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Financial Highlights
BA TS LT

China Everbright Environment Group Limited
REIEKIRE (E) BRAF

For the six months ended 30 June

BEAAZTHLAER

2024 2023 Percentage
—ECpmE - change
HK$'000 HK$'000 ERalss
BT BETT 5
RESULTS 24
Revenue Wi 15,612,133 16,297,167 -4%
Earnings before interest, taxes, BRES REFE
depreciation and amortisation REHEEBA
(‘EBITDA") 6,550,295 7,376,488 -11%
Profit attributable to equity holders ~ KATEZFE A
of the Company BB 2,453,917 2,784,923 -12%
Return on shareholders’ equity REESOHE
- half year (%) —+5F(%) 5.00 5.82 -0.82 pptt
Basic earnings per share (HK cents) GRERET] (Hil) 39.95 45.34 -12%
At 30 June At 31 December
2024 2023
RZB-ME RIEZ=E Percentage
~NB=tH +ZA=1+-H change
HK$°000 HK$'000 BAL
BETT BETR 28
FINANCIAL POSITION BEARR
Total assets BEEHR 189,452,994 189,182,824 0%
Total liabilities aRERE 121,766,703 128,659,603 2%
Equity attributable to equity holders  KABERTFAE A
of the Company Efh G 50,007,969 48,140,888 4%
Net asset value per share attributable AT EHFE A
to equity holders of the Company ~ ELEEREEFE
(HK$) (Bt 8.141 7.837 4%
Gearing ratio (%)* BEBELE%) 64 65 -1 pptt
Current ratio (%) TRENLLE (%) 14 114 27 pptf

EBITDA is the profit for the period before deduction of *
interest, taxation, depreciation and amortisation

ppt — percentage point

Gearing ratio means the ratio of total liabilities to total *

assets

FRF B IRIR S T EE R s R & A
RIS IRIEITE R B
Z A ER

# ppt— B &

BEABLEXIEAAREREE
MEZEEX
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Business Review and Prospects
Fi5OEEERE

OPERATING RESULTS S

Business Overview EBHE

In the first half of 2024, China Everbright Environment ~ — & — PO F ¥4 > R E Y AR
Group Limited (“Everbright Environment” or the & (2E) AEA T (MY AKIEE
“Company”, together with its subsidiaries, the S IZ&RXAF ) ' EREERB AT
“Group”) adhered to the principle of “Making Progress ~ #i & (A& [ )) B 4F B KE »
with Stability and Promoting Stability through LUERIRE TIEERE SEEXTET
Progress” and focused on its major businesses and ¥ 5 A(E IREHESESE
responsibilities to advance high-quality development B &8 & ¥ EBEE TS 1T 508
with solid efforts. As a result, the Group realised  H{IIFERZE o

stable operating results, continuously solidifying its

industry-leading position.

In terms of operating results, during the period AS& 247 m  CIEMHARKN NER
under review, major businesses and responsibiliies TETXEREECKEBEEXE
of the Group progressed with stability, diversified its FZTHE  HEBRERXEZS
asset-light and asset-heavy businesses, and steadily #E# FEBE—EME | &R
expanded new businesses and models, enhancing & 5*; 15 I £ ¥ 3 17 AR 1 UG
its efforts to develop the “One Body and Two 1RE & > M7 K EFFIEZRT
Wings” development path*. With various measures B KU REEEFEET, S
being adopted to control costs, increase revenue, IEEEFRIFEE L > FEURER =N [0l U
and enhance quality and efficiency, and a stable T{EIF@EKRE > Z2[HiRFERE
momentum for the financial and business indicators, » EIBMBE MR EN ; BT b
the Group’s operational development quality was MAEREFEE > EBHFL
further improved. As the relevant management  #E 2 1%R » &} 5 5 BB 8L 15 48 3%
systems continued to optimise, ongoing efforts were ~ fJe b9 REBZ B HEHELE
made to tackle accounts receivable recovery, and IREATTHINEDEER T EE
safety measures were constantly enhanced, the HEBHARE_S_NFEZ AL
Group’s management efficiency was accelerated. BEFEBERGRERERIE
With the technology research and development {TZEFZENFTFEREKR-

(“R&D”) empowering the development of all
business sectors, as well as the acceleration of the
digitalisation of management, the commercialisation
of the technology research results continued to
make progress. Additionally, the Group was invited
to attend a dialogue between the Prime Minister of
Vietnam and Chinese companies that run business
in Vietnam, the 2024 Annual Meeting of Beautiful
China Forum 100 and the Green Development Forum
of Shanghai Cooperation Organisation Countries,
leading to an ongoing expansion of its industry
influence.

* A “One Body and Two Wings” development path: focusing on domestic business with an emphasis on
operation as one body, and exploring overseas business and pursuing development that is driven by
innovation as two engines.

R BRI AR X ERE AL TEREIEEES ; WilE5 % RILGEI
1B #7735 5B ) o



China Everbright Environment Group Limited
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Business Review and Prospects #73[EEEEIRE

OPERATING RESULTS (continued) &G @
Business Overview (continued) EBHE @ B
Major operating indicators in the first half of 2024 are _— T _[UF F¥ FE T ELEEE
summarised in the table below: SIREENT !
For the For the
six months six months
ended ended Percentage
30 June 2024 30 June 2023 change
S Bz
“E-mE  -®C=
~B=+H  ARAZ=+H
LEAER IEAEE B2
HK$'000 HK$'000
BT BT
Revenue W N 15,612,133 16,297,167 -4%
EBITDA BRI ENIRIENTER
BRI R 6,550,295 7,376,488 -11%
Profit attributable to equity EREERFEA
holders of the Company LR 2,453,917 2,784,923 12%
Basic earnings per share EREART
(HK cents) (& 1L) 39.95 45.34 12%
During the period under review, the Group recorded — [IEEHAR > AR E MU A HES
a total revenue of HK$15,612,133,000, of which  #15,612,133,0005t c 4 E &
revenue from operation services was similar as the AR 7 U & % 7 #£9,458,613,000
first half of 2023 to HK$9,458,613,000, and revenue 75> BI"Z— =& F¥EHE; &2
from construction services decreased by 13%  #&RF5 UK & & A 153,584,447,000
from the first half of 2023 to HK$3,584,447,000. 5> B _T _ =& F¥F &
The revenue from operation services, construction 13% e &UNZFLEEA [ E & RFEUR
services and finance income accounted for 61%, & ~ 1275 AR 75 W i K A 75 WA 2
23% and 16% of the total revenue, respectively. A1561% ~ 23% K 16% ©
During the period under review, the Group EEAN ZERFERERSES
continuously expanded its financing channels and E&’>TE=METEES @ 2
optimised its portfolio of financing instruments. In B X T3HE O BRBB AL
particular, by closely monitoring market conditions, Bl H F KB A F A P # &
the Group made steady progress in issuing in S EE -BESFEHSEZA
due course different types of bonds, including EF &7 LIF> KixaaEl A
medium-term notes (“MTNs”) and asset-backed  IEFITEBAEK T ; NI5RIE A I
securities (“ABS”), through the Company and its {SREE@EERIIMEERT(Fo—
listed subsidiaries, keeping the comprehensive & _ V& FHF > AEBEERZE
capital cost at a comparatively low level. The Group HZEE LML AR 4,800
also strengthened its domestic and overseas credit BefiEz _ET _MEB =+
line reserves and foreign debt management. In B> Z&mEBEFHIEESHBIES2. 748
the first half of 2024, the Group obtained various 7@ B1&E/KFE &R Bf 754K 70 2
domestic subsidies amounting to approximately  Ee

RMB48 million. As at 30 June 2024, the Group had
cash on hand amounting to HK$8.274 billion, with
a reasonable gearing level and a healthy financial

position.
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OPERATING RESULTS (continued) KEXE (@
Business Overview (continued) EHBE (@)
The Group’s major financing arrangements in the first —Z 4 F¥F > REBFTE
half of 2024 are summarised in the table below: MEZHHEBOT -
Issue date Financing arrangements and uses of proceeds Issue size (RMB)
BITHE REZHAEEESRR BITRR ANEE)
May 2024 China Everbright Greentech Limited (“Everbright 1 billion
“EMERA Greentech”) completed the issuance of the 2024 10f27T
first tranche of the green MTNs in the People’s
Republic of China (“PRC”) for the repayment of
interest-bearing debts of Everbright Greentech
and its subsidiaries, replenishment of their working
capital and/or investment in and construction of
their environmental protection projects and for other
business development purposes.
HEEAGBIREERAE (EAEBIRGE)) THE
ARHEAME (THE) ERBET_S_NFEE—HK
BHARE BESTANERNAARBRRKREN
BRANERER HREEEeRk HAREMNER
BREEREMERZERAR-
May 2024 The Company completed the issuance of the 2024 2 billion
“ETNEFERR MTNs (Series 2) in the PRC for the repayment of 20f87T

MTNs of the Company issued in the PRC.

ARBAETRTHET T

MEEF_MAPHE

B SEESARNERERARETRHEHTHNRAR

Eo
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Business Review and Prospects #73[EEEEIRE

OPERATING RESULTS (continued) %“Mﬁ,.

Business Overview (continued) HEBIME
Issue date Financing arrangements and uses of proceeds Issue size (RMB)
FITHHE MEZHKEEESHR FITHREANER)
April 2024 China Everbright Water Limited (‘Everbright Water”) 2 billion
ZETMEEA completed the issuance of the 2024 ABS in the PRC 20f27T

for the repayment of the loans borrowed by Everbright
Water and its subsidiaries and replenishment of their
working capital.

PEIEAKBBRAE (AR ) 5P El el (T
—TOMFEERRES BEESARBREAK
BREWNBABGRLBEAEEES

l\/Iarch 2024 The Company completed the issuance of the 2024 2 billion
2 HE=H MTNSs (Series 1) in the PRC for the repayment of the 20187%
interest-bearing debts of the Group.
ARBEFBETERET 2 _NEES—HPHAE
B EESTARNEBEAERNERER

January 2024 Everbright Water completed the issuance of the 2024 1.5 billion
“ZETNF—A first tranche MTNs in the PRC for the replenishment of 15f87T
working capital of Everbright Water’s subsidiaries and
repayment of the interest-bearing debts of Everbright
Water or its subsidiaries.
FHRKBRAPBETRET S _HEEE— R
R BEECARBAARKBRNBATNEEE
EREEXAKBLENRB AR EER-
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OPERATING RESULTS (continued)

Business Overview (continued)

The Group remains dedicated to sharing
development and operation returns with the
shareholders of the Company (the “Shareholders”).
To reward the Shareholders for their support
and take consideration of the Group’s business
development and strategic planning, the board
(the “Board”) of directors (the “Directors”) of the
Company has declared to pay an interim dividend of
HK14.0 cents per share for the six months ended 30
June 2024 to the Shareholders (2023: HK14.0 cents
per share). The dividend payout ratio was 35%, an
increase of 4 percentage points as compared with
the first half of 2023.

As at 30 June 2024, the Group had a business
presence in 227 cities, counties and districts across
26 provinces, municipalities, autonomous regions
and special administrative region in China, with
overseas business markets in Germany, Poland,
Vietnam and Mauritius. The Group invested in and
secured a total of 600 environmental protection
projects, with an aggregate investment of
approximately RMB162.272 billion. It also undertook
various asset-light projects and services, such as
environmental remediation, waste sorting, design
consulting, equipment supply and technical services.
The Group had a total of 191 waste-to-energy
projects (including operation and management
(“O&M”) projects) under its environmental energy and
greentech sectors, with a designed daily household
waste processing capacity of 158,900 tonnes.

Z<«M\¥“,\
EHBEE
$$@§?t 1R NBE R (T
%J)“D’\ﬁ%%ﬁﬁk% # [0

BRRSF UESEBERE
/REZEW%%E% $@E§$( &
ENA- (r§$ﬁj):ﬁﬁﬁﬂy%»ﬁ

’E’*ﬁfz_i WMEARA=+HI
NEBZHEARESKR14.081
(ZZ2Z=F 8KR14.0%81) o
/)ﬁ/% %%35% 2 F—v —_EEJ:

FEIEINAE T Do

HE_Z _UFAB=Z+H =
EEEKED %E%@ilm%m

& (7)) -BaAeRFIITHE
BB Fe 22718 T F& & ,!%Fﬁ%ﬂ‘ﬁ

BEE - RE HEMERERE;
&é % EMIRRIE B £6001E > 42
KREBHANREE,622.72E 7T ;
%E@;fﬁiﬁw;% iR 4E -~ kst
B REBEEHE RMTRESEZ
HEEBEB MR - AEmMIE
TIRFRERKGOGIRFRIES T
m;nﬁﬁﬁﬁawﬂﬁ(gﬁ
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Business Review and Prospects #73[EEEEIRE

OPERATING RESULTS (continued)

Business Overview (continued)

In terms of market expansion, during the period
under review, with a focus on the three major
areas of solid waste, water-related business and
clean energy, the Group solidified its advantages
in core business areas, enhanced industrial chain
extension, proactively expanded synergistic
businesses, and nurtured the balanced development
of asset-light and asset-heavy businesses. In the
first half of 2024, the Group entered the markets
in Anyang, Henan Province, and Guangzhou,
Guangdong Province, securing a municipal waste
water treatment project and the Group’s first
energy storage project, respectively, continuing to
solidify its business deployment in China’s major
strategic regions like the Yellow River Basin and the
Guangdong-Hong Kong-Macau Greater Bay Area.
Leveraging its existing experience in developing
zero-carbon industrial parks, the Group signed 3
new projects for the construction of zero-carbon
industrial parks. The expansion of asset-light
businesses across all business sectors of the Group
progressed smoothly, with new businesses covering
environmental remediation, technical consulting,
engineering consulting, equipment supply, battery
recycling and reuse and other categories. In active
pursuit of opportunities in country markets along
the “Belt and Road” route, the Group won the
bids for asset-light projects relating to equipment
supply in Malaysia and India. Additionally, based
on the principle of “Openness, Sharing and Win-
win Cooperation”, the Group actively participated in
industry exchange activities such as domestic and
international exhibitions. These activities facilitated
the Group’s deeper communication and cooperation
with government departments, businesses, and
research institutions at home and abroad, which
helped to unveil collaboration potential and jointly
promote development. In the first half of 2024, the
Group invested in and secured a total of 8 new
projects, with a total investment of approximately
RMB1.611 billion. These new projects involve waste
water treatment, biomass integrated utilisation,
construction of zero-carbon industrial parks and
energy storage, among others. The Group also
signed various new asset-light businesses, with
a total contract value of approximately RMB392
million.
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OPERATING RESULTS (continued)

Business Overview (continued)

The major designed treatment and supply capacities
of the new projects secured in the first half of 2024
are summarised as below:

Project Category
IHEEERY

11

z<<<**¥“/\
EHBEE
—EZ Eit#ﬁﬁi"ﬁ@ :NES
REEERERREBEN
T:

Designed Treatment/Supply Capacity
HETERIE R ERE

Waste water treatment

200,000 m®/day

SKER TR 200,000 I /5K H
Biomass raw materials 70,000 tonnes/year
EMERMR 70,000 Mg,/ £

Heat and steam supply

HEMS

260,000 tonnes/year
260,000 HE £

Solar power and energy storage
installed capacity

FREERFEERSE

39.66 megawatt (“MW”)
39.66 KR

During the period under review, the Group continued
to carry out works related to “Cost Control and
Efficiency Enhancement”. In terms of financial
management, the Group actively took advantage
of the favourable window of opportunity in China’s
bond market, where interest rates were relatively
low, to complete several bond issuances, thereby
further reducing its capital costs. It also replaced
high-interest loans abroad and adopted other means
to save interest expenses. In terms of tendering
and procurement management, the Group further
moderately promoted the centralised management
of tendering and procurement to leverage
centralised procurement advantages. As a result,
the procurement costs were constantly reduced.
In terms of information technology management,
the Group continued to develop its intelligent
management platform to strengthen the digitalisation
level of financial, capital and document management
platforms. This enhanced data collaboration and
integration within the Group, leading to greater
overall management efficiency.

EIERHEA P > A & B A i XM M4
I TF-HBERSE A
TBIE T Bl & 35 T 5 F] REE Y
mHEEORTNERESETT
B E—FREESNE; @BE
BMIBNBEBREMRETF R BEH
EER-HRARBEESHE"
BIEBREEERER E—F
HEMEMRBES FERMK
BlA-EERME IEEE A
EHEREETS > SRAERA
BEE W?%AEE”‘SB’\J%(i
E2ER > MR R A A BE TG F A

ME R B
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Business Review and Prospects #73[EEEEIRE

OPERATING RESULTS (continued)

Business Overview (continued)

In terms of safety and environmental management,
during the period under review, the Group sharpened
its focus on identifying and rectifying potential safety
hazards and managing and controlling hazardous
operations. These steps helped the Group to shift its
production safety management model to proactive
prevention, ensuring stable operations with a solid
safety and environmental foundation. Notably,
the Group prioritised safety precautions and risk
identification during critical periods, including winter
production periods, long public holidays, and rainy
and flood seasons, to prevent the occurrence of
major safety-related accidents. Additionally, the
Group organised various safety-related activities
across all business units and projects to enhance
the safety awareness and professional competence
among all employees in conjunction with China’s 23
Safety Production Month.

In terms of operations management, during the
period under review, the Group established a
dedicated task force for operational efficiency
enhancement with a focus on the goal of “Enhancing
Operational Efficiency, Controlling Cost and Boosting
Revenue”, and tailored work targets, plans and
specific measures based on project conditions.
As a result, the operation and management of
such projects were enhanced and the potential for
increasing revenue and reducing expenses across
these projects were further unveiled. In particular,
the environmental energy sector focused on
increasing waste intake and improving the efficiency
of slag management to enhance operational
efficiency and revenue. The environmental water
sector strengthened the cleaning and maintenance
of critical operating equipment at waste water
treatment projects, resulting in improved treatment
efficiency and reduced operating costs. The
greentech sector enhanced the management and
control of the front-end collection and transportation
systems for biomass, and hazardous and solid waste
projects, ensuring robust and positive operational
data.

REERIREE (EH) AIRAE

z<<<**¥“/\

EBHE &

%2%&511?&1% (FZEIEJ) EBHEE
CIEEEAR > REERIT %2 &
REHERANBREEXET
HEZE2EEREBEENNSEARITE
g ARELCERERER
IRIRE - HA > B HELTEE
H-RAHEER -RE-AREEE
B5 AR B0 22 22 2 B 80 45 i A 3L B P2
BHEIF BHNERLZEER
B4 EEPERE _+=E%2
EEH REBENETEEBHIR
BEREEHABREAZHENZE S
EFfBEF Ee2ENZE2E
EEHEEERE

S BB S E DN AEE
BRI BAR
VIEEEYEBETE/NE &
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OPERATING RESULTS (continued)

Business Overview (continued)

In terms of project construction, during the period
under review, the Group adhered to a refined
and dynamic management model, focusing on
strengthening the comprehensive monitoring and
control of safety risk factors to ensure the safe
and orderly progress of all project construction
works. Notably, the Group, as a party participating
in construction, was invited to attend the
launching ceremony of the Boao near-zero carbon
demonstration zone in Hainan Province, and the
Prime Minister of Vietnam attended the completion
ceremony of the Group’s Hue Waste-to-energy
Project (“Hue Project”) in Vietnam, demonstrating
the local government’s full acknowledgement
to the Group’s capability in project engineering
construction. In the first half of 2024, 17 projects
completed construction and commenced
operation, and 1 project completed construction. 3
environmental remediation services were completed
and delivered. Additionally, 12 projects commenced
construction and 2 environmental remediation
services began execution.

13

Z<«M\¥“,\

E3 20 (ﬁ

TRERAE LA KEER
SRFERE -BREEERN &
hmsaZ2RABERNLHAE
ERESEEIRERZE A
FRiEiE o EEF' TEEFRSREE
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OPERATING RESULTS (continued)

Business Overview (continued)

In terms of environmental contributions, the Group
proactively fosters the simultaneous improvement
of social, economic and environmental benefits, by
promoting energy conservation and the reduction of
pollution and carbon emissions. The Group’s major
environmental contributions during the period under
review are summarised as below:

Treatment Capacity

REYERIRIE (2M@) BRAR

KEXE B
EBHRE @
RIBEMASE > AEEBGHED
81 BE R HE ~ RS R B TR R HEED
HE EEMNBRENENE L R
FtoOEEHR  AEBEEIRER
MEELT

Environmental Contributions
RIEEH

Generating green electricity
of 13,634,000,000 kWh. This
output could support the annual
electricity consumption needs
of 11,361,000 households,
equivalent to saving 5,453,000
tonnes of standard coal, while
avoiding Carbon Dioxide (“CO2")
emissions by 14,646,000 tonnes.
JR A% 8 7713,634,000,000F
EB > Al 11,361,000 R E—
B/ ; HEREAEIES,453,000
W > 4 52 — AL AR HERN 14,646,000
T o

RIZFRE
Household waste processed 28,035,000 tonnes
EENREES 28,035,000 M
Hazardous and solid 247,000 tonnes
waste processed 247,000 M
BEREEEE
Agricultural and forestry 3,883,000 tonnes
waste processed 3,883,000 WA
EMEEYEEE
Waste water treated 835,360,000 m®
EIKEEE 835,360,000 1L 5 K
Waste-to-energy plants’ 6,219,000 m?
leachate treated 6,219,000 I /5 K

IR E B2 R REES

Reducing chemical oxygen
demand (“COD”") discharge of
416,000 tonnes.

BB EREE (TCODY) HEK
416,00004 o
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OPERATING RESULTS (continued)

Business Overview (continued)

Since the Group’s first environmental protection
project commenced operation in 2005, its aggregate
major environmental contributions are summarised
as below:

Treatment Capacity

15

KEXE (@
EBRE @
BT FAEEBRERREA
BREBLUR AEERFNEER
RIBEMBENT :

Environmental Contributions
RIEER

Generating green electricity of
144,985,000,000 kWh. This
output could support the annual
electricity consumption needs
of 120,820,000 households,
equivalent to saving 57,993,000
tonnes of standard coal, while
avoiding CO2 emissions by
127,661,000 tonnes.

TRt 4x 8 E J1144,985,000,000
TR B> 8] £120,820,00018 XK
E—FEfH; HERBNEE
57,993,000M » % % — S CHHE N
127,661,000M o

RIZIRE
Household waste processed 298,400,000 tonnes
FENIRGEES 298,400,000 MA
Hazardous and solid 2,467,000 tonnes
waste processed 2,467,000 ME
BEERIES
Agricultural and forestry 46,517,000 tonnes
waste processed 46,517,000 M
EMEEYEESE
Waste water treated 17,316,922,000 m®
EIKEEE 17,316,922,000 3L /5 K
Waste-to-energy plants’ 66,019,000 m®
leachate treated 66,019,000 17 /5 K

R E B2 RREES

Reducing COD discharge of
7,042,000 tonnes.
B /L CODHER7,042,000M8 ©
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OPERATING RESULTS (continued)

Business Overview (continued)

During the period under review, the Group
fulfilled its corporate citizenship responsibilities by
providing comprehensive high-quality environmental
management services to protect the natural and
human living environment. It also actively participated
in public welfare and charitable activities to advocate
for ecological environmental protection and
sustainable development. In the first half of 2024, the
Group organised a series of environmental education
activities around themes like the World Water Day
and World Environment Day. It also organised
activities, such as public open days and knowledge
competitions to strengthen the interaction among
government, enterprises and the public, serving as a
platform for promoting environmental protection and
sustainable development at the grassroots level. As
at 30 June 2024, the Group had implemented a total
of 220 projects participating in public visit, receiving
approximately 9,500 visitors across all sectors
from home and abroad for the offline activities and
approximately 80,000 viewers and participants for
the online activities.

REYERIRIE (M) BRAS

EBWE =)

CESARN AEERTEEAR
BT RHEEREBEHESAER
o THEEREABRE UHER
REBNGBEE LY BXAEF
BELRIRFREFELERE -
ETNFELE¥FOAERBETS
EHFERERESEEEE MR
KEI N THERIRIEH I FRFATE
H> #WARBABR AN#EFEESES
BmE Rttt RIBBES
TEEBZERRENFEEEN
SEEEMERA - BHE_ZT _IUF
ANEZtH AEEETERA
MM IE B R 2E£22018 > 42
BEERINZAZEERATY
9,500 A& > 2 ENEFELR LEE)
B ABASE AT o



Interim Report 2024
ZEMEFRRRE

OPERATING RESULTS (continued)

Business Overview (continued)

In the first half of 2024, the Group received many
honours from home and abroad in recognition of its ~ F&LE
fulfillment of its responsibility and continued efforts
in various aspects, such as business operation,

17

EHNE (@
TR NFEE¥F S AERTE
ARBER HEERS
PEBNER FEE BSE
BEIRAIHRR T ERBERRE

sustainability and social responsibility. The major fEZEWTF :
awards and honours are summarised as below:
Awarding
Category Award/Recognition Organisation(s)
Rl 115/ 5E ISR
Operation and Everbright Water was shortlisted in the Top  E20 Environmental Platform
Management 10 Influential Enterprises in China’s Water ~ E20IRIZF &
REER Industry (the seventh consecutive year)

HAKBABENEKETATEBNEE)
BB (ERELH)

The Group’s Jiangxi Yingtan Waste-to-
energy Project (“Yingtan Project”) was
recognised as “National Workers' Pioneer”

AEBIAEENRZEEBER ((BEE
Bl) B2 E T A K5

All-China Federation of Trade
Unions
REPEHATE

Operation and
Management
EE2EE

The Group’s Henan Nanyang Waste-to-
energy Project (“Nanyang Project”),
Heilongjiang Harbin Waste-to-energy
Project and Zhejiang Ninghai Waste-
to-energy Project were recognised as
“National AAA-level Municipal Solid Waste
Incineration Plants”

AEEEERUNREEER (MAEE
Bl ~REIREBNIREEIER AL
2EhR 2 BIE B BT B RAAARLE R
IR E R

China Association of Urban
Environmental Sanitation

FERHIREEEGS

Project
Const‘ruction
TRER

The Group’s Xiongan Waste Integrated
Treatment Project garnered the “2024
Hebei Province Construction Engineering
Anji Cup Award” (quality construction
project at provincial level)

FEEBEZNRGERERKERER
THEERI2024FEN LB BRI ELE
) (BREBEIR)

Hebei Construction Industry
Association
AIEREEGS
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OPERATING RESULTS (continued)

China Everbright Environment Group Limited
FREIERIRE (E) BRAF

REXEE @

Business Overview (continued) EBME (@)
Awarding
Category Award/Recognition Organisation(s)
il 1]R1g,/ A SRIEAE AR
Sustainable Inclusion in the Sustainability Yearbook (the — S&P Global
Development seventh time) BE 2k
LR EMA(FIREEREE) (BtN)
The Group’s Gansu Wuwei Waste-to-energy ~ VERRA*
Project (“Wuwei Project”) successfully ~VERRA*

registered as an International Verified
Carbon Standard (“VCS") Project

AEEHRARIRESEER (THEE
B) B BRI E B B RE
(f'vcs)) BE

Hue Project garnered the “Environmental
Protection Contribution Award”
IE{E18 B BRI R E SRR

Government of Thua Thien Hue
Province, Vietnam

HEAXIBEE B

* VERRA is a non-profit organisation established in 2005 by the Climate Group (CG), the International
Emissions Trading Association (IETA) and the World Economic Forum (WEF).
* VERRAERIRA# (CG) ~ Bl St & (IETA) R t8 FRAS Fram 18 (WEF) FR2005F £ 6] 17 B IF &

F#E 7 o
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XS @)

Category
Rl

XBHE @

Awarding
Award/Recognition Organisation(s)
RIE/HE RIBREIE

Social Responsibility
HEEE

The Group’s Hubei Tianmen Waste-to-
energy Project garnered the “Hubei
Environmental Protection Government
Award”

AEBMILRPINDREFEBER BT DAL E
RERERGR)

Yingtan Project garnered the “Science
Education Base in Jiangxi Province” award

EEEREFDIAENEHE it

The Group’s Hainan Sanya Waste-to-energy
Project was shortlisted in “The Third Batch
of Science Education Bases in Hainan
Province 2021-2025"

AEEBRE=-DHIREEBEAET 2021-
2025 =B ANEHE R LB

The Group’s Henan Xinyang Waste-to-
energy Project and Nanyang Project
garnered the “Excellent Science Education
Base for Classification of Domestic Waste
in Henan Province for the Year 2023”
award

rERNEERUREESEEKEREE
BT 20235 EAm A £ FIRDBES
REHFEM)

The Group’s Liaoning Shenyang Waste-
to-energy Project was accredited as one
of the “First Batch of Provincial Tourism
Technology Demonstration Parks in
Liaoning Province”

AEBERERIREEEE R EEE
BB AREN R RHRE]

Government of Hubei Province

ML E BT

Jiangxi Association For Science
and Technology
TEERERMHE

Hainan Association For Science
and Technology, Department
of Science and Technology of
Hainan Province

BRAARBRMRE
BRERSRIMTE

Department of Housing and
Urban-Rural Development of
Henan Province

A EENNAERE

Department of Culture and
Tourism of Liaoning Provincial

BELXCMKiEE
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OPERATING RESULTS (continued)
Business Overview (continued)

.

ENVIRONMENTAL ENERGY

Environmental energy is a core business sector
of the Group, with the largest scale and biggest
business portion, covering waste-to-energy,
food and kitchen waste treatment, leachate
treatment, fly ash treatment, methane-to-energy,
sludge treatment and disposal, construction
and decoration waste treatment, development
of environmental protection industrial parks,
integrated urban services, waste sorting,
resource utilisation and recycling, as well as
technical consultancy and engineering design
relating to environmental protection. During the
period under review, with a focus on the area
of solid waste, environmental energy continued
improving the deployment of the Group’s waste-
to-energy industry chain, solidifying its industry-
leading position.

As of 30 June 2024, environmental energy had
invested in and held 281 projects, with a total
investment of approximately RMB98.324 billion,
and undertook 2 O&M projects, 2 engineering
design, procurement, construction and
operation (“EPCQ”) projects, and other types of
asset-light businesses. These projects (including
processing capacity under the O&M model) are
designed to have an annual household waste
processing capacity of 53,782,750 tonnes, an
annual on-grid electricity of 18,324,620,700 kWh,
an annual food and kitchen waste processing
capacity of 3,169,295 tonnes, and an annual
steam supply capacity of 1,910,832 tonnes.

REYERIRIE (M) BRAR

z<<<**¥“/\
—. fﬁﬁ%ﬁéz‘ﬁ

BERERATNEERETNTRA
RENEBGLEESHNZO
FEHERIR %%}u%ﬁiﬁﬁﬁ
BB R R ETERAIR R IR

/E/TQFEEE R ER T /Dﬂé‘yﬁ
BASRERES - BRERE
NRERIEN IRIRAEXERE
WG E RS RSB E
BRIEEEMBEER UK
IRRBEENTE TER
555 o CIEEHAR » IRRAE R
%#IFT‘\EW F@ETENR

BHEEXEME BETHE
EEEEHMJ°
BEE_Z _MNMENB=+
B BRBREREKEZRSE
TEH2811E BB BEELHIA
R1£983.2418 5> B A2
BEFTEZSEBH 2@TT
%%%ﬁ?rfﬁé,ﬁﬁ— T — &
& (TEPCO)) IBEERE
HEEXBE -ZZIEE R
ARBE(EETEERE

BE) AEREEFENIR
53,782,750 F L ES
18 324 620,700 T B B EEEE

BB K BT e 113K 3,169,295
u@ﬁ FHPEZES1,910,832
0 o
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OPERATING RESULTS (continued) Z“M¥“,\
Business Overview (continued) EBEE &
. ENVIRONMENTAL ENERGY (continued) — fﬁ/?ﬁbxlﬁ #)
The major service and treatment capacities as of HEZZ-_WMWHERBE=+
30 June 2024 are summarised as below: HIRFEERNIKREEERR
EAEEWT
Designed
Processing Capacity
Project Status Number of Projects (tonnes/annum)
HEMKEE EHEEH (E) KRERE 0 F)
In operation® 163 50,370,000
&iE
Under construction 6 2,080,500
L=
* including O&M project(s)
* BERTEEEE
As of 30 June 2024, environmental energy’s HEZ_Z_MNHEBE=+
waste-to-energy synergistic projects* are HIREERURZEERHR
summarised as follows: EHEEABBWT
Designed
Processing Capacity
Project Status Number of Projects o (tonnes/annum)
BEKREE HEEH (@) HtRERE 0 F)
In operation® 87 4,629,485
i
Under construction 13 587,650
T2

including various waste-to-energy synergistic projects such as food and kitchen waste treatment,
sludge treatment and disposal, and medical waste treatment, etc

BEREGRIREE S REERE BEEESRANREEHEER

including O&M project(s)
S &EEEE
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OPERATING RESULTS (continued)
Business Overview (continued)

1.

ENVIRONMENTAL ENERGY (continued)

In terms of market development, during the
period under review, facing further reduction
in the increment of market opportunities and
intensified competition, environmental energy
leveraged on its strength and advantages in the
field of waste-to-energy to further strengthen
synergistic business development. It also
made more effort to expand various asset-light
businesses, such as engineering, consulting
and design, to further optimise the portfolio
of its asset-light and asset-heavy businesses.
In the first half of 2024, environmental energy
undertook several new asset-light businesses,
covering waste sorting, environmental
sanitation integration, heat and steam supply,
which command a total contract value of
approximately RMB268 million.

In terms of operations management, during
the period under review, environmental
energy further tapped into the potential of its
operating projects. By carrying out tasks such
as enhancing waste storage pit management,
boosting slag utilisation efficiency, expanding
biogas purification and refining business, and
conducting operation-related researches,
environmental energy strived to boost the
operating efficiency and proficiency of its
projects. In particular, the ash cleaning robots
were put in trial run for further optimisation at
the Group’s waste-to-energy projects in Nanjing
and Sugian, Jiangsu Province, effectively
controlling related operating risks and improving
work efficiency. In the first half of 2024, the
average electricity generated per tonne of waste
incinerated at environmental energy’s waste-to-
energy projects was approximately 446 kWh,
with an integrated power consumption ratio of
approximately 15%. 2 waste-to-energy projects
were approved to increase waste treatment
fees.

REYERIRIE (M) BRAR

XS @

E S

BEE (2
. IRIRALIE (%)

TGRS E  BEMA
HEWE TS REE B
W HBE—F A IRREE
RAKEE B B P HIR 3 B
R ED & — PRI
WMEXEBIRRE ; IMATE A
HORAEREAKEEES
R E—SEBLEEEE
EEE S _E ¥
FoIRRAERMAZZEK
BEER HEIRDE IR
BRI A MIRFESE
GREBENARE2.68ET-

BEEESHE QBN IR
RERE—TZEELEER
B BB R ERIRAEEE
REBBBEZEERN -HEA
RPLRAEET HEE
ERREREFFER RE
EEEZEHENEH - Hp
[ FE 5 B IR % 28 A TSI #R
REREBINIREBIEET
=B 1L - A W IEFIAE R F
EREE RATLMFENE—_Z
ZNEFEE¥EIRMREERIL
R EIEE TS ANEL
REBENI6T R KA
o FH B8 K #9156% ; 218 1 IR 3%
BEIEEEMEIEEES-
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OPERATING RESULTS (continued)
Business Overview (continued)

1.

ENVIRONMENTAL ENERGY (continued)

In terms of project construction, during the
period under review, environmental energy
effectively kept engineering construction costs
under control and was committed to developing
high-quality projects. In the first half of 2024, 5
projects commenced construction, with a total
designed daily household waste processing
capacity of 1,000 tonnes, and a designed
daily food waste processing capacity of 375
tonnes. 11 projects completed construction and
commenced operation, with a total designed
daily household waste processing capacity
of 3,700 tonnes, and a designed daily food
and kitchen waste processing capacity of 425
tonnes.

During the period under review, environmental
energy contributed an EBITDA of
HK$4,015,260,000, a decrease of 15%
as compared with the first half of 20283.
Environmental energy contributed a net profit
attributable to the Group of HK$2,300,608,000,
a decrease of 16% as compared with the first
half of 2023. The decrease in profit was mainly
due to the decrease in number of construction
projects leading to lower construction service
profits compared to the same period of last year.

Z<«M\¥“,\
%?"*ﬂi

23
%#%ﬁ@?
TiE@EFZHm CEHAR IR
REBRBREZETIREER

PiNg ghﬂsefr*uul%io_:
_EEELHF’E 5EEEMRT

ERRFTEREAHERIE
4 SENIRT,000ME~ HERIEE
Eﬁiﬁi}%?su@ﬁ IEEBZER
KE R RREAHER
if&.‘tﬁt&s,?oou@a HEEE
I R 4250F o

[Cl B HI Y > IR 1R BE TR B B PR
FBIRIE T E R 8 AT
‘A& HAEE4,015,260,000
TORIEBE_=ZFEL¥F
TE15% - IBRER S M
FEEBGLFRMNBBE
2,300,608,0007t W=
_=EEFH¥FETRERI6% R
AL EEERERBEBHR
EREFRBARML  EHE
ERRFB BRI
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Business Review and Prospects #73[EEEEIRE

OPERATING RESULTS (continued) RS
Business Overview (continued) %?’*ﬁ&
. ENVIRONMENTAL ENERGY (continued) fﬁf'?ﬁb//%_ (%)
Major operating data relating to environmental ZEINFE EH¥FIRREE
energy during the first half of 2024 are Rz X BESBEBENT !
summarised in the table below:
For the For the
six months six months
ended ended Percentage
30 June 2024 30 June 2023 change
S B=E

_E_ME —"Z-=F
ANB=+H ANA=+H
LEAEA IE~EAR BOLEE

Waste processing volume 13k iZIE & (HF)

(tonnes) 25,978,000 23,865,000 9%
Food and kitchen waste, %[ % ET83 1 3R ~

sludge and other waste 35 ;B R E MR

processing volume REE ()

(tonnes) 1,652,000 1,262,000 31%
On-grid electricity (MWh) BB S KEE) 8,395,422 7,893,385 6%
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OPERATING RESULTS (continued)
Business Overview (continued)

1.

ENVIRONMENTAL WATER

As of 30 June 2024, the Group held a 72.87%
stake in Everbright Water, the environmental
water sector of the Group, which is listed on
the Mainboard of the Singapore Exchange
Securities Trading Limited and the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). As a first-class water
environment management service provider in
China, Everbright Water focuses on the “water-
related” business areas. It has developed a
fully-fledged business coverage, which includes
raw water protection, water supply, municipal
waste water treatment, industrial waste water
treatment, reusable water, river-basin ecological
restoration, sludge treatment and disposal, etc.
It has also formed a full industry chain in the
water business, including project investment,
planning and design, technology R&D and
related services, engineering and construction,
operations management and integrated
diagnosis, among others. Everbright Water is
proactively creating value to industries through
various water businesses.

As of 30 June 2024, Everbright Water had
invested in and held 169 projects, with a total
investment of approximately RMB32.151
billion. It also undertook 7 O&M projects, 3
EPCO projects and other types of asset-light
businesses. These projects (including treatment
capacity under the O&M model) are designed to
have an annual waste water treatment capacity
of 2,373,412,500 m?, an annual reusable water
supply capacity of 115,194,000 m?, an annual
water supply capacity of 310,250,000 m3, an
annual sludge treatment capacity of 793,875
tonnes, and an annual livestock and poultry
manure treatment capacity of 109,500 tonnes.
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Z<«M\¥“,\
RN

f%”/?%%‘z
BHE_Z_OEANB=+
B AEBFTBILRKE
72.87% N FAREE
IRRKBIRIE > HRKFEZE
MM SZZMERA S
REAMERZMABARATR
(TEf 2 Fr)) EMR EB AT ©
EARE—RNKIRIREGES
AIERFEHER > AKTE
BEEDZKIBEE BBRE
KR &~ K~ T BUS KB
B T2EEKEEE - pKE
ﬁﬁ\iﬁﬁiﬁﬁ\%i)ﬁ)&%ﬁ&%%
E2EBESE BENER
T“é? B ﬂ&ﬁﬁé’*)ﬁ’z

Hlﬁk TREER BIE
Ra a’\kzﬁfﬁ?zvﬁiﬁi ) 15277
ﬁ’i?ﬁ?j}b{?}(%ﬁﬁﬁéﬁﬁfﬁ
8113 o

BE_ZT_MENA=T

H> tkﬂd‘i LR ERER
E1691I’“&§ AR
321.51@ 7> BAIZE7TE

L EEIER \31EEPCO
IEE&ETmW’ééﬁi%o%Z
LEEXRARE (ELTE
SRERE) AFREISK
2,373,412,5001 /5 3K ~ FE 14
Fr7k115,194,00017 /5 K ~ &
#£7Kk310,250,0001 77 3K ~ 4
R B 532793,875M8 « F R I8
BE#75109,5000 o
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OPERATING RESULTS (continued) KR
Business Overview (continued) %i‘**ﬁ% C,
1. ENVIRONMENTAL WATER (continued) = IRRKFE (B)
As of 30 June 2024, Everbright Water's water HEZ_ZMOERA=+
projects are summarised as follows: H> ARKBEKBEEER
BEWT :
Designed Treatment
Capacity (mé/annum)
Project Status Number of Projects RETERIERIE
ISR /N EHEEZ (E) (ALHHKF)
In operation* 148 2,228,726,500
s
Under construction? 15 386,535,000
TE 22t

* including O&M project(s)
* EEFEEER

# including EPCO project(s)
M FEPCOIBE
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OPERATING RESULTS (continued)
Business Overview (continued)

1.

ENVIRONMENTAL WATER (continued)

In terms of market development, during the
period under review, Everbright Water adhered
to the “water-related” business concept,
fostered the concurrent development of
traditional and emerging businesses, and
nurtured synergistic development of both asset-
light and asset-heavy businesses, among
which, securing Anyang Municipal Waste Water
Treatment Centre Phase | Project in Henan
Province marks Everbright Water’s significant
business breakthrough in Henan’s water market,
following its securing of Sanmenxia Waste
Water Treatment Project. Signing multiple asset-
light business contracts relating to industrial
waste water treatment indicates that Everbright
Water’s deployment of the relevant business
has gradually expanded from the end disposal
services to comprehensive industrial waste
water treatment for industrial parks covering
technical services and consulting. In the first
half of 2024, Everbright Water invested in and
secured 3 new projects, with a total investment
of approximately RMB1.371 billion, and newly
undertook various asset-light businesses, with a
total contract value of approximately RMB30.25
million. The newly-secured projects are designed
to have a daily waste water treatment capacity
of 200,000 m3.
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OPERATING RESULTS (continued)
Business Overview (continued)

1.

ENVIRONMENTAL WATER (continued)

In terms of operations management, during
the period under review, Everbright Water paid
attention to improve its operations management
proficiency and efficiency, through refined and
intelligent management measures. It carried
out cleaning work on key operating equipment,
namely aerators, across its waste water
treatment projects. This resulted in reduced
failure rates, leading to savings in operating
costs like energy consumption and maintenance
expenses, and improved waste water treatment
efficiency. Additionally, it searched for carbon
source alternatives and implemented precise
dosing and precise aeration control systems
in multiple projects. Since the “In-plant Solar
Power” project was initiated in 2021, as of 30
June 2024, the in-plant solar power facilities at
6 projects were put into operation, which have
a total installed capacity of 10.76 MWp and are
able to generate approximately 12 million kWh
green electricity per annum. In the first half
of 2024, 2 waste water treatment plants of
Everbright Water received regulatory approval for
tariff hikes, ranging from 11% to 31%.

In terms of project construction, during the
period under review, 3 projects commenced
construction, with a designed daily reusable
water supply of 9,000 m® and a designed
daily livestock and poultry manure treatment
capacity of 300 tonnes; 1 project completed
construction; and 2 projects completed
construction and commenced operation, with
a designed daily water treatment capacity of
25,000 ma.

REYERIRIE (M) BRAR
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OPERATING RESULTS (continued)
Business Overview (continued)

1.

ENVIRONMENTAL WATER (continued)

During the period under review, the Group’s
environmental water sector contributed an
EBITDA of HK$1,199,661,000, a decrease
of 7% compared with the first half of 2023.
Environmental water contributed a net profit
attributable to the Group of HK$426,657,000, a
decrease of 7% compared with the first half of
20283. The decrease in profit was mainly due to
the recognition of one-off lump sum operation
income related to the tariff hikes applied
retrospectively in the first half of 2023, however
no such income incurred in the first half of 2024.

Major operating data relating to environmental
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EHNE @
. IRRKE (H)

ClEEHA R > & B IRIRKF
RIBRE B BRF) S~ RIE 37
ERBHARNGEAR
1,199,661,00070° &

Z=F EFFTET% R
KBEMAEBEGEFERA
%7 1426,657,00070 » B —
= ——ﬂEJ:E'ﬁEE—FBEF?%J m
MELEBEHRZZE =%
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MR ZE W EFFur ez
N

ZETNEF EFFIRRK

water during the first half of 2024 are Bz XTEESENEENT
summarised in the table below:
For the For the
six months six months
ended ended Percentage
30 June 2024 30 June 2023 change
[ S
—EpmE _F-=E
ﬁﬁ +E ~NE=1H
ERER BoLLEE)
Waste water treatment S5 KEEE
volume (1000 m) (Furk 835,360 845,823 -1%
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Business Overview (continued)

1.

GREENTECH

As of 30 June 2024, the Group held a 69.70%
stake in Everbright Greentech, the greentech
sector of the Group, which is listed on the
Main Board of the Stock Exchange. Everbright
Greentech focuses on clean energy business
deployment and develops zero-carbon parks.
With business mainly covering integrated
biomass utilisation, hazardous and solid waste
treatment, environmental remediation and new
energy, Everbright Greentech positions itself as
a leading intelligent energy supplier dedicated to
carbon neutrality in China.

As of 30 June 2024, Everbright Greentech had
invested in and held 145 projects, with a total
investment of approximately RMB31.176 billion.
These projects are designed to have an annual
biomass raw material processing capacity of
8,209,800 tonnes, an annual household waste
processing capacity of 4,215,750 tonnes, an
annual hazardous and solid waste processing
capacity of 2,466,376 tonnes, an annual
on-grid electricity of 7,088,574,985 kWh, an
annual steam supply of 6,306,663 tonnes,
and solar power, wind power and energy
storage installed capacity of 276.05 MW. In
addition, Everbright Greentech undertook 17
environmental remediation services (excluding
services that had been completed and
delivered).
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Business Overview (continued) EBME (@

lll.  GREENTECH (continued) = BEIER#E)
As of 30 June 2024, Everbright Greentech’s HEZ_ZMOERA=+
solar power projects are summarised as follows: H AKRGBIRRILRES

ERBREENT

Designed Installed

Project Status Number of Projects Capacity (MWp)
HEMKEE BHEE# (&) st ERIRFRE OKEL)
In operation 24 46.41
i

Under construction 7 93.98

£
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.

GREENTECH (continued)

In terms of market expansion, during the period
under review, Everbright Greentech deepened
its effort to expand the heat and steam
supply market and fostered the concurrent
development of asset-light and asset-heavy
businesses. It also actively leveraged on its
“zero-carbon” business to explore electricity
trading and virtual power plant businesses,
having developed a “zero-carbon park + virtual
power plant + power trading” business model
that will be further promoted. Leveraging
on its experience in developing the Jiangsu
King’s Luck Brewery Zero-carbon Park Project,
Everbright Greentech expanded such business
model to Changzhou City and Huai’an City
in Jiangsu Province, securing new zero-
carbon park projects, enriching the relevant
business expansion experience, and facilitating
the deployment relating to electricity trading
business. Additionally, Everbright Greentech
secured Guangdong Guangbao Distributed
Energy Storage Project, marking not only
its first energy storage project but also the
Group’s first project in the Guangzhou market.
Everbright Greentech implemented the first
biomass gasification project in Xiao County,
Anhui Province, increasing its biomass utilisation
channels. In the first half of 2024, Everbright
Greentech secured 5 new projects, with a
total investment of approximately RMB240
million. It also newly undertook 2 environmental
remediation services, with a total contract
value of approximately RMB33 million. The
new projects are designed to have an annual
biomass raw material processing capacity of
70,000 tonnes and a solar power and energy
storage installed capacity of 39.66 MW.
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Business Overview (continued)

.

GREENTECH (continued)

In terms of operations management, during
the period under review, Everbright Greentech
solidified its operations management
effectiveness through multiple measures.
By further exploring local biomass resources,
controlling costs through refined management
measures and exploring heat supply business,
the integrated biomass utilisation projects
in operation managed to control costs and
boost efficiency. As for hazardous and
solid waste treatment business, Everbright
Greentech refined its management in terms of
pre-treatment and process control, which
increased treatment volume and heat supply
volume.

With respect to project construction, during the
period under review, 4 projects commenced
construction, with a solar power installed
capacity of 60.19 MWp and an energy storage
installed capacity of 2.20 MWp. 2 environmental
remediation services started their respective
remediation work in succession. 4 projects that
had completed construction and commenced
operation, contributing a designed annual
biomass raw material processing capacity of
146,000 tonnes, with a solar power installed
capacity of 9.59 MWp. 3 environmental
remediation services were completed and
delivered.
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Ill.  GREENTECH (continued)

China Everbright Environment Group Limited
FREIERIRE (E) BRAF

KEXE B
EHME (@
=. BEIRF &)

During the period under review, the Group’s
greentech sector contributed an EBITDA
of HK$1,108,460,000, a decrease of 13%
compared with the first half of 2023. Greentech
contributed a net profit attributable to the
Group of HK$107,638,000, a decrease of
45% as compared with the first half of 2023.
The decrease in profit was mainly due to the
decrease in number of construction projects
which resulted in decrease of profit from

CIEHAN AEEZBIR
RIRIBE BB RIE
WERBHEMABRNBIE
1,108,460,00070 ' B8 =&
TZFELEH¥FFTRIZ% &
BIRRERAEEREGEIR
H 3 18107,638,0007T » B =
T -F EH¥FTRLAE%
BANRLOEERARERER
YERVENRERBEER

construction services.

Major operating data relating to greentech
during the first half of 2024 are summarised in

the table below:

Ao

TEEFEEFFEBIR
RZETEESENBROT:

For the For the
six months six months
ended ended Percentage
30 June 2024 30 June 2023 change
2 BE
—_E_mE "B ZHE
~NB=tH ~NA=1+H X
1R AR IE~EAR BALEE
Waste processing volume 13k iR 2 & (1)
(tonnes) 2,057,000 1,769,000 16%
Biomass raw material EYMERMERES
processing volume (v8)
(tonnes) 3,883,000 3,750,000 4%
Hazardous and solid waste ZEEBEREE (1)
processing volume
(tonnes) 247,000 186,000 33%
Steam supply volume EAMES (1)
(tonnes) 1,707,000 1,400,000 22%
On-grid electricity (MWh)  F43E 2 OKEER) 3,335,000 3,237,000 3%
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OPERATING RESULTS (continued)
Business Overview (continued)
V. EQUIPMENT MANUFACTURING

With Everbright Environmental Technical
Equipment (Changzhou) Limited (“Changzhou
Equipment Company”) being the platform,
the Group’s equipment manufacturing sector
strategically positioned itself as the major
entity to implement the Group’s development
strategies empowered by intelligent
manufacturing. It also persistently developed
and upgraded the zero-carbon factories to foster
a new development paradigm featured with
“Intelligently Made by Everbright”. As a result,
equipment manufacturing continued to solidify
its industry-leading position.

In terms of market expansion, during the period
under review, equipment manufacturing insisted
on integrating its professional advantages
with market demand, actively participated in
domestic and international industry exchanges
and discussions, deployed market opportunities
at home and abroad, and followed up on
multiple projects with good progress. Equipment
manufacturing also made orderly progress
in the commercialisation of various research
results, among which, the sector launched the
unmanned decarbonising machine product into
the market and provided decarbonising services
to internal and external clients for more than
20 times; implemented a demonstration project
for waste battery recycling; and developed
the “Equipment Cloud Service” intelligent
maintenance service platform, expanding digital
services for the entire lifecycle of environmental
protection equipment.
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OPERATING RESULTS (continued) Z«MA¥“,\
Business Overview (continued) %?’I*ﬁ% =
V. EQUIPMENT MANUFACTURING (continued) /%:g‘zj,t (#)
In the first half of 2024, equipment TEE F¥FE o HEFR

manufacturing signed 7 external sales BHEZBIINERESRTHR
contracts and sold 7 sets of equipment to SR BEBRSATEE AR

external market,
gas purification systems,
systems and lithiumion battery recycling. The
total value of contracts relating to the external
sales of complete sets of equipment amounted

including incinerators, flue @%**l B~ ERFIERRA
leachate treatment FHE N BIRREIER A

/’@EIH& S 7%%5’]%%%
ﬂﬁ %Aﬂwu HARE
6,008 7T o B 5 B & 1%

to RMB60.98 million. With respect to the
equipment supply and after-sales services,
equipment manufacturing commenced 159
service items, provided 10 sets of grate
furnaces to projects of the Group and external
clients, and provided 60 sets of equipment for
incinerator and membrane system. The sector
also signed 69 contracts in relation to external
after-sales services, with a total contract value
of approximately RMB47.72 million. In the first
half of 2024, the sector provided 79 after-sales
service projects, of which 50 were internal
projects and 29 were external projects.

During the period under review, with a goal of
boosting proficiency and efficiency, equipment
manufacturing’s major achievements in the R&D
on equipment, process and technologies are
summarised as follows:

e A project on the R&D and commercialisation
of rapid assembly small-scale solid
treatment equipment with a treatment
capacity of 200 tonnes/day passed relevant
assessment and inspection.
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V. EQUIPMENT MANUFACTURING (continued)

The Group’s complete set of 75 tonnes/
day small-scale equipment was installed
and entered the commissioning stage at an
environmental protection project in Barkam,
Sichuan Province.

Equipment manufacturing partnered
with the Group’s envirotech sector to
develop sludge filter press, which could
further reduce relevant investment cost
as compared with similar products in the
market.

The sector developed 1,000 tonne slag
extractors, which had been applied at the
Group’s Jiangsu Wujiang Waste-to-energy
Project (“Wujiang Project”) with positive
feedback on its operation data.

The Group’s high-efficiency sodium
bicarbonate acid removal system passed
relevant assessment and inspection. The
trial run of the system was completed at
Wujiang Project, with the performance
passed all assessment and inspection.

A dust capture device was put into trial run
at the Group’s Shandong Xiajin Waste-to-
energy Project, which will effectively reduce
the fly ash generation rate in the flue gas
purification process in the future.
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V.

ENVIROTECH

Being the Group’s engine for technology R&D
and innovation, envirotech focused on key
research areas such as solid waste treatment
and resource utilisation, agricultural and
forestry biomass utilisation, water environment
management, big data, intelligent control, etc.
Aiming at the cutting-edge technologies relating
to environmental protection worldwide, the
sector is committed to tackling the difficulties
of environmental protection processes
and technologies. Serving as the Group’s
platform for core technological innovation and
commercialisation of results, envirotech aims to
empower development of all business sectors of
the Group.

During the period under review, envirotech
took “the Establishment of New Mechanisms,
Identification of New Directions and
Development of New Platforms” as leverage
to continue innovation as a driving force
for development, actively implementing
technology empowerment for the Group’s
major business sectors, fostering core
technology advancements, and promoting the
commercialisation, replication and application of
technology research results.
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Business Overview (continued) EBHE (“*"
V. ENVIROTECH (continued) 7. IRIBHIZENE (8

In terms of technology empowerment,
envirotech conducted exchanges and
communications with the management
districts and projects of the other business
sectors across the Group, to grasp more
accurately their real needs, better applying
scientific research results to project scenarios
and effectively solving pinpoint problems.
In terms of commercialisation of technology
research results, envirotech achieved 13 such
commercialisations, covering high-efficiency
wet desulfurisation technology, integrated
desulfurisation and denitrification technology,
anaerobic ammonium oxidation technology,
electrodialysis reversal (EDR) technology,
automatic combustion control (ACC) technology,
dry anaerobic and other fields. In terms of core
technology advancement, focusing on areas like
fly ash resource utilisation, fly gas purification,
livestock and poultry manure resource utilisation,
envirotech coordinated policy, commercial,
technological and other resources within the
Group to foster technology R&D and implement
of the relevant projects.

With a goal of enhancing quality and efficiency,
during the period under review, envirotech
explored technologies relating to energy
conservation and efficiency enhancement, by
further exploring application scenarios for small-
scale waste incinerators and summarising
decoupled combustion technologies. In the
meantime, the sector had applied several
technologies to projects of the Group to boost
operation proficiency and efficiency, in the areas
of anaerobic membrane bioreactor (MBR), flue
gas waste heat utilisation, kitchen waste water
oil extraction and intelligence-related fields.
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Business Overview (continued) ETGIE

V. ENVIROTECH (continued) 7. fﬁl‘ﬁﬁﬁ /er (&)
Guided by China's goals of “Peaking Carbon B4R =R MHE IR~ kP
Emission and Achieving Carbon Neutrality”, B1E IRIBE TR 7Y 2] B P
during the period under review, envirotech WERRER S IFHEE TR

collaborated with environmental energy to
complete the registration of the VCS program for
the Group’s Wuwei Project in Gansu Province,

A& EH B REEB R
%5 HRBHF R 2 (VCS)
%_’ CHRBAEEREET

making Wuwei Project the Group’s first waste- RZBEBRERETIENLIRESE
to-energy project that was recognised by the THE» BRREFH T EGT
VCS program. This has provided valuable EAREEETIEB KRG

experience to better assess and evaluate the MEEEBREHEHEELR

carbon reduction and carbon assets of the B o
Group’s projects in the future.

As of 30 June 2024, patents that were held and

=i

major technical essays published by the Group H AEEFFR T ﬁﬂ)i’z
are listed in the table below: BEERMMRNEXRERUOT
As of
First 30 June
half of 2024
2024 (accumulated)
BHE
TENE
—ENE ~NB=1+H
E¥E (8sh
Granted patents SRR (18) 64 1,812
Invention patents ELEEY 22 246
Utility model patents BERAER 36 1,220
Software patents REEEEF 6 293
Appearance patents SN - 53
Major technical essays ~ BEEH XX (B) - 97
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EVENTS AFTER THE REPORTING PERIOD
On 26 July 2024, Everbrigh Greentech completed
the issuance of the 2024 second tranche MTNs
in the national inter-bank bond market of the PRC
with a principal amount of RMB1 billion, an interest
rate of 2.24% per annum and a maturity period of 5
years. The proceeds from the issuance will be used
for repayment of interest-bearing debts of Everbright
Greentech and its subsidiaries, replenishment of
their working capital and/or investment in and
construction of their environmental protection
projects and for other business development
purposes.
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BUSINESS PROSPECTS

As a supporter and practitioner of ecological and
environmental protection, and low carbon and
sustainable development, the Group will adhere
to the corporate mission of “Devoted to Ecology
and Environment for a Beautiful China”, uphold
sustainable and high-quality development as
the foundation, to unwaveringly pursue high-
quality development. With the goal, “To become
a World-Class Integrated Environmental Service
Provider with Chinese Characteristics”, the Group
will maintain its strategic focus, by upholding
systematic thinking, keeping aligned with actual
situations, and ensuring the implementation of all
works. It will enhance efforts to control cost and
enhance efficiency, by taking various measures to
boost project operation proficiency and efficiency
and enhancing financial management and control.
In terms of diversifying expansion, the Group
will leverage on the advantages and experience
of its core businesses to diversify its business
models, tap into the increment and potential of the
traditional markets, accelerate the transformation
and promotion of new businesses, and strive for
new breakthroughs in overseas business. In terms of
boosting technological innovation empowerment, the
Group will empower traditional businesses in a more
detailed and comprehensive manner, advance the
marketisation of technological innovation products,
facilitate cost control and efficiency enhancement
through digitalisation and informatisation measures,
and continuously optimise the systems and
mechanisms for technological innovation. In order
to strengthen management effectiveness, the Group
will improve investment management practices,
intensify efforts to address challenges relating to
accounts receivable recovery, and uphold the basic
standards for safety production and environmental
management. In order to guarantee talent cultivation,
the Group will develop a high-quality comprehensive
management team and a pool of talents with a global
vision, an innovative mindset and a comprehensive
set of skillset, contributing to the construction of a
beautiful China.
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Management Discussion and Analysis

BEEwE D

FINANCIAL POSITION

As at 30 June 2024, the Group’s total assets
amounted to approximately HK$189,452,994,000
with net assets amounting to HK$67,686,291,000.
Net asset value per share attributable to equity
holders of the Company was HK$8.141 per share,
representing an increase of 4% as compared to
HK$7.837 per share as at the end of 2023. As at
30 June 2024, gearing ratio (calculated by total
liabilities over total assets) of the Group was 64%,
representing a decrease of 1 percentage point as
compared with that of 65% as at the end of 2023.

FINANCIAL RESOURCES

The Group adopts a prudent approach on cash and
financial management to ensure proper risk control
and low cost of funds. It finances its operations
primarily with internally generated cash flow and loan
facilities from banks. As at 30 June 2024, the Group
had cash and bank balances of HK$8,274,047,000,
representing a decrease of 4% as compared to
HK$8,632,740,000 at the end of 2023. Most of
the Group’s cash and bank balance, representing
approximately 98%, was denominated in Hong Kong
dollars and Renminbi.

BORROWINGS

The Group is dedicated to enhancing the ways
of financing and improving banking facilities to
reserve funding to support the development of
the environmental protection business. As at
30 June 2024, the Group had outstanding interest-
bearing borrowings of HK$94,174,471,000,
representing a similar level as compared to
HK$94,624,144,000 as at the end of 2023. The
borrowings included secured interest-bearing
borrowings of HK$39,663,141,000 and unsecured
interest-bearing borrowings of HK$54,511,330,000.
The Group’s borrowings are mainly denominated
in Renminbi, representing approximately 95% of
the total, and the remainder is denominated in
Hong Kong dollars, and Polish zloty. Most of the
Group’s borrowings are at floating rates. As at
30 June 2024, the Group had banking facilities of
HK$93,962,082,000, of which HK$23,063,865,000
have not been utilised. The banking facilities are of 1
to 24-year terms.
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Management Discussion and Analysis BI2f@): LD

FOREIGN EXCHANGE RISKS

The Company’s financial statements are
denominated in Hong Kong dollars, which is the
functional currency of the Company. The Group’s
investments made outside Hong Kong (including
mainland China) may incur foreign exchange risks.
The Group’s operations are predominantly based in
mainland China, which makes up over 97% of its
total investments and revenue. The Group’s assets,
borrowings and major transactions are mainly
denominated in Renminbi, and as such, it forms a
natural hedging effect. With this in mind, the Group
also pursues an optimal allocation of borrowings in
different currencies while setting appropriate levels
of borrowing in non-base currencies, and adopting
proper financial instruments to closely manage
foreign exchange risks.

PLEDGE OF ASSETS

Certain banking facilities and lease liabilities of the
Group were secured by revenue and receivables
in connection with the Group’s service concession
arrangements, bank deposits, mortgages over
property, plants and equipment, right-of-use assets
and the equity interests of certain subsidiaries of
the Company. As at 30 June 2024, the aggregate
net book value of pledged assets and equity
interests in subsidiaries amounted to approximately
HK$99,139,045,000.

COMMITMENTS

As at 30 June 2024, the Group had purchase
commitments of HK$2,379,749,000 outstanding in
connection with the construction contracts.
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CONTINGENT LIABILITIES

As at 30 June 2024, the Company granted financial
guarantee to its subsidiaries. The Board considers it
is not probable that a claim will be made against the
Company under the guarantee. The maximum liability
of the Company as at 30 June 2024 for the provision
of the guarantee was HK$568,526,000.

INTERNAL MANAGEMENT

The Group has built and continuously improved
the management structure to achieve maximum
efficiency. The Group’s management holds
Management Decision Committee meeting(s)
regularly to review current operations and
management, with a view to promoting the
sustainable development of the Company. The
responsibilities of each functional department
and business sector of the Group are clear with
various comprehensive management systems.
Internal control procedures are sound and have
been implemented effectively. The Company’s audit
department performs its internal monitoring functions
to ensure that each functional department and
business sector strictly comply with the relevant
internal control requirements.

The Group is committed to building a comprehensive
risk management culture and implementing an
effective risk management model, in order to
comprehensively strengthen its risk management and
control. During the period under review, the Group
updated the list of risk factors according to the
progress of the implementation of risk management
system, with a view to continuously enhancing
the systematisation and normalisation level of risk
management.
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INTERNAL MANAGEMENT (continued)

During the period under review, the Group continued
to uphold the fundamental principle of “maintaining
safe and stable operations while ensuring
compliance with relevant emission standards” and
strictly complied with the relevant national laws
and regulations. In terms of safety, environment
and occupational health, it proactively carried out
routine inspections. Apart from incorporating “Safe
Production Month” into its operation, the Group paid
close attention to safety management and carried
out hidden hazards identification and rectification
in relation to safety risk to ensure all projects,
whether under construction or in operation, strictly
complied with all production safety policies. These
steps secured the stable operation of environmental
protection projects including waste-to-energy,
integrated biomass utilisation, waste water treatment
projects, etc, while enhancing economic benefits.
Besides, the Group continued to move forward
with project construction works while accelerating
the finalisation of projects in the preparatory stage.
It also went through due formalities to ensure that
all project construction works were carried out in
compliance with laws and regulations. At the same
time, the Group continued to put more efforts into
safety management of construction projects to
ensure professional and safe construction.
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HUMAN RESOURCES

Human Resources are the key strategy of corporate
development which require appropriate personnel to
execute this core strategy. The Group highly values
its human resources management and puts great
emphasis on staff training. It believes that realising
the full potential of its employees is crucial to its
long-term growth. The Group continues to improve
its human resources through internal training as well
as local, overseas and on-campus recruitment.

To cope with the needs of talent development,
the Group has adopted a multi-pronged approach
to enhance its comprehensive management level
through improving the policies, providing training
for all staff and setting up various professional
teams. During the period under review, the Group
formulated new management policies including the
Management Policies for Staff Training, Management
Policies of Professional Qualification Framework of
Headquarters, and revised the Management Policies
for Recruitment. The Group has successively held
seminars and trainings on tendering management,
cybersecurity, policies’ briefing, integrity and self-
discipline through a combination of online and
offline blended training mode. The management
and employees were well equipped with relevant
knowledge and skills with a view to address new
opportunities and challenges. In order to improve
the overall level of information management, different
professional teams namely Information Technology
Operation and Maintenance Team, Digital Platform
Construction Team and Contract Management
System Construction Team have been established.
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HUMAN RESOURCES (continued)

The Group makes full use of the advantages of
diversified business to provide employees with a
broad development platform. In addition to cross-
sector and cross-regional job rotation, the Group
has arranged a number of internal recruitments to
provide employees with the privileges opportunities
to apply for the vacancies of different departments
at the head office which can provide the employee
with the opportunity to develop their potential by
changing different positions.

As at 30 June 2024, the Group had approximately
11,700 employees. Details of the total employee
benefit expense for the period under review are set
out in note 4 to unaudited interim financial report.
Employees within the Group are remunerated
according to their qualifications, experience, job
nature, performance and with reference to market
conditions. Apart from a discretionary performance
bonus, the Group also provides other benefits such
as medical insurance and a mandatory provident
fund scheme to employees in Hong Kong.
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PRINCIPAL RISKS AND UNCERTAINTIES
During the period under review, the Group
continuously implemented relevant work of the
risk management system to effectively control the
principal risks faced by the Group.

Accounts receivable risk

Affected by the macro economy, the ability
of governments at all levels to pay has been
impaired, increasing the likelihood of deferring
settlement of national subsidies, waste and
waste water treatment fees resulting in high
accounts receivable of the Company.

Responsive measures: Consolidated the
accountability system and improved the long-
term mechanism. The Company established
and continuously improved the long-term
working mechanism of “special teams, ledgers,
incentives and assessments” in a bid to ensure
accountability for risk management and control
of accounts receivable. 1. Strengthened
the special team mechanism for accounts
receivable management: The Company and the
heads of each business unit regularly analyze
the accounts receivable. An up and down
coordination working model has been formed,
with Everbright Environment providing overall
supervision, each business unit carrying out
statistical follow-up and each project company
implementing recovery. 2. Strengthened the
ledger mechanism for accounts receivable:
Relying on the comprehensive investigation of
accounts receivable, the Company dynamically
monitored changes in the scale and established
the “Special Account for Government Debt
Collection” and the “State Reimbursement
Confirmation Accounts”, under which, the
Company prepared an express report on
accounts receivable, regularly followed up on
key issues of concern and updated the progress
of recovery of various types of government
debts in a timely manner to consolidate the
foundation of accounts receivable management.

49

FTERME AT

REBEHR AEBRFEEER
[RERIBAMERIF HAEHE
EFEHY 3= 2 &

EITENEE-

—~ FEURER TR AR

ZREE ﬁ??i B R
MBS AE ] PR > BB
B RS KEEE
BYRIBEME K EH A AT
FEUWERRIRE BRI & (i o

F§¥ﬂ o BREEEERE

ERMEH - A RBREIL
jtﬁé}?%riﬁfﬁi\ AR~
B~ E 2 IR T AFHS >
RIZEWRRE R EE ST
ERIERR o 1.8 16 FEUAR
EEFMHS  ARBERE
EBIRET—BF I TR
FEUWER R IB N EFZ ALK
REBESMRE SEHIRRE
MEtIRE -RBEHREEE
ElUgEy £ TEB TER -
2.2 EREUIR T A BRI : 72
HEWERRET2EEERN
ERE HREREREES
1B B TEUF R AR B =
EARlk) ~ TEIMHEESRR)
BULAR R U ER VR &
HIRESHMIEE K
B B SR BUN R BY [B]

SREBU R EE AR



50

China Everbright Environment Group Limited

Management Discussion and Analysis BI2f@): LD

PRI

NCIPAL RISKS AND UNCERTAINTIES

(continued)

Accounts receivable risk (continued)

3. Paid equal attention to constraints and
incentives: While incorporating the recovery
of accounts receivable into the annual
performance appraisal, an incentive mechanism
for the recovery of accounts receivable has
been established. The Company issued the
20283-2024 Accounts Receivable Incentive
Measures (Trial) to clarify the incentive rules and
incentive implementation requirements, so as
to mobilize all employees without exempting
each unit from its responsibilities on accounts
receivable management and collection to
actively participate in the recovery of accounts
receivable.

Environmental compliance and safety
management risk

At present, strict supervision of pollutant
emissions has become normalized, especially
with the continuous improvement in local
pollutant emission standards in Jiangsu, Henan
and other places and higher requirements for
the refinement of the Company’s operation
and management. At the same time, with
the increase in operating projects, higher
requirements are placed on safety management.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

Environmental compliance and safety
management risk (continued)

Responsive measures: 1. The Company
comprehensively promoted the safety activities
led by Party-building in all projects across
its system, and by taking “Party-building
Leadership, Joint Management and Precise
Governance” as the main line, it has made in-
depth efforts to promote safety production
and achieved great results. 2. Implemented
a dual-responsibility system for one position
and promoted accountability at all levels: The
Company signed the responsibility letters on
annual safety and environmental management
targets with each business unit to clarify
responsibilities and management targets,
and also organized each business unit to
establish and improve the safety production
responsibility lists based on the responsibility
targets, so as to ensure that responsibilities are
assigned to individuals and that each position
and each section is managed, monitored and
held accountable to the end. The Company
conducted a strict assessment of performance
at the end of the year to ensure that all levels
of units were held accountable for production
safety. 3. Formulated the Three-Year Action
Plan of Everbright Environment for Root-
cause Solutions to Work Safety Issues (2024-
2026) to comprehensively deploy the three-
year action plan for root-cause treatment of
work safety. The focus included the “five major
actions” of improving the intrinsic safety level,
improving the investigation and rectification
quality of accidents and hazards, improving
accident prevention capabilities, improving the
quality and efficiency of safety management and
improving the safety quality and capabilities of all
employees, to further consolidate the foundation
of the Company’s safety production work.

51

TERBRKRIEENS @
CREAHAEZZEERR

(#)

FEHEMN 1. EEARTREH
MERBEEHE2EERBEZS
B RES M TEES|4E
EMEE - BEREI AT
BoFRAEEZREEETE
MEBFBAEWN 2. 88—
YE BEEEESSMT AL
EFRNREETERIREE
BHEZEFTZ HEREENE
EEEZ ARSNEEES
TEEEYR2LZ2EE
EEEE MASER A
BELSEM  RIRGHEEA
E-BAM-BAESIE
ERHEBEERBRBEER
VEBRESRENLZE2EE
FREEMT-3.HTE(CLKAIE
B2 EEARAKRE=F1T
F 5 ZE (2024-20264F) ) » &

HRERRZELEERLH
BZFT7E BEREEREA
FEZEKF RAFHRE
SHEENEEVRRAEFHK
MEBEN EAZE2EREH
MR EERR2REARED
TAERTEI P E—FFE
KRB RELEETIFER-



52

Management Discussion and Analysis

China Everbright Environment Group Limited

BEEEwADT

PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

Environmental compliance and safety
management risk (continued)

4. Enhanced process control: The Company
insisted on combining daily inspections with
special inspections, and strengthened the
intensity of “four-no and two-direct” inspection
(i.e. no notice, no greeting, no report, no
accompanying and reception, directly to the
grassroots and directly to the scene). The
Company focused on the whole process control
of dangerous operations such as confined
spaces, welding, working at heights, as well as
construction by related parties and temporary
construction by outside parties such as
maintenance and repair. 5. Reinforced education
and training: The Company organized training
for all employees of each project company to
continuously improve the overall quality of safety
and environmental management personnel and
the safety and environmental awareness of all
employees.

Staff placement risk

Under the constraint of the total remuneration, it
may have a negative impact on the retention of
employees, especially experienced employees.
In addition, due to the characteristics of the
environmental protection industry, most of the
Company’s new projects put into operation are
located in remote areas with poor surrounding
environment, which lacks the attraction
to talents. With the rapid development of
the industry, the phenomenon of industry
competitors poaching management and
technical personnel is becoming increasingly
serious, and staff turnover still needs attention.
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PRINCIPAL RISKS AND UNCERTAINTIES

(continued)

I1l. Staff placement risk (continued)
Responsive measures: 1. Broadened career
development channels: The Company created
a broader development platform for employees
and provided more development opportunities
to open up multiple channels in management,
technology and functional sequences. The
Company carried out the evaluation and
appointment of talents for professional and
technical positions, conducted international
talent selection, reserved backbone forces and
expanded the growth channels for professional
and technical talents. 2. Optimized the selection
and appointment system: The Company
opened up growth channels for cadres in key
management positions, revitalized both internal
and external talent markets, and selected
outstanding talents through internal competition,
effectively solving the issue of vacancies and
part-time jobs for the heads of some project
companies. 3. Enriched communication
channels: The Company strengthened multi-level
communication channels between management
and employees, and through effective
communication understood the real needs of
employees to eliminate misunderstandings or
knots, thereby avoiding brain drain. 4. Subject
to the constraint of the total remuneration, the
Company further improved the effectiveness
of remuneration distribution and provided
employees of different levels and different job
types with remuneration that matched the value
and characteristics of their respective jobs. 5.
Built a high-performance culture: Subject to the
stabilization of the fundamentals, the Company
allocated limited resources to high-performance
employees, employees in key positions and
front-line employees to continuously improve
external competitiveness and internal fairness.
6. Deeply implemented the “talent-driven
enterprise” strategy: The Company implemented
talent development planning through “offline
training + online self-study” and other methods,
it continued to empower the cadres and talents
at all levels and provide a “dual development
channels” of “management + professional”,
thereby creating a sustainable talent supply
chain in depth.
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PRI

NCIPAL RISKS AND UNCERTAINTIES

(continued)

V.

Market competition risk

Affected by the industry cycles, the incremental
market space in traditional environmental
protection segments such as waste-to-
energy and waste water treatment is limited
with increasingly fierce market competitions,
business models are changing rapidly, and
there is no shortage of competitors engaging in
vicious competition through low prices. As the
industry entered a period of deep adjustment
with insufficient growth for the traditional
businesses, the Company proactively explored
new business sectors and secured new
projects in new sectors, but overall competitive
advantages had yet to be formed. The Company
needed to effectively allocate funds, resources
and personnel according to market changes
in order to leverage the Company’s scale
advantages and form synergistic advantages
between new and existing businesses.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)
IV. Market competition risk (continued)

Responsive measures: 1. Increased the depth
of the industrial chain: The Company continues
to delve deeply into traditional businesses,
and focused on upstream and downstream
industries to extend the length of the traditional
industrial chain, in order to actively create
a business development pattern of “one
principal business and multiple specialized
businesses with co-development of asset-light
and asset-heavy businesses”. 2. Enhanced
development momentum: By forming the
market development model of “coordination
and organization by headquarters + expansion
by business sectors”, the Group reinforced its
business development momentum by means
of joint business development via synergetic
cooperation and mutual coordination among
various business sectors. The Company
evaluated new needs for industrial development
and new business models through research,
communication, information collection
and analysis, and formulated effective
communication and development mechanisms
between the project development teams and
the technical teams to rationalize and efficiently
expand new business. 3. Actively expanded
overseas markets: The Company promoted
the development of advantageous businesses
in overseas markets and deeply explored the
Hong Kong market to actively serve Hong
Kong’s green and low-carbon development
needs. The Company is actively expanding
the waste-to-energy market in Southeast
Asian countries, and expanding asset-light
businesses such as technology and equipment
in Africa, the Middle East and other regions.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)
IV. Market competition risk (continued)
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4. Kept up with industry trends: The Company
conducted a comprehensive analysis of the
industry development, current market conditions
and cutting-edge technologies by strengthening
the exchange with peers and partners, and
stepped up its efforts in the research on new
sectors, new technologies, policy directions and
government requirements with benchmarking
against industry peers conducted on a regular
basis. 5. Discovered development opportunities:
The Company actively studied various policies
and documents including the deployment in
key industrial sectors and the prevention and
control of agricultural diffused pollution sector,
“Peaking Carbon Emissions and Achieving
Carbon Neutrality”, green energy and ecological
protection and management of key river basins
nationwide with a view to discovering new
development opportunities.

Procurement compliance risk

Given the increasing number of projects put
into operation and the increasingly stringent
procurement compliance requirements, any
compliance-related issues such as bid rigging
and collusive bidding, fraud and corruption
may have a significant negative impact
on the Company’s reputation. Despite the
Group’s efforts in continuously improving the
existing procurement-related systems and
procurement electronic transaction platform,
the procurement scale is still relatively large as
a whole, especially when procurement projects
exceeding RMB300,000 will be centralized at
the headquarters to organize bidding since April
2023, the possibility that systems might not
be strictly implemented has increased, which
may affect the overall compliance level of the
Company’s procurement.
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ZERCNEPHRRS

PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

V.

Procurement compliance risk
(continued)

Responsive measures: 1. Strengthened
compliance implementation: On the basis of
amendments to the Procurement Management
System, the Company formulated a series of
management systems and operation manuals
such as the Working Guidelines against Bid
Rigging and Collusive Bidding and the Notice on
Reporting Businesses and Companies Run by
Procurement Personnel and Relevant Personnel
and Their Relatives. 2. Optimized the functions
of the tendering and procurement platform:
The Company automatically identified suppliers
suspected of bid rigging and collusion through
technical means such as extracting feature
code information and querying association
relationships, and issued early warnings.
During the warning period, such suppliers
were restricted from bidding on the platform,
effectively preventing suppliers from still being
able to bid during the defense period. 3.
Improved the “Blacklist” management: The
Company comprehensively implemented the
Interim Administrative Measures for “Briber
Blacklist”. It also constantly updated the Briber
Blacklist in the tendering and procurement
platform system. Bribers are prohibited from
any form of cooperation with the Company
during the punishment period. 4. Strengthened
training management: The Company enhanced
the training and warning education on
professional skills of procurement personnel,
and implemented procurement patrol inspection
to reinforce a strong firewall against non-
compliance and non-disciplinary tendering
and procurement practices. 5. Strengthened
supervision and inspection: Self-evaluation and
supervision over daily procurement work were
conducted. Once problems were identified,
closed-loop management measures would be
adopted in a timely manner.
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Management Discussion and Analysis BI2f@): LD

PRINCIPAL RISKS AND UNCERTAINTIES FTERRKRAEEN @)

(continued)
VI. Operation stability risk N BEEEMER
As affected by factors such as the SEBRE EERENITE

macroeconomic environment, industrial BEFENNSERETE,

restructuring and continuously saturated
industry development, there were increasing
possibilities that some of the projects might face
the problem of insufficient incoming materials
(e.g., volume of waste, municipal waste water,
etc.), which may affect the stability of operation
and reduce investment returns. In addition,
factors such as aging equipment and extreme
weather caused by climate change will also
affect the continuity of operations and project
construction, causing unnecessary shutdowns
and property losses.
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ZERCNEPHRRS

PRINCIPAL RISKS AND UNCERTAINTIES

(continued)

VI. Operation stability risk (continued)
Responsive measures: 1. Optimized capacity
management: With market changes and
policy changes as its main focus, the
Company communicated with the competent
authorities in a timely manner to guarantee
the production capacity load rate of the
operating projects. For the problem of
insufficient waste, the Company alleviated the
problem through multiple approaches, such
as adopting synergistic disposal, breaking
regional boundaries and actively expanding
new business. For the problem of insufficient
waste water, the Company safeguarded the
production capacity load rate of operating
projects through various measures such as
setting the guaranteed water volume and
the scope of licensed water collection areas
at the preliminary and investment stages
of projects. For the problem of insufficient
biomass fuel, the solid waste center of the
greentech sector organized the solid waste
resources with resource sharing among
various projects through centralized allocation,
thereby enhancing the competitiveness in the
acquisition of fuel. 2. Guaranteed maintenance
work: The Company conducted research and
communication with major maintenance units
to improve attendance rates during major
holidays, implement the contract-performance
and management responsibilities of maintenance
and repair units, strengthen the control of the
contract-performance process and reduce
operation risks. 3. Hedged extreme weather
risks with insurance: The Company made full
use of commercial insurance to strengthen
the insurance coverage of property insurance,
machinery damage insurance and business
insurance in case of weather changes and
maintain a high insurance coverage rate
for operating projects. 4. Further promoted
operational efficiency: The Company organized
research on relevant operational benchmarks
and loss-making and low-quality projects, and
summarized experience and improved measures
to promote the overall improvement of project
operation.
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China Everbright Environment Group Limited

Management Discussion and Analysis BI2f@): LD

PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

VII.

Cost control risk

Affected by factors such as policy adjustments,
market fluctuations and changes in regulatory
requirements, operating expenses such as
bulk materials, environmental protection
consumables, and labour costs have increased,
and competition in the biomass fuel market
has become increasingly fierce, resulting in
continued increases in operating costs. During
the bidding process of engineering project
procurement, there may be risks of increased
project costs resulting from factors such as
insufficient competition due to an insufficient
number of suppliers and increases in material
prices and labour costs. Moreover, as the
number of projects put into operation continues
to increase and the scale of procurement
grows with more parties being involved, there
may be lax implementation of the system.
Once violations such as fraud, favouritism and
corruption occur, it will have a negative impact
on the Company’s procurement compliance and
corporate reputation.

Responsive measures: 1. Uncovered operational
potential: The Company increased technological
innovation and the promotion and application
of new technologies such as smart power
plants and high-parameter units, and promoted
technical transformation and upgrading
of traditional projects to increase power
generation per tonne, reduce consumption
per tonne and plant power consumption and
release production capacity. 2. Leveraged on
information technology: The Company tracked
and monitored the price trends of main materials
and industry dynamics and rationally planned
the project bidding timetable based on the
actual progress of the project. With the use
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ZERCNEPHRRS

PRINCIPAL RISKS AND UNCERTAINTIES
(continued)
VIil.Cost control risk(continued)

of informatization, the Company continued to
carry out in-depth benchmarking of operation
and management, and promoted standardized
management to identify essential problems
through production and operation data, thereby
achieving the goal of cost reduction and
consumption reduction. 3. Leveraged on the
advantages of centralized procurement: By fully
leveraging the advantages of economies of scale
and flexibility from group-wide and regional
procurement, the Company tackled price
fluctuations of raw materials by such means
as changing the factor formula with the agreed
unit price. Besides, the Company increased the
number of qualified suppliers introduced to fully
explore the cooperation relationship with long-
term suppliers from different sectors with an
aim to effectively reduce its procurement costs.
4. Improved fuel management: The greentech
sector promptly followed up on fuel price trends
and market conditions to optimize the fuel usage
structure. The Company controlled fuel prices
by cultivating and developing the local biomass
fuel market, promoting the establishment of
township storage centers and developing
local brokers to build their own storage
points, thereby achieving resource sharing
among various biomass projects and unified
fuel allocation. 5. The Company established
a working group for increasing revenue and
reducing costs, and formulated a work plan for
increasing revenue and reducing costs in 2024
based on its actual operating condition. The
Company clarified its goals, refined its measures
and further promoted lean management to
improve operating efficiency on the premise of
ensuring safe operation and meeting emission
standards.
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6 2 China Everbright Environment Group Limited

Management Discussion and Analysis BI2f@): LD

ENVIRONMENTAL AND SOCIAL
MANAGEMENT

The Group pays close attention to its operational
impacts brought to the environment and
society. After years of development, the Group
has established a comprehensive safety and
environmental management system. In the first half
of 2024, the Group continued to implement relevant
management policies, covering structure and
responsibilities, accident management, flood control,
risk classification, hidden danger investigation, safety
and environment training, information reporting,
rating of the safety and environmental management
levels of the operating projects and construction
projects, fire safety management, related parties’
management, occupational health, public opening,
etc.

The Group implements an all-staff safety production
responsibility system and defines the safety
production and environmental management
responsibilities and assessment standards. The
person in charge at each level of the project
companies is the key person responsible for the
safety and environmental management of the
respective units and is fully responsible for the
safety production and environmental management
of the respective units. The Group and the business
sectors have formulated the annual safety and
environmental management target responsibility
statement every year, clarifying the annual target, key
tasks and assessment methods.

The Board and senior management review
sustainability strategies of the Group on a regular
basis, and revise the strategies when appropriate.
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ENVIRONMENTAL AND SOCIAL
MANAGEMENT (continued)

The Group’s waste-to-energy projects are designed
and operated fully in compliance with the applicable
national environmental requirements and standards
including but not limited to the Standard for Pollution
Control on the Municipal Solid Waste Incineration
(GB18485-2014), the relevant local standards,
as well as other requirements as set forth in the
environmental impact assessment reports approved
by the local government, while the daily average
values of the online monitored flue gas parameters
are well below the respective emissions limits as
stipulated under the European Union Industrial
Emissions Directive (2010/75/EU) and its relevant
annexes and amendments. Moreover, all of the
Group’s biomass combustion operations meet the
Emission Standard of Air Pollutants for Thermal
Power Plants (GB13223-2011), the relevant local
standards, as well as other requirements as set forth
in the environmental impact assessment reports
approved by the local government.

The Group continued proactively and timely
disclosing emissions data and environmental
management information of its projects on
Everbright Environment’s corporate website,
including the connection to the automatic
monitoring information disclosure platform of the
Ministry of Ecology and Environment of the PRC at
https://ljgk.envsc.cn/index.html in respect of the
daily average values of the 5 flue gas indicators
and furnace temperature data from the operation of
waste-to-energy projects of Everbright Environment.
The Group has also been actively improving the
information sharing platforms to enable real-time
access for management personnel to the operational
status of all projects, so as to ensure compliant
operations, and to timely report the operating
performance of the projects to the stakeholders of
the Group.
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6 4 China Everbright Environment Group Limited

Disclosure of Interests
MBS ER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions
of the Directors and the Company’s chief executives
and their respective associates in shares, underlying
shares and debentures of the Company and/or any
of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”) as recorded in the register required to be
kept by the Company pursuant to section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix C3 to
the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:
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Long position in shares of the Company R#ERQATRBGBZEFE

Number of Approximate

shares held  percentage of

(ordinary total issued

shares) shares™®

Nature of RBZ HNEBEST

Name of Director Capacity interest PAOE 4] BRin4a%

EEHL 13 REltE (BBER) Rt

Fan Yan Hok, Philip Beneficial Owner Personal 11,154,810 0.18%
BB EGEBA A

Note: Based on 6,142,975,292 shares of the Company in issue
as at 30 June 2024.
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ZERCNEPHRRS

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Long position in shares of Everbright
Greentech, a listed subsidiary of the
Company
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Number of Approximate
shares held  percentage of

(ordinary total issued

shares) sharesioe

Nature of RBEZ NLEBEST

Name of Director Capacity interest Rin &8 BEESE
BEHS 51 BmEE (BiEkR) Rl
Fan Yan Hok, Philip Beneficial Owner Personal 100,494  Below 0.01%
BB BmEAA A 1%520.01%

Note: Based on 2,066,078,000 shares of Everbright Greentech
in issue as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, none
of the Directors and chief executives of the Company
and their respective associates had interests or
short positions in shares, underlying shares or
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept
by the Company under section 352 of the SFO, or
as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model
Code.
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Disclosure of Interests kT #EFER

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the period under review was
the Company or any of its subsidiaries, holding
companies or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2024, the following persons (other
than any Directors or chief executives of the
Company) were substantial Shareholders and had
interests or short positions in shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under section
336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
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(ordinary  percentage of
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Nature of 1T E NEBEST
Name of company Capacity interest e bl Zj%l
NELTE 513 BalE (BER B
Central Huijin Investment Ltd. Interest of controlled Corporate  2,646,233,137 43.08%
(“Huijin”) (rote @ corporatlon interest
FRESRERREELT SEFRARNET ARED
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China Everbright Group Ltd. Interest of controlled Corporate  2,646,233,137 43.08%
(“China Everbright Group”) ot ©) corporatlon interest
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Pacific Asset Management Other (e @) - 364,604,778 5.94%
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes:

)

Based on 6,142,975,292 shares of the Company in issue
as at 30 June 2024.

Huijin is indirectly wholly-owned by the State Council of the
PRC and holds 63.16% equity interests of China Everbright
Group. It is deemed to be interested in the 2,646,233,137
shares of the Company indirectly held by China Everbright
Group.

China Everbright Group, through its direct wholly-owned
subsidiary, China Everbright Holdings Company Limited,
indirectly and wholly owns Guildford Limited (“Guildford”)
and Everbright Investment & Management Limited (“EIM”),
respectively. Guildford directly holds 2,430,442,287 shares
of the Company and EIM directly holds 215,790,850
shares of the Company. Accordingly, China Everbright
Group is deemed to be interested in the 2,646,233,137
shares of the Company directly held by Guildford and EIM
in total.

Pacific Asset Management Co., Ltd invested the shares
of the Company as manager for and on behalf of China
Pacific Life Insurance Co., Ltd., and some portfolio
insurance asset management products.

67

TERREEMALI RN
RRARM BV Em KA @)

DR

M

)

RER-E-NEABZ+ANE
NEIBEITR{D6,142,975,292h%
o

EtHTEREREEZEE2EEHE
WA P B AEEE3.16% MK o
HRARPEAAREBMERE
22,646,233,137R A& A B RH
AR -

FENXAEEEBEERESE
WEBABFEALAKREBERA
B9 BB E2E#AEGuildford
Limited (I Guildford J) & A%
EEEARRB (TXKREEE
) > MGuildfordHiZ A AT
2,430,442,287I&B& 1D ; HARKEE
BEZFEARE215,790,8504%
BE1n o Btk > B KEBWES
RGuildfordR A AR E BB EZF
B 1£2,646,233,137R A B R H
RIER o

Pacific Asset Management Co., Ltd
EREIE, RRPEKRFFASFR
BERNMERABRBOREMES
REEEEEER REAATR
o



6 8 China Everbright Environment Group Limited

Disclosure of Interests kT #EFER

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (continued)

Save as disclosed above, as at 30 June 2024, the
Company had not been notified of any other persons
(other than the Directors or chief executives of the
Company or substantial Shareholders) who had
interests or short positions in shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under section
336 of the SFO.

SHARE OPTIONS SCHEME
The Group has no share options schemes during the
period under review.
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Corporate Governance
TEER

COMPLIANCE WITH THE CG CODE

The Group upholds the management principle
of “People-oriented, Pragmatism, Creativity and
Systematic Management”. The Board firmly believes
that high-quality, comprehensive and high-level
corporate governance is the cornerstone of the
Group, which can create long-term value for the
Group and is vital to the sustainable development
of the Group. It can also safeguard the interests
of the Shareholders and other stakeholders of the
Company, including but not limited to customers,
suppliers, employees and the general public. The
Board and the management strive to maintain high-
level corporate governance standards, and continue
to strengthen corporate governance, internal control
and risk management systems through a series of
rules, regulations and policies, and actively improve
transparency and accountability. The Company
strictly complies with the laws and regulations of
the places where it operates, and complies with
the applicable guidelines and rules issued by the
regulatory authorities.

The Corporate Governance Code (the “CG Code”)
set out in Appendix C1 to the Listing Rules has been
duly adopted by the Board as the code on corporate
governance practices of the Company.

The Company complied with all Code Provisions
as set out in the CG Code throughout the six
months ended 30 June 2024. The Company will
continue to commit to enhancing its corporate
governance appropriate to the conduct and growth
of its business, and to continuously reviewing,
monitoring and assessing from time to time its
corporate governance practices to ensure the same
comply with the CG Code and align with the latest
developments.

Details of the Company’s corporate governance
practices are set out in 2023 annual report of the
Company published in April 2024.
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THE BOARD

The Board currently comprises 2 executive Directors
(“Executive Director(s)”), 2 non-executive Directors
(“NED(s)”) and 3 independent non-executive
Directors (“INED(s)”). The Board believes that the
balance between Executive Directors, NEDs and
INEDs is reasonable and adequate to provide
sufficient balances that protect the interests of the
Shareholders and the Group.

The number of INEDs represents not less than
one-third of the Board as required under the
Listing Rules, one of whom possesses appropriate
professional qualifications or accounting or
related financial management expertise. INEDs
provide the Group with diversified experience and
professionalism. Their advice and views as well as
participation in the Board and Board committee
meetings bring independent views, advice and
judgements on issues relating to the strategy and
development of the Group, business operation and
performance, risk control, internal controls and
conflict of interests, etc., to ensure the Shareholders’
interests are taken into consideration.

BOARD COMMITTEES

Currently, the Board has established 4 Board
committees namely the Audit Committee (the
“Audit Committee”), Risk Management Committee
(the “Risk Management Committee”), Nomination
Committee (the “Nomination Committee”) and
Remuneration Committee (the “Remuneration
Committee”), with specific written terms of reference
which deal clearly with their respective authorities
and duties:
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BOARD COMMITTEES (continued)

1.

Audit Committee

The Audit Committee currently comprises
3 INEDs, namely Ms. Li Shuk Yin, Edwina
(chairman), Mr. Fan Yan Hok, Philip and Mr. Suo
Xuquan. Its primary responsibilities include, but
are not limited to, reviewing the Group’s financial
reporting process, risk management and internal
control systems, internal and external audit and
other financial and accounting matters of the
Group, and overseeing the relationship between
the Company and KPMG, the external auditor
of the Company (and Ernst & Young, the former
external auditor of the Company), etc. The
terms of reference of the Audit Committee have
been established in writing and are available on
the websites of the Company and Hong Kong
Exchanges and Clearing Limited (“HKEX”).

Risk Management Committee

The Risk Management Committee currently
comprises 3 INEDs, namely Mr. Suo Xuquan
(chairman), Mr. Fan Yan Hok, Philip and Ms.
Li Shuk Yin, Edwina, Mr. Luan Zusheng, the
Executive Director and the CEO, and Mr. Chou
Jingyao, the Deputy General Manager of Risk
Management and Legal Compliance Department
of the Company. Its primary responsibilities
include, but are not limited to, providing
oversight of the Company’s risk management
programs, and reviewing the effectiveness of
the management’s processes for identifying,
assessing, mitigating and monitoring enterprise-
wide risks. The terms of reference of the Risk
Management Committee have been established
in writing.
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BOARD COMMITTEES (continued)

3.

Nomination Committee

The Nomination Committee currently comprises
Mr. Huang Haiging, the Executive Director and
the Chairman of the Board (chairman), and 3
INEDs, namely Mr. Fan Yan Hok, Philip, Mr. Suo
Xuqguan and Ms. Li Shuk Yin, Edwina. Its primary
responsibilities include, but are not limited
to, reviewing annually the structure, size and
composition (including the skills, knowledge and
experience) of the Board and the time devoted
by the Directors, reviewing the Board diversity
and the implementation and effectiveness of the
Board Diversity Policy, and report/recommend
to the Board, assessing the independence of
the INEDs, making recommendations to the
Board on the appointment or re-appointment
or re-designation of Directors by taking into
account the Board Diversity Policy and the
Nomination Policy, making recommendations to
the Board on the appointment or re-appointment
of the senior management, and assessing
the qualifications and competencies of the
candidates, so as to ensure that all nominations
are fair and transparent. The terms of reference
of the Nomination Committee have been
established in writing and are available on the
websites of the Company and HKEXx.
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BOARD COMMITTEES (continued)

4.

Remuneration Committee

The Remuneration Committee currently
comprises Mr. Fan Yan Hok, Philip, the INED
(chairman), Mr. Huang Haiging, the Executive
Director and the Chairman of the Board, and 2
other INEDs, namely Mr. Suo Xuguan and Ms.
Li Shuk Yin, Edwina. Its primary responsibilities
include, but are not limited to, determining,
with delegated responsibilities by the Board,
the remuneration packages of the individual
Executive Directors and senior management
of the Company. The terms of reference of the
Remuneration Committee have been established
in writing and are available on the websites of
the Company and HKEX.

The Board had cancelled the Disclosure Committee
(the “Disclosure Committee”) with effect from 27

March 2024.

Its work and duties were thereafter

performed by the Board and the chairmanship and
memberships of the Disclosure Committee were
automatically cancelled following the cancellation of
the Disclosure Committee.
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BOARD COMMITTEES (continued)

Other than the Board committees above, the
Company has established the Management Decision
Committee which is responsible for the day-to-
day administration, operation and management of
the business and affairs of the Group. The primary
responsibilities of the Management Decision
Committee include, but are not limited to, reviewing
and formulating the Group’s development strategies
and goals, long term business development plans,
directions, policies and guidelines, etc. For project
risk management and project technological risk
management, in order to improve the efficiency
and quality of investment decision-making and to
mitigate investment risks, the Group has set up the
Project Investment Advisory Committee, which is
responsible for evaluating investment projects from
the perspectives of strategic compatibility, technical
feasibility, risk management, legal and compliance
and economics, etc., and making decisions on
investment projects pursuant to their authorization
or providing suggestions for the Group’s decision-
making. For project financial control, the Group
insists on stringent budget management, and has set
up a Construction Budget Management Department
that focuses on monitoring construction budgets of
the projects. In addition, the Group has also set up
Audit Department, and Risk Management and Legal
Compliance Department to perform internal audits,
risk management and control, and legal compliance
functions respectively to bolster the Group’s
management standards.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code set out in
Appendix C3 to the Listing Rules as its own code
of conduct for Directors’ transactions in securities
of the Company. Having made specific enquiries to
the Directors, all Directors confirmed that they had
complied with the required standard of dealings as
set out in the Model Code throughout their tenure
during the six months ended 30 June 2024.
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Other Information
HihEk

CHANGES IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Directors since the
Company’s last published 2023 annual report are as
follows:

Mr. Fan Yan Hok, Philip was re-designated from the
chairman to a member of the Risk Management
Committee, and was re-designated from a member
to the chairman of the Remuneration Committee,
with effect from the conclusion of the annual general
meeting of the Company held on 30 May 2024 (the
“2024 AGM”). Mr. Fan Yan Hok, Philip ceased to
be an independent non-executive director of Hysan
Development Company Limited (the shares of which
are listed on the Stock Exchange), with effect from 5
June 2024.

Mr. Suo Xuguan was re-designated from a member
to the chairman of the Risk Management Committee,
and was appointed as a member of the Audit
Committee, with effect from the conclusion of the
2024 AGM.

Ms. Li Shuk Yin, Edwina ceased to be an external
supervisor of PICC Property and Casualty Company
Limited (the shares of which are listed on the Stock
Exchange), with effect from 30 June 2024.

Save as disclosed above, the Company is not aware
of other information which is required to be disclosed
under Rule 13.51B(1) of the Listing Rules.
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INTERIM DIVIDEND

The Board has declared payment of an interim
dividend of HK14.0 cents per share (2023: HK14.0
cents per share) for the six months ended 30 June
2024, payable to the Shareholders whose names
appear on the register of members of the Company
(the “Register of Members”) on Friday, 27 September
2024. The interim dividend will be paid to the
Shareholders on Friday, 18 October 2024.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining the Shareholders’
entitlement to the interim dividend, the Register
of Members will be closed from Wednesday, 25
September 2024 to Friday, 27 September 2024,
both days inclusive, during which period no transfer
of shares will be registered. Shareholders, whose
names appear on the Register of Members on the
record date, i.e. Friday, 27 September 2024, will be
entitled to the interim dividend. In order to qualify for
the interim dividend, all transfer forms accompanied
by the relevant share certificates must be lodged
with the Company’s share registrar and transfer
office, Tricor Tengis Limited at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong no later than
4:30 p.m. on Tuesday, 24 September 2024.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2024,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company.

REVIEW OF INTERIM FINANCIAL RESULTS
The Audit Committee has reviewed the interim
financial results of the Company for the six months
ended 30 June 2024 for the Board’s approval.

Hong Kong, 26 August 2024
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Interim Financial Report
RHREA TSRS

CONSOLIDATED INCOME STATEMENT rEEmK
For the six months ended 30 June 2024 BHE_Z_WNEABZ=Z1THILEARER
-unaudited —RICEZ

For the six months ended 30 June

BEAB=THILER

2024 2023
—EopE t by
Notes HK$'000 HK$ 000
iz BETT BT
REVENUE g 3 15,612,133 16,297,167
Direct costs and operating expenses ~ EEMARESER (9,566,108) (9,108,734)
Gross profit el 6,046,025 7,193,433
Other revenue Hitlrza 526,335 542,504
Other income and gains/(losses), net ~ EMA RIS/ (B58) 38 (26,733) (203,372)
Administrative expenses THER (1,103,817) (1,340,565)
PROFIT FROM OPERATING ACTIVITIES & & ZEIFT 15 R 7 5,441,810 6,192,000
Finance costs H%ER 5 (1,547,317) (1,739,255)
Share of (losses)/profits of joint ventures FifE & & % (5%8) /&7 (12,199) 47,000
Share of profits of associates FiEBE R BB 932 5,904
PROFIT BEFORE TAX BRERR 4 3,883,226 4,505,649
Income tax Fism 6 (881,009) (1,114,018)
PROFIT FOR THE PERIOD KRR 3,002,217 3,391,631
ATTRIBUTABLE TO: TEIEE .
Equity holders of the Company E/N 7&“%%)\ 2,453,917 2,784,923
Holders of perpetual capital instruments XBEATEHE A 134,071 110,013
Non-controlling interests FiERER 414,229 496,695
3,002,217 3,391,631
EARNINGS PER SHARE KATRRFEAEL
ATTRIBUTABLE TO EQUITY HOLDERS &R &7
OF THE COMPANY 8

- Basic and diluted -EXREE HK39.95 centsfll  HK45.34 centsiEll
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CONSOLIDATED STATEMENT OF SEEEER
COMPREHENSIVE INCOME

For the six months ended 30 June 2024 BE_Z_NEAB=1THILNER
-unaudited —RRBEZ

For the six months ended 30 June

HE/AZTHILAMER

2024 2023
“ECmE “ECCE
HKS'000 HKS 000
BT BT
PROFIT FOR THE PERIOD A@mEN 3 ’,09212]7, 77777 3 LS@LG@, _
OTHER COMPREHENSIVE INCOME ~ Efti2EIRA
Other comprehensive income that REGRBEAEENDEZERRY
may be reclassified to profit or loss Ht2AkA .
in subsequent periods:
Exchange differences: ERES:
Exchange differences on translation ~ BEBIERELZERER
of foreign operations ‘ (826,694) (1,396,660)
Debt instrument at fair value through ~ RAREFAEMZERAZ
other comprehensive income: BIBIE:
Changes In fair value AREEE 154,017 (89,506)
Net other comprehensive income that IS E& BRI SN EERERL
may be reclassified to profit or loss Ht2ARATE
in subsequent periods (672,677) (1,486,166)
OTHER COMPREHENSIVE INCOME RIS E M2 E KA
FOR THE PERIOD, NET OF TAX (BNBKE) (672,677) (1,486,166)
TOTAL COMPREHENSIVE INCOME KEE2ERALE
FOR THE PERIOD 2,329,540 1,905,465
ATTRIBUTABLE TO: BG4
Equity holders of the Company LNGIL St c =N 1,867,081 1,580,722
Holders of perpetual capital instruments XBEARTEHE A 134,071 110,013
Non-controlling interests FERER 328,388 214,730

2,329,540 1,906,465
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CONSOLIDATED STATEMENT IR e AR SR
OF FINANCIAL POSITION
30 June 2024-unaudited _

i
a!

TESRB=TH-REEZ

4

30 June 31 December
2024 2023
“E-NE —E-ZE
~NB=tH +-A=+—H
Notes HK$1000 HK$'000
Mzt AETT BT
NON-CURRENT ASSETS FRBEE
Investment properties BEME 168,621 169,940
Property, plant and equipment ME-BERRE 8,749,145 8,772,807
Right-of-use assets FREEE 776,930 807,201
9,694,696 9,749,948
Goodwil HE 1,521,478 1,585,542
Intangible assets BYEE 30,739,659 30,975,754
Interests in joint ventures HETERR 1,047,208 1,055,310
Interests in associates BENRER 568,860 598,650
Contract assets BNEE 9 94,405,487 94,892,432
Finance lease receivables RERERENIE 11,750 12,263
Other financial assets EtEmEE 147,634 150,164
Other receivables, deposits and HitEWTE BE Rk
prepayments ERTE 10 2,243,208 2,445,301
Deferred tax assets FLHBEE 583,458 613,814
Total non-current assets ERBEELE 140,963,438 142,029,678
CURRENT ASSETS TEEE
Inventories =5 1,019,189 894,628
Contract assets BRNEE 9 13,726,677 13,078,653
Finance lease receivables e e 787 7
Other financial assets HEtEmEE 33,145 121,148
Debtors, other receivables, deposits — FEUERET AL ER
and prepayments e MBEAHE 10 25,421,952 24,419,721
Tax recoverable RENEEE 13,759 5,485
Pledged bank deposits BRIFRTER 11 82,036 176,680
Deposits with banks with maturity ~— ZFUBRBA=EA 2
period over three months RIER 11 24,033 22,844
Cash and cash equivalents RERAEEEYD 12 8,167,978 8,433,216
Total current assets RHEELE 48,489,556 47,153,146
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CONSOLIDATED STATEMENT HREMERRE @)
OF FINANCIAL POSITION (continued)

30 June 2024-unaudited

TETNERA=TH-REEZ

30 June 31 December
2024 2023
—_E_ME -
NA=+H +ZA=1+—H
Notes HK$'000 HK$'000
Bt zx AT BETT
CURRENT LIABILITIES nEas
Creditors, other payables and FEfT AR AR (IRNE
accrued expenses RIEER 13 15,552,655 17,527,132
Interest-bearing borrowings HEEE
- Secured L =Fiiti 3,658,267 3,716,573
- Unsecured —BIEH 14,539,806 19,401,845
18,198,073 23,118,418
Tax payable EARE 674,138 539,330
Total current liabilities REaGEeE 34,424,866 41,184,880
NET CURRENT ASSETS MBEEFE 14,064,690 5,968,266
TOTAL ASSETS LESS CURRENT ~ MIBERMEEE
LIABILITIES 155,028,128 147,997,944
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CONSOLIDATED STATEMENT REMBERRER @)
OF FINANCIAL POSITION (continued)

30 June 2024-unaudited

TETERA=TH-REEZ

30 June 31 December
2024 2023
—_E_MmE _EBC-F
NA=+H +ZA=1+—H
Notes HK$'000 HK$'000
fitax AT BETT
NON-CURRENT LIABILITIES ERBER
Other payables HMEFIE 13 737,268 468,945
Interest-bearing borrowings SERE
- Secured —BiE 36,004,874 36,609,182
- Unsecured ETiivid 39,971,524 34,896,544
) 75,976,398 71,505,726
Deferred tax liabilities FEHEBESE 10,628,171 10,500,052
Total non-current liabilities FREBRAE 87,341,837 82,474,723
NET ASSETS BEFE 67,686,291 65,523,221
EQUITY B N
Equity attributable to equity ANERERHE AEGER
holders of the Company
Share capital HQZ'S 14 17,329,537 17,329,537
Reserves #E 32,678,432 30,811,351
N 50,007,969 48,140,888
Non-controling interests FEREGD 11,967,597 11,673,720
Perpetual capital instruments XEEATH 5,710,725 5,708,613
TOTAL EQUITY BHEE 67,686,291 65,523,221
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CONSOLIDATED STATEMENT OF RamgeR
CHANGES IN EQUITY
For the six months ended 30 June 2024 BEZZ-MEAA=1+HIEAEAR
-unaudited —ﬁ%ﬁ“‘%ﬁ
Goodwil Property
arising on revaluation
Share  consolidation reserve
capital GABR £
ke EtzmE FfE
HK$'000 HK$'000 HK$000
BT BT LA
At1 January 2024 RZE-ME-5-H 17,329,537 (986) 90,512
Proft for the period KEEET - - -
Other comprehensive income for the period: DG O
Changes In fair value of debt instrument BARBHARMRENAZ
at fair valug through other comprehensive BEIEDAEEE
income, net of tax (BiIkRE) - - -
Exchange differences on translaton of AEENSRELVERER
foreign operations - = =
Total comprehensive income for the period AR2ENEE - > =
Transfer o reserve fund apzage - - -
Capital contributions received by non FREMBLATERRE
wholly-owned subsidiaries from WEmEZHER
non-controlling shareholders = = =
Dividend declared to non-controling EAMBRATHERRRE R RS
shareholders of subsidiaries - = =
Distributions payable to holders of EfikBERTEREAZDR
perpetual capital instruments - = =
At 30 June 2024 RZE-MERR=1H 17,329,537 (986)* 90,512

*  These reserve accounts comprise the consolidated * ZEREREEN_ZMEEN
reserves of HK$32,678,432,000 (31 December 2023: B=+tHZHEEMBER IR
HK$30,811,351,000) in the consolidated statement of ir & E B 1532,678,432,0007T
financial position as at 30 June 2024. (ZBZ=%+ZHF=+—81:

##630,811,351,0007T) °
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Attributable to equity holders of the Company
RAREEHE A
Qther financial
assets and debt
instruments
measured
at fair value
through other
comprehensive
income reserve
A
FAHRMEE Non- Perpetual
Exchange  WAGE Other Reserve Retained controling capital Total
reseve HEREER feserves fund profts Total erests —_instruments eaquiy
EQEE EREIAEE G HES RERH aE  FoREE  KEEAIR Eaan
HKS000 HKS 000 HKS 000 HKS000 HKS000 HK$'000 HKS 000 HK$ 000 HKS 000
EETR A BT EETR LA TR BT AR B8R
(5,074,677) 286,966) 3,292,154 4,164,702 29,526,612 48,140,888 11,673,720 5,708,613 65,523,221
- - - - 2,453,917 2,453,917 414229 134,071 3,002,217
- 105,302 - - - 105,302 48,715 - 154,017
(692,138) - - - - (692,138) (134,556) - (826,694)
(692,138) 105,302 - - 2,453,917 1,867,081 326,368 134,071 2,329,540
- - - 24,349 (24,349) - - - -
- - - - - - 30,168 - 30,168
- - - - - - (64,679) - (64,679)
- - - - - - - (131,959) (131,959)
(6,666,815)* (181,664)* 3,292,154* 4,180,051 31,956,180 50,007,969 11,967,507 5,710,725 67,686,201
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CONSOLIDATED STATEMENT OF n
CHANGES IN EQUITY (continued)

For the six months ended 30 June 2024

T _WERAB=THLKRER

ERBRHE @)
#E

REYERIRIE (5M@) BRAR

-unaudited —REBEZ
Goodwil Property
arising on revaluation
Share  consolidation 1eserve
caﬁtal GREE UEET
EromE i
Note HOO0  HGO0 OO
(4 TR A BT
At 1 January 2023 R-E_=FE-F-H 17,329,531 (986) 90,512
Proft for the period KRR - - -
Other comprehensive income for the period: AnAt2ENA
Chenges i far velue of delot instruments RARETAEMEEUALZ
at fair valug through other comprehensive BEIELEEE
income, net of tax (BNkgE - - -
Exchange differences on translation of AEENSHELERER
foreign operations - - -
Total comprehensive income for the period SReENAE - - -
Issuance of perpetual capital instruments EAEEAIE - - -
Dividend approved in respect of the BHELEEZRE
previous year _ ) - - -
Capital confroutions received by non FREMBLANARRE
wholly-owned subsidiaries from WEmEZ HER
non-contraling shareholders _ - - -
Acouisttion of non-controling inerests WENBLIERRER
in subsidlaries . - - -
Dividend declared to non-controling EANBATFERREERZRE
shareholders of subsidiaries s . - - -
Distributions payable to holders of EfikBERTEREAZ DR
perpetual capital instruments - - -
At 30 June 2023 RZE_ZERE=1H 17,329,531 (986) 90,512
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Attrbutable to equity holders of the Company
FRIEGREARE
Other financial
assets and debt
instruments
measured
at fair value
through other
comprehensive
income reserve
ArE
SHARMRE Non- Perpetual
Exchange WAZEZ Other Reserve Retaingd controling capital Total
reseve  EMEHEER feserves fund pofs Totd merests _instruments jqui%g
EQfE EEISEE i [T REE BF  HERELR  XBEXIR Eiag
HKS'000 HKS 000 HK$'000 HKS 000 HK§ 000 HK$'000 HKS 000 HK§ 000 HKS'000
iSe TR BT U A AT TR A BT
(3.957,127) (67,994) 3,295,127 3,053,505 27,121,534 47374108 11,769,351 3,465,434 62,598,893
- - - - 2,784,923 2,784,923 496,69 110,013 3,391,631
- (62,083) - - - (62,083) (27.423) - (89,506)
(1,142,118) - - - - (1,142,118) (254,542) - (1,396,660)
(1,142,118) (62,083) - - 2,784,923 1580722 214730 110,018 1,906,465
- - - - - - - 2,253,179 2,253,179
- - - - (552,868) (552,868) - - (552,868
- - - - - - 16,045 - 16,045
- - (2.973) - - (2.973) (19,613) - (22,586)
- - - - - - (167,385) - (157,386)
- - - - - - - (100,009) (100,009)
(6,099,249) (120,077) 3,292,154 3,093,505 29,353,589 48,398,989 11,823,128 5,718,617 65,940,734
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CONSOLIDATED STATEMENT OF
CASH FLOWS

For the six months ended 30 June 2024
-unaudited

China Everbright Environment Group Limited

REYERIRIE (5M@) BRAR

pay
—REERZ

For the six months ended 30 June

HERA=THIL EA

2024 2023
15 ZEICF
Notes HK$ 000 HK$'000
(R BT BBt
CASH FLOWS FROM OPERATING REZYFMERENE
ACTIVITIES
Profit before tax BRI R 3,883,226 4,505,649
Adjustments for: g
Depreciation of property, plant and NE - BERRENE
equipment 4 347,007 335,137
Depreciation of right-of-use assets FRRBEME 4 32,868 37,035
Amortisation of intangible assets Bl AR 4 739,877 759,412
Finance costs HHER 5 1,547,317 1,739,255
Dividend income REWA 4 - (857)
Interest income HEBWA 4 (46,520) (64,855)
Share of losses/(profits) of joint ventures G G2 L EHE/ (&7 12,199 (47,000)
Share of profits of associaes kR A B (932) (5,904)
Fair value (gains)/losses, net: NRME (hs) /BEFE.
Other financial assets R
- unlisted equity investment —JF rTRARE 4 (456) 2,008
Other financial assets HttheRBEE
- unlisted investments —FLTRE 4 (7,036) 22,659
Impairment of debtors, net EREDEE RS 4 20,140 186,245
Impairment/{write-back of impairment) of  EfnfEREIERE /
other recelvables,net (BfERE) 35 4 2,418 (2,768)
Impairment/(write-back of impairment) of ~ AABERE/ (RE0IE)
contract asses, net 28 11,904 (1.270)
(Gain)/loss on disposal and write-off of LERMENE BEREE
property, plant and equipment, net 2 W&/ E’J’Tﬁ@gﬁ (237) 308
Efiect of foreign exchange rates changes, ~EXEH 258
net 1,728 (670,793)
6,543,503 6,894,351
Increase in inventories FEEN (132,867) (91,208)
Increase in contract assets ANEEEM (1,175,473) (1,082,965)
Increase in debtors, other receivables, FEUERZ EfEW R
deposits and prepayments BERBIH IWHD (942,174) (2,764,547)
Decrease in creditors, other payables and ~ FEJIRE EAIEATZIER
acorued expenses EHERAD (1,392,625) (2,946,329)
Cash generated from operations LEmE Re 2,900,364 9,212
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CONSOLIDATED STATEMENT OF FelRemER @

CASH FLOWS (continued)

For the six months ended 30 June 2024 BE_Z_NEAB=1THINER
-unaudited —RBEZ

For the six months ended 30 June

HERA=THIL ER

2024 2023

ZEIME -y

Notes HK$'000 HK$'000

Hizk BETT RETT

Interest received BUH & 46,520 64,85
People’s Republic of China (‘PRC) and ~ BAIFEARHAE

overseas income taxes paid (TRE) RiESMAER (789,478) (236,374)

Net cash generated from/(used in)
operating activities 2,157,406 (162,307)

CASH FLOWS FROM INVESTING
ACTMITIES

H\
?n
j"
i)
o
~an
H+>
a0

,,,,,,,,

Dividend received ElgE 23,768 857
Purchase of items of property, plant BEVL BRRSE

and equipment (299,435) (635,195)
Proceeds from disposal of items of property, HEWE BERREHS

plant and equipment g 18,882 3,855
Principal portion of lease payments %ﬁ‘*ﬁ A3 L) (6,008) (5,13)
Additions of intangible assets BERVEE (819,426) (1,554,036)
Capital contributions to joint ventures TERERE (13,483) 472)
Capital contribution to an associate AEHENT - (760)
(Increase)/decrease in amounts due from  FEMEABIFIE (810) /

an associate R (3,327) 4,057
Repayment from finance lease receivables  R2ETR SR ZEE 376 363
Proceeds from disposal and HERBRHMEHEE

redemption of other financial assets figmE 95,506 -
Increase in deposits with banks B3 HHEL BRZ#ET

with maturity period over three months BRI (1,401) (6,526)
Net cash used in investing activities

(1,004,548) (2,092,992)
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CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)

For the six months ended 30 June 2024

-unaudited

China Everbright Environment Group Limited
FREIERIRE (S E) BRAF

r\$ 51 i/)ILE%% #)

BE_Z_MEXA=+HLEAR
_ﬁiﬁ«(%p

For the six months ended 30 June

HERA=THIL EA

2024 2023
—E-mE -y
Notes HK$'000 HKS'000
[E AT BT
CASH FLOWS FROM FINANCING IEERMERENE
ACTIVITIES N /
Proceeds from issue of perpetual capital BT KEERTAFETE
instruments - 2,253,179
Proceeds from issue of medium-term notes  &{THEIZ % (TM#SE )
(‘MTN'), asset-backed secures (ABS"), ~ EExFa% (EE%E
and super and short-term commercial &%) RBElREs
papers (“SCP’), net of related e HmEs)) FrsHE
expenses paid . \BHEEMEERES) 9,042,754 5,710,875
Repayment of corporate bond, MTN, BEADEF PHEZE BE
ABS and SCP §ﬁ§§#&ﬁﬁgﬁ§ﬂ§# (4,092,486) (2,287,449)
New bank and other loans MERTREMER 13,134,311 15,731,661
Repayment of bank and other loans BREIRAMER (17,643,453) (19,237,769)
Capital contributions received by non wholy- 3F 2 B 1@ 2 &£ F 2B
owned subsidiaries from non-controling -~ WHFTEZ HEE
shareholders - 30,168 16,045
Acquisition of non-controlling interests IR R m = (22,586)
Increase/(decrease) in amounts due to non-  FE B AR FEEREFRZIE
controling sharenolders of subsidiaries 21/ (&) 2,030 (150)
Decrease in pledged bank deposits ERBERTERAD 93,004 843,631
Interest paid EANE (1,629,829) (1,811,410)
Interest portion of lease payments BaNRZAEEn , (2,963
Principal portion of lease payments HEARZASE ) (13,032) (21,286)
Dividend paid to equity holders of the BRARERREEAZRE
Company ) - (652,868)
Dividend paid to non-controling BEURBAREERRR
shareholders of subsidiaries N g (64,679) (157,385)
Distribution to holders of perpstual KEERTRRBAZDK
capital instruments (191,326) (155,263)
Net cash (used in)/generated from BEED @R /5
financing activities R (1,335,130) 356,262
NET DECREASE IN CASH AND CASH RERFESEMALVEE
EQUIVALENTS o (182,272) (1,899,087)
Cash and cash equivalents at BIRERAEEEN
beginning of period 8,433,216 10,691,242
Effect of foreign exchange rates changes, net EX 87 & (82,966) (157,301)
CASH AND CASH EQUIVALENTS BRBEERALEEY
AT END OF PERIOD 12 8,167,978 8,534,904
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Notes to Unaudited Interim Financial Report

RAEE P EIR TR S M sE

NOTES TO UNAUDITED INTERIM FINANCIAL
REPORT
For the six months ended 30 June 2024

1.1 CORPORATE AND GROUP INFORMATION
China Everbright Environment Group Limited
(the “Company”) is a limited liability company
incorporated in Hong Kong. The registered office
of the Company is located at Room 2703, 27th
Floor, Far East Finance Centre, 16 Harcourt
Road, Hong Kong.

During the six months ended 30 June 2024,
the principal activities of the Company and
its subsidiaries (collectively referred to as the
“Group”) are construction, environmental energy
project operation (waste-to-energy plants, food
and kitchen waste treatment projects, sludge
treatment and disposal projects, leachate
treatment projects, methane-to-energy plants,
fecal treatment projects, fly ash landfill projects,
medical waste treatment projects and solid
waste treatment projects, and provision of waste
sorting, renewable resources utilisation and
sanitation operation services), environmental
water project operation (waste water treatment
plants, water supply, reusable water treatment
plants, sludge treatment and disposal projects,
sponge city construction, river-basin ecological
restoration, waste water source heat pump
projects, leachate treatment, research and
development of water environment technologies
and engineering projects), greentech project
operation (integrated biomass utilisation projects,
hazardous and solid waste treatment projects,
solar energy projects and wind power projects,
and provision of environmental remediation
services), conduct of environmental protection
technology research and development,
provision of environmental-related technological
services, design of environmental protection
projects, provision of environmental protection
project equipment construction and installation
services and sales of related equipment, energy
management contract projects, and investment
holding.
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1.1

1.2

CORPORATE AND GROUP INFORMATION
(continued)

The immediate holding company of the
Company is Guildford Limited, a limited liability
company incorporated in the British Virgin
Islands. In the opinion of the directors, the
ultimate holding entity of the Company is China
Investment Corporation, an entity established in
the PRC.

BASIS OF PREPARATION

The unaudited interim financial report for the six
months ended 30 June 2024 has been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements of
Appendix D2 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
interim financial report are consistent with those
adopted in the annual financial statements for
the year ended 31 December 2023 except
for the adoption of the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA, which became effective
for the first time for the current period’s financial
report, as further detailed in note 1.3 below. The
unaudited interim financial report is presented in
Hong Kong dollars and all values are rounded
to the nearest thousand except when otherwise
indicated.

1.1

NERERER #)

ZK”TZET;J’“H““T%
Gwldford Limited » &R &
BiEFREBSSEMHRIIZE
REETRE -FEHRE AR
Bl RETERERATEK
EEREXTAT  EARSH
EilaRvard=y: X

AR R AE
BE_T_WE;A=TH
1B 2 AR BB 1 o SR
BREDRBEEBGMA
GRMZ(EB G ER) B
345k — THAFFEERE | 2R
ER(EBUARZBMARA
B (TB#3ZPr) 5825 LA AR A
Wﬁ-DZZ%)ﬂTEZE@ﬁ i
M By ©

MAURKEZTHMBERS
B P R 2 & 5t BUR K R
HEEHAHFE_T =

TRA=+—HLEFEZF
BB RAPTRNE BB —
BOMERMEBEANAG
Frag it it A B M B S
BEENZHI REETE
BUBREER ((EBHH
WEER ) BRI CE—D T
BEIN TXHFE.3) o [R5
BRI REEZDHM
BRETDBUBE 2 KRAE
g@ﬁﬁ%%%% 2T
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1.2 BASIS OF PREPARATION (continued)

The financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2023 annual financial statements.
The condensed consolidated interim financial
report does not include all the information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2023.

The financial information relating to the year
ended 31 December 2023 that is included in this
unaudited interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that year but is derived from
those financial statements. Further information
relating to those statutory financial statements
required to be disclosed in accordance with
section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the financial
statements for the year ended 31 December
2023 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6
to, the Hong Kong Companies Ordinance.

The Company’s former auditor has reported
on the financial statements for the year ended
31 December 2023. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention
by way of emphasis without qualifying its
report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance.
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Notes to Unaudited Interim Financial Report k&S =12 EABA TSRS Mz

1.3 CHANGES IN ACCOUNTING POLICIES
The Group has applied the following
amendments to HKFRSs issued by the HKICPA
to this interim financial report for the current
accounting period:

Amendments to HKAS 1, Presentation
of financial statements — Classification of
liabilities as current or non-current (“2020
amendments”)

Amendments to HKAS 1, Presentation of
financial statements — Non-current liabilities
with covenants (2022 amendments”)

Amendments to HKFRS 16, Leases — Lease
liability in a sale and leaseback

Amendments to HKAS 7 and HKFRS
7, Statement of cash flows, Financial
instruments: Disclosures — Supplier finance
arrangement

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

1.3 Bt BEREE
FEFERAESHHBH A
FHAM R ERA T ES
S AERMNEENE
WEERZMEET :

EAGEMNFIRZE
5] MBHRERNES —F
BENEARBDBIFRD
(2T FE)

ER G EBFI5E (B
o MBRERNETY —
W ZENIEREBEE
(TZEZZHF1EE]))

ERVHHREERE16
S ER]  HE—ERHE
EAE&RE

EREENETRRE
BMBREERNETRZ
Bl R RER > T/
TR E—HEERE
25k

78 [ 30 4 0 AR @ 3 A RD IR
0V (E (T 14 oK 4 3 2 37 B o
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1.3 CHANGES IN ACCOUNTING POLICIES

(continued)

Amendments to HKAS 1, Presentation
of financial statements (“2020 and
2022 amendments”, or collectively
the “HKAS 1 amendments”)

The HKAS 1 amendments impact the
classification of a liability as current or non-
current, and are applied retrospectively as a
package.

The 2020 amendments primarily clarify the
classification of a liability that can be settled
in its own equity instruments. If the terms of a
liability could, at the option of the counterparty,
result in its settlement by the transfer of the
entity’s own equity instruments and that
conversion option is accounted for as an
equity instrument, these terms do not affect
the classification of the liability as current or
non-current. Otherwise, the transfer of equity
instruments would constitute settlement of the
liability and impact classification.

The 2022 amendments specify that conditions
with which an entity must comply after the
reporting date do not affect the classification of
a liability as current or non-current. However, the
entity is required to disclose information about
non-current liabilities subject to such conditions
in a full set of financial statements.

The HKAS 1 amendments do not have a
material impact on the Group’s interim financial
report.

1.3

S
B RELE)
R e FALE

Rl MBRENES (TZ

E_EERC *::EW
o RBBATEAY
ERF1E 28 .JJ)
EAgctENFE15E 2]
HETEEDARBHIER
B W EABEEEITIBIE
}Eﬁo

_E_TFEBIIETEERBRT
OREAGEmTAEREY
BEZzZOE HEBEERRT
HXZHFEE BBHEE
BRESEATRETH
"o Enﬁ%%%%fﬁﬁﬁ”*
TE AR BI A BKRR

”%E\T;ﬁ*ﬁi%méjﬂzﬂhu

BomB MR T A EE
HEREREZ FEILTED
+Eo

:%::fﬁﬂi‘uﬁﬁﬁ’\jﬂ
HREHRBLEE TR
%%ﬁﬁﬁ*ﬁ%m@j‘kiﬁ
e BEEBECARMBR
7 7 B2 52 A8 R 1% £ PR 1 BY
FERBBEER -

BEEGERFIRZEBITYH
FERTHR GRS LES
KFEo



94

China Everbright Environment Group Limited

REYERIRIE (5M@) BRAR
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1.3

CHANGES IN ACCOUNTING POLICIES
(continued)

Amendments to HKFRS 16, Leases

- Lease liability in a sale and
leaseback

The amendments clarify how an entity accounts
for a sale and leaseback after the date of the
transaction. The amendments require the seller-
lessee to apply the general requirements for
subsequent accounting of the lease liability
in such a way that it does not recognise
any gain or loss relating to the right of use
it retains. A seller-lessee is required to apply
the amendments retrospectively to sale and
leaseback transactions entered into after the
date of initial application. The amendments
do not have a material impact on the Group’s
interim financial report as the Group has
not entered into any sale and leaseback
transactions.

Amendments to HKAS 7 and HKFRS
7, Statement of cash flows, Financial
instruments: Disclosures - Supplier
finance arrangements

The amendments introduce new disclosure
requirements to enhance transparency of
supplier finance arrangements and their effects
on an entity’s liabilities, cash flows and exposure
to liquidity risk. Since those disclosures are
not required for any interim period presented
within the annual reporting period in which the
amendments are initially applied, the Group has
not made additional disclosures in this interim
financial report.

1.3
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2. OPERATING SEGMENT INFORMATION
The Group manages its business by divisions,
which are organised by business lines. In
a manner consistent with the way in which
information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation and
performance assessment, the Group has
presented four reportable segments.

—  Environmental energy project construction
and operation: this segment engages in
the construction and operation of waste-
to-energy plants, food and kitchen waste
treatment projects, sludge treatment and
disposal projects, leachate treatment
projects, methane-to-energy plants, fecal
treatment projects, fly ash landfill projects,
medical waste treatment projects and solid
waste treatment projects, and provision
of waste sorting, renewable resources
utilisation, and sanitation operation services,
to generate revenue from construction
services, revenue from operation services as
well as finance income.

— Environmental water project construction
and operation: this segment engages in
the construction, upgrade and operation of
waste water treatment plants, water supply,
reusable water treatment plants, sludge
treatment and disposal projects, sponge
city construction, river-basin ecological
restoration, waste water source heat pump
projects, leachate treatment, research
and development of water environment
technologies and engineering projects,
to generate revenue from construction
services, revenue from operation services as
well as finance income.

2.
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2.

OPERATING SEGMENT INFORMATION

(continued)

- Greentech project construction and
operation: this segment engages in the
construction and operation of integrated
biomass utilisation projects, hazardous
and solid waste treatment projects,
solar energy projects and wind power
projects, and provision of environmental
remediation services, to generate revenue
from construction services, revenue from
operation services as well as finance
income.

— Others: this segment engages in the
conduct of environmental protection
technology research and development,
provision of environmental-related
technological services, design of
environmental protection projects, provision
of environmental protection project
equipment construction and installation
services and sales of related equipment
from which it generates revenue.

For the purpose of assessing segment
performance and allocating resource between
segments, the Group’s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible assets,
intangible assets, goodwill, interests in
associates and joint ventures, investments
in other financial assets, tax recoverable,
deferred tax assets and current assets with the
exception of intercompany receivables and other
corporate assets. Segment liabilities include tax
payable, deferred tax liabilities, creditors, other
payables and accrued expenses attributable
to the activities of the individual segment and
borrowings managed directly by the segments,
with the exception of intercompany payables
and other corporate liabilities.
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OPERATING SEGMENT INFORMATION
(continued)

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments. However,
other than reporting inter-segment sales of
equipment and provision of technological
services, assistance provided by one segment
to another, including technical know-how, is not
measured.

The measure used for reporting segment profit
is “earnings before interest, taxes, depreciation
and amortisation” (“Adjusted EBITDA”). To
arrive at Adjusted EBITDA, the Group’s earnings
are further adjusted for items not specifically
attributed to the individual segment, such as
directors’ and auditor’s remuneration and other
head office or corporate administration costs.

In addition to receiving segment information
concerning segment results, management is
provided with segment information concerning
revenue (including inter-segment sales
and revenue from technological services),
depreciation and amortisation and additions
to non-current segment assets used by the
segments in their operations.

2.
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2. OPERATING SEGMENT INFORMATION 2. REDHEN @

(continued)

(i) Segment results, assets and (i) PEHEE-BEEKRER
liabilities
Information regarding the Group’s reportable RAHE  AEEMRE
segments as provided to the Group’s TR 9 B e o3 86 3R 32 5T
most senior executive management for MmRATEERESEERE
the purposes of resource allocation and REZETHREDHE
assessment of segment performance for the BT o

period is set out below.
For the six months ended 30 June BENA=1HIEAES
Environmental energy

project construction
and operation

RFAEFERRERER
2024 2023
“EomE  —E-=ZF

HK$'000  HK$'000
ARTn  BETR

Segment revenue (Note 3): PE Mz (F3E3) :

Revenue from external customers RESNAEEUE 8,487,864 9,130,530
Inter-segment revenue AEEkRE 3,059 49,406
Reportable segment revenue BYREZNHNE 8,490,023 9,179,936
Reconcilation: o

Elimination of inter-segment revenue BHEABE YR

Reportable segment revenue derived from REXEENRERZ
the Group's external customers BYREA PN E
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
RRKBERREREE AKERREEREREE Hitr ELH
2024 2023 2024 2023 2024 2023 2024 2023
ZEIME ZEC=F ZECME ZBT=f ZEIME CZECS-F ZECME ZBIZR
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
BT BETT BT BT BT BBEFT BT BT
3,352,595 3,082,000 3,504,102 3,818,651 267,572 265,986 15,612,133 16,297,167
- - 1,475 1,293 150,398 308,587 154,932 359,286
3,352,595 3,082,000 3,505,577 3,819,944 417,970 574,573 15,767,065 16,656,453
(154,932) (359,286)
15,612,133 16,297,167
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2.

OPERATING SEGMENT INFORMATION

(continued)

(i) Segment results, assets and (i)

liabilities (continued)

For the six months ended 30 June

2. ESEER @)

NWEE-BERER
(&)

BENA=1HILNER

Environmental energy
project construction
and operation

BRREFAEREREE

2024 2023
“ECmE _“E-_=f
HK$'000 HK$'000
AR BT
Segment results: ik
Reportable segment profit BYREDBET
(Adjusted EBITDA) (fZHE MEBITDA) 4,015,260 4,726,705
Elimination of inter-segment profits BN BER
Reportable segment profit derived fromthe ~ REAEBHREEZ
Group’s external customers BYRENHRT
Finance costs MEER
Depreciation and amortisation, including FTERBH

unallocated portion
Unallocated head office and corporate income
Unallocated head office and corporate
expenses

Consolidated profit before tax

(EERDESD)
APERRAREEYA
*ﬁﬁﬂw NERERRY

RaFRATRR
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
RRKBERREREE AKERREEREREE Hitr ELH
2024 2023 2024 2023 2024 2023 2024 2023
ZEIME ZEC=F ZECME ZBT=f ZEIME CZECS-F ZECME ZBIZR
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
BT BETT BT BT BT BBEFT BT BT
1,199,661 1,289,680 1,108,460 1,281,085 35,656 77,627 6,359,037 7,375,047
(54,358) (84,776)
6,304,679 7,290,271
(1,547,317)  (1,739,255)
(1,119,752)  (1,131,584)
336,507 206,095
(90,891) (119,878)
3,883,226 4,505,649
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2.

liabilities (continued)

For the six months ended 30 June

OPERATING SEGMENT INFORMATION 2. REDEER @)
(continued)
(i) Segment results, assets and () "HEE - BERER

(&)
BENA=1HILNER

Environmental energy
project construction
and operation

RREFEERERER
2024 2023
SEIRE ZEI-F
HKS$000  HK$'000
AR BETR

Other segment information:

Depreciation and amortisation

(Write-back of impairment)/impairment of
debtors, net

Impairment/(write-back of impairment) of
other receivables, net

Impairment/(write-back of impairment) of
contract assets, net

Additions to property, plant and equipment
and right-of-use assets during the period

Additions to intangible assets and
non-current portion of prepayments
during the period

Additions to non-current portion of contract
assets during the period

HtpHEr
TERES 487,623 489,967
FEURER TN (R /Bt

B (14,575) 56,563
HiEWBERE/ (B

) 38 - -
BHEERE/ (BEDR

BB 10,991 (2,153)
HREEYE \BERRE

NUREREEE 89,344 341,536
BREERNEEREN

TEZ AR

BREEANEEY
FEENEREN D 3,009,136 2,817,176

640,897 906,370
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
RRKBERREREE AKERREEREREE Hitr ELH
2024 2023 2024 2023 2024 2023 2024 2023

“ECNE “E-zE ZZICNE O ZFCZF TZCNE O “RCZE ZIZTNE ZECZEF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT BT BETT AT BETT

103,717 108,153 482,837 482,845 38,358 49,349 1,112,535 1,130,314
34,715 123,398 - 6,284 - - 20,140 186,245
2,418 (2,768) = - = - 2,418 (2,768)
913 445 - 438 - - 11,904 (1,270)
58,793 23,529 208,448 192,039 3,112 15,898 359,697 573,002
- i 162,621 541,826 315 8,102 803,833 1,456,469

1,952,848 1,401,791 195,653 179,809 = - 5,157,637 4,398,776
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2. OPERATING SEGMENT INFORMATION 2.
(continued)
(i) Segment results, assets and (i)

liabilities (continued)

EEDWER

NWEE-BERER
(&)

Environmental energy

project construction
and operation
REEREREERER
At At
30 June 31 December
2024 2023
RIZZME RIB-ZE
7B _TZR
=4l =+-f
HKSO00  HK§000
BETR AT
Reportable segment assets BYREZNNEE 106,797,320 107,527,318
Unallocated head office and corporate assets FOEBAARGEEE
Consolidated total assets RREELB
Reportable segment liabilities BYREZABER 46,233,810 52,011,184
Unallocated head office and corporate liabiities ~ RAEMATRCEEE
Consolidated total liabilties FRBREE
(ii) Information about a major customer (i) TEERER
For the six months ended 30 June 2024 BE_Z_NEE_Z
and 2023, the revenue from the Group’s Z=FERXB=tHLN

largest customer amounted to less than

10% of the Group’s total revenue.

I
EERES-EX 1 T P
B S 2 gtk R
mABRE D IC10% ©
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
RRKEEERERES BERFERRERES Ht L
At At At At At At At At
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2024 2023 2024 2023 2024 2023 2024 2023
RIBZME R-B-=F RIZSCME RZE-=F RIBIME KCBC=f RIEIME RIECZE
A +Z8 A +ZA A +Z8 A +-8
=t =t-B  =t@ =+-B =t =+-B  =tH  =+-F

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BETT ARt AT ARTT AT ARTR AT

34,934,174 33,995,027 = 38,762,687 39,719,911 2,690,971 2,842,975 183,185,152 184,085,231

6,267,842 5,097,593

189,452,994 180,182,824

21,417,633 20,768,085 ~ 26,259,919 27,344,533 1,966,683 2,097,945 95,878,045 102,221,747

25,888,658 21,437,856

121,766,703 123,659,603
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3. REVENUE 3. W=
An analysis of revenue is as follows: W DA -

For the six months ended 30 June

HE/AZTHILMER

2024 2023
ko113 it
HK$'000 HK$'000
AT BETT
Revenue from contracts with REAHWE
customers
Revenue from environmental energy BREREERERB WA
project construction services 1,790,227 2,656,834
Revenue from environmental water RRKBBERERE NG
project construction services 1,487,009 950,232
Revenue from greentech project GERRFREBEERERENS
construction services 178,507 463,148
Revenue from environmental energy BREREEESRE WA
project operation services 4,860,974 4,539,897
Revenue from environmental water RRKBBEEERE NG
project operation services 1,301,259 1,557,186
Revenue from greentech project GERFREBEEEERENG
operation services 3,157,512 3,175,693
Others Hftr 267,572 265,986
Total revenue from contracts with EEAHhaiE
customers 13,043,060 13,608,976
Finance income from service RERTEERTH
concession arrangements BHBWA 2,569,073 2,688,191

Total revenue W EE 15,612,133 16,297,167
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REVENUE (continued)

The aggregated revenue from environmental
energy project construction and operation
services, environmental water project
construction and operation services, greentech
project construction and operation services and
finance income derived from the respective local
government authorities in the PRC amounted to
HK$13,338,500,000 (six months ended 30 June
2023: HK$13,681,661,000) for the six months
ended 30 June 2024. The revenue is included
in “Environmental energy project construction
and operation”, “Environmental water project
construction and operation” and “Greentech
project construction and operation” segments
as disclosed in note 2 to this unaudited interim
financial report.

107

W ()
HE_Z_NEB=+H
WEAREE e T EMEMEE
TR 2 IRRAEVRIE R
BEKRBERBWND  RF
KEIBEEHRBEREZSRBU
T HORFREBRERE
S AR S W aR e B B U A 4B 2B
78 113,338,500,0007T (&
EE_=HB=1+H1
SNMER : H#13,681,661,000
7o) o ARAUR w5t A MR 1RAE
FREBREREE | D3
NRFRAEEEREREE)
DBRGEBRFREERER
BE DI GERAKRKERZ
RERRA B IR S FI5E2) ©
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3. REVENUE (continued) 3. W= @)
Revenue from contracts with EESHWKE
customers
Disaggregated revenue information A7 o an B
For the six months ended 30 June 2024 BE_Z_NEB=1HIE
7~ME A
energy project  water project project
construction construction construction
and operati and operati and op
BREREE  BRABER  REERER Others Total
Segments i BiEhiEE BiEhEE BiEhiEE A g
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000

BT BETT ANt BETT ANt

Type of goods and services BNk ER
Construction services RERE 1,790,227 1,487,009 178,507 128,704 3,584,447
Operation sevices 2B 4,860,074 1,301,259 3,157,512 138,868 9,458,613
Total revenue from contracts with REANNRES

customers 6,651,201 2,788,268 3,336,019 267,572 13,043,060

Geographical location of customers* ~ ZRFEHE

Chingse Mairland HEAE 6,264,671 2,774,836 3,308,947 27,572 12,636,026
Germany (=i - 13432 2,02 - 15,654
Poland bt 318,025 - - - 318,025
Vigtnam it 68,505 - - - 68,505
Hong Kong BE - - 4,850 - 4,850
Total revenue from contracts with BREANELEE

customers 6,651,201 2,788,268 3,336,019 267,572 13,043,060
: The geographical location of customers is based on the location of which . BRMTHERRB RS

the services were provided.

Timing of revenue recognition s RRRRE
Over time - BERER 6,651,201 2,669,119 3,238,011 229,285 12,787,616
At a point in time RE-KE - 119,149 98,008 38,287 255,444
Total revenue from contracts with BRGaHIEER

customers 6,651,201 2,788,268 3,336,019 267,572 13,043,060
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3. REVENUE (continued) 3. W @)
Revenue from contracts with EREHWE )
customers (continued)
Disaggregated revenue information (continued) R am B (8)
For the six months ended 30 June 2023 BE_ZE-_=F,B=1+HIt
~NMEA
Environmental Environmental Greentech
energy project water project project
construction construction construction
and operation and operation and operation
BREFEE  BRAKER  REERES Others Total
Segments kil BiEREE BEREE BERES Eft a8
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
A8TR TR AT IR A8Tn
Type of goods and services ENREHEY
Construction services BIERE 2,656,834 950,232 463,148 51,20 4121510
Operation services BERK 4,639,897 1,567,186 3,175,693 214,690 9,487,466
Total revenue from contracts with RAEANEEE
customers 7,196,731 2,507,418 3,638,841 265,986 13,608,976
Geographical location of customers* ~ ZEF{EHE
Chinese Mainland PEAE 6,875,591 2,459,164 3,633,218 265,986 13,233,959
Germany (=l - 48,254 2,018 - 50272
Poland bié] 288,480 - - - 288,480
Vietnam it 32,660 - - - 32,660
Hong Kong BE - - 3,605 - 3,605
Total revenue from contracts with BREANGER
customers 7,196,731 2,507,418 3,638,841 265,986 13,608,976
: The geographical location of customers is based on the location of which ' ERMEHERRB RN RIS
the services were provided.
Timing of revenue recognition et et
Over time R-BRER 7,196,731 2,395,892 3,043,396 215,661 13,284,794
At a point in tine RE-BE - 111,626 95,445 50,325 324,182
Total revenue from contracts with BRAANEER
customers 7,196,731 2,507,418 3,638,841 265,986 13,608,976
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3. REVENUE (continued) 3. W= @)
Revenue from contracts with EESHWE @)
customers (continued)
Disaggregated revenue information (continued) Rl m B (48)
Set out below is the reconciliation of the revenue TXHIZFE & =B
from contracts with customers with the amounts EOWERFEESE Y
disclosed in the operating segment information: iR -
For the six months ended 30 June 2024 HE_ZOEB=+HIE
~NEA
energy project  water project project
construction construction construction
and op and operati and operati
BREFEE RAKEEE  BERRER Others Total
Segments 78 BIEREE BiEREE BiEhiEE Hff ag
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$ 000
AR AR AETR AR EETR
Revenue from contracts with RRAHKE
customers
External customers SRER 8,487,864 3,352,505 3,504,102 27,572 15,612,133
Inter-segmen revenue ARERE 3,059 - 1475 150,398 154,932
Reportable segment revenue BYREHBNE 8,490,023 3,352,505 3,505,577 417,970 15,767,065
Finance income HEWA (1,836,663) (564,327) (168,083) - (2,569,073)
Inter-segment adjustments and eiminations  HHEBEEREHH (3,059) - (1,475) (150,398) (154,932)
Total revenue from contracts with BEANhREE
customers 6,651,201 2,768,268 3,336,019 27,572 13,043,060
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3. REVENUE (continued) 3. W @)
Revenue from contracts with EREHWE @)
customers (continued)
Disaggregated revenue information (continued) R m B (48)
For the six months ended 30 June 2023 HE_Z_=—F,A=+HLE
NME A
Environmental Environmental Gregntech
energy project water project project

construction construction construction
and operation and operation and operation

RREREE  RRAHEE  RERFER Others Total
Segments # BERES EERER BERES At #E
HK§'000 HKS'000 HK§'000 HKS000 HK§'000

ARTR ARTR ARTR BT AR

Revenue from contracts with BR&HKE
customers

External customers HER 9,130,530 3,082,000 3,818,651 265,986 16,297,167
Inter-segment revenue ARG 49,408 - 1,03 308,587 359,286
Reportable segment revenue BYRELHBNE 9,179,936 3,082,000 3,819,044 574,573 16,656,453
Finance income BESIN (1,933,799 (574,582) (179810 - 2,688,191)
Inter-segment adjustments and eiminations £ ShEBE R (49,406) - 1,209) 308,587) (359,286)
Total revenue from contracts with BRAMNGES

customers 7,196,731 2,507,418 3,638,841 265,986 13,608,976
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4. PROFIT BEFORE TAX 4.

The Group’s profit before tax is arrived at after
charging/(crediting):

BRI A& T
KEBZ KRR R E N
VAGPNE

For the six months ended 30 June
HEAA=THLAER

2024 2023
ZETME “Z-cE
HK$'000 HK$'000
ik BT
Depreciation nE
— property, plant and equipment S EN G 347,007 335,137
- right-of-use assets -FREEE 32,868 37,035
Amortisation of intangible assets B EEBHY 739,877 759,412
Dividend income REWA - (857)
Interest income FISWA (46,520) (64,855)
Government grants* BREHhE (36,008) (72,630)
Value-added tax refund** EERER" (208,618) (204,507)
Impairment of debtors, net EURTAESE 20,140 186,245
Impairment/(write-back of impairment) of ~ EftiFEFIE R,/
other receivables, net (BERR) 28 2,418 (2,768)
Impairment/(write-back of impairment) of A EERE,/
contract assets, net (BfELE) 25 11,904 (1,270)
Fair value (gains)/losses, net: ARME (KR /EEFE.
Other financial assets - unlisted HtremEE-
equity investment FLHREARE (456) 2,098
Other financial assets - unlisted HEthemEE-
investments FLmEE (7,036) 22,659
Employee benefit expense: BEEAES
Wages, salaries, allowances and TE He 2R
benefits in kind BYRG 1,596,381 1,854,552
Retirement scheme contributions BRI 118,122 126,773
Total E 1,714,503 1,981,325
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4. PROFIT BEFORE TAX (continued)

ok

Government grants were granted during the six
months ended 30 June 2024 mainly to subsidise
certain environmental energy, environmental water
and greentech projects of the Group in the PRC
and Poland. There are no unfulfilled conditions
and other contingencies attached to the receipts
of those grants. There is no assurance that the
Group will continue to receive such grants in the
future.

Value-added tax refund was received/receivable
during the six months ended 30 June 2024
in relation to certain environmental energy,
environmental water and greentech project
operations of the Group in the PRC. There are
no unfulfiled conditions and other contingencies
attached to the receipts of such tax refund. There
is no assurance that the Group will continue to
receive such tax refund in the future.

5. FINANCE COSTS
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PRIAI T 4

ok

%i_v_ﬂﬁ/\ﬁ +B
1ERE B > 25 & B 22
B TERREMAE
EETHEREEZE TR
REBR RERKBRGEOIR
RIBE - I E B RS
W E 2 RIEMMGHREM
KEEFE - BRI FERER
EERHERTREESZ
LT

HE_Z-_WWEB=+H
IEREA AEBEEFEZ
ETRFER BRABFR
HERRELEEBEEN
SRR BIEERER
EARWEZEEERER
ZRERGHEREMHESE
BHo BRI ERBAERR
HEaGI#EESZEIRE
IR ©

M ER

For the six months ended 30 June

BEAB=THIER

2024 2023

“E-mE “ECZE

HK$'000 HK$'000

BT BRI

Interest on bank and other loans RONEMERZFE 1,217,407 1,500,945

Interest on corporate bond, ABS, NEEH BELHE
MTN and SCP RRZE B HRMES

28 329,914 238,349

Interest on lease liabilities REBEZHE 2,502 2,963
Less: Interest expenses capitalised BRERIRERLZ

into construction in progress* FEZH (2,596) (12,002)

Total me 1,547,317 1,739,255
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B, FINANCE COSTS (continued)
The borrowing costs have been capitalised at
rates ranging from 2.65% to 4.48% (six months
ended 30 June 2023: 3.30% to 3.50%) per
annum during the six months ended 30 June
2024.

6. INCOME TAX
No provision for Hong Kong Profits Tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong for the
six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

Tax for the PRC operations is charged at the
statutory rate of 25% of the assessable profits
under tax rules and regulations in the PRC.
During the period, certain PRC subsidiaries are
subject to tax at 50% of the standard tax rate
or fully exempted from income tax under the
relevant tax rules and regulations.

5. HBER @&

* HE_Z _WUEA=+H
WEAREA > EEREAENF
2.65%%F4.48% (BHE_Z
—=EXB=+HILARE
B 3.30%%3.50%) Z EF|
TETERE

6. PIiSi
HRAEEREEZZS M
FERB=Z+HLERNEBES
B EBERIMEZRRE
Ao I EEH T ABFE
MEE BE_S-_=F/<A
=+ HIENER : #]) o

HEER 2 MIBREPER
BERRER MERANE
FLUE B E26% 5t & © B
R RBEABRT AR RE
BB THEMNEABEZR
IEAER K 7 50% BT R
HEFSRINBEZ AR -

For the six months ended 30 June

BEAB=THLAER

2024 2023
—E_mE “EC-f
HK$ 000 HK$'000
BT BT
Current - Elsewhere: K -HiHE

Charge for the period KHBsHE 645,306 582,572

(Over)/under-provision in prior periods B KA E s (BF) /
rE (18,490) 18,985
Deferred Fit 254,193 512,461
Total tax expense for the period BRERT LR 881,009 1,114,018
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DIVIDENDS 7. BE
For the six months ended 30 June
HENA=THLEAER
2024 2023
ZZ-mE TETZE
HK$’000 HK$'000
BT BETR
Dividend attributable to the period: EBRE .
Interim - HK14.0 cents RERE-SREER14.0EL
(six months ended 30 June 2023: (BEZZZ=5/A=1H
HK14.0 cents) per ordinary share U:/\@H 14.0%4L) 860,017 860,017
Final dividend in respect of BRECL—BEVBEEZ

the previous financial year paid FERE-SREER

during the period - HK8.0 cents 8O0EM BEZEZ=%F

(six months ended 30 June 2023: ANAZ+HHIEAEAR:

HK9.0 cents) per ordinary share 9.0%10) 491,438 552,868
EARNINGS PER SHARE ATTRIBUTABLE 8. XKAFEMFTAAEGEEE
TO EQUITY HOLDERS OF THE COMPANY A
The calculation of basic earnings per share HEZZ-OERA=+
amount for the six months ended 30 June HERBEBEZERELR
2024 is based on the profit for the period MEBBELDEAANBDER R
attributable to equity holders of the Company BEANERBEEERNBIE
of HK$2,453,917,000 (six months ended 2,453,917,0007t (BBEZ
30 June 2023: HK$2,784,923,000) and FE_ZFENBZ=Z+HLER
6,142,975,292 (six months ended 30 June BB : A1&2,784,923,000
2023: 6,142,975,292) ordinary shares in issue 7T URHRBEEITEZER
during the period. 6,142,975 292k (BLE ==

The Group had no potentially dilutive ordinary
shares in issue during the six months ended 30
June 2024 and 2023.

ZEXA= +B¢/\@
ﬁ 6,142,975,2921&) FTEo

BE_T_HNER-_T_=
EAA=TALEAER &
EETEETAERTREEE
BETEZEBR-
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9. CONTRACT ASSETS 9. BHEE

At At
30 June 31 December
2023

2004 0
K;@;@E ﬁé:%::
~NB=1H +-A=1—
Notes HKS'000 HKS'000
M BT T
Non-current JEEE
Service concession assets RBR RS EEE Ea} 94,330,354 94,814,016
Other contract assets HMSNEE c 153,166 154,601
Less: Impairment B (78,033) (76,185)
94,405,487 94,892,432
Current ge
Service concession assets RBERTCEEEE (a) 8,443,007 8,408,839
Unbilled renewable energy tariff ~ A% EBEEEEBEYE
subsidy ) %b{ 4,909,508 4,258,130
Other contract assets HMSNEE c 437,119 466,171
Less: Impairment B (63,257) (54,487)
13,726,677 13,078,653
Total B 108,132,164 107,971,085
Contract assets arising from BORBGTLEERHY
performance under construction  BEIREEAMET
contracts in connection hiEYNE:Si2-v-1pa
with service concession BNEE
arrangements, which are
included in “Intangible assets” 866,305 1,902,843
Notes: Mzt
(@) Included in “Service concession assets” are (@) ETRBEACEESTE)
amounts of HK$1,249,806,000 (31 December > G FE A H51,249,806,000
2023: HK$769,354,000) and HK$855,294,000 T (ZE_=%+_H
(81 December 2023: HK$731,752,000) which =+—H : &1769,354,000
are related to the construction services under JT) kA& #855,294,0007T
Build-Operate-Transfer (“BOT”), Build-Operate- (CE_=F+_HF=+4—
Own (“BOQ”) and Transfer-Operate-Transfer H : ##731,752,0007T) °
(“TOT”) arrangements rendered by the Group to DT AEBRRERS—
a non-controlling shareholder of a non wholly- EE 8% (IBOT)) + &
owned subsidiary and a related company of a non S—EE—#A (IBOOJ) &
wholly-owned subsidiary, respectively. R EE—E% (IToT))
ZHAEEZENBAG 2 IE
ERRRKRIFZENTBAT
%EEH%QE}ET#ZEEHE
% o
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9.

CONTRACT ASSETS (continued)
Notes: (continued)

(@)

(continued)

“Service concession assets” arose from the
Group’s revenue from construction services
under BOT, BOO and TOT arrangements and
bear interest at rates ranging from 3.95% to
7.83% (31 December 2023: 4.20% to 7.83%) per
annum. Among the total of HK$102,773,361,000
(31 December 2023: HK$103,222,855,000),
HK$90,349,449,000 (31 December 2023:
HK$91,485,026,000) relates to BOT, BOO and
TOT arrangements with operations commenced.

Pursuant to the BOT, BOO and TOT arrangements,
the Group receives no payment from the grantors
during the construction period and receives service
fees when relevant services are rendered during
the operating periods. The service concession
assets are not yet due for payment and will be
settled by service fees to be received during
the operating periods of the service concession
arrangements. Amounts billed will be transferred to
debtors (note 10).

All of the current portion of service concession
assets are expected to be recovered within one
year.

The balance represented government on-grid
tariff subsidy for certain projects which will be
billed and settled upon the successful completion
of government administrative procedures
pursuant to notices jointly issued by the Ministry
of Finance, the National Development and
Reform Commission and the National Energy
Administration.

A4
ik

9HEE ()

Mzt ()

@

&)

TARFSAS RSB E TH R
AEBEMBOTBOOKTOT
ZHTZEERBEWEFR
B HiIREB K3 95%E
7.83% (ZE-_=£+_"AH
=+—H :4.20%%E7.83%)
SEAB BB
102,773,361,0007¢ (Z &
—=ZHE+ZBA=+—H:#
#103,222,855,0007T) 1 »
#1£90,349,449,0007T (—
T=F+"HB=+—H:
#1#91,485,026,0007T) B8
FERAEE ZBOTBOO
KTOTZ HE -

BB BEBOT  BOOKTOT
ZH AEERRERART
TR ARBERRIE
MmEREERRREE R
7555 U B AR 75 & o BR IS 45 F
KA EEN RIS
T URBEFEE#ER
R BERRBESZ N -B
BB EEEHREEBRER
(HF5£E10) o

RBRFEEREEZPIA
BNERER D TREA AT I —F AR
o

AR RAETEE ZBUA
ERBEMY ERRIRE
B 5 B B B ~ B 5 B R AN EY
FREEREAKEREER
e M 2B BTN TE R
HFTHEFBEBRI
[@] o
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9.

CONTRACT ASSETS (continued)
Notes: (continued)

()

The balance as at 30 June 2024 comprised
contract assets of HK$391,046,000 (31
December 2023: HK$416,237,000) arising from
performance under environmental remediation
service contracts, and HK$199,539,000 (31
December 2023: HK$204,535,000) arising from
performance under construction management
service contracts.

Such contracts include payment schedules which
require stage payments over the service periods
once milestones are reached.

= /v/j = \}X (
Mzt ()

()

RIEZ@EEABE=+HZ
R OIEBITIRIRIEERE
BHRFFEEZGNEER
#391,046,0007c (ZZ ==
E+ZHB=+—H: B8
416,237,0007T) & BITEIS
IE%}EEE%%%@FE%%Z

EHE FEA15199,539,0007T
(_7__fﬁ+ A=+—
H : #%204,535,0007T) ©

EMSURENREEE
HBER RSN ERE
EIREER @A E
EfRe

The movements in the loss allowance for BHNEERBHREBEZEZEHU
impairment of contract assets are as follows: T
HK$’000
BET T
As at 1 January 2023 RW_E_=F—F—H 225,052
Write-back of impairment losses, net BEBERERE (91,022)
Exchange realignment ERAEE (3,358)
As at 31 December 2023 NZEZI=F+ZA=+—H
and 1 January 2024 &_ﬁ mE—B—H 130,672
Impairment losses, net (note 4) BEEERFEE (F4) 11,904
Exchange realignment fE QAR (1,286)
As at 30 June 2024 R _Z_MEARB=1+H 141,290
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10. DEBTORS, OTHER RECEIVABLES, 10. FEUSERRR ~ E i fE IRk IE ~

DEPOSITS AND PREPAYMENTS & KA RIE
At At
30 June 31 December
2024 2023
RZEZmE s
NA=tH +ZA=1+-H
HK$'000 HK$'000
BT BRI
Non-current BN
Other receivables, deposits HtEWRE - BE R
and prepayments BFE 2,252,717 2,455,083
Less: Impairment - other receivables R BE-EMERE (9,509) (9,782)
2,243,208 2,445,301
Current B
Debtors FEUER 22,785,984 21,388,229
Less: Impairment R (1,383,895) (1,407,907)
21,402,089 19,980,322
Other receivables, deposits HEtEWRE - BE R
and prepayments BFE 4,139,295 4,557,340
Less: Impairment - other receivables R BE-EMERE (119,432) (117,941)
4,019,863 4,439,399
25,421,952 24,419,721
Total ] 21,665,160 26,865,022
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10. DEBTORS, OTHER RECEIVABLES, 10. FEWRBRTR ~ E1th *‘*W*IE\

DEPOSITS AND PREPAYMENTS
(continued)

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors
of which HK$28,026,000 (31 December 2023:
HK$54,760,000), HK$14,775,000 (31 December
2023: HK$14,916,000), HK$34,428,000
(31 December 2023: HK$6,810,000),
and HK$8,456,000 (31 December 2023:
HK$11,546,000) are due from the Group’s
joint ventures, associates, a related company
of a non wholly-owned subsidiary and non-
controlling shareholders of non wholly-
owned subsidiaries, respectively. Debtors
mainly represent revenue from the provision
of operation services for environmental energy
projects, environmental water projects,
greentech projects and the provision of
environmental protection project equipment
construction and installation services and sales
of related equipment and the billed amounts of
the service concession assets.

Included in “Debtors, other receivables,
deposits and prepayments” are bills receivable
of HK$80,506,000 (31 December 2023:
HK$91,419,000). Debtors are due within 30 to
90 days from the date of billing.

BERFAMNRIEA @)

zl:%lz%%zﬁ%%’x
FEWHE -BELkE
IEJEP@%FEW R
128,026,000 (
=&+ H=4+—
HE54,760,0007T) A&
REBNEGE B ERE
#14,775,0007T (_%__
F+"_HB=+—H: B
14,916, 0007%)7‘%}?514&$$
B B B A ) 200E B
34,428,00075(_’;::
E+-_A=+—H8:BK
6,810,0007T) & EWAEE
E@;E%iﬁﬁﬁ}%@azﬁaﬁéﬁ
NE)FRIE R A 18,456,000
(_7__fE+ B=4+—
H : #1811,546,0007T) A& &
WAREENIEZENB AT
Z IEERRRETRIE o FEURER
NEBRBRHEIIRMFRIERE
B IRRKFFIAE AR BIRR
BHEZEBEREURREMHER
FREEEEREERTERS
K EBEBEREWRE
URRBEEBTFEEREEL
BEEHIE

& U BR =0~ ELth & W=k I8
Ve RENHIE hEEER
T B 1680,506,0007T (Z=
_=ZF+"A=+—H ' A&
#£91,419,0007T) ° FEULERFX
HEBHBREt=+EA+
HAZEIH -

’

?‘ﬁi
1 ﬁmll‘bﬁ?ﬁlﬂi

B RE

1 5= -
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10. DEBTORS, OTHER RECEIVABLES, 10. FEURARFR ~ Efih & Rk IE ~
DEPOSITS AND PREPAYMENTS BERFENTIE (&
(continued)

The ageing analysis of debtors, based on the
date of invoice (or date of revenue recognition, if
earlier) and net of loss allowance, as at the end
of the reporting period is as follows:

RRER A (G
B LREELSE)SEH B
W AR R (EHPRES IR B ) 10
BREARZREDTOT

At At

30 June 31 December

2024 2023

RZE-ME RIEZZE

NB=t+H +ZR=+-H

HK$'000 HK$'000

BT BETTT

Within 1 month rER—ER 3,117,633 2,997,233
More than 1 month but within 2 months ~ BB—ER B LR MW{EA 1,188,225 1,120,944
More than 2 months but within 4 months BB 1EB B % IM{ER 1,846,985 1,754,371
More than 4 months but within 7 months ~ BBRERBL LR AR 2,637,251 2,141,012
More than 7 months but within 13 months BB tERBRZH+=EA 3,108,405 3,016,494
More than 13 months BB+=1EAa 9,503,590 8,950,268
21,402,089 19,980,322

Included in “Debtors, other receivables,
deposits and prepayments” are debtors of
HK$7,723,121,000 (31 December 2023:
HK$7,248,873,000), which were measured
at fair value through other comprehensive
income as these debtors are managed within
a business model with the objective of both
holding to collect contractual cash flows and
selling for working capital management and
the contractual terms of these receivables give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.

& U BR =0 ~ Efth & W=k 18
BeEhBNRBIHPEERE
U BR SR B #E7.723,121,0007T
(ZE=F+="RA=+—
H : #i&7,248,873,0007T) °
ERABEWERRTIIE A A E T
AHEME2EBASE REA
BZEERRRANBEZESLF
BUBREHNRERE R
EEEESE B EHE
AFEE MZEEKTIE
2 EHERCER NS E A H
ELXEASNASRAERE
rEFBZIRERS
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10. DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS
(continued)

The movements in the loss allowance for
impairment of debtors measured at amortised

cost are as follows:

10. FEURBRR - HAFE IR
B MANRIEAE @)

YR 55 A R 5t B 2 FE AR R
BREBEZESHNT

I8

HK$’000

BETT

As at 1 January 2023 NW_E_=%F—H—H 937,452

Impairment losses, net BEBIEEEE 506,313

Exchange realignment FERRE (35,858)
As at 31 December 2023 R _Z_=F+"A=+—H

and 1 January 2024 RZZ2ZHMF—HA—H 1,407,907

Write-back of impairment losses, net BERBLIRTE (11,007)

Exchange realignment ERAE (13,005)

As at 30 June 2024 R _NERE=1+H 1,383,895

The movements in the loss allowance for
impairment of debtors measured at fair value

BAnESt ARMEEEA
StEZBWARMEREIRZ

through other comprehensive income are as EET -
follows:
HK$’000
BETT
As at 1 January 2023 W_E_=ZF—F—H 150,576
Impairment losses, net BHEBRRE 65,859
Exchange realignment ER A (3,655)
As at 31 December 2023 RZZZ_=F+Z"A=+—H
and 1 January 2024 RZZ-HNFE—HA—H 212,780
Impairment losses, net BEEERE 31,147
Exchange realignment FERAE (2,165)
As at 30 June 2024 A2 _MEARA=1H 241,762
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10. DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

Included in “Other receivables, deposits and
prepayments” as at 30 June 2024 is an advance
made to local government authority in relation
to service concession arrangement amounting
to HK$13,915,000 (31 December 2023:
HK$16,173,000) which is unsecured, interest-
bearing at the rates announced by the People’s
Bank of China, and will be settled by instalments
from 2024 to 2026.

Included in “Other receivables, deposits and
prepayments” under current assets as at 30
June 2024 are advances of HK$9,577,000
(31 December 2023: HK$6,329,000) to the
Group’s associate, which are unsecured,
repayable on demand and interest-bearing
at a rate of 4.75% per annum, and other
receivables of HK$2,323,000 (31 December
2023: HK$1,247,000) due from the Group’s
associates, which are unsecured, interest-free
and repayable within one year.

10.

123

FE U BR R ~ ELfth 8 L 7RIS ~
B KRFENIE @)

E_E_MEANB=tHZ
THMEKZTEBE ek
BAREIH BFEE
BT EL BB RBE
REETHE BB
13,915,000 (Z & - =
Er-—A=4-—8 &K
16,173,0007T) * EA EIK
ﬁ }ﬂ]l)\ﬁfﬁﬁ\%ﬁz

SEHE LHK _F 0
EE:?: T REDHER

TF_E_MHEANB=1+H
RAEETZ rﬁ1@ﬁ’§”y?’}l’
& R FETRIE]
E?ﬂ FTAREEBE R Tz
A9 577,0007T (Z&
::¢+_ﬁ_+ H:#B
#56,329,0007T) » H A& HEIK
HABREREETREER
T4 75%H B RREWAE
BHE NS 2 HMEKRIE
B2 323,000 (ZEBE =
F+_"_B=+—H: B
1,247,0007T) » E AR
REIWAR—FEREER-

EFJ
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10. DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS
(continued)

Included in “Other receivables, deposits and
prepayments” as at 30 June 2024 are loans to
the Group’s joint ventures of HK$25,326,000
(31 December 2023: HK$25,563,000), which
are unsecured, interest-bearing at 125% of
the loan prime rate announced by the People’s
Bank of China (“LPR”), and repayable by 2024,
and other receivables and advances to the
Group’s joint ventures of HK$19,983,000 (31
December 2023: HK$25,263,000) and other
receivables due from the Group’s non-controlling
shareholders of non wholly-owned subsidiaries
of HK$30,128,000 (31 December 2023:
HK$24,073,000), which are unsecured, interest-
free and repayable within one year.

China Everbright Environment Group Limited
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10. FEUWCBRARR ~ EL MR UGRIE

BERFAMNRIEA @)

25,563,0007T) » HAEIK
H-mbhEARBTAMZ
ERERANE (TERERF
) 125%st B AR _-E
“MERER RiRBEFA
EEGELE HEWR
T8 K B R A 119,983,0007T
(ZE-=F+"HA=+—
H : #B#25263,0007T) &
BWAERIEZENBAT
Z IEFERR AR B 2 E I WL
154 1£30,128,0007T (=&
—ZHE+-“RA=+—H B
#%24,073,0007T) » A EK
W R WAR-—FRME
ﬁo
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10. DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
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10. FEURBRFR ~ L0 FE WRRIE ~
B MARNRIE @)

(continued) .
The movements in the loss allowance for L th 8 Wk TE 13 1 S 38 2
impairment of other receivables are as follows: EURI
HK$’000
AET T
As at 1 January 2023 A _E-=F—HF—H 120,696
Impairment losses, net BEEERE 21,599
Write-off WisH (11,200)
Exchange realignment ERAHE (3,372)
As at 31 December 2023 A CE_=F+-"HA=+—H
and 1 January 2024 “Z-MmE—HA—H 127,723
Impairment losses, net (note 4) BHERBEFEE () 2,418
Exchange realignment ER A (1,200)
As at 30 June 2024 A ZEZNEARA=+H 128,941

All of the current portion of the above balances
are expected to be recovered or recognised as

expenses within one year.

LHliEER Z PR A BN AR ER 15 7R
HART IS — 5 A UR [B] S FE B8 75
fsZ o
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11. PLEDGED BANK DEPOSITS AND 1. BEFIRITER RS
DEPOSITS WITH BANKS WITH B=1E8 ZIRITEN
MATURITY PERIOD OVER THREE
MONTHS

At At
30 June 31 December
2024 2023

RZE_ME RZB-=%
~NASTH  +ZA=t+-H

Note HK$'000 HK$'000
iz BETT BT
Pledged bank deposits BERBBRTEN (a) 82,036 176,680
Deposits with banks with maturity S E=EE 2
period over three months BOER 24,033 20,844
Total B 106,069 199,524
Note: Mzt
(@) As at 30 June 2024, bank deposits are pledged (@) NZZE-ZWMEA~E=+H>
to secure certain bank loans of the Group and are RITEARCEIFIEALRER
pledged to banks for the issuance of guarantees ETIRITERZIER R XU
by the banks to the grantors in respect of the EERETRITMAERE
specific performance of the duties by the Group BETRBSI &S EGET
under certain service concession agreements. ZHEBNEEMAEREA
BUHER WERFRFERR

BT
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12. CASH AND CASH EQUIVALENTS 12, REKRIREEEY)
At At
30 June 31 December
2024 2023

RZE-ME RIEZZE
NB=t+H +ZR=+-H

HK$'000 HK$'000
BETT BB
Deposits with banks with maturity period ~ ZF 80 R = B8 ZRi7ER

less than three months 198,748 311,894

Cash at banks and in hand ROEBNERS 7,969,230 8,121,322

Total e 8,167,978 8,433,216
Included in “Cash and cash equivalents” as at AZEZMNFEAB=1+HZ
30 June 2024 are deposits of HK$674,653,000 BehkBReEEY OF
(31 December 2023: HK$541,842,000) placed ERREBGRTZERE
with a related party bank. #674,653,00070 (ZE ==

E+ZB=+—H @B
541,842,0007T) ©
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13. CREDITORS, OTHER PAYABLES AND

13. BT ARTR ~ HAthFE (T RUE K

ACCRUED EXPENSES FESHE A
At At
30 June 31 December
2024 2023
RZBZME  RIBZ=F
~B=tH +ZA=1+-H
HK$'000 HK$'000
BETT BT
Creditors TE(THRA 11,651,021 12,261,759
Other payables, accrued expenses and SB[ B EHERR
deferred income - government grants  EEWRA BRI S 4,638,902 5,734,318
Total k] 16,289,923 17,996,077
Less: Non-current portion RN \
- other payables, accrued —EtEATE Eot
expenses and deferred ERRELESA
income - government grants -BN#EhE (787,268) (468,945)
Current portion B 1A 15,552,655 17,527,132




Interim Report 2024
ZEMEFRRRE

13. CREDITORS, OTHER PAYABLES AND

ACCRUED EXPENSES (continued)
Included in “Creditors, other payables and
accrued expenses” are creditors with the
following ageing analysis based on the date of
invoice as at the end of the reporting period:
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13. BEASBRAR ~ H A& I RIB K

FEstER @

MR BR A0~ HLMHFE (1 TR IE &
FEStE R P EERMIRT
RREZHRAE HNK

FHARZ R DU ©
At At
30 June 31 December
2024 2023

RZZ_ME A
~nA=+H +ZA=t+—H

HK$000 HK$'000
AT BETT
Within 6 months $§E§ﬁ1@ﬁ 9,904,679 9,660,223
Over 6 months BENER 1,746,342 2,601,536
Total e 11,651,021 12,261,759

Creditors totalling HK$8,220,893,000 (31
December 2023: HK$8,306,116,000) represent
construction payables for the Group’s BOT,
BOO and TOT arrangements. The construction
payables are not yet due for payment.

Included in “Creditors, other payables
and accrued expenses” is bills payable
of HK$164,388,000 (31 December 2023:
HK$216,330,000). Included in “Creditors,
other payables and accrued expenses” are
creditors of HK$2,058,000 (31 December
2023: Nil), HK$15,876,000 (31 December
2023: HK$3,752,000) and HK$127,560,000
(31 December 2023: HK$71,812,000) due to
the Group’s joint ventures, associates and non-
controlling shareholders of non wholly-owned
subsidiaries, respectively, which are unsecured,
interest-free and repayable on credit terms
similar to those offered by the associate or
the non-controlling shareholders to their major
customers.

G 8#8,220,893,0007T
(ZFZ=F+"A=+—
H : %%8,306,116,0007T) Z
BAEMRBEREEBOT
BOOKRTOTZH FZRET
REMRE-BETREM
RIERB KRB

TETERF - Hth BT 1A
RESERIPEERENLE
& 1164,388,0007 (Z &
=+ -“RBR=+—H: B
#216,330,0007T) ° FESTER
T HMESRIEBERESE
BIReEETAERSED
X BMEABARIEZENB
NEZIEERIRE Z ETER
o 9P A2 058,0007T
(ZE-_=F+"HA=+—
H : #) - %B115,876,0007T
(ZE_=F+=ZRBA=+—
H : A&#£3,752,0007T) &HB
#127,560,00070 (ZE =
E+-_A=+—H:@BK
71,812,0007T) @ & EHIEY
AEER - RERBARKE
NEHIFERBELTFEE
BERRZEAMNEEERRTU
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13. CREDITORS, OTHER PAYABLES AND

ACCRUED EXPENSES (continued)

Included in “Other payables, accrued expenses
and deferred income — government grants”
as at 30 June 2024 are other payables
of HK$764,000 (31 December 2023:
HK$28,000), HK$100,000 (31 December
2023: HK$23,900,000) and HK$48,976,000
(31 December 2023: HK$47,427,000) due to
the Group’s joint ventures, associate and non-
controlling shareholders of non wholly-owned
subsidiaries, respectively, which are unsecured,
interest-free and repayable on demand. Included
in “Other payables, accrued expenses and
deferred income — government grants” as at 30
June 2024 is other payables of HK$182,808,000
(31 December 2023: HK$184,521,000) due to
a non-controlling shareholder of a non wholly-
owned subsidiary, which is unsecured, interest-
bearing at the rates announced by the People’s
Bank of China and repayable on demand.

China Everbright Environment Group Limited

REYERIRIE (M) BRAS

Notes to Unaudited Interim Financial Report k&S =12 EABA TSRS Mz

ﬁ %’H%Wﬁﬁ%&
E_%_ 35/\5 =+tBz
THMEMIE  EtE B
R R 3E WL A — BT # Bh &
AR BEEEMEAERS
EhEHMBNRIEAK
764,0007C (TR =F+=
B=+—H : #&1%28,000
7o) cBtE AT Z HMMET R
E#H 100,000t (ZBZ=
F+"_HB=+—H: B
23,900,0007T) REMIEEE
MBARZIFERKEZH
fth & TR IB B 1£48,976,0007T
(ZEZ=F+="RBA=+—
H : #1147, ,427,0007T) °
EAEIKF RERBRE
KEBE- E_ZT_MENAH
Zt+HZ TEMENRIEE
5t & A R AEEW A — BT
B BEEMIEREN
BABZIFZERREZHM
FE{F FIE 7B 1£182,808,0007C
(ZEZ=F+="RBA=+—
H : #&#8184,521,0007) » H
AEEF P EARET
%ﬁ%ﬂ%%%&%ﬁgx
EfEl
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14. SHARE CAPITAL

131
14, 7
At At
30 June 31 December
2024 2023

RZE-ME A
~NASTH  +ZA=t+-H

HK$'000 HK$'000
BETT BB
Issued and fully paid: BETREHAR .
6,142,975,292 (31 December 2023 6,142,975,2928
6,142,975,292) ordinary shares (ZEZ=#+"B=1-H:
6,142,975,292) L& % 17,329,537 17,329,537
15. COMMITMENTS 15, &I

The Group had the following commitments at
the end of the reporting period:

(a) Purchase commitments outstanding in
connection with the Group’s construction
contracts were as follows:

RIRESHER AEBEUT
R

(a) EREERREGNZ

REEAENT -
At At
30 June 31 December
2024 2023

RZE_ME RZB-=%
NAEtH  +ZA=1-H

HK$'000 HK$'000
BEFT BETR
Contracted but not provided for EHENEES ] 2,379,749 4,398,306
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15. COMMITMENTS (continued)

(b)

(c)

(d)

(e)

As at 30 June 2024, the Group had
outstanding contractual commitments
relating to the purchase of limited
partnerships in investment funds with
a fellow subsidiary of the Group not
provided for in the interim financial report
of HK$380,428,000 (31 December 2023:
HK$383,976,000).

As at 30 June 2024, the Group had an
outstanding contractual commitment
relating to the capital contribution to an
unlisted equity investment not provided
for in the interim financial report of
HK$22,500,000 (31 December 2023:
HK$22,711,000).

As at 30 June 2024, the Group had
outstanding contractual commitment
relating to the capital contribution to
associates not provided for in the interim
financial report of HK$8,794,000 (31
December 2023: HK$8,876,000).

As at 30 June 2024, the Group had
outstanding contractual commitment
relating to the capital contribution to a
joint venture not provided for in the interim
financial report of HK$26,943,000 (31
December 2023: HK$27,195,000).

15, 7KIE

(b)

(c)

(d)

(e)

(=7,

\_g_lﬂlﬁ/\ﬁ +
B AEBEEHRAR
AR BARLEME
BREEENEREE
NBEZRKEBITEHAIE
#1380,428,0007T (Z

—=H+ZHh=+—
H : %B#383,976,000
7o) 0 B R AE I R E
MRS P E s o

N _E_OENB=+
H - A&EBAEEEMBMG
EEFREARETEZ
RAEBTEHRERE
22,500,0007¢ (Z&E— =
E+_-_B=+—8:%
#22 711,0007T) * B R
FAHE I R 7E P HA B 7S 3R
EHRER M

\_7—|T—E|£E/\E +
B AEBEEEMBME
BENBTEZRETT
G H R IE A 148,794,000
7T (: T~ = ¢ T =
B=+—H : B
8,876,0007_5) 7%%573%
W AR TE AR B S R S
EH BEE o

5 of [11 3§ N it a0

#27,195,0007T) E%ﬁ
FAHE I R 7E P HA B 7S 3R
EhER
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16. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this unaudited interim
financial report, the Group entered into the
following material related party transactions
during the period:

(a) The Group entered into the following related
party transactions with a related party bank:

16. BB 325

133

BR T AREEZPHRAY R
SHMEOMIKEZRXZ &
RN BINAEREETILT
THERBBAERS !

(a) <& 8 —RBHH TS IR
1T5T3L 7 THIRAE 5 2

I

For the six months ended 30 June

BE/AZTHLAMER

2024 2023

1113 “ETCE

HK$'000 HK$'000

BT BETTT

Interest income FEWBA 2,404 3,592

Interest expense FEXH 7,580 7,371
As at 30 June 2024, the Group’s bank loans RIEZWOEARB=+
of HK$271,008,000 (31 December 2023: H > & & BB
HK$223,045,000) are due to a related party 271,00 007t 2 iR
bank. TER T =4F
+ZB=+—H: B
223,045,0007t) & — X
BB HIRITIRMI Z B o
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16. RELATED PARTY TRANSACTIONS
(continued)
(a) (continued)
Included in loans from a related party bank

are:

(i)

(i)

bank loans in aggregate of
HK$17,123,000 (31 December 2023:
HK$23,045,000) which are secured,
interest-bearing at LPR minus 0.80%
(31 December 2023: a rate of LPR
minus 0.80%) per annum, and will be
settled by instalments until 2024 to
2025 (31 December 2023: until 2024 to
2025); and

bank loans in aggregate of
HK$253,885,000 (31 December 2023:
HK$200,000,000) which are unsecured,
interest-bearing at rates ranging from
2.45% to 5.95% (31 December 2023:
rates ranging from 3.68% to 6.11%)
per annum, and will be settled by 2026
(31 December 2023: by 2026).

REYERIRIE (M) BRAS

16. Rl AR5 @)

(a) #&)

BE D IRITRBEZEN
B

(i
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| 1o s
UJFR

+o

0
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i'—/}_,V,O O/sz'Eg
EFHE (:%:Efﬁ
+=-A=+—H'E&
TRERF 2 /)',2080%
R CUWRNRIE
TmEE—_Z_"FA
Em(—®
+=— A=

bﬁ”‘:ﬁ

iR 17T B ™
¢P;‘253 5

200,000,000772
Eag oy #ﬁ ?ﬁt
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16. B AR5 #)

(b) AEERHFEEWE
NE)Z IFERRRETIL
T TR SRS

16. RELATED PARTY TRANSACTIONS

(continued)

(b) The Group entered into the following related
party transactions with non-controlling
shareholders of non wholly-owned
subsidiaries of the Group:

For the six months ended 30 June
HEANA=THLAER

2024 2023
ZEZME B CE
HK$'000 HK$'000
BT BT

Revenue from environmental water BRKEBEEES
project operation services el 41,618 42,671
Finance income i L/ON 5,467 6,544
Cost of construction services BERBAE 159,988 30,540

(c) AEERHESERE]
YT TIRBAERS

(c) The Group entered into the following related
party transactions with joint ventures of the
Group:

For the six months ended 30 June
HERNA=THLAER

2024 2023
—Z-mE 2=f
HK$'000 HK$'000
AR BT

Revenue from environmental energy RREREERE
project construction services ierLhee - 206,608
Sales of machinery HERS - 20,022
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16. RELATED PARTY TRANSACTIONS 16. BB AR % @)
(continued)
(d) The Group entered into the following related (d) AEEBHREBE ATE]
party transactions with associates of the IT AR SRS
Group:

For the six months ended 30 June
HEAA=+HLAER

2024 2023
k- o1 ZEI=F
HK$'000 HK$'000
BT BT
Service expenses for operation of BREERESREES
waste water treatment plants 21,291 22,566
Technical operation service fees BEEREE 55,371 -
(e) The Group entered into the following related (e) XEBHRABRWER
party transactions with fellow subsidiaries of BT T THIRE AR
the Group: .
For the six months ended 30 June
HEAB=THLAMER
2024 2023
ZZ-mE “ECCE
Notes HK$'000 HK$'000
Wizt BT BT
Underwriting service fees RHEREER f) 7,905 8,512
Insurance expenses RIRES ] 13,336 66,693

Property management service fees ¥J£EBREE A i) 2,293 5,457
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16. RELATED PARTY TRANSACTIONS
(continued)
(e) (continued)
Notes:

(i)

(i

(iif)

The underwriting service fees of the issue
of the RMB-denominated MTN by the
Company, China Everbright Greentech
Limited (“CEGL”) and China Everbright
Water Limited (“CEWL”) for the six months
ended 30 June 2024 were calculated
pursuant to the relevant underwriting
agreements. Further details of the
underwriting agreements are disclosed in
the announcement of the Company dated
26 March 2024 and 20 May 2024, the
announcement of CEGL dated 31 May 2024
and the announcement of CEWL dated 8
January 2024.

The insurance expenses were charged by a
fellow subsidiary of the Group based on the
relevant medical insurance schemes clauses.

The property management service fees were
charged by a fellow subsidiary of the Group
based on the relevant services agreement.
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(e)

(%)

Mt -

(i)

(i)

(iii)

HE_ZT _WNENXA
=t+HIEARER AR
B HEAAZBIRR
BRAB (ARG EER
R)) BB R KFEH
BRAT (M ARKFE) 2

TZARBFRBAER
ZEABIRBERDIR
IRAER R R E E o
ﬁﬂfﬁhmZL ﬂ}n¥
BRAATDBHEAZ
FE_OME=ZH_+ 5~
HRZZZMWEHRA
“+BzAE KK
SERRFREHEAZE
_MHERB=+—H
ZAERNKRKER
BA-ZZ-_DNF—A
NBZREFIFEE-

REETEANER—
IR & I @ 2~ 5 48
oA B8 5% 1R R 5t & 1%
e ER °

MEEBEREERA
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16. RELATED PARTY TRANSACTIONS
(continued)
(e) (continued)

During the six months ended 30 June 2024,
the Group’s office was leased from a fellow
subsidiary of the Group. As at 30 June
2024, the right-of-use assets related to the
office leased from the fellow subsidiary of
the Group amounted to HK$6,423,000 (31
December 2023: HK$10,125,000) and lease
liabilities of HK$6,373,000 (31 December
2023: HK$10,099,000) are due to the fellow
subsidiary of the Group. Depreciation on
right-of-use assets related to this office
amounted to HK$3,702,000 (six months
ended 30 June 2023: HK$3,702,000) and
interest on lease liabilities to the fellow
subsidiary of the Group amounted to
HK$163,000 (six months ended 30 June
2023: HK$331,000) during the six months
ended 30 June 2024.
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16. RELATED PARTY TRANSACTIONS
(continued)

(f)

Transactions with other state-owned entities
in Chinese Mainland:

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned and/or
controlled by the PRC government through
its numerous authorities, affiliates or other
organisations (collectively “Other SOEs”).
During the six months ended 30 June
2024, the Group had transactions with the
Other SOEs including, but not limited to the
revenue, bank deposits and borrowings,
and utilities consumptions. The directors of
the Company consider that the transactions
with the Other SOEs are activities in the
ordinary course of the Group’s business,
and that the dealings of the Group have
not been significantly or unduly affected
by the fact that the Group and the Other
SOEs are ultimately controlled or owned by
the PRC government. The Group has also
established pricing policies for products and
services and such pricing policies are not
carried out on non-market terms and do not
depend on whether or not the customers
are the Other SOEs. Having due regard to
the substance of the relationships, except
for those transactions disclosed elsewhere
in the interim financial report, the directors
of the Company are of the opinion that
none of these transactions is material
related party transaction that would require
separate disclosure.
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16. RELATED PARTY TRANSACTIONS 16. A A R % @)

(continued)

(g) The Group paid key management personnel

compensation as follows:

() 2EEEXNTIEE

BABZ®REMIOT :

For the six months ended 30 June

BE/AZTHLAMER

2024 2023
—ECME ZFI=E
HK$’000 HK$'000
BT BT

Salaries and other short-term HeREMGHESRET
employee benefits 4,060 6,887
Retirement scheme contributions BIRFEIER 154 230

Total compensation paid to IHFEEBEANEZ

key management personnel R 4,214 7117

17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values
of cash and cash equivalents, pledged bank
deposits, deposits with banks with maturity
period over three months, debtors, creditors,
and current portion of other receivables,
deposits and prepayments, finance lease
receivables, other payables and accrued
expenses, and interest-bearing borrowings
approximate to their carrying amounts largely EREEES
due to the short term maturities of these

instruments.

17. EMIAZAREBERAME

ZRABAR B

BEERBNERERREFE
Y ERMIPIRITER TR
BBR=ERZRITER B
W BR AR~ BE AN BR AR ~ DUS EL A
FEWRIE ~ R Fe FRAY TR IR
MEEERWRIE HMtE
NRBEKRESER KR BE
EZARESM 2 AR EERE

FEHRZE

TAEREHANEE .
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17. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The Group’s finance management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
finance management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in
the valuation. The valuation is reviewed and
approved by the chief financial officer. The
valuation process and results are discussed with
the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than
in a forced or liquidation sale. The following
methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of
other receivables, deposits and prepayments,
finance lease receivables, other payables,
and interest-bearing borrowings have been
calculated by discounting the expected future
cash flows using rates currently available for
instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-
performance risk for interest-bearing borrowings
as at 30 June 2024 was assessed to be
insignificant.

17.
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17. FAIR VALUE AND FAIR VALUE 17. @SMTEZ AR EBEEADE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The equity investment designated at fair value
through other comprehensive income in Level
2 represents an investment in a property
investment company, with its investment
properties (being significant part of the total
assets) stated at fair value. The fair value of such
investment is determined based on net asset
value of the investee which approximates to its
fair value.

The fair value of the equity investment
designated at fair value through other
comprehensive income in Level 3 is estimated
with reference to the expected future cash flows
of the investment.

The fair value of the debt instruments at fair
value through other comprehensive income
in Level 2 is estimated with reference to the
discounted expected future cash flows of the
debt instruments.

The fair values of the financial assets at fair value
through profit or loss in Level 2 are based on net
asset value of the investees which approximate
to its fair value.

The fair value of the financial assets at fair value
through profit or loss in Level 3 is based on the
expected future cash flows of the investment.

ZOREAR B ()

BRE_RUIEERANE
sFARMEE WA ZRER
BER—XYWERERF 2
RE > ZRBZREWE (14
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AERE-
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BtAE A2 BB A 2B
B2 AREHESEEME
E2 MRS HEM S
5to

BB RAEA R AEB A
Hi2EEAZEEIAY
ARBPHESEBREIA
BRAM KRR RN
Bt o

B ZMAL R A R EFA
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EE AREEEFEEAR
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BB = MAL R A R EFA
BamZERMEEZRARETD
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17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
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17. TMIAZAREBERAMNE
S TGN )

INSTRUMENTS (continued)
Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’s financial

instruments:

Assets measured at fair value:

As at 30 June 2024

DIRETRBERA
TRILAEESRTIAZ

AREFTERER

BAAEHEZHE
AZBomEXA=18

Fair value measurement using

ERATREETAAEHE

Quoted
prices  Significant  Significant
inactive  observable unobservable
markets inputs inputs
iBnE  EAUBRE EATTURE
ZBE BAHE BAHE
(Level 1) (Level 2) (Level 3) Total
(-4 (=) (#E=4) b
HK$'000 HK$'000 HK$'000 HK$'000
BRI AT ABTT BRI
Equity investments designated SRR AAES A
at fair value through other B2 AR RERE
comprehensive income
- Unlisted i - - 8,815 8,815
Debt instruments at fair value ~ BAREFAEMZERA
through other comprehensive 2B R
income, which are included i~~~ (5t AFEEERY)
debtors - 7,723,121 - 7,123,121
Financial assets at fair value BAREHABRZ
through profit or loss SREE - 138,819 33,145 174,964
Total ] - 7,861,940 41,960 7,903,900
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17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2023

17. TMIAZAREBERAMNE
ZRIBR A (&)

DRERIBRR (&)
BARBEHEBZEE  (8)

RIEZ=F+ZHE=+—H

Fair value measurement using

BRNTREETARERE
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
EEmS  EAURE  EAFOER
ki BAZE BARE
(Level 1) (Level 2) (Level 3) Total
E-H) (et E= L
HKS'000 HKS'000 HK$'000 HKS'000
BETT BETT RS BT
Equity investments designated ~ lEERAAE A
at fair value through other B2 AN RERE
comprehensive income
- Unlisted -ktw - - 10,044 10,044
Debt instruments at fair value ~ BRAREFAEMZERA
through other comprehensive ~ ZfBBT &
income, which are includedin (st AFERERRN)
debtors - 7,248,873 - 7,248,873
Financial assets at fair value BAREHABRZ
through profit or loss SHEE - 228,210 32,998 261,268
Total hE - 7477143 43,042 7,520,185
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17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)
Assets measured at fair value: (continued)
The movements in fair value measurements

17. TMIAZAREBERAMNE
ZRIBR A @

DIRERIBIRR (&)
BAABHEBZEE  (#B)
E=BANENENHF

within Level 3 during the period/year are as NZEBHUT -
follows:
At At
30 June 31 December
2024 2023
RZEBZME s
~NA=tH +-BA=t+-H
HK$'000 HK$'000
BT BRI
Equity investments designated EERRAES AR
at fair value through other 2ARAZREFRE .
comprehensive income:
At beginning of the period/year R/ &) 10,044 29,389
(Disposal)/purchase (HE) /&8 (1,229) 1,569
Fair value loss ASNEL = (20914)
At end of the period/year REEX/EX 8,815 10,044
Financial assets at fair value through BARBHABRZ
profit or loss: SHBE.
At beginning of the period/year R/ &) 32,998 35,498
Fair value gain/{oss) MERE/ (BR) 456 (1,586)
Exchange realignment ERHEE (309) (914)
At end of the period/year REBR/EX 33,145 32,998
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17.

18.

19.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

The Group did not have any financial liabilities
measured at fair value as at at 30 June 2024
and 31 December 2023.

During the six months ended 30 June
2024, there were no transfers of fair value
measurements between Level 1 and Level
2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities (six
months ended 30 June 2023: Nil).

EVENTS AFTER THE REPORTING
PERIOD

On 26 July 2024, CEGL completed the issuance
of the 2024 second tranche MTNs in the
national inter-bank bond market of the PRC with
a principal amount of RMB1 billion, an interest
rate of 2.24% per annum and a maturity period
of 5 years. The proceeds from the issuance will
be used for repayment of interest-bearing debts
of CEGL and its subsidiaries, replenishment of
their working capital and/or investment in and
construction of their environmental protection
projects and for other business development
purposes.

APPROVAL OF THE UNAUDITED
INTERIM FINANCIAL REPORT

This unaudited interim financial report was
approved and authorised for issue by the board
of directors on 26 August 2024.

17.

SWMTAZ ARERARE
SR IBRA (50

RAEEBRR &)
BAAEFEZEE . (8)
ATE_MNEARB=Z+THK
—TE_=HE+ZRB=+—
H> xEB T EIMIZAD
BEitE2zEmasE-

BHE-ZTHFENA=TH
EARER MEMBEERSE
MEBEMS F—MMNEZ
BAREFEZ LB
HR > BRI EEMEA
FEL FEEZZ-=F/<A
=+HIERER &) -

REMBREE

RZE_WELH -+
B A AGOBRERHS
EIRTEES B TTRET
TENEEFE_HPHRE
BoBITALEAAREKIO
Bt EFNEE2.24% > HA[R
IE BEESHEANESE
HRGOERRENBAD
NEEREE HREEES
R/ SHEEBNERBRIER
REMERERBR

HEREBRFRMBRE

EFTgNRN _ZET_MWENA
T B HE A R T B AR
RICEIZP RS o
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Review Report to the Board of Directors

NEFENERERS

KpMG

Review report to the board of directors of
China Everbright Environment Group Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set
out on pages 77 to 146 which comprises the
consolidated statement of financial position of
China Everbright Environment (Group) Limited (the
“Company”) as at 30 June 2024 and the related
consolidated income statement, statement of
comprehensive income and statement of changes
in equity and consolidated statement of cash flows
for the six-month period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report
to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation
and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

HHBENKIRE (EE) BIRAA
EXENERBRS
(R EBAEMA L ZHRAE])

5=
HMEBREIHENET7TE1468
BT IR S o IR HART 5 3R
SEEREAKIRIE (EE) BR
~nEl (EAR)) BEZZS ZNE
NAZ= +EM@$%%#E%&
BEzZHIENER BN AERLS
EHE@EE %@%ﬁ% e i A Eh
%&ﬁé EHREBRUKBENW
&o%%%éi%ﬁﬁﬁﬂjﬂ
HEFHRBBE  FEDEAME
REBEBTETERBXUKRE
BEMAESEMNE BT
B SE348k IR FE R - BEEA
BEREBEEALHERFE4RER
SR 5P RS ©

ZFMNEEEREBERMOER
WM BRESFRER > 1R
PRI 75 PRt E B BB 1R 7K
EoeBEFIRES BN FH
AR WP A MEIRE A
AoHEMHMA LB EHAE
EfRIEE-
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2024 is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial
reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2024

HRIHCE
BMNERAEE S HABIE
> (F# BT (F A ) 5824109
BILEHETH P BB E
BEIT B L (F o BT A E
BETEAEAAEMBRE
EBZABFHEN HURES
SR BB o
P H R B B 3 ot
BB BE B T
RERBEANEFNAEBLD A
FERIBZEARFEFIL > HFIAF
BUREMEHRER -

4 2A
ACom

BERMNERER > RALE
ZMEMFEMLHMBEEE
—EMENRE=+HBTHY
BREEERAERDEAERE
BB S ER EI4SE A FH R
= kX

EERGHMEBEAR
HETEET
FAEFIR
EITE105%
KFKE8IE

“ETMENBZ+RH
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