivity analysis of the Group’s exposure
to foreign currency risk at the end of the reporting
period has been determined based on the assumed
percentage changes in foreign currency exchange rates
taking place at the beginning of the financial year and
held constant throughout the year.

BREDW
TREBALAEEXENERE
SNE S AR EE BRI LB A
E2.5% (=T —7"F :25%)2
BRE c 25%( T — /RN F
25%) BEEANTRNEEEE
A B 2 3R IINE R B BT A 2
LR o 3 A IR B AN [E R
Al B B AE(HETEE XK o

ZKE@EAiﬁziHﬂ?EEK%ZﬁI\“
& 2 BUKE o i1 ThAR IR R B

Eﬁ(ifﬁ%%ﬁ?i&ﬁ’\ﬁw

*E{%%Zﬁql\%‘[?f@x’““%ﬁ
DELLETE o

Increase/Decrease in profit/
loss for the year
and decrease in
accumulated losses

AEERRBEEMHWSR

RAitEBERD>
2017 2016
—E—+F —E—RF
HK$’000 HK$'000
BT T BT T

2.5% (2016: 2.5%) AREFHE2.5%

appreciation in RMB (ZZ—7"F :25%) 5,816 5,348

A 2.5% (2016: 2.5%) depreciation in the foreign
currencies against the Group entities’ functional
currencies would have the same magnitude on the
Group’s result for the year and equity but of opposite
effect.

HNEER R B B B TH L B MR (H2.5%
ZE—NF 1 25%) ' FEAKEAR
FEEERERTREREZEGR
HRzZZE -



M4 E (SR AIRAE « T LFEFHR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A5 A B R M R

for the year ended 31 December 2017 o #Z —E—+#+f = F=+—H I FE

37. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

37.3

Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group’s exposure to market risk for changes in interest
rates relates primarily to the Group’s bank borrowings
arranged in floating interest rates. The Group currently
does not have any interest rate hedging policy.
However, the directors monitor interest rate change
exposure and will consider hedging significant interest
rate change exposure should the need arise.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all
other variables held constant, of the Group’s result
and equity (through the impact on floating rate bank
borrowings).

Eﬁ%@hﬁﬁi%ﬁ&&?ﬁ%i

37.3 FEEM

MERBRIDBARYHETIAEZR
FEFRSREGEDHH X
EPHMREB AR - NEBEFT
3 M R E BT IS E R T E
BT AEBETBN R HER
TEE - AR EREHEER
FREPEER - A - EFE
RMNEREHEN  WHERL
EREZEENEANXES) -

TRIITR A A % BURE
T2 MAKERABT LS
BRERT  AEEZEERME
(BB B RIRRITIEE
P8 HED Y G -

Decrease/Increase in profit/
loss for the year
and increase in
accumulated losses

FEERF RS E

RRFHEEE M
2017 2016
—F—tF kAN
HK$’000 HK$'000
BT T BT
Increase in basis points (“bp”) HEh ([ 22 )Ehn
+ 100 bp +100E 2, 2,047 2,065

A decrease in 100 bp in the interest rates, with all
other variables held constant, would have the same
magnitude on the Group’s result for the year and equity
but of opposite effect.

RIS 00 2 1 2 4 8 B4R
BT BEAREARERY
S48 M 35 8 KA AR B
PR FE -
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37.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

37.4 Equity price risk

Equity price risk relates to the risk that the fair values
of equity securities decrease as a result of changes in
the level of equity indices and the value of individual
securities. The Group is exposed to change in market
prices of listed equity securities in respect of its
investments in listed equity securities classified as
available-for-sale financial assets (note 18) and financial
assets at fair value through profit and loss (note 21).

The directors manage this exposure by maintaining a
portfolio of investments with different risk and return
profiles and will consider hedging the risk exposure
should the need arise. The Group is not exposed to

commodity price risk.

At 31 December 2017, if the quoted market price for
the available-for-sale investments had been 10% (2016:
10%) higher/lower while all other variables were held
constant, the Group’s equity will increase/decrease by
approximately HK$1,903,000 (2016: HK$1,873,000).

Whereas, if the quoted market price for listed equity
securities classified as financial assets at fair value
through profit and loss had been 10% (2016: 10%)
higher with all other variables remain unchanged, the
Group’s profit (2016: loss) for the year would increase
by HK$674,000 (2016: decrease by HK$480,000)
whereas the Group’s accumulated losses would
decrease by the same amount. A 10% (2016: 10%)
lower in the quoted market price for listed equity
securities classified as financial assets at fair value
through profit and loss, with all other variables held
constant, would have the same magnitude on the
Group’s result for the year and equity but of opposite

effect.

37.

(

Je5

ME

)

S JRL g 7 B e 8 PHE R =

37.4 REEHRER

B = E KRB TH R A AN 7R 5
2 A E AR ZE 5 HOKF R (E
FEHEEEH ML 2R
& o AEBREKE i RAE
F(OBEAHEEZYBEE
(Bt 7E18) IR N FEHIER (FisE
21) RRBREFREE VK E
E) WEH EmRAESFTE
BE)ER o

BB TRAARNKEHRES
REMAA  LWEBILER @ I
100 EEE A R
o AREHMEEHAMER
BB

R—_ZE—+ttFE+_A=+—
H: BEAEEEREMRZ
MELFH,/ TE10%(ZZ—7~
F 1 10%) ' MATE LM EHu
BAE - AIAREEZ s
n R A #9 7 # 1,903,000 7T
—ZT—RF : 1,873,000
TT) °

R WMEDEREERAFET
BEERERERERE 2K
BEZLETREAZFLFMBZ
MEEA10B(=ZZT—KF :
10%) * MATE MBS HEFT
- AAREEcAFERMN(Z
T—NF BB SIS
674,0007C (=T —/NF : @
B #480,000T) * MASEZ
ZEEEBR O ER S o M
EDHEAEATEYERRRIE
mIERPEEBECHBEEZ LT
BAFBHMH 2 TETE10%
(ZZ—RF 10%) » MABAE
HEHERFTE - AREE 2
AEEHXBERERBEHRREZE
EREARHZE -
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37. FINANCIAL RISK MANAGEMENT 37. WS R B AN TE R =

AND FAIR VALUE MEASUREMENTS (%)

(CONTINUED)

37.5 Credit risk 37.5 FERK
Credit risk refers to the risk that the counterparty to a EERBREVEITAZRS A
financial instrument would fail to discharge its obligation REBITERB T EIERIE
under the terms of the financial instrument and cause TZEE BEAEERXH
a financial loss to the Group. The Group minimises its BEEZRAR - AEEBIBE
exposure to the credit risk by rigorously selecting the BRBERFHT HEBAZ
counterparties, performing ongoing credit evaluation B ROREIT R A B AT
on the financial conditions of its debtors and tightly LA K 25 1) B 42 e WR BR SR 2 BR
monitoring the ageing of the receivables. Follow- e AREERAZ ZEER
up actions are taken in case of overdue balances. In % o AN B B BRENER #E HE MUK
particular for granting loans to customers, the directors Bl 4Ees - CEBEEHER
will initially assess the background and financial TEFEMmME @ EFBVLTE
position of each of the new and existing customers BERNMRPRBEERFZER
and will request for collateral when necessary in order BN  AREEZTEF
to minimise credit risk. The directors will also review MTERBEER  BREEE
regularly the repayment pattern of the customers. B R 2 &K - BB NS E H
Monitoring on credit risk of loans receivable is BEREP ZERER - HEW
performed by the directors on on-going basis. In ERzRAR  BESRFER
addition, management reviews the recoverable amount BEER o AN BEB@RS
of the trade and other receivables and loans receivable W HARE B & B A T & 2
individually or collectively at the end of each reporting FEMEWERREERER Z
period to ensure that adequate impairment losses are A El €58 - FEURERE T
made for irrecoverable amounts. The Group does not Al El € BIEL M2 RES
hold any collateral over the loans and receivables at the B REENREHRLED
end of reporting period. As at 31 December 2016, the R E R R E WA 2 F[E
Group has certain concentration risk as HK$36,800,000 HE R-ZE—XNF+_A8
or 100% of the Group’s loan receivables are due from =+—H ANEEEFETEE
two borrowers. S EkE - BRRANEEEWR

B o % 36,800,0007T 8
100% J5 2R BB E KA ©
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37.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

37.5 Credit risk (Continued)

The credit risk on cash and cash equivalents is limited
because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

The credit policy has been followed by the Group since
prior years and is considered to have been effective
in limiting the Group’s exposure to credit risk to a

desirable level.

37.6 Liquidity risk

Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with
its financial liabilities. In the management of liquidity
risk, the directors monitor and maintain a level of cash
and cash equivalents deemed adequate to finance
the Group’s operations, investment opportunities and
expected expansion. The Group finances its working
capital requirements mainly by the funds generated

from operations and investing activities.

37.

S JRL g 7 B e 8 PHE R =

(%8
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37.5 SERMR(E)

37.6
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37. FINANCIAL RISK MANAGEMENT 37. BAWSE B B K N E R =
AND FAIR VALUE MEASUREMENTS (%)
(CONTINUED)
37.6 Liquidity risk (Continued) 37.6 RBELREB(E)
At the end of reporting period, the maturity profile of RMERR  AEBEREG LD
the Group’s financial liabilities based on contractual KBRS REZHEAREE
undiscounted cash flows is as follows: HE SREBDIE AT -
Total
contractual Total
Within In2to More than  undiscounted carrying
On demand 1 year 5years Syears  cash flows amount
SHRER
RERER -£R ZERE BRRE RENELE HEAE
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$000
AT AT AT AT AbTT AETT
At 31 December 2017 RZE-tE+ZR=t-F
Trade and other payables EEREMENER - 13,722 - - 13,722 13,722
Bank borrowings including those {715 E (BRI RE 1 ER
contain a repayment on demand [ 2Rt E) (Hsk)
clause (note) 243,089 - - - 243,089 243,089
Obligations under finance leases BARMRE - 326 458 - 784 692
243,089 14,048 458 - 257,595 257,508
At 31 December 2016 RE-AETA=T-8
Trade and other payables EEREMEMNER - 13,351 - - 3351 33
Bank borowings including those BT E(RESERTREE
contanarepaymenton demand BNz RTES) (KD)
clause (note) 245,219 - - - 245,219 245,219
Obligations under finance leases RARNAE - 326 784 - 1,110 980
245,219 13,677 784 - 269,680 259,550

Note:

For term loans which contain a repayment on demand clause which can
be exercised at the bank’s sole discretion, the analysis above shows
the cash outflow based on the earliest period in which the Group can be
required to pay, that is if the lenders were to invoke their unconditional
rights to call the loans with immediate effect.

UG

HRBERITAZEBBTEZIZER
BEEERZEHMER  LADMIEAE
AT R 7R R 2 & T B (BN i B 5 # T
{8 E ARG R ERENR BB R ) 27
iﬁz@//lbtlji
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37. FINANCIAL RISK MANAGEMENT

AND FAIR VALUE MEASUREMENTS
(CONTINUED)
37.6 Liquidity risk (Continued)

The table that follows summaries the maturity analysis
of term loans with a repayment on demand clause
based on agreed scheduled repayments set out in
the loan agreements. The amounts include interest
payments computed using contractual rates. As a
result, these amounts were greater than the amounts
disclosed in the “on demand” time band in the maturity
analysis above. Taking into account the Group’s
financial position, the directors do not consider that it
is probable that the banks will exercise its discretion to
demand immediate repayment. The directors believe
that such term loans will be repaid in accordance with
the scheduled repayment dates set out in the loan
agreements.

37.
(

Je5

ME

Eﬁ%}m‘ﬁ%ﬁ&ﬁﬁzﬁéfé

37.6 RBESERE)

T RBUR T B 3% B REE RR
ZEBMERZER BHEEIZ
BEERBHZBHANN -
ZETRBREEEOMNEXGFE
ZHBMK - ALt - ZFEEH
REMBEBE P [REK
BEIRFALEAREZSE
RE o BEF R AKE 2 B HiR
R BEERBRITIAAIETT
EERBRERNEER - &
EHRERFEHETHRER
B FTE 2 B E RN A HIEE -

Maturity analysis - term loan subject to repayment on

demand clause based on scheduled repayments

HEREXEBRI L EHETRETRT A D2 HBEIH

Total
contractual
undiscounted Total
Within In2to More than cash carrying
1 year 5 years 5 years outflows amount
ARRHER
—-FR ZZERE BBLF REREAE REAE
HK$'000 HK$’000 HK$'000 HK$'000 HK$°000
BETT BETT BETT BETT BETT
31 December 2017 —E-+tE+=H
Er=[ 203,830 42,094 2,839 248,763 243,089
31 December 2016 “T-R"ETZA
=t+-8 175,731 74,539 2,960 253,230 245,219
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CAPITAL MANAGEMENT

The Group’s objectives when managing capital are:

(@) to safeguard the Group’s ability to continue as a going
concern, so that it continues to provide returns and
benefits for shareholders and other stakeholders;

(b) to support the Group’s stability and growth; and

(c) to provide capital for the purpose of strengthening the
Group’s risk management capability.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder returns that might be possible with higher levels
of borrowings and the advantages and security afforded by a
sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions.

Management regards total equity as capital for capital
management purpose. The amount of capital as at 31
December 2017 amounted to approximately HK$378,689,000
(2016: HK$$363,298,000), which the management
considers as satisfactory having considered the projected
capital expenditures and the forecast strategic investment
opportunities.

BAEH
AEEEREFZAEA

@ REAKESELEZRE
EEHEERBRRREAMIFNE
S EIE S TlE

) XFHAKBZEBEMER: R

€ RmEAKEZREREEEE
RHEESD -

AEEBEGLERAHEARBETR
ARERE NERSKFEEREE
AR R ERE R ER 4 & A0 5 8K
MEZRREZBERFTE Xt
BN BB EARBIELAE -

EHEEGSESRABAEAETEZE
KeR—_ZE—+tF+-_A=+—8"
BR& Y A B 378,689,0007T (=
T — N4 B #363,298,0007T) ¢ H
FEEEEERIBHZEARABT R
TRHIRBS R EK S URBERS
ANmEZ AR
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A summary of the results, and the assets and liabilities of the Group
for the last five financial years, as extracted from the published
audited financial statements, is set out below. This summary does not
form part of the audited financial statements.

ATHAAEERBERERBFE 2 EE -
BERBEME  DREZBENEZEER
FIEHER - AR L DB EF X5 HwEK

Z 817 e

Results E¥
For the year ended 31 December
HET-B=1T-HILEE
2013 2014 2015* 2016 2017
ZF-ZF ZERF ZT-RF ZRNF SRR
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BRI BT BETT BT BETR
Revenue WA 30,721 32,115 34,065 28,457 28,390
Profit/(Loss) for the year ERRH/(B8) 16,938 15,109 (18,443) (19,263) 11,024
* Included continuing operations and discontinued operation @ B ERLER R ORI REER
Assets and Liabilities EENERE
As at 31 December
BW+=A=1+-H
2013 2014 2015 2016 2017
“T-Zf TR ZZ-Rf ZT-5E CE-tF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BRI BT BETT BT BRI
Total assets BEE 622,400 674,990 658,148 625,516 639,116
Total liabilities L=l (240,479) (275,705) (277,069) (262,218) (260,427)
Shareholders’ funds BRE: 381,921 399,285 381,079 363,298 378,689
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PARTICULARS OF INVESTMENT PROPERTIES

BEY) K

Investment Properties BEYEFE
Percentage
of interest
attributable
Description Use Nature Gross floor to the Group
AEBEEM
1 Jizkes =1 EEEE AL
Res-do-chao K Commercial Medium term 349 sq.ft. 100%
San Kin Yip Com. Center, leasehold
No. 44,
Avenida de Lopo Sarmento de Carvalho,
EM Macau,
Macau
RPN K B EA4RITEZE RN E R OKH [EES RETE S 349FHF R 100%
P12-07, P12-08, P12-09 and P12-10B Commercial Medium term 8,110 sq.ft. 100%
Landmark, Alameda Dr. Carlos D’Assumpcao leasehold
NoS 565-605-C,
Rua De Xangai NoS 38-78-B,
Avenida da Amizade NoS 519-597,
Macau
SBPIRFEA S B 55519-59755% [HES TR E 8,110 A5 R 100%
F/8#7538-78-B5% -
R EEEHF565-605-CHf
SR E H EHP12-07 ~ P12-08 »
P12-09P12-10B
Nos. 105-107 Wing Lok Street, Commercial Long term 13,599 sq.ft. 100%
Sheung Wan leasehold
and the remaining Portion of Marine Lot
Nos. 135 and 136
ERKEEE105-1075R & [SE RHEHEE 13,599F ;5 R 100%
S MR 55135 ] 55 1365R EA R
Flat H, 20/F, Residential Long term 691 sq.ft. 100%
Heng Shan Mansion, leasehold
Kao Shan Terrace,
No. 19 Taikoo Shing Road,
Taikoo Shing, Quarry Bay,
Hong Kong
BB EOR AN H N & 81955 F=E REIAE 691 FFH R 100%

= AELRE0EHE
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PARTICULARS OF INVESTMENT PROPERTIES
BEY) K

Percentage
of interest
attributable
Description Use Nature Gross floor to the Group
AEBEENL
] Az (=1 EEEE EZES L
Flat E, 27/F, Residential Long term 1,029 sq.ft. 100%
Pine Mansion, leasehold
Harbour View Gardens,
No. 26 Taikoo Wan Road,
Taikoo Shing, Quarry Bay,
Hong Kong
BBH R RO G EE265% *=E RAEE 1,029F 7R 100%
BREESFINETIEER
Flat B, 10/F, Residential Long term 902 sq.ft. 100%
Kai Tien Mansion, leasehold
Horizon Gardens,
No. 17 Taikoo Wan Road,
Taikoo Shing, Quarry Bay,
Hong Kong
VYN PN RN *=E REAFEE 902F 5 IR 100%
BAREERCRE101EBE
Flat F, 23/F, Residential Long term 675 sq.ft. 100%
Loong Shan Mansion, leasehold
Kao Shan Terrace,
No. 21 Taikoo Shing Road,
Taikoo Shing, Quarry Bay,
Hong Kong
ARG RBA SR GE2158 E=E REHE 675 R 100%

SILA R ILE23EFE
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