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INTERIM FINANCIAL STATEMENTS

The board of directors (the “Board”) of Capital VC Limited (the
“Company”) hereby announces the unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the six
months ended 31 December 2012 (the “Period”). The unaudited
condensed consolidated interim financial statements (the “Interim
Financial Statements”) have not been audited by the Company’s
independent auditor but have been reviewed by the Company’s
audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

o B B R AR
EHERERRB([ArANEFE([EFE])EL
RHEARAREMBRAR((AKREDBE_FT——F
TZA=+—BERNEA ((AHBE]) 2 REEZEE
KR - RARERZERES PR BH®WE (T HE
BHmERD W REARARBBILIZBMESZ  BEALRR
AleERZES ([ERZE8eEMN -

G A &
BE-_Z——+-A=+—81t~EA
Six months ended

31 December
BEZE+-BA=+—HIEXEA

2012 2011
—EB-C=fF —E——F
(unaudited) (unaudited)
(REEX) (REEZ)
Notes HK$ HK$
Mt it BT BT
Turnover S 5 7,138,631 (107,004,330)
Other income H AU A 15,366 694,821
Administrative expenses T E A (4,084,163) (7,112,407)
Net gain on disposal of HEAIHEEREZ
available-for-sale investments W 5 88 - 20,000,000
Operating profit/(loss) 2ERA,(BE) 3,069,834 (93,421,916)
Finance costs B & AR (1,784,611) (3,964,267)
Share of result of an associate FE(REEE N R EAE 1,684,740 30,897,651
Profit/(Loss) before tax B ATE R (EE) 7 2,969,963 (66,488,532)
Income tax FRiSHH 8 - -
Profit/(Loss) for the Period attributable to AATRERAA
equity holders of the Company FE(RANERRLE R, (E518) 2,969,963 (66,488,532)
Dividend f&% 2 9 — =
Earnings/(Loss) per share (HK cents) BRAEF(EE) (Bl 10
_ basic — B 0.30 (8.64)
— diluted —#E N/ATE A N/AT 3 F

There was no other comprehensive income during the Period.
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CONDENSED CONSOLIDATED STATEMENT OF HRGEEZHE W E R
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2012 BE_Z——F#+_A=+t—H1~EA
2012
—EB—-—fF
(unaudited)
(REEER)
HK$
BT

Profit/(loss) for the Period attributable to
equity holders of the Company

AR R A RS 2,969,963
AHEEF, (BR)

2011
T
(unaudited)
(CREgER)

HK$

BT

(66,488,532)

Other comprehensive income

Transfer from investment revaluation reserve
on disposal of available-for-sale investments

H 2w A

REEAHEERERR
RESHEREA -

(20,000,000)

Other comprehensive income for the
Period, net of tax

B g 2 RHIR E A
2R A -

(20,000,000)

Total comprehensive income for the Period
attributable to equity holders of the Company

ARFIRERAEARGAHRE
2EHEABE 2,969,963

(86,488,532)




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT 31 DECEMBER 2012

E ARG M BRR K

RZE—=—F+=-_A=+—H

31 December 30 June
2012 2012
—E—C—fF —E——4F
+=ZHA=+—H NAZ=+H
(unaudited) (audited)
(REER) (&%)
Notes HK$ HK$
M iF BT BT
NON-CURRENT ASSETS FRBEE
Plant and equipment N ] 11 1,005,018 1,293,164
Interest in an associate e AN 12 141,771,841 140,087,101
Available-for-sale investments AHHERE 13 21,000,000 21,000,000
Prepayments, deposits and other AR RIE - ke RHEAM
receivables JE W sk IE - 25,000,000
163,776,859 187,380,265
CURRENT ASSETS RBEE
Available-for-sale investments AHREERE 13 19,008,480 19,008,480
Financial assets at fair value through EAnBERKE
profit or loss BRI B 7% 14 75,190,239 76,039,014
Loan receivables B U B R 12,000,000 12,000,000
Prepayments, deposits and other AR RIE - RERk
receivables H b B W SR8 97,910,357 81,850,313
Amount due from an associate JE U — R B 2 R R 3RIE 12 47,975,619 36,611,883
Bank balances and cash RITEHR LIRS 1,110,410 724,736
253,195,105 226,234,426
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31 December 30 June
2012 2012
—E—_fF —T——F
+=A=+-—-8 ~NA=+H
(unaudited) (audited)
(REEXR) (L&)
Notes HK$ HK$
B it BT BT
CURRENT LIABILITIES RBEE
Other payables and accruals HEMEMNRENEER 34,978,789 41,306,161
Amounts due to a director JERTEFFKIA - 2,305,960
Obligations under finance leases BB EAE
— due within one year ——FRNEH 190,672 209,260
35,169,461 43,821,381
NET CURRENT ASSETS REBEEFE 218,025,644 182,413,045
TOTAL ASSETS LESS CURRENT BREERRBAE
LIABILITIES 381,802,503 369,793,310
CAPITAL AND RESERVES BEXRFHE
Share capital % 7 15 100,928,683 92,528,683
Reserves G 280,873,820 277,191,537
Total equity attributable to equity holders RARREREA
of the Company EIEERPEE 381,802,503 369,720,220
NON-CURRENT LIABILITIES kRBEE
Obligations under finance leases B TR E
— due after one year ——FIR I - 73,090
381,802,503 369,793,310
Net asset value per share BREEFE 0.3783 0.3996




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

HRAGREEEEB X

BE-_EZ——F+-A=+—B8I1t~EA

Total equity
Retained attributable
Share  Investments profits/ to equity
Share Share option revaluation (Accumulated holders of the
capital premium reserve reserve losses) Company
KATIRE
RE REER EREAEMN
B RODEE BRERE EftfEE (REtE#R) BHEHE
HK$ HK$ HK$ HK$ HK$ HK$
At 1 July 2012 (audited) RZE——F+F—H
(BEZ) 92,528,683 347,428,825 2,031,456 5,733,000 (78,001,744) 369,720,220
Total comprehensive AHEZERALE
income for the Period - - - - 2,969,963 2,969,963
Issue of ordinary MBS R #TE Rk
shares by placement 8,400,000 1,092,000 - - - 9,492,000
Share issue expenses BROETER - (379,680) - - - (379,680)
At 31 December 2012 RZZE-ZF+ZA
(unaudited) =T-B(REER) 100,928,683 348,141,145 2,031,456 5,733,000 (75,031,781) 381,802,503
At 1 July 2011 (audited) RZZE——%tHA—H
(8E%) 59,116,985 289,415,045 2,031,456 40,733,000 22,791,953 414,088,439
Loss for the Period AHREE - - - - (66,488,532)  (66,488,532)
Transfer to consolidated REETHEE
income statement on RERKEZR
disposal of available-for-sale 44 Wz &
investments - - - (20,000,000) - (20,000,000)
Total comprehensive income 7% 81 i 2 I A
for the Period ek - - - (20,000,000)  (66,488,532)  (86,488,532)
Issue of ordinary NEEFAETERK
shares by placement 25,000,000 50,000,000 - - - 75,000,000
Share issue expenses BRHOETER - (2,583,000) - - - (2,583,000)
At 31 December 2011 RZE-——F+ZA
(unaudited) =+—HB(REER) 84,116,985 336,832,045 2,031,456 20,733,000 (43,696,579) 400,016,907
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CONDENSED CONSOLIDATED CASH FLOW HHEEESRER
STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2012 BE-_EZ——F+-A=+—B8I1t~EA

NET CASH FROM/(USED IN) OPERATING
ACTIVITIES

NET CASH FROM/(USED IN) INVESTING

REEBZHERA (RH) FHE

REFBHZHERA (RH) FE

Six months ended

31 December
BE+-A=+—HLXEA

2012
—EB—-—fF
(unaudited)
(RRER)
HK$

BT

2,728,768

(unaudited)
(RE&EZ)
HK$
BT

(99,575,273)

ACTIVITIES (11,363,736) 20,516,810
NET CASH FROM FINANCING ACTIVITIES METH2RESRANFE 9,020,642 72,502,321
NET INCREASE/(DECREASE) IN CASH BERESSEYEM (RL) FHE

AND CASH EQUIVALENTS 385,674 (6,556,142)
CASH AND CASH EQUIVALENTS REtA—BzBRERESEZEY

AT 1 JULY 724,736 14,486,942
CASH AND CASH EQUIVALENTS RT-ZA=+t—HZRERK

AT 31 DECEMBER ReZEEY
Represented by : DT
Bank balances and cash RITEHR LIRS 1,110,410 7,930,800

The notes on pages 9 to 19 form an integral part of this condensed

Interim Financial Statements.

B EB LD o
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NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal
place of business is Room 602, 6th Floor, New World Tower, 16-18
Queen’s Road Central, Hong Kong. The Company’s shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). These condensed consolidated interim financial
information are presented in Hong Kong dollars, unless otherwise
stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The Interim Financial Statements should be read in conjunction with
the 2011/12 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 June 2012.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 30 June 2012, as described in those annual financial
statements.

Adoption of new and revised Hong Kong Financial Reporting

Standard (HKFRSs)

In the Period, the Group has applied the following new and revised

HKFRs and interpretations issued by the HKICPA.

HKAS 1 (Amendments) Presentation of Items of Other
Comprehensive Income

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets

The application of the above new and revised HKFRSs in the Period
has had no material effect on the amounts reported in Interim Financial
Statements.

o OHA B RS R R Y EE
BE-_Z——#+_-_RA=+—RHI~EA

—RER

BEWMARERAT(ARAF]) BRERAEHESEINHE
HEAMAIAEREERAR - HxMFEEitbit A
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands o H 3= 24 ¥ i 2%
R BAERRBEF16-1850 5t RKE6IE602E - A
AZBRINRERBMAERZMERAT (B R E
e BRBARTAEIN - WWERLRE P TGS E B AE

TTEF

MBBRZERERE

AEBEBBREAMBHRR ((PHUBRER ERES
BHAZIMBERARAZS EWARME16 2 BARE
BRE - UEABBEHMAS ((EEEHMAE]) RH
ZERGTEAN(TER G ER]) E345% [P R 15 W
ERLE R

THMBRRER - —— - —FFEPHRER
B - RENEHARAMBRRARAZETHEL
HERE BREHE_Z-_FRA=ZTHIEFEZ
FEMBREMEBEER -

BEEBE

BB FARAZ G RREARE_FT——F
NAZTBRLEEEZFEMBRRMEAE (WZE
EM B EmERmL) ER—B e

RAFTREBITTBUBERERER

RAHE  AKREERA NI BB ESFMASEM LT
FIRRER B EMBRE LR Rk -

BEEFER 2 EmeEmEA
E15 (BRI A) HH

FEETHER EERIA ¢ Y E 4E B
E125 (BRI A) HE

TAZS HA e e PR a7 7T R B AT 78 B 7% 3R o5 R Rt
SRRV BHRRER GBI BERATE -
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3.  ACCOUNTING POLICIES (Continued) 3. B EEE)

New and revised HKFRSs and interpretations issued but not yet EEMGEMRERZHTITREBIEEVHEREEAR
effective RE

N5 B30 AR AR AT A DA T B 0B 1B 18 R A U2 3T AT R A
BRI BAEMBRERER  RRREFIAR -

The Group has not early applied the following new and revised
HKFRSs, interpretations and amendments that have been issued but

are not yet effective.

HKFRS 1 (Amendments) First-time Adoption of BRI RE R EPE R S
Hong Kong Financial EXLACCHIEN) R -HRERFESZ
Standards — Government &
Loans’
HKFRS 7 (Amendments) Disclosures Offsetting Financial ERF B HRE LR WE-HHEMBEER
Assets and Financial FET5 UEFTAR) Bis B E
Liabilities’
Mandatory Effective Date of BRI RE %R
HKFRS 9 and Transition SO R E BB
Disclosures? o Il 1% A 0 A EES
HKFRS 9 Financial Instruments® BRI E AR eRIAS
9557
HKFRS 10 Consolidated Financial BB RS AR fFa WK
Statements? 1058
HKFRS 11 Joint Arrangements’ BBV BREER HRZH
E15R
HKFRS 12 Disclosure of Interests in BB ELER BERAMER 2 ER'
Other Entities’ FE125
HKFRS 13 Fair Value Measurement! BEMBEHRELED AFEFTE
E135%
HKAS 19 (Revised) Employee Benefits' BB ER EEEF)
E195% (&183T)
HKAS 27 (Revised) Separate Financial Statements! BB G ER BB wE
£275 (&£1E357)
HKAS 28 (Revised) Investments in Associates and BB G ER REERAREERE
Joint Ventures' 2855 (KHEFT) ZIRA!
HKAS 32 (Amendments) Offsetting Financial Assets and BB TR BT EE RIS
Financial Liabilities? 325k (BRI A) B &?
HK (IFRIC) — INT 20 Stripping Costs in the Production 8 (HRAB®RE BRESEEBRZ
Phase of a Surface Mine' Z2EZEg FER B A
— 2205
1 Effective for annual periods beginning on or after 1 January 2013. RZZE—=F— A —Hsi & FEIPREER -
2 Effective for annual periods beginning on or after 1 January 2014. 2 RITZ—NF—A—BszERRZFEEHEER -
3 Effective for annual periods beginning on or after 1 January 2015. 3 R-TE—RAF—F—BkzEMAZFEHMER -

BEERY BRAZENIIREETEBEBREER
REREITABTEHARE 2 PHMBERIELSZ R

MBEE-

The directors anticipate that the application of these new and revised
HKFRSs, Interpretations and Amendment will have no material
financial impact on the Interim Financial Statements of the Group.



CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT 4.
In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting

policies and the key sources of estimation uncertainty were the same

as those that applied to the consolidated financial statements for the

year ended 30 June 2012.

TURNOVER 5.
Turnover represents the amounts received and receivable on
investments and net gains on financial assets at fair value through

profit or loss (“FVTPL”) during the Period as follows:

REHEE R A E
REETRMEREE  EEERERAARE S BE
R ZERHAE ARG THEERRZEIERE - 13
BEHEE T —_FAA=-TALFENGEMBKR
RFTEAERER -

3
BEEEREZE W R ERZIE R ABEEREA L ER
W RNEB M BEEFRENT -

Six months ended
31 December

BE+=-A=+—-HLAEA

2012 2011
—E-—F —T——F
(unaudited) (unaudited)
(REER) (REgERZ)
HK$ HK$
BT BT
Turnover =
Net profit/(loss) on financial assets RARERKERANEIEZ
at FVTPL MBEEF = (EE) 5,061,003 (111,057,909)
Dividend income from investment BEEMEHFZBREBA
in listed securities - 74,270
Interest income T B WA 2,077,628 3,979,309
7,138,631 (107,004,330)
SEGMENT INFORMATION 6. PEER

The Group identifies operating segments and prepares segment
information based on the regular internal financial information reported
to the executive directors for their decisions about resources allocated
to the Group’s business components and for their review of the
performance of those components. The business components in the
internal financial information reported to the executive directors are
determined following the Group’s major operations.

On adopting of HKFRS 8, the Group has identified the operating and
reportable segments as follows.

Financial assets — Investments in securities listed on Hong
at FVTPL Kong Stock Exchange
Available-for-sale -  Investments in unlisted securities
investment
Associate — Investments in an entity which the Group

has significant influence and that is neither a
subsidiary nor an interest in a joint venture.

AEEHFEEDE  YREANTESHRAREXBEA
KEBD 2 ERDEERERBIZEFERIL D ZREL
EHMARMMBEER ARSI BEN - MRTEEREZ

NEH B EM Z EBERBY DIRBAEBE Z T2 X
ifiy B8 7E

ek — REBBRIFMLTERIKE

A ERE — RELTBEZEE

YN — RAUASEABAYE
%WEAEW%%%&%ZE
"o

1
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6. SEGMENT INFORMATION (Continued)

6. ZEER(F)

For the six months ended 31 December 2012

HE-B--H+-A=1+-HLAEA

Investment Investment
in financial in available- Investment
assets for-sale in an
at FVTPL investments associate  Unallocated Total
RERDAE
RbBBRREE REFMH
ZHEEE HERE REBELQA AAE “m
HK$ HK$ HK$ HK$ HK$
Segment revenue 2Rz 5,061,003 480,000 1,597,524 15,470 7,153,997
Administrative expenses THER - - - (4,084,163)  (4,084,163)
Segment result DEEE 5,061,003 480,000 1,597,524 (4,068,693) 3,069,834
Share of results of an associate NS - - 1,684,740 - 1,684,740
For the six months ended 31 December 2011
BE_Z——F+_-A=+—HBIL~EA
Investment Investment
in financial in available- Investment
assets for-sale in an
at FVTPL investments associate Unallocated Total
BRERARE
RfERARE REMH
LHBEE HERE REBERA ADE B
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Segment revenue o E s (110,983,639) 445,370 1,565,001 2,663,759  (106,309,509)
Administrative expenses THER - - - (7,112,407) (7,112,407)
Segment result NEEE (110,983,639) 445,370 1,565,001 (4,448,648)  (113,421,916)
Share of results of an associate R E DR EE - - 30,897,651 - 30,897,651

12



7.

10.

1.

PROFIT/(LOSS) BEFORE TAX

BB ADER S (BE)
Six months ended
31 December
BE+t-A=+—HLAKEA

2012 2011
=2—=F —F——F
(unaudited) (unaudited)
(REER) CREEEZ)
HK$ HK$
BT T
The Group’s profit/(loss) before tax has REEZBRBADEF(E8)
been arrived at after charging: 2Bk
Total staff costs (including directors’ remuneration) #E T A (BIEEZH<) 1,563,497 1,621,063
Depreciation on plant and equipment BEREEZITE 288,146 514,110
Operating lease charges on rented premises HEVMXzKEHERS 794,611 702,960
Interest on borrowings BEEME 1,375,972 3,964,267
Donation BR - 270,000
INCOME TAX 8. MEH
At the end of the reporting period, the Group has unused tax losses RIS HIR - ANEE B R B A 5 18 4168,842,000
of approximately HK$168,842,000 available to set off against future T AR SE R s T o /B A AR 2R s B R T AE N E A
profits. No deferred tax asset in respect of tax losses has been 2 RUBERAEEZ P RN BHRRAFEEIEERE
recognized in the Interim Financial Statements of the Group due to the EHRIBEE - RERNBEEA S ERAZHE -
unpredictability of future profits streams. The unrecognised tax losses
may be carried forward indefinitely.
DIVIDEND 9. RKE
The directors did not recommend the payment of an interim dividend EETERZRETHRE(ZT——F - &|) -
(2011: Nil).
EARNINGS/(LOSS) PER SHARE 10. SREF (HER)
The calculations of basic earnings per share are based on the Group’s BREXRBANTDRBAABARCDRERE ABGELRE
profit attributable to the equity holders of the Company for the Period )4 712,969,963 7T (—F — — 4 : §71566,488,532/8
of HK$2,969,963 (2011: loss of HK$66,488,532). TL)ETE -
The basic earnings per share is based on the weighted average BRERAMNTDZARME BT EBBEZ NEFDH
number of 979,612,918 (2011: 769,158,976) ordinary shares in issue 979,612,918/ (=& ——% : 769,158,976/% ) st & -
for the Period.
There was no dilution effect on the basic earnings per share for the six HREZ-ZZ——FR-ZT——F+A=+—HILERN
months ended 31 December 2012 and 2011 as there were no dilutive BEARNEEETEEERD BRI MESERNZ
shares outstanding during the six months ended 31 December 2012 BRERRNITEHEETE -
and 2011.
PLANT AND EQUIPMENT 1. BERRE

During the Period, the Group did not acquire any plant and equipment.
During the six months ended 31 December 2011, the Group acquired
plant and equipment of HK$285,358. The carrying value of assets
held under finance leases included in the total carrying value of motor
vehicles of the Group as at 31 December 2012 is nil (30 June 2012:
nil).

RAERR - AREBYEBEAEAEEREE - REZE
—T——F+-A=ZF+—HALERNEARN  AEEMEBEA
ZRE R /285,358 8T c REBR T ——F+=
A=+—HZAEMNEERENMRERERERSR
BAECEERBEEASET(ZE——FAA=1+A:
4m) o

W

12
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12.

13.

INTEREST IN AN ASSOCIATE

12. R—HEBEATZER

31 December 30 June

2012 2012

—E—-F —T——F

+=ZB=+-—H ~A=1+H

(unaudited) (audited)

(REER) (EEZ)

HK$ HK$

BT BT

Cost of investment in an unlisted associate R—REELETBERT ZHRERAK 4,500,000 4,500,000
Share of post-acquisition profit FE (5 B 18 5 7 137,271,841 135,587,101
141,771,841 140,087,101

Amount due from an associate JE U — S Bk 8 A B RRIE 47,975,619 36,611,883

The amount due from an associate was unsecured, bearing interest at

8% per annum and repayable on demand.

As at 31 December 2012, the Group has interests in the following

JE y — R Bt 8 X B ARIA T SRR AR R F R K 8%ET B R A

HEREE -

RoB——f+=A=+—8 KEERATHEAT

associate: HERER
Percentage
Form of Place of Nominal value of equity
business Class of incorporation of issued attributable to
Name of associate structure shares held and operations share capital the Group Principal activities
MR I K AEEER
BEAR AR EBEBAR FrisR 585 fed-$ich 3 ERTRAEE BREESL TEEH
CNI Bullion Limited Incorporated Ordinary share Hong Kong HK$15,000,000 30% Provision of services on trading of
FEIEFEREERRA iz gl 0 15,000,000/ 1T gold in Hong Kong gold market
HREREET L ESER
RERS
AVAILABLE-FOR-SALE INVESTMENTS 13. AHEERRE
31 December 30 June
2012 2012
—E-—F —E——F
+=—A=+-A8 NA=+8
(unaudited) (audited)
(REER) (fe&%=%)
HK$ HK$
Vi I
Unlisted equity securities, at fair value BARBEIEREZ I LEMRAZFS 40,008,480 40,008,480
Analyzed for reporting purposes as: BEBHDIT -
Current & 19,008,480 19,008,480
Non-current JERE 21,000,000 21,000,000
40,008,480 40,008,480

The unlisted equity securities represent investments in private entities.

FELETRABHERLARRZRKRE -



14.

15.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 14.

Fair value ARE
Listed equity securities held for trading, HIEEE LTRAFE S
— listed in Hong Kong — BB LM

BAABERKBERAEEZHBEE

31 December 30 June
2012 2012
—E——fF —T——F
+=ZA=+—-H NA=+H
(unaudited) (audited)
(REEZ) (‘&%)
HK$ HK$

BT BT
75,190,239 76,039,014

The fair value of the Group’s equity investments at fair value through
profit or loss was determined based on the quoted market bid prices
available on the relevant exchanges.

AEBRAAENRERANEEZBRAREEZRARETD
RHBEESFXSMBEZTHEAREEE

SHARE CAPITAL 15. B
Number of shares Amount
BB -]
HK$
BT
Authorised : VERE ¢
At 1 July 2011, 31 December 2011, HN=—ZE——FtH—H-
1 July 2012 and 31 December 2012 —E-——%+=-ZA=+—-8"
ZE-ZftA-BRtZA=t-—H
Ordinary shares of HK$0.1 each FRAEBENE L B 2,000,000,000 200,000,000
Issued and fully paid : BEITREBRE
At 1 July 2012 R=-Z—-=-%+tA—H
Ordinary shares of HK$0.1 each FREEC. VBT 2 MR 925,286,831 92,528,683
Issue of shares by placement (Note a) NERE R REITRY (B ita) 84,000,000 8,400,000
At 31 December 2012 R-EBE—=—F+=-H=+—H 1,009,286,831 100,928,683
At 1 July 2011 RZE——F+H—H
Ordinary shares of HK$0.1 each SREECAE T E B 591,169,846 59,116,985
Issue of shares by placement (Note b) LABRR & 75 2T R (K7 aEb) 250,000,000 25,000,000
At 31 December 2011 R—ZE——F+=-A=+—H 841,169,846 84,116,985

Notes:

Wit -

(@) Pursuant to the placement agreement dated 23 August 2012 and
an ordinary resolution passed at the annual general meeting held
on 30 December 2011, placement of 84,000,000 ordinary shares
of HK$0.1 each was issued at a price of HK$0.113 per share on
4 September 2012.

(b) Pursuant to the placement agreement dated 9 June 2011 and an
ordinary resolution passed at the extraordinary general meeting
held on 12 August 2011, placement of 250,000,000 ordinary
shares of HK$0.1 each was issued at a price of HK$0.3 per
share on 23 August 2011.

(@) BE-_Z——FNA-t+=-BzZEEHzER_-_F
——FF+ A=+ HBOZRRBFAE LBBZ
LTRER R —=—F L AMA * 84,000,000
REREBEAS T2 L RRMIZEER.113B L2
BIEEREET -

(b)) WE_ZFT——FAANBZESHZE_ZT——F
NATZHARITZBREFAAS LBBZ EBR
#2 W2 —&/NA=+=0 250,000,000 1D
EEREEIE T EBRMNEER0.IBITZE
REREET -
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16. RELATED PARTY AND CONNECTED TRANSACTIONS 16. BEATRBERS
(a) During the Period, significant transactions with related parties (a) M AEESEFEATRBAESTETIERR
and connected parties are as follows: S0MF
Six months ended
31 December
BE+-A=+—-HLXEA
2012 2011
—E-C-fF —E——F
(unaudited) (unaudited)
(REER) CREgEEZ)
Notes HK$ HK$
HiF BT AT
Quidam Assets Limited (“Quidam”) Quidam Assets Limited
Interest income (TQuidam ) F1l B U A (i) 480,000 445,370
Tripod Management Limited (“Tripod”) SELEEEFERAA]
Investment management fee paid ([BERE]) ZHEE
EEER (ii) - 240,000
China Angel Fund Management (HK) FPRREESEIR (FF)
Company Limited (“CAFM”) BBR2AE (TCAFM])
Investment management fee paid TR EERS (iii) 240,000 -
Fortel Solutions Limited BRERERARRAF
Professional service income FERBEBA (iv) - 120,000
China Private Equity Investment BRAPHEFEEER
Holdings Limited BRAA
Professional service income FERBIA (iv) - 360,000
CNI Bullion Limited PEIE S R REBR QA
Interest income from FEHBA (v) 1,597,524 -
(b) Outstanding balances with related parties as at the end of the (b) BEREHLEEL HEEBEBANKEEZEHRTOT
reporting period are as follows:
31 December 30 June
2012 2012
—E--fF —E-—F
+=A=+—8H ~NA=+H
(unaudited) (audited)
(RBEZ) (&:==)
Notes HK$ HK$
i3 B AT
Mr. Chui Tak Keung, Duncan ("Mr. Chui"), ARRZAMITESE
an ex-executive director mEREAE
of the Company (TpEED
Amount due to FET IR (vi) - 2,305,960
Quidam Quidam
Loan advance to FTiE® 3Kk (i) 12,000,000 12,000,000
Interest receivable from FE U FI B (i) 1,139,667 659,667

150



16.

RELATED PARTY AND CONNECTED TRANSACTION (Continued)

(c)

Compensation of key management personnel. The remuneration

of directors and other members of key management during the

Period was as follows:

16. AEATRBEERS ()
(c) FEEBABZMZ -
EREKREZME2mT

AHRE BEEREMEIEE

Six months ended
31 December

BE+-A=+—-HLXEA

2012 2011
—E——F —E——%F
(unaudited) (unaudited)
(REER) (Rg&EZ)
HK$ HK$
BT T
Short-term benefits EEER 972,472 1,477,000
Post-employment benefits BB EER - 12,000
972,472 1,489,000
Notes: Vo=
(i)  The Group had 18.25% equity interest in Quidam which iy RZE—=—F+_A=+—H LxE£EH

(iii)

holds 84% equity interest in Orbrich Finance at 31
December 2012. The loan is unsecured and bears interest
at 8% per annum for the period from 1 July 2012 to 31
December 2012.

Pursuant to an investment management agreement
(“Tripod Agreement”) dated 17 May 2007 entered into
between the Company and Tripod, Tripod agreed to provide
the Company with investment management services
(excluding general administrative services) commencing
on 17 May 2007. Pursuant to its terms, Tripod Agreement
is renewable automatically for successive periods of two
years each upon expiry unless terminated by either the
Company or Tripod serving not less than 3 months’ prior
notice in writing on the other party. Tripod Agreement was
automatically renewed on 17 May 2011 and terminated
on 31 May 2012. During the period from 1 July 2011 to
31 May 2012, the monthly investment advisory fee is the
lesser of (i) HK$80,000; or (ii) 0.50% per annum of the net
asset value (“NAV”) of the Company as at the Valuation
Day (ie. the last dealing day of the Stock Exchange in each
calendar month or such other dealing day as considered
appropriate by the Board for the purpose of calculating the
NAV) of the immediately preceding calendar month on the
basis of the actual number of days in the relevant calendar
month over a year of 365 days.

Pursuant to an investment management agreement
(“CAFM Agreement”) dated 31 May 2012 entered into
between the Company and CAFM, CAFM agreed to provide
the Company with investment management services
(excluding general administrative services) commencing
on 1 June 2012. Pursuant to its terms, CAFM Agreement
is renewable automatically for successive periods of two
years each upon expiry unless terminated by either the
Company or CAFM serving not less than 3 months’ prior
notice in writing on the other party. Currently the monthly
investment advisory fee is HK$40,000.

AQuidam2 18.25%% # + iMQuidam Al # &
Orbrich Finance 2 84%& 1 - 5 M B 3 A I
WER - E——F+tA—HE-_T——F+=
A=+— B FFIR8EFE °

(i) BEARAEKER-_ZTZALFAA+LA

Rz REERGE ([REHZED)  RER
EH_TELFAATERERARAREH
REEERY (—RITBRBHEIN)  RIEH

B REBRENEREEBHBEORE -
BARRRBEAME T HEHTDR=1EA
ZEFEEEBATIALIL - FEBREN -
E-—FAATEREDEY AR _F
—CHERAA=tT B -RIE——F+
A—BRE-_ZFE—_FHRA=+—HIH
B & AKREREME /()80,000%8 7T ¢ 2 (ii)
AR EE E—EEANMGER (BEE AR
BMRIHNREXZAIHETSETES
HEEFENEMRZA) 2EEFE(EE
FEDRAEBEBEA ZERA FIRIAEF365
A %0.50%+ 8 - ARIEE B4 -

(i) BEARBLECAFMR-_ZE——FFHA=+—
ATV 2R EEEHH ([CAFMBED -
CAFMABEH -_Z——FXA—BEBAARD
AR E EBRG (—RITBRBEBRIN) ©
RBEEER - CAFMIBZE B R E W R 8 88
HME - BARRQ R KCAFMAT | ¥ 77 % H A
PREZM@AZELEEEMBAMT AL - B AT
G AR &R B 740,000 7T ©

13
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16.

17.

18.

i+

RELATED PARTY AND CONNECTED TRANSACTION (Continued)
(iv)  Mr. Chui, who resigned as an executive director of the
Company on 27 July 2012, had beneficial interests in these
companies. Service income from these companies for the
six months ended 31 December 2012 was charged at a
negotiated value.

(v) The Group had 30% equity interest in CNI Bullion at 31
December 2012. The term loan is unsecured, bears interest
at 8% per annum and repayable on demand.

(vi) The amount due to Mr. Chui as at 30 June 2012 was
unsecured, interest-free and repayable on demand.
The amount due to Mr. Chui as at 31 December 2012
of HK$2,427,094 was included in other payables and
accruals.

OPERATING LEASE COMMITMENTS

The Group as lessee

The Group leases certain of its offices, directors’ quarters and
office equipment under operating lease arrangements. Leases are
negotiated for a term ranging from one to three years.

As at 31 December 2012, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
which fall due as follows:

16. BEATRBERS (H&)
(iv) BEERZZ—=ZF+tA=Z+tHHFEEAR
AIMTEERE) Eala%S Ar 2 -
HEZZ—=F+=-A=+—H1~MEA -

WEZE AR RBBRAREEERTE

o

v) R-ZZE——F+-A=+—8B AEEHE
PR ® 230%RHE o FHERAMIER
HEFRSET B RARBREE -

i)y RZZB——FXA=1+80 BHREEZR
BAERR SERAREREERE - KT
——HE+-A=+—H EBEEZIRE
2,427,094 BT Bt A B M ER FIB R IERH B
B -

17. REHERE
TEBRAEA
BEBREEHERY  AEEHEETETHAE EF
BERBAERE HEBLEHEE H—FE2=FT

=,
=T

RZF—ZF+ZA=+—H "EERUATHERER
ZAAHBHEEESHEERR ZRERSAEMNT

31 December 30 June

2012 2012

—E——fF —E -4

+=ZA=+—H ~NA=+H8

(unaudited) (audited)

(REEZ) (&%)

HK$ HK$

BT BT

Within one year —FR 2,425,603 3,226,440
In the second to fifth years, inclusive Fo_FEERNF (BIEERWE) - 910,260
2,425,603 4,136,700

PLEDGE OF ASSETS

The Group has pledged its plant and equipment with carrying value of
HK$nil for the finance lease and financial assets at fair value through
profit or loss, which are approximately HK$75,165,249 (30 June 2012:
HK$76,017,594) to secure margin financing facilities obtained from
regulated securities dealers.

CONTINGENT LIABILITIES

The Company and Longlife Group Holdings Limited have jointly
entered into a tenancy agreement for the lease of office premises
for a term of three years from 5 July 2010 to 4 July 2013. As at 31
December 2012, the maximum liabilities of rental and corresponding
administrative charges of the Company due to default of payment of
Longlife Group Holdings Limited would be HK$702,960 (30 June 2012:
HK$1,405,920).

18. EEEW
AEBECRMEENESERAREERTATZHE KR
H YEEREAAERREEZTANEECHBEEDN
75,165,249 0 (=T —=F /XA =1H : 76,017,594/%&
) UEGXREITFR I ZREEMERFE -

19. RAEE
AAREB N EREERRERARLRZAEHE -
LHARAYE AT TF+tARAEE=T—=
FELAMBILAR=F -HR=ZT—=F+=-A=+—8 "
AAQBERENBNIEEERERAERARZHKIE -
B mmid REBITEHRRS 8 EER702,9608 T (=
T——FXA=1+H 1,405,920/ L) °
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21.

PENDING LITIGATION

On 21 October 2011, the legal representative of the Company filed
an Acknowledgement of Service of Writ of Summons on behalf of the
Company in respect of a law suit HCA 1700/2011. The said law suit
involves a dishonoured cheque for the amount of HK$39,000,000
allegedly payable to the Plaintiff. Having thoroughly looked into the
matter and taken full legal advice, the Company firmly believes that
the Plaintiff’s claim is totally without ground.

Save as disclosed above, so far as the Board is aware, there are no
litigation or arbitration proceedings made or threatened to be made
against the Company, which would have a significant impact on the
business or operations of the Company. No provision has been made
for the six months ended 31 December 2012.

EVENTS AFTER THE REPORTING PERIOD

On 3 January 2013, the Company announced that the directors
proposed to put forward to shareholders the proposal for capital
reorganization which will involve in:

(i)  the share consolidation, whereby every ten (10) issued and
unissued shares of HK$0.10 each into one (1) consolidated
share of HK$1.00 each;

(i) the capital reduction, whereby the paid-up capital of the
consolidated shares will be cancelled to the extent of HK$0.999
per consolidated share so as to form a new share of HK$0.001
(“Adjusted Share”);

(iii)  the application of the credit arising from such reduction to cancel
the accumulated deficit of the Company with the balance (if any)
to be transferred to the distributable capital reduction reserve
account of the Company; and

(iv) the sub-division of each of the authorized but unissued shares of
HK$0.10 into one hundred (100) Adjusted Shares of HK$0.001
each.

The capital reorganization has been approved by shareholders of the
Company at the extraordinary general meeting held on 8 February
2013 but yet to be approved by the Grand Court of the Cayman
Islands as of the date of this interim report.

Subject to the aforesaid capital reorganization becoming effective, the
Company proposed to raise approximately HK$32.8 million to HK$40.4
million before expenses by issuing not less than 50,464,341 Adjusted
Shares and not more than 62,180,120 Adjusted Shares by way of the
rights issue at a price of HK$0.65 per rights share on the basis of one
rights share for every two Adjusted Shares held on the record date,
which was tentatively determined as 11 April 2013 (subject to change).

For further details of the aforesaid capital reorganization and the rights
issue, please refer to the Company’s announcement dated 3 January
2013 and circular dated 16 January 2013.

20.

21.

&3
RZB——F+A-+—0 ARBZERRRORE
AR B FREFFAHCA 170020112 ERSMAZ X ER
WE- LMFASRBERAREXNN—REEA
39,000,000 TTH RAEA R L - KHEHASE KGR
ERERER®E  ARARBERENREZERIE -

X
%
>

BREMBEEIN  BEEFGMME > ARAWEEDNK
EREMERARERNEEENERZENHFANR
- RBEZT—=—F+ZA=1+—HLEA~EAHBL
IR o

BEMRER
RIZE-—=F—A=ZH ARALMEFHAKRRES
BAERRSE  EPHEE:

() BO&Es - Eit - BET10)RSTREE.10E T
Z BT RARETRO A R—(1)REREE1.00
BILZA G

(i) BEAHIR Bt BEBFHETRA HFR1%H0.999
BILZBEBRAN  EERAHBRHEK —KREE
0.001B T 2 # &M ([ ABRMD])

(i) BHEMERELZERMBIEEHEARAZRFE
Ao WASERE (B BREARRFZ A DIRKAR
HUR AR - &

(iv) HERMEE10E T ZAFEEBAREITRMDIFAR
— B (100)1% & IR {E0.001/8 7T Z &L FH R o

BABHER -_T-—=F_ANBETZRREFNRE
ERARRBARALE - R AR EIRE B R EUS
ERERN AR A -

B AR ERENRE  AREREBER A NIERT
BEH(EEA-_T—=Fm0A+—8 " AJFEH) AR
FEMREAZRRNEZ —RERRO2EE - E
P8 A % B 17 06578 7T 2 {818 + 39T 1 4> 1450,464,3411%
KRR BT % 7062,180, 120 & AR - BEH
32,800,0005% 7T £40,400,0007% 7t (FOBREESZ A1) °

ER LA SERERZE - SHE  FL2HEEAAF
B~ BN A B Az A Sl A e 22— —
—ATREZBE -
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 December 2012 (the “Period”),
the Group recorded a turnover of HK$7.1 million (2011: negative
HK$107.0 million) and a profit attributable to equity holders of
the Company of HK$3.0 million (2011: loss of HK$66.5 million).
The change in the result attributable to the equity holders of
the Company from loss to profit is principally attributable to the
improvement in the global investment atmosphere. Net profit on
financial assets of HK$5.1 million was recorded in the Period
as compared to net loss of HK$111.0 million recognised in the
corresponding period of last year. There has been a slowdown in
the growth of the Group’s associate, CNI Bullion Limited’s profit
of only HK$1.7 million (2011: HK$30.9 million) was shared to the
Group during the Period.

The net proceeds from a placement of HK$9.1 million enlarged
the capital base during the Period. After accounting for the
placement and the result for the Period, the Group’s net asset
value only increased from HK$370.0 million as at 30 June 2012 to
HK$381.8 million as at 31 December 2012.

Business Review and Prospect

As compared to the first half of 2011/12, in which a series of
unfavourable events including European debt crisis and downgrade
of US government credit rating happened, the performance of
global investment market greatly improved in the current period.
As benefited from the easing of monetary policies adopted by
major central banks worldwide and the market's expectation of
China able to avoid a hard economic landing, the global investment
atmosphere has turned optimistic since the third quarter of 2012.
The Group’s investments also have a better performance in the
current period and recorded a net profit on financial assets of
approximately HK$5.1 million, whereas a loss of approximately
HK$111.0 million was recorded in the corresponding period of last
year.

Looking forward, we expect the US economy will return to a
rate of historical growth in 2013 after a sluggish year — 2012. In
the East, not only will the Chinese economy avoid a hard landing
in 2012, but it could be on the cusp of worldwide economic
development with very strong GDP growth in 2013. Together
with the continuing easing of monetary policies adopted by major
central banks, we believe the investment environment in 2013 will
be favourable to equity investments. Even so, the directors will
continue to adopt cautious measures to manage the portfolio of the
Group’s investments.

EEENWRIN
MBHE
BE-_Z——F#+-A=+—B1~EAA (TXE
M) - AEBRSLE%87,100,0008 T (=T ——F :
& 20107,000,0007% 7T) K A2 &) B i+ A A TEAE % F
3,000,000 7t (=& — —4 : /51866,500,000% 7T) °
AARRERAABRGEEAEER  TEAREHE
BRI o AN 2 B 75 & = 5 F))F 58 A5,100,000
ST i 2 4 B HA Bl 8% 15 5 18 )% 58111,000,00078 7T ©
RAHRE  AEEBEEARPEILFSBEEARAA
2R B RANE B RS & F11,700,000% 7T
(== ——4 :30,900,00087T) °

RANESR - B2 & 2 FT1S 518 ¥ 589,100,0007% 7t it
ARTEARER R hBEZRBERARBEZE£E
% AEBZEEFEEA-_Z——F~A=Z1+HZ
370,000,000 T ME—"E—=—F+=-_A=+—HZ
381,800,000/% 7T ©

X¥BEOEERE

RZB——F/ —ZFL¥FE  —RITHNEH
HELHE  BEBRMNEEEREEERN ZEEFR
TH - MARARER  2XREMSZRBERBERS -
XEREHEERITRAEE EREBR  URTIHE
M EEARREEREERE AT —ZFFE=FE
B ANBRERAEBEE - NAHE AEEZEE
MAEEERR - 8505 E E 4 F1495,100,000% 7T -
i 7 2 4F [F) HA 81| 845 /& 5 49111,000,0007%8 7T ©

RERK  HMEHXEEBEE_T——_FKERK
KO —FR AT _FHREBETNEREE - R
TMFE hEEETER - FRREEE
FAR_Z-=ZFREIFFTRYBNEERELER
HEEEHRBER NMETBERTHERBEER
RBER BPRE_F - =ZF2REREHAMNNEK
AERE - BEWNIL  EFHEERDNEFEEREEAE
BzREMA -



LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON
ASSETS, GEARING, CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group’s liquidity position maintained stable as compared
to the situation as at 30 June 2012 and its bank balances as at 31
December 2012 amounted to approximately HK$1.1 million (As at
30 June 2012: approximately HK$0.7 million) which represented
approximately 0.4% (As at 30 June 2012: approximately 0.3%) of
the Group’s total current assets. Although the Group only held slim
bank balance and cash, the Group’s current assets of HK$253.2
million, was adequate to settle all liabilities of HK$35.2 million. The
Board considered the Group still maintained a healthy financial
position as at 31 December 2012.

As at 31 December 2012,
is calculated on the Group’s total liabilities divided by its total
assets, improved from 10.6% as at 30 June 2012 to 8.4% as 31
December 2012. The Group had no material capital commitment as

the Group’s gearing ratio, which

at 31 December 2012. In connection with the contingent liabilities
of the Company, please refer to note 19 to the Interim Financial
Statements.

FOREIGN CURRENCY EXPOSURE

The Group has a number of investment projects in the PRC
and may be subject to a certain degree of investment return risk.
In spite of this, the Board believes that foreign exchange risks are
minimal as the Group mainly uses Hong Kong dollars to carry out
its business transactions.

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the Period, the Company had not made any significant
acquisition and disposal of subsidiaries.

EMPLOYEES

As at 31 December 2012, the Company had 5 employees,
excluding directors. The Company’s remuneration policies are in
line with the prevailing market practice and are determined on the
basis of the performance and experience of individual employees.

CAPITAL STRUCTURE

During the six months ended 31 December 2012, the Company
placed 84,000,000 new shares at HK$0.113 each per share.
The number of the Company’s issued shares increased from
925,286,831 to 1,009,286,831 during these six months.

RBEE MBER BEERL EBEERE
bR BXREABERIAREE

AEBZRBESRAA T ——FA=FTHZ
MRt gEBE R-_EZ——Ff+-_A=+—Hz2
ﬁﬁ L8R4 51,100,000 L (R=ZF—=ZF A=+

1 49700,0008 7T) - HERAEBRBEELBEL
0&“%:%—:¢ﬁﬁi+azmowwoﬁ%$
SEERELERTEBEES AEEABERDE
253,200,000/ 7T © 2 #9181 2 5 & {535,200,0007%
ToEEERA R-_T——H+-F=+—H8 A&
ENgEREE BRI -

RZE——ZF+-A=+—HB AEEEEARE
bR (RAEEZEAERNEBREEAE ) BT —=
FRAZTHM10.6%XEE_T——F+-_A=1+—
HE84% HR-ZE——F+-_A=+—H A£EI
ﬁ&@iﬁé$%%oﬁ%$Aﬁz&%§%~m%%
Bi AR B BA TS SRR I EE19 ©

SMEE 2| B

AEBERAEEZRKRERE @ AR ETIZ
EvRELRRAR FENL  EEERE FEEZ
EBRPETELNBTTETT - #TH B B = EE A o

BEHMBRRANERRBREE

AHEA  ARBLEERNERNNBQBWRER

(T\@%%?) Z!S @H\Eﬁlﬁﬁéﬁﬁﬁ%’fgw '
i i‘«%ﬁ&”“%ﬁ?ﬁﬁ?ﬁmﬁ*ﬁw °

BRER

RBEZT——F+-A=+—HIEXEAR A
A% & §%0.1137% Ju AL £584,000,0000% 37 A (5
8 A8 - NA B2 B 317D 2 B H925,286,8314%
#91%1,009,286,8310% °

\EI/</\
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DIRECTORS’ INTERESTS IN EQUITY SECURITIES
As at 31 December 2012, none of the directors and the chief
executive of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (“SFQ”) (including interests or
short positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2012, the parties (other than the directors
and chief executive of the Company) which had interest or short
position in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO, or to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO, were as follows:

Name

=x

Willie International Holdings Limited

Save as disclosed above, the directors were not aware of any
other person who had any interest or short position in the shares
and underlying shares of the Company which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under section 336 of the SFO as at 31 December 2012.
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SHARE OPTION SCHEME

Pursuant to a written resolution passed by all of the then
shareholders of the Company on 30 September 2003, the
Company adopted a share option scheme (the “Scheme”). Under
the Scheme, the directors of the Company may, at their absolute
discretion, invite any employee (whether full-time or part time,
including any executive director), any non-executive directors
(including independent non-executive directors), any supplier of
goods or services, any customer and any person or entity that
provides research, development or other technological support
to the Company to take up options to subscribe for shares in the
Company representing up to a maximum of 10% of the shares
in issue as at the date of commencement of listing of shares of
the Company on the Stock Exchange and subject to renewal with
shareholders’ approval.

During the Period, no share options were granted, cancelled,
exercised or lapsed pursuant to the Scheme.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has
repurchased, redeemed or sold any of the Company’s listed
securities during the six months ended 31 December 2012.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwan, Mr. Ong Chi King and
Mr. Cheung Kwok Yu with written terms of reference in compliance.
The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Company, and
discussed internal control and financial reporting matters including
the review of the unaudited interim results for the six months ended
31 December 2012.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company has
made specific enquiry to all directors regarding any non compliance
with the Model Code during the Period and they all confirmed that
they have fully complied with the required standard set out in the
Model Code.
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CODE OF CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the code
provisions in the Code of Corporate Governance Practice (the
“CGP Code”) contained in Appendix 14 to the Listing Rules, except
the deviations from the Code as described below:

Code provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. Decisions of the Company are made
collectively by the executive directors. The Board believes that
this arrangement enables the Company to make and implement
decisions promptly, and thus achieve the Company’s objectives
efficiently and effectively in response to the changing environment.
The Board also believes that the Company already has a strong
corporate governance structure in place to ensure effective
oversight of management.

Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all non-executive directors, including independent non-
executive directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the articles
of association of the Company. As such, the Company considers
that sufficient measures have been taken to serve the purpose of
this code provision.

On behalf of the Board
Chan Cheong Yee
Executive Director

Hong Kong, 22 February 2013
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