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Chairman’s Statement and

Management Discussion and Analysis

EFWmE NS E s wm T

Business Review

The Group for the year (the “Year”) recorded negative revenue of
approximately HK$472.4 million as compared to the revenue of
approximately HK$6.5 million last year. It was mainly attributable to the
realized losses on the disposal of listed equity investments of approximately
HK$473.1 million in the financial investments and services segment. The
net loss for the Year was approximately HK$1,214.7 million as compared
to the net loss of approximately HK$1,275.1 million for the last year. Basic
loss per share attributable to ordinary equity holders of the parent for the
Year was HK$0.18 (2015: HK$1.10). The Group's net loss for the Year was
mainly attributable to the realized losses on the disposal of listed equity
investments and available-for-sale equity investments of approximately
HK$504.4 million and the impairment loss of available-for-sale equity
investments of approximately HK$669.6 million in the financial investments
and services segment.

Research and Development of Integrated Circuit,
Information and Big Data Technology

In view of the diminishing marginal investment benefits, the Group has
decided to slow down the pace of research and development of Multi-
thread Virtual Pipeline (MVP) project and reallocate its resources to other
projects with highly potential growth prospects. During the Year, the
Group was exploring investment opportunities in taping into the growing
information and big data market in Mainland China.

On 6 August 2015, the Group entered into a cooperative agreement with
China Youth Concern Committee Enterprise Development Centre in
relation to the project named “Hundreds Cities and Millions Babies Growth
Information Card”. Details of this agreement were disclosed in the
Company’s announcement dated 9 August 2015. During the Year, this
project has still been at the stage of start-up and planning given the
current uncertain investment environment and stagnant investment
market. On 16 June 2016, the Group disposed the project company for
US$10.5 million (approximately HK$81.9 million) and earned a gain of
approximately HK$4.6 million. Details of this agreement were disclosed in
the Company’s announcement dated 16 June 2016.
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Chairman’s Statement and

Management Discussion and Analysis

Electronic and Accessory Products

Amid the continued intense competition, mounting price pressures and the
recent slowdown in retail consumption, the sales orders for the electronic
and accessory products business were further deteriorating. During the
Year, the drop in sales revenue from the electronic and accessory products
segment became pronounced and the sales revenue was approximately
HK$0.7 million, compared to that of approximately HK$10.7 million for
the last year. The operating loss for this segment for this Year, excluding
the one-off gain on disposal of land and buildings of approximately
HK$7.8 million, was approximately HK$0.7 million (2015: HK$5.5 million).
Given the continuously increasingly difficult operating environment of
electronic and accessory products business, the Group has been closely
monitoring the progress of the business operation and determined to take
necessary remedial actions including broadening the product range and
strengthening its after sales and value added services.

Financial Investments and Services

The financial investments and services of the Group comprises securities
investment and trading, debt and equity investments and money lending
business. During the Year, the stock market of Mainland China experienced
turmoil and roller coaster rides. In early July 2015, Shanghai Stock
Exchange Composite Index fell approximately 30% within one month. The
local stock market drastically fell also. During the Year, the Hang Seng
Index was turbulent with fluctuations between 18,278 points to 28,588
points. Investors’ confidence and market sentiment has been seriously
affected. The financial investments and services segment recorded a
realized loss on disposal of listed equity investments and available-for-sale
equity investments of approximately HK$504.4 million, impairment loss of
available-for-sale equity investments of approximately HK$669.6 million
and an unrealized fair value gain on listed equity investments of
approximately HK$82.5 million for the Year.

Eﬁ#&iﬁkkiﬁnTuﬁ& Tﬁ
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Chairman’s Statement and
Management Discussion and Analysis

TREHmEMNEEE WL

Prospects

For the year to come, the Group is cautious about the subdued global
economic recovery and slow economic growth of Mainland China with an
increasing expectation of a US interest rate hike and the devaluation of
RMB. Economic uncertainties and financial volatility will continue to drag
on the global and local economies and stock markets. Nevertheless, in
order to maximize returns to the shareholders, the Group, from time to
time will strive to explore business expansion and investment opportunities.

With a view of capitalizing on the business opportunities created by the
upcoming launch of Shenzhen-HK Stock Connect, the Group will consider
actively engaging in and expanding its money lending business under
financial investments and services segment for the year to come.
Meanwhile, as the property market will enter into consolidation with
downward price pressure, the Group has also been monitoring the
property market in Hong Kong and Mainland China to seize investment
opportunities. The recent emergence of the electric vehicles has changed
the landscape in the automobile industry. Complementary industries will
evolve as result such as car accessories and battery products and will
provide new arrays of products range for the Group’s electronic and
accessory product business segment.

Looking ahead, apart from reinforcing its existing businesses, the Group
will continue to place its efforts searching for suitable investment
opportunities which strategically fit into its diversification moves and
generate a steady source of income. However, the uncertain US monetary
policies and the rising expectation of US interest hike, devaluation of RMB
and the slowdown of Mainland China economy remain key factors
dragging on the global economic recovery. As broad macroeconomic
challenge persists, the Group will continue to be on the alert and to pursue
a prudent investment strategy in developing its existing and new
businesses.
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Chairman’s Statement and

Management Discussion and Analysis

Financial Review

The Group for the Year recorded negative revenue of approximately
HK$472.4 million as compared to the revenue of approximately HK$6.5
million last year. The Group’s revenue principally comprised the sales of
electronic and accessory products of approximately HK$0.7 million and the
realized losses on disposal of listed equity investments of approximately
HK$473.1 million in financial investments and services. During the Year,
the drop in sales revenue from the electronic and accessory products
segment became pronounced and the sales revenue was approximately
HK$0.7 million, compared to that of approximately HK$10.7 million for
the last year.

The net loss for the Year was approximately HK$1,214.7 million as
compared to the net loss of approximately HK$1,275.1 million for the last
year. The Group’s net loss for the Year was mainly attributable to the
realized losses on the disposal of listed equity investments and available-
for-sale equity investments of approximately HK$504.4 million and the
impairment loss of available-for-sale equity investments of approximately
HK$669.6 million in the financial investments and services segment. As at
31 March 2016, the Group’s net assets was approximately HK$934.5
million compared to the net assets of approximately HK$1,118.7 million
last year. The consolidated net assets per share of the Group as at 31
March 2016 was approximately HK$0.11. The Group's total assets and
total liabilities were approximately HK$1,025.5 million and approximately
HK$91.1 million respectively. The total comprehensive loss for the Year
was approximately HK$1,217.3 million compared to the total
comprehensive loss of approximately HK$1,277.1 million last year.

Liquidity and Financial Resources

During the Year, the Group generally financed its operation with internally
generated cash flow and fund raising activities. The Group’s cash and bank
balance as at 31 March 2016 were approximately HK$86.5 million (31
March 2015: HK$529.7 million).

As at 31 March 2016, the Group had no bank overdrafts, short and long
term interest-bearing bank borrowings (31 March 2015: Nil).

As at 31 March 2016, the Group’s current ratio was 4.0 times (31 March
2015: 5.4 times) based on current assets of approximately HK$362.8
million (31 March 2015: HK$1,052.8 million) and current liabilities of
approximately HK$91.1 million (31 March 2015: HK$195.4 million).

Eﬁ#&iﬁkkiﬁnTuﬁ& Tﬁ
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Chairman’s Statement and
Management Discussion and Analysis

TRHmEMEEE W LT

As at 31 March 2016, the Group's capital commitment were approximately
HK$4.4 million (31 March 2015: Nil). The Group also had no other
contingent liabilities or material commitments.

USE OF PROCEEDS FROM FUND RAISING
ACTIVITIES SINCE JULY 2014

(i)  On 7 July 2014, the Company placed 406,747,565 new shares at a
price of HK$0.125 per placing share, representing approximately
20.00% of the then issued share capital of the Company. The net
proceeds from the placing received by the Company were
approximately HK$49.3 million.

As at 31 March 2015, the net proceeds of the placing had been
utilised as follows:

RZE—ARNEZAZ+—B AEBZEREAENA
4,400,000 (ZE—RE=A=+—0H : #) o L5+ &
EETEL MR A BERERRAE -

B-Z-—MELtAUREEZTBZ2RE
MIEAR

i) WKRZZE-—MOFLtBLE ARARESKREER?0.125
78T 2 (BAR B & 406,747,565 5T L7 - iHERARF)
R B HEITIRAL 20.00% © AR A R ATHCERES € F I8
2 S FRIRF R4 /5 49,300,000 7T

MRIZ-—RAF=A=+—0 EEFEMERIAFHE
ERETIIRE

Amount utilised

Actual net up to 31 March
proceeds 2015
BZE
—E-AHE
BRRE =H=+—H
MIE e <%
HK$’ million HKS$’ million
BERET BERET
General working capital —REEES 49.3 -
— securities investment and trading — BERENEE - 39.0
— general working capital (including — —REEED (BREETEIR
electronic trading and other expenses EMAYT - wmEe - e
such as salary, rental, entertainment BHEE R 1B Y )
and other miscellaneous expenses) - 10.3
Total “ast 49.3 49.3

(i) On 31 October 2014, the Company placed 495,192,763 new shares
at a price of HK$0.175 per placing share, representing approximately
12.05% of the then issued share capital of the Company. The net
proceeds from the placing received by the Company were
approximately HK$84.2 million.

iy MRZZ-—OEF+A=+—8 AQARERTRESEEH
017578 7L 2 [BI&HAC & 495,192,763 B AL (5 » HE K
RNATER D BITIRAL12.05% ° AR 7 FrikEUER
EETH 2 TS HUBFEAA) 484,200,000 8 7T ©
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(iii)

As at 31 March 2015, the net proceeds of the placing had been

utilised as follows:

Chairman’s Statement and
Management Discussion and Analysis

TRmENMEEE W RN

MRIZ-RF=A=+—H EEREMSREFHE

ERETNIIRE -

Amount utilised

Actual net up to 31 March

proceeds 2015

BZE

—ZE—EHF

BB =B=+—H

MIEFE FE S

HKS$’ million HK$’ million

AEBT ER- )

General working capital —fREEER 84.2 -
— securities investment — BEHERE - 81.1
— administrative expenses — TH X - 2.4
— electronic trading —EFESH - 0.7
Total #Et 84.2 84.2

On 14 November 2014, the Company placed 921,141,959 new
shares at a price of HK$0.15 per placing share, representing

approximately 20.00% of the then issued share capital of the
Company. The net proceeds from the placing received by the
Company were approximately HK$134 million.

As at 31 March 2015, the net proceeds of the placing had been

utilised as follows:

(i MZTE—NF+—A+TNABE - AR ERAEER K
0.158 T Al & 921,141,959 & $T i 19 - HEE R AR 7]
D EITIAL20.00% o AR F ATWELE & E 18
2 TS BB F5A4) A& 134,000,000 7 7T ©

RIZ-—RAF=A=+—H EEFEMSREFHE

ERETIIRE

Amount utilised

Actual net up to 31 March

proceeds 2015

BZE

—ZE—HF

BEBRAE =HA=+—H

MIEFE e A<

HK$' million HK$’ million

AEBT ER- Y

Expansion of the money lending business & AR & 7% 125 125

General working capital —REEED 9 -

— General working capital (including salary, — —fRZEE S

rental, entertainment and other (BENEGS s - BiEE

miscellaneous expenses) MEMMEERSY) - 9

Total st 134 134
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Chairman’s Statement and

Management Discussion and Analysis

Er#&i&kkiﬁnjuﬁﬁ& jfﬁ

(iv)

On 5 December 2014 and 7 January 2015, the Company entered  (v) R-Z—WNF+_ARHE-_ZT—AF—AtH XK
into an agreement and supplemental agreement with an underwriter AREBHEER L — DB RFTRE  MEERR
by issuing 3,592,111,050 new shares to qualifying shareholders by REE473,592, 111,050 R¥FTAR 1D - FIERKBREES
way of the rights issue at subscription price of HK$0.15 per rights ARAELARAAD 0.15 B T HETT AR - B ERNEE ARG

share on the basis of six rights shares for every share in issue on the
record date. The net proceeds from the rights issue were

approximately HK$522.56 million.

As at 31 March 2016, the net proceeds had been utilised as follows: R-T—
FIFE

f& B BEITIR (D B SAR AR AR D
#9/522,560,000 % 7T °

NE=ZA=t+—8"m

o HIRFT S FRIBF R

SHREFHEERET

Amount utilised

Actual net up to 31 March
proceeds 2016
BZE
—E-XRE
BERME =A=+-A
MIEFEE FE <%
HK$’ million HKS$’ million
EX- -7 BEERT
Investment property Tﬁé%% 82.80 82.80
Securities investment and trading and BAHERENEBEARNEER
money lending business
— investment and trading in both —REREERREHES
long-term and short-term securities 287.76 287.76
— money lending business comprising —WREER  BREEREAR
long-term and short-term loans mHIEXS 120.00 120.00
General working capital —REEES 32.00 -
— General working capital (including ——REEES (RRENES
salary, rental, entertainment and e BEEREMMIERY)
other miscellaneous expenses) - 32.00
Total SE 522.56 522.56

(vy  On 20 May 2015, the Company entered into a subscription (v A%

agreement with a subscriber (“Subscriber”), an independent party,
pursuant to which the Company has conditionally agreed to allot
and issue to the Subscriber and the Subscriber has conditionally
agreed to subscriber for, in cash 4,000,000,000 subscription shares

—HFERA=-+H AR
REER ([37
HRE R

47285 4,000,000,000 A% R EERL (5 -
PETT © SRAEBIEFTIS I F FEA /998,000,000 7T ©

77 DA SLREE
BRI 7 Bo 3 KBTI AR

RIE—ZBIE=H
- {1 AR N/NC PSR T
E B IR RIE AR
RIEEAEAR0.25

10

at the subscription price of HK$0.25 each. The net proceeds of the
subscription were approximately HK$998 million.
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Chairman’s Statement and

Management Discussion and Analysis

Eﬁ#&iﬁkkiﬁnTuﬁ& jfﬁ

As at 31 March 2016, the net proceeds of the subscription had been RZZE—AFE=ZA=1+—H REBEMEFILFEE
utilised as follows: ERETIIRE :
Amount utilised
Actual net up to 31 March
proceeds 2016
BZE
—E-RE
BB =A=+-—H
MIEFE FE S
HKS$’ million HK$’ million
AEBT ER- )
Money lending business or/and long-term  Hf&E %75k & & B )2 48 A 25
and short-term securities WENREEXT
investment and trading business 898.2 898.2
Research, development and innovation of T B A A 3 K2 BT A 2
electronic chip technology —ﬁ& BEE
and the general working capital 99.8 99.8
Total st 998.0 998.0
Capital Structure BEREE

During the year ended 31 March 2016, the subscription rights attaching to
309,564,499 bonus warrants were exercised at subscription prices ranging
from HK$0.068 to HK$0.1 per share, resulting in the issue of 309,564,499
ordinary shares for a proceed of HK$27,972,000.

As at 31 March 2016, the Group’s gearing ratio, total borrowings to net
assets was 5.35% (31 March 2015: Nil).

The Group’s bank deposits and borrowings are mainly denominated in
Hong Kong dollars. Most of the Group's sales and purchases are made in
Hong Kong dollars. Therefore, the exchange risks that the Group is
exposed to are minimal.

On 20 May 2015, the Company entered into a subscription agreement
with a subscriber (the “Subscriber”), an independent third party, pursuant
to which the Company has conditionally agreed to allot and issue to the
Subscriber and the Subscriber has conditionally agreed to subscribe for, in
cash, 4,000,000,000 subscription shares at the subscription price of
HK$0.25 each. The gross proceeds of the subscription were HK$1 billion.

Eﬁii—%ﬂ\i A=+—HIEFE - 309,564,499 {5 41 7|
RATAEFFTM S R R RIEEEAK0.068 B TE0.1ET
z%fﬂéﬁ B B3 17309,564,499 % % TS RIEA
27,972,000/ T °

REENEZAZ R AR ARRRELE R
EEEEHEEFEZLE) B535% (ZF—AFZ A
=t+-8:%)-

AEBZRTERREREZZETTIIR « REBKE#H
ERRBYETEE - Bk - AEEERZINER R ERE
HAL -

R-ZZE—AFAA-+TH ARRE—EBIE=FREH
(IREH DI LRERE - Bt ARAEKERERRE
FRERET TRESFAEKHEREULNRSRE
4,000,000,000 xR FER 19 - RIEEABTR0.25F T © REE
FT1S 5/ B #4858 4 1,000,000,000 8 T °

ANNUAL REPORT 2015-2016 8 11



Chairman’s Statement and
Management Discussion and Analysis

TREHmEMNEEE WL

Significant Investments

As at 31 March 2016, the Group maintained a portfolio of equity
investments (including available-for-sale equity investments and equity
investments at fair value through profit or loss) with total carrying amount
of approximately HK$828.3 million (31 March 2015: HK$491.7 million).
The details of the portfolio of equity investments as at 31 March 2016 are
set out as follows.

ERRE

RIZE-—RFZA=Z+—H AEEHERAELEOR
828,300,000 L (ZZF—H¥=H=+—H : 491,700,000

BT ZBARERS (BEAHHERARE LB BER
RFENRZBRARE) - RAKEAER T —RF=

=t —BRZEFBEINOT

% of
shareholding
in the listed

securities held by

the Group as at

Unrealized
gain/(loss)
for the year

by
A

Fair value of
the investment in
listed securities

31 March  ended 31 March as at 31 March
2016 2016 2016
BZE
—E—XRE S
S =H=+—H —E-RE
—E-RE LEFEZ =HA=+—H
=B=+—H REH twES
AEBE AT W= (EE) REZAYE
tHESEZ HK$°000 HK$°000
RETDL FET FHERT
Stock Code  Name of Securities
R CER BEEE
Available-for-sale equity investments
AHHEREARE
572 Central Wealth Financial Group Limited 0.26% (936) 4,350
PESHEEERAA
1004 China Smarter Energy Group Holdings Limited 4.26% (313,447) 233,156
FEEZREREEZERERAF
1141 Skyway Securities Group Limited 16.91% (355,232) 417,615
(formerly known as Mission Capital
Holdings Limited)
KIEE S EEBR QA
(RITBREE RIERBR A
Total (669,615) 655,121
a5t
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Chairman’s Statement and
Management Discussion and Analysis

TRmENMEEE W RN

% of
shareholding

in the listed
securities held by
the Group as at

Unrealized
gain/(loss)
for the year

Fair value of
the investment in
listed securities

31 March  ended 31 March as at 31 March
2016 2016 2016
BZE
—E—RF »n
i =A=+—H —E—RE
—E-REF LFEEZ =A=+—H
=HB=t+—H REBIHE EmES
AEEFTEF Wz (E18) REZAFE
tHEHEZ HK$'000 HK$'000
BREEDLL FET FET
Equity investments at fair value through profit or loss
ERBARRATEIIRZRAERE
412 China Innovative Finance Group Limited 0.49% 34,764 90,128
(formerly known as Heritage International
Holdings Limited)
REFTERMEEGRATR
(RIEEZERBR AR
1004 China Smarter Energy Group Holdings Limited 0.18% (7,420) 9,800
HEEZEREEERERAF
1141 Skyway Securities Group Limited 1.18% 11,550 29,250
KIBEEHEEER AR
1153 Skyway Securities Group Limited W1702 3.62% 43,655 43,999
RIEELFEEBRAG—ET =
Total 82,549 173,177
&t
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Chairman’s Statement and
Management Discussion and Analysis

Er#&i&kkiﬁnjuﬁﬁ& jfﬁ

Details of Charges on Assets

As at 31 March 2016, the Company had no charges on assets (31 March
2015: Nil).

Material Acquisitions
During the Year, the Company had no material acquisition.
Material Disposals

On 12 May 2015, the Group entered into a sale and purchase agreement
to dispose of its entire interest in King Place Investments Limited, which
was an indirect wholly-owned subsidiary of the Company, to an
independent third party for a cash consideration of HK$94 million.

On 29 May 2015, the Group entered into a sale and purchase agreement
to dispose of its entire interest in Alpha Ease International Limited, which
was an indirect wholly-owned subsidiary of the Company, to an
independent third party for a cash consideration of HK$13.5 million.

On 30 September 2015, the Group entered into a sale and purchase
agreement to dispose of its entire interest in West West Limited, which
was an indirect wholly-owned subsidiary of the Company, to an
independent third party for a cash consideration of HK$45 million.

On 30 September 2015, the Group entered into a sale and purchase
agreement to dispose of its entire interest in Four Sheet Limited, which
was an indirect wholly-owned subsidiary of the Company, to an
independent third party for a cash consideration of HK$30 million.

On 30 March 2016, the Group entered into a sale and purchase agreement
to dispose of its entire interest in PLD Holdings Limited, an indirect wholly-
owned subsidiary of the Company, to a related company for a cash
consideration of US$11.3 million (approximately HK$88.14 million).

EEEAFR
R-B-—AFZAZ+—B ARRAUMAELR (T

—HEFZA=+—B &) -
BERWE
FPy - AR T EAUS -
Ny

R-Z—HFRA+=-B  AEEIVESEH:E  AA—%
BYFZHHEERZHREGRAR(AARZHEEELSE
MEBAE) 223z - IS MR(E4594,000,00087T °

R-E-—RAFREA-+NE  AEETTESHE - UE—
EBYEZHHEERNELEREAER AT (ARE 2MESE
BEWBAR) 2 23R - WERE A 13,500,000 °

T-RAFNA=ZTH AEETVESEHE  UEa—%&
% =75 HE H W West West Limited (R AT ZEEE2E
AE)Z%ﬁB$ 25 0 IS {E A 45,000,0008 7T °

R-ZE—RAFARA=Z+TH AEETVEEHHE  UE—%F
B =77 B E H R Four Sheet Limited (AR T 7 EiESE
ME AR 228 - IREeMR(ER30,000,00087T °

R-E—ANFZA=+H  AEBETVESHE  UREE
AEHEHERPLD HoIdings Limited (AR Az EEE2ENE
NAE)zE2HER RS MKER,3000003% (4
88,140,000/ 7T) °
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Chairman’s Statement and

Management Discussion and Analysis

Events After the Reporting Period

On 16 June 2016, the Group entered into a sale and purchase agreement
to dispose of its entire interest in CSPT Holdings Limited and its
subsidiaries, which are indirect wholly-owned subsidiaries of the Company,
to a related company for a total consideration of US$10.5 million
(approximately HK$81.9 million). With reference to the carrying value of
the entire interest of CSPT Holdings Limited and its subsidiaries, the
transaction is estimated to result in a gain on disposal before tax of
approximately HK$4.6 million.

Employment, Training and Development

As at 31 March 2016, the Group had a total of 17 employees. The Group
is committed to staff training and development and structured training
programmes for all employees.

Remuneration packages are maintained at a competitive level and reviewed
on a periodic basis. Bonuses and share options are awarded to certain
employees according to individual performance and industry practice.

On behalf of the Board

China Soft Power Technology Holdings Limited
Wei Zhenyu

Chairman

Hong Kong
22 June 2016

Eﬁ#&iﬁkkiﬁnTuﬁ& jfﬁ

REHRER

%
[
u.

—RNEANATARA AEEI L EERE - UREE
A7) H & H A CSPT Holdings Limited & £ Fi & 2 & (A A &
ZHEEZEMBAR) 228z - #/E%10,500,000 %

(i’] 81,900,000/8 7T ) £ £2% CSPT Holdings Limited M &
MEAR IR REE  XSEAERRTATHEKE
# 4,600,000,%71 .

BEE IR ERE
RZE—ARFZA=+—H8 FrEEHB17HEE - A&
ERNRETIEIINERE  WAREBREERELEIIE -

RNEBMGE BT N 2 F 80 T HETR - AEER
BEBE Tz TERBRENEILTETEERARER
1 o

REEFS
TEREANREEERAT
]
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Report of the Directors
EEgHE

The directors present their report and the audited financial statements of
the Company and the Group for the year ended 31 March 2016.

Principal Activities

The principal activity of the Company is investment holding. The principal
activities of the subsidiaries during the year consisted of the trading and
distribution of electronic and accessory products and other merchandise,
financial investments and trading, money lending business, construction of
submarine cable system and the research and development of integrated
circuit technology, information and big data technology.

Business Review

A review of the Group’s business during the year, which includes a
discussion of the principal risks and uncertainties facing by the Group,
particulars of important events affecting the Group that have occurred
since the end of the financial year ended 31 March 2016, an indication of
likely future developments in the Group’s business, an analysis of the
Group's performance using financial key performance indicators and
discussion on the relationships with its key stakeholders, are included in
the “Chairman’s Statement and Management Discussion and Analysis”
and “Corporate Governance Report” of this annual report. The review
forms part of this directors’ report.

Results and Dividends

The Group’s loss for the year ended 31 March 2016 and the financial
position of the Group at that date are set out in the financial statements
on pages 52 to 160.

The directors do not recommend the payment of any dividend in respect of
the year.

Summary Financial Information

A summary of the results and assets and liabilities of the Group for the last
five financial years, as extracted from the published audited financial
statements, is set out below. This summary does not form part of the
audited financial statements.

BEERENREREEURARARAKEBE_T—KF
ZA=ZT—BLEEEZEERMBIRE -

FERK

ARBZETBEBR/REER - FAMBARZEEEZKE
REEMDHEFREEERLAMER HUBRERE
B WMEER  ZRERIERGIAREERERRM -
AR REBERI -

FEH O

AEBFAXEBERRETHASERE T ERR & TH
PREZ BEE-Z-RF=-A=1+—HLIMBRFERAK
FIBEFEAREERNEMHFHE AEEXBRARERNS
T RAMBERKRESNARERBOMUL T HmER
TENDERENEER  ERNAFRITEREREEEN
RO R [REERRE]  ZERBERAEEGTREN

—#5 -

RERKE
AEERE-F—AEZ A=+ A ILFEZARARAL
B B 2 BB E 52 S % 160 5 2 B -

BEEeRE NRBEAFE ZEMRES -

MBERBRE

UNTAREEBERENBRFEZEEANBEERAGEHRSE
(FHEAC TR ZEERMBRR) - WHEBT TEREER
sz — 8D -
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Report of the Directors

EETqRE
Results ¥E
Year ended 31 March
BE=A=+—HILEE
2016 2015 2014 2013 2012
=E-X"F ZT—HF ZT-WNF T-=F ZFT—=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Revenue ON (472,438) 6,548 36,119 15,030 (10,151)
Loss before tax Br AT g 18 (1,214,744)  (1,274,973) (7,906) (17,723) (167,486)
Tax F1E 1) (166) - (79) -
Profit/(Loss) for the year LA TR (G AN E 5 ),
attributable to (E548)
Owners of the parent BRAREB A (1,252,637)  (1,266,154) 5,404 (6,199) (156,601)
Non-controlling interests  FEI A& #E 2 37,892 (8,985) (13,310) (11,603) (10,885)
(1,214,745)  (1,275,139) (7,906) (17,802) (167,486)
Assets and liabilities EEHREAE
As at 31 March
R=BA=+—H
2016 2015 2014 2013 2012
—E-XE —T—HF —ET—WNF —T—=F =ZZT—=-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET FHET
Total assets BE®E 1,025,544 1,315,513 295,713 146,519 197,603
Total liabilities BEEBTE 91,088 196,786 167,024 149,850 191,357
Net assets/(liabilities) FEE,/ (BE) 934,456 1,118,727 128,689 (3,331) 6,246
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Report of the Directors
EEemE

Share Capital

Details of movements in the Company’s share capital are set out in note
29 to the financial statements.

Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company'’s bye-
laws or the Companies Act 1981 of Bermuda which would oblige the
Company to offer new shares on a pro rata basis to existing shareholders.

Purchase, Redemption or Sale of Listed
Securities of the Company

Neither the Company, nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the year.

Distributable Reserves

At 31 March 2016, the Company had no reserves available for distribution.
The Company’s share premium account and capital reserve, with an
aggregate balance of HK$4,044,420,000 may be distributed in the form of
fully paid bonus shares.

Major Customers and Suppliers

In the year under review, sales of electronic products to the Group’s single
customer accounted for 100% of the sales from the electronic products
segment for the year. Purchases of electronic products from the Group’s
single supplier accounted for 100% of the total purchases from the
electronic products segment for the year.

None of the directors of the Company or any of their close associates or
any shareholders (which, to the best knowledge of the directors, own
more than 5% of the Company’s issued share capital) had any beneficial
interest in the above customer or supplier.

AN

RARBRAEE Z FHBEHRE MK TE29

BrEERE

AABZBAEBARE-NN-FREEHNBEERELBE
HZHRE » BRARRRRLOIAIRBRIREITHRND -

BE BERHEXRQR LHESE
EONDEET I PO ES ST

ARFEE LTS -

2k fE

A Eh e

RIEBE—RFE=ZA=+—"8 AR WEED K2 FHFE -
RRABZ AR #EIR KR EARREERETT H4,044,420,000 7
T AHREB AR FRHIK

TERFRHER

REBEFA  AEBE-FPZEFERHEGEAFEETF
EmDBHEE100% AEERE -~ HEBBEEFEMRZ
BRNAFEREEFEMOBMAEZ100% -

AAREEXREEMELHMBEALTAEESMRNES
RRRBEETRAS% A EZ EMRR - EES TP
SRR B
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Directors

The directors of the Company during the year and up to the date of this
report are as follows:

Executive directors:
Mr. Wei Zhenyu (appointed on 18 August 2015)
Mr. Wang Haixiong (appointed on 23 April 2015)
Mr. Wong Howard (resigned on 1 August 2015)
Dr. Kwong Kai Sing, Benny (resigned on 20 April 2015)
Mr. Wong Yat Fai (resigned on 1 August 2015)
Ms. Davis Angela Hendricks (resigned on 15 May 2015)
Ms. Chen Wei (resigned on 1 August 2015)
Mr. Zhan Jianzhou (resigned on 1 August 2015)
Ms. He Xuan (appointed on 1 August 2015
and resigned on 29 February 2016)
Mr. Li Yao (appointed on 1 August 2015
and resigned on 30 December 2015)
Ms. Zhang Yiwen (appointed on 18 August 2015
and resigned on 30 December 2015)
Mr. Li Yunfeng (appointed on 30 December 2015
and resigned on 19 April 2016)
Mr. Yu Qingrui (appointed on 22 June 2016)

Independent non-executive directors:

Mr. Li Chi Ming (resigned on 7 September 2015)
Mr. Kwok Chi Kwong

Mr. Chen Youchun

Mr. Frank H. Miu

Mr. Tsang Wing Ki

Mr. Mai Qijian (appointed on 22 June 2016)

Pursuant to the provisions of the Company’s bye-laws, Mr. Wei Zhenyu,
Mr. Yu Qingrui, Mr. Chen Youchun and Mr. Mai Qijian shall retire at the
2016 annual general meeting (the “2016 AGM") and, being eligible, will
offer themselves for re-election at the said meeting.

The Company has received annual confirmations of independence from
each of the independent non-executive directors of the Company and the
Company still considers them to be independent as at the date of this
report pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

Report of the Directors
EETHE

-2

FAREEARERY  RNRRZESNT ¢

HITEFE :
EIRFEERZE—RAFNATN\BEZE)
FEEE(RZE—RAFNA=Z+=BEZMT)
BHEXE(RZE—AFN\A—BEHT)
BRRET (R —RAFMA =+ AET)
FaBLE(RN=T—RF/\A—BET)
Davis Angela Hendricks &+ (W ZZ—HFh A+ HEHE)
Lzt (R -_ZE—REN\A—BEHE)
EREHAE(RZZ—RAFN\A—HET)
M+ (R=T—hAFN\A—BEZRT
BR_E—XNF-A-+NEBE)
FREE(R-_T—hFE\A—BEZRT -
BR_E-—RAFTZA=+THET)
K—NZEt(RZTE—RAFNAT+NBEZE
BR-_ZE—AFE+-A=THEME)
FEELRE(RZZE-—RFT-_A=THEZX "
BRZZE—RFNATNEEE)
REHEERZT—R"RFEAZTZBEEZMT)

BUIRITEE
FEREEMR T -—AFNALHEHE)

R KLE

RERELE

BoKHESE
BHREE(R-ZB-RFAAAT_HEZE)

RBEARR ARG - BIRFTRE - RESEE  BREE
FEREHRELANR T RERRBFRG ([ ZF—X
FREBFARE]) LRE - REGHAERLABN LK
GBS -

ARFCREBEBZAES EHRAT ETRA D E3.13K
EEARBSBFNTEEZFEBYEERE - BAR
RAIRARIRE REDR R EREIAL -
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Report of the Directors
EEemE

Directors’ and Senior Management’s
Biographies

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 46 to 49 of the annual
report.

Directors’ Service Contracts

Each of Mr. Wei Zhenyu, Mr. Wang Haixiong and Mr. Yu Qingrui has a
service contract with the Company without any fixed term commencing on
18 August 2015, 23 April 2015 and 22 June 2016, respectively.

Mr. Kwok Chi Kwong has been appointed for a fixed term of one year
commencing on 10 January 2016.

Mr. Chen Youchun has been appointed for a fixed term of one year
commencing on 21 October 2015.

Mr. Frank H. Miu has been appointed for a fixed term of one year
commencing on 30 October 2015.

Mr. Tsang Wing Ki has been appointed for a fixed term of one year
commencing on 5 November 2015.

Mr. Mai Qijian has been appointed for a fixed term of one year
commencing on 22 June 2016.

All directors are subject to retirement by rotation and re-election at the
annual general meeting in accordance with the bye-laws of the Company.

Apart from the foregoing, no director proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable by the Company within one year
without payment, other than statutory compensation.

Indemnity of Directors
A permitted indemnity provision (as defined in the Hong Kong Companies

Ordinance) for the benefit of the directors of the Company is currently in
force and was in force throughout the year.

ESERGREEAREHR

REAEERAEESRERABZBERBENAFREL6
BHEZE49H -

BEEZRBEN
ARBHEERTFEE TEBAERREREES RN T
—RAFNATNE  —E—RAFNA-+=ZHAK_FT—XF

NAZT BRIV EEEERZREEL o

BEXEEERE SR
BT -

—RE-A+BRF-FZEEES

BREREEEERA - E-—AF+A-+— AR —F2ZEE

THIEZRT -

BRiEERASE
BT -

—HETA=TARF—FZEEEH

BKHEELADRE - T -RAF - ARRES —FZEEME

BRI -

BHEEEDRE -
EHEZRE -

—RNENAZtTZBRHE—E2ZEE

BERADRAZMAR  AEEREARRERE  LARRRESF

RE LERET -

B baEsN  RERERRBFAS HIREEFEZESIL BM
ARRFILARB AR —FRL I HALNEECEE
BRERRIN ZIRBAL -

HEES

EREFFMEG (ERREBLA
EZBERTAEMERFRBN -

GO BRI ERARRE
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Management Contracts

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into or
existed during the year.

Directors’ Remuneration

The directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board of
directors with reference to directors’ duties, responsibilities and
performance and the results of the Group.

Directors’ Interests in Transactions,
Arrangements or Contracts

Save as disclosed in the section headed “Connected Transaction”, no
director nor a connected entity of a director had a material interest, either
directly or indirectly, in any transactions, arrangements or contract of
significance to the business of the Group to which the Company or any of
its subsidiaries was a party during the year.

Connected Transaction

On 30 March 2016, Hoshing Limited (“Hoshing”), a wholly-owned
subsidiary of the Company, and China Culture Silicon Valley Limited
("China Culture”) entered into an agreement pursuant to which Hoshing
has agreed to sell and assign, and China Culture agreed to purchase the
entire issued share capital of PLD Holdings Limited (“PLD Holdings”) and
accept the assignment of the entire amount of the unsecured and non-
interest bearing shareholder’s loan owing from PLD Holdings and Pacific
Light Data Communication Co Ltd to the Company being HK$78,045,998
at the transaction consideration of US$11.3 million (equivalent to
approximately HK$88.14 million), which would be satisfied by way of cash
upon completion (the “Disposal”).

As China Culture is a wholly-owned company of Mr. Wei Junkang, the
father of Mr. Wei Zhenyu, an executive Director and the Chairman of the
Company, and China Culture is an associate of Mr. Wei Zhenyu and hence
a connected person of the Company under the Listing Rules. The Disposal
therefore constitutes a connected transaction for the Company under
Chapter 14A of the Listing Rules. For details, please refer to the
announcement of the Company dated 30 March 2016. Completion of the
Disposal took place on 13 May 2016.

Report of the Directors
EETHE

FRALEI TR FEERERLEEARB2MREMEX
MOEBZAL -

ESHM

B ARBRAE ERGBRIRZAE « kA
RRAEEGREZERIRE  RBARAEBZ XEMETE -

EEERS  RERSHHh2ER

BRIBERS | —SMREEIN  ERFERN  WEERN
HEBERN AR R R E A E D R L E N B 755
BERZEARS  RHFRBWERXAREFE RN EE -

BEXS

RZZE—R"F=A=+H KAF2EMNE R A Hoshing
Limited ([Hoshing |) B2/ B St b RE R B BR A B ([ E STk )
RIS B 0 Hoshing EREHE REE:E - kP
[F] % #& B PLD Holdings Limited ([PLD Holdings|) & B & 817
PG Kz 2 52 88 3% 7K X 7] & PLD Holdings 2 A ¥ X B 853
AR A AT E ) 2 20 A 4K 1 e BARSR E 378,045,998 78
JL - R 5B B 11,300,000% 7T (18 E 7 4988,140,000 7
7o) BREREURE I (THEFHE]D) -

HRFEXMEREERELE (RARRTEFTRERFZRT
FENXE) 2ERANRF] RPFEXERERTELEN
BEAL  RUtRE EWRAARIRMBEEAL - MHE
FEBEETRAUEVIABBEREARTNEERS - FHF
2HARRAMR T RF=A=TANRE - HEFA
ERZZ—ARFRAT=B%K
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Report of the Directors
EEemE

Equity-linked Agreements
Subscription Agreement

On 20 May 2015, the Company entered into a subscription agreement
with a subscriber (“Subscriber”), an independent party, pursuant to which
the Company has conditionally agreed to allot and issue to the Subscriber
and the Subscriber has conditionally agreed to subscriber for, in cash
4,000,000,000 subscription shares at the subscription price of HK$0.25
each. The net proceeds of the subscription were approximately HK$998
million.

The directors of the Company were of the view that the subscription
represented a valuable opportunity for the Group to bring in a solid
investor with the financial capability to invest in the Company. The
directors of the Company considered that entering into the subscription
agreement represented a good opportunity to (i) raise a substantial amount
of additional funds for the Company; (ii) improve the financial position and
liquidity of the Group; and (iii) provide the Company with the financial
flexibility necessary for the Group’s future business development and the
capability to capture any prospective investment opportunity as and when
it arose. For details, please refer to the announcement of the Company
dated 27 May 2015.

Share Option Schemes

Details are disclosed under the paragraph headed “Share Option Schemes”
in this directors’ report and Note 33 to the financial statements.

fR R 89 175 3
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RZE—FRFRA-+H ARREARBH(REF] B
BIAT)EIRERZ - Bt AQ Tﬁﬂﬂiﬂ‘iﬁm i3
FERERET MREBEFTEKGERENRERE
4,000,000,000 IR R 1D - RIEERER0.25FTT ° -”ﬁ%
EIEFTERIEFREH A 998,000,000 7T ©

ARREERR ABFERASERHESHE - 5IAR
NERZREERENARE - ARBEERR  FILRE
BHREBRE )AL ARSEERNEIES  (NHEAR
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Share Option Schemes

The Company currently operates share option schemes for the purpose of
providing incentives and rewards to eligible participants (including but not
limited to the directors and employees of the Group) who contribute to
the success of the Group’s operations. Details of the Company's share
option schemes are set out in note 33 to the financial statements.

The Company’s old share option scheme adopted on 27 August 2003
expired on 27 August 2013. In order to continue to provide incentives and
rewards to the eligible participants, the Company adopted a new share
option scheme on 27 September 2013.

At the 2015 annual general meeting of the Company, the scheme
mandate limit was refreshed and approved by the then shareholders such
that the total number of shares which may fall to be issued upon exercise
of all share options to be granted under the share option scheme and any
other share option scheme(s) as may from time to time be adopted by the
Company must not exceed 440,709,560 shares. As at the date of this
report, the total number of shares available for issue under the share
option scheme of the Company was 440,709,560 shares, representing
approximately 4.9% of the issued share capital of the Company. The
Company may refresh the scheme mandate limit with its shareholders’
approval provided that each such refreshment may not exceed 10% of the
shares in issue as at the date of the shareholders’ approval.

A summary of the movements of the share options granted during the
year ended 31 March 2016 is set out as follows:

Report of the Directors
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BREE

RRBIHATRARBRESTE - EEHAREBKINLEEEL
Rz A ER2HEE (BIEETRAAEBRZEETRIEE)R
HEEE R EIR o AR E 2 BRE B2 A BEIN MR
MisE33 ©

ARBR—_FZ=FN\A-TLRERMAZEBREFZER
“T-=F/\A=-THERIH - HENEERSEERM
BEIRE®R  ARRR-_T-—=FNLAZ+LBEMFER
HEET S

RARRZE—RAFRFRFAS L SR 2REEH AL
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Number of Number of Number of Exercise price
share options share options share options of share
outstanding at lapsed during  outstanding at Date of grant of Exercise period of options®
Name or category of participant 1 April 2015 the Year 31 March 2016 share options share options™  (HKS per share)
RZZ-1F RZB-RE
mAE-A RAEE =ZRA=1-8
HARTEZ KBz AT BRETEED
SHEELRAER BREHE BREHA BREHE BYBRERH BRETEERY (B #7)
Director £2 509,005 (509,005) - 18/7/2011 1/1/2015-31/12/2016 1.7052
Mr. Wong Howard & % 4 ZE——%tATNA e e = Y
(Resigned as director with “E-R~F+ZA=t+-A
effect from 1 August 2015) 509,005 (509,005) - 8/1/2013 1/712015-31/12/2017 0.8940
(BEEE B-T-1F —Z-=%-A/H “E-nE+A-BE
NA—BRER) “E—+E+-A=1—H
509,005 (509,005) - 8/1/2013 1/72016-31/12/2017 0.8940
—E2-=%-ANR “Z-RELA-BE
“Z—+F+ZA=1—H
1,131,124 (1,131,124) - 18/2/2014 18/2/2015-31/12/2017 0.6896
—Z-PmE=A+NA —“Z-RE-AFN\RE
“E—tHFt-A=t-H
2,658,139 (2,658,139) -
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Number of Number of Number of Exercise price
share options share options share options of share
outstanding at lapsed during  outstanding at Date of grant of Exercise period of options®
Name or category of participant 1 April 2015 the Year 31 March 2016 share options share options™  (HKS$ per share)
R=%-1% RZZ-RE
mA-A REEE  ZAZt-R
HARITEZ K¥2 HRITEZ BRETEEY
SERELRAER BREHE BREHE BREHE BRYBRERN BRETERR (8RB
Director EE
Mr. Wong Yat Fai )& 585t & 181,787 (181,787) - 18712011 11/2012-31/12/2016 1.7052
(Resigned as director with —E——&+tf+N\H —E--#—-f-HF
effect from 1 August 2015) —E-XFt+-R=1+-H
(BffEE 8- 1F 181,787 (181,787) - 18/7/2011 1/1/2013-31/12/2016 1.7052
NA—BRER) Z2——%+ATNA :K—:E A—-BZ
ZE-REFZA=T—H
181,787 (181,787) - 18/7/2011 1/W/2014—31/12/2016 1.7052
“Z——5+£AT/\H —mE-A-BZE
-z A¢+ R=+-H
181,787 (181,787) - 18/7/2011 1/1/2015-31/12/2016 1.7052
ZZ——5+A1)\H “Z-H5-A-RA%
ZE-REFZA=T—H
327,217 (327,217) - 8/1/2013 1/7/2013-31/12/2017 0.8940
—Z-=5-A/\R ZZ-ZFtA-RA%
B
327,217 (327,217) - 8/1/2013 1/712014-31/12/2017 0.8940
—T-=5-A/\R *ﬁ—Eﬁtﬂ EES
T—tF+-A=1-H
327,217 (327,217) - 8/1/2013 1/7/2015—31/12/2017 0.8940
—Z-=5-A/\R E-hFEtA-AZE
‘*—t¢+ R=+-H
327,217 (327,217) - 8/1/2013 1/712016-31/12/2017 0.8940
—Z-=%—-AN\H “E- FtA-RHZ
T—tF+-A=1-H
424,172 (424,172) - 18/2/2014 18/2/2014-31/12/2017 0.6896
ZZ-MEZRT/\H “T-ME-A+NRZE
S e
424172 (424,172) - 18/2/2014 18/2/2015-31/12/2017 0.6896
ZZ-MEZA+)\H —“Z-RE-A+/\BE
“E—tE+-A=1-H
2,884,360 (2,884,360) -
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EEgaE
Number of Number of Number of Exercise price
share options share options share options of share
outstanding at lapsed during  outstanding at Date of grant of Exercise period of options®
Name or category of participant 1 April 2015 the Year 31 March 2016 share options share options™  (HKS per share)
R-B-EF RZB-RE
mA-A REEE =B=+-H
HRITEZ 3.2 HARITEZ BRETEEY
SEREZRAES BREHE BREZA BREHA RYBRERN BRETEHRO (BR/#7)
Other employees Ht1EE
In aggregate Af 26,176 (26,176) - 18/7/2011 1/172012-31/12/2016 1.7052
—Z-—%+A+TNA ‘ﬁf‘ﬁ A-BZ
2 "ETZA=T-H
26,176 (26,176) - 18/7/2011 1/1/2013-31/12/2016 1.7052
“Z——E+A+)\H I =
“E-RETZA=T-H
23,268 (23,268) - 18/7/2011 1/1/2014-31/12/2016 1.7052
—Z-—%+A+TNA “Z-NmE-A-HE
-z m¢+ A=+-AH
1,221,604 (1,221,604) - 18/7/2011 1/1/2015-31/12/2016 1.7052
“Z-—E+A+)\H “Z-nE-f-HE
e N =
109,072 (109,072) - 8/9/2011 1/1/2015-31/12/2016 1.7052
“Z——FAANR —Z-nf¥-f-HE
ZE-RE+ZA=1—H
7,271 (7,271) - 8/1/2013 1/7/2013-31/12/2017 0.8940
ZZ-=£-A/\H I = E
“EtH5t-A=1-H
721 (7.271) - 8/1/2013 1/712014-31/12/2017 0.8940
—E2-=%-AN\R “Z-WELA-AZE
ZE—+EtZA=T-H
2,305,007 (2,305,007) - 8/1/2013 1/7/2015-31/12/2017 0.8940
ZZ-=£-A/\H ZZ-nELA-HE
“T—t&+ZA=T—A
2,305,008 (2,305,008) - 8/1/2013 1/712016-31/12/2017 0.8940
—E-=5-ANA :; ~NEXA-HE
e
2,248,115 (2,248,115) - 18/2/2014 18/2/2015-31/12/2017 0.6896
ZZ-MEZA+)\R “ET-RFZAF/\BE
S o e =
8,278,968 (8,278,968) -
Total &5t 13,821,467 (13,821,467) -
Notes: FHsE -

(1) The vesting period of the share options is from the date of grant until the (1) EREFBHAR N BHRESTFBFAB AL -
commencement of the exercise period.

(2) The exercise price of the share options is subject to adjustment in case of rights or  (2) MHEITH IR SAT MBS TT AR R BIIR A E b a2 8 - BB
bonus issues, or other similar changes in the Company’s share capital. FEAE 2 TTEB A FLATHEE -

(3) No share options have been exercised/granted/cancelled during the year ended 31 (3) HE-ZT-—AFZA=1+—RLEFE  BEBREETE R
March 2016. B o

(4) No share options have been cancelled during the year. (4) FR RS o
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Directors’ Interests in Shares and Underlying
Shares of the Company

As at 31 March 2016, the interests of the directors of the Company in the
shares and underlying shares of the Company (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") were as follows:

(1) Long position in ordinary shares of the Company

EEREAQFARGREBERGD 2R

WA= A= T8  ARAEFRAAARS R
R (22 REH R IR ([ B5 R D ) B XV )
FAAABRIAD AIRSEE S R I 352 KA T4

EFzERM LR IRBLTETAZRETESRRS
IR EESF A ([HR2ESFAI D BN AR R LB FT 2 w1
T~

(1) REQREBRZER
Number of Percentage* of

ordinary shares the Company’s

Name of director Capacity interested issued share capital
BEEEN ERANE

EEnE 513 ZERHE CERTREEILL*

Mr. Wei Zhenyu Beneficial owner 4,000,000,000 47.06%

EIRFRAE BEmEAA

Mr. Wang Haixiong Beneficial owner 460,000,000 5.41%

TBMERE BEnlEEA
* The percentage represents the number of ordinary shares interested divided

by the number of the Company’s issued shares as at 31 March 2016.

Save as disclosed above, as at 31 March 2016, none of the directors or
chief executive of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which he/she was deemed or taken to have under such provisions
of the SFO) or which were required to be entered into the register kept by
the Company pursuant to Section 352 of the SFO or which were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

* BALEREARENEBREBBRUARFTR-F
—REZA=ZT—HEETROHE -

BEXPIEEN RZB—RF=ZA=1+—8 ARFZ
BEERTETHRAER EH%\*%E@$ Al EAEEEE (E&
RBEFFAEERAIEXVE) 2B - HERNOHESFTHESR
EAIREE S R ERIIEXVEET RE N A AME AR

B M B 32 P 2 B s BOR ﬁ(a%*ﬁ'&ﬁ S5 LHEERNZZE
REMRRAEERBE 2R SAR)  REHARRRRE
75 N BB R P15 352 I%ﬁﬁﬁﬁZﬁ‘aEﬁ¢%TE}§T¥$?ﬂ'J

RERMGARB R PFZ RELRR -
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Directors’ Rights to Acquire Shares or
Debentures

Save as disclosed under the headings “Directors’ interests in shares and
underlying shares of the Company” and “Share Option Schemes” above
and in the share option scheme disclosures in note 33 to the financial
statements, at no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any of the directors or their respective spouses or minor
children, or were any such rights exercised by them; or was the Company,
or any of its subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

Substantial Shareholders’ Interests in Shares
and Underlying Shares of the Company

As at 31 March 2016, the following parties had interests of 5% or more in
the shares or underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO, or as
the Company is aware:

(1) Long position in ordinary shares of the Company

Report of the Directors
EETHE

EESRERONES ZEF

Bt BN AR AR 2 s ] & [
FHEI AT LA R BA R #R R BT 51 33 e BB AR S B R BR B R P
WEEN RNEAMEREMESLRES A ZRBIRK
FFRELABBBARRBA RN RESMB AN @2 #
Ao S ITREITEEFZBREM © Lo RRFHEA
W AR MAT SEMLEE - B E RN AR EMEAR
BRAZSERN -

TERRNAATRORABRE 2H
m

5

REZZE-—REF=ZA=+—0  BREEFRAEGHE 336 &
%ﬁmT‘EZ%aEHﬁﬁﬁ%ﬁ CRIBARBHE - R TRAR
B Z Bt SR AR () R 5 5% SUA B2 #E A

(1) RARFAEBRZER

Percentage* of

Number of the Company’s
Name of substantial ordinary shares issued share
shareholder Capacity Notes interested capital
BERERZ HEDTE BT
FTERRER g1 s ZERHAE RAE 7L *
Skyway Securities Group Limited Interest held by controlled (1) 895,410,000 10.53%
("Skyway Securities”) corporations
RIEEHEEARA FRXES QPR 2
(TRIBES])
Huang Chuan Beneficial owner 8,610,000 0.10%
1 EmfEA
Other () 2,000,000,000 23.53%
b
2,008,610,000 23.63%
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=

=

(2)

Notes:

53,116,000 shares were held by Skyway Securities Investment Limited, a
controlled company of Skyway Securities. 842,294,000 shares were held by
Magnum Pacific Limited which was controlled by Cleanline Capital Limited,
which was in turn a controlled company of Skyway Securities.

These shares were held by Dragon Regal Holding Limited, which is
controlled by Huang Chuan.

The percentage represents the number of ordinary shares interested divided
by the number of the Company’s issued shares as at 31 March 2016.

Long position in underlying shares of the Company
— physically settled listed equity derivatives

Name of substantial

MEEE -

(1) 53,116,000 B A1 B K EE % 2 2456 A F1 K EE
REBRRBIFA © 842,294,000 A% A% 1 F1 EM A F
FARRATEA - %A F H Cleanline Capital Limited
$224%] » T Cleanline Capital Limited /& X IE 78 % >~ % 2
wlAE] .

) %% I 1% f Dragon Regal Holding Limited$75 » Z 2
A E) Iz

* BOURREFRAZ EBRBEARUARTR-Z
—REZA=+-HEBTROHEE -

(2) RARFHEERDz2HFE —BEVEELD
RASTETA
Percentage* of
the underlying
Number of shares over

underlying shares
in respect of the

the Company’s
issued share

shareholder Capacity warrants capital

RREFRS R HERMEA AR

FERRER 37) HERGEE EBRITRATDE*

Skyway Securities Interest held by controlled 454,317,647 5.34%
corporations (Note) (Ff#E)

RIEE 5 iy Ol et A NCIES RS o s
Note: On 9 April 2015, one Bonus Warrant was issued for every six rights shares.

The total nominal value for the warrants issued was HK$59,868,517.5. For
the warrants, the initial subscription price to subscribe one share was
HK$0.1. After the completion of subscription of new shares on 18 August
2015, the subscription price to subscribe one share was adjusted to
HK$0.068.

These warrants were held by Magnum Pacific Limited, a controlled company
of Skyway Securities.

Save as disclosed above, as at 31 March 2016, no person, other than the

directors of the Company, whose interests are set out in the section

headed “Directors’ interests in shares and underlying shares of the

Company” above, had an interest or a short position in the shares or

underlying shares of the Company as recorded in the register required to
be kept by the Company under Section 336 of the SFO.

Sufficiency of Public Float

Based on information that is publicly available to the Company and within
the knowledge of the directors as at the latest practicable date prior to the
issue of this report, the Company has maintained a sufficient public float.

28

Mz : RZZ—RAFNAND  SEESRERBRDERE—
MUFRBEZE CETRBRES2LAEES
59,868,517.58 7T c BRREZME - RE—IRKH
ZNHREBEROAETL - RZZ—HENATN\E
FERREBIRBRMG%E  RE—RBRHZABEAER
0.068787T °

FERREEREMKNTFERRABAFE » ZRAR
RS2 IRBIARF] ©

B EAAEEEIN R —REZA=+—H BREARQF
ZEREESHN EX[EEFRARA RN RBERNDZ
] —8) 5 BEEMERALTRARRIREES LY
B 1RG5 336 15R T 7 2 B i MPTRC 8 AR 2 B AR 0 S AR
MRt s A EOA R o

RAZNBIERE

BEARFEFBFZARENRBESMA - NARMRETIH
FIZ&ERBRATEE  ARR-BHFEALRERE -
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Directors’ Interests in a Competing Business

During the year and up to the date of this report, no director is considered
to have interests in a business which competes or is likely to compete,
either directly or indirectly, with the businesses of the Group, as defined in
the Listing Rules.

Environmental Policies

The Group is committed to building an environmental-friendly corporation
that pays close attention to conserving natural resources. The Group strives
to minimize the environmental impact by saving electricity and encouraging
recycle of office supplies and other materials.

Compliance with Laws and Regulations

As far as the directors are aware, during the year ended 31 March 2016
and up to the date of this report, the Group has complied in material
respects with the relevant laws and regulations that have a significant
impact on its business and operations.

Corporate Governance
Details of the corporate governance practices of the Company are set out

in the section headed “Corporate Governance Report”
report.

in this annual

Auditors
Ernst & Young will retire and a resolution for their re-appointment as

auditors of the Company will be proposed at the 2016 AGM.

On behalf of the Board

Wei Zhenyu
Chairman

Hong Kong
22 June 2016

Report of the Directors
EEEWE

EENBRBRFRERD 2B

RERRBEARE AMAL - B ETRAFES - BEE

I I B U B SR B B T L T S A R A

F2 S A -

RRBUK

AREHNRIABROE  DURERERADREE -

AEBHNFEBHE TN RERHEREARD=ASREM

R ORIESRROTE -

87 LB KRB

REEFA  ABRE-T—AE= A=+ —ALEEREE
AHERS  AREEREASEETYLEBREBAE
RE B REBEDI BRI -

EER

RRBIREE
i

EARRABHNAFHRN EEERRS] —

% B

LGN EBAEEMER - MARRBER ZZ—REF
BRBFERE FIR2IRER E%ﬁiﬂmﬁi\ﬂjfﬂﬁ/&ﬂﬁ%@ﬂi
—B -

Re=ESg

—ZET—RFXA=+=H
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PEERMRE

Corporate Governance Practices

The Board recognizes the importance of good corporate governance to the
Company’s healthy growth and has devoted considerable efforts to
identifying and formulating corporate governance practices appropriate to
the Company’s needs.

Throughout the year under review, the Company has complied with the
code provisions set out in the Corporate Governance Code (the “CG
Code”) in Appendix 14 of the Listing Rules, except there is no separation
of the roles of Chairman and Chief Executive during the period from 20
April 2015 to 31 March 2016 as specified in the code provision A.2.1 of
the CG Code. Key corporate governance principles and practices of the
Company as well as the details of the foregoing deviation are summarized
below.

The Board

Responsibilities, Accountabilities and Contributions of the
Board

Direction and control of Company business are vested in the Board. The
Board establishes policies, strategies and plans for the development of
Company business, and provides leadership in the creation of value for
shareholders. All directors have carried out their duties in good faith, in
compliance with applicable laws and regulations, taking decisions
objectively and acting in the interests of the Company and its shareholders
at all times.

The Board takes responsibility for all major matters of the Company,
including the approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
material transactions (particularly those that may involve conflict of
interests), financial information, appointment of directors and other
significant financial and operational matters.

BExgR HE&?E’Jm%aiﬁ%ﬁlﬁﬂﬂ%Eﬁ‘EZiﬁ’lﬁ T
AARBINDERFFTEERRRAFTEZEEERER -

REEDEFRN  ARF—EET ETRRME+mAbE
EasTRI(TeEE AT D AETANGX - R -2 —A%F
MAZTHZE-Z—R"FZA=T—HEBRTEETLEE
BTAIZ TR EA21E - ARRIZEBREERRA
K BRI A iR et 2 FF BRSOt o

Exg

ExeE R  =BREM

EESAEARAEBNERT M RES - BERTEBH
BERGIEBR - WEENFHE - 5| REBRBRAEEEZE
R MBESEREMERESEHBETRE - BF
HEBURE MAR DR R EBERFEHITE ©

EESRAARTMAEESH  BRILERERMEERE
EH  BRERKIEAE  NEEZEREREERRLS  EAR
Z(BRRFENEERZRS)  MBEHN REEZFRHE
MWEEMBREEEH -
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All directors have timely access to all relevant information as well as the
advice and services of the Company Secretary and senior management of
the Company, with a view to ensuring that Board procedures and all
applicable laws and regulations are followed. Any director may request
independent professional advice in appropriate circumstances at the
Company'’s expenses, upon reasonable request made to the Board.

The day-to-day management, administration and operation of the
Company are led by the Executive Committee and senior management of
the Company. The Board has delegated a schedule of responsibilities to
these officers for the implementation of Board decisions. The Board
reviews the delegated functions and work tasks regularly. Prior to entering
any significant transactions, the aforesaid officers have to obtain Board
approval.

Board Composition

The composition of the Board and the Board Committees as at the date of
this annual report is as follows:

Board of Directors
Executive Directors

Mr. Wei Zhenyu, Chairman of the Board
Mr. Wang Haixiong
Mr. Yu Qingrui

Independent Non-executive Directors

Mr. Kwok Chi Kwong
Mr. Chen Youchun
Mr. Frank H. Miu

Mr. Tsang Wing Ki
Mr. Mai Qijian

Executive Committee
Mr. Wei Zhenyu, Chairman

Mr. Wang Haixiong
Mr. Yu Qingrui

Corporate Governance Report
ALl Ao N/
TERERHRE

EREZRFHBEARFERABEN  UEREARAMER
AARBRERAEBNERRESERS  UHERETES
BREFARMEEREIRMRD - FHAIESE—RAEBAE
FERHAEER AEENBERTSRBEYUEXER &
RBRAAFZN -

ARABMARER  (TREEEDRARBNATEES R
BRERABES EFGUZESMITRARDIENS
ERE  ARFAENTEFTZNRE - EFFTHRIM
PR E R T - BRI EMSEARZAT - FltERITH
ABWRRIGEEGHE -

ExE4AX

RAFHRAY EESENEEZRESZERWT

BITEE

BIRFRE  EFELE
T ELE
REHLE

BUFHITEE

FES AL
RRESLEE
BRI E
EHESRE

BITEEE
ERFEE  F

FEEEE
REHEE

&
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Audit Committee

Mr. Tsang Wing Ki, Chairman
Mr. Kwok Chi Kwong

Mr. Chen Youchun

Mr. Frank H. Miu

Remuneration Committee

Mr. Tsang Wing Ki, Chairman
Mr. Kwok Chi Kwong
Mr. Chen Youchun

Nomination Committee

Mr. Wei Zhenyu, Chairman
Mr. Kwok Chi Kwong
Mr. Tsang Wing Ki

The biographical details of the directors and the relationships among the
members of the Board are disclosed in the section headed “Biographical
Details of Directors and Senior Management” in this annual report. None
of the members of the Board is related to one another.

During the year ended 31 March 2016, the Board at all times met the
requirements of the Listing Rules of having a minimum of three
independent non-executive directors (representing at least one-third of the
Board) with one of them possessing appropriate professional qualifications
and accounting and related financial management expertise.

The composition of the Board reflects the necessary balance of skills and
experience appropriate for the business requirements and objectives of the
Group and for the exercise of independent judgement.

The Company has received written annual confirmation from each
independent non-executive director of his independence pursuant to the
requirements of the Listing Rules. The Company considers all independent
non-executive directors to be independent in accordance with the
independence guidelines set out in the Listing Rules.

FRESE

BEIe L
RRELE

R

FHESE

BRI E
BEAEE
REESE

=

REZSE

BIRT S
Btk
R

CEE

BESIREREFEERBENBERLAFR(EFRIR
EREER] —EFTIARE BEEIANESENEES—
REAR -

BE_T-—R"E-A=Z+-RALFE EFE-EHEFELM
FRAUAEHRE ABREHEIHE =B IIFRTES(E
PMEEEG=0D2 ) UEBHP—ZBIFNTERERA
BEHAFEEARNEA RN BERSEERE

BEEeMERRR T EA A REEBFER BRRIELET
A 2 FI R R BRz B BT -

RARERESBIFATESRE LT RANRERLZ
FEBIEERE - RELDRUME ZBIIEES - AR
ARRABEBIIFNTESHBIBT -
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Chairman and Chief Executive

Code provision A.2.1 of the CG Code stipulates that the roles of Chairman
and Chief Executive should be separate and should not be performed by
the same individual.

To achieve clear division of responsibilities between the management of
Board and the day-to-day management of business and hence to ensure
balance of power and authority, there are separation of duties for the
Chairman and Chief Executive of the Company. However, after the
resignation of Dr. Kwong Kai Sing, Benny as the Chief Executive of the
Company with effective on 20 April 2015, the Group has been recruiting
the appropriate substitution for the post of Chief Executive.

Appointment and Re-election of Directors

Mr. Wei Zhenyu, Mr. Wang Haixiong and Mr. Yu Qingrui have not been
appointed for a specific term but they are subject to retirement by rotation
and re-election at the Company’s annual general meeting in accordance
with the Company’s bye-laws. The Company has also issued a letter of
appointment to each of the independent non-executive directors of the
Company for a term of 1 year.

Pursuant to the provisions of the Company’s bye-laws, Mr. Wei Zhenyu,
Mr. Yu Qingrui, Mr. Chen Youchun and Mr. Mai Qijian shall retire at the
2016 AGM and, being eligible, will offer themselves for re-election at the
said meeting. The Board recommended the re-election of the above four
retiring directors at the 2016 AGM.

The Company has adopted “Directors Nomination Procedures” as written
guidelines in providing formal, considered and transparent procedures to
the Board for evaluating and selecting candidates for directorships. Where
vacancies on the Board exist, the Board will carry out the selection process
by making reference to the skills, experience, professional knowledge,
personal integrity and time commitments of the proposed candidates, the
Company’s needs and other relevant statutory requirements and
regulations.

Corporate Governance Report
ALl Ao N/
TERERHRE

FRERITHAER

EERTAZFUBRIEA2MERE B RITHRAH 2
AERERD - TEH— ARBRE -

ARRESFEGERERFEHER MO E L
REBENABES 198 AAABH EBRTRER
B - AT ABRKBER B -HEMA T AREA
ARTRSEE Bk - AEBORITREH—BREAEY
BEAR -

ZEREEES

BIRFEL  TEMAERREH LT RREEEHES
- EREARBARBDMUIRARRRBFAGHER
ERERET - ARAEMARRZELIEATESTELR
H—FRREK -

REARRMANEX - BERFELE  REHELE  RREE
EREFEERAERANR-_Z-RERRBFRGREI - B#EH
HEEREBEN LARG LEERET -EFGEIN_F
—ANFRRBAFAGER LAMZRTES -

ARFEHRM [EERBIEF] FRANEFTSRHER -
RBABIERRTFZEEES - U RERBREIES -
MEFSHRER EFTHL2BEHRREANRKE K
B BEAND - EASGERNHOER  UERAAFRNEE
REMBEERERROIEAPERF -
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Training and Continuing Development of Directors

Directors keep abreast of responsibilities as a director of the Company and
of the conduct, business activities and development of the Company.

All directors of the Company receive a comprehensive induction on his/her
appointment to ensure appropriate understanding of the business and
operations of the Group and full awareness of director’s responsibilities
and obligations under the Listing Rules and relevant statutory
requirements. Such induction is normally supplemented with visits to the
Group's key plant sites and/or meetings with the senior management of
the Company.

The existing directors are continually updated with legal and regulatory
developments, business and market changes to develop and refresh their
knowledge and skills to ensure that their contribution to the Board remains
informed and relevant. Continuing briefings and professional development
for directors are arranged whenever necessary. In addition, reading
materials on new or changes to salient laws and regulations applicable to
the Group are provided to directors from time to time for their studying
and reference. All directors are encouraged to attend relevant training
courses at the Company'’s expenses.

During the year ended 31 March 2016, the Company (i) has organized
briefings conducted by the Company Secretary for all its directors on
corporate governance and updates on the Listing Rules amendments and
(i) has provided reading materials on regulatory updates to all the directors
for their reference and studying.

EEIIREERR
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IR EBEHRER -

AR AR 2RI
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Model Code for Securities Transactions

The Company has adopted its own code of conduct regarding directors’
dealings in the Company’s securities (the “Own Code”) on terms no less
exacting than the Model Code. Specific enquiry has been made of all the
Company'’s directors and they have confirmed that they have complied
with the required standards set out in the Model Code and the Own Code
throughout the period from 1 April 2015 to the date of this report.

The Company has also established written guidelines on no less exacting
terms than the Model Code (the “Employees Written Guidelines”) for
securities transactions by employees who are likely to be in possession of
inside information of the Company. No incident of non-compliance of the
Employees Written Guidelines by the employees has been noted by the
Company.

In case when the Company is aware of any restricted period for dealings in
the Company'’s securities, the Company will notify its directors and relevant
employees in advance.

Corporate Governance Report
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Directors’ Attendance Records

The attendance records of each director at the regular Board meetings,
Board Committee meetings and the general meetings of the Company

held during the year ended 31 March 2016 is set out below:

EECHEDH
BREENEE_T—F-"A=t-HUIEEET EESg
THEE EEZEEIENAEAQA H&ﬁkAZtﬂmEﬁﬁk
FIET -

Attendance/Number of Meetings

HERE/ EEAY
Audit Remuneration  Nomination Annual Special
Board  Committee ~ Committee ~ Committee General General
Meeting Meeting Meeting Meeting Meeting Meeting
£ M -2 RR RR
Name of Director £33 ES8eE ZB5888 2 ZE9E3 ZEE8m BEAE BEAE
Mr. Wei Zhenyu (Note 1) BRFRA () 33 - - - - o1
Mr. Wang Haixiong (Note 2) TRBEE(MF2) 414 - - 11 1 10
Mr. Wong Howard (Note 3) B EAE (53) 17 - - - - 1N
Dr. Kwong Kai Sing, Benny (Note 4) BEKEL () - - - - - -
Mr. Wong Yat Fai (Note 5) g% (His) n - - n - n
Ms. Davis Angela Hendricks (Note 6) Davis Angela Hendricks &2t (Fi#3t6) - - - - - -
Ms. Chen Wei (Note 7) BRok L (5t 7) il - - - - "
Mr. Zhan Jianzhou (Note 8) EEREE(MES) 17 - - - - 1"
Ms. He Xuan (Note 9) Mt (59 0 - - - o1 on
Mr. Li Yao (Note 10) Zigstk (i 10) 0 - - - on "
Ms. Zhang Yiwen (Note 11) K3t (His) M - - - - 10
Mr. Li Yunfeng (Note 12) Z2E5A (FE12) 1 - - - - -
Mr. Li Chi Ming (Note 13) FERRAE(F13) 1 1 - 1 01 1
Mr. Kwok Chi Kwong FEREE 444 2 11 11 1 10
Mr. Chen Youchun BRERE 414 22 17 - 01 02
Mr. Frank H. Miu BREEE 4/4 22 - - n 22
Mr. Tsang Wing Ki ®Es 44 0 i " " 0
Notes: BsE
1. Mr. Wei Zhenyu was appointed as an executive director of the Company on 18 1. ERFEEERZZ-—AFNATNBEZERERENT

August 2015. Subsequent to his appointment, 3 regular Board meetings and 1

Special General Meeting was held during the year ended 31 March 2016.

2. Mr. Wang Haixiong was appointed as an executive director of the Company on 23
April 2015. Subsequent to his appointment, 4 regular Board meetings, 1
Nomination Committee Meeting, 1 Annual General Meeting and 2 Special General

Meetings were held during the year ended 31 March 2016.

3. Mr. Wong Howard resigned as an executive director of the Company on 1 August
2015. Before his resignation, 1 regular Board meeting and 1 Special General

Meeting were held during the year ended 31 March 2016.

4. Dr. Kwong Kai Sing, Benny resigned as an executive director of the Company on 20
April 2015. Before his resignation, no regular Board meeting/general meeting was

held.

EF REEZRIR REE-F— /\E*H*ﬂ— BibF
EHBITIRERTGEHEE R RBRERIAE

THERFER_Z-RAFUA-_+=ZAEZER/ARFH
TEE -REEZER REE-T—R"F=ZA=1T—ARHL
FEABTAREZSGEHERE 1 RREZEEEE 1R

%ﬁ%@iﬁ@&ﬁk%%%%ﬁA
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Mr. Wong Yat Fai resigned as an executive director of the Company on 1 August
2015. Before his resignation, 1 regular Board meeting, 1 Nomination Committee
Meeting and 1 Special General Meeting were held during the year ended 31 March
2016.

Ms. Davis Angela Hendricks resigned as an executive director of the Company on
15 May 2015. Before her resignation, no regular Board meeting/general meeting
was held.

Ms. Chen Wei resigned as an executive director of the Company on 1 August
2015. Before her resignation, 1 regular Board meeting and 1 Special General
Meeting were held during the year ended 31 March 2016.

Mr. Zhan Jianzhou resigned as an executive director of the Company on 1 August
2015. Before his resignation, 1 regular Board meeting and 1 Special General
Meeting were held during the year ended 31 March 2016.

Ms. He Xuan was appointed as an executive director of the Company on 1 August
2015 and subsequently resigned on 29 February 2016. Subsequent to her
appointment and before her resignation, 2 regular Board meetings, 1 Annual
General Meeting and 1 Special General Meeting were held during the year ended
31 March 2016.

Mr. Li Yao was appointed as an executive director of the Company on 1 August
2015 and subsequently resigned on 30 December 2015. Subsequent to his
appointment and before his resignation, 2 regular Board meetings, 1 Annual
General Meeting and 1 Special General Meeting were held during the year ended
31 March 2016.

Ms. Zhang Yiwen was appointed as an executive director of the Company on 18
August 2015 and subsequently resigned on 30 December 2015. Subsequent to her
appointment and before her resignation, 2 regular Board meetings and 1 Special
General Meeting were held during the year ended 31 March 2016.

Mr. Li Yunfeng was appointed as an executive director of the Company on 30
December 2015 and subsequently resigned on 19 April 2016. Subsequent to his
appointment, 1 regular Board meeting was held during the year ended 31 March
2016.

Mr. Li Chi Ming resigned as an independent non-executive director of the Company
on 7 September 2015. Before his resignation, 1 regular Board meeting, 1 Audit
Committee Meeting, 1 Nomination Committee Meeting, 1 Annual General Meeting
and 1 Special General Meeting were held during the year ended 31 March 2016.

In addition, the Chairman held a meeting with the independent non-
executive directors without the presence of executive directors during the
year under review.

10.

11.

12.

13.

A
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Board Committees and Corporate Governance
Functions

The Board has established four Board committees, namely, the Executive
Committee, the Audit Committee, the Remuneration Committee and the
Nomination Committee, for overseeing particular aspects of the Company’s
affairs. All Board committees have been established with defined written
terms of reference, which are available on the Stock Exchange’s website
(www.hkexnews.hk) and on the Company’s website (except for the written
terms of reference of the Executive Committee which is available to
shareholders upon request). All the Board committees should report to the
Board on their decisions or recommendations made.

Executive Committee

The Executive Committee comprises all the executive directors of the
Company, namely, Mr. Wei Zhenyu, Mr. Wang Haixiong and Mr. Yu
Qingrui. The Chairman of the Board, Mr. Wei Zhenyu, also acts as the
Chairman of this Committee. The Executive Committee operates as a
general management committee under the direct authority of the Board to
increase the efficiency for the business decision. It monitors the execution
of the Company’s strategic plans and operations of all business units of the
Group and discusses and makes decisions on matters relating to the
management and day-to-day operations of the Group.

Audit Committee

The Audit Committee comprises of four members, namely, Mr. Tsang
Wing Ki (Chairman), Mr. Kwok Chi Kwong, Mr. Chen Youchun and Mr.
Frank H. Miu, all of whom are independent non-executive directors. Mr.
Kwok Chi Kwong possesses the appropriate accounting and financial
management expertise as required under Rule 3.10(2) of the Listing Rules.
None of the members of the Audit Committee is a former partner of the
Company'’s existing external auditors.

The main duties of the Audit Committee are to (i) review the financial
statements and reports and consider any significant or unusual items raised
by the financial officers of the Group or external auditors before
submission to the Board; (i) review and monitor the relationship with the
external auditors by reference to the work performed by the auditors, their
fees and terms of engagement, and make recommendations to the Board
on the appointment, re-appointment and removal of external auditors; and
(iii) review the Company’s financial controls, internal control and risk
management systems.
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During the year ended 31 March 2016, the Audit Committee performed
the following works:

— Review and discussion of the financial statements, results
announcements and reports for the year ended 31 March 2015 and
for the six months ended 30 September 2015, the financial
reporting, the related accounting principles, practices and
compliance procedures;

—  Discussion and recommendation of the re-appointment of external
auditors; and

—  Review of internal control and risk management of the Group.

The external auditors were invited to attend the Audit Committee meetings
without the presence of executive directors to discuss with the Audit
Committee issues arising from the audit and financial reporting matters.
The Company’s annual results for the year ended 31 March 2016 have also
been reviewed by the Audit Committee. There is no disagreement between
the Board and the Audit Committee regarding the re-appointment of
external auditors.

Remuneration Committee

The Remuneration Committee comprises of three members, namely, Mr.
Tsang Wing Ki (Chairman), Mr. Kwok Chi Kwong and Mr. Chen Youchun.
All of them are independent non-executive directors of the Company.

The main duties of the Remuneration Committee are to (i) make
recommendations to the Board on the Company’s remuneration policy and
structure and the remuneration packages of directors and members of
senior management (i.e. the model described in the code provision B.1.2(c)
(i) of the CG Code is adopted), (ii) review and approve performance-based
remuneration by reference to corporate goals and objectives; and (iii)
establish a formal and transparent procedures for developing such
remuneration policy and structure to ensure that no director or any of his/
her associates will participate in deciding his/her own remuneration, which
remuneration will be determined by reference to the performance of the
individual and the Group as well as market practice and conditions.
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During the year ended 31 March 2016, the Remuneration Committee has
(i) generally reviewed and discussed the remuneration policy and structure
and the current remuneration packages of the directors and senior
management of the Group; and (ii) recommended to the Board of the
remuneration package regarding the appointment of Mr. Wei Zhenyu, Mr.
Wang Haixiong, Ms. He Xuan, Mr. Li Yao, Ms. Zhang Yiwen and Mr. Li
Yunfeng as directors of the Company.

Pursuant to code provision B.1.5 of the CG Code, the annual remuneration
of the senior management for the year ended 31 March 2016 falls within
the band from HK$1,500,000 to HK$2,000,000.

Details of the remuneration of each director of the Company for the year
ended 31 March 2016 are set out in note 8 to the financial statements
contained in this annual report.

Nomination Committee

The Nomination Committee comprises both executive directors and
independent non-executive directors of the Company, namely, Mr. Wei
Zhenyu (Chairman), Mr. Kwok Chi Kwong and Mr. Tsang Wing Ki.

The main duties of the Nomination Committee are to (i) review the
structure, size and composition (including the skills, knowledge and
experience) of the Board on a regular basis and recommend any changes
to the Board; (i) identify qualified and suitable individuals to become Board
members and select and make recommendations to the Board on the
selection of individuals nominated for directorships; (iii) assess the
independence of independent non-executive directors of the Company,
having regard to the requirements under the Listing Rules; and (iv) make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning for
directors in particular, the Chairman and the Chief Executive of the
Company.

In selecting candidates for directorship of the Company, the Nomination
Committee may make reference to certain criteria such as the Company’s
needs, the diversity on the Board, the integrity, experience, skills,
professional knowledge of the candidate and the amount of time and
effort that the candidate will devote to discharge his/her duties and
responsibilities. External recruitment professionals might be engaged to
carry out selection process when necessary.

BE_T—R"EZAZ1T-ALEE FHEESD( )i%“é‘;'e’i
el A AR BN BF BRI UREENSRE
ABBRBZHMEE  R>NVHBRTRE - TEHEELE ﬂ
Pt - FRREAE €E*Xﬁi&$@m§§‘ﬁ$%ﬁ%5§§&
RARFPEEZHWFBREFSRMES

BREBECEE AT ZTRGXEBISK  BE-_F—KRF
ZAET-HLEFERREBABZEEFHEEN F
1,500,000 # 7T % 2,000,000 % 7T ©

BE_Z-—RF=A=+—HUEFEARASESZHUF
BENNF R TEREMIFES

REZES

REZBEAARARNTES LB IIFRTES - RRT
FHE(EE)  FBEREERGHBEELER -

REZBEENTIZRERNETHBRANETENRE AR R
AR (B3R REE %DE%&&%&%@) TR EMESREZSRMHE
EEC (VMEABREEBNMALTIAZSZS @ WHkEER
%ﬁ%@)\iﬁk%ﬁ%’\ﬁkﬁM&TMH’?%%’\?IW% (D)
2Z LR NNREFRAR BB IERTESHB LI
VA BEHEREZEXRENTEARESE (CERARRE
ERATHEH) BEFEZEHEENEFTSRHES -

BREARTEEEREAR REZEESZEETEN W0
RAFBFR -EFEREZ L FEANHEE 858 K
%%%ﬂ%ﬁ%&?ﬁ)@ﬁﬁﬁ%ﬁéﬁi%ﬁ‘%ﬁﬁmﬁHj OB ) B2 45
EF - RAZE SRR EI N EXNERERTE

40  China Soft Power Technology Holdings Limited FEIEE AR E@MER AT



To comply with the provision of A.5.6 of the CG Code, a Board diversity
policy was adopted by the Company in September 2013, pursuant to
which the Nomination Committee is responsible for monitoring the
implementation of the Board diversity policy and assessing the Board
composition under diversified perspectives (including but not limited to
educational background or professional experience). The Nomination
Committee shall report its findings and make recommendation to the
Board, if any. Such policy and objectives will be reviewed from time to time
to ensure their appropriateness in determining the optimum composition
of the Board.

During the year ended 31 March 2016, the Nomination Committee
performed the following works:

—  Considered and recommended the appointment of Mr. Wang
Haixiong, Ms. He Xuan, Mr. Li Yao and Mr. Li Yunfeng as directors
of the Company;

—  Reviewed the structure, size and composition of the Board to ensure
that it has a balance of expertise, skills and experience appropriate
to the requirements for the business of the Group and reviewed the
Board diversity policy;

—  Considered and recommended the re-election of the retiring
directors standing for re-election at the 2015 annual general
meeting of the Company; and

—  Assessed the independence of independent non-executive directors
of the Company.

Corporate Governance Functions

The Board is responsible for performing the functions set out in the code
provision D.3.1 of the CG Code.

During the year ended 31 March 2016, the Board has reviewed the
Company’s corporate governance policies and practices, training and
continuous professional development of directors and senior management,
the Company’s policies and practices on compliance with legal and
regulatory requirements, the compliance of the Model Code and
Employees Written Guidelines, and the Company’s compliance with the
CG Code and disclosure in this Corporate Governance Report.
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Directors’ Responsibilities for Financial
Reporting in respect of the Financial Statements

The directors have acknowledged their responsibilities for preparing the
financial statements of the Company for the year ended 31 March 2016.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-sensitive
announcements and other disclosures required under the Listing Rules and
other statutory and regulatory requirements. The management has
provided to the Board such explanation and information as are necessary
to enable the Board to carry out an informed assessment of the Company’s
financial statements, which are put to the Board for approval.

There are no material uncertainties relating to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going
concern.

Internal Controls

The Board is responsible for maintaining an adequate internal control
system to safeguard shareholders’ investments and the Group’s assets and
for reviewing the effectiveness of such system on an annual basis. The
senior management reviews and evaluates the control process, monitors
any risk factors on a regular basis and reports to the Audit Committee on
any findings and measures to address the variances and identified risks.

During the year under review, the Board, through the Audit Committee,
has conducted a review of the effectiveness of the internal control system
of the Company.
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External Auditors and Auditors’ Remuneration

The statement of the external auditors of the Company about their
reporting responsibilities for the Company’s financial statements for the
year ended 31 March 2016 is set out in the section headed “Independent
Auditors’ Report” in this annual report. During the year ended 31 March
2016, the remuneration paid/payable to the Company’s external auditors,
Ernst & Young, is set out below:

Nature of Services

Corporate Governance Report
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Remuneration (HK$)

REME i (GBe)
Audit services EET RS 1,680,000
Non-audit services (Note) FERT RS (BfsE) 410,300
TOTAL: HET 2,090,300

Note: The non-audit services provided mainly included other assurance services, tax
compliance and advisory services.

Company Secretary

During the year ended 31 March 2016, Mr. Szeto Pui Tong, Patrick, the
Company Secretary, has taken no less than 15 hours of relevant
professional trainings to update his skills and knowledge. Biographical
details of Mr. Szeto are set out in the section headed “Biographical Details
of Directors and Senior Management” in this annual report.

Communications with Shareholders and
Investors

The Company believes that effective communication with shareholders is
essential for enhancing investor relations and investors’ understanding of
the Group’s business performance and strategies. The Company also
recognizes the importance of transparency and timely disclosure of
corporate information, which will enable shareholders and investors to
make the best investment decisions.
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The Company maintains a website at “www.cspthl.com” as a
communication platform with shareholders and investors, where
information and updates on the Group’'s business operations,
developments and financial information are available for public access.
Shareholders and investors may send written enquiries or requests to the
Company. Contact details are as follows:

Address:  Room 1603-05, Harcourt House, 39 Gloucester Road,
Wanchai, Hong Kong

(For the attention of the Department of Investor Relations)
Fax: (852) 2865 4654

Email: info@cspthl.com

The general meetings of the Company provide an opportunity for
communication between the Board and the shareholders. The Chairman of
the Board as well as chairmen of the Audit Committee, Remuneration
Committee and Nomination Committee and, in their absence, other
members of the respective committees and, where applicable, will normally
attend the annual general meeting and other relevant shareholders’
meetings to answer questions raised.

The Company continues to enhance communications and relationships
with its investors. Designated senior management maintains regular
dialogue with institutional investors and analysts to keep them posted of
the Company’s developments.

Shareholder Rights

To safeguard shareholders’ interests and rights, a separate resolution is
proposed for each substantially separate issue at shareholder meetings,
including the election of individual directors. The Company’s shareholders
may convene a special general meeting or put forward proposals at
shareholders’ meetings as follows:

(1) Shareholder(s) holding not less than one-tenth of the paid-up capital
of the Company at the date of deposit of the requisition may request
the Board to convene a special general meeting pursuant to Clause
71 of the Company’s bye-laws by sending a written requisition to
the Board or the Company Secretary at the Company’s head office
in Hong Kong. The objects of the meeting must be stated in the
written requisition.
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Shareholder(s) representing not less than one-twentieth of the total
voting rights at the date of the requisition or not less than 100
shareholders may put forward a proposal at a shareholders’ meeting,
pursuant to the Companies Act 1981 of Bermuda by sending a
written requisition to the Board or the Company Secretary at the
Company'’s head office in Hong Kong. The proposal should be stated
in the written requisition and such written requisition should be
submitted as early as practicable to enable the Company to make
necessary arrangement (in case of a requisition requiring notice of a
resolution, not less than six weeks before the meeting; and in case
of any other requisition, not less than one week before the meeting).

If a shareholder wishes to propose a person other than a retiring
director for election as a director of the Company at a general
meeting, the shareholder (other than the person to be proposed)
duly qualified to attend and vote at the general meeting shall send a
written notice, duly signed by the shareholder, of his/her intention to
propose such person for election and also a notice signed by the
person to be proposed of his/her willingness to be elected. These
notices should be lodged at the Company’s head office in Hong
Kong, or the office of the Company’s branch share registrar. The
period for lodgement of such notices shall commence on the day
after the dispatch of the notice of such general meeting and end 7
days prior to the date of such general meeting.

For the avoidance of doubt, shareholders must deposit and send the

original duly signed written requisition, notice or statement, or enquiry (as
the case may be) to the above address and provide their full name, contact
details and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.

During the year under review, the Company has not made any changes to

its bye-laws. An up-to-date version of the Company’s bye-laws is also
available on the websites of the Stock Exchange (www.hkexnews.hk) and
the Company (www.cspthl.com).

All resolutions put forward at shareholder meetings will be voted by poll
pursuant to the Listing Rules and poll results will be posted on the websites

of the Company and the Stock Exchange after each shareholder’s meeting.
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Biographical Details of Directors and Senior Management
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Executive Directors

Wei Zhenyu, aged 31, has been appointed as an executive director of the
Company on 18 August 2015. He is also appointed as the Chairman of the
Board, the Chairman of the Executive Committee and the Nomination
Committee of the Company on 17 November 2015. He is currently and
has been the director and chairman of Gosun Holdings Co., Ltd., (formerly
known as Hubei Landing Holding Co., Ltd.), a Shenzhen-listed company
(stock code: 000971), since December 2014. He holds an EMBA degree of
the Business School of Nankai University. Moreover, Mr. Wei has been
appointed and still serves as the executive director and general manager of
Shenzhen De Ze Shi Jia Technology Investment Company Limited and the
executive director and manager of Lan Ding Industry (Hubei) Company
Limited since November 2014 and December 2014 respectively.

Wang Haixiong, aged 44, has been appointed as an executive director of
the Company on 23 April 2015. He was also the Chairman of the Board,
the Chairman of the Executive Committee and the Nomination Committee
of the Company. Mr. Wang holds a Master degree in Economics from
Economic Management School of Jilin University and a Bachelor degree in
Economics from Lingnan College of Sun Yat-sen University. He has
obtained top scorer of Science in the matriculation examination in Hainan
Province in 1989. Mr. Wang has extensive experience in professional
investment and corporate management. Prior to joining the Group, Mr.
Wang served as a vice president of China Asset Management (Hong Kong)
Limited, a member of the Investment Committee, a deputy director of
corporate investments and a chief investment officer of China Asset
Management Co., Ltd. from 2010 to February 2015. During 2003 to 2010,
Mr. Wang served as a general manager of the head office of investment
management of Goldstate Securities Joint Stock Co., Ltd. and a vice
president of investment business of Goldstate Securities Joint Stock Co.,
Ltd. During 1996 to 2002, Mr. Wang served as a director and an assistant
to general manager of the head office of securities department of Hainan
International Trust and Investment Company, and a general manager of
the sales department of Haikou Securities.
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Biographical Details of Directors and Senior Management

Yu Qingrui, aged 44, has been appointed as an executive director of the
Company on 22 June 2016. He specializes in property investment and
trading business in the People’s Republic of China (“PRC"). After
graduating from high-school in 1989, Mr. Yu joined the shipping and
trading business in the PRC. He was the general manager of a shipping
company before he became a private investor in 2003. In 2011, Mr. Yu
joined a marketing and management firm in Shanghai and served as their
property investment manager. On 21 July 2014, Mr. Yu was engaged to
provide advisory and consultancy services relating to property investments
and trading to Central Wealth Financial Group Limited (a company listed
on the main board of the Stock Exchange, stock code: 572) (formerly
known as “China Packaging Group Company Limited”). Currently, Mr. Yu
is an executive director of Central Wealth Financial Group Limited.

Independent Non-Executive Directors

Kwok Chi Kwong, aged 52, is an independent non-executive director and
a member of the Audit Committee, Remuneration Committee and
Nomination Committee of the Company. Mr. Kwok holds a master degree
in business administration from the University of Leicester. He is a Certified
Public Accountant (Practicing) registered with the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), an associate member of the
HKICPA and a fellow member of the Association of Chartered Certified
Accountants. Mr. Kwok has been a partner of JYC & Co since 2005. He
has gained more than 21 years of experience in auditing, accounting and
finance area.

Chen Youchun, aged 40, is an independent non-executive director and a
member of the Audit Committee and Remuneration Committee of the
Company. Mr. Chen holds degree of Bachelor of Laws from Southwest
University of Political Science and Law in 2000 and the University of
Northumbria in 2011 and a Master degree in Laws from Wuhan University
in 2007. Mr. Chen is a foreign lawyer registered with The Law Society of
Hong Kong. Mr. Chen has extensive experience in corporate financing,
private equity, venture capitals, IPO and listing, and mergers and
acquisitions. Mr. Chen has been a partner of the Shenzhen office of
JunZelun Law Offices since 2006. Mr. Chen was an independent director
of Shenzhen Century Plaza Hotel Co., Ltd. (a company listed on the
Shenzhen Stock Exchange, stock code: 000033) from November 2010 to
December 2015. He is also an independent director of Hainan Honz
Pharmaceutical Co., Ltd. (a company listed on the Shenzhen Stock
Exchange, stock code: 300086). He has been an independent director of
Shenzhen Qixin Construction Group Co. Ltd. (a company listed on the
Shenzhen Stock Exchange, stock code: 002781) since December 2015.
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Biographical Details of Directors and Senior Management

FERSREREER

Frank H. Miu, aged 67, is an independent non-executive director and a
member of the Audit Committee of the Company. Mr. Miu holds a Juris
Doctor degree from Harvard Law School and a Bachelor of Arts degree in
Economics and Accounting from St. John's University of Minnesota in the
United States of America. He is a member of the American Bar Association
and the American Institute of Certified Public Accountants. He is also a
fellow of Hong Kong Institute of Directors. Apart from professional
experience in law and accounting, he has extensive exposure to various
industries including financial services. Mr. Miu was an independent non-
executive director of Freeman Financial Corporation Limited from
December 2011 to August 2013 (a company listed on the main board of
the Stock Exchange, stock code: 279), Tack Fiori International Group
Limited from August 2011 to May 2014 (a company listed on the main
board of the Stock Exchange, stock code: 928), Mascotte Holdings Limited
from December 2009 to October 2015 (a company listed on the main
board of the Stock Exchange, stock code: 136) (currently known as
HengTen Networks Group Limited) and Mason Financial Holdings Limited
from June 2011 to October 2015 (a company listed on the main board of
the Stock Exchange, stock code: 273) (formerly known as Willie
International Holdings Limited). He has been an independent non-executive
director of Imagi International Holdings Limited (a company listed on the
main board of the Stock Exchange, stock code: 585) since February 2016.
Aside from directorships in the aforesaid public companies listed on the
Stock Exchange, he is also an independent non-executive director of
Duoyuan Global Water Inc., (previously listed on the New York Stock
Exchange).

Tsang Wing Ki, aged 54, is an independent non-executive director, the
Chairman of both the Audit Committee and Remuneration Committee and
a member of Nomination Committee of the Company. Mr. Tsang obtained
a master’s degree in professional accounting from the Hong Kong
Polytechnic University. Mr. Tsang is a fellow member of the Hong Kong
Institute of Certified Public Accountants and the Association of Chartered
Certified Accountants. Mr. Tsang has more than 20 years of experience in
auditing and financial accounting. Mr. Tsang was an independent non-
executive director of Unity Investments Holdings Limited (a company listed
on the main board of the Stock Exchange, stock code: 913) from
September 2004 to October 2014 and an executive director of Noble
Jewelry Holdings Limited (currently known as Zhong Fa Zhan Holdings
Limited) (a company listed on the main board of the Stock Exchange, stock
code: 475) from August 2008 to December 2011.
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Biographical Details of Directors and Senior Management

Mai Qijian, aged 43, has been appointed as an independent non-
executive director of the Company on 22 June 2016. Mr. Mai was
graduated from Sun Yat-Seng University with a bachelor’s degree. He is an
associate actuary of the PRC and an associate member of China
Association of Actuaries. Mr. Mai has extensive experience in
management.

Senior Management

Szeto Pui Tong, Patrick, aged 56, joined the Group in March 2000, is the
Financial Controller and the Company Secretary of the Group. Before
joining the Group, Mr. Szeto has over 13 years of experience in finance
and accounting field. Mr. Szeto holds a master degree of business in
accounting from Monash University in Australia and is an associate
member of the Hong Kong Institute of Certified Public Accounts, the Hong
Kong Institute of Company Secretaries, the Chartered Institute of
Management Accountants and the Institute of Chartered Secretaries and
Administrators.
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Independent Auditors’ Report
BN AR E S

To the shareholders of China Soft Power Technology Holdings Limited
(formerly known as China Jinhai International Group Limited)
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of China Soft
Power Technology Holdings Limited (the “Company”) and its subsidiaries
set out on pages 52 to 160, which comprise the consolidated statement of
financial position as at 31 March 2016, and the consolidated statement of
profit or loss, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a body,
in accordance with section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s
preparation of consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Company and its subsidiaries as at 31
March 2016, and of their financial performance and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

22 June 2016
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Consolidated Statement of Profit or Loss

. = N\ s
e BEmR

Year ended 31 March 2016 HE-ZT—XF=A=+—HILFE

Notes 2016 =2 — "5 2015 =F—h%F
BeE HK$'000 T3 7T HK$'000 F 7T
REVENUE WA
Electronic and accessory products B REEEM 650 10,743
Financial investments and services IR E R AR TS (473,088) (4,195)
5 (472,438) 6,548
Cost of electronic and accessory products sold 2 & & F R ELERE KN (642) (10,197)
Brokerage and commission expenses BREBERRASHES (2,758) (878)
(3,400) (11,075)
Gross loss 5B (475,838) (4,527)
Other income and gains H A R ees 5 12,875 2,966
Selling and distribution expenses SHE ko HERXY - (363)
Administrative expenses THAX (40,004) (83,989)
Research costs RSN (7,024) (12,104)
Other operating expenses HinZ@Mx (375) (2,178
Loss on disposal of subsidiaries HERBRRZEE 35 (85,786) =
Gain/(loss) on disposal of available-for-sale  HER{EHERAIRE 2 Yz (BE)
equity investments (31,322) 7,696
Impairment loss of available-for-sale equity A it H &R AR E 2 R{EEE
investments 16 (669,615) -
Fair value gains/(losses), net: DT ERE/(BR) 558
Investment property REME - 2,083
Equity investments at fair value through BBB RN TERRARE
profit or loss 82,549 28,016
Derivative component of Acquired BB AR E 5 2 AT4 T A A
Convertible Bonds - 2,112
Derivative component of Issued B BT ES 2 STET A
Convertible Bonds 27 - (206,579)
Loss arising from modification of BRIBBITAMREREE 2B
Issued Convertible Bonds 27 - (1,000,815)
Finance costs 58 A 6 (204) (7,291)
LOSS BEFORE TAX BRBLAIE R 7 (1,214,744) (1,274,973)
Income tax expense Fris R 10 (1 (166)
LOSS FOR THE YEAR rEEEFE (1,214,745) (1,275,139)
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Consolidated Statement of Profit or Loss
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Year ended 31 March 2016 HE-ZT—AF=A=+—RHIEFE

Notes 2016 =F—~F 2015 - F—H&E
Bk HK$°000 T 3% 7T HK$'000 T 7T
Attributable to: FEfl
Owners of the parent ISTNEILZ =N (1,252,637) (1,266,154)
Non-controlling interests e 2 37,892 (8,985)
(1,214,745) (1,275,139)
LOSS PER SHARE ATTRIBUTABLE TO BARLEEREE AEN
ORDINARY EQUITY HOLDERS OF THE SR E#E
PARENT 12
Basic B=9N HK$(0.18) & T HK$(1.10)78 7T
Diluted 3] HK$(0.18) & 7T HK$(1.10)/8 7T
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Consolidated Statement of Comprehensive Income

N E

Year ended 31 March 2016 HE-ZT—XF=A=+—HILFE

2016 =F—RE 2015 =F—h%F
HK$'000 T8 7T HK$'000 F/& 7T
LOSS FOR THE YEAR FEEEE (1,214,745) (1,275,139)
OTHER COMPREHENSIVE INCOME/(LOSS) Hip2EWE(E8)
Other comprehensive income to be reclassified REERBHEN I EE RS2

to profit or loss in subsequent periods: Hith 2 e
Available-for-sale investments; AHHERE -

Equity investments: H&LZNEE :

Changes in fair value FEEE) - 2,304
Release upon disposal of available-for-sale Eé‘t}j’%"ﬁ,ﬁ%ﬂ&$?ﬁﬁﬂ%%§@

equity investments - (7,696)
Income tax effect EyTh-7 - - 890

Debt component of Acquired Convertible Bonds: EH&%T%H&F%ZQEE‘W

Fair value change in debt component of Acquired B UEE AR (5% 2 B B 255

Convertible Bonds 2 ANFEZS - 2,577
Reclassification adjustment for gains R ERET AR 2 WamEH o8

included in profit or loss upon disposal Bk (2,577) -

Exchange differences on translation of foreign BREGINETE 2 EHETE

operations 347 (21)
Release of exchange fluctuation reserve upon R EWN B A A8 0 [ X )R B i

disposal of subsidiaries (346) -
OTHER COMPREHENSIVE LOSS FOR THE YEAR, AFEHMEHEAERE @ BREi%

NET OF TAX (2.576) (1,946)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR A FE2HEERARE (1,217,321) (1,277,085)
Attributable to: FEfh

Owners of the parent ISYNGCIEZSIN (1,255,177) (1,268,096)

Non-controlling interests FEFE AR b o 37,856 (8,989)

(1,217,321) (1,277,085)
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Consolidated Statement of Financial Position

e MR

31 March 2016 =F—XF=A=+—H

Notes 2016 —Z— K 2015 =& —h4F
k3 HK$°000 T35 7T HK$'000 F/#7T
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - BB MERE 13 3,216 2,135
Investment property wEMFE 14 - 92,000
Prepaid land lease payment TET T A &S 15 - -
Available-for-sale equity investments A HERRIEE 16 655,121 153,000
Debt component of Acquired Bk ES 2 A EED
Convertible Bonds 17 - 15,529
Deposits i) 21 4,417 =
Total non-current assets EmBEERE 662,754 262,664
CURRENT ASSETS REBEE
Derivative component of Acquired BB R ES 2 TE T ASMD
Convertible Bonds 17 - 4,034
Equity investments at fair value FRBREATERZRAKE
through profit or loss 18 173,177 338,722
Loan receivables R E 19 - 165,000
Trade receivables FEIE F R 20 - 1,442
Prepayments, deposits and other TESFRIE -~ e R E e GRIE
receivables 21 25,517 10,242
Tax recoverable JERTIE - 23
Restricted bank balances PR B ERTTAE T 22 - 3,726
Cash and bank balances He RIRTTHET 22 86,467 529,660
285,161 1,052,849
Assets of a disposal group DEAFEHEZHESEREE
classified as held for sale 11 77,629 -
Total current assets MENBEERE 362,790 1,052,849
CURRENT LIABILITIES nEEE
Trade payables FERHE SRS 23 3 3
Tax payable FEFE IR 179 179
Other payables and accruals Hib e RIBERETER 24 40,906 195,044
Shareholder loan REEXR 25 50,000 -
Finance lease payables e R E R ERIE 26 - 149
Total current liabilities mEBELRRE 91,088 195,375
NET CURRENT ASSETS MEEEFRE 271,702 857,474
TOTAL ASSETS LESS CURRENT EEABERRBAR
LIABILITIES 934,456 1,120,138
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Consolidated Statement of Financial Position
AR

31 March 2016 —ZE— X F=A=+—H

Notes 2016 —Z— R F 2015 =F—HhfF
ik HK$’000 F i 7T HK$'000 T/ 7T
NON-CURRENT LIABILITIES FERBEE
Finance lease payables FENRE M EHRIE 26 - 363
Deferred tax liabilities REFIEEE 28 - 1,048
Total non-current liabilities ErEaEesE - 1,411
Net assets BEE 934,456 1,118,727
EQUITY fE=
Equity attributable to owners of BAGHEE AELES
the parent
Share capital &N 29 85,004 41,908
Reserves =L 30 849,452 1,123,047
934,456 1,164,955
Non-controlling interests FEE IR - (46,228)
Total equity RS iaER 934,456 1,118,727
Wei Zhenyu Wang Haixiong
ERF ) =Yid
Director Director
EF EE
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Consolidated Statement of Cash Flows
FealRengk

Year ended 31 March 2016 #BE—ZT— A "F=A=1+—HIFE

Notes 2016 =8 —KF 015=F—hF
i3 HK$'000 T T HK$'000 F/7T
CASH FLOWS FROM OPERATING ACTIVITIES E&ZFB2HEEHE
Loss before tax BB AT R (1,214,744) (1,274,973)
Adjustments for: # NIIAE R
Bank interest income TR EHA 5 (44) (16)
Finance costs &R 6 204 7,291
Depreciation neE 7 434 734
Impairment of other receivables H o e Em E 7 - 1,868
Impairment of trade receivables B E 5 BRI E 7 - 154
Impairment loss of available-for-sale equity At HERRRERE
investments 669,615 -
Impairment of items of property, plant and n% - BERZEEERE
equipment 7 3 =
Write-off of items of property, plant and WEEDE  BEKREEE
equipment 7 3 59
Write-off of other receivables HSH Lt PR R0E 7 300 -
Gain on disposal of items of property, HENE  BERRXEEE 2 W
plant and equipment 7 (7,778) -
Loss on disposal of subsidiaries HEHBAR 2 EE 35 85,786 -
Loss/(gain) on disposal of available-for-sale HEMHHERNEE 2 BB/ ()
equity investments 31,322 (7,696)
Fair value losses/(gains), net: ATEEE/ () FE
Investment property REME - (2,083)
Equity investments at fair value through profit & iBI8aIRA A5 2 R AR E
or loss (82,549) (28,016)
Derivative component of Acquired Convertible B Ut AR & 5 2 474 T B #61n
Bonds - 2.112)
Derivative component of Issued Convertible BEITAIMRES 2 STE AR
Bonds - 206,579
Loss arising from modification of Issued BRERTUAREFEEZERE
Convertible Bonds - 1,000,815
Equity-settled share option arrangements, net WS v B E L BEF 33 (1,579) 25,990
(519,027) (71,406)
Decrease/(increase) in loan receivables FEWE SR D,/ (3210) 165,000 (165,000)
Decrease/(increase) in equity investments at fair ~ F@BILZAFETIR 2 BAKE
value through profit or loss WD/ () 248,094 (134,089)
Decrease/(increase) in trade receivables BB SERFRD /(3 m) 1,442 (488)
Increase in prepayments, deposits and other BAFE « ZE REMEREIEE M
receivables (98,701) (5,649)
Decrease/(increase) in restricted bank balances  ZR#EFETEERL /(3L1n) 2,768 (3,180)
Decrease in trade payables ENE SRR - (13)
Increase/(decrease) in other payables and accruals  E - BR Zt S lE st & R0,/ (R d) 32 (6,208) 10,544
Exchange realignment B i R 266 -
Cash used in operations BEXBMARE (206,366) (369,281)
Interest paid ERAFE (196) (3,659)
Interest element of finance lease rental payments B AT EM 4 N2 I £251H (8) (29
Net cash flows used in operating activities RETHMAZRSREFE (206,570) (372,968)

ANNUAL REPORT 2015-2016 &3 59



Consolidated Statement

ﬁ/\
,\\,\ imuii‘%

of Cash Flows

Year ended 31 March 2016 HE-ZT—AF=A=+—HILFE
Notes 2016 =5 —<F ik
i3 HK$'000 T8 7T HK$'000 T/ 7T
CASH FLOWS FROM INVESTING ACTIVITIES ~ REZEHRETE
Purchases of items of property, BENE  BERXEEE
plant and equipment (3,229) (1,207)
Acquisition of subsidiaries U BEB B A Al 31 - (107,000)
Disposal of subsidiaries HERBAR 35 181,227 =
Acquisition of available-for-sale equity investments Ui A] {2t 1 & iR AR & (1,359,359) (153,000)
Proceeds from disposal of items of property, HENZ - BE REEE ZFEHE
plant and equipment 6,580 =
Proceeds from disposal of available-for-sale & A ERARE 2 PIR30E
equity investments 3,301 16,765
Interest received B 7S 44 16
Net cash flows used in investing activities BREEEMAZEESRET (1,171,436) (244,426)
CASH FLOWS FROM FINANCING ACTIVITIES REZIEHRLRE
Net proceeds from rights issue WG B FE 29(i) - 522,564
Net proceeds from placing of new shares REFRMFMEREFE 29(ii) 998,285 267,576
Share option exercised B 1TfbRARE 29(iii) - 100,124
Net proceeds from the exercise of bonus warrants  {T{EALFIARAEE 2 FTE B %8 29(vi) 27,972 -
Loan advance from a shareholder RE—BRFEZER 50,000 -
Capital element of finance lease rental payments &SR FH 2 ERDH (512) (142)
Receipt in advance for the exercise of bonus TTFAL R R AR 2 2 UGB
warrants 24 31,013 =
Proceeds from/(repayment of) excess subscription A& Ak{A 2850 RREER 35 2 PTG 2B /(B 30)
application of rights shares (171,871) 171,871
Capital contribution from the non-controlling —RNBAR Z I ERER T E
interests of a subsidiary - 1,868
Net cash flows from financing activities BETHEAZRENETE 934,887 1,063,861
NET INCREASE/(DECREASE) INCASH AND ~ B&RBLESEEE 28/ (8D) BE
CASH EQUIVALENTS (443,119) 446,467
Cash and bank balances at beginning of year FMzRe RETER 529,660 83,223
Effect of foreign exchange rate changes, net HNVESTE R E) 7 22 REE (25) (30)
CASH AND CASH EQUIVALENTS AT END ERVEENESEEER
OF YEAR 86,516 529,660
ANALYSIS OF BALANCES OF CASH AND CASH B4R E&ZEER£E 2247
EQUIVALENTS
Cash and bank balances Be RBITET 22 86,467 529,660
Cash and cash equivalents included in the disposal st AB{EHEHEEE B RBSEE
group held for sale R [ 49 -
86,516 529,660
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Notes to Financial Statements

B 5 R R B RE

31 March 2016 =F—XF=A=+—H

CORPORATE AND GROUP INFORMATION 1. RAAIREEEHR
China Soft Power Technology Holdings Limited (formerly known as TEHESE AR EEER AT (AIBERHRESEEERE
China Jinhai International Group Limited) (the “Company”) is a BERAR) (AAF]) A —RRASEETMK 2
limited liability company incorporated in Bermuda. The principal BREFERA - ARRzEBEEMBMUNERELS
place of business of the Company is located at Rooms 1603-5, 16/F., HTITE399EBAE 1612 1603-5 = °
Harcourt House, 39 Gloucester Road, Wanchai, Hong Kong.
The principal activity of the Company is investment holding. The RARZFBEBRIREER - FR - WEBARZE
principal activities of the subsidiaries during the year consisted of the B EE N EEFRREER R EMES
trading and distribution of electronic and accessory products and MISIRERBEERR  WEER 2R8RALERR
other merchandise, financial investment and trading, money lending AR EKRBEREE - B EASUERE o
business, construction of submarine cable system and research and
development of integrated circuit technology, information and big
data technology.
Information about subsidiaries MEARZER
Particulars of the Company’s principal subsidiaries as at 31 March R-ZE—RF=A=+—H ARAFTENBRFZ
2016 are as follows: BT
Percentage of equity
attributable to
the Company
AAREEREZEDL
Place of Issued ordinary/
incorporation registered
Name and business share capital Direct Indirect  Principal activities
AL R BRITLER
DEAER EmEn AR A H# M FEXKED
Hoshing Limited* British Virgin Islands Uss$1 100 - Investment holding
HREARHS Er REEKR
Sino Electronics Limited* British Virgin Islands Us$2 = 100 Investment holding
HEEARHS 2% REER
Chongging Electronics Limited Hong Kong HK$2 - 100  Trading of electronic and
FAEFERAA BB 28T accessory products
BESFREEED
139 Enterprises Limited Hong Kong Uss$2 - 100 Provision of administrative
139 EFR AT B 2ETL services
REITH RS
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31 March 2016 —Z—"F=A=+—H

62

CORPORATE AND GROUP INFORMATION 1.

(continued)

Information about subsidiaries (continued)

Particulars of the Company’s principal subsidiaries as at 31 March

2016 are as follows: (continued)

RAREEER (F)

ME~E &R (&)

RZZB-—RF=A=+—0H ARFREZEMBRRZ
HIEWMT (&)

Percentage of equity

attributable to
the Company
AARELREZEDL
Place of Issued ordinary/
incorporation registered
Name and business share capital Direct Indirect  Principal activities
MR EBRTZER
NCIEY ERRE I AR A E# Mg IEXBE
Chaifa Finance Limited Hong Kong HK$2 - 100 Provision of finance services
RENBEEBR AT 5 28T RETTE RS
Main Purpose Investments Limited British Virgin Islands/ us$1 - 100 Investment in and trading of
Hong Kong (= securities
KBERRES /B RERBERS
NWS Holdings Limited British Virgin Islands Us$1 - 100 Investment in and trading of
REERAHS 17T securities
RERBERS
CSPT Holdings Limited™ British Virgin Islands Us$1 - 100 Investment holding
RERBRES (E REER
PEHFEREEEREB AR PRC/Mainland China US$10,000,000 - 100 Research and development of
(I EBgk%]) =@ R E A 10,000,000 57T information and big data
technology
B RARBIERIR 3
PLD Holdings Limited” British Virgin Islands us$1 - 100 Investment holding
HESBRES 17T REER
Pacific Light Data Communication Hong Kong HK$1 - 100 Construction of submarine
Company Limited (“PLD")® BB 187 cable system
AEFAESEEAERAA BRBENEZRG
(AR EEERAL
Dongguan Chongaing Electrical PRC/Mainland China US$4,710,000 - 100 Manufacture of electronic and
Limited (“Dongguan Chongging”)*®  FR & /s B A ith 4,710,000 T accessory products

REFRETARAR (R ) =
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CORPORATE AND GROUP INFORMATION
(continued)

Information about subsidiaries (continued)

Notes:

(1) NWS Holdings Limited, CSPT Holdings Limited and PLD Holdings Limited
were established and registered as a limited liability company under the
British Virgin Islands law on 5 June 2015, 7 December 2015 and 4
December 2015, respectively.

(2) /g #R3E was established and registered as a limited liability company under
the PRC law on 29 July 2015.

(3) PLD was established and registered as a limited liability company under the
Hong Kong Companies Ordinance on 19 October 2015.

(4) During the year ended 31 March 2015, pursuant to a resolution passed by
the board of directors of Dongguan Chongging, the company commenced
the process of dissolution, which was ongoing as at 31 March 2016. The
directors of the Company consider that the liquidation will not have
material financial impact to the Group.

* Not audited by Ernst & Young, Hong Kong or another member firm of the
Ernst & Young global network

During the year ended 31 March 2016, the Group disposed of its
entire equity interests in certain subsidiaries to certain independent
third parties for an aggregate cash consideration of
HK$182,500,000 (2015: Nil). Further details are included in note 35
to the financial statements.

On 30 March 2016, the Group entered into a sale and purchase
agreement with a related party to dispose of its entire equity
interests in PLD Holdings Limited and PLD (the “PLD Group”) which
were set up for the construction of submarine cable system but had
not yet commenced operation up to 31 March 2016. Pursuant to
the sale and purchase agreement, the disposal is subject to the
completion of certain conditions. As at 31 March 2016, the
conditions were still incomplete and the PLD Group is classified as
disposal group held for sale. Further details of disposal group held
for sale are included in note 11 to the financial statements and the
Company’s announcement dated 31 March 2016.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results for the year
or formed a substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

REAREEER ()

MBARZER (&)

B -

(1) NWS Holdings Limited * CSPT Holdings Limited X PLD
Holdings Limited 3 Rl —F —HAF<ARRB - =F

—hAF+-AtAR=ZE—AF+-_ANAREEE
HBRBESEPIEMA N KRB R ABRAF °

2 LEEHREN-ZE-AFEtA-tAARBEPEIEGE
MR ERABERAT e

B) AFFAREHEBEAR-ZT-—AF+ATAARES
BARIGPIEMR IR ERABRARF -

@ BET-AF=A=+—HIFE BERZHE
EEQREN - RRRR R ARGRRIERF &
HEFR-ZZE-—A"F=A=+—BINELTF - AR
AEERA  HEBRETEHAEEMERE R
@

* REBE BRI EBIRL KRB EMKE
RAERZ ©

HEZZ—XR"F=A=1+—HLLFE  AEERET
BYE=ZHHEERETHBAR 2 2 BRARE -
4238 & {8 4 182,500,000 L (T —FHF : &) °
A EHR I B RERMIESS o

RZE-—RE=ZA=1+H REEE-—F@ESEF]L
B & W% - A E PLD Holdings Limited & A 5 St 48
HEBA(PLDEE |) 230 - PLDEE K B &Y
RESRBRENAERS  MEE-_T—R"F=A=1—
HEARAEE BEEEHE HEFHAFET
BHTHERAEE - RZT—R"F=HA=+—0H
ZEBRMEEARTK - IPLDEB IS EARHELE Z
HESE - FEHEZHESBE - T BN E
WMERMFEN RARRBA=—Z—"F=A=1+—H

/N

ERIHEERREAFEASEXERIEZZEN
BRAEEEEFEIZHNZARAMBRR - &
ERRBEMMNBARZEMIHE S RBBNITE
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Notes to Financial Statements
ISR M5

31 March 2016 —Z—"F=A=+—H

2.1 BASIS OF PREPARATION

64

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs"”) (which include
all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for an investment property, listed equity investments, debt
component of Acquired Convertible Bonds and derivative financial
instruments which have been measured at fair value. The disposal
group held for sale is stated at the lower of its carrying amount and
fair value less cost to sell as further explained in note 2.4. These
financial statements are presented in Hong Kong dollars (“HK$")
and all values are rounded to the nearest thousand except when
otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively referred
to as the “Group”) for the year ended 31 March 2016. A subsidiary
is an entity (including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the Group the
current ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of
the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power

over an investee, including:

(@  the contractual arrangement with the other vote holders of
the investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

2.1 REE%E

WEFBRRIDIZBERSANAG ((HESETHA
& ) A BBM RS ER ([ HBYBRELL )
(BEE2HNEBYBRSE LR  FESHER(EFE
BRER ] R2E)  BEAREHRAUILRBEAF
RO 2 R AR E M ARSL o LLF BT R TOARIR AR SL K
RERE  ERATEFEZREYE - EwkA
RE BRBUREESZEENOITESRTA
BRoN o FHERE 2 HERBIZREER A HERHE
RAME 2 BIEETIRR - ARG ERMHE2.4E—
Fatat o WEMBHRABT(ETDINE  BRE
BRI PREBIRINEEREINTA -

RERBEEE

RAEMBHRREEARRAREMBEAR (RHEA [ A%
BNEE-Z-—RE=A=T—BILFEZWBER
x-MBRARDAARNAEERLMEEH 2 ER(E
REBLER) EAKERSEREHRMY T E
BHAX BRI ZEENEFENBBELHREHK
N EZZLHR (BT AEEREENEER
BHSBMEB ZREREN) & BRAAREEZ
REHR -

AR B ERXEREGINAZHREHRIERE
HERLUEN  AEERFEERTRREHREAHE
HRZEMARBEERIER - B :

() HREHSHEMKREEREANSHORYE

(b) EHEWRBHERN &

@ AEENREELEERSEE -
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2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the date on
which the Group obtains control, and continue to be consolidated
until the date that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control described in the accounting policy for
subsidiaries below. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (i) the
carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and recognises
(i) the fair value of the consideration received, (ii) the fair value of
any investment retained and (iii) any resulting surplus or deficit in
profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to profit or
loss or retained profits, as appropriate, on the same basis as would
be required if the Group had directly disposed of the related assets
or liabilities.

2.1
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2.2 CHANGES IN ACCOUNTING POLICIES AND

66

DISCLOSURES

The Group has adopted the following revised standards for the first
time for the current year’s financial statements.

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions
Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

The adoption of the above revised standards has had no significant
financial effect on these financial statements.

In addition, the Company has adopted the amendments to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) relating to
the disclosure of financial information with reference to the Hong
Kong Companies Ordinance (Cap. 622) during the current financial
year. The main impact to the financial statements is on the
presentation and disclosure of certain information in the financial
statements.
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

HKFRS 9
Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to HKFRS 11

HKFRS 14
HKFRS 15

HKFRS 16
Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38
Amendments to HKAS 16
and HKAS 41
Amendments to
HKAS 27 (2011)
Annual Improvements
2012-2014 Cycle

Financial Instruments?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Investment Entities: Applying the
Consolidation Exception’

Accounting for Acquisitions of
Interests in Joint Operations’
Reqgulatory Deferral Accounts?
Revenue from Contracts
with Customers?
Leases*
Disclosure Initiative'
Clarification of Acceptable Methods
of Depreciation and Amortisation'
Agriculture: Bearer Plants'

Equity Method in Separate
Financial Statements'
Amendments to a number of HKFRSs'

i Effective for annual periods beginning on or after 1 January 2016

2 Effective for annual periods beginning on or after 1 January 2018

3 Effective for an entity that first adopts HKFRSs for its annual financial
statements beginning on or after 1 January 2016 and therefore is not

applicable to the Group

4 Effective for annual periods beginning on or after 1 January 2019
8 No mandatory effective date yet determined but available for adoption

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. The Group

is not yet in a position to state whether they would have a significant
impact on the Group's results of operations and financial position.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES
Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the acquisition
date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed by the Group to
the former owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-
controlling interests in the acquiree that are present ownership
interests and entitle their holders to a proportionate share of net
assets in the event of liquidation at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other components
of non-controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair
value with changes in fair value recognised in profit or loss.
Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable
net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Business combinations and goodwill (continued)

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 March. For
the purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the
Group's cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the relative
value of the operation disposed of and the portion of the cash-
generating unit retained.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)
Fair value measurement

The Group measures its investment property, derivative component
of Acquired Convertible Bonds, debt component of Acquired
Convertible Bonds and listed equity investments at fair value at the
end of each reporting period. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either
in the principal market for the asset or liability, or in the absence of
a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

based on valuation techniques for which the
lowest level input that is significant to the fair

Level 2 —

Level 3 —

value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than financial
assets, an investment property and a disposal group classified as
held for sale), the asset’s recoverable amount is estimated. An asset's
recoverable amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of disposal, and is
determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the
asset belongs.

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

24 FESHBERME ()

NFERE (&)

RRAFEEMHEREANTEXRBENMBEEENE
& DEREAFEFEEEM S HEEANZERE
FBABBI R TAATFEER

—Bf — REREEXREEREETSHN
HECREHAE)

“ER — ExERRBABURTEESME
EERBEHRAFEAETERY
BmfhEDE

FZER — EBESEERBABEBEITHRA
HEEFTEEERZENMBES
7

?fﬁz@%%ﬁ B HREERNEERBEMS @ A

B3 % 30 55 B KRB B BT AT M B (IR B A T (83t
SRS B E AR EER AR B s B
THREHEEE -

HEBEERE

B B RER HBRESRAR B EETFERER
(EMEE REVERDBRFEHEZHESRE
BRON) - AlgfEtEEMAIRE SR - EEMAKE
SHRREEIRESELSMNEREERERAFEGA
B&E /%) R ERANFHE - R EREEEE
BIFFMEEYBELEEARE DB N EMEE
HKEEBRMRERA - EUERT - AJRESEETS
HNEEMBRECELESMET °

ANNUAL REPORT 2015-2016 % 71



Notes to Financial Statements
ISR M5

31 March 2016 —Z—"F=A=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TESHBERBE (&)

POLICIES (continued)
Impairment of non-financial assets (continued)

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An
impairment loss is charged to the statement of profit or loss in the
period in which it arises in those expense categories consistent with
the function of the impaired asset.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset is reversed only if there has
been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to the
statement of profit or loss in the period in which it arises.

Related parties
A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s family
and that person

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the
Group or of a parent of the Group;

or
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties (continued)
A party is considered to be related to the Group if: (continued)

(b)  the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same
group;

(i) one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary of
the other entity);

(iii)  the entity and the Group are joint ventures of the same
third party;

(iv)  one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(vii) a person identified in (a)(i) has significant influence over
the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TESHBERBE (&)

POLICIES (continued)
Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the statement of profit or loss in the period in
which it is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where significant
parts of property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over the following estimated useful life. The principal annual
rates used for this purpose are as follows:

Buildings 50 years or over the lease terms,
whichever is shorter

Over the remaining lease terms or
3 years, whichever is shorter

7 to 10 years

3 to 5 years

Leasehold improvements

Plant and machinery
Motor vehicles, furniture,
fixtures and equipment

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year end.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement recognised in the statement of
profit or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the
relevant asset.

Investment property

Investment property is interest in land and building (including the
leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property) held
to earn rental income and/or for capital appreciation, rather than for
use in the production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course of
business. Such property is measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions
at the end of the reporting period.

Gain or loss arising from changes in the fair value of investment
property is included in the statement of profit or loss in the year in
which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the statement of profit or loss in the year
of the retirement or disposal.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)
Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amounts will be recovered principally through a sales
transaction rather than through continuing use. For this to be the
case, the asset or disposal group must be available for immediate
sale in its present condition subject only to terms that are usual and
customary for the sale of such assets or disposal groups and its sale
must be highly probable. All assets and liabilities of a subsidiary
classified as a disposal group are reclassified as held for sale
regardless of whether the Group retains a non-controlling interest in
its former subsidiary after the sale.

Non-current assets and disposal groups (other than investment
properties and financial assets) classified as held for sale are
measured at the lower of their carrying amounts and fair values less
costs to sell.

Leases

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance lease,
the cost of the leased asset is capitalised at the present value of the
minimum lease payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases are included in property,
plant and equipment, and depreciated over the shorter of the lease
terms and the estimated useful lives of the assets. The finance costs
of such leases are charged to the statement of profit or loss so as to
provide a constant periodic rate of charge over the lease terms.

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessee, rentals payable under operating
leases are charged to the statement of profit or loss on the straight-
line basis over the lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line basis
over the lease terms.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets
at fair value through profit or loss, loans and receivables and
available-for-sale financial investments, as appropriate. When
financial assets are recognised initially, they are measured at fair
value plus transaction costs that are attributable to the acquisition of
the financial assets, except in the case of financial assets recorded at
fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to
purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention
in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the near term.
Derivatives, including separated embedded derivatives, are also
classified as held for trading unless they are designated as effective
hedging instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with changes in fair value
recognised in the statement of profit or loss. These net fair value
changes do not include any dividends earned on these financial
assets, which are recognised in accordance with the policy set out
for “Revenue recognition” below.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (continued)
Financial assets at fair value through profit or loss (continued)

Financial assets designated upon initial recognition as at fair value
through profit or loss are designated at the date of initial recognition
and only if the criteria in HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host
contracts and the host contracts are not held for trading or
designated as at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes in fair value
recognised in the statement of profit or loss. Reassessment only
occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be
required or a reclassification of a financial asset out of the fair value
through profit or loss category.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured at
amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in other income
and gains in the statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or loss in finance
costs for loans and in other operating expenses for receivables.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (continued)
Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in listed and unlisted equity investments and debt component
of acquired convertible bonds. Equity investments classified as
available for sale are those which are neither classified as held for
trading nor designated as at fair value through profit or loss. Debt
securities in this category are those which are intended to be held
for an indefinite period of time and which may be sold in response
to needs for liquidity or in response to changes in market conditions.

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale
investment revaluation reserve until the investment is derecognised,
at which time the cumulative gain or loss is recognised in the
statement of profit or loss, or until the investment is determined to
be impaired, when the cumulative gain or loss is reclassified from
the available-for-sale investment revaluation reserve to the statement
of profit or loss. Interest and dividends earned whilst holding the
available-for-sale financial investments are reported as interest
income and dividend income, respectively and are recognised in the
statement of profit or loss in accordance with the policies set out for
“Revenue recognition” below.

When the fair value of unlisted equity investments cannot be reliably
measured because (a) the variability in the range of reasonable fair
value estimates is significant for that investment or (b) the
probabilities of the various estimates within the range cannot be
reasonably assessed and used in estimating fair value, such
investments are stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell its
available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable to
trade these financial assets due to inactive markets, the Group may
elect to reclassify these financial assets if management has the ability
and intention to hold the assets for the foreseeable future or until
maturity.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

80

POLICIES (continued)
Investments and other financial assets (continued)
Available-for-sale financial investments (continued)

For a financial asset reclassified from the available-for-sale category,
the fair value carrying amount at the date of reclassification becomes
its new amortised cost and any previous gain or loss on that asset
that has been recognised in equity is amortised to profit or loss over
the remaining life of the investment using the effective interest rate.
Any difference between the new amortised cost and the maturity
amount is also amortised over the remaining life of the asset using
the effective interest rate. If the asset is subsequently determined to
be impaired, then the amount recorded in equity is reclassified to
the statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised
(i.e., removed from the Group’s consolidated statement of financial
position) when:

(@  the rights to receive cash flows from the asset have expired; or

(b)  the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a “pass-through” arrangement; and either (i) the Group has
transferred substantially all the risks and rewards of the asset,
or (ii) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows from
an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor
retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset have an
impact on the estimated future cash flows of the financial asset or
the group of financial assets that can be reliably estimated. Evidence
of impairment may include indications that a debtor or a group of
debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)
Impairment of financial assets (continued)
Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues to
be, recognised are not included in a collective assessment of
impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses
that have not yet been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed at
initial recognition).

The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognised in the statement of
profit or loss. Interest income continues to be accrued on the
reduced carrying amount using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated allowance
are written off when there is no realistic prospect of future recovery
and all collateral has been realised or has been transferred to the
Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets (continued)
Financial assets carried at amortised cost (continued)

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance amount. If a
write-off is later recovered, the recovery is credited to other
operating expenses in the statement of profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried at fair
value because its fair value cannot be reliably measured, or on a
derivative asset that is linked to and must be settled by delivery of
such an unquoted equity instrument, the amount of the loss is
measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the
end of each reporting period whether there is objective evidence
that an investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising the
difference between its cost (net of any principal payment and
amortisation) and its current fair value, less any impairment loss
previously recognised in the statement of profit or loss, is removed
from other comprehensive income and recognised in the statement
of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)
Impairment of financial assets (continued)
Available-for-sale financial investments (continued)

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged decline
in the fair value of an investment below its cost. “Significant” is
evaluated against the original cost of the investment and
“prolonged” against the period in which the fair value has been
below its original cost. Where there is evidence of impairment, the
cumulative loss — measured as the difference between the
acquisition cost and the current fair value, less any impairment loss
on that investment previously recognised in the statement of profit
or loss — is removed from other comprehensive income and
recognised in the statement of profit or loss. Impairment losses on
equity instruments classified as available for sale are not reversed
through the statement of profit or loss. Increases in their fair value
after impairment are recognised directly in other comprehensive
income.

The determination of what is “significant” or “prolonged” requires
judgement. In making this judgement, the Group evaluates, among
other factors, the duration or extent to which the fair value of an
investment is less than its cost.

In the case of debt instruments classified as available for sale,
impairment is assessed based on the same criteria as financial assets
carried at amortised cost. However, the amount recorded for
impairment is the cumulative loss measured as the difference
between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in the
statement of profit or loss. Future interest income continues to be
accrued based on the reduced carrying amount of the asset using
the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. The interest income is
recorded as other income in the statement of profit or loss.
Impairment losses on debt instruments are reversed through the
statement of profit or loss if the subsequent increase in fair value of
the instruments can be objectively related to an event occurring after
the impairment loss was recognised in the statement of profit or
loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans and
borrowings, as appropriate.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings, net of directly attributable transaction
costs.

The Group's financial liabilities include trade and other payables and
accruals, shareholder loan and finance lease payables.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised
in the statement of profit or loss when the liabilities are derecognised
as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is
included in finance costs in the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial liabilities (continued)
Issued Convertible Bonds

The component of Issued Convertible Bonds that exhibits
characteristics of a liability is recognised as a liability in the statement
of financial position, net of transaction costs. On issuance of
convertible bonds, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible
bond; and this amount is carried as a long term liability on the
amortised cost basis until extinguished on conversion or redemption.
The remainder of the proceeds is allocated to the conversion option
that is recognised and included in shareholders’ equity, net of
transaction costs.

The carrying amount of the conversion option is not remeasured in
subsequent years. Transaction costs are apportioned between the
liability and equity components of the Issued Convertible Bonds
based on the allocation of proceeds to the liability and equity
components when the instruments are first recognised.

If the conversion option of Issued Convertible Bonds exhibits
characteristics of an embedded derivative, it is separated from its
liability component. On initial recognition, the derivative component
of the issued Convertible Bonds is measured at fair value and
presented as part of derivative financial instruments. Any excess of
proceeds over the amount initially recognised as the derivative
component is recognised as the liability component. Transaction
costs are apportioned between the liability and derivative
components of the Issued Convertible Bonds based on the allocation
of proceeds to the liability and derivative components when the
instruments are initially recognised. The portion of the transaction
costs relating to the liability component is recognised initially as part
of the liability. The portion relating to the derivative component is
recognised immediately in the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and
a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the statement of profit
or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

Cash and bank balances

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily convertible
into known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial position,
cash and bank balances comprise cash on hand and cash at banks,
which are not restricted as to use.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)
Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside profit
or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the tax authorities, based
on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which the
Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases
of assets and liabilities and their carrying amounts for financial
reporting purposes.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

o in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal of
the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of an
asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

o in respect of deductible temporary differences associated with
investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences
can be utilised.
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POLICIES (continued)
Income tax (continued)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same tax authority.

Government grants

Government grants are recognised at their fair value where there is
reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an
expense item, it is recognised as income on a systematic basis over
the periods that the costs, which it is intended to compensate, are
expensed.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@)  from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold;

(b)  for the rendering of services, on the straight-line basis over the
contract period;

(c)  the profit or loss on trading of equity investments at fair value
through profit or loss, on the transaction dates when the
relevant contract notes are exchanged;

(d) interest income, on an accrual basis using the effective interest
method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the
financial instrument or a shorter period, when appropriate, to
the net carrying amount of the financial asset; and

(e) dividend income, when the shareholders’ right to receive
payment has been established.

Research and development costs

All research costs are charged to the statement of profit or loss as
incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will
be available for use or sale, its intention to complete and its ability to
use or sell the asset, how the asset will generate future economic
benefits, the availability of resources to complete the project and the
ability to measure reliably the expenditure during the development.
Product development expenditure which does not meet these criteria
is expensed when incurred.
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POLICIES (continued)
Share-based payments

The Company operates share option schemes for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payments, whereby employees render services as
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants
after 7 November 2002 is measured by reference to the fair value at
the date at which they are granted. The fair value is determined by
an external valuer using the binomial model, further details of which
are set out in note 33 to the financial statements.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group's best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to the statement of profit or
loss for a period represents the movement in the cumulative expense
recognised as at the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group's best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within
the grant date fair value. Any other conditions attached to an award,
but without an associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing of an
award unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are satisfied.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Share-based payments (continued)

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise beneficial to
the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of either
the Group or the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

Other employee benefits
Retirement benefit schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees. Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the statement of profit
or loss as they become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees when
contributed into the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the Group when the
employee leaves employment prior to the contributions vesting fully,
in accordance with the rules of the MPF Scheme.
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POLICIES (continued)
Other employee benefits (continued)
Retirement benefit schemes (continued)

Pursuant to the relevant regulations of Mainland China, subsidiaries
of the Company operating in Mainland China participate in a local
municipal government retirement benefit scheme (the “Mainland
Scheme”) whereby the subsidiaries are required to contribute a
percentage of the basic salaries of their employees to the Mainland
Scheme to fund their retirement benefit obligations regarding all
existing and future retired employees of the subsidiaries. The only
obligation of the Group with respect to the Mainland Scheme is to
pay the ongoing required contributions under the Mainland Scheme
mentioned above. Contributions under the Mainland Scheme are
charged to the statement of profit or loss as incurred. There are no
provisions under the Mainland Scheme whereby forfeited
contributions may be used to reduce future contributions.

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional currency. Each entity in the
Group determines its own functional currency and items included in
the financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange ruling at the
end of the reporting period. Differences arising on settlement or
translation of monetary items are recognised in the statement of
profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Foreign currencies (continued)

Non-monetary items that are measured in terms of historical cost in
a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured at fair value
is treated in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on the item
whose fair value gain or loss is recognised in other comprehensive
income or profit or loss is also recognised in other comprehensive
income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of the
reporting period, the assets and liabilities of these entities are
translated into Hong Kong dollars at the exchange rates prevailing at
the end of the reporting period and their statements of profit or loss
are translated into Hong Kong dollars at the weighted average
exchange rates for the year. The resulting exchange differences are
recognised in other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the statement of profit
or loss.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong dollars at the
weighted average exchange rates for the year.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure of
contingent liabilities as at the end of the reporting period.
Uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, which have the
most significant effect on the amounts recognised in the financial
statements:

Income tax

Deferred tax is provided using the liability method, on all temporary
differences at the end of the reporting period between the tax bases
of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax assets are recognised for unused tax losses carried
forward to the extent that it is probable (i.e., more likely than not)
that future taxable profits will be available against which the unused
tax losses can be utilised, based on all available evidence.
Recognition primarily involves judgement regarding the future
performance of the particular legal entity or tax group in which the
deferred tax asset has been recognised. A variety of other factors are
also evaluated in considering whether there is convincing evidence
that it is probable that some portion or all of the deferred tax assets
will ultimately be realised, such as the existence of taxable temporary
differences, tax planning strategies and the periods in which
estimated tax losses can be utilised. The carrying amount of deferred
tax assets and related financial models and budgets are reviewed at
the end of each reporting period and to the extent that there is
insufficient convincing evidence that sufficient taxable profits will be
available within the utilisation periods to allow utilisation of the tax
losses carried forward, and the asset balance will be reduced and
charged to the statement of profit or loss.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Judgements (continued)
Impairment of available-for-sale financial assets

The Group classifies certain assets as available for sale and recognises
movements of their fair values in equity. When the fair value
declines, management makes assumptions about the decline in value
to determine whether there is an impairment should be recognised
in profit or loss. During the year ended 31 March 2016, an
impairment loss of HK$669,615,000 has been recognised (2015:
Nil). The carrying amount of the Group's available-for-sale financial
assets as at 31 March 2016 was HK$655,121,000 (2015:
HK$168,529,000) in aggregate, details of which are set out in notes
16 and 17 to the financial statements.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are
described below.

Impairment of loans and receivables

The Group assesses at the end of the reporting period whether there
is any objective evidence that a loan and receivable is impaired. To
determine whether there is objective evidence of impairment, the
Group considers factors such as the probability of insolvency or
significant financial difficulties of the debtor and default or
significant delay in payments. Where there is objective evidence of
impairment, the amount and timing of future cash flows are
estimated based on historical loss experience for assets with similar
credit risk characteristics. Details are set out in notes 20 and 21.

The Group maintains an allowance for estimated impairment of
receivables arising from the inability of its debtors to make the
required payments. The Group makes its estimates based on the
ageing of its receivable balances, debtors’ creditworthiness, past
repayment history and historical write-off experience. If the financial
condition of its debtors was to deteriorate so that the actual
impairment loss might be higher than expected, the Group would be
required to revise the basis of making the allowance.

3.
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T ES T HE R EE (&)

FI 1 (%)
AT 2 A AR

AEEKETEES B AL E WA RS NEREK
EMRATEZS - EAFERLE  SEEHEER
DIEERRR - NECRERERRERRE -BE=
TE-XNE=ZA=+—"BLEE BRREEIS
669,615,000 L (=T —HF : T) - RZZT—RF
=A=+—H AEEAHEESHEENERES
# 5655,121,0007 70 (=& — A F : 168,529,000 7
T) - B EERR SRR T 16 & 17 ©

(RSN SES

RS BRA AR R R E e TR -
BEFESH T MRFEAEERAERAESEAH
BNERERHER2RIZWmAT

B R e AR B

FEERBERRTHRDATEEBRRTERRIE
WERHRERE - REEERAREITERE A&
B RES A BN EE R ERA LR EN N R
REREMNRZATRIESEE - A TERER
B RERRERZEBRERRBUEERRSHZ
BEZBEBBERELMGE - FEBHNME20%
21

REBEREBER ARGEENTFIAMEL 2 [EaTFE
WERSORE IR Bl - NEBIZE IR A 2 iR
i BEHAGELS  BEERTHBEMELR
TR fAET o WEEBA R BANEE - BUEERR
EEBRAESNAES  RIAKEABBREE -

ANNUAL REPORT 2015-2016 3 97



Notes to Financial Statements
ISR M5

31 March 2016 —Z—"F=A=+—H

OPERATING SEGMENT INFORMATION

The Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide. Each of the Group’s operating
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of the other business segments. Summary of details of
the operating segments are as follows:

(@ the electronic and accessory products segment trades
electronic and accessory products;

(b)  the financial investments and services segment comprises
financial investments and trading, debt and equity investments
and money lending business; and

() the corporate and others segment comprises corporate
income and expense items; research and development of
integrated circuit technology and property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/loss,
which is measured consistently with the Group’s profit/loss before
tax except that bank interest income, finance costs and head office
and corporate expenses are excluded from such measurement.

Segment assets exclude cash and bank balances, restricted bank
balances and other unallocated head office and corporate assets as
these assets are managed on a group basis.

Segment liabilities exclude shareholder loan, receipt in advance for
the exercise of the Company’s bonus warrants, excess cash received
for the subscription application of the Company’s rights shares,
deferred tax liabilities and other unallocated head office and
corporate liabilities as these liabilities are managed on a group basis.

There are no intersegment sales and transfers between the segments
(2015: Nil).

REDTHER

AEEZREEBHIREBEEBEEAREREZER
NIRFB D RIETHERER - AEEF—KLEHHY
RE-RBEBFEM - AREM IR E @ RIRF
EzRREAERRELMEZIENIR - REDH
ZREEFBNT

@ BfkEEERSH BEEEFEEEEM:

) BMBRERBRBEIBEEEVBRENESR &
BRBARENRREER &

(0 DGEREMSE BREERARFXIAR
TEERERIMAR Y ERE -

ERERERSELRRNEZRRD AEEAEE
REDBZRE - PRERATDRABRE SR, HB
BETIE - BRFTERSBRRTHEEA - BB E
REEBRATERI  ZEFTEEAEEORA
WA BT E T A -

DHEEBEETERRRE RBTERT - XRHIRTETA
REMRADEAREAREE  ARaEEE KA
HERER -

SEEETEERRER  THAR RN REER
ZTAWHEIR - SLRBHBEARREBREN ZEKRER S
BHSE  BEREASEAREMRDEABRAF
B ARZFEENIRFEERERE -

DEZETEEERER(CT—AF &) -
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4. OPERATING SEGMENT INFORMATION 4. REZFER(E)
(continued)
Electronic and Financial investments Corporate and
accessory products and services others Consolidated
ETREREER BBERER RS TERHM &e
2016 2015 2016 2015 2016 2015 2016 2015
“E-RfF 2% ZE-RF ZT-RF ZZ-XF 21 ZE-RF “T-1F
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
FET AL FHET THEL TR THEL TR THEL
Segment revenue: PEKA :
Sales to external customers  [INRRPIEE 650 10,743 - - - - 650 10,743
Losses from financial BHRERREER
investments and services - - (473,088) (4,195) - - (473,088) (4,195)
Total et 650 10,743 (473,088) (4,195) - - (472,438) 6,548
Segment results ik E 7,099 (5,519) (1,094,506) 9,133 (39,996) (63,796) (1,127,403) (60,182)
Reconciliation: i
Bank interest income HRITFIBHA 44 16
Fair value loss on derivative B EZ{TAIMMRES
component of Issued fTETARR
Convertible Bonds ATEFE - (206,579)
Losses arising from BB BT ARES
modification of Issued EAZER
Convertible Bonds - (1,000,815)
Loss on disposal of HENBRARZER
subsidiaries (85,786) -
Unallocated expenses APEERR (1,395) (122)
Finance costs BEER (204) (7,291)
Loss before tax BRERIER (1,214,744) (1,274,973)
Income tax expense FrEfAx (1) (166)
Loss for the year AEEEE (1,214,745) (1,275,139)
Assets and liabilities BERAR
Segment assets PREE 213 2,612 553,132 679,459 384,652 98,846 937,997 780,917
Reconciliation: ik -
Unallocated assets AOREE 87,547 534,596
Total assets BESA 1,025,544 1,315,513
Segment liabilities AEEE 5,694 8,554 170 5,280 2,776 9,740 8,640 23,574
Reconciliation: i
Unallocated liabilities KOEAMRE 82,448 173,212
Total liabilities BEeESE 91,088 196,786
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and an investment property acquired through acquisition of a subsidiary.

R B ARBAREDE -
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4. OPERATING SEGMENT INFORMATION 4, RBEWER (1)
(continued)
Other segment information Hihn HER
Electronic and Financial investments Corporate and
accessory products and services others Consolidated
EFRBEER BB RER R ERHM =7e
2016 2015 2016 2015 2016 2015 2016 2015
ZE-RE ZZ-NF ZB-RF T-nF ZB-xF —T-1F ZB-xF —T-1F
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEx TAT TAR THBL TAT THEL TAT TET
Depreciation & 59 84 - - 375 650 434 734
Impairment losses recognised i AEZE KR L
the statement of profitorloss ~ JFl{EEIE 3 154 669,615 - - 1868 669,618 2,022
Write-off of items of property, #iE#%  BER
plant and equipment RiEEE - 59 - - 3 - 3 59
Write-off of other receivables  #i 4 fth fE 70 0E - - 300 - - - 300 -
Gain on disposal of items of ~ HEME - BER
property, plant and HEEE s
equipment (7,778) - - - - - (7,778) -
Fair value gains on equity FREREATESER
investments at fair value ZIRARE 7
through profit or loss, net ~ AT(EKEEE - - (82,549)  (28,016) - - (82,549)  (28,016)
Loss/(gain) on disposal of HEAETERARE
available-for-sale equity BB/ (k)
investments - - 31,322 (7,696) - - 31,322 (7,696)
Fair value gain on an REME 2 DT EYE
investment property - - - - - (2,083) - (2,083)
Fair value gains on derivative 2 YifE AJ MR E% 2
component of Acquired ITETASHGRZ
Convertible Bonds AFEYE - = - 2.112) - = - 2.112)
Equity-settled share option  RRIELESE 2 BEfRE
arrangements, net T - (18) - - (1,579) 26,008 (1,579) 25,990
Capital expenditure* BB * - - - - 3,229 91,124 3,229 91,124
S Capital expenditure consists of additions to property, plant and equipment * BABELAIEREYY  BE R BB RS BUE—



OPERATING SEGMENT INFORMATION 4,
(continued)
Geographical information
The following table represents the Group’s revenue and non-current
assets information by geographical location for the years ended 31
March 2016 and 2015.
People’s Republic
of China (including
Hong Kong)
HEARENE
(BFEEE)
2016 2015

—g-xF “F-TF

Notes to Financial Statements
IR 5

31 March 2016 —ZE—A~"F=A=+—H

RETHES (&)

&S 8

FTRENAEERE-"F—AFR-F-HE=A
=t ALFERBESEZ MARFRDEE LA
H .

Europe and

South Africa Consolidated

BOM & mE 3k ey
2016 2015 2016 2015

ZE-RF —Z-RF ZB-RF _—T-1F

HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
FTET FHET FTET T FET FHET
Segment revenue: SEWA :
Electronic and accessory EFRREESD
products 650 7,322 - 3,421 650 10,743
Financial investments %15 & kRS
and services (473,088) (4,195) - - (473,088) (4,195)
(472,438) 3,127 - 3,421 (472,438) 6,548
Non-current assets FRBEE 3,216 94,135 - - 3,216 94,135

The revenue information above is based on the locations of
customers and the stock markets.

The non-current asset information above is based on the locations of
the assets and excludes financial instruments.

Information about a major customer
Revenue of approximately HK$650,000 (2015: HK$4,006,000) was

derived from sales by the electronic and accessory products segment
to a single customer.

L AB R TI AR P KRR T I5 A R KR -

EiSERBEEER TIABEMEN RKE - TR
SRITH-

BREXREEFZEH

A #49650,0008 7L (=Z—AE : 4,006,000 7T) 5k
HETREEERDENRE —FEERZHEE -
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5. REVENUE AND OTHER INCOME AND GAINS

Revenue represents the aggregate of the net invoiced value of goods
sold, after allowances for returns and trade discounts, gains/losses
on disposal of equity investments at fair value through profit or loss,
dividend income from listed equity investments and interest income
from money lending business during the year.

An analysis of revenue and other income and gains is as follows:

5.

WA RH MK K W

WA TH IR AR R R B B TR 2 AT
BRHE - HEERERRATEIRZRAREY
Wzt 1R - ERRARA FEE 2 RBMARKE
WEEH 2 R BB -

WA REMBA RSS2 AT

2016 —Z—~HF 2015 —Z—AF

HK$'000 F 37T HK$'000 Tz
Revenue WA
Sale of goods HEEm 650 10,743
Losses on disposal of equity investments at  :#:@BEzIZ A FEFIER 2
fair value through profit or loss * IR AN E 2 518 * (473,088) (11,064)
Dividend income from investments EZRBUA - 2,327
Interest income from money lending REWREZERS 2 FERA
business - 4,542
(472,438) 6,548
Other income and gains H A R Kz
Gain on disposal of items of property, HEWE  BE&
plant and equipment RABIEE 2 W 7,778 =
Bank interest income RITHEMA 44 16
Government grants IR I 4 B 3,556 1,015
Service income AR WA 966 1,350
Others HAh 531 585
12,875 2,966
* The gross proceeds from the disposal of equity investments at fair value * FRN - HEFBBERRATEIEKZRAEZE Z G

through profit or loss for the year were approximately HK$731,618,000
(2015: HK$207,541,000).

FRIE 4854 5731,618,0008 T( —F — F £
207,541,000587T) °
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FINANCE COSTS 6. BIKEEH
An analysis of finance costs is as follows: M EROMMT
2016 —F—RF 2015 =& —Hh4F
HK$°000 F7& 7T HK$'000 F/&7T
Interest on finance leases REHER B 8 28
Imputed interest on Issued BEITRAHRRES 2 HEE NS
Convertible Bonds - 3,359
Interest on Issued Bonds BEITEFZFE - 3,745
Interest on bank overdrafts RITBEZFE 196 70
Interest on a promissory note A EER B - 89
204 7,291

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/(crediting):

7. BRBIAIEIE

AEEMRIBATEETI,(GTA) A TIER ¢

2016 = — < F 2015 =F—h4F
HK$'000 F3& T HK$'000 F7 7T
Cost of inventories sold BEEFERA 642 10,197
Depreciation (note 13) P& (MisE13) 434 734
Research costs* T FER AN * 7,024 12,104
Employee benefit expense (including EERAFXZ (BE
directors’ remuneration (note 8)): EEME (FI5E8)) ¢
Wages and salaries TERS® 12,229 29,853
Equity-settled share option (&4 & 2 R AR e e BE 388 **
arrangements, net** (1,579) 10,119
Retirement benefit scheme RGBT B3k *+*
contributions*** 621 2,514
11,271 42,486
Minimum lease payments under KEHEET 2 &ERERK
operating leases 9,675 3,431
Auditors’ remuneration 2 1,680 1,700
Impairment of trade receivables FEUR B 5 B8R FURE - 154
Impairment of other receivables o fth FEWGRIE R B - 1,868
Impairment of items of property, Y% - B MEAEE B RE
plant and equipment 3 -
Write-off of items of property, WEEWE - BEREEEE
plant and equipment 3 59
Write-off of other receivables il 6 £ Ath i U kR 300 -
Gain on disposal of items of property, HEWE BEMKREEE 2 W=
plant and equipment (7,778) -
Foreign exchange differences, net fEH =% FE 8 32
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7.

NE=ZA=+—H

LOSS BEFORE TAX (continued) 7. BREATEE (F)

s Research costs for the year ended 31 March 2016 included wages and * BE-T—A"F-A=1t—HLFEZHEXKABE
salaries of HK$388,000 (2015: HK$8,043,000), which had been included in T8 R 4388,000% T (=Z— A4 : 8,043,000
the employee benefit expense disclosed above. TT)  MENFRBEZEBE A ARERANRAIS

i The net reversal of equity-settled share option arrangements for the year * BE-_ZT—XF=ZA=1+—HLFE  HFRLKE
ended 31 March 2016 was HK$1,579,000 for share options granted to RYETEREZEREREEE 2 BERELTEEZ B
certain employees upon forfeiture during the year. [B])%#%58 /41,579,000 7T ©
The total net equity-settled share option expense for the year ended 31 HE-_Z-—AE=A=1t-—"BHItFE2RELE 2
March 2015 was HK$25,990,000, which included net equity-settled share H%f;sﬁg‘z%%ﬁ%@gﬁﬁ25,990,000,%75 BERRFAR
option expenses of HK$10,119,000 and HK$15,871,000 for share options SEREEERETEEREERBAE ZBREZIR
granted to certain employees and management personnel of service AR E 2 W R A SOF 9 A1l 810,119,000 7T B
providers of the Group, respectively. 15,871,000 7T ©

***% At 31 March 2016, the Group had no forfeited contributions available to Rk N TR—XRNE=A=+—H  AEEWELKAAE
reduce its contributions to the retirement benefit schemes in future years MO RKEZERABRABRRZER(ZZE—RF :
(2015: Nil). ) °

DIRECTORS’ REMUNERATION 8. EEME

Directors’ remuneration for the year, disclosed pursuant to the BAE _EH AR B R FE R FHEFIZE 383(1)@) * (b) * (K&

Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong OERAR (BEESFZER) BOISE2BEEZF

Companies Ordinance and Part 2 of the Companies (Disclosure of ANEHMSWT :

Information about Benefits of Directors) Regulation, is as follows:

2016 =B — <& 2005 == —h4F

HK$000 T 7t HK$'000 T/ 7T

Fees e 1,012 772
Other emoluments of executive directors: #1782 %= 7 B EIE :

Salaries, allowances and benefits in kind e EBREDET 3,078 5,416

Equity-settled share option arrangements, net Hﬂ%, &8 2 BIRE e HEHRR 40 829

Pension scheme contributions RIRETEIH K 89 259

3,207 6,504

4,219 7,276

During the years ended 31 March 2016 and 2015, certain directors BHE_ZT—RFER-_T—AF=-A=+—HIEFE"

were granted share options, in respect of their services to the Group, REBEARAFIBERETE  ETESHRELAREEL

under the share option schemes of the Company, further details of PRI MR IR - A BEN M BSHmRME33 - %
which are set out in note 33 to the financial statements. The fair EERENGBHANBRRER  EQAFEDIRE
value of such options, which has been recognised in the statement HEBREE  MRBE_E—R"FRZZE—AF=

of profit or loss over the vesting period, was determined as at the
date of grant and the amounts recognised in the statement of profit
or loss for the years ended 31 March 2016 and 2015 were included
in the above directors’ remuneration disclosures.

A=t+—RLEE5E#HH
EEMeWEERA -

SR NERZ BEEFALXZ
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8. DIRECTORS’ REMUNERATION (continued) 8. EEME (&)
(a) Independent non-executive directors (a) BIFEHITESE

The fees paid to independent non-executive directors during REAN TFBIULFRTESTZHRSMT
the year were as follows:

2016 —F— <& 2015 —FE—F4F

HK$°000 F3& 7T HK$'000 77T
Mr. Li Chi Ming FEALE(RZZE—0F
(resigned on 9 September 2015) T AN BEHE) 142 150
Mr. Wan Ngar Yin, David BESEERZZT—UE
(resigned on 10 January 2014) — AT HEE) - 43
Mr. Tung Tat Chiu, Michael RESILAE (R _Z—F
(resigned on 5 November 2014) +—AAAEMT) - 166
Mr. Kwok Chi Kwong EES AL 150 107
Mr. Chen Youchun R AR AE 240 107
Mr. Frank H. Miu BRI 240 101
Mr. Tsang Wing Ki Bk A 240 98
1,012 772
There were no other emoluments payable to the independent RENBEEMEBE L INTES 2 (=
non-executive directors during the year (2015: Nil). T—RF E)-
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8. DIRECTORS’ REMUNERATION (continued) 8. EEM= (&)
(b) Executive directors (b) HTITES
Equity-
Salaries,  settled share
allowances option Pension
and benefits  arrangements, scheme Total
Fees in kind net  contributions  remuneration
REEE2
B 2E  BRERS g1\
#e  RENET BR aHEIAR HesE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn TEn Thn
2016 “E-RF
Mr. Wong Howard BRAE(R-Z2-1F
(resigned on 1 August 2015) NRA—REf) - 600 25 30 655
Mr. Wong Yat Fai TRBEE(R-Z2-1%
(resigned on 1 August 2015) NA—R#E) - 480 15 2 519
Ms. Davis Angela Hendricks Davis Angela Hendricks 2T -
(appointed on 1 September 2014 (R=T-mENA-REZfE
and resigned on 15 May 2015) R-E-R5RA+RARMT) - 219 - 1 230
Dr. Kwong Kai Sing, Benny BRNET (R=T-mE
(appointed on 1 September 2014 hA—BEZ{EE
and resigned on 20 April 2015) RZE—RFMA-TABT) - 200 - 10 210
Ms. Chen Wei (appointed on BREL+(R-E-MmE
8 December 2014 and resigned TZANBEZTA
on 1 August 2015) RZE-RFN\A—AE) - m - 14 286
Mr. Zhan Jianzhou (appointed on ERELE(R-Z—NE
17 December 2014 and resigned TZA+CREZAR
on 1 August 2015) RZE-RFN\A—AE) - 200 - - 200
Mr. He Xuan (appointed on ML E(R=F 1%
1 August 2015 and resigned NR—BEZ{E#
on 29 February 2016) RB—E-f-tHARE) - 150 - - 150
Mr. Wang Haixiong TREEE(R-2-1%
(appointed on 23 April 2015) MAZ+=REZf) - 957 - - 957
Mr. Wei Zhenyu ERFEE(R-Z-1%
(appointed on 18 August 2015) NBT/\BEZHR) - - - - -
Mr. Li Yao (appointed on FREE(RZF-1E
1 August 2015 and resigned NR—BEZ{E#
on 30 December 2015) RZE-R5+-RA=THEMA) - - - - -
Ms. Zhang Yiwen (appointed on F-XZRL(K=Z-1%
18 August 2015 and resigned NE+BEZ TR
on 30 December 2015) RZE-R5+-RA=THEMA) - - - - -
Mr. Li Yunfeng (appointed on ZEREE(R-Z-0%
30 December 2015 and resigned TZA=THEZAR
on 19 April 2016) RZE-~ENATNAEE) - - - - -
- 3,078 40 89 3,207
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(b) Executive directors (continued)
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8. EEM<= (&)
(b) FITEE(E)

Equity-
Salaries, settled share
allowances option Pension
and benefits  arrangements, scheme Total
Fees in kind net  contributions  remuneration
g Tt
Fe o2l BRERH iGN
we  REWET e BE5 Mo @
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TAT TAL TARL TET
2015 —T-n%
Mr. Wong Howard EREE (R —1E
(resigned on 1 August 2015) NA—BE) - 1,950 568 98 2,616
Mr. Wong Yat Fai TRBEE(R-2-1F
(resigned on 1 August 2015) NA—BE) - 1,560 261 78 1,899
Ms. Davis Angela Hendricks Davis Angela Hendricks X -
(appointed on 1 September 2014 (R=Z-mENA-A
and resigned on 15 May 2015) BZARN-Z-1F
EATRARE) - 360 - 18 378
Dr. Kwong Kai Sing, Benny BEAEL(R=2—mE
(appointed on 1 September 2014 hA—BEZ{H#
and resigned on 20 April 2015) RZZ-REMA-TEEE) - 1,100 - 55 1,155
Ms. Chen Wei REat(RZZ-—mF
(appointed on 8 December 2014 TZANBEZTA
and resigned on 1 August 2015) RZZ-AE\R—RE) - m - 10 282
Mr. Zhan Jianzhou ERELE(N-Z-IF
(appointed on 17 December 2014 TZATLREZEE
and resigned on 1 August 2015) RZZ-RE\A—BE) - 174 - - 174
- 5416 829 259 6,504

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year (2015: Nil).

REARBEEREXRBEREEAME 2L

B(ZZ2—RF: 8) -
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FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three
(2015: one) directors, details of whose remuneration are set out in
note 8 above. Details of the remuneration for the year of the
remaining two (2015: four) highest paid employees who are not a
director of the Company are as follows:

AfuESHMES

FRAANERHFHNEERE=2(Z—1F: —&)
BEE REZHMESHBHIIN EXHES - FRHT
ME(ZF—AF : R FERDRAERZ RS HHE
S MeFBEIT

2016 —F— R F 2015 —ZF—HRF

HK$'000 T3& 7T HK$'000 T/ 7T

Salaries, allowances and benefits in kind e R REWEF 2,223 1,130
Equity-settled share option &4 8 2 IRk e e BEH 5

arrangements, net 20 8,464

Pension scheme contributions RORGTEIE R 111 57

2,354 9,651

During the year ended 31 March 2016, no share options were
granted to non-director highest paid employees (2015: four) in
respect of their services to the Group under the share option
schemes of the Company, further details of which are set out in note
33 to the financial statements. The fair value of such options, which
has been recognised in the statement of profit or loss over the
vesting period, was determined at the date of grant and the
amounts recognised in the statement of profit or loss for the years
ended 31 March 2016 and 2015 were included in the above non-
director highest paid employees’ remuneration disclosures.

BEZ—RF=ZA=+—HILFE REAIFE
fereataEl - B (ZZ—RF  WR)FEFZHKDF
1B B LIRS HI AR B 1) IR 75 1 X B A - HAEiBE
ﬁ“ﬁﬁ%iﬁﬁF‘ﬁ%B c ZEBRENEBHANESR

CERNTFEDRREABRETE  mMRBEZT
_/\ﬁzﬁ—i_ﬁﬁzfﬁ*'f'_Elﬁiir?@ﬁﬁ;EWﬁE
RZBBEFALXZIEF 2 HEHEE ZFMZ
WEERA -
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9. FIVE HIGHEST PAID EMPLOYEES (continued) 9. A{VEBESHMIES (&)
The number of non-director highest paid employees whose MeENTF Ty EEZIEES o EMES AN
remuneration fell within the following bands is as follows: T:
Number of employees & & A &

2016 — B — R FE 2015 ZF—hH4F

HK$500,000 to HK$ 1,000,000 500,000 & T2 1,000,00078 7T 1 -

HK$1,000,001 to HK$1,500,000 1,000,001 7L £ 1,500,000 78 7T - -

HK$1,500,001 to HK$2,000,000 1,500,001 %7 % 2,000,000 77T 1 -

HK$2,000,001 to HK$2,500,000 2,000,001 /72 2,500,000 7 7T - 3

HK$2,500,001 to HK$3,000,000 2,500,001 7T % 3,000,000 77T - 1

2 4

10. INCOME TAX EXPENSE

10. FIBFHAX

2016 —F— <& 2015 —E—F4F

HK$°000 F3& 7T HK$'000 F7# 7T

Current — Hong Kong BNER — &/
Charge for the year RNEERX - 166
Underprovision in prior years BEFERETR 1 -
Current — elsewhere BNER — Efbih[= - -
Total tax charge for the year REEHIEEHEE 1 166

Hong Kong profits tax has been provided at the rate of 16.5%
(2015: 16.5%) on the estimated assessable profits arising in Hong
Kong during the year. Taxes on profits assessable in Mainland China
in the prior year had been calculated at the rates of tax prevailing in
Mainland China in which the Group operated, based on existing
legislation, interpretations and practices in respect thereof.

ERMETAFNELZ Bt EARBUE R 16.5% (=
TR :165%) B ERETIRE o o B A &SRB
MNeBHBAERBERBZEN EAMzREREN - &
REE BN B 2 RITHEGTH -
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31 March 2016 —ZE—A~"F=A=+—8H

10. INCOME TAX EXPENSE (continued)

A reconciliation of the tax expense applicable to loss before tax using
the statutory rates for the jurisdictions in which the Company and its
subsidiaries are domiciled to the tax position at the effective tax rates

is as follows:

2016

10. FRAEBIMA ()

BZRBBERZEHRWT

S

Mainland China

ERAARRREMBABMENREER ZEERE
AHEZBERIERERZRARY - BRERB KRG

Hong Kong & & RER Total 45t
HK$'000 T & 7T HK$°000 F & 7T HK$°000 F & 7T
Profit/(loss) before tax B AR (EiE) (1,215,918) 1,174 (1,214,744)
Tax at the applicable tax rates %@ BB K12 7 18 (200,627) 293 (200,334)
Adjustments in respect of B BRI BN ERFR IR
current tax of previous 2
periods 1 - 1
Income not subject to tax BT U A (763) - (763)
Expenses not deductible for tax 7~ A] 0% 5 2 130,587 1,197 131,784
Tax losses utilised from A BAARK
previous periods IEEE (18,710) (1,787) (20,497)
Tax losses not recognised RERTIBEE 89,513 297 89,810
Tax I8 1 - 1
2015 —T-—A%F
Mainland China
Hong Kong &5 B A3 Total #2851
HK$'000 F/%7T HK$'000 F7 7T HK$'000 F77T
Loss before tax B il 18 (1,258,890) (16,083) (1,274,973)
Tax at the applicable tax rates %@ R+ 8 2§18 (207,717) (4,021) (211,738)
Income not subject to tax GO (2,721) - (2,721)
Expenses not deductible for tax ~A] F15% f 52 206,168 = 206,168
Tax losses utilised from E) A BT AR
previous periods TIEEE (10) = (10)
Tax losses not recognised KEERHIBEE 4,446 4,021 8,467
Tax BIE 166 - 166
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11.

12.

DISPOSAL GROUP CLASSIFIED AS HELD FOR
SALE

On 30 March 2016, the Group entered into a sale and purchase
agreement with China Culture Silicon Valley Limited, a related
company wholly owned by the father of Mr. Wei Zhenyu, the
Company'’s substantial shareholder, executive director and Chairman,
pursuant to which the Group agreed to dispose of its entire equity
interest in the PLD Group and a shareholder loan due by the PLD
Group to the Group of approximately HK$78 million for a total cash
consideration of HK$88.1 million, subject to the completion of
certain conditions. The PLD Group is set up for the construction of
submarine cable system business but has not yet commenced
operation. Subsequent to the end of the reporting period, the
disposal of PLD Group is completed on 13 May 2016.

The major classes of assets held for sale by the Group are as follows:

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

1. 2EARFFHEZHERHE

RZF—ARE=ZA=1+H AEEEPEEARE
RATRN(ARREEZRE ITESHRERERFIL
ERRBEEERBNBERARDFI L EE B - Bt
AREFERBHEHENPIDER 2 2 225 M PLDEE
REARERZRREF 478,000,000 7T @ BIREHK
{8 /88,100,000 7T  ZBRFE TIRGZRE T S1E
E -PDEEAEEERABERAMA - HEHKRE
FEE - RIREEIRE  HEPLDEER =T —<F
HA+=B5%/K -

REBFEHEZEEZEERHRAT ¢

31 March 2016

—EB-RE
=A=+—H
HK$'000 T3 T

Assets BE
Cash and bank balances IRe RIB1TETF 49
Prepayments, deposits and other receivables TE A « Re R E M FE R RIE 77,580
Assets of a disposal group classified as held for sale DA EHEZHEEBR ZEE 77,629

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share amount is based on the
loss for the year attributable to owners of the parent of
HK$1,252,637,000 (2015: HK$1,266,154,000), and the weighted
average number of 6,879,738,331 (2015: 1,152,391,934). The
weighted average number of ordinary shares in issue used in the
basic and diluted loss per share calculation for the years ended 31
March 2016 and 2015 have been adjusted for the bonus warrants
issue in the current year and rights issue and share consolidation in
the prior year (note 29), respectively.

No adjustment has been made to the basic loss per share amount
presented for the years ended 31 March 2016 and 2015 as no
dilutive events existed because the exercise of share options and
warrants during those years had an anti-dilutive effect on the basic
loss per share amount presented.

12. BAREBRaREARGESRE

|

BREABERSENREIAREE AREAFES
$81,252,637,0007% 7L ( = Z — T 4F : 1,266,154,000
BIL)RAFEEBITRMZ MEFHH
6,879,738,331 & (=Z — A F : 1,152,391,934 %) &t
B -HE_Z—RER_ZT-AE=A=+—HILHE
ERRTEERERRE SR 2 BT ERRME
FIEE D B hE BB AL R 77 2 31T R AR AE R A
K EEFEEBR RN E G (HIEE29) (EH A -

ARBE- T AFR-F-AF=A=+—ALF
R R R R T R 4
045 F F AR 2512 SREABRASAIEH
% TR N R E A 25 SREAFES
HARMEHE -

ANNUAL REPORT 2015-2016 % 111



Notes to Financial Statements

BTSRRI T

31 March 2016 —ZE—XF=A=+—H

13. PROPERTY, PLANT AND EQUIPMENT

13. ¥  BMERRE

Motor
vehicles,
furniture,
Leasehold Plantand fixtures and
Buildings  improvements machinery equipment Total
HEWE RE R
BF %1 RERH#aE RERRE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TEx THET THR
31 March 2016 —E-X¥=A=t+-H
At 1 April 2015: RZZ—RFMA—R:
Cost B AR 13,238 1,018 - 5,624 19,880
Accumulated depreciation ZiE (13,238) (1,018) - (3,489) (17,745)
Net carrying amount REFE - - - 2,135 2,135
At 1 April 2015, net of RZZE-HAFMA—R
accumulated depreciation MR 2 ER - - - 2,135 2,135
Additions NE - 3,015 - 214 3,229
Impairment BE - - - ®3) (3)
Write-off sy - - - ®) @3
Disposal & - - - (1,195) (1,195)
Disposal of subsidiaries (note 35)  tH& M B A &) (P 35) - - - (482) (482)
Exchange realignment [ 5 A - - - 1) (31)
Depreciation provided ENTERE
during the year - - - (434) (434)
At 31 March 2016, net of R-ZE—R"E=ZA=1+—H"
accumulated depreciation MR 25T ER - 3,015 - 201 3,216
At 31 March 2016: RZE—RE=A=1+—H:
Cost B AR - 3,627 - 2,243 5,870
Accumulated depreciation Z:HiNE - (612) - (2,042) (2,654)
Net carrying amount RIEHE - 3,015 - 201 3,216
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13. PROPERTY, PLANT AND EQUIPMENT

Notes to Financial Statements

R TSR R Mt

31 March 2016 —ZE—A~"F=A=+—H

13. Y% - WERRE (&)

(continued)
Motor
vehicles,
furniture,
Leasehold Plant and fixtures and
Buildings  improvements machinery equipment Total
HEME E AL
BT % TR R RERERE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THT THT FHR THT
31 March 2015 —Z-RF=A=1—H
At 1 April 2014 RZE—NFMA—R :
Cost AR 13,238 1,018 14,161 8,808 37,225
Accumulated depreciation REtiNE (13,239) (892) (14,114) (7,259) (35,503)
Net carrying amount REFE - 126 47 1,549 1,722
At 1 April 2014, net of RZZE—NEMA—A -
accumulated depreciation MR EETTER - 126 47 1,549 1,722
Additions NE - - - 1,207 1,207
Write-off g - - (32) (27) (59
Disposal HE - - - - -
Exchange realignment [ 5 AR = = = (1) (1)
Depreciation provided FRHERRE
during the year - (126) (15) (593) (734)
At 31 March 2015, net of R-Z—RA%=FA=1+—8"
accumulated depreciation MR EEHTER - - - 2,135 2,135
At 31 March 2015: RZE-—RE=A=1+—R:
Cost [EN 13,238 1,018 - 5,624 19,880
Accumulated depreciation ZEHTE (13,238) (1,018) - (3,489) (17,745)
Net carrying amount REFE - - - 2,135 2,135

The net carrying amount of the Group’s plant and equipment held
under finance leases included in the total amounts of motor vehicles,

furniture, fixtures and equipment at 31 March 2015 was

HK$553,000.

AREBZBEROMTRE &R E 2 REFEGEA
AE R RERRBZABIN_FT-—HF=H

=+—H%&553,00087T °
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14.

INVESTMENT PROPERTY

14. REYME

Notes 2016 —Z—7RF 2015 —F—HF

fE HK$’000 & 7T HK$'000 F#& 7T
Carrying amount at 1 April REA—B ZREE 92,000 -
Acquisition of a subsidiary Ui —FRIfT B A &) 31 - 89,917
Disposal of a subsidiary HE—EB AR 35 (92,000) -
Net gain from a fair value adjustment AP (E TSk eEF 58 - 2,083
Carrying amount at 31 March R=A=+—HZKHE - 92,000

The Group’s investment property is a commercial property in Hong
Kong. The directors of the Company have determined that the
investment property is a commercial property based on the nature,
characteristics and risk of the property. The Group’s investment
property was revalued on 31 March 2015 based on valuations
performed by Asset Appraisal Limited, independent professionally
qualified valuers, at HK$92,000,000. The Group’s management
decides, after approval from the audit committee, to appoint which
external valuer to be responsible for the external valuations of the
Group's property. Selection criteria includes market knowledge,
reputation, independence and whether professional standards are
maintained. The Group's financial controller has discussions with the
valuer on the valuation assumptions and valuation results when the
valuation is performed for annual financial reporting.

AEBMZEENMEL—EAEBEBEDE - ARARES
BREZMEZEE - BEREAREEREME AT
¥ME -RZZE—AF=A=+—8 FEEZRE
MBS BEAERMEM  PHIEEETERER
BRAR#ETZ B HEA92,000,000 87T  ANEH
FEERTE  RIEBEZZESHER - ZEIBME
ERMBEASEYE 2 INEMEE - TRIFERFEMS
M BE BUMRREHFHIEKE RNEFH

@%ﬁﬁﬁ%AﬁiﬁW%ﬁi¢ﬁﬁ2ﬁﬁ%%
Az HEREREELS

HEITAR ©
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14. INVESTMENT PROPERTY (continued) 14. REY* (&)
Fair value hierarchy N EER
The following table illustrates the fair value measurement hierarchy TREAMEBRN -ZSE—HF=A=+—RHIEEYE
of the Group's investment property as at 31 March 2015: RV EFEERERE

Fair value measurement
as at 31 March 2015 using
R-ZZ-—AF=A=+—H

EAZATEHE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RER BEAUBE BATAER
mHHRE LIPN 6 AR

(B—E#&) (F-BH&) (F=ZER) st
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FET FET
Recurring fair value measurement for: K& HAFEFTE
Commercial property ENE - - 92,000 92,000
During the year, there were no transfers of fair value measurement RAEE  WEE-EREE_ERENATFETE
between Level 1 and Level 2 and no transfers into or out of Level 3. B NEEAZSREEEEZER -
Reconciliation of fair value measurement categorised within Level 3 BHREANTEHERARBE=ZERN N T ETEHE
of the fair value hierarchy:
Commercial
property
Notes [SEL7ES
B E HK$000 F% 7T
Carrying amount at 1 April 2014 RZZE—OFMNAH—HZEREHEE =
Acquisition of a subsidiary g el Sl =YNG) 31 89,917
Net gain from a fair value adjustment ANEF BT a5 2,083
Carrying amount at 31 March 2015 and R=_ZFE—RAF=A=+—HK
1 April 2015 —E-hFMA—-HZKREE 92,000
Disposal of a subsidiary HE—RHEfT B AR 35 (92,000)
Carrying amount at 31 March 2016 RZE—RNF=ZA=+—HZEHEE =
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14. INVESTMENT PROPERTY (continued) 14. REY* (&)
Fair value hierarchy (continued) NEEER (E)
Below is a summary of the valuation technique used and the key U TNAER-—ZE—AF=A=+—RHBEREMEMHEFRA
input to the valuation of the investment property at 31 March 2015: fHERMEREEig ASIE ZHE -
Significant
Valuation technique  unobservable input Range
fRE i EXTABEBAYE SE
Commercial property located in Hong Kong: Market approach Price per square foot HK$8,315 to HK$8,619
Office
BEME misE BF AR ERE 8,315 LE8,619/87T
LREE
i /NES
The market approach iR
Under the market approach, fair value is estimated with the benefit BEMZE A TFTEREEEENENFTEZR2ET
of vacant possession and by reference to comparable sale BB ER HETHET - TERARBAGT
transactions as available in the market. The key input was the market FRZIE - MEREEIN, R EEBIREYE
price per square foot. A significant increase/decrease in the market RFERBEI, SR o

price would result in a significant increase/decrease in the fair value
of the investment property.

15. PREPAID LAND LEASE PAYMENT 15. L HER
HK$'000 T/ 7T
Cost: B
Carrying amount at 1 April 2014, RZZE—MFNA—H ZF—h1F
31 March 2015 and 1 April 2015 A=+t AR ZE—AFNA—BZEAEE 821
Disposal HeE (821)
Carrying amount at 31 March 2016 RZE—R"F=ZA=+—HBZKEE =
Accumulated amortisation: REHEESE
Carrying amount at 1 April 2014, RZZE—MNEFEMNA—H ZZT—AF
31 March 2015 and 1 April 2015 A=+t AR-_ T ARFEMNA—BZEEE 821
Disposal k= (821)
Carrying amount at 31 March 2016 RZTE—RNF=A=+—HZEKAE =
Net carrying amount: BRIEFE :
At 31 March 2016 RZZE—RE=A=1+—H =
At 31 March 2015 RZZE-—RF=A=+—H =
As at 31 March 2015, with respect to the use of certain land in RZZE-—AF=A=1T—0H  A5EHRHBE AU
Mainland China by the Group for its electronic and accessory products EFREEEREBHMERNE TIMINFE
business, the Group paid an annual fee of HK$38,000 which had 38,0007 - ERNEFZBERTHR o

been charged to the statement of profit or loss in last year.
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16. AVAILABLE-FOR-SALE EQUITY

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

16. AIHHEREKRE

INVESTMENTS
2016 = —RF 2015 =F—HF
HK$'000 F3& T HK$'000 T/t
Listed equity investments, at fair value ETRAEE - mATE 655,121 =
Unlisted equity investments, at cost FEETIRAIRE « LKA - 153,000
655,121 153,000

The above investments consist of investments in equity securities
which were designated as available-for-sale financial assets and have
no fixed maturity date or coupon rate.

During the year ended 31 March 2016, there was a significant
decline in the market value of certain listed equity investments. The
directors consider that such a decline indicates that the listed equity
investments have been impaired and an impairment loss of
HK$669,615,000 (2015: Nil) has been recognised in the statement
of profit or loss for the year.

During the year ended 31 March 2015, the gross gain in respect of
the Group's available-for-sale investments recognised in other
comprehensive income amounted to HK$2,304,000. A gain of
HK$7,696,000 was reclassified from other comprehensive income to
the statement of profit or loss for the year ended 31 March 2015
upon disposal of the listed equity investments.

As at 31 March 2015, the unlisted equity investments with an
aggregate carrying amount of HK$153,000,000 were stated at cost
less impairment because the range of reasonable fair value estimates
is so significant that the directors of the Company are of the opinion
that their fair values cannot be measured reliably. During the year
ended 31 March 2016, the Group disposed of the unlisted equity
investments through disposal of subsidiaries. Further details are set
out in note 35 to the financial statements.

P EREE R E SR A E AW EE T
HARREE 2 RAEFIREAK -

BE_ZT-ARF=ZA=+—HLFE BETLHRA
BREZTEANE T - EFRA/METRETR LK
ARZREERE - MR ERE669,6150008L(—F
— R &) ERANFEHNBRERAER

BET-RF=A=+—"RALFE REMZER
B AR 2 AN 52 B AT 4 1 4R 8 ) a5 4888 43 2,304,000
BT ° W21 7,696,000/8 TN H & TR AR A
Hth 2B REH N EEBE_ T RAF=A=1+—
BIEFErEER

M-ZE—R&E=A=+—08 FLHRARENET
#2184 153,000,000 57T * BREEAFEMaT#E
AKX UBARREERAEAFEE LA STE
HURRASBORENER - E =T —~"F=A=+—8H
LHFE  AEEBERLEHE AR LS EMRARR
& o — S IBH N IS MRMIFESS ©
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17. ACQUIRED CONVERTIBLE BONDS

17. EWRB T RRES

2016 —F— R F 2015 —ZF—HRF

HK$'000 T3& 7T HK$'000 T/ 7T
Debt component BE2bD - 15,529
Derivative component PTET A - 4,034

The Group's convertible bonds (“Acquired Convertible Bonds”) were
acquired through acquisition of a subsidiary during the year ended
31 March 2015. The Acquired Convertible Bonds with a face value
of HK$15,000,000 were issued by Great Desire International Limited
(“Great Desire”), an independent third party incorporated in the
British Virgin Islands. The Acquired Convertible Bonds were
unsecured, bore interest at 5% per annum, payable half yearly, and
were due on 6 August 2016. The Group shall have the right
exercisable to convert the whole or part of the outstanding principal
amount of the Acquired Convertible Bonds into such number of
shares of Great Desire as will be determined by dividing the principal
amount of the Acquired Convertible Bonds to be converted by the
conversion price in effect on the maturity date. The conversion price
of the Acquired Convertible Bonds should be determined with
reference to the net profit of Great Desire in the year 2015 at a price
earnings ratio of 5.5.

The Acquired Convertible Bonds contain a debt component which
was designated as an available-for-sale financial asset by
management, and a derivative component. Upon acquisition of the
Acquired Convertible Bonds, the fair values of the debt component
and the derivative component were HK$12,953,000 and
HK$1,922,000, respectively.

During the year ended 31 March 2015, the fair value gains on the
debt component and derivative component of the Acquired
Convertible Bonds of approximately HK$2,577,000 and
HK$2,112,000 were recognised in the statement of comprehensive
income and statement of profit or loss, respectively.

During the year ended 31 March 2016, the Group disposed of the
Acquired Convertible Bonds through disposal of a subsidiary. Further
details are set out in note 35 to the financial statements.

AEEREE_T—RAF=A=T—HIEFEERK
fE— KB A R E T AR E S ([ B U AT AR &
% 1) - BWE IR &% 2 H{E 4 15,000,000 7% 7T -
RERBHER RS MK L2 B E =7 Great
Desire International Limited ([ Great Desire |) Z17 © E
WRER MR ES REER  BEMESERE (AR

FIN—R)RR=ZF—"FENANBEH - ZK%.
AT REANEERE I RRES 2 REEREEDE
3% 2010 5.3 A Great Desire Z J& 5 BRI H B IR T
Rz BB RARES 2 NS BER AR EI B B A K
ZBMREMETE - ERBAIRRESZRRERSE
Great Desirei® —F — A F 2 AR IZ T & 5. 5MEE °

BlhETakEFeE—EEEEEERAIHLES
BMEEZR Eiﬁﬁ&—flmil,ﬁﬁw‘ : )Mézﬁ%auﬁz
BHRRESE  RESRORITETASNZAFE
75l 512,953,000/ 7T % 1,922,000 87T, ©

HE-Z—AF=-A=+—ALFE CKRETLER

BEHZBESDRITETERBG 2 AFEKZES B4

2,577,000/ 7L % 2,112,000 7T * H B E2EKER
MIBZERARER °

E—RHREA ﬂﬁ%ﬂﬂ&lﬁ%?%@ﬂxfa% ° ’&—iaﬂ%
RIS IRKR T35 o
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18.

19.

Notes to Financial Statements
IR 5

31 March 2016 —ZE—A~"F=A=+—H

EQUITY INVESTMENTS AT FAIR VALUE 18. EBBBRAVTVEIRZKRERE
THROUGH PROFIT OR LOSS
2016 = —RF 2015 =ZF—h4F
HK$'000 F 3 7T HK$'000 F# 7T
Listed equity investments in Hong Kong, & i A& E -
at fair value BEATE 173,177 338,722
The above equity investments at 31 March 2016 and 2015 were PRI ER = /\¢&_7 hAFE=A=+—
classified as held for trading. The fair values of listed equity Ho B RFE E§ o FTRAKRE 2 A FETIR
investments are based on quoted market prices. BhiSRETH -
The market value of the Group’s equity investments at fair value FERBREA T EINRZ ANEERARE P EZE
through profit or loss at the date of approval of these financial sk 2 B 2T {EX)A163,797,000 L (= —H
statements was approximately HK$163,797,000 (2015: £ : 735,622,0007T) ©
HK$735,622,000).
LOAN RECEIVABLES 19. BRE K
2016 =B — R F 2005 = F—h%F
HK$°000 F5& 7T HK$'000 F/# 7T
Loan receivables FEWE =K - 165,000
As at 31 March 2015, loan receivables represented loans of NRZEBE—RF=A=1+—H EREFELAEERT
HK$165,000,000 granted by the Group to the independent third BB % = E50165,000,0008 7T - EFIREFE6%

parties. The loans bore interest at rates ranging from 6% to 8% per
annum and were repayable within one year. The grants of these
loans were approved and monitored by the Group’s management.
The loan balances were neither past due nor impaired for which
there was no recent history of default.

The Group does not hold any collateral or other credit enhancement
over its loan receivable balances. The carrying amount of the loan
receivables approximates their fair value.

EB8%FTERAN—FAERE - BRHEZEEK EE$%
EEREIARER - BERARIESHSNE
AN SR IE A9R0ER ©

AEE N ot E R E KA RIS A SRR A
BRI - BN ER 2 REEEL A FERE -
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20. TRADE RECEIVABLES

20. ERE S BRI

2016 —F— R FE 2015 =—F—AF

HK$'000 T3& 7T HK$'000 T/ 7T

Trade receivables FEUE 5 8RR - 1,596
Impairment BB - (154)
- 1,442

The Group's trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally one to two months. Each
customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables. Overdue balances are
regularly reviewed by senior management. As at 31 March 2015,
there was a significant concentration of credit risk as 90% of the
balances represented receivables from one major customer within
the electronic and accessory products segment. Trade receivables are
non-interest-bearing. The Group does not hold any collateral or
other credit enhancement over its trade receivable balances. The
carrying amounts of trade receivables approximate their fair values.

An aged analysis of the Group's trade receivables as at the end of
the reporting period, based on the invoice date, is as follows:

AEBEERTPIIY 2 R PR EE AR A
17 BHEPNMS  BEFERNFA - FEH R
R—EMEA - BREFPHERSEERTE - A&H
HAREERBRFERBEZ RS - MAELR
SREEABESRRS RZTB-—AF=HA=1+—
B BRE0% EHRAEFREEERDERN—RE
ERPZRWERE it FESRETEERR - &
B 5 IR IERT B - NEE I Ept HEUE 5 IRIK
AT A IR R R M E B E M o B
BEEREEERE A HERS -

2016 —ZE—~F 2015 —Z—AF

HK$’000 T3 T HK$'000 T/ 7T

Within 1 month —@AMN - -
1 to 2 months —Z= W {E A - 1,442
- 1,442

The movement in provision for impairment of trade receivables is as

W E SRR R EBREEBIT

follow:
2016 —F— <& 2015 =F—HhfF
HK$'000 F7& T HK$'000 T/t
At 1 April R A—A 154 -
Impairment losses recognised (note 7) BRI EEE (M) - 154
Amount written off as uncollectible EN IRl (154) =
- 154
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20. TRADE RECEIVABLES (continued)

As at 31 March 2015, included in the above provision for impairment
of trade receivables was a provision of HK$154,000 for individually
impaired trade receivables with a carrying amount before provision
of HK$154,000.

The individually impaired trade receivables relate to customers that
were in dispute or were in default in interest and/or principal
payments and only a portion of the receivables is expected to be
recovered.

The aged analysis of the trade receivables as at the end of the
reporting period, net of provisions, is as follows:

Notes to Financial Statements
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31 March 2016 —ZE—A~"F=A=+—H

20. EWWE SR (&)

MRZZ-—RAF=A=+—H iR KEZRIRE
BESEERNRERKE SRR Z B 154,000 7T -
ZIEWE 5 8RR 2 BB AT ERE (B4 154,000 B 7T

& BB E R E 5 RN EFHZ TP RN E
R/ SR e 2 BEER - FAEE AR E BB AR

RBmEIR - BUE 5 R IR ER) 2R DT
o

2016 —=F—~HF 2015 —ZE—FH4F
HK$000 T35 T HK$'000 T 7T

Neither past due nor impaired 1 EE B ORI E

- 1,442

Receivables that were neither past due nor impaired relate to
customers for which there was no recent history of default. The
Group does not hold any collateral or other credit enhancements
over these balances.

3 4880 B 2R (B 2 FE MR IR B AT B 3 R KO R SR R
FAR - AREYNEpL % F SRR A SRR E
ERETHEE -
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21. PREPAYMENTS, DEPOSITS AND OTHER

21. ARRIE e R EMEWFIE

RECEIVABLES
2016 == —7RF 2015 =F—F1%F
HK$’000 T & T HK$'000 F7& 7T
Prepayments and other receivables TR R IE R EoAth e s R IE 25,491 8,644
Deposits paid BENES 4,443 1,598
29,934 10,242
Less: Non-current portion B IERBIE D (4,417) -
Current portion NIk Pa) 25,517 10,242

None of the prepayments and deposits is either past due or
impaired.

As at 31 March 2015, a provision of HK$5,637,000 was made
against other receivables with a carrying amount of HK$5,637,000,
resulting in an impairment loss of other receivables of HK$1,868,000
being recognised in the statement of profit or loss during the year.
During the year ended 31 March 2016, the Group disposed of the
impaired other receivables through disposal of subsidiaries. Further
details are set out in note 35 to the financial statements. The Group
does not hold any collateral or other credit enhancements over this
balance.

The remaining balance of other receivables was neither past due nor
impaired and relates to a large number of independent parties for
whom there was no recent history of default.

The carrying amounts of deposits and other receivables approximate
their fair values.

BEBNTERIZe BB ERE -

RZZE—HE=ZA=+—08 XAGREHUEEEAS
5,637,000 7 7T &) H b FE UL R IB 5T R 45 5,637,000 7
TC - BEF W18 2 5k A RE SR E fib FE UK TR (B B 18
1,868,000/ L BE-—ZT—~NF=ZA=+—HILF
B AEEZBAHENBARHEDMEZ Hi R
I o E— BRI IS MR FE 35 « AR E I
A AT A T @ ek A (= BRFHE 16 -

H At FEUGRIR 2 2 T AR A MR (E - BB Z
MREmEN SR BT HR

Ze FEMRKFIBNRAELRRENDFERE
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22. RESTRICTED BANK BALANCES AND CASH

AND BANK BALANCES
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22. SRFBITEERAERBRITET

2016 —FE—RF 2015 =—F—A%F

HK$’000 7% 7T HK$'000 & T

Restricted bank balances ZIRHRITET - 3,726
Cash and bank balances RE NRRTTEF 86,467 529,660
86,467 533,386

At the end of the reporting period, cash and bank balances of the
Group denominated in Renminbi (“RMB") amounted to
approximately HK$5,030,000 (2015: HK$5,600,000). The RMB are
not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange
business.

As at 31 March 2015, restricted bank balances represented
government grants received by the Group for which the use of the
bank balances was restricted to specific purposes and was subject to
approval of the relevant authority in the PRC.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default. The carrying amounts of the
restricted bank balances and cash and bank balances approximate
their fair values.

RIFERR - AEBUARB([AREDFEZES
X 4R 17 # 17 #) /45,030,000 ;t( — T — B 4 :
5,600,000/7T) - AREATAAEREMAEME
ST ARIE TR B Rt 2 SINEE B IR AR R B EE - S E K
NEEEETE  ASEEET B BERBEETINESE
B2 R1T - AR R AEA T -

RZZ-—RAF=A=+—H ZRFRTHEER/EE
B YR B TR AT A B - L e SR AT A 1 15 PR 1l PR R R
BHRAESTEAREBORLA

BRI SRIEE BRI 07 875
BF8 - RITAFER LM Mg A AR
17 - FRHBITERE - B RBITREFHEEER
%2 AFEEE -
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23.

24,

25.

TRADE PAYABLES 23. BN EZ R
An aged analysis of the Group's trade payables as at the end of the RBERR » AEBEMNE FERFIZEZ HE 2 IRk
reporting period, based on the invoice date, is as follows: DT :
2016 == —RF 2015 = F—Hh%F
HK$’000 T3 7T HK$'000 F/&7T
Over 3 months =@AKE - 3
Over 1 year —FLAE 3 -
3 3
Trade payables are non-interest-bearing and have a credit period of ERESERR T ERTHEERRMER o R
an average of two months. The carrying amounts of trade payables B ZERZEAEEEQATERE -
approximate their fair values.
OTHER PAYABLES AND ACCRUALS 24. HttENREREE A
As at 31 March 2016, included in other payables and accruals of the REZF—A"F=ZA=+—08 AEEZHMEMNFE
Group was receipt in advance of HK$31,013,000 (2015: Nil) for the KEAERBEAREETERNRRALNRIREEZTE
exercise of the Company’s bonus warrants during the year. I5kTE 31,013,000 B (ZF—HF : T) o
As at 31 March 2015, included in other payables and accruals of the RZZE—AF=A=+—H A&EBZ At ENFKIE
Group was excess cash received of HK$171,871,000 for the RIEHERBFEFENRFRABARRAHRRN 22K
subscription application of the Company’s rights shares during the REBLHES%E 171,871,000 7T ©
year.
The Group's payables and accruals are non-interest-bearing and are REE 2 ENREREAEAR T ER —RER=
normally settled within three months. 18 A RER ©
SHAREHOLDER LOAN 25. RREX

The shareholder loan is unsecured, non-interest-bearing and has no
specific terms of repayment. The carrying amount of the shareholder
loan approximates its fair value.

RERERBEER - 2R R EEFEERAR - R
ERZREERE DN TERE
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26. FINANCE LEASE PAYABLES 26. ENBERER
AEBHEEETYE  BMEAREANLE - %%
HE HEARMERE MR-E—RAFEF=A=+—
B %S THABANE  RREHR BEESETAK
REAENREBREIBEWDT

The Group leases certain of its property, plant and equipment for its
operations. These leases are classified as finance leases and have
remaining lease terms of four years as at 31 March 2015. At the end
of the reporting period, the total future minimum lease payments

under finance leases and their present values were as follows:

Minimum Minimum Present value Present value
lease lease of minimum of minimum
payments payments lease payments lease payments
BEHEE =IEHEE BIEHEE =EHEE
EN (RN HRBRE NFRE
2016 = —RF 2015=F—HF 2016 =F—F 2015=FT—HF
HK$'000 T3t  HK$'000 T/ c  HK$'000 F#st HK$'000 5T
Amounts payable: JERTFRIA -
Within one year —F R - 170 - 149
In the second year F_F - 170 - 157
In the third to fifth F=FRF
years, inclusive (PHEEEME) - 212 - 206
Total minimum finance ~ HFERMEHAENK
lease payments L - 552 - 512
Future finance charges  RR@EE & F - (40)
Total net finance lease ENREREFEE
payables FGEE] - 512
Portion classified as DEAERBERZ
current liabilities =im) - (149)
Non-current portion IEREN B D - 363
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27. ISSUED CONVERTIBLE BONDS

On 1 December 2010, the Company issued three-year zero-coupon
convertible bonds with the face value of HK$200,000,000 to
unrelated third parties (the “2010 Issued Convertible Bonds”). The
2010 Issued Convertible Bonds were convertible at the option of the
bondholders (the “Bondholders”) into ordinary shares of the
Company at anytime following the date of issue of the 2010 Issued
Convertible Bonds up to the maturity date of 30 November 2013, at
a price of HK$0.125 per share, subject to adjustments.

The Company could redeem, in whole or in part, the outstanding
2010 Issued Convertible Bonds at a 100% of the principal amount
by giving the Bondholders not less than seven business days’ prior
notice during the outstanding period. If redeemed in part, the
redemption shall be made in amounts of not less than multiples of
HK$500,000. On the maturity date, any 2010 Issued Convertible
Bonds not converted or redeemed during the tenure will be
redeemed by the Company at 100% of the principal amount.

2013 Amendments

Upon the approval of an ordinary resolution of the Company at the
special general meeting held on 25 March 2013, the Company and
the Bondholders concluded the Deed of Variations on 26 March
2013 pursuant to which both parties agreed to vary certain terms
and conditions of the 2010 Issued Convertible Bonds (the “2013
Amendments”). The modifications included but were not limited to:

(i) the maturity date of 30 November 2013 was extended to 30
November 2016;

(i) the principal amount of the 2010 Issued Convertible Bonds
was divided into two portions:

o an interest-bearing portion with a principal value of
HK$100 million which was interest-bearing at 2.5% p.a.
payable on maturity (the “2013 Issued Bonds"); and

o a non-interest-bearing portion with a principal amount
of HK$100 million redeemable on maturity with
conversion rights attached (the “2013 Issued
Convertible Bonds”). The convertible portion was
convertible in multiples of HK$250,000 at any time
during the conversion period;

27.

ERITIRRES

R=F—ZTF+=-—A—HB AARAEBEFE= 5%
7THEI{E 200,000,000/8 T=FHEE A @K ES ([ =
T-TFEBRTABRKRES]) c —T—TFEHETA
BREFAIBEEFFHEA(BHFRHEANEERR =T
—EFERTIRRESFETABGREE_T—=F
+—A=THEHBE ZAEREBIES’R.1258T
Z B (A] TR Bt AR N A TR o

RAEIRERE - AR A EBREFFEAZEHTD
RE@EE XA BB - RASEE100% B E 2 2Pk
BrREHR L —T—TFEDETABRKES o 550
HHEE - RIIFE BB R 1512 5 500,000 T 2 B
BECETT - REHA - ARARBIEASEE 2 100% &
BE MR RRESFHRAERKERZ 2 —F
FEEITARRES

RER-ZE—=F=A-+THAHABRTZRRENRE
EHEZARRIEBRRESR - ARBREFFEAR
—T-=F=HA BRI EREL - & - 7FTH
EHRBERN-_Z-TFERTARRESFZETIE
BEGES ((Z2—=5&5T]) - BT RFBEETRR :

() ZE—=F+-A=+ANIHALERE-T
—R"F+—A=1H:

(i) —E-ZEFEETURREFNEESD /M

fn:

e ZX$4100,000,000% 7T B F|HE A X
WHEEFIE 25% 5B 25 B BB ([ =F
—=FEHAESFD) &

. N4 % 100,000,0008 7L HA 2 Hi B 7] fE 0]
KL BREZTFERD((=ZE—=
FEBETAIRKRES ) o AJHRARIMD A
A 3, 4 B B8 B 4% 250,000 7 7T B9 £ 28 3,
Ha
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27. ISSUED CONVERTIBLE BONDS (continued)

2013 Amendments (continued)

(i)~ the conversion price for the 2013 Issued Convertible Bonds
was adjusted from HK$0.125 per share to HK$0.33 per share,
subject to adjustments; and

(iv)  a conversion option was granted to the Company with which
the Company has the rights to request conversion of all the
outstanding 2013 Issued Convertible Bonds into ordinary
shares of the Company on the maturity date.

Further details of the 2013 Amendments are set out in the
Company'’s circular dated 1 March 2013.

The conversion price of the 2013 Issued Convertible Bonds was
adjusted from HK$0.33 per share to HK$0.2846 per share upon
completion of the rights issue on 19 September 2013. Further details
are set out in the Company’s announcement dated 18 September
2013.

2014 Amendments

On 18 August 2014, upon the approval of an ordinary resolution of
the Company at the special general meeting, the Company and the
Bondholders concluded a Second Deed of Variations to vary certain
terms and conditions of 2013 Issued Convertible Bonds and 2013
Issued Bonds (the “2014 Amendments”). The modifications included
but not limited to:

() The entire principal amount of the 2013 Issued Convertible
Bonds and 2013 Issued Bonds would not carry any interest
and these bonds became convertible into the shares of the
Company (the “2014 Issued Convertible Bonds");

(i) The maturity date of the 2014 Issued Convertible Bonds was
extended from 30 November 2016 to 31 December 2018;

(i) ~ The conversion price for the 2014 Issued Convertible Bonds
was adjusted from HK$0.2846 per share to HK$0.125 per
share, subject to adjustments; and

(iv)  The conversion option was granted to the Company with
which the Company has the rights to request conversion of all
outstanding the 2014 Issued Convertible Bonds into ordinary
shares of the Company on the maturity date.

27.
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C #®1T AR IRE S ()
ZE-ZFEF (R)

(il ZE—=ZFEBRTABRKRESZABEHRTR
0.125BTTABREFMIO033E L AIFHAE : &

(iv) ARBERLGEE SARRERELREHAE
HARTTERN - E—=F 2 ETABRREFNE
HIA RSB AR E AR

BT —=FEiI2#E—PFBHREARF B A
T =F=-H—HZBK-

R-T—=FhA+HhBEKER 2% —T—=F
BRI MR ES 2 RIREETR03I3BETHERES
f%028468 7L - E— T FHBHRALARBHA-Z
—=FhA+NBZRE -

—E M

R-Z—MENA+N\R - EERREFHAS EHER
RE-HEBRER  ARRREFFHAEABRE
IMERREL) - MER =T —=F B BT RRESRR
— R =FEETESFE TR RGE (2T T4
fEek ) - B BIHRENRR :

)

) —FE=FEETUBREEFR_FT-—=FC
BITEFASREE AT RL A LB/ ARTF
ety (I —Z—MEEBTABRKRES])

() —E-MERHGTTRARESNMAH-T
A Et-ASTAERE-F-\FT+_A
=P

iy ZZE—UFBBITUBAKRESEBEHRER
0.2846 BT AR EFM0.1258 7T © ] FFH%EE
X

(iv) RAREEGLEE R AARERER
REBABMBERTE T —MFEE TR
RABE H BB AR B E R o
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27. ISSUED CONVERTIBLE BONDS (continued) 27. BERTURRES (E)

2014 Amendments (continued) —Z—NFEET (&)

The 2014 Amendments constituted a significant modification and —EFEEITEREANES]  THBAKRIEZE
were accounted for as an extinguishment of the 2013 Issued Bonds —=FEETEER T ZFOBTUERRESR
and 2013 Issued Convertible Bonds and an issue of the 2014 Issued BT T -MFERITAIRRKRES - ER EXAH—
Convertible Bonds. In light of the terms of the 2014 Amendments T—MFEI 2GR ARARRZZE—WmENA T
set out above, the Company reassessed at 19 August 2014 (“the B([{&iTR ) &H i — S —NER BITA R ES
Amendment Date”) the fair value of the 2014 Issued Convertible AV E  —E—FEEFIZFERERTABR
Bonds. The net effect of the 2014 Amendments is the recognition of % 7 /E5181,000,815,00038 T - REIEAABEAEFA A
a loss of HK$1,000,815,000 debited to the statement of profit or ZHBERARRNRZ RBEGAREKREZOTETER
loss. The conversion option of the Bondholders and conversion 1 - (EARZ T KRR A PME (AT B TR B 1T (L o
option of the Company on the maturity date are derivative I BETAEFIER MBE—EETESMIAR
components which are interdependent as only one of these options LARERR ©

can be exercised at any one point of time. Therefore, they are not
able to be accounted for separately and a single compound
derivative financial instrument is recognised.

The 2014 Issued Convertible Bonds with a total principal amount of HE-Z—RAF=A=1T—HIFE —ZT—NF
HK$200 million were fully converted into 1,600,000,000 ordinary B 2317 AR AR & 5 A& 4858 200,000,000 78 TL B E
shares during the year ended 31 March 2015. H#41,600,000,000 A% E3@A% o
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27. ISSUED CONVERTIBLE BONDS (continued) . ODETUBRRKRES (&)

2014 Amendments (continued) —E—FEE] (58)

A summary of movements of the liability component and the
derivative component of Issued Convertible Bonds and Issued Bonds

BEETAMRESFREETESZBERORIT
AT AR 2 ESHHEMT -

is as follows:

Convertible Convertible
Bonds — Bonds — Bonds —
Liability Derivative Liability
component component component Total
ARRES - TaRES - &% -
BEDH TETARH SESH @t
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT AL AT
At 1 April 2014 R-E—NENA—H 73,386 (14,804) 79,421 138,003
Interest expenses MEFES 3,359 - 3,745 7,104
Interest paid BERFIE = = (3,500) (3,500)
Fair value changes of 2013 Issued ZT-ZFEETURRES
Convertible Bonds ZATEES - 233,578 - 233,578
Extinguishment of the 2013 Issued BIEZT——FE%E7T
Convertible Bonds and 2013 Issued BREFR_E—=F
Bonds BE(TES (76,745) (218,774) (79,666) (375,185)
Issue of 2014 Issued RII-2-—NE
Convertible Bonds BEETITARES 137,317 1,238,683 = 1,376,000
Fair value changes of 2014 T -MEEETARRES
Issued Convertible Bonds upon conversion R 7 NFEE - (26,999) - (26,999)
Conversion of 2014 Issued R —ZT—mE
Convertible Bonds BETIARES (137,317) (1,211,684) = (1,349,001)
As 31 March 2015, 1 April 2015 R-Z—hF=A=1+—H"
and 31 March 2016 “Z-RENA-BR
“Z-¥=A=1+-H - - - -
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28. DEFERRED TAX LIABILITIES

As at 31 March 2015, deferred tax liabilities of HK$1,048,000 were
attributable to the commercial building allowance claimed for the
Group's investment property. During the year ended 31 March
2016, the Group disposed of the investment property and the
corresponding deferred tax liabilities through disposal of a subsidiary.
Further details are set out in note 35 to the financial statements.

The Group has tax losses arising in Hong Kong of HK$1,317,707,000
(2015: HK$895,732,000) and in Mainland China of HK$1,187,000
(2015: HK$11,989,000) that are available for offsetting against
future taxable profits of the companies in which the losses arose.
Deferred tax assets have not been recognised in respect of these

28.

ELERIEE &

REZZE-—HF=A=+—H ' EEHIAEE1,048,000
BLHEARAEEREMERFBZHERNEZM - B
E-TREZAZTHULEFE  AEREHBHEE
—EMBARHEREMERARELEHIARE -
— FRHEE R B HMRMEESS -

REBEHEBREBEE ZHIEEE,317,707,000 7%
JT(—Z—F 4 : 895,732,000/ 70) KA B A E
4 7 BOTE 5 181,187,000 T( — T — R £
11,989,000 7T ) + A K 88 HI 3R B 18 2 A Al Z R 2K
JERBEF - ARMBARBEELBEARRAT

losses as they have arisen in subsidiaries that have been loss-making KA B/ FERR R F e AT FR R R 84 R TS 18 » #in4E
for some time and it is not considered probable that taxable profits T EERERRLEHRBELE -
will be available against which the tax losses can be utilised.
29. SHARE CAPITAL 29. R
Shares 13
2016 —F—<F 2015 =F—HhfF
HK$'000 F7& T HK$'000 T8 7T
Authorised: VERE
80,000,000,000 (2015: 80,000,000,000)  80,000,000,000 f% (—Z & —FH F :
ordinary shares of HK$0.01 each 80,000,000,000 f%)
FRREEO.01 BTz Tk 800,000 800,000
Issued and fully paid: BEITREE :
8,500,360,724 (2015: 4,190,796,225) 8,500,360,724 (—Z—FHF :
ordinary shares of HK$0.01 each 4,190,796,225 %)
FIREEO0.01 BT 2 Tk 85,004 41,908
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29. SHARE CAPITAL (continued) 29. R (#&)
Shares (continued) B 1p (4&)
A summary of movements of the Company’s issued shares capital BEAATDBITIRARBD EEESHMENT -

and share premium account is as follows:

Share
Number of Issued premium
shares in issue share capital account Total
BRTROEE BETRE AR ER @t
Notes HK$'000 HK$'000 HK$'000
Pt TET TET TR
At 1 April 2014 RZZ—MEMA—H 2,033,737,827 20,337 862,223 882,560
Rights issue, net of expenses A% (BB 14) 0] 3,592,111,050 35,921 486,643 522,564
Placing of new shares, net of EZ&E#TA (7
expenses (IkFAZE) (ii) 1,823,082,287 18,231 249,345 267,576
Share options exercised BT (i) 530,031,642 5,300 129,491 134,791
Conversion of Issued ABRBETARRES
Convertible Bonds (iv) 1,600,000,000 16,000 1,333,001 1,349,001
Capital reorganisation N (v) (5,388,166,581) (53,881) = (53,881)
At 31 March 2015 R-ZE—H%F
and 1 April 2015 ZA=+—-Bk
—E-RFMA—H 4,190,796,225 41,908 3,060,703 3,102,611
Placing of new shares, net of 2 & #T% (5
expenses (HErF% %) (i 4,000,000,000 40,000 958,285 998,285
Bonus warrants exercised BT AL R R AE S (vi) 309,564,499 3,096 24,876 27,972
At 31 March 2016 RZZE—R"%F
=ER=ET—F 8,500,360,724 85,004 4,043,864 4,128,868
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29. SHARE CAPITAL (continued)

Notes:

@

(ii)

(iii)

(iv)

(vi)

On 31 March 2015, the Company issued and allotted 3,592,111,050
ordinary shares of HK$0.01 each to qualifying shareholders pursuant to the
rights issue on the basis of six rights shares for every share held by members
on the register as at 10 March 2015 at an issue price of HK$0.15 per rights
share for a total gross cash consideration of HK$538,817,000 and the
related issue expenses were HK$16,253,000.

During the year ended 31 March 2015, an aggregate of 1,823,082,287
new shares were placed to various independent placees at the subscription
prices ranging from HK$0.125 to HK$0.175 per share with total gross
proceeds of HK$275,674,000 and the related issue expenses were
HK$8,098,000.

During the year ended 31 March 2016, an aggregate of 4,000,000,000
new shares were placed to Mr. Wei Zhenyu at the subscription price of
HK$0.25 per share with total gross proceeds of HK$1,000,000,000 and the
related issue expense was HK$1,715,000.

During the year ended 31 March 2015, the subscription rights attaching to
530,031,642 share options were exercised at subscription prices ranging
from HK$0.168 to HK$0.4822 per ordinary share, resulting in the issue of
530,031,642 ordinary shares for a proceed of HK$100,124,000. An amount
of HK$34,667,000 was transferred from share option reserve to the share
premium account upon exercise of the share options.

During the year ended 31 March 2015, the Company issued the Issued
Convertible Bonds with a principal amount of HK$200,000,000 for the
conversion into a total of 1,600,000,000 ordinary shares of HK$0.01 each
at a conversion price of HK$0.125 per ordinary share. Upon conversion, the
aggregate carrying amount of the Issued Convertible Bond (note 27) was
transferred to the issued share capital of HK$16,000,000 and the share
premium account of HK$1,333,001,000.

Pursuant to a special resolution passed in the special general meeting on 27
February 2015, a capital reorganisation ("Capital Reorganisation”) became
effective on 2 March 2015. The Capital Reorganisation involved:

(a) the consolidation of every ten issued shares of HK$0.01 each into
one consolidated share (“Consolidated Share(s)”) of HK$0.10 (the
“Share Consolidation”);

(b) the reduction in issued share capital of the Company whereby the
par value of each Consolidated Share was reduced from HK$0.10 to
HK$0.01 by cancelling HK$0.09 of the paid-up capital on each
Consolidated Share and any fraction of a Consolidated Share in the
issued share capital of the Company arising from the Share
Consolidation (“Capital Reduction”); and

(o) the transfer of the entire amount of the credit arising from the
Capital Reduction to the contributed surplus account of the
Company of HK$53,881,000.

During the year ended 31 March 2016, the subscription rights attaching to
309,564,499 bonus warrants were exercised at subscription prices ranging
from HK$0.068 to HK$0.1 per share, resulting in the issue of 309,564,499
ordinary shares for a proceed of HK$27,972,000.

29. B (48)

(i) RZT—AF=A=+—H8 RQARER=T—HF
= A+ BRIIBREMzBRRTFE —RRHDERES
AR AR AR 19 2 B LA BT E SR EMRR % 0.15 8 TR
BHRAE ERRR /T REE3,592,111,050 k&
FREE0.01 T2 FimAk - 4230 e~ (8 /4538,817,000
77T R AERE 1T A 16,253,000 47T ©

(ii) BE-_ZT—AF=A=1+—HILLFE ARARA%%
B AR ANRREEBER0.125BITE0175B TR E
& 3£1,823,082287R Tk fh - IS R IBRBE R
275,674,000 % 7t & AHEA 317 32 4 8,098,000 7 7T ©

BE-Z—XR"F=A=1+—RHILFE ' XARAER
FRARREBEER0.25B LA S A $£4,000,000,000
REFTR% (% + FT{SFIE48%8 5 1,000,000,000 47T K 48
TR > A 1,715,000 87T ©

iy BE-_ZT—AF=ZA=1+—HIEE 530,031,642
1B ARAEFT I 5 R R IR R B B B R L BAR0.16875
JCE 0.4822 A T ETT(E - B E#17530,031,642 I8 &
A% - P15 5XIE 4100,124,000 % 7T 1718 BE AR 42
B + 5 %834,667,000 7 7T B i AR (B Z R DR
ERR °

vy BE-Z-—AF=A=1+—BILFE ARAFRBETA
£ %8/ 200,000,0007% 702 BT AR E 5 © AR
SERE ST AA0.1258 T % i A4A £1,600,000,000
fREA%0.01 T 2 LimAR - REAR - B 2/T AR
BEHR(MAN 2EEREEREERITRA
16,000,000 7% 7T K % 74 B Bk 1,333,001,000 & 7T ©

v BER-ZF-AF-_A-_TEtRERRFIASLE
BOFRIRER  BRABA(RAEAD R -_F—1A
FZAZREX - BRASES R THFE :

(@) EBTREEINABTZEZRTROHAHR/ K
0,108 Tz ARG (&G TRHE
1)

(b) HIRARRZBEHEITRA  FASBEHSR
EHRDZ BRI 0.098TT - 1§ERA HHAR
P2 EEHER010BITHIRE0.01ETT « &
HIR R R S5 AR A B B B AT AR AR T B Bk 15 & HF T
BEEZEAITHE G (TARAEIRD - R

(@ ERAHBEEZ EREHMSEEBEEAAR
S A\ 2 #:8K 53,881,000 /87T °

V) BE-Z-AFE=F=+—HILEFE 309,564,499
AT R AR A B PO 75 R BB 1R R BB (B B 1R 0.068 75
JLE0.1 B T EAITE - B BUE 17309,564,499 % & il
f% + BTS84 27,972,000 47T °
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29. SHARE CAPITAL (continued)

Share options

Details of the Company’s share option schemes and the share
options issued under the schemes are included in note 33 to the
financial statements.

Warrants

During the year ended 31 March 2015, a bonus issue of warrants of
the Company was made on the basis of one warrant or every six
rights shares held by members on the register of members on 10
March 2015, resulting in 598,685,175 warrants being issued. Each
warrant entitles the holders thereof to subscribe one ordinary share
of the Company at a subscription price of HK$0.1, payable in cash
and subject to adjustment, from 8 April 2015 to 7 April 2016.

The subscription price of the warrant is adjusted from HK$0.1 per
share to HK$0.068 per share after the placing of new shares in
current year (note 29(ii)).

During the year ended 31 March 2016, 309,564,499 shares were
issued as a result of the exercise of 309,564,499 units of warrants by
warrantholders. The net proceeds from the exercise of warrants was
approximately HK$27,972,000. As at 31 March 2016, 469,066,932
warrants are outstanding.

Subsequent to 31 March 2016, 464,768,256 warrants were
exercised and 4,298,676 warrants were expired on 7 April 2016.

29.

Notes to Financial Statements
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31 March 2016 —ZE—A~"F=A=+—H

B ()
SBAE

ARATEZ BT 8 R RIBAT BB T 2 B 2 5F
BRI M SRR RE 33

AR

HE-_ZT-—AF=-A=1+—HILAFE  KARER
—E-hF=A T+ RBINREREMBREEGEE M
TR B R N AR AR IR (D 2 BB TT AN R R AE
BALAL - BB EE1T598,685,175 1) R EE - BHR
REZE FEFEAEIR=_S—RAFHANAE=
T—RNFHALtBERBEIBTRE —RAQR
LA - BURS IR FHREZE -

RAFERENBRMNE  RREZREEHSTMK0.1
7B I A A% 0.068 7 T (M5 29(ii)) °

HE-Z—RF-A=1+—HILFE BRAREE
8 A171£309,564,499 10 R A #E 75 - A Itk B BT
309,564,499 R Bx 17 ° 171 R AR 48 & AT 1S SR IB F FE 4
£27,972,0008 L R=_T—"F=A=+—8"
469,066,932 17 RIXIEE M AR T ©

R-ZZFE—RNF=A=1+—H%& - 464,768,256 15 R &
EECETE - LAK4,298676 1D RBEZER T
—A~FOAtHER °
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30. RESERVES

The contributed surplus of the Group arose as a result of the Group
reorganisation upon listing of the Company’s shares in 1994, and
represented the difference between the nominal value of the shares
of the former holding company of the Group prior to the Group
reorganisation and the nominal value of the Company’s shares
issued in exchange therefor.

In addition, pursuant to special and ordinary resolutions passed at
the special general meeting held on 22 September 2000, the issued
and fully paid share capital of the Company was reduced by
HK$448,992,000 through a reduction in the nominal value of the
share capital of the Company. The credit so arising was transferred
to the contributed surplus.

On 28 July 2005, a capital reorganisation scheme was approved by
the shareholders under a special resolution, pursuant to which, every
10 shares of HK$0.01 each in the issued share capital of the
Company were consolidated into one consolidated share of HK$0.10
and every issued consolidated share was reduced in nominal amount
by cancelling HK$0.09 of the capital paid up for each issued
consolidated share so as to form (after the share consolidation) one
reorganised share of HK$0.01. The credit so arising was transferred
to the contributed surplus.

On 26 March 2013, a capital reorganisation scheme was approved
by the shareholders under a special resolution, pursuant to which,
every 5 shares of HK$0.01 each in the issued share capital of the
Company were consolidated into one consolidated share of HK$0.05
and every issued consolidated share was reduced in nominal amount
by cancelling HK$0.04 of the capital paid up for each issued
consolidated share so as to form (after the share consolidation) one
reorganised share of HK$0.01. The credit so arising was transferred
to the contributed surplus.

As detailed in note 29 (v) to the financial statements, during the year
ended 31 March 2015, a credit of HK$53,881,000 arising from the
Capital Reorganisation was transferred to the contributed surplus.

30.

it 18

AEE 2 EHBHRE AR RRMON - NAEE LT
AIPTET 2 REEA - BB SARARE 2B
ARRHHAEBRERR RRBAZEROMEITRND Z
BB 2 2058 -

AN BBER =TT TFNA B BT ZREE
ARG EFABZEIREERER AARIZEE
1T R SR B A3 B EIR AN A R IR AN 2 T & M Bl R
448,992,000/ 7T - At EARERERE TR o

R=ZZTEZRFLA=-+N\B  BAEHEABRE—EB
FRIRBERERRRE - Bt - NARBZETRAS
B10OREREECV B TZRNEHA—RERE
B0.108B T2 ikGm - MERBEEITAMHRG ZEES
B E D BEITA MR 0.0978 7T 2 BURIRA T LAHI
B RULEE (RIRDE &) —IREE0.01 BT 248
BHEKY - At EEXZ ERSREEEEL -

REZF—=F=A=+ 8 BASHAERE—E
FrRRERERRIE - Bt - RRBEBITRAFR
BSRERAMEBE B TZRHEHE—REREE
0.05 BT 2D - MEBREETAHROB ZEESS
TR B EBITAGRD0.047 T 2 B IR AR T LAE
B BULEE (RO EHE) —REE0.01 BT 2 &
BAERD - At EEZERESREEERL -

MBI RAR M sE 29V it - REBE—ZT—AF=A
S+t RALEFE BRAETEEAELEZERRE
53,881,000 B L= B H A ©
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31. ACQUISITION OF ASSETS THROUGH

ACQUISITION OF SUBSIDIARIES

On 21 November 2014, Top Billion Finance Limited, a wholly-owned
subsidiary of the Group, entered into a sale and purchase agreement
with an independence third party, to acquire a 100% equity interest
in Alpha Ease International Limited (the “Alpha Ease”) together with
the shareholder loan advanced to Alpha Ease at a cash consideration
of HK$15,000,000. The transaction was completed on 26 November
2014. Alpha Ease holds the Acquired Convertible Bonds.

On 28 November 2014, Sino Green Holdings Limited, a wholly-
owned subsidiary of the Group, entered into a sale and purchase
agreement with an independent third party, to acquire a 100%
equity interest in King Place Investments Limited (the “King Place”)
together with the shareholder loan advanced to King Place at a cash
consideration of HK$92,000,000. The transaction was completed on
31 March 2015. The principal asset of King Place is an investment
property in Hong Kong.

The aggregate amounts of the assets and liabilities of Alpha Ease
and King Place at the respective dates of acquisition were as follows:

Notes to Financial Statements
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31 March 2016 —ZE—A~"F=A=+—H

31. ZBWENEBLARWEEE

R=F—ME+—A=1+—H ZXEEE2EHNBAA]
BEFEERARE—ZBUF=FIVEEHH
N EEERZRRBRAR([ER]) 2 2 A REERE
TERZZRRER  HEMK(ER15,000,00087T © %
RHGR_T—EFE+—A -+ BERK - ELEED
W AT AR B 5 o

RZZE—WE+—A=Z+/N\B  XEEZ2ENBERAA]
Sino Green Holdings Limited 88— &3 55 = ] B
Eiheg - AIERFHREFR AR ([RE]) 2 2K
REERfE T REFZRRER - & KB 492,000,000
B RRGN_FT—HAF=A=+—H=EK - =¥
ZEEBER—EEBIREYE -

ERRRFREERERARZEERABRENT

2015 =F—HF
HK$'000 T/ 7T
Investment property LB 89,917
Debt component of Acquired Convertible Bonds B RRES 2 8 &5H 12,953
Derivative component of Acquired Convertible Bonds & UtBE Al ¥R (&5 2 £74 T B 2515 1,922
Prepayments, deposits and other receivables FEMFE - He R HEAERFIE 3,236
Tax recoverable JERTIE 23
Accruals EEtE A 3)
Due to shareholders JEHIRER 2 /I8 (46,213)
Deferred tax liabilities BELEHEAE (1,048)
Net assets acquired B E EFE 60,787
Satisfied by: IATAHRZA
Cash consideration HERKE 107,000
Less: Repayment of amounts due to shareholders BRI IRR 2 IE (46,213)
Net assets acquired BB EEFE 60,787
Net outflow of cash and cash equivalents included in sFAZRB U EEHT B AR 2B EBFTA
cash flows used in investing activities arising from RenErRie RESFEER RLFE
acquisition of subsidiaries 107,000
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32.

33.

NOTE TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS

Major non-cash transactions

(@  During the year ended 31 March 2016, the Group disposed of
items of property, plant and equipment for a consideration in
aggregate of HK$8,973,000. HK$2,393,000 out of the total
consideration received in advance in the year ended 31 March
2015 and included in other payables and accruals as at 31
March 2016, was utilised as part of the consideration during
the year.

(b)  During the year ended 31 March 2015, the aggregate carrying
amount of the Issued Convertible Bonds of HK$1,349,001,000
was transferred to share capital of HK$16,000,000 and the
share premium account of HK$1,333,001,000 upon
conversion.

SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Eligible
participants of the share option schemes include the Company’s
directors, including independent non-executive directors, other
employees of the Group or any invested entity, suppliers of goods or
services to the Group or any invested entity, customers of the Group
or any invested entity, shareholders of the Group or any invested
entity, holders of securities of the Group or any invested entity and
persons or entities that provide research, development or other
technological support to the Group or any invested entity. A share
option scheme became effective on 27 August 2003 and expired on
26 August 2013 (the “2003 Scheme”). A new share option scheme
was adopted and became effective on 27 September 2013 (the
“2013 Scheme"”). Unless otherwise cancelled or amended, the 2013
Scheme will remain in force for 10 years from the effective date.

32.

33.

FERERERWE

EXFRERS

() BE-ZT—FZA=+—HLFE £A&£H
LA#B{K(E 8,973,000 B L EME BB R&HE
BHE - BAREES2393000F TREE_F
—RF=A=+—HILFEEBEERKE ' TN
—E-RNFZA=t+ A AEMEMNERERRL
A EA - BRARERAEEEREBIRE -

b REE-_T—RE=A=+—-HILFE D
1T E S IR E 4218 1,349,001,000 7 TT A 5,
RS 8% 2 AR 7K 16,000,000 78 7T M A% 12 34 (& BR
1,333,001,000 % 7T °

R E

AARRIBEETE  EESB N EEHAREEE
HEBEEEMEMZAER2EE - BIREEA
ERAEH2EEQEARRES (BEBILIENTE
=) AREREFAMREARZEMES NEE
HEFMIRE R R 2 EMHREHER  AREH(E
AR ERBZER  "REBSEFMMRE AR ZK
R AEBESEFARERRZESFHAARBRE
B X AE R PR A R e (AT 3 s B A ST S8R 2 (AR
ALTHAR - —HBEEAIR_-_ZTZT=FN\A
THHHARIERZE—=FNA T ABE#B(=
TR=FFE]) - —RHMBREFIR_T—=FN
A+ RERATER( =T —=F1&1) - B3k
STBUHSMERTSN - —F— =S5 81BN AR A B
TENBR -
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33. SHARE OPTION SCHEMES (continued)

The maximum number of shares which may be issued upon exercise
of all options granted and to be granted under the 2003 Scheme
and the 2013 Scheme (collectively, the “Share Option Schemes”) is
an amount equivalent to 10% of the shares of the Company in issue
as at the dates of approval of the Share Option Schemes unless
approval for refreshing the 10% limit from the Company’s
shareholders has been obtained. The maximum number of shares
issued and to be issued upon exercise of the share options granted
to each eligible participant in the Share Option Schemes (including
exercised, cancelled and outstanding options) within any 12-month
period is limited to 1% of the shares of the Company in issue. Any
further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Under the Share Option Schemes, share options granted to a
director, chief executive or substantial shareholder of the Company,
or to any of their associates are subject to approval in advance by
the independent non-executive directors. In addition, any grant of
share options to a substantial shareholder or an independent non-
executive director of the Company, or to any of their associates,
which would result in the shares issued and to be issued upon
exercise of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person in the
12-month period up to and including the date of such grant in
excess of 0.1% of the shares of the Company in issue and with an
aggregate value (based on the closing price of the Company’s shares
at the date of grant) in excess of HK$5,000,000 is subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options under the Share Option
Schemes may be accepted within 28 days from the date of offer,
upon payment of a nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options granted is
determined by the directors, save that such period shall not be more
than 10 years from the dates of adoption of the Share Option
Schemes subject to the provisions for early termination set out in the
Share Option Schemes. Unless otherwise determined by the directors
at their sole discretion, there is no requirement of a minimum period
for which an option must be held before it can be exercised.

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

33. IR E (&)

BRE_TT=FE8 R _T—=F8l(5BAR [ZZF
BARERTE]) - WTEMMAERE KR Z BERE
- RIERIT 2 RAMRMD BB HEREZ B S
HEAARRAREEITRMNZ 10% * FRIFEARD B RRRHL
R 10% < LR - IMEM+—EAHHE - B%EE
BB A ERSEETRER T 2B T
kEETZRNBE (BEETE  EEHEHART
8 2 BBIHE) MSBBARREBHTRNZ 1% ° E—
AR TR I PR AR 2 R AR R AR B GR R & E 4t
fE

ZEBRETEIRE  ASES AR ETHRAER
FERRKKEEZ EABHBEA LR TREREREE LR
BB IERTERIE - I MEBRTFARAREE
BRESBUIATEFTRES S Z2EABEALZ
BRIEBE AR BB BTN Z0.1% REE (BIRE
HEEREE B AR RRG YT ERTE ) 28 5,000,000
ST - WASEBATTEAA B iR B 2 R
(BEBITE - Bl ARTTEZEBRE) RO+
EAHM (BEZFLE R) AZATETREETR
D AESEREREARS EESREILE ©

RiBZEHEBAE S - BEE 2 AR ABRBRER
H A BEE = +/\ B RRE DR RER 2 BEHE
WARERE & LHZ 1 BT Z RBANRE - BRE
ZITEHAESRE @ ERERNZFBERETEZ
RELILREZTRB IS BARAZ ST ERES S
HEREEt T4 - RIFEFAHMA IR EBHBIERE
RTE - BRI BT BB A AT 1T (L AT R4S B sz B X
BREHRZHTE -
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33. SHARE OPTION SCHEMES (continued)

The exercise price of share options granted under the Share Option
Schemes is determined by the directors, but shall not be less than
the highest of (i) the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (ii) the average
Stock Exchange closing price of the Company’s shares for the five
trading days immediately preceding the date of offer; and (iii) the
nominal value of a share of the Company on the date of offer.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

All outstanding share options were forfeited during the year and the
corresponding share option reserve of HK$32,455,000 was
transferred to the accumulated losses upon forfeiture.

33. BBRESE (&)

REZSBRAE BRI ZBREZTEERESE

E o EAELIRUAT=EZ2&D

ORI NS

X BB A B ERFE RS2 P 2 T B ¢ (i) BE AR R AR
R EERAE B BRI AR 5 B a2 i
ME : R AABRNRELY AR ZHIE -

BREZ BB ABRERRSINRERS LIRE -

EE M ARITEERECRAFE IR - A8 AR
{1 32,455,000 B 7L IR E 7R IR P B 2= AR o

The following share options were outstanding during the years NTERERBE_SE—R"EFER_ZE—HF=A
ended 31 March 2016 and 2015: =+ —HIEFEEARTE
For the year ended 31 March 2016 BE-_Z—X"HF=A=+—HILEE
2013 Scheme —ZE—=%3t3 2003 Scheme —ZEZ =53
Weighted Weighted
average exercise Number  average exercise Number
price per share of options price per share of options
SRmME SR
FHTEE BREHA FHTEE BREHE
HK$ ‘000 HK$ ‘000
BT T5 B T4
At 1 April RUA—H 0.690 4,227 1.117 9,594
Forfeited during the year* FRRUT* 0.690 (4,227) 1.117 (9,594)
At 31 March R=RA=+—H - -

& During the year ended 31 March 2016, 13,821,000 share options were
forfeited upon cessation of employment of participants in accordance with
the terms of the 2003 Scheme and 2013 Scheme and HK$1,579,000 was
credited to the profit or loss accordingly.

* REEZZT—X"F=A=1+—HI%E 13,821,000
MERERE — ST =Firal R T —=F3EX
REILEAL2EEZEZK - Bk 1,579,0008TE

T AREA °
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33.

SHARE OPTION SCHEMES (continued)

For the year ended 31 March 2015

2013 Scheme —ZE—=% 3%

Notes to Financial Statements
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33. IR E (&)

BE-F-BF=A=+—ALEE

2003 Scheme —ZEZ=4:tZ|

Weighted Weighted
average exercise Number average exercise Number
price per share of options price per share of options

sl Skt
TFHTEE ElREHE FfTEE EiEHA
HK$ ‘000 HK$ ‘000
BT Fin BT T
At 1 April RUA—H 0.195 41,200 0.344 104,269
Forfeited during the year* FRRU* 0.319 (6,778) 0.811 (6,489)
Granted during the year FREHL 0.168 460,000 - -
Exercised during the year* FRITE 0.169 (475,170) 0.362 (54,862)

Adjustment arising from AR

— Share Consolidation — R &6 (17,757) (39,526)
— Rights Issue — R 2,732 6,202
At 31 March R=A=1+—H 0.690 4,227 1.117 9,594

During the year ended 31 March 2015, 13,267,000 share options were

forfeited upon cessation of employment of participants in accordance with

the terms of the 2003 Scheme and 2013 Scheme.

The weighted average share price at the date of exercise for share options

exercised during the year ended 31 March 2015 was HK$0.44 per share.

* REBEE-ZT—AF=A=+—HIEFE ' 13,267,000
DERERE -ST=F8 k=T —=Ft 2R
REILERLEE BRI -

# HE_T-—AF=RA=1+—HILFERBRETER
BT HIREAER0.44 8T
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33.

SHARE OPTION SCHEMES (continued)

The exercise prices and exercise periods of the share options that

33. BBRESE (&)

MRZZB-—RF=A=+—0 WARTEBERE2{TE

were outstanding as at 31 March 2015 are as follows: BRITEHNT :
2015 —E—FF
Number of options  Exercise price per share *# Exercise period
BIRER A BRATEE ** 1T H
‘000 HK$
T1n BT
208 1.7052 01/01/2012-31/12/2016
—E——H—A-BEZT—X"F+-A=1+—8
208 1.7052 01/01/2013-31/12/2016
—E—=F-R-BREZT—R"E+-A=+—H
205 1.7052 01/01/2014-31/12/2016
—E-NF-A—HEZZE—AF+-A=1+—H
2,021 1.7052 01/01/2015-31/12/2016
—E-AF—A—BEZT—X"F+-A=1+—8
335 0.8940 01/07/2013-31/12/2017
—E-—=FtRA-RE-ZT—+tHF+-A=+—H
335 0.8940 01/07/2014-31/12/2017
—E-MEEA-HAEZF-EFtZA=1—H
3,141 0.8940 01/07/2015-31/12/2017
—E-AF+tA-BET—+tF+=-A=1+—8H
3,141 0.8940 01/07/2016-31/12/2017
2 ARFtA-RAE=T—+tF+=-A=+—H
424 0.6896 18/02/2014-31/12/2017
T NF-_A+tN\HEZZE—+tF+=-A=1+—H
3,803 0.6896 18/02/2015-31/12/2017
—E-RF-ATNREZZ—+tF+-A=+—H
13,821
& The exercise price of the share options is subject to adjustment in the case & AR 2 TEE S E AR - BITAMR S AR AR A
of rights or bonus issues, or other similar changes in the Company’s share oz Hfa U b EH FAE
capital.
# The exercise price per share as at 31 March 2015 has been adjusted with i R-_E—RAF=-A=1+—HERTEEERE_Z=Z

the effects of the Capital Reorganisation and Rights Issue on 2 March and
31 March 2015, respectively, in accordance with the 2003 Scheme and
2013 Scheme. Further details are set out in the Company’s announcements

dated 27 February 2015 and 31 March 2015, respectively.

=FHER T =FHEA-_ZT—AF=A-AK
REMR—ZT—RE=F=+—BERZFZETNAA
B E—PHBRRNARRBHN AT —RF=
A-+tHER-Z—AE=A=+—HZR%-
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33. SHARE OPTION SCHEMES (continued)

The fair values of the equity-settled share options granted during the
years ended 31 March 2015 were estimated by Ascent Partners
Transaction Services Limited, an independent firm of professionally
qualified valuers, using the binomial option pricing model, taking
into account the terms and conditions upon which the options were
granted . The fair value of the equity-settled share options granted
during the year ended 31 March 2015 was HK$24,335,000. The
Group recognised a net share option expense of HK$25,990,000
during the year ended 31 March 2015. The following table lists the
inputs to the model used:

Share options granted 27 November 2014

Dividend yield (%) N/A
Expected volatility (%) 97.985
Historical volatility (%) 97.985
Risk-free interest rate (%) 1.683
Expected life of options (year) 10
Share price at grant date (HK$ per share) 0.168

The expected life of the options is based on the historical data over
the past three years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

At the end of the reporting period, the Company had no share
options outstanding under the Share Option Schemes (2015:
13,821,000).
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33. IR E (&)

HE-Z—AF=-A=-t+—RALFERNRLURELS
BoERE AT ERBYEEABRGEMATX
HEERSREERAIA-—BRBEEEES £
BRI BERE 2 R RIEHRETHE - REEZT
—RF=A=T—HLFERBURELE 2 BRkE
2 AF{ER24,335,00087 c AEBRBE—T—H
F=A=1T—HILFENERREKRRERZ 25,990,000
FBIT o TR AZERFTA 2 &K

Efﬁ’ﬂjﬂ’]ﬁ%%@é —F-HEt—A=++tH
1 25 2. (%) @A
TEETAR(E R B (%) 97.985
ﬁi%ﬁﬁ%° 97.985

% (%) 1.683
ﬁﬁ%h%ﬁ%&ﬁ 10
R B HIRE (Bt E&k) 0.168

BREZEAFHDREBEBE=F2BEENFE
RURRATREH R 2 TERBR © REHRERE RRE
LR RARRBE 2 RR - BEZARBEN—ERE
BREER -

R 2B 2 G KSR AR FEZFER

REREEIR - AR RIRZSEARAETE) T W& 5 R1T
FHERRIE (=T — £¢ 13,821,00019) °
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34.

PARTLY-OWNED SUBSIDIARIES WITH

34.

MATERIAL NON-CONTROLLING INTERESTS

Details of the Group’s subsidiaries that have material non-controlling

interests are set out below:

ICube Corporation Limited and its subsidiary, 7% 3Il # {3 & (collectively, the

“|Cube Corporation Group”)

BEEAFERESZBIERH
BATR

AEBBEEERNFERER 2B A FBERI
T

RIREF R AR QR REME A RRIN S RE (5
M [hiERE])

2016 —ZF— < F 2015 = F—h%F
Percentage of equity interest held by EERE R ZIREB DL
non-controlling interests: - 40%
2016 =2 — <5 2015 —F—Hh%F
HK$000 F & 7t HK$'000 F/&7T
Profit/(loss) for the year allocated to 7 Be 2 IR AR A
non-controlling interests: FEHEHN,(E8) : 37,892 (8,985)
Accumulated balances of non-controlling  FA%R4 H Hi 2 3EiEpefE s
interests at the reporting dates: BrtiEsh - (46,228)

The following tables illustrate the summarised financial information

of the ICube Corporation Group. The amounts disclosed are before

inter-company eliminations:

TRINFFMERBZHBEERBE - IBEESEAR
R R RIS HIER

2016 =F—7<F 2015 =F—h4F
HK$’000 T3 T HK$'000 T+ 7T
Other income Halg A 101,704 2,413
Total expenses FEE R (6,510) (22,145)
Profit/(loss) for the year FEwA(EE) 95,194 (19,732)
Total comprehensive income/(loss) FEEAEWE(EE) 258
for the year 95,194 (19,739)
Current assets mBNEE - 8,016
Non-current assets IERENE B - 683
Current liabilities mEBE - (103,997)
Net cash flows used in operating activities &L EBFA IR SRS %58 (2,298) (868)
Net cash flows used from investing activities % & /& B 4 7 IR & 7 =558 7 (437)
Net cash flows from financing activities MEEHELZREREFHE - 1,868
Net increase/(decrease) in cash and ReRBSEEEBEE 28M
cash equivalents Rk A) %8 (2,291) 563

During the year ended 31 March 2016, the Group disposed of the
ICube Corporation Group through disposal of subsidiaries. Further
details are set out in note 35 to the financial statements.

HE_Z—RFE-A=1t—"HLEE A£EFBL
EMBARNEFHELE - #—FFBHRYER
RMIFE3S ©
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35. DISPOSAL OF SUBSIDIARIES

During the year ended 31 March 2016, the Group disposed of (i) its
entire equity interest in King Place Investment Limited, a wholly-
owned subsidiary of the Group, to an independent third party for a
cash consideration of HK$94 million; (ii) its entire equity interest in
Alpha Ease International Limited, a wholly-owned subsidiary of the
Group, to an independent third party for a cash consideration of
HK$13.5 million; (iii) its entire equity interest in West West Limited, a
wholly-owned subsidiary of the Group, to an independent third
party for a cash consideration of HK$45 million; (iv) its entire equity
interest in Four Sheets Limited, a wholly-owned subsidiary of the
Group, to an independent third party for a cash consideration of
HK$30 million; and (v) its entire equity interest in 139 International
Limited, a wholly-owned subsidiary of the Group, and its subsidiaries
to an independent third party for a cash consideration of HK$100.

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

5. HENRBLQF

HE-Z—XF=ZA=+—HLFE  ~5£E()RBE
VEZHHEARNEEZENBARIREREGR AR
2 ERHE - IS (B 594,000,000 7T ¢ (i) [[)IE LB
—HHEAEEZENBARELRERERAFZI
A HE - 28 4 A (8 A 13,500,0007 7T : (i) (A8 L 5 =
77 S AR B 2 B BB A B) West West Limited 2 38 %
- 3] 4% R {8 A45,000,0008 7T : (v)EBYE=H
H & R &£ B 2 B i B A 5 Four Sheets Limited & 35 A%
& - 3 &R {E7430,000,00087C : &) ABLZE=H
HEREB2EWE R E 139 BIEE AR A 7 bA K& EH
BRARZHKE HERER100B7TT

Notes 2016 == —RF
ks HK$’000 F & 7T
Net assets disposed of: BEHEFEE
Investment properties SE=E/ES 14 92,000
Available-for-sale equity investments Al EERAKRE 16 153,000
Debt component of Acquired Convertible Bonds 2 U A2 EH 2 & &35 D 17 15,529
Derivative component of acquired convertible bonds B Ut RI #AR (E55 2 $74E T A 265 17 4,034
Property, plant and equipment e 13 482
Cash and bank balances HERBITEE 1,273
Restricted bank balance RRFIRITETT 762
Prepayments, deposits and receivables A FRIE © Re REERK 1,141
Other payables and accruals HEib e zE R ETE R (4,336)
Deferred tax liabilities IRIEFIEA & 28 (1,048)
Net assets disposed of EHEFEE 262,837
Non-controlling interests FEERR 8,372
Available-for-sale investment revaluation reserve Al SRR AR S B LA (2,577)
Release of exchange fluctuation reserve b 5% B (346)
Loss on disposal of subsidiaries HEMEBAREE (85,786)
182,500
Satisfied by: AR ARZA

Cash He 182,500
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35. DISPOSAL OF SUBSIDIARIES (continued)

An analysis of the net inflow of cash and cash equivalents in respect

35. HEMEAR (&)

FRALENBARZRERASEFEHEBRAFELZ

of the disposal of subsidiaries is as follows: ST :
2016 == —RF
HK$’000 T3& T
Cash consideration RENRE 182,500
Cash and bank balances disposed of BEHERe RBTER (1,273)
Net inflow of cash and cash equivalents in respect of the HREIHEHRBARIZIHEE &
disposal of subsidiaries ReFBEEERAFE 181,227

36. OPERATING LEASE ARRANGEMENTS
As lessee
The Group leases certain of its properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging

from one to three years (2015: one to three years).

At 31 March 2016, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

36. KEMHERH
EREEA
AEEREEERERHAELETFNE - HENE

BHARP—ZE=F(ZZ2—1F: —E=F)-

REZZE—REF=ZA=+—H0  AEERBETAHEHL
SHEERN T 5 EIR 28 2 R R A& K AH B s

follows: TS
2016 =F— < F 2015 =ZF—hfF
HK$’000 & 7T HK$'000 F7& 7T
Within one year —F R 14,905 3,832
In the second to fifth years, inclusive FEZFENF (BREEEME) 19,814 4,660
34,719 8,492
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37. COMMITMENTS 37. AiE
In addition to the operating lease commitments detailed in note 36 M EXBEE 36 PRt R S M EAIESN - MEREHIER - K
above, the Group had the following capital commitments at the end EBAUTERFAE :
of the reporting period:
2016 — B — R FE 2015 = ZF—h%F
HK$°000 T & 7T HK$'000 T/ 7T
Contracted, but not provided for: EHEEES =T
Leasehold improvement HEMFEERE 3,181 =
Furniture, fixtures and equipment &I~ REREK 1,182 -
4,363 -
38. RELATED PARTY TRANSACTIONS 38. BEALRS
The Group considers the directors of the Company to be the key REBERR/ARNRIZERTREEEEAS - Hile
management personnel, whose compensation has been disclosed in BRI S MW 8 KR o

note 8 to the financial statements.

39. FINANCIAL INSTRUMENTS BY CATEGORY 39. p¥EEMIA

The carrying amounts of each

of the categories of financial FEHEMITANRERRZERERNT :

instruments as at the end of the reporting period are as follows:

2016 —E—REF
Financial assets SREE
Financial assets at Available-
fair value through for-sale
profit or loss - Loans and financial
held for trading receivables assets Total
ERBREATE
SR 2 BEEE EXRR AftHE
SREE KRR LREE @t
HK$'000 HK$'000 HK$'000 HK$'000
TEx THET THT THET
Available-for-sale equity investments At ERARE - - 655,121 655,121
Equity investments at fair value BHBRRATETR
through profit or loss RAIZE 173,177 - - 173,177
Financial assets included in SINBRZUE - Ze2 K
prepayments, deposits and other Hib RS IET 2 eRBE
receivables - 29,764 - 29,764
Cash and bank balances Be RFITERF - 86,467 - 86,467
173,177 116,231 655,121 944,529
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39. FINANCIAL INSTRUMENTS BY CATEGORY 30. DEEMIA(E)

(continued)
2016 (continued) ZE—RF(E)
Financial liabilities SRBE
Financial liabilities
at amortised cost
248 88 B A 51l BR
ZeEa s
HK$°000
F#ET
Trade payables BB SR 3
Financial liabilities included in other payables and accruals st AEMENMBERLEFERBZcRAE 40,906
Shareholder loan RZ R E X 50,000
90,909
2015 —T-HEF
Financial assets SREE
Financial assets at Available-
fair value through for-sale
profit or loss - Loans and financial
held for trading receivables assets Total
ERERERATE
SR FEEE Rk At e
SRMEE FEUER SR SREE et
HK$'000 HK$'000 HK$'000 HK$'000
THT THT FET THT
Available-for-sale equity investments AHRHERARE - - 153,000 153,000
Debt component of Acquired BRESRES 2
Convertible Bonds BEDH - - 15,529 15,529
Derivative component of Acquired EYEE T HRRES 2
Convertible Bonds PTET EEH 4,034 - - 4,034
Equity investments at fair value FBEFRATEYIER
through profit or loss Z BRI E 338,722 - - 338,722
Loan receivables EWER - 165,000 - 165,000
Trade receivables EKE SER - 1,442 - 1,442
Financial assets included in prepayments, FIAFARFUR « & K
deposits and other receivables HEiEhZIER S REE - 6,974 - 6,974
Restricted bank balances ZRHIFITET - 3,726 - 3,726
Cash and bank balances ReRBTER - 529,660 - 529,660
342,756 706,802 168,529 1,218,087
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39. FINANCIAL INSTRUMENTS BY CATEGORY 39. 2RI A (&)
(continued)
2015 (continued) —ET-RF(E)
Financial liabilities STHEE
Financial liabilities
at amortised cost
RSN
Rz SREE
HK$'000
FHT
Trade payables FERNE SRR 3
Financial liabilities included in other payables and accruals s+ AEMENMBEAREAERZSREE 189,868
Finance lease payables e Rl & M & X 512
190,383

40. FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

40. TR T EAFEER

AEESRTAMKREERAFENT @ EREES
RFESEREERI

Carrying amounts Fair values
REE AVE
2016 =F—A"F 2015-FT—HF 2016=F—RF 2015-FT—hHF
HK$'000 Tt  HK$'000FE; HK$'000 FEx  HK$'000 FET
Financial assets SREE
Available-for-sale equity investments  &] | &R AR E 655,121 - 655,121 -
Debt component of Acquired BRIk ES 2 BB
Convertible Bonds - 15,529 - 15,529
Derivative component of Acquired BRI ES 2
Convertible Bonds PTET AR - 4,034 - 4,034
Equity investments at fair value FERBERATEIR
through profit or loss AT E 173,177 338,722 173,177 338,722
828,298 358,285 828,298 358,285
Financial liabilities ol =R
Financial lease payables ERRERER - 512 - 552
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40. FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (continued)

Management has assessed that the fair values of cash and bank
balances, restricted bank balances, trade receivables, trade payables,
financial assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables and
accruals and shareholder loan approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The Group's finance department is responsible for determining the
policies and procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the financial
controller and the audit committee. At each reporting date, the
finance department analyses the movements in the values of
financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the financial
controller. The valuation process and results are discussed with the
audit committee twice a year for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liguidation sale. The following methods and assumptions were used
to estimate the fair values:

The fair values of the non-current portion of finance lease payables
have been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s own non-
performance risk for finance lease payables as at 31 March 2015
was assessed to be insignificant.

The fair values of listed available-for-sale equity investments and
equity investments at fair value through profit or loss are based on
quoted market prices.

40.

EMTANFEERE)

BRI E RRITER  RRGIRITET  BREESER
K BNEZRR  stARNFUR - REREER
FEATHERMEE  fTARMENFERESERT
NEeMBEUARKRRERKRZNERADE - KEE
ERAZETARNTEELREEMRS °

FEEREFFIAERESRIARTEABRER
B BEREEHAMGEAERERRESER -
REREAH  BEMLFIOTERMTEABEZEH R
EEMETAEANEZHARE - HEAMFEE
FRNHE - ERZE G MEBRERERNP R
FEMBREFFIRBMR

CREEMABBENRATENZIENBER ST (M
BB BEREE) ENR S THARZEEAR °
TETDERBRR T AR EERFE

RNREREZERB AR FETEBRETA
BRUGFAENFX  SERRRHTIHATR
BHARBSREMAE - AEER_FT—HF=H
=+ HAMNENRERERZORRBEASTE
X o

BEBREZATFEARN ET A SRARE K
RNEEZ AV EETISREMETE °
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40. FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair value of debt component of Acquired Convertible Bonds is
the present value of the contractually determined stream of future
cash flows discounted at the interest and providing substantially the
same cash flows, on the same terms, but without the conversion
options. The discount rate used to compute the fair value of debt
component comprises the risk-free rate and a credit spread which is
determined by reference to the credit analysis of the issuer and the
market rate with similar credit rating. The credit spread as at 31
March 2015 was 2.30%.

The fair value of the conversion option embedded in Acquired
Convertible Bonds at 31 March 2015 was calculated using binomial
tree pricing model. The inputs to the model were as follows:

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

40. TRWTRAFEHER (&)

BRBERREESZ BEFOZAFERNKRERZ
BRMEEZARRBSREE - RBRGFIREARK

HERSRE - BEFEBERE - FEBES ’”‘i{é
P FARRER = TEEJ—LIZA%UY&Z%;}%%‘TTAEE

&mﬁﬁém$2m%ﬁzﬁ%m2%ég§om_
Z—AFE=ZA=+—H8 FEEEZEA230% -

R-Z-—RAF=A=+—H BRBETAREFAZ
Z@HﬂEZAﬂ?@B%% “EAMREBEEFES
- EEZ @ ABIBIT

At 31 March 2015

RZE—HF

=HA=+—8H

Underlying equity value (note a) Bk EEE (H5ta) HK$17,732,0007 7T

Expected volatility (note b) J"EE@&@J (FMizEb) 27.71%

Risk-free rate (note c) B ) 2 (B ek ) 0.21%

Dividend yield (note d) Bz (fisEd) 0%
Notes: B

(a) Underlying equity value is determined by reference to Price to Earnings and
Enterprise Value to Earnings before Interest, Tax, Depreciation and
Amortisation (“EV to EBITDA") of comparable companies principally
engaged into similar businesses as those of the subsidiaries of Great Desire,
adjusted for discount of lack of marketability.

(b) Expected volatility is the annualised standard deviation of the continuously
compounded rates of return on the daily average adjusted share prices of

comparable companies.

(0) Risk-free rate is determined by reference to the yield to maturity of Hong
Kong Exchange Fund as at the valuation date.

(d) No dividend will be paid during the lives of the Acquired Convertible Bonds.

(a) TERARRIE(B (B )2 & £ Z1£ 5 Great Desire [ff /& A &)
REEBZARZTRERCEBERIRME - B
T8 - T REESHAT AR k& ([EVE EBITDA L % |) if
B - R BRI A

(b) FEHRBR/AELRAREGATHEREREZHE
BREHRR 2 FRCFHEE -

(@ JmEABRFEHZEBZBINERER

BXEE -

fbfE B HZ B %

d) RERBABREESFHAABTIEHRE
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40. FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Below is a summary of significant unobservable inputs to the
valuation of derivative component of Acquired Convertible Bonds
together with a quantitative sensitivity analysis as at 31 March 2015:

40. R T EAFERER (&)

AT RERBAHRRESITE T AR D 2 EEEN =
E-RAFE=A=+—HZEATAHEHGABBER
EEFRENTME

Valuation Significant of
technique unobservable inputs Value Sensitivity of fair value to the input
R {E R EATAEERARE BE WABBHAFEZHRE
Derivative component Binomial tree Underlying equity HK$17,732,000 5% increase/(decrease) in equity value
of Acquired pricing model value of Great Desire 17,732,000 70 would result in increase/(decrease) in
Convertible Bonds IR Great Desire 2 fair value by HK$714,000/(HK$672,000)
BERERRRESZ EERA HEERERE EREELEA(TR) 5% TaEBATE

FTHET AR

Expected volatility
ST

The directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the consolidated
statement of financial position, and the related changes in fair
values, which are recorded in the statement of profit or loss, are
reasonable, and that they were the most appropriate values at the
end of the reporting period.

10,/ (Fi4) 714,000,/ (672,000 87T

27.71% 5% increase/(decrease) in expected
volatility would result in increase/(decrease)
in fair value by HK$313,000/(HK$286,000)
FEHRE) LA (TFE) 5% AIaE E B AT E
10,/ (ri) 313,000 7T,/ (286,000 7T)

BEERR MERNEBN [ A FHEMREGR M
RRFAR) R A FEBEEE(NERRAR) DE
BEEESBEMRREEMGE -
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40. FAIR VALUE HIERARCHY OF FINANCIAL 40. €T EAFEBLK (E)
INSTRUMENTS (continued)

>
=4
m
il
&

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy TERITAEESHTENATLEAEER :
of the Group's financial instruments:

Assets measured at fair value: HERTFEGTENEE -
As at 31 March 2016 R-ZE—RFE=A=+—H

Fair value measurement using

ERUTIEE fifEz AR EFE

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
AE R BERAHE EAXTAHE
miZHRE WA BE A B
(BE—E#&) (B=EHR) (B=E#&K) Bt
HK$°000 HK$°000 HK$’000 HK$’000
FHET F#ET FET FHET
Available-for-sale equity A E R AR E
investments 655,121 - - 655,121
Equity investments at fair FHBIBRE N TE
value through profit or loss  %I|BR Z fx A& & 173,177 - - 173,177
828,298 - - 828,298
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40. FAIR VALUE HIERARCHY OF FINANCIAL 40. TRITA X FEER (&)
INSTRUMENTS (continued)
Fair value hierarchy (continued) NEER ()
Assets measured at fair value: (continued) BN FEAENEE (&
As at 31 March 2015 RZZE—RAF=A=+—AH

Fair value measurement using

ERNATIAB fE2 A FEFE

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
AR BEARAER ERTAHE
% WwE 9 A\ BUE 9 A BUR
(B—B&) (BZER) (B=ER) HEt
HK$'000 HK$'000 HK$'000 HK$'000
FHT FH&T FH&T THT
Debt component of Acquired B U A # % & 5
Convertible Bonds Z BEEn - 15,529 - 15,529
Derivative component of B R TR E S
Acquired Convertible Bonds 2 #74 T B £B{H - - 4,034 4,034
Equity investments at fair FiREa R N AR
value through profit or loss ~ Z A& & 338,722 - - 338,722
338,722 15,529 4,034 358,285
During the year, there were no transfers of fair value measurements FR - TEF-—EREE_ERENQAFET=E
between Level 1 and Level 2 (2015: Nil). B(ZE—RF:M|&)o
The Group did not have any financial liabilities measured at fair value REBR_ZTE—R"EFEF_T—RAF=A=+—HUIE
as at 31 March 2016 and 2015. FAIR AL EFE2 S/ EE -
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41.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments comprise equity
investments, acquired convertible bonds, cash and bank balances
and restricted bank balances. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The Group
has various other financial assets and liabilities such as trade
receivables, trade payables and shareholder loan. Details of the
major financial instruments and the Group’s accounting policies in
relation to them are disclosed in note 2.4 to the financial statements.

The main risks arising from the Group’s financial instruments are
interest rate risk, credit risk, liquidity risk and equity price risk. The
board of directors reviews and agrees policies for managing each of
these risks and they are summarised below.

Interest rate risk

The Group does not have any significant exposure to the risk of
changes in market interest rates, and therefore it does not use
derivative financial instruments to hedge its debt obligations.

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group'’s policy that all customers who wish to trade
on credit terms are subject to credit verification procedures. In
addition, receivable balances are monitored on an ongoing basis and
the Group’s exposure to bad debts is not significant. The Group
reviews the recoverable amount of each individual trade debtor at
the end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

The credit risk of the Group’s other financial assets, which comprise
cash and bank balances, restricted bank balances, available-for-sale
equity investments and equity investments at fair value through
profit or loss, arises from default of the counterparty, with a
maximum exposure equal to the carrying amounts of these
instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral.

41.
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BsEEEEEERBR

AEEZEFECRTABSERARE - BB TRK
BEHRES B REBAEFERIBHIRITEST - 1t
ECMIAFTEEEAAEECZEEEEES - A&
@%*ﬁﬁi\ﬁﬂT\ﬂZimﬂéF&E 5 EWE SR

ENESEREBRRER FESRTARAKE
IxT‘Z%%miIEZ*ﬁﬁ%QJEﬁZ Rt B B 15 3Rk bt
2.4 -

AEBZzeMTAMEL 2 X2 AR A XER

ERE - RBEeRRERAEERR EFSER
A RRIE M E R 2 EIRBER - WA T e
=B
REBNTHAEREE) FI0 RS KRBEAE - Bkl
EERTESR T AN FEEKERE -

EERE
AEEEREEREREEAELE=FETR
?11?\@2!&%.2&% B RIREEH#E ?79?%2%)5

PRKEBEERERFR  HAEE - I AKE
SRR B R W AR BRIE L - T AN B 2 SR AR A 3
BEX - AEESREWME RS S HEKE S IRK
Z AW Bl & 2R - FEAR AN AT U Bl B B R R SRS
B

AEEEGEREE(RFRRERASERITERF X
REIRITAET AT ERARE EBBRHERAT
BIRZBEARRE) 2 EERRBR ST HRN KA

EE - AR ERBENZETAZREE -

HRAEEEETERAREEAFELE=THETR
2 BRI o
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES 41. BiREBEEEEREE (&)
AND POLICIES (continued)

Liquidity risk RENE & Ak

The Group monitors its risk to a shortage of funds using a recurring AEEMBAESERSESRITAEZESRR L
liquidity planning tool. This tool considers the maturity of both its E- WETAEESHTARSREE (FHlEK
financial instruments and financial assets (e.g., trade receivables) and BESRF) ZE P REARLEMEZRERE °

projected cash flows from operations.

The Group’s objective is to maintain a balance between continuity of REBZBEENBEBERNEE A EBARESRE
funding and flexibility through the use of the Group's available cash EFHRARE  REFEESFHEERBEMZ T -
and its listed equity investments.

The maturity profile of the Group's financial liabilities as at the end AREEBRBEIHNRTAMNADT SR A ER RS E
of the reporting period, based on the contractual undiscounted K7 E|EARER AT ¢
payments, is as follows:

2016 —E-AE
3to
Less than less than 1to5
On demand 3 months 12 months years Total
ZEDR
RER DSR=EA +=EA —Z8F st

HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FTERT FET FTET TET

Trade payables FERTE SRR 3 - - - 3
Financial liabilities included &t A E fth fEAHBR 37 K2
in other payables and EETERZ
accruals SEAEE - 40,906 - - 40,906
Shareholder loan PR E K 50,000 - - - 50,000
50,003 40,906 - - 90,909
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES 41. BIXEMEEEEREE (&)
AND POLICIES (continued)

Liquidity risk (continued) RENE SRS (&)
2015 —ZT—hF
3to
Less than less than 1to5
On demand 3 months 12 months years Total
ZEIR
RERk LR=MEA +=f&A —ZEAF “aEt

HK$'000 HK$°000 HK$°000 HK$°000 HK$°000
THAT TAET THAT TAT TAT

Trade payables FEE SRR 3 = = = 3
Financial liabilities included &5+ A E- i & < BR 30 &%
in other payables and FEFTERZ
accruals TRaf 2,749 187,119 - - 189,868
Finance lease payables R mERER - 42 140 340 522
2,752 187,161 140 340 190,393
Equity price risk % A (B 4% [ Bz
Equity price risk is the risk that the fair values of equity securities RRAE R R e B AR E 5 2 BE LIRSS IRAE
decrease as a result of changes in the value of individual securities. FATETKZER RZT—A"F=A=1+—08"
The Group is exposed to equity price risk arising from individual REEFRZRADERR ZERIRARIKE (FFFE18) KA
equity investments classified as trading equity investments (note 18) HHERE (I 16) 2 BRI AN & 2 4 2 IRANE
and available-for-sale investments (note 16) as at 31 March 2016. HER - AEEZ EREEREEFAFR S LT
The Group's listed investments are listed on the Hong Kong stock WA IR E ER R AFT 3R T (B A (E ©

exchanges and are valued at quoted market prices at the end of the
reporting period.
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Equity price risk (continued)

The following table demonstrates the sensitivity to every 5% change
in the fair values of the equity investments, with all other variables
held constant and before any impact on tax, based on their carrying
amounts at the end of the reporting period. For the purpose of this
analysis, for the available-for-sale equity investments the impact is
deemed to be on the available-for-sale equity investment revaluation
reserve and no account is given for factors such as impairment which
might impact on the statement of profit or loss.

P EREEERRBEK (&)

RAMER b2 ()

TRETREBEHREHRZEEE  BAREZAFE
5% % B i FT A H it B B R N S A MR THIR 2 (F
MRFBERZBEE - RADTME - Bl HERA
REZZEWR R AR ERARESHEEH L
2 EhUSEERRESAUEFERERIAE -

Carrying amount  Change in the  Change in the

of equity Group's loss Group's
investments before tax equity*
BRAEKE 7 £2 B RR B AT REE
BREE EEEE EREE
HK$'000 T C HK$'000 Tt HK$'000 F& T
2016 —EB—-XREF
Investments listed in: RTEEEZIRE
Hong Kong — Held-for-trading 58 —H{EEE 173,177 8,659 -
* Excluding accumulated losses * TEIERER
2015 TR
Investments listed in: RTAZEZIRE
Hong Kong — Held-for-trading &8 —H{EEE 338,722 16,936 -
* Excluding accumulated losses @ TEIEREER
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41.

42.

FINANCIAL RISK MANAGEMENT OBIJECTIVES
AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group's ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it
in light of changes in economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares. No changes were made
in the objectives, policies or processes for managing capital during
the years ended 31 March 2016 and 2015.

The Group monitors capital on the basis of the debt-to-equity ratio
calculated as total debt divided by total equity. The debt-to-equity
ratios as at the end of the reporting periods were as follows:

41.

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

BEmEEEEEERBEK(R)

BEXEE

AEEEAERE 2 T ZABERRERNEEERELE
MR ER B ARG - A E R AR R
RAfEE e

AEBEEEHEEARRE  IRBLEANNNECRAR
MEEZERSEMIELFHE - AEE A EHARIRMN
FREROBE  RARRREEANHBITHR - AR
ARABEARE - BE_ T R"ER_T-HF=H
=+—HALEFE AKEEREANBR  BRIE

AN S5 B DA IR 4 35 L R (IR IR A B R LA ME 5 40 R
HE) BB AR RIS ER 2 EANER
BEMT :

2016 — B — R FE 2015 = ZF—h%F

HK$°000 F5& 7T HK$'000 T/ 7T

Trade payables JERT B SRR 3 3
Finance lease payables ERRERER - 512
Other payables and accruals Efth e AR R FEEHE A 40,906 195,044
Shareholder loan RERE R 50,000 =
Total debt BIHERE 90,909 195,559
Total equity V1B 934,456 1,118,727
Debt-to-equity ratio (EREEAE Eyn g 9.7% 17.5%

{

EVENT AFTER THE REPORTING PERIOD

On 16 June 2016, the Group entered into a sale and purchase
agreement with D9ing International Limited, a related company
wholly owned by the step-mother of Mr. Wei Zhenyu, the
Company'’s substantial shareholder, executive director and Chairman,
pursuant to which the Group agreed to dispose of its entire equity
interest in CSPT Holdings Limited and its subsidiaries (the “CSPT
Group”) and a shareholder loan due by the CSPT Group to the
Group of HK$77,759,000 for a total cash consideration of HK$81.9
million, subject to the completion of certain conditions. The CSPT
Group is set up for the research and development of information
and big data technology but has not yet commenced operation.

42.

BREMREN

RZ=ZF—X&EXA+xA K&K E HEDing
International Limited (R AGIEBIRE « HITE=FRE
FBERTFEAENEIZERENEERR)ILEER
Wk UL A& E R E L% E R CSPT Holdings
Limited & EL KB AT ([CSPTEE |) 2 2 EHE A K
CSPTEE X B8 AR EE 2 R E 577,759,000 4 7T
IS KRB 481,900,000/ 7T @ 545 T iM% AT
HERE o CSPTRE AT E MR ABERHE ML -
R ARFEE -
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43. STATEMENT OF FINANCIAL POSITION OF 43. QT 2 BRI &
THE COMPANY

Information about the statement of financial position of the RIBEHIR  AA T EIR SRR ZERINT -
Company at the end of the reporting period is as follows:

2016 —F— K 2015 =—ZF—AF

HK$'000 F7& T HK$'000 T 7T

NON-CURRENT ASSETS FEREBEE
Property, plant and equipment Y2 - BB MR 8 27
Investments in subsidiaries BB AR ZKE - -
Deposits ®& 3,385 -
Total non-current assets IEMBEERE 3,393 27
CURRENT ASSETS mENEE
Due from subsidiaries JEUR BB R B OB 882,563 641,690
Prepayments, deposits and other receivables B F0IE « 2 4 & H fib fE UG TE 131 62
Cash and bank balances Re RIBITEF 2,983 523,279
Total current assets mBEELE 885,677 1,165,031
CURRENT LIABILITIES i A=K
Other payables and accruals HibERNRIBERETER 33,589 174,061
Due to subsidiaries FERT BB A B OB 9,497 7,546
Shareholder loan R ERE 50,000 =
Total current liabilities mEN B ELRRE 93,086 181,607
NET CURRENT ASSETS REBEEFE 792,591 983,424
TOTAL ASSETS LESS CURRENT EEABERREBEE

LIABILITIES 795,984 983,451
Net assets FEE 795,984 983,451
EQUITY s
Share capital & 2% 85,004 41,908
Reserves (note) s (fIsE) 710,980 941,543
Total equity e BRE 795,984 983,451
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43. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

Notes to Financial Statements
&R M5

31 March 2016 —ZE—A~"F=A=+—H

43. AT 2 MR &R (&)

Note: B %E
A summary of the Company’s reserves is as follows: RARVEBHENT -
Equity
Share Share ~ component
premium  Contributed Capital option of convertible  Accumulated
account surplus reserve reserve bonds losses Total
ARRES
RO EEE BERERR BhfEE BRERE  2EEI6 RitER @t
HK$°000 HK$'000 HK$'000 HK$'000 HK$°000 HK$°000 HK$°000
THT THT FHT FHT T THT THT
At 1 April 2014 R=ZE—MFMNA—A 862,223 621,790 556 42,711 47,257 (1,517,611) 56,926
Loss and total comprehensive FREBREABBLERE
oss for the year - - - - - (1,359,067) (1,359,067)
Rights issue, net of expenses H®iECGIBEY%) 486,643 - - - - - 486,643
Placing of new shares, EEFRH (MRFE%E)
net of expenses 249,345 - - - - - 249,345
Share options exercised B {70 iEARE 129,491 - - (34,667) - - 94,824
Conversion of Issued RBBB TR ES
Convertible Bonds 1,333,001 - - - - - 1,333,001
Capital reorganisation A =48 - 53,881 - - - - 53,881
Equity-settled share option REEE 2 BIRER B
arrangements, net FE - - - 25,990 - - 25,990
At 31 March 2015 and 1 April 2015 R=E-RAFE=F=+—-HkF
“T-AFMA—A 3,060,703 675,671 556 34,034 47,257 (2,876,678) 941,543
Loss and total comprehensive FREBREABBGERE
oss for the year - - - - - (1,212,145) (1,212,145)
Placing of new shares, EL SRR (R R < 12)
net of expenses 958,285 - - - - - 958,285
Equity-settled share option RRIERE 2 BIRELH
arrangements, net FaE - - - (1,579) - - (1,579)
Transfer of share option reserve KB EERERERE
upon forfeiture - - - (32,455) - 32,455 -
Bonus warrants exercised RN e T 24,876 - - - - - 24,876
At 31 March 2016 R=E—"$¥=A=+—H 4,043,864 675,671 556 = 47,257 (4,056,368) 710,980

The loss of HK$1,212,145,000 for the year ended 31 March 2016 (2015:
HK$1,359,067,000) included impairment of amounts due from subsidiaries of the
Company of HK$1,204,193,000 (2015: HK$99,858,000) and write-back of
investments in subsidiaries of the Company of HK$1,242,000 (2015: impairment of

HK$574,000).

The contributed surplus of the Company arose as a result of the Group
reorganisation referred to in note 30 and represents the excess of the then
combined net assets of the subsidiaries acquired over the nominal value of the
Company’s shares issued in exchange therefor.

In addition, the capital reorganisations described in note 30 also resulted in an
aggregate credit balance of approximately HK$631,982,000 (2015:

HK$631,982,000) being transferred to the Company’s contributed surplus.

HE-ZT—"F=A=1+—HLFEFIE1,212,145000%ET
—Z—F4 : 1,359,067,000 7% 7T ) B IEME WA F KB A A
FRIERIE 1,204,193,00058 7T (—F— A4 : 99,858,000/87T)
RERAA BN BARZIZE 1,242,000 (=T —AF :
JBL{E 574,000/ 7T) °

FEEZ BEYRHREMEE30 Mt 2 SEEA - JyEFTEE
MBARBRZAHEEFERARARR/RMZEE Em %K
TIRBn 2 B 2 B

BES + B FE 30 ATt 2 AR AN B 48 778 B4 631,982,000 47T (=
T — A4 :631,982,000/87) ZEREREARANAZEHR

£ o
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44. APPROVAL OF THE FINANCIAL STATEMENTS 44. B Rx 2 H#HtE
The financial statements were approved and authorised for issue by PRBRER - E—R"ENA-+-_BR=EESdA
RIEHETE -

the board of directors on 22 June 2016.
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