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~inancial Highlights
B 15BN

—E-CF
Six months ended 30 June  Percentage
BF/A=tHI<EAR change

HK$'000 HGoo  EHL
BETT BT
(Restated)
(E#)
Results #iE
Turnover from continuing operations RBBGEER I EEE 1,387,552 1,749,453 21%
EBITDA on recurring basis* BRAE B HER
B AT BRI 681,728 587,129 16%
Profit attributable to equity shareholders A& 5 &1k & | 605,148 351,668 72%
Basic eanings per share (HK cents) FREARRA (EIL) 16.46 9.61 71%
Return on shareholders’ equity RERE & B
— half year (%) — (%) 9.51 6.37 3.14%
Interest cover (%) FIBEELE (%) 448 539 91%
At 31
At 30 June December
2012
R-B—Z%F ‘ Percentage
~A=+H change
HK$'000 HK$'000 Bt
BT BT
Financial Position BATEHAR
Total assets BEAE 14,549,003 13,879,617 5%
Total liabilities BfEmRE 7,697,584 7,218,053 7%
Shareholders’ equity R 6,541,215 6,190,024 6%
Net asset value per share attributable AR SR fE(E T E &R E
to equity shareholders (HK$) (B¥TT) 1.780 1.684 6%
Gearing ratio (%) BEABLE%) 53 52 1%
Current ratio (%) B EL K (%) 154 138 16%
* EBITDA is the profit for the period before deduction of — *  BFILE - HHE - & RE#HFIE
interest, taxation, depreciation and amortisation. FIBHGTFIE - BB - rERE
R AEEF o
# The amount for the six months ended 30 June 2011 # BE—F——FNNA=FHIFN
is stated excluding the valuation gains on investment 1852 2B T B REYEFG
properties of HK$6,074,000. (B ZEER6,074,0007T °

“  Expressed as a percentage of EBITDA on recurring basis o # LG FIE - I8 - 978 R #8557
finance costs for continuing operations. BB BT EE L EKF R
BEAR B SR

e China Everbright International Limited & B¢ KEIFE AR A E)



Business Review and Prospect

E5EE M RE

OPERATING RESULTS

To tackle the challenges presented by the global financial
crisis and global climate changes, the major economies
worldwide have initiated stimulus packages to achieve
economic growth as well as industrial transformation
through developing a green economy. In a bid to secure
an advantageous position in the next round of economic
competition, the People’s Republic of China (“PRC”)
has endeavoured to develop energy conservation and
environmental protection industry. During the first half
of 2012, the State ranked energy conservation and
environmental protection first among the seven “Strategic
Emerging Industries” under its “Twelfth Five-Year Plan”,
and the National Development and Reform Commission
(“NDRC”) has refined the waste-to-energy tariff policy and
provided concrete support to the environmental protection
industry through special subsidies. Benefitting from
these favourable government policies, China Everbright
International Limited (“the Company”) and its subsidiaries
(collectively “the Group”) has been actively developing
businesses in environmental energy, environmental water,
construction engineering and technological research and
development. The Company has successfully disposed of
the Fuzhou Qingzhou Bridge, its only infrastructure project,
thus completely transformed towards environmental
protection businesses. The completion of its equipment
manufacturing centre has spawned another business
sector, advancing the Group’s development from a
downstream business into mid-stream and upstream
business segments. The Group has also extended its
business operations from Jiangsu, Shandong, Anhui and
Guangdong Provinces to Zhejiang and Hainan Provinces.
This has not only expanded its market presence across
the country, but also laid a solid foundation for the Group’s
next round of development.
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Business Review and Prospect 70188 K & 2

OPERATING RESULTS (continued)

Up to 30 June 2012, the Group has successfully secured
four new waste-to-energy projects in Nanjing, Pizhou,
Wujiang and Ningbo cities, increasing the daily waste
processing capacity by 5,100 tonnes and commanding
a total investment of approximately RMB2.81 billion.
The project in Ningbo City, a new market developed
by the Group this year, has further consolidated the
Group’s leading position in the environmental protection
industry. In addition, disposal of the Group’s interest
in the Fuzhou Qingzhou Bridge during the first half
of the year contributed a cash flow of approximately
HK$657,629,000. This, together with additional bank loan
facilities, has enhanced our capital strength. As at 30 June
2012, the Group had abundant cash on hand, amounting
to HK$2,212,453,000, and maintained a reasonable
gearing level and healthy financial position. It has also
steadily achieved business development milestones and
further enhanced its competitive strength. The Group’s
dedicated efforts in the environmental protection business
have been acknowledged by the country most recently
with Mr. Chen Xiaoping, Chief Executive Officer of the
Company, being honoured as the “2010-2011 Man of the
Year in China’s Green Industry” on 12 June 2012. This
particular award was organised by 8 PRC governmental
departments and committees, most notably the Ministry
of Environmental Protection of the PRC. Winning the
award demonstrated industry recognition honouring Mr.
Chen’s dedication for the past eight years in developing
the Group into a leading enterprise within the PRC’s
environmental protection industry, and his achievements
and contributions in advancing the industry in the PRC.

e China Everbright International Limited & B¢ KEIFE AR A E)
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OPERATING RESULTS (continued)

The first half of 2012 was a consolidation period for the
Group’s construction. With a batch of projects completed
and commenced commercial operation in the past
two years and the newly secured projects still under
preparatory stage, the Group concluded its construction
experience during the period under review to better
prepare for the next peak construction cycle. It is expected
that the new projects will generate substantial construction
service revenue to the Group following the kicking-off
of construction. As for operating projects, following the
completion of trial runs and gradual operation in full load
capacity, the new projects that commenced commercial
operation in the second half of 2011 has become a new
growth driver of the Group. The steady increases in the
waste processing volume, electricity generation and
waste water treatment volume of the projects brought a
remarkable growth of operation service revenue. During
the period under review, the Group’s consolidated
turnover amounted to HK$1,387,552,000, decreased
by 21% from HK$1,749,453,000 in the same period last
year. During the period, the EBITDA on recurring basis
amounted to HK$681,728,000, an increase of 16%
from HK$587,129,000 in the first half of 2011. Profit
attributable to equity shareholders during the period was
HK$605,148,000, a growth of 72% as compared to the
same period last year. Basic earnings per share for the first
half of 2012 was HK16.46 cents, HKB6.85 cents more than
HK9.61 cents in the same period last year.

To reward shareholders for their support and in
consideration of the need of the Group to achieve long
term continuous development, the board of the directors
of the Company (“the Board”) declared to pay an interim
dividend of HK3.0 cents per ordinary share (2011: HK2.0
cents per ordinary share).
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Business Review and Prospect 2750158 & & 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES

During the period under review, to keep pace with the
rapid development of the environmental protection and
alternative energy industries, the Group has actively
expanded businesses in both domestic and overseas
markets and achieved remarkable results. Up to 30
June 2012, the Group has engaged in 62 environmental
protection projects commanding a total investment of
approximately RMB14.716 billion. Of these projects,
those with construction already completed had a total
investment amounting to approximately RMB7.785 billion,
whereas those under construction accounted for a total
investment of about RMB1.72 billion. The total investment
of projects at preparatory stage was approximately
RMB5.211 billion (amounted to RMB3.590 billion after
deducting the biomass power generation projects of
which construction has been postponed).

During the period under review, the turnover from the
environmental protection and alternative energy businesses
reached HK$1,387,326,000 in which construction
service revenue decreased by 54% to HK$523,717,000
and operation service revenue, increased by 60% to
HK$578,109,000 as compared with the same period of
2011. This is the first time the environmental protection
and alternative energy businesses’ operation service
revenue exceeds the construction service revenue. Ratio
of each revenue is: construction service revenue: 38%,
operation service revenue: 42%, finance income: 20%.

e China Everbright International Limited & B¢ KEIFE AR A E)
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ENVIRONMENTAL PROTECTION AND IRERHEERERE)
ALTERNATIVE ENERGY BUSINESSES (continued)

Major financial data of the environmental protection and =T — 4% ¥ FIRENFFERSE
alternative energy businesses in the first half of 2012 is &2 T B EEIENT -
summarised below:

For the six months ended 30 June 2012 For The sixmonths ended 30 June 2011
—§-CERERA=TELAER T——ERE A=TAILAER
Environmental ~ Environmental Alternative Environmental  Environmental Altemative
Energy Water Energy Energy Waler Energy

Projects Projects Projects Prop:cts
BRIEREE  BREEE HEEEEE i

HK$000 HK$1000 HK$1000

BT AR AR

Tumover ]

- Construction -tk
senvices 300,204 218,144 5219 53,17 830,785 23293 281,867 1,135.945
—Operation senvices ~ — B4R 214,509 240871 122,729 578,109 167,202 192,415 12673 362,290
-Fnanceincome ~ —B1HKA 168,423 114,844 2233 285,500 128,045 120,140 200 250407
683,226 573,859 130,241 1,387,326 1,116,032 335,848 296,762 1,748,642
EBITDA RS 508 TER
BENER 445257 200960 56,910 703,127 37228 179,715 56,705 608,668

In its energy conservation and emission reduction  fEENEERBEET E + ANE B [E FAHT
operations, the Group has processed household and A& 3 4 & A T % 573K 1,777,000
industrial waste of 1,777,000 tonnes and agricultural ﬁ MR FEFEEY196,0000F & 12
waste of 196,000 tonnes and generated green electricity 4% 8 % 717614,776,000 F FL & -
of 614,776,000 kWh during the period under review. 7] £ 512,000 f& X f£ — F F£ A -
This output can fulfill the annual electricity consumption — #8 & 7 &0 4 1Z & 246,000 M -+ J&
of 512,000 households and is equivalent to saving the 2> = & {t B #F $1629,000 M : f&
consumption of standard coal of 246,000 tonnes and I35 7K (& 7 3 3 B /R #4928 K )
reducing carbon dioxide (CO,) emissions by 629,000 253,788,000 32 /5 K * COD & 5t
tonnes. Meanwhile, the Group has treated waste water ~ 110,0000% - B —ZZ R F & {E3R
(including leachate from waste-to-energy plants) of {RIE B EITIAK - NEB R E
253,788,000 m3 and reduced COD emissions by 110,000 i% )& R T #574:.8,570,000 M8 2
tonnes. Since the operation of its first environmental & % £ 2 %) 283,000 8 - 12 # 4%
protection project in 2005, the Group has processed & & J72,932,508,000 F K B+ 7]
accumulated household and industrial waste of 8,570,000  £2,444,0001E % fE — &£ A © 48
tonnes and agricultural waste of 283,000 tonnes while & FA &7 49412 41,173,000 - & >
generating green electricity of 2,932,508,000 kWh, which =41t ik B 782,576,000 HE K2 & 2>
can fulfil the annual electricity consumption of 2,444,000 iﬁﬁﬁi@\ ££380,000,000%k : §&
households and saving the standard coal of 1,173,000  ¥2357K (& k¢ 2 B 92 B & )
tonnes, reducing CO, emissions by 2,576,000 tonnes and  2,398,075,0003Z /5 2K + CODJR HE
preventing the cutting of 380,000,000 trees. The Group ~ 943,0000 ©

has cumulatively treated waste water (including leachate

from waste-to-energy plants) of 2,398,075,000 m3 and

reduced COD emissions by 943,000 tonnes.
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Business Review and Prospect 2750158 & & 2

ENVIRONMENTAL PROTECTION AND

ALTERNATIVE ENERGY BUSINESSES (continued)

1.  Environmental Energy
As at 30 June 2012, the Group had 16 waste-
to-energy projects, 4 industrial solid waste and
hazardous waste landfill projects and 7 environmental
protection industrial parks that commanded a total
investment of approximately RMB8.185 billion. The
facilities are designed with an annual processing
capacity of household waste of approximately 5.71
million tonnes which can in turn generate electricity
of approximately 1.620 billion kWh annually. The
annual industrial solid waste and hazardous waste
landfill capacity is approximately 115,000 m3.

In the first half of the year, the Group has
successfully extended its geographic footprint into
Zhejiang Province, signing an investment agreement
of waste-to-energy project with the Beilun District
Government of Ningbo City. The project has a daily
waste processing capacity of 1,500 tonnes. Phase |
of the project, with a daily waste processing capacity
of 1,000 tonnes, commanded a total investment
of RMB560 million. Being the Group’s first project
in Zhejiang Province, it strives to help the Group to
expand its environmental protection businesses in
the Province.

Meanwhile, the Group has further increased its
investments in Jiangsu Province by constructing
the waste-to-energy projects in Nanjing, Pizhou
and Wujiang cities, which will further enhance the
Group’s systematic management in that region. The
Nanjing waste-to-energy project (“Nanjing Project”)
has a daily waste processing capacity of 2,000
tonnes commanding a total investment of RMB1.03
billion. The Pizhou waste-to-energy project has a
daily waste processing capacity of 1,000 tonnes.
The Phase | of the project, with a daily waste
processing capacity of 600 tonnes, commands a
total investment of RMB330 million. The Wujiang
waste-to-energy project has a daily waste
processing capacity of 1,500 tonnes commanding a
total investment of RMB890 million.

@ China Everbright International Limited & B¢ KEIFE AR A E)
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

1.

Environmental Energy (continued)

Most recently, the Group has secured waste-to-
energy projects in Sanya City of Hainan Province and
Boluo County of Guangdong Province as the bidder
with the highest score on 12 July 2012 and 25 July
2012 respectively. The Sanya waste-to-energy
project (“Sanya Project”), designed with a daily waste
processing capacity of 1,050 tonnes, is the Group’s
first waste-to-energy project in Hainan Province.
Phase | of the Sanya Project, with a daily waste
processing capacity of 700 tonnes, commands
a total investment of RMB426 million. The total
designed daily waste processing capacity of the
Boluo waste-to-energy project (“Boluo Project”) is
1,050 tonnes. Phase | of the Boluo Project, with
a daily waste processing capacity of 700 tonnes,
commands a total investment of RMB417 million.
The Company has secured a waste-to-energy
project in Shouguang City of Shandong Province and
a hazardous waste landfill project in Guanyun City of
Jiangsu Province in August 2012. The Shouguang
waste-to-energy project (“Shouguang Project”) has
a total daily waste processing capacity of 1,000
tonnes. Phase | of the Shouguang Project, with a
daily processing capacity of 600 tonnes, commands
a total investment of approximately RMB338 million.
The Guanyun hazardous waste landfill project
(“Guanyun Project”) has a total landfill capacity of
500,000 m3, with an operating period of 25 years.
The annual processing capacity for hazardous waste
of the Guanyun Project is 20,000 m?, commands a
total investment of RMB150 million. Construction will
be in two phases. Phase | of the Guanyun Project,
with capacity of 300,000 m3, commands a total
investment of approximately RMB109 million.
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ENVIRONMENTAL PROTECTION AND

ALTERNATIVE ENERGY BUSINESSES (continued)

1. Environmental Energy (continued)
To consolidate its leadership in the waste-to-
energy industry, the Group proactively upgraded
its operating projects in accordance with the Euro
2000 Standard (currently the most stringent in the
world). The Group has become the first enterprise in
the PRC with gas emissions of all operating waste-
to-energy projects complying with the Euro 2000
Standard, underscoring its leadership role as the
largest waste-to-energy project operator in the PRC
and adhering to the highest standards. The Group’s
waste-to-energy projects in Zhenjiang and Sugian
have received subsidies totaling RMB10 million and
RMB4 million respectively under the scheme of “Year
2012 Central Budgetary Investment Plan of Waste
Water and Waste Treatment Facilities and Sewage
Piping Network Project located in Urban and Town”.
During the period under review, the Group had
received tax refund and government subsidies of
more than RMB7 million approximately.

On 28 March 2012, the NDRC issued a “Notice
in relation to the Optimisation of Waste-to-energy
Power Tariff Policy”, which sets the benchmark
power tariff of waste-to-energy projects across the
country at RMBO0.65/kWh, effective from 1 April
2012. The notice may facilitate the optimisation of the
waste-to-energy power tariff policy and the healthy
development of the industry while foster resources
conservation and environmental protection. This will
also have a favourable impact on the Group’s long
term development in waste-to-energy industry in the
PRC.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

Environmental Energy (cont/nued)

During the period under review, the environmental
energy projects of the Group together processed
household waste of 1,754,000 tonnes, solid waste
of 23,000 m*and generated on-grid electricity of
387,239,000 kWh, an increase of 77%, 0% and
62% respectively as compared with the same period
last year. The environmental energy projects brought
an EBITDA of HK$445,257,000, an increase of
20% over last corresponding period. The growth in
profit was mainly attributable to the recognition of
construction service revenue and cost savings during
the period. In addition, the growth in processing
volume in operating projects sustained the increase
in the operation service revenue.

RIRRMAERER (&)

BIREER(Z)
EIEEHA - RRE ‘%EE
& RIS A E R 1,754,0

uﬁ,E \ l BE R % 23, hvi
Dilbo htt%%%é%
387, 239 000 F & B - o Bl
BEERBERMNTT% - 0% 5
62% ° IR R AL IR X 15 B BUER
FLE - BiE - EREENR
F & HB W 445,257,0007C

%iiﬂ%WMm% e
E - FEHNEEBAIER
SRAS RS PR UK 25 DA R P AN B7T
£ - N LEEIRE MAERIEE
BEEH  RBATELSRBK

Major operating and financial data of the = y
environmental energy sector in the first half of 2012 is Bz TEELMEPEEEN
summarised below: T~

(EB!$TDA
RHE BE- #’rE&
4 55 51

Waste Processing Volume

Suzhou Waste-to-energy Project FNRRERR
(*Suzhou Project’) Phase |, land Il ([B&/IER |)—4F -
o . Ef‘qﬂé*lgﬁ 466,000 450,000 113813 115,610 139,292 81,200
xing Waste-to-energy Project HENREE
; (“‘ﬁxin\;;/ Project’)® b i é&ﬁjﬁﬁgggg) 118,000 118,000 26,014 26,362 15917 17,051
fiangyin Waste-to-energy Project LS
(*Jiangyin Project’) Phase | and 1 ' (I%Iﬁfﬁﬁ )—%R
256,000 236,000 63,408 57,754 4229 50,053
Changzhou Waste-to-energy Project ~ BSERREIER
; (“C\;L/angzhou Projecl’P) L “EF%I;‘,% jﬁ g’iﬁﬁ)ﬁw 192,000 188,000 40,700 39,945 26,870 27,0%
inan Waste-to-energy Project BRAREEE
(“dinan Project’) &1 ! (EmER])® 412,000 - 79,075 - 140,902 84932
Zhenjiang Waste-to-energy Project BTNRETER
(“Zhenjang Project’) € (EDER]) e 226,000 - 51,461 = 30,958 43,063
Sugjan Waste-to-energy Project FEENRETER
(‘Sugian Project’) 7 (EEEA)n 84,000 - 12,768 - 18978 50,713
Huidong Waste-to-energy Project BRAREERR
(*Huidong Project’) & ([#xER])e = = o = (124) (969)
Nanjing Project # EEvER - = o o 2 =
1,754,000 992,000 387,239 239,671 415,117 353,139
Suzhou Industril Soid Waste Landfil &) HI%@E?E%E
Project Phase | and Il and —HR &
Sugian Hazardous Waste FEARAL
Landil Project (collectively (ﬁ‘ﬁl@lﬁ Cl J) @
“Soid Wasts Projects’) 9 ) (k) 23,000 23000 = = 30,140 19,109
445,257 372,248
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
1. Environmental Energy (continued)

(1)

The increase in profit of the Suzhou Project was
mainly attributable to the construction service revenue
generated by the construction of the Suzhou Project
Phase IIl during the period under review.

The decrease in profit of the Yixing Project was
mainly attributable to the maintenance expenditure
during the period under review.

The decrease in profit of the Jiangyin Project was
mainly attributable to the recognition of construction
service revenue during construction of the Jiangyin
Project Phase Il in the first half of 2011. The
commencement of commercial operation of Jiangyin
Project Phase Il has increased the waste processing
volume and on-grid electricity, thereby boosted the
operation service revenue.

The decrease in profit of the Changzhou Project was
mainly attributable to the maintenance expenditure
during the period under review.

The Jinan Project completed construction and
commenced commercial operation in October 2011.
During the period under review, the project has
started to contribute operation service revenue, and
has recognised construction cost saving.

The Zhenijiang Project commenced generation of on-
grid electricity in August 2011. In November 2011,
the Zhenjiang Municipal Government approved an
increase of 8.3% in the waste processing fee. The
decrease in profit was mainly attributable to the
recognition of construction service revenue during
construction in the first half of 2011. During the period
under review, this project only recognised operation
service revenue.

The Sugian Project completed construction in
December 2011. During the period under review,
the project has completed trial run and commenced
commercial operation. The waste processing volume
and operation efficiency is gradually increasing.

Due to the change in site selection, the Huidong
Project is still under preparatory stage.

@ China Everbright International Limited & B¢ KEIFE AR A E)
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

1.

Environmental Energy (continued)
(9)  The Nanijing Project is still under preparatory stage
during the period under review.

(10) The increase in profit of the Solid Waste Projects
was attributable to the construction service revenue
contributed by the construction of the Sugian
Hazardous Waste Landfill Project during the period
under review. The project is expected to complete
construction and commence commercial operation
by the fourth quarter of 2012.

Environmental Protection Industrial Parks

While designing and building an environmental
protection industrial park, the Group works in close
concert with the responsible local government
authorities to comprehensively plan the full
utilisation of local resources within the park, sharing
of infrastructure and optimising available land
resources. The objective of this exercise is to achieve
the integrated use of solid waste and enhance the
efficiency of energy conservation, so ultimately to
achieve “zero discharge”.

During the period under review, the Group has 7
environmental protection industrial parks, including
the industrial parks in Suzhou, Changzhou, Sugian,
Zhenjiang, Yixing and Nanjing cities of Jiangsu
Province and Yantai city of Shandong Province.

IRR R RERER (2)
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ENVIRONMENTAL PROTECTION AND

ALTERNATIVE ENERGY BUSINESSES (continued)

3.  Environmental Water
As at 30 June 2012, the Group’s environmental
water sector comprised a total of 19 waste water
treatment projects, 3 reusable water projects and
1 surface water project with a total investment
of RMB3.587 billion. The projects are designed
with an annual waste water treatment capacity of
approximately 657,000,000 m3, as well as to provide
reusable water of 22,330,000 m? and supply surface
water of 36,500,000 m? annually.

During the period under review, the Group has
continued in further consolidation of its environmental
water sector, stabilising operations and strictly
complying with discharge standards. The Group
conducted a series of adjustments and controls on
water volume and water quality through carefully
evaluating project agreements, sewage piping
network deployment, work arrangement among
factories and complementary water charges.

During the period under review, environmental
water projects treated waste water of 253,788,000
m3, an increase of 10% as compared with last
corresponding period. These operations brought
an EBITDA of HK$200,960,000, 12% higher than
last corresponding period. The increase in profit
was mainly attributable to the steady increase in the
volume of waste water treated, and the construction
service revenue contributed by the construction
work of the Xinyi Surface Water BT Project.

@ China Everbright International Limited & B¢ KEIFE AR A E)
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
3.  Environmental Water (continued)
Major operating and financial data in the
environmental water sector in the first half of 2012 is
summarised below:

RIRRMAERER (&)

= BRERKEE)
TE—CF PHEFIRRKEE
B EBBLEEPEEEN
T~

Waste Water EBITDA
Treatment Volume (HK$’000)
(m?) RIS BHEFHER
AKEEER BHnR
(LFHXK) (B& T
2012 2012
Project —F--F
Qingoao Waste Water Treatment S &/5/KRIEER
Project (‘Qingdao Project’) () (IEgmE]) 0 33078000 32,678,000 17,321 22,961
Zibo Waste Water Treatment Project &5k REIEH
(Southern and Northem Plants (bR ~ IR
and Hightech Zone Plant) EHER)
(Zibo Projects’) @ ([EEE ) e 57,902,000 48,979,000 38,627 22,960
Jinan Waste Water Treatment Project & &35k EIEER
(Plant 1, 2 and 4) (*Jinan Waste (—F - ZHRER)
Water Projects’) @ ([EmEkER]) e 94,251,000 90,516,000 59,995 60,497
Jinan Licheng Waste Water Treatment & & B4 57k iR I218 B
Project Phase | Plant 3 and Phase Il -~ —Hi( =) k= &8
(Jinan Licheng Project’) @ ([EEmENBEE )« 19,026,000 18,253,000 7,916 13,498
Boxing and Zhoucun Waste Water &R ER5KEE
Treatment Projects (‘Boxingand T8 B (188 & &
Zhoucun Projects’) © JER]) e 16,348,000 12,875,000 2,772 10,561
Jiangyin Waste Water Treatment TS KEEEE
Project (“Jiangyin Waste Water (IResEkiER ) &
Project”) © 26,464,000 21,647,000 45,762 42,524
Ling County Waste Water Treatment  [Z85/K iR I2IEH
Project (Plant 1 and 2) (—BR=F)
(“Ling County Project’) ™ ([Pe&Eg |) 0 6,719,000 5,414,000 7,017 6,130
Xinyi BT Project and Xinyi Suface  ¥7TBTHE B Rtk
Water BT Project ® BTEH ® = = 18,120 584
Dezhou Nanyunhe Waste Water | @i@iy57k
Treatment Project RERIEAR
(Nanyunhe Project’) @ ([F@mER ) o - = (570) =
Jinan, Zibo and Jiangyin Reusable ~ JBEH/KIER - &8
Water Projects (0 HUKIER RTRerK
15R 10 - - 4,000 =
253,788,000 230,262,000 200,960 179,715
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

3.  Environmental Water (continued)
(1) The decrease in profit of the Qingdao Project was
mainly attributable to the maintenance expenditure
during the period.

(2)  Theincrease in profit of the Zibo Projects was
mainly attributable to the increase in the waste water
treatment fee approved last year, rise in waste water
treatment volume and effective cost control measures
which enhanced overall operating efficiency.

(8)  The decrease in profit of the Jinan Waste Water
Projects was attributable to the upward adjustment
of electricity charges by the power company late last
year. The project company has maintained operation
efficiency through the increase of waste water
treatment volume and other operating cost control.

(4)  The decrease in profit of Phase | of the Jinan Licheng
Project was mainly attributable to the construction
cost saving recognised last year. Phase Il of the
project is expected to commence construction in the
second half of 2012.

(6)  The decreases in profit of the Boxing and Zhoucun
Projects were mainly attributable to the maintenance
expenditure incurred during the period under
review. In addition, Zhoucun Project also recognised
construction cost saving in the first half of 2011.

(6)  The increase in profit of the Jiangyin Waste Water
Project was mainly attributable to the increase in the
volume of waste water treated which increased the
operation service revenue.

(7)  Therise in profit of the Ling County Project was
mainly attributable to the increase in the volume of
waste water treated which increased the operation
service revenue.

(8)  The Xinyi BT Project was transferred to the Xinyi
Municipal Government in 2010. Profit for the period
under review mainly represented the recognition of
construction service revenue of the Xinyi Surface
Water BT Project.

(9 The Nanyunhe Project Phase | commenced

construction in late June 2012 and is expected to
commence commercial operation in 2013.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

3.

Environmental Water (continued)

(10) The Jinan and Zibo Reusable Water Projects
commenced commercial operation in September
2011 and contributed revenue from operation
during the period under review. In addition, Jiangyin
Reusable Water Project commenced construction
in January 2012 and is expected to commence
commercial operation in the second half of 2012.

Alternative Energy

In recent years, energy consumption has been
growing along with the continuous development
of the global economy. The consumption of fossil
fuels such as coal, oil and natural gases etc. also
continues to increase. The Group strove to develop
alternative energy businesses such as photovoltaic
energy, biomass power generation and wind power,
etc. to consolidate its leadership position in the
industry.

Up to 30 June 2012, the Group had secured 18
alternative energy projects, including 8 photovoltaic
energy projects, 6 biomass power generation
projects, 2 methane-to-energy projects and 2 waste
water source heat pump projects. These projects
commanded a total investment of approximately
RMB2.855 billion, and provided a total designed
annual processing capacity of agricultural waste of
approximately 1,643,000 tonnes, and generate on-
grid electricity of 1,167,000,000 kWh annually.

During the period under review, the Group continued
to pay close attention to the national policies related
to the alternative energy industry. It was able to
make timely adjustments on a number of biomass
power generation projects under development
which were affected by the local economic situation
and uncertain policies. A total investment of
approximately RMB1.621 billion, which was reserved
for these biomass power generation projects, will
be invested in the waste-to-energy projects of
the Group. The photovoltaic energy projects and
the Dangshan biomass power generation project
(“Dangshan Project”) have been operating very well
with efficiency in line with our expectation.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

IRIRRHAERER (2)

Alternative Energy (continued)

During the period under review, the Group’s
alternative energy projects have provided on-
grid electricity a total of 128,128,000 kWh, and
brought an EBITDA of HK$56,910,000 which was
comparable to last corresponding period. Moreover,

O HEER(E) )
CIEESRN - FERSEBA
Higtt T E128, 128 ooo
?Eh; a;ﬂ%ﬁjﬂ N
E»%%&%%m&ﬂ%%
56,910,000t * B EF[FIHRAE

the commencement of commercial operation of 3 Ao £¢F§E1ﬁ%1ﬂi§f‘%ﬁlﬁ ]
photovoltaic energy projects at last year end also ERROE - IRTTHIRES &ﬂ
contributed to the increase in the operating profit = ?EE%EJTE & AR A U 2k
which offset the decline in construction service VD E

revenue.

Major operating and financial data of the alternative T F P EHRERES
energy sector in the first half of 2012 is summarised T EEE S EER BRI T ¢

below:

EBITDA
(HK$:000)
BRHS BEFER

On-grid Electricity
(MWh)

LHAZTE BEnRA

KR ) (E%F7)
2012 2012
e S P

Project

Dangshan Project () BIER o

Sugian Rooftop Photovoltaic Energy - EEETB R KEERE
Project (Sugian Photovoltaic Energy  ([&B%{KIER |) @
Project’) @ 3,557 1,249 8,385 3,093

104,270 = 18,706

Zhenjiang Ground and Rooftop HEAREENRK

Photovottaic Energy Project BBE ([ETHR

(‘Zhenjiang Photovoltaic R

Energy Project’) ® 5,752 1,945 12,181 2,518
Huaining Ground Photovoltaic BEHERREERA

Energy Project (‘Huaining ([eEx{kEE ) ©

Photovoltaic Energy Project’) 923 322 1,253 (252)
Suzhou Methane-to-energy HMBREEREE

Project ® (&M BRBE]) B 9,74 11,627 5417 5,448
Shenzhen Rooftop Photovoltaic FIEEAREERE

Energy Project (“Shenzhen (MRYIxKEa ) ©

Photovoltaic Energy Project’) © - = 789 778
Zibo Heat Pump Project ABRRER 0 o - 1,843 3017
German Ground Photovoltaic Energy  ZEIME A2 EIER

Project (‘German Photovoltaic ([ {RBE]) ®

Energy Project’) ® 1,852 = 3,705 -
Changzhou Rooftop Photovoltaic &M ETEXKEEIER

Energy Project (‘Changzhou A EDE

Photovoltaic Energy Project’)® 2,033 = 4,631 -

128,128 15,143 56,910 56,705
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
4.  Alternative Energy (continued)

©)

The Dangshan Project connected to the power grid
and started power generation in September 2011.
The decrease in profit was mainly attributable to the
recognition of construction service revenue in the
first half of 2011. During the period under review, the
project only recognised operation service revenue.

The Sugian Photovoltaic Energy Project completed
construction and started commercial operation to
contribute profit to the Group in late 2010. Phase I
was completed in December 2011, and commenced
commercial operation in January 2012.

The Zhenjiang Photovoltaic Energy Project (Ground)
completed construction and started commercial
operation to contribute profit to the Group in 2010.
The Zhenjiang Photovoltaic Energy Project (Rooftop)
completed construction in December 2011, and
started commercial operation in January 2012.

The Huaining Photovoltaic Energy Project
commenced commercial operation in May 2011.

The slight decline in profit of the Suzhou Methane-
to-energy Project was mainly attributable to the
recognition of VER revenue during the period under
review, which offset the impact on the decrease in
on-grid electricity.

The Shenzhen Photovoltaic Energy Project
commenced commercial operations in the fourth
quarter of 2010 and continued to bring a profit
contribution to the Group during the period under
review.

The Zibo Heat Pump Project started commercial
operation in the fourth quarter of 2011. The decrease
in profit was attributable to the recognition of
construction revenue in the first half of 2011.

The German Photovoltaic Energy Project has
connected to the power grid and started commercial
operation in July 2011.

The Changzhou Photovoltaic Energy Project
was completed in December 2011 and started
commercial operation in January 2012.
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ENVIRONMENTAL PROTECTION ENGINEERING
In the first half of 2012, the Group continued to develop
its environmental protection engineering projects. As at 30
June 2012, 20 projects commanding a total investment
of RMB6.931 billion (amounted to RMB5.310 billion after
deducting the investment of the biomass power generation
projects of which construction has been postponed) are
under construction or in the preparatory stage. Some of
these projects will be gradually completed during this year.
It is expected that more construction works will be secured
in the future, making construction service revenue one of
the major income sources for the Group. The Group has
adhered to its philosophy of “Producing quality facilities
and Building a brand” in carrying out its construction
work, as well as its management. In the first half of 2012,
the Company utilised the management experience
accumulated in the construction and management of
environmental protection engineering projects to establish
a standardised engineering management system.
This system encompasses construction standards,
implementation rules and operations manuals. Specific
components include “Construction Standards of Waste-
to-energy Plants”, “Operations Manual for Management
of Engineering Projects”, “Manual to Prevent Common
Errors in the Design of Waste-to-energy Plants” and
“Collection of Theories from Engineering and Construction
Seminars”, etc. The Group aims to standardise the
management of engineering projects to provide top
engineering construction services, thus enhancing the
overall efficiency of construction works. While we continue
the construction of projects on hand, the Group continues
to be guided by the operating philosophies of “Integrity,
Pragmatism, Efficiency and Innovation” to build and
operate every project according to the highest standards,
thus consolidating the Group’s leading presence in the
environmental protection industry in the PRC.
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ENVIRONMENTAL PROTECTION TECHNOLOGY

The Group’s environmental protection technology is the
foundation supporting its sustained development. During
the period under review, by upholding an operating
philosophy aspiring to bold innovation and the diligent
execution of plans in carrying out its scientific work, the
Group has increased its R&D investment in order to
bolster its R&D capability and standard by introducing
advanced domestic and overseas technology. After careful
consideration of the actual operation of its projects and
market demand, the Group set 8 priority areas for R&D in
the beginning of 2012, and earmarked a total investment
of more than RMB20 million. During the period under
review, on top of the RMB10 million and RMB4 million
subsidies for the Zhenjiang Project and Sugian Project
from the NDRC, the Group’s environmental protection
equipment project also secured a special subsidy of
RMB9.7 million from the PRC Central Government. In
addition, the Group’s self-developed hydraulic grate
furnace passed the environmental protection technology
assessment by the Chinese Society for Environmental
Sciences in May 2012. This type of self-developed furnace
combustion system and combustion control system has
been applied to the waste-to-energy projects in Jiangyin,
Zhenjiang and Sugian. The operating results have shown
that the ignition loss rate of slag was under 3%, attaining
a very high burning efficiency of 96% and a stable
operating duration exceeding 8,000 hours per year. This
accomplishment has also demonstrated that the new
grate furnace technology developed by the Group is ideal
for treating household wastes in the PRC, and that the
production, installation, operation and investment have
attained the international standards of similar technologies.

During the period under review, the Group also
restructured the organisation and management of the R&D
department. Specialised teams were set up to focus on
specific topics. Incentive schemes were also put into place
for successful patent applications and commercialisation
of R&D. These initiatives are expected to facilitate the
development and the implementation of R&D activities of
the Group.

During the period under review, the Group was awarded
6 utility patents. The Group will continue to step up efforts
in advancing R&D work in specified technologies, and
through innovations to expand its business scope and set
a direction for continuing development.
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ENVIRONMENTAL PROTECTION EQUIPMENT
MANUFACTURING

This is a new business segment for the Group. The
Group’s environmental protection equipment production
base in Changzhou City of Jiangsu Province has already
started production. Currently, it mainly manufactures
grate furnaces, sludge treatment and emission purification
equipment for its waste-to-energy projects. The grate
furnaces and automatic control systems for the new
projects secured in 2012 have been included in its
production plan. In addition, the development of an entire
line of waste-to-energy equipment is under planning,

which marks a new milestone in the development of

the Group’s mid-stream and upstream environmental
markets.

INFRASTRUCTURE

Toll Bridge

The Group’s only non-core project, the Fuzhou Qingzhou
Bridge, had brought good returns to the Group over the
past few years. However, to further optimise resources

allocation and focus capital on strengthening the
traditional strong environmental protection businesses, the

Group has disposed of its 80% equity interest in Fuzhou
Qingzhou Bridge and the shareholder’s loan in May 2012
for a consideration of approximately HK$657,629,000.

The disposal was completed in June 2012. During the
period under review, the Fuzhou Qingzhou Bridge brought
a net profit of HK$250,096,000, which included a profit

on disposal of HK$209,768,000 and net operating
profit of HK$40,328,000, to the Group. This disposal
has strengthened the Group’s cash position, and has

facilitated the Group to expand and develop its core
environmental protection projects. Subsequent to the

completion of disposal, the Group has become an

integrated environmental protection enterprise exclusively
engaged in the environmental protection and alternative

energy businesses.
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BUSINESS PROSPECTS

The PRC Government has designated Seven “Strategic
Emerging Industries” and implemented the “Development
Plan of the Energy Conservation and Environmental
Protection Industry under the Twelfth Five-Year Plan” this
year. Thus, the municipal governments have implemented
changes in line with these policies to boost economic
development. This year is set to be crucial for the launch
of environmental protection projects nationwide. In the
first half of 2012, the Group has scaled new heights in
project development. However, the launch of new projects
across the country has revealed the outstanding potential
opportunities remaining to be captured by the Group in the
environmental protection and alternative energy industry.

To focus on developing core environmental protection
business, the Group has disposed of the Fuzhou
Qingzhou Bridge, contributing a cash flow of
approximately HK$657,629,000. It also obtained a B loan
of US$100 million loan facility from Asian Development
Bank (“ADB”) and 6 other banks during the period under
review. This, together with other bank loan facilities, will
provide sufficient capital for the Group to expand its core
environmental protection business, thus facilitating its
steady development in the years to come.

Facing the downturn of global economy and slowdown of
the PRC economy, the Group will proceed to develop its
business in a prudent and risk aversive way. As a leader
in the environmental protection industry in the PRC, the
Group will leverage the favourable national policies and
seize opportunities to construct, operate and manage
every project to the highest standard. While focusing on
developing its core businesses of environmental energy
and environmental water, the Group will continue to
expand alternative energy projects. It will also capitalise on
its strong innovation capabilities and core competencies
to develop its environmental protection equipment
manufacturing business. As such, the Group can extend
its reach across the industry chain and develop into a more
comprehensive environmental protection enterprise, while
continuously contributing to protecting the environment
within the PRC.
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BUSINESS PROSPECTS (continued)

In addition, the Group will continue to develop
environmental protection and alternative energy markets
both domestically and overseas. On top of consolidating
its leading market presence in Jiangsu and Shandong

Provinces, the Group has garnered waste-to-energy
projects in Ningbo and Sanya cities in succession in the

first half of the year. This has become a stepping stone to
enter markets elsewhere in Zhejiang and Hainan Provinces

as well as other provinces and consolidated its investment

position in the Yangtze River Delta and Pearl River Delta.

Capitalising on its abundant experience in the project

operation domestically and the success of the photovoltaic

energy project in Germany, the Group will expand the

environmental protection and alternative energy markets

at home and abroad, with an aim to contribute to the
solution of global environmental issues as well as strive for

the best interests of its shareholders.
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Management Discussion and Analysis

BB & am B AT

FINANCIAL POSITION

As at 30 June 2012, the Group had total assets amounted
to HK$14,549,003,000, with HK$6,541,215,000 worth
of net assets attributable to equity shareholders of the
Company. Net asset value per share attributable to equity
shareholders was HK$1.780 per share, representing an
increase of 6% as compared to HK$1.684 per share as
at the end of 2011. As at 30 June 2012, gearing ratio
(total liabilities over total assets) of the Group was 53%, 1
percentage point more than 52% at last year end.

The Group generally finances its operations with
internally generated cash flow, loan facilities from banks
and funds from its ultimate holding company. As at 30
June 2012, the Group had an aggregate cash balance
of approximately HK$2,212,453,000, representing
an increase of HK$312,484,000 as compared to
HK$1,899,969,000 at the end of 2011. As at 30
June 2012, the Group had outstanding borrowings of
approximately HK$5,862,392,000, representing a rise of
HK$592,011,000 as compared to HK$5,270,381,000 at
the end of 2011. The borrowings comprised bank loans
of HK$5,825,786,000 and other loans of HK$36,606,000
from an unrelated party. As at 30 June 2012, the
Group had unutilised banking facilities amounted to
HK$1,659,880,000. This together with the banking
facilities under negotiation with policy banks provided
strong financial support for the Group’s rapid business
development.

FOREIGN EXCHANGE RISK

The Group’s assets, borrowings and major transactions
are mainly denominated in Renminbi. It mainly settles
business expenses in the PRC with Hong Kong dollar
remittance and income in Renminbi. It has not used any
financial instruments to hedge against bank borrowings
in Renminbi, which are used mainly to meet capital
requirements of its business in the PRC. The Group wil
closely manage and monitor foreign currency risks given
the increased loan balances in Hong Kong dollars and US
dollars.
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PLEDGE OF ASSETS

As at 30 June 2012, certain banking facilities of the
Group were secured by certain revenue and receivables
in connection with the Group’s service concession
arrangements, bank deposits, mortgages on fixed assets
and shares of certain subsidiaries of the Company. The
aggregate net book value of assets and equity interests
in subsidiaries pledged amounted to approximately
HK$6,042,797,000.

COMMITMENTS

As at 30 June 2012, the Group had outstanding
commitments in connection with the Group’s
construction contracts not provided for in the amount of
HK$579,153,000.

CONTINGENT LIABILITIES

As at 30 June 2012, the Company had issued financial
guarantees to 6 wholly-owned subsidiaries and 1 non-
wholly owned subsidiary. The Board does not consider it
probable that a claim will be made against the Company
under the guarantees. As at 30 June 2012, the maximum
liability of the Company under the guarantees issued
was the facility drawn down by the subsidiaries of
HK$2,272,586,000.

INTERNAL MANAGEMENT

The Group adheres diligently to the management principle
that focuses on “People-oriented, Pragmatism, Creativity
and Systematic management” and is committed to
building a comprehensive risk management culture.
Strengthening management and risk control have
always been important duties of a corporation during
its operations and development. With the efforts of the
Risk Management Advisory Committee, the Engineering
Technical Management Committee and the Budget
Approval Management Committee, the Group formulated
strict regulations on investment in, and construction and
operating of environmental protection projects. During the
period under review, the Group had held Management
Committee meeting monthly to review all projects under
construction and operation. The Group has continued to
conscientiously implement various management models
and has completed implementation of construction
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standards for its waste-to-energy projects. It has also
introduced a series of measures to optimise its R&D
operations, and set up a new management system for
photovoltaic energy projects, and restructured other
processes such as the management of market expansion
and an incentive system.

HUMAN RESOURCES

The Group highly values its human resources. It believes
that realising the full potential of its employees is crucial to
its long term growth. The Group has arranged a variety of
training courses during the period under review, highlighted
by the International CEO Course Il of Tsinghua University
specifically designed for enhancing the capabilities of
the management and specialised technical staff. The
Group has also invited external lecturers to conduct 3
video training sessions for the entire staff to broaden their
exposure to business. To enhance financial management,
a centralised financial training was implemented in Beijing.

As at 30 June 2012, the Group had approximately 1,600
employees in Hong Kong and the PRC. Employees of the
Group are remunerated according to their qualifications,
experience, job nature, performance, and with reference to
market conditions. Apart from discretionary performance
bonus, the Group also provides other benefits such
as medical insurance and provident fund scheme to
employees in Hong Kong. According to the share option
scheme approved by the Company’s extraordinary
general meeting on 26 May 2003, at the discretion of the
Board, share options may be granted as performance
incentives to any employees, including directors. During
the period under review, no share option was granted.
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Disclosure of Interests
WEERER

DIRECTORS’ AND CHIEF EXECUTIVE’S EERTETHEAEESZE
INTERESTS AND SHORT POSITIONS IN SHARES, {3 « HHEIIR Y R{EHFERRE
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2012, the interests and short positions of HR=—E—=—%FXxA=+H ' &AAQ
the directors who held office on the said date and chief — TR A & EIE &0 ([ &5 & H
executive of the Company in the shares, underlying shares & (&1 |) 352143 T BT EE 2
and debentures of the Company, its holding company, EE&FBITHABERRARE
subsidiaries and other associated corporations (within the — E3fBATEiER4% T - NZAEEY
meaning of the Securities and Futures Ordinance (‘SFO”)  ARRIEZEN T EBTHABREAR
at that date as recorded in the register of directors’ and &) « H1ZR A= - B AT R HM
chief executives’ interests and short positions required to e NR(FEBFBESNLRHIEER)

be kept under section 352 of the SFO are as follows: 2~ BERG MESFATES
AT
() Long position in shares of the Company ) RERRRGZHER
Number of shares
Nature of (ordinary shares)
interest R#PEE Percentage
Name of director ity (E3ERR) BaLE
Wong Kam Chung, Raymond =385 Personal fAA 500,000 0.01%
Fan Yan Hok, Philip BC#  Personal fAA 8,500,000 0.23%
Li Kwok Sing, Aubrey ZHE  Personal A 1,000,000 0.03%
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)
(i) Long position in underlying shares of equity
derivatives of the Company

Nature of

interest
Name of director Baty
Zang Qiutao HiNE Personal f& A
Li Xueming* ZEE Persond A
Chen Xiaoping BN Personal A
Wong Kam Chung, Rymond &35 Personal f A

All the above shares and underlying shares of equity
derivatives (being unlisted and physically settled) were
beneficially owned by the directors concerned. The
percentage shown was calculated based on the number
of issued shares of the Company as at 30 June 2012.

Further details relating to the options granted to the
directors and chief executive of the Company are set out
in the section “Share option scheme” below.

Apart from the foregoing, none of the directors and chief
executive of the Company or any of their spouses or
children under eighteen years of age has interests or short
positions in the shares, underlying shares or debentures of
the Company, any of its holding companies, subsidiaries
or other associated corporations, as recorded in the
register required to be kept under section 352 of the SFO
or as otherwise notified to the Company pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”).

*

Mr. Li Xueming resigned as Executive Director and Vice-
Chairman of the Company with effect from 25 April 2012.

EERERETBHASHAEZR
5 - HEARR B RIBFERRIRE
(%)

(i) MAQXTEERGBRALTET
BziA

Number of Number of

share options  underlying shares

held (ordinary shares)
#E HERBHE  Percentage
FlRENE (EiER) Batt
2,000,000 2,000,000 0.05%
10,000,000 10,000,000 0.27%
9,000,000 9,000,000 0.24%
3,000,000 3,000,000 0.08%
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Disclosure of Interests Bz &K

SHARE OPTION SCHEME BERRiERT A

The Company AT

As at 30 June 2012, the directors and employees of WZZT——FXA=+H " &AAQ

the Company had the following interests in options to & =E KB EE Al REAR Tﬁx{ﬁz
subscribe for shares of the Company granted at nominal ~ BERktET A Tgﬂﬁg/\ ° *ﬁ‘ RS A%
consideration under the share option scheme of the  #EJyRIEA LD =FHHA
Company adopted on 26 May 2003 (“Share Option
Scheme”). The options are unlisted. Each option gives
the holder the right to subscribe for one ordinary share of
HK$0.1 of the Company.
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asat asat value value
1 January No. of 30 June Period pershare  pershare
2012 exercised 2012 during Exercise atdate on
I options i’ which price ofgrant  exercise
-§-cf duing =F-"% options are per  ofoptions of options
-A-B theperiod 7A=tH exercisable PERE  RRE
W BAGE  EREE RibEsz s
Director B2 REENE WRENE WRENE BRTE  ShiE
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SHARE OPTION SCHEME (continued)

The Company (continued)

No. of
options
outstanding
asat

1 January
2012

Director
LiXeemng %28 6,000,000
(Note) (h3)
2,000,000
2,000,000

No. of

exercised

options
during
the period
Bwire
s

No. of
options
outstanding
asat

30 June
2012

3
“§-F
~A=TH
AL
FiegE

6,000,000

2,000,000

2,000,000

RSt Bl ()
KRR (HF)

Period
during
which
options are
exercisable

29 September 29 September 2004

f025May 2013
ZEINE
NAZThBE
5k
RAZTEA

3 August 2007 to
25 Nay 2013
g
NA=R%
2=k
il il

3 August 2008 to
25May 2018
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ik il
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SHARE OPTION SCHEME (continued)

The Company (continued)

No. of
options
outstanding
asat

1 January

2012

Director £

ChenXaopng &/ ¥ 4000000
2,600,000
2,600,000

No. of
exercised
options
during
the period
BT
RiEsA
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SHARE OPTION SCHEME (continued)

The Company (continued)

No. of
options
outstanding
asat

1 January
2012

Director

WongKam  E$3E 1,500,000
Chung,
Raymond
1,500,000
Emplojess  [ES 1,700,000
2550000

No. of
exercised
options
during
the period
Bwire
s

(200,000

No. of
options
outstanding
asat

30 June
2012

3
“§-f
»A=TH
AL
FiegE

1,500,000

1,500,000

1,700,000

2,350,000

3 August 2006
— %%;

—RN

NA=R

3 August 2006
EEE
NA=R

3 August 2006
2L5E
NA=R

3 August 2006
Z255F
N\A=R

RERR ST Bl ()
ERE(HE)

Period
during
which
options are
exercisable

3 August 2007 to
25 May 2013
TERtE
NA=RZ
Z5-cF
il il

3 August 2008 to
25 May 2013
Z2%)\F
NA=RZ

e
il il

3 August 2007 to
25May 2018
ZEEtE
NA=RE
Ecf

ik il

3 August 2008 to
25 May 2013
EIT)F
N\A=RZE
EcF
il il
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HK50.85
HE08T

HK$0.85
R0B5TC
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*Market
value

per share
atdate

of grant

of options
ERE
ik
BRHE

HK$0.85
AR08

HK$0.85
E%08T

HK$0.85
ER085T

HK$0.85

*Market
value

per share
on
exercise
of options
EhE
g2
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Disclosure of Interests Bz &K

SHARE OPTION SCHEME (continued)
The Company (continued)
Note:

Mr. Li Xueming resigned as Executive Director and Vice-Chairman

of the Company with effect from 25 April 2012.

*

options were granted or exercised, as applicable.

The options granted to directors are registered under the

names of the directors who are also the beneficial owners.

During the period, no option was granted, cancelled or

lapsed under the Share Option Scheme.

Apart from the foregoing, at no time during the period was
the Company, any of its holding companies, subsidiaries
or fellow subsidiaries a party to any arrangement to enable
the directors or chief executive of the Company or any of
their spouses or children under eighteen years of age to
acquire benefits by means of the acquisition of shares in or

debentures of the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS

According to the register kept under section 336 of the
SFO, the Company has been notified of the following
interests in the Company’s issued shares at 30 June 2012
amounting to 5% or more of the ordinary shares in issue:

Nature of

Capacity

o EntE

EER

RiEEZ S MW‘J%SSM%K?E
ZERM - AREEER
FRA=ZTHEHEEAR EEE’*TTHX

2 s E B BT E B ES%
MAEZ BRI

Long position in
ordinary shares held

FftiER2ie

Percentage of
total issued shares

iEERER TR

interest

China Everbright Holdings ~~ EIXAKEABAR  Interestofcontroled  Corporate interest 1843951910 Approximately 50.17%
Company Limited (TEASEN(R-)  coporation DR #150.17%
(‘CEH) (Note 1) REHIRAER

Alianz SE (Note 2) Allanz SE(Fiz£=) Interest of controled ~ Corporate interest 257,729,000 Approximately 7.01%

~ comoraton Nl £7.01%
S| DFIER
Notes: Hrat

@

QOut of the 1,843,951,910 ordinary shares, 1,758,215,910
ordinary shares are held by Guildford Limited (“Guildford”).
Guildford is owned as to 55% by Datten Investments
Limited (“Datten”) and the remaining 45% by CEH. Datten
is wholly-owned by CEH. The remaining 85,736,000
ordinary shares are held by Everbright Investment &
Management Limited (“EIM”), a wholly-owned subsidiary of
CEH. Accordingly, CEH is deemed to be interested in the
1,758,215,910 ordinary shares held by Guildford and the
85,736,000 ordinary shares held by EIM.

According to the register kept under section 336 of the
SFO, as at 30 June 2012, CEH and its associates had
interested in aggregate of 1,838,454,910 ordinary shares
(representing 50.02% of the issued shares of the Company).

The corporate interest of Allianz SE was attributable on
account through a number of its wholly-owned subsidiaries.

Apart from the foregoing, no other interests required to
be recorded in the register kept under Section 336 of the
SFO have been notified to the Company.
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Corporate Governance

1ERER

The Group strives to maintain a high standard of corporate
governance as it believes good corporate governance
practices are increasingly important for maintaining
and promoting the confidence of the shareholders of
the Company. The Group upholds the management
principle of “People-oriented, Pragmatism, Creativity and
Systematic management”, and through a set of rules
and regulations, has continuously strengthened internal
controls and risk management. Furthermore, by full and
timely public disclosure of information, the Group has
maintained transparency and accountability which also
enhanced its corporate values. The Board meets regularly
and makes collectively decisions on appointment and
removal of Board members and key management, annual
work task, medium-term development plan and project
investments etc. The Board has set up 5 committees,
including Executive Committee, Audit Committee,
Nomination Committee, Remuneration Committee and
Management Committee. The Management Committee
has particularly set up Risk Management Advisory
Committee, Engineering Technical Management
Committee and Budget Approval Management
Committee. In addition, the Group has also set up Internal
Audit Department to perform internal audits on investment
projects to bolster the Group’s management standard.

The Company has complied with the code provisions and
most of the recommended best practices of the Code on
Corporate Governance Practices (effective until 31 March
2012) and the Corporate Governance Code (effective
from 1 April 2012) (“CG Code”) as set out in Appendix 14
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”) for
the six months ended 30 June 2012 except the following
deviation.

Two Independent Non-executive Directors had not
attended the annual general meeting of the Company held
on 18 April 2012 due to overseas or other commitment.
This constitutes a deviation from the code provision of A.6.7
of the CG Code which requires, inter alia, independent
non-executive directors and other non-executive directors
to attend general meetings.
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EXECUTIVE COMMITTEE

The Executive Committee comprises Mr. Tang
Shuangning (Chairman), the Chairman of the Board, and
5 other executive directors, namely Mr. Zang Qiutao,
Mr. Chen Xiaoping, Mr. Wang Tianyi, Mr. Raymond
Wong Kam Chung and Mr. Cai Shuguang. Its main
responsibilities include performing the duties assigned by
the Board as well as exercising the authority and rights
authorised by the Board. The general mandate in relation
to the Executive Committee in written form has already
been established.

AUDIT COMMITTEE

The Audit Committee, currently comprising 3 independent
non-executive directors of the Company, namely Mr.
Selwyn Mar (Chairman), Mr. Aubrey Li Kwok Sing and
Mr. Zhai Haitao, is primarily responsible for reviewing
the accounting principles and practices adopted by the
Group, as well as discussing and reviewing internal control
and financial reporting matters of the Group. The terms
of reference of the Audit Committee are disclosed on the
website of the Company.

During the period under review, the Internal Audit
Department of the Company has conducted internal audit
function. At the request of the Audit Committee, KPMG,
the Company’s auditors had carried out a review of the
unaudited interim financial report in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of
interim financial information performed by the independent
auditor of the entity”, issued by HKICPA. The independent
review report from the auditors is set out in the interim
report of the Company. The interim financial results have
also been reviewed by the Company’s Audit Committee.
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Corporate Governance 1> %%78

NOMINATION COMMITTEE

The Nomination Committee, comprises Mr. Zhai Haitao
(Chairman), independent non-executive director, Mr. Chen
Xiaoping, the Chief Executive Officer, Mr. Philip Fan Yan
Hok, non-executive director, and 2 other independent
non-executive directors, namely Mr. Selwyn Mar and
Mr. Aubrey Li Kwok Sing. It is primarily responsible for
making recommendations to the Board on appointment
of directors regarding the qualification and competency of
the candidates, so as to ensure that all nominations are fair
and transparent. The terms of reference of the Nomination
Committee are disclosed on the website of the Company.

REMUNERATION COMMITTEE

The Remuneration Committee currently comprises Mr.
Aubrey Li Kwok Sing (Chairman), independent non-
executive director, and Mr. Zang Qiutao, the Vice-
chairman of the Board, and 2 other independent non-
executive directors of the Company, namely Mr. Selwyn
Mar and Mr. Zhai Haitao. Its main duties include offering
advice to the Board on the matters pertaining to the
remuneration policy and remuneration structure of the
directors and senior management of the Company. The
terms of reference of the Remuneration Committee are
disclosed on the website of the Company.

During the period under review, the Remuneration
Committee has reviewed the remuneration policy
and structure of the executive directors and senior
management of the Company, and offered advice on the
same to the Board.
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MANAGEMENT COMMITTEE

The Management Committee comprises Mr. Chen
Xiaoping (Chairman), the Chief Executive Officer of the
Company, Mr. Wang Tianyi (Vice-chairman), the General
Manager of the Company, Mr. Raymond Wong Kam
Chung, the Chief Financial Officer of the Company, Mr. Cai
Shuguang, the person-in-charge of Environmental Energy
sector, and the persons-in-charge of the Environmental
Protection Engineering sector, Environmental Protection
Technology sector, Environmental Water sector, Alternative
Energy sector, Investment Development Department,
Investment Management Department and Legal and
Compliance Department. The Management Committee is
responsible for the daily business operation management
work, formulates and implements annual work task
and medium-term development plan of the Group. The
Management Committee is the decision-making body
for day-to-day business activities and makes collective
decisions on major matters relating to the Group’s daily
business operation, management and personnel etc.
The general mandate in relation to the Management
Committee in written form has been established.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Group has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct in this regard. Having made specific enquiry
with the directors, all directors confirmed that they had
complied with the required standard of dealings as set out
in the Model Code during the six months ended 30 June
2012.
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On 11 January 2012, China Everbright Environmental
Energy Limited, a wholly-owned subsidiary of the

Company, was granted a 5-year term loan facility of

US$100 million from ADB. Under the said facility, it will be

an event of default if CEH, the controlling shareholder of
the Company, ceases to be the single largest shareholder

of the Company holding at least 35% of the issued share
capital of the Company. Upon the occurrence of the

said event, (i) the said facility, and (i) a term loan facility of
US$100 million granted by ADB on 3 September 2009 for

a term of up to 3 September 2019 (together with the said
facility, the “Facilities”)), and (iii) all accrued interest and any
other amounts accrued under the Facilities may become
immediately due and payable and/or payable on demand.

On 28 June 2012, the Company was granted a 3-year

term loan facility of up to an aggregate amount of HK$500
million by an independent third party bank. Under the said

facility, it will be an event of default if CEH ceases to be
the single largest shareholder of the Company (direct or

indirect) or reduces its shareholding in the Company to

less than 35%. Upon the occurrence of any of the above
events, all amounts advanced and outstanding under the

said facility will become immediately due and repayable.

As at 30 June 2012, the circumstances giving rise to
the obligations under Rules 13.18 of the Listing Rules
continued to exist.

Pursuant to Rule 13.51B(1) of the Listing Rules, the
change of directors’ information of the Company since the

date of the 2011 Annual Report is as follows:

Mr. Fan Yan Hok, Philip was appointed as Advisory Board
Director of AustralianSuper, a pension fund established in
Australia with effect from 1 July 2012.
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Save as disclosed above, the Company is not aware
of other information which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

The Board has declared payment of an interim dividend of
HK3.0 cents per ordinary share for the six months ended
30 June 2012 (2011: HK2.0 cents per ordinary share)
to shareholders whose names appear on the register of
members of the Company on Tuesday, 25 September
2012. Interim dividend will be paid to shareholders on or
about Thursday, 18 October 2012.

The register of members of the Company will be closed
from Tuesday, 25 September 2012 to Thursday, 27
September 2012 (both days inclusive), during which
no transfer of shares will be effected. In order to qualify
for the interim dividend, all completed transfer forms
accompanied with the relevant share certificates must be
lodged with the Company’s share registrar, Tricor Tengis
Limited, at 26/F, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on Monday,
24 September 2012,

There was no purchase, sale or redemption of the listed
securities of the Company by the Company or any of its
subsidiaries during the six months ended 30 June 2012.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 22 August 2012
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Interm Financial Report
BB TSR

CONSOLIDATED INCOME STATEMENT FEEER

for the six months ended 30 June 2012 HEZT——FA=tHIEA
— unaudited — REEEZ

(Expressed in Hong Kong dollars) (LABEETE)

Six months ended 30 June

BESA=THILRER

2012 2011
—g—-—-F
$’000
T
(restated
— see note 6)
ey ST
— 5 R HIEE6)
Continuing operations HIEEEER
Turnover ) 3 1,387,552 1,749,453
Direct costs and operating BEERARGESA
expenses (682,949) (1,108,028)
704,603 646,425
Other revenue Hn s 56,572 28,818
Other loss HAbEsia (27) ©17)
Administrative expenses THER (113,024) (97,861)
Valuation gains on investment &Y LE R
properties - 6,074
Profit from operations TEEF 648,124 582,539
Finance costs BB ER 4(a) (152,158) (108,925)
Profit before taxation BeEiRTZFI 4 495,966 473,614
Income tax PG5 5 (120,516) (144,834)
Profit from continuing HEEEEBZET
operations 375,450 328,780
Discontinued operation RGBT
Profit from discontinued IR ERRE TS 2 BF
operation (net of tax) (Br#L18) 6 250,096 41,173
Profit for the period AEAREE T 625,546 369,953
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CONSOLIDATED INCOME STATEMENT (continued) #F&18&FTR (&)

for the six months ended 30 June 2012 HEZT——FA=tHIEA
- unaudited 5E£I%’f?

(Expressed in Hong Kong dollars) (CABEESETE)

Six months ended 30 June

HBERA=1+BHLREAR

2012
—B——%F
Note $°000
BoaE T
(restated
— see note 6)
(=
= EES)
Attributable to: FEALER{S :
Equity shareholders of the ViN/NC
Company
— Continuing operations — BB ERS 363,118 318,730
— Discontinued operation —RIEEERS 242,030 32,938
605,148 351,668
Non-controlling interests el iy Fa
— Continuing operations A e 12,332 10,050
— Discontinued operation — R R R 8,066 8,235
20,398 18,285
Profit for the period FEIEZF 625,546 369,953
Earnings per share SRR
Basic E-YIN
— Continuing operations - ﬁﬁgé“ e 9.88 cents flll 8.71 cents 1l
— Discontinued operation AR AR 6.58 cents {lll  0.90 cent il
16.46 cents {lll 9.61 cents fIl|
Diluted e
— Continuing operations - %—;Z” AR TR 9.82 cents flll 8.62 cents 1l
— Discontinued operation IR PR E TS 6.54 cents fll  0.89 cent 1l
16.36 cents flll 9.51 cents fll|

HRESTEEZFEMUEHE ZH T A
A HAE SRS 2 — 210 - BRAME
T FARBRE Z & EFFER
MisE17(d) -

The notes on pages 57 to 94 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 17(d).
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CONSOLIDATED STATEMENT OF FEEmERR
COMPREHENSIVE INCOME

for the six months ended 30 June 2012 2 E——FA=1tHINEAR
— unaudited — RICEZ

(Expressed in Hong Kong dollars) (ABHEETE)

Six months ended 30 June
BESA=t+BIEAR
2012

g%
$000

Profit for the period R EZEH 625,546 369,953

Other comprehensive income for ~ AHARIE b 2 EIEA
the period (after reclassification (EEHNEARE)

adjustments):
Exchange differences on translation of ¥ E KiB A RIBEIRR

financial statements of subsidiaries EECERESR (76,108) 99,59
Available-for-sale securities: net FEERS  DAERE

movement in fair value reserve ZEEE 7 (2,495) (37,097
Reserves realised on disposal of HENBARBER

subsidiaries B 6 (96,560) -
Tax effect relating to changes in fair value  FEEA AR EE S 2

of available-for-sale securities Vil 590 8,884

(174,573) 71,381

Total comprehensive income Y E2ERN\ A5

for the period 450,973 441,334
Attributable to: FE{LERE :
Equity shareholders of the Company ADARE 442,913 414,997
Non-controling interests IR ER 8,060 26,337
Total comprehensive income FEE2 TR A

for the period 450,973 441,334

The notes on pages 57 to 94 form part of this inteim #H R FE57EEF 4B 2K 5= A
financial report. AR EAB B s 2 —Eb M o
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CONSOLIDATED BALANCE SHEET HEEERER
T——EXNA=+ B REEZ
(LA HEETE)

at 30 June 2012 — unaudited N=E
(Expressed in Hong Kong dollars)

At 30 June 2012 At 31 December 2011
R-F--f RZZ——F
~A=+H +-A=+-H
Note $000 $'000 $000 $000
Bzt Fi ¥ Fr T
Non-current assets FhEEE
Fixed assets BTEE 9
- Investment properties —REYE 10,291 10,509
— Other property, plant and ﬁ’nﬂ%% ET
equipment 1,324,530 845,511
— Interest in leasehold land held %%1’? BERZHET
for own use RS 37,509 31,577
1,372,330 887,697
Intangiole assets B EE 10 512,708 1,069,730
Goodwill BE 20,793 46,133
Interest in an associate NGl - =
Other financial assets HMisEE 180,431 184,284
Other receivables and deposits  EftEMFE kRS 1 2,317,921 2,181,165
Gross amounts due from EREFAEHTE
customers for contract work ~ IB#A%E 12 6,079,152 5,963,047
Finance lease receivables 2 é%ﬁfﬁ?”ﬁlm 21,211 21,608
Deferred tax assets EEHIREE 13,307 12,836
10,517,853 10,366,400
Current assets RENEE
Inventories BE 63,562 43,475
Debtors, other receivables, FEURBR T « Efth el
deposits and prepayments B - e kAN
TR 11 1,126,585 1,016,164
Gross amounts due from EWEFA#TIR
customers for contract work ~ IB#AZE 12 628,108 553,177
Finance lease receivables BEH YA 442 432
Pledged bank deposits BEARITER 48,674 215,670
Cash and cash equivalents BERELEEY 13 2,163,779 1,684,299
4,031,150 3,513,217

Interim Report 2012
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CONSOLIDATED BALANCE SHEET (continued) GEEERRBRE)
at 30 June 2012 — unaudited R-E——FENA=1TH—REE%
(Expressed in Hong Kong dollars) (ABHEETE)

At 30 June 2012
R-F—-=f
~A=1+H

At 31 December 2011
RZZ——F
+-A=+-H

Note $000 $'000 $000
Bt sE Fx Fr T T
Current liabilities HEAE
Bank loans FITER
~ Secured —BH# 592,859 507,152
- Unsecured — IR 722,123 556,928
1,314,982 1,064,080
Creditors, other payables and ~ JEfTBRTN « H A RET
accrued expenses HIENETER 14 1,241,548 1,423,305
Current taxation NERFTE 55,197 52,101
2,611,727 2,539,486
Net current assets mEEETE 1,419,423 973,731
Total assets less current MBS ERFEERE
liabilities 11,937,276 11,340,131
Non-current liabilities ERBaRE
Bank loans FITER
~ Secured —BH#H 3,078,931 3,012,588
—Unsecured — IR 1,431,873 1,016,341
4,510,804 4,028,929
Other loans HEfER 15 36,606 55,350
Loan from uftimate holding REERARIER
company 16 - 122,022
Deferred tax liabilties EEHIEEE 538,447 472,266
5,085,857 4,678,567
NET ASSETS BEFE 6,851,419 6,661,564

@ China Everbright International Limited & B¢ KBIFR AR A F)



CONSOLIDATED BALANCE SHEET (continued) SHEBERBERE)

at 30 June 2012 — unaudited R-TB——FNA=1+H— K &&=
(Expressed in Hong Kong dollars) (LATBHE=E)
At 30 June 2012 At 31 December 2011
NZB-—=% RZE——F
~A=1+H +=A=+—H
Note $000 $°000 $000 $000
Bz Fr T T Fr
CAPITAL AND RESERVES  [RA R fifE 17
Share capital &R 367,566 367,546
Reserves =) 6,173,649 5,822,478

Total equity attributable to :kgg&mﬁm&ﬁ

equity shareholders of

the Company 6,541,215 6,190,024
Non-controlling interests ~ JEipRiELS 310,204 471,540
TOTAL EQUITY e 6,851,419 6,661,564

The notes on pages 57 to 94 form part of this interim  #FH R ES57TEEF94 8 2 M i A
financial report. RAEHAB s 2 — 2015 o
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CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

for the six months ended 30 June 2012

— unaudited

(Expressed in Hong Kong dollars)

FEEREPR
_qu/ \H + H JJ:/ \1 H

:I:—?

— REEEZ

(LAE¥EE)

Share

capital

%

Note $000
fit T

Share
premium

Riyit®
$000
T

Special
reserve
YRt
$000
T

Balance at 1 January 2011 RZF--F-A-H2k&H 305246 2,153,349 -
Changes in equity for BE-F--ExA=tAL

the six months ended 30 June 2011: NERZEES :

Proft for the period AEEET - - -
Other comprehensive income Ahi2EHA = - -
Total comprehensive income for the period TR ANNEE = = =
Dividend approved inespect of the previous yer Bt EEEE 7 IRE 170 - - -
Shares issued under share option scheme REERE 2Tk 170) 2300 6,731 =
Dividend paic to non-controling shareholder EXATHERRER 2 RS = = =
Balance at 30 June 2011 RZF-—F~A=+H

and 1 July 2011 R-§--5£tR-B2&H %7546 2,160,080 -
Changes in equity for BE-§——E+-R=+-AL

the six months ended 31 December 2011: NEAZEGEE :

Proftfor the period AHHET = - -
Other comprehensive income Eth2EHA = - -
Total comprehensive income for the period rEEEANNEE = = =
Transfer to resenve fund EEERES = = =
Dividend paid to non-controling shareholder BN THERER ZRE = - =
Dividend ceciared inrespect of the curentperiod ~~ AEEEERZRE 170 - - -
Balance at 31 December 2011 Ro§-—&+ZR=t-B2488 37546 2,160,080 -

@ China Everbright International Limited = B ¢ K BIER A R A &)



Attributable to equity shareholders of the Company
AR

Capital Goodwill
redemption arising on Non-

Capital consolidation ~ Exchange Fairvalue Retained controlling
A

reserve Ak reserve reserve profits interests
Bl EEZAE  BREE OAERE REEA FHERER
$000 $000 $000 $000 $000 I $000
T i T e , T T T

70 6,444 (1806) 479276 30,236 4781 2210456 5338002 40597 5,748,649

= = = 351,668 351,668 18,285 369,93
= = = 91,542 (28213) = = 63,329 8,052 71,381

5 2 - os By - %M 44T BT 413y
. : g 5 2 N 1 V) - BLA)
- (i1 5 5 2 5 T T
- - - - - - - - 8% %)

70 5,329 (1806) 570818 2,023 94781 2507322 5,706,163 436041 6142204

= = = 409773 449773 25,538 475,311
= = = 131,626 (24029 = = 107,697 10,799 118,39

- - - e 40 - MeTI3 BAI0 %3 570
5 2 g s SR () 2 . .
: - : : : - - - m B
- - g s 2 - Y (35 BN (%)

10 5329 (1,806) 702,444 (22,006) 127582 2850785 6,190,024 471540 6,661,564

Interim Report 2012 == — =L @
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CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (continued)
for the six months ended 30 June 2012
— unaudited
(Expressed in Hong Kong dollars)

SFEEnEIRE)

HE—Z——FRA=1THINEA

— RIQEZ
(AB%ETE)

Share Special

premium reserve

RiEE  HHEE

$lom $’000

Fr r

Balance at 1 January 2012 R=F-"E-A-B24H 367,546 2,160,080 =
Changes in equity for HE-F-—ExA=tHAL

the six months ended 30 June 2012: AERZEEE :

Proft for the period AHHET = C -

Other comprehensive income 2ZERA = 2 =

Total comprehensive income for the period THREENALE = = =

Dividend approved inespect of the previous yer Bt EEEE 7 IRE 1700 - - -

Shares issued under share opfion scheme REERE BRI RN 170) 2 208 =

Disposal of subsidlaries HENBAT 6 - = =

Capital refunded to non-controling shareholder SHERBRAE = o =

Dividend paid to non-controling shareholder EXATHERER 2 RS = - -

Balance at 30 June 2012 RZF-“ERAZTHZER 367,966 2,160,288 =

The notes on pages 57 to 94 form part of this interim

financial report.

@ China Everbright International Limited = B ¢ K BIER A R A &)
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Attributable to equity shareholders of the Company
FATREMEL

Capital Goodwill
redemption arising on Non-

reserve Capital consolidation ~ Exchange  Fair value Retained controlling

203 reseve  GAIKE reserve reserve profits interests
BERE AAEE EieSE  EnRG  ALERG
$000 $000 $000 $000 $000
# W W W

10 5329 (1806) 702444 (220060 127562  2850,785 6,190,024 471540 6,661,564

- = S - - - 605,148 605,148 20,398 625,546

2 = - (1603%0) (1,2905) = - (16228 (12338 (174573
- - - (160,330) (1,905) - 605,148 42913 8,060 450973
- - S = - - (91,89 (91,892 - (91,892)
- (59) o = - - - 170 - 170
- - 820 - - - (820) - (82,713 (82713)
- - o = = - - - (68,461) (68,461)
- - - - - - = - (1822 (1822
0 5,271 (98) 542,114 (3011) 127582 3363221 6,541,215 310204 6,851,419
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CONSOLIDATED CASH FLOW STATEMENT FEEHERER

for the six months ended 30 June 2012 BE—_Z——FNA=1+HI~EA
— unaudited — REETIZ

(Expressed in Hong Kong dollars) (LABEESETE)

@ China Everbright International Limited & B¢ KBIFR AR A F)

Six months ended 30 June
HEAA=THLRER
2012
—g--F
$1000
Fr
Operating activities T ED
Profit before taxation from BRAEAIZF]
— continuing operations o s 495,966 473,614
— discontinued operation — IR MR 288,694 58,819
784,660 532,433
Adjustments for: BRE
Valuation gains on investment BEME DS
properties - (6,074)
Depreciation e 23,249 10,742
Amortisation of intangible assets B A ESH 20,830 12,637
Amortisation of land lease premium I ﬁﬁﬁ%ﬁ%ﬁﬁ 414 -
Finance costs prs= 154,460 112,068
Dividend income from listed securities iﬁ%‘%ﬁi 0N (7,894) (4.907)
Interest income FEHA (12,111) (3,763)
Net loss on sale of other property, HEEMYE  BER
plant and equipment SEREERTE 27 108
Gain on disposal of subsidiaries HEWBAR 2 Ka 6(c) (234,768) -
Loss on disposal of listed securities HE FESEER - 809
Effect of foreign exchange rates ExEE) s H2
changes (8,598) 2,715
Changes in working capital: HEESEE
Increase in inventories FEE (20,433) (4,712)
Increase in debtors, other receivables,  FEUBRFN « EAbfE
deposits and prepayments I BEk
SN ECE! (304,626) (243,364)
Increase in gross amounts due from WEW@)E KNI
customers for contract work T (242,954) (700,734)
(Decrease)/increase in creditors, WEHE:E,TA H b A
other payables and accrued FENEER
expenses )/ Em (195,041) 197,09
Cash used in operations LEmBAZHRS (42,785) (114,946)
Interest received WFI 8 12,111 3,763
People’s Republic of China (‘PRC) BRAHREARLM
income tax paid ([ E D FriEH (64,221) (32,808)
Net cash used in operating activities & EE B2 RS SE (94,895) (143.991)



CONSOLIDATED CASH FLOW STATEMENT

(continued)

for the six months ended 30 June 2012

— unaudited
(Expressed in Hong Kong dollars)

£$ =1 iﬁﬁlllbii({%}

@ —E/\H ‘f’EUJ:/\T H

(D&%MJ%)

2012

Six months ended 30 June

BERA=THLAER

2011

—T——F
$000
i

Investing activities BaEEy
Payment for the purchase of other property, ﬁ% EEMYE  BER

plant and equipment Rz T0E (539,363) (134,229)
Payment for additions of land lease EE ARG

premium U (6,749) -
Proceeds from government grant B RB&MEE - 10,838
Payment for the addftions of intangible assets S EEF/ A& ZMIE (5,279) (265,779)
Proceeds from disposal of isted securities W& IR FAEHE = 217
Proceeds from disposal of subsiolaries HENBARFEHE

(net of cash disposed of) (BNBMLEZRS) 6(c) 648,570 =
Dividend received from listed securities Bl EmEFRE 7,894 4,907
Repayment from finance lease receivables REHERKTIE BT 212 326
Increase in plediged bank deposits BRARTEFEN = (27,944)
Decrease in deposits with bank BATFRRD = 13,244
Net cash generated from/(used in) RETHFMESE /(B2

investing activities BeFE 105,285 (398.416)
Financing activities HEED
Proceeds from new bank loans FMRTERFERE 1,628,681 822,734
Repayment of bank loans g }aﬁﬁﬂgm (776,641) (314,177)
Repayment of loan from ultimate holding EERSLERATER

company (73,908) -
Repayment of other loans EREMER (18,399) =
Proceeds from shares issued under share RIS TR

option scheme s 170 7916
Decrease in pledged bank deposits BB TR 6,569 =
Interest paid BfFIE (154,460) (112,068)
Gapital refund to non-controling shareholder ~ 3FER IR R A B (20,507) =
Dividend pald to equity shareholders of BERARRRRRE

the Company (91,892 (64,802)
Dividend paid to non-controling shareholder 2 fT3EEIRIRERE S (18,222) (893
Net cash generated from financing activities B EEFES 2R FE 481,391 348,710
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CONSOLIDATED CASH FLOW STATEMENT
(continued)

for the six months ended 30 June 2012

— unaudited

(Expressed in Hong Kong dollars)

Netincrease/(decrease) in cashand cash & RIS ZEMiEM/

FEBERERD)

BT ——FA=THILNEA
— R Z
(LABHERTE)

Six months ended 30 June
BF A=THIEER
2012 2011

—E——F
$000
e

equivalents () %8E 491,781 (193,697)
Cashand cash equivalents at 1 January ~ R—F—BZHERIAE
SEY 13 1,684,299 1,341,485
Effect of foreign exchange rates changes EX$8) 22/ & (12,301) 19,039
Cash and cash equivalents at 30 June RAR=TEZEERHES
SEY 13 2,163,779 1,166,827

The notes on pages 57 to 94 form part of this interim
financial report.

@ China Everbright International Limited = B ¢ K BIER A R A &)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
(Expressed in Hong Kong dollars)

1 BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
("HKAS?”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue by the Board
of the Company on 22 August 2012.

This interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2011 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2012 annual financial
statements. Details of these changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2011 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs”).

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report to the
Board of Directors is included on pages 95 and 96.
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Interim Financial Report A2 BABf &k s

1

BASIS OF PREPARATION (continued)

The financial information relating to the financial year
ended 31 December 2011 that is included in this
interim financial report as being previously reported
information does not constitute the Company’s
statutory financial statements for that financial year
but is derived from those financial statements.
Statutory financial statements for the year ended
31 December 2011 are available from the
Company’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 20 February 2012,

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a few amendments to
HKFRSs that are first effective for the current
accounting period of the Group and the Company.
Of these, the following developments are relevant to
the Group’s financial statements:

- Amendments to HKFRS 7, Financial
instruments: Disclosures — Transfers of financial
assets

- Amendments to HKAS 12, Income taxes —
Deferred tax: Recovery of underlying assets

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

Amendments to HKFRS 7, Financial instruments:
Disclosures

The amendments to HKFRS 7 require certain
disclosures to be included in the annual financial
statements in respect of all transferred financial
assets that are not derecognised and for any
continuing involvement in a transferred asset
existing at the reporting date, irrespective of when
the related transfer transaction occurred. However,
an entity needs not provide the disclosures for the
comparative period in the first year of adoption.
The Group did not have any significant transfers of
financial assets in previous periods or the current
period which require disclosure in the current
accounting period under the amendments.

@ China Everbright International Limited & B¢ KEIFR AR A &)
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CHANGES IN ACCOUNTING POLICIES
(continued)
Amendments to HKAS 12, Income taxes

Under HKAS 12, deferred tax is required to be
measured with reference to the tax consequences
that would follow from the manner in which the entity
expects to recover the carrying amount of the assets
in question. In this regard, the amendments to
HKAS 12 introduced a rebuttable presumption that
the carrying amount of investment property carried
at fair value under HKAS 40, Investment property,
will be recovered through sale. This presumption
is rebutted on a property-by-property basis if the
investment property in question is depreciable and is
held within a business model whose objective is to
consume substantially all of the economic benefits
embodied in the investment property over time,
rather than through sale.

The Group’s investment properties are located in
the PRC. As a result of adopting the amendments
to HKAS 12, the Group determined that these
properties are held within a business model
whose objective is to consume substantially
all of the economic benefits embodied in the
investment property over time and consequently the
presumption in the amended HKAS 12 is rebutted
for these properties. As a result, the Group continues
to measure the deferred tax relating to these
properties using the tax rate that would apply as a
result of recovering their value through use.

TURNOVER AND SEGMENT REPORTING

(@ Turnover
Continuing operations
The principal activities of the Group are
construction, environmental energy project
operation (waste-to-energy power plants,
hazardous waste landfill and industrial solid
waste landfill), environmental water project
operation (waste-water treatment plants and
reusable water treatment plants), alternative
energy project operation (methane-to-energy
power plants, photovoltaic energy projects, a
biomass power generation plant and waste
water source heat pump projects), environmental
technology and construction management,
property investments and investment holding.
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3 TURNOVER AND SEGMENT REPORTING 3 BEANDIERE )

(continued)

(@) Turnover (continued) (a) #XZ(E)
Continuing operations (continued) FRABAT 2 (4B
Turnover represents the revenue from *’*%%@%ELHEE‘%H&Z
construction services, revenue from = RERRERE
environmental energy projects, environmental B RRAKEEB R
water projects and alternative energy projects REVRIA B 2B & Rig U
operation services, finance income and rental @ IR R & IR
income. The amount of each significant A HINE & 5T
category of revenue recognised in turnover R 13 (2|

during the period is as follows:

Six months ended 30 June

#HESA=THIEREA

2012 2011
—F—-F —F—F
$°000 $'000
Fix Tt
Revenue from environmental BB {R 2R 1E B
energy project R RIS W s
construction services 300,294 830,785
Revenue from environmental IR{R/K I B
water project RS e
construction services 218,144 23,293
Revenue from alternative HeeRIER
energy project R RIS W S
construction services 5,279 281,867
Revenue from environmental BB {R &R 1E B
energy project operation EE RS R
services 214,509 157,202
Revenue from environmental IR{R/KFIE
water project operation EE RS R
services 240,871 192,415
Revenue from alternative HeeRIER
energy project operation EE RS R
services 122,729 12,673
Finance income BAFEIRA 285,500 250,407
Gross rentals from KEMFERS
investment properties plaks) 226 811
1,387,552 1,749,453

@ China Everbright International Limited & B¢ KBIFR AR A F)



3 TURNOVER AND SEGMENT REPORTING
(continued)

(@)

(b)

Turnover (continued)

Continuing operations (continued)

The Group has transactions with the PRC local
governmental authorities which in aggregate
exceeded 10% of the Group’s revenues.
For the six months ended 30 June 2012,
aggregated revenues from environmental
energy project construction and operation
services, environmental water project
construction and operation services, alternative
energy project construction and operation
services and finance income derived from the
PRC local governmental authorities amounted
to $1,289,538,000 (six months ended 30
June 2011: $1,747,863,000). The revenues
are included in “Environmental energy project
construction and operation”, “Environmental
water project construction and operation” and
“Alternative energy project construction and
operation” segments as disclosed in note 3(b)
to this interim financial report.

Segment reporting

The Group manages its business by divisions,
which are organised by business lines. In
a manner consistent with the way in which
information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation
and performance assessment, the Group
has presented the following six reportable
segments. No operating segments have been
aggregated to form the following reportable
segments.
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3 TURNOVER AND SEGMENT REPORTING 3
(continued)

ERERSWEHE )

(b) Segment reporting (continued)

Environmental energy project
construction and operation: this segment
engages in the construction and
operation of waste-to-energy power
plants, hazardous waste landfill and
industrial solid waste landfill to generate
revenue from construction services,
revenue from operation services as well as
finance income.

Environmental water project construction
and operation: this segment engages in
the construction, upgrade and operation
of waste-water treatment plants,
reusable water treatment plants and a
surface water treatment plant to generate
revenue from construction and upgrading
services, revenue from operation services
as well as finance income.

Alternative energy project construction
and operation: this segment engages
in the construction and operation of
methane-to-energy power plants,
photovoltaic energy projects, a biomass
power generation plant and waste water
source heat pump projects to generate
revenue from construction services,
revenue from operation services as well as
finance income.

Environmental technology and
construction management: this segment
engages in the conduct of environmental
protection technology research projects
and the provision of construction
management services to generate
management and consultancy fee
income.
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3 TURNOVER AND SEGMENT REPORTING

(continued)
Segment reporting (continued)

(b)

@)

Property investment: this segment
engages in the leasing of office premises
to generate rental income and to gain
from the capital appreciation of the
properties’ values in the long term.

Infrastructure construction and operation:
this segment engages in the construction
and operation of a toll bridge to generate
revenue from construction services and
toll fee revenue.

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the
results, assets and liabilities attributable to
each reportable segment on the following
bases:
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Interim Financial Report A2 BABf &k

3 TURNOVER AND SEGMENT REPORTING

(continued)

(b) Segment reporting (continued)

@)

Segment results, assets and liabilities
(continued)

Segment assets include all tangible
assets, intangible assets, interest in
an associate, deferred tax assets and
current assets with the exception of
goodwill, investments in other financial
assets, intercompany receivables
and other corporate assets. Segment
liabilities include current taxation, deferred
tax liabilities, creditors, other payables
and accrued expenses attributable to
the activities of the individual segments
and borrowings managed directly by
the segments, with the exception of
intercompany payables.

Revenue and expenses are allocated to
the reportable segments with reference
to revenue generated by those segments
and the expenses incurred by those
segments or which otherwise arise from
the depreciation or amortisation of assets
attributable to those segments. However,
other than reporting inter-segment
provision of construction management
services, assistance provided by one
segment to another, including technical
know-how, is not measured.
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3 TURNOVER AND SEGMENT REPORTING 3
(continued)

EXFERSWEBE )

(b) Segment reporting (continued) (b) PEHEE)

() Segment results, assets and liabilities i)y PPBXEEBE BEER
(continued) =VAC P
The measure used for reporting segment ARmEsBER
profit is “EBITDA” i.e. “earnings before Mz &xKANE
interest, taxes, depreciation and [ EBITDA | - 8P
amortisation”. To arrive at EBITDA, the [BRAIE - 1A -
Group’s earnings are further adjusted mEREBEHNA

for items not specifically attributed to
individual segments, such as directors’
and auditors’ remuneration and other
head office or corporate administration
costs.

Ml-BTRE
EBITDA * A& &
Z B 3 B A
)i E R LI |
B (flan - = =P

T ZHEME R
H@ R A bE
TTRARA) 1E 3 —

In addition to receiving segment
information concerning EBITDA,
management is provided with segment
information concerning revenue (including
inter-segment revenue from construction
management services), interest expense
from borrowings managed directly by the
segments, depreciation and amortisation
and additions to non-current segment
assets used by the segments in their
operations.
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3 TURNOVER AND SEGMENT REPORTING 3 ZXIERNIHEZE)

(continued)
(b) Segment reporting (continued) (b) DEWEE)

() Segment results, assets and liabilities () Z2WHEE - EER
(continued) aE#E)
Information regarding the Group’s AEBRERDE
reportable segments as provided to Ko 2R IR LG m
the Group’s most senior executive AAEEZSEIE
management for the purpose of resource Rt 7 HEfE R
allocation and assessment of segment m
performance for the period is set out
below:

Environmental energy  Environmental water
project construction  project construction

and operation and operation
RRKFEOBEREE RFKBEERIEREE
2012 2011 2012
%k %
'000 [ '000
R T T

For the six months ended 30 June ~ EEAAZFHLER

Revenue fom extemal customers RENAREME 683206 1116082 573850 335848
Inter-segment revenue Diles - - - _
Reportable segment revenue BTRE A BNE 683,26 1116082 573850 335848

Reportable segrmen proft (EBITDA BT HE 2 HHETIEBTDA M525T  SI2248 200960 179715

Addtions to fxed assetsandintangble ML EE R AERENAE
assets during the period 1,731 5689 43330 37980

Additons tonon-curent porfon of other - B3R B RN R 24 RIEW
recelvables and deposits and gross BPANTRIGAE D
amounts due fom customers for contract #2513

work during the period 468,717 6966% 332988 164,748
Asat 30 June 2012/ KZE-ZE7A=1H/
31 December 2011 Z§--F12fZ1-H
Reportable segment assefs BTREZHTEE 6725652 6,134,993 469,608 4,170,449
Reportable segment liblties BTHREzhTRE 2091901 3098593 1546993 1,570,190

@ China Everbright International Limited = B ¢ K BIER A R A &)



Continuing operations

RESEEY

Environmental
Alternative energy technology and
project construction and construction
operation management
WRFEERERES BRMRRIRER
2012 2011 2012 2011
- %
Yom '
Tr

Property investment

YRR

2012

'000

Discontinued operation

RIEHERSEH

Infrastructure
construction and
Subtotal operation Total
Izt EEREREE L

2012 211 2012

Z8-2f “3—F Z8-2f -

000 000 000
Fr T In

2011 2012 2011

T—F 2§ 5 F

000 000
T i T

130241 296,762 - = 26 811 1367552 1740488 73564 84840 1461116 1834302
= - 5413 485%8 - - 54187 485%8 - - 51T 485%8
130241 206762 54137 48508 26 811 1441680 1796046 73564 84849 1515253 1,682.806
56910 56706 29870 16804 218 582 733215 631387 69012 80623 802227 712010
21489 85417 484769 5,151 - - 551319 134237 7 12 551326 134249
1581 283443 - = - - 803286 1,134886 - - 803286 1,134,886
1430025 1450728 1,026,183 745437 26441 25110 13577929 12526717 - 700016 13577929 13,226,733
509,541 731683 577492 465433 3,619 2468 5719546 5,868,367 - 20977 5719546 6,089,344
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Interim Financial Report 7 B84 #5k &

3 TURNOVER AND SEGMENT REPORTING 3 ZXIERNIHEZE)

(continued)
(b) Segment reporting (continued) (b) DEHEE)
(i) Reconciliations of reportable segment i) AFHRED B
revenue, profit, assets and liabilities =B -EBER
BEZHER
Six months ended 30 June
BZrR=TAL~ER
012 2011 ‘
~§-f —
Continuing  Discontinued Confinuing  Discontinued
operations  operation opgrations —— operation
3
it I
$000 $000
v v
Revenue i
Reporiable segment revence Erasndha 1441680 7RG 15553 179806 M489 18828%
Biminaton o nter-segment revenue 37 SRk (54,131) - i) (85 -85
Consolcted over hrExE I TS GG 1743 BB 18U
Profit Bl
Reoorabl sagmentpo BT REABE ™5 602 s BME 8B 7200
Eiminaton ofntersegmentprofts A SEER (38.480) e Y] - ()

Reportalesegmentoft deed fom - REZEEAFEEZ
PeGopsetendosores  ATESAYEA G475 02 M 660 NGB 6B

Depreciaion and amortsaton HEREH (3604 (108%) (M43 (066) (1275 @8319
Fnence costs BHER (5156 @302 (154460 (085 B4y (112069
(Gai on disposel of subsicares HEMERT i - AT 234768 - - -
Unalocatedhead oficeand coporale. RAFEARRAE

fnoome WA 6,981 - 6,981 5902 - 5902
Unalocatedhead oficeand coporale. RAFEARRAE

oS A% (19068 (18 @18 (96  pYY (55
Consoideted poft beforeaveion. 452 R824 (5066 288604 TBAGRD 47314 G8810 5B

@ China Everbright International Limited = B ¢ K BIER A R A &)



3 TURNOVER AND SEGMENT REPORTING 3 ZHEIER5NIBHEE)

(continued)
(b) Segment reporting (continued) (b) DEBHEE)

(i) Reconciliations of reportable segment i)y BEFHEDPW
revenue, profit, assets and liabilities w B -EER
(continued) BEZHERE)

At 30 June At 31 December
2012 2011
—E—-5F —E——%F
~A=+H +—A=+—H
$°000 $'000
Fx Tt
Assets BE
Reportable segment BATHED
assets BE 13,577,929 13,226,733
Non-current other IEREN E A BT
financial assets % 180,431 184,284
Goodwiill BmE 20,793 46,133
Unallocated head office RO EL4E A A &
and corporate assets EEE 769,850 422 467
Consolidated total assets 43R4 & E AR 14,549,003 13,879,617
Liabilities BfE
Reportable segment BTRED
liabilities afE 5,719,546 6,089,344
Unallocated head office RO BLARN T &
and corporate liabilities & E 1,978,038 1,128,709
Consolidated total REBEGSE
liabilities 7,697,584 7,218,053
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4  PROFIT BEFORE TAXATION 4 RBRBEEF
Continuing operations BEREER
Profit before taxation is arrived at after charging/ MERTEAN SR (GTA) :
(crediting):

Six months ended 30 June

HEARA=THIEREAR

2012 2011
T——4F
$'000
Tt
(a) Finance costs: (a) HMFBEH:
Interest on bank advances ARAFRNEH
wholly repayable within BR 2T
five years B2 FE 71,159 47,089
Interest on other bank HARI TR K
advances and other HEMERZ
loans T B 80,999 61,836
152,158 108,925
(b) Other items: (b) HMIEH :
Amortisation b5
— land lease premium - THHEE 414 -
— intangible assets - B AE 10,032 -
Depreciation e 23,158 10,664
Dividends and interest &% 8 R F B A
income (19,992) 8,311)
Value-added tax refund* T RR (26,741) (15,568)
* Value-added tax refund of $26,741,000 (six months 2 REE—FE——FNHA=—1
ended 30 June 2011: $15,568,000) was received B 518 A - R AR
for the six months ended 30 June 2012 in relation IRBENTE & 16 B R FTBEIR
to environmental energy project operations and EEIE H EF I E R
alternative energy project operations in the PRC. #o6,741,000T (BEE=F
The entitlement of the value-added tax refund ——FNA=F+HIFE
was unconditional and under the discretion of the A 1 15,568,000T) ° A
relevant authorities. BB R iR TS R I B
]}I;EE’ B BB ERTE#

@ China Everbright International Limited & B¢ KBIFR AR A F)



5 INCOME TAX 5 FiidH

Six months ended 30 June
#BFE/A=1+HI1EEAR
2012 2011

—F—
$'000
Tt

Current tax - Hong Kong AHEIBIE —FE

Profits Tax FEH
Provision for the period 7N AR B = -
Current tax - PRC income AEABIIE — P E
tax FRig#H
Provision for the period 7N B 76,534 36,205
(Over)/under-provision in prior &7 HAfE B
periods (BF), /TR (4,761) 20,137
71,773 56,342
Deferred tax EERIE
Origination and reversal of TREZREZEER
temporary differences &L §_7_,1_34_1_1 _________ 1_ (_)91_ C_’>§3_
Actual tax expense ERHIES T 159,114 162,480
Representing: iz :
Income tax expense from SFEREETS 2
continuing operations Fris sz i 120,516 144,834
Income tax expense from BRI EHETE 2
discontinued operation FriSisz i 38,598 17,646
159,114 162,480
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INCOME TAX (continued)

No provision for Hong Kong Profits Tax has been
made in this interim financial report as the Group’s
operation in Hong Kong sustained a loss for Hong
Kong Profits Tax purpose during the six months
ended 30 June 2012 and 30 June 2011.

Taxation for the PRC operations is charged at the
appropriate current rates of taxation ruling in the
PRC. During the period, certain PRC subsidiaries are
subject to tax concession under the relevant PRC
tax rules and regulations.

DISCONTINUED OPERATION

On 25 May 2012, the Company entered into sale
and purchase agreements with an independent third
party to dispose of the Group’s 80% equity interest
in and shareholder’s loan to Greenway Venture
Limited (“Greenway”) at a total consideration of
approximately $657,629,000. The subsidiaries of
Greenway include China Everbright Road & Bridge
(Fujian) Investment Limited and Fuzhou Guang Min
Road and Bridge Construction & Development
Company Limited. The principal activities of
Greenway and its subsidiaries are construction and
operation of a toll bridge in the PRC. The disposal
was completed in June 2012.

Accordingly, the consolidated operating results
of Greenway and its subsidiaries for the period
ended 31 May 2012 are presented as discontinued
operation in this interim financial report. The
presentation of comparative information in respect of
the period ended 30 June 2011 has been reclassified
to conform to the current year’s presentations.
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6 DISCONTINUED OPERATION (continued) 6
(@) Results of the discontinued operation: (a)

0 P AT )
SR A R S

1January 2012 1 January 2011

to 31 May 2012 to 30 June 2011
—§-——§ -z &

Revenue s 73,986 85,208
Expenses ZH (20,060) (26,389)
Results from operating activities 4% E &)z %48 53,926 58,819
Income tax FTiS iR (13,598) (17,646)
Resullts from operating REOEE) 2 A5

activities (net of tax) (BR#i1%) 40,328 41,173
Gain on sale of discontinued 5 4% A% & 2 7%

operation (net of tax) 2 (Br#IR) 209,768 =
Profit for the period AEAR&F 250,096 41,173

(b)

Cash flows of the discontinued operation:

(b) HEEEEBZRER
8

1 January 2012 1 January 2011

Net cash generated from EEBPTEE

operating activities ZBEF 32,124 69,954
Net cash generated from/ & & /&L~

(used in) investing activities ~ (Z)f) 2R &

9= 648,563 ©)

Net cash used in financing B8 & & ENFTE) A

activities IR EEE (46,838) (73,477)
Net cash flows NEIRER &

for the period e 633,849 (3,529)
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6 DISCONTINUED OPERATION (continued) 6 HILESERE)
(c) Effect of disposal on the financial position (c) HES=EHAREEHMKE
of the Group: MRz &

$000
T

Net assets disposed of: EHEEETFH
Fixed assets EEE 1,515
Intangible assets mAE 533,419
Goodwill EES 25,340
Debtors, other receivables, deposits and  FEUREEZR « Hfth el EkIE -

prepayments & RIS FIE 32,394
Pledged bank deposits BRI TIF 158,709
Cash and cash equivalents R MRS EEBY 9,059
Bank loans RITE (85,484)
Creditors, other payables and accrued  FEfIBRR « E A& 50IA

expenses MIESTER (4,305)
Current taxation A EAFRIR (4,456)
Deferred tax liabilities ERERIRBIE (16,915)
Loan from non-controlling shareholder ~ FE#Z AR AR 58 &3k (47,142)
Non-controlling interests SRR (82,713)
Exchange reserve realised on disposal & 8437 7 [E i, {55 (96,560)
Net identifiable assets BIE S =v=az¢: 422,861
Gain on disposal of subsidiaries HEMB AR 2K 234,768

657,629

Satisfied by: ZHBR :
Cash consideration HERE 657,629
Analysis of the net cash inflow in respect &1 ERTE L 72 2%

of the disposal of subsidiaries TASFEEZ T
Cash consideration HeRE 657,629
Cash and cash equivalents disposed of FrH &I & RIFESZEEY (9,059)
Net cash inflow REMAFE 648,570

@ China Everbright International Limited & B¢ KBIFR AR A F)



7

8

OTHER COMPREHENSIVE INCOME

Available-for-sale securities: {3&:5% :

Changes in fair value recognised EfRTER 2 A E

HitbZEEA

Six months ended 30 June
BERA=THILREAR
2012 2011
—F—F
$'000
T

g%
$000
Fir

during the period by (2,495) (37,906)
Reclassification adjustment for A & iR =

amounts transferred to profit BaRze82

or loss upon disposal B OB = 809
Net movement in the fair BN EMmEERA

value reserve during the R AN B

period recognised in other HE)FE

comprehensive income (2,495) (87,097)

EARNINGS PER SHARE 8 BwBREH

(@) Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$605,148,000 (six months ended 30 June
2011: $351,668,000) and the weighted
average number of 3,675,586,000 ordinary
shares (six months ended 30 June 2011:
3,657,638,000 ordinary shares) in issue during

the period.

Interim Report 2012 —&F——
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8

EARNINGS PER SHARE (continued)

(b) Diluted earnings per share
The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$605,148,000 (six months ended 30 June
2011: $351,668,000) and the weighted
average number of 3,698,398,000 ordinary
shares (six months ended 30 June 2011:
3,696,905,000 ordinary shares) after adjusting
for the effects of all dilutive potential ordinary
shares under the Company’s share option
scheme.

FIXED ASSETS

During the six months ended 30 June 2012, the
Group acquired items of other property, plant and
equipment with a cost of $539,363,000 (six months
ended 30 June 2011: $134,229,000), among
which $445,196,000 (six months ended 30 June
2011: Nil) and $87,530,000 (six months ended 30
June 2011: $126,519,000) relates to purchase of
an office building and construction in progress of
environmental water projects and alternative energy
projects respectively. Items of other property, plant
and equipment with a net book value of $1,542,000
were disposed of during the six months ended
30 June 2012 (six months ended 30 June 2011:
$108,000), among which $1,515,000 was disposed
of through disposal of subsidiaries. A loss on
disposal of $27,000 was recognised during the six
months ended 30 June 2012 (six months ended 30
June 2011: $108,000).

@ China Everbright International Limited & B¢ KEIFR AR A &)
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FIXED ASSETS (continued)

Government grant of $10,838,000 was granted
during the six months ended 30 June 2011
to subsidise the construction of an alternative
energy plant in the PRC and was deducted from
the carrying amount of other property, plant and
equipment. No such government grant was received
during the period ended 30 June 2012.

INTANGIBLE ASSETS

Certain subsidiaries of the Group entered into service
concession arrangements with the local government
authorities in the PRC (“the grantors”). Pursuant to
the service concession arrangements, the Group
was granted rights to construct, operate and
maintain a toll bridge and alternative energy power
plants in the PRC for a period of 30 years. The toll
bridge revenue and alternative energy power plant
operation service fees receivables are determined
based on the type of vehicles and the extent of
services rendered respectively and are subject to
the approvals from the relevant local government
authorities. During the operating period, the Group
is required to maintain the toll bridge and alternative
energy power plants in good condition. The service
concession arrangements do not contain renewal
options. Both the grantors and the Group have the
rights to terminate the agreements in the event of
a material breach of the terms of the agreements.
During the six months ended 30 June 2012, the
intangible asset of $533,419,000 in relation to the
toll bridge operating right was disposed of through
disposal of subsidiaries (see note 6(c)).
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NER - AEEEETE
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EREE—RFEREEM M
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| EE

REFZRHE AR EFEE
HER TR ([ F A L) RTAL
RIS SR C &L HE - BIE
RIS SR - AR E
EERERPEIEE B R
W BBRREEREEER
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LR B 2 BE R
B R RIA T Bl B 2 48
IRBREZRISME @ WA
B BT R
AEE - RIELHAN - AEE
TR ENEBR LR
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533,419,000 ( R KIzE6(C)) °
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11 DEBTORS, OTHER RECEIVABLES, 11
DEPOSITS AND PREPAYMENTS

FEUTARER + B fth FEMRRIE
ZERFAFNRIE

At 30 June At 31 December

2012
—F——F
~A=+H
$000
T
Debtors JFEUBR R 395,838 196,352
Other receivables, deposits HibEWFIE « e
and prepayments RIaftsoa 3,048,668 3,000,977
3,444,506 3,197,329
Less: Non-current portion e+ JEBNEAZRD
— other receivables and — H A FEURIR
deposits PSEisn (2,317,921) (2,181,165)
Current portion BNEAER (D 1,126,585 1,016,164
Included in “Debtors, other receivables, deposits and [FEURBE T « H {th pE U 018 -
prepayments” are debtors with the following ageing ?zizﬁ RIERFIE | dEE
analysis as of the balance sheet date: IR - EREE R ZREE DT

m

Current BNEA 198,125 174,053
Within 1 month past due B E DA —1E A 63,232 9,655

More than 1 month but within 78 2838 — & B /&
3 months past due = ! 80,245 12,142

More than 3 months but within -~ 18 #3838 = 1& A {8
6 months past due DR E B 51,029 9

More than 6 months but within 18 B3B38 /<& A {8
12 months past due PR+ —{EA 3,207 403
Amounts past due SRR 197,713 22,299
395,838 196,352

@ China Everbright International Limited = B ¢ K BIER A R A &)



11

DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)
Debtors are due within 30 days from the date of
billing.

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors of
$395,838,000 (31 December 2011: $196,352,000)
of which $19,842,000 (31 December 2011:
$10,261,000) and $10,726,000 (31 December
2011: $9,932,000) are due from a non-controlling
shareholder and a related company respectively.
Debtors represent toll bridge revenue and revenue
from environmental energy project, environmental
water project and alternative energy project operation
services. There was no recent history of default in
respect of the Group’s debtors. Since most of the
debtors are local governmental authorities in the
PRC and based on past experience, management
believes that no impairment allowance is necessary
in respect of the past due balances as there has
not been a significant change in credit quality and
the balances are still considered fully recoverable.
The Group does not hold any collateral over these
balances. No impairment loss was recognised by the
Group at 30 June 2012 (31 December 2011: Nil).

Interim Report 2012 —F
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DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)
“Debtors, other receivables, deposits and
prepayments” include balances totaling
$2,533,774,000 (31 December 2011:
$2,387,032,000) which bear interest at rates ranging
from 5.94% to 7.83% (31 December 2011: 5.94% to
7.83%) per annum and represent the considerations
paid for the acquisition of waste-water treatment
plants under TOT (Transfer-Operate-Transfer)
arrangements, among which $185,657,000 (31
December 2011: $181,606,000) and $477,805,000
(31 December 2011: $476,468,000) are due
from a non-controlling shareholder and a related
company respectively. The amounts are not yet due
for payment and will be settled by revenue to be
generated during the operating periods of the TOT
arrangements. No impairment loss was recognised
by the Group at 30 June 2012 (31 December 2011:
Nil).

All of the current portion of the above balances are
expected to be recovered or recognised as expense
within one year.

@ China Everbright International Limited & B¢ KEIFR AR A &)
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e MBNRE|BE
D,\2533774000nx4.~
——&+_-_A=+—8:
2,387,032,0007T ) 7 4564 + H
REBRE594%E7.83% (=
TE——%+=-HA=+—81:
5.94%%7.83%) st EF| B -
HATOT(EHE — B¢ — &
%)L T WIS KEEmRZ
2AHRE - HA185,657,000
T(ZZ2——F%+= A
=+ —H : 181,606,000
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12 GROSS AMOUNTS DUE FROM CUSTOMERS 12 FEWZESHTRESIEEE
FOR CONTRACT WORK

At 30 June At 31 December
2012 2011
—E—CfF —T——F

7~A=E1+H +t-A=+—H
$°000 $'000
T T7T

Contract costs incurred plus 2 EE A& LB

recognised profits less BEREREAN -
anticipated losses L TEHRES 1B 8,239,409 7,785,708
Less: Progress billings R EERTA (1,532,149) (1,269,484)
Net contract work AHTIZFE 6,707,260 6,516,224
Representing: i5 -
Gross amounts due from W EFEEATIE
customers for contract work ~ FRIBE4E%E
— Non-current —JERNEA 6,079,152 5,963,047
— Current — BNEg 628,108 553,177
6,707,260 6,516,224
Included in “Gross amounts due from customers for [BFRNEFEAANTRERIAEL
contract work” are amounts of $233,694,000 (31 5B DR eI REIIEIERS
December 2011: $246,876,000) and $218,190,000 A% 58 7 18233,694,0007C ( —
(31 December 2011: $229,651,000) which are due EZ——%+_-_A=+—8:
from a non-controlling shareholder and a related 246,876,000 ) K & U B8 B
company respectively. A A) FIE 218,190,000 7T ( =

E——F+—-HF=+—8:
229,651,0007T) °
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12 GROSS AMOUNTS DUE FROM CUSTOMERS

FOR CONTRACT WORK (continued)

“Gross amounts due from customers for contract
work” represent revenue from construction services
under BOT (Build-Operate-Transfer) and BT (Build-
Transfer) arrangements or upgrade services under
TOT arrangements and bear interest at rates
ranging from 5.94% to 7.83% (31 December
2011: 5.94% to 7.83%) per annum. Among the
total of $6,707,260,000 (31 December 2011:
$6,516,224,000), $5,935,289,000 (31 December
2011: $6,297,640,000) relates to BOT and TOT
arrangements with operation commenced. The
amounts for BOT and TOT arrangements are not
yet due for payment and will be settled by revenue
to be generated during the operating periods of the
arrangements. The amount for BT arrangements
will be settled according to respective repayment
schedules as stated in the agreements.

13 CASH AND CASH EQUIVALENTS

12

13

EEFRS4TERIELE
(&)
[EREFPALHITIZEHIER
| TVABOT(EE—EE —
B )MBT(EE 8% )cH
T2 EEREW S RAETOTER
BNz ks R TR ks
HiIRF B R594% % 7.83%
(ZE2——F+=-A=+—
B : 5.94%%7.83%) & F
B o f£ 44%36,707,260,000 7T
(ZE2——F+=-A=+—
B : 6,516,224,000 7T ) § -
H 1 5,935,289,0007T (=&
——f%+_-_A=+—8:
6,297,640,00070) T2 &% A
BIEZBOTRTOTZHE - B
BOTKRTOTLHE T Z BB A
FIEASE A » WS LA HR U 25
St o BTREE T 2 BIEBIR
B A RIFT5IRE A AE R 8 SR
E SR

HeRBEEEY

At 30 June At 31 December

2012 2011
—EB——F
~A=1+H
$'000
Fr
Deposits with banks SRITER 76,873 327,426
Cash at bank and in hand IRITHEBRRIR S 2,086,906 1,356,873
2,163,779 1,684,299
Included in “Cash and cash equivalents” are deposits [RekREEEYIBEF

of $105,413,000 (31 December 2011: $60,155,000)
which are placed with a related party bank.

@ China Everbright International Limited & B¢ KBIFR AR A F)
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14 CREDITORS, OTHER PAYABLES AND

ACCRUED EXPENSES

Included in “Creditors, other payables and accrued
expenses” are creditors with the following ageing
analysis as of the balance sheet date:

Due within 1 month or

—{EA REIHEK

14

Eiﬂ%% s RGEARIER

[REATBRSK oAb S0R &
FEE B | R E AT BR K -
HAEER BB :

At 30 June At

31 December

on demand RES 30,399 63,463
Due after 1 month but —E=={EAAREIH
within 3 months 23,569 51,125
Due after 3 months but == NEAREE
within 6 months 70,257 36,797
Due after 6 months 7~ E A &2 587,992 737,422
Total creditors FEfTER R A= 712,217 888,807
Other payables and accrued — Ecth fE < 5478 &
expenses JEETE A 529,331 534,498
1,241,548 1,423,305
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15

16

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)

Included in “Creditors, other payables and accrued
expenses” of the Group is an amount of $9,331,000
(31 December 2011: $4,610,000) which is payable
to an associate. The balance is due within one
month and represents service fee for operation of
waste-water treatment plants.

Apart from the above, balances totaling
$677,832,000 (31 December 2011: $868,230,000)
represent construction payables for the Group’s BT
and BOT arrangements, among which $660,000
(31 December 2011: $12,257,000) is due to a non-
controlling shareholder. The construction payables
are current and not yet due for payment. Included
in “Other payables and accrued expenses” of
the Group as at 30 June 2012 is an amount of
$47,954,000 (31 December 2011: Nil) which is
payable to a non-controlling shareholder. The
amounts due to a non-controlling shareholder are
unsecured, interest free and expected to be settled
within one year.

OTHER LOANS
The loans are unsecured, interest-bearing at rates
announced by the People’s Bank of China and
repayable in 2023.

LOAN FROM ULTIMATE HOLDING
COMPANY

The loan from ultimate holding company was
unsecured, interest free and not repayable within one
year as at 31 December 2011. The loan was partially
repaid and subsequently disposed of through
disposal of subsidiaries during the six months ended
30 June 2012 (see note 6(c)).

@ China Everbright International Limited & B¢ KEIFR AR A &)
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FEFTBRFR « HbFEMRIER
FEst&H (&)

AEEZ[EAIRR - HihE
NFEkETER T B1F
—ERENTRBERFZ
FXIE9,331,0007C( —E——4F
+=-HA=+—H : 4,610,000
TC) o BN —E AR

2l HREE5KEEM IR
BE -
BEXmaES BFE

# 677,832,000 &t ( = T
——&+_-_fA=+—8H
868,230,0007T ) 2 & & -
%EZKEIBT&BOTKHFT
ZCREETREEMNZE  H
660,000 (=T ——F+ =
A=+—8 :12,257,0007)
BIEN T IERIRAR R 2 308 -
BETREMZKEBRE L
KEHER - R=_ZF——F
NA=ZTH AEE[HAE
NHRBERETER ]| & ﬁ
R T I AR AR R 2 3R
47,954,000 7T (= & — — ¢
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17 CAPITAL, RESERVES AND DIVIDENDS 17 X - BIHERERS

(@) Authorised and issued share capital (a) ZEEREBRITHRAE
At 30 June 2012 At 31 December 2011
—F- —E——F
+=A=t+—8H
No. of shares Amount  No. of shares Amount
[ &8 e i
’000 $000 "000 $000
i 3 i 1
Authorised: BRE
Ordinary shares of $0.10 X EEO.107TT2
each LA 5,000,000 500,000 5,000,000 500,000
Ordinary shares, issued Li&H ' ERTR
and fully paid: RYBR :
At 1 January R—A—H 3,675,462 367,546 3,652,462 365,246
Shares issted under RIBRERES 2
share option scheme BRI 200 20 23,000 2,300
At 30 June 2012/ R-Z——F
31 December 2011 ~NA=1+B/
—2——F
+-A=+—H 3,675,662 367,566 3,675,462 367,546
(b)  During the six months ended 30 June 2012, b) REBEE=_ZT——F,"8
share options were exercised to subscribe =+ HIEA@EA - B
for 200,000 ordinary shares (year ended HERA AT RE -
31 December 2011: 23,000,000 ordinary 7 #& 200,000 fz A& A ]
shares) in the Company at a consideration of TER(BE=ZT ——
$170,000 (year ended 31 December 2011: F+_A=+—AHLF
$7,916,000), of which $20,000 (year ended & : 23,000,000 % iiﬁ
31 December 2011: $2,300,000) was credited f%) » K& &170,0007T
to share capital and the balance of $150,000 (BE-Z—F+=
(year ended 31 December 2011: $5,616,000) A=+—-HIHEE :
was credited to the share premium account. 7,916,000 7t ) o H &
$58,000 (year ended 31 December 2011: 20,0007 (B E=ZF——
$1,115,000) has been transferred from the F+-_A=+—HIHF
capital reserve to the share premium account. € : 2,300,0007T) B &2
AR - 8T 150,000
T(HEZZ——F+=
A=Z+—BLEE:
5,616,0007T ) Bl 52 AR
7@ 8 B © 58,000 JT
(Bz—z2——F+=
A=Z=+—BLEE:
1,115,0007T ) B B & A
RBERERO RERR
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17 CAPITAL, RESERVES AND DIVIDENDS 17 B&& - A RIRE (&)

(continued)
(c) At 30 June 2012, the outstanding share () RZBE—=—F A=+
options of the Company were: B HWARITEZARRA]

fEAREA T

Number of options outstanding

iER{TEZ R E
At 30 June At 31 December

Exercise
Date of options granted  Exercise period price
RlRERL A friEs e
29 September 2003 29 September 2004 to $0.296 10,000,000 10,000,000
25May 2013
ZZE=FNA=TAHA ‘ETEEHH THhEE
“ZF-=FRA-1hA
3 August 2006 3 August 2007 to $0.85 7,700,000 7,700,000
25 May 2013
“EF E\R=R “EZ+E\A=AZ
“Z-=£RA=1hA
3 August 2006 3 August 2008 to $0.85 10,350,000 10,550,000
25 May 2013
“T2~E\R=R —22/\&/\A=RZE
—Z-=FRA=tHA
28,050,000 28,250,000
Each share option entitles the holder to tﬂﬁﬁﬁﬂﬁg A Hﬁ
subscribe for one ordinary share in the Al R — AR
Company. No options were granted during the }E Hx ZHRER o E’\Eiz
six months ended 30 June 2012 (year ended T-——FAA=+HI
31 December 2011: Nil). NER - AR R
BEMEREEECE
——&+=ZA=+—8H
IEFE &) o

@ China Everbright International Limited = B ¢ K BIER A R A &)



17 CAPITAL, RESERVES AND DIVIDENDS 17 B4 - A RIREE (&)

(continued)
(d) Dividends (d KE
(@)  Dividends payable to equity shareholders ) JERN TR
of the Company attributable to the interim sl -CE )
period ARE

Six months ended 30 June
#E/A=1HIREA

2012 2011
ket =
$’000
T
Interim dlividend declared A b HR % 25 HA RS
after the interim %= MIkE 2z
period of 3.0 cents FEHRESR
per ordinary share (six T & Ak 3.0 1l
monthsended 30June (& &= = =
2011: 2.0 cents per —— F X A
ordinary share) = + B 1
~NEA : F&
L 3@ Az 2.0l ) 110,270 73,509
The interim dividend has not been REER - PHIRR
recognised as a liability at the balance BIWARERRE
sheet date. & o
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17 CAPITAL, RESERVES AND DIVIDENDS 17 B&& - A RIRE (&)

(continued)
(d) Dividends (continued) (d KE@#E)
(i)  Dividends payable to equity shareholders () BRLE—EEF
of the Company attributable to the B R R
previous financial year, approved and R ER 117
paid during the interim period AR FIREZ FEST

BRE

Six months ended 30 June
BERA=1+HIEAR
2012 2011

—FT—-fF T——4&F
$°000 $'000
T T

Final dividend in respect B 7 = — & Bf I
of the previous financial ~ Z » WREH%E

year, approved 2 R HR SR 5 HA R

and paid during the HERIF 2

following interim RNHRKRE G

period, of 2.5 cents per A% 5l (&

ordinary share E-F ——

(six months ended 30 NA=+H1E

June 2011: 1.5 cents ~ER - B

per ordinary share) TEA15100) 91,892 54,802

China Everbright International Limited B¢ KEIBR AR A 7]



18 MATERIAL RELATED PARTY
TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material related
party transactions during the interim period:

(@) The Group entered into the following related
party transaction with a related party bank:

18 HREALZEXXS

N el G
BE 2 %5 RER)  AEE
%¢%ﬁ%@ﬁmgﬁ%%A
LT RAIEAR

(@) ASE[EEHE— R
THRITRTZL TR
TR5

Six months ended 30 June
BERA=THIRER
2012 2011

—TE——F
$'000
St

Dividend income from listed &5 A% 2 U A

securities 7,894 4,907
Interest expense F B H 5,372 6,082
At 30 June 2012, bank loans of $140,933,000 R-TE——F A=+
(31 December 2011: $153,873,000) are due H - 14093300071:2%%7
to a related party bank, which are unsecured, ER(=F——F1+_A
bear interest at rates announced by the =+—H : 153873000
People’s Bank of China and will be fully repaid o) ARE Eﬁ i }\ifEﬁ
by 2018. ZE - HRmiEm iR
FREARBITAMHZEE
P8 WERZ-Z—/\F

2EEE -
(b)  The Group entered into the following related (b) A& H—REE AN
party transaction with an associate: AR T 51 BN A £ 22

5

Service expense for BREIEZ 5K
operation of waste-water BRI 2 AR
treatment plants X

Six months ended 30 June
BESRA=THILREA
2011

$ (0/0[0]
Tt

25,689 21,244
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18 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(c) The Group entered into the following related

party transactions with a non-controlling
shareholder of the Group:

18 MR ANLZEXX 5 (%)

(c) ZAHKE G EHIFTARAR
REISZ T 5B A 22
5

Six months ended 30 June
BFE/A=1+BHI1EEAR
2012

Revenue from environmental  3R{F /K&

water project operation HEHEE
services B W=
Finance income BATEUA

34,926 34,484
13,869 13,793

(d) The Group entered into the following related
party transactions with a related company and
a subsidiary of non-controlling shareholder of
the Group:

Revenue from environmental  3R{R K7
water project construction pENSEEE

services RRFS e
Revenue from environmental  32{R /K7

water project operation HEEE

services AR#S s
Finance income BRI

Technical service expense  FAlT AR & A

(d) ASREEEE BB AR
REFEBRERZ — R
Bt B8 X B AT SZ T 51l A B
AERS

Six months ended 30 June
#8E/A=1+H1~EAR
p0) P 2011

-5
$000
T

- 23,293
16,915 13,343
26,361 38,054

665 798
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18 MATERIAL RELATED PARTY 18 HEBMATZEARS#E)
TRANSACTIONS (continued)
(e) The Group paid key management personnel () AEBEELZNFEEE
compensation as follows: BABZEAHRMAT :

Six months ended 30 June
BERA=THILRER
2012 2011

ket 3 —E——%F
$'000 $'000
T Tt

Salaries and other short-term 4 & b 52 48

employee benefits BEERF 10,079 10,049
Retirement scheme RIRET BB
contributions 436 369
10,515 10,418
19 COMMITMENTS 19 &iE

(a) Purchase commitments outstanding in (a) WMAEARDEAMBRE
connection with the Group’s construction RREAMASERE

contracts not provided for in this interim B R EREEREIT

financial report were as follows:

At 30 June At 31 December
2012
—g—_F

~A=+H
$°000
T

Contracted for EHED 579,153 571,939
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19 COMMITMENTS (continued)

(b) At 30 June 2012, the total future minimum
lease payments under non-cancellable
operating leases are payable as follows:

19

RIiE(#)

b) R=FB—=F A=+
B - R A] BB A4S
LHEFBBENNSR
R ENFTR@EDT

At 30 June At 31 December
2012
—T——F

~A=+H
$°000
Fit

Within 1 year —FER

241

The Group leases a number of properties
under operating leases. The leases typically run
for an initial period of one to five years. None of
the leases includes contingent rentals.

20 BANKING FACILITIES AND PLEDGE OF

ASSETS

Banking facilities of $4,323,897,000 (31 December
2011: $2,800,411,000) are subject to the fulfilment
of covenants relating to certain of the Group’s
financial ratios. If the Group were to breach the
covenants, the drawn down facilities would become
payable on demand. At 30 June 2012, such facilities
were utilised to the extent of $3,081,634,000 (31
December 2011: $2,418,565,000). The Group
regularly monitors its compliance with these
covenants. As at 30 June 2012, none of the
covenants relating to drawn down facilities had been
breached.

At 30 June 2012, certain bank facilities of the Group
were secured by certain revenue and receivables
in connection with the Group’s service concession
arrangements, bank deposits, mortgages on
fixed assets and shares of certain subsidiaries
of the Company. The aggregate net book value
of assets and shares in subsidiaries pledged
amounted to $6,042,797,000 (31 December 2011:
$4,911,369,000).

@ China Everbright International Limited & B Y¢ KBIFR AR A7)
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AEBERELEHEER
RZBEME - FREE
—RONFRE—=A
F - ATEEREESE -

RITRIE R EE T

$R1TREE 4,323,897,0007T( =
T——F+_-_f=+—8:
z%amtmwﬂﬁﬁé%¥
ﬁ%$%@%ﬁﬁ$2¥ o
ML EE R BT H HE
hmz&ﬁmﬁxiﬁﬁ
—E——_FXA=TH" 75
8 Bt & © 8 A 3,081,634,000
T(ZE——F+=_A=+—
H: 241856500071) RE
TEHEREFREBNRAR
%EZﬁm o RTE— X
A=+8" $E@1ﬁL&ﬁ

RARENERE 2 3 -
R-ZE——&XA=+8"
AEBEETRITEMENER
BIEAREAEE RS
CERTHETHETRER
JEURIE  SRITER BT
BERBRAQGETHEB
NAEG - EEHEER
BB A IR 1D 2 BR T FE 42
%8 /5 6,042,797,000 T ( = &
——%+-_A=+—8H

4911369000nﬁ°



21

POSSIBLE IMPACT OF AMENDMENTS, 21 EXAMERBE—S——%#
NEW STANDARDS AND INTERPRETATIONS +—HA=+—HItEESE
ISSUED BUT NOT YET EFFECTIVE FOR THE B MR E 28T %
ANNUAL ACCOUNTING PERIOD ENDING 31 IR 2BEZO e E
DECEMBER 2012
Up to the date of issue of this interim financial report, AR ERBA FG e FIZX A HF -
the HKICPA has issued the following amendments BEESHMASE M N7
and new standards which are not yet effective for the BETRFHER) o« ZHEFT R
accounting period ending 31 December 2012 and FHEANEE T ——F+—
which have not been adopted in this interim financial A=+—HItgr8EEAE
report. These include the following amendments and R A HRRA RS SR S TN AN
new standards, which may be relevant to the Group. REBFT IR c HR e
%Tﬂ%ﬂ&%ﬁﬁﬁ'ﬁﬁ%éﬁﬁ%

Effective for
accounting periods

beginning on or after

BLUTHH=ZE
Fte Zz &R IR A
Amendments to HKAS 1, Presentation of financial statements 1 July 2012
— Presentation of items of other comprehensive income —T——FtH—H
(BB ETERDER 2 NER] — [ K #Z 2 25— Rt 2 E Kz
HA.Zz 23]
Amendments to HKFRS 7, Financial instruments: Disclosures 1 January 2013
— offsetting financial assets and financial liabilities —T—=F—H—H
(BBUBMELERDETRMER] — 2F LA - F5E —HEIF
BEHERE]
Annual improvements to HKFRSs 2009-2011 Cycle 1 January 2013
—ERNGFE T ——FHREBUBRE LN FEBCE —E-=F—-H—H
HKFRS 10, Consolidated financial statements 1 January 2013
(CEBVIEIRELERDE105: —[4FEHFHE ) —E—=F—H—H
HKFRS 11, Joint arrangements 1 January 2013
(CEBMGHREERDEN R —[HahE/ —T—=5—HA—H
HKFRS 12, Disclosure of interests in other entities 1 January 2013
(CEBUBRELERNDFE125E — [ RE B o 7] —T—=5—H—H
HKFRS 13, Fair value measurement 1 January 2013
(CEABVBIRELERDE18R L EFHE] —E-—=F—-H—H
HKAS 27, Separate financial statements (2011) 1 January 2013
(CEBGETERDETS — [ B B#HRE I (—F——F) —T—=%—H—H
HKAS 28, Investments in associates and joint ventures (2071) 1 January 2013
(BHEE ﬁgﬁ%%%—f%%ﬂﬂ&é\%ﬁﬁzjﬁ%ﬁj —E—=F—H—H
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POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
ANNUAL ACCOUNTING PERIOD ENDING 31
DECEMBER 2012 (continued)

Revised HKAS 19, Employee benefits
KIS KBEEGTERDE19% — [ ESEF/

Amendments to HKAS 32, Financial instruments: Presentation

— offsetting financial assets and financial liabilities
(BB EERDER 2 ER] — 2T A -
2o - HBEEEEEY SR E ]
HKFRS 9, Financial Instruments
(BB REERDFEST—/2H LA/

The Group is in the process of making an assessment
of what the impact of these amendments and
new standards is expected to be in the period of
initial application but is not yet in a position to state
whether these amendments and new standards
would have a significant impact on the Group’s
results of operations and financial position.

@ China Everbright International Limited = B ¢ K BIER A R A &)

EAGIEREE=—S——%
+-A=+—HIEFEEE:
B s R E M2 18T - WE
AR E &)

Effective for
accounting periods
beginning on or after

BT Ef21&
a2 Bt AR AN

1 January 2013
—T-=%—A—H
1 January 2014
—E—mF—-A—H

1 January 2015
—T-hF—HA—H

RSB IEFHA A FIER] R
AEERERBELE 2R E
HE B BIRREREE A RRIERT M3
EAGDRUAREE 7 ZEXE
g%ﬁ%%%&&ﬁi -7



Independent Review Report

VS e s

REVIEW REPORT TO THE BOARD OF
DIRECTORS OF CHINA EVERBRIGHT
INTERNATIONAL LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out
on pages 44 to 94 which comprises the consolidated
balance sheet of China Everbright International Limited
as of 30 June 2012 and the related consolidated
income statement, statement of comprehensive income,
statement of changes in equity and cash flow statement
for the six months period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report
in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

BPEAKERARASEES
ERRE

(REBRAMA A EIR A A])

=S

R EHFE44BEFUEH
ZHHESRE - BERRERE
KEBRAERATNR -_ZE——FNA
=t+HRZHGEAEERER  UKE
EZ B NEAR Mz ARG E B
R GARMBER - KEfER
BEEK  GRAHESRERMMEE
B - (BEBMERSERRAE
FEMBADEE P BRE
ZIRBINAFAE PRI ZBREE
X ARBAESSFASRMN
(BB GEHER)ER4S —[H 5751
B#RE | - ERBABRE(E ST
TR E 3457 R B N 2 3R HART
TR o

BANEME  ERBEEMER - Y
TR G EL A - WIRIRE
THHECRIBEFRERNEEE
EEWME o Bt 2o ARETA
REEAM AR - RAITERARE
ZABAEAIE M AT E ESRE
EREE -
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Scope of review
We conducted our review in accordance with Hong Kong

Standard on Review Engagements 2410, Review of
interim financial information performed by the independent

auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim

financial report consists of making enquiries, primarily of

persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2012 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

22 August 2012
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