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Financial Highlights
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RESULTS B35

Turnover from continuing operations BT &K 2
HEE

EBITDA on recurring basis* BRAE - TIE B
RE SRR
BF*

Profit attributable to equity shareholders [% & f& s 22 7

Return on shareholders’ equity IR & B3R

- half year (%) —¥E (%)

BREARRFGEI)

Basic earnings per share (HK cents)

FINANCIAL POSITION SRR

Total assets BELSE

Total liabilities BEETE

Shareholders’ equity e

Net asset value per share attributable REFE(E G EE
to equity shareholders (HK$) FHE(BT)

Gearing ratio (%) BEABILE%)

Current ratio (%) TRENELE (%)

* EBITDA is the profit for the period before deduction of

interest, taxation, depreciation and amortisation.

Six months ended 30 June

Percentage
BZEAA=tHLEAEA

HK$’000 HK$'000

BETT BT
2,466,736 1,387,552 78%
1,077,957 681,728 58%
650,204 605,148 7%
7.46 9.51 -2%
16.08 16.46 -2%

At 31 December

At 30 June
2013 ©
R-B—-=F Percentage
AA=1H
HK$’000 HK$’000
RETT BRI
18,300,235 16,583,114 10%
8,847,945 7,912,705 12%
9,079,112 8,349,759 9%
2.240 2.068 8%
48 48 -
165 164 1%

Y BERE BB TEREEHET
RHBEFE  HIE - HTERBHFT
ZAEEF o



Business Review and Prospects
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OPERATING RESULTS

With China’s sustained economic growth as well as
demand for economic restructuring, environmental
investment, as a proportion of Gross Domestic
Product (GDP), continues to increase. Since 2012,
the State has ranked energy conservation and
environmental protection the first among the seven
“Strategic Emerging Industries” under its “Twelfth
Five-Year Plan”. China’s energy conservation
and environmental protection industry has grown
rapidly in the past year, and the exposure draft
of “Air Pollution Control Action Program 2013-
2017” announced by the Ministry of Environmental
Protection of the PRC after the National People’s
Congress of the People’s Republic of China (NPC)
and the National Committee of the Chinese People’s
Consultative Conference (CPPCC) this year, further
demonstrated the new government’s determination
and long-term plan for environmental protection.

During the period under review, benefiting from
continuous favourable national policy and fast
growth momentum in the industry, China Everbright
International Limited (the “Company”) and its
subsidiaries (collectively the “Group”) adhered to
the core principles of “development, openness
and creativity”, continued to advance the steady
development of the environmental protection
business, and at the same time, integrated the
processes of project construction, operation
management, technology development and
equipment manufacturing after the establishment of
the mainland management centre. The Group aims
to centralise the management of its environmental
protection business, accommodate itself to market
changes, capture new opportunities with an open
mind and promote new development with innovative
concepts. With its expanding business presence, the
Group further enhanced its management standard
and constructed its projects as pioneer projects in
the industry to ensure that each project “operates
stably and meets emissions standards”, which laid
a solid foundation for the Group’s rapid business
development and enabled it to maintain its leading
position in the industry.
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OPERATING RESULTS (continued)

In the first half of 2013, the Group continued
to achieve growth in scale and effectiveness. It
has recorded a steady growth in its profit on a
recurring basis and outstanding performance in
market expansion as well as steady advance of the
development of its projects under construction and
in the preparatory stage. In addition, the Group has
strengthened its co-operation with international
renowned environmental protection companies,
and expanded its financing channels to ensure its
sustainable development.

During the period under review, in addition to the
re-launched Hanshan Biomass Power Generation
Project in Anhui (“Hanshan Project”), the Group
has successfully secured 5 projects in Jiangsu,
Zhejiang and Shandong which commanded a total
investment of approximately RMB1.356 billion,
further consolidating the Group’s leading position in
these markets. The new projects include 2 waste-
to-energy projects in Rizhao of Shandong Province
and Ninghai of Zhejiang Province, a waste water
treatment project in Zhangqiu of Shandong Province,
and 2 hazardous waste treatment projects in Binhai
of Jiangsu Province and Zibo of Shandong Province.
The Zibo Hazardous Waste Treatment Project is the
first integrated hazardous waste treatment project in
the PRC to encompass incineration, physicochemical
treatment and landfill of hazardous waste.

During the period under review, the Group has
separately received financing support of RMB10
billion from China Development Bank and USD70
million from International Finance Corporation, a
member of the World Bank Group, which will be
invested in the Group’s environmental protection
and alternative energy projects. The cooperation
highlights the joint synergy between quality banks
and a premier enterprise, which not only brings more
opportunities for development for all parties but
also drives the rapid growth of the environmental
protection industry in the PRC.
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OPERATING RESULTS (continued)

In order to enhance its competitive advantages, the
Group has signed an agreement with MARTIN GmbH
fur Umwelt — und Energietechnik (“MARTIN GmbH”),
a European industry leader in waste incineration
technology, on utilising its grate furnace technology.
By introducing the technology of German-based
MARTIN GmbH, the Group will hold both self-
developed and introduced advanced technology
in waste incineration grate furnaces, which will
effectively lower the construction and operating costs
of waste-to-energy projects. In addition, the Group
has signed a cooperation framework agreement
with Suez Environnement Group, the world famous
environmental protection enterprise, to work
together in the areas of environmental management
and technology research and development. The
cooperation with world-renowned environmental
protection companies will further enhance the
Group’s technological advantages as well as
strengthen the market competitiveness in the waste-
to-energy industry for the Group.

The Group’s strong business development and
dedicated efforts have been widely acknowledged
by the capital market and the community. The
Group was included as a constituent stock of the
MSCI China Index in May 2013, demonstrating its
excellent performance and long-term development
potential. Furthermore, leveraging its distinguished
performance and market leadership in the
environmental protection industry in the PRC, the
Group won the “Outstanding Brand Awards 2013”
in the “Environmental Protection and Alternative
Energy” category. As an enterprise with a strong
sense of social responsibility, the Group has
established a charitable fund to improve the quality
of life for people in the community and raise public
awareness of environmental protection.
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OPERATING RESULTS (continued)

In the first half of 2013, the Group’s construction
projects were implemented smoothly, which drove
substantial growth of the construction service
revenue. Following the kick-off of the construction
of new projects, the construction service revenue is
expected to continue to be one of the major revenue
contributors. As for operating projects, the Group is
committed to reducing costs and exploring internal
potential to enhance operational efficiency and
achieve excellent results. Following the completion of
trial runs and gradual operation at full load capacity,
the new operating projects will also contribute to
the steady growth of the operation service revenue.
During the period under review, the Group’s
consolidated turnover from continuing operations
amounted to HK$2,466,736,000, increased by 78%
from HK$1,387,552,000 as compared to the same
period last year. During the period, the EBITDA on
recurring basis amounted to HK$1,077,957,000, an
increase of 58% from HK$681,728,000 in the first
half of 2012. Profit attributable to equity shareholders
during the period was HK$650,204,000, a growth of
7% as compared to the same period last year. The
increase in profit on a recurring basis has completely
offset the profit from discontinued operation due
to the disposal of Fuzhou Qingzhou Bridge Project
last year. Basic earnings per share for the first half
of 2013 was HK16.08 cents, HK0.38 cent less than
HK16.46 cents in the same period last year.

To reward shareholders of the Company (the
“Shareholders”) for their support and in consideration
of the need of the Group to achieve long term
development, the Board declared an interim dividend
of HK3.5 cents per share (2012: HK3.0 cents per
share).
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ENVIRONMENTAL PROTECTION AND RRRHEEREY
ALTERNATIVE ENERGY BUSINESSES

During the period under review, the Group actively [ EEf A - 7 £= B |IB fE IR 1R N 3T
explored business opportunities in order to keep fERTTESHEERENBE Bk
up with the rapid development of the environmental R KA BE - HE_-Z
protection and alternative energy industries, and —=%,xA=+0H ' KEEDZE
achieved remarkable results. As at 30 June 2013, EBHBRIBEE £73 - L8 &E %
the Group has secured 73 environmental protection #)AR®178.48(EL : DR T H
projects with a total investment of approximately IEEIREZEHARMEI4 141857 ;
RMB17.848 billion. Of these projects, those with  7EEIE R IR EFE L ARK31.99
completed construction accounted for a total (B0 EZFHWEBEBEREBEDOA
investment of approximately RMB9.414 billion, while R #52.35% jt (1 & 42 & &
those currently under construction accounted for atotal &I AY B e TIB B Bl A AR
investment of about RMB3.199 billion. The estimated  39.34{87) °

total investment of projects still in the preparatory stage
was approximately RMB5.235 billion (this amounted
to RMB3.934 billion after excluding the investment
of the biomass power generation projects of which
construction has been postponed).

During the period under review, the turnover from BHAN MR FEERELH

environmental protection and alternative energy 3 28 = 75 2 466,481,000 7T

business sectors amounted to HK$2,466,481,000  ( H f 2 AR 75 U

(construction service revenue: 59%, operation service & filk :
(o)

revenue: 27% and finance income: 14%), increased by  14% R —_FRH LA
78% as compared to the same period of 2012. 78%

Major financial data of the environmental protection ~ —Z& — =4 ¥ #FBR Kk LR
and alternative energy businesses in the first half of 27 TBEEEIEN T -

2013 is summarised in the table below:

003
For the six months ended 30 June
-g-ck

BERA=TRLARA
Environmental ~ Environmental  Alternative fonmental
Energy Water Energy J
Projects Projects Projects
RREEER BRAMEE  FEEGE
HKS'000 HK$'000 HKS000
i Mt M

Tumover
- Gonstruction senvices 1,249,261 109,702 - 148983 300,204 28,144 5219 8,017
- Operation semices 300,341 20,991 128,698 669,030 204509 20871 12729 578,109
- Finance income 214,250 131,786 2452 348,488 168,423 11484 203 285,500
1,763,852 511479 13,50 2466481 083,226 573,869 12041 136736
FBITDA Bile B2 fE
REEEA 788,808 261,402 5055 1,129,764 15257 200980 56910 01
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

In its energy conservation and emission reduction
operations, the Group processed household
waste of 2,175,000 tonnes and industrial and
hazardous waste of 35,000 m?, agricultural waste of
187,000 tonnes and generated green electricity of
744,157,000 kWh during the period under review.
This output can support the annual electricity
consumption of 620,000 households and is
equivalent to saving consumption of standard coal
of 298,000 tonnes and reducing carbon dioxide
(CO,) emissions by 911,000 tonnes. Meanwhile, the
Group treated waste water of 241,776,000 m® and
leachate of 450,000 m® from waste-to-energy plants
and reduced COD emissions by 111,000 tonnes.
Since the Group’s first environmental protection
project commenced operation in 2005, the Group
has processed an accumulated household waste of
13,620,000 tonnes, industrial and hazardous waste
of 211,000 m?3, agricultural waste of 703,000 tonnes
and generated green electricity of 4,369,437,000
kWh, which can fulfill the annual electricity
consumption of 3,641,000 households and save the
equivalent of standard coal of 1,748,000 tonnes,
reducing CO, emissions by 4,143,000 tonnes and
preventing the cutting down of 568,563,000 trees.
The Group has treated an accumulated waste water
of 2,894,885,000 m® and leachate of 2,170,000 m?
from waste-to-energy power plants and reduced
COD emissions by 1,141,000 tonnes.

BRRHIERERE)

FEEfRERPE A M - ANEE N BB
BRI B 3B A VR 57 4 2,175,000 M
M T ¥R EREZEYI50003 75
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4 B E J1744,157,000 F B K -
A #£620,0001ARE—FE A - 8
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241,776,00037 J5 K K 57 I 8% %R
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HSERBEZE 13,620,000 - T ¥
% e BEE ¥ 211,000 5 K -
& ¥ EEFE Y 703,0000F - 12 4%
B8 114,369,437,000F BB » A
#3,641,000BRE—FFH * 18
BN EA)AZ 1,748,000 - R
— S uhRPE R 4,143,000 K2R
f5f AN AR 1% 568,563,000 4k © 2 &£
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1,141,000 -



ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Environmental Energy

A.

Environmental Energy

As at 30 June 2013, the Group had 22
waste-to-energy projects, 5 industrial and
hazardous waste landfill projects and an
integrated hazardous waste treatment
project that commanded a total investment
of approximately RMB11.256 billion. The
facilities are designed with an annual
processing capacity of household waste
of approximately 7,282,000 tonnes, which
can in turn generate on-grid electricity of
approximately 2.14 billion kKWh annually.
The annual industrial and hazardous
waste treatment capacity is approximately
215,000 mé.

The Group is constantly learning from
experience, has an insight into the market,
adapts well to market changes, and
concentrates resources on developing the
environmental energy sector. In the first half
of 2013, the Group secured new projects
including 2 waste-to-energy projects in
Rizhao of Shandong Province and Ninghai of
Zhejiang Province, an integrated hazardous
waste treatment project in Zibo of Shandong
Province and a hazardous waste landfill
project in Binhai of Jiangsu Province.

BRRHIERERE)
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o RIRBER

BHE_ZT—=%,A=
+ 8 AEBEHEF22E
NiREEBEE  5ETLE
MEREZEWEIRIER
M EEREEDLRE R
BIEH  BAREHAR
1125618 L - R 42
HMERFREEFR
#77,282,000MF - F 43
BEEX214EBTEER
FIERBEREZDERE
IS 49215,0003 5K

AREBTEREER
RAEMSIKE - IBEH
BLEL  ERERE
NARRERERRLE ©
—E-=FLE¥F K
SEERGHERBEWL
R HRRAMIT G215
FEEIRE - LREE
EREEMEA RIEZR
BRIEBBRBEY
HIBIRE -



I China Everbright International Limited

Business Review and Prospects « 7 [l i & & 2

R RBIFR AR AR

ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Environmental Energy (continued)

A.

Environmental Energy (continued)

The investment in the integrated hazardous
waste treatment project in Zibo of
Shandong Province marks a new milestone
for the Group in the development of the
hazardous waste treatment sector in
Shandong. The total investment of the
project is approximately RMB400 million. It
is designed to have an annual incineration
processing capacity of 40,000 tonnes and
an annual physicochemical processing
capacity of 50,000 tonnes. The project
will be developed in phases under a single
planning process. The hazardous waste
landfill project in Jiangsu Binhai will be the
Group’s fourth industrial and hazardous
waste landfill project in the Jiangsu Province
following the Suzhou Industrial Solid Waste
Landfill Project, Sugian Hazardous Solid
Waste Landfill Project and Lianyungang
Guanyun Hazardous Solid Waste Landfill
Project. It is also the largest waste landfill
project plan developed by the Group.
The total investment of the project is
approximately RMB186 million with a total
landfill capacity of 600,000 m® and an annual
hazardous waste processing capacity of
30,000 m?.

Apart from the hazardous waste treatment
project, the Group has actively developed
waste-to-energy projects. During the period
under review, the Group successfully
secured a waste-to-energy project in Rizhao
of Shandong Province (“Rizhao Project”).
It is designed with a daily household waste
processing capacity of 900 tonnes. Phase |
of Rizhao Project is expected to have a
designed daily waste processing capacity of
600 tonnes, commanding a total investment
of RMB350 million.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Environmental Energy (continued)

A.

Environmental Energy (continued)

In addition, the Group secured a waste-
to-energy project in Ninghai of Zhejiang
Province (“Ninghai Project”). The Ninghai
Project is designed with a daily household
waste processing capacity of 1,050 tonnes.
Ninghai Project Phase | is designed with
a daily waste processing capacity of 700
tonnes, commanding a total investment
of RMB360 million. Ninghai Project is the
Group’s second waste-to-energy project in
Zhejiang Province. It lays a solid foundation
for a comprehensive development of the
Group in Zhejiang Province.

During the period under review, Suzhou
Waste-to-energy Project Phase Il
and Sugian Hazardous Waste Landfill
Project Phase | in Jiangsu Province have
commenced operations. Suzhou Waste-
to-energy Project Phase I, Il and Il are
designed with a total daily waste processing
capacity of 3,550 tonnes. It is to date the
largest completed waste-to-energy project
with the highest operation standards in the
PRC, opening a new era for processing
household waste to achieve the objective
of “Complete Incineration and No Landfills”
in Suzhou. Sugian Hazardous Solid Waste
Landfill Project Phase | is designed with a
total storage capacity of 340,000 m® and an
annual hazardous waste landfill processing
capacity of approximately 22,700 m?.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Environmental Energy (continued)

A.

Environmental Energy (continued)

During the period under review, the
Group’s construction projects achieved
steady progress. The waste-to-energy
projects in Nanjing of Jiangsu Province
(“Nanjing Project”), Ningbo of Zhejiang
Province (“Ningbo Project”) and Pizhou of
Jiangsu Province (“Pizhou Project”) were
very efficient in their construction which
contributed to the significant increase
in the construction service revenue. The
construction of Shouguang Waste-to-energy
Project in Shandong Province (“Shouguang
Project”) and Sanya Waste-to-energy
Project in Hainan Province (“Sanya Project”)
started in June 2013. Other projects
still in the preparatory stage have been
progressing as scheduled and will begin
construction upon government approval.
In addition, the Group is committed to
increasing operation efficiency by increasing
the electricity generated by each tonne of
waste and reducing the electricity consumed
by factories. It has achieved good results
with continuous growth in operation service
revenue.

During the period under review, the
environmental energy projects of the Group
contributed an EBITDA of HK$788,808,000,
an increase of 77% over the corresponding
period of last year. The growth in profit
was mainly attributable to the recognition
of construction service revenue and cost
savings, and also the increase in the
operation service revenue due to continued
growth in the processing volume of
operating projects during the period.
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ENVIRONMENTAL PROTECTION AND R
ALTERNATIVE ENERGY BUSINESSES

(continued)

I.  Environmental Energy (continued)

A. Environmental Energy (continued)
Major operating and financial data of the
environmental energy sector in the first half

of 2013 is summarised below:
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Waste-to-energy projects

Waste processing
volume (tonne)

On-grid electricity (MWh)

EBITDA (HK$’000)

Industrial and hazardous
waste landfill treatment
projects

Waste processing
volume (m’)
EBITDA (HK$’000)
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Environmental Energy (continued)

B. Environmental Protection Industrial Parks
The Group continues to promote
environmental protection. Under the
principle of “Implementing projects with
one success followed by another”, the
Group works closely with the relevant
local government authorities to design and
build environmental protection industrial
parks, and plans the full utilisation of local
resources within the park, the sharing of
infrastructure and optimising available
land resources. The objective of this
exercise is to achieve a comprehensive
recycling of solid waste and enhance
efficiency of energy conservation, making
it easier for the government and the public
to implement centralised management
and ultimately achieve “Nil discharge”.
The parks will be established as modern
environmental protection industrial parks
and an educational base for environmental
protection.

The Group currently has 7 environmental
protection industrial parks, including the
industrial parks in Suzhou, Changzhou,
Sugian, Zhenjiang, Yixing and Nanjing of
Jiangsu Province and Weifang of Shandong
Province.

Environmental Water

As at 30 June 2013, the Group had a total of 20
waste water treatment projects and 4 reusable
water projects with a total investment of RMB3.2
billion. The projects are designed with an annual
waste water treatment capacity of approximately
667,950,000 m?, as well as to provide reusable
water of 22,334,000 m?® annually. There are
2 water BT projects that have completed
construction, commanding a total investment of
RMB447 million.

BRRHIERERE)

— IRIREER (&)

Z - RIREFE
AEBBEBREHRR -
Eﬁikﬁﬂﬂzﬁé\f’ﬁiﬁéﬂﬁ

B 151%?%@ %}b?
%E ilJ & RIIR R IR

CBRER AR 2 — fE TR
E e — @ W RA
Fi%2) ﬂﬁﬁllﬁlﬁéﬁ

HREERFE S0+
i Eﬁil‘% YR A
BRANA  RSEREH

adﬂ?ﬁ?ﬁl A EBRE
EABRNEREE -
RERISRI T HER]

E SIRAREIRIRE ¥
B RIRIRY B R EM -

< =

= RRKHE

ﬁxﬁf_*i/\\ﬂi"f'

C REBE LB 205 KE
EEIE B MAEFIKEHIER -
BB ANREI2ETT - &
S5 R IR € #9667,950,00032
Ty K B A sk 22,334,000
SHK W AEBEE R
RER2EKFEBTERE @ &%
B ANRELATETT -



ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Environmental Water (continued)

The Group has continued to further consolidate
its environmental water sector, stabilise
operations and strictly comply with the discharge
standards. By saving power consumption and
paying close attention to water quality changes
and making adjustments accordingly, the Group
has effectively lowered its operating costs.

During the period under review, the Group
continues to expand the environmental water
sector. It has secured a waste water treatment
project in Zhangqgiu of Shandong Province
(“Zhanggiu Project”). The Zhangqiu Project is
designed with a daily waste water treatment
capacity of 30,000 m®, commanding a total
investment of approximately RMB60.7 million.
Its water discharge will comply with the National
Grade 1A standard.

Jiangyin Reusable Water Project Phase |
commenced commercial operation in January
2013. Phase | is designed to provide 10,000 m?
of reusable water per day and involves a total
investment of approximately RMB73 million. The
project’s inauguration of commercial operation
signifies the Group’s successful extension of
its industry chain in the field of waste water
treatment in Jiangyin. It also marks the beginning
of the utilisation of reusable water in the
municipal infrastructure development for the
Jiangyin National Hi-Tech Industrial Development
Zone, and is another great example of recycling
and reutilisation of waste water by the Group.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Environmental Water (continued)

During the period under review, environmental
water projects contributed an EBITDA of
HK$281,402,000, 40% more than that in the
last corresponding period. The increase in
profit was mainly due to the commencement of
construction of Shandong Jinan Licheng Waste
Water Treatment Project (Plant 3) (“Licheng
Project”) Phase II, which contributed the
construction service revenue, as well as cost
savings recognised on completed projects.

Major operating and financial data of the
environmental water business in the first half of
2013 is summarised below:
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Alternative Energy

In recent years, energy consumption has been
growing with the continuous development of the
global economy and the consumption of fossil
fuels such as coal, oil and natural gas. To better
position itself against international competition,
the Group has placed its strategic focus on
environmental protection and alternative energy
businesses.
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ENVIRONMENTAL PROTECTION AND
ALTERNATIVE ENERGY BUSINESSES
(continued)

Alternative Energy (continued)

As at 30 June 2013, the Group had 18 alternative
energy projects, including 8 photovoltaic energy
projects, 6 biomass power generation projects,
2 methane-to-energy projects and 2 waste water
source heat pump projects. These projects
commanded a total investment of approximately
RMB2.855 billion, were designed with a total
annual agricultural waste processing capacity of
approximately 1,643,000 tonnes, and have an
annual capacity to generate 1,167,000,000 kWh
of on-grid electricity.

During the period under review, the Group
reduced auxiliary power consumption of its
photovoltaic energy projects, thereby improving
their operation efficiency. By improving fuel
quality and equipment utilisation rate and
reducing auxiliary power consumption, the
operational efficiency of the Anhui Dangshan
Biomass Power Generation Project (“Dangshan
Project”) has been enhanced. The Group
reactivated the Hanshan Project after receiving
the approval from the National Energy
Administration Bureau in January 2013 and
construction of Hanshan Project started in
June 2013. The total investment of Hanshan
Project Phase | was RMB320 million and the
designed annual agricultural waste processing
capacity is approximately 300,000 tonnes. The
Hanshan Project will be classified as part of a
nationally approved plan and is able to benefit
from the unified national biomass feed-in tariff
at RMBO0.75/kWh. This is the first green light for
the biomass power generation industry since
the government tightened the management of
biomass power generation project construction
in 2010.
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ALTERNATIVE ENERGY BUSINESSES

(continued)

ll. Alternative Energy (continued) = FeeR(E)
During the period under review, the Group’s CEEAN - FERZTEER
alternative energy projects contributed an AHFEBAME - FHE -
EBITDA of HK$59,554,000, an increase of 5% as rERBIHARNER
compared with last year. The increase of profit 59,554,000 T + X 4 [A 83
was mainly due to the successive increase of 5% - BRNEAEFZHR
profit of Dangshan Project and the photovoltaic BILBBERAREETEER
energy projects. FFEE K -
Major operating and financial data of the ZE-=F ¥ FHERE
alternative energy business in the first half of 2 EBiEE % EE
2013 is summarised below: N

Alternative energy projects ¥TeLiRIE R

On grid electricity (MWh)  FRE & (JKER) 128,578 128,128
EBITDA (HK$’000) BRAE - BiIE - E
R 4431 2
(FB¥FIT) 59,554 56,910
ENVIRONMENTAL PROTECTION BRIE

ENGINEERING

Through establishing a standardised engineering A&EE@EBET TIETEEE(L
management system, utilising accumulated B2X - #AARERSE  BEKL
management experience, and capitalising on  FF 7 - AR RIE - FTiE—
its strong innovation capabilities and core ;,,Lﬁ‘jliii_;xﬁﬁifﬂ >HEIEFHIE
competencies, the Group was able to standardise BiEHENGEE N -

the management of construction engineering projects

to provide top construction engineering services and

enhance the overall efficiency of construction.



ENVIRONMENTAL PROTECTION
ENGINEERING (continued)

The Group has actively developed the construction
engineering business for the environmental
protection projects in the first half of 2013. During
the period under review, the construction of Jiangsu
Sugian Hazardous Solid Waste Landfill Project,
Suzhou Waste-to-energy Project Phase Ill and
Jiangyin Reusable Water Project were completed
and the projects have also commenced commercial
operation. Jiangsu Xinyi Surface Water Project was
completed construction and transferred. In addition,
the Shandong Dezhou Nanyunhe Waste Water
Treatment Project Phase | completed its trial run. As
at 30 June 2013, there were a total of 20 projects
with a total investment of RMB7.133 billion under
construction or in preparatory stage.

The Group will experience an important year for
project construction in 2013. During the period
under review, there were a total of 5 projects that
commenced construction in March, April and June
2013. These were Pizhou Project Phase |, Licheng
Project Phase I, Sanya Project Phase |, Shouguang
Project Phase | and Hanshan Project. Together with
the continued construction of the Nanjing Project,
Ningbo Project Phase | and other new projects, the
construction service revenue is expected to foster a
new growth point for the Group.

The Group is committed to the principle of “First
Class Quality, High Standard, Advanced Technology,
Outstanding Efficiency” in regard to project
construction. It strives to create benchmark projects
in the country. During the period under review, the
Group’s Shandong Jinan Waste-to-energy Project
received the highest award in the China Quality
Project Construction 2012-2013, also known as
the “Luban Prize” for projects of national quality.
In addition, the Jiangsu Suzhou Waste-to-energy
Project was categorised as the “National AAA Waste-
to-Energy Power Plant” by the Ministry of Industry
and Information Technology of the PRC.
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ENVIRONMENTAL PROTECTION
TECHNOLOGY

The rapid technological development is starting
a new revolution as industries characterised by
green development technologies begin to emerge.
By upholding an operating philosophy of scientific
planning, meticulous organisation, bold innovation
and actively executing plans in scientific work, the
Group has consistently increased its R&D investment
and capability to grasp the trends and changes
of this technological development. The Group has
currently established a set of R&D systems conducive
to its healthy scientific development and introduced
domestic and international first-class technology to
improve its technological development capabilities
and quality.

The Group’s self-developed grate furnaces now
operate in the waste-to-energy projects located
in Jiangyin, Zhenjiang, Sugian, and Suzhou of
Jiangsu Province and have achieved a satisfactory
operational performance.

During the period under review, the Group
established its commitment to 8 fields of R&D, with
a budget of more than RMB20 million in total. The
Group has filed funding applications for 9 national
and local projects and received a subsidy of RMB1
million from the Shenzhen Strategic Emerging
Industry Development Project Funds in support of the
research of incinerator combustion control systems.

During the period under review, the Group was
granted 4 invention patents. The Group will continue
to strengthen its efforts in advancing R&D to develop
its business, expand its business scope and lay a
solid foundation for continuous development.
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ENVIRONMENTAL PROTECTION
EQUIPMENT MANUFACTURING
Environmental protection equipment manufacturing
is a new business sector for the Group. The Group’s
production base for environmental protection
equipment is located in Changzhou of Jiangsu
Province and commenced production last year.
Currently, it mainly manufactures grate furnaces,
leachate treatment equipment and emission
purification equipment for the Group’s waste-to-
energy projects. During the period under review,
the Group completed the assembly commissioning
of 6 sets of 500-tonne incinerators for Nanjing and
Ningbo Projects. The Group also promoted the
production plan for 6 incinerators for the projects
in Weifang and Shouguang of Shandong Province
and Boluo of Guangdong Province. In addition to
internal projects, the Group has actively expanded
into foreign markets, establishing cooperative
relationships with various environmental protection
enterprises. The Group secured a waste-to-energy
project consultancy service contract in the first half of
the year. Furthermore, the equipment manufacturing
center received the “Changzhou High-tech Product
Certificate” for its self-developed grate furnaces.
The Group is aiming to reach out to be a hi-tech
enterprise as its next step.

BUSINESS PROSPECTS

As the implementation of the national policy of
“Twelfth Five-Year Plan on Energy Saving and
Environmental Protection Industry” has made
progress and various departments have launched
environmental protection policies this year, the
demand for local economic restructuring and
environmental protection industry is increasing. In the
first half of 2013, not only did the Group successfully
operate and manage projects, it also secured a
number of new projects. As project construction
and effective management have entered into a new
phase, the Group will continue to strengthen its
strategic planning, whilst capturing the enormous
development potential of the environmental
protection and alternative energy businesses.
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BUSINESS PROSPECTS (continued)

As a leading enterprise in the environmental
protection industry in the PRC, the Group will build
on its competitive advantages under the favourable
national policy. The Group will continue to strive
for excellence in project construction, operation
and management. The Group will also continue
to focus on three of its core business sectors,
namely environmental energy, environmental water
and alternative energy, and will ride on its core
competitiveness and management capabilities to
achieve synergies across these three sectors. The
Group will further expand its environmental protection
equipment manufacturing and environmental
protection technology businesses, allowing it to
extend its supply chain to develop a comprehensive
business and make a greater contribution to the
environmental protection industry in the PRC.

In addition, the Group will continue to expand into
the environmental protection and alternative energy
markets in the PRC and consolidate its market
leadership in Jiangsu, Shandong and Zhejiang
provinces. The Group will also strive to strengthen
its investment presence in the Yangtze River Delta
and Pearl River Delta region, and continue to expand
its footprint in the country based on its development
strategy. Meanwhile, the Group will actively seek
opportunities to develop new environmental
protection and alternative energy projects overseas.

Looking ahead, the Group is confident about its
future as the environmental protection industry
continues to benefit from the strong support of
national policy as well as its parent company, China
Everbright Holdings Company Limited (“CEH”). As an
industry leader, the Group is committed to upholding
its development principle — “An enterprise is not
only the creator of wealth, but also the safeguard
of environmental and social responsibility”. With
a strong sense of social responsibility as part
of its mission, the Group will help solve global
and domestic environmental issues and improve
environmental standards in cities, whilst generating
better returns for its shareholders.
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Management Discussion and Analysis
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FINANCIAL POSITION

As at 30 June 20183, the Group had total
assets amounted to HK$18,300,235,000, with
HK$9,079,112,000 worth of net assets attributable
to equity shareholders of the Company. Net asset
value per share attributable to equity shareholders
was HK$2.240 per share, representing an increase
of 8% as compared to HK$2.068 per share as at the
end of 2012. As at 30 June 2013, gearing ratio (total
liabilities over total assets) of the Group was 48%,
same as that at last year end.

FINANCIAL RESOURCES

The Group adopts a prudent approach in cash and
financial management to ensure proper risk control
and low costs of funds. It finances its operations
primarily with internally generated cash flow and loan
facilities from banks. As at 30 June 2013, the Group
had cash and bank balances of HK$2,846,013,000,
representing an increase of HK$49,504,000 as
compared to HK$2,796,509,000 at the end of 2012.
Currently, most of the Group’s cash is denominated
in Hong Kong dollars and Renminbi, at a portion of
about 81%.

BORROWINGS

The Group strives to increase its banking facilities
to reserve sufficient funds for the development of
its environmental protection business. During the
period under review, the Group has strengthened its
co-operation with the policy banks, which include a
strategic cooperation agreement of RMB10 billion
with China Development Bank and a loan agreement
with International Finance Corporation of USD70
million. The cooperation with the two policy banks
as well as the loan facilities from Asian Development
Bank (“ADB”) and other commercial banks will
comprehensively enhance the Group’s financial
strength for its future business development.
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BORROWINGS (continued)

As at 30 June 2013, the Group had outstanding
borrowings of HK$6,580,198,000, representing
an increase of HK$575,847,000 as compared
to HK$6,004,351,000 at the end of 2012. The
borrowings are mainly denominated in Renminbi,
a portion of about 56%, and the remainder is
denominated in US dollars and Hong Kong dollars.
All the borrowings are at floating rates. As at
30 June 2013, the Group had banking facilities
of HK$11,290,414,000, of which amounted to
HK$4,710,216,000 have not been utilised. The
banking facilities are of 1 to 10 years terms.

FOREIGN EXCHANGE RISK

The Group’s assets, borrowings and major
transactions are mainly denominated in Renminbi.
The Group mainly settles business expenses in the
PRC with Hong Kong dollar remittance and income
in Renminbi. It has not used any financial instruments
to hedge against bank borrowings in Renminbi, which
are used mainly to meet capital requirements of its
business in the PRC. The Group closely manages and
monitors foreign currency risks given the increased
loan balances in Hong Kong dollars and US dollars.

PLEDGE OF ASSETS

As at 30 June 2018, certain banking facilities
of the Group were secured by certain revenue
and receivables in connection with the Group’s
service concession arrangements, bank deposits,
mortgages on fixed assets and equity interests of
certain subsidiaries of the Company. The aggregate
net book value of assets and equity interests in
subsidiaries pledged amounted to approximately
HK$8,033,394,000.
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COMMITMENTS

As at 30 June 2013, the Group had purchase
commitments of HK$1,239,648,000 outstanding in
connection with construction contracts.

CONTINGENT LIABILITIES

As at 30 June 2013, the Company had issued
financial guarantees to 8 wholly-owned subsidiaries
and a non-wholly owned subsidiary. The directors
do not consider it probable that a claim will be made
against the Company under the guarantees. The
maximum liability of the Company as at 30 June 2013
under the guarantees issued is the facilities drawn
down by the subsidiaries of HK$2,425,308,000.

INTERNAL MANAGEMENT

The Group adheres diligently to the management
principle that focuses on “People-oriented,
Pragmatism, Creativity and Systematic Management”
and is committed to building a comprehensive risk
management culture. Strengthening management
and risk control have always been important duties of
a corporation during its operations and development.
With the efforts of the Risk Management Advisory
Committee, the Engineering Technical Management
Committee and the Budget Approval Management
Committee, the Group formulated strict regulations
on investment in, and construction and operating
of environmental protection projects. During the
period under review, the Group held Management
Committee meetings on a monthly basis to review
all projects under construction and operation.
The Group also continued to enforce the strict
compliance of various management systems to
improve internal management. The Internal Audit
Department of the Company has conducted internal
audits to review the effectiveness of the Group’s
internal control system. Also, in order to refine the
rules and regulations, “the four unifications” including
compensation and welfare, financial management,
budget management and performance assessment
were completed. The Group also prepared a “Guide
on Applying for Investments and Special Subsidies
from the Central Government Budget” to unify the
reporting requirements and processes for securing
special subsidies from the Central Government.
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HUMAN RESOURCES

The Group highly values its human resources, and
puts great emphasis on staff training. It believes that
realising the full potential of its employees is crucial
to its long term growth. During the period under
review, the Group arranged a training course on
computerised financial management in March and an
overall financial training session in May. In addition,
it arranged a variety of training courses including
trainings on system of environmental and social
responsibilities, prevention and solutions for waste
incineration project failures, and office PC systems.
To ensure employees’ development are in line with
the Group’s sustainable development, the Group
has completed a competitive selection of middle
management for Everbright Water (Jinan) Limited and
company-wide competitive selection for Everbright
Environmental Protection, which motivates staff and
helps them achieve greater success in their relevant
positions.

As at 30 June 2013, the Group had approximately
1,750 employees in Hong Kong and China.
Employees of the Group are remunerated
according to their qualifications, experience, job
nature, performance and with reference to market
conditions. Apart from a discretionary performance
bonus, the Group also provides other benefits such
as medical insurance and the provident fund scheme
to employees in Hong Kong. According to the
share option scheme approved by the Company’s
extraordinary general meeting on 26 May 2003 (the
“Share Option Scheme”), at the discretion of the
Board, share options may be granted as performance
incentives to any employees (including the directors).
During the period under review, no share option was
granted to any employee (including the directors).
The Share Option Scheme was expired on 26 May
2013 and accordingly, no further share option can be
granted under the Share Option Scheme.
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Disclosure of Interests
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2013, the interests and short positions
of the directors and chief executive of the Company
in the shares, underlying shares and debentures of
the Company, its holding company, subsidiaries and
other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO”)) at that
date as recorded in the register of directors’ and chief
executives’ interests and short positions required to
be kept under section 352 of the SFO are as follows:

Long position in shares of the Company

Name of director

Zang Qiutao A Personal
Chen Xiaoping U Personal
Wong Kam Chung, Raymond =75 Personal
Fan Yan Hok, Philip BB Personal
Li Kwok Sing, Aubrey ZEE Personal

Apart from the foregoing, none of the directors
and chief executive of the Company or any of their
spouses or children under eighteen years of age has
interests or short positions in the shares, underlying
shares or debentures of the Company, any of its
holding companies, subsidiaries or other associated
corporations, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies (the “Model Code”).
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SHARE OPTION SCHEME BB ET 8

The Company PN

As at 30 June 2013, the directors and employees of R-ZE—=F,xA=+H ' &
the Company had the following interests in options TE%&E S EA] R AR A
to subscribe for shares of the Company granted {2 BEAREFRER T5|#EZH - &
at nominal consideration under the share option FEREDIBEBERARAFTN_ZZEE
scheme of the Company adopted on 26 May 2003 =%€H A=+ /xH Tm%ZE%H%E%
(“Share Option Scheme”). The options were unlisted. 5+ 2| ([ EBRRET 2 )RR
Each option gave the holder the right to subscribe for (B&H - BEBREI & T/ -

%D)

one ordinary share of HK$0.1 of the Company. FRERERTEHEBE AR ﬁ% A%
ARNBFREESEOATE B
ZHER o

No. of No. of
options options
outstanding outstanding “Market “Market
asat asat value value
1 January No. of 30 June Period per share per share

013 exercised 013 during Exercise at date on
options Which price of grant eXercise
during options are per ns of options
{he period Date exercisable shar E
granted EIE, X

Zang Qlvtao 200000 (2000000 - Shupst2006  SAuust200s  HKSDSS  HKSNGS H(S381
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SHARE OPTION SCHEME (continued)

The Company (continued)

No. of
options
outstanding
asat

1 January

¥ 4,000,000

ChenXaopng B/

2,500,000

2,500,000

No. of
exercised
options
during
the period

14000000

(2,500,000

(2,500,000}

No. of
options

outstanding

asat
30 June
013

Date

- 29 September
2003
CREsE

- 3 August
206

s

A=A

- 3 August
206

=3 7/\&

NA=R

BB AT 8 ()
ESNCIE )

Period
during
Which

options are
exercisable

29 September
A04to

26 May 2013
:?2@@

3 August
207 to

2 May 2013
T3

25 May 2013
= )

:7/\

Market

value

per share

Exercise at date
price of grant
per  of options
shae

H(S02%  HKS0.2%
ER026T  RR026T
HK8  HKS08s
A0gT  RM0ST
HKS085  HKS0.8
BHosn  ESosn

Market
value
per share
on
eXercise
of options

H5 8
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SHARE OPTION SCHEME (continued)

The Company (continued)

No. of
options
outstanding
asat

1 January
201

Wogkam &5 1300000
Chung,
Raymond
Employees 2 1400000
1,400,000
Note:

No. of
options
outstanding
asat
No. of
exercised
options
during
the period
g‘ﬂ‘
(1,500,000) - SAu_gu%sWOOﬁ
2%
NA=R
(1,400,000) - SAugus 206
17/\
NZR
(1,400,000) - 3August 2006
JE0E
NzR

* Being the weighted average closing price of the
Company’s ordinary shares immediately before the
dates on which the options were granted or exercised,

as applicable.

The options granted to directors were registered
under the names of the directors who were also the

beneficial owners.

During the period, no option was granted, cancelled
or lapsed under the Share Option Scheme.
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SHARE OPTION SCHEME (continued)

The Company (continued)

The Share Option Scheme was expired on 26 May
2013 and accordingly, no further share option can be
granted under the Share Option Scheme.

Apart from the foregoing, at no time during the period
was the Company, any of its holding companies,
subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors or chief
executive of the Company or any of their spouses
or children under eighteen years of age to acquire
benefits by means of the acquisition of shares in
or debentures of the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS

According to the register kept under section 336
of the SFO, the Company has been notified of the
following interests in the Company’s issued shares
at 30 June 2013 amounting to 5% or more of the
ordinary shares in issue:

BB AT 8 ()

RNE (&)
BREAEER_ZE—=F1H
—tRNBER BT ERIER
Pt nt Bl B L BB A AE -

B ESXCRrafiF SN - 7B AT fR] B
B Anw - EfEAERkas -
MEBARKARMBAALES
BRI LR BEARBZES
HETBITHABHEMEE 2L
BERWTN\RZFLRAEBE
AR A AR E AR A B R 2 X
X EHF MG

FERR

RIBE S MHE RDIE3361FFE
ZERM  ARREZNR T —
=FRNA=tTHEEARRRLD#
TRz ERECEITEBRE
5%IA L ZBRIT ¢

Percentage
of total
Long position issued
in ordinary shares
Nature of shares held ]
Capacity interest Fi: BEf
g EmltE e
China Everbright Holdings ~ PEIXA%EBBAR  Interestof  Corporate interest  1,853,951,910  Approximately
Company Limited (‘CEH') ([ A£E]) controlled NG5 45.73%
(Note 1) (Wz-) corporation #145.73%
SR
REER
Allianz SE (Note 2) Allianz SE (Fz =) Interest of ~ Corporate interest 278,591,000 Approximately
controlled DR 6.87%
corporation #16.87%
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

M

Out of the 1,853,951,910 ordinary shares,
1,758,215,910 ordinary shares are held by Guildford
Limited (“Guildford”). Guildford is owned as to 55%
by Datten Investments Limited (“Datten”) and the
remaining 45% by CEH. Datten is wholly-owned by
CEH. The remaining 95,736,000 ordinary shares
are held by Everbright Investment & Management
Limited (“EIM”), a wholly-owned subsidiary of CEH.
Accordingly, CEH is deemed to be interested in the
1,758,215,910 ordinary shares held by Guildford and
the 95,736,000 ordinary shares held by EIM.

According to the register kept under section 336 of
the SFO, as at 30 June 2013, CEH and its associates
had interested in aggregate of 1,843,951,910 ordinary
shares (representing 45.49% of the issued shares of the
Company).

The corporate interest of Allianz SE was attributable
on account through a number of its wholly-owned
subsidiaries.

Apart from the foregoing, no other interests required
to be recorded in the register kept under Section 336
of the SFO have been notified to the Company.
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Corporate Governance
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The Group strives to maintain a high standard of
corporate governance as it believes good corporate
governance practices are increasingly important for
maintaining and promoting the confidence of the
Shareholders. It is crucial for the development of the
Group’s business and protection of the Shareholders’
interests. The Group upholds the management
principle of “People-oriented, pragmatism, creativity
and systematic management”, and through a set of
rules and regulations, has continuously strengthened
internal control and risk management. Furthermore,
by full and timely public disclosure of information, the
Group has maintained transparency, accountability
which also enhanced its corporate values. The
Board meets regularly and has set up Board
committees, namely Executive Committee, Audit
Committee, Nomination Committee, Remuneration
Committee, Disclosure Committee and Management
Committee. For risk management, the Group has
set up a Risk Management Advisory Committee
to monitor and assess risk regularly, boost related
management standards and evaluate investment
projects. Regarding technological risk management,
the Group has in place an Engineering Technical
Management Committee responsible for assessing
the technologies used in different investment
projects. For financial control, the Group insists
on stringent budget management, and has set up
a Budget Approval Management Committee that
focuses on monitoring construction budgets. In
addition, the Group has also set up an Internal Audit
Department to perform internal audits to bolster the
Group’s management standard.
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The Company has complied with the code provisions
of the Corporate Governance Code (“CG Code”)
as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) for the six
months ended 30 June 2013 except that Mr. Tang
Shuangning, the Chairman of the Company who was
absence from Hong Kong was unable to attend the
annual general meeting of the Company held on 26
April 2013. This constitutes a deviation from the code
provision of E.1.2 of the CG Code which requires, the
chairman of the board to attend the annual general
meeting.

EXECUTIVE COMMITTEE

The Executive Committee comprises Mr. Tang
Shuangning (Chairman), the Chairman of the Board,
and 5 other executive directors, namely Mr. Zang
Qiutao, Mr. Chen Xiaoping, Mr. Wang Tianyi, Mr.
Raymond Wong Kam Chung and Mr. Cai Shuguang.
Ilts main responsibilities include performing the
duties assigned by the Board as well as exercising
the authority and rights authorised by the Board.
The general mandate in relation to the Executive
Committee in written form has already been
established.

AUDIT COMMITTEE

The Audit Committee, currently comprising all
4 independent non-executive directors of the
Company, namely Mr. Selwyn Mar (Chairman),
Mr. Philip Fan Yan Hok, Mr. Aubrey Li Kwok Sing
and Mr. Zhai Haitao, is primarily responsible for
reviewing the accounting principles and practices
adopted by the Group, as well as discussing and
reviewing internal control and financial reporting
matters of the Group. The terms of reference of the
Audit Committee are disclosed on the website of the
Company.
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AUDIT COMMITTEE (continued)

During the period under review, the Internal Audit
Department of the Company conducted internal audit
function. At the request of the Audit Committee,
KPMG, the Company’s auditors, carried out a
review of the unaudited interim financial report in
accordance with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial
information performed by the independent auditor
of the entity”, issued by the Hong Kong Institute
of Certified Public Accountants. The independent
review report from the auditors is set out in the
interim report of the Company. The interim financial
results have also been reviewed by the Company’s
Audit Committee.

NOMINATION COMMITTEE

The Nomination Committee comprises Mr. Zhai
Haitao (Chairman), independent non-executive
director, Mr. Chen Xiaoping, the Chief Executive
Officer, and 3 other independent non-executive
directors, namely Mr. Philip Fan Yan Hok, Mr. Selwyn
Mar and Mr. Aubrey Li Kwok Sing. It is primarily
responsible for making recommendations to the
Board on appointment of directors regarding the
qualification and competency of the candidates,
so as to ensure that all nominations are fair
and transparent. The terms of reference of the
Nomination Committee are disclosed on the website
of the Company.

REMUNERATION COMMITTEE

The Remuneration Committee currently comprises
Mr. Aubrey Li Kwok Sing (Chairman), independent
non-executive director, and Mr. Zang Qiutao, the
Vice-chairman of the Board, and 2 other independent
non-executive directors of the Company, Mr. Selwyn
Mar and Mr. Zhai Haitao. The terms of reference of
the Remuneration Committee, which are disclosed
on the website of the Company, set out the duties of
the Remuneration Committee, including to determine,
with delegated responsibilities, the remuneration
packages of the individual executive directors and
senior management.
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DISCLOSURE COMMITTEE

The Disclosure Committee comprises Mr. Chen
Xiaoping (Chairman), Mr. Wang Tianyi, Mr. Raymond
Wong Kam Chung as well as the Chief Legal Officer
and the Company Secretary of the Company. The
Board has delegated the day-to-day execution of its
continuous disclosure obligations to the Disclosure
Committee to ensure the compliance of the Company
with its disclosure obligations. The terms of reference
of the Disclosure Committee has been established in
writing.

MANAGEMENT COMMITTEE

The Management Committee comprises Mr. Chen
Xiaoping (Chairman), Mr. Wang Tianyi, Mr. Raymond
Wong Kam Chung as well as Mr. Cai Shuguang, Mr.
Hu Yanguo and Mr. Chen Tao, three Deputy General
Managers of the Company and the General Managers
of the Investment Development Department and
Investment Management Department and the
responsible person of the Legal Compliance
Department. The Management Committee is
responsible for the daily business operation
management work, formulates and implements
annual work tasks and medium term development
plans of the Group. The Management Committee is
the decision-making body for day-to-day business
activities and makes collective decisions on major
matters relating to the Group’s daily business
operation, management and personnel etc. The
general mandate in relation to the Management
Committee has been established in writing.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct in this regard. Having made specific enquiry
with the directors, all directors confirmed that they
had complied with the required standard of dealings
as set out in the Model Code during the six months
ended 30 June 2013.
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Other Information
H At & B

LOAN FACILITIES WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE
OF THE CONTROLLING SHAREHOLDER
On 11 January 2012, China Everbright Environmental
Energy Limited, a wholly-owned subsidiary of the
Company, was granted a 5-year term loan facility
of US$100 million from ADB. Under the said facility,
it will be an event of default if CEH, the controlling
shareholder of the Company, ceases to be the single
largest shareholder of the Company holding at least
35% of the issued share capital of the Company.
Upon the occurrence of the said event, (i) the said
facility, and (i) a term loan facility of US$100 million
granted by ADB on 3 September 2009 for a term
of up to 3 September 2019 (together with the said
facility, the “Facilities”)), and (iii) all accrued interest
and any other amounts accrued under the Facilities
may become immediately due and payable and/or
payable on demand.

On 28 June 2012, the Company was granted a
3-year term loan facility of up to an aggregate
amount of HK$500 million by an independent third
party bank. Under the said facility, it will be an event
of default if CEH ceases to be the single largest
shareholder of the Company (direct or indirect) or
reduces its shareholding in the Company to less
than 35%. Upon the occurrence of any of the above
events, all amounts advanced and outstanding under
the said facility will become immediately due and
repayable.

As at 30 June 2013, the circumstances giving rise to
the obligations under Rules 13.18 of the Listing Rules
continued to exist.

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51(B)1 OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
change of directors’ information of the Company
since the date of the 2012 Annual Report is as
follows:

Mr. Zang Qiutao resigned as a director and Chairman
of China Everbright Investment Management
Corporation with effect from 21 May 2013.

Mr. Chen Xiaoping was appointed as the Vice-chairman
and redesignated as an executive director of China
Everbright Holdings Company Limited, a substantial
shareholder of the Company with effect from 15 April
2013 and 15 May 2013 respectively.
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ZIOW China Everbright International Limited

Other Information « AR

R RBIFR AR AR

Mr. Philip Fan Yan Hok was appointed as an
independent director of Suntech Power Holdings
Co., Ltd., a company listed on the New York Stock
Exchange with effect from 19 March 2013. Moreover,
Mr. Fan resigned as an independent director of
Zhuhai Zhongfu Enterprise Co., Ltd., a Shenzhen
listed company with effect from 13 June 2013.

Mr. Mar Selwyn resigned as an independent non-
executive director and chairman of the board audit
committee of Standard Bank Asia Limited with effect
from 2 April 2013.

Save as disclosed above, the Company is not aware
of other information which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

INTERIM DIVIDEND

The Board has declared payment of an interim
dividend of HK3.5 cents per ordinary share for the
six months ended 30 June 2013 (2012: HKB3.0 cents
per ordinary share) to Shareholders whose names
appear on the register of members of the Company
on Friday, 6 September 2013, the interim dividend
will be paid to Shareholders on or about Monday, 30
September 2013.

CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will be
closed from Tuesday, 3 September 2013 to Friday,
6 September 2013 (both days inclusive), during
which no transfer of shares will be effected. In order
to qualify for the interim dividend, all completed
transfer forms accompanied with the relevant share
certificates must be lodged with the Company’s
share registrar, Tricor Tengis Limited, at 26/F,
Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong not later than 4:30 p.m. on Monday, 2
September 2013.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
There was no purchase, sale or redemption of the
listed securities of the Company by the Company or
any of its subsidiaries during the six months ended 30
June 2013.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 6 August 2013
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Interim Financial Report
v 0 B

CONSOLIDATED INCOME STATEMENT meEBEERk

for the six months ended 30 June 2013 HE—FT—=F"A=1+HI17 @A
— unaudited — REEZ

(Expressed in Hong Kong dollars) (ABEEETE)

Six months ended 30 June
BZEXA=1tHILAEA
2013 2012

2= T——%F
$000
T

Continuing operations RHELEET
Turnover e 3 2,466,736 1,387,652
Direct costs and operating ~ EHER A R &4

expenses EH (1,321,017) (682,949)

1,145,719 704,603

Other revenue H oz 71,947 56,572
Other loss Hitn1E (53) (27)
Administrative expenses THER (183,661) (113,024)
Profit from operations s | 1,033,952 648,124
Finance costs B 7% % F 4(a) (149,598) (162,158)
Profit before taxation MERIEF 4 884,354 495,966
Income tax FiE%t 5 (218,560) (120,516)
Profit from continuing BEmapy B

operations 665,794 375,450
Discontinued operation IR PR
Profit from discontinued R 5T 2 B

operation (net of tax) (Br%it8) 6 - 250,096
Profit for the period NEBFR & A 665,794 625,546
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Interim Report 2013

CONSOLIDATED INCOME STATEMENT (continued)

for the six months ended 30 June 2013

— unaudited

(Expressed in Hong Kong dollars)

FREBBERE)

HE_Z—=FA=1THIMEA
5'{5(«%&

(CABHFE

Six months ended 30 June
BEAA=THILAEA
2013

Attributable to: FE(EEB M
Equity shareholders of the ~ ZRA TR E
Company
- Continuing operations & %Mﬁi% 650,204 363,118
- Discontinued operation — R PR - 242,030
650,204 605,148

Non-controlling interests FEE RS

- Continuing operations fﬁi*,?«%%i‘% 15,590 12,332

- Discontinued operation — R R - 8,066

.| 15590 | 20,398

Profit for the period RNEFFR & F 665,794 625,546

Earnings per share FREF 7

Basic R

— Continuing operations —FEReER 16.08 cents fll | 9.88 cents Ll

- Discontinued operation = iﬁﬂ:ﬁ‘« M%i% - | 6.58cents Ll
16.08 cents fli | 16.46 cents fll

Diluted i

- Continuing operations = ﬁiﬁﬁ‘« —ES S 16.04 cents fll | 9.82 cents {ll

- Discontinued operation — IR PR - | 6.54 cents Ll
16.04 cents fli | 16.36 cents il

The notes on pages 58 to 98 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note

13(c).

N FEE8HEFI8H Y AKX
SRS 2 — 81D o B
TRFARRBHE 2R EFIFEH
RHIEE13(c) °

N
=
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CONSOLIDATED STATEMENT OF FEZHEBERR
COMPREHENSIVE INCOME

for the six months ended 30 June 2013 He—T—=FA=1+HI"EAR
— unaudited — REEEZ

(Expressed in Hong Kong dollars) (ABEEETE)

Six months ended 30 June
BZEXA=THLAEA

2013 2012
—F-—= —T——F
$000 $000
Tr T
Profit for the period ANEFFRE & A 665,794 625,546
Other comprehensive income  ZAEARIE {2
for the period: WA
Item that will not be reclassified T8 E# HIEE 152 7%
to profit or loss: ZEEH
— Surplus on revaluation of land - #H{EE A2 T K%
and buildings held for own use EFzHEA% 107,153 =
— Tax effect relating to surplus on - H{EE B2 T K%
revaluation of land and BFZEERHRZ
buildings held for own use AR E (16,641) =

ltem that may be reclassified ~ HESi@EHAHHE
subsequently to profit or loss: Bz ZZEE -

- Exchange differences on - BEKTE AR

translation of financial WMREEZER

statements of subsidiaries =5 114,827 (76,108)
- Changes in fair value of - FEFEENLE

available-for-sale securities EE) (11,463) (2,495)
— Tax effect relating to changes - FEEE QA

in fair value of available-for- HE) 2 18R

sale securities V7] 1,152 590
- Exchange reserve realised on - HEHB A Rl EIE

disposal of subsidiaries ZERER 6 - (96,560)

195,028 (174,573)
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CONSOLIDATED STATEMENT OF GEEZHEEBREXE)
COMPREHENSIVE INCOME (continued)

for the six months ended 30 June 2013

— unaudited

BE_T—=FRA=THIZNEAR
— REEIZ

(Expressed in Hong Kong dollars) (AVBEEETE)

Six months ended 30 June
BEAA=THILAEA

2013 2012
—E2—= —E—_F
Note $'000 $:000
B &E S T
Total comprehensive income ANEEEEBRA LR
for the period 860,822 450,973
Attributable to: e EB 1D
Equity shareholders of the ARERE
Company 840,175 442,913
Non-controlling interests IR fE = 20,647 8,060
Total comprehensive income AE R EEE A B
for the period 860,822 450,973

The notes on pages 58 to 98 form part of this interim ~ #H N E58E £ F98H » [t 31 A4

financial report.

A S 2 — &R o
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CONSOLIDATED BALANCE SHEET
at 30 June 2013 - unaudited
(Expressed in Hong Kong dollars)

ﬁéﬁéﬁﬁ%@
\ =< EE/ \)E] + El 5'{%«%*2
(ABEE)

—F—

At 30 June 2013

At 31 December 2012
—F

Note
Bt
Non-current assets FERDEE
Fixed assets TEE 8
- Investment properties  — R & W% 175,019 10,731
- Other property, plant ~ —Ef1#% - BE
and equipment JET 1,358,515 1,422 515
- Interest in leasehold land  — BELLTEE
held for own use under BEERZHE
operating leases T 35,696 37,801
1,569,230 1,471,047
Intangible assets BVEE 612,749 613,564
Goodwill Fﬁ% 20,793 20,793
Interest in associate e DR - =
Other financial assets HinE h%é}x 187,763 196,692
Other receivables and Ht AR
deposits b 9 2,758,916 2,603,369
Gross amounts due from  EEF AR
customers for contract ~ FIBEE
work 10 8,023,162 6,889,550
Finance lease receivables Bl &TAE YA 21,441 21,384
Deferred tax assets REREEE 26,347 27,508
13,220,901 11,843,907
Current assets mu@] BE
Inventories 5E 86,536 65,317
Debtors, other FEUEED: - E bRl
receivables, deposits FRER Eﬁ&iﬁﬁ
and prepayments b0 9 1,333,998 1,207,000
Gross amounts due from  EEFAHTIR
customers for contract ~ FBLE
work 10 782,870 643,800
Tax recoverable RERE 29,433 26,118
Finance lease receivables B & E YR 484 463
Pledged bank deposits 2 EBF1T1E 40,685 46,289
Deposits with bank RITER 100,110 943,352
Cash and cash equivalents H4 REEZEY 11 | 2,705,218 1,806,868
5,079,334 4,739,207
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CONSOLIDATED BALANCE SHEET (continued)
at 30 June 2013 - unaudited
(Expressed in Hong Kong dollars)

HABEAME ()
=R A=+ A —REBH
(A B a3

At 30 June 2013 At 31 ember 2012
R-B-=% -F
~A=TH T
$'000 $'000 $'000
P Tr T
Current liabilities EIENE
Bank loans BITER
- Secured ~ B 744,037 604,162
- Unsecured — B 899,645 1,031,224
1,643,682 1,635,386
Creditors, other payables ~ JEfBRF « Eft fEf
and accrued expenses  FUENEFTE M 12 | 1,388,957 1,190,736
Current taxation REIHIE 43,751 58,179
_____________________________________________ 307639 2884301
Net current assets mBBEEFE 2,002,944 1,854,906
Total assets less current & EFRE)
liabilities =L 15,223,845 13,698,813
Non-current liabilities EnaE
Bank loans RITER
- Secured —BEA 3,277,193 3,104,148
- Unsecured —EH A 1,659,323 1,264,817
4,936,516 4,368,965
Deferred tax liabilities EXHIEAE 835,039 659,439
5,771,555 5,028,404
NET ASSETS BEFE 9,452,290 8,670,409
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CONSOLIDATED BALANCE SHEET (continued) %Aﬁéﬁﬁﬁ(

at 30 June 2013 — unaudited =FRA= TLE RACENZ
(Expressed in Hong Kong dollars) (L/(/%Maﬂﬁ)
At 30 June 2013 At 31\ mber 2012
o iy
$000
T
CAPITAL AND RESERVES 7R [k Eft 13
Share capital A 405,371 403,841
Reserves =4 8,673,741 7,945,918

Total equity attributable to 772 RIERE E(S
equity shareholders of #5845

the Company 9,079,112 8,349,759
Non-controlling interests ~ 3EZfRiE%S 373,178 320,650
TOTAL EQUITY ERBE 9,452,290 8,670,409

The notes on pages 58 to 98 form part of this interim  #{NELS8E £ FEI8E v Mt A
financial report. FEIBI SRS 2 — 309 o
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CONSOLIDATED STATEMENT OF REREREER

CHANGES IN EQUITY

for the six months ended 30 June 2013 HE—T—=FA=1+HI~EA
— unaudited — RIECEZ

(Expressed in Hong Kong dollars) (ABHEEETE)

Capital
redemption

Share Share Special reserve
capital  premium reserve
RA Kbt
Note $1000 $000
i3 i S

Balance at 1 January 2012 RZB-—E-A-Hz&s 367,546 2,160,080 - 70

Changes in equty for the six HE-E-—EXA=THLE
months ended 30 June 2012 AEAZERS

Proft for the period AEHRAH - - - -
Other comprehensive income~~ EA 2EIMA - - - -

Total comprehensive income 2 ERALE - - - -

Dividend approved inrespectof ~ EAEFEEZHRE

the previous year 13(c)f) - - - -
Shares issued under share option 1R IEE iRt 2247 2 k1

scheme 13(b) 20 208 - -
Disposal of subsidiaries HERBAF 6 - - - -
Capital refunded to non- BRETHERRE ZHEZE

controlling shareholder - - - _
Dividend paid to non-controlling B SR FIEARBE 2R &
shareholder = - - -

Balance at 30 June 2012 RZE-—&7A=TAZER 367,566 2,160,288 - 70
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Attributable to equity shareholders of the Company
ARRRRES

Property Non-
asing on revaluation controlling

Capital  consolidaion ~ Exchange Fair value Reserve  Retained interests Total
reserve JE3 reserve fund profits FEl equity
T ik AAERE FEe  RERM &

$/000 i $'000 $/000

T T T T

5,329 (1806) 702444 = (22,006) 127,582 2850785 6,190,024 471540 6,661,564

= = = = = - 605148 605,148 20,398 625,546

- - (1603%0) - (190) - - (162285 (12338 (174573
- - (160,330) - (1909 - 605148 442913 8060 450,073
- - - - - - 18 (91,89) - 189
58) - - - - - - 170 - 170
- 820 - - - - (620) - By (8T

a B} } _ . . - - [8461)  (68461)

§ i - - - . - - (1829 (1822)

5211 (986) 542,114 = (23911) 127582 3363221 6541215 310204 6,851,419
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CONSOLIDATED STATEMENT OF HEEREERE)
CHANGES IN EQUITY(continued)

for the six months ended 30 June 2013 E-E—=FA=THIENEAR
— unaudited — REEZ
(Expressed in Hong Kong dollars) (ABHETE)

Capital
redemption
Share Share Special reserve
capital i reserve
A Gl
$/000 $000
T S
Balance at 1 July 2012 RIE-ZELA-REH 367,566 2,160,288 - 70
Changes in equity for the HE-E-—Ef+-R=1-AHIt
sl months ended ~EAZERE

31 December 2012:

Proft for the period AHHERH - - - -
Other comprehensive income XM 2EMA - - - -

Total comprehensive income FANNEE - - - -

Shares issued under share option 1B RRiEET 2547 2 R 1A

scheme 13(0) 1,275 8,210 - -
Issue of ordlinary shares BBk 13(a) 35,000 1,202,100 - -
Transfer to reserve fund BREREES - - - -
Capital contributions received ~ F2EKEBAR

by non-wholly owned HERRRR

subsidlaries from LGy

non-controlling shareholder HEE - - - -
Capital refunded to BRETHERRE ZHEFE

non-controlling shareholder - - - -
Dividend paid to non-controlling B xR FIEARME 2 RS

shareholder - - - -
Dividend declared in respect AHREERZRE

of the current period 13(c)f) - - - -

Balance at 31 December 2012~ W=F-—£+-A=t-H7EH# 403841 3,370,598 - 70
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Attributable reholders of the Company
A Feff
Goootwil Property Non-
ansing on revaluation controlling

Capital  consolidaion ~ Exchange reserve  Fair value Reserve  Retained interests
reserve reserve nE reserve fund profits 2
g ; Erigk HERE & FEe  RERM
" $'000 $1000 $000 $'000 $/000
T 7 T T e T T

5211 (986) 542,114 = (23911) 127582 3363221 6541215 310204 6,861,419

= = = - 518,121 518,121 10437 528,568
= - 146876 = 19,767 = - 166,643 1,759 178,402

- - 1686 - 19767 - 518121 684764 22196 706,960
(1.971) - - - - - N !
- - - - - - 128700 - 1,287,100

- - - - - BB (B4559) - - -

i i . - - - - -8R0 86w
i i _ - . - - - M )
i i _ i . : . S (499 (14929)

- - - - - - {20834 (120,834) - (120834

3,300 (986) 688,990 = (4144 182135 3705956 8349759 320660 8,670,409
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CONSOLIDATED STATEMENT OF HEEREERE)
CHANGES IN EQUITY(continued)

for the six months ended 30 June 2013 HE—T——FA=+tHIL;NEA
- unaudited — REEZ

(Expressed in Hong Kong dollars) (ABHEEETE)

Capital
redemption

Share Share Special
capital  premium reserve
ROEE  HRIRE

$000 $000

T o

Balance at 1 January 2013 RZE-Z5-A-HzE&8 403,841 3,370,598 - 10

Changes in equity for the six HE-Z-=ExA=THI
months ended 30 June 2013 vfAA ZIEREY -

Profit for the period AERER - - - R
Qther comprehensive income Et2ENA o - - -

Total comprehensiveincome 2 EWALE S - - -

Dividend approved in respect of B EEEEZRE

the previous year 18(c](i) - - - -
Shares issued under share option B IEERIEET 2% /T2 K0

scheme 13(0) 1,530 12,559 - -
Transfer to reserve fund ERnEES - - - -

Capital contributions received by 3F2 BHEBA
non-wholly owned subsidiary  fE3EERIRE

from non-controlling LGy
shareholder HEE - - - -
Balance at 30 June 2013 RIB-ZERAZTHZER 405,371 3,383,157 - 70

The notes on pages 58 to 98 form part of this interim  #NE58B E £ 988 2 i A
financial report. FEI SRS 2 — 30 -
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Attributable to equity shareholders of the Company
AARARRER

Goodwill Property Non-
arising on revaluation controlling

Capital consolidation ~ Exchange reserve  Fairvalue  Reserve  Retained interests Total
reserve  GREE  reserve ME  reserve fund profits 32 equity
BRGfE EtzBE O EARE  BERE LABRK ik REEA i RRAE
$000 $000 $000 $000 $000 $000 $000 $000 $000
T T T T T T T T T

3,300 (986) 688,990 - (4,144) 182,135 3,705955 8,349,759 320,650 8,670,409

- - - - 650204 650,204 15,590 665,794
- - 109,770 90,512 (10,311) - - 189,97 5067 195,028

- - 109770 90512 (10311) - 650204 840175 20647 860,822
8 = = g S - (2181 (121,611) - (t211)
(3,300) - - - - - 10789 - 10789

= = = = = 9,885 (9,885) = = =

o o - - - - - - 31,881 31,881

- (986) 798,760 90,512 (14,455) 192,020 4,224,663 9,079,112 373178 9,452,290
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CONSOLIDATED CASH FLOW STATEMENT
for the six months ended 30 June 2013

— unaudited

(Expressed in Hong Kong dollars)

FERERER

BE_ T A=tTHIEA
— REEIZ

(ABEE)

Six months ended

30 June
BEARA=1tHL
ANMEA
2013 2012
—B—=F —T_
$000
T
Operating activities BT E)
Profit before taxation from R F5 A 2 A
— continuing operations B A 884,354 495,966
— discontinued operation — B AT - 288,694
884,354 784,660
Adjustments for: AR
Depreciation ne 33,987 23,249
Amortisation of intangible I E E
assets 9,437 20,830
Amortisation of interest in BIRGEEHE
leasehold land held for BEERZ
own use under operating HE R
leases g 581 414
Finance costs B 5 E A 149,598 154,460
Dividend income from listed &R EHA
securities (3,516) (7,894)
Interest income FBUA (13,544) (12,111)
Net loss on sale of other S H A
property, plant and BE M
equipment REE 53 27
Gain on disposal of HERBARZ
subsidiaries Wes - (234,768)
Effect of foreign exchange [ERE ) 2
rates changes (4,345) (8,598)
Changes in working capital: &8 & 4 &8 :
Increase in inventories FEE (20,295) (20,433)
Increase in debtors, other FEUBRZR -« HAh
receivables, deposits and U ETE e
prepayments T8 FRIEE (229,525) (304,626)
Increase in gross amounts Bl EPE4 T2
due from customers for SUIE AR ERIE N
contract work (1,166,067) (242,954)
Increase/(decrease) in FETERIR - HAbpE
creditors, other payables NERIE N e &
and accrued expenses B Crd) 208,848 (195,041)
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CONSOLIDATED CASH FLOW STATEMENT #IG&aHRE&ERER(E)
(continued)

for the six months ended 30 June 2013 HE—ZT—=FA=t+HIEA
— unaudited —REEZ
(Expressed in Hong Kong dollars) (LAB®ETE)
Six months ended
30 June
BEARA=1+HL
ANEA
2013 2012
—m = - <
$’°000
T
Cash used in operations RSB RS (150,434) (42,785)
Interest received 2 UF S 13,544 12,111
People’s Republic of China B F#E A RAFIE
(“PRC”) income tax paid (TR B D PTSHL (82,811) (64,221)
Net cash used in operating & & EBFTENH 2
activities e F8 (219,701) (94,895)
Investing activities HEEE
Payment for the purchase BEHmyE -
of other property, plant and = &&E 2
equipment KB (36,646) (639,363)
Payment for additions of HERBLEHE
interest in leasehold land HIEERZHE
held for own use under T HbRE R 2 FRIE
operating leases - (6,749)
Payment for the additions WEETEEL
of intangible assets I8 - (6,279)
Proceeds from sales of HEEMYE -
other property, plant and %5 KBTS
equipment Z 7R 2,082 -

Proceeds from disposal of HENB AR S

subsidiaries (net of cash Z (B R

disposed of) FIHE 2B ) - 648,570
Dividend received from B ETESRE

listed securities 3,616 7,894
Repayment from finance A& & P U R T

lease receivables BN 231 212
Decrease in deposits with RITERRD

bank 846,969 =
Net cash generated from KRERBMEEZ

investing activities ReF5 816,152 105,285
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CONSOLIDATED CASH FLOW STATEMENT

(continued)

for the six months ended 30 June 2013
— unaudited

(Expressed in Hong Kong dollars)

RERERERE)

BE_T =R A=THIZER
—RISE
(ABEHE

Six months ended

30 June
BEARA=tHL
A~MEA
2013 2012
E— = T—_ &
$7000 $000
T T
Financing activities A E S
Proceeds from new bank %ﬁﬁﬁﬁ TERES
loans 1,560,153 1,628,681
Repayment of bank loans EfETTE = (1,058,800) (776,641)
Repayment of loan from BB SRR A A
ultimate holding company B3R - (73,908)
Repayment of other loans EEEMER - (18,399)
Capital contributions ?«F%é‘ﬁﬁ%@ﬂ
received by non-wholly IR AR
owned subsidiary from WERFT1S 2
non-controlling shareholder — H & %8 31,881 -
Capital refunded to non- B E T IEZER
controlling shareholder B85 2 R & FR IR - (20,507)
Proceeds from shares issued #5152 i% J& #E 51 21 2%
under share option scheme — 1TAXD P15 701E 10,789 170
Decrease in pledged bank EEAIRITF
deposits Vs 6,259 6,569
Interest paid EATFE (149,598) (154,460)
Dividend paid to equity BNAR AR
shareholders of the Company %8 (121,611) (91,892)
Dividend paid to non- EH?E? A& A% 3R
controlling shareholder - (18,222)
Net cash generated from MEEEFEELEY
financing activities N4 FEE 279,073 481,391
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CONSOLIDATED CASH FLOW STATEMENT
(continued)

for the six months ended 30 June 2013

— unaudited

(Expressed in Hong Kong dollars)

Net increase in cash and ReRBeEEY
cash equivalents HEINFEE

Cash and cash equivalents R—A—B2Z#H%
at 1 January MRS EEY

Effect of foreign exchange MEREE) s &
rates changes

RERERERE)

BE—ZT—=FA=1TRIERA
— REEZ
(ABEE)

Six months ended
30 June
BEAA=+AHIL
A~MEA

2013
—e_=x
$’°000

Fx T

875,524 491,781

1,806,868 1,684,299

22,826 (12,301)

Cash and cash equivalents RN A=
at 30 June MEeEE

11 2,705,218 2,163,779

The notes on pages 58 to 98 form part of this interim
financial report.

BN ES8EEFEI8E Y Wit AR
REIB RS 2 — 261D ©
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
(Expressed in Hong Kong dollars)

1

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue by
the Board of Directors of the Company on
6 August 2013.

This interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2012 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2013 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.

R AS T S B 7 R B R
(LAB¥EEHE)

1

mEEE
$¢@WW&¢EEF@?&
BAEXSGHAERAAFZS L
3 Bl DAY 38 A ﬁﬁ%%ﬁmfﬁ%
Mk @ BIEERESSHE
NEEMZCEB ST ERD
FBRAR -G FERE 2
BE - ARBEZTEN_Z
—ZFNANBERERNEER
RIS RS o

BTRRE_ZT-—=FEHi
BHRARR 2 SHAREED
C AR E B B S 2R R
T FEMBMERMAK
ZR—GHABEER -5
ZEGITHREG ZFE
E/\‘\M]L ufz °

EREERENA(EES
HERI)EB45R AR TE 2 BB 5
WERATIEZ HIE - At R
RCOEBYESHTBRZE
RIARIZE AER AEES
AZRERAESRAR K
ARxbhzef - BBR&ER
ﬁTﬁEEﬂhﬁ%+é%§E%§§%°
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BASIS OF PREPARATION (continueqd)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2012 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but
has been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of
the entity, issued by the HKICPA. KPMG’s
independent review report to the Board of
Directors is included on pages 99 and 100.

The financial information relating to the financial
year ended 31 December 2012 that is included
in this interim financial report as being previously
reported information does not constitute the
Company’s statutory financial statements
for that financial year but is derived from
those financial statements. Statutory financial
statements for the year ended 31 December
2012 are available at the Company’s registered
office. The auditors have expressed an
unqualified opinion on those financial statements
in their report dated 28 February 2013.

mBEE ()
7N H B R O B HE A PR AR
AW%&%&%@&%W
e MMM T B =
EVW&%%N%M% =
AR N SR B 2 B IS A B
RRETEEBERZ EF
kX5 - WERALKA M
BHR MM EL T BIEZER
(BRI E LR ) E R
%E%Mﬁﬁ%%%Z%ﬁ

AN R HABE R TR S R R
% ﬁam%%m@ﬁ%%
ERTIRBRE B %@Q%
WZ(%%%@I¢&%>

241058 [ B L 1z BLET 1 o KE AT
=B A ER #1777 B -
EEREHMELIRES
GBI ERBREHANFE
BEZ%100H -

:

E

$¢%%%ﬁ¢%ﬁﬁﬁﬁ
E-_ET——F+-_A=+—
AIEBRFEE 2B ERL
$%&$@ﬁ%%%ﬁ¢§
ZETEHBIRE - EEBEE
BEHNYBBEZSYBER
R -#HE-ZTE——-F+=A
—t+—BUHEEZATHH
WMEARARDE 2t F
BEZEE - ZHAERBHA
—E-—Z-_A=-+NBZ
ZEMRERZSYBHRE
BRERBER -
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2 CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that are
first effective for the current accounting period
of the Group and the Company. Of these, the
following developments are relevant to the
Group’s financial statements:

- Amendments to HKAS 1, Presentation of
financial statements — Presentation of items
of other comprehensive income

- HKFRS 10, Consolidated financial
Statements

- HKFRS 12, Disclosure of interests in other
entities

-  HKFRS 183, Fair value measurement

— Annual Improvements to HKFRSs 2009-
2011 Cycle

- Amendments to HKFRS 7 — Disclosures
- Offsetting financial assets and financial
liabilities

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

2

SRBRZ2E

BRI AERM T HIA
¥a] R & B 7% RS XE B A
REEVBREELZE
7] WRANEE B AR A
SlEg st BE & REN
FUTRARRAKRER
BRI EE)

- (BAEEFEA)FIR
2R T BEHLXZ =2
Sl — A fih 2 B WA FEH
Z 23]

- (BAMBHREEL)E
105 — [ 2 AR & |

- (BAEMBHREERL)E
125 — [ RAMERLZ#
B

o

o

A
ot

i)

- CFEAFE-F——
FHIRE B
B2 F R

- (BRUBRSEADET
S ZAERT — [ K5 — A 14
MHEERYFEE]

A E Y AR AR
£ H5R9 14 5 £ 20 2 37 2T B
HRIE o
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CHANGES IN ACCOUNTING POLICIES
(continued)

Amendments to HKAS 1, Presentation of
financial statements — Presentation of items of
other comprehensive income

The amendments to HKAS 1 require entities
to present the items of other comprehensive
income that would be reclassified to profit
or loss in the future if certain conditions are
met separately from those that would never
be reclassified to profit or loss. The Group’s
presentation of other comprehensive income in
these financial statements has been modified
accordingly.

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in
HKAS 27, Consolidated and separate financial
statements relating to the preparation of
consolidated financial statements and
HK-SIC 12 Consolidation — Special purpose
entities. It introduces a single control model
to determine whether an investee should be
consolidated, by focusing on whether the entity
has power over the investee, exposure or rights
to variable returns from its involvement with the
investee and the ability to use its power to affect
the amount of those returns.

As a result of the adoption of HKFRS 10, the
Group has changed its accounting policy with
respect to determining whether it has control
over an investee. The adoption does not change
any of the control conclusions reached by the
Group in respect of its involvement with other
entities as at 1 January 2013.
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CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 12, Disclosure of interests in other
entities

HKFRS 12 brings together into a single standard
all the disclosure requirements relevant to
an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated
structured entities. The disclosures required by
HKFRS 12 are generally more extensive than
those previously required by the respective
standards. Since those disclosure requirements
only apply to a full set of financial statements,
the Group has not made additional disclosures in
this interim financial report as a result of adopting
HKFRS 12.

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in
individual HKFRSs with a single source of fair
value measurement guidance. HKFRS 13 also
contains extensive disclosure requirements
about fair value measurements for both financial
instruments and non-financial instruments.
Some of the disclosures are specifically
required for financial instruments in the interim
financial reports. The Group has provided
those disclosures in note 14. The adoption of
HKFRS 13 does not have any material impact
on the fair value measurements of the Group’s
assets and liabilities.

SRRz BB (E)

(EBUBHREEANE125
—REMER > #m 2 E |
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CHANGES IN ACCOUNTING POLICIES
(continued)

Annual Improvements to HKFRSs 2009-2011
Cycle

This cycle of annual improvements contains
amendments to five standards with
consequential amendments to other standards
and interpretations. Among them, HKAS 34 has
been amended to clarify that total assets for a
particular reportable segment are required to
be disclosed only if the amounts are regularly
provided to the chief operating decision maker
(“*CODM”) and only if there has been a material
change in the total assets for that segment
from the amount disclosed in the last annual
financial statements. The amendment also
requires the disclosure of segment liabilities if
the amounts are regularly provided to the CODM
and there has been a material change in the
amounts compared with the last annual financial
statements. In respect of this amendment, the
Group has continued to disclose segment assets
and segment liabilities in note 3.

Amendments to HKFRS 7 - Disclosures

— Offsetting financial assets and financial
liabilities

The amendments introduce new disclosures
in respect of offsetting financial assets and
financial liabilities. Those new disclosures are
required for all recognised financial instruments
that are set off in accordance with HKAS 32,
Financial instruments: Presentation, and those
that are subject to an enforceable master netting
arrangement or similar agreement that covers
similar financial instruments and transactions,
irrespective of whether the financial instruments
are set off in accordance with HKAS 32.

2
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2 CHANGES IN ACCOUNTING POLICIES

(continued)

Amendments to HKFRS 7 - Disclosures

— Offsetting financial assets and financial
liabilities (continued)

The adoption of the amendments does not
have an impact on the Group’s interim financial
report because the Group has not offset financial
instruments, nor has it entered into master
netting arrangement or similar agreement which
is subject to the disclosures of HKFRS 7.

3 TURNOVER AND SEGMENT REPORTING

(@) Turnover

Continuing operations

The principal activities of the Group are
construction, environmental energy project
operation (waste-to-energy power plants,
industrial solid waste landfill and hazardous
waste landfill), environmental water project
operation (waste-water treatment plants and
reusable water treatment plants), alternative
energy project operation (methane-to-
energy power plants, photovoltaic energy
projects, a biomass power generation
plant and waste water source heat pump
projects), environmental technology and
construction management, property
investments and investment holding.

2
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3 TURNOVER AND SEGMENT REPORTING 3 ®&EHEKHIRE(H)

(continued)

(@) Turnover (continued)
Continuing operations (continued)
Turnover represents the revenue from
construction services, revenue from
environmental energy projects, environmental
water projects and alternative energy projects
operation services, finance income and rental
income. The amount of each significant
category of revenue recognised in turnover
during the period is as follows:

Revenue from environmental 2R 2R 1E B
energy project construction  EiERE U RS
services

Revenue from environmental IR{R/K#SIE B
water project construction EE RS e

services

Revenue from alternative ¥eelRIE B
energy project construction  EiEARFS UL ER
services

Revenue from environmental B{F 8RR I1E B
energy project operation EE RB W=
services

Revenue from environmental 3B {R/KF&IE H
water project operation 18 2 RIS W e
services

Revenue from alternative ¥ree)RIE B
energy project operation B RS W e
services

Finance income BRI A

Gross rentals from investment 1% & %7 &
properties PR

(a) EXF(H)

FREAE SR ()
EXRBEEREERBEK
@ RERRFRERRA
B - RRKBIAE K
BERIER 2 EBE R
@ BBRANES K
AN HINEELEXRED
BRNEHEIERAR
RIRBERINT

Six months ended
30 June
BEAA=1tAHL
ANEA

2013
—B—-=fF
$°000

T

1,249,261 300,294

199,702 218,144

- 5,279
300,341 214,509
239,991 240,871
128,698 122,729

348,488 285,500

255 226

2,466,736 1,387,652
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3 TURNOVER AND SEGMENT REPORTING

(continued)

(@) Turnover (continued)
Continuing operations (continued)
For the six months ended 30 June 2013,
the Group has transactions with three
PRC local governmental authorities which
individually exceeded 10% of the Group’s
revenues. The revenue from these three
PRC local government authorities during the
six months ended 30 June 2013 amounted
to $576,053,000 (six months ended 30
June 2012: Nil), $503,191,000 (six months
ended 30 June 2012: $384,349,000) and
$274,673,000 (six months ended 30 June
2012: Nil) respectively.

3 EXRERITHBEREE)

(a)

3 (1)

1 AT 2 55 (%)
BE-T - =%~A=
AEAEE . 4

7N 8 B : 384,349,000
s )&274 673,0007T (&
:l:— —£'E/\)EJ +
Eut/dlﬂ ) o
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3 TURNOVER AND SEGMENT REPORTING
(continued)

(@)

Turnover (continued)

Continuing operations (continued)

The aggregated revenues from environmental
energy project construction and operation
services, environmental water project
construction and operation services,
alternative energy project construction and
operation services and finance income
derived from the local governmental
authorities in the PRC amounted to
$2,380,491,000 (six months ended 30 June
2012: $1,289,538,000) for the six months
ended 30 June 2013. The revenues are
included in “Environmental energy project
construction and operation”, “Environmental
water project construction and operation”
and “Alternative energy project construction
and operation” segments as disclosed in
note 3(b) to this interim financial report.

Segment reporting

The Group manages its business by
divisions, which are organised by business
lines. In a manner consistent with the way
in which information is reported internally
to the Group’s most senior executive
management for the purposes of resource
allocation and performance assessment,
the Group has presented the following
six reportable segments. No operating
segments have been aggregated to form the
following reportable segments.
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3 TURNOVER AND SEGMENT 3 HEEERDITHEE)
REPORTING (continued)
(b) Segment reporting (continued) (b) DEBRE(E)

(i) Information about profit or loss, assets () BERE - ZER
and liabilities BEZEH
Information regarding the Group’s AARHIR - ANEFEGE
reportable segments as provided to BESTR R DR
the Group’s ;n?st fﬁnior executiv? SEMAAER RS
management for the purpose o o
resource allocation and assessment of i%i’gk\{ BT
segment performance for the period is EAHARMT :

set out below:

Environmental energy  Environmental water
project construction  project construction

and operation and operation
%Rﬁ?ﬁlﬁﬁfiiﬁ&% ERJ}(%EEEE&%TZ

For the six months ended 30 June BEnA=THILNER

Revenue from external customers P EE Sl 1,763,852 | 683226 | 571479 | 573859
Inter-segment revenus kg - - - i
Reportable segment revenug BYREIHTNE 1,763,852 | 683226 | 57479| 573,859
Reportable segment proft (EBITDA) TS A HRHEBTON 788,808 | 445267 | 281,402 200,960
Addtions to fixed assets and itangle BRI E AR EERETAR

assets during the period 4,658 1,781 30898 43330
Addtions to non-current portion of other SR AR ENTER RS

receivables and deposts and RERERRNTIENE

gross amounts cue fom customers for ~ BE 7 AR

contract work during the period 1,463,511 | 468717 331,488 | 332,988
s at 30 June 2013/ R-E-=H7A=1A/

31 December 2012 “E-CEfZf=

Reportable segment assets AYGEIHBEE 9,236,331 | 7929219 | 4,729,945 | 4455279
Reportable seqment liabities BTHRE ABEE 3,193,569 | 2722138 | 1,366,775 | 1,492,508
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Continuing operations Discontinued operation
5 RS ALEgRE
Environmental
Alternative energy technology and Infrastructure
project construction construction construction
and operation management Property investment Sub-total and operation
HERAAREREE  RRMARIREE NERE It HREfREs
212 2012 2012 012 2013 2
£ 2§-= e e e
$000
n
131,150 | 130,241 - - 255 26| 2,466,736 | 1,387,552 -| 73564 | 2,466,736 | 1461116
- - %8472 |  B4137 - - 8472|4137 - - 258472 54,187
181,150 | 130,241| 28472 |  BA137 255 26| 2725208 | 1441689 -| 73064 | 2725208 151623

59,654 | 56910 132246 29870 (10 2

>

1,262,000 | 733,216 - 69.012| 1,262000( 802,221

1744| 21480 28759 | 484769 - - 4089 | 551319 - 7| 4099 | 951,32
2452 1,981 - = - -| 1,707,451 | 80,266 - -| 1,797,451 803286
1,621,415 | 1624461 | 1,124,365 | 1,077,356 | 120,633 | 110,087 | 16,832,689 | 15,196,402 - - | 16,832,680 | 15,196,402

465473 | 566215 | 830,085 | 854870 1,137 3083 | 5,863,609 | 5636814 - -| 5,863,609 5638614
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3 TURNOVER AND SEGMENT 3 EEERIBHREE)
REPORTING (continued)
(b) Segment reporting (continued) (b) 7 EBIRE (&)
(i) Information about profit or loss, assets ) BEEE BER

and liabilities (continued) BlEZENE)

The measure used for reporting BR®ED E‘B%

segment result is “EBITDA” i.e. B 2R TTANE

“earnings before interest, taxation, [EBITDA | - BN B

depreciation and amortisation”. To ME-FE-E

arrive at EBITDA, the Group’s earnings REEERN] - &

are further adjusted for items not T1SHEBITDA » A&

specifically attributed to individual SEzABMNER®E

segments, such as directors’ and 2] EEE%EAEH—JQ*B

auditors’ remuneration and other head ZIEB (fln: EH

office or corporate administration costs. e - ZEEIHE
N RN e A
FEITHAAR) 1R —
HFEE o

(i) Reconciliations of reportable segment (i) BFHREDE W

revenue, profit, assets and liabilities B BERBEZ

HHR

Six months ended 30 June

BEARZTALAER

2012

-5~

Continuing Discontinued Conti muwng D\scontmued

operations  operation o
53 |
$000 ' $000
S i

Revenue &

Reportable segment A F3E A%

revenue 2,725,208 - Q725008 | 1441689 73564 1,515,268
Bimination of inter- ~ EEABENE
seqment revenue (258,472) - (25841 (54,137) - (13

Consolidated tumover  FAEEE 2,466,736 - 2466736 | 12387552 73564 1,461,116
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3 TURNOVER AND SEGMENT 3

REPORTING (continued)
(b) Segment reporting (continued)
(i) Reconciliations of reportable segment
revenue, profit, assets and liabilities
(continued)

2013
I8-cF
Continuing Discontinued
operations  operation
57 | EJls
$000 §000
7 7
Proft Bl
Reportable BYREADEA
segment proft 1,262,000 -
Eimination of FHABEEN
inter-segment profits (184,734) -

EXBERIMBME(E)

(b) DEBIRE (#)
(i) BTHEDE Wz
E#@F > BERREZ

HR(E)

Six months ended 30 June

BEARZTALAER

Continuing

1,262,000 | 733215 69,012 802,221

(184734 (38,4680) (38,480)

Reporiable segment ~ KEZEENFEFL
proftdered fom AT HESHEFA

the Group’s extemal

customers 1,077,266 -
Depreciation and FEREH

amortisation (44,005) -
Finance costs BhER (149,598) -
Ganondsposalof  HENBATZNE

subsidiaries - -
Unallocated head offce  AAREAARLERA

and corporate income 5,764 -
Unallocated head offce  AATBARRLERR

and corporate expenses (5,073) -

1,077,266 | 60473 69012 763,747

(44008)[ (33604 (10889 (44499
(149,59) | (152,159) 2,302 (194460)

- - 4768 234768
5,764 6,981 - 6%

(07| (19988 (1,69 (21,683

Consolidated proft ~~ S5ARFHER
hefore taxation 884,354

804,354 | 495066 288,694 784,660
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3 TURNOVER AND SEGMENT 3 ExERkoBEEE)
REPORTING (continued)
(b) Segment reporting (continued) (b) DEWE (&
(i) Reconciliations of reportable segment (i) BTHED W
revenue, profit, assets and liabilities BF - - BERAEZ
(continued) HRR(E)

At
31 December
2012

Assets BE
Reportable BATMEDHEE

segment assets . 16,832,689 | 15,196,402
Non-current other ERBE MBS EE

financial assets 187,763 196,692
Goodwill FEES 20,793 20,793
Unallocated head AROBARR KB

office and BE

corporate assets 1,258,990 1,169,227
Consolidated total CEBERRE

assets 18,300,235 | 16,583,114
Liabilities =N
Reportable BATHEDHAE

segment liabilities 5,863,609 5,638,814
Unallocated head ROMB AR R

office and =K

corporate liabilities 2,984,336 2,273,891
Consolidated total REAGEREE

liabilities 8,847,945 7,912,705
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4 PROFIT BEFORE TAXATION 4
Continuing operations
Profit before taxation is arrived at after charging/
(crediting):

BR Bt A 2 R

BEATRFEMEGR,(GEA)

Six months ended
30 June
BEXA

+HIE

(a) Finance costs (a) MBER
Interest on bank ARAFAREH
advances wholly B8 2 R1T
repayable within five B2 E
years 82,507 71,159
Interest on other bank HEMIRITER &
advances and other EmERZ
loans T 2, 67,091 80,999
149,598 152,158
(o) Other items HhIa g
Amortisation iz
— interest in leasehold —IRIRE B EIF1E
land held for own R ZHE T
use under operating Eam
leases 581 414
- intangible assets —mAE 9,437 10,032
Depreciation mE 33,987 23,158
Dividends and interest % B K A EHA
income (17,060) (19,992)
Value-added tax AR
refund* (47,369) (26,741)

* Value-added tax refund of $47,369,000 (six
months ended 30 June 2012: $26,741,000)
was received during the six months ended
30 June 2013 in relation to environmental
energy project operations and alternative
energy project operations of the Group in the
PRC. The entitlement of the value-added
tax refund was unconditional and under the
discretion of the relevant authorities.

REEE-F—=ZF ="
HiF M8 - 7K 2 B R
B IR 68 FAE & 18 B R #r68
JFE I8 H NS (R
#47,369,000T (#ZF =
E——FENA=FHIFNE
A :26,741,0007T) ° HEF
18 (B T AR TS RN I
%Eﬁ/ﬁ%%ﬁ?%)}?fﬁ
i o
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5 INCOME TAX 5 FEH

Six months ended
30 June

Current tax — Hong Kong  ZREAfHIE — &
Profits Tax IEES T
Provision for the period  AHIR&#® | - | =
Current tax — PRC ARHAFH 18 —
income tax FriS#t
Provision for the period 7N EAfE B 45 63,835 76,534
Under/(over)-provision in 381k BRI #E 45
respect of prior periods &,/ (&%) 761 (4,761)
64,596 71,773
Deferred tax IRAEFT IR
Origination and ENEREIEAR
reversal of temporary B2 [o|
. differences .| 153964 | 87,341
218,560 169,114
Representing: R -
Income tax expense from FE4E L& 7% >
continuing operations FTiS sz 218,560 120,516
Income tax expense from 4% 1484 %755 2.
discontinued operation  FT{S%i sz H - 38,598
218,560 159,114
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INCOME TAX (continued)

No provision for Hong Kong Profits Tax has
been made in this interim financial report as the
Group’s operations in Hong Kong sustained a
loss for Hong Kong Profits Tax purpose during
the six months ended 30 June 2013 and 30 June
2012.

Taxation for the PRC operations is charged
at the statutory rate of 25% of the assessable
profits under taxation ruling in the PRC. During
the period, certain PRC subsidiaries are subject
to tax at 50% of the standard tax rates or fully
exempted from income tax under the relevant tax
rules and regulations.

DISCONTINUED OPERATION

On 25 May 2012, the Company entered into sale
and purchase agreements with an independent
third party to dispose of the Group’s 80% equity
interest in and shareholder’s loan to, Greenway
Venture Limited (“Greenway”) at a total
consideration of approximately $657,629,000.
The subsidiaries of Greenway include China
Everbright Road & Bridge (Fujian) Investment
Limited and Fuzhou Guang Min Road and
Bridge Construction & Development Company
Limited. The principal activities of Greenway and
its subsidiaries are construction and operation
of a toll bridge in the PRC. The disposal was
completed in June 2012.

Accordingly, the consolidated operating
results of Greenway and its subsidiaries for the
period ended 31 May 2012 are presented as
discontinued operation in the interim financial
report.

Fr8®iceE)
MEBNEHEME - ARE
E-T—=FXA=+8H1t
ANEARZZE—Z—FRAZ=
+THENEAREEZEE
¥BRIBIEEIE UL
SEIEAEAT T BRE
MEBNETELBE -

REIEE 2 RIBIRERTR
FILA R B IR 170K FE T R 25%
HE A REBBERE
ERRER BT REM B
DA BB IZRER R Z50%480
MR TES BB R IBR R ©

RIERE K
R—E——FRA=-+H
A ARaBEBYE=FF

VYEEmE  HEXAEER
Greenway Venture Limited
([ Greenway ] ) #80% % #£
K& & FGreenway 2 RE &
;o BREAB#657,629,000
JC ° Greenway 2 fff B A &8
BHREXREB(RE)ERE
BRARRBMEEERE
HFHEBMR AT o Greenway
MEWBRBIZEEZEKA
RAEEERES —GIRE
BR - FHALEEHEENS
T—ZFNATK -
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7

EARNINGS PER SHARE

(@)

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$650,204,000 (six months ended 30 June
2012: $605,148,000) and the weighted
average number of 4,044,598,000 ordinary
shares (six months ended 30 June 2012:
3,675,586,000 ordinary shares) in issue
during the period.

Diluted earnings per share

The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$650,204,000 (six months ended 30 June
2012: $605,148,000) and the weighted
average number of 4,052,535,000 ordinary
shares (six months ended 30 June 2012:
3,698,398,000 ordinary shares) after
adjusting for the effects of all dilutive
potential ordinary shares under the
Company’s share option scheme.

7 BREA

(@)

EREREBF
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BETED S )
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FIXED ASSETS

During the six months ended 30 June 2013, the
Group acquired items of other property, plant
and equipment with a cost of $36,646,000 (six
months ended 30 June 2012: $539,363,000),
among which $18,390,000 (six months ended 30
June 2012: $445,196,000) related to additions to
office building. Items of other property, plant and
equipment with a net book value of $2,135,000
were disposed of during the six months ended
30 June 2013 (six months ended 30 June 2012:
$1,542,000). A loss on disposal of $53,000 was
recognised during the six months ended 30
June 2013 (six months ended 30 June 2012:
$27,000).

During the six months ended 30 June 2013,
certain properties previously occupied by
the Group as owner-occupied property were
transferred to investment properties and a
revaluation surplus of $107,153,000 (six months
ended 30 June 2012: Nil) was credited to
property revaluation reserve to account for the
difference between the carrying amounts and the
fair values of the properties at the date of change
in use, based on an open market value basis
calculated by reference to net rental income
allowing for reversionary income potential
determined by independent firms of surveyors.
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9 DEBTORS, OTHER RECEIVABLES, 9 FEWERR - HitbtEIFRE -
DEPOSITS AND PREPAYMENTS REREARIE
At At
30 June 31 December
2013
—E—=F
NA
=t8
$’000
Tr
Debtors FEUR X 421,827 532,410
Loan receivable EUE R 50,448 49,744
Other receivables, deposits  HiEUFIE 124 Kk
and prepayments SEINEE] 3,620,639 3,228,215

4,092,914 3,810,369

Less: Non-current portion S FEBNER SRS

— other receivables and — HibURIE &
deposits birsa (2,758,916) | (2,553,625)
— loan receivable —EIRE R - (49,744)

(2,758,916) | (2,603,369)

Current portion B EAER {7 1,333,998 1,207,000
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DEBTORS, OTHER RECEIVABLES, 9 FEWERT - HitbEURRIE -
DEPOSITS AND PREPAYMENTS BRERFBENLREE)
(continued)
Included in “Debtors, other receivables, deposits [FEURBESR - HibEUR X IE -
and prepayments” are debtors with the following e MBI FIE R EEER
ageing analysis as of the balance sheet date: R ARBEERZRERS
M
At At
30 June 31 December
2013
—Eg—=
~NA
=+H
$°000
Tx
Current ENHA 285,100 187,164
Within 1 month past due wHA DR —1{E A 43,528 73,360
More than 1 month but R E—{EA
within 3 months past due BLR=EA 28,155 61,843
More than 3 months but B AR R = (8 A
within 6 months past due BLRAEA 13,848 93,709
More than 6 months but 1 HAR A 7 A
within 12 months past due {8+ —{& A 51,196 116,334
Amounts past due mEA S5 136,727 345,246
421,827 532,410
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9 DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

(continued)

The ageing analysis of debtors based on the
date of invoice as of the balance sheet date is as

follow:

W AR - Efb e R
RERBANREAGE)

Q
N

WEEAMFE  BURER
BERZREONWT

At
31 December
2012

Within 1 month P —{E A 285,100 187,164
More than 1 month but HBiE—1E A
within 2 months BAREEA 43,528 73,360
More than 2 months but 1B 38 W 11 A
within 4 months BARIEEA 28,155 61,843
More than 4 months but i 38 Y 1E A
within 7 months BIREMA 13,848 93,709
More than 7 months but HBiE-tE A
within 13 months BLR+=EA 51,196 116,334
421,827 532,410

Debtors are due within 30 days from the date of

billing.

FEU AR X B B B IR =

THREIE -
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DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

Included in “Debtors, other receivables,
deposits and prepayments” of the Group
are debtors of $421,827,000 (31 December
2012: $532,410,000) of which $30,290,000
(31 December 2012: $29,599,000) and
$10,634,000 (31 December 2012: $10,551,000)
are due from a non-controlling shareholder and a
related company respectively. Debtors represent
revenue from environmental energy project,
environmental water project and alternative
energy project operation services. There was
no recent history of default in respect of the
Group’s debtors. Since most of the debtors are
local governmental authorities in the PRC and
based on past experience, management believes
that no impairment allowance is necessary
in respect of the past due balances as there
has not been a significant change in credit
quality and the balances are still considered
fully recoverable. The Group does not hold any
collateral over these balances. No impairment
loss was recognised by the Group at 30 June
2013 (31 December 2012: Nil).

FEW AR - H At EWRIR -
Eﬁ&ﬁﬁ RIE (&)

$¢l2fﬁW%M*E

W RIE e RFE

MHHE R B KR
==
H
H

——F+ = HE+
532,410,000 7T ) + H ¢
30,290,0000 (= —=—F +

—A=+—8: 29599000
7T ) &% 10,634,000 7T (

H
1o5m(m0ﬁ)ﬁ%bﬁﬁ
5”5? Hxﬂxﬁw\ﬁ&ﬂg”ﬂlﬁ

IE o EERE X@%
&mﬁﬁa IRIRKIETE B
MEaERIBER 2 iBE RB K
W AREZEKEFR&O
WEEL L8 - AR AKEH
B A A B E i BT
A REBALKR  BEE
R 5T ZE 8 B R G A R E
LHEERE RAEEER
ﬁﬁﬁﬁék@m'ﬁﬁ%

Eer R e 28K E -
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9 DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS
(continued)

“Debtors, other receivables, deposits and
prepayments” include balances totalling
$3,022,879,000 (31 December 2012:
$2,784,034,000) which bear interest at rates
ranging from 5.94% to 7.83% (31 December
2012: 5.94% to 7.83%) per annum and represent
the considerations paid for the acquisition
of waste-water treatment plants under TOT
(“Transfer-Operate-Transfer”) arrangements,
among which $201,385,000 (31 December
2012: $194,094,000) and $502,723,000 (31
December 2012: $491,517,000) are due from
a non-controlling shareholder and a related
company respectively. The amounts are not yet
due for payment and will be settled by revenue
to be generated during the operating periods
of the TOT arrangements. No impairment loss
was recognised by the Group at 30 June 2013
(31 December 2012: Nil).

The loan receivable is unsecured, interest-
bearing at 11% per annum, due from an
unrelated party and due for payment in 2014.

All of the current portion of the above balances
are expected to be recovered or recognised as
expense within one year.

FEWARR - HibEWRIR -

RERBANREAGE)
[ BR 3R - H ftb B IR

B e MBENRE]S
A # 3,022,879,000 T
—F-ZHFtZA=1—

H : 2,784,034,000 7T ) 2~
o HIRF B £594%
£2783% (=% — = F +
ZA=+—H :594%%
7.83% )T EF B - EATOT
(-8B -8B %
ETWKESKEER D
R {E » & 201,385,000
T(ZE——"F+=-/8=
+ — B : 194,094,000 JT )
¥ 502,723,000 5t ( = =

[ o

F+-A=+—8:
491,517,0007C ) 7 Bl A& & Uk
FE 470 A% A% 3R R 0B I E Ui e B
RNRIFIE o B BZIE KD
HEH o W LATOTZHE T
ZIREHR ST  c RZF
—=FXA=1+H K&£H
MEmRAEREEEE(Z
T——_F+_A=+—A8:
) o

E11%FHFIE - K
A+ - W ZF — P FF
HIEE -

b A 8k 2 B8 B ER BB 40 TR
HA AT 74 — F Y IR [ 2R A RR AS
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10 GROSS AMOUNTS DUE FROM
CUSTOMERS FOR CONTRACT WORK

10 EREFENIRRIARE

At At

30 June
2013
—E—=F

31 December
2012

~A
=+H
$'000
Fr

Contract costs incurred plus B4 & L2 N =

recognised profits less EEREF -

anticipated losses B TEHA g 18 10,979,911 9,387,755
Less: Progress billings W EERIR (2,173,879) | (1,854,405)
Net contract work BT F5E 8,806,032 7,533,350
Representing: (A
Gross amounts due from EREFEHTIEIA

customers for contract R

work
— Non-current —JERNER 8,023,162 6,889,550
— Current — BNER 782,870 643,800

8,806,032 7,533,350

Included in “Gross amounts due from customers
for contract work” are amounts of $219,834,000
(31 December 2012: $227,471,000)
and $207,000,000 (31 December 2012:
$213,243,000) which are due from a non-
controlling shareholder and a related company
respectively.

[EUWEFAHNIRERER
IR - 2Rl RiE R IEER
% B 318 219,834,000 T ( =
F-—_f+-A=+—H8:
227,471,000 ) M F& Uk [ B
A A FLIE 207,000,0007T (=
T——_F+-_A=+—H:
213,243,0007T) °



84

China Everbright International Limited ¢ Interim Report 2013

Interim Financial Report « H5] B % 2 45

10 GROSS AMOUNTS DUE FROM 10 EWEFANIEFIEHALEE

CUSTOMERS FOR CONTRACT WORK (4&)
(continued)

“Gross amounts due from customers for contract [EWEFPAHIIEXR
work” represent revenue from construction I ABOT (&
under BOT (“Build-Operate-Transfer”) and BT L) MBT([&E
(“Build-Transfer”) arrangements or upgrade B )T T 2E2E
services under TOT arrangements and bear Wk ETOTLZ 8 T
interest at rates ranging from 5.94% to 7.83% EIRR=E S EEF
(31 December 2012: 5.94% to 7.83%) per 594% £7.83% (- &
annum. Among the total of $8,806,032,000 F£4+-_A=+—H : 5.
(31 December 2012: $7,533,350,000), E7.83%)EF B o
$7,121,806,000 (31 December 2012: %8 8,806,032,000 7T (
$5,920,961,000) relates to BOT and TOT ——F+=-A=+—
arrangements with operation commenced. The 7,533,350,000 T ) A -
amounts for BOT and TOT arrangements are /R 7,121,806,000 JT ( —
not yet due for payment and will be settled by —— &+ -_A=+—H

revenue to be generated during the operating 5,920,961,0007T) BT &2
periods of the arrangements. The amount for ANEEZBOT RTOT % #F
BT arrangements will be settled according to BEABOTRTOTZHT 2
respective repayment schedules as stated in the EEARIEB YA - I H A
agreements. EHW ST o BTZHT

BRI AR 12 A R AT 718 1
BB BRI R o

11 CASH AND CASH EQUIVALENTS 11 RERBEZEEY

At
31 December
2012

Deposits with banks RITER 533,900 337,283
Cash at bank and in hand RITER KRS 2,171,318 1,469,585

mlipte | NS |
BRI | 8

< e
gl

E

\
/

.@H‘(

2
%
f
z
i

2,705,218 1,806,868

Included in “Cash and cash equivalents” are (B4 RBELZEBEW B
deposits of $301,638,000 (31 December 2012: THREE A TETY
$503,328,000) which are placed with a related #¢ 301,638,000 7T ( =
party bank. ——_f%+=-_A=+—H
508,328,0007T) °
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12 CREDITORS, OTHER PAYABLES AND

ACCRUED EXPENSES

Included in “Creditors, other payables and
accrued expenses” are creditors with the
following ageing analysis as of the balance sheet

date:

12 AR

- Hb RN AR
FESTE A

[T BRAR - HAh AT IR &
f?%ﬁﬁHﬂ’@ﬁﬁlfﬁﬂEm
EEHZIREDITIT

At

31 December
2012
—E——F

+=A
=+—H
$’000
T

Due within 1 month oron  —1{A B R Z|HAskIRE
demand Sk 73,730 78,611
Due after 1 month but within —Z& = 1§ A R ZI| #f
3 months 19,170 12,212
Due after 3 months but =Z N E AR E
within 6 months 16,636 15,697
Due after 6 months 7NME A 1& 2 HR 921,132 686,687
Total creditors FEBRE R AE5E 1,030,668 793,207
Other payables and b i BB R R
accrued expenses %H 358,289 397,529
1,388,957 1,190,736
Included in “Creditors, other payables and AEBZIEMER - Hi4
accrued expenses” of the Group is an amount of JENZRENESER |+
$14,518,000 (31 December 2012: $14,161,000) @ ER

which is payable to an associate. The balance is
due within one month and represents service fee
for operation of waste-water treatment plants.

B—E2ENT—XRXEBER
A 2 814,518,000 ¢ (=
T—-—_f#+-_fA=+—8:
14,161,0007T) ° Z &R —
8RB - HAE Sk
BRIz RGEE -

0|

Al
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12 CREDITORS, OTHER PAYABLES AND 12 EHRF - HtESRER

ACCRUED EXPENSES (continued)
Apart from the above, balances totalling
$992,943,000 (31 December 2012:
$774,155,000) represent construction
payables for the Group’s BT, BOT and certain
BOO (“Build-Operate-Own”) arrangements,
among which $631,000 (31 December 2012:
$10,241,000) is due to a non-controlling
shareholder. The construction payables are
not yet due for payment. Included in “Other
payables and accrued expenses” of the Group
as at 30 June 2013 is an amount of $6,306,000
(31 December 2012: $6,218,000) which is
payable to a non-controlling shareholder. The
amounts due to non-controlling shareholders
are unsecured, interest free and expected to be
settled within one year.

EstERZ)
BREXFEN  EEA
# 992,943,000 7T ( = =
——_f®+=-_A=+—8":
774,155,000 T ) 2 & #% -
HAMEAKNEEBT - BOT &
EBOO([ i — B4 —
BEDZHTzEETEEN
FKIE - HAF 631,000t (=
- —_&+-_RA=+—8:
10,241,0007T ) A& B F 3E
PSR R 2 FRIA  BIETIR
ENZEBARIPIN - R
—E—=FXA=FTH" &K
EE [ Efb e RE R ER
BT BEEMNTIFER
A% 3 2 7 186,306,000 ( =
T —-——_F+-_A=+—8:
6,218,0007T ) ° FEAT T IE4E
KRR ZREBBAEEERA 2
B WIBHR —FREE -

&
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13 CAPITAL, RESERVES AND DIVIDENDS 13 BX& - #EEREE
(@) Authorised and issued share capital (@) EEREBITRAK

At 30 June 2013 At 31 December 2012
-E-= —E—CF
AA=tH +=A=1+—-H

No. of No. of

shares Amount shares Amount
©8 i k)

$°000 '000 $'000

Tr TR T

Authorised: ETE

Ordinary shares SRR E{E0.107T
of $0.10 each 2Tk 5,000,000 500,000 | 5,000,000 500,000

Ordinary shares, Z#f% © B#17
issued and REBHHE

fully paid:
At 1 January R—A—H 4,038,412 403,841 | 3,675,462 367,546
Issue of ordinary  Z{TE @A

shares - - 350,000 35,000
Shares issued  RIREERR TS

under share Bk

option scheme 15,300 1,530 12,950 1,295

At 30 June 2013/ R=-T—=%
31 December NA=+8/
2012 —ZE-—F

+-A=+—H [4,053,712 405,371 |4,038,412 403,841
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13 CAPITAL, RESERVES AND DIVIDENDS 13 BA& - #ERBRE (&)
(continued)

(b) During the six months ended 30 June 2013, b) RBE—ZT-—=F A=
share options were exercised to subscribe +HIEAEA - B
for 15,300,000 ordinary shares (year ended BAE AITEERE 28
31 December 2012: 12,950,000 ordinary 15,300,000 A% X A 7] &
shares) in the Company at a consideration BR(EEZZE——F1+
of $10,789,000 (year ended 31 December “A=t+—HIEFE:
2012: $7,684,000), of which $1,530,000 12,950,000 B & i@ A% )
(year ended 31 December 2012: $1,295,000) R B %10,789,000 7T (&
was credited to share capital and the balance 2T _F+-_HA=+
of $9,259,000 (year ended 31 December —HIEFE : 7,684,000
2012: $6,389,000) was credited to the share JT ) ° H & 1,530,000
premium account. $3,300,000 (year ended T(HE2 T ——-F+
31 December 2012: $2,029,000) has been —BE=+—-BitEE:
transferred from the capital reserve to the 1,295,000 7T ) E &2 A%
share premium account. The Company’s A #719,259,000T (&L
share option scheme was expired on 26 May 2T —_F+-_A=+
2013 and there were no options outstanding —HIESE : 6,389,000
on 30 June 2013. 70) AlEd ARR 17 s B R o

3,300,000 T (B ZE == —
—F+ZA=+—HIF
£ 12,029,000 7t ) E
AERERERERMEE
ik o AR Al BT 2
ERZZE—=FRA=-1
NEER  R_T-=F
AAZT A - WEEARTT
i 2 B R e o

(c) Dividends (€ BE o
()  Dividends payable to equity shareholders () RN T ZJ ARTY

of the Company attributable to the interim ﬁ!i 2 5B R & A A
period KE

Interim dividend R RS HRE T
declared after the ka2 R ER AR S
interim period of 3.5 & % & 3@ A% 3.51l
cents per ordinary (Z=——F : 5K
share (2012: 3.0 T i@mAR3.01L)

cents per ordinary
share) 141,880 120,834
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13 CAPITAL, RESERVES AND DIVIDENDS

(continued)

13 BRAE - RERKRE (&)

(c) Dividends (continued) (c) BRE(#)
()  Dividends payable to equity shareholders () FERANT T AL AR
of the Company attributable to the interim Bz B iR & B A
period (continued) B (&)

(i)

The interim dividend has not been
recognised as a liability at the balance
sheet date.

Dividends payable to equity shareholders (i)
of the Company attributable to the

REFER - hER
BARERRBE -

BRE— 8B F

previous financial year, approved and B HEER AT T
paid during the interim period AR ARRZENT
B E

Six months ended
30 June
BEAA=1tAHL
ANEA

Final dividend in

respect of the

previous financial B R 45 HA R HEfE &
year, approved and Xtz REIRE&
paid during the % B A%3.01L (&
following interim E-_T——F,XAH
period, of 3.0 cents =-+HIE/NEA -

per ordinary share
(six months ended
30 June 2012: 2.5
cents per ordinary
share)

2013

—E—=
$°000
T

Bt —EFERF
B WREE 2z

FhCEB2.50)

121,611

-%

=

2012

$'000
Tz

91,892
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14 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS
(@

fair value
(i) Fair value hierarchy

Recurring fair value & FENALE

measurement HES
Financial assets;  BIE&E:
Available-for-sale  FERKER :

equity securities:

- Listed -k

- Unlisted —¥Em

Financial assets and liabilities measured at

Fair value at
30 June
2013
R-B-=F&
AA=t1H
ZANE

$000
Fr

183,864
3,899

14 €T ECZAAREE

BAREHEZUREE
k&fE
() AAERIBRE

(a)

Fair value measurements
as at 30 June 2013 using
R=B-=EXA=+REATSIRA
FEZANE

Quoted prices
in active
market for
identical
assets
EEE
iR
SRIE
ZHfE
(Level 1)
(B-8)
$'000

i

Significant
other
observable
inputs
HitEE
EETE E
BARE
(Level 2)
(B=8)
$'000

T

Significant
unobservable
inputs
BEH
f :E
BAE
(Level 3)
(=)
$'000

i

183,864 -
- 3,899 -
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14 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at
fair value (continued)
(i)  Fair value hierarchy (continued)

Fair value at
31 December

14 SMIBEZARBENEE)

BARENEZUREE
KEE(#E)
DA ERERF(E)

(a)

Fair value measurements
as at 31

Quoted prices
in active
market for
identical
§§sets

Significant
other
observable

December 2012 using
RERTIIEE

Significant
unobservable
inputs

inputs
tEE

Recurring fair value ~ EEHMALE
measurement Hie
Financial assets: HKEE:
Avallable-for-sale ~ HERAES :
equity securities:
- Listed -t 192,793 192,793 - -
- Unlisted —J L 3,899 - 3,899 -
During the six months ended 30 June REBEE_FT—=F
2013, there were no transfers between NA= j: B 1ER
Level 1 and Level 2, or transfers into or AR E—REE
out of Level 3 (2012: Nil). The Group’s — Rz BB
policy is to recognise transfers between BY - NELCEHE
levels of fair value hierarchy as at the EEBASELE=
balance sheet date in which they occur. B ZT——F
M) o ANEE B 2K
EREBEEZIE
METABRARA
BEZRBERR 2 HH
Bi% o
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14 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at
fair value (continued)

(i)

(i)

Valuation techniques and inputs used
in Level 2 fair value measurements

The available-for-sale equity securities
in Level 2 represent an investment in a
property investment company, with its
investment properties (being significant
part of the total assets) stated at fair
value. The fair value of such investment
is determined based on net asset value
of the investee which is approximately
the fair value.

Fair values of financial assets and
liabilities carried at other than fair value

The fair values of cash and cash
equivalents, debtors, bank deposits,
current portion of other receivables,
deposits and prepayments and
creditors, other payables and accrued
expenses are not materially different
from their carrying amounts because
of the immediate or short term maturity
of these financial instruments. The
carrying amounts of non-current portion
of other receivables and deposits,
gross amounts due from customers
for contract work and bank loans
approximate their fair values.

14 €I EZR

(@) BAREFTEZ

REFTEGE)
BBEE

REfE(#E)

(i)

(i)

FEZRAIAEIGE
BT (& FH 2 1218 7
R oA 215

BRE_HF2F
EAFESFER R
MERERAZE
B EBEYWEUL
BEMBTEZKEBH
BAREYEE &
BINE 2 AR E
ZEEERAZE
F/?TE( E/NRIE|
BEFE °

KR ESERZ
HMEEERBEZ
ﬂﬁﬁ
RekBeFE
L/ %W%M~E
THEXR - EfEk
RIE ke kBN
RIE 2 BV ER 19
L/\&Fgﬁfgﬁﬁ/\ N /\
& 1 5038 & R BT
E%\EEZQﬁ
EHEEZEARE
WEEAEZE R
AetEspT A
SB AR RN EH
W EER o E fth B UK
RIEREE 2 FERD
B 19 »mwzﬁ
A%IF%E@%
METERZE®R
E@ﬁ%Z&ﬁﬁ
=k

IRy

5

~

o Y 5

H?

|+

5

o
/

ﬁ"%
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15 MATERIAL RELATED PARTY
TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this interim financial
report, the Group entered into the following
material related party transactions during the
interim period:

(@) The Group entered into the following related
party transaction with a related party bank:

15 EEABALIZERRS

H$¢Hﬂﬁﬂ“$&u,\‘r@*ﬁ1
PR 2 X KBRS -
;‘%ch‘ﬁfﬂ,ﬁﬁiﬁ%,ﬁﬁ%ﬁméﬁi
BB ATETTIERR

Six months ended
30 June
BZEANA=+HIL

AEA
2013

—g—_=

$°000
T

Dividend income from mE AR B A
listed securities 3,516 7,894
Interest expense FEXH 6,166 5,372
At 30 June 2013, bank loans of R-E—=F<A=1+H
$184,514,000 (31 December 2012: 184,514,000 T Z SR 1T E X
$193,877,000) are due to a related party —E-——F+ZAR=+—
bank, among which $121,454,000 (31 A : 193 877,000 7T ) & X
December 2012: $131,697,000) are BEBMALERITZER
unsecured, bear interest at rates announced H fh 121,454,000 ¢ (= g
by the People’s Bank of China and will ——&+-A=+-8

be settled by instalment until 2018.
Remaining loans from a related party
bank of $63,060,000 (31 December 2012:
$62,180,000) are unsecured, interest
bearing at 6% per annum and will be fully
repaid by 2013.

131,697,000 ) A& E i
EHRRARBITAMZ BE
T:JrE CWERZZE—)\ER
DHIERE - mﬁﬁﬁ ks
172 # T B 363,060,000 7T
:;*:¢+fﬂ_+*
H : 62,180,000 7T ) A & i
o EBR6%TE WA
RIE—=F2HEE -
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15 MATERIAL RELATED PARTY 15 BEEBALIZERRSF (&)
TRANSACTIONS (continued)
(b) The Group entered into the following related (b) REBETE—-REBENQ
party transaction with an associate: AT N A BAEE A £ 22
5
Six months ended
30 June
BZEAA=1+HIL
A~MEA
2013
—g_=
$’°000
Fx
Service expense for BEIE S 5/KEIE
operation of waste- Z RIS H =
water treatment plants 21,829 25,689
(c) The Group entered into the following related (c) ANEEE T EHEIEITRR MR
party transactions with a non-controlling WA NH A X
shareholder of the Group: 2

Six months ended
30 June
BZEANA=1+HIL
A~EA

Revenue from RIRKIGIBH B
environmental water PR 75 Wt 2
project operation
services 27,218 34,926

Finance income RGN 13,768 13,869
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15 MATERIAL RELATED PARTY

TRANSACTIONS (continued)
(d) The Group entered into t

he following

related party transactions with a related
company and subsidiaries of non-controlling

shareholders of the Group:

15 BEEBALIZERRSF (&)

(d) ANEEZREBEE QA
R EIR R IR B IR 2 P
NCIEIRVANNETIN RN
25

Six months ended
30 June
BEAA=1THL
~ME A

Revenue from RIRKIBIEE EE
environmental water AR 75 U 2=
project operation
services 21,752 16,915
Finance income b ON 26,567 26,361
Technical service expense F T AR & 662 665
(e) The Group paid key management personnel () AEBEZXNTEESE
compensation as follows: BABZEARNT

Six months ended
30 June
BZEAXA=1+HIL
A~MEA

2013
—2—=F
$°000
Fr

2012
—E——F
$’000
T

Salaries and other short- #FH& MEMEEIES
term employee benefits &A 15,041 10,079
Retirement scheme EIREHEIE TR
contributions 650 436
15,691 10,515
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16 COMMITMENTS 16 &iE
(a) Purchase commitments outstanding in (a) WRAEARHT KRS
connection with the Group’s construction REEEEAEERE
contracts not provided for in this interim AR ZERBEARENT

financial report were as follows:

At At
30 June 31 December
2013
—EB—-=fF
~A
=+H
$’°000
T
Contracted for EHED) 1,239,648 470,034
(b) At 30 June 2013, the total future minimum b) RZE—=F A=+
lease payments under non-cancellable B - BB O AR B A&
operating leases are payable as follows: LHEEHBENN R
K78 BEEIAT ¢

30 June 31 December

2013 2012
—B—-= —E——4F
NA
=tH
$°000
T
Within 1 year —FR 903 77
After 1 year but within 5  —F%ERER
years 39 82
942 859
The Group leases a number of properties ANEFHREKESHEERZ
under operating leases. The leases typically TEY ¥ - FEAE—BYS
run for an initial period of one to five years. AH—ZRE B E
None of the leases includes contingent S o

rentals.
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17 BANKING FACILITIES AND PLEDGE

OF ASSETS

At 30 June 2013, the total bank facilities,
amounting to $11,290,414,000 (31 December
2012: $9,892,002,000) were utilised to the
extent of $6,580,198,000 (31 December 2012:
$6,004,351,000).

Banking facilities of $5,809,802,000 (31
December 2012: $5,285,817,000) are subject
to the fulfilment of covenants relating to certain
financial ratios of the Group. If the Group were
to breach the covenants, the drawn down
facilities would become payable on demand. At
30 June 2013, such facilities were utilised to the
extent of $4,014,751,000 (31 December 2012:
$3,542,001,000). The Group regularly monitors
its compliance with these covenants. As at 30
June 2013, none of the covenants relating to
drawn down facilities had been breached (31
December 2012: Nil).

Certain bank facilities of the Group are secured
by certain revenue and receivables in connection
with the Group’s service concession arrangements,
bank deposits, mortgages on fixed assets and
shares of certain subsidiaries of the Group. The
aggregate net book value of assets and equity
interests in subsidiaries pledged amounted
to $8,033,394,000 as at 30 June 2013 (31
December 2012: $7,684,579,000).

$R17RL & ¥ /£ 5,809,802,000
7ﬂ7;—:¢+7ﬁ7+—
EI : 5,285,817,0007T ) B 15
ﬁ%$K@W%&T
cMAKEEREHN
mEkWZﬂéﬁF
%i%@ n=

S

(0 > 5 3 e 0t -
:UJ
_|_
m
m
§
B |
el

¥k i g N

E%40m7mom7u
T——F+=-RA=+—
,5420010007z>°:$
THERERS Eﬁ
BT - RZE

SA=Z+H - AEET
mEREBIRIBEREY
#wH(ZE—=F+=-A=+
—[ :E

7

Mﬁ%mﬁ
k- 55 B
o Wi
H

Sk 18

WE

o

~—

AREBEFRITMEEEZ
EREFEERELAEERE
B CERTETZE TR
w R ERFE - RITE
BTEERBRAEEET
MEBARIZKG - RZFT—
—EXAB=+H CDEHE
BE N B A R R AE 2 BREDF
8 48 %8 /3 8,033,394,000 7T
(Z2—=F+=ZA=+—
B : 7,684,579,0007T) °
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18 POSSIBLE IMPACT OF AMENDMENTS, 18 EAERBE-_S—=&
NEW STANDARDS AND +ZA=+—BHLEFESHH
INTERPRETATIONS ISSUED BUT NOT HARE e R E 2 IER] -«
YET EFFECTIVE FOR THE ANNUAL AlRRE AR E
ACCOUNTING PERIOD ENDING
31 DECEMBER 2013

Up to the date of issue of this interim financial RAREE RS T B
report, the HKICPA has issued the following B BEEGAMAGERM
amendment and new standard which are not THHERT R # #E 8| » ZZ (&
yet effective for the accounting period ending AIRFEAREBEE-Z—=
31 December 2013 and which have not been F+_A=+—HI1-g55
adopted in this interim financial report. These Rl &) R AR 4K - AN AR ER BA TS R
include the following which may be relevant to LN EIL N S (BT LT E
the Group. Bl o A B 3ELAT A] B B AR
SBAR -

Effective for

accounting

periods

beginning on

or after

B AT A

2 18

Fla 2 &5t

HARE A3

Amendments to HKAS 32, Financial instruments: Presentation 1 January 2014

— Offsetting financial assets and financial liabilities —ET—F

(CERBGHNERDERR BRI — (2B T A - 25— HIHAH —A—H

BEHGBEE]

HKFRS 9, Financial instruments 1 January 2015

(ERMBHREEDFESR -2/ TA] ZE—hF

—H—H
The Group is in the process of making an ANEFHFIEZEB ,J);zagﬁ

assessment of what the impact of these ERAEEBEERSBELA &
amendment and new standard is expected to be 2 MEHAIAEETEE R {P{
in the period of initial application but is not yet STNEHEReREAER
in a position to state whether these amendment SBEEE LB HBARNRER T

and new standard would have a significant A EAREE -

impact on the Group’s results of operations and
financial position.
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Independent Review Report

B 3 2 B8 ok

REVIEW REPORT TO THE BOARD OF
DIRECTORS OF CHINA EVERBRIGHT
INTERNATIONAL LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report
set out on pages 41 to 98 which comprises the
consolidated balance sheet of China Everbright
International Limited as of 30 June 2013 and the
related consolidated income statement, statement
of comprehensive income, statement of changes in
equity and cash flow statement for the six months
period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of
the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

BHBEXAEBERATDESS
ERRE

(REEBHMA B FIR A E])
5=

//|LE§E&W&@F& <<§/;§Hw:|*
SHBRARZES LTWHRADR
E P BWmE CRBENIET
é?é?unTEHZﬁF@MX L/{&EE
BERGHAAEEGN(ESE

@EE'J)%MT*[W:@WJ‘%%%J o
ESHAFRB(EBGER])
BT REN 2P SRS -

BMOELE  TREBEEMER -
HPRPBEWMESIEL AR - LR
REDFHEZRBERERER
EREEFRSE - KLz - &
#&iTTﬂM’EEﬂﬂﬁﬁﬁ A
ERARE 2 AR AEAEMA
TB ESAREEAEE -
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Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2013 is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

6 August 2013
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