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China Everbright International Limited
FEEABRARAT

Financial Highlights
BTE 8L

2011 2010
-5 I-IF
Six months ended 30 June Percentage

#BE/A=THIERER change

HK$’000 HK$'000 BAt
BETT ok #
Results £
Turnover =] 1,834,302 959,876 91%
EBITDA on recurring basis* BRFIS T HER
EHRIC B R 661,806 453,628 46%
Profit attributable to equity shareholders A% & &k 227 351,668 245,134 43%
Basic earnings per share (HK cents)  GRREARZF|(E(L) 9.61 6.78 43%
Return on shareholders’ equity RERE S EH
- half year (%) — (%) 6.37 5.23 1.14%
Interest cover (%) TS BELLE (%) 591 532 59%
At 30 June At 31 December
2011 2010
RZB——& HNZT—TF Percentage
AA=E+H +ZA=1+—H change
HK$’000 HK$'000 Bt
BT BT )
Financial Position BAFSHRR
Total assets BEBE 12,162,793 10,870,391 12%
Total liabilities BfEEE 6,020,589 5,121,742 18%
Shareholders’ equity R AERS 5,706,163 5,338,052 7%
Net asset value per share attributable AR SRE(H BAYE E/FE
to equity shareholders (HK$) (BETT) 1.553 1.461 6%
Gearing ratio (%) BEBELE%) 50 47 3%
Current ratio (%) TRENLL (%) 124 154 -30%

##

EBITDA is the profit for the period before deduction of
interest, taxation, depreciation and amortisation.

The amount for current period is stated excluding the
valuation gains on investment properties of HK$6,074,000
(six months ended 30 June 2010: HK$3,996,000).

Expressed as a percentage of EBITDA on recurring basis to
finance costs.

Y BFE  BE - TEREE &
FIRHGFE - HE - TERE
HHIZ A AT

# FHI 2 2 BT BT IREYF
15 18 & 67 % 856,074,0007T (Bt &
—E—TENHZFHIFNE
A ¢ E¥3,996,0007T) °

W LERE IR TR AT
HE B R B T B e B



Interim Report 2011 [~
—E——FREEE | O

Business Review and Prospect
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OPERATING RESULTS

In the first half of 2011, energy conservation and
environmental protection have been accorded first priority
among seven emerging strategic industries by the Central
Government and efforts have been escalated to promote
environmental protection and energy conservation
industries. During the period of the Twelfth Five-Year
Plan, the Central Government announced its intention to
invest RMB3.1 trillion in environmental protection projects.
Supported by favourable state strategies and global
energy development trends, China Everbright International
Limited (“the Company”) and its subsidiaries (collectively
“the Group”) have actively developed environmental
protection and alternative energy businesses. In addition
to the Group’s existing businesses including environmental
energy, environmental water, alternative energy,
construction engineering and technological research and
development, the Group has entered the environmental
protection equipment manufacturing business in full gear.
As a result, it has successfully developed grate furnaces
and automatic control system products, thus penetrating
the middle and upstream of the environmental protection
industry. Other than our business operations in Jiangsu,
Shandong, Guangdong and Anhui Provinces, the Group
has extended its business to alternative energy market
overseas and invested in a photovoltaic energy project in
Germany.

In the first half of 2011, a number of construction projects
were in full swing, driving revenue from construction
services up. In addition, with the sustained increase
in scale of operating projects and improvement of
operating efficiency, revenue from operation services
also recorded a steady growth. During the period
under review, the Group’s consolidated turnover
amounted to HK$1,834,302,000, an increase of 91%
from HK$959,876,000 in the same period last year.
During the period, the EBITDA on recurring basis
amounted to HK$661,806,000, an increase of 46%
from HK$453,628,000 in the first half of last year. Profit
attributable to equity shareholders during the period was
HK$351,668,000, a growth of 43% as compared to the
same period last year. Basic earnings per share for the first
half of 2011 were HK9.61 cents, HK2.88 cents more than
HKB.73 cents in the same period last year.

KERE

—E—F L¥F - EREHER
RINBERMBEZEZE - KANHE
BIRIRENREES » £+ — » IRE
HHEEHERBIAREIABETIR
RFREB L - FEXKBEERAR
RE([ARRR D) REKB AR (5
T[S ) B RO B SR R SR
RERERBEMES T - FEGRHEE
RERRMIBEIRET - REER
ERERRER - RRKTE - #ae
B TR - RUSHTEER £ -
SREFEIRIR R RE - K%
THORREIEDE M B R R FIR
REEBUEEIRMA - EVEFIR
RITEM R L - FBDMEBAET
BIT&E - IURA  BRAENLZH
BN BE-FHREBINAER
MG KR ERBEREER
B o

TE——FL¥FE ZETRERA
BE2EEL  THERERSKE
EF i BEELEENRE
BREEHLLURBELA  E
ERBWE MBS IER - RO
BN AEEGAEEBRE
1,834,302,0007C * & & F R HH
75 959,876,000 7T + F+91% ° Hf
WzBFE - 1B - e R
BIACE 1 & 7| &7 661,806,000
L BEFLIEF 2B
453,628,000 1 K£46% ° BN 2
% 3 & (5 B | &% ¥ 351,668,000
T WEFRE EFA43% - =F
—— F ¥ FERERZF AH.61
B BREFEREZ6.73 1135 0
2.88/81l °
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Business Review and Prospect 270158 & & 22

OPERATING RESULTS (continued)

To reward shareholders for their support and consider
the need of the Group to achieve long term continuous
development, the Board declared to pay an interim
dividend of HK2.0 cents per share (2010: HK1.0 cent per
share).

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES

During the period under review, to keep up with rapid
development trend of the environmental protection and
alternative energy industries, the Group has expanded
businesses in both domestic and overseas markets. It has
secured 9 new projects commanding a total investment
of approximately RMB1.447 billion. Currently, the Group
has secured 58 environmental protection and alternative
energy projects commanding a total investment of
approximately RMB12 billion. Of these projects, those with
construction already completed had a total investment
amounting to approximately RMB5.772 billion, whereas
those under construction accounted for a total investment
of about RMB2.619 billion. The estimated total investment
of projects still at the preparatory stage was approximately
RMBS3.634 billion. Those projects under construction
or preparation will lay a solid foundation of the future
sustainable growth of the Group.

During the period under review, the turnover from the
environmental protection and alternative energy businesses
reached HK$1,748,642,000 (construction service revenue:
65%, operation service revenue: 21%, finance income
and finance lease income: 14%), an increase of 96% as
compared to the same period in 2010 and accounting
for 95% of the Group’s total turnover, 2 percentage
points higher than that in 2010. The EBITDA amounted to
HK$608,668,000, a rise of 50% when compared to the
last corresponding period and accounting for 92% of the
Group’s total EBITDA.

REREAE)
REEERR A S8 N AR E
REPABEER EFg5MHAL
SEBRRIRER KRB G208
I(ZF—2F : §R1.08) -

BRRRITRERER

CIEEHAAN - ANEBBEAIRIR LA
BITERRERNBE  BHH
MBIRINET - RN BRI NEH
HHARBIREBEHARE14.47
Brr - BRI AEEEEEHRR
NEraeRIE B H58(H - BIREE
HAREA2018T - ERKIIERE
RNBBREREBEHAREST.72(E
TL EEFHMERREBENARE
26191870 EEFWEE FETER
BEREANREECSB.34EIT o 11 »
E£EPHIER ARNEERKROIFE
BRETF T REH -

EEEEA - RRERIEREBHE
58 BB 748,642,000 (H
FREE RIS (E65% « BEIRK
WEs1521% : BB ARMERE
WAE14%) » B - T —TFRH
#REIB% © (HAEEEEEMNISY% » &
—E-FF FR2EEDE - B
B BIE - wEREHEANAS
# 608,668,000 7T * ¥X % & [F] A1
£50% ' [ ALERAE - FIE
PE REHRI B FIA92% »
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ENVIRONMENTAL PROTECTION AND RERHEERERE)
ALTERNATIVE ENERGY BUSINESSES (continued)

Major financial data of the environmental protection and  —ZF——%F ¥ FIRE MRS
alternative energy businesses in the first half of 2011 is  #7 X ZEI BT -
summarised below:

2011
o
Environmental Environmental Alternative
Energy Water Energy
Projects Projects Projects Total
RREFEE REKBEE ARERIEE fi
HK$'000 HK$'000 HK$’000 HK$'000
BRI BT BETR AT
Turnover BEE
- Construction services  — EEIRHE 830,785 23,293 281,867 1,135,945
- Operation services — EERE 157,202 192,415 12,673 362,290
- Finance income and - BBEBARRE
finance lease income AERA 128,045 120,140 2,222 250,407
1,116,032 335,848 296,762 1,748,642
EBITDA BRAS 5B B

SRR 372,248 179,715 56,705 608,668
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continueq)

BRRRIBERER(E)

Environmental  Environmental Alternative

Energy Water Energy
Projects Projects Projects Total
RReEREE  RRKKIER IS =H)
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Turnover EEE

- Construction services  — iR 236,864 155,236 - 392,100
- Operation services - BERK 125,002 175,467 5,925 306,394
- Finance income - BBRA 75,584 115,262 1,547 192,393
437,450 445,965 7,472 890,887

EBITDA BRI B0E - E
R Ea B R 216,272 182,925 5,646 404,843

During the period under review, the Group has processed
household and industrial solid waste of 992,000 tonnes
and generated green electricity of 307,984,000 kWh,
which can fulfill the electricity consumption of
approximately 257,000 households per year and is
equivalent to coal savings of 123,000 tonnes and reducing
carbon dioxide (CO») emissions by 308,000 tonnes
(including the Suzhou Landfill Methane-to-energy Project).
Meanwhile, the Group has processed 230,262,000 m3
of waste water and leachate from waste-to-energy plants
and reduced COD emission by 86,115 tonnes.

EETREREE T c DEERNERIEE
yE N T2 B B8 BE #7992,000M + 12
4% 2 F 1307,984,000 T FL B -
A #7257 000K fE— &£ - 8
B EI A2 123,0000F © R —
S BRHE 308,000 (& %5 M E 18
HARBEIEE)  RIESKEAL
%% 1 B I B2 B 1 230,262,000
K - BECODIR HES6, 1150 o



ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy

As at 30 June 2011, the Group’s environmental energy
business comprised 12 waste-to-energy projects and
4 industrial solid waste landfill projects, commanding a
total investment of RMB5.4 billion. The designed total
capacity included an annual household waste capacity
of approximately 3,850,000 tonnes which is capable of
producing an annual on-grid electricity of approximately
1,071,000,000 kWh. The annual safe landfill capacity of
industrial solid waste is approximately 100,000 mg.

In order to consolidate its leadership and set an example
in the waste-to-energy industry in the People’s Republic
of China (“PRC”), during the period under review, the
Group conducted works to upgrade its operating projects
in accordance with the Euro 2000 Standard which is
currently the highest standard in the world. Among all
of its projects, the Suzhou Waste-to-energy Project
was the first to complete the upgrade, consolidating its
position as the largest waste-to-energy project under
operation in the PRC adhering to the highest standards.
The self-developed grate furnace and automatic control
systems used in Phase Il of the Jiangyin Waste-to-energy
Project have shown satisfactory operational results.
This equipment has outperformed imported machinery
and is better suited for the waste-to-energy process in
the PRC with a low calorific value. The application for
the 7% increment in the waste processing fee at the
Changzhou Waste-to-energy Project in accordance to
the concession requirement has also been approved.
This project has achieved outstanding results in operation
and in environmental protection. With the subsequent
high appreciation of both the local government and
residents, the project has been designated as an urban
utility demonstration project. In the first half of the year, the
Suzhou Waste-to-energy Project and Changzhou Waste-
to-energy Project have welcomed 6,800 visitors from
overseas and local.

Interim Report 2011 )
—E——FRgEE | O

BRRFERER(E)

RIRBETR
HE-_Z——FA=1+AH " £&
B R IRIREERESEE + @8R
WREEEIRE RO E T XEEEEY
HIBTEE @ RIRENARES4E
TG ° TR B IEFERELE RN
I #73,850,00008 : F FRPETEE 4
1,071,000,000 F LB + & T2 &
B2 gr ) 77 2 1E I8 & 49100,00032 77
% °

CEHA - AEEAEEENRRT
IERTITEMNBEWN - RBEA
RIZMETIE - FBEELBE K
B EE200012 2 (& B A 2 xR
VTG BIRAPEARK
B ([ B ) a3 3 BB 1T 48
STAEEE o EhERIN BRI E A
B B R EE - RER BRI
BEEAEIE B BB RS R BB T IR
REHEHEPRIERK  12EH
SEEETEMIT o ST RIIR IR T
HE —HRAE TR EE S
BERERGEERRRY  BEAT
BUEZVE R AR IR - RSB B
O o FINBRF R EIB B I
FERT AL MR TE AT FR B RIS IR
BRIBWEBT7% - MRS IEE BT
BRR  BRIBAEBERET  BET
BEHBRFNMTRASEESE KA
THFmE « BEROSNEm AR
HEREIRE o L¥F - BEI2EHN
NN AR B IE A B
2k B B A AT 2 8~ 56,800
AR e
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy (continued)

During the period under review, Yixing Environmental
Protection Veinous Industrial Park and Sugian Hazardous
Waste Landfill Project were added in the environmental
energy business. Yixing Veinous Industrial Park is the
sixth industrial park project following the ones in Suzhou,
Changzhou, Sugian, Zhenjiang in Jiangsu Province and
Yantai in Shandong Province. Sugian Hazardous Waste
Landfill Project is also the largest hazardous waste
landfill project in Subei area. These demonstrated the
municipal governments’ support to the Group’s concept
on “centralised planning, logical arrangement, better land
utilisation and centralised handling”.

During the period under review, the environmental
energy projects of the Group altogether processed
992,000 tonnes of household waste, 23,000 m?3 of
industrial solid waste and generated on-grid electricity
of 239,671,000 kWh, an increase of 8%, 21% and
11% respectively against the same period last year. The
environmental energy projects brought an EBITDA of
HK$372,248,000, representing a rise of 72% against
the last corresponding period. The increase of profit
was mainly attributable to the increased construction
service revenue as the waste-to-energy projects in Jinan,
Zhenjiang and Sugian were under construction. In addition,
the growth in processing volume in operating projects
kept increasing which also increased the operation service
revenue.

BREFERER(E)

BIREER(E)

CIEEHA - RIRBEREHTIE H 5
MIRREFIRKEZEE L EEBREER
BIRE - REMRARFIRERER
EOTEEREMNT - BT - B8
W FETIHmARILREEEMERE
NEEXERE - HEEERIER
ERIYSE Sig 3=y N: o Fage
BIAAE - ZREMT B AREER
RAlgtEfis - Aa8M6R BNt
o EHERIE R IR R R R L

% o

CEHA  RREFRSEBEAR
BR JE AR A7 3¢ 992, 000 WE - T %
[E B2 BE #923,0003 5 2K » 124t
HEE A 239,671,000 T FL B -
DA EFRHEILINS% » 21% &
1% ° IRIRAEIRIE B ERARFIE -
FRIE - TEREBHEENE LB
372,248,000t * B2 F R i1 hn
72% ° BB EBZHRMAE
M ETIREBNNIRREREIR
BEREETIRERER EBMmTE
ERG S - N EBEEIEE MEE
%ﬂz%tﬂ CIRATIELRG U

<



ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

Environmental Energy (continued)
Major operating and financial data of the environmental
energy business in the first half of 2011 is summarised

Interim Report 2011 /‘ /‘
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BRRRIBERER(E)

BRIREER(E)
— T —F PRERREREHZ
FTERBLRPBEEMOT

below:
EBITDA
Waste processing volume ~ On-grid electricity (HK$'000)
(tonne) (1000 kWh) BiE HE  FER
HiREER LAER SRR
(FFHE) (BETT)
2011 2011
—§F-f —§—-£
- Suzhou Waste-to-energy BN ERE R
Project (‘Suzhou Project’) (MR ) -8R
Phase | and Phase Il (1) - )} 450,000 447,000 115,610 111,539 81,200 108,297
- Yixing Waste-to-enerqy Project  ~ EESIRIE%RE
(*Yixing Project’) (2) BR(ZEEE PR 118,000 121,000 26,362 25,590 17,051 14,335
- Jiangyin Waste-to-energy TR EREET
Project (*Jiangyin Project) (IEIER )-8k
Phase | and Phase Il (3) —5 236,000 163,000 57,154 36,870 50,053 29,108
- Changzhou Waste-to-energy — — EMAI500E
Project (‘Changzhou |
Project’) () ("&MPEE N 188000 191000 39945 41156 27,006 28290
- Jinan Waste-to-energy Project  —ERsI R EER
(“Jinan Project’)(5) ([E@EE o) - - - - e TR
- Zhenjang Waste-to-energy ~ — TR0
Project (‘Zhenjiang %55A
Project’) (6) (#1738 ])p) - - - - 43,063 11,042
- Sugjan Waste-to-energy Project  ~BRAIITEREER
(*Suajan Project’) {7 =2 E) - - - - M (109
- Huidong Waste-to-gnergy —ERNRMEREER
Project (Huidong Prolect’) (8)  ([ZE7EE ])g) - - - - (969) ©10)
992,000 922,000 239,671 215,155 353,139 203,820
- Suzhou Industrial Solid Waste i T2EZENER
Landfil Project and Sugjan BERERABELE
Hazardous Waste Landfi ElGEEEER)
Project (collectively “Solid @A)
Waste Projects”) (9) (m?) 23,000 19,000 - - 19,109 12,452
372,248 216,272
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy (continued)

(1)

The decrease in profit of the Suzhou Project was mainly
attributable to the recognition of construction cost saving
upon completion of the construction final accounts of
Phase Il in the corresponding period in last year. Excluding
this cost saving, the profit rose by 2% year-on-year,
representing the steady increase of operating revenue. The
groundbreaking ceremony of Suzhou Project Phase IIl was
held in May 2011 and the construction is expected to take
18 months with commercial operation to commence in
2013.

The increase in profit of the Yixing Project was mainly
attributable to the effective cost control which increased the
overall operation efficiency.

The increase in profit of the Jiangyin Project was mainly
attributable to the commencement of operation of Phase |l
of the project which increased the waste processing volume
and on-grid electricity, thereby drove up the operation
service revenue.

The decrease in profit of the Changzhou Project was mainly
attributable to the maintenance expenditure during the
period.

Construction work of the Jinan Project started in February
2010 and commercial operation is expected to commence
in the second half of 2011.

Construction work of the Zhenjiang Project started in March
2010 and commercial operation is expected to begin in the
second half of 2011.

Construction work of the Sugian Project commenced
in June 2010 and commercial operation is expected to
commence in the second half of 2011.

The Huidong Project is now under preparation and
construction is expected to start in the second half of 2011.

The increase in profit of the Solid Waste Projects was
because of the growth of solid waste volume processed
during the period under review which increased the
operation service revenue of the project. Works for the
extension of Suzhou Industrial Solid Waste Landfill Project
Phase Il and Sugian Hazardous Waste Landfill Project
have commenced and are expected to be completed and
handed over for use by the end of 2011.

RIRIHTRE

RER ()

f_'ﬁltﬁb/ \\/ )

)

BRMNBEEMANTRE  TEHRN
fﬁfﬂﬁﬂ{i&w_ﬁﬂlkyﬁiﬁﬁ
BCAER ) - HORR UL BB 0 A AR B
o Eﬂﬁﬂ“ﬂf?&iﬂﬂﬂtﬂ
2% @ RIREE MRS IRTT -
BONEE =B IREERMEER
“T-—FHRAERT BREPE
HATNEA  HER-F-=
FHB

HEBRAWAF LT T2HN
Wi? ZHIEVS RO - IRTTEREE
Mkt o

TRBEENAF LT T2HN
“HRBRRER - ISR
BERFHEEE - RIEERS
125 o

MR MBAN TR FEHR
HIRETTHIE TR MR -

BEEAN-T—TE-AMK
TR@E - BHR_F——FT
RS -

BIEARN-T—TE=AMNMK
TR - WEHR_FE——FT
S RRARIZE o

EEEAR-Z-2EXABRG
TRER  BHR-Z——FT
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TREH EESERER - Hatn
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EREEE &F LT TEHRE
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BiEZ RPN - BN TEEE
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FRIEIETHR TR 2 HEE)
BV —_E——FFRTRTIZ
FERIAMER -



ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Water

As at 30 June 2011, the Group’s environmental water
sector comprised a total of 18 waste water treatment
projects, 3 reusable water projects and 1 surface water
project with a total investment of RMBS3.7 billion. The
designed annual waste water treatment capacity of the
sector is approximately 566,000,000 m3, as well as
providing 13,000,000 m3 of reusable water and supplying
36,500,000 m? of surface water annually.

During the period under review, the Group’s environmental
water sector implemented 3 reusable water projects. The
Zibo Reusable Water Project and Jinan Reusable Water
Project have been completed, laying a solid foundation
for the further expansion of the environmental water
sector. The application for the 15% increment in the waste
water treatment fee at the Zibo Waste Water Treatment
Project in accordance with the concession requirement
has been approved. Both of the waste water treatment
plants in Jinan and Zibo have been designated as “2010
Urban Waste Water Treatment Demonstration Unit of the
Province” and the Jinan Waste Water Treatment Plant was
ranked first in the province.

In the first half of 2011, the environmental water projects
treated 230,262,000 m3 of waste water, an increase of
9% as compared with the same period last year. These
operations brought an EBITDA of HK$179,715,000, a
decline of 2% against the same period last year. The
decrease in profit during the period was mainly due to the
decrease in construction service revenue which offset the
growth of operation service revenue driven by the rise in
waste water treatment volume.
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ENVIRONMENTAL PROTECTION AND RBELHERERE)
ALTERNATIVE ENERGY BUSINESSES (continued)

Environmental Water (continued) BIRKIE(E)

Major operating and financial data of the environmental ~ == ——4F ¥ FREKEREZ
water sector in the first half of 2011 is summarised below: FEELEPFEIENT ¢

EBITDA
Waste water treatment (HK$°000)
volume (m?) RIS BB ER
AKEEE BHmRH
(IFK) (B%TT)
2011 2010 2010
—B——-F —ZT-TF T
- Qingdao Waste Water - E8TKER
Treatment Project (1) HE(Q) 32,678,000 31,844,000 22,961 12,273
- Zibo Waste Water Treatment  — 31857k i 18
Project (Southern and EE (AR
Northern Plants and LR RE
High-Tech Zone Plant) (2) E&)?) 48,979,000 56,024,000 22,960 19,569
- Jinan Waste Water —BE5KEE
Treatment Project EBE(-RK- =
(Plant1,2and Plant4)(3)  BRRMUE)(E) 90,516,000 73,620,000 60,497 60,434
- Jinan Licheng Waste Water — — B3 FE3 57K
Treatment Project REIEE
(Plant 3) (4) (ZB)@) 18,253,000 16,965,000 13,498 9,813
- Boxing Waste Water —BE)TKER
Treatment Project (5) 15E () 6,082,000 5,694,000 3,623 (33
- Zhoucun Waste Water — RS KEE
Treatment Project (6) 15H(6) 6,793,000 8,501,000 6,938 956
- Jiangyin Waste Water —IRFKER
Treatment Project (7) 1BE(7) 21,547,000 19,445,000 42,524 64,738
- Ling County Waste Water ~ — &85k 12
Treatment Project (8) JEHE) 5,414,000 - 6,130 13,683
— Xinyi BT Project (9) —#TBTERB(9) - - 584 1,492

230,262,000 212,093,000 179,715 182,925

(1)  Theincrease in profit of the Qingdao Waste Water (1) B &5/KEEEENEF LA -
Treatment Project was mainly attributable to the rise of FEHRIGRERKREEM 17
waste water treatment fee which increased the operation F TR o
service revenue.

(2)  Therise in profit of the Zibo Waste Water Treatment Project  (2) S I#)5/KEIZIA B K& F EFt -
was mainly attributable to the effective cost control which EEZARARAEHIEFA - 12

Sz

increased the overall operation efficiency. FHEEBIEE WG o



ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Water (continued)

©

The increase in profit of the Jinan Waste Water Treatment
Project was mainly attributable to the commencement
of operation of Plant 4 in June 2010 which increased the
overall waste water treatment volume and the operation
service revenue which offset the impact on the decrease in
construction service revenue.

The increase in profit of the Jinan Licheng Waste Water
Treatment Project was mainly attributable to the sustained
increase in waste water treatment volume which increased
the operation service revenue.

The increase in profit of the Boxing Waste Water Treatment
Project was mainly attributable to the sustained increase
in waste water treatment volume which increased the
operation service revenue.
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BRRFERER(E)
BRKB(E

(©)

FEESKEIERE WA LA
TEMRABR EFANARGE
B RTTEETKEEEREY
MRAsU as - HEH T R ER S
AR E -

BEENTKEREA &2F L
Tt TEANSKEEERE L
TH BT EE R -

BESKEIBIEE &AL - £
ERPNEKEEEHE LT 12
T EE R

(6) Theincrease in profit of the Zhoucun Waste Water — (6) RENS/KERBE &AM EF - =
Treatment Project was mainly attributable to the effective AR S ERS R R  IR T
cost control which increased the overall operation efficiency. B LW o

(7)  With the improvement in the sewage piping network of the  (7)  BEZE L& 5/KERIEIE B 85K E
Jiangyin Waste Water Treatment Project and the steady HE—TTERTRKEEEERS
increase in waste water treatment volume, it is expected A FERTMIBENEL S EE
that the operation efficiency will gradually recover. &S0 -

(8)  The decrease in profit of Ling County Waste Water  (8) P& 5/KEEEEAFRLD © £
Treatment Project was mainly attributable to the recognition BHNEFRIBHEITITIEER
of construction service revenue during construction in the SEERSWE - REIEER -
first half of last year. During the period under review, this BB B R iE S RS UGS o
project only recognised operation service revenue.

(9)  The Xinyi BT Project has been completed and handed  (9) ¥BTHEEEREFEXBLHA
over to the municipal government last year. The decrease FUTBUR - BBNBFI T - £ 2
in profit was attributable to the recognition of construction R EF i THR S RERS
service revenue last year. g o

Alternative Energy FeelR

In recent years, energy consumption has been growing
along with the continuous development of the global

ATEF - BEE B R & AR RO T B
B’ BERERODASHEEER

B% - DRMARRARSZNLER
HUBFEEH A LT - AR B IEREH
ERERBE  BNHERIIRE
B AYER - BEEEHEREA
51' FRINRES T SRERE AR ARG
HOAT o

economy. The consumption of fossil resources such as
coal, oil and natural gas also continues to increase. Aware
of the trend towards alternative energy, the Group has
strived to develop alternative energy businesses such as
photovoltaic energy, biomass power generation and wind
power. This initiative has allowed the Group to maintain its
leadership in the industry.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Alternative Energy (continued)

As at 30 June 2011, the Group has already secured
19 alternative energy projects, including 8 photovoltaic
energy projects, 6 biomass power generation projects,
3 methane-to-energy projects and 2 waste water
source heat pump projects with a total investment of
approximately RMB2.9 billion, a total designed annual
processing capacity of approximately 1,750,000 tonnes
of agricultural waste, and annual on-grid electricity of
1,172,000,000 kWh.

During the period under review, the alternative energy
business has also been growing rapidly. Of the 9 newly
added projects of the Group in the first half of the year, 7
of them were alternative energy projects. These included
German Ground Photovoltaic Energy Project, Phase Il of
the Sugian Rooftop Photovoltaic Energy Project, Zhenjiang
Rooftop Photovoltaic Energy Project, Changzhou Rooftop
Photovoltaic Energy Project, Laiyang Biomass Power
Generation Project, Hanshan Biomass Power Generation
Project and Phase Il of the Zibo Waste Water Source
Heat Pump Project. The German Ground Photovoltaic
Energy Project, the first overseas project of the Group,
was secured in March 2011. Through the operation of the
German Ground Photovoltaic Energy Project, the Group
aims to enhance the level of construction, management
and operation of the mainland photovoltaic energy
projects. The Group has also continued to develop wind
power projects and is conducting data analysis at its wind
power project in Muping District, Yantai and conducting
wind measurement tests at its wind farm in Ningwu
County within Shanxi Province. The preliminary indicators
are better than expected.

During the period under review, the Group’s alternative
energy projects have provided a total of 15,143,000 kWh
of on-grid electricity, and brought an EBITDA of
HK$56,705,000, representing an increase of 904% as
compared to the same period last year. The rise in profit
is mainly attributable to the recognition of construction
service revenue generated by the ongoing construction
of the Dangshan Biomass Power Generation Project.
Moreover, the commencement of operation of 3
photovoltaic energy projects also contributed to the rise in
the Group’s overall profit.

RIRIHTRE

%ﬁ' Eb/ 4§

@éfﬁ——iﬁﬂz+ﬁ'$%
B RESEE T NMEER -
a%ﬂﬂ%%%ﬁEE~Am¢%
HEEHTFIAE - Z([AAREEHEE
&mmﬁmﬁﬁ RIEH - %&ﬁm
ARMEE29BTT - BRFIREAFR
&r¥ﬁ%%rmmmm FE
HHEEH1,172,000,000F FLF °

R (E)

CIEEHAA - FEERERHERLE -
REER EXFHENMEER -
Heo e REE(REE - BEER
HWHEHIREEIER - BBEIENXRK
BEIEE 8 EIEBXRESE
HE - %Nfﬁ%ﬁﬁ HE 3
%E%E\ BIEE  SLEYE
ﬁaﬁaﬁﬁﬁﬁmﬁﬁ RIS
:% REBI N -_ZT——F=H
DR AREE —EFINEE —EE
WHEXREEEE - AEEBFEB
=R mE K EIE B IR AN
REEHEEMER  BTIEHEELK
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CIEEHAR - FTAERSIEE & il
B E15,143,000 T B8 - EEL
BRAE - TRIE - TE R HEAT AT
%Mwmwmﬁvﬁiiﬁ%

iﬂu904% BFEINE E BN
m&%% BEEALETTIRRE
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ENVIRONMENTAL PROTECTION AND BREKFERERE)
ALTERNATIVE ENERGY BUSINESSES (continued)

Alternative Energy (continued) R (&)
Major operating and financial data of the alternative energy ~ —Z——49F 3 FHaeRkR 2 =
sector in the first half of 2011 is summarized below: EIEL B BN ¢

EBITDA
On-grid electricity (HK$’000)
(000 kWh) RHE HE  HER

LATE HEmRT
(FFRE) (B%TT)
2011 2010 2011

=2——§ -T-TF C-%—-F

- Dangshan Biomass Power  —T3(Li4 ¥ & ¢

Generation Project BB

(“Dangshan Project’) (1) ([BWEE D) - - 42,103 (648)
- Sugian Rooftop —-EBRIELK

Photovoltaic Energy BEIHE

Project (“Sugian ([EBAIK

Photovoltaic Energy EHDE

Project’) (2) 1,249 - 3,093 -
— Zhenjiang Ground — TR

Photovoltaic Energy HEHER

Project (“Zhenjiang (BT

Photovoltaic Energy EADE)

Project’) (3) 1,945 - 2,518 -
~ Huaining Ground —EEE R

Photovoltaic Energy EEHE

Project (*Huaining (ME= R

Photovoltaic Energy BE @

Project”) (4) 322 - (252) -
- Suzhou Methane-to-energy — &M B R &S

Project (5) BE ([&NMER

THE 1)) 11,627 12,918 5,448 6,367

- Shenzhen Rooftop —FIEBRR

Photovoltaic Energy BEIHE

Project (“Shenzhen (TARSAR

Photovoltaic Energy RG]

Project’) (6) - - 778 -
~ Zibo Heat Pump Project (7) —&BERIER(7) - - 3,017 (73)

15,143 12,918 56,705 5,646




China Everbright International Limited

@)
O | FEXABEEAERAT

Business Review and Prospect %7525 [ & 2

ENVIRONMENTAL PROTECTION AND

ALTERNATIVE ENERGY BUSINESSES (continued)

Alternative Energy (continued)

(1) The Dangshan Project started construction in July 2010,
and is expected to commence commercial operation by the
end of 2011.

(2)  The Sugian Photovoltaic Energy Project has started
operation in the end of 2010, and has brought profit
contribution to the Group during the period under review.

(8)  The Zhenjiang Photovoltaic Energy Project has started
operation in the end of 2010, and has brought profit
contribution to the Group during the period under review.

(4)  The Huaining Photovoltaic Energy Project has commenced
commercial operation in May 2011.

(6)  The decline in profit of the Suzhou Methane-to-energy
Project was mainly attributable to the decrease in on-grid
electricity during the period under review.

(6)  Shenzhen Photovoltaic Energy Project has commenced
commercial operation in the fourth quarter of 2010 and has
brought profit contribution to the Group during the period
under review.

(7)  Zibo Heat Pump Project is expected to commence
commercial operation in the fourth quarter of 2011.

BREFERER(E)
HeeR(E)

)
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Protection Engineering
Environmental protection engineering is the key
business sector which supports construction of all of our
environmental protection and alternative energy projects.
Regardless of the scale and size of investment in a
project, the Group has insisted on its belief of “producing
quality facilities and building a brand” in carrying out its
construction work of each project. In 2011, we have
the highest number of construction projects since we
initiated development of environmental protection industry.
Currently, 28 projects are under construction or in the
preparatory stage, commanding a total investment of
RMB6.39 billion. Of which, certain projects will gradually
complete construction and commence commercial
operation. During the period under review, the Group
has completed the reusable water projects in Jinan and
Zibo, as well as the Huaining Photovoltaic Energy Project.
In the coming six months, the Group will have to handle
and complete several important construction projects,
including the Dangshan Project, the Group’s first biomass
power generation project, 3 waste-to-energy projects in
Jinan, Zhenjiang and Sugian and 4 photovoltaic energy
projects in Germany, Sugian, Zhenjiang and Changzhou.
The completion of these projects is expected to further
increase the Group’s operating profit. The construction
and operation of these projects have enabled the Group to
continuously strengthen its technology and management
capabilities, enabling it to implement a wider range
of quality engineering projects while building its core
competitiveness.

Environmental Protection Technology

Environmental protection technology is an important
safeguard supporting the sustainable development of the
Group. This business has become the Group’s platform in
collaborating with major technology research institutions
for domestic and international technology transfer as well
as technological research and development.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Protection Technology (continued)

The leachate treatment technology of the Group is already
in the leading position in the PRC. In the first half of 2011,
the Group has further enhanced the technology used in
the waste-to-energy projects in Zhenjiang, Sugian and
Jinan that are still under construction. In the first half of
2011, the Group has also developed its grate furnaces
and an automatic control system with a daily waste
processing capacity of 400 tonnes, which were installed
at Phase Il of the Jiangyin Project. In addition, the Group
developed grate furnaces and an automatic control
system with respective daily waste processing capacities
of 350 tonnes and 300 tonnes. Both had been installed
at the Zhenjiang and Sugian waste-to-energy projects
where the trial run has proceeded smoothly. To extend
the industry chain, the Group has completed preliminary
solutions for the development of sludge dehydration
equipment and modifier, technology for small-scale waste
water treatment projects and small-scale waste-to-energy
projects and treatment of kitchen waste, electronic waste
and construction waste. It has also conducted research
on refining biomass into ethanol and methane, aiming to
establish a foundation for the continuous expansion of its
business scope and sustainable development. To develop
the environmental protection equipment manufacturing
business, the Group has invested in building a production
base in Changzhou, Jiangsu to manufacture grate
furnaces, biomass furnaces, sludge treatment and
emission purification equipment. Upon completion of
construction, the production base would provide a
solid foundation enabling the Group to advance from
the downstream to the midstream of the environmental
protection industry, where the Group could produce and
utilise self-developed equipment and production lines,
thereby creating another new business segment. Upon
completion, the production base would open a new
income source for the Group and generate promising
returns for its shareholders.

During the period under review, the Group has newly
obtained 5 invention patents. There are totally 21 patents.
Of which, 8 are invention patents and 13 are utility patents.
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INFRASTRUCTURE BUSINESS

Toll Bridge

Located at the major transportation hubs in the Fuzhou
City of Fujian Province, traffic flow of Qingzhou Bridge
has been steadily increasing since the opening in 2003,
contributing steady cash flow for the Group. In the first half
of 2011, the average daily number of standard vehicles
crossing the bridge was increased by 21% to 50,919 as
compared to corresponding period last year. During the
period under review, the project generated an EBITDA of
HK$80,623,000 to the Group, a rise of 29% as compared
with corresponding period last year. With its prime location
and increasing transportation needs in the region, it is
expected that the traffic volume of Qingzhou Bridge wiill
keep steadily increasing.

POST-RESULTS EVENTS

In July 2011, the Company signed a framework agreement
with the People’s Government of Nanjing City regarding
construction of a Nanjing veinous industrial park, to
promote joint projects including waste-to-energy, sludge
treatment and kitchen waste treatment.

BUSINESS PROSPECTS

The energy conservation and environmental protection
industry ranks the top among seven emerging industries in
the PRC, thus a number of favourable polices have been
launched to boost its development. Under the Twelfth
Five-Year Plan, the PRC Government has planned to
invest RMB3.1 trillion on environmental protection projects
and to increase the proportion of clean energy to 15% by
2020. Therefore, the industry is expected to soon enter a
fast growth stage.
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BUSINESS PROSPECTS (continued)

From the global perspective, the nuclear crisis in Japan
has forced some countries including Germany, Italy,
Thailand, Malaysia and Switzerland to gradually abandon
their nuclear plans. Germany was the first to announce
the plan to close down all nuclear plants in the country
by 2020 and seek other alternative energy to replace
nuclear energy, which accounted for 22% of current
energy output. Switzerland also announced a related
plan to gradually close down five nuclear plants by 2034,
which generated 40% of the existing energy output. To
complement the power shortfall caused by suspension
of nuclear energy, these governments are seeking
safer alternative energy, which will drive the demand for
alternative energy and green energy to grow even faster. In
Europe, the proportion of alternative energy is targeted to
be increased to 20% by 2020. A study conducted by the
European Photovoltaic Industry Association revealed that
the demand for photovoltaic energy in Europe will increase
from 2% to 12% by 2020, indicating a drastic future
increase in the demand for alternative and green energy
on the continent.

Driven by current favourable national policies and global
trends of energy development, the Group will strive
to seize the opportunities by following its principle of
“implementing projects with one success followed by
another”. Looking ahead, alternative energy and green
energy will remain as its focus, while making efforts to
extend the business chain to the middle and upper stream
at the same time. Capitalising on its strong innovation
and core competitiveness, the Group will develop its
environmental protection equipment manufacturing
business and further consolidate its leading presence in
the environmental protection industry so as to make a
constant contribution to environmental protection in the
PRC.
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BUSINESS PROSPECTS (continued)

In addition, the Group will continue to develop alternative
energy market domestically and overseas. Particular
interest will be investment projects in energy conservation,
environmental protection, alternative energy and municipal
infrastructure. Towards this end, the Group will leverage
the experience gained through its environmental protection
projects, and support from the environmental protection
industrial parks in Suzhou, Yantai, Changzhou, Zhenjiang,
Sugian, Yixing and Nanjing. On top of consolidating its
leading market presence in Jiangsu and Shandong,
the Group is also investing in environmental energy and
alternative energy projects in Pearl River Delta, including
construction of waste-to-energy, photovoltaic energy
and biomass power generation projects. Environmental
protection and alternative energy projects have no
boundaries. After the Group secured the first photovoltaic
project in Germany, it has full confidence to push forward
the development beyond the PRC into the overseas
environmental-friendly alternative energy market, in order
to solve environmental issues worldwide as well as fight for
the best interests of its shareholders.
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Management Discussion and Analysis

BB R am e AT

FINANCIAL POSITION

As at 30 June 2011, the Group had total assets amounted
to HK$12,162,793,000, with HK$6,142,204,000 worth
of net assets. Net asset value per share attributable to
equity shareholders was HK$1.55 per share, representing
an increase of 6% as compared to HK$1.46 per share
as at the end of 2010. As at 30 June 2011, gearing ratio
(total liabilities over total assets) of the Group was 50%, 3
percentage points more than 47% at last year end.

The Group generally finances its operations with
internally generated cash flow, loan facilities from banks
and funds from its ultimate holding company. As at 30
June 2011, the Group had an aggregate cash balance
of approximately HK$1,274,018,000, representing
a decrease of HK$158,406,000 as compared to
HK$1,432,424,000 at the end of last year. As at 30
June 2011, the Group had outstanding borrowings of
approximately HK$4,509,84 1,000, representing a rise of
HK$569,734,000 as compared to HK$3,940,107,000
at the end of 2010. The borrowings comprised bank
loans of HK$4,336,218,000, loans of HK$119,443,000
from the ultimate holding company and other loans of
HK$54,180,000 from an unrelated party.

FOREIGN EXCHANGE RISK

The Group’s assets, borrowings and major transactions
are mainly denominated in Renminbi. It mainly settles
business expenses in the PRC with Hong Kong dollar-
remittance and income in Renminbi. It has not used any
financial instruments to hedge against bank borrowings
in Renminbi, which are used mainly to meet capital
requirements of its business in the PRC. The Group will
closely manage and monitor foreign currency risks given
the increased loan balances in Hong Kong dollars and US
dollars.
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PLEDGE OF ASSETS

As at 30 June 2011, certain banking facilities of the
Group were secured by certain revenue and receivables
in connection with the Group’s service concession
arrangements, bank deposits, mortgages on fixed
assets and equity interests of certain subsidiaries of the
Company. The aggregate net book value of assets and
equity interests in subsidiaries pledged amounted to
approximately HK$4,736,134,000.

COMMITMENTS

As at 30 June 2011, the Group had outstanding
commitments in connection with TOT arrangements
entered into in the amount of HK$18,060,000 and
purchase commitments outstanding of HK$267,484,000
in connection with construction contracts.

CONTINGENT LIABILITIES

As at 30 June 2011, the Company had issued financial
guarantees to 6 wholly-owned subsidiaries and 1
non-wholly owned subsidiary. The directors do not
consider it probable that a claim will be made against the
Company under the guarantees. The maximum liability of
the Company under the guarantees issued was the facility
drawn down by the subsidiaries of HK$1,685,045,000.
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INTERNAL MANAGEMENT

The Group adheres diligently to the management principle
that focuses on “people oriented, pragmatism, creativity
and systematic management” and is committed to building
a comprehensive risk management culture. Strengthening
management and risk control have always been important
duties of a corporation during its operations and
development. With the efforts of the Risk Management
Advisory Committee, the Engineering Technical
Management Committee and the Budget Approval and
Management Committee, the Group formulated strict
regulations on investment in, and construction and
operating of environmental protection projects. During
the period under review, the Group has continued
to conscientiously implement various management
systems. The Group has completed the contingency
plans for unexpected emergency environmental pollution
incidents for its environmental protection and alternative
energy projects across five major categories. It has
also conducted internal audits of 5 environmental water
projects in Jinan, Licheng, Ling County, Jiangyin and
Qingdao; 3 photovoltaic energy projects in Sugian,
Zhenjiang and Shenzhen; and the toll bridge project in
Fuzhou. At the same time, the Group has developed
the integrated and computerised financial management
system to improve its financial accounting and analysis
functions, boosting overall management efficiency. It has
also set up a taxation research team during the review
period to enhance its understanding of preferential taxation
policies. Moreover, it has set up a strategic planning team
to devise the mid to long term strategic plans for the
Group in an effort to set clear directions and goals for its
prosperous and rapid growth in the future.
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HUMAN RESOURCES

The Group highly values its human resources. It believes
that realizing the full potential of its employees is crucial
to its long term growth. The Group has arranged a
variety of training courses during the period under review,
highlighted by the Master of Environmental Engineering
Program Il of Tsinghua University and the International
CEO Course Il of Tsinghua University specifically designed
for enhancing the capabilities of the management and
specialised technical staff. To assist newcomers to
become familiar with and adapt to the corporate culture,
the Group has also organised military outward bound
training sessions in Beijing. In addition, financial training
has been held in Jinan to enhance the professional
knowledge of the financial staff of the whole Group. The
Group has also invited external lecturers to conduct two
video training sessions for the entire staff to broaden their
exposure to the business. In the first half of the year, the
Group has assigned newcomers involved in the waste-
to-energy projects in Zhenjiang, Sugian and Jinan to
get training in the existing operating projects in order to
better prepare for the trials and operations of projects
coming onstream during the second half of the year. To
enhance management, technological standard and market
expansion capabilities, the Group has also arranged a trip
to Germany for its management and specialised technical
staff to learn the construction technology of photovoltaic
energy projects, thus helping in the design optimisation of
its photovoltaic energy projects located in the Mainland.

As at 30 June 2011, the Group had approximately 1,600
employees in Hong Kong and the PRC. Employees of the
Group are remunerated according to their qualifications,
experience, job nature, performance, and with reference to
market conditions. Apart from discretionary performance
bonus, the Group also provides other benefits such
as medical insurance and provident fund scheme to
employees in Hong Kong. According to the share option
scheme approved by the Company’s extraordinary
general meeting on 26 May 2003, at the discretion of the
Board, share options may be granted as performance
incentives to any employees, including directors. During
the period under review, no share option was granted.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2011, the interests and short positions of
the directors who held office on the said date and chief
executive of the Company in the shares, underlying shares
and debentures of the Company, its holding company,
subsidiaries and other associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFO”))
at that date as recorded in the register of directors’ and
chief executives’ interests and short positions required to
be kept under section 352 of the SFO are as follows:

() Long position in shares of the Company

ESRFETRAESRAZR
7 HRRORESEERLR

R-E——FRA=+H  &EARQ
AIRIEE S M EIE GROI([# 5 R
EIED])EI2GHERETFEZ
EERTETHAEEZRARE
SRR - RZEEEZ
ARBEEREBITHRABRAR
Al - EIEH“"T MB AR R EAM
B NR(EEALFSFLBERKRD)
Zﬁxfﬁ RN REHFTFES
R AR

) RERIARGBZEFE

Number of shares

Nature of (ordinary shares)

interest RBEE Percentage
Name of director EEME  HEStE (EER) Bk
Wong Kam Chung, Raymond & 5588 Personal {& A 500,000 0.01%
Fan Yan Hok, Philip B Personal {& A 8,500,000 0.23%

Li Kwok Sing, Aubrey FEE Personal {& A 1,000,000 0.03%
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ESRFETHRAEBRAZR
7 HERORESERERAR

UNDERLYING SHARES AND DEBENTURES (#&)
(continued)
(i) Long position in underlying shares of the (i) RAATHEROZFE
Company
Number of Number of
share options underlying shares
Nature of held (ordinary shares)
interest %5 HERRINBE  Percentage
Name of director EEftz  BOME RRiEHE (LER) ol
Zang Qiutao s Personal fi A 2,000,000 2,000,000 0.05%
Li Xueming FE Personal fEA 10,000,000 10,000,000 0.27%
Chen Xiaoping [/ Personal fE A 9,000,000 9,000,000 0.24%
Wong Kam Chung, Raymond #4888 Personal fELA 3,000,000 3,000,000 0.08%

All the above shares and underlying shares (being
unlisted and physically settled) were beneficially owned
by the directors concerned. The percentage shown was
calculated based on the number of issued shares of the
Company as at 30 June 2011.

Further details relating to the options granted to the
directors and chief executive of the Company are set out
in the section “Share option scheme” below.

Apart from the foregoing, none of the directors and chief
executive of the Company or any of their spouses or
children under eighteen years of age has interests or short
positions in the shares, underlying shares or debentures of
the Company, any of its holding companies, subsidiaries
or other associated corporations, as recorded in the
register required to be kept under section 352 of the SFO
or as otherwise notified to the Company pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Codg”).
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SHARE OPTION SCHEME
The Company

As at 30 June 2011, the directors and employees of
the Company had the following interests in options to
subscribe for shares of the Company granted at nominal
consideration under the share option scheme of the
Company adopted on 26 May 2003 (“Share Option
Scheme”). The options are unlisted. Each option gives
the holder the right to subscribe for one ordinary share of

HK$0.1 of the Company.

BRERE

SN

R-ZT——FA=1H  AQF
EENREREEARBARGRGD

BRER A T - BHAER
ERBEAATNNR -_EE=F1 A
ZHNBERR B E (B
B E D EsgARERY - 58
BREY E LT - SREBRERT
A ARE—BRARQFTSREES
oA E B 2R

No. of No. of
options options
outstanding outstanding Market ~ *Market
asat asat value value
1 January No. of 30 June Period pershare  per share
2011 exercised 2011 duing  Exercise at date on
i’ options R which price ofgrant  exercise
—F--£ during  —F-—% options are per  ofoptions  of options
-f-B theperod #xB=TH Date exercisable share  PRRE R
WAz BAAE  EAAE granted ki gk REAMz N
Directr &% [BREHE BREEE RRENE Rtag it fiE  BRTE SheE
ZangQutao  FikE 2,000,000 (2,000,000 - 3August2006 3 August 2007 to HKS0.85 HKS0.85  HKS3.42
IEEF BMay 013 EEosm A0S E%sAn
NA=A TERef
N\R=RZ
Bk
RAZTEA
2,000,000 - 2000000 3August2006 3 August2008to HK$0.85 HKS085 -
25N BMay 013 EE0gT R8T
NA=H “3R)\E
\A=RZ
E-ck

RA-tEA



SHARE OPTION SCHEME (continued)

The Company (continued)
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No. of No. of
options options
outstanding outstanding Market  *Market
asat asat value value
1 January No. of 30 June Period pershare  per share
2011 exercised 2011 during  Exercise at date on
i’ options | which pice  ofgrant  exercise
—F-£ during  Z§--F options are per  ofoptions  of options
-B-B theperod XA=+E Date exercisable share  PERE  HBRE
WRE,  BAGE  ERAE granted g gk REA#z RN
Directr &%  WBRENE BRENE BRENE bk it fi#E  SRYE ShYE
LXuemng — Z%H 5000000 (5000000 - 29September  29Mach2004to  HKS0.29%6  HKS0.2%  HKS342
2003 BMy2013  EH0206T  EH026T AT
2 ZEENE
ARZThE ZAZtARE
k- S 3
RA-t3A
9000000  (3000,000) 6000000  29September 29 September2004  HK$0296  HKS0.296  HKS342
03 to2May2013  EM0206T EE0206T R34
CEEzE “TImE
ARZTAR WAZThBEE
-k
RAZTEA
2,000,000 - 2000000  3August2006 3 August2007to HK$0.85 HK$0.85 -
“IENE BMay2013  EE08ST  BE0S5T
N\A=A e 2
N\A=R%
E-cf
TA-TEA
2,000,000 - 2000000 3August2006 3 August2008to HK$0.85 HKS0.85 -
S BMay 2013 EH0gT  EH0SET
N\A=A Z5R)E
N\RZRZE
E-CF

il it
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SHARE OPTION SCHEME (continued) IR E(E)
The Company (continued) KAT(E)
No. of No. of
options options
outstanding outstanding Market  *Market
asat asat value value
1 January No. of 30 June Period pershare  per share
2011 exercised 2011 during  Exercise at date on
I options | which pice  ofgrant  exercise
—F--£ during  Z§--% options are per  ofoptions  of options
-B-B theperod #AZtH Date exercisable share  PRRE  ERE
WRIRe  BAGE  EXGE granted i gk REEHz RN
Directr ~ E%  BRENE BRERE ERENE Ritag e fiEE  SRWE ShiE
Chen BNE 7,000,000 (7,000,000 - 29September  29March2004t0  HK$0.296  HKS0.296  HKS342
Xiaoping 003 5May2013 BH02067m EK026T  AH3AT
e 2 “3TME
AAZthA 2Rz +ﬂ5i
;7 —E
BAZTEA
9000000 (5,000,000 4000000 29 September 29 September 2004  HK$0.296  HK$0.296  HKS342
003 to25May2013 BM0206m EH006T AL
3 “ZIEE
NEZThE  NAZTHRZE
“F-F
TAZtEA
2,500,000 - 2500000 3August2008 3August2007to  HKS085  HKS0.85 -
3 %May2013  EB085T AR08
NA=H Z53F
\ﬂ EE
iz il
2,500,000 - 2500000 3August2006  JAugust2008  HKS085  HK$0.85 -
“EERE 1025May2013  EE08ST K085
NA=H “RT)\E
\H‘Ei
77 —E

EAZtEA
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SHARE OPTION SCHEME (continued) E%Eﬂé*l'éju 4z )
The Company (continued) KAT(E)
No. of No. of
options options
outstanding outstanding Market ~ *Market
asat asat value value
1 January No. of 30 June Period pershare  per share
2011 exercised 2011 during  Exercise at date on
I options I which pice  ofgrant  exercise
—F-£ during  ZF--% options are per  ofoptions  of options
-B-B theperiod #R=TH Date exercisable share  PERE  ERE
WRiTEZ  BRGE ERE granted felEz Bk RHA#z  fEEZ
Directr &%  BRENE BRENE ERENE Rty frfes filEE  SRYE ShYE
Wongkam & 1,500,000 - 1500000  3August2006  SAugust2007to  HK$085  HKS0.85 -
Chung, CEEAE BMay013 AR0sT  AK0sT
Raymond NA=H “ETtE
\H Az
i)z it
1,500,000 - 1500000 3August2006 3August2008to  HKS085  HK$0.85 -
“ETRE 5May2013  E¥085T  EE085T
NA=R “EINE
\A=RZE
EAZTER
Employess &S 1,700,000 - 1700000 3August2006  3August2007to  HK$085 HK$0.85 -
ZTTRE BMay2013  E%085T  EH0ST
NA=H ZRTHE
\A=RZE
“F-CF
TAZtER
2,550,000 - 2550000 3August2008  3August2008to  HK$0.85 HK$0.85 -
IEERE BMay2013  E%085T B8
NA=R “2T)\E
\H EES
ﬁﬂ:+ﬁ5

* Being the weighted average closing price of the Company’s * BRG] E R B R 15
ordinary shares immediately before the dates on which the Hat77(E (2 a & ) H B g2
options were granted or exercised, as applicable. JEFA Y T o
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SHARE OPTION SCHEME (continued)

The Company (continued)

The options granted to directors are registered under the
names of the directors who are also the beneficial owners.

During the period, no option was granted, cancelled or
lapsed under the Share Option Scheme.

Apart from the foregoing, at no time during the period was
the Company, any of its holding companies, subsidiaries
or fellow subsidiaries a party to any arrangement to enable
the directors or chief executive of the Company or any of
their spouses or children under eighteen years of age to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

According to the register kept under section 336 of the
SFO, the Company has been notified of the following
interests in the Company’s issued shares at 30 June 2011

/g
\//5’/
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RYEEBREDNES 2 1%
BiL MEETRERBEBA

B - 0 AT ] AR AR AR A A
FHEIER - IR

Bk £SR3 S o 1 B () B
B AAT - EEAZRAR - H
EPNSIEACESE RPN TIE/,\E
M2 BERRAZEFTRER
TTIRA B Sl % 2 BB s AR
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Tﬂ%fﬁ%/\@%ZHﬁ@i%%ﬁﬁﬂi
SHE ©

FERR

RIBEFES MR ROIFIB6IHTFE
ZERM  ARREEIN T ——
FRA=ZTBEBEAARRDETR

amounting to 5% or more of the ordinary shares in issue: MziEmED BITERRES%K
A EZBRERIAT -
Nature of Long position in Percentage of
Capacity interest  ordinary shares held total issued shares
St BatE  FRLERZEE HABERTRGEMM
China Everbright Holdings ~ REIX AEEBERAE  Interest of controled  Corporate inferest 1838454910 Approximately 50.02%
Company Limited (THAEE ) Hst-) corporation NAlES #150.00%
(‘CEH) (Note 1) RIEH DRRER

Allianz SE (Note 2) Allanz SE (=) Interest of controlled ~ Corporate interest 185,763,000 Approximately 5.05%
corporation NalEs #15.05%

REHAARESR



SUBSTANTIAL SHAREHOLDERS (continued)

Note:

(1)

@

Out of the 1,838,454,910 ordinary shares, 1,758,215,910
ordinary shares are held by Guildford Limited (“Guildford”).
Guildford is owned as to 55% by Datten Investments
Limited (“Datten”) and the remaining 45% by CEH. Datten
is wholly-owned by CEH. The remaining 80,239,000
ordinary shares are held by Everbright Investment &
Management Limited (“EIM”), a wholly-owned subsidiary of
CEH. Accordingly, CEH is deemed to be interested in the
1,758,215,910 ordinary shares held by Guildford and the
80,239,000 ordinary shares held by EIM.

As confirmed by CEH, CEH is interested in 1,842,381,910
ordinary shares (representing 50.13% of the issued shares
of the Company) as at 30 June 2011 because of the
additional acquisition of 3,927,000 ordinary shares by EIM.

The corporate interest of Allianz SE was attributable on
account through a number of its wholly-owned subsidiaries.

Apart from the foregoing, no other interests required to
be recorded in the register kept under Section 336 of the
SFO have been notified to the Company.
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Corporate Governance
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PXRER

The Group has strived to enhance its corporate governance
standards, increase its transparency to markets and
safeguard interest of the Company’s shareholders.
Towards this end, the Board has set up four committees,
namely the Executive Committee, Audit Committee,
Remuneration Committee and Management Committee.
The Company’s management believes good corporate
governance is essential to drive the business development
of the Company as well as to safeguard shareholder’s
interests.

The code provisions in the Code on Corporate
Governance (“the Code”) set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”) has
been duly adopted by the Board as the code on corporate
governance practices of the Company.

As at 30 June 2011, the Company had complied with the
provisions of the Code and most of the recommended
best practices as set out in the Code.

EXECUTIVE COMMITTEE

The Executive Committee comprises Mr. Tang
Shuangning (Chairman), the Chairman of the Board, and
six other executive directors, namely Mr. Zang Qiutao,
Mr. Li Xueming, Mr. Chen Xiaoping, Mr. Wang Tianyi, Mr.
Raymond Wong Kam Chung and Mr. Cai Shuguang. Its
main responsibilities include performing the duties assigned
by the Board as well as exercising the authority and rights
authorised by the Board. The general mandate in relation
to the Executive Committee in written form has already
been established.
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AUDIT COMMITTEE

The Audit Committee, currently comprising all three
independent non-executive Directors of the Company,
namely Mr. Selwyn Mar (Chairman), Mr. Aubrey Li Kwok
Sing and Mr. Zhai Haitao, is primarily responsible for
reviewing the accounting principles and practices adopted
by the Group, as well as discussing and reviewing internal
control and financial reporting matters of the Group. The
terms of reference of the Audit Committee are disclosed
on the website of the Company.

During the period under review, the Internal Audit
Department of the Company has conducted internal audit
function. At the request of the Audit Committee, KPMG,
the Company’s auditors had carried out a review of the
unaudited interim financial report in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of
interim financial information performed by the independent
auditor of the entity” issued by the Hong Kong Institute
of Certified Public Accountants. The independent review
report from the auditors is set out in this interim report of
the Company. The interim financial results have also been
reviewed by the Company’s Audit Committee.

REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr. Zang Qiutao
(Chairman), the Vice-chairman of the Board, and three
independent non-executive Directors, namely Mr. Selwyn
Mar, Mr. Aubrey Li Kwok Sing and Mr. Zhai Haitao.
[ts main duties include advising the Board on matters
pertaining to the remuneration policy and remuneration
structure of the directors and senior management
of the Company, etc. The terms of reference of the
Remuneration Committee are disclosed on the website of
the Company.
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MANAGEMENT COMMITTEE

The Management Committee comprises Mr. Chen
Xiaoping (Chairman), the Chief Executive Officer of the
Company, Mr. Wang Tianyi (Vice-chairman), the General
Manager of the Company, Mr. Raymond Wong Kam
Chung, the Chief Financial Officer of the Company, Mr.
Cai Shuguang, the person-in-charge of Environmental
Energy sector, the General Manager of Everbright
Environmental Protection Engineering (Shenzhen) Limited,
the General Manager of Everbright Environmental
Protection Technology Development (Beijing) Limited
and the persons-in-charge of Environmental Water
sector, Alternative Energy sector and the Investment
Development Department, whereas the person-in-charge
of the Investment Management Department and Legal
Department attend the meetings as non-voting delegates.
The Management Committee is the decision-making body
for day-to-day operations and its main duties include
performing the duties assigned by the Board as well as
exercising the authority and rights authorised by the same.
The general mandate in relation to the Management
Committee in written form has already been established.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Group has adopted the model code for securities
transactions by directors set out in Appendix 10 to the
Listing Rules as its own code of conduct in the regard.
Having made specific enquiry with the directors, all
directors confirmed that they had complied with the
required standard of dealings as set out therein the code
during the six months ended 30 June 2011.
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Other Information
H&Ext

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULES 13.51(B)1 OF THE LISTING RULES
Pursuant to Rule 13.51B(1) of the Listing Rules, the

change of directors’ information of the Company since the
date of the 2010 Annual Report is as follows:

Mr. Li Xueming, the Vice-chairman and executive director
of the Company, retired with effect from 1 June 2011 as
the Deputy Chairman and a non-executive director of
HKC (Holdings) Limited, a Company listed on the Stock
Exchange of Hong Kong Limited .

Save as disclosed above, the Company is not aware
of other information which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

INTERIM DIVIDEND

The Board has declared payment of an interim dividend of
HK2.0 cents per ordinary share for the six months ended
30 June 2011 (2010: HK1.0 cent per ordinary share) to
shareholders whose names appear on the register of
members of the Company on Tuesday, 27 September
2011. Interim dividend will be paid to shareholders on or
about Thursday, 20 October 2011.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Tuesday, 27 September 2011 to Friday,
30 September 2011 (both days inclusive), during which
no transfer of shares will be effected. In order to qualify
for the interim dividend, all completed transfer forms
accompanied with the relevant share certificates must be
lodged with the Company’s share registrar, Tricor Tengis
Limited, at 26/F, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on Monday,
26 September 2011.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of the listed
securities of the Company by the Company or any of its
subsidiaries during the period.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 24 August 2011
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Interim Financial Report

hERB SRS

CONSOLIDATED INCOME STATEMENT
for the six months ended 30 June 2011 — unaudited

(Expressed in Hong Kong dollars)

mEBEER
BE_T——FAHA=tTHL
NMEA - REERCAEEE)

Six months ended 30 June

BEFA=THILESREAR

2011 2010
—ET——F —EZITHF
Note $°000 $'000
BaE Fx Tt
Turnover —E 7 38&4 1,834,302 959,876
Direct costs and operating HEKAR
expenses SEEH (1,119,034) (472,129)
715,268 487,747
Other revenue H e 29,177 27,373
Other loss HAtbEE (917) =
Administrative expenses 1THEHR (105,101) (80,969)
Valuation gains on investment & &Y (GHERH
properties 6,074 3,996
Profit from operations wEEH 644,501 438,147
Finance costs W& A 5(a) (112,068) (85,251)
532,433 352,896
Share of loss of associate Pl B & X R 518 = (588)
Profit before taxation gk 5 532,433 352,308
Income tax FriStd 6 (162,480) (89,691)
Profit for the period AERZF 369,953 262,617
Attributable to: FE{EER 1 -
Equity shareholders of the A TR
Company 351,668 245,134
Non-controlling interests Elaalib g 5o 18,285 17,483
Profit for the period AHEEF 369,953 262,617
Earnings per share =Tkl 8
Basic EZ N 9.61 cents{ll 6.73 centsll
Diluted e 9.51 cents{ll 6.63 centsll

BN E2EEFSHZH T A
AR H SRS 2 — 2By - BRARE
S FARBREZBEFIBFHR
PFiEE17(d) ©

The notes on pages 52 to 86 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 17(d).
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CONSOLIDATED STATEMENT OF HmEeETmEREX
COMPREHENSIVE INCOME

for the six months ended 30 June 2011 HE—_ZT—FA=1tHI/EA
— unaudited — REEEZ

(Expressed in Hong Kong dollars)

(ABEFE)

Six months ended 30 June

BEAA=THILESREAR

2011 2010
—ET——F —Z=ITF
Note $°000 $'000
BaE T Tt
Profit for the period FEIEZF 369,953 262,617
Other comprehensive FHEEGEE
income for the period A (EEEH
(after reclassification SEREE)
adjustments):
Exchange differences on BEHB AR
translation of financial WIS RRELEZ
statements of subsidiaries PEHZE5R 99,594 24,837
Available-for-sale securities: FEES
net movement in fair value DA EREE
reserve HE)FRE 7 (37,097) (1,706)
Tax effect relating to changes in ~ FEZEAF AL E
fair value of available-for-sale BE) 2 MRS
securities T 8,884 -
oo 0,881 28131
Total comprehensive income A &)
for the period 2mE B 441,334 285,748
Attributable to: FEAEER (5
Equity shareholders of the AR
Company 414,997 265,706
Non-controlling interests FEFERR M A 26,337 20,042
Total comprehensive income A Hf[]
for the period 2ER\EEE 441,334 285,748

The notes on pages 52 to 86 form part of this interim

financial report.
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CONSOLIDATED BALANCE SHEET HEEESRBR
at 30 June 2011 — unaudited RoTE——F R A=1TH—KEEX
(Expressed in Hong Kong dollars) (LABEEETE)
At 30 June 2011 At 31 December 2010
R=BF—%& RZE-TF
~A=tH +=-A=+—H
Note $000 $000 $000 $000
BiizE Fx T Fr Fr
Non-current assets ERBEE
Fixed assets EEEE 9
- Investment properties —REYE 35,675 28,856
— Other property, plant and —Hth%E  BER
equipment B 479,620 385,021
515,295 413,877
Intangible assets B EE 10 905,528 638,728
Goodwil HE 46,133 46,133
Interest in associate B NAER - -
Other financial assets HioMBEE 209,136 244,949
Other receivables and deposits ~ EftENFIERIZE 11 2,594,070 2,399,734
Gross amounts due from EREFAHTRE
customers for contract work ~ FIB#EEE 12 5,320,008 4,629,124
Finance lease receivables BERERIGE 21,365 =
Deferred tax assets BIEHIBARE 10,404 14,080
9,621,939 8,386,625
Current assets RBEE
Inventories FE 46,569 21,490
Debtors, other receivables, FEUERSY - E e
deposits and prepayments B BER
BAHE 11 774,193 673,635
Gross amounts due from EEFEHTIRE
customers for contract work ~ XIB/A%E 12 445,663 350,836
Finance lease receivables BEAR SRR 411 =
Tax recoverable A EHIE - 5,381
Pledged bank deposits EHERRITER 67,459 38,852
Deposits with bank RITHER 39,732 52,087
Cash and cash equivalents BeRREEEY 13 1,166,827 1,341,485
2,540,854 2,483,766
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CONSOLIDATED BALANCE SHEET (continued) SREEEEBRE)
at 30 June 2011 — unaudited RoTE——F R A=1TH—REEX
(Expressed in Hong Kong dollars) (LABEEETE)
At 30 June 2011 At 31 December 2010
R=B——%& R-ZT—ZF
~BA=tH +=-A=+—H

Note $000 $000 $:000 $:000
s Fr Fr T T

Current liabilities RBaRE
Bank loans RITER
- Secured — G 441,462 365,308
- Unsecured — B 497,047 366,946
938,509 732,254
Creditors, other payables and ~ [EfEE « HffER
accrued expenses TERESER 14 1,064,822 853,444
Current taxation AEHIE 47,289 29,136
2,050,620 1,614,834
Net current assets REEEFHE 490,234 868,932
Total assets less current HEERRHER
liabilities 10,112,173 9,255,557
Non-current liabilities ERBER
Bank loans RITER
- Secured —FiEH 1,898,395 1,817,165
- Unsecured —EH A 1,499,314 1,219,978
3,397,709 3,037,143
Other loans HiEH 15 54,180 53,271
Loans from ultimate holding R AR
company &% 16 119,443 117,439
Deferred tax liabilities EEMERE 398,637 299,055
3,969,969 3,506,908

NET ASSETS BEFHE 6,142,204 5,748,649
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CONSOLIDATED BALANCE SHEET (continued) SREEEEBRE)
at 30 June 2011 — unaudited RoTE——F R A=1TH—KEEX
(Expressed in Hong Kong dollars) (LABEEETE)
At 30 June 2011 At 31 December 2010
R=F——=& R-ZT—ZF
~A=tH +-A=+-H

Note $000 $000 $:000 $:000
e Fi Fr T T

CAPITAL AND RESERVES B A R kb 17
Share capital &N 367,546 365,246
Reserves & 5,338,617 4,972,806
Total equity attributable to ~ Z<A T RRFRIE(S

equity shareholders of the {35483

Company 5,706,163 5,338,052
Non-controlling interests FEiERRHERS 436,041 410,597
TOTAL EQUITY rrarir] 6,142,204 5,748,649

The notes on pages 52 to 86 form part of this interim  #FH N E52 B & F86 8 2 i 5t &
financial report. RN ERR s 2 — 3P o
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CONSOLIDATED STATEMENT OF CHANGES IN #SZEERSER
EQUITY
for the six months ended 30 June 2011 HE—T——FA=1THLEA
— unaudited — REFZ
(Expressed in Hong Kong dollars) (APEMEET&)
Share Share Special
capital  premium reserve
fx  BBEE  HARG
Note $/000 $:000 $’00£)
iF e r T
Balance at 1 January 2010 R-F-FE-A-H24H 33932 2147545 -
Changes in equity for BECE-TERA=TAL
the six months ended 30 June 2010: AERZEREE
Profit for the period KEHEF| - - _
Other comprehensive income Ee2ERA - - -
Total comprehensive income for the period MEeEAABE - - -
Diviclend approved in respect of the previous year ~~ EEEEBEZ RS 17(di) - - -
Shares issued under share option scheme BEBRETEE T RA 291 3029 -
Dividend paid to non-controling shareholder EXATHERER 2 RS = = -
Balance at 30 June 2010 R=F-F57A=1H
and 1 July 2010 R-S-SEtR-H2EH 34223 2150574 -
Changes in equity for HE-E-SET-R=t-HL
the six months ended 31 December 2010: R ZIEREE :
Profitfor the period TEEER = = -
Other comprehensive income Ef2EBA = - -
Total comprehensive income for the period MEeEMAGE 0 - - -
Shares issued under share option scheme RERRETBIRTZRG 1023 2175 =
Transfer to reserve fund BEZERS = = -
Dividend paid to non-controling shareholder EXAFHERER 2 RS = = -
Dividend declared in respect of the curent period ~ AEER ERZHE 17l = = -
Balance at 31 December 2010 RoB-BE+-A=+-AZER 365246 2,153,349 =
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RS
Attributable to equity shareholders of the Company
FATRRREL
Capital Goodwill
redemption arising on Fair Non-
reserve Capital consolidation  Exchange value Reserve  Retained controlling Total
&% reseve  GARE  resee  resene fund profits Total interests equity

BORE AdfEE EELHE  ERGH ORERR 0 EBH:  RERA BB keREn  EnOE
$000 $000 §000 $000 $000 $000 $000 §000 $000 $000
iR T iR o T iR T T R T

10 6,828 (1806) 288,851 (1497) 61849 1,707,060 4572832 306,934 4,929,766

= = = = = = 245,134 245,134 17,483 262,617

- - - 0B (1,708 - - 05 2559 2313
- - - 00m (1,706 - 2513 265706 002 285748
- - - - - - [y (3689 )
- (850) - - - - - 2470 - 2470
- - - - - - - - (656) (856)

0 5978 (1806 311,129 (3,203) 61849  1,908511 4,797,325 376,120 5173445

= = = = = = 371,299 371,299 19,249 390,648

- - SRR 334 - - 018 16103 217,689
- - - 343 - I 58 B30 6082
- 466 - - - - - 4,264 - 4264
- - - - SR e - - -
- - - - - - - - (6] 675
- - - - - - B4R @64 - B

70 6,444 (1,806) 479276 30,236 94,781 2210456 5,338,002 410597 5,748,649
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CONSOLIDATED STATEMENT OF CHANGES IN &R EER(Z)

EQUITY (continued)
for the six months ended 30 June 2011 HE—_ZT—%FA=1THLEA
— unaudited — RIEEZ
(Expressed in Hong Kong dollars) (LABHE=tE)
Share Share Special
capital  premium reserve
e RBEE  BHEG
Note $/000 $1000 $000
fis S T T
Balance at 1 January 2011 RZF-—-F-A-H2&H 365246 2,163,349 =
Changes in equity for BE-E--FRA=TAL
the six months ended 30 June 2011: NERZELEE
Profitfor the period TEHERN = = -
Other comprehensive income E2ERA = = -
Total comprehensive income for the period rHEeEMAE - - -
Dividend approved in respect of the previous year ~ FEER#EZIRE 17 - - -
Shares issued under share option scheme BEBREREZ 7RG 2,300 6,731 -
Dividend paid to non-controling shareholder EXATHERER 2 RS - - -
Balance at 30 June 2011 R-§-—ExAZtHZER 367,546 2,160,080 =

The notes on pages 52 to 86 form part of this interim &R ES2E E F£86 8 2 M it &
financial report. AR R ISR s 2 — &b D ©
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Attributable to equity shareholders of the Company

FATRTRE
Capital Goodwill
redemption arising on Fair Non-
reserve Capital consolidation  Exchange value Reserve  Retained controlling Total
&% reseve  GAE  resee  reserve fund profits Total interests equity

RoBf A4@R EEoHE  ERGR ARERE 0 BRe  RERA BE keRgn  EngE
$000 §000 §000 $000 §000 §000 $000 §000 §000 §000
iR T i i T o i T iR iz

70 6,444 (1806) 479276 30,236 94781 2210456 5,338,052 410,097 5,748,649

= = = = = = 351,668 351,668 18,28 369,63

- - - 95 8y - X/ T 1 B o
- - - 95 8y - WU 44T 2637 4134
- - - - - - B4s (4 - s
-1 - - - - - T - 7816
- - - - - - - - 899) 1893)

70 5,329 (1806) 570818 2,023 94781 2,607,322 5,706,163 436,041 6,142,204
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CONSOLIDATED CASH FLOW STATEMENT HERERERX
for the six months ended 30 June 2011 HE-T——FA=1THIEAR
— unaudited — RIEEZ
(Expressed in Hong Kong dollars) (LAVBHE)
Six months ended 30 June
BEHA=THILERER
2011 2010
—F——-F “E-TF
Note $°000 $000
gz T T
Operating activities EEE
Profit before taxation Wi Bl 2 A 532,433 352,308
Adjustments for: RE
Valuation gains on investment REMFHERS
properties (6,074) (3,996)
Depreciation neE 5(0) 10,742 7,950
Amortisation of intangible assets B EEEH 5(0) 12,637 12,115
Finance costs B%ER 5() 112,068 85,251
Dividend income from listed securities A EMA (4,907) (1,766)
Bank interest income TR BHA (3,763) (4,469)
Share of loss of associate P& N A& = 588
Net loss on sale of other property, HEELMYE « HER
plant and equipment REFMBEETE 9 108 203
Loss on disposal of listed securities HE FMESFGER 809 -
Effect of foreign exchange rates ExEy s PE
changes PN 1,198
Changes in working capital: EEEGH
Increase in inventories FEEM (24,712) (4,734)
Increase in debtors, other receivables,  JEUIERZ: « EfifELL
deposits and prepayments FEEek
BB (243,364) (807,112)
Increase in gross amounts due from I REAHTIIERE
customers for contract work Fabha))|| (700,734) (246,676)
Increase/(decrease) in creditors, B - Eft MR
other payables and accrued BRETERLM/
eXpenses G2 197,096 (32,068)
Cash used in operations TEmBRZESE (114,946) (641,208)
Interest received EIAE 3,763 4,469
People’s Republic of China (PRC’) BfEARLM
income tax paid (THE)FEH (32,808) (18,542)
Net cash used in BEEHRHHZ
operating activities H&iF8E (143,991) (655,281)
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(continued)

for the six months ended 30 June 2011

— unaudited
(Expressed in Hong Kong dollars)
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RERERERE)

HE-Z—F X A=1TRHI~EA
— REEEZ
(LATBHEtE)

Six months ended 30 June

BERA=+HILAEA
2011

2010
-5 22
Note $000 $:000
sk T i
Investing activities REED
Payment for the purchase of other property, 8% HWZJ% BER
plant and equipment XEz7E 9 (134,229) (12,314)
Proceeds from government grant HIF %ﬁﬁﬂ%ﬁﬁfﬁ 9 10,838 -
Proceeds from sale of other property, HEEHnE  BER
plant and equipment REFE0R = 923
Payment for the additions of intangible assets 32 Eﬂﬂ/ﬁﬁzwﬁ (265,775) -
Proceeds from disposal of listed securities £ FmBRMEHE 217 =
Dividend received from listed securities Bl EmEARS 4,907 -
Return of investment from unlisted securities 3£ -7 ﬁ%Zhﬁ O #ﬁ - 750
Repayment from finance lease receivables REMEENGIEZER 326 =
Increase in pledged bank deposits BRARTEFELN (27,944) (67,814)
Decrease in deposits with bank ROFRRD 13,244 16,803
Net cash used in investing activities REEHHRZRLTE (398,416) (61,652)
Financing activities HEEH
Proceeds from new bank loans SHBTERAESE 822,734 447,586
Repayment of bank loans BRETERN (314,177) (312,512)
Proceeds from shares issued under share RE ﬂ%ﬂﬂ 32l
option scheme FIRDAETE 7916 2,470
Interest paid ERFE (112,068) (85,251)
Dividend paid to equity shareholders of the BNAATRERS
Company (54,802) (43,683)
Dividend paid to non-controling shareholder 2 fZERRRER S (893) (856)
Net cash generated from financing HEEHELL
activities ReFH 348,710 7,754
Net decrease in cash and cash equivalents R&RFEEEWHLFE (193,697) (709,179)
Cash and cash equivalents R—A—-BZHER
at 1 January RE%EN 13 1,341,485 1,043 785
Effect of foreign exchange rates changes ~EZ£Ez2E 19,039 4,468
Cash and cash equivalents RAAZ+EZEER
at 30 June RE%EY 13 1,166,827 1,230,074

The notes on pages 52 to 86 form part of this interim

financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT
(Expressed in Hong Kong dollars)

1

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue
by the Board of Directors on 24 August 2011.

This interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2010 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2011 annual financial
statements. Details of these changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2010 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs”).

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG'’s independent review report to the
Board of Directors is included on pages 87 and 88.

The financial information relating to the financial year
ended 31 December 2010 that is included in the
interim financial report as being previously reported
information does not constitute the Company’s
statutory financial statements for that financial year
but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2010 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 28 February 2011.

1
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments
to HKFRSs and one new Interpretations that are
first effective for the current accounting period of the
Group and the Company. Of these, the following
developments are relevant to the Group’s financial
statements:

- HKAS 24 (revised 2009), Related party
disclosures

- Improvements to HKFRSs (2010)

- HK(FRIC) 19, Extinguishing financial liabilities
with equity instruments

- Amendments to HK(IFRIC) 14, HKAS 19,
The limit on a defined benefit asset, minimum
funding requirements and their
interaction — Prepayments of a minimum
funding requirement

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

The amendments to HK(IFRIC) 14 have had no
material impact on the Group’s financial statements
as they were consistent with policies already
adopted by the Group. HK(IFRIC) 19 has not yet
had a material impact on the Group’s financial
statements as these changes will first be effective as
and when the Group enters a relevant transaction (for
example, a debt for equity swap).
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CHANGES IN ACCOUNTING POLICIES
(continued)

The remaining developments related primarily to
clarification of certain disclosure requirements
applicable to the Group’s financial statements. These
developments have had no material impact on the
contents of this interim financial report.

SEGMENT REPORTING

The Group manages its business by divisions,
which are organised by business lines. In a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
has presented the following six reportable segments.
No operating segments have been aggregated to
form the following reportable segments.

- Environmental energy project construction
and operation: this segment engages in the
construction and operation of waste-to-
energy power plants and industrial solid waste
landfill to generate revenue from construction
services, revenue from operation services as
well as finance income.

= Environmental water project construction
and operation: this segment engages in
the construction, upgrade and operation of
waste-water treatment plants, reusable water
treatment plants and a surface water treatment
plant to generate revenue from construction
and upgrading services, revenue from
operation services as well as finance income.

— Alternative energy project construction and
operation: this segment engages in the
construction and operation of methane-to-
energy power plants, photovoltaic energy
power plants and biomass power generation
plants to generate revenue from construction
services, revenue from operation services,
finance income as well as finance lease
income.
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SEGMENT REPORTING (continued)

@)

Environmental technology and construction
management: this segment engages in
the conduct of environmental protection
technology research projects and the provision
of construction management services to
generate management and consultancy fee
income.

Infrastructure construction and operation: this
segment engages in the construction and
operation of a toll bridge to generate revenue
from construction service and toll fee revenue.

Property investment: this segment engages
in the leasing of office premises to generate
rental income and to gain from the capital
appreciation of the properties’ values.

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results, assets
and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible assets,
intangible assets, interest in associate,
deferred tax assets and current assets with
the exception of investments in other financial
assets, goodwill, intercompany receivables
and other corporate assets. Segment liabilities
include current taxation, deferred tax liabilities,
creditors, other payables and accrued
expenses attributable to the activities of the
individual segments and borrowings managed
directly by the segments, with the exception of
intercompany payables.
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SEGMENT REPORTING (continued)

@

Segment results, assets and liabilities
(continued)

Revenue and expenses are allocated to
the reportable segments with reference to
revenue generated by those segments and
the expenses incurred by those segments or
which otherwise arise from the depreciation
or amortisation of assets attributable to those
segments. However, other than reporting
inter-segment provision of construction
management services, assistance provided by
one segment to another, including technical
know-how, is not measured.

The measure used for reporting segment
profit is “EBITDA” i.e. “earnings before interest,
taxes, depreciation and amortisation”. To arrive
at EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as directors’ and
auditors’ remuneration and other head office or
corporate administration costs.

In addition to receiving segment information
concerning EBITDA, management is provided
with segment information concerning revenue
(including inter-segment revenue from
construction management services), interest
expense from borrowings managed directly by
the segments, depreciation and amortisation
and additions to non-current segment assets
used by the segments in their operations.
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SEGMENT REPORTING (continued) 3
(@ Segment results, assets and liabilities

(continued)

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purpose
of resource allocation and assessment of
segment performance for the period is set out

below:

Environmental energy
project construction and

DEHE(E)
@

’(J’J‘%B%ﬁﬁ CEBERESE
&)
A AEERE RS
@E&”*Ki\%iﬁ%ﬁﬁ‘ﬁﬁ
Z/A%ﬁ%ﬁﬁfﬁéf*ﬁﬁﬂ
T

Environmental water
project construction and

operation operation
RRIEEEE RRKBER
BitRiEE BitRiEE
2011 2010 2011 2010
- -I-3F Z§--f —I-%%
$000 $1000 $000 $000

T T T T
For the six months ended 30 June & Z;A=+HLEH
Revenue from external customers RESNARP MG 1,116,032 437450 335,848 445965
Inter-segment revenue ARG = = S =
Reportable segment revenue BAFRE 7D BE 1,116,032 437450 335848 445965
Reportable segment proft (EBITDA) BYBEIHDRIEBTON S48 216272 179715 180,025
Additions to non-current segment HARE RSN BEE
assets during the period 702,384 319,617 192,728 629,432
As at 30 June 2011/ R=§——£rf=10/
31 December 2010 ZE-FE1LZH=+-A
Reportable segment assets AFRE I DYEE 5336,000 4480791 4,361,024 4,343,109
Reportable segment liabilties AFRE A AR 2661510 2028496 1,943,343 2,046,218
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SRS
Alternative energy project Environmental
construction and operation technology and Infrastructure
FREER construction management construction and operation  Property investment Total
BiERER RREKRIBER ARRERER E3 L

2011 2010 2011 2010 2011 2010 2011 2010 2011

2010

S$-f "398 8§ "3-9F "§—k "3-3F ¥ 3% 9§ 32

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
T T i T T T i T T T
296,762 TAT2 - = 84,849 68,044 811 945 1834302 959876
- = 48,593 55,507 - = - = 48,593 55,597
206,762 472 48,593 55,507 84,849 68,044 811 945 1,882,895 1015473
56,705 5,646 16,894 15,854 80,623 62,406 5,825 4739 12010 487842
368,860 1,047 5,151 876 12 61 - 40 1,269,185 951,573

903,348 530881 267217 202769 636493 611,180 43,895 44086 11,548,067 10,212,816

356,193 136,748 83,062 50804 214105 24507 5,887 4254 5264000 4,520,591
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SEGMENT REPORTING (continued)
Reconciliations of reportable segment
revenue, profit, assets and liabilities

(b)

DE®E(E)

b) EFHE

2EMhE - B

m

A BEREEZHIR

Six months ended 30 June

BEARA=THILREAR

2011 2010
—F——% —E-TF
$’000 $'000
T Tt
Revenue Wrgs
Reportable segment revenue 78 ¥R 50 Hﬂzﬁi 1,882,895 1,015,473
Elimination of inter-segment 89 #P UGS
revenue (48,593) (55,597)
Consolidated turnover o] 1,834,302 959,876
Profit &7
Reportable segment profit AT HEDHBEF 712,010 487,842
Elimination of inter-segment K444 &R & A
profit (24,482) (23,027)
Reportable segment profit REREEINR
derived from the Group’s BEEZATRE
external customers D ELEF 687,528 464,815
Depreciation and Tﬁ%&%ﬁﬁ
amortisation (23,379) (20,065)
Finance costs Hi5E A (112,068) (85,251)
Unallocated head office and KD EC4EA T K
corporate income KA 5,902 2,014
Unallocated head office and A D 4N E &
corporate expenses ¥R (25,550) (9,205)
Consolidated profit before trRE BRI AT E A
taxation 532,433 352,308




3  SEGMENT REPORTING (continued) 3
Reconciliations of reportable segment
revenue, profit, assets and liabilities

(b)

Interim Report 2011 =
—z——Fhmgs | O

DE®E(E)
(b) EFHREDHBWE - B
M -BEREBEZHEK

4 TURNOVER

(continued) (#)
At 30 June At 31 December
2011 2010
—E—fF —E-TF
~A=+H +t=—A=+—H
$°000 $'000
T Tt
Assets =13
Reportable segment assets B FIRE D EREE 11,548,067 10,212,816
Non-current other financial ~ JE7B)E B4 7&
assets BE 209,136 244,949
Goodwill i 46,133 46,133
Unallocated head office and RO EC4E AT
corporate assets TEEE 359,457 366,493
Consolidated total assets CEBEERE 12,162,793 10,870,391
Liabilities =15
Reportable segment liabilites B F &S 2 a & 5,264,090 4,520,591
Unallocated head office and KD 4N E] &
corporate liabilities TEaE 756,499 601,151
Consolidated total liabilities 4248 B &% 6,020,589 5,121,742
4 EEE
The principal activities of the Group are construction, REBEEXEBK RS
environmental energy project operation (waste- IRIRAEIRIA B 38 & (W R K

to-energy power plants and industrial solid waste
landfill), environmental water project operation
(waste-water treatment plants and reusable water
treatment plants), alternative energy project operation
(methane-to-energy power plants, photovoltaic
energy projects and biomass power generation
plants), environmental technology and construction
management, toll bridge operation, property

investments and investment holding.
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4  TURNOVER (continued) 4 BEMHE(E)

Turnover represents the revenue from construction EBEBAEEEREWZ - K
services, revenue from environmental energy project, BIRIRERER - IRIR/KIEIE
environmental water project and alternative energy B MFTaERIE B 2 i & R
project operation services, finance income, finance &= MBRA - EHEER
lease income, toll bridge revenue and rental income. A~ WE BRI REE
The amount of each significant category of revenue A o HIABE £ & ¥ R
recognised in turnover during the period is as BHEETERAERAEEN
follows: I

Six months ended 30 June

BEARA=THILREAR

2011 2010
—T—% —E—TF
$’000 $'000
T Tt
Revenue from environmental RIREEIRTE B &
energy project construction B e
services 830,785 236,864
Revenue from environmental IRIRKFEIE B 238
water project construction BRAS W
services 23,293 155,236
Revenue from alternative energy  #TaE)RIE B i2i&
project construction services AR = 281,867 -
Revenue from environmental IRREEIRIEEES
energy project operation BR s Was
services 157,202 125,002
Revenue from environmental RIRFKIEIEB ES
water project operation BR s Was
services 192,415 175,467
Revenue from alternative energy  #TeE)RIE B &%
project operation services BR s Weas 12,673 5,925
Finance income BAFSURA 249,761 192,393
Finance lease income REREWA 646 =
Toll bridge revenue W B SR 84,849 68,044
Gross rentals from investment X&YW EHE S L5
properties 811 945

1,834,302 959,876




TURNOVER (continued)

The Group has transactions with the PRC local
governmental authorities which in aggregate
exceeded 10% of the Group’s revenues. During
the six months ended 30 June 2011, revenues
from environmental energy project construction
and operation services, environmental water project
construction and operation services, alternative
energy project construction and operation services
and finance income derived from local governmental
authorities in the PRC amounted to $1,747,863,000
(six months ended 30 June 2010: $890,887,000).
The revenues are included in “Environmental energy
project construction and operation”, “Environmental
water project construction and operation” and
“Alternative energy project construction and
operation” segments as disclosed in note 3 to this
interim financial report.
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PROFIT BEFORE TAXATION 5 BREAIEF
Profit before taxation is arrived at after charging/ BRRIAME R GEA)
(crediting):
Six months ended 30 June
H#ES<A=1+HIE<ER
2011 2010
—E——fF —E-TF
$’000 $'000
T Tt
(@) Finance costs @ HEER
Interest on bank advances HRAFAEE
wholly repayable within B8 2 R1T
five years BERZFE 47,089 23,949
Interest on other bank HEMRITER K
advances and other HEmERz
loans T B 64,979 61,302
112,068 85,251
() Other items () HEH
Amortisation of intangible S
assets 12,637 12,115
Depreciation e 10,742 7,950
Dividends and interest & B R FIBUA
income (8,670) (6,235)
Value-added tax refund* EEFRE (15,568) (17,614)

Value-added tax refund of $15,568,000 (six months
ended 30 June 2010: $17,614,000) was received
for the six months ended 30 June 2011 in relation
to environmental energy project operations and
alternative energy project operations in the PRC.
The entitlement of the value-added tax refund was
unconditional and under the discretion of the relevant
authorities.

* HE-_Z——F A=+
HIEA@EA RPBZER
REEFREE B RIER
EEIFEBREERER
15,568,000 T (HE =& —
THFEANA=THLEREA :
17,614,0007T ) ° H B E
FIRT AR - WA
BRARBERIB R TN -



INCOME TAX

6

Interim Report 2011
ST RIS

Frig®t

Six months ended 30 June

BEARA=THLREAR

2011 2010
—T—%F —E—TF
$’000 $’000
T T
Current tax - Hong Kong AHAFIE — F/E
Profits Tax FIRH
Provision for the period AN HARR B = 5,833
Current tax - PRC Income AEIBIE — hE
Tax FRgHi
Provision for the period TR ERFE R 36,205 23,582
Under-provision in prior periods  i@1F HARI B & 2 20,137 588
56,342 24,170
Deferred tax RERHIE
Origination and reversal of BREZHECEER
temporary differences LR 106,138 59,688
Actual tax expense BERHEYH 162,480 89,691

No provision for Hong Kong Profits Tax has been
made in this interim financial report as the Group’s
operation in Hong Kong sustained a loss for Hong
Kong Profits Tax purpose during the six months
ended 30 June 2011. The provision for Hong Kong
Profits Tax was calculated by applying the estimated
annual effective tax rate of 16.5% to the assessable
profits for the six months ended 30 June 2010.

Taxation for the PRC operations is charged at the
appropriate current rates of taxation ruling in the
PRC. During the period, certain PRC subsidiaries are
subject to tax at 50% of the standard tax rates or
fully exempt from income tax under the relevant tax
rules and regulations.

HREE—_T——F A=+
BIEAEA AR E 2 BEES
SEZHIBEEE WA EET
BEAPHVISRERTEF
EREH R - FEFGH B
HIRERE T —TF A
=+ H N E B ERB R
R ERBIE16.5%5T

PRI < HIRIZ P BRI TAY
ERAREGTE - BN - RIEE
RIS ERRER - A THE
B 8 2 RHRAR 22 R FR 50% 4 4
;}@ﬁﬁ%%@%@%%&%ﬁﬁﬁ%
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7  OTHER COMPREHENSIVE INCOME

7 EHE2EWA

Six months ended 30 June

BE/;A=+HIREAR

2011 2010
—E——fF —E-TEF
$°000 $'000
T T+
Available-for-sale securities: 5&:5% :
Changes in fair value recognised EfRHER 2
during the period DR EES) (37,906) (1,706)
Reclassification adjustment for AL ERERE
amounts transferred to profit BRRZEREZ
or loss upon disposal EIDLEARE 809 -
Net movement in the fair B E M2 WA
value reserve during the MR A B
period recognised in other SEn
comprehensive income (37,097) (1,706)
8 EARNINGS PER SHARE 8 HBRER

(@) Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$351,668,000 (six months ended 30 June
2010: $245,134,000) and the weighted
average number of 3,657,638,000 ordinary
shares (six months ended 30 June 2010:
3,640,583,000 ordinary shares) in issue during
the period.

(a) EBREAREF
BRERBFTZAR
7] 3 A% A% SR e L & A
351,668,000 ¢ (& = —

© 245,134,000
L) AERHABE#ETZ
ELHXE’JJJH$E¥1’J§5(
3,657,638,000 A &

3,640,583,000/% 38 %)
;,‘I'Er °©
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EARNINGS PER SHARE (continued)

(b) Diluted earnings per share
The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$351,668,000 (six months ended 30 June
2010: $245,134,000) and the weighted
average number of 3,696,905,000 ordinary
shares (six months ended 30 June 2010:
3,695,203,000 ordinary shares) after adjusting
for the effects of all dilutive potential ordinary
shares under the Company’s share option
scheme.

FIXED ASSETS

During the six months ended 30 June 2011, the
Group acquired items of other property, plant and
equipment with a cost of $134,229,000 (six months
ended 30 June 2010: $12,314,000), among which
$126,519,000 (six months ended 30 June 2010: $Nil)
relates to construction in progress of environmental
water projects and alternative energy projects. ltems
of other property, plant and equipment with a net
book value of $108,000 were disposed of during the
six months ended 30 June 2011 (six months ended
30 June 2010: $1,126,000), resulting in a loss on
disposals of $108,000 (six months ended 30 June
2010: $203,000).

Government grant of $10,838,000 (six months
ended 30 June 2010: $Nil) was granted during the
six months ended 30 June 2011 to subsidise the
construction of an alternative energy plant in the
PRC and was deducted from the carrying amount of
other property, plant and equipment.

8
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) 8 3,696,905,000 %
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BEEEE
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BLIEAEA » REBUKA
134,229,000 7T (B £ =& —
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12,314,000 7T ) B A E fib ¥
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126,519,000t (HE=Z—%
FRNAZ=ZFTHIENEAR - &)
ABERREKIEERD LI
RIBR ZHERIRE - NEZE—
T——F XA=+HIENE
B AEBBEETEREMFES
108,0007L(BHE=—Z—ZTF X
B=+BI1t/<EAF 1,126,000
TO) 2 EME - BB NRE
HE - 815 H & E18108,000

T(HE-_Z—ZTF A=
HE7<fE A : 203,0007T) ©
REBZE-_Z—F<A=+AH

LENTE A - R B BT
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INTANGIBLE ASSETS

Certain subsidiaries of the Group entered into service
concession arrangements with the local government
authorities in the PRC (“the grantors”). Pursuant to
the service concession arrangements, the Group
was granted rights to construct, operate and
maintain a toll bridge and alternative energy power
plants in the PRC for a period of 30 years. The toll
bridge revenue and alternative energy power plant
operation service fees receivables are determined
based on the type of vehicles and the extent of
services rendered respectively and are subject to
the approvals from the relevant local government
authorities. During the operating period, the Group
is required to maintain the toll bridge and alternative
energy power plants in good condition. The service
concession arrangements do not contain renewal
options. Both the grantors and the Group have the
rights to terminate the agreements in the event of a
material breach of the terms of the agreements.

Operating rights of the toll bridge and alternative
energy power plants of $549,326,000 (31 December
2010: $552,671,000) and $356,202,000 (31
December 2010: $86,057,000) respectively were
recognised as intangible assets as at 30 June 2011.

10
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11 DEBTORS, OTHER RECEIVABLES, DEPOSITS 11 FEUWBRR - HEbEIFRIE -

AND PREPAYMENTS RERFENRE
At 30 June At 31 December
2011 2010
—T——% —T—T4F
~A=+H +=—A=+—H
$’000 $'000
T F
Debtors FEUER TR 291,727 182,728
Other receivables, deposits Hib IR -~ 12d
and prepayments NMIERFRIE 3,076,536 2,890,641
3,368,263 3,073,369
Less: Non-current portion A+ JERNEAER (D
— other receivables and — H b fE U RIS
deposits Mize (2,594,070) (2,399,734)
Current portion BNHEAER (D 774,193 673,635
Included in “Debtors, other receivables, deposits and [FEURBE FX ~ E fth g W 3k 18 -
prepayments” are debtors with the following ageing ;f;zﬁ RFETFIE | B FE FE UL
analysis as of the balance sheet date: BRE  HENGEE A 2RO
QWT
At 30 June At 31 December
2011 2010
—E——%F —E—FF
~A=+H +=—A=+—H
$’000 $°000
T Tt
Current BNEA 131,136 111,593
Less than 1 month past due #HH DA —1E B 49,782 31,360
1 to 3 months past due mE—==1{E A 39,038 20,570
More than 3 months but less 1 EA#E:E = {#& A
than 12 months past due BLR+=—@EA 71,771 19,205
Amounts past due wHEE R 160,591 71,135

291,727 182,728
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11

DEBTORS, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (continued)

Debtors are due within 30 days from the date of
billing. Debtors past due of $83,171,000 have been
subsequently settled after 30 June 2011.

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors of
$291,727,000 (31 December 2010: $182,728,000)
of which $9,133,000 (31 December 2010:
$8,246,000) and $90,861,000 (31 December
2010: $47,888,000) are due from a non-controlling
shareholder and a related company respectively.
Debtors represent toll bridge revenue and revenue
from environmental energy project, environmental
water project and alternative energy project operation
services. There was no recent history of default in
respect of the Group’s debtors. Since most of the
debtors are local governmental authorities in the
PRC and based on past experience, management
believes that no impairment allowance is necessary
in respect of the past due balances as there has
not been a significant change in credit quality and
the balances are still considered fully recoverable.
The Group does not hold any collateral over these
balances. No impairment loss was recognised by the
Group at 30 June 2011 (31 December 2010: $Nil).

11

FEWERR - HEWRRIE
BERBEAREE)
FEURBR TR B EtEE =+
HAZIE - 28 E 2 EUERR
83,171,0007CE RN - ——1F
NA=THBWKE -

AEBZIEWRENR  H
fthFEUFRIE e RTEA
HREIH - BREEWRER
291,727,000 L (Z & —ZT F
+=—A=+—H :182,728,000
JT) © H A 9,133,000 T (=
ET—ZEF+-A=+—8:
8,246,000t ) % 90,861,0007C
(ZZ2—ZF+=-RA=+—8:
47,888,0007T ) 7 Bl A & U JE
PR A% SR FRIE K FE U B A A
FRIA o FEUWBRFUA W BB RRUR
=MIRERIRERER « IRR
KIGTEE RFERIBE 28
RIS - AEE 2 FEUHRK
BRI B 4D 8% o RAKRED
B EM A A BE H BT
M RIBRTLES  BEER
BEARB IR RS IELFE
BiEE BAEELERTED
REREL - MABEHRIH
RER 2 EURDE - AN E I
M EEREAEAERR -
R-_ZE—FXA=+H8"
NE B I ERER T FEIEES
B(ZE—ZF+=-A=+—
H:&E)-



11

DEBTORS, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (continued)

“Debtors, other receivables, deposits and
prepayments” include balances totalling
$2,790,006,000 (31 December 2010:
$2,576,919,000) which bear interest at rates
ranging from 5.94% to 7.83% (31 December 2010:
5.94% to 7.83%) per annum and represent the
considerations paid for the acquisition of waste-
water treatment plants under TOT (Transfer-
Operate-Transfer) arrangements, among which
$171,596,000 (31 December 2010: $161,945,000)
and $1,095,317,000 (31 December 2010:
$1,064,858,000) are due from a non-controlling
shareholder and a related company respectively.
The amounts are not yet due for payment and will
be settled by revenue to be generated during the
operating periods of the TOT arrangements. No
impairment loss was recognised by the Group at 30
June 2011 (31 December 2010: $Nil).

All of the current portion of the above balances are
expected to be recovered or recognised as expense
within one year.

11
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FEWERR - HEWRRIE
BRERBEAREE)

[FE UK AR 3%~ H b B I 3K
H e REMFE]SE
& #£2,790,006,000 7t (= &
—ZBE+-_A=+—8:
2,576,919,00070) 2 &8 - H
HE B R594% F7.83% (=
E—ZEE+-_A=+—8:
5.94% E7.83% ) st EFI B
HAETOT(ER% - @& -
B)LZHETWRESKEERZ
BRRE - EAF171,596,000
T(ZZ2—-—Z2F + = A
=+—H8 : 161,945,000 )
¥ 1,095,317,000 7t ( = =
—ZEF+-_RA=+—8H":
1,064,858,0007T ) 75 5ll & FE Uk
FEAE AR AR 3R SR I8 I FE W R B
AIFE - BEZENAKREIEE
o WEATOTLHE N 2 &%
HIRES S 5 e RZT——F X
A=1+8 ' AEBIMNERERE
AFEER(ZE—ZE+=
A=+—H8 &)

it s g2 PE BNER AR () T 2R
AT — 5 I (B S 7 73 A B
% o



China Everbright International Limited
FEEABRARAR

Interim Financial Report 77 BiE1 75 ¥R &

12 GROSS AMOUNTS DUE FROM CUSTOMERS 12 EWEF&HNIERIEHEEE

FOR CONTRACT WORK
At 30 June At 31 December
2011 2010
-5 —T-TF
~A=+H +=—A=+—H
$’000 $'000
Tt Tt
Contract costs incurred plus ~ 2EES LB E
recognised profits less BERERET) -
anticipated losses R TEERES IR 6,811,184 5,832,000
Less: Progress billings o EE R (1,045,513) (852,040)
Net contract work SR TIDFRE 5,765,671 4,979,960
Representing: % :
Gross amounts due from BURERFE#TIIE
customers for contract work — FXIEAEZE
— Non-current —3EBNER 5,320,008 4,629,124
— Current —BNER 445,663 350,836
5,765,671 4,979,960
Included in “Gross amounts due from customers for [EWREF&H TIENIBELH
contract work” are amounts of $252,196,000 (31 28 | b o Bl e FEE W IR R
December 2010: $259,030,000) and $238,507,000 f% B FX T8 252,196,000 7T ( =
(31 December 2010: $216,958,000) which are due T—FFE+_-_A=+—H:
from a non-controlling shareholder and a related 259,030,000 7t ) K J& U 28 Bk
company respectively. A B) X 7 238,507,000 7T (=

T-TF+_A=+—8:
216,958,0007T) °
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13

GROSS AMOUNTS DUE FROM CUSTOMERS
FOR CONTRACT WORK (continued)

“Gross amounts due from customers for contract
work” represent revenue from construction services
under BOT (Build-Operate-Transfer) and BT (Build-
Transfer) arrangements or upgrade services under
TOT arrangements and bear interest at rates
ranging from 5.94% to 7.83% (31 December
2010: 5.94% to 7.83%) per annum. Among the
total of $5,765,671,000 (31 December 2010:
$4,979,960,000), $3,837,230,000 (31 December
2010: $3,545,912,000) relates to BOT and TOT
arrangements with operation commenced. The
amounts for BOT and TOT arrangements are not
yet due for payment and will be settled by revenue
to be generated during the operating periods of the
arrangements. The amount for BT arrangements
will be settled according to respective repayment
schedules as stated in the agreements.

12
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%ﬂ%%ﬁ%%@lﬁ%ﬂlﬁ%gﬁ
=

[EREFAHTIRAEL
K |ThABOT(GiE - B - &
®)RBT(GEE - %) LHT
ZRERERERETOTE
PET 2 BUE RIS T2 e
HiR & 8 R594% = 7.83%
(ZE—ZEF+_A=+—
H : 5.94%Z7.83%) T & 7
B o 148 %85,765,671,000 7T
(ZE—ZEF+-_A=+—
H : 4,979,960,000 7T ) &
H 1 3,837,230,000 7T ( — &
—ZTHE+-_A=+—8 :
3,545,912,0007T) T2 A
BIEZBOTRTOTLHE - 578
BOTKTOTZHE [ 2 ZIBE &
IS A+ Wi AR HR U 2
St o BTZHE T 2 RIBASIRIE
éﬁ;ﬁﬁﬁﬂﬁﬁ FAERE I FRE R R

CASH AND CASH EQUIVALENTS 13 HERBELEEY
At 30 June At 31 December
2011 2010
—®——f& —T-TF
~A=+H t=-A=+—H
$’000 $°000
i T
Deposits with banks RITIFN 177,852 269,020
Cash at bank and in hand RITHESBREIRS 988,975 1,072,465
1,166,827 1,341,485

Included in “Cash and cash equivalents” are
deposits of $125,588,000 (31 December 2010:
$279,178,000) which are placed with a related party
bank.

(B MRESEY I BER
MR ALBITZER
125,588,000 T ( =T — T F
+=ZHA=+—H8 :279,178,000
JT) °
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14 CREDITORS, OTHER PAYABLES AND 14 FENEZ -+ HttENZER

ACCRUED EXPENSES &
Included in “Creditors, other payables and accrued [FEBER - EfENZRIE R
expenses” are creditors with the following ageing FEETE R | B FEREMAERR
analysis as of the balance sheet date: EREE R 2BRROTAT ¢
At 30 June At 31 December
2011 2010
—FT——fF —E-TF
~A=+H t-A=+—H
$°000 $'000
Fr Tt
Due within 1 month or —{& B RE|8sk
on demand RER 33,795 60,489
Due after 1 month but —E=={EAREIH
within 3 months 73,439 21,814
Due after 3 months but =& NEAREIE
within 6 months 45,757 22,508
Due after 6 months ~NME R EIEA 612,907 488,785
Total creditors FETER TN 4B =R 765,898 588,596
Other payables and accrued — Hfth FEH 3178 K FE&T
expenses EH 298,924 264,848

1,064,822 853,444
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CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)

Included in “Creditors, other payables and accrued
expenses” of the Group is an amount of $3,780,000
(31 December 2010: $3,755,000) which is payable
to an associate. The balance is due within one
month and represents service fee for operation of
waste-water treatment plants.

Apart from the above, balances totalling
$759,252,000 (31 December 2010: $579,601,000)
represent construction payables for the Group’s
BT, BOT and TOT arrangements, among which
$10,662,000 (31 December 2010: $11,570,000)
is due to a non-controlling shareholder. Included in
the construction payables as at 31 December 2010
were also amounts due to related companies of
$4,793,000 which were fully repaid during the period
ended 30 June 2011. The construction payables are
current and not yet due for payment. The amount
due to a non-controlling shareholder is unsecured,
interest free and expected to be settled within one
year.

OTHER LOANS
The loans are unsecured, interest-bearing at rates
announced by the People’s Bank of China and
repayable in 2023.

LOANS FROM ULTIMATE HOLDING
COMPANY

The loans from ultimate holding company are
unsecured, interest free and not repayable within
one year.

14

15
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R - HENE
EstERE)
NEEZ[EMERR - HibfE
NFEkETER T - 21
*iﬁﬁ% REE QR Z

FXIH3,780,0007T( —FE—Z4F
+_H F=08 : 3755000
TC) o EBR—EARE
B HAELTSKEER 2R
B o

@LX%L%%'ﬁﬁé

# 750,252,000 7Tt (= & —
f$+fﬁ—+fa
579,601,0007T ) Z 4585 ﬁi%
EAREBEBT - BOTRTOTLRHE
TrE&ETRENKE H
F110,662,0007C (—Z T —ZF 4
+=A=+—H : 11,570,000

TC) BERT T IEFE IR AR 3R 2 R
TH o BETIREMNFIES - &
BR-_Z—ZF+-_A=+—
BENMNTRE QR ZNA
4,793,000 7T - ﬁ@mﬁeﬁ
ﬁ:ﬁ:—j f'E/\)E] +E|JJ:
HEE28EER - BETREEN
FIEEANEI R AR EIBRER - B
- FIEFERR AR 3R 2 I AR
28 WEMBR—FRX
B -

Eﬁﬂﬁm

ﬁ@%mﬁﬁﬁﬁ EHBEA
RIBTAMZERGTE - WA
P —— E%ﬁ

REEZERRIBDER

RSB QR E R AEIER
® B REAN—FRIEE -

RIE R
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17 CAPITAL, RESERVES AND DIVIDENDS

17 BAX - REREKRE

(a) Authorised and issued share capital () ZEEREBITERAE
At 30 June 2011 At 31 December 2010
—F——f —Z-TF
~A=t+H +=RA=1+-H
No. of shares Amount  No. of shares Amount
&8 it ] RE G
’000 $'000 '000 $'000
Tt T Fi Fr
Authorised: ETE
Ordinary shares of $0.10  GARE(E0.107T2
each LAk 5,000,000 500,000 5,000,000 500,000
Ordinary shares, issued LB BETR
and fully paid: BUBR :
At 1 January ®—A—H 3,652,462 365,246 3,639,325 363,932
Shares issued under share 1R EEBRIER 212
option scheme 178t 23,000 2,300 13,137 1,314
At 30 June 2011/ RZT—FF
31 December 2010 ~NA=tB/
“E-TF
+-A=1+—H 3,675,462 367,546 3,652,462 365,246




17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

During the six months ended 30 June 2011,
share options were exercised to subscribe
for 23,000,000 ordinary shares (year ended
31 December 2010: 13,137,000 ordinary
shares) in the Company at a consideration of
$7,916,000 (year ended 31 December 2010:
$6,734,000), of which $2,300,000 (year ended
31 December 2010: $1,314,000) was credited
to share capital and the balance of $5,616,000
(year ended 31 December 2010: $5,420,000)
was credited to the share premium account.
$1,115,000 (year ended 31 December 2010:
$384,000) has been transferred from the
capital reserve to the share premium account.

Interim Report 2011
B —FhBEE

17 BAX - FERBRE(E)

(b)

REBEE-_ZT——F/XA
=t+HIRER - B
ﬁ@éhﬁ/\ﬁﬁﬁﬁﬁﬁé
ﬁ% 23,000,000 A% A< A
TRR(EE-Z—%
¢+fﬂ_+ = Wiag=
& : 13,137,000 & & @
f&) - K 1& A&7,916,000
T(EHE-_ZT-—TE+—
B=+—BIt&EE:
6,734,000 7t ) o H A
2,300,000 (B2 =T —
TE+-_A=+—HIt
£ 1,314,0007T) 252
AR - #775,616,000
T(BE-_ZT—ZTF+=
A=+—BIt&E :
5,420,000 7 ) Bl 72 A B
5 EHR ° 1,115,0007T
(BT —ZF+—
A=+—BIEE:
384000?5)53352!&1:%
HEEBEER MO RER
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17 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(©

At 30 June 2011, the outstanding share

options of the Company were:

17 BAX - FERRE(E)

(¢

RZZE——%<H

=4

B WARTTEZARQE

BREMT

Number of options outstanding

EFRITEZERENE
At30June  At31 December
Exercise 2011 2010
Date of options granted  Exercise period price —F—-& “E-ZF
FRRIER T B E fTiEs TEE ~A=tE t-A=1-H
29 September 2003 29 March 2004 o $0.296 - 12,500,000
25 May 2013
ZEE=ENACTNR ZEEMEZA-TARE
—Z-=FRA=TEA
29 September 2003 29 September 2004 to $0.296 10,000,000 18,500,000
25 May 2013
“EE-FAACTNAE ZEEMENAA-TARE
I S S e i
3 August 2006 3 August 2007 to $0.850 7,100,000 9,700,000
25 May 2013
—2Z5N\A=A —Z2Z+E/\A=RZE
“Z-=FRA-1HH
3 August 2006 3 August 2008 to $0.850 10,550,000 10,550,000
25 May 2013
T F\AZH —ZTZ\F/\A=RZE
—Z-=FRAA=TEA
28,250,000 51,250,000
Each share option entitles the holder to tﬂx B T H ?—rﬁ
subscribe for one ordinary share in the A RE—RAR
Company. No options were granted during the B Hx ZHER] o E,t ==
six months ended 30 June 2011 (year ended T——FA=+AHL

31 December 2010: Nil).

~EA - AA AL EE
W ARRE(RE T

—FEF_H=1+—
IEFE - ) -

S|



17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(d) Dividends

U

Dividends payable to equity shareholders
of the Company attributable to the interim
period

Interim Report 2011
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17 BAX - FERBRE(E)

@@ ®mE
0 JERIT AL AR
B2 R &

B

Six months ended 30 June

BESA=THIEREAR

2011 2010

—F——F _"—TIZF

$°000 $'000

Fx Tt
Interim dividend declared  FAHR ERSR 45 HARG 1%
after the interim EIREE 2 Hf
period of 2.0 cents SRt e ol
per ordinary share (six 20Ml(HE=Z
months ended 30 June ~ —ZTE A=+
2010: 1.0 cent per HIERER -

ordinary share) A& @A 1.0111) 73,509 36,422

The interim dividend has not been
recognised as a liability at the balance
sheet date.

REER - PHIR
BYRERRS A

=
8

o
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17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(d) Dividends (continued)

(i)

Dividends payable to equity shareholders
of the Company attributable to the
previous financial year, approved and
paid during the interim period

17 BAX - FERRE(E)

d) BRE#E)
(i) BRL—EE B
B RPEIR &
BRI R ST
AR EIREZ FELT

BB

Six months ended 30 June

BEARA=THLFER

2011 2010
—g——% -T-3%
$°000 $'000

F5 T

Final dividend in respect B _E—EBTEF
of the previous financial & » WA HEZ

year, approved and R ER SR 25 BRI AL
paid during the following /& & 37+ 2 R &
interim period, of 1.5 A% BB A% B
cents per ordinary share  151I(BE=-Z
(six months ended 30 —ZTFA=+
June 2010: 1.2 cents AiENEA -

per ordinary share) A& A% 1.21L) 54,802 43,683




18 MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material related
party transactions during the interim period:

(@ The Group entered into the following related
party transaction with a related party bank:

18
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HEBMALTZEARS
ﬁ?ZlKEPHﬁBM%xE%:. H b ED P
TEZ&%Z KEERIN KE@
EPHH#EEtHHF'ﬁW o £ A Gt
ﬁrffTWEkx%

(@ ASEEEE— KA
ESRTTRT AL T 51 B B
TR :

Six months ended 30 June

BEARA=THILREAR

2011 2010
—T——F —T—TF
$’000 $'000
T Tt

Dividend income from listed e85 A& S A
securities 4,907 -
Interest expense FES 6,082 4,729

At 30 June 2011, bank loans of $162,179,000
(31 December 2010: $189,763,000) are due
to a related party bank, which are unsecured,
bear interest at rates announced by the
People’s Bank of China and will be fully repaid
by 2018.

(b) The Group entered into the following related
party transaction with an associate:

R—_ZE——F A=+
H - 162,179,000 T 2
RITER(ZZE—F
F+-_A=+—8:
189,763,000 ) &R &
BB AEIRITZER
HEEEKE  RPH
ARBITAMZ B Rt
B WEAR-Z—)\F
EH(EE -

b) AEEZGHE-—FEEQ
CIE AN N S
5

Six months ended 30 June

BE/A=1+HIEAR

2011 2010
—T—F —T—TF
$°000 $'000
T Tt
Service expense for operation A #FiE & 57K
of waste-water treatment BRI 2 ARFE
plants B 21,244 17,100
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18 MATERIAL RELATED PARTY TRANSACTIONS 18 EEEB(ALZEARZ(£Z)

(continued)

(c) The Group entered into the following related () AEEZEHIFZRRK
party transactions with a non-controlling RET 5 R R AR
shareholder of the Group: UK

Six months ended 30 June

BEAA=THILREAR

2011 2010
—ET——%F —T-TF
$°000 $:000
Tt Fit
Revenue from environmental ZB{R/KFEIEE EL
water project operation AR AU 2
services 34,484 21,369
Finance income TR A 13,793 13,487
(d) The Group entered into the following related (d) AEEZEEEEAQA
party transactions with a related company and REFEERBRER 2 —K
a subsidiary of non-controlling shareholder of M B8 A B RT3 51 BA B
the Group: AER S -

Six months ended 30 June

BE/SA=T+HIESREAR

2011 2010
—E——fF —E-TEF
$°000 $'000
T T
Revenue from environmental IR{R/KFEIE B i&iE
water project construction i e
services 23,293 -
Revenue from environmental IR{R/KIGIEE B
water project operation AR Has
services 13,343 25,016
Finance income U N 38,054 40,708

Technical service expense ¥ iTRRI& & A 798 856
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18 MATERIAL RELATED PARTY TRANSACTIONS 18 EEEBALZEARS ()

(continued)
(e) The Group paid key management personnel e AEBEINFEEE
compensation as follows: BABZEANRMT

Six months ended 30 June

BE/A=1+HIEAR

2011 2010
—E——f —E-TEF
$°000 $'000
Tt Tt
Salaries and other short-term 4 K& H {55 £
employee benefits EE=ER 10,049 9,156
Retirement scheme IRORETEIEER
contributions 369 322
10,418 9,478
19 COMMITMENTS 19 &g
(a) Purchase commitments outstanding in (@) WEEREPBRES
connection with the Group’s construction REEEASEERES
contracts not provided for in the interim 492 ERBEAIEI T ¢

financial report were as follows:

At 30 June At 31 December

2011 2010

—T——% —T-EF

~A=+H +=ZA=+—H

$’000 $'000

T T

Contracted for EEES) 267,484 773,756

Authorised but not EEERRETA
contracted for 259,513 -
(b) At 30 June 2011, the Group had outstanding b) RZ=ZFT——F KX

commitments in connection with a TOT = + Z]S B xE—
arrangement of $18,060,000 (31 December flTOT;zHFTZ ER
2010: $28,411,000). 18,060,000 7t ( = & —

TE+_A=1+—8:
28,411,0007T) ©
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19 COMMITMENTS (continued)
() At 30 June 2011, the total future minimum
lease payments under non-cancellable
operating leases are payable as follows:

19

ARIE(E)

() R=ZFBE—FX A=+
B o AR AT R B A 68
EHEFRRENNR
EREMZ@REDT :

At 30 June At 31 December

2011 2010

—FT——%F —E-TF

~A=+H +=—A=+—H

$°000 $000

F T

Within 1 year —FR 572 811
After 1 year but within 5 —FEBERFA

years 126 536

698 1,347

The Group leases a number of properties
under operating leases. The leases typically run
for an initial period of one to five years. None of
the leases includes contingent rentals.

20 PLEDGE OF ASSETS

At 30 June 2011, certain bank facilities of the Group
were secured by certain revenue and receivables
in connection with the Group’s service concession
arrangements, bank deposits, mortgages on fixed
assets and equity interests of certain subsidiaries
of the Company. The aggregate net book value of
assets and equity interests in subsidiaries pledged
amounted to $4,736,134,000 (31 December 2010:
$3,980,856,000).

20

REBRBLEHETT
RZEYE - FREE
F - B EESAES -

BEERKH
R—_ZE—FA=+A8"
REBMETRTMENER
BIERTEA S BRI
CRELZHETHE TRER
JEURIE « SBITER - BE
BERBMARNRETHE
NAIREIE - EEHEER
B A R AR E 2 BREFEA
%8 /% 4,736,134,000 7t ( = =
—ZEF+_-_A=+—8":
3,980,856,0007T) °
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POSSIBLE IMPACT OF AMENDMENTS, 21 EBEAMERBE=Z——F
NEW STANDARDS AND INTERPRETATIONS +_BA=1t—HIEES:
ISSUED BUT NOT YET EFFECTIVE FOR THE HARE I R AE R ZABET ~ #2E
ANNUAL ACCOUNTING PERIOD ENDING 31 ARz IS
DECEMBER 2011
Up to the date of issue of this interim financial report, FAZN AR BABA §8 3 &5 T 25 H HA
the HKICPA has issued the following amendments, BEEHMASE M T INHE
new standards and interpretations which are not = HERRRE 2%
yet effective for the accounting period ending 31 =T FERARREREE -
December 2011 and which have not been adopted —F+_HA=+—HIL®:t
in this interim financial report. AR M AR AE K ¢ AR HREA S TR
EHINELINZEER] - F4ER
Mok o

Effective for
accounting periods
beginning on or after

BUTH#SZE
Fla 2 St IR £
Amendments to HKFRS 1, First-time adoption of Hong Kong 1 July 2011
Financial Reporting Standards — Severe hyperinflation and —E—%F+H—H
removal of fixed dates for first-time adopters
CEBIBIMELRDE 15 2 1EFT
— [ BRI BB 3 2B Rl — B B = 2 iR R 5B B KR &
HIELE 55/
Amendments to HKFRS 7, Financial instruments: Disclosures — 1 July 2011
Transfers of financial assets —T——F+tH—H

(BAMBMELADETHR 2EF]

— [ TA - #5E - R EEE |
Amendments to HKAS 12, Income taxes
CBEBESFHERDE12S ZA85] — [ ATz )
HKFRS 9, Financial instruments
(CEBMISRELERDFES — /2T A/
HKFRS 10, Consolidated financial statements
(BB BREERDE10 —[FE T HHEX)
HKFRS 11, Joint arrangements
(CERMBREERDE 11—/ L L5
Revised HKAS 28, Investments in associates and joint ventures
TYSFCEB SR8 — [ RSN A R A &P X KE ]
HKFRS 12, Disclosure of interests in other entities
(BB BREERDE 125 — [ REMELE o 155 ]

HKFRS 13, Fair value measurement
(BB IREERDE1R — A EFZES

1 January 2012
—E——%—A—H
1 January 2013
—E—=%—-H—H
1 January 2013
—F—=%—-A—H
1 January 2013
—E—=F—F—H
1 January 2013
—E—=%—H—H
1 January 2013
—F—=%—-A—H
1 January 2013
—E—=F—F—H
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POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
ANNUAL ACCOUNTING PERIOD ENDING 31
DECEMBER 2011 (continued)

The Group is in the process of making an assessment
of what the impact of these amendments, new
standards and new interpretations is expected to be
in the period of initial application but is not yet in a
position to state whether these amendments, new
standards and interpretations would have a significant
impact on the Group’s results of operations and
financial position.

21
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Independent Review Report
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BN EHE RS
REVIEW REPORT TO THE BOARD OF DIRECTORS
OF CHINA EVERBRIGHT INTERNATIONAL

LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out
on pages 41 to 86 which comprises the consolidated
balance sheet of China Everbright International Limited
as of 30 June 2011 and the related consolidated
income statement, statement of comprehensive income,
statement of changes in equity and cash flow statement
for the six months period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report
in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.
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Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of
interim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2011 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2011
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