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HIGHLIGHTS

ANCIAL

EARERER

2010 2009
- ZETNE
Six months ended 30 June  Percentage
HEAA=THLAER change
HK$'000 HKS000  EAL
BEFT BT #
Results ig
Turnover BET 959,876 1,101,610 -13%
EBITDA on recurring basis™ BAE BB TER
BEmamt R 453,628 379,267 20%
Profit attributable to equity shareholders [ 52 JE {5 & A 245134 196,981 24%
Basic eanings per share (HK cents) FRERBH (E1) 6.73 6.26 8%
Return on shareholders’ equity REE S EH
- half year (%) — ¥ (%) 5.23 6.78 -1.55%
Interest cover (%) FISEELE (%) 532 44 91%
2010 2009
—E-%FF ZETNE
As at As at
30 June 31 December  Percentage
RWRAZ+E ®+=ZA=1+-A change
HK$'000 HK$'000 Bl
BETT BT £%)
Financial Position BRI
Total assets BEEE 9,105,195 8,667,268 5%
Total liabilities BEEE 3,931,750 3,737,502 5%
Shareholders’ equity BRiER 4,797,325 4,572,832 5%
Net asset value per share attributable REELEEREEFE
to equity shareholders (HK$) (F¥T) 1.317 1.257 5%
Gearing ratio (%) BEABLE%) 43 43 -
Current ratio (%) BNt (%) 246 248 2%

* EBITDA is the profit for the period before deduction of

interest, taxation, depreciation and amortisation.

# The amount for current period is stated excluding the
valuation gains on investment properties of HK$3,996,000

(six months ended 30 June 2009: HK$NI).

## Expressed as a percentage of EBITDA on recurring basis

to finance costs.
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BUSINESS REVIEW
AND PROSPECT

FERFEIRE N RE

OPERATING RESULTS

The United Nations Climate Change conference in
Copenhagen held at the end of 2009 has drawn the
focus of the world to environmental protection issues.
Addressing climate problems, developing a green
economy and promoting the realisation of sustainable
development across the world have become shared
goals of the people of all countries.

As a responsible developing country, the PRC has
recently escalated efforts to promote environmental
protection businesses. The Group’s strategy in the
environmental protection and alternative energy
businesses has been conceived with a full appreciation
of the development focus and strategy of the country.
At present, the Group has classified its businesses
into three core sectors, Environmental Energy,
Environmental Water and Alternative Energy. Hong
Kong head office serves as an investment management
centre and Shenzhen and Beijing as engineering
technology management and technological research
and development bases. The Group’s operations are
primarily spread over Jiangsu, Shandong, Guangdong
and Anhui Provinces, focusing its businesses within
certain major districts. This footprint has enabled the
Group to effectively control construction and operating
costs and achieve greater economies of scale and
synergies of businesses.
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BUSINESS REVIEW AND PROSPECT 7% EIEE K R

OPERATING RESULTS (continued)

The year 2010 is witnessing the most project
construction ever undertaken by the Group in its history.
In the first half of the year, many construction projects
have commenced according to schedule. The Group
expects a surge of construction service revenue as a
result of construction works in full swing in the second
half year. In addition, with the number of operating
projects increasing, the operation service revenue is
also forming a solid revenue base of the Group. During
the period under review, the consolidated turnover of
the Group amounted to HK$959,876,000, representing
a decrease of 13% from HK$1,101,610,000 in the same
period last year. The drop in turnover was mainly due to
the decline in the construction service revenue during
the period as compared to that in the same period
last year. During the period, the EBITDA on recurring
basis amounted to HK$453,628,000, representing
an increase of 20% from HK$379,267,000 in the last
corresponding period. Profit attributable to equity
shareholders during the period was HK$245,134,000,
representing a growth of 24% as compared to the
same period last year. Basic earnings per share for the
first half of 2010 were HK6.73 cents, HK0.47 cent more
than HKB.26 cents in the last corresponding period.

To reward shareholders for their support and
considering the need of the Group to achieve long term
continuous development, the Board declared to pay an
interim dividend of HK1.0 cent per share (2009: HK1.0
cent per share).
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BUSINESS REVIEW AND PROSPECT 7% EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES

During the period under review, the Group continued
to explore its environmental protection and alternative
energy businesses actively. The Group secured 9
new projects, commanding a total investment of
approximately RMB692,000,000. Currently, the Group
has 41 environmental protection and alternative
energy projects commanding a total investment of
approximately RMB8,509,000,000 (equivalent to
approximately HK$9,715,000,000). The investment
cost of projects that have completed construction
amounted to approximately RMB5,214,000,000
(equivalent to approximately HK$5,953,000,000)
while the investment in projects under construction
was about RMB2,775,000,000 (equivalent to
approximately HK$3,168,000,000). For projects yet
to commence construction, the estimated investment
cost is approximately RMB520,000,000 (equivalent to
approximately HK$594,000,000). The total designed
annual processing capacity of the projects of the Group
is approximately 3,200,000 tonnes of household waste,
approximately 38,000 m? of other waste, approximately
510,000 tonnes of agricultural and forestry waste,
together capable of supplying on-grid electricity of
approximately 1,275,000,000 kilowatt-hours a year.
The designed annual waste water treatment capacity of
all the waste water treatment projects is approximately
570,000,000 ma.

INTERIM REPORT 2010 —Z —Z &

IRIR R HE R TS
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07



BUSINESS REVIEW AND PROSPECT 7% EIFE R R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
During the period under review, the turnover from
environmental energy, alternative energy and
environmental water projects reached HK$890,887,000
(construction service revenue: 44%, operation service
revenue: 34%, and finance income: 22%), a decrease
of 156% when compared with the same period in 2009
and accounting for 93% of the Group’s total turnover,
2 percentage points lower than in 2009. The turnover
decreased as construction of certain new projects
was still in the initial stage which resulted in lower
construction service revenue to be recognized during
the period. However, the continuing growth of profit
contribution from the operating projects enhanced the
overall profit of environmental protection and alternative
energy businesses. During the period under review,
EBITDA of the environmental protection and alternative
energy businesses amounted to HK$397,670,000,
an increase of 15% when compared with the last
corresponding period and accounting for 88% of the
Group’s total EBITDA on recurring basis.

IRIR R HREIREET (&

EIEAHEAA - IRIRER - e R &
IRIR/KTEIE B m*%%éiiﬁll,%%
890,887, ooo%(ﬁq:gu&wm

1h44% ; EERFUE1H34% 5 BF
ﬁ‘%u&MEm%) B_ZTNFH
BT PE15% » (h#R & 2E5EH93% -

R_ZTAF X FTRMETS
B 2XBIE  TEANZEH
EE TR RANBER A - By
NIERN R ERBFWEER D - &
SHEMABNBERBEER  F8
RREMEBREFOEERMN L
7t o MEMA - RERKIBERER
HIBRAE ~ BIR - T8 AT &
A /5 7% 8 397,670,0007C + WA
IR £16% @ (EARSERRAME -
IR~ e LB HERTEE RN
88% °
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND IRREHEERERE)
ALTERNATIVE ENERGY BUSINESSES (continued)
Major financial data of the environmental protection and  —ZF—Z4F ¥ FIRENFFERSE
alternative energy businesses in the first half of 2010 is 2 F BB KEELT ¢
summarised below:
2010 2009
—E-FF “EENE
Environ- Environ-
mental mental
Energy Energy
and  Environ- and Environ-
Alternative mental Alternative mental
Energy Water Energy Water
projects  projects projects projects
RREER  RRKE Total BREER  BRKE Total
HieRER JEH &it HRER R At
HKS'000  HKS'000  HKS'000  HK$000  HK$'000  HK$000
BETT AEETT  BEFT A¥Tr B¥Tr BT
Turnover L
- Construction service —@Lﬁﬁﬁ% 236,864 155,236 392,100 192,060 458,270 650,330
- Operation service —~BE R 130,927 175,467 306,394 96,436 143,803 240,239
- Finance income —BHUA 77481 115262 192,393 69275 86,364 155639
444,922 445,965 890,887 367,771 688,437 1,046,208
EBITDA BHE  BA 8
R Hm B 218,336 179,334 397,670 163,277 181,803 345,080
During the period under review, the Group has  7EEigeREE T E - RIBEBRERIEE
processed household and industrial waste of 922,000 & &I%iﬁi&QZZOOOHﬁ k{,\/f‘
tonnes and generated green (on-grid) electricity of % 17228,073,000F FL b5 (_E 43
228,073,000 kilowatt-hours, which can fulfill the annual E) A2 #4190 ,000 % i — ¢
electricity consumption of approximately 190,000 R (LEP EFH@?—1 200F F, B
households (calculation based on annual electricity &) - #HERE4 ﬁk%mzx 889
consumption of 1,200 kilowatt-hours per household) W (Z£E & X 0.4/1 OOO) RS
and is equivalent to coal saving of 104,889 tonnes 1k fik HE 5 230,262 ( & & )\Iiﬁﬁ

(power generationx0.4/1000) and reducing carbon
dioxide (CO2) emissions by 230,262 tonnes (including
Suzhou Landfill Methane-to-energy Project (“Methane
Project”)). Meanwhile, the Group has processed
212,093,000 m? of waste water and leachate from
waste-to-energy plants and reduced COD emission by
84,129 tonnes.

INTERIM REPORT 2010 =T —ZF iR

i%i@%%é%lﬁa(r/aﬁl EJ)
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BUSINESS REVIEW AND PROSPECT 7% EIFE K /R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy

As at 30 June 2010, the Group’s environmental energy
business comprised 10 waste-to-energy projects,
5 environmental protection industrial parks and 2
industrial solid waste landfill projects. The designed
total capacity included an annual household waste
processing capacity of approximately 3,200,000
tonnes which is capable of producing an annual on-grid
electricity of approximately 900,000,000 kilowatt-hours.
The industrial waste storage capacity is approximately
400,000 me. To coordinate and manage all waste-
to-energy and solid waste landfill projects, the Group
established China Everbright Environmental Energy
Limited in Suzhou last year.

During the period under review, the Group jointly
invested with Jiangsu Dagang Co Ltd and Zhenjiang
New Universe Solid Waste Disposal Co Ltd in the
Zhenjiang Solid Waste Landfill Project (“Zhenjiang
Landfill Project”) of which the Group held 30% equity
interest. The Zhenjiang Landfill Project is the only landfill
in Zhenjiang City that processes hazardous waste and
principally handles electroplating sludge, incineration ash
and batteries, etc. As part of a master plan, the project
will be constructed in phases. The capacity of Phase
I is 200,000 m? with an investment of approximately
RMB100,000,000, and an estimated annual processing
capacity of 18,000 m3. The project is expected to
commence construction by the fourth quarter of 2010.

Moreover, the Group is now negotiating with the
municipal governments of Suzhou and Yixing cities
in respect of the expansion of waste-to-energy
projects. Announcements will be made once the formal
agreements are signed.

IRIR R HEERERS (&
iﬁﬁﬂu;ﬁ
HE-_Z—ZTFA=+H0 K

%lmaﬁ EREM LA 10MER
REEEIRE  SERREEE
&QMI¥I%@%ﬁ@EE°
R RBEEFREAENIR
#73,200,000M8 ; F FWEE L
900,000,000 F BB + T X EWH
178 #71400,00037 7 2K » B A
RIRAER AR A A EF ERIEFRM
B BERENERERERE
BEEEYEREANSEEE -

CIEEHAA - AN B LT8R KB R (D
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EBRRAGAEREETEEEE
BIEE([ETEBIER ) o K&
E1EB30% M Em o SHTIHIETE
BiEABE I —RIEEREY
MIEEE  TEREBHESR -
RERK - B - ZERB B

—RMEE - DEER aHEE
7/200,00032 7K - HEHARE

100,000,000 T * TE&T F Bz 22 45 18
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—TFEFNTEFBTIRER -

UEAN - ANER B B AT IR SR A
B8 E Mk — g RN T I E
ETHBUFEITRER  FIEXBEE
FRGEINAM

10 CHINA EVERBRIGHT INTERNATIONAL LIMITED A B KBIFR AR A F)



BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy (continued)

During the period under review, the environmental
energy projects of the Group together processed
922,000 tonnes of household waste, 19,000 m? of solid
waste and generated on-grid electricity of 215,155,000
kilowatt-hours, representing an increase of 32%,
164% and 47% against the same period last year. The
environmental energy projects brought an EBITDA of
HK$212,750,000, representing an increase of 35%
against the last corresponding period. The increase in
profit was mainly attributable to the beginning of the
construction work of Jinan Waste-to-energy Project
(“Jinan Project”), Zhenjiang Waste-to-energy Project
(“Zhenjiang Project”) and Jiangyin Waste-to-energy
Project (“Jiangyin Project”) Phase Il which increased the
construction service revenue. In the meantime, the rise
of waste processing volume also increased the profit
contribution from the operating projects during the
period under review.

INTERIM REPORT 2010 —Z —Z &

IRIR R RN TS (&)

BRIREER (&)

OEHR  RREFESEBEAHR
BR P A OE 7 3¢ 922,000 MR ¢ [E 2
BE¥)19,0003Z oK » RIE EHEE
£ 4 215155000 F FL B - &
R 2= F R HAE 1N32% ~ 164% &
47% ° IRIRBERIE B BRI RS -
TRIE - TERBHEFNE LB
212,750,000 * 2 4 [F HA4E hn
35% o ZFHEHN - £ A e EE A
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BUSINESS REVIEW AND PROSPECT %78 EIFE R R E

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

Environmental Energy (continued)

Major operations and financial data of the environmental
energy business in the first half of 2010 is summarised

IRR R HERER (2)

IRIRAER (&)
—T-TE PEERREREHZ
TEEBLHEPBEHEMOT -

below:
EBITDA
Waste processing volume On-grid electricity (HKS$000)
(tonne) (kih) RAE BB FER
hifeEg LigzE HHARY
(FAK) (E&FT)
2010 2009 2010 2009 2010 2009
F-FE 0 EENE OCE-%F 0 CEERAE CE-§E 0 CEENE
- Suzhou Waste-to-energy -EIREREER

Project ('Suzhou Project’) ([&)EE]) -4

Phase | and Phase Il (1) RZE) 447,000 226000 111,539,000 52,476,000 107,325 83411
- Yixing Waste-to-energy -EENTESRER

Project (*Yixing Project’) (2) (2838 )P 121,000 115000 25590000 22,480,000 14,133 15,099
- Jangyin Project Phaseland ~ —TEAE—HR

Phasell(3) —Hp) 163,000 174000 36,870,000 34,770,000 28,559 23,076
- Changzhou Waste-to-energy - — S MATRNEREER

Profc {Crrgzhou (rHEs )

Project’) (4) 191,000 183,000 41,156,000 37,030,000 27,801 33,453
- Jinan Project (5) -EEERp) - - - - 14,016 -
- Zhenjang Project (6 ~EIEE() - - - - 10514 -
- Sugjan Waste-to-energy -BENEREER

Project (*Sugian Project’)(7) (=@ Ee - - - - (1,095) -
- Huidong Waste-to-energy -ERNNARERE

Project (‘Huidong (e

Project’) (8) - - - - (910) -

922,000 697,000 215,155,000 146,756,000 200,433 154,999
- Suzhou Solid Waste Lanil ~ -ERHEREZ AL
Project ‘Sold Waste 2R (TEREA )
Project) ) ) (TF%9 19,000 7200 - - 12317 2858
212,750 157,857
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy (continued)

(1)

INTERIM REPORT 2010 —Z—

The increase in profit of Suzhou Project was mainly
attributable to the recognition of construction
cost saving upon completion of the construction
final accounts of Phase I, the increase in power
generation and the gradual increase in operational
efficiency.

The decrease in profit of Yixing Project was mainly
attributable to the increase in maintenance cost
during the first half of the year.

The increase in profit of Jiangyin Project was
mainly attributable to the construction of Phase Il
during the period under review which generated
construction service revenue.

The decrease in profit of Changzhou Project was
mainly attributable to the recognition of revenue
generated during the trial run period in the first half
of 2009.

Construction work of Jinan Project commenced in
February 2010. Commercial operation is expected
to commence in 2011.

Construction work of Zhenjiang Project
commenced in March 2010. Commercial
operation is expected to commence in 2011.

Construction work of Sugian Project commenced
in June 2010. Commercial operation is expected
to commence in 2012.

Huidong Project is now under preparation as
planned. Construction is expected to commence
in the second half of 2010.

The increase in profit of Solid Waste Project was
mainly attributable to the increase in solid waste
treatment volume which increased the revenue of
the project.
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BUSINESS REVIEW AND PROSPECT 7% EIFE K /R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy (continued)

Environmental Protection Industrial Parks

Environmental protection industrial parks are another
environmental energy business which the Group has
strived to expand. With centralised management,
the projects in the industrial parks will enjoy greater
economies of scale and synergies. Apart from the
Suzhou Veinous Industrial Park, the Group currently
has agreements with the municipal governments of
Zhenjiang, Sugian, Changzhou and Yantai to develop
industrial parks.

During the period under review, the Group has signed
an investment cooperative framework agreement
with the People’s Government of Mudu County in
Wuzhong District, Suzhou City, Jiangsu Province to
increase its investment in Suzhou Veinous Industrial
Park. Pursuant to the agreement, the total designed
scale of the Suzhou Veinous Industrial Park rise to
approximately RMB3,330,000,000 (approximately
HK$3,800,000,000) with the building of more than 10
additional environmental protection projects. In June
2010, the Suzhou Veinous Industrial Park was named
as a Model Veinous Ecological Industrial Pilot Park for
Sino-Japanese Technology Cooperation by the Ministry
of Environmental Protection of the PRC.

In March 2010, the Group has signed a cooperative
framework agreement with the Changzhou Urban
Administration Bureau in relation to the Changzhou
Everbright Low Carbon Emission Economic Park. The
Group is to invest approximately RMB1,000,000,000
and build 9 projects within this park in two phases.
The projects include integrated wind and photovoltaic
alternative energy, waste landfill methane-to-energy
and treatment of leachate, integrated treatment of
kitchen wastes, integrated treatment of construction
wastes and incineration residues, integrated treatment
of electronic wastes, research and development in
alternative energy technology and an environmental
protection education base, etc.

IRIR R HREIREET (&

AL (47)

BREEE
BEELELSEEEN RN
—EBIREELT - ALERNNE
BRRER - RBREENERE
BRI RGE I EE -
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AT REAES S - EREAR
EXE -

EEEEIA - ANEE R INAEERMNER
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ENEZE ok - WRIEW G - &RINEF
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#9 A R #53,330,000,000 7T (4778
3,800,000,0007%) R0 E
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A HNEFREEREBFRRER
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Energy (continued)

Environmental Protection Industrial Parks (continued)

In June 2010, the Group has signed a framework
agreement with Yantai Municipal People’s Government
of Shandong Province for investment and construction
of a veinous industrial park to improve and optimise the
development of environment and energy structure in
Yantai. The total investment of which is approximately
HK$3,000,000,000 to HK$5,000,000,000. The project
will be implemented in phases according to the principle
of “implementing projects with one success followed
by another”. This is the fifth industrial park after similar
facilities in Suzhou, Zhenjiang, Sugian and Changzhou,
all in Jiangsu Province.

Environmental Water

As at 30 June 2010, the Group’s environmental water
sector comprised a total of 18 waste water treatment
projects and 2 reusable water projects with an annual
waste water treatment capacity of approximately
570,000,000 m3. During the period, the Group has also
established China Everbright Water Investments Limited
in Jinan which is responsible for the coordination and
management of all water projects.

During the period under review, the environmental
water projects treated 212,093,000 m? of waste water,
representing an increase of 36% as compared with the
same period last year. These operations brought an
EBITDA of HK$179,334,000, representing a decrease
of 1% against the last corresponding period. The slight
decrease in profit was mainly attributable to the decline
in construction service revenue which offset the growth
of profit contribution from the operating projects.
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BUSINESS REVIEW AND PROSPECT 7% EIFE R R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)

Environmental Water (continued)

Major operating and financial data of the environmental
water sector in the first half of 2010 is summarised in

the chart below:

IRER R W hE
RIRKE (&)

R (%)

T -TE PRERRPKBIREZ

TRELREYBEIENT

Waste water EBITDA (HK$000)
treatment volume (m?) RFIS BB FER
AKEEE(IFX) Iiﬁiéﬁumﬂ (B%FT)
2010 2009 2010 2009
—F-Ff ZFThE —E-%F ZEThE
- Qingoao Waste Water Treatment  —Z 257k RI2IER
Project (‘Qingdao Project’) (1) ([E&EE () 31,844,000 31,224,000 11,993 16,357
- Zibo Waste Water Treatment — e KEEEE
Project (including Southern (DEEDBRIER)
and Northern Plants) (‘Zibo (DfEmLR
Southern and Northem Plants EE]@
Project’) (2) 39,976,000 37,611,000 13,981 9,725
- Zibo High-tech Zone Waste Water — «‘Tﬁ m HMESKEE
Treatment Project (‘Zibo BE ([SEEME
High-tech Zone Project’) (2) IEE e 16,048,000 14,997,000 5,142 5,086
- Jinan Waste Water Treatment —ERSKEEER
Project (Plant 1 and Plant 2) (—BE=K)
(“Jinan Waste Water Project’) (8)  ([ERI;5/KEE |)3) 73,620,000 54,961,000 51,350 74,014
- Jinan Licheng Waste Water —BRFHSKEEEE
Treatment Project (Plant 3) (=) ([EE R
(“Jinan Licheng Project’) (4) RG] 16,965,000 - 9,689 19,522
- Jinan Xike Waste Water Treatment  —E@AE 5/KREER
Project (Plant 4) (@) ([ ERRE
(“Jinan Xike Project’) (5) ER )6 - - 8,043 -
- Boxing Waste Water Treatment ~ — &5k EBIER
Project (‘Boxing Project’) (6] ([BEEE])6) 5,694,000 3,138,000 15 6,174
- Zhoucun Waste Water Treatment  — &5k RIBIER
Project (“Zhoucun Project’) (7) ([ENEE ([T 8,501,000 - 821 5910
- Jiangyin Waste Water Treatment ~ —iT&5/kiEI2I2
Project (“Jiangyin Waste Water (IIR5kER G
Project’) (8) 19,445,000 14,543,000 64,083 45,015
~Ling County Project Plant 2 —RESKEREE /&
(‘Ling County Plant 2 Project’) (9) (& —BER |)(9) = - 13,000 -
- Xinyi Waste Water Treatment —TEKEEIER
Project (Xinyi Project’) (10) (T3mrER J)(0) - - 1,217 -
212,093,000 156,474,000 179,334 181,803
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Water (continued)

(1)

INTERIM REPORT 2010 —Z—

The decrease in profit of Qingdao Project was
mainly attributable to the receipt of waste water
treatment adjustment fee of RMB7,040,000 in the
first half of 2009.

The increase in profit of Zibo Southern and
Northern Plants Project and Zibo High-tech Zone
Project was mainly attributable to the global
economic recovery during the period under
review which increased the waste water treatment
volume as well as the operation service revenue.

The decrease in profit of Jinan Waste Water
Project was mainly attributable to the recognition
of construction service revenue of overall
upgrading work in the first half of 2009. During the
period under review, this project mainly recognized
operation service revenue.

The decrease in profit of Jinan Licheng Project
was mainly attributable to the recognition of
construction service revenue during construction
in the first half of 2009. During the period under
review, this project mainly recognized operation
service revenue.

Jinan Xike Project commenced commercial
operation in June 2010.
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BUSINESS REVIEW AND PROSPECT 7% EIFE R R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Water (continued)

©)

(10)

18

The decrease in profit of Boxing Project
was mainly attributable to the recognition of
construction service revenue during construction
in the first half of 2009. This project is now
implementing technological debugging in order to
enhance the long term operating efficiency.

The decrease in profit of Zhoucun Project
was mainly attributable to the recognition of
construction service revenue during construction
in the first half of 2009. During the period under
review, this project mainly recognized operation
service revenue.

The increase in profit of Jiangyin Waste Water
Project was mainly attributable to the increase
in waste water treatment volume which in turn
increased the operation service revenue.

Construction work of Ling County Plant 2 Project
was completed and commercial operation
commenced in June 2010.

Xinyi Project commenced construction in March
2010 and is expected to be completed in the
fourth quarter of 2010.
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Water (continued)

During the period under review, the Group has
continuously expanded its environmental water business
and successfully obtained reusable water projects. In
February 2010, the Group through its wholly-owned
subsidiary, Everbright Water (Zibo) Limited, signed a
Reusable Water Supply Agreement with Huadian Zibo
Power Company Limited to supply supplementary
water for power plant boilers. This marked the Group’s
breakthrough to cover reusable water operation. At
a total investment of RMB55,000,000, this project is
designed to process 400 m? of water an hour. With
construction started in March 2010, it is expected to
begin trial run by the end of this year. In May 2010,
the Group through its wholly-owned subsidiary,
Everbright Water (Jinan Licheng) Limited (“Everbright
Licheng”), has entered into an agreement in respect
of the reusable water project with Huangtai Heat and
Power Company (“Huangtai Power Plant”) of the
Shandong Luneng Development Group, pursuant to
which Everbright Licheng will provide reusable water
to Huangtai Power Plant as recycled chilled water. The
project, with an investment of RMB15,000,000, has
an annual designed water capacity of 6,000,000 m3.
Construction of the project commenced in July and is
expected to start trail run at the year end.
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BUSINESS REVIEW AND PROSPECT 7% EIFE K /R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Water (continued)

Located in Jinan City, Shandong Province, the Jinan
Xike Project with a designed daily treatment capacity
of 30,000 m? has been constructed in compliance
with Grade 1A national standard and commenced
commercial operation in June 2010. Together with the
existing Jinan Waste Water Project Plant 1 and Plant
2 and the Jinan Licheng waste water treatment plant,
the Group’s total daily treatment capacity in Jinan city
has increased to 630,000 ms. These plants have also
reached Grade 1A national waste water discharge
standard. Ling County Plant 2 Project in Dezhou
city, Shandong Province, with a total investment of
approximately RMB58,000,000 and a designed daily
treatment capacity of 30,000 m?3, has also commenced
commercial operation in the same period. In addition,
the Group has entered into an agreement with the
Government of Ling County to acquire the Ling County
Plant 1 Waste Water Treatment Project at a total
investment of RMB33,720,000. The project, with a
designed daily treatment capacity of 30,000 m3, has
met Grade 1B national waste water discharge standard.
This project was handed over for operation in June
2010.

In addition to self-built and self-operated projects,
the Group has also signed a Build and Transfer (“BT”)
contract in January 2010 for construction of Phase |
of a waste water treatment plant in the Xinyi Economic
Development Zone in Jiangsu Province. The project
commands a total investment of approximately
RMB62,150,000 and has a daily designed waste
water treatment capacity of 10,000 m3. The Group is
responsible for the construction and upon completion in
the fourth quarter of 2010, the project will be transferred
to the Xinyi Government.
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Alternative Energy

The country has been actively striving to build a low-
carbon economy in recent years and renewable energy
has become a new economic growth driver. The
Group has been pursuing the growth opportunities with
determination, confidently developing a green energy
and alternative energy business in the bid to expand
the coverage and establish a strong position in the
sector. During the period, the Group has established
China Everbright Alternative Energy Investment Limited
in Beijing to coordinate and manage all of its alternative
energy projects.

As at 30 June 2010, the Group has already secured
13 alternative energy projects with a total designed
annual power generation capacity of approximately
375,000,000 kilowatt-hours. 9 of these are independent
projects, with a total investment of approximately
RMB909,000,000, including the Suzhou Methane
Project Phase | & II, the Zibo Waste Water Source Heat
Pump Project, the Xinyi Straw Cogeneration Project,
the Dangshan Biomass Power Generation Project, the
Huaining Photovoltaic Energy Project, the Shenzhen
Rooftop Photovoltaic Energy Project, the Zhenjiang
Photovoltaic Energy Project and the Suzhou Leachate
Methane-to-energy Project. Of these, the construction
of the Zibo Waste Water Source Heat Pump Project,
the Huaining Photovoltaic Energy Project, the Shenzhen
Rooftop Photovoltaic Energy Project and the Zhenjiang
Photovoltaic Energy Project are to be completed for
commercial operation this year.
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BUSINESS REVIEW AND PROSPECT 7% EIFE K /R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Alternative Energy (continued)

In addition to the Methane Project, the Group is
currently developing the leachate methane-to-
energy projects in Suzhou, Yixing and Changzhou
to enhance the long term operation efficiency of the
relevant projects. During the period under review, the
Methane Project supplied 12,918,000 kilowatt-hours
of electricity to the power grid and brought an EBITDA
of HK$6,307,000, representing an increase of 16% as
compared with the same period last year.

The Group has also pushed forward solar energy and
biomass power generation projects, making satisfactory
progress. This thrust in developing alternative energy
is not only aligned with global trends and the PRC’s
quest for sustainable development, but is expected to
become a profit driver for the Group in the near future.

In January 2010, the Group signed an investment
agreement for a biomass combustion power and
heat cogeneration project in Xinyi City with the Xinyi
Municipal Government in Jiangsu Province. With a
total investment of approximately RMB338,000,000,
the project, which will be equipped with two 15MW
electricity generators, has a designed daily processing
capacity of 800 tonnes or an annual processing
capacity of 260,000 tonnes of agricultural and forestry
waste. It is expected to commence commercial
operation in 2012,

The Group has signed an investment cooperative
framework agreement with the Dangshan Municipal
Government in Suzhou City, Anhui Province, in relation
to the Dangshan Biomass Power Generation Project.
The project is to be built in two phases. Phase |, with
an investment of approximately RMB312,000,000 is to
include one 150t/h furnaces and one 30MW electricity
generator. The project, with an annual processing
capacity of 250,000 tonnes of agricultural and forestry
waste, is expected to commence commercial operation
in2012.
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Alternative Energy (continued)

In February 2010, the Group signed a framework
agreement with the People’s Government of Huaining
County, Anhui Province, for construction of a solar
photovoltaic power station in an on-grid electricity
project. The Group is to invest RMB50,470,000 in
Phase | to build a 2MWp photovoltaic power station
with four 500kWp photovoltaic power generation
sub-systems, and is expected to be completed and
to commence commercial operation by the end of
2010. The project has been included by the National
Finance Commission and Development and Reform
Commission and falls under the category of “2009-2011
National Golden Sun Pioneer Project List”.

In June 2010, the Group entered into a cooperative
agreement with DuPont Apollo (Shenzhen) Limited for
a rooftop photovoltaic energy generation project. The
Everbright Environmental-DuPont Apollo Photovoltaic
Energy Golden Sun Pilot Project is to carry a total
investment of approximately RMB27,917,000. Under
the project, a photovoltaic energy generation station
is to be built on the rooftop of the DuPont plant at the
DuPont Photovoltaic Energy Technology Industrial
Park in Dongpian District, Guangming New District,
Shenzhen. With an operation term of 25 years, the
energy generation station will have a total installed
capacity of approximately 1,300 kilowatt-hours and is
expected to be completed in October this year. The
project has been included in the “2009-2011 National
Golden Sun Pilot Project List”.
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BUSINESS REVIEW AND PROSPECT 7% EIFE K /R 2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Alternative Energy (continued)

In June 2010, the Group also signed an investment
agreement in relation to the Zhenjiang Photovoltaic
Energy Project with the Management Committee of
Zhenjiang New District in Jiangsu Province. This is the
Group’s first photovoltaic energy project in Jiangsu
Province which would facilitate the study of the
feasibility of the combination of photovoltaic energy
and ecological agriculture. With a total investment of
approximately RMB73,490,000, the project is planned
to have a capacity of 3.5MWp and a term of operation
of 25 years. The project is expected to be completed
and to commence commercial operation by the end of
this year.

During June 2010, the Group signed investment
cooperative framework agreements with the Municipal
Governments of Lixin County in Bozhou City of Anhui
Province and Shuyang County in Sugian City of
Jiangsu Province in relation to the Lixin Biomass Power
Generation Project and the Shuyang Biomass Power
Generation Project. The projects cover the construction
of biomass power generation projects in these counties
using agricultural waste and straw as fuel. The Group is
currently negotiating the detail terms of the projects with
the respective municipal governments. Announcements
will be made after formal agreements are signed.
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BUSINESS REVIEW AND PROSPECT % EIFE R B2

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Protection Engineering

Everbright Environmental Protection Engineering
(Shenzhen) Limited (“Everbright Environmental
Engineering”) is the Group’s engineering technology
platform for environmental protection construction
business development in the PRC. Everbright
Environmental Engineering holds a licence of a
“Main Contractor for Municipal Public Works” and
ISO9001:2000 (Quality), ISO-14001 (Environment)
and OHSMS28001 (Occupational Health and Safety)
Management System accreditations. It is also a “High-
tech Enterprise”. Completed projects of Everbright
Environmental Engineering include construction of
household waste-to-energy plants, solid waste landfills
and methane-to-energy plants in Suzhou City, Yixing
City, Jiangyin City and Changzhou City in Jiangsu
Province, and construction and upgrading of waste
water treatment plants in Zibo City and Jinan City in
Shandong Province. Other projects in progress include
household waste-to-energy projects and waste water
treatment projects in Jiangyin City, Zhenjiang City,
Sugian City and Xinyi City in Jiangsu Province and Jinan
City and Zibo City in Shandong Province.

In 2010, the Group has focused on the construction
of 10 major projects including 5 environmental energy
projects in Jinan, Jiangyin (Phase ll), Zhenjiang, Sugian
and Huidong, 2 alternative energy projects in Xinyi
and Dangshan and 3 waste water treatment projects
in Jinan Xike, Xinyi and Ling County. 2 waste water
treatment projects in Jinan Xike and Ling County
have been completed in the first half of the year. 4
environmental energy projects in Jinan, Jiangyin (Phase
I}, Zhenjiang and Sugian and the Xinyi Waste Water
Project, the Jinan Reusable Water Project and the Zibo
Reusable Water Project have commenced construction.
In the second half of the year, the Group will put great
effort to commence construction work of other projects.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES (continued)
Environmental Protection Technological
Development

Everbright Environmental Protection Technology
Development (Beijing) Limited (“Everbright Technology
Development”) is the Group’s platform for cooperation
with technology research institutions, advanced
international technology transfer and technological
research and development.

To facilitate the Group’s expansion into the alternative
energy business, Everbright Technology Development
is to be responsible for the technological design
and construction engineering of alternative energy
projects. In the first half of the year, it has decided the
schedules of the biomass power generation projects,
among which the biomass power generation project in
Dangshan has started construction.

In 2010, the Group identified 10 major research and
development topics including domestically developed
grate furnaces and automatic control systems;
standardisation of design of waste-to-energy and waste
water treatment projects; technologies on waste-to-
energy and waste water treatment in small to medium
cities; technology application on reusable water; solar
energy, wind power and biomass power generation;
and establishment of a sludge treatment and waste
leachate treatment centre. Among these, the waste
water source heat pump project in Zibo and the
leachate-to-energy projects in Zhenjiang and Jinan have
started construction.

During the period under review, the Group also obtained
one invention patent. The assessment of 9 other patent
applications has entered the public inspection stage.
In the first half of the year, the Group has submitted
applications for 5 research projects in various districts.
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INFRASTRUCTURE INVESTMENT

Toll Bridge

Located at a major transportation hub in Fujian
Province, the traffic flow of Qingzhou Bridge has
been steadily increasing since its opening in 2003,
contributing a steady cash flow for the Group. In the
first half of 2010, the average daily number of standard
vehicles crossing the bridge was increased by 23%
to 42,092 as compared with the last corresponding
period. During the period under review, the project
generated an EBITDA of HK$62,406,000 to the
Group, an increase of 18% as compared with the last
corresponding period. With the gradual recovery of the
global economy bringing an increase in the number of
trucks, it is expected that the traffic volume of Qingzhou
Bridge will steadily keep increasing.

HONOURS AND RECOGNITION
Awards won by the Group during the period under
review are listed as follows:
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Date Organizer Awards

b e ERgiES (Y 1815

February 2010 solidwaste.com.cn 2009 Top 10 Most Influential Solid

—E-FF_A AR B [E A Waste Companies in the PRC
2009 EH B ERE+ R BN E

June 2010 China Vitality Association 2010 Most Innovative Companies in

—E-ZTFEXA and China Enterprise News the PRC

PR LR NEE 2010 P EIRER FAIF B E
Rl %ﬁﬁ
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BUSINESS PROSPECTS

The energy shortage around the world has pushed the
PRC, as a major energy production and consumption
country, to improve its energy structure and strengthen
the development of alternative energy and renewable
energy. Currently, the wind, solar and biomass power
generation industries have made satisfactory progress.
The solar energy output in the country ranks the first
in the world. At present, the alternative energy, new
materials, energy saving and environmental protection,
biopharmaceutical, information networking and high-
end manufacturing industries have been categorised
as strategic new industries which are supported by
favourable governmental policies.

While seizing opportunities in developing its alternative
energy and environmental protection sectors, the Group
will also focus on the low-carbon technology industry.
Looking ahead, it intends to develop the wind power
segment on top of the solar energy, biomass power
generation and methane-to-energy businesses, within
the alternative energy market. In addition to its existing
businesses in Shandong, Jiangsu and Anhui, the Group
will also study the feasibility of land and marine wind
power projects to further penetrate the alternative
energy market.

In the future, the Group will concentrate on the low-
carbon ecological and environmentally friendly, energy
saving and recycling businesses. Guided by the
principle of “implementing projects with one success
followed by another” and the philosophy of “Integrity,
efficiency, innovation and pragmatism”, it will continue
to consolidate its leadership in the existing market
sectors where it currently operates, while seeking to
develop other new market sectors with an aim to further
expand the coverage of its environmental protection
and alternative energy businesses within the country.
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MANAGEMENT DISCUSSION

AND ANALYSIS

EEE WD

FINANCIAL POSITION

As at 30 June 2010, the Group had total assets
amounting to approximately HK$9,105,195,000.
Net assets attributable to equity shareholders of the
Company were HK$4,797,325,000 . Net asset value
per share attributable to equity shareholders was
HK$1.317, 5% higher than that of HK$1.257 at the
end of 2009. As at 30 June 2010, gearing ratio (total
liabilities over total assets) of the Group was 43%, same
as that of the last year end .

FINANCIAL RESOURCES

The Group adopts a prudent approach in cash and
financial management to ensure proper risk control
and low costs of funding. It primarily finances its
operations with internally generated cash flow and loan
facilities from banks and funds from its ultimate holding
company. As at 30 June 2010, the Group had cash and
bank balances of approximately HK$1,371,076,000,
representing a decrease of HK$653,196,000 as
compared to HK$2,024,272,000 for the last year
end. The decrease was mainly due to the payment of
construction costs during the period. Currently, most
of its cash, about 99%, is denominated in Hong Kong
dollars and Renminbi.

BORROWINGS

In 2009, the Group was granted a 10-year
US$200,000,000 loan facility from the Asian
Development Bank. Up to the date of this interim report,
such loan has not yet been utilized. As the construction
of new projects will gradually enter into peak period, it
is expected the loan will be utilized in the second half of
the year which provides a solid financial support to the
Group.
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BORROWINGS (continued)

As at 30 June 2010, the Group had outstanding
borrowings of approximately HK$3,253,901,000,
representing an increase of HK$152,595,000
compared to HK$3,101,306,000 at the end of 2009.
The borrowings comprised secured bank loans
of HK$1,922,267,000, unsecured bank loans of
HK$1,178,399,000, other loans of HK$39,963,000
and loans of HK$113,272,000 owed to the ultimate
holding company. The borrowings are mainly, about
93%, denominated in Renminbi and the remainder are
denominated in US dollars and Hong Kong dollars. The
borrowings have variable interest rates. For the first
half of 2010, the average interest rate of the Group’s
borrowings dropped from 5.88% in the same period
last year to 5.37%, which was mainly attributable to
interest rate cut.

FOREIGN EXCHANGE RISK

The Group’s assets, borrowings and major transactions
are mainly denominated in Renminbi. It mainly settles
business expenses in the PRC with Hong Kong dollar
remittance and receives income in Renminbi. It has not
used any financial instruments to hedge against bank
borrowings in Renminbi, which are used mainly to meet
the capital requirements of its business in the PRC. The
Group will closely manage and monitor foreign currency
risks given the increasing loan balances in Hong Kong
dollars and US dollars.

PLEDGE OF ASSETS

As at 30 June 2010, certain banking facilities of the
Group were secured by certain revenue and receivables
in connection with the Group’s service concession
arrangement, bank deposits, mortgages on fixed
assets and shares of a subsidiary of the Company. The
aggregate net book value of assets pledged amounted
to HK$4,486,942,000 as at 30 June 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS &2

COMMITMENTS

As at 30 June 2010, the Group had outstanding
purchase commitments in connection with construction
contracts of HK$565,658,000.

CONTINGENT LIABILITIES

As at 30 June 2010, the Company had issued financial
guarantees to five wholly-owned subsidiaries and a
non-wholly owned subsidiary. The directors do not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company as at 30 June 2010 under the
guarantees issued is the facility drawn down by the
subsidiaries of HK$1,182,395,000.

INTERNAL MANAGEMENT

The Group adheres diligently to the management
principle of “People-orientation, Pragmatism, Creativity
and Systematic Management” and is committed to
building a solid risk management culture. During the
period under review, the Group has adopted a series
of measures to strengthen internal management
and optimised the management and standardisation
of construction procedures to further enhance the
quality of the relevant practice. It has further revised
its “Investment Project Management Policy” and
the “Staff Salary and Remuneration Management
Policy”, strengthened a “Financial Computerised
Management and System” and a “Management Policy
of Environmental and Social Responsibility of Waste-to-
energy Projects”. With the help of the Risk Management
Advisory Committee, the Engineering Technical
Management Committee and the Budget Approval and
Management Committee, the Group has formulated
strict regulations on investment in and construction and
operation of environmental protection and alternative
energy projects.
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MANAGEMENT DISCUSSION AND ANALYSIS &2

HUMAN RESOURCES

The Group highly values its human resources. It
believes realising the full potential of its employees is
crucial to its long term growth. In the first half year, the
Group held outdoor training to facilitate new staff to
better understand the corporate culture, operational
concepts and development strategy, to help them to
unite the company’s employees and to build their team
spirit. Four interactive video training sessions were held
in the first half year as well, where external professionals
were invited to share their insights about environmental
protection, intellectual property, sociology and other
topics. Financial and legal training was also provided to
enrich the professional knowledge of staff. The modules
for the first master’s degree course in Engineering co-
organised with the School of Environmental Science
and Engineering of Qinghua University have been
completed and students have begun preparing the
theses. Preparations for the second master’s degree
course are currently underway, and the course is
planned to start next year. The Group intends to provide
more appropriate training and learning opportunities for
our staff, thereby cultivating more manpower to support
the Group’s sustainable development.

As at 30 June 2010, the Group had approximately
1,200 employees in Hong Kong and the PRC.
Employees of the Group are remunerated according
to their qualifications, experience, job responsibilities,
performance, and with reference to market conditions.
Apart from discretionary performance bonus, the Group
also provides other benefits including medical insurance
and provident fund schemes to employees in Hong
Kong. According to the share option scheme approved
at the Company’s Extraordinary General Meeting on
26 May 2003, share options may be granted at the
discretion of the Board, as performance incentives to
any employees, including directors. During the period
under review, no share option was granted.
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DISCLOSURE OF

INTERESTS
B AR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2010, the interests and short positions
of the directors who held office on the said date
and chief executive of the Company in the shares,
underlying shares and debentures of the Company, its
holding company, subsidiaries and other associated
corporations (within the meaning of the Securities and
Futures Ordinance (“SFQO”)) at that date as recorded in
the register of directors’ and chief executives’ interests
and short positions required to be kept under section
352 of the SFO are as follows:

(i) Long position in shares of the Company

EERETRTBHASHAZR
5~ HHEAR B REAHFESRRIRE

RZZ-TFXA=1H  TEARQ
AARIEE 77 MRG0 ([ E 5 R
G1GH)]) E3B2FRERTHFEZ
EENIBTHRABRENARE
M Pr#ALER BT - WX AEEZ
ARBEEREZTHRABRAR
Al - HERAR - MEAR A
BMERR(ERLEFRBEED)
ZBdn ~ AR REST S
ZREE SRR

() REAFRGBZHR

Number of shares

Nature of (ordinary shares)
interest R3EH Percentage
Name of director ESpgs  EonE (EiERK) )74
Wong Kam Chung, Raymond &858 Personal & A 1,000,000 0.03%
Fan Yan Hok, Philip SBiCEE Personal {& A 8,500,000 0.23%
Li Kwok Sing, Aubrey TEE Personal f& A 1,000,000 0.03%
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(i) Long position in underlying shares of equity

EERETRTBHASHAZR
- ERkHRESERRXE

(48 )
(A= /

(i) MREASHEEARGKRAFFTET

derivatives of the Company AzZiFA
Number of equity
derivatives held Number of
(share options) underlying shares
Nature of #ERAE  (ordinary shares)
interest fiETRYE HERNEE  Percentage
Name of director EEita M (RaMRiE) (LiEk) A
Zang Qiutao HiNE Personal fHLA 4,000,000 4,000,000 0.11%
Li Xueming TEm Personal il A 22,000,000 22,000,000 0.60%
Chen Xiaoping BNE Personal i A 21,000,000 21,000,000 0.58%
Wong Kam Chung, Raymond ~ 1852 Personal f A 3,000,000 3,000,000 0.08%
Zhang Weiyun RE= Personal fHLA 5,000,000 5,000,000 0.14%
Sir David Akers-Jones ERBHT  Personal A 1,000,000 1,000,000 0.03%

All the above shares and underlying shares of equity
derivatives (being unlisted and physically settled)
were beneficially owned by the directors concerned.
The percentage shown was calculated based on the
number of issued shares of the Company as at 30 June
2010.

Further details relating to the options granted to the
directors and chief executive of the Company are set
out in the section “Share option scheme” below.

Apart from the foregoing, none of the directors
and chief executive of the Company or any of their
spouses or children under eighteen years of age has
interests or short positions in the shares, underlying
shares or debentures of the Company, any of its
holding companies, subsidiaries or other associated
corporations, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies (the “Model Code”).
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SHARE OPTION SCHEME

The Company

As at 30 June 2010, the directors and employees of
the Company had the following interests in options
to subscribe for shares of the Company granted at
nominal consideration under the share option scheme
of the Company adopted on 26 May 2003 (“Share
Option Scheme”). The options are unlisted. Each option
gives the holder the right to subscribe for one ordinary
share of HK$0.1 of the Company.
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No. of No. of
options options
outstanding outstanding *Market *Market
as at as at value value
1 January No.of  30June Period pershare  per share
2010 exercised 2010 during  Exercise at date on
I3 options R which price of grant exercise
Z5-%F dwing Z§-%% options are per ofoptions  of options
-A=B theperiod *AZtH Date exercisable share  *JAEEIRIE R
. HA{TEz BRI EROEZ granted Bhitz Sk RUBMe  fifiEZ
Directr ~ EZ  BREHE EHE&E E ] RHAH s kR SBReE  SRHE
ZangQiutao  HiE 2,000,000 - 2000000 3August2006  3August2007to  HK$085  HKS085 -
Z5%5E BMay2013 AR08 AK0SST
NA=H S 3
NR=R%
_3-zE
#A-tRA
2,000,000 - 2000000 3August2006  3August2008to  HK$085  HK$0.85 -
ZEEN BNMay2013  E¥0sT B85
N\A=H “ZENE
NR=R%E
“3-cf
il; il
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SHARE OPTION SCHEME (continued) RERRtERTEI ()
The Company (continued) EAT) (&)
No. of No. of
options options
outstanding outstanding *Market *Market
as at as at value value
1 January No.of  30June Period pershare  per share
2010 exercised 2010 during  Exercise at date on
®  options i which price  of grant exercise
—E-%& duing —F-BE options are per of options  of options
—-B-B theperiod FAZtH Date exercisable share  *REEIRIE B
. HAfTEZ  HATE  EATEZ granted FlRiE B RUBMe iR
Director  EF FRENE ERENE BREXE RiEY i e SkalE  SkhE
LiXvemng %8 9,000,000 - 9000000 29September  29March2004to  HK$0.296  HKS0.296 -
2003 25May 2013 E%0.2067 E%0.267
%3 “ZIEE
NAZThB  ZAZthRZ
ZE-ZE
BAZTEA
9,000,000 - 9000000 29 September 29 September 2004 HK$0.296  HK$0.296 -
003 to25May2013 EH02067 E%0.206
ZTE-F —2IQ
AR=TRE  AAZiABE
FA-HER
2,000,000 - 2000000 3August2006  3August2007to  HK$085  HK$0.85 -
2T BMay2013  E%08T  EH0ST
N\A=H e
NA=RZ
ZE-ZE
BAZTEA
2,000,000 - 2000000 3August2006  3August2008to  HK$085  HK$0.85 -
“IINF %BMay 2013 E%085T  EHOST
NA=H “EI)\E
\A=RZE
—5-cF
iz it
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SHARE OPTION SCHEME (continued) i e
The Company (continued) EAT) (&)
No. of No. of
options options
outstanding outstanding *Market *Market
as at asat value value
1 January No.of  30June Period pershare  per share
2010 exercised 2010 during  Exercise at date on
®  options I3 which price  of grant exercise
—E-8& duing —F-BE options are per of options  of options
-B-B theperiod FAZtH Date exercisable share  *JAHEIRIE R
. HATEZ  HATE  EREE granted FlRiEL B RUBMe iR
Direcor ~ E% WRENE BREXE BRENE RiHEY {riEs e SkalE  SkhE
Chen Xiaoping /M 7,000,000 - 7000000 29September  29March2004to  HK$0.296  HKS0.296 -
2003 25May 2013 E%0.20670 E%0.2967T
ZTE-F “2TME
NAZThE  ZAZthRE
—F-=f
BAZTER
9,000,000 - 9000000 29 September 29 September 2004 HK$0.296  HK$0.296 -
003 to25May2013 02067 02967
I ZEINE
NAZThA  NAZthBEE
—5-cF
RA-tRA
2,500,000 - 2500000 3August2006  3August2007to  HKS085  HKS085 -
=3 5May2013  EH085T AR08
N\A=ZR 8 3
NA=HZ
-
TE-+RA
2,500,000 2,500,000 3 August 2006 3August2008  HKS0.85  HKS085 -
TEERE 05May 2013 EE0sT  ER0SST
NA=H —RTE
\A=RZE
IE-ZE
BAZTER
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SHARE OPTION SCHEME (continued) RElRiEstEl(2)
The Company (continued) EAT) (&)
No. of No. of
options options
outstanding outstanding *Market *Market
as at as at value value
1 January No.of  30June Period pershare  per share
2010 exercised 2010 during  Exercise at date on
R options I3 which price  ofgrant  exercise
—§-%& duing —F-BE options are per of options  of options
—-B-B theperiod FAZtH Date exercisable share  *REEIRIE Bk
. HATEZ  HATE  EREEZ granted FlRiEZ B RUBMe iR
Director  EF FRENE BRENE BREXE RiHBY i e SkalE  SkhE
WongKam ~ E85% 1,500,000 - 1,500,000 3August2006  3August2007to  HKS085  HKS085 -
Chung, “EERE BMay2013  BEOSST  EH085T
Raymond N\A=H ZRTHE
\A=RZE
IE-ZE
BA-TEA
1,500,000 - 1500000 3August2006  3August2008to  HKS085  HK$0.85 -
“IER BMay2013  E¥0sT B8
N\A=H “ZENE
AHEEE
RA-1EA
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DISCLOSURE OF INTERESTS ¥ EZ 5 & %}

SHARE OPTION SCHEME (continued) BERRHEST 2/
The Company (continued) EAT) (&)
No. of No. of
options options
outstanding outstanding *Market *Market
as at asat value value
1 January No.of  30June Period pershare  per share
2010 exercised 2010 during  Exercise at date on
®  options I3 which price  of grant exercise
—E-%& duing —F-BE options are per ofoptions of options
-A-B the period AAZTH Date exercisable share  *JAHEIRIE R
. HATEZ  HATE  EREE granted FlRIEL B RUBMe iR
Director %  FBREHE EH&&E HIRIENE RiEY {ries e SkaE  SkhE
ZhangWeiyun 55&= 2,000,000 - 2000000 29September  29March2004to  HK$0.296  HKS0.296 -
2003 25May 2013 4020670 E%0.2967T
530k “ZImE
hB=thA ZAZ ﬂlﬁ;
TA-tEA
2,000,000 - 2000000 29 Septenber 29 September 2004 HK$0.296  HKS$0.296 -
2003 to25May2013 EH0.2067 02067
ZTE-F “2TME
NAZTNAE  AAZTARE
—3-F
TR-tRA
500,000 - 500000 3August2008  3August2007to  HKS0.85  HKS0.85 -
“EER BMay 2013 EE0ST B85
N\A=H s
\ﬂ B2
77 —E
BAZTER
500,000 - 500000 3August2006  3August2008to  HKS085  HKS085 -
“ITNE 5May2013  E¥085T  AE085T
NA=H “RTN\E
\A=RZE
—3-F
TA-tRA
FanYanHok, 38 2,000,000  (2,000,000) - SAugust2006  3August2008to  HKS0.85 HKS0.85  HK$3.32
Philip ZITE BMay2013  E¥osT  AR0ssT AT
N\A=H “ET)\E
ﬂ B2
77 —E
BAZTER
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DISCLOSURE OF INTERESTS ¥ EEfE 5 & %!

SHARE OPTION SCHEME (continued) REREHET 2
The Company (continued) EAB(E)
No. of No. of
options options
outstanding outstanding *Market *Market
as at asat value value
1 January No.of  30June Period pershare  per share
2010 exercised 2010 during  Exercise at date on
®  options I3 which price  ofgrant  exercise
-5-%¢ during =%-%% options are per ofoptions  of options
-A=HB theperiod *AZ1H Date exercisable share  *INERIE  CERE
. HATEZ  HATE  EROEZ granted RRiEL Bk RHESe ke
Director &%  FREHE lﬁ?&i&ﬂﬁ FiRIENE RieH i e SkaE  ShEE
SrDavid & 500,000 - 500000 29September  29March2004to  HK$0.296  HK$0.296 -
Phers-Jones B £ 2008 BMay2013 E%0.2067  EH0.2967
CEE0F ZEINE
NAZthA  ZRZthBEE
“5-cF
TAZtEA
500,000 - 500000 29 September 29 September 2004 HK$0.296 HK$0.296 -
2003 t025May 2018 %0206  EH0.2067C
3 “2TME
MAZTAR AAZTAEE
RA-1EA
Employees fEE 1,700,000 - 1700000 3August2006  3August2007to  HK$085 HK$0.85 -
ZTENE BMay2013  E%085T B8
NA=H “ETtE
\H‘Ei
IE-ZE
BAZTEA

4687000 (9100000 3777000 3August2006  BAugust2008to  HKS0.85  HKS0.85  HKS48
“EENE BHMay2013  E¥085T  EE0SST  EE4I8T

N\A=H “ZENE
\A=RZE
~E-ck
RA-t+hA
* Being the weighted average closing price of the — * A1 A] BRI REMRERIER
Company’s ordinary shares immediately before the dates HTTIE (R & @) BRI
on which the options were granted or exercised, as JIEFAYTTE o
applicable.
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DISCLOSURE OF INTERESTS ¥ EZ 5 & %}

SHARE OPTION SCHEME (continued)

The Company (continued)

The options granted to directors are registered under
the names of the directors who are also the beneficial
owners.

During the period, no option was granted, cancelled or
lapsed under the Share Option Scheme.

Apart from the foregoing, at no time during the period
was the Company, any of its holding companies,
subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors or chief executive
of the Company or any of their spouses or children
under eighteen years of age to acquire benefits by
means of the acquisition of shares in or debentures of
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

The Company has been notified of the following
interests in the Company’s issued shares at 30 June
2010 amounting to 5% or more of the ordinary shares
inissue :

BT EI(2)

FAE(E)

BYBE BBIENAE S 2MH
i MESTRERBEBA

HAPY 3 (B AR AR R AR
BRI BN -

h EX AR AL - KR
B AN - AEEERAT - M
BRI ARRH A B
A% REAAAZESRES
IHA B REAEE 2 REL AR
N2 F & RS B AR A kAT
AXWEABR 2 KRR T
18 Flz% -

I%ﬂx%

RABEENR _T—TF A= Jr
Elfiﬁﬁ$ TE?%?:IHXT TR
E%?‘T%?ﬁﬂﬁ%S%iﬁ%iZﬂﬁ%
A

Long position in Percentage of

ordinary shares held total issued shares

FitiEkzye (GRBERTRBEIM

China Everbright Holdings Company ~ FEIt KAEEBRA A 1,759,281,910 Approximately 48.3%
Limited (*CEH") (Note) (THREE))HH) #148.3%

Note: Out of the 1,759,281,910 ordinary shares, 1,758,215,910
ordinary shares are held by Guildford Limited (“Guildford”).
Guildford is owned as to 55% by Datten Investments
Limited (“Datten”) and the remaining 45% by CEH.
Datten is wholly-owned by CEH. The remaining 1,066,000
ordinary shares are held by Everbright Investment &
Management Limited (“EIM”), a wholly-owned subsidiary
of CEH. Accordingly, CEH is deemed to be interested in
the 1,758,215,910 ordinary shares held by Guildford and
the 1,066,000 ordinary shares held by EIM.

Apart from the foregoing, no other interests required to
be recorded in the register kept under Section 336 of
the SFO have been notified to the Company.

INTERIM REPORT 2010 =T —Z4F s

Hiat - E1 759,281,910 I L @AL A -

H 1,758,215, 910Hx mAR T
A Guildford Limited(quiIdfordJ)
# A& ° Guildford Ji B Datten
Investments Limited([ Datten])
A% MRE - EEr45%H KK
£E%A - Datten I AEE
2EHEE o H 21,066,000 K E
BIRAIRERER 2 2 EIBR
AXARIREEERHRAF([EK
BREEE DA - #ulk - KAE
1% A A Guildford FTiFHE 2
1,758,215,910% & A% I e KI%
J% EEATHA 21,066,0000% 8

B _ESCRTaLE SN » A R A SR
BEMNAREMBES MRS
1&HI £ 336 1T E 2 Bt i
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CORPORATE

GOVERNANCGE

XEAR

The code provisions in the Code on Corporate
Governance (“the Code”) set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”)
has been duly adopted by the Board as the code on
corporate governance practices of the Company.

For the six months ended 30 June 2010, the Company
had complied with the code provisions of the Code and
most of the recommended best practices as set out in
the Code.

AUDIT COMMITTEE

The Audit Committee, comprises three members,
all independent non-executive directors, namely Sir
David Akers-Jones (the Chairman), Mr. Aubrey Li
Kwok Sing and Mr. Selwyn Mar. Its responsibilities
include reviewing the accounting principles and
practices adopted by the Group, as well as discussing
and reviewing internal control and financial reporting
matters of the Company. The terms of reference of
the Audit Committee are disclosed on the website
of the Company. During the period under review,
the Internal Audit Department of the Company has
conducted internal audit function. At the request of the
Audit Committee, the Company’s auditors KPMG had
carried out a review of the unaudited interim financial
report in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of interim financial
information performed by the independent auditor of
the entity” issued by the Hong Kong Institute of Certified
Public Accountants. The independent review report
from the auditors is set out in this interim report of the
Company. The interim financial results have also been
reviewed by the Company’s Audit Committee.

AAREFREIEMEBRATS
BB E R Al LRl ) i
-+ B £ 2 A 4 < AU )
ﬁﬁﬁﬂ%ﬁ%ﬁﬁﬁﬁ?mwa
=) -

BEZZEET

BERZE R =B IFNTT
EREEERBEL(BEXE) -
FERELERFARAEAN - 2
BEEREMAEEMRN SR
REIRIED] - 55 K tmat A Bt e e
MG ERE - FAE%EER
SHBESEEDHIINEDAN
ABuAA - DE#A - AR AERE
FHERETT T ABPEAT TIF - EEZ
ZEEZER  ARBZEEMES
B M EBMERBER B 5D
REBRMZ(ERBEMTIEERDE
241058 [ 8 X7 R BB 4 o BB %15
BHER | BEARKLERT BUB
WE o A BRSO H
WARHREA o P EF B RET
ERAARAERZESEN -
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REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr. Zang
Qiutao (the Chairman), the Vice-chairman of the Board,
and three independent non-executive directors, namely
Sir David Akers-Jones, Mr. Aubrey Li Kwok Sing
and Mr. Selwyn Mar. Its main duties include advising
the Board on matters pertaining to the remuneration
policy and remuneration structure of the directors and
senior management of the Company, etc. The terms of
reference of the Remuneration Committee are disclosed
on the website of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Group has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.
Having made specific enquiry with the directors, all
directors had complied with the required standard of
dealings as set out in the Model Code during the six
months ended 30 June 2010.

INTERIM REPORT 2010 =T —ZF iR

HWNESE

RAEFMEZEamEZTTEITFERE
MEEE(EEER) R=UBL
FERTEFERERES LT FH
ERERGRELEAN EX2
BESEAARBAEERSREE
ABNEEBHFMBEREEBRAES
EREESES  FUFHEE SN
%%ﬁﬁ%ﬁﬁﬂ%ﬁ@ﬁ%%%

ERETESXHZEETH

AR B BR A L T AR 1P 8+ Pk Y
RESTARNZ FANGXERERHE
IARBB AR X HEEHMNES| - &
REEREHREERR  BE
—ZE-TFXA=THIERER -
ARRIFFEEE-BEETRESTA
L2 FRE °
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INFORMATION
HA R

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULES 13.51(B)1 OF THE LISTING RULES
Pursuant to Rule 13.51B(1) of the Listing Rules, the
change of directors’ information of the Company since
the date of the 2009 Annual Report is as follows:

Mr. Philip Fan Yan Hok, a non-executive director of
the Company, was appointed on 31 May 2010 as an
independent director of Zhuhai Zhongfu Enterprise Co.,
Ltd., a company listed on the Shenzhen Stock Exchange.

Save as disclosed above, the Company is not aware
of other information which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

INTERIM DIVIDEND

The Board has declared payment of an interim dividend
of HK1.0 cent per ordinary share for the six months
ended 30 June 2010 (2009: HK1.0 cent per ordinary
share) to shareholders whose names appear on the
register of members of the Company on Friday, 17
September 2010. Dividend warrants will be dispatched
to shareholders on or about Thursday, 14 October 2010.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Friday, 17 September 2010 to Wednesday, 22
September 2010 (both days inclusive), during which
no transfer of shares will be effected. In order to qualify
for the interim dividend, all completed transfer forms
accompanied with the relevant share certificates must
be lodged with the Company’s share registrar, Tricor
Tengis Limited, at 26/F, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong not later than on 4:30
p.m. on Thursday, 16 September 2010.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption of the listed
securities of the Company by the Company or any of its
subsidiaries during the period.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 19 August 2010
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INTERIM FINANCIAL REPORT

R IR S

CONSOLIDATED INCOME STATEMENT

for the six months ended 30 June 2010

— unaudited

(Expressed in Hong Kong dollars)

Turnover
Direct costs and operating
expenses

Other revenue

Administrative expenses

Valuation gains on
investment properties

Profit from operations
Finance costs
Share of loss of associate

Profit before taxation
Income tax

Profit for the period

Attributable to:

Equity shareholders of the
Company

Non-controlling interests

Profit for the period

Earnings per share
Basic

Diluted

The notes on pages 56 to 98 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 14(g).

INTERIM REPORT 2010 = —Z4F iR

HFEEER
HE_T—TFNA=FTHINEH
— REEEZ
(ABEFE)

Six months ended 30 June

Note
Kzt
BEE 384
HEKAREEER
H oWz
1THEH
BREYFHERR
HEEF
B 5% 5
P Bt & 2 B s 18
I@ﬁ B Fl 5
FTiSti 6
FHIEZEF
FE{GERID :
/NG
IR R R
FHIEZEF
SREF 7
B WIN
e

ﬁiﬁﬁ%+ﬂiﬁ@ﬁ

201 2009
—E—FF —ETNF
$°000 $'000
Fir For
959,876 1,101,610
(472,129) (680,133)
487,747 421,477
27,373 16,063
(80,969) (77.612)
3,996 -
438,147 359,928
(85,251) (86,059)
352,896 273,869
(588) -
352,308 273,869
(89,691) (59,392)
262,617 214,477
245,134 196,981
17,483 17,496
262,617 214,477
6.73 centsfll  6.26 centsfll
6.63 centsflll  6.16 centsfll

FE14(e) °

BN ES6E EFI8HE 2 s AR
FHAR SRS 2 — 30
NFARAFREZIEE

- BRARES
BRI
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INTERIM FINANCIAL REPORT 1 EREA 78 3R &

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

for the six months ended 30 June 2010

— unaudited

(Expressed in Hong Kong dollars)

Profit for the period

Other comprehensive income
for the period:

Exchange differences on
translation of financial
statements of subsidiaries

Changes in fair value of
available-for-sale securities

Total comprehensive income
for the period

Attributable to:

Equity shareholders of
the Company
Non-controlling interests

Total comprehensive income
for the period

FHE R

FHRRBEEKA :

HERT B A RIS
WREEZ

PE H =58
FEBENR

YR 2ERABEH

FE{EER 1 :
ZA/NE] NS
ISR fo
FHEEEWNLEE

The notes on pages 56 to 98 form part of this interim

financial report.
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FEEEEER
HE—

jﬁfE/\)E] +E|JJ:/\{.)E]

%%ﬁﬁ
(ABFE)

Six months ended 30 June

BEARA=THLFER

2010 2009
—FF —ETNF
$°000 $'000
Fir For
262,617 214,477
24,837 (1,041)
(1,706) 235
23,131 (806)
285,748 213,671
265,706 196,302
20,042 17,369
285,748 213,671

HNFES6HEFI8H 2 AR
RHRE RS RS 2 — 2517 o
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INTERIM FINANCIAL REPORT 1 EREA 78 3R &

CONSOLIDATED BALANCE SHEET
at 30 June 2010 — unaudited
(Expressed in Hong Kong dollars)

Non-current assets
Fixed assets

- Investment properties
- Other property, plant and

equipment

Intangible asset
Goodwil

Interest in associate
Other financial assets

Other receivables and

deposits

Gross amounts dug from
customers for contract

work
Deferred tax assets

Current assets
Inventories

Debtors, other receivables,

deposits and
prepayments

Gross amounts due from
customers for contract

work

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

INTERIM REPORT 2010 —Z&—

-Aten% R

ElhEPEHTRE

31
RS - AN

hEFEHTE

XTI A
ReRREEEN

—

HEAERRAE
RIZ-ZFEA=1TH-—REEZ

(LABHERTE)
At 30 June 2010
RZF-BE
~A=t+HE
$'000 $000
¥ ¥

28,520

147,030

175,550
545,178
46,133
20,695
2,177,862

3,446,125
21,454

6,432,997

17,966
983,457

299,699
97,423
34,579

1,239,074

2,672,198

At 31 December 2009

RZZENE
t-ZA=1-H

$000 $000

S 7

24,467

143,544

168,011

553,828

46,133

588

21,385

1,736,218

3,174,793

22,522

5,723,478
13,150
603,772
302,596
29,425
51,062
1,943,785
2,943,790
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INTERIM FINANCIAL REPORT 1 EREA 78 3R &

CONSOLIDATED BALANCE SHEET (continued)

at 30 June 2010 — unaudited
(Expressed in Hong Kong dollars)

Current liabilities
Bank loans

- Secured

- Unsecured

Creditors, other payables and
accrued expenses
Current taxation

Net current assets

Total assets less current
liabilities

Non-current liabilities

Bank loans

- Secured
- Unsecured

Other loans

Loans from ultimate holding
company

Deferred tax liabilities

NET ASSETS

48

FEfIRA. - ERER
HNERETER
AR

ROBEFH
BAERRDER

FRBEMR
RITEH
—HiM
— &R

B E5h
BEERARER

ELHREE

AEFH

Note
Vi3

11

12

13

FEESERRBRE)
REE—ZFNA=1+H—REEZ
(LABHERTE)
At 30 June 2010 At 31 December 2009
R-B-%f = £
»~A=tH +ZA=1+—H
$°000 $7000 $000 $:000
Fr Fr FIT FIL
356,897 380,395
254,530 315,927
611,427 696,322
452,270 481,481
21,478 10,017
1,085,175 1,187,820
1,587,023 1,755,970
8,020,020 7,479,448
1,565,370 1,326,383
923,869 926,179
2,489,239 2,252,562
39,963 39,715
113,272 112,707
204,101 144,698
2,846,575 2,549,682
5,173,445 4,929,766
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INTERIM FINANCIAL REPORT 1 EREA 78 3R &

CONSOLIDATED BALANCE SHEET (continued)

at 30 June 2010 — unaudited
(Expressed in Hong Kong dollars)

CAPITAL AND RESERVES  [RA R fitis
Share capital B
Reserves [

Total equity attributable AT RFE(E AR
to equity shareholders
of the Company

Non-controlling interests ~ JEifRiEDRS

TOTAL EQUITY i

The notes on pages 56 to 98 form part of this interim

financial report.

INTERIM REPORT 2010 —Z —Z &

Note
izt

14

GEEERBRAE)
REE—TFNA=1+H—REEZX
(LABHERTE)
At 30 June 2010 At 31 December 2009
RZF-%E RZTTNF
~A=tH +-A=1+—H
$000 $000 $:000 $000
FI Fr F FT
364,223 363,932
4,433,102 4,208,900
4,797,325 4,572,832
376,120 356,934
5,173,445 4,929,766

HNEE6HEF8H MR

A A R R 2 — BB
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INTERIM FINANCIAL REPORT 1 EREA 78 3R &

CONSOLIDATED STATEMENT OF CHANGES IN GZ&#ESEHR

EQUITY
for the six months ended 30 June 2010 HE—T—TFEXA=1THINEA
— unaudited = ﬂii‘“%ﬁ
(Expressed in Hong Kong dollars) (LABHERTE)
Share Share Special
capital  premium reserve
Bx  ROEE  HHEG
Note $00 S0 $000
Wit Tz 7z 7z
Balance at 1 January 2009 R-TNE-R-B2GH 314378 747418 -
Changes in equity for the six months HE-FEAERA=TAL
ended 30 June 2009: ~ARZiERLE
Dividend approved in respect FEREREIRE
of the previous year 146l - - -
Shares issued under share BEERETERTZRG
option scheme 665 5231 =
Total comprehensive income AEEENALR
for the period - - -
Dividend paid to non-controling BXATHERRR ZRE
shareholder - - -
Balance at 30 June 2009 R-EEAERAZTHR
and 1 July 2009 “FENELR-B2ER 315043 752,649 -
Changes in equity for the six months BE-FEAET-RA=T-AL
ended 31 December 2009: ~ER LS
Shares issued under share option scheme REERE R 2R 889 9,861 =
Issue of ordinary shares ¥tk 14) 48000 1,385,035 -

Capital contrioutions received by non-wholly
owned subsidiary from non-controling
shareholder

Total comprehensive income for the period

Transfer to reserve fund

Dividend paid to non-controlling
shareholder

Dividend declared in respect
of the current year

Balance at 31 December 2009

50

FREMBARIHERRR
WEAE 2 AR

AERZENAEE = . -
ERzhRS - ; i}
EXATHEERBRZRE

KEREERIRE |
el - : -

R-FEAET-R=+-02E8 363932 2,147,545 =
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INTERIM FINANCIAL REPORT 1 EREA 78 3R &

Attributable to equity shareholders of the Company

FATREMEL
Capital Goodwill
redemption arising on Fair Non-
reserve Capital consolidation  Exchange value Reserve  Retained controlling Total
8% resene GAIRE reserve reserve fund profits Total interests equity
REfG GARE ELZEE  ERER ORERE fhe  REEA BF HERER  BLOE
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
77 7 77 77 7z 77 7 7z 77 7
70 11,368 (1808 288115 107 30537 1420428 2819615 311426 3,131,041
- - - - - - (31,447) (31,447) - (31,447)
- (1,367) - - - - - 4,539 - 4,539
- - - (914 235 - 196,981 196,302 17,369 213,671
- - - - - - - - (849) (849
70 10,011 (1808) 287,201 342 30537 1,504962 2,989,009 327946 331695
- (3,183) - - - - - 7,567 - 7,567
- - - - - - - 143303 - 1433085
- - - - - - - - 10,552 10,562
- - - 1,650 (1839 - 174917 174,728 19,289 194,017
= = = = - 31312 (31,312 - - -
- - - = - - = - (853) (853)
- - - - - - (31,507) (31,507) - (31,507)
70 6,828 (1806) 288,851 (1497) 61849 1,707,060 4572832 306,934 4,929,766
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CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY (continued)

for the six months ended 30 June 2010

— unaudited

(Expressed in Hong Kong dollars)

Balance at 1 January 2010

Changes in equity for the six months
ended 30 June 2010:

Dividend approved in respect
of the previous year
Shares issued under share
option scheme
Total comprehensive income for the period
Dividend paid to non-controlling
shareholder

Balance at 30 June 2010

52

R=§-F5-A-B24H

BE-¥-S57A=1AL
~ERZERET

FEREMEZRE
RERRE BRI R
FEREERALR
EXfIFHERRRZBE

RZ§-FERA=TEZER

GEERBBRE)
BE—T-TFA=THIENER
~REE
(ABHEETE)
Share Share Special
capital  premium reserve
ke RiEE  SURE
Note $000 $000 $000
Wit 7 7 7
363932 2,147,545 -
14l - - -
291 3,029 -
364,223 2,150,574 -
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Attributable to equity shareholders of the Company

FAFRFMELS
Capital Goodwil
redemption arising on Fair Non-
reserve Capital consolidation  Exchange value Reserve  Retained controlling Total
&% reserve  AHRE reserve reserve fund profits Total interests equity
BOfkE AXEE EteEE ERfG  ALERG fee  REERA CHE 0
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
77 7 77 77 7z 77 77 7z 77 7
70 6,828 (1806) 288,851 (1497) 61849 1,707,060 4,572,832 356,934 4,929,766
- - - - - - (43,683 (43,683) - (43,683)
- (850) - - - - - 2,470 - 2470
- - - 22218 (1,706) - 245,134 265,706 20,042 285,748
- - - - - - - - (856) (856)
70 5978 (1806) 311,129 (3.203) 61849 1908511 4,797,325 376,120 5,173,445
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CONSOLIDATED CASH FLOW STATEMENT

for the six months ended 30 June 2010

— unaudited

(Expressed in Hong Kong dollars)

Operating activities

Profit before taxation

Adjustments for:

- Valuation gains on investment
properties

— Depreciation

- Amortisation of intangible asset

- Finance costs

- Dividend income from listed
securities

- Bank interest income

- Share of loss of associate

— Net loss on sale of other

property, plant and equipment
— Effect of foreign exchange rates —[&

changes

Operating profit before
changes in working capital

Increase in inventories

Increase in debtors, other
receivables, deposits and
prepayments

Increase in gross amounts due
from customers for
contract work

(Decrease)/increase in creditors,
other payables and accrued
expenses

Cash used in operations

Interest received

People’s Republic of China
(“PRC”) income tax paid

Net cash used in operating
activities
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Six months ended 30 June

BEAA=1HIL~EA

2010 2009
—F-E5 “ZTNE
$'000 $000
FiT T
352,308 273,869
(3,996) -
7,950 7,301
12,115 12,038
85,251 86,059
(1,766) (1,026)
(4,469) (4,958)
588 -

203 28
1,198 (622)
449,382 372,689
(4,734) (1,425)
(807,112) (233,521)
(246,676) (544,011)
(32,068) 108,985
(641,208) (297,283)
4,469 4,958
(18,542) (6,650)
(655,281) (298,975)
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CONSOLIDATED CASH FLOW STATEMENT

(continued)

for the six months ended 30 June 2010

— unaudited

(Expressed in Hong Kong dollars)

Investing activities

Note
Kz

REEH

Payment for the purchase of other ﬁ%ﬁﬁﬁﬂ%% = K

property, plant and equipment

Proceeds from sale of other

property, plant and equipment

Bl
HER S - BER

Increase in pledged bank deposits E%fiﬁfifﬂ? KIE N

Decrease/(increase) in deposits
with bank

|ITER / (424m)

Return of investment from unlisted 3E_F i35 % 2 # & B3R

securities

Net cash used in investing
activities

Financing activities

Proceeds from new bank loans

Repayment of bank loans

Proceeds from shares issued
under share option scheme

Interest paid

Dividend paid to equity
shareholders of the Company

Dividend paid to non-controlling
shareholder

Net cash generated from
financing activities

Net (decrease)/increase in
cash and cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange
rates changes

Cash and cash equivalents
at 30 June

INTERIM REPORT 2010 = —Z4F iR
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Six months ended 30 June

ﬁinﬁ +HIAEAR
010 2009
-5- @ﬂi ZEENF
$000 $000
FiT Fr
(12,314) (6,159)
923 =
(67,814) (91,728)
16,803 (23,468)
750 1,925
(61,652) (119,430)
447,586 953,276
(312,512) (329,471)
2,470 4,539
(85,251) (86,292)
(43,683) (31,447)
(856) (849)
7,754 509,756
(709,179) 91,351
1,943,785 562,132
4,468 (86)
1,239,074 653,397
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
(Expressed in Hong Kong dollars)

s
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BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue by the Board of Directors on
19 August 2010.

This interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2009 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2010 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

REEZPYMBREME
(ABEFE)

1.

Aeh I I S TR B E R
BaXZRERARES LT
5 RI) RO 1 A 3 8 A7 AR B T
B BEENEEEMAR
B 2 E B G ER])F 34
S F Y EHE | ZIRE e
E=ZenN=_T—TFENAT+
NERETIE -

BRTHERE-Z ZFEHB
WR R 2 S BOREES)
RPPPBHECRB_FT
NEERTERRFTRA 2 [ —
SHRAEY - AR E e
BERBEY 2 FBEAMNHIEE ©

BEEBERUETEC(HEBE
RN ) 3457 R T 2 P HH S
WERFTIEZ I - fhET 2R
R EYESHBORZERINA
MZBRIBRREEFE &
[EREEEASE  WARIH
Z 2R o BRERATBEEAE
THAER -
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2009 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued by
the HKICPA. KPMG’s independent review report
to the Board of Directors is included on pages 99
and 100.

The financial information relating to the financial
year ended 31 December 2009 that is included
in the interim financial report as being previously
reported information does not constitute the
Company’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2009 are available from
the Company’s registered office. The auditors
have expressed an unqualified opinion on those
financial statements in their report dated 10 March
2010.
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CHANGES IN ACCOUNTING POLICIES 2.
The HKICPA has issued two revised HKFRSs, a
number of amendments to HKFRSs and one new
Interpretation that are first effective for the current
accounting period of the Group and the Company.

Of these, the following developments are relevant

to the Group’s financial statements:

ERIBRZEE
BEGRT AN NG T RMIAL
BRI B BH MG LA - BUR
BRMBEREER ZEFT R —
BEHHRE YR AEEN
ARABOSEGHRERE
Mo F - TN RIEERASE
B A TR

- HKFRS 3 (revised 2008), Business — (BEUBREEDNES

combinations R ZZZRNFBE]) —
E7=rod

- Amendments to HKAS 27, Consolidated and =
separate financial statements

(BB ER)E 2757
ZER —&ERELA
HH# ]

Amendments to HKFRS 5, Non-current
assets held for sale and discontinued
operations — plan to sell the controlling
interest in a subsidiary

HK(IFRIC) 17, Distributions of non-cash
assets to owners

Amendments to HKAS 39, Financial
instruments: Recognition and measurement
— eligible hedged items

(BRPBHMEEL)E
5 Z1ER] — [ FFIFH &

HnBGEERBLIUE
% — it &l E— B
D AR ]

(BB (BERMBRER
BZBEg)RE)F17
5 — [ B A 72K
EEE ]

(BB £ )E 3957
ZERI—[Z@ T A : #
BRAE - EBET
EE |

A 45 830 4 PR A E (A A
HR R AR 2 3T TR B
R (RHE18) -

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period (see note 18).
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2. CHANGES IN ACCOUNTING POLICIES 2. SitBEZEE(E)
(continued)
The amendments to HKAS 39 have had
no material impact on the Group’s financial
statements as the amendments were consistent
with policies already adopted by the Group.
The other developments resulted in changes in
accounting policy but none of these changes in
policy have a material impact on the current or
comparative periods, for the following reasons:

(BREHER)EHE 2 &
RIHIANER B 2 B TSR N AR
BIEMEATE - RRSERH
ER] AL E D R 2 F 5t
RIFA—2 - EMIETIHRCE
BEHABRRLRES) - HEZF
SRR E B W EE AR K
HBERREREIMEAZE

The impact of the majority of the revisions to
HKFRS 3, HKAS 27, HKFRS 5 and HK(IFRIC)
17 have not yet had a material effect on
the Group’s financial statements as these
changes will first be effective as and when
the Group enters into a relevant transaction
(for example, a business combination, a
disposal of a subsidiary or a non-cash
distribution) and there is no requirement to
restate the amounts recorded in respect of
previous such transactions.

The impact of the amendments to HKFRS
3 (in respect of recognition of acquiree’s
deferred tax assets) and HKAS 27 (in respect
of allocation of losses to non-controlling
interests (previously known as “minority
interests”) in excess of their equity interest)
have had no material impact as there is no
requirement to restate amounts recorded in
previous periods and no such deferred tax
assets or losses arose in the current period.
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2. CHANGES IN ACCOUNTING POLICIES
(continued)
Further details of these changes in accounting
policy are as follows:

— As a result of the adoption of HKFRS 3
(revised 2008), any business combinations
acquired on or after 1 January 2010 will
be recognised in accordance with the
new requirements and detailed guidance
contained in HKFRS 3 (revised 2008). These
include the following changes in accounting
policies:

- Transaction costs that the Group
incurs in connection with a business
combination, such as finder’s fees,
legal fees, due diligence fees, and other
professional and consulting fees, will
be expensed as incurred, whereas
previously they were accounted for
as part of the cost of the business
combination and therefore impacted
the amount of goodwill recognised.

— If the Group holds interests in the
acquiree immediately prior to obtaining
control, these interests will be treated
as if disposed of and re-acquired at fair
value on the date of obtaining control.
Previously, the step-up approach would
have been applied, whereby goodwill
was computed as if accumulated at
each stage of the acquisition.

2.
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2.

CHANGES IN ACCOUNTING POLICIES
(continued)

Contingent consideration will be
measured at fair value at the acquisition
date. Any subsequent changes in
the measurement of that contingent
consideration will be recognised in
profit or loss, unless they arise from
obtaining additional information about
facts and circumstances that existed at
the acquisition date within 12 months
from the date of acquisition (in which
case they will be recognised as an
adjustment to the cost of the business
combination). Previously, contingent
consideration was recognised at the
acquisition date only if payment of
the contingent consideration was
probable and it could be measured
reliably. All subsequent changes
in the measurement of contingent
consideration and from its settlement
were previously recognised as an
adjustment to the cost of the business
combination and therefore impacted
the amount of goodwill recognised.

If the acquiree has accumulated tax
losses or other temporary deductible
differences and these fail to meet the
recognition criteria for deferred tax
assets at the date of acquisition, then
any subsequent recognition of these
assets will be recognised in profit or
loss, rather than as an adjustment to
goodwill as was previously the policy.
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2.

62

CHANGES IN ACCOUNTING POLICIES
(continued)

= In addition to the Group’s existing
policy of measuring the non-controlling
interests in the acquiree at the non-
controlling interest’s proportionate
share of the acquiree’s net identifiable
assets, in future the Group may elect,
on a transaction by transaction basis,
to measure the non-controlling interest
at fair value.

In accordance with the transitional
provisions in HKFRS 3 (revised 2008), these
new accounting policies will be applied
prospectively to any business combinations
in the current or future periods. The new
policy in respect of recognition in the
movement of deferred tax assets will also
be applied prospectively to accumulated
tax losses and other temporary deductive
differences acquired in previous business
combinations. No adjustments have been
made to the carrying values of assets
and liabilities that arose from business
combinations whose acquisition dates
preceded the application of this revised
standard.
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2. CHANGES IN ACCOUNTING POLICIES

(continued)

—  As aresult of the adoption of HKAS 27
(amended 2008), the following changes in
policies will be applied as from 1 January

2010:

- If the Group acquires an additional
interest in a non-wholly owned
subsidiary, the transaction will be
accounted for as a transaction
with equity shareholders (the non-
controlling interests) in their capacity
as owners and therefore no goodwill
will be recognised as a result of such
transactions. Similarly, if the Group
disposes part of its interest in a
subsidiary but still retains control, this
transaction will also be accounted for as
a transaction with equity shareholders
(the non-controlling interests) in their
capacity as owners and therefore no
profit or loss will be recognised as a
result of such transactions. Previously
the Group treated such transactions
as step-up transactions and partial

disposals, respectively.
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2.

64

CHANGES IN ACCOUNTING POLICIES
(continued)

If the Group loses control of a
subsidiary, the transaction will be
accounted for as a disposal of the
entire interest in that subsidiary, with
any remaining interest retained by the
Group being recognised at fair value as
if re-acquired. In addition, as a result
of the adoption of the amendment to
HKFRS 5, if at the balance sheet date
the Group has the intention to dispose
of a controlling interest in a subsidiary,
the entire interest in that subsidiary will
be classified as held for sale (assuming
that the held for sale criteria in HKFRS
5 are met) irrespective of the extent to
which the Group will retain an interest.
Previously such transactions were
treated as partial disposals.

In accordance with the transitional provisions
in HKAS 27, these new accounting policies
will be applied prospectively to transactions
in current or future periods and therefore
previous periods have not been restated.
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2.

CHANGES IN ACCOUNTING POLICIES
(continued)

In order to be consistent with the above
amendments to HKFRS 3 and HKAS 27,
and as a result of amendments to HKAS
28, Investments in associates, the following
policies will be applied as from 1 January
2010:

- If the Group holds interests in the
acquiree immediately prior to obtaining
significant influence, these interests
will be treated as if disposed of and
re-acquired at fair value on the date
of obtaining significant influence.
Previously, the step-up approach would
have been applied, whereby goodwill
was computed as if accumulated at
each stage of the acquisition.

= If the Group loses significant influence,
the transaction will be accounted for
as a disposal of the entire interest
in that investee, with any remaining
interest being recognised at fair value
as if re-acquired. Previously such
transactions were treated as partial
disposals.

Consistent with the transitional provisions
in HKFRS 3 and HKAS 27, these new
accounting policies will be applied
prospectively to transactions in current or
future periods and therefore previous periods
have not been restated.
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2.

66

CHANGES IN ACCOUNTING POLICIES
(continued)

HK(IFRIC) 17 requires distributions of non-
cash assets to owners to be measured at the
fair value of the assets distributed. This will
result in a gain or loss being recognised in
profit or loss to the extent that the fair value
of the assets is different from their carrying
value. Previously the Group measured
such distributions at the carrying value of
the assets distributed. In accordance with
the transitional provisions in HK(IFRIC) 17,
this new accounting policy will be applied
prospectively to distributions in current or
future periods and therefore previous periods
have not been restated.

Other change in accounting policies which are
relevant to the Group’s financial statements is as
follow:

As a result of the amendments to HKAS 27,
as from 1 January 2010 any losses incurred
by a non-wholly owned subsidiary will be
allocated between the controlling and non-
controlling interests in proportion to their
interests in that entity, even if this results in
a deficit balance within consolidated equity
being attributed to the non-controlling
interests. Previously, if the allocation of
losses to the non-controlling interests would
have resulted in a deficit balance, the losses
were only allocated to the non-controlling
interests if the non-controlling interests were
under a binding obligation to make good the
losses. In accordance with the transitional
provisions in HKAS 27, this new accounting
policy is being applied prospectively and
therefore previous periods have not been
restated.
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3. SEGMENT REPORTING

The Group manages its business by divisions,
which are organised by business lines. In
a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the
following five reportable segments. No operating
segments have been aggregated to form the
following reportable segments.

— Environmental energy and alternative
energy project construction and operation:
this segment engages in the construction
and operation of waste-to-energy power
plants, methane-to-energy power plants
and industrial solid waste landfill to generate
revenue from construction services, revenue
from operation services as well as finance
income.

- Environmental water project construction
and operation: this segment engages in
the construction, upgrade and operation of
waste-water treatment plants to generate
revenue from construction and upgrading
services, revenue from operation services as
well as finance income.

— Environmental technology and construction
management: this segment engages in
the conduct of environmental protection
technology research projects and the
provision of construction management
services to generate management and
consultancy fee income.

- Infrastructure construction and operation:
this segment engages in the construction
and operation of a toll bridge to generate
revenue from construction service and toll
fee revenue.
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3.

68

SEGMENT REPORTING (continued)

(a)

Property investment and management:
this segment engages in the leasing and
management of office premises and
shopping arcades to generate rental income
and to gain from the appreciation in the
properties’ values in the long term.

Segment results, assets and liabilities
For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the results,
assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible,
intangible assets and current assets with
the exception of interest in associate,
investments in other financial assets,
goodwill, intercompany receivables and other
corporate assets. Segment liabilities include
current taxation, deferred tax liabilities,
creditors, other payables and accrued
expenses attributable to the activities of
the individual segments and borrowings
managed directly by the segments, with the
exception of intercompany payables.

Revenue and expenses are allocated to
the reportable segments with reference to
revenue generated by those segments and
the expenses incurred by those segments or
which otherwise arise from the depreciation
or amortisation of assets attributable to those
segments. However, other than reporting
inter-segment provision of construction
management services, assistance provided
by one segment to another, including
technical know-how, is not measured.
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3.

SEGMENT REPORTING (continued)

(a)

Segment results, assets and liabilities
(continued)

The measure used for reporting segment
profit is “EBITDA” i.e. “earnings before
interest, taxes, depreciation and
amortisation”. To arrive at EBITDA, the
Group’s earnings are further adjusted for the
attributable share of loss of associate and
items not specifically attributed to individual
segments, such as directors’ and auditors’
remuneration and other head office or
corporate administration costs.

In addition to receiving segment information
concerning EBITDA, management is provided
with segment information concerning
revenue (including inter-segment revenue
from construction management services),
interest expense from borrowings managed
directly by the segments, depreciation and
amortisation and additions to non-current
segment assets used by the segments in
their operations.
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3. SEGMENT REPORTING (continued) 3. SEREmEE)
(a) Segment results, assets and liabilities (a) PEE EERER
(continued) (#)
Information regarding the Group’s reportable HA - AREERERD
segments as provided to the Group’s Bic %z 53 5 7 38 514 M A
most senior executive management for AREEZS EIEERME
the purpose of resource allocation and ZOERERIT

assessment of segment performance for the
period is set out below:

Environmental energy

and alternative energy
project construction
and operation
RRERRAERER
BitRiEe
2010 2009
%% _ITNE
$1000 $000
i 7
For the six months ended 30 June HERF 1AL R
Revenue from extemal customers RESNARP MG 44492 357,711
Inter-segment revenue Dlen - -
Reportable segment revenue BT HE A PUE 444922 357,771
Reportable segment proft/{oss) (EBITDA) BYRE2AHER /(56E)ERTDA) 21918 167,277
Adtions to non-current segment AREEETDNPEE
assets during the period 321,164 263472
As at 30 June 2010/31 December 2009 K=E-F57f=18/
ZEELEFZAST-H
Reportable segment assets BTRELPENEE 3,437,693 2,782,766
Reportable seqment iablities ATHEZHHEE 1,399,507 1,397,226
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Environmental water

project construction Environmental Infrastructure

and operation technology and construction and Property investment

REKBER construction management operation and management Total

BigniEg RRMRRIREE ERREREE HERERER L

2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Z§-BF _3T0EF Z§-BF _IINF BB —TINF CB-BF CTINF CE-BF CTTNE
§000 $000 $000 $000 §000 $000 $000 $000 §000 $000

I 7 I 7z I 7T i 7z 7 7
445965 688437 - - 68,044 54,780 945 622 959876 1,101,610

- - 55,597 6,79 - - - - 55,597 6,795
445965 688437 55,597 6,79 68,044 54,780 945 622 1015473 1,108,405
183513 189,500 15,854 (4,394) 62,406 52,745 4,739 309 488430 405527
629432 661483 876 1,145 61 - 40 - 951573 926,100
4,028,294  3562,1% 162,118 176,511 655444 616,404 43,183 37408 8,326,782 7,175,279
2,000,782 1,736,652 30,309 25570 329820 327908 4,228 3230 3,764,646 3490586
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3. SEGMENT REPORTING (continued) 3. oEpmEE)
(b) Reconciliations of reportable segment (b) ZAFIHREDEBULEE
revenue, profit, assets and liabilities B EEREGEZHIR

Six months ended 30 June

BESA=THIEREAR

Revenue

Reportable segment
revenue

Elimination of inter-
segment revenue

Consolidated turnover

Profit

Reportable segment
profit

Elimination of inter-
segment profits

Reportable segment
profit derived from

the Group’s external

customers
Depreciation and

amortisation
Finance costs
Share of loss

of associate

NN X

&F

AT E D EREA

D EEEN
REAREEINL
BEPZBTHE
Pl

e R

MIEEM
PINEE NGl SE ]

Unallocated head office K R 422 7]

and corporate
expenses

Consolidated profit
before taxation

REFERAX

AR AR

2010 2009
—E-FF —ETAFE
$°000 $000

FIT For
1,015,473 1,108,405
(55,597) (6,795)
959,876 1,101,610
488,430 405,527
(23,027) (7,303)
465,403 398,224
(20,065) (19,339)
(85,251) (86,059)
(588) =
(7,191) (18,957)
352,308 273,869
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3. SEGMENT REPORTING (continued)

(b)

INTERIM REPORT 2010 —Z—

Reconciliations of reportable segment
revenue, profit, assets and liabilities
(continued)

Assets BE

Reportable segment BT W& D EEE
assets

Interest in associate Bt A TlRERS

Non-current other IERBEM TS
financial assets A=

Goodwill B

Unallocated head office k DL 42A &

and corporate assets M {PEEE
Consolidated e EEMR
total assets
Liabilities aff
Reportable segment  ZBFREH I EE

liabilities

Unallocated head office &7
and corporate
liabilities

Consolidated
total liabilities

TEDHWmE

3.

SERERE ()
(b) ZAFEHRED DU
&7 - BERBHEZHR

(&)
At 30 June At 31 December
2010 2009
—T-%f “ETNF
~NA=E+H +=ZA=1+—H
$°000 $'000
Fir Fr
8,326,732 7,175,279
- 588
20,695 21,385
46,133 46,133
711,635 1,423,883
9,105,195 8,667,268
At 30 June At 31 December
2010 2009
— “EThEF
~A=+H +=-—A=+—H
$°000 $'000
Fit For
3,764,646 3,490,586
167,104 246,916
3,931,750 3,737,502
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TURNOVER

The principal activities of the Group are
construction, environmental protection project
operation (waste-water treatment plants, waste-
to-energy power plants, methane-to-energy
power plants and industrial solid waste landfill),
environmental technology and construction
management, toll bridge operation, property
investments and management and investment
holding.

Turnover represents the revenue from construction
contracts, revenue from waste-water treatment
plants, waste-to-energy power plants, methane-
to-energy power plants and industrial solid waste
landfill operation services, finance income, toll
bridge revenue and rental income. The amount of
each significant category of revenue recognised in
turnover during the period is as follows:

Revenue from environmental 3R{R/KFEIE B 23&
water project IRF& W s
construction services

Revenue from environmental 3B{R 8578 & Fra2R
energy and alternative IF B 2 S RS ES
energy project
construction services

Revenue from environmental 3&{R/K7IE B &<
water project IRFE W S
operation services

Revenue from environmental IB{R &858 K $6ER
energy and alternative T8 B B RS U 25
energy project
operation services

Finance income B TSI A

Toll bridge revenue Uy BIgR I S

Gross rentals from WEYERS BT
investment properties

BgE

REE Y T BEGARE - B
RIEREE OKEER - &
BRIESEE - BREBER
TEE@EyEiEis) B
R R TIREE - WEERE
2 pERA R EER S AR
i

ERMOERES AW - R
B)57KERIEM - SRR
B BREER L TXES @
YRR 2 18 S RIS
WA ~ W ERR R e &ﬂi
WA - BIRD A2 XD HER
?xEIKWKWﬂm%ﬁW

;,_

Six months ended 30 June

BEARA=THILREAR

2010 2009
—®-8F TIN5
$’000 $'000
FIT FIT
155,236 458,270
236,864 192,060
175,467 143,803
130,927 96,436
192,393 155,639
68,044 54,780
945 622
959,876 1,101,610

CHINA EVERBRIGHT INTERNATIONAL LIMITED A Bl KBIFR AR A F)



INTERIM FINANCIAL REPORT 1 EREA 78 3R &

TURNOVER (continued)

The Group has transactions with the PRC local
governmental authorities which in aggregate
exceeded 10% of the Group’s revenues. For the
six months ended 30 June 2010, revenues from
environmental water project construction and
operation services, revenues from environmental
energy and alternative energy project construction
and operation services and finance income derived
from local governmental authorities in the PRC
amounted to $890,887,000 (six months ended 30
June 2009: $1,046,208,000). The revenues are
included in “Environmental energy and alternative
energy project construction and operation” and
“Environmental water project construction and
operation” segments as disclosed in note 3 to this
interim financial report.
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5. PROFIT BEFORE TAXATION
Profit before taxation is arrived at after charging/

(crediting):
(@) Finance costs: (@) HMBER
Interest on ARAFAEE
bank advances BB ZRTT
wholly repayable BERZHE
within five years
Interest on other bank EMIRITER K
advances and EMmERZ
other loans A2
Interest on loans from ARG A )
ultimate holding BERZFE
company
(b) Other items: (o) HMIEE :
Amortisation of A E
intangible asset
Depreciation e
Dividends and &% B R A BUHA
interest income
Value-added tax refund* BT R

* Value-added tax refund of $17,614,000 (six
months ended 30 June 2009: $6,946,000)
was received for the six months ended
30 June 2010 in relation to environmental
energy project operations in the PRC. The
entitlement of the value-added tax refund
was unconditional and under the discretion
of the relevant authorities.

5.

BRBiAI R F

BRBATEME M GEA)

Six months ended 30 June

HE=/A=1+H1-EA

2010 2009
—E-TF —TTHhEF
$°000 $000

FIiT Fir
23,949 24,059
61,302 61,170

- 830

85,251 86,059
12,115 12,038
7,950 7,301
(6,235) (5,984)
(17,614) (6,946)

* RBE-ZT—ZTF-A=1
BiEA@EA - AEERERT
BRI AERIESTE B A
FHEF 17,614,000 (B E
—ETAERNAZTALSN
& A : 6,946,0007T) ° B
BERRT T E SRR
7 A A B B 15 R E B

e
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INCOME TAX

Current tax - Hong Kong AHHiIE —FE
Profits Tax FIFH
Provision for the period N HA R B
Current tax - PRC FEARIE — P E
income tax FRi%%i
Provision for the period 7N AR B
Under/(over)-provision BEFERME

T/ (aF)

in prior years

Deferred tax EERIE

Origination and reversal of ~ ERF =& 7 EA K
temporary differences &[]

Actual tax expense EERFIES

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% to the assessable
profits for the six months ended 30 June 2010.
No provision for Hong Kong Profits Tax was made
in the interim financial report for the six months
ended 30 June 2009 as the Group’s operation in
Hong Kong sustained a loss for Hong Kong Profits
Tax purposes during the period. Taxation for the
PRC operations is charged at the appropriate
current rates of taxation ruling in the PRC. During
the period, certain PRC subsidiaries are subject
to tax at 50% of the standard tax rates or fully
exempt from income tax under the relevant tax
rules and regulations.

TEHH®

6.

Friia#i

Six months ended 30 June

BESA=THIEEA

2010 2009
—E-8F —ETNF
$°000 $'000

Fi Fr
8 -
23,582 12,675
588 (7,304)

.............. 24170 N Al
.............. 59,650 NS
89,691 59,392
BRNESHBEEREES

g gfﬁ/\ﬂ +E|ﬂ:/\{.ﬂ
(HETIERBL RN - IREFTFE
BT E16.5%5TE o ARNE,

E:%%ﬂiﬁﬂz+ﬁ¢
ﬁﬁHKEIZE%ﬁﬁﬁ*
TRIAEE « UL RSB EE
HE_ZZNAFA=TAHL
/\1)51 Z R IS SRS A S
FISBEL B ¢l%%2
BURIR BIER{TREA PR
%oﬁm'm%ﬁ%m%%ﬁ
KoER - B THRERBA T&
T R 50% 5 40 F TH 2k &
BB MNFTERL o
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6.

78

INCOME TAX (continued)

Included in over-provision in prior years of
the Group for the six months ended 30 June
2009 were tax credits totaling $4,615,000
recognised by a PRC subsidiary in connection
with the purchases of domestically manufactured
equipment pursuant to CaiShuiZi [2000] No.49
Notice on Relevant Issues Concerning the Offset
or Exemption of Enterprise Income Tax for Foreign
Investment Enterprises for Investment in the
Purchase of Domestically Made Equipment.

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$245,134,000 (six months ended 30 June
2009: $196,981,000) and the weighted
average number of 3,640,583,000 ordinary
shares (six months ended 30 June 2009:
3,144,821,000 ordinary shares) in issue
during the interim period.

(b) Diluted earnings per share

The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$245,134,000 (six months ended 30 June
2009: $196,981,000) and the weighted
average number of 3,695,203,000 ordinary
shares (six months ended 30 June 2009:
3,199,199,000 ordinary shares) after
adjusting for the effects of all dilutive potential
ordinary shares under the Company’s share
option scheme.

FRig8il (&)
REE—_ZZTAFA=TH
WEREAR EAEBEBEFE
BEBFRZz £8P FE—XK
SEERNGES) R E =3
SMRECARINEIRE D E
MINF (> 2R B B ERBIRE
BetEMEHABEENR
(B4R =2 (2000)495% ) prieE
R HIEE 2 A 4,615,000
T o

sEEAM

(a) EREXEEF
FRERBFTIEARR
7] 8 A% RS R (S B A
245,134,000 ¢ (= =
TZTZAFSNA=FTHIE
NE A ;196,981,000
TT) AR REIAE 31T
2 AR A N T 2
3,640,583,000 P& i ;
R(EE-ZTZTNAFEAN
A=+HI1E~EA
3,144,821,000 & & i@
REFHE -

(b) SkEEZET
EREBERITIEAR
D E Y=
245,134,000 ¢ (& &= —
TEZNFANA=FTHLE
<18 B : 196,981,000
70) R B BRTE AR AR
EETEI T e A EESE
SEYE EREBRELH
1S B @ AR hn A
#)8413,695,203,0000% &
BR(BE-_ZTZTAFE
NA=ZFTBIEAEA :
3,199,199,000/% & 3@ A% )
ETHE o
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8. DEBTORS, OTHER RECEIVABLES, 8. [FEUMRRFR - HAbREWFKIE -
DEPOSITS AND PREPAYMENTS BeRERRIE
At At
30 June 31 December
2010 2009
—E-FF —ETNF
~NA=E+H +=-A=+—H
$°000 $000
Fi For
Debtors FEURBRFR 239,059 197,877
Other receivables, deposits  E b fEWFIE - £ S
and prepayments SELNE S 2,922,260 2,142,113
3,161,319 2,339,990
Less: Non-current portion  J& : FJEBNEAERD
— other receivables — HAth fEUEIE
and deposits Nize (2,177,862) (1,736,218)
Current portion BVHEB=R {7 983,457 603,772
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8. DEBTORS, OTHER RECEIVABLES, 8. [FEMARTX - H b FEWTRIA -
DEPOSITS AND PREPAYMENTS (continued) BERTENRIEE)
Included in “Debtors, other receivables, deposits [ FEURBRSR ~ E MR URGRIE
and prepayments” are debtors with the following &% RIBHFRIE | 5 B 3E fE LR
ageing analysis as of the balance sheet date: Rk ERGEE R 2RI AT

R
At At
30 June 31 December
2010 2009
—E-FF —ZETNEF
~A=+H +-A=+—8H
$°000 $'000
FiT Fr
Current BNER 140,322 106,644
Less than 1 month past due #E3 A —1E A 42,520 8,985
1 to 3 months past due BH—==EA 38,195 15,509
More than 3 months A HEARE=EH
but less than BLR+=EA
12 months past due 18,022 66,739
Amounts past due BHR S RE 98,737 91,233
239,059 197,877
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DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

Debtors are due within 30 days from the date of
billing.

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors of
$239,059,000 (31 December 2009: $197,877,000)
of which $6,761,000 (31 December 2009:
$7,169,000) and $28,205,000 (31 December
2009: $63,749,000) are due from a non-controlling
shareholder and a related company respectively.
Debtors represent toll bridge revenue and revenue
from waste-water treatment plants, waste-to-
energy power plants, methane-to-energy power
plants and industrial solid waste landfill operation
services. There was no recent history of default in
respect of the Group’s debtors. Since most of the
debtors are local governmental authorities in the
PRC and based on past experience, management
believes that no impairment allowance is
necessary in respect of the past due balances
as there has not been a significant change in
credit quality and the balances are still considered
fully recoverable. The Group does not hold any
collateral over these balances. No impairment loss
was recognised by the Group at 30 June 2010 (31
December 2009: $Nil).

INTERIM REPORT 2010 = —Z4F iR

FEWIRRER + B fth FEIFRIR
ZEREMREE)

e R R i 3% B8 B AR AT =+
HAZIE] o

REBZ[E %%M\A
MEW%E~¢ £ R AN
B BB %EW%m
%%wmmﬂ_zwﬂi
+=-A=+—H :197,877,000
JT) - E M 6,761,000 7T ( =
TENE+-_RA=+—8 :
716900077:) % 28,205,000
TT(ZEZEAF+—_A=1+—
g 63749000nﬁ EU#HE
%H S RS B R I % e Lk R

mﬁoﬁ%%m%%%ﬁ
WW SRR ESKEER « a7
WRIEETR  SBREERN
T EE R YIRIRE 7 B2 R
TEURES  NEE 2 EURER &
B A AL SR - RS
B A AT BE b BT
@ BIEBEER  BEER

BAGEE R RS ELFE
%ﬁﬁ AAEEEE=TET
REBREL - MABERIIH
RER 2 EURD - AN E &
MZEEHFEEMIRER -
R-ZBE—ZFTFA=1+H"
AN £5 B g A T R AR FE 4B S
B(ZZEZhE+_A=1+—
B &)
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8.

82

DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (continued)
“Debtors, other receivables, deposits and
prepayments” include balances totalling
$2,380,025,000 (31 December 2009:
$1,919,206,000) which bear interest at rates
ranging from 5.94% to 7.83% (31 December 2009:
5.94% to 7.83%) per annum and represent the
considerations paid for the acquisition of waste-
water treatment plants under Transfer-Operate-
Transfer (“TOT”) arrangements, among which
$149,404,000 (31 December 2009: $141,001,000)
and $1,052,794,000 (31 December 2009:
$698,296,000) are due from a non-controlling
shareholder and a related company respectively.
The amounts are not yet due for payment and will
be settled by revenue to be generated during the
operating periods of the TOT arrangements. No
impairment loss was recognised by the Group at
30 June 2010 (31 December 2009: $Nil).

All of the current portion of the above balances
are expected to be recovered or recognised as
expense within one year.

FEUTRRSR « H{hFEUGRIE
BRERTEMNRIEE)
WELIAZBE,TA . Eﬁwﬂﬁzm
e RBARE] B
;:l/\238002500075( =z
ThE+_A=+—8H :
1,919,206,00071) - 3
ﬁ?§¢§ R 594% % 7.83%
(ZEENFE+=_A=+—
B : 594% % 7.83% ) st & Fl
B-HEAE@R—BLE &
B1([TOT)) 2T EES
KEEBBZEMRE  He
149,404,000 L ( —ZZEZ N F
+=A=+—H8 :141,001,000
7T ) & 1,052,794,000 7T ( —
EEANF+_A=+—8:
698,296,0007T ) 7 Bl & FE U FE
72 (% B 3R 7R 3B I FE U B B N &)
FRIB - BRAFIE M KREIHE
,%x » WHSATOTZHE | 2 48 &
B S o RE—TF X
A=+H 'K‘ilj‘réﬂﬁ@:ﬂ&
fAFEEER(ZEENE+=
B=+—H:#&)-

it gR 2 PrE BVER AR () TR 5
AT — & I [E] S 7 58 A
% o
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9. GROSS AMOUNTS DUE FROM
CUSTOMERS FOR CONTRACT WORK

Contract costs incurred
plus recognised profits
less anticipated losses

Less: Progress billings

Net contract work

Representing:

Gross amounts due from
customers for
contract work

— Non-current
— Current

INTERIM REPORT 2010 = —Z4F iR

BEEESKKAM
Eﬁ&n«u&ﬂj ’
IEEAEE

R HEERIE

BHITIRFHE

i :
J'EH&%}E./:} O

FEWEF&HTRERIASE

At At

30 June 31 December
2010 2009
—EB-FF —ETNF
~NA=E+H +=-A=+—H
$°000 $'000

=TT Fr
4,431,919 4,014,699
(686,095) (637,310)
3,745,824 3,477,389
At At

30 June 31 December
2010 2009
e —ETNF
~A=+tB +-A=t—H
$°000 $'000

Fit For
3,446,125 3,174,793
299,699 302,596
3,745,824 3,477,389
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9. GROSS AMOUNTS DUE FROM 9. EBKERSHIENRIEES
CUSTOMERS FOR CONTRACT WORK (&)
(continued)
Included in “Gross amounts due from customers [EREF &4 TITE KA i@
for contract work” are amounts of $260,513,000 g - 5B BIEEISEER
(31 December 2009: $270,221,000) and %%315\260,513,00075(_
$175,344,000 (31 December 2009: $181,671,000) ZENF+_RA=+—H:
which are due from a non-controlling shareholder 270,221,000 7T, ) K Ji& Uiz 2 B
and a related company respectively. A\ 3R 175,344,000 ¢ ( =
EENE+_A=+—8 :
181,671,0007T) °
“Gross amounts due from customers for contract [EREFPEHT %D RIE#
work” represent revenue from construction under BTN iEE—EE —8E)
Build-Operate-Transfer (“BOT”) arrangements (IBOT)) ZHE T z &l as
or upgrade services under TOT arrangements HETOTLZHE T 2 E TR
and bear interest at rates ranging from 5.94% to Was - H&E 8% 594% %
7.83% (31 December 2009: 5.94% to 7.83%) per 783% (—ZE= jl¢ +=A
annum. The amounts are not yet due for payment =+—H :594%%7.83%)
and will be settled by revenue to be generated STEFE o BRZIEB AR A
during the operating periods of the BOT and TOT B IH#L/(BOT&TOTT(HF
arrangements. T B ER S o
10. CASH AND CASH EQUIVALENTS 10. IRERINLZEEY
At At
30 June 31 December
2010 2009
—E-FF —ETNF
~A=+H +-—A=+—H
$°000 $'000
FiT For
Deposits with banks RITEK 511,375 1,259,835
Cash at bank and in hand ~ $R7T## RIRE 727,699 683,950
1,239,074 1,943,785
Included in “Cash and cash equivalents” are [(RekReSEY I BERF
deposits of $154,431,000 (31 December 2009: MR B ATIRIT 2R

84

$31,717,000) which are placed with a related

party bank.

) @

154,431 oow:(:ggnﬁ
+=—A=+—

+ 31,717,000
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11.

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES

Included in “Creditors, other payables and accrued
expenses” are creditors with the following ageing

11.

FEHRRER « HiLREMARIER

[REMBEZR « HE A 200A &%
s o B (N BR K -

analysis as of the balance sheet date.

Due within 1 month or
on demand

Due after 1 month
but within 3 months

Due after 3 months
but within 6 months

Due after 6 months

Total creditors
Other payables and
accrued expenses

— 18 A ARz #sk
RER
—E=={AARZH

==X EAREH
7N E A& 2 H

JERBR R4 5E
H o A RIA B
FEET &

BRER DT A0
At At
30 June 31 December
2010 2009
—B-8F  —TTNF
~NA=E+H +=-—A=+—H
$°000 $000
=TT Fr
71,508 58,861
54,305 45,129
4,984 52,368
235,434 228,244
366,231 384,602
86,039 96,879
452,270 481,481

Included in “Creditors, other payables and
accrued expenses” of the Group is an amount
of $3,080,000 (81 December 2009: $3,719,000)
which is payable to an associate. The balance is
due within one month and represents service fee
for operation of waste-water treatment plants.

INTERIM REPORT 2010 —Z —Z &

AEBEZ[EARR - HivpE
NREREFEZER]HR - 21
—ERNFTFRBERAZ
FXIE3,080,0007t( — ST N E
+=—HF=+—8 : 3,719,000
TC) o ZEEHR—EARNE
B HABESKEERZ
RIS % o
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11.

12.

13.

86

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)

Apart from the above, balances totalling
$336,789,000 (31 December 2009: $374,518,000)
represent construction payables for the Group,
among which $4,623,000 (31 December 2009:
$4,594,000) and $11,493,000 (31 December
2009: $11,754,000) are due to related companies
and a non-controlling shareholder respectively.
The construction payables are current and not
yet due for payment. The amounts due to related
companies and a non-controlling shareholder
are unsecured, interest free and expected to be
settled within one year.

OTHER LOANS
The loans are unsecured, interest-bearing at
rates announced by the People’s Bank of China
repayable in 2023.

LOANS FROM ULTIMATE HOLDING
COMPANY

The loans from ultimate holding company are
unsecured, interest free and not repayable within
one year.

11.

12.

13.

FEHRRER « RiLREMARIER

FEsT&E M (&)
BREXPLES  EFE

# 336,789,000 T ( = 2 F
hE+=-A=+—H

374,518,0007T ) 2 &8 - H
BAEEZEETREMNR
15 - HrF 46230007 (=&
EANE+_RA=+—8 :
4,594,0007T ) % 11,493,000 7C
(ZZETNEFE+—_A=1+—8:
11,754,000t ) & Bl B FE T
BRE 2 =) % FE S T SEHE AR AR SR
ZFUE o LLI%EFE/T#/TQ\IE%
BRI AR B E TR - B TR
BN B MR FIEIE IR R 2

RIAREEN - 28 - WEH
AR—FANEE

HibER

BRERAEER  RPEA
RIFFTRMZERETE - AA
R-Z_=FFEE-
REERATER

RERA R BRI
RERBER—FAEE -
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14. CAPITAL, RESERVES AND DIVIDENDS
(@) Authorised and issued share capital

Authorised: JEE

Ordinary shares of BRAEE10TZ
$0.10 each TiER

Ordinary shares, issued Z#fK + B#77K
and fully paid: FEAE -

At 1 January R—RA—R

Issue of ordinary shares Z4/T A%

Shares issued under 1R IZEEARAERTE]
share option scheme ~ Z1/7f%(%

At 30 June 2010/ RZZT—TF
31December2009  ~A=1H/
“TENEF
+-A=1+—"H

INTERIM REPORT 2010 —Z —Z &

14. Ix& - RERERE
() EERCETRE

At 30 June 2010 At 31 December 2009
—E-FF —ITHE
~HA=1H +=ZA=+—H

No. of No. of

shares Amount shares Amount
i k] R x|
’000 $°000 ‘000 $'000
TR Fr & FIT

5,000,000 500,000 5,000,000 500,000
3,639,325 363,932 3,143,778 314,378
- - 480,000 48,000

2,910 291 15,547 1,554
3,642,235 364,223 3,639,325 363,932
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14. CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

(c)

88

On 5 October 2009, 480,000,000 new
ordinary shares were allotted and issued to
Guildford Limited, the immediate parent of
the Company, at a subscription price of $3.03
per share. Net proceeds from such issue
amounted to $1,433,035,000 (after offsetting
direct expenses of $21,365,000), out of
which $48,000,000 and $1,385,035,000
were recorded in share capital and share
premium respectively.

During the six months ended 30 June 2010,
share options were exercised to subscribe
for 2,910,000 ordinary shares (year ended
31 December 2009: 15,547,000 ordinary
shares) in the Company at a consideration
of $2,470,000 (year ended 31 December
2009: $12,106,000), of which $291,000 (year
ended 31 December 2009: $1,554,000) was
credited to share capital and the balance of
$2,179,000 (year ended 31 December 2009:
$10,552,000) was credited to the share
premium account. $850,000 (year ended
31 December 2009: $4,540,000) has been
transferred from the capital reserve to the
share premium account.

14. Ie% - RIERIRE(E)

(b)

(c)

RZZEZhAhF+ AR
B ARAAREEFAD
Al Guildford Limited fi¢
Z% K 3% 17 480,000,000
PE T EmAT - B
fE3.087C ° Ll 317
BB HRIEBFHEE
1,433,035,000 7t ( B #&
4 = £ B £ 21,365,000
JC) » EHA48,000,0007T
% 1,385,035,000 7T % B
4B IR AN & f% 15 0 (B
/EE °

RBE_ZE—ZTF A
*+E|JJ:/\1.H ’ E%HX
EﬁﬁAﬂﬁ%k%
882,910,000 2
A% ( ifggﬂ
+:H +— Eti
: 15,547,000 f% &
1ﬂﬁ7%247oooo
—TTAF+—
H
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ﬁ\/

=]l

8g+w
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=l
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o
H
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—~mp Y
S o
+\I>h¢ﬁ

SIS S o TR R R S
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(@]

n
gv
o
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=
¢ Mk::37s
QA -

WEs | |18
o SmHEAS | B
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m
Bl
1>
=
>3
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| m

850,000 (HE=ZFZ
S : 4,540,0007T) B
B AN e B IR 1D
/ﬁn'ﬁfﬁﬁ
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14. CAPITAL, RESERVES AND DIVIDENDS

(continued)

(d)

At 30 June 2010, the outstanding share

options of the Company were:

Date of options
granted

BRERL A
29 September 2003
ZTT=ENAZTAR

29 September 2003
ZEE-FNAZtNA

3 August 2006
“TTRE\A=H

3 August 2006
B L ICAVE:

Exercise
Exercise period price
fTiEs TEE
29 March 2004 to $0.296
25 May 2013
“ZTPF=A=TNAZE
“Z—=FRA-fHA
29 September 2004 to $0.296
25 May 2013
“EEMEAAZTAEE
—Z-=FRA=THA
3 August 2007 to 25 May 2013~ $0.85
ZETLE\A=RE
—Z-=FRA-TAA
3 August 2008 to 25 May 2013 $0.85

—“ZZ\EN\A=HZE
“Z-=FRA-THA

Each share option entitles the holder to
subscribe for one ordinary share in the
Company. No options were granted during
the six months ended 30 June 2010 (year
ended 31 December 2009: Nil).

INTERIM REPORT 2010 —Z —Z &

14.

R - RERRE(E

(d RZE—ZFFA=+
H @ MATEZEART
FERRAELN T

Number of options
outstanding

AT RERERE
At At
30 June 31 December
2010 2009
—E-8% ey 3
»A=tE  ftZA=1-H
18,500,000 18,500,000
20,500,000 20,500,000
10,200,000 10,200,000
12,277,000 15,187,000
61,477,000 64,387,000

SERERERTERE
AR RE—RAREE
B ZKER] - REIE—
TZEXRNA=THIE
NER - AR R ER
HEMBEEEE—Z
ThE+-—_A=+—8”
IFE ) -
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14. CAPITAL, RESERVES AND DIVIDENDS
(continued)
(e) Dividends
() Dividends payable to equity shareholders
of the Company attributable to the
interim period

Interim dividend  FA A HR¥R &5 HAfE &

declared after EMIKE 2
the interim FRERAR B AR
period of 1.0 L3R 1.0l
cent per ZETNF

ordinary share AR EAL.01L)
(2009: 1.0 cent
per ordinary

share)

The interim dividend has not been
recognised as a liability at the balance
sheet date.

14. Ig# - RIERKRE(Z

(e) KB
() RN TAL AR
@gﬁbﬁgfﬁ%ﬁ%’i

Six months ended 30 June

BEAA=THIESREAR

2010 2009
—T-BF —ZTTNEFE
$°000 $000
FiT Fir
36,422 31,507
REEHER - PRk
ﬁﬁ%ﬁ%%%

& o
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14. CAPITAL, RESERVES AND DIVIDENDS
(continued)
(e) Dividends (continued)

(i)

Dividends payable to equity shareholders
of the Company attributable to the
previous financial year, approved and
paid during the interim period

Final dividend & = — BB X
in respect of FE - WRER
the previous 2 AR R A5 HR
financial year, HERZAZ
approved and KK EE
paid during A% .21l
the following (HE-_ZZAEF
interim period, ~NAZ=1THIE
of 1.2 cents per /~MEAR : T
ordinary share  Z3@A%1.01l)
(six months
ended 30 June
2009: 1.0 cent
per ordinary
share)

In respect of the dividends attributable
to the year ended 31 December
2009, the difference between the final
dividend proposed and the amount
approved and paid during the year
represents the additional dividends to
the ordinary shareholders upon the
exercise of share options before the
closing date of the register of members.

INTERIM REPORT 2010 —Z —Z &

14. & - RERIRE(Z

(d B2#E)
(i)  BRL—EEKE
B ERAFEIIR &
HRHER T
;gz; AR Z fE1T

Six months ended 30 June
BEAA=THILLFEARA
2010 2009
—%-8F  —TINF
$°000 $°000
Fit Fr

43,683 31,447

REE-_ZTNE
+=—A=+—81
FEEZBREMS
IR 2 RHR
BELF R R
2 REARE B 2 [
HIERE - AHE
BABRERE A
REEHERD B
FERFERITE
BREmMR AT R
A& AR ER - I A&
7 BN, o
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15. MATERIAL RELATED PARTY

92

TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material
related party transactions during the interim
period:

(a) The Group entered into the following related
party transaction with its ultimate holding

company, China Everbright Holdings
Company Limited:

Interest expense FEZH

(b) The Group entered into the following related
party transaction with a related party bank:

Interest expense AMEXH

15. HEEAMZEXRS

PR A BARA TS ¥R 5 EL AL AR P
KRR 5 RERIN  AEH
R Hﬂ#&iﬁﬂﬁlﬁéﬁiﬁﬁﬂﬁ%

HEIT T EAR

(a) ZANEE D HEHSKRIER
AT$IﬁXEIﬁ@
NGV YN

X5

Six months ended 30 June

HESA=THIL<ER

2010 2009
—E-FF —ETAFE
$°000 $'000

FIT For

- 830

(b) AKERE—FKEE
gfﬁﬁulﬂ—ﬁuﬁ

LB‘EJM

Six months ended 30 June

BESA=THIEEA

2010 2009
—E-FF —ZETNF
$°000 $'000

FiT FT

4,729 1,359
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15. MATERIAL RELATED PARTY

TRANSACTIONS (continued)

(b) (continued)
At 30 June 2010, bank loans of
$175,723,000 (31 December 2009:
$143,540,000) are due to a related party
bank, which are unsecured, bear interest at
rates announced by the People’s Bank of
China and will be fully repaid by 2018.

(c) The Group entered into the following related
party transaction with an associate:

Service expense for ~ BREEE
operation of VE7K R IR R
waste-water Z RS FH
treatment plants

(d) The Group entered into the following related
party transactions with a non-controlling
shareholder of the Group:

Revenue from IRIRKIGIEE
environmental water 84 RIS ES
project operation
services

Finance income BRI

INTERIM REPORT 2010 —Z—Z iR

15. BEBAGCZEXRRZ5(E)
(b) ()

|
i
>l

+ 8 - 175,723,000
TZRTER(ZZZ
hE+=—A=1+—
143,540,0007T ) AR &
Bk AERITZE R
ﬁz%,ﬁi%fﬁﬁ AR B A
REBTAMZ B R
B WER-Z—N\F
EEEE -

(0 AREER—FWEL

H]
-M

Six months ended 30 June

BESA=THIEARMEAR

2010 2009
—EB-FF —ZETNF
$’000 $'000

FIiT Fr
17,100 21,032

(d) AEEZEEIEZERR
EETiTﬁ\J R A (A2

Six months ended 30 June

HBESA=THILFER

2010 2009
—B-BF —ETAFE
$°000 $'000

FIT Fr
21,369 29,966
13,487 13,561
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15. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(e)

U]

94

The Group entered into the following
related party transactions with a related
company and subsidiaries of non-controlling
shareholders of the Group:

Revenue from IRIRKIGIEE
environmental water  EEARFSUNES
project construction
services

Revenue from RIRIKISIEE
environmental water B RIS S
project operation
services

Finance income BRI

Technical service H AR E A

expense

The Group paid key management personnel
compensation as follows:

Salaries and other e M EAH
short-term employee & B 487
benefits

Retirement scheme ~ RIREHEIHER

contributions

15. HREAMEZEXR5(#)

(e) A&KHE

2 52 K B A )

[SRENES

Ko B IR AR R 2 Y B
NCIEIRvANR N 2] N

25 :

Six months ended 30 June

BESA=THILKER

2010
i
$°000
FiT

25,016
40,708

856

2009
—ETNF
$'000

Fir

31,627

34,846
23,312

1,429

0 AEMEXNFIEE
AR 2 EARBMMT -

Six months ended 30 June

BESA=THIL<ER

2010 2009
—g-BE  —TThE
$°000 $000

F7T Fr
9,156 7,198

322 215

9,478 7,413
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16. COMMITMENTS

(a)

(b)

(c)

Purchase commitments outstanding in
connection with the Group’s construction
contracts not provided for in the interim
financial report were as follows:

Contracted for B2ET4

At 30 June 2010, the Group had no
outstanding commitment in connection with
TOT arrangements (31 December 2009:
$308,135,000).

At 30 June 2010, the total future minimum
lease payments under non-cancellable
operating leases are payable as follows:

—FN
—FRERFA

Within 1 year
After 1 year but
within 5 years

INTERIM REPORT 2010 —Z —Z &

16. JRiE

(a) WEALHREGKERESR
BREAEAEEEES

42 BREEAJEWT ¢
At At
30 June 31 December
2010 2009
—EB-FF —ETNhEF
~NA=E+HE +=-A=+—H
$°000 $'000
=TT Fr
565,658 248,097

b) RZE—ZFFA=+1+
B AEEIWELTOT
BT Z2ERE(ZZEE
hWE+=ZA=+—8 :
303,135,0007T) °

() R-E—FF A=
B - AREBA A EERR AR
EHEERRENNS
EREMRARENT

At At

30 June 31 December
2010 2009
—E-FF —ZETNEF
~A=+H +=-—A=+—H
$°000 $000
Fit For

591 510

477 474

1,068 984
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16.

17.

18.

96

COMMITMENTS (continued)

(c) (continued)
The Group leases a number of properties
under operating leases. The leases typically
run for an initial period of one to five years.
None of the leases includes contingent
rentals.

PLEDGE OF ASSETS

At 30 June 2010, certain bank facilities of the Group
are secured by certain revenue and receivables in
connection with the Group’s service concession
arrangements, bank deposits, mortgages on fixed
assets and shares of a subsidiary of the Company.
The aggregate net book value of assets pledged
amounted to $4,486,942,000 (31 December
2009: $4,055,137,000).

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT

YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDING 31
DECEMBER 2010

Up to the date of issue of this interim financial
report, the HKICPA has issued the following
amendments, new standards and interpretations
which are not yet effective for the accounting
period ending 31 December 2010 and which have
not been adopted in this interim financial report.

16.

17.

18.

RiEE)

() (#)
AEBERELEHEER
RZEYME - FREE
—RONFRBE—=A
F - ATeREuElE -

BEHRT

RZZE—ZFFA=+A8 -
AEBETRITBMEUARSE
BRGETFEEELETZ
BT s R EWGIE - ]RT1T
R BEEERBEARA
AT B A R 2 B fEHER ©
BEEHREEZ2EREFER
%8 5 4,486,942,000 T (=&
EAEL+=A=+—8 :
4,055,137,0007¢) °

EAHERBE_T—TF
+=A=+—HILFESET
HAR S R AER 2 85T « FEE
AlRRRZORERE

KA EB I IRE TIZE B
BAGREIREC M R
R MEAIRERE - ZEE
R TEAIRBRERNEBE—T
—ZE+Z—A=+—HIEg5
HAR] R AR AR ANFp B SR
EIMERRANZFER] - #ER|
Kapke o
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NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDING 31
DECEMBER 2010 (continued)

Amendments to HKAS 32, Financial instruments:
Presentation — Classification of rights issues
CEBGTEADEI25E 2 185]
— (2@ ITA 28— HRS ]

Amendments to HKFRS 1, First-time adoption of Hong Kong
Financial Reporting Standards — Limited exemption from
comparative HKFRS 7 disclosures for first-time adoptors

CEBTIERE LR DEAGR 2AEET — [ B LKA
BB TR~ BN A B B & B AT T 2 &2 Al
FTRILBEEE R FRHA%E

HK(FRIC) 19, Extinguishing financial liabilities with
equity instruments

(BB (BRMBEHREAERZE®)2RE)F195
—[URAT A HEFHEE]

Improvements to HKFRSs 2010

(BEBEMBREEADBE(ZE—TF)

Revised HKAS 24, Related party disclosure
RIEFIKE B GRS 245k — [ BT 5 #:55 ]

Consequential amendment to HKFRS 8, Operating segments
(BB HREEL)DFEH 2 AERIER] — (L5

Amendments to HK(IFRIC) 14, HKAS 19 — The limit on
a defined benefit asset, minimum funding requirements and
their interaction

(EBE (BRI BHREREZE®)RE)FE 1457 27
(BEGTHERIDE195RE — REFFEEZRE -
RIEE AT REHE R

HKFRS 9, Financial instruments

(ERYBEREERDESR—/ 28 T A/

INTERIM REPORT 2010 —Z —Z &

EABERBE-S—8F
t=A=+—HILEES:
AT R AR 2 18T © B
ARRET TS )

Effective for
accounting periods
beginning on or after
BT B Z21&
FtaZ Bt HIRE &%

1 February 2010
—ZT-ZFF-_H—H

1 July 2010
—E-ZTFtA—A

1 July 2010
—Z2-2FLA—H

1 July 2010 or
1 January 2011
—E-TFLA—Hx

—T—F—H—H
1 January 2011
—=—F—H—H
1 January 2011
—=——4%—f—H
1 January 2011
—E—%—H—H

1 January 2013
—E-—=%—-H—H
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18. POSSIBLE IMPACT OF AMENDMENTS,

98

NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT

YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDING 31
DECEMBER 2010 (continued)

The Group is in the process of making an assessment
of what the impact of these amendments, new
standards and new interpretations is expected to
be in the period of initial application but is not yet
in a position to state whether these amendments,
new standards and interpretations would have
a significant impact on the Group’s results of
operations and financial position.

18.
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INDEPENDENT REVIEW REPORT
B ERRE

REVIEW REPORT TO THE BOARD OF
DIRECTORS OF CHINA EVERBRIGHT
INTERNATIONAL LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out
on pages 45 to 98 which comprises the consolidated
balance sheet of China Everbright International Limited
as of 30 June 2010 and the related consolidated
income statement, statement of comprehensive income,
statement of changes in equity and cash flow statement
for the six months period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2010 is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

19 August 2010
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