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INTERIM FINANCIAL STATEMENTS

The board of directors (the “Board”) of Capital VC Limited (the
“Company”) hereby announces the unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the six
months ended 31 December 2014 (the “Period”). The unaudited
condensed consolidated interim financial statements (the “Interim
Financial Statements”) have not been audited by the Company’s
independent auditor but have been reviewed by the Company’s
audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2014
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o B B R AR
BEMARBRAR(ARADEFS([EFg ) EL
RARAREMBAR((AKREDBEE_FT—HF
TZA=1+—BEREA(AHED 2 REEZEER
Rl -BARERZEREEP BRI BEEE ([P HE
BHR]) WAREARRBIZBENEZ  BEHAR
AeERZEg ([ERZE8e ) EMN -

FHEE2EKER
BE-—T-mE+=A=+—ALAEA

Six months ended
31 December
BHEZ+ZA=+—HIEXEA

2014 2013
—E-mF —E—=F
(unaudited) (unaudited)
(REEXR) (REEEZ)
Notes HK$ HK$
BiaE BT BT

Turnover EER 5 167,302,305 156,976,260
Other income Ha g A 2,071 256,073
Administrative expenses THER (4,415,920) (5,094,956)
Loss on fair change of AHEEREARE

avaliable-for-sale investment BE) 2 EiE (8,000,000) -
Operating profit &8 i Al 154,888,456 152,137,377
Finance costs RE Bk AR (1,233,910) (5,759,919)
Share of result of an associate FE(RE & N R EAE 2,478,000 (60,573,119)
Profit before tax R 75 A a1 7 156,132,546 85,804,339
Income tax PR % 8 (25,500,000) -
Profit for the Period and total comprehensive KRARRERAE A

income for the Period attributable to JRE {5 7 B R i A1) & AN B R

equity holders of the Company 2HENE BT 130,632,546 85,804,339
Dividend % & 9 - -

Restated
wE5

Earnings per share (HK cents) TR AT GBI 10

— basic —HAR 13.55 44.79

— diluted —#E N/ATEHA N/AT 3 F

There was no other comprehensive income during the six months

ended 31 December 2014 and 2013.

BHE T NWER-_ZE—=F+-"A=+—HBI1t~#
A A2 S e



FINANCIAL POSITION
AT 31 DECEMBER 2014

NSED CONSOLIDATED STATEMENT OF

E &S M HARR K

R-ZZE—WNF+=-—A=+—H

31 December 30 June
2014 2014
—E-OF —ZT—mF
+=A=+-AH NA=T+H
(unaudited) (audited)
(REER) (&%)
Notes HK$ HK$
M iF BT BT
NON-CURRENT ASSETS FRBEE
Plant and equipment W= N & A 11 53,459 209,168
Interest in an associate R—RBERE 2 s 12 73,973,366 71,495,366
Available-for-sale investments AHHERE 13 146,090,000 86,940,000
Amounts receivable on disposal of LEMTHEEREZ
available-for-sale investments JE W IE 14 - 37,500,000
Deferred tax assets BIETIAE B 3,138,722 12,204,732
223,255,547 208,349,266
CURRENT ASSETS REBEE

Financial assets at fair value through BRAREGTABER
profit or loss J;EEEZHM%EF 15 363,036,790 209,992,210

Prepayments, deposits and other A Hi/i\&
receivables ﬁﬁﬂﬂgq&(’ 14 94,108,743 106,732,628
Amount due from an associate JrE L — ] ’9‘%%’“ I8 12 91,838,420 79,453,359
Bank balances and cash RITEBR LIRS 148,032,008 147,384,719
697,015,961 543,562,916
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31 December 30 June
2014 2014
—E-mE —E 4
+=ZA=+—-8 ~NB=1+H
(unaudited) (audited)
(REBEXR) (E2=%)
Notes HK$ HK$
HiaE BT BT
CURRENT LIABILITIES RBEE
Other payables and accruals HtERRIBREREA 81,559,044 65,700,698
Tax payables FETBIE 16,434,350 -
97,993,394 65,700,698
NET CURRENT ASSETS REBEEFE 599,022,567 477,862,218
TOTAL ASSETS LESS CURRENT HMEERRBAE
LIABILITIES 822,278,114 686,211,484
CAPITAL AND RESERVES BEAR#E
Share capital % A 16 978,132 956,396
Reserves ke 821,299,982 685,255,088
822,278,114 686,211,484
NET ASSET VALUE PER SHARE BREEFE 17 0.8407 0.7175
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‘ "NSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 31 DECEMBER 2014

HRGEESZEEH X

HE-_ZT—HNF+T-_A=+—HIEXEAA

Total equity
Retained attributable
Capital ~ Convertible  Investments profits/ to equity
Share Share reduction bonds  revaluation (Accumulated holders of the
capital premium reserve reserve reserve losses) Company
RARRE
RAHH TER RE  REBEAN/  BEAEL
Bx RGEE 1 E5RE EfifRE  (RHER) BREE
HKS HK$ HK$ HK$ HK$ HKS HK$
BT B B B B BT B
At 1 July 2014 (audited) RZE-MELA-H 956,396 595,653,990 22,826,010 - - 66,775,088 686,211,484
(&E7)
Total comprehensive AER2ENALE
income for the period - - - - - 130,632,546 130,632,546
Exercise of warrants TERRIES (WiZ16(2)
(Note 16(a)) 21,736 5,412,348 - - - - 5,434,084
At 31 December 2014 RZE-ME+ZA
(unaudited) ST-HREER) 978,132 601,066,338 22,826,010 - - 197,407,634 822,278,114
At 1 July 2013 (audited) RZE-=%tA-H 100,929 348,141,145 22,826,010 3,660,000 3,238,500 (5,790,055) 372,176,529
(BE7)
Total comprehensive FHE2ERALE
income for the period - - - - - 85,804,339 85,804,339
Issue of ordinary shares DR A BT S Rk
by rights issue (Note 16(b))  (#1:#16(b)) 50,464 32,751,358 - - - - 32,801,822
Share issue expenses RABTER - (1,684,055) - - - - (1,684,055)
At 31 December 2013 RZE-=F+=A
(unaudited) =T-B(REER) 151,393 379,208,448 22,826,010 3,660,000 3,238,500 80,014,284 489,098,635




CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

FOR THE SIX MONTHS ENDED 31 DECEMBER 2014

HRAGEHRERER

—E-MEF_A=t+—HILREA
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Six months ended

31 December
BE+-_A=+—HLXEA

2014 2013
—E-mF —E—=F
(unaudited) (unaudited)
(REEZ) (REEEZ)
HK$ HK$
BT BT
NET CASH FROM OPERATING ACTIVITIES REERCRASRANTE 74,748,266 238,923
NET CASH USED IN INVESTING ACTIVITIES ®REZHREKL S (79,535,061) (14,304,671)
NET CASH FROM FINANCING ACTIVITIES BEEFR 2 HESRANFE 5,434,084 30,134,677
NET INCREASE IN CASH AND ReRBALEEYEMEE
CASH EQUIVALENTS 647,289 16,068,929
CASH AND CASH EQUIVALENTS REtA—BZRERREEEY
AT 1 JULY 147,384,719 13,138,035
CASH AND CASH EQUIVALENTS Rt+tZA=+—-BzBE&R
AT 31 DECEMBER REeEEY
Represented by : DT
Bank balances and cash RITEHBERS 148,032,008 29,206,964

The notes on pages 8 to 18 form an integral part of this condensed

Interim financial statements.

FEE1BAZM A AAE AR BUBERER 2 AR



TO INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 31 DECEMBER 2014

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal
place of business was Room 2302, 23/F, New World Tower 1, 18
Queen’s Road Central, Hong Kong. The Company’s shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). These condensed consolidated interim financial
information are presented in Hong Kong dollars, unless otherwise
stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The Interim Financial Statements should be read in conjunction with
the 2013/14 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 June 2014.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 30 June 2014, as described in those annual financial
statements.

Adoption of new and revised Hong Kong Financial Reporting
Standard (HKFRSs)

In the Period, the Group has applied the following new and revised
HKFRs and interpretations issued by the HKICPA.

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities

Amendments to HKAS 36 Recoverable amount disclosures for
non-financial assets

Amendments to HKAS 39 Novation of derivatives and
continuation of hedge accounting

HK(IFRIC) — INT 21 Levies

A B S 3R R B
E-T-mE+-A=+—HItAEA

—RER

BWMEARBER AR ([AQE ) REMEHE A RIERHF
SHRSIAMKIAEREERARD - AFMiltERi A
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands £ = 2 & ¥ 24
BEAZEKEPI8H I R AE1H231E2302%F « K
RAZBRONREBHEZFMBERRE ([BRFT]) ER
FHoBRBABAEN  WEHRLGESPHRMBERN
BILEY -

MERRzEEEE

RECRZMEAZEMHHRE (TR HHBEHRE]) BBIRS
RFEHFEMHRA (T EWHRAD) K162 BRBEES
EURBESGHMAG((EBEHMAg))BhH2
EHEG LR (BB G ER]) 345 [ HH B HE

THBBRREE-_T = - NEFERBIRE
Bﬁia°iﬁ%&t*?ﬁﬂﬁiﬁ?éEﬁﬁiﬁi’éﬁﬁﬁéﬁﬁzﬁ‘éﬁk%&
REFE BREEBEE_T-NFRA=THLEFEZ
FEMBREMARAEER -

BETEHE

BTXFEN - FAERAZ G RRERE T —HF
~A E+Eiﬁﬁé‘ZiFEEﬂ%*&%ﬁﬂm%%(ﬁu§£$¢
EFBHERmMmL) ER—B

R RGBT ERMBREER

RAHE  AEEEAB T BmEEGMASEM L
RIREERT BB BRE LR K2R -
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BB % WS LRI B 125 I
SR RRTERE27IE 2 EFT

SE R R ERIE329E 2 EFT B AERYTE
BEzEH
R AERISE365% 2 ER] FEeMEEZ
ARE e REE
SE R R R E399E 2 B R TETAZEER
3Dk D7l 1
B (BRI BRERE HE

ZE®)-REFE21R



4.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements for the
year ended 30 June 2014.

TURNOVER

Turnover represents the amounts received and receivable on
investments and net gains on financial assets at fair value through
profit or loss (“FVTPL”) during the Period as follows:
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EREFAE RAE

REETRMHEREE  EELERERAAEE ST BE
EHZBERHAR ARG THERRZIERR 19
HERHE"T-NFRNA=THLFENGSMBR
RFEAERER -

X
EERERE 2 W R EUGRIE R A B AR A EE
ABBRIEZWHEEEFREDT

Six months ended
31 December
BE+=-RB=+—HBLXEA

2014 2013
—E-NF —E-=%F
(unaudited) (unaudited)
(REER) (REEEZ)
HK$ HK$
BT T
Turnover EERE
Net profit on financial assets at FVTPL BERARBHABRRECHHKEE
F U 163,416,375 160,470,719
Dividend income from investment "E MBS 2 REWA
in listed securities - 32,138
Interest income on amounts due ERESRERRNRIEL
from investee companies F B Uz A 3,883,182 4,232,511
Bank and other interest income RIT R EARF B UA 2,748 1,692
Loss on disposal of a subsidiary, net (Note) HEWBRARZEIE T8 (Mit) - (7,760,800)
167,302,305 156,976,260

Note:

During the six months ended 31 December 2013, the Group disposed
of 100% equity interest in Long Surplus Investment Limited, which
held approximately 3.98% of equity interest in 247 Capital Limited,
at a consideration of HK$8,000,000. Immediately before the Group’s
disposal, 247 Capital Limited was principally engaged in investment
holding which owns 100% equity interest in Go Markets Pty Limited
and Go Markets Pty Limited carries on the business of online trading
in Australia. The sales proceeds of HK$8,000,000 have been fully
collected in January 2014.

EE

REBEE-_Z—=F+-A=+—ALE~EAHH K
% @ ) ELong Surplus Investment Limited.Z 100%/%
¥ /AT H247 Capital Limited493.98% %1 « (8
/%8,000,0007%8 7T - ¥ ANEE 2 & A - 247 Capital
Limited = 2/t F1& &% + $55 Go Markets Pty Limited
Z2100%f5% % - i Go Markets Pty Limited7 8 M 7t 549
FBHEH - 58 2 A5 5188,000,000/% L E R = F
—HFE— AH2EUER -



5 |

MENT INFORMATION
The Group identifies operating segments and prepares segment
information based on the regular reports reviewed by the chief
operating decision maker for decisions about resources allocated
to the Group’s business components and for their review of the
performance of those components.

The principal activity of the Group is investing in listed and unlisted
companies. The Group has identified the operating and reportable

2EE R

AEEBFIEEDH UTRETBREEARERAEHE
EBERBO 2 BERDEMRERBRIZFAKTD 2
KRB EMMERUIBMER -

AREZEBEHARELTRFELTARN  AREZ
IR S HD BRI -

segments as follows.

Financial assets -
at FVTPL

Available-for-sale  —

investment

Associate -

Investments in securities listed on Hong
Kong Stock Exchange

Investments in unlisted securities

Investments in an entity which the Group

has significant influence and that is neither a
subsidiary nor an interest in a joint venture

BonERABRE — REABIMLWES
B IR 2 91 7% ZEE
BE

AHfHERE - WELTEZZERE

REHAEEEEATE M
FMBARMIFEECELE
l%%

For the six months ended 31 December 2014
BZ-_Z-WE+-A=+—-HLAMEA

Investment Investment
in financial in available- Investment
assets for-sale in an
at FVTPL investments associate  Unallocated Total
RERDAHE
FABREE REWH RE
ZHBEE HERE BENT AAE “m
HK$ HK$ HK$ HK$ HK$
B BT BT BT BT
Segment revenue R L 163,416,375 (6,901,070) 2,784,252 4,819 159,304,376
Administrative expenses TRER - - - (4,415,920) (4,415,920)
Segment result DEEE 163,416,375 (6,901,070) 2,784,252 (4,411,101) 154,888,456
Share of result of an associate [EREE DR EE - - 2,478,000 - 2,478,000




6.

7.

SEGMENT INFORMATION (Continued)
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6.

2 EE R (H)

For the six months ended 31 December 2013

BE-Z-—=£+-A=+—-HiItAEAA

Investment Investment
in financial in available- Investment
assets for-sale in an
at FVTPL investments associate Unallocated Total
RERRARE
FABRERE REMH RE
LHBEE HERE NG AOEE BE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Segment revenue Rl E 160,502,857 (6,289,889) 2,761,600 257,765 157,232,333
Administrative expenses THER - - - (5,094,956) (5,094,956)
Segment result DEEE 160,502,857 (6,289,889) 2,761,600 (4,837,191) 152,137,377
Share of result of an associate FEMEH & AR EE - - (60,573,119) - (60,573,119)
PROFIT BEFORE TAX 7. BRBIAEFR

The Group’s profit before tax has
been arrived at after charging:

Total staff costs (including directors’ remuneration)
Depreciation on plant and equipment

Operating lease charges on rented premises
Interest on borrowings

AEE 2 R EDE 2 Hk

BETRAN(BREESHD)

BELREZINE

HENEZEKEHERS

ERHME

Six months ended

31 December

2014

—g-mE

(unaudited)

(REER)

HK$
BT

1,348,700
155,709
576,002

1,233,910

BE+t=-A=+—-HLAKEA

2013
—E—=
(unaudited)
(REgE=R)

HK$
BT

1,632,750
289,281
998,097

5,759,919

I
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10.

1.

During the Period, the Group did not acquire or dispose of any plant
and equipment.

8. MEH
The amount of taxation credited to the consolidated statement of profit Bt ALGREEBER CBIIERE
or loss represents:
Six months ended
31 December
BE+=-A=+—HLXHEA
2014 2013
—E-mF —E—=F
(unaudited) (unaudited)
(R BEX) (R EZ)
HK$ HK$
BT T
Income tax Frig i 25,500,000 -
As at 30 June 2014, the Group has unused tax losses of RZE—NERNAZTH AEEEAHEBEBFER
HK$43,717,284 available to offset against future profits. These unused 43,717,284 LAl B SE REF) - ZERB ARG
tax losses are expected to be fully utilised for the profit generated in BIEEAS B AEEEARBMELE SR -
the Period.
DIVIDEND 9. B’ E
The directors did not recommend the payment of an interim dividend EETEBIRBEHPRE(ZT—=F &) -
(2013: Nil).
EARNINGS PER SHARE 10. SRER
The calculations of basic earnings per share are based on the Group’s BREXABADBEARABARATRETEABEERSE
profit attributable to the equity holders of the Company for the Period % 130,632,546/5 70 (—ZZF — =4 : 85,804,339/%5 1)
of HK$130,632,546 (2013: HK$85,804,339). FTE -
The basic earnings per share is based on the weighted average BRERRANTDZRAPAHEBEITERR ZINE T
number of 964,118,917 (2013 restated: 191,564,720) ordinary shares 964,118,917% (ZZE—=F 4 E7% : 191,564,720/%) 7
in issue for the Period. Ho
There was no dilution effect on the basic earnings per share for the six HREBEEZT—NFR-_FT—=F+=ZA=+—HIRX
months ended 31 December 2014 and 2013 as there were no dilutive 1@ A Wi’-jﬁé’éfﬁ,%{%%&‘é R fn » SO I R ER BAE A 2
shares outstanding during the six months ended 31 December 2014 BREXRAVELTZE -
and 2013.
PLANT AND EQUIPMENT 1. BERRE

RAMER  AEEYBEBEAXRETAMRE K&K



12.

13.

INTEREST IN AN ASSOCIATE
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12. R—HEBEATZER

31 December 30 June
2014 2014
—E-NF —E—mF
+=ZA=+—-H NA=+H
(unaudited) (audited)
(REEZ) (gF:2)
HK$ HK$
BT BT
Cost of investment in an unlisted associate R—EELTEHERR ZRERAK 4,500,000 4,500,000
Share of post-acquisition profit FEAG W HE 18 ) A 69,473,366 66,995,366
73,973,366 71,495,366
Amount due from an associate JE My — I B 2 A B R 91,838,420 79,453,359
The amount due from an associate was unsecured, bearing interest at FEU — B S A R RIE T B IR - R FEF E8% T ERA
8% per annum and repayable on demand. BREREE-
As at 31 December 2014, the Group has interests in the following RIZE—NFE+_A=+—"8 AEERUTEHERA
associate: HARER
Percentage
Form of Place of Nominal value of equity
business Class of incorporation of issued attributable to
Name of associate structure shares held and operations share capital the Group Principal activities
A I K AEEER
BENAERE $BEBTR PR 85 mEhE ERITRAEE EEESL TEBEH
CNI Bullion Limited Incorporated Ordinary share Hong Kong HK$15,000,000 30% Provision of services on trading of
TR FEREERRA il Limk e 15,000,000/ 7t gold in Hong Kong gold market
HREREET S ESER
RER%
AVAILABLE-FOR-SALE INVESTMENTS 13. AHHERE
31 December 30 June
2014 2014
—E-mF —Z—mF
+=A=+-8 NA=+8
(unaudited) (audited)
(REEZK) (fe&=%)
HK$ HK$
BT BT
Unlisted equity securities representing investments &2 2 EJIE 2 3 E A Z %5
in private entities, at fair value EBIRERILARA 146,090,000 86,940,000

13
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14.

AVAILABLE-FOR-SALE INVESTMENTS (Continued)

During the Period, the Group acquired three unlisted investments
namely, (i) Sincere Smart International Limited (“SSIL"), the group
of which is engaged in software application industry, (ii) Merit
Advisory Limited (“MAL”), an investor relationship service company,
and (iii) Latest Venture Limited (“LVL”), with its group business of
provision of building construction works, electrical and mechanical
engineering works and fitting-out works. The Group invested amounts
of HK$42,700,000, HK$12,000,000 and HK$12,450,000 in SSIL, MAL
and LVL respectively.

Subsequently in January 2015, the listing project of LVL has completed
and the Group has converted its shares in LVL into 34,650,000 shares
of Deson Construction International Holdings Ltd (“DCIH”, HKSE code:
8268). Based on DCIH’s listing price of HK$0.385 per share, the value
of 34,650,000 shares of DCIH held by the Group is HK$13,340,250.

The value of the Group investment in Pure Power Holdings Limited,
the group of which is principally engaged in the exploration and
exploitation of natural resources in the United States of America,
decreased by HK$8,000,000 during the Period.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The prepayments, deposits and other receivables of HK$94,108,743
as at 31 December 2014 (2013: HK$144,232,628) included amounts
receivables for three disposed available-for-sale investments of
HK$58,484,610 (2013: HK$94,685,606) and margin receivables
generated from investment in financial assets at FVTPL of
HK$27,300,717 as at 31 December 2014 (2013: HK$48,004,016). All
prepayments, deposits and other receivables of HK$94,108,743 as
at 31 December 2014 are shown under current assets. In addition
to the receivables for disposed available-for-sale investments of
HK$37,500,000, which was to be settled over one year from 30 June
2014 and classified under non-current assets, the remaining balance
of HK$106,732,628 was classified under current assets as at 30 June
2014.

Details of the amounts receivables for disposal of available-for-sale
investments as follow:

(a) Pursuant to the agreement signed with the purchaser, the
sales of IIN Network Education (BVI) Limited was completed
on 30 December 2011. The balance is interest-bearing at 5%
per annum at 31 December 2014, and will be settled by 2
installments within one year from 31 December 2014.

(b) Pursuant to the agreement signed with the purchaser, the sales
of UCCTV Holdings Limited was completed on 25 December
2011. The balance is interest-bearing at 5% per annum at 31
December 2014, and will be settled by 2 installments within one
year from 31 December 2014.

(c) Pursuant to the agreement signed with the purchaser, the sales
of Richbird Holdings Limited was completed on 30 June 2014.
The remaining balance of HK$13,000,000 will be settled within
one year from 31 December 2014.

13.

14.

At HERE (&)

RAHE AEBEQERBE=-HEFLTAFTEKRE 95l
/A (i)Sincere Smart International Limited ([SSIL]) *
FZATEBEEENFHFEMBITE S (i) Merit Advisory
Limited (MAL]) » —R& & & BERE 2 7 K(iii)
Latest Venture Limited ([LVL]) + EEEEK AiRftE
IR WETEREETE - AEEMRSSIL - MALK
LVLZ % E 585 7l £42,700,0007 7T + 12,000,0007% 7T &
12,450,000/% 7T °

RZZ—R&E— A% LWLz EMERLD TR A&
B A HRALVLZ [ 1) 8 5 34,650,000% i B 2255 B B
EEAERAR (HMEERZ]  BEBIAMARY - 8268) i
e RIFBEEZERZ FTH{ESR0.38SELHE  £4&H
T %5 /534,650,0000% i = 52 3% IR 19 2 B 8 /513,340,250
BT o

RAEIRE - AL B Pure Power Holdings Limited (K&
EXrZREMNBARENREHERARRAER) 28
& (E{8)% 48,000,000/ 7T °

ENRE RERHEMERRE

RZTZ—NF+_A=+—HAZENRE - EE&RkH
fth & UL 57T 94,108,743 7T (=T — = 4 : 144,232,628
BIT) BERZE—NF+ A=+ —HZ=AHEN
M ERE 2 E IR FKIB58,484,610/8 L (—Z T — = ¢
94,685,606/ 70) RITER AR BT ABHERZMBEE
EFTEYE 7 EIWFTR 1 1B27,300,7178 L (T — =4 :
48,004,016 L) - R=Z—MNF+=—A=+—H " fiE
TERRIE -~ & & H i FE UL 5K TE94,108,7437 T A B
MENE E o fRH & A H S48 & 2 fE K 1E37,500,000
BT (EARZZT—NFEAA=THEF—FAREERE 1D
BAIEREEE) I ££58106,732,628B LA - — Y
ﬁE/\ﬂ +E/\*Eﬁfﬁ§h§}§°

HEATHEERE 2 BEFAFENOT

(a) WBIBEZERZTAHE - L EIIN Network
Education (BVI) LimitedE A —Z——%+=-A
STHER RZTE—HWNFE+A=+—H8 &
BORFEMNERSEHE  WHRZ_Z—WE+=A
—tT—HBE-—FANOIMBEE-

(b) MRFEHEZEXRFNIHZE - HEUCCTV Holdings
leltedEE" T——F+_AZF+HHETK B
—E+ZA=+—8 BBERFFE5E
;Hr@' WHRZE—HF+_A=+—HE—FRX

D AEEE -

(c) WEHEZEXRF: 2 WHE - & WL SRichbird
Holdings LimitedE R =Z —MF XA =+HR
BX ° 82 %813,000,0008 TR — T —WF+=A
= t+—HE—FRNERE -



15.

16.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 15. BAAEBEN AEBREEBCZHBEE

Fair value
Listed equity securities held for trading,
— listed in Hong Kong

31 December
2014
—E-OF
+=ZA=+—8
(unaudited)
(REEEZ)
HK$

BT

ARE
FHFEE LMBRAES -

- BB LM 363,036,790

30 June
2014
—E-mEF
~NA=+H
(audited)
(& F2)
HK$

BT

209,992,210

The fair value of the Group’s equity investments at fair value through
profit or loss was determined based on the quoted market bid prices

available on the relevant exchanges.

AEBRARBHFAEBRZREZBRAREZ AR EIR
HHEEFXZFABECMEEARERETE -

SHARE CAPITAL 16. B#&
Number of shares Amount
RO HE |
HK$
BT
Authorised EE
At 1 July 2013, 31 December 2013, R=-E—=H5tH—H8"
1 July 2014 and 31 December 2014 —E-=H+=ZHA=t+—-H~-
—EZ-NELA-BAK
—E-NE+=ZA=+—H
Ordinary shares of HK$0.001 each FREE0.001E L2 LB 200,000,000,000 200,000,000
Issued and fully paid ERITRAR
At 1 July 2014 R-Z—mOFEtLH—AH
Ordinary shares of HK$0.001 each FHREE0.001E L il 956,395,739 956,396
Exercise of warrants (Note a) TERIAEE (ffiFa) 21,736,337 21,736
At 31 December 2014 R-ZE-NOE+=A=+—H 978,132,076 978,132
At 1 July 2013 R-ZE—=FtA—H
Ordinary shares of HK$0.001 each FR%EE0.001/8 T 2 T @A 100,928,683 100,929
Issue of shares by rights issue (Note b) LABLRR 75 X B 1T R D (A7 3Fb) 50,464,341 50,464
At 31 December 2013 RZE—=F+=H=+—H 151,393,024 151,393

Notes:

Wit -

(a)

During the six months ended 31 December 2014, 21,736,337
warrants were exercised at a price of HK$0.25 into 21,736,337
ordinary shares (“Shares”) of the Company.

Pursuant to the prospectus dated 4 July 2013, the Company
issued rights shares on the basis of one right share for every
two existing shares (the “Rights Issue”). Prior to the Rights
Issue, the number of Shares in issue was 100,928,683. The
number of Shares in issue immediately upon the Rights Issue is
151,393,024.

(a) HE—_ZT-—mWE+-_A=+—8 1B

21,736,337 RILIEEC /T - R0.25B L2 (B
&5 2 521,736,337 AR A E @M (TAXD]) -

(b) BREEMR-Z—=FtANBZERE AQAE
MR A R — R 2 BEEITH
Bty (THAD) - RERAT - CHITRNHDEE S
100,928,683/ - FREH A1 - CBHITHROEAE R

151,393,024/ °
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KSSET VALHR SHARE 17. BREEFE

The calculation of net asset value per share is based on the net asset BREEFEDRBEASEBR -_Z—WNF+=-A=1+—
value of the Group as at 31 December 2014 of HK$822,278,114 (30 A2z EEFES22,278, 1M4B L (ZE—WFA=1H:
June 2014: HK$686,211,484) and on the number of 978,132,076 (30 6862114848 T) R —E—WE+-A=-+—A2F
June 2014: 956,395,739) ordinary shares in issue as at 31 December BT E R EE978,132,076 (— T —WENF =+
2014. H : 956,395,739[% ) 5T & -
18. RELATED PARTY AND CONNECTED TRANSACTIONS 18. FAZEATREAERS
(a) During the Period, significant transactions with related parties (a) ZAHIR - AEEEBEATREETETZEAR
and connected parties are as follows: 2T

31 December

+=A=+—8©
2014 2013
—E-mF —E—=F
(unaudited) (unaudited)
(REEEZ) (RE&EZ)
Notes HK$ HK$
K BT BT
Quidam Assets Limited (“Quidam”) Quidam Assets Limited
Interest income ([Quidam ) F| 8. U A (i) - 364,157
China Angel Fund Management (HK) FEREESER (FH)
Company Limited (“CAFM”) BRAF ([CAFMI)
Investment management fee paid THEEERSB (i) 96,000 240,000
Insight Capital Management (HK) Limited Insight Capital Management (iii) 117,742 -
(“Insight HK”) (HK) Limited ([ Insight HK)
Invesment management fee paid TREEERE
CNI Bullion Limited PRI ZREBRAF
Interest income from F8 U A (iv) 2,784,252 2,761,600
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18.

RELATED PARTY AND CONNECTED TRANSACTIONS (Continued)

(b)

Compensation of key management personnel. The remuneration

of directors and other members of key management during the

Period was as follows:
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18. BMEATRBEXRS (&)
(b) FEEBABZME AHH ZFRHMI2E
BEKEZMEWT

Six months ended
31 December
BE+-A=t+—HLXEA

2014 2013
—E-mEF —=—=
(unaudited) (unaudited)
(REEX) (REEEZ)
HK$ HK$
BT BT
Short-term benefits EEER 780,000 1,140,000
Post-employment benefits BB EE T - -
780,000 1,140,000

Notes:

()

(if)

(iii)

(iv)

The Group had disposed of 18.25% equity interest in
Quidam during the second half of last financial year. The
term loan was unsecured, bore interest at 8% per annum
and has been fully collected before 30 June 2014.

Pursuant to an investment management agreement
(“CAFM Agreement”) dated 31 May 2012 entered into
between the Company and CAFM, CAFM agreed to provide
the Company with investment management services
(excluding general administrative services) commencing on
1 June 2012. Pursuant to its terms, the monthly investment
advisory fee is HK$40,000.

The Company and CAFM mutually agreed to terminate the
CAFM Agreement with no penalty and/or compensation
with effect from 13 September 2014.

Pursuant to an investment agreement (“Insight HK
Agreement”) dated 17 October 2014 entered into between
the Company and Insight HK, Insight HK agreed to provide
the Company with investment management services
(excluding general administrative services) commencing
on 21 October 2014. Pursuant to its terms, Insight HK
Agreement is renewable automatically for successive
periods of two years each upon expiry unless terminated by
either the Company or Insight HK serving not less than 3
months’ prior notice in writing on the other party. Currently
the monthly investment advisory fee is HK$50,000.

The Group had 30% equity interest in CNI Bullion Limited
at 31 December 2014. The term loan is unsecured, bears
interest at 8% per annum and repayable on demand.

Biat

() RE—EFBRFEFETHF AEEELHER
Quidam218.25% % # - BT B E R A&
- BFFRSEAFBRER T —MEX
A=+ 8mAgkE -

(i) BEAAFECAFMR_Z——FRA=+—
AEI 2R EE R H# ([CAFMIZE]) -
CAFMAEZEHM - Z——EXA—HBEALXQ
AR EBTERS (—MITHRRHBERIN) -
BIRE G - B AKERERE R40,0008 7T °

NN RCAFMIEE R E & IECAFMIp + A
~EHEMEIR R SKEE BT —MFER
A+=B@Em-

(i) RIEARQ A HInsight HK ;X2 A A =T
—MFE+ A +EB 2 EWHE (Tnsight HK
#i%l) * Insight HKEEEHR =T — W&+ A
—t+-HRAARARREREEERY (—
MEATERISBRAN)  IRIBEAGK - BRIFEAR
AlskInsight HK{Ef — 75 46 F 1 75~ D = 13
Az 2fEEmM@AM - HhlInsight HKIBZES &
EREESHERME BRI EEMER
A% A50,000% 7T ©

(iv) R-ZZ—MNFE+-_A=+—8 K&E£EEHHE
PR SR EHR A A Z30%MKE - T 5
BERRBERAF  RFFERSET B RERER

B -
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20.

The Group has pledged its financial assets at fair value through profit

or loss, which are approximately HK$352,766,190 (30 June 2014:
HK$194,767,210) to secure margin financing facilities obtained from
regulated securities dealers.

PENDING LITIGATION

In HCA 1700/2011, since the legal representative of the Company filed
the Defence on behalf of the Company in December 2011, for almost
3 years, the Plaintiff has not taken any further steps at all in respect of
the proceedings. The said law suit involves a dishonoured cheque for
the amount of HK$39,000,000 allegedly payable to the Plaintiff. It has
always been the view of the Company’s legal representative that the
Plaintiff's claim is totally without ground. The Company has taken legal
advice and has already given instructions to their legal representative
to make an application to strike out the claim with costs, for (1) lack of
merits of the claim, and (2) want of prosecution.

Save as disclosed above, so far as the Board is aware, there are no
litigation or arbitration proceedings made or threatened to be made
against the Company, which would have a significant impact on the
business or operations of the Company. No provision was made for the
six months ended 31 December 2014.

19.

20.

BERKA

REEBEAZA
352,766,190/ 7T (=
BT M%?%i*%

LEJAEﬁEEZW%éFm
—MHFRA=+H 194,767,210
ROPIZIRBEBEREE -

HRFED

FAHCA 17002011 - BARBERRER T ——F
TZAREARAAENHSER BEAI=ZF REL
W FARRE —$TE - LMEARFAS RBBER
JR 4 3 — 3k £ %8 239,000,000/ T E) R AE A 2 o
RAREBRERARENREZTERZIER - XAA]
BEEERER  BRMNBBAERRRESEE  &(2)
FRIEFREAMEHITY  ARBCEREEREPH
SREHARERAE -

B EEEEN BEEFSHMANE  ARARWERSK
HREMURRAFAESKEEERNEALENFTARLE
E-REE-T—NF+-A=+—HIEEA BT



MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 December 2014, the Group
reported a turnover of approximately HK$167.3 million (2013:
HK$157.0 million) and net profit attributable to equity holders of
the Company of approximately HK$130.6 million (2013: HK$85.8
million). The significant changes in the Group’s turnover and
the net profit are principally due to the sustaining outstanding
performance of listed securities held by the Group and the
improving performance of CNI Bullion Limited, the Group’s
associate. The Group recorded a net profit of listed securities
of approximately HK$163.4 million in the six months ended 31
December 2014 (2013: HK$160.5 million). The result of CNI Bullion
Limited shared to the Group changed from loss of approximately
HK$60.6 million in the six months ended 31 December 2013 to
profit of approximately HK$2.5 million in the Period.

As at 31 December 2014, the net asset value (“NAV”) of
the Group was approximately HK$822.3 million (30 June 2014:
HK$686.2 million), a significant increase of approximately 19.8%
over the Period. The NAV per share of the Group was HK$0.8407
(30 June 2014: HK$0.7175), which increased by approximately
17.2% during the Period. In addition to the net profit attributable to
equity holders of the Company of approximately HK$130.6 million,
which increased the Group’s NAV, 21,736,337 warrants were
exercised at a price of HK$0.25 to convert into 21,736,337 Shares
during the Period. The proceeds for the exercise of warrants above
of approximately HK$5.4 million also contributed to the increase
in the Group’s capital base. Approximately 50.2 million warrants
remain outstanding as at 31 December 2014.

Business Review and Prospect

The second half of Year 2014 continues the amazing time to
investors holding securities listed in Hong Kong. Hang Seng Index
maintained at a high level from 23,190 at the end of June 2014
to 23,501 at 31 December 2014. The Group’s portfolio of listed
securities outperformed the Blue Chips. The prices of certain listed
stocks held by the Group rose by more than 50% during the Period.
Accordingly, consistent with the outstanding performance on
financial asset investment in the six months ended 31 December
2013, the Group recognised the net profit on financial assets at
FVTPL of approximately HK$163.4 million in the Period.
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EEENRRIN
MBHE
BE-_Z-—NE+-_A=Z+—HBHLAEAR &
o @ 8% 15 & 2 %8 £9167,300,00008 T (T — =4 :
157,000,000/ 7T) + AR FIRERTE ABIGAFLN A
130,600,000/ 7t (== — = £ : 85,800,000/8 7T) °
REESEERAFGGEESH I ZARNETEERH
BAELIMBEFR2RBEBEBRERASE 2HE QR F
it HSREERAAXRRALE - AEBREBEE=-ZT
—FE+ZAZ+—BLEANEARS EMES 2T
#7163,400,000/8 7T (ZF— =4 : 160,500,000/ 7T) °
AEBEETFRLFSREARRAAZEEHREEZ
T—=F+ZA=+—HI1E~MEA ZE1E%60,600,000
BTk E E AN HIfE 2 % 1 492,500,000 7T

RZTE-—MFE+-_A=+—H AEEZEEF
BE(EEZE]) #/5822,300,0008 7T (ZF —WE X
A=+ H : 686,200,000/ 7T) * K 78 HA & K I 182 0 49
19.8% c ARE B BREEFERBLI7TE T (ZF
—MMEXNA=ZFH8 071758 7T) * RAEIRE 04
17.2% ° FR AR 2 B IR IR B A FE {5 487 £9130,600,000
PTG MARR 2 EEFEI - AAHIR - 21,736,337
DRI FEIZ0.2575 LT T M 8242 521,736,337 5K A%
15 o Bl AT{E SR IR RE 2 P13 5K T8 495,400,000/ 7T 71
SAEEZEREMEM - RZT—WF+=_A=+—
H - #]50,200,0001) RAX B AR ELTE -

RECIEREREE

—E-METHFREAFERELTESFZKRE
EHREE - BABHEH T —WFNAKAE23,190
BEAR T -ME+ - A=1+—HH23,501% - #F
BRENSUKF ARELTESHNREEASHBRE
B - NAHRE  AEBEMRAFANE T ETROEBRTT
TRERB50% © At AEHE—T—=F+_A=1—
BUERNEAZHBEERECBERE  AEERAE
HEERR A EFABRRIECUMBEEZ AN
163,400,000/% 7T °
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ntrast to the environment of low interest rate in years

before, it is widely expected that, should economic performance
in the US remain on track, the Federal Reserve will begin to
remove excess liquidity gradually by tapering off Quantitative
Easing sometime in the near future. Accordingly, it is generally
believed that US Dollars will continue to appreciate in the Year
2015 and coming years. Although the gold price maintained low
level between approximately US$1,150 per ounce and US$1,350
per ounce during the Period, many analysts expected that further
decrease of the gold price unlikely happen in short to medium
terms. This stimulated the bullion trading activities. As such,
the performance of the Group’s associate — CNI Bullion Limited
improved from loss of approximately HK$60.6 million during the
first half of fiscal year of 2013/14 to profit of approximately HK$2.5
million for the Period shared to the Group.

To diversify the portfolio risk, the Group has acquired three
new unlisted investments, details of which are stated in note 13 to
the Interim Financial Statements. About the unlisted investments
brought forward, as the crude oil WTI (NYMEX) price dropped from
approximately US$100 per barrel in June 2014 to approximately
US$50 per barrel in December 2014, our investment in Pure
Power Group, which is principally engaged in the exploration and
exploitation of natural resources in the United States of America,
decreased by HK$8 million during the Period.

Looking forward, we expect the investment environment in the
US and other advance economies will extend the uptick from the
fiscal year of 2013/14. Anticipated mild and slow removal of excess
liquidity will not cause significant influence of global investment
market. In the East, as the China economy is maturing and a more
sustainable development is desired, slower future growth levels are
to be expected. During the last quarter of the fiscal year 2013/14,
major economic indicators in the US continued to accelerate,
allowing a carefully more optimistic outlook for the current year.
The Directors will continue to adopt cautious measures to manage
the Group’s investment portfolio.

BHERNBEFEZESRRE  MEERAY  fHxX
Be@BERAFEDR BARBRERTAKKEE
BEBBRAEBLRERAEMGESETRT - At -
MHEEE  ETR T —AFRAREFESEEF
B RAHE BEZSEBESNMEKF N FE5HE
Al#1,150E T2 B H F1491,350 ETT - FEHMENTE
HECEBREHREPRM AR E - T® - LR
HRESCEERD - Fit - ARBEREAKEBZR
APEILL e REERAFAZREG T —=/""/N
FHBFE F+F 2 E51E%60,600,000/8 T 5 5 A
HifH 2 % 7 £92,500,0007% 7T °

ROBIREMAE ZER  AEBEBWE =183
MiRE - FIEHN T M ERERM T3 - AR ZIE L
MIEEME + ARFEAWTI (NYMEX)BEHR T —N
FRABMAI00ET THRE_T—NF+_ABRLY
50% 0 * AEB R AH M EPure Power Group (£ 2
REMBEREREHRLEFARRKAER) 2RER D
8,000,000/ 7T ©

RERK  HMARXBEREMEESHBER Z
T—=F/ —MFEPRFEZRERFEEHEN M
BHRAMEBEFHENETETEHERREDSE
REATE - REM - ARPELERRTBR - &
FEEETAREZRE AUBRHRRERIKEER
- R-T—=/—NFHRFERE—F EHzE
REESRGHEER  RAFETRERELE
ZHIR BRERBEBRDEBERLEAETERAEE 2R
BHA -



LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON
ASSETS, GEARING, CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group’s liquidity position improved significantly as
compared to the situation as at 30 June 2014 and its bank
balances as at 31 December 2014 amounted to approximately
HK$148.0 million (As at 30 June 2014: approximately HK$147.4
million). The Group’s current ratio (as defined by current assets/
current liabilities) maintained a satisfactory level of 7.1 as at 31
December 2014 (30 June 2014: 8.3). The Board believes that
the Group has sufficient resources to satisfy its working capital

requirements.

During the Period, the Group maintained low level of gearing
ratio (as defined by total liabilities/total assets) (31 December
2014: 10.6%; 30 June 2014: 8.7%), and the Group had no material
commitment and contingent liabilities as at 31 December 2014.

FOREIGN CURRENCY FLUCTUATION

The Group has a number of investment projects in the PRC
and may be subject to a certain degree of investment return risk.
In spite of this, the Board believes that foreign exchange risks are
minimal as the Group mainly uses Hong Kong dollars to carry out
its business transactions.

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the Period the Company does not have any significant
acquisition and disposal of subsidiaries.

HUMAN RESOURCES

As at 31 December 2014, the Group had 5 employees,
excluding the directors of the Company. Total staff costs excluding
Directors’ remuneration amounted to approximately HK$0.7
million. They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.
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AL STRUCTURE
During the six months ended 31 December 2014, the Company
issued 21,736,337 Shares at HK$0.25 each per share due to the
exercise of warrants. The number of the Company’s issued shares
increased from 956,395,739 to 978,132,076 during the Period.

Approximately 50.2 million warrants with exercise price of
HK$0.25 remain outstanding as at 31 December 2014.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 December 2014, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the Securities and Futures
Ordinance (“SFO”) (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2014, the parties (other than the directors
and chief executive of the Company) which had interest or short
position in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO, or to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO, were as follows:

Name

=%

I-cloud Investments Limited
Ye Ruigiang % ¥ 58

Note:

I-cloud Investments Limited, a private limited company incorporated in
the British Virgin Islands, and wholly and beneficially owned by Ye Ruigiang.

BRER
RBEZZ—NF+ZA=+—HIEA~EAAR &2
7 R AR e B 1T i # B 1R 0.25/4 7T 861721,736,337
Bt fn e RAHM  ARBZEHTHRMHHEE H
956,395,739f% 14 1 978,132,076 4% °

RZF—MF+=H=+—H ' #50,200,00015 17
{18 /30.25/8 70 Z SR HE EAD R IEATE ©

EERFETRAERE S 2R

RZBE-NFE+-_A=+—H UEBEARFEAE
ERTZTHRABERRBREMMERER (ExRE
7 LR RGIFEXVED) WD - HERD REFTHEE
‘X?ﬁﬁf‘j%ﬁﬁ@ﬁf H R EEOIEXVEBETR 85

MAMGRABIRBRXANEMNETHEREDSIORR
(BREREEFMHEGRIBAREREFLRAES
MERIORE) RRBEFH LR EEIIFEIG215AE
RREZGHANECMANETREEDZIORR - &
?FEB%J:rh%Eﬁllﬁﬁﬁj:mﬁﬂé%ﬁﬁﬁ%x%ﬁﬁh
STRIEMEARR MR AHNATREERIOXR

FERR

RZE—WFE+ZA=+—8  REARAKG &HE
M) R B AR S RIR B H R A E 15055336158
EHEEBZETMAREESRE iﬂlﬂ@ﬂ%xv%%z&%
INWBEMARRBREZEEIAXBEZ AL (KA

ERFETHASRINOT :
Number of
ordinary Shareholding
shares held percentage
BEEBERHAE BRESL
63,000,000 6.44%
63,000,000 6.44%

Hiat

I-cloud Investments Limited £ 7 5 & 4 ) = Bf & s Ak 32
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Save as disclosed above, the directors were not aware of any
other person who had any interest or short position in the shares
and underlying shares of the Company which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under section 336 of the SFO as at 31 December 2014.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by shareholders
of the Company at the annual general meeting on 10 December
2013, the Company adopted a new share option scheme (the
“Scheme”). Under the Scheme, the directors of the Company may,
at their absolute discretion, invite any employee (full-time or part-
time), director, consultant or advisor of any member of the Group,
or any substantial shareholder of any member of the Group, or any
distributor, contractor, supplier, agent, customer, business partner
or service provider of any member of the Group, or any company
wholly owned by one or more persons belonging to any of the
above classes to subscribe for shares in the Company representing
up to a maximum of 10% of the shares in issue on date of the
aforesaid annual general meeting.

During the Period, there was no share options were granted,
cancelled, exercised or lapsed pursuant to the Scheme.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries repurchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 31 December 2014.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwan, Mr. Ong Chi King and
Mr. Lee Ming Gin with written terms of reference in compliance.
The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Company, and
discussed internal control and financial reporting matters including
the review of the unaudited interim results for the six months ended
31 December 2014.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER THE RULE 13.51B(1) OF THE LISTING
RULES

Mr. Ong Chi King was appointed as an independent non-
executive director of Larry Jewelry International Company Limited
(stock code: 8351), the shares of which are listed on the Growth
Enterprise Market (“GEM”) of the Stock Exchange with effect from
15 October 2014, and an independent non-executive director of
KSL Holding Limited (stock code: 8170), the shares of which are
listed on the GEM with effect from 19 November 2014.
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_ .L CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities

Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company has
made specific enquiry to all directors regarding any non compliance
with the Model Code during the Period and they all confirmed that
they have fully complied with the required standard set out in the
Model Code.

CODE OF CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the code
provisions in the Code of Corporate Governance Practice (the
“CGP Code”) contained in Appendix 14 to the Listing Rules, except
the deviations from the CGP Code as described below:

CGP Code provision A.2.1 stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same person. Decisions of the Company
are made collectively by the executive directors. The Board
believes that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.

CGP Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all non-executive directors, including independent non-
executive directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the articles
of association of the Company. As such, the Company considers
that sufficient measures have been taken to serve the purpose of
this code provision.

Pursuant to CGP Code provision A.6.7, independent non-
executive directors and other non-executive directors should attend
general meetings. An Independent Non-executive Director could
not attend the annual general meeting held on 18 November 2014
due to other business commitments.

On behalf of the Board
Chan Cheong Yee

Executive Director

Hong Kong, 26 February 2015
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