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B TEALR
2009 2008
—EThE —TINF
Six months ended 30 June Percentage
HEAA=THILEER change
HK$’000 HK$'000 Bk
BEFT BEFT L-E)
Results 34
Turnover BEE 1,101,610 788,711 40%
EBITDA" BHE  HE- HER
BRI 379,267 288,683 31%
Profit attributable to equity shareholders  B&5 fEf5 &7 196,981 134,208 47%
Basic eamings per share (HK cents) BIREKRBF|(EM) 6.26 4.28 46%
Retum on shareholders’ equity IR E £ 3R
- half year (%) —E(%) 6.78 5.23 1.55%
Interest cover (%)* BB ELL % (%) 441 436 5%
2009 2008
—EThE —TINF
As at As at
30 June 31 December Percentage
RAA=+E ®+=ZA=+-H change
HK$000 HK$'000 BOlt
BT BEFT 2%
Financial Position MBIR
Total assets BELE 7,261,436 6,300,678 15%
Total liabilties BER%E 3,944,481 3,169,637 24%
Shareholders’ equity RS 2,989,009 2,819,615 6%
Net asset value per share attributable  [REREEFREEZE
to equity shareholders (HK9) (E¥T) 0.949 0.897 6%
Gearing ratio (%) BEARBILE%) 54 50 4%
Current ratio (%) TENLL (%) 126 136 -10%
* EBITDA is the profit for the period before deduction of — *  [RFIE « B8 - HTEREHEIEFBH]
interest, taxation, depreciation and amortisation. /?5/%%5 - BIE - TE R AR
1 o

Expressed as a percentage of EBITDA to finance costs.

#

KBTS - HIE - 978 KA A& 78
RSB A B 2 AL
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BUSINESS REVIEW
AND PROSPECT

EHLENRE

OPERATING RESULTS

At the end of 2008, the United Nations Environmental
Programme (“UNEP”) launched the Global Green New
Deal. It aims to encourage investment in renewable
energy and fuel-efficient technologies to motivate and
build a low-carbon economy, while creating a new
green market and increasing green jobs opportunity.

For China, with an energy intensive economic
development model in the past has taught her the
importance and benefits of building an environmentally
friendly economic model in achieving “Sustainable
Growth”. Today, environmental protection is a principal
area of the country’s state policies. China is investing
more and more in transforming its infrastructure into
one that can accommodate social development at
minimum energy use. The “Law of Renewable Energy”
and “Middle and Long Term Program of Renewable
Energy Development” implemented and announced in
January 2006 and in August 2008 respectively have
boosted rapid growth of the alternative energy industry
in China.

With full appreciation of the development focus and
strategy of the country, China Everbright International
Limited (the “Company”) together with its subsidiaries
(collectively, the “Group”) has worked hard at
developing renewable energy, promoting energy
conservation, and easing and eliminating pollution.
During the first half of 2009, the Group finished
restructuring its operation, with the head office in
Hong Kong at the core, supported by Everbright
Environmental Protection Engineering (Shenzhen)
Limited and Everbright Environmental Technological
Development (Beijing) Limited. The Group operates
three business segments, namely Environmental
Energy focusing on waste-to-energy and solid waste
landfill, Environmental Water covering mainly waste
water treatment and the integrated use of waste water
and Alternative Energy including waste water heat
pump project, wind power, solar energy, biomass
power and energy generated with methane as fuel.
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BUSINESS REVIEW AND PROSPECT 7% [E1EE I R 8

OPERATING RESULTS (continued)

In the first half of 2009, the Group registered significant
increase in turnover and operating profits due to
the continuous growth of environmental protection
business. Various projects completed construction
and became operational, bringing increase in
both construction service revenue and operation
service revenue. During the period under review,
the consolidated turnover of the Group amounted
to HK$1,101,610,000, representing an increase of
40% from HK$788,711,000 in the same period last
year. EBITDA was HK$379,267,000, representing a
31% growth from HK$288,683,000 in the first half
of last year. Profit attributable to equity shareholders
increased by 47% to HK$196,981,000. Basic earnings
per share for the first half of 2009 were HK6.26 cents,
HK1.98 cents more than HK4.28 cents in the last
corresponding period.

To reward shareholders for their support and also
taking into consideration the need of the Group to
achieve long term continual development, the board
of directors (the “Board”) proposed to pay an interim
dividend of HK1 cent per ordinary share (2008: HKO.6
cent per ordinary share) to equity shareholders of the
Company.

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR KB AR AR
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BUSINESS REVIEW AND PROSPECT 7% [E1EE I R 8

ENVIRONMENTAL PROTECTION BUSINESS

In 2009, the Group established two strategies on
development — “shifting focus from developing
individual projects to the extension of environmental
industrial chain” and “transforming from a traditional
environmental company into a new environmental
protection enterprise that employs top-notch
techniques and high-end technologies”. Guided by
these, the Group has put its businesses into three
segments — Environmental Energy, Environmental
Water and Alternative Energy. Currently, the Group has
26 environmental protection projects commanding a
total investment of approximately RMB6,640,871,000.
The investment cost of projects that has completed
construction amounted to approximately
RMB4,848,000,000 and investment in projects
under construction was about RMB273,680,000. For
projects yet to commence construction, the estimated
investment cost is approximately RMB1,519,191,000.
The total designed annual processing capacity of
the Group is approximately 2,600,000 tonnes of
household waste, approximately 20,000 m?3 of other
waste, capable of supplying on-grid electricity of
approximately 763,000,000 kilowatt-hour a year. The
designed daily treatment capacity of all the waste water
treatment projects is approximately 1,500,000 m3.

During the period under review, turnover of
environmental protection business reached
HK$1,046,208,000 (construction service revenue:
62%, operation service revenue: 23%, and finance
income: 15%), an increase of 44% when compared
with the same period in 2008 and accounting for
95% of the Group’s total turnover, 3 percentage
points higher than that in 2008. EBITDA amounted to
HK$345,080,000, an increase of 40% when compared
with the last corresponding period and accounting for
91% of the Group’s total EBITDA.

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR KB AR AR
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ENVIRONMENTAL PROTECTION BUSINESS

(continued)

Major operating and financial data of the environmental
protection business in the first half of 2009:

CHINA EVERBRIGHT INTERNATIONAL LIMITED Bl ABIFX AR A A

RIREFE (&)

—TENFLFFRAEXB I RES
SRR

2009 2008
—FENE ZEENE
Environ- Environ-
mental mental
Energy Energy
and and
Alternative Environ- Alternative Environ-
Energy mental Energy mental
projects Water projects Water
RRHERE  projects BRER  projots
RimRE  RIRKE Total | R¥FE  BRKE Total
BB JEH ait JBR R At
HK$'000  HKS$'000  HK$'000 | HK$'000 HK$'000  HK$'000
BEFT AETT  AEFr | B¥Fr Bffr BEFr
Tumover B
- Construction service -BiER% 192,060 458,270 650,330 268,714 181,201 449915
— Operation service -BERE 96,436 143,808 240,239 51,378 110,307 161,685
- Finance income —BBKA 69,275 86,364 155,639 49,319 68,773 113,092
357,771 688,437 1,046,208 369,411 355,281 724,692
EBITDA RIS B
WEREHRT 163277 181,808 345080 | 145883 101,179 247,082
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BUSINESS REVIEW AND PROSPECT 7% [E1EE I R 8

ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Environmental Energy

This segment comprises the Suzhou waste-to-energy
project Phase | (“Suzhou Project Phase I”), Suzhou
waste-to-energy project Phase Il (“Suzhou Project
Phase II”), Yixing waste-to-energy project (“Yixing
Project”), Jiangyin waste-to-energy project Phase |
(“Jiangyin Project Phase 1”), Changzhou waste-to-
energy project (“Changzhou Project”), Jinan waste-
to-energy project (“Jinan Waste-to-energy Project”),
Suzhou Industrial Solid Waste Landfill Project (“Solid
Waste Project”), Zhenjiang waste-to-energy project
(“Zhenjiang Project”) and Jiangyin waste-to-energy
project Phase Il (“Jiangyin Project Phase II”). Zhenjiang
Project and Jiangyin Project Phase Il are new projects
which the Company has won the tenders and obtained
in July 2009 and August 2009 respectively (please refer
to post-results events for details).

During the period under review, the environmental
energy projects of the Group together processed
697,000 tonnes of household waste, 7,200 m?3 of
solid waste and generated on-grid electricity of
146,756,000 kilowatt-hour, representing an increase
of 75%, 11% and 86% as compared with the last
corresponding period. The projects brought an EBITDA
of HK$157,857,000, representing an increase of 12%
against the same period last year. The increase in profit
was mainly attributable to the increased contribution
from the operating projects in Yixing, Jiangyin and
Changzhou which offset the decline in construction
service revenue during the period under review.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR
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BUSINESS REVIEW AND PROSPECT 7% [E1EE I R 8

ENVIRONMENTAL PROTECTION BUSINESS IR{R¥EFEE)
(continued)
Environmental Energy (continued) RIREER(Z)
Major operating and financial data of the environmental ~—ZZ N F F¥ FIRIREEBEF 2 TE
energy segment in the first half of 2009: B EISEIENT ¢
EBITDA
Waste (HK$'000)
processing volume On-grid RHE BRE-
(tonne) electricity (kWh) FERESRR
RS () LEZE(TRE) (B%TT)
2009 2008 2009 2008 2009 2008
“EEAE | ZTT)\E | ZBEBAE | ZTT)\E | ZEEAE | Z3T)\&
- Suzhou Project Phase | (1) —HMEE —41) 225,000 225,000 | 52,476,000 | 50,585,000 37,038 36,755
- Suzhou Project Phase Il (2) ~HIMEE 82 - = - - 46,373 9,283
- Yixing Project (3) = EN 115,000 99,000 | 22,480,000 | 16,564,000 15,059 7,363
- Jiangyin Project Phase | (4) —TRIBE -5 174,000 75,000 | 34,770,000 | 11,950,000 23,076 34,761
- Changzhou Praject () L) 183,000 - | 37,030,000 S| saams | 51307
697,000 399,000 | 146,756,000 | 79,099,000 154,999 139,459
- Solid Waste Project (m) EER (k) 7,200 6,500 - - 2,858 1,753
157,857 141,212

The increase in profit of Suzhou Project Phase | was
mainly attributable to the increase in power generation
and improvement of operating efficiency during the
period under review.

(2)  Construction of Suzhou Project Phase Il was completed
in June 2009. In the second half of the year, the project
will contribute operation service revenue to the Group.

(8) The increase in profit of Yixing Project was mainly

attributable to the growth of waste processing volume
and on-grid electricity which increased the operation
service revenue.

FMIEB AN LT - TEARE
BEANEEE LT AREEUGRES
FRTHATEL ©

FMIRE —HMERETRRER _ZTN
FRATK - —TTNFTHF LA
B e RAEERRNEZ Ris ks -

HEFEMNEM LA TERNAIRE
BENEHEEES LT RIEER
Blees
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BUSINESS REVIEW AND PROSPECT <75 51 % & 2

ENVIRONMENTAL PROTECTION BUSINESS

(continued)

Environmental Energy (continued)

(4)  The decrease in profit of Jiangyin Project Phase | was
mainly attributable to the recognition of construction
service revenue before the commencement of
commercial operation in May last year. During the period
under review, the project only recognized operation
service revenue.

(6)  The decrease in profit of Changzhou Project was mainly
attributable to the recognition of construction service
revenue in same period last year. In November 2008,
the project started commercial operation and the
operating efficiency has been increasing steadily during
the period under review.

Environmental Water

This segment is made up of the Qingdao Waste Water
Treatment Project (“Qingdao Project”), Zibo Waste
Water Treatment Project (including Southern and
Northern plants) (“Zibo Southern and Northern Plants
Project”), Zibo High-tech Zone Waste Water Treatment
Project (“Zibo High-tech Zone Project”), Jinan Waste
Water Treatment project (including Jinan No.1 and
No.2 waste water treatment plants) (“Jinan Project”),
Jinan Licheng Waste Water Treatment Project (“Jinan
Licheng Project” or “Jinan No.3 Plant”), Jinan Xike
Waste Water Treatment Project (“Jinan Xike Project”
or “Jinan No.4 Plant”), Binzhou Boxing Waste Water
Treatment Project (“Boxing Project”), Zhoucun Waste
Water Treatment Project (“Zhoucun Project”) and
Jiangyin Waste Water Treatment Project (“Jiangyin
Waste Water Project”).

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR
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BUSINESS REVIEW AND PROSPECT <75 51 % & 2

ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Environmental Water (continued)

During the period under review, the environmental
water projects treated 156,474,000 m? of waste water,
representing a decrease of 8% as compared with the
same period last year. They brought an EBITDA of
HK$181,803,000, representing an increase of 80%
against the last corresponding period. The increase in
profit was mainly attributable to the significant increase
in construction service revenue by 153% as a result
of the upgrading of Jinan Project and the construction
of Jinan Licheng Project in full swing during the period
under review. The Group was also able to achieve
an increase in operation service revenue of waste
water treatment business by 30% due to the increase
in waste water treatment fees of Jinan Project and
Qingdao Project. This offset the negative impact
caused by the temporary reduction of waste water
treatment volume due to the decrease of industrial
sewage in Zibo City as well as the reconstruction of
Xiaoginghe in Jinan City.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR
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BUSINESS REVIEW AND PROSPECT 7% [E1EE I R 8

ENVIRONMENTAL PROTECTION BUSINESS IR{R¥EFEE)
(continued)
Environmental Water (continued) IRIRIKFE (&)
Major operating and financial data of the environmental ~ —Z & A F FFFIRRKEREZ T2
water segment in the first half of 2009: B EISEIENT ¢
Waste water EBITDA (HK$°000)
treatment volume (m?) RIS BIE FER
SKEER(IHK) HSHuBR (B TT)
2009 2008 2009 2008
“EEAE | ZZENE | ZFBAE | ZET)NF
- Qingdao Project (6) —-EEBER () 31,224,000 | 31,862,000 16,357 10,392
- Zibo Southern and Northem —SEEIRER ()
Plants Project (7) 37,611,000 39,260,000 9,725 12,756
- Zio High-tech Zone Project (7) —J&BE#HRIER(7) 14,997,000 | 15,897,000 5,086 7,701
- Jinan Project (Plant —EREH
No.1 &No.2) (8) (—BR=E)E) 54,961,000 | 71,561,000 74,014 30,914
- Jinan Licheng Project —EEENER
(Plant No.3) (9) (=B - - 19,522 =
- Boxing Project (10) —~BEIEE (10) 3,138,000 938,000 6,174 (93)
- Zhoucun Project (11) —FARER (1) - - 5,910 (1,069)
- Jiangyin Waste Water —IR57KIEBE(12)
Project (12) 14,543,000 11,204,000 45,015 40,578
156,474,000 | 170,722,000 181,803 101,179
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BUSINESS REVIEW AND PROSPECT <75 51 % & 2

ENVIRONMENTAL PROTECTION BUSINESS
(continued)
Environmental Water (continued)

©®

(10)

1

(12)

The increase in profit of Qingdao Project was mainly
attributable to the receipt of the waste water treatment
adjustment fee for the prior years of RMB7,040,000. In
the meantime, the waste water treatment fee has been
approved to increase from RMB1.06 per cubic meter
to RMB1.11 per cubic meter during the period under
review.

The decrease in profits of Zibo Southern and Northern
Plants Project and Zibo High-tech Zone Project was
mainly attributable to the decrease of industrial sewage
impacted by the downturn of global economy during
the first quarter of the year. Profit contribution of the
projects is expected to increase when the waste water
treatment volume gradually returns to normal following
the recovery of the global economy.

The increase in profit of Jinan Project was mainly
attributable to the recognition of construction service
revenue for the overall upgrading work during the
period under review which offset the temporary
decrease in waste water treatment volume due to the
reconstruction of Xiaoginghe in Jinan City. Meanwhile,
with the completion of the upgrading work to improve
the discharge quality to national Grade 1A standard,
the waste water treatment fee has been increased from
RMBO.75 per cubic meter to RMB1.012 per cubic
meter.

Construction of Jinan Licheng Project was completed
during the period under review and is now under test
run.

The upgrading work of Phase | and the construction
of Phase Il of Boxing Project were completed during
the period under review. It is expected that the whole
project will commence commercial operation in the
second half of the year.

Construction of Zhoucun Project was completed during
the period under review and is now under test run.

Operating efficiency of Jiangyin Waste Water Project
is expected to steadily increase with the completion of
the sewage piping network and the gradual increase in
waste water treatment volume.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

RIRER(E)
RROKT (2)
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Environmental Water (continued)

In March 2009, the Group signed a concession right
agreement with the Jinan Municipal Public Utility
Administration Bureau on the Jinan Xike Project. The
project, to be operated on Build-Operate-Transfer
(“BOT”) basis for a term of 26 years, commands an
investment of approximately RMB72,680,000 and wiill
have a designed daily treatment capacity of 30,000
m3. It will be constructed in compliance with Grade 1A
waste water discharge standard. When it is completed,
the Group will have a total daily waste water treatment
capacity of 630,000 m? in Jinan City.

Alternative Energy

At present, low carbon economy has become a global
trend and globally greater attention has been placed
on climate matters with sustainable development
becoming the national policy. The development
of alternative energy is highly emphasized. As
such, grasping the right time and opportunity
to develop new technology, new materials and
renewable energy become essential to ensure the
sustainable development of the Group. The Group
is enthusiastically preparing itself to explore various
alternative energy technologies.

Suzhou Waste Landfill Methane-to-energy Project
(“Methane Project”), a methane-to-energy project of the
Group in operation, has succeeded to be the first Gold
Standard Voluntary Emission Reduction (VER) Project
in the People’s Republic of China (“PRC”) registered
with Switzerland’s Gold Standard Foundation. The
Group is now also developing the leachate methane-
to-energy projects in Suzhou, Yixing, Changzhou
and Jiangyin and the Qingdao Sludge Methane-
to-energy Project. During the period under review,
Methane Project supplied 9,631,000 kilowatt-hour of
electricity to the power grid and brought an EBITDA
of HK$5,420,000, representing an increase of 16%
against last corresponding period.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Alternative Energy (continued)

Apart from building methane-to-energy projects, the
Group also wishes to develop waste water heat pump
project, wind, solar and biomass energy projects and
satisfactory progress has been made (please refer to
post-results events for details). Developing alternative
energy not only agrees with the world trend and
China’s quest for sustainable development, but will
also become a key profit driver for the Group in the
near future.

Enhanced Environmental Protection Research
and Development Capabilities

Strategic Partnership

To ensure its different environmental protection
projects stay state-of-the-art at all time, the Group has
been relentless in pursuing technological research and
development. It has been active in working with major
research institutes and strengthening partnership with
renowned international and local enterprises.

During the period under review, the Group had
worked with academic institutions including Tsinghua
University, Tongji University, Shandong Academy of
Sciences, Zhongshan University, Nanjing University,
Jiangnan University and Shenzhen University on various
initiatives including research and development projects,
sourcing of government funding for research and
seminars for technologies application, etc. Besides, the
Group has also worked with other strategic partners
within the industry such as Guangzhou Design &
Engineering Co., Ltd of Light Industry, China, China
Northeast Municipal Engineering Design and Research
Institute, An Hui No.2 Electric Power Engineering &
Construction Co. to share knowledge and information
including newly announced government relevant
policies and newly developed technologies, etc.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Enhanced Environmental Protection Research
and Development Capabilities (continued)

Research and Development Facility

In May 2009, the Group and the Shandong Academy
of Sciences set up the “Everbright International-
Shandong Academy of Sciences Environmental
Protection and Energy Saving Engineering Technology
Research Institute” in Beijing. The move marked the
beginning of cooperation between the environmental
protection industry and research institutes in China
on equipping the industry with domestically built
equipment and develop proprietary core technologies.

The Group will continue to invest in technological
innovation and enhance research and development
capabilities, with the aim of lowering costs of
construction and operation and boosting cost-
effectiveness and competitiveness of its projects.
The Group will seek to commercialize patented
technologies and strive to develop into a new
environmental protection enterprise that employs “top-
notch techniques and high-end technologies”.

Research Project and Patent

During the period under review, the Group submitted
applications for 12 research projects and received
approval for 6 projects. Furthermore, it obtained
government research and development funding for the
6 projects in the total amount of RMB2,900,000. The
Group has also identified 9 research topics relevant
to its environmental protection projects for internal
pursuit.
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INFRASTRUCTURE INVESTMENT

Toll Bridge

Located at the major transportation hubs in the
Fujian Province, traffic flow of Qingzhou Bridge has
been steadily increasing since the opening in 2003,
contributing steady cash flow for the Group. In the first
half of 2009, the average daily number of standard
vehicles crossing the bridge was slightly dropped by
1% to 34,316 as compared to corresponding period
last year. This was largely due to the decrease in the
truck traffic volume as a result of the aftermath of the
global financial crisis. During the period under review,
the project generated an EBITDA of HK$52,745,000
to the Group, an increase of 6% as compared with
corresponding period last year.

Looking forward, with the gradual recovery of the
global economy bringing increase in truck traffic as well
as the completion of Phase Il of North Airport Highway
in Fuzhou, it is expected that the traffic of Qingzhou
Bridge will keep increasing in the near future.

HONORS AND RECOGNITIONS
Awards won by the Group during the period under
review are listed as follows :
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International Economic &
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POST-RESULTS EVENTS

In July 2009, the Group signed a “Resources Recycling
Cooperative Agreement” with the Zibo Municipal
Government in Shandong Province, wherein it is
granted the right to develop, invest, construct and
operate a waste water heat pump project (“‘Heat Pump
Project”) and reusable water project that serve the
need for heating and cooling services and reusable
water supply of local enterprises. The Heat Pump
Project will have two phases. Phase | will occupy an
area of 135,000 m2 and commands an estimated
investment of approximately RMB30,000,000. The
investment and work schedule of Phase Il will depend
on the subsequent operational status of Phase | and
market conditions. The initial estimated service area
of Phase Il when fully operational is approximately
1,500,000 m2.

The Group also signed a cooperative framework
contract with the Management Committee of Zibo
High-tech Industrial Development Zone in Shandong
Province on alternative energy and ecological
restoration projects, an urban alternative energy and
new material development cooperative framework
agreement with the Peoples’” Government of Dezhou
City in Shandong Province to fully explore and develop
the environmental protection businesses including
waste-to-energy, waste water treatment, water
recycling and alternative energy in full force.

In addition, the Group signed a memorandum of
understanding (“MOU”) with Belgium-based 3E S.A.
(“3E Company”) on alternative energy technology
development. 3E Company is an international
renewable energy and energy conservation technology
company. The objective of the MOU is for the two
parties to establish long-term strategic relationship and
combine strengths in exploring different energy-related
initiatives.
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POST-RESULTS EVENTS (continued)

On 28 July 2009, the Company signed a cooperative
agreement with Zhenjiang Urban Management
Bureau on the Zhenjiang Project. The total investment
cost of the Zhenjiang Project is approximately
RMB413,338,000. The term of exclusive right of
operation of the project is 30 years and the project will
be invested, constructed and operated on BOT mode.
The designed waste processing capacity is 1,000
tonnes per day. The plant will be equipped with three
waste incinerators, each with a respective processing
capacity of 350 tonnes and two 12,000 kilo-watt
generators. Construction of the project is scheduled to
commence in the first half of 2010 and the commercial
operation is expected to start in the second half of
2011.

Following the signing of the cooperative agreement on
10 January 2009 of Jinan Waste-to-energy Project, the
Group entered into a concession right agreement and
a waste treatment service agreement on 29 July 2009.
The total investment of Jinan Waste-to-energy Project is
approximately RMB900,853,000. The term of exclusive
right of operation of the project is 25 years and the
project will be invested, constructed and operated
on BOT mode. The plant with a designed daily waste
processing capacity of 2,000 tonnes will take about
18 months to build with key equipment imported from
overseas and smoke and gas emission will meet Euro
| emission standard. Construction of the project is
scheduled to commence in the second half of 2009
and the commercial operation is expected to start in
the second half of 2011.
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POST-RESULTS EVENTS (continued)

On 17 August 2009, the Company signed a
supplemental agreement to the concession right
agreement of Jiangyin Project Phase | with Jiangyin
Construction Bureau on the extension work of Phase
Il of the project. Pursuant to which, the plant will be
equipped with an additional waste incinerator with a
daily processing capacity of 400 tonnes and a 12,000
kilo-watt generator. Moreover, Jiangyin Project Phase
| will also be enhanced. The total investment cost of
which is approximately RMB205,000,000. Construction
of the project is scheduled to commence in the second
half of 2009 and the commercial operation is expected
to commence in the second half of 2011.

In anticipation of future financial needs, the Group has
sought long term financing from Asian Development
Bank (“ADB”). Extensive due diligence exercises
covering social safeguards, financial, technical and
legal aspects were conducted. After comprehensive
negotiations, the board of ADB has approved our
application for a ten year long-term loan of USD200
million with an attractive interest rate to finance our new
waste-to-energy projects. The formal loan documents
are scheduled to be signed in early September 2009.
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BUSINESS PROSPECTS

The renewable energy market is huge in China.
Currently, electricity generated from renewable energy
accounts for only 5% of all electricity use in the country.
In the European Union, it accounts for approximately
15% and is expected to reach 21% by 2010. There
is thus huge room for development for the renewable
energy in China.

The Group is confident of its success in the alternative
energy field riding on two advantages stated as follows:

1. Its existing business segments have given it
convenient leverage to enter the alternative
energy industry. It has completed and been
developing projects in Jiangsu and Shandong
Provinces, where alternative energy resources
are rich and related development is in a relatively
more advanced stage than other parts of the
country. Furthermore, plans for alternative energy
development in these two provinces have been
announced by the local authorities. Armed with
the prominent “Everbright Environment” brand,
the Group stands well in gaining the government
support in exploiting the alternative energy field.

2. The Group has years of experience in project
construction, which offers it an important
execution base for alternative energy projects.
The Group also has partners in specialized
academic institutions which can provide it with
research and development backup for it to enter
the alternative energy industry.

The Group will take full advantage of its market
leadership and follow the principle of “implementing
projects with one success followed by another” in its
bid to brave a new path and ensure long-term stable
development.
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MANAGEMENT DISCUSSION

AND ANALYSIS

EEEWEDAN

FINANCIAL POSITION

As at 30 June 2009, the Group had total
assets amounted to HK$7,261,436,000, with
HK$2,989,009,000 worth of net assets. Net assets
attributable to equity shareholders of the Company was
HK$0.949 per ordinary share, representing an increase
of 6% as compared to HK$0.897 per ordinary share
as at the end of 2008. As at 30 June 2009, gearing
ratio (total liabilities over total assets) of the Group was
54%, 4 percentage points more than 50% of the last
corresponding period.

The Group generally finances its operations with
internally generated cash flow, loan facilities from banks
and funds from its ultimate holding company. As at 30
June 2009, the Group had an aggregate cash balance
of approximately HK$905,480,000, representing
an increase of HK$206,425,000 as compared to
HK$699,055,000 at the end of last year. As at 30
June 2009, the Group had outstanding borrowings
of approximately HK$3,233,896,000, representing
an increase of HK$623,281,000 as compared to
HK$2,610,615,000 at the end of 2008. The borrowings
comprised bank loans of HK$2,953,154,000, loans of
HK$212,696,000 from the ultimate holding company
and other loans of HK$68,046,000 from an unrelated
party.

FOREIGN EXCHANGE RISK

The Group’s assets, borrowings and major transactions
are mainly denominated in Renminbi. It mainly settles
business expenses in the PRC with Hong Kong dollar-
remittance and income in Renminbi. It has not used
any financial instruments to hedge against bank
borrowings in Renminbi, which are used mainly to
meet capital requirements of its business in the PRC.
The Group will closely manage and monitor foreign
currency risks given the increased loan balances in
Hong Kong dollars and US dollars.
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PLEDGE OF ASSETS

As at 30 June 2009, certain banking facilities of the
Group were secured by toll bridge revenue, revenue
from waste water treatment plants and waste-
to-energy power plants operation services, gross
amounts due from customers for contract work, certain
receivable and deposits relating to considerations paid
for the acquisition of waste water treatment plants
under Transfer-Operate-Transfer (“TOT”) arrangements,
bank deposits and mortgages on fixed assets. The
aggregate net book value of assets pledged amounted
to approximately HK$2,780,616,000.

COMMITMENTS

As at 30 June 2009, the Group had outstanding
commitments in connection with TOT arrangements
entered into in the amount of HK$402,178,000.

CONTINGENT LIABILITIES

As at 30 June 2009, the Company had issued financial
guarantees to four wholly-owned subsidiaries and a
non-wholly owned subsidiary. The directors do not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company under the guarantees issued
was the facility drawn down by the subsidiaries of
HK$871,279,000.
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INTERNAL MANAGEMENT

The Group adheres diligently to the management
principle that focuses on “people, integrity,
pragmatism, creativity and systematic management”
and is committed to building a solid risk management
culture. During the period under review, the Group
adopted a series of measures to strengthen internal
management including “Revised Target Management
and Appraisal Policy for Environmental Protection
Project Companies”, “Revised Remuneration
Management Policy for Site Construction Team”,
“Market and Project Development Management Policy”
and “Budgetary Management Policy”, etc. motivating
staff to join project construction and develop new
markets and project actively. With the efforts of
the Risk Management Advisory Committee, the
Engineering Technical Management Committee and
the Budget Approval and Management Committee,
the Group formulated strict regulations on investment
in, and construction and operating of environmental
protection projects.

HUMAN RESOURCES

The Group highly values its human resources. It
believes that realizing the full potential of its employees
is crucial to its long term growth. The Group puts
great efforts on staff training. In 2009, the Company
co-organized a Master course of Engineering with the
School of Environmental Science and Engineering
of Qinghua University to raise the staff’s engineering
capability for the purpose of coping with the
requirement of transforming Everbright Environment
into a new environmental protection enterprise
that employs top-notch techniques and high-end
technologies. The aims are to improve the professional
skills of the staff and increase their efficiency to improve
the overall quality of the Group.
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HUMAN RESOURCES (continued)

As at 30 June 2009, the Group had approximately 1,000
employees in Hong Kong and the PRC. Employees
of the Group are remunerated according to their
qualifications, experience, job nature, performance,
and with reference to market conditions. Apart from
discretionary performance bonus, the Group also
provides other benefits such as medical insurance and
provident fund scheme to employees in Hong Kong.
According to the share option scheme approved by
the Company’s extraordinary general meeting on
26 May 2003, at the discretion of the Board, share
options may be granted as performance incentives to
any employees, including directors. During the period
under review, no share option was granted.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2009, the interests and short positions
of the directors who held office on the said date
and chief executive of the Company in the shares,
underlying shares and debentures of the Company, its
holding company, subsidiaries and other associated
corporations (within the meaning of the Securities and
Futures Ordinance (“SFQ”)) at that date as recorded in
the register of directors’ and chief executives’ interests
and short positions required to be kept under section
352 of the SFO are as follows:

(i) Long position in shares of the Company

CHINA EVERBRIGHT INTERNATIONAL LIMITED Bl ABIFR AR A A

EERIBTHASHRAZRG - H
FARR 5 R AR S R ik A

RZZZNFANA=TH - BRAQFIR
EESRAEEDI([ExRPEEE )
FEI2GRERTFECEE N TR
BA B KOk R & L AT #l AC 8 B8
N RZBAEEZARBEEREELT
BABRANRR - HERAR - HEA
AREMHBRAR(ERRESLPE
fRP1) 2 Bt ~ FRREAD R (B 50 P
BZREBRPIRBIT

(i) MRELATRMBZEFE

Number of shares

Nature of  (ordinary shares)
interest Bre e Percentage
Name of director ESmME  HEnnE (EiER) BaLL
Fan Yan Hok, Philip Bk Personal & A 8,000,000 0.25%
Wong Kam Chung, Raymond 3382 Personal {& A 1,500,000 0.05%
Li Kwok Sing, Aubrey ZEE Personal {& A 1,000,000 0.03%
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DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

(i) Long position in underlying shares of equity
derivatives of the Company

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR KB AR AR

ESRIRTHABHAEZRSE -
HHEARR 1 R AR SR RR A ()

(i) NAASHEERBREFTET
AziR

Number of equity

derivatives held Number of

(share options) underlying shares

Nature of BERA  (ordinary shares)
interest fIETREE ] Percentage
Name of director 3.4 Bty (ERRE) (EiEk) 304
Zang Qiutao iz Personal fE A 4,000,000 4,000,000 0.13%
Li Xueming ZEHR Personal fAA 22,000,000 22,000,000 0.70%
Chen Xiaoping &\ Personal fA 21,000,000 21,000,000 0.67%
Fan Yan Hok, Philip BLE Personal il A 2,000,000 2,000,000 0.06%
Wong Kam Chung, Raymond %1552 Personal @A 3,000,000 3,000,000 0.10%
Zhang Weiyun Rz Personal fAA 5,000,000 5,000,000 0.16%
Sir David Akers-Jones ERERT Personal il A 1,000,000 1,000,000 0.03%

All the above shares and underlying shares of equity
derivatives (being unlisted and physically settled)
were beneficially owned by the directors concerned.
The percentage shown was calculated based on the
number of issued shares of the Company as at 30
June 2009.

Further details relating to the options granted to the
directors and chief executive of the Company are set
out in the section “Share option scheme” below.

Apart from the foregoing, none of the directors
and chief executive of the Company or any of their
spouses or children under eighteen years of age has
interests or short positions in the shares, underlying
shares or debentures of the Company, any of its
holding companies, subsidiaries or other associated
corporations, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies (the “Model Code”).

L AR RARMR (AT T A
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BA - LRBRZADLUAR TR =
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SHARE OPTION SCHEME

The Company

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR KB AR AR

As at 30 June 2009, the directors and employees of
the Company had the following interests in options
to subscribe for shares of the Company granted at
nominal consideration under the share option scheme
of the Company adopted on 26 May 2003 (“Share
Option Scheme”). The options are unlisted. Each
option gives the holder the right to subscribe for one

E%HQE%%U

777j1¢/\)51 TH AREES
KRB AR REARE M) 2 BhHES

b SN

BE T - AREBEREDREAR

AR _—TE=

=ERA-TRBRPZE
P st 8 ([ Bt 8 RS BARE
i - BREBERELE LT o SREBR
B TRA ARE —BRARRSREE

ordinary share of HK$0.1 of the Company. B0 AT BB ZAET o
No. of
No. of shares No. of
options  acquired options
outstanding on outstanding *Market ~ *Market
asat  exercise as at value value
1January ofoptions 30 June Period per share per share
2009 during 2009 during  Exercise  atdate on
B the period IS which price  ofgrant  exercise
“EEAE BRTE -EEAE options are per of options  of options
-A-H BlE ~A=tH Date exercisable share ‘RERE  HBRE
HFfTEL BAZ  HATHEZ granted k2 gk RbAMz RNz
Diecor ~ #E  BRENE RHYE ERENE il friEs e SkiE SKHE
ZangQutao  EfLE 2,000,000 2000000 3August2006  3August2007to  HK$0.85  HK$0.85 -
ZETNE BMay2013  EB08T AE0.85T
J\A=H “ETLE
NA=RZE
“E-f
fA-t%A
2,000,000 - 2000000 8August2006  3August2008to  HK$0.85  HK$0.85 -
—ZER BMay2013  BB085T AE0.85T
NA=ZH “ET)\E
NA=AZ
“Z-=f

AA-TEA
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TA-TEA

SHARE OPTION SCHEME (continued) BEIRtERTEI (&)
The Company (continued) b. A1 10=D)
No. of
No. of shares No. of
options  acquired options
outstanding on outstanding *Market  *Market
asat  exercise asat value value
1January  ofoptions 30 June Period per share  per share
2009 during 2009 during  Exercise  atdate on
1 the period ? which price  ofgrant exercise
“EEAE MR CEEAE options are per of options  of options
-B-8 fElRE  #A=tH Date exercisable share *RERE  BlRE
HATEZ  BAZ  HREZ granted Bl gk RiBMz fEHZ
Diecor ~ #%  BRENE RHEE RRENE RiiaH e R SRAE SRHE
LiXueming ~ Z28 9,000,000 - 9000000 29 September 29 March2004t0  HK$0.296  HK$0.296 -
2003 6 May 2013 %E%0.00670 A%0.2067
k> CEINE
AAZThE  ZA-thRZ
IE-cE
i)z i
9,000,000 - 9000000 29 September 29 September 2004 HK$0.296  HK$0.296 -
003 1025May2013 02067 02967
33 “TIRE
NAZTNB  AAZTARE
3=
TA-tEA
2,000,000 - 2000000 3August2006  3August2007to  HK$0.85  HK$0.85 -
IENE BMay2013 %085 AR08
\A=H “25tE
NA=HE
“T-cf
il i
2,000,000 - 2000000 3August2006  3August2008to  HK$0.85  HK$0.85 -
= v BMay 2013 EM08T A0S
NA=H “ET)\E
NA=HZ
ZE-cF



INTERIM REPORT 2009 —ZZ /Lt 35 ‘ 31 ‘ CHINA EVERBRIGHT INTERNATIONAL LIMITED Bt AR AR AR

DISCLOSURE OF INTERESTS 1 F & 2 & 1}

SHARE OPTION SCHEME (continued) BERRtERTEI (&)
The Company (continued) EAT (&)
No. of
No. of shares No. of
options  acquired options
outstanding on outstanding *Market ~ *Market
asat  exercise asat value value
1January  ofoptions 30 June Period per share  per share
2009 during 2009 during  Exercise  atdate on
1 the period ? which price  ofgrant  exercise
“EEAE BRAE CEEAE options are per of options  of options

-B-H Bk #~A=tH Date exercisable share PBEE
HRTEZ B\ HAFEZ granted Bk Bk Rite#e s
Drector ~ EZ  BREXE RHHE EREXE b=k fries fiEE ShalE SkHE

Chen Xiaoping B/\F  9,000000 (20000000  7,000000 29September  29March2004to  HK$0.296 HK$0.296  HK$2.390
2003 25May 2013 %029670 %0296 %2300

—F3= “2TNE
AAZThE  ZA=thRZ
“3-F
TA-TEA
9,000,000 - 9,000,000 29 September 29 September 2004t HK$0.296  HK$0.296 -
2003 25May 2013 #%0.2067 EE0.20670
-%3= “EIRE
NAZTNB  AAZTNRE
2=
#A-TEA
2,500,000 - 2,500,000 3August2006 3 August 2007 to HK$0.85  HK$0.85 -
=y BMay 2013 AB08T BE08T
J\A=H “ETLE
NR=RZE
5=k
fA-t%A
2,500,000 - 2,500,000 3 August 2006 3August2008  HK$0.85  HK$085 -
“EENE t025May 2018 %085 EH085T
NA=ZH —ZEN\E
NA=AZ
F

TA=TEA
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TAZTEA

SHARE OPTION SCHEME (continued) BEIRtERTEI (&)
The Company (continued) b. A1 10=D)
No. of
No. of shares No. of
options  acquired options
outstanding on outstanding *Market ~ *Market
asat  exercise asat value value
1January  ofoptions 30 June Period per share  per share
2009 during 2009 during  Exercise  atdate on
1 the period ? which price  ofgrant  exercise
“EEAE BRAE CEEAE options are per of options  of options
-B-H Bk #~A=tH Date exercisable share PBEE
HATEZ  BAZ  HEAEZ granted iz gk RiAMz fEHZ
Director ~ E%  BRENE RH¥E BRENE RiaH s f#E BRHE SRHE
FanYanHok, #C&E 2000000 2,000,000 3August2006  3August2008to  HKS085  HK$0.85 -
Philip S e BMay 2018 E%08T B8
NR=H ZEI)\E
NA=HZ
“E-cf
il i
WongKem  EE® 1500000 - 1500000 3August2006  3August2007to  HK$0.85  HK$0.85 -
Chung, - :a BMay 2013 AE%085T AE085T
Raymond J\A=R “EEtE
\A=RZ%
ZE-ZF
il i
1,500,000 - 1500000 3August2006  3August2008to  HK$0.85  HK$0.85 -
ZEER BMay2013  EH085T ABOST
N\R=H “ZE)\E
NR=RZE
-3
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DISCLOSURE OF INTERESTS 1 F & 2 & 1}

SHARE OPTION SCHEME (continued) BEIRtERTEI (&)
The Company (continued) b. A1 10=D)
No. of
No. of shares No. of
options  acquired options
outstanding on outstanding *Market ~ *Market
asat  exercise asat value value
1January  ofoptions 30 June Period per share  per share
2009 during 2009 during  Exercise  atdate on
1 the period ? which price  ofgrant  exercise
“EEAE BRAE CEEAE options are per of options  of options

-B-H Bk #~A=tH Date exercisable share PBEE
HRTEZ B\ HAFEZ granted Bk Bk Rite#e s

Directr ~ EE  HWREXE RHBE HEREXE bGul=E fries i SkiE Skl
ZnangWeiwn FEZ 2,000,000 - 2000000 29 September 29 March 200410 HK$0.296  HK$0.296 -
2003 25May 2013 %0.2967 E%0.2067
3 “2TNE
AAZthB  ZA=thBHZ
“E-cf
il i
2,000,000 - 2,000,000 29 September 29 September 2004to  HK$0.296  HK$0.296 -
2003 6 May 2013 %%0.00670 A%0.2067
“%%= “3TRE
10 = R W s =
ZE-CF
BA-tEA
500,000 - 500,000 3 August2006 3 August 2007 to HK$0.85  HK$0.85 -
I BMay2013  #E%085T EH08T
J\A=H “T5tE
NA=ZHE
5=
fA-t%A
500,000 - 500000 8August2006  3August2008to  HK$0.85  HK$0.85 -
“ETNE 65May2013  BE085T 085
N\A=H —ZE)\E
NA=HZ
“E-cF

TA-TEA
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SHARE OPTION SCHEME (continued) BEIRtERTEI (&)
The Company (continued) AAT (&)
No. of
No. of shares No. of
options  acquired options
outstanding on outstanding *Market  *Market
asat  exercise asat value value
1January  ofoptions 30 June Period per share  per share
2009 during 2009 during  Exercise  atdate on
B the period IS which price  ofgrant  exercise
—BEAE HRiTE —BELE options are per of options of options

-B-H BRiE #~A=t1H Date exercisable share REBBE ki
HFRTEZ BAZ  HAFEZ granted Bz BR RUE#He R

Diecor ~ #%  BRENE RHEE RRENE EieH e R SRAE SRHE
Sir David B 500,000 - 500000 29September  29March2004to  HK$0.296  HK$0.296 -
Akers-Jones Bt 2003 65 May 2013 %E%0.0067 A%0.2067
Z%%= “3TRE
AAZThE  ZA=thRZ
2%
TA-TEA
500,000 - 500,000 29 September 29 September 2004t HK$0.296  HK$0.296 -
2003 265May 2013 %%0.2067 %H0.2067
-%3= “EIRE
NAZTNB  AAZTARE
3=
Gz b il

Employees  {E8 6,604000 (2074000) 4620000 3August2006  3August2007to  HKS085  HK$085  HK$2.302
“ETNE %May2013  B¥0s5r 085 BE23021

NA=H e g

\R=H%

~Z-=f

13240000 (25730000 10667000 3August2006  3August2008to  HK$0.85  HKS0.85  HK$2.091
IEE5E HMay2013  E%0857 EH0SOT AB2001T

NA=H “ET)\E
NA=RZ
IE-cE
#A-t1H
* Being the weighted average closing price of the — * B2 7] & R B R AR A 1R L 3 7T
Company’s ordinary shares immediately before the (& (R Z B FF) HRIRTZ e
dates on which the options were granted or exercised, as g -

applicable.
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DISCLOSURE OF INTERESTS 1 F & 2 & 1}

SHARE OPTION SCHEME (continued)

The Company (continued)

The options granted to directors are registered under
the names of the directors who are also the beneficial
owners.

During the period, no option was granted, cancelled or
lapsed under the Share Option Scheme.

Apart from the foregoing, at no time during the period
was the Company, any of its holding companies,
subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors or chief executive
of the Company or any of their spouses or children
under eighteen years of age to acquire benefits by
means of the acquisition of shares in or debentures of
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

The Company has been notified of the following
interests in the Company’s issued shares at 30 June
2009 amounting to 5% or more of the ordinary shares
in issue :

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

fEi it El(2)

AT (E)
BRTESCEREDANEEZHEZE
i MEETRARERBEBA

HARY - 3 AT RS AR AR PR R A =t B
B - AR

B EXPratE s EQ,HHWTEWE%FEEJ P
NE] -~ EAEFERAR - B A RISK[E
B TIE/AEHKHF A
RAZEERTBITBABREMERE
ZEE%WH@%WW\@ZZ%?T%%@%,JK

RAFEMEMEA B 2RI HEH
ﬁﬁHX?:Erﬂ/\ e

EEEH’:%%

ASIN _Zgzjli/\ﬂ +B%
E$ TE%H&@Z% SIEDBITY
BAEIES % A EZ AR ¢

Long position in Percentage of

ordinary shares held total issued shares

FistiERere  (BRBEBRTRHENL

China Everbright Holdings Company REYAEBEB A 1,758,595,910 Approximately 55.82%
Limited (‘CEH’) (Note) (TRAREE ) (H:) #955.82%

Note: Out of the 1,758,595,910 shares, 1,758,215,910 shares
are held by Guildford Limited (“Guildford”). Guildford
is owned as to 55% by Datten Investments Limited
(“Datten”) and the remaining 45% by CEH. Datten is
wholly-owned by CEH. The remaining 380,000 shares
are held by Everbright Investment & Management
Limited (“EIM”), a wholly-owned subsidiary of CEH.
Accordingly, CEH is deemed to be interested in the
1,758,215,910 shares held by Guildford and the
380,000 shares held by EIM.

Apart from the foregoing, no other interests required to
be recorded in the register kept under Section 336 of
the SFO have been notified to the Company.

Kiat - 45 1,758,595,910 B Ik fp /B - H &P
1,758,215,910 f% f% 13 75 B4 Guildford
Limited([ Guildford])¥% ° Guildford
J5 B Datten Investments Limited
([Datten ) ¥EE55%A%E - HEr45%
Bt KEEIFAE - DattenJIH X AE
E2&HAE - H#£380,0000% 10 AllH
HAREBMZZ2EMBRARIKAEREE
BERAA([AKRIEEER]) A -
Mt - EREBAR B A Guildford
B 2 1,758,215,91 08B AD &2 e K
A EIRFTH A 2.380,0000% A% 17

B EXPraiESN - AR E I EEEE H
fib A RE SR IO K BR 58 5 L B 1R 1) 58
3IEFE 2 ELMAZ s o
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The code provisions in the Code on Corporate
Governance (“the Code”) set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”)
has been duly adopted by the Board as the code on
corporate governance practices of the Company.

For the six months ended 30 June 2009, the Company
had complied with the provisions of the Code and
most of the recommended best practices as set out in
the Code.

AUDIT COMMITTEE

The Audit Committee, comprises three members,
all independent non-executive directors, namely Sir
David Akers-Jones (the Chairman), Mr. Aubrey Li
Kwok Sing and Mr. Selwyn Mar. Its responsibilities
include reviewing the accounting principles and
practices adopted by the Group, as well as discussing
and reviewing internal control and financial reporting
matters of the Company. The terms of reference of
the Audit Committee are disclosed on the website
of the Company. During the period under review,
the Internal Audit Department of the Company has
conducted internal audit function. At the request of the
Audit Committee, the Company’s auditors KPMG had
carried out a review of the unaudited interim financial
report in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of interim financial
information performed by the independent auditor
of the entity” issued by the Hong Kong Institute of
Certified Public Accountants. The independent review
report from the auditors is set out in this interim report
of the Company. The interim financial results have also
been reviewed by the Company’s Audit Committee.

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR KB AR AR
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REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr. Zang
Qiutao (the Chairman), Vice-chairman of the Board,
and three independent non-executive directors, namely
Sir David Akers-Jones, Mr. Aubrey Li Kwok Sing
and Mr. Selwyn Mar. Its main duties include advising
the Board on matters pertaining to the remuneration
policy and remuneration structure of the directors and
senior management of the Company, etc. The terms
of reference of the Remuneration Committee are
disclosed on the website of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct in the regard. Having made specific enquiry
with the directors, all directors confirmed that they had
complied with the required standard of dealings as set
out therein the code during the six months ended 30
June 2009.

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR KB AR AR

FNESE

ARHMEESmESSRITREANE
THE(BEER)R=MABIINTES
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FTAEER T ERAREMANAE
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INTERIM DIVIDEND

The Board has declared payment of an interim dividend
of HK1 cent per ordinary share for the six months
ended 30 June 2009 (2008: HKO.6 cent per ordinary
share) to shareholders whose names appear on the
register of members of the Company on Tuesday, 29
September 2009. Dividend warrants will be dispatched
to shareholders on or about Wednesday, 21 October
2009.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Tuesday, 29 September 2009 to Friday,
2 October 2009 (both days inclusive), during which no
transfer of shares will be effected. In order to qualify
for the interim dividend, all completed transfer forms
accompanied with the relevant share certificates must
be lodged with the Company’s share registrar, Tricor
Tengis Limited, at 26/F, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30
p.m. on Monday, 28 September 2009.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES
There was no purchase, sale or redemption of the
listed securities of the Company by the Company or
any of its subsidiaries during the period.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 25 August 2009

CHINA EVERBRIGHT INTERNATIONAL LIMITED AR KB AR AR
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for the six months ended 30 June 2009

— unaudited

(Expressed in Hong Kong dollars)

Turnover

Direct costs and operating

expenses
Other revenue
Administrative expenses
Profit from operations
Finance costs

Profit before taxation
Income tax

Profit for the period

Attributable to:

Equity shareholders
of the Company

Minority interests

Profit for the period

Earnings per share

Basic

Diluted

BxH
HERARKEER

HAd s
THRER

EERT
MisEM
FrBirIZEF
FS®t
AHEZRF
FELEREY -
ARBBIR
DB S
FHERF

EixRF
2N

B8

The notes on pages 53 to 82 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 14(d).

BE_TZAFANA=THIEREA
— RIEEZ
(ABEFE)

Six months ended 30 June

BESA=THIEREAR

2009 2008

—EBEFAE —TT)N\HF

Note $°000 $’000
iz FiT Fr
3&4 1,101,610 788,711

(680,133) (477,297)

421,477 311,414

16,063 30,784

(77,612) (70,393)

359,928 271,805

5 (86,059) (66,163)
5 273,869 205,642
6 (59,392) (56,709)
214,477 148,933

196,981 134,208

17,496 14,725

214,477 148,933

6.26 centsfll 4.28 centsfll

6.16 centsflll 4.18 centsfll

HNFEEIHEFHB2A Z Mt AA Bt
BHE 2 —80 - ARAEXN TARR
PR B SRR RS M RE14(d) ©
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
for the six months ended 30 June 2009
— unaudited

(Expressed in Hong Kong dollars)

HFEEEEER

— RIBEZ
(AB%ETE)

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

BE_TTAFAA=THIREA

Profit for the period

Other comprehensive income
for the period:

— exchange differences on
translation of financial
statements of subsidiaries

— changes in fair value of
available-for-sale securities

Total comprehensive income
for the period

Attributable to:

Equity shareholders
of the Company
Minority interests

Total comprehensive income
for the period

The notes on pages 53 to 82 form part of this interim

financial report.

FHEEF B 148,933
FHEE b2 EEN :
—RE B A RPEHRE
EEZIENRZRE
(1,041) 163,453
—FEBLEAAEES
235 (21,128)
________ R 142325
XHEIE 2 mE 4858
213,671 291,258
FE(LER 15 :
i N/NC] 113558
196,302 257,414
DR ER 17,369 33,844
XHEIE 2 mE 4858
213,671 291,258

BiEZ—810 -

BN EG3AEH82H ZMFEAATHI
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CONSOLIDATED BALANCE SHEET
at 30 June 2009 - unaudited
(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets

- Investment properties

- Other property, plant and
equipment

Intangible asset

Goodwill

Interest in associate

Other financial assets

Other receivables and
deposits

Gross amounts due from
customers for contract work

Deferred tax assets

Current assets

Inventories
Debtors, other receivables,
deposits and prepayments

Gross amounts due from
customers for contract work

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

kRBEE

BEEE

—RENE

e
PEC

iR
AiE

BEA TS

E R AR
IR RS

EhEFANTRE
St 9
ELHEAE

RBEE

TE

FEURBRZR »

H b REIGRE -

e REMHFE 8
BUEFANHTRE
FIBEE 9
BEABIIER

RATTR
ReRAEEEY 10

FEEEAMRE

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

RZBBAFRNA=1+H—REER

(PAE#ETE)

19,570

144,505

164,075
565,568
46,133
20,903
1,579,199

3,185,054
16,518

5,577,450

11,501

421,444

259,062
109,349

27,674
562,132

1,391,062

19,674

144,999

164,573
577,754
46,133
22,336
1,386,280

2,686,012

26,538

4,909,626
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CONSOLIDATED BALANCE SHEET (continued) EEEEARRE)
at 30 June 2009 — unaudited RZZETRFANA=TH - REBEZ
(Expressed in Hong Kong dollars) (CABHEETE)

Current liabilities hEAE
Bank loans RITER
- Secured — B 555,528 370,377
- Unsecured —EH A 190,501 175,664
746,029 546,041
Creditors, other payables FERERTR « E e
and accrued expenses FERETER 11 579,902 471,031
Current taxation AEHE 7,886 9,165
1,333,817 1,026,237
Net current assets RENEE B 350,169 364,815
Total assets less current HEERRIHERE
liabilities 5,927,619 5,274,441
Non-current liabilities ERFaR
Bank loans RITER
- Secured — FiKH 1,265,759 1,178,690
- Unsecured —EIR 941,366 604,862
2,207,125 1,783,652
Other loans ’rﬁlEm 12 68,046 68,064
Loans from ultimate holding Fm NG
company 13 212,696 212,958
Deferred tax liabilties EEHBEE 122,797 78,826

2,610,664 2,143,400

NET ASSETS BEBE 3,316,955 3,131,041
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CONSOLIDATED BALANCE SHEET (continued) HEeEEABRE)
at 30 June 2009 — unaudited REZZZAFENA=+H - REFEZ
(Expressed in Hong Kong dollars) (CABHEETE)

CAPITAL AND RESERVES  RRA R fi{& 14
Share capital [N 315,043 314,378
Reserves i 2,673,966 2,505,237

Total equity attributable ~ AAFRE
to equity shareholders FE(bHES AR

of the Company 2,989,009 2,819,615
Minority interests DY RER 327,946 311,426
TOTAL EQUITY 3=tk 3,316,955 3,131,041

The notes on pages 53 to 82 form part of this interim ~ EXE53 8 =582 B 2 i 5% A28 B fA
financial report. sz —3h o
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CONSOLIDATED STATEMENT OF CHANGES GZAREREEHE

IN EQUITY

for the six months ended 30 June 2009 BEZZTZNFEAAA=THILEAREA
— unaudited — RIEEZ

(Expressed in Hong Kong dollars) (ABEEETE)

Balance at 1 January 2008 R=FFNE—R—-B2E8H 313472 737,989 -
Changes in equity for HZ-FFN\ERAZTHL

the six months ended ~ERAZ R EE

30 June 2008:
Dividend approved in respect of FEERBAEZBRE

the previous year 14(a)fi) - - -
Shares issued under share option REBREZE T 2R G

scheme 245 2,546 =
Equity-settled share-based transactions AR St 2 RAR 5 - - -
Capital contributions received by FREMBARM D SRR

non-wholly owned subsidiary from BBz LER

minority shareholder - - -
Total comprehensive income NSl N

for the period - - -

Dividend paid to minority shareholder BYHTFOEREIRE - - -

Balance at 30 June 2008 REBENERA=TEZER 313717 740535 =
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70 11628 (12614 180,990 37,591 20,007 1,161,958 2,451,001 162,335 2,603,426

i _ . - - - 31367 (31,367) - 31367
- (714) - - - - - 20 -0
- oo - - - - - o0 - o

- - - = = - - - 116320 116,320

_ - - 144334 (21,128

134208 257,414 33844 291,258
= = (333) (333)

70 12958 (12614 325324 16463 20007 1,264,799 2,681,250 302,166 2,983,425
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CONSOLIDATED STATEMENT OF CHANGES FetESEERE)
IN EQUITY (continued)

for the six months ended 30 June 2009 HEZZTZAFAA=THIEAREAR
— unaudited — REEZ
(Expressed in Hong Kong dollars) (ABHEERTE)

Balance at 1 July 2008 R=FFNELR-B2&8H 318,717 740,63 -
Changes in equity for HE-EF)\E+-RA=1-HL

the six months ended ~EAZEREE

31 December 2008:
Shares issued under share option RIEEERE IR T 2 Bln

scheme 661 6,883 -
Goodwil transferred on disposal HERBARKERZEE

of subsidiaries - - -
Equity-settled share-based transactions BRI 2 AR S - - -
Total comprehensive income PNl N

for the period - - -
Transfer to reserve fund BRREES - - -
Dividend paid to minority shareholder X T AUBRREZRE, - - -
Dividend declared in respect of AEEEERLBE

the current year 14(0)) - - -

Balance at 31 December 2008 RoEEN\E+-R=t-E248 314378 747418 =




INTERIM REPORT 2009 —ZFZT M Frh ik

| 47|

INTERIM FINANCIAL REPORT = HREA F3R &5

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

70 12958 (12614 325324 16463 20,007 1264799 2681250 302,166 2,983425
- (19 - - - - - 5618 - 5613
- - 10,808 - - - (10,808 - - -
- 341 - - - - - 341 - 341
- - - (37209 (16356) - 04810 151245 10612 161857
- - - - - 10530 (10530 - - -
- - - - - - - - (1359 (1352
- - - - - - (18849 (18843) - (18849
70 11368 (1806) 288,115 107 30537 1429428 2819615 311426 3,131,041
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CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY (continued)
for the six months ended 30 June 2009
— unaudited
(Expressed in Hong Kong dollars)

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

GEEREHRE)

BE_TTAENA=THLEAEA
— REEZ
(LAE¥ETE)

Balance at 1 January 2009
Changes in equity for
the six months ended
30 June 2009:
Dividend approved in respect of
the previous year
Shares issued under share option
scheme
Total comprehensive income
for the period
Dividend paid to minority shareholder

Balance at 30 June 2009

RZFRAF-A-B2EH
BE-FEASSA=HAL
AMERZHERET -
EEEEHEZRE
BERRESARTRG
AEREERAEE

EXNFLEBRRZBE

R=FFAFFA=TE
28

The notes on pages 53 to 82 form part of this interim

financial report.

314378 747418 -
14l - - -
665 5231 -

315043 752,649 -

HNESIAEFE82A 2 MEERA T H
BTS2 — 81D o
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70 11,368 (1,806) 288,115 107 30,637 1,429,428 2,819,615 311,426 3,131,041

. R - - c - (31,447 (31,447) - (31.447)

- (1,37 = = = = - 453 - 45

- - -y 2% 196961 196302 17,360 213674
- - - - - B9 (B9

70 10,011 (1,806) 287,201 342 30,587 1,594,962 2,989,009 327,946 3,316,955
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for the six months ended 30 June 2009
— unaudited
(Expressed in Hong Kong dollars)

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

HEZTTNFAAA=THILEAEA
— REEZ
(ABHETE)

Six months ended 30 June

BER Fl + H .IJ:/\ﬁﬂFl

Operating activities EEEE)
Profit before taxation Bt A & R
Adjustments for: KGR
— Depreciation —nE
— Amortisation of intangible asset — #1244 EE# £
— Finance costs —HBEHA
— Dividend income from listed — EmESRBMA
securities
- Bank interest income —RITFIE WA
— Net loss on sale of other —HEEMYIZE - B
property, plant and RS EFTSEE
equipment et
— Equity-settled share-based — B 2
payment expenses RAZ
— Effect of foreign exchange —[EREH) B
rates changes
Operating profit before BESLEBEHHZ
changes in working capital wEEF
Increase in inventories ﬁ‘bi'b
Increase in debtors, FEUTER R  EAfh
other receivables, FEHSZ/TAIE B
deposits and prepayments N TR FRIEIE N
Increase in gross amounts EWEFA4) TR
due from customers for SRIBAEEBIE N
contract work
Increase in creditors, other F‘fﬁﬁﬁ - B R
payables and accrued KB &V TEA
expenses 1
Cash used in operations HEEMBAZERS
Interest received BYFILE
People’s Republic of China HEP EFAR %DI
(“PRC”) income tax paid ([ B ) Frigss
Net cash used in operating KEFIHMEBAZ
activities H&s8E

0

:iinﬂi :T?)\i

Note $°000 $'000
HriE FiT Tr
273,869 205,642

5 7,301 5,090
5 12,038 11,788
5 86,059 66,163
(1,026) (830)

(4,958) (6,647)

28 20

- 2,044

(622) 13,186

372,689 296,456

(1,425) (2,823)

(233,521) (856,868)

(544,011) (391,923)

108,985 101,776

(297,283) (853,382)

4,958 6,647

(6,650) (9,994)

(298,975) (856,729)
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for the six months ended 30 June 2009 HEZTTZNFAAA=THIEAEAR
— unaudited — RIEEZ

(Expressed in Hong Kong dollars) (A=l )

Investing activities

Payment for the purchase of
fixed assets

Increase in pledged bank
deposits

(Increase)/decrease in deposits
with bank

Dividend received from listed
securities

Return of investment from
unlisted securities

Decrease in loan receivable

Net cash (used in)/generated
from investing activities

Financing activities

Proceeds from new bank loans
Repayment of bank loans
Proceeds from new loans from
ultimate holding company
Contributions received by
non-wholly owned subsidiary
from minority shareholder
Proceeds from shares issued
under share option scheme
Interest paid
Dividend paid to equity
shareholders of the Company
Dividend paid to minority
shareholder

Net cash generated from
financing activities

Six months ended 30 June

BE/;A=1+HIEAR

2009 2008
“EBBRE —ZTIZT)N\F
Note $’000 $'000
iz FiT Fr
REEH
BEETEEE A
(6,159) (12,092)
BRI T g N
(91,728) (45,675)
RITTERR(E M), R
(23,468) 17,054
Bl EmEE IS
- 830
FEEMHESFZ
& B3R 1,925 65
B R RIE R - 79,755
"EFES(FH)EE
ZIE&FE (119,430) 39,937
BHEES
HMERTTE RPTIS 5IE 953,276 724,924
BEIRITER (329,471) (116,194)
R A RIFE B
P85 - 100,000
BB
ftw %zﬂxiuﬁzﬂx
Sz &% - 116,320
RIEFEAR ﬁeé HEE:e
f& 17 BT {S 5008 4,539 2,077
BEFLE (86,292) (66,131)
BT AR R R B
(31,447) (31,367)
B LHEERE
(849) (333)
REENELEZ
H&BE 509,756 729,296
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CONSOLIDATED CASH FLOW STATEMENT #£&8R&RERZ)

(continued)

for the six months ended 30 June 2009 HE_ZZENFSA=THILAREA
— unaudited — RICEZ

(Expressed in Hong Kong dollars) (ABEEETE)

Net increase/(decrease) in HERREZEEY
cash and cash equivalents v, (G ) iBE 91,351 (87,496)

Cash and cash equivalents N—RA—HZHE
at 1 January RIES%EEY 10 562,132 554,863

Effect of foreign exchange [ExgasHeie
rates changes (86) 25,514

Cash and cash equivalents RAA=1+HZ
at 30 June MERFLEEY 10 653,397 492,881

The notes on pages 53 to 82 form part of this interim BN FES3EEFES2H 2 Wi sE AT HES
financial report. B 2 —3H o
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(Expressed in Hong Kong dollars)

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

(ABEFE)

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue by the
Board of Directors on 25 August 2009.

This interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2008 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2009 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2008 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

AR HIB B RE HRE(EER S
RHMBRABES ETARRE
EREEREREMAK - 2EEN
RGN A G R Z(EE S
HERDEBASE — [ HIY HHE | 2
BT - EFER_ZEZNAFENA
T RARETE -

BT IESE_STNFETEHRE
RBRZ SEFERGREEBNIN - A HRES
BRECHB ST N\FEHHR
RARAZA—SHRER - &
M E ST ECREB) 2 FHE R
52 °

EEEERENT (B ER)
SFEBAFRRE 2 HAH IR E S
1EZ I - that B - @FES
SRR 2 FEA A K 3% B RIS A
EHQEREERBE - WA
Rz 2% - BRERATBEEDG
AAEEEEE -

b R RS IR S B IR BAR S R 7S
R REMDH AL o MR T
BT NFEMBERERTEN
K- RS E 2 BN S

RRBTHEBER =R
5 o WL RGRAER A A HABA T SRR S P
I EIE R BB R E %
QDR ERETBEMBEMRAF L
FREER -
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This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of
the entity, issued by the HKICPA. KPMG'’s
independent review report to the Board of
Directors is included on pages 83 to 84.

The financial information relating to the financial
year ended 31 December 2008 that is included
in the interim financial report as being previously
reported information does not constitute the
Company'’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2008 are available from
the Company’s registered office. The auditors
have expressed an unqualified opinion on those
financial statements in their report dated 20
March 2009.

The HKICPA has issued the following new
HKFRS, Interpretations and amendments to
HKFRSs that are first effective for the current
accounting period of the Group and the
Company:

HKFRS 8, Operating segments

- HKAS 1 (revised 2007), Presentation of
financial statements

- Amendments to HKFRS 7, Financial
instruments: Disclosures — improving
disclosures about financial instruments

- Improvements to HKFRSs (2008)

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

AR HAE TS RS B R A X 0 EE
HESHRSAIERITRBREES
TR A @B 2 BEBEM T EE
BN EE 241057/ 18 v 12 LT 41 5
B EMEN ETTER - 2
ERertiEEBESe 2B,
EHREHNFESIEEFB4H o

A M BREMBAREE_—F
ZENF+_A=+—HILFRFE
ZTEE A AERA R RIRZY
BEE EEMBIRE - G
BEMOREZEWHEE - BE
—EEN\F+-A=1+—HIFE
BTG IRR IR AR B Z s
WMERRN - ZHEENERAR—
ZRNF=PF =+ B2 REERE
R EMNERRBEREREER

BEGE RGBT THI2HH
BEVBHSEN - RRREER]
ZEBMBWEEA - WRAEHE
%ZS/&ET M5 EE R E R E
2

— (HAEPBREER)FESH—
[ZBE &)

— (BAREHERDFEIR(=F
TLFER]) —[HFHEZ
£+

— (BEMBHREERDETRZ
B —[ 2T A HE X
ETHTAZHE

— (EBUHREEN) Zk#E
(ZEZENF)
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—  Amendments to HKAS 27, Consolidated
and separate financial statements — cost
of an investment in a subsidiary, jointly

controlled entity or associate

- HKAS 23 (revised 2007), Borrowing costs

- Amendments to HKFRS 2, Share-
based payment — vesting conditions and

cancellations

- HK(IFRIC) 15, Agreements for the

construction of real estate

- HK(IFRIC) 16, Hedges of a net investment in

a foreign operation

The improvements to HKFRSs (2008),
amendments to HKAS 27, HKAS 23 and
HKFRS 2 and Interpretations HK(IFRIC) 15
and HK(IFRIC) 16 have had no material impact
on the Group’s financial statements as the
improvements, amendments and interpretations
were consistent with policies already adopted by
the Group or were not relevant to the Group’s
and the Company’s operation. In addition, the
amendments to HKFRS 7 do not contain any
additional disclosure requirements specifically
applicable to the interim financial report. The
impact of the remainder of these developments

on the interim financial report is as follows:

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

(BAGRIEAUIFB27H 2 1&
7] — /A5 RBT SR —
RERBTE L 7] - [
BRI ENR KA

(BEEGERNE23H(—F
TLFER]) —[EHEAAE

(BERMBMEER)F 25
ZER—[ ARG BERZZ
—EFB IR Rt

(BE(BRMBRERER
S&)RB)FE155 — [ FHE
ZEER]

(BE(ERMBREREE
B&)RB)F165% /B %¥
BREFEL ]

(BEAPBHREEA) 2 BE(—F
TNF) RIEFTZ(BRETE
ADEE275E - (BHEE LR )E23
SERCEB BImE LR )E25
AECEE (BRMBRERER
Eg)aB)Z15RR(EE(H
BUBREREZES)RE)E
165E S AR B 2 M IS IR R A AR
RAEMERTZE  RE/E /BN
£ EFTRRBEARECDIRR
ZEEBENS B HEER
SERANE C EHEERER -
BEAN - K BB S IRE LR E 7SR
ZABRT I DB 2 A4 E 8 AR
PHEIB IS I < BRIMREBE R E o
st L 5 % TR 0 B S P BB TS 3R
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HKFRS 8 requires segment disclosure
to be based on the way that the Group’s
chief operating decision maker regards
and manages the Group, with the amounts
reported for each reportable segment being
the measures reported to the Group’s chief
operating decision maker for the purposes
of assessing segment performance and
making decisions about operating matters.
This contrasts with the presentation of
segment information in prior years which
was based on a disaggregation of the
Group’s financial statements into segments
based on related products and services.
The adoption of HKFRS 8 has resulted in
the presentation of segment information
in a manner that is more consistent with
internal reporting provided to the Group’s
most senior executive management. As
this is the first period in which the Group
has presented segment information in
accordance with HKFRS 8, additional
explanation has been included in the
interim financial report which explains the
basis of preparation of the information.
Corresponding amounts have also been
provided on a basis consistent with the
revised segment information.

As a result of the adoption of HKAS 1
(revised 2007), details of changes in equity
during the period arising from transactions
with equity shareholders in their capacity
as such have been presented separately
from all other income and expenses in a
revised consolidated statement of changes
in equity. All other items of income and
expense are presented in the consolidated
income statement, if they are recognised
as part of profit or loss for the period, or
otherwise in a new primary statement, the
consolidated statement of comprehensive
income. The new format for the consolidated
statement of comprehensive income and
the consolidated statement of changes
in equity has been adopted in this interim
financial report and corresponding amounts
have been adjusted to conform to the new
presentation. This change in presentation
has no effect on reported profit or loss, total
income and expense or net assets for any
period presented.
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The Group manages its business by divisions,
which are organised by business lines. On first-
time adoption of HKFRS 8, Operating segments
and in a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified the
following five reportable segments. No operating
segments have been aggregated to form the
following reportable segments.

Environmental energy and alternative
energy project construction and operation:
this segment engages in the construction
and operation of waste-to-energy power
plants, methane-to-energy power plants
and industrial solid waste landfill to generate
revenue from construction services, revenue
from operation services as well as finance
income.

Environmental water project construction
and operation: this segment engages in
the construction, upgrade and operation of
waste-water treatment plants to generate
revenue from construction and upgrading
services, revenue from operation services as
well as finance income.

Environmental technology and construction
management: this segment engages in
the conduct of environmental protection
technology research projects and the
provision of construction management
services to generate management and
consultancy fee income.

Infrastructure construction and operation:
this segment engages in the construction
and operation of a toll bridge to generate
revenue from construction service and toll
fee revenue.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR
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Property investment and management:
this segment engages in the leasing and
management of office premises and
shopping arcades to generate rental and
management fee income and to gain from
the appreciation in the properties’ values in
the long term.

In accordance with HKFRS 8, segment
information disclosed in the interim financial
report has been prepared in a manner
consistent with the information used by the
Group’s most senior executive management
for the purposes of assessing segment
performance and allocating resources
between segments. In this regard, the
Group’s senior executive management
monitors the results, assets and liabilities
attributable to each reportable segment on
the following bases:

Segment assets include all tangible,
intangible assets and current assets with
the exception of interest in associate,
investments in other financial assets,
goodwill, intercompany receivables
and other corporate assets. Segment
liabilities include creditors, other payables
and accrued expenses attributable to
the activities of the individual segments
and borrowings managed directly by
the segments, with the exception of
intercompany payables.
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Revenue and expenses are allocated to
the reportable segments with reference
to revenue generated by those segments
and the expenses incurred by those
segments or which otherwise arise from
the depreciation or amortisation of assets
attributable to those segments. However,
other than reporting inter-segment provision
of construction management services,
assistance provided by one segment to
another, including technical know-how, is
not measured.

The measure used for reporting segment
profit is “EBITDA” i.e. “earnings before
interest, taxes, depreciation and
amortisation”. To arrive at EBITDA, the
Group’s earnings are further adjusted for
items not specifically attributed to individual
segments, such as directors’ and auditors’
remuneration and other head office or
corporate administration costs.

In addition to receiving segment information
concerning EBITDA, management is
provided with segment information
concerning revenue (including inter-segment
revenue from construction management
services), interest expense from borrowings
managed directly by the segments,
depreciation and amortisation and additions
to non-current segment assets used by the
segments in their operations.
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3.

SEGMENT REPORTING (continued)

(a)

Segment results, assets and liabilities
(continued)

Information regarding the Group’s
reportable segments as provided to
the Group’s most senior executive
management for the purpose of resource
allocation and assessment of segment
performance for the period is set out
below:

3.

CHINA EVERBRIGHT INTERNATIONAL LIMITED = E3¢ KEIFR AR A A)

SERERE ()
() S#RS - - AERARE)

HA - AEERERS R R
53 BB R AT fik T 1) 7S 5% [ &%
= ERERME D IE RN
T

For the six months ended 30 June

BEAAZTHLAEH

Revenue from external customers RENREFME 357,711 369,411
Inter-segment revenue 7 EERE o -
Reportable segment revenue B¥REz A PR 357,711 369,411
Reportable segment profit/loss) (EBITDA) BYRE 2D HER/(BB)

(EBITDA) 167,217 148,713
Additions to non-current segment HREEERSNDEE

assets during the period 263,472 319,925

As at 30 June 2009/31 December 2008 R-BEAEAA=+H/

ZEB/NFFoAE1-A
Reportable segment assets BYRELNHEE 2,611,051 2,365,715
Reportable segment liabilties BYIRE7DHEE 1,443,602 1,256,827
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688,437 355,281 - - 54780 54294 622 9,725 1,101,610 788,711

- = 6,795 16,605 - = - = 6,795 16,665

688,437 355,281 6,795 16665 54,780 54,204 622 9725 1,108,405 805,376

189,500 103,901 (4394  (2841) 52,745 49,589 399 6,044 405527 305,406

661,483 843,771 1,145 1,196 - 368 - 7 926,100 1,165,267

3,391,585 2762962 133,075 87,266 733,241 709398 32,265 33619 6,901,217 5,958,960

1,625312 1063934 15138 32488 416,885 417,089 1,929 2,002 3,502,956 2,772,430
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3. SEGMENT REPORTING (continued) 3. SEpEmEE)
(b) Reconciliations of reportable segment (b) ZEFHESEPULE - BF -
revenue, profit, assets and liabilities BERBREZEER

Revenue
Reportable segment revenue

Elimination of inter-segment
revenue

Consolidated turnover

Profit

Reportable segment profit
Elimination of inter-segment
profit

Reportable segment profit
derived from Group’s
external customers

Depreciation and amortisation

Finance costs

Unallocated head office and
corporate expenses

Consolidated profit
before taxation

Wi

ATRED #RMER
HH AU R

REEXRER

=¥

ATREDFEF
EE D REA N

KEALKEINT
B ZATHSE
7 BB R

I N

MIsER

POV YN
RFERAX

1,108,405 805,376
(6,795) (16,665)
1,101,610 788,711

405,527 305,406

(7,303) @2,711)
398,224 302,695
(19,339) (16,878)
(86,059) (66,163)
(18,957) (14,012)
273,869 205,642




INTERIM REPORT 2009 —ZFZT M Frh ik | 63 | CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

INTERIM FINANCIAL REPORT = HREA F3R &5

3. SEGMENT REPORTING (continued) 3. oEpEmEE)
(b) Reconciliations of reportable segment (b) AFHRESHBUE - BF -
revenue, profit, assets and liabilities BEERBEZHERE)
(continued)

Assets BE
Reportable segment assets ATHREDBEE 6,901,217 5,958,960
Non-current other IERBEL AL TS

financial assets BE 20,903 22,336
Goodwiill [ 46,133 46,133
Unallocated head office and AOELLENT]

corporate assets REEE 293,183 273,249
Consolidated total assets e EEERE 7,261,436 6,300,678

Liabilities =T
Reportable segment liabilities ATHEDEAE 3,502,956 2,772,430
Unallocated head office and A BLAENT]

corporate liabilities RiEAE 441,525 397,207

Consolidated total liabilities e BEERE 3,944,481 3,169,637
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The principal activities of the Group are
construction, environmental protection project
operation (waste-water treatment plants, waste-
to-energy power plants, methane-to-energy
power plants and industrial solid waste landfill),
environmental technology and construction
management, toll bridge operation, property
investments and management and investment
holding.

Turnover represents the revenue from
construction contracts, revenue from waste-water
treatment plants, waste-to-energy power plants,
methane-to-energy power plants and industrial
solid waste landfill operation services, finance
income, toll bridge revenue, rental income and
property management fee income. The amount of
each significant category of revenue recognised
in turnover during the period is as follows:

Revenue from environmental RIRKFEIEE &2iE
water project construction B 7%k z

services
Revenue from environmental

energy and alternative energy EIERAS S
project construction services

Revenue from environmental IRIRIKFESTE B 18 2 IR %5
water project operation e

services
Revenue from environmental

energy and alternative energy B RIS
project operation services

Finance income 20 TN

Toll bridge revenue Y EmR K

Gross rentals from investment WEYERS B
properties

Property management YEEBEWA
fee income

IRIREEIR KA IRIE B

RIRREIR S ¥R IR B

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

AEE 2 TREBRBE  RRA
BE% O5KEIER - R
B BREER S TR EBREY
HIBG)  RRBE R TREEE
WERRES  MERBEREER
REER -

EEBEMZES WS KBS
IKERIERR - SRR B - AR
BT N T E R RR YRR S 2 18
SRR E - TSI - WERRR
e HeWRARMEEREEWK
A > HIAE L XD RERHFIA
TRWERRRIBEE T

Six months ended 30 June

BE/SA=THIESEAR

2009 2008
—EBEBAE ~—TT)\F
$°000 $'000

FiT For
458,270 181,201
192,060 268,714
143,803 110,307
96,436 51,378
155,639 113,092
54,780 54,294
622 7,799

= 1,926

1,101,610 788,711
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5. PROFIT BEFORE TAXATION 5. BR¥miZEF
Profit before taxation is arrived at after charging/ BHAENEG S (GTA) -
(crediting):

(@) Finance costs: @ HBEA:
Interest on bank ARAFREH
advances wholly BEZIRITER
repayable within ZHE
five years 24,059 3,716
Interest on other HEERZFE
advances 62,000 62,447
86,059 66,163
(o) Other items: (o) HAMIEE :
Amortisation of mI A ES
intangible asset 12,038 11,788
Depreciation TE 7,301 5,090
Dividends and & 8 R B U A

interest income (5,984) (7,477)
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Current tax - PRC income tax ZAHi$i18 — P EFTEH

Provision for the period AR B

Over-provision in prior years BAEFEREAT

Deferred tax IBEHIE

Origination and reversal of = B A A B[]
temporary differences

Actual tax expense ERFHIES

No provision for Hong Kong Profits Tax has
been made in the interim financial report as the
Group’s operations in Hong Kong sustained a
loss for Hong Kong Profits Tax purposes during
the period. Taxation for the PRC operations
is charged at the appropriate current rates of
taxation ruling in the PRC. During the period,
certain PRC subsidiaries are subject to tax at
50% of the standard tax rates or fully exempt
from income tax under the relevant tax rules and
regulations.

Included in over-provision in prior years of the
Group are tax credits of $4,615,000 (2008:
$Nil) recognised by a PRC subsidiary in respect
of the purchase of domestically manufactured
equipment pursuant to CaiShuiZi [2000] No.49
Notice on Relevant Issues Concerning the Offset
or Exemption of Enterprise Income Tax for
Foreign Investment Enterprises for Investment in
the Purchase of Domestically Made Equipment.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy AR A R AR

Six months ended 30 June

BESA=THIESEAR

2009 2008
—BEBRAE ~—TT)\F
$°000 $'000

FiT For
12,675 7,787
(7,304) =
5,371 7,787
54,021 48,922
59,392 56,709

RRNEIRAEE 2 BEXERIMR
TBEE - Ut AN E I A o B RY
BRELB BN STHEL B -
Bl 2 BB BR TR E A
FHE - i - REBEBERKER
FoER - BTHEME A RIZERE
T EB0% M AT R BE R
METISHL ©

EAEEBRTFERERR 28
o aE—REANEARREEE
BlE e MR BRI E IR E &
EMIBEXBERNERGBRE
HEPrEMESHABBENBD
(B8 (2000)495% ) AR 2 &1
TEIK 4,615,000 ( ZTZN\EF :
) o
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7.

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$196,981,000 (six months ended 30 June
2008: $134,208,000) and the weighted
average number of 3,144,821,000 ordinary
shares (2008: 3,136,472,000 ordinary
shares) in issue during the interim period.

Diluted earnings per share

The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$196,981,000 (six months ended 30 June
2008: $134,208,000) and the weighted
average number of 3,199,199,000 ordinary
shares (2008: 3,207,691,000 ordinary
shares) after adjusting for the effects of all
dilutive potential ordinary shares under the
Company'’s share option scheme.

DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

7.

8.

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

FizRF

(a)

(b)

FEUARER
REMRIE

SEREXRET
B & A&
DRSS
196,981,000 7

NENA E‘f’
134,208,000

HREHEAL
E’J?JDEE*?#J%I
i Zamak (= :
§136 472,000 % &

i
g

o N SHI
g BX Bt
A 2 5>

“ﬁvaﬂi
M,, AN E B
/BHIH%TH\I

%‘mbrﬁd‘ﬂ'dﬂ}\l
SR

134,208,000t ) & E FLIEAS
NREREE T A AE
E%%w ) (S

15 H By 38 AR N aE 19 2
3 199 199,000k (= ZEZ N
ikp ,207,691,000M% & 38 A% )
Al °

- B RIS - e

Debtors FEUTER TR
Other receivables, deposits HA WO - 2
and prepayments RIBFRIE

Less: Non-current portion Sk FEBNERERS
— other receivables — H MR IR
and deposits Kize
Current portion BNERFR{D

215,219 98,091
1,826,321 1,709,633
2,041,540 1,807,724

(1,579,199)  (1,386,280)

462,341 421 444




INTERIM REPORT 20090 — % /1.4 h 85 | 68 |

INTERIM FINANCIAL REPORT 1 BB #83R &

8.

DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)
Included in “Debtors, other receivables, deposits
and prepayments” are debtors with the following
ageing analysis as of the balance sheet date:

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

FEUARTR + HAbFEIRIE - &
REARIE(E)

[EUWRRR - MBI R « BE
RIEMFIE ] B EERARR - £
REERZRREOITIT

Current BNHA

Less than 1 month past due #HE DR —1E B

1 to 3 months past due BmH—==1EA

More than 3 months but less BB =EA
than 12 months past due

Debtors are due within 30 days from the date of
billing.

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors of
$215,219,000 (81 December 2008: $98,091,000)
of which $6,254,000 (31 December 2008:
$6,994,000) and $48,738,000 (31 December
2008: $23,923,000) are due from a minority
shareholder and a related company respectively.
Debtors represent toll bridge revenue and revenue
from waste-water treatment plants, waste-to-
energy power plants, methane-to-energy power
plants and industrial solid waste landfill operation
services.

BN+ —{EA

97,253 73,248
34,246 7,670
29,797 3,732
53,923 13,441
215,219 98,091

EWERF B EERHRFT =B A
25 -

AEE [ EUBRTR - HAab UK
TH - e MERNFIE P BIEE
U BR 215,219,000 7T ( ZZEZE N
F£+—-HF=+—H : 98,091,000
7T) © E 6,254,000 ( —FEEN
F£+_-A=+—0H : 6,994,0007T)
48,738,000t (ZEENF+=
A=+—H : 23,923,0007t) 7 Al
BREUR D B R TE K R UR B A
AIFUE o KRR AR EERRE
R E5KEIRR BRI EREE
R - BREEEmR K T EEEREYE
15 7 B RFEURES ©
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There was no recent history of default in
respect of the Group’s debtors. Based on
past experience, management believes that no
impairment allowance is necessary in respect
of the past due balances as there has not been
a significant change in credit quality and the
balances are still considered fully recoverable.
The Group does not hold any collateral over these
balances. No impairment loss was recognised by
the Group at 30 June 2009 (31 December 2008:
$Nil).

Other receivables, deposits and prepayments
include balances totalling $1,741,418,000
(31 December 2008: $1,544,037,000) which bear
interest at rates ranging from 6.12% to 7.83% (31
December 2008: 6.12% to 7.83%) per annum
and represent the considerations paid for the
acquisition of waste-water treatment plants under
TOT (Transfer-Operate-Transfer) arrangements,
among which $132,325,000 (31 December 2008:
$1283,097,000) and $603,736,000 (31 December
2008: $497,852,000) are due from a minority
shareholder and a related company respectively.
The amounts are not yet due for payment and will
be settled by revenue to be generated during the
operating periods of the TOT arrangements. No
impairment loss was recognised by the Group at
30 June 2009 (31 December 2008: $Nil).

All of the current portion of the above balances
are expected to be recovered or recognised as
expense within one year.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

RS 2 8 WS AR SR BT I AR K042
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TEﬁﬁ:l'J ° RZZEZNFARA= +
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& & £ 1,741,418,000 JT
:22A¢+:HE+—E:
1,544,037,000 T ) Z &8 @ H
R E 8 T612%i783%(_;
ZENF+_A=+—H: 6.12%
£7.83%)iTEFE - EATOT
(BR—EE—E%) THETKRE
EARKEEBRZENRE - Ef
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9.

GROSS AMOUNTS DUE FROM
CUSTOMERS FOR CONTRACT WORK

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

B EF&HTRRIFEEA

Contract costs incurred plus BEEAGLKAINLE
recognised profits less BRERER]
anticipated losses R TEEAET IR

W EE TR

Less: Progress billings

Net contract work BT FEE
Representing: % -
Gross amounts due from JEWEFE&#TIRFIE
customers for contract work e
— Non-current —JERNHA
— Current —BNHA

Included in “Gross amounts due from customers
for contract work” are amounts of $279,699,000
(31 December 2008: $290,055,000)
and $183,447,000 (31 December 2008:
$161,290,000) which are due from a minority
shareholder and a related company respectively.

“Gross amounts due from customers for contract
work” represent revenue from construction under
BOT (Build-Operate-Transfer) arrangements or
upgrade services under TOT arrangements and
bear interest at rates ranging from 6.12% to
7.83% (31 December 2008: 6.12% to 7.83%) per
annum. The amounts are not yet due for payment
and will be settled by revenue to be generated
during the operating periods of the BOT and TOT
arrangements.

3,864,505 3,215,255
(376,209)  (270,191)
3,488,296 2,945,064
3,185,054 2,686,012
303,242 259,052
3,488,296 2,945,064

[EWERFAANIEREAR ]
F o HRlEEERDESBRZIE
279,699,000 L ( ZEZNF+ =
A=4+—H8 : 290,055,0007T) &
Ji& U2 28 Bt A =) 3% 7H 183,447,000
T(ZEENF+_A=+—8:
161,290,0007T) °

[EWEFEOTRERIELE]T
MRBOT(BiE—EE —E8) L5
T2 EER AR ETOTLHE N 22k
BTG  HIRFEEE12%E
783%(ZZEENF+_A=+—
H :6.12%%7.83%) st EF| & -
EEFEBARIBINA - WA
%OT&TOT%?FTZ%&?%,HHH&éSE
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10. CASH AND CASH EQUIVALENTS

11.

Deposits with banks RITIER
Cash at bank and in hand RITHESR KRR S

Included in “Cash and cash equivalents” are
deposits of $12,875,000 (31 December 2008:
$3,562,000) which are placed with a related party
bank.

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES

Included in “Creditors, other payables and
accrued expenses” are creditors and bills payable
with the following ageing analysis as of the
balance sheet date:

10. RERAEEEY

11.

300,980 153,989
352,417 408,143
653,397 562,132

[RekRESEEY | BEFHR
BB AR 1T 2 77 3% 12,875,000
T(CEEN\F+-A=+—8:
3,5662,0007T) °

ggﬁﬁ%’x « Hith FEAHRRIE R FERT
[FEFTRRR - HADREN BB R B A

ERPEERNERRENR
B ENEERZRESTIT

Due within 1 month or on demand — & B R Z|Eisk iz 25k 36,539 55,682
Due after 1 month but —E=={EARNEH

within 3 months 49,486 22,629
Due after 3 months but =F A AREE

within 6 months 6,480 7,246
Due after 6 months 7~ E A & 28R 400,748 272,356
Total creditors and bills payable — fE{ BRI N BN =I5 4258 493,253 357,913
Other payables and accrued E e A KRR E A

expenses 86,649 113,118

579,902 471,031
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Included in “Creditors, other payables and
accrued expenses” of the Group is an amount
of $6,114,000 (31 December 2008: $6,982,000)
which is payable to an associate. The balance is
due within one month and represents service fee
for operation of waste-water treatment plants.

Apart from the above, there are balances
totalling $482,106,000 (31 December 2008:
$343,329,000) which represent construction
and other payables for the Group’s BOT
arrangements, among which $15,228,000 (31
December 2008: $6,295,000) and $15,254,000
(31 December 2008: $28,684,000) are due to
related companies and minority shareholder
respectively. The construction payables are
current and not yet due for payment. The
amounts due to related companies and minority
shareholder are unsecured, interest free and
expected to be settled within one year.

The loans are unsecured, interest-bearing at
rates announced by the People’s Bank of China,
due to a local government body and repayable in
2023.

The loans from ultimate holding company are
unsecured, not repayable within one year and
interest free, except for loans of $100,000,000
which bear interest at rates based on HIBOR +
0.6% (31 December 2008: HIBOR + 0.6%) per
annum.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

AEBZ[EMBERR - EMERMRK
ENETER P BFE—£EN
F— K& A B 2 5/386,114,000
T(ZEENFE+_A=+—H:
6,982,0007T) ° #Z&EHR—E AR
g%~ﬁﬁ@%%%ﬁ%@2%%

BrEX AT EN - BEA K
482,106,000 T ( —EZN\F+ =
A=+—8 : 343,329,0007T) Z 45
t#% 0 EAEAREEBOTLZHE N2
ETIREMZE N EMENTRIEA
H 15228000 (ZEZENF
+=-A=+—H : 6,295,0007T) &
15,254,000 ( ZEZENF+ = A
=+—H : 28,684,0007T) 7 5l &
FEf T BB A R R B T DR
ZEOE - BIETIRENRUEB A
MARFIEER - BN FRIBG AT K
FERTF A BRARER 2 FOE AR
GE - WIBHIZAR —FANEE -

AMEAEAR « R EARSR
T2 BEH B - EAREEH
HTHM 2 308 - WER—F==
A -

¥ 7 100,000,000 T 2 EREIZ &
BIRITRIZEIR B F B N0.6%:T 2
INZBEENF+_A=+—8:
EBRITREREFENN0.6%)
R AR ERAERA  HA
R—FEREERRS o
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14. CAPITAL, RESERVES AND DIVIDENDS
(a) Authorised and issued share capital (a)

14. ﬂxzt ﬁ%{ﬁ&ﬂx:h\
EEREBFTIRA

Authorised: JEE
Ordinary shares of $0.10 each  SREE0.107T
LR 5,000,000 500,000 5,000,000 500,000
Ordinary shares, issuedand ~ Z#K - B&77
fuly paid: REGHE -
A1 January W—F-A 31437718 314378 3134721 313472
Shares issued under share REBERER 2
option scheme Bk 6,647 665 2,447 245
At 30 June ivaY; B l=! 3,150,425 315,043 3,137,168 313,717
(b)  During the six months ended 30 June 2009, b REBEE-ZZEZTNLF A
options were exercised to subscribe for = E JJ:/_fl A - BRE
6,647,000 ordinary shares in the Company RBEATEBERE - RE
at a consideration of $4,539,000, of which 6,647,000/ AR~ =)@ -

R A{E & 4,539,0007C > H M
665,0007CE e AR - 2T
3,874,000 AllZ8 ARR 17 i (B
8R ° 1,357,0007C 2 B & A FE
HEEE R RERE

$665,000 was credited to share capital and
the balance of $3,874,000 was credited to
the share premium account. $1,357,000
has been transferred from the capital
reserve to the share premium account.
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14. CAPITAL, RESERVES AND DIVIDENDS 14. B £ RIBEE (&)

(continued)
(c) At 30 June 2009, the outstanding options of (c) RZZEZTNFEARA=+H"
the Company were: M ARITE 2 AR B AR

T

29 September 2003 29 March 2004 to 25 May 2013 $0.296 18,500,000 20,500,000
—TE=EAA-TAE —EEME=A-tARE

“F-ZFRA-HERA
29 September 2003 29 September 2004 to 25 May 2013 $0.296 20,500,000 20,500,000
“ET=ENR-tHAE  —EEMEAR-tARE

—“Z-=FRA-TAA
3 August 2006 3 August 2007 to 25 May 2013 $0.85 13,120,000 16,194,000
%, \F\A=H “ZZ+F\A=R%

“Z--FRfA-1+AhA
3 August 2006 3 August 2008 to 25 May 2013 $0.85 21,167,000 23,740,000
“TENEN\AZA “ZZ)\E\BZAZE

—E-—=FRA-tHH

73,287,000 79,934,000
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14. CAPITAL, RESERVES AND DIVIDENDS 14. B £ RIBEE (&)

(continued)
(d) Dividends d) KRB
() Dividends payable to equity 0 RN TARNGRES
shareholders of the Company iR & HA T R 2

(i)

attributable to the interim period

Interim dividend declared PAFR BSR4 BAR 12
after the interim period of EMREZ

1 cent per ordinary FEANR B EAR
share (2008: 0.6 cent per A1
ordinary share) (ZZT)N\F
i =Rl
0.611l) 31,504 18,843
The interim dividend has not been REER - PHRSI
recognised as a liability at the balance RERREE -
sheet date.
Dividends payable to equity i BRLE—EYETEE
shareholders of the Company TR A & BT HE
attributable to the previous financial R FARNGREZ
year, approved and paid during the JEL1RE

interim period

Final dividend in respect of B = — &R Ek
the previous financial year, /& @ WRE%
approved and paid during 7 frER$R 245 BRI
the following interim period, ~ #t/fE & {2

of 1 cent per ordinary REAPREEAR
share (six months ended Eegaligklll
30June 2008: 1 centper (HE-ZZTN\F
ordinary share) ~NA=t+HLE

ANEA - FE
@A) 31,447 31,367
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14. CAPITAL, RESERVES AND DIVIDENDS
(continued)

(d)

Dividends (continued)

In respect of the dividends attributable
to the year ended 31 December 2008,
the difference between the final dividend
proposed and the amount approved
and paid during the period represents
the additional dividends to the ordinary
shareholders upon the exercise of share
options before the closing date of the
register of members.

15. MATERIAL RELATED PARTY
TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material
related party transactions during the interim
period:

(a)

The Group entered into the following related
party transaction with its ultimate holding
company, China Everbright Holdings
Company Limited:

Interest expense

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

14. BX - RERKRRE)

(d)

ﬂxu..\ /fm
M@§:$$A¢+:H
=t+—HIEFEZREM
= - BEIRN 2 AR SR
N E R A 2 RER S
ZERBRERE  BREEER
BREREARE FIER
MBPEERFERITEER
T AT AR R - WE
MR ZFIMNRE. -

15. EARREAMEZEXRS
B%$¢Eﬁﬁﬁ%%$&u,\+lﬁ*ﬁ{ﬁﬁﬁ&

Z

RAEERID - AR BN IR

%%ﬁFEJW T AT T I E
AR5

T§IJ Eﬁﬂ‘s‘ &?&

830 32
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15. MATERIAL RELATED PARTY 15 HEBALZELARSE)
TRANSACTIONS (continued)

(b)  The Group entered into the following related b)) AEESHE—-—RBEH AL
party transaction with a related party bank: RITEIN T T3 EAEE AR
5

Interest expense MEZH 1,359 -
At 30 June 2009, bank loans of $52,736,000 RZZEZTNFARA=+H
(31 December 2008: $Nil) are due to a 52,736,000T ZIR1TER (=
related party bank, which are unsecured, ZENF+=_A=+—8:
bear interest at rates announced by the /) ARaEmATRITZE
People’s Bank of China and will be fully ;o BEREEAR - RRBEA
repaid by 2017. RIBITAMZEEGFE - I
AR—T—tF2HEE -

(c)  The Group entered into the following related (c) AKEZE—REENFG]

party transaction with an associate: STV ARR S

Service expense for BRABESK
operation of waste-water RIERZ
treatment plants BR 75 F sz 21,032 18,579
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15. MATERIAL RELATED PARTY 15 HEBALZELARSE)
TRANSACTIONS (continued)

(d)

(e)

The Group entered into the following (d) AEEDHEHEDEREEIL
related party transactions with a minority THIRREE AR S :

shareholder of the Group:

Revenue from environmental RRKIGEB ES

water project operation RS M Es

services 29,966 21,060
Finance income BARSURA 13,561 13,276
The Group entered into the following related (e) ZRESE T H BN A RE
party transactions with a related company o84 &l ) =FNCIEIRVARS
and a subsidiary of a minority shareholder of FIREBAER S ¢
the Group:

Revenue from environmental IR{R/KTGIE B 123k

water project construction PR W e

services 31,527 178,294
Revenue from environmental IRIRKIGIHE BE

water project operation AR 2=

services 34,846 13,627
Finance income B A 23,312 19,989

Technical service expense AT ARTS & A 1,429 1,400
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15. MATERIAL RELATED PARTY 15 HEHMAGZEXRS(E)
TRANSACTIONS (continued)
(f)  The Group paid key management personnel nH AEEEINTEZEEERA
compensation as follows: B ZAARMAT :

Salaries and other short-term e REAMEH

employee benefits EE &7 7,198 7,003

Retirement scheme contributions  iE{RET 2142k 215 321

Equity compensation benefits A E T = 2,044

7,413 9,368

16. COMMITMENTS 16. &iE
(a)  Purchase commitments outstanding in (a) AP EARA RS IR o A
connection with the Group’s construction BHAASEEESNRE
contracts not provided for in the interim EHER

financial report were as follows:

Contracted for EAT4Y - 175,932
(b) At 30 June 2009, the Group had (b) RZZBTAFERA=TAH
outstanding commitments in connection AEBETOTRHET 24
with TOT arrangements entered into which ¥& 2 402,178,000C (=&
amounted to $402,178,000 (31 December ZENF+ZHA=+—H:

2008: $515,725,000). 515,725,0007T) °
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16.

17.

18.

COMMITMENTS (continued)

(c) At 30 June 2009, the total future minimum
lease payments under non-cancellable
operating leases are payable as follows:

16.

CHINA EVERBRIGHT INTERNATIONAL LIMITED = B3¢ KEIFR AR A A)

RiE(E)

€0 R=ZFFNFXRA=1H:
RETA BRI HER
BREN e RERENKE

Within 1 year
After 1 year but within 5 years

The Group leases a number of properties
under operating leases. The leases typically
run for an initial period of one to five years.
None of the leases includes contingent
rentals.

PLEDGE OF ASSETS

At 30 June 2009, certain bank facilities of the
Group are secured by certain revenue and
receivables in connection with the Group’s
service concession arrangements, bank deposits
and mortgages on fixed assets. The aggregate
net book value of assets pledged amounted
to $2,780,616,000 (31 December 2008:
$2,820,606,000).

NON-ADJUSTING POST BALANCE SHEET
EVENTS

Subsequent to the balance sheet date, on 29
July 2009, the Group entered into a concession
right agreement and a waste treatment service
agreement with the Bureau of City Appearance,
Environment and Sanitation of Jinan City,
pursuant to which, the Group was granted to a
concession right to design, construct, operate
and maintain a waste-to-energy plant for a period
of 25 years. Total investment cost is estimated to
be RMB900,853,000 (equivalent to approximately
$1,027,243,000).

—FN
—FIRERFN

17.

18.

816 740
849 967
1,665 1,707
AEERBEEHERRS
EYE - BAE RS
SH—Z=TE - ATEER
A -
AEH
R-EENEAA=+H - A&

NA= =
AT RITRYE AN B RS IF R4S
BT T 2B T Y & e G
17 SRITFRRETE L E R IEE
®- BDEREBEZROFERAEAS
2,780,616,0007C( —ZEZN\FE+—
B=+—8 :2,820,606,0007T) °

BAHRAESHBEEIEA

NEEB®R  R-_ZTETNFELA
—thA  AEEEEETHER
BEA TR B SIS SRS
Koty 3 f I AR A 1hh % o HRUL - AN
BERSTEERE - AR &
- BERBREAPRERER
BEZTHF - AEHBREKAL
A A R #900,853,000 7T (18E 1
#91,027,243,0007T ) °
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As a result of the application of HKAS 1 (revised
2007), Presentation of financial statements,
and HKFRS 8, Operating segments, certain
comparative figures have been adjusted to
conform to current period’s presentation and to
provide comparative amounts in respect of items
disclosed for the first time in 2009. Further details
of these developments are disclosed in note 2.

Up to the date of issue of this interim financial
report, the HKICPA has issued the following
amendments, new standards and interpretations
which are not yet effective for the accounting
period ending 31 December 2009 and which
have not been adopted in this interim financial
report.

HKFRS 3 (Revised), Business combinations

(CERBTBREEDEIRUERT) —[REE G/

Amendments to HKAS 27, Consolidated and separate
financial statements

(BREGERDE27R ZNER] —[ 458 KRB UL BHEK

Amendments to HKAS 39, Financial instruments:
Recognition and measurement — Eligible hedged items

(CEBEAERNESRZET— /2@ TA - R KiTE
— e A5EPIEA |

HK(IFRIC) 17, Distributions of non-cash assets to owners
(BE (BRI BEHRELAEZE)RE)FE1TH
—[ BN RIHH 2 EE |

Improvements to HKFRSs 2009
(EBIBREEID 2 BE(ZTTNF)

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy KB AR AR

HRERCERBGETER])E 198
(ZFET-FEF]) - [HHHZTZ
%f/ﬂ&(?fﬁﬁﬂ‘%iﬁ%ﬁﬁ‘]>%8
SR ZELE ] SHLRETE
EES - UFEARERZ2WA
=5 Iﬁ_ggﬂﬁémﬁﬁﬁz
EE R RE T - hEEE 28
— SR EHNKIRE2 -

B’\Zliqjﬁﬂﬁﬂ%iﬁ%?ﬁéﬂﬁﬂ BB
27 DNTHINERT %ﬁ’ﬁ
Ei*%"u/(—rf/u—[ %ﬁ&ﬂ”&uﬁ
—TEAF+H=1—
u‘I'EHFEEJﬁéﬁKEExﬁZ A< ep HREA
& EERINZ FIERT » AR

Effective for
accounting periods
beginning on or after
BUTBEH=SZE

Fia 2 EsTHIR £

1 July 2009
“EEAFLA—A

1 July 2009
—EZNFtHA—H

1 July 2009
—TENFEH—H

1 July 2009
“EEAFLA—A

1 July 2009

or 1 January 2010

—ZEENF+A—H
H—E—TF—H—
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The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations is expected to be in the period
of initial application but is not yet in a position to
state whether these amendments, new standards
and interpretations would have a significant
impact on the Group’s results of operations and
financial position.

AEEIEFHEZFER] ~ #EA R
FRBTEERANELZYE
HEB BIRBEFERE B RBIERT - 3R
REBEeLHAEE  2BEER
MBGIRRBRERNEATE -
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(Incorporated in Hong Kong with limited liability)

We have reviewed the interim financial report set out
on pages 39 to 82 which comprises the consolidated
balance sheet of China Everbright International Limited
as of 30 June 2009 and the related consolidated
income statement, statement of comprehensive
income, statement of changes in equity and cash flow
statement for the six months period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation
of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

CHINA EVERBRIGHT INTERNATIONAL LIMITED ARy AR A R AR

(REEEMA AR AA])

HIMEEHFEIREE82E P < 1)
FBHmE - EPEEPEEABRBRER
RER—ETZNFRA=THZEAR]

ERER  UREZEZA L/ E A B
ZHARGSERER  HKe2EBER
HARREER  ReRERERKM
R (BRMAERXZMERDAE
7 EMARRDRE - PHPBHRE 2R
SR B E PRI A ZHBIREX - UK
HEEGMASEMOCER G E
RI)EE3ASE — [P R B | - EER
BRERB(EBEERDEI4FRE L
2/ RRBRS -

HAWEL - BREFHER - HHH
MBmEEL TR - WIRIRE T PR E
ZERBEGSENZRESTSRE - K
28 - NRE R AERMAR - ]
PITERARE 2 AR REM M AL
B FSOREEARE -



INTERIM REPORT 2009 =% 1.4 4% &5 | 84 |

INDEPENDENT REVIEW REPORT 15 3R &

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express
an audit opinion.

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2009 is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

25 August 2009
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