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CORPORATE INFORMATION

NEEH
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Hong Kong
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Grand Cayman KY1-1111
Cayman Islands
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EXECUTIVE DIRECTOR’S STATEMENT

YITESHES

On behalf of the board of directors (the “Board”) of Capital VC
Limited (carrying on business in Hong Kong as CNI VC Limited) (the
“Company”) and its subsidiaries (collectively the “Group”), it is my
pleasure to present you the Group’s audited annual results for the
year ended 30 June 2013.

FINANCIAL HIGHLIGHTS

For the year ended 30 June 2013, the Group reported a
turnover of approximately HK$21.1 million (2012: negative
HK$148.5 million) and net loss attributable to equity holders of
the Company of approximately HK$7.8 million (2012: HK$100.8
million). During the fiscal year 2013, the Group’s performance in
financial assets investment largely improved and recognised a
profit of approximately HK$16.7 million (2012: loss of approximately
HK$153.0 million). As benefited from the positive performance of
financial assets investment, the Group’s net loss for the fiscal year
2013 significantly reduced as compared to that for the fiscal year
2012.

The net proceeds from a placement exercise of approximately
HK$9.1 million and issuance of approximately 84 million ordinary
shares of the Company in August 2012 for strengthening the
Group’s financial resources in order to seek for new investments,
enlarged the Group’s capital base during the year. After offset by
the total comprehensive loss of approximately HK$10.3 million, and
recognition of a reserve account of approximately HK$3.7 million
upon the issuance of convertible bonds in March 2013, the net asset
value of the Group decreased from HK$369.7 million as at 30 June
2012 to HK$372.2 million as at 30 June 2013.

BUSINESS REVIEW AND PROSPECT

As compared to the fiscal year 2012, in which a series of
unfavourable events including European debt crisis and downgrade
of US government credit rating happened, the performance of global
investment market greatly improved in the current year. Along with
the rise of Hang Seng Index from 19,441 at the end of June 2012
to 20,803 at the end of June 2013, the Group recorded a turnover
for listed investments of approximately HK$16.7 million during the
current year, while a significant negative turnover of HK$153.0
million was recorded in the corresponding sector during the last
year.
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EXECUTIVE DIRECTOR’S STATEMENT

YITESHES

In contrast to the environment of low interest rate in the fiscal
year 2012, it is widely expected that, should economic performance
in the US remain on track, the Federal Reserve will begin to
remove excess liquidity gradually by tapering off Quantitative
Easing sometime in the near future. Accordingly, US Dollars
generally appreciated in the fiscal year 2013 and the gold price
decreased from approximately US$1,600 per ounce in June 2012 to
approximately US$1,250 per ounce in June 2013. The disappointing
performance of gold price led to the slowdown in its trading
activities. Together with more competitors appearing in the market,
the current year’s performance of the Group’s associate — CNI
Bullion Limited was not as satisfactory as in the last year. Loss of
approximately HK$11.7 million was shared to the Group, while profit
of approximately HK$49.1 million was shared in the last year.

In order to capture the chance of global investment market
recovery, the Group has successfully placed 84 million shares at
HK$0.113 each (equivalent to 8.4 million shares at HK$1.13 each
as if the reorganisation has taken place) in August 2012. The
placement of new shares has contributed the resources to the Group
in generating positive income from the Group’s listed investments
during the current year.

Looking forward, we expect the investment environment in the
US and other advance economies will extend the uptick from the
fiscal year of 2013. Anticipated mild and slow removal of excess
liquidity will not cause significant influence of global investment
market. In the East, as the China economy is maturing and a
more sustainable development is desired, slower future growth
levels are to be expected. During the last quarter of the fiscal year
2013, major economic indicators began to accelerate, allowing a
carefully more optimistic outlook for the next year. To enjoy the on-
going mild development of the global investment atmosphere, the
Group successfully adopted a rights issue exercise in July 2013
and received proceeds approximately HK$30 million. The Directors
will continue to adopt cautious measures to manage the Group’s
investment portfolio.
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EXECUTIVE DIRECTOR’S STATEMENT
HITESHRES

APPRECIATION uS

The Board would like to take this opportunity to express our EESEENMKENEBEBAEREINS
gratitude to all management team and staff members for their E—FE R IREBHBBEHRATORSE  FE @
dedication and contribution in the past year. We would also like to BREREBBHERAEE 2RI ZHFREEGE -

extend our sincere thanks and appreciation to our shareholders and
business partners for their continued support to as well as their
confidence in the Group.

Chan Cheong Yee HITESE
Executive Director RE&
Hong Kong, 30 September 2013 B8 —E-=FhA=+H

CAPITAL VC LIMITED & #8154 BR 2 7
Annual Report 2012/13 &



BIOGRAPHIES OF DIRECTORS
EEREE

Mr. Kong Fanpeng, aged 45, has been an Executive Director
of the Company since 18 March 2010. He obtained a Bachelor’s
degree in Finance and Auditing from Zhongshan University, the
PRC. Mr. Kong was a manager of Huizhou TCL Information System
Limited and Guangzhou Bada Telecommunications Limited. He also
worked as the general manager of the PRC market and an executive
director respectively at Chief Securities Limited in Hong Kong and
Excalibur Securities Limited in Hong Kong, specialising in risk
averse arbitrage trading in both Shenzhen and Hong Kong capital
market. Mr. Kong was the chairman and an executive director of
Shenzhen Wansheng Investment Management Company Limited. He
has a wealth of experience in the Hong Kong securities market for
over 22 years and is well versed in investment in the second board
market in both China and Hong Kong. Mr. Kong is the chief partner
of Shenzhen CAS Bright Stone Investment Management Limited.

Mr. Chan Cheong Yee, aged 49, has been an Executive
Director of the Company since 21 November 2012. Mr. Chan
obtained a Bachelor of Science degree from the College of Business
Administration of The University of South Florida in the United
States of America. Mr. Chan is one of the responsible officers of
China Everbright Securities (HK) Limited. He is experienced in
dealing in securities, fund management, corporate management,
corporate finance and managing listed investment companies under
Chapter 21 of the Listing Rules. Mr. Chan is currently a licensed
person to carry out type 1 (dealing in securities), type 2 (dealing in
futures contracts), type 3 (leveraged foreign exchange trading) and
type 9 (asset management) regulated activities under the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO”).

Mr. Chan is an executive director of a number of investment
companies listed on the Main Board of The Stock Exchange of
Hong Kong Limited (“SEHK”), namely, China Innovation Investment
Limited (“Cll” and stock code: 1217), China Investment and Finance
Group Limited (“CIFG” and stock code: 1226), China Investment
Development Limited (“CID” and stock code: 204), and China New
Economy Fund Limited (“CNEF” and stock code: 80). Mr. Chan
is also an executive director of Alpha Returns Group PLC, an
investment company listed on AIM of London Stock Exchange.

Mr. Chan was an independent non-executive director before
2009 and thereafter an executive director of Bingo Group Holdings
Limited (stock code: 8220), a company listed on the Growth
Enterprise Market of SEHK. He is also an independent non-executive
director of Agritrade Resources Limited (stock code: 1131), a
company listed on SEHK.
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BIOGRAPHIES OF DIRECTORS
EEREE

Mr. Tang Tsz Tung, aged 40, has been an Executive Director of
the Company since 6 March 2013. Mr. Tang holds a Bachelor degree
in Civil Engineering with minor in Finance and Mathematics from
University College London. Mr. Tang is currently a licensed person
to carry out type 1 (dealing in securities), type 2 (dealing in futures
contracts), and type 9 (asset management) regulated activities under
the SFO).

Mr. Tang has a wealth of working experience in dealing in
securities, fund management, corporate management and corporate
finance. He worked in Citigroup Global Markets Asia Limited from
September 2000 to November 2008. From November 2008 to August
2010, Mr. Tang was employed by HSBC Private Bank (Suisse) SA,
the private banking subsidiary of HSBC group (licensed for type
1 (dealing in securities), type 4 (advising on securities) and type
9 (asset management) regulated activity under the SFO). Since
April 2011, Mr. Tang has worked with Astrum Capital Management
Limited, a Hong Kong asset management firm (licensed for type 9
(asset management) regulated activity under the SFO) with focus on
the Greater China region.

Mr. Hung Cho Sing, aged 72, has been a Non-executive
Director of the Company since 15 September 2011. He has over 30
years of experience in the film distribution industry and founded
Delon International Film Corporation in 1970. He has been the
chairman of Hong Kong Kowloon and New Territories Motion Picture
Industry Association Limited since 1991 and was the chairman
of Hong Kong Film Awards Association from 1992 to 1995. Mr.
Hung was appointed by the HKSAR Government as a member of
the Hong Kong Film Development Council since 2007 and up to
31 March 2013. He was also appointed as a director of the China
Film Association since 2009. Mr. Hung is also a member of HKSAR
Election Committee and a vice-chairman of the Cultural Profession
Committee of the Guangdong, Hong Kong and Macau Cooperation
Promotion Council.

Mr. Hung is a Chief Executive appointed non-official member
of the Working Group on Manufacturing Industries, Innovative
Technology, & Cultural & Creative Industries, the Economic
Development Commission. He was awarded the Bronze Bauhinia
Star (BBS) by the HKSAR Government in 2005 in recognition
of his contribution to the Hong Kong Film industry. Mr. Hung
is an independent non-executive director each of China Star
Entertainment Limited (stock code: 326), Freeman Financial
Corporation Limited (stock code: 279), and Mascotte Holdings
Limited (stock code: 136).
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BIOGRAPHIES OF DIRECTORS
EEREE

Mr. Lam Kwan, aged 44, has been an Independent Non-
executive Director of the Company since 10 September 2003.
He obtained a Bachelor degree in Accountancy from the Hong
Kong Polytechnic University. He is a practicing Certified Public
Accountant in Hong Kong, a member of the Hong Kong Institute of
Certified Public Accountants and a fellow member of the Taxation
Institute of Hong Kong. Mr. Lam is currently a director of Charles
H.C. Cheung & CPA Limited. Mr. Lam is an independent non-
executive director of Pearl Oriental Oil Limited (Stock code: 632).

Mr. Ong Chi King, aged 40, has been an Independent Non-
executive Director of the Company since 20 January 2012, is a
member of the Hong Kong Institute of Certified Public Accountants
and a fellow member of the Association of Chartered Certified
Accountants. Mr. Ong received a Bachelor’s degree in Business
Administration from The Hong Kong University of Science and
Technology and a master’s degree in corporate finance from The
Hong Kong Polytechnic University. Mr. Ong has more than 17
years of experience in accounting, finance and company secretarial
fields and held senior positions in finance and company secretarial
departments in various listed companies listed on the Main Board
of the Stock Exchange. Mr. Ong is currently a qualified accountant
and company secretary of a company listed on the Main Board of the
Stock Exchange.

Mr. Lee Ming Gin, aged 28, has been an Independent Non-
executive Director of the Company since 6 March 2013. Mr. Lee
holds a Bachelor Degree of Quantitative Finance from the Chinese
University of Hong Kong. He is currently a licensed person to carry
out type 4 (advising on securities) and type 9 (asset management)
regulated activities under the SFO. Mr. Lee is experienced in
securities, insurance advisory and fund management having been
working for several wealth and asset management firms. Mr.
Lee was a continuous education training tutor and is currently a
director of the Institute of Financial Planners of Hong Kong, and his
professional qualifications include Certified Financial Consultant,
Certified Financial Planner and member of the Hong Kong Securities
Institution.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER W& D

FINANCIAL REVIEW

For the year ended 30 June 2013, the Group reported a turnover
of approximately HK$21.1 million (2012: negative turnover of
HK$148.5 million) and net loss attributable to equity holders of the
Company of approximately HK$7.8 million (2012: HK$100.8 million).
The significant changes in the Group’s turnover and the net result
are principally due to the performance of listed securities held by
the Group. The Group recorded a net profit of listed securities of
approximately HK$16.7 million in the year ended 30 June 2013 while
net loss of approximately HK$153.0 million was recognised in the
year ended 30 June 2012.

As at 30 June 2013, the net asset value (“NAV”) of the Group
was approximately HK$372.2 million (2012: HK$369.7 million), a
slight increase of approximately 0.7% over the fiscal year 2013.
The NAV per share of the Group was HK$3.6875 (2012 (restated):
HK$3.9957), which however decreased by approximately 7.7%
during the current year. During the year, the Company has adopted a
capital reorganisation, which was completed in June 2013. Every ten
shares of the Company were consolidated into one new share of the
Company with effect from the capital reorganisation. Accordingly,
the NAV of the Company per share as at 30 June 2012 was adjusted
from HK$0.3996 to HK$3.9957 for comparative purpose.

In order to obtain adequate financial resources for investment
purpose and general working capital, the Company placed 84 million
shares at HK$0.113 each in August 2012 (equivalent to 8.4 million
shares at HK$1.13 each as if the capital reorganisation has taken
place). Accordingly, the NAV per share decreased by approximately
7.7% while only slight loss was recognised during the current year.
In addition, the Group issued convertible bonds in the aggregate
principal amount of HK$20 million in March 2013 and the Group
received net amount of approximately HK$19.3 million accordingly.

Liquidity and Financial Resources

As at 30 June 2013, the Group held assets of approximately
HK$420.9 million (2012: HK$413.6 million), including bank balances
of HK$13.1 million (2012: HK$0.7 million). As the result from the
placing exercise in August 2012, the Group maintained more cash
and bank balances as general working capital. Even though the
Group’s current ratio (as defined by current assets/current liabilities)
decreased to 4.4 as at 30 June 2013 from 5.2 as at 30 June 2012,
which is considered healthy, the Board believes that the Group has
sufficient resources to satisfy its working capital requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Capital Structure

Following a placement exercise, 84 million shares at HK$0.113
each (equivalent to 8.4 million shares at HK$1.13 as if the capital
reorganisation has taken place) were allotted and issued in August
2012. In addition, the Company has adopted a capital reorganisation
during the year, which was completed in June 2013. Every ten
shares of the Company were consolidated into one new share
of the Company with effect from the capital reorganisation. The
number of total issued share capital changed from 1,009,286,831
to 100,928,683 accordingly. For further details of the capital
reorganisation, please refer to the Company’s announcements
dated 3 January 2013, 7 January 2013 and 10 June 2013, and the
Company’s circular dated 16 January 2013.

Capital Commitment
As at 30 June 2013, the Group had no material commitment.

Contingent Liabilities
As at 30 June 2013, the Group had no material contingent
liabilities.

Foreign Currency Fluctuation

The Group has a number of investment projects in the PRC
and may be subject to a certain degree of investment return risk.
In spite of this, the Board believes that foreign exchange risks are
minimal as the Group mainly uses Hong Kong dollars to carry out its
business transactions.

Human Resources

As at 30 June 2013, the Group had 5 employees excluding
the Directors. Total staff costs excluding Directors’ remuneration
amounted to approximately HK$1.3 million. They perform clerical,
research, business development and administrative functions for
the Group. The Group’s remuneration policies are in line with the
prevailing market practice and the staff remuneration is determined
on the basis of the performance and experience of individual
employees.

Material acquisitions and disposal of subsidiaries and
affiliated companies

The Group had no material acquisition or disposal of subsidiaries
and affiliated companies during the year ended 30 June 2013.

Charge of Assets

As at 30 June 2013, the Group had pledged financial assets
at FVTPL of approximately HK$77.2 million to secure the margin
payables.

BARER

RETEER  AAFER-ZE—Z-FN\AEE
}%0.11358 7T B 3% 2 2% 1784,000,000% % 17 ({R:R
EITRAEA AHESHRRER113BTEE R
178,400,000/ B 1) ° b oh » "D TR ERETR
AEAH WERZE—Z=ZF~ATHK -BRRAEA
(B ARTETREROCEHEERRAT-RH
BRD o ARATEHITRALEE I R1,009,286,831
RE 2 5100,928,683% - BREARANEALA 2 E—FF
% BESEAATAA= i—zi—ﬁza\:
—=F—-A+tBER= —:iﬁﬁ+52®ﬁ
RAAFBAPE-ZE-—=F—-A+BZEAE

BEARERE
RZZB-=FX"A=1H  FEBELESE KK
;%O
FREE
RZEB-—Z5X"A=Z1TR FAEEALEERR
REE-
Ex#EH

AEEMPERNEESEREER  THASS
FTREZRADNGAN - BENY  EEFEE
MAREEY B X5 T BB RS - MRS
> EESEEBEY -

ADER
m:$—£¢ﬂ5=+a AEBEHBSBES

(TEEES) - BEIFRAS (TEEESHE) A
1,300,00038 7T © 1&£T£2|KETF—*1I$CH& I 3
BERRTBERY -AKEHFMBEFERTH

SES BT vHMRENEE . RERKHRME
i o

EAWBRUEHBRAARBEBLARA ZEE

REBEZE-ZZE-—=F"A=Z=1+HLFER &X&E
BN BEEANBRHENBELATIREEAT -

EERKH

RZEBE-Z=ZFXA=+AH AEECEFEZED
AREFTABEZMBEEENT7,200,000/8 TEHE
HHBRREZIKER

CAPITAL VC LIMITED & #1843 FR 2 ]
Annual Report 2012/13 %

1



12

CORPORATE GOVERNANCE REPORT

EEERWE

The Board is committed to maintaining statutory and regulatory
standards and adherence to the principles of corporate governance
with emphasis on transparency, independence, accountability
and responsibility. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of shareholders and comply with increasingly stringent regulatory
requirements, and to fulfill its commitment to excellence in corporate
governance.

The Code on Corporate Governance Practices (“Code”) issued
by The Stock Exchange of Hong Kong Limited (“Stock Exchange”) in
its Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”) sets out two levels of corporate governance
practices, namely, mandatory Code provisions that a listed company
must comply with or explain its non-compliance, and recommended
best practices that listed companies are encouraged to comply with
but need not disclose in the case of non-compliance. The Company
is in compliance with the mandatory Code provisions, save for the
deviations discussed below.

BOARD OF DIRECTORS

The Board is charged with providing effective and responsible
leadership for the Company. The Directors, individually and
collectively, must act in good faith in the best interests of the
Company and its shareholders.

The Board comprises three Executive Directors, one Non-
executive Director and three Independent Non-executive Directors.
The Board has appointed Committees to oversee different areas
of the Company’s affairs. The composition of the Board and the
Committees are given below and their respective responsibilities are
discussed in this report.

The number of Board Meetings and Committee Meetings
attended by each Director during the year under review is set out in
the following table. Figure in brackets indicates maximum number of
meetings in the period in which the individual was a Board Member
or Committee Member (as the case may be).
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Note Board
Name of Director =g Vi3
Executive Directors HITES
Mr. Chui Tak Keung Duncan fhiEwtt 1 0/(2)
Mr. Kong Fanpeng LABEE
Dr. Liu Ta-pei SREEL 2 11(7)
Mr. Chan Cheong Yee RERLE 3
Mr. Tang Tsz Tung HrREE 4
Non-executive Director ERITES
Mr. Hug Cho Sing HEEEE 4/(5)
Independent Non-executive Directors BUFHITES
Mr. Lam Kwan mOBEE
Mr. Ong Chi King EFHEE
Mr. Cheung Kwok Yu REIF £ & 5 6/(8)
Mr. Lee Ming Gin THERE 6
Notes:
1. Resigned on 27 July 2012
2. Resigned on 9 October 2012
3. Appointed on 21 November 2012
4. Appointed on 6 March 2013
5. Resigned on 6 March 2013
6. Appointed on 6 March 2013

The Board members have no financial, business, family or
other material/relevant relationships with each other. Each of the
Independent Non-executive Directors have confirmed in writing their
independence from the Company in accordance with the guidelines
on director independence of the Listing Rules. On this basis, the
Company considers all such Directors to be independent.

Biographical details of the Directors of the Company as at the
date of this report are set out on pages 7 to 9 of this annual report.
Given the composition of the Board and the skills, knowledge and
expertise of the Directors, the Board believes that it is appropriately
structured to provide sufficient checks and balances to protect the
interests of the Group and the shareholders. The Board will review
its composition regularly to ensure that it has the appropriate
balance of expertise, skills and experience to continue to effectively
oversee the business of the Company.

Ezg

10/(17)

7/(8)
4/(5)

13/(13)
10/(11)

2/(2)

Audit Remuneration Nomination Investment
Committee Committee Committee Committee
ENZEg FWzEe REZEE REZEE
N/ATE R N/ATE A N/ATEA 0/(1)
N/ATiE A NATER  NATER 19/(19)
N/AT i A NATERE  NATEAR 1/(3)
N/ATE R NATER  NATER 11/(15)
N/ATE A N/ATE A N/ATE A 7/(10)
N/ATE A 3/(3) 3(3)  NATER
2/(2) 3/(3) 3/(3) N/ATiE A
11(2) 3/(3) 3(3)  NATER
2/(2) 2/(2) 2(2) NIATER
0/(0) 0/(0) 0/(0)  NATER
Mt -
1. R=ZZ—=—F+tA=-++tABEMT
2. R=Z—-F+AhBEE
3. RZE—-F+—-B=+—HEZHZ
4. RZZE—Z=ZF=ZA BEZfE
5. RZE—=F=ZAXBEE
6. R=ZE-—=F=ZA HEZ#E

BESEHECHYRENE  EK  HBER
HtbEXR HEBREFR - SBIFHTESEREL
TRANESH UM ZIEE EEBEIEB LM
it ARBARBZEESEEBIAL -

RABRERY  XRAFAESZEAERFHR
RERETEEFEIE - ENESECARRTES
ZEEE - BRNEXRNE ESSHEERBEHR
REBEREAZERRYE  UREARENR
RzFzm - EETEREHRTEHAR  UBRHEA
HEME RERCRIAERSE2TE  #EU
BEAVWMEENR ¥ -
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The emoluments of the Directors are determined by the Board of
Directors on recommendation of the Remuneration Committee with
the reference to their respective duties and responsibility with the
Company, the Company’s performance and current market situation.
Details of emoluments of the Directors for the year are disclosed in
note 15 to the consolidated financial statements.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

A Director may be appointed either by the shareholders in
a general meeting or by the Board on recommendation of the
Nomination Committee. The Board takes into account criteria
such as expertise, experience, integrity and commitment when

considering a new appointment.

In accordance with the Articles of Association of the Company
(“Articles”), all Directors are subject to retirement by rotation and re-
election at annual general meetings of the Company. New Directors
appointed by the Board during the year are required to retire and
submit themselves for re-election at the first general meeting
immediately following their appointments. Further, at each annual
general meeting, one-third of the Directors or, if their number is not
a multiple of three, then the number nearest to but not exceeding
one-third are required to retire from office.

CHAIRMAN AND CHIEF EXECUTIVE

Code provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company has no Chairman since the
resignation of Dr. Liu Ta-pei on 9 October 2012. Decisions are made
collectively by the Executive Directors and carried by the Chief
Executive Officer. The Board believes that the arrangement enables
the Company to make and implement decisions promptly, and thus
achieve the Company’s objectives efficiently and effectively in
response to the changing environment. The Board also believes that
the Company already has a strong corporate governance structure in
place to ensure effective oversight of management.

TERM OF OFFICE OF NON-EXECUTIVE DIRECTORS

Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to re-election.
Currently all Non-executive Directors (including Independent Non-
executive Directors) have no specific term of appointment but they
are subject to retirement by rotation in accordance with the Articles.
As such, the Company considers that sufficient measures have been
taken to serve the purpose of this Code provision.
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DIRECTORS’ TRAINING

As part of an ongoing process of directors’ training, the
Company Secretary continuously updates all Directors on latest
developments regarding the Listing Rules and other applicable
regulatory requirements to ensure compliance of the same by all
Directors. All Directors are encouraged to attend external forum
or training courses on relevant topics which may count towards
Continuous Professional Development training.

Pursuant to Code A.6.5 of the “Corporate Governance Code”,
Directors should participate in continuous professional development
to develop and refresh their knowledge and skills. This is to ensure
that their contribution to the Board remains informed and relevant.
During the year, all Directors have participated in appropriate
continuous professional development activities either by attending
training courses or by reading materials relevant to the Company’s
business or to the Directors’ duties and responsibilities.

COMPANY SECRETARY

Mr. Chan Kwan Pak has been the Company Secretary of the
Company since June 2005. Mr. Chan is a member of the Institute of
Chartered Secretaries and Administrators and a fellow member of
the Association of Chartered and Certified Accountants. He reports
to the Chairman of the Board and assists the Board in functioning
effectively and efficiently. During the year, Mr. Chan undertook over
15 hours of professional training to update his skill and knowledge.

AUDIT COMMITTEE

The Audit Committee comprises all three Independent Non-
executive Directors and is chaired by Mr. Lam Kwan, who possesses
extensive financial and accounting experience in commercial
sectors. It is responsible for appointment of external auditors, review
of the Group’s financial information and oversight of the Group’s
financial reporting system and internal control procedures. The
Committee is also responsible for reviewing the interim and final
results of the Group prior to recommending them to the Board for
approval. It meets regularly to review financial reporting and internal
control matters and to this end has unrestricted access to personnel,
records and external auditors and senior management.
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The Committee has specific written terms of reference which are
of no less exacting terms than those stipulated in Code Provision.
In the year ended 30 June 2013, the Audit Committee held two
meetings. At the meetings, it reviewed the final results for the year
ended 30 June 2012 and the interim accounts for the six months
ended 31 December 2012 respectively and the internal control
structure. It also reviewed the Company’s progress in implementing
the corporate governance requirements as set out in the Code.

REMUNERATION COMMITTEE

The Remuneration Committee, comprises all three Independent
Non-executive Directors and the Non-executive Director Mr.
Hung Cho Sing, is responsible for reviewing and determining the
compensation and benefits of the Directors and senior management.
The Committee is chaired by Independent Non-executive Director
Mr. Ong Chi King. The Committee has specific written terms of
reference which are of no less exacting terms than those stipulated
in Code Provision.

NOMINATION COMMITTEE

The Nomination Committee, comprises all three Independent
Non-executive Directors and the Non-executive Director Mr. Hung
Cho Sing and is chaired by Mr. Hung. The responsibilities of the
Committee include reviewing the structure, size and composition
of the Board; identifying individuals suitably qualified to become
members of the Board and selecting or making recommendations
to the Board on selection of individual nominated for directorships;
making recommendations to the Board on the appointment or re-
appointment of directors and succession planning for directors, in
particular the Chairman and the Chief Executive; and determining
the policy for nomination of directors. The Committee has specific
written terms of reference which are of no less exacting terms than
those stipulated in Code Provision. Subsequent to the financial year,
on 30 August 2013 the Board adopted a board diversity policy in
compliance with Code provision A.5.6, which came into effect on 1
September 2013.

INVESTMENT COMMITTEE

The Investment Committee, comprises all Executive Directors, is
responsible for formulating investment policies and reviewing and
determining the investment portfolio of the Group.
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DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation
of accounts for each financial period with a view to ensuring such
accounts give a true and fair view of the state of affairs of the Group
and of the results and cash flow for that period. The Company’s
accounts are prepared in accordance with all relevant statutory
requirements and applicable accounting standards. The Directors
are responsible for ensuring that appropriate accounting policies are
selected and applied consistently; and that judgments and estimates
made are prudent and reasonable.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound
and effective internal control system of the Group. The Group’s
system of internal control includes a defined management structure
with limits of authority, safeguard its assets against unauthorised
use or disposition, ensure the maintenance of proper accounting
records for the provision of reliable financial information for internal
use or for publication, and ensure compliance with relevant laws
and regulations. The system is designed to provide reasonable
assurance against material misstatement or loss, and to oversee
the Group’s operational systems for the achievement of the Group’s
business objectives.

AUDITOR’S REMUNERATION

The Company appointed Cheng & Cheng Limited as auditors
of the Company on 8 September 2009. In the year ended 30 June
2013, total remuneration paid to the auditors was HK$500,000 (2012:
HK$480,000), being HK$500,000 (2012: HK$480,000) for audit and
HKS$Nil (2012: HK$Nil) for other professional service.

The responsibilities of the auditors with respect to financial
reporting are set out in the section of “Independent Auditor’s
Report” on page 25 and page 26.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”) as
set out in Appendix 10 to the Listing Rules. The Company has made
specific enquiry to all Directors regarding any non-compliance with
the Model Code during the year and they all confirmed that they
have fully complied with the required standard set out in the Model
Code.

COMMUNICATION WITH SHAREHOLDERS

The Company attaches great priority to establishing effective
communications with its shareholders and investors. In an effort to
enhance such communications, the Company provides information
relating to the Company and its business in its interim and annual
reports.

The Company regards its annual general meetings as an
opportunity for direct communications between the Board and
its shareholders. All Directors, senior management and external
auditors make an effort to attend the annual general meetings to
address shareholders’ queries. The Company also responds to
requests for information and queries from the shareholders and
investors and welcomes the views of shareholders on matters
affecting the Group and encourages them to attend shareholders’
meetings to communicate any concerns they might have with the
Board or management direct.

SHAREHOLDERS’ RIGHTS
A. Procedures for Shareholders to Convene an
Extraordinary General Meeting
Extraordinary general meetings shall be convened on the
requisition of one or more shareholders of the Company holding,
at the date of deposit of the requisition, not less than one tenth of
the paid up capital of the Company having the right of voting at
general meetings. Such requisition shall be made in writing to the
Board of Directors or the Secretary of the Company (Room 602, 6/F,
New World Tower, 16-18 Queen’s Road Central, Hong Kong) for the
purpose of requiring an extraordinary general meeting to be called
by the Board for the transaction of any business specified in such

requisition.
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Such meeting shall be held within 2 months after the deposit of
such requisition. If within 21 days of such deposit, the Board fails
to proceed to convene such meeting, the requisitionist(s) himself
(themselves) may convene such meeting, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.

B. Procedures for Shareholders to Nominate a Director

A notice in writing of the intention to propose a person for
election as a director of the Company and a notice in writing by
that person of his willingness to be elected together with his/her
particulars (such as qualifications and experience) and information
as required to be disclosed under Rule 13.51(2) of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited shall be lodged at the Company’s head office and
principal place of business (Room 602, 6/F, New World Tower, 16-18
Queen’s Road Central, Hong Kong) or at its branch share registrar in
Hong Kong, Tricor Tengis Limited (26/F, Tesbury Centre, 28 Queen’s
Road East, Hong Kong). The period for lodgment of the notices
required will commence no earlier than the day after the despatch
of the notice of the general meeting appointed for such election and
end no later than 7 days prior to the date of such general meeting,
and the minimum length of the period during which such notices to
the Company may be given will be at least 7 days.
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REPORT OF THE DIRECTORS
EEERE

The directors of the Company (“Directors”) are pleased to
present the annual report and the audited financial statements of the
Group for the year ended 30 June 2013.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investing in listed and
unlisted companies mainly in Hong Kong and the People’s Republic
of China (the “PRC”). The activities of the subsidiaries are set out in

note 39 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 30 June 2013 and the
state of affairs of the Company and the Group at that date are set
out in the consolidated financial statements on pages 27 to 103. The
Directors do not recommend the payment of a final dividend for the
year ended 30 June 2013.

SHARE CAPITAL AND RESERVES
Details of movements in share capital of the Company during the
year are set out in note 28 to the consolidated financial statements.

Details of movements in the reserves of the Group during the
year are set out in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 30 June 2013,
calculated in accordance with the laws of the Cayman Islands,
amounted to HK$381,775,888 (2012: HK$275,376,472).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there was no restriction against such
rights under the laws of the Cayman Islands.

PLANT AND EQUIPMENT

Details of movements in plant and equipment of the Group
during the year are set out in note 16 to the consolidated financial
statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the audited
financial statements and reclassified as appropriate to conform with
current year’s presentation, is set out on page 104.
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REPORT OF THE DIRECTORS
EEERE

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
year.

SHARE OPTIONS

The details of the share option scheme adopted by the Company
on 30 September 2003 are set out in note 29(a) to the consolidated
financial statements.

Details of the share options granted and the share options
outstanding as at 30 June 2013 are set out in note 29(b) to the
consolidated financial statements

DIRECTORS
The Directors who held office during the year and up to the date
of this report were as follows:

Executive Directors

Mr. Chui Tak Keung, Duncan (resigned on 27 July 2012)
Mr. Kong Fanpeng

Mr. Chan Cheong Yee (appointed on 21 November 2012)
Mr. Tang Tsz Tung (appointed on 6 March 2013)

Dr. Liu Ta-pei (resigned on 9 October 2012)

Non-executive Director
Mr. Hug Cho Sing

Independent Non-executive Directors
Mr. Lam Kwan

Mr. Ong Chi King

Mr. Lee Ming Gin (appointed on 6 March 2013)
Mr. Cheung Kwok Yu (resigned on 6 March 2013)

At the forthcoming annual general meeting, Mr. Tang Tsz Tung
and Mr. Lee Ming Gin shall retire in accordance with Article 87(3)
of the Company’s articles of association, while Mr. Kong Fanpeng
shall retire by rotation in accordance with Article 88(1). All of them
being eligible, will offer themselves for re-election thereat. Re-
election of Mr. Lam Kwan as an independent non-executive Director
shall be subject to shareholders’ approval in accordance with the
recommended best practice of the Listing Rules since his term of
service has been over nine years.
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REPORT OF THE DIRECTORS
EEERE

DIRECTORS’ SERVICE CONTRACTS

As at 30 June 2013, none of the Directors have entered into
any service agreement with any member of the Group which is not
determinable within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Saved as disclosed in note 31 to the consolidated financial
statements, no contracts of significance in relation to the Group’s
business to which the Company or any of its subsidiaries was a
party and in which a director of the Company had a material interest,
whether directly or indirectly, existed at the end of the year or at any
time during the year.

DIRECTORS AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2013, none of the Directors or the chief executive
of the Company had or were deemed to have any Discloseable
Interests or Short Position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (“SFQO”) (including
interests or short positions which they are taken or deemed to
have under such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies contained
in the Listing Rules (collectively “Discloseable Interests or Short
Positions”).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013, there was no person who had any interest
or short position in the Shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO, or as otherwise notified to the Company and
the Hong Kong Stock Exchange.
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REPORT OF THE DIRECTORS
EEERE

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Director, the chief executive or their respective
spouse or children under 18 years of age, or were any such rights
exercised by them; nor was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the year.

MATERIAL CONTRACTS
1. On 23 August 2012, the Company entered into a placing
agreement with Orient Securities Limited (as placing agent)
in relation to the placing of 84,000,000 placing shares of
HK$0.10 each, on a best effort basis, at the placing price of
HK$0.113 per placing share.

2. On 3 January 2013, the Company entered into an
underwriting agreement with Radland International Limited
(as underwriter) in relation to the underwriting arrangement
in respect of a rights issue of not less than 50,464,341 and
not more than 62,180,120 rights shares of HK$0.001 each at a
subscription price of HK$0.65 per rights share.

3. On 11 March 2013, the Company entered into a placing
agreement with Fordjoy Securities and Futures Limited (as
placing agent) pursuant to which the placing agent has
agreed to procure certain placees, on a best effort basis, for
the subscription of the convertible bonds in the aggregate
principal amount of up to HK$20,000,000.

Save as disclosed, no other material contract (not being contract
entered into in the ordinary course of business) was entered into by
any member of the Group during the year.

LITIGATION
The details of a pending litigation are set out in note 36 to the
consolidated financial statements.
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REPORT OF THE DIRECTORS
EEERE

RELATED PARTY AND CONNECTED
TRANSACTIONS

Note 31 to the consolidated financial statements sets out the
“Related and Connected Party Transactions” and disclosed the
continuing connected transactions.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there was no restriction against such
rights under the laws of the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the Directors
confirmed that at least 25% of the Company’s total issued share
capital was held by the public as at the date of this report.

SUBSEQUENT EVENTS
Details of the subsequent events of the Group are set out in note
34 to the consolidated financial statements.

AUDITOR

The consolidated financial statements of the Group for the year
have been audited by Cheng & Cheng Limited. Cheng & Cheng
Limited retires and, being eligible, offers itself for reappointment. A
resolution for reappointment of Cheng & Cheng Limited as auditor of
the Company is to be proposed at the forthcoming AGM.

On behalf of the Board

Tang Tsz Tung
Executive Director

Hong Kong, 30 September 2013
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INDEPENDENT AUDITOR’S REPORT
18 M % B R

CHENG & CHENG LIMITED

CERTIFIED PUBLIC ACCOUNTANTS
wmowm o out WoF OB A R A A

10/F, Allied Kajima Building,
138 Gloucester Road, Wanchai, Hong Kong
EREFELITBI138RBAaRBE RE10E

TO THE SHAREHOLDERS OF CAPITAL VC LIMITED
(Incorporated in the Cayman Islands with limited liability and
carrying on business in Hong Kong as CNI VC Limited)

We have audited the consolidated financial statements of Capital
VC Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 27 to 103 which
comprise the consolidated statement of financial position as at 30
June 2013, the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Directors’ responsibilities for the consolidated
financial statements

The directors of the Company are responsible for the preparation
of these consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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INDEPENDENT AUDITOR’S REPORT
18 M % B R

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 30 June 2013
and of the Group’s loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Cheng & Cheng Limited

Certified Public Accountants

Chan Shek Chi

Practising Certificate Number: P05540

Hong Kong, 30 September 2013
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CONSOLIDATED INCOME STATEMENT

el

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

2013 2012
—E-=& —E-—=f
Notes HKS$ HK$
et BT BT
Turnover —E 7 21,124,405 (148,462,292)
Other income Hib g A 9 2,042,421 2,558,516
Administrative expenses THEH (12,003,307) (17,703,094)
Net gain on disposal of HEAMHEERE
available-for-sale investments Z W EEE - 20,000,000
Loss on fair value changes of AHEEREARE
available-for-sale investments BE2EE (3,247,680) =
Operating profit (loss) EERR (&8) 7,915,839  (143,606,870)
Finance costs A& A A 10 (4,073,798) (6,260,494)
Share of results of an associate FEihEE N R A 17 (11,663,552) 49,073,667
Loss before tax R Al B 18 11 (7,821,511)  (100,793,697)
Income tax FriS 12 - =
Loss for the year REEEE (7,821,511)  (100,793,697)
Dividend ’E 13 - -
Losses per share FRESR (Restated)
(BE5)
- basic —HX 14 (0.0787) (1.2406)
- diluted — %8 N/ATER N/ATERA
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

meZERE

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

2013 2012
—E-=f —E-—C—F
HK$ HK$
BT BT
Loss for the year attributable to KATREFEA
equity holders of the Company EEAFEEE (7,821,511)  (100,793,697)
Other comprehensive loss Hib2mEE
Other comprehensive loss to be reclassified REBKEHFIEEEBHZ
to profit or loss subsequently: Hib2mEES
Loss on fair value changes of AHHEREARE
available-for-sale investments SEEE (2,494,500) (15,000,000)
Transfer from investment revaluation REEAHEERER
reserve on disposal of HREBEGMHFEEEA
available-for-sale investments - (20,000,000)
Other comprehensive loss BRBREBZREE
for the year, net of tax Hibh = EEE (2,494,500) (35,000,000)
Total comprehensive loss RATBREFEA
for the year attributable to BEARFEFEEE
equity holders of the Company EiEARE (10,316,011)  (135,793,697)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI &

At 30 June 2013 R=F—=47"A=+H

2013 2012
—z-=% —E-=%
Notes HK$ HK$
KiaE BT BT
Non-current assets FRBEE
Plant and equipment BEKRE 16 726,205 1,293,164
Interest in an associate REEE DR 2 Em 17 128,423,549 140,087,101
Available-for-sale investments AHHEERE 19 34,266,300 21,000,000
Amounts receivable on disposal of HEAHEEREZ
available-for-sale investments FEU R 18 21 44,500,000 25,000,000
207,916,054 187,380,265
Current assets RBEE
Available-for-sale investments HtHEERE 19 - 19,008,480
Financial assets at fair value BAREFAEBREEZ
through profit or loss BB EE 20 77,225,580 76,039,014
Loans receivable EWRE RFIE 18 10,896,948 12,000,000
Prepayments, deposits and other receivables FE{TRIE R E& R H b
FE W k18 21 50,437,722 81,850,313
Amounts due from an associate FE W B & N B SRR 17 61,317,583 36,611,883
Bank balances IRITHEER 22 13,138,035 724,736
213,015,868 226,234,426
Current liabilities mEaE
Other payables and accruals HMEMRERESER 23 16,939,169 41,306,161
Convertible bonds R ES 25 17,743,134 =
Amounts due to directors ENEERIE 24 - 2,305,960
Other unsecured loan HiEIKHEE R 26 14,000,000 =
Obligations under finance leases Al E A RIE
— due within one year ——F R 27 73,090 209,260
48,755,393 43,821,381
Net current assets REBEEFEE 164,260,475 182,413,045
372,176,529 369,793,310
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI &

At 30 June 2013 R=F—=4"A=+H

2013 2012
—z-=% —E-—=f
Notes HK$ HK$
K&t BT BT
Capital and reserves EARR A
Share capital B 28 100,929 92,528,683
Reserves f#E 372,075,600 277,191,537
Total equity attributable to equity holders KATREFEA
of the Company L 5 372,176,529 369,720,220
Non-current liability FREBEE
Obligations under finance leases A& A ARIE
- due after one year ——F&ZH 27 - 73,090
372,176,529 369,793,310
(Restated)
(LE5)
Net asset value per share BREEFE 30 3.6875 3.9957

The consolidated financial statements on pages 27 to 103 were

approved and authorised for issue by the Board of Directors on 30

September 2013 and are signed on its behalf by:

Chan Cheong Yee
B E %
Director

EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

o A E 3L a4
meERE

ik

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

Attributable to equity holders of the Company

ANAREREARLER
(Accumulated
Investment losses)
Share Share Share option revaluation  retained profits
capital premium reserve reserve (BiHER) Total
Rx R BRERE REEMRE RE2A b
HK$ HK$ HK$ HK$ HK$ HK$
At 1 July 2011 RZE--Fth-H 59,116,985 289,415,045 2,031,456 40,733,000 22,791,953 414,088,439
Loss for the year REERE - - - - (100,793,697) (100,793,697)
Loss on fair value changes of At HEREL
available-for-sale investments (Note 19) A AEEBEE(HZ19) - - - (15,000,000) - (15,000,000)
Transfer to consolidated income REETHLERERES
statement on disposal of GalER
available-for-sale investments - - - (20,000,000) - (20,000,000)
Total comprehensive loss for the year ~ AEE2EFRAHE - - - (35,000,000 (100,793,697) (135,793,697)
Issue of ordinary shares NEEFRBTERR
by placing (Note 28(a) and (b) (H228(2)515) 33,411,698 60,596,780 - - - 94,008,478
Share issue expenses RABTER - (2,583,000) - - - (2,583,000)
At 30 June 2012 RZE-ZEXB=1H 92,528,683 347,428,825 2,031,456 5,733,000 (78,001,744) 369,720,220
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REREREER

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

Attributable to equity holders of the Company

ANAREREARLRR
Capital  Convertible  Investment
Share Share  Share option reduction bonds  revaluation Accumulated
capital premium reserve reserve reserve reserve losses Total
BRE RA&HH &R k&
Bx R&EE i fif ExRE EffRfE 258 h
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
At 1 July 2012 RZE-Z£tA-A 92,528,683 347,428,825 2,031,456 - - 5,733,000  (78,001,744) 369,720,220
Loss for the year AEERE - - - - - - (Tsus) (7851
Loss on fair value changes of THEREL
available-for-sale investments (Note 19) ~ AABEBFE (Hit19) - - - - - (2,494,500 - (2494,500)
Total comprehensive loss for the year ~ AEE2EFRAHE - - - - - (24945000 (7.821511)  (10,316,011)
Issue of ordinary shares by placing NRERRBTERR
(Note 28(c)) (Hi28(c) 8,400,000 1,092,000 - - - - - 9,492,000
Share issue expenses RARTER - (379,680) - - - - - (379,680)
Capital reorganization (Note 28(c)) RAER (H:26(d) (100,827,754) - - 22,826,010 - - 78,001,744 =
Transfer of share option reserve BREANGER
upon lapse of share options BREGRE - - (2,031,456) - - = 2,031,456 =
Issue of convertible bonds (Note 25) RmaRES (HH2s) = = = = 3,660,000 - - 3,660,000
At 30 June 2013 RZE-ZERA=1H 100,929 348,141,145 - 22,826,010 3,660,000 3,238,500  (5,790,055) 372,176,529
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERETMER

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

2013 2012
—E-=f —E-—C—F
HK$ HK$
BT BT
OPERATING ACTIVITIES mE K
Loss before tax RR A5 18 (7,821,511)  (100,793,697)
Adjustments for: BIEHUTRAE
Depreciation of plant and equipment BERZRETE 576,439 561,351
Interest income F B WA (4,406,976) (6,471,647)
Interest expenses BB 2,670,664 6,260,494
Interest on convertible bonds AR ESZFE 520,548 =
Imputed interest expenses on convertible ARRES 2 HEFEMX
bonds 882,586 -
Share of results of an associate FE(h B E N B EE 11,663,552 (49,073,667)
Loss on fair value changes of AHHERECANBEEEESR
available-for-sale investments 3,247,680 -
Net gain on disposal of available-for-sale HEATHEEREZFRE
investments - (20,000,000)
Impairment loss on prepayments, FENRIE - - ZeRHEMER
deposits and other receivables REREEBSE - 2,250,000
Operating cash flows before movements EEESRBANKE
in working capital HeERE 7,332,982 (167,267,166)
(Increase) decrease in financial assets BRARBEFABRREZ
at fair value through profit or loss B EE (S M) L (1,186,566) 89,843,062
Decrease (increase) in prepayments, EARE - R REMER
deposits and other receivables IER A (3B ) 17,422,619 (58,853,639)

Decrease in other payables and accruals

H A FE S FRIE R FE S

ZRm (24,741,104) (21,272,040)

Cash used in operations REXBRERS (1,172,069) (157,549,783)
Interest on bank and other borrowings EAREFREZEHEMSZRITR

wholly repayable within five years Hitp & F S (2,283,308) (6,233,032)

Interest on obligations under finance leases REERAREZFE (13,244) (27,462)

NET CASH USED IN OPERATING
ACTIVITIES CARRIED FORWARD

REXBASRLFREE

(3,468,621)

(163,810,277)

CAPITAL VC LIMITED B #1844 FR 2 #]

Annual Report 2012/13 F



34

CONSOLIDATED STATEMENT OF CASH FLOWS

AEREMEBR

For the year ended 30 June 2013 &%

NET CASH USED IN OPERATING ACTIVITIES
BROUGHT FORWARD
INVESTING ACTIVITIES
Decrease in amounts due from
investee companies
(Increase) decrease in amounts due
from an associate
Purchases of plant and equipment
Purchases of available-for-sale investments
Sales proceeds from disposal of

—E-=HFRAZTHLEFE

AARERBR TR EFE

REES

FEWEZRE QXA RIE

B
R E A DR

BERERRE
BEAHHERE

1 (4800 R’

HETHREEREZMSHEE

2013
—g-=#%
HK$

(3,468,621)

(24,705,700)
(9,480)

(163,810,277)

667,169

7,513,117
(437,713)
(19,008,480)

available-for-sale investments FRIE - 70,000,000
NET CASH (USED IN) GENERATED FROM REZTHESFHE
INVESTING ACTIVITIES (RHE)RA (24,715,180) 58,734,093
FINANCING ACTIVITIES MEEE
Proceeds from issue of ordinary shares BITEZTBRAESRE 9,492,000 94,008,478
Expenses on issue of ordinary shares BITEBRBEX (379,680) (2,583,000)
Repayments of obligations under finance EEMERIREMNRE
leases (209,260) (195,042)
(Decrease) increase in amounts due FEAESERIE L) Em
to directors (2,305,960) 83,542
Proceeds from issue of convertible bonds BITAUBRESFRZAERE 20,000,000 =
Proceeds from other unsecured loan HMB\IKHAERZMERE 14,000,000 =
NET CASH FROM FINANCING ACTIVITIES METH2RESFERA 40,597,100 91,313,978
NET INCREASE (DECREASE) IN CASH AND REeRELESEYIZM
CASH EQUIVALENTS (Bd) B8 12,413,299 (13,762,206)
CASH AND CASH EQUIVALENTS AT FORERESZEEY
BEGINNING OF YEAR 724,736 14,486,942
CASH AND CASH EQUIVALENTS AT FRESRRESEEY -
END OF YEAR,
represented by, bank balances LUSRIT AR 251 13,138,035 724,736
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

1.

GENERAL

The Company is incorporated in the Cayman lIslands as an
exempted company with limited liability and its shares are
listed on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. During the year, the principal place
of business has been changed to Room 602, 6/F., New World
Tower, 16-18 Queen’s Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).

The principal activities of the Group are engaged in investing
in listed and unlisted companies mainly in Hong Kong and the
People’s Republic of China (the “PRC”).

ADOPTION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”)

In current year, the Group has applied the following new and

revised HKFRSs issued by HKICPA.

HKAS 1 (Amendments) Presentation of Items of Other
Comprehensive Income

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets

Except as described below, the application of the above new
and revised HKFRSs in the current year has had no material
impact on the Group’s consolidated financial statements.

HKAS 1 (Amendments) “Presentation of items of other

comprehensive income”

The HKAS 1 (Amendments) require additional disclosures to
be made in the other comprehensive income section such that
items of other comprehensive income are grouped into two
categories: (i) items that will not be reclassified subsequently
to profit or loss; and (ii) items that may be reclassified
subsequently to profit or loss. The amendments have been
applied retrospectively. The adoption of HKAS 1 (Amendments)
has no significant impact on the Group’s results and financial
position.

—REH
ARBANHAERSEMALAERRERL
A ERONEEBHERZERAR ([
Fr 1) £t o A<D B)sEME 4t A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands ° &
A HFREXMHCERRBTEERKESD
1621855 3 t 51 K H642602% °
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REEZTEEBARETBEREBRBTEA
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((ERMHHREER]D

RAEE  AEEEATIREBEEHMAE
A2 # ] RAEEFT BB B ELEL -

ERERENE1R  2IHEMEEEA
(BRI ) HH

BBETERE1258
(BRI )

IEFERIE - U [ A8 B
BE

BRT P& oh - RAFERMA LT RE
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B RNERAEHIRERHE2EE  B7]
KEEBHER - RMBBETTERE15R (BFT
R)UEHAEE 2 XERMBRREREX

=2/ 48
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”) (Continued)
New and revised HKFRSs

and Interpretations

issued but not yet effective

The Group has not early applied the following new and revised

HKFRSs, interpretations and
issued but are not yet effective.

Amendments to HKFRSs

HKAS 19 (as revised in 2011)

HKAS 27 (as revised in 2011)

HKAS 28 (as revised in 2011)

Amendments to HKAS 32

Amendments to HKAS 36

Amendment HKAS 39

Amendments to HKFRS 7
Amendments to HKFRS 7

and HKFRS 9

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

HKFRS 9

HKFRS 10

amendments that have been

Annual improvements to HKFRSs
2009-2011 Cycle!

Employee benefits'

Separate financial statements’

Investments in associates and
joint ventures’

Offsetting financial assets and
financial liabilities?

Recoverable amount disclosures
for non-financial assets?

Novation of derivatives and
continuation of hedge
accounting?

Disclosures - offsetting financial
assets and financial liabilities'

Mandatory effective date of
HKFRS 9 and transition
disclosures?®

Consolidated financial statements,
joint arrangements and
disclosure of interests in other

entities: transition guidance’

Investment entities?

Financial instruments?®

Consolidated financial statements’

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

2,

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

New and revised HKFRSs and Interpretations
issued but not yet effective (Continued)

HKFRS 11 Joint arrangements’

HKFRS 12 Disclosure of interests in other
entities’

HKFRS 13 Fair value measurement’

HK(IFRIC) - Int 21 Levies?

! Effective for annual periods beginning on or after 1 January 2013

2 Effective for annual periods beginning on or after 1 January 2014

8 Effective for annual periods beginning on or after 1 January 2015

The Directors anticipate that the application of these new and
revised HKFRSs, Interpretations and Amendment will have
no material financial impact on the consolidated financial
statements of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values, as explained in the
accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Basis of consolidation (Continued)

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Investment in an associate

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post-
acquisition changes in the Group’s share of the net assets of
the associates, less any identified impairment loss. When the
Group’s share of losses of an associate equals or exceeds
its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share
of losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.

Where a group entity transacts with an associate of the Group,
profits and losses are eliminated to the extent of the Group’s
interest in the relevant associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Plant and equipment

Plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of plant
and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method. The estimated useful lives and/or annual
rates of depreciation adopted, if any, are as follows:

— Leasehold improvements 25% - 50%

— Furniture and fixtures 25%
- Office equipment 25%
— Computers 25%
— Motor vehicles 25%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant lease.

An item of plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the item)
is included in the consolidated income statement in the year in
which the item is dereognised.

Financial instruments

Financial assets and financial liabilities are recognised on the
statement of financial position when a group entity becomes a
party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income or interest expenses over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all
fees on points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments.

Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through
profit or loss (“FVTPL”), loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

Financial assets at FVTPL

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss.

Financial assets are classified as held for trading if they are
acquired for the purpose of selling in the near term, or it is
part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent
pattern of short-term profit-making. Derivatives, including
separated embedded derivates are also classified as held
for trading unless they are designated as effective hedging
instruments or financial guarantee contracts.
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHHE®@®
(Continued)
Financial instruments (Continued) ERT A (&)

Financial assets at FVTPL (Continued)
A financial asset designated as at FVTPL upon initial
recognition if:

— such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

— the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information about
the grouping is provided internally on that basis; or

- it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated as at
FVTPL.

At the end of each reporting period subsequent to initial
recognition, financial assets at FVTPL are measured at fair
value, with changes in fair value recognised directly in profit
or loss in the period in which they arise. The net gain or loss
recognised in profit or recognised in profit or loss excludes any
dividend or interest earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an
active market. At the end of the reporting period subsequent
to initial recognition, loans and receivables (including loan
receivables, other receivables, amounts due from an associate/
related companies/investee companies and bank balances) are
carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy on

impairment loss of financial assets below).
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative that are
either designated or not classified as financial assets at FVTPL
or loans and receivables.

At the end of each reporting period subsequent to initial
recognition, available-for-sale financial assets are measured
at fair value. Changes in fair value are recognised in equity,
until the financial asset is disposed of or is determined to be
impaired, at which time, the cumulative gain or loss previously
recognised in equity is removed from equity and recognised
in profit or loss (see accounting policy on impairment loss of
financial assets below).

For available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of each reporting
period subsequent to initial recognition (see accounting policy
on impairment loss of financial assets below).

Impairment loss of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at end of the reporting period.
Financial assets are impaired where there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been impacted.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHHE®@®

(Continued)

Financial instruments (Continued)

Impairment loss of financial assets (Continued)

For all other financial assets, objective evidence of impairment
could include:

— significant financial difficulty of the issuer or counter party;
or

— default or delinquency in interest or principal payments; or

- it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as loan
receivables and other receivables, assets that are assessed
not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group’s past experience of collecting payments, an increase
in the number of delayed payments, observable changes in
national or local economic conditions that correlate with default
on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of return
for a similar financial asset. Such impairment loss will not be

reversed in subsequent periods.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Impairment loss of financial assets (Continued)

The carrying amount of financial assets is reduced by the
impairment loss directly for all financial assets with the
exception of loans receivables, other receivables, amounts
due from investee companies/related companies/an associate
where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When the
loan receivables, other receivables, amounts due from investee
companies/related companies/an associate are considered
uncollectible, they are written-off against the allowance
account. Subsequent recoveries of amounts previously written-
off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset
at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognised directly in equity. For available-for-sale debt
investments, impairment losses are subsequently reversed if an
increase in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of
its liabilities. The Group’s financial liabilities are generally
classified as other financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHHE®@®

(Continued)

Financial instruments (Continued)

Other financial liabilities

Other financial liabilities including other payables, amounts
due to directors/related companies, debentures and obligations
under finance leases are subsequently measured at amortised
cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Impairment losses

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be
less than its carrying amounts, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable for trading of listed securities and
represents amounts receivable for interest income, dividend
income from investments in listed securities and net gain on
disposal of financial assets at FVTPL and available-for-sale
investments. It also includes the net gains (losses) on financial
assets at FVTPL.

Sale of available-for-sale securities and equity investments at
FVTPL are recognised on a trade date basis.

Dividend income from investments in listed securities including
financial assets at FVTPL is recognised when the shareholders’
rights to receive payment have been established.

Service income is recognised when services are provided.

Interest income from a financial asset including financial
assets at FVTPL is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHHE®@®
(Continued)
Taxation B

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
income statement because it excludes items of income or
expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and an
associate, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to profit or loss,
except when it relates to items charged or credited directly
to equity, in which case the deferred tax is also dealt with in
equity.

PSRRI RGRABERIELES HAE -

BREMNRADEAFERRTUERNE - &
SR I B4 HL At 5 B A9 FE SR B SR FE IR 2
WARKBRER  FAEFEAFELRIFTAE
BRI 2R B » MRS WERA2H|2IE
MNAE - AEBMBATHBEEIERBERR
I BER EFT L 2 BRFE -

EEBENREBEGFEVBRBRRCEERAEELZ
REERA TR IR AEERE 2=
BER  YUEESEREBEEAIR - EER
HEE-RUMBERV G R ZHERER  EL
BIREEARRURETHRE R L HE
FRBUR AT AR c B EEAEHENH
MRER-—EAFER B RN REFTHERN 2K
ZHMEEREE (RBSHBRN) IEE
FREERABETTERR -

EEHBEERMNEBARRBEARRERE
ECERNEREETURT  EAKEER
EHERER2BEURERERRNATER
A RS 2R B = B BRI ©

EEBBREECRAEDRBESHRETR
& T LB - EE X ERHERME
MNAHERRBIELEREEETTREAR
_IJ:O

ELERARANEANAESEREEZRY
B2 RE - ELERIBRIBERERIEFTA
Wk o BRIFELER AR T EENES RN
HESARZZIRE  EZBERTELERER
RERPEE -

CAPITAL VC LIMITED B #1844 FR 2 #]
Annual Report 2012/13 F

a1



48

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At
end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing on
the end of the reporting period. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise, except for
exchange differences arising on a monetary item that forms
part of the Company’s net investment in a foreign operation, in
which case, such exchange differences are recognised in equity
in the consolidated financial statements. Exchange differences
arising on the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary items
in respect of which gains and losses are recognised directly
in equity, in which cases, the exchange differences are also
recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising,
if any, are recognised as a separate component of equity (the
exchange translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the foreign
operation is disposed of.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHHE®@®

(Continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other assets are classified as
operating leases.

The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included at the end of the
reporting period as a finance lease. obligation. Lease payments
are apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are
charged directly to profit or loss.

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Borrowing costs

All borrowing costs are recognised as and included in finance
costs in the consolidated financial statements in the period in
which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme (the “MPF
Scheme”) are charged as an expense when employees have
rendered service entitling them to the contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based compensation

The Group operates an equity-settled, share based
compensation plan. The fair value of the employee services
received in exchange for the grant of the options is recognised
as an expense. The total amount to be expensed over the
vesting period is determined by reference to the fair value
of the options granted, excluding the impact of any non-
market vesting conditions (for example, profitability and sales
growth targets). Non-market vesting conditions are included in
assumptions about the number of options that are expected to
become exercisable. At the end of each reporting period, the
entity revises its estimates of the number of options that are
expected to become exercisable. It recognises the impact of
the revision of original estimates, if any, in the consolidated
statement of comprehensive income with corresponding
adjustment to equity over the remaining vesting period.

The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal value)
and the share premium when the options are exercised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 &%

—E-=HFRAZTHLEFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Related parties

A party is considered to be related to the Group if:

(@) A person, or a close member of that person’s family, is

(b)

related to the Group if that person

(i)

(if)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel of the
Group or of a parent of the Group; or

An entity is related to the Group if any of the following

conditions applies:

(i)

(if)

(iii)

(iv)

v)

(vi)

(vii)

the entity and the Group are members of the same

group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

one entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a); and

a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent of
the entity).

Close family members of an individual are those family

members who may be expected to influence, or be influenced

by, that individual in their dealings with the entity.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Other provisions and contingent liabilities
Provisions are recognised for other liabilities of uncertain
timing or amount when the Group or the Company has a legal
or constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where obligation and a reliable estimate can be made. Where
stated at the present value of the expenditure expected to settle
the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

4. CRITICAL ACCOUNTING JUDGEMENTS 4. BEETHEHRATTHBEREZZE

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the directors of the Company are required
to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

Key sources of estimation uncertainty
(i) Useful lives and residual values of items of plant and
equipment

In determining the useful lives and residual values of items
of plant and equipment, the Group has to consider various
factors, such as technical or commercial obsolescence
arising from changes or improvements in production,
or from a change in the market demand for the product
or service output of the asset, expected usage of the
asset, expected physical wear and tear, the care and
maintenance of the asset, and legal or similar limits on
the use of the asset. The estimation of the useful life of
the asset is based on the experience of the Group with
similar assets that are used in a similar way. Additional
depreciation is made if the estimated useful lives and/
or the residual values of items of plant and equipment
are different from previous estimation. Useful lives and
residual values are reviewed, at each financial year end
date based on changes in circumstances.

(ii) Estimation of impairment loss recognised in respect of
loan and other receivables

The Group determines the impairment loss recognised
in respect of loan and other receivables in respect of
advances to the debtors based on objective evidence of
impairment and historical loss experience of the individual
balance of the counterparty.
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

4.

CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)

(iii) Valuation of available-for-sale investments
In the absence of current prices in an active market for
similar unlisted equity securities, the Group determines
the fair values by using valuation techniques based on
information from a variety of sources, including the latest
information of the available-for-sale investments.

The carrying amounts of the available-for-sale
investments as at 30 June 2013 was HK$34,266,300 (2012:
HK$40,008,480), further details of which are set out in Note
19.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debts, which
included obligations under finance leases as disclosed in Notes
27 and equity attributable to equity holder of the Company,
comprising issued share capital and reserves.

The directors of the Company review the capital structure on
an annual basis. As part of this review, the directors consider
the cost of capital and risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through payment of
dividends, issue of debentures, new share issues and share
buy-back.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 &%

6. FINANCIAL INSTRUMENTS eRmITHE
Categories of financial instruments SRMIAZSE
2013 2012
—E-=F —E—=
HK$ HK$
BT BT
Financial assets BKEE
Financial assets at FVTPL EBEARBEFAERERE
ZHBEE 77,225,580 76,039,014
Loan and receivables BERERERR
- loans receivables —FEWR E?)’(?K 10,896,948 12,000,000
— other receivables, net —HibhEWRIE  FE 94,937,722 106,850,313
— amounts due from an associate — W E N B IE 61,317,583 36,611,883
Bank balances RIT 48R 13,138,035 724,736
180,290,288 156,186,932
Available-for-sale investments AHHERE 34,266,300 40,008,480
291,782,168 272,234,426
Financial liabilities AR
Other financial liabilities at B ASIEZ
amortised cost Hihot k& E
- other payables —HihE B 16,939,169 41,306,161
— amounts due to directors —ENESHE - 2,305,960
- convertible bonds —-ABERES 17,743,134 =
- other unsecured loan - HtEIKFER 14,000,000 =
- obligations under finance — R EENEE
leases 73,090 282,350
48,755,393 43,894,471
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

6. FINANCIAL INSTRUMENTS (Continued)

b) Financial risk management objectives and

policies

The Group’s major financial instruments include available-
for-sale investments, financial assets at FVTPL, loan
receivables, other receivables, amounts due from related
companies/an associate/investee companies, bank
balances, other payables, amounts due to directors/related
companies, debentures and obligations under finance
leases. Details of these finance instruments are disclosed
in the respective notes. The risks associated with these
financial instruments include market risk (currency risk,
other price risk and interest rate risk), credit risk and
liquidity risk.

The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

i)  Currency risk
The Group’s financial assets and financial liabilities
are substantially denominated in Hong Kong dollar.
Accordingly, the management considers the foreign
exchange risk to the Group is not significant.

ii)  Other price risk
The Group’s available-for-sale investments and
financial assets at FVTPL are measured at fair value
at end of the reporting period. Therefore, the Group
is exposed to equity security price risk. Management
manages this exposure by maintaining a portfolio of
investments with different risk profiles.

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

6. FINANCIAL INSTRUMENTS (Continued)
b) Financial risk management objectives and b)
policies (Continued)
Market risk (Continued)
ii) Other price risk (Continued) i)

6. €MIHA @
BEEREERERERBEER @

5 R (1)

HE %R ()
UTHBRESMBERERS A B
AZERERARZERAERE -

The sensitivity analyses below have been determined
based on the exposure to equity price risks at the
reporting date.

In respect of the financial assets at FVTPL, the RBRAABETFABEREE MK E
EMsS TRETRMAEELHE
S BTELATHES% (ZF
—ZF:5%) HRBIABERER

following table demonstrates the impact on loss
before tax and equity if the quoted market price of
the Group’s listed securities had been 5% (2012: 5%)

B

higher/lower. ZEE o
Carrying Increase
amount of (decrease) Increase
equity in loss (decrease)
investments before tax in equity
RERE MRBL AT 1B =N
ZEREE & G2 # i OR2)
HK$ HK$ HK$
BT BT BT
2013 —E-=F
Investments listed in REBZLELHERE
Hong Kong
- financial assets at FVTPL - RARBETTAEBER
BREZHBEEE 77,225,580 3,861,279 3,861,279
2012 —E—_F
Investments listed in REBZ LHRE
Hong Kong
- financial assets at FVTPL —RAREFAER
BRIEZHBEERE 76,039,014 3,801,951 3,801,951
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6. FINANCIAL INSTRUMENTS (Continued)
b) Financial risk management objectives and

policies (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties failure to perform their obligations
as at 30 June 2013 in relation to each class of financial
assets is the carrying amount of those assets as stated in
the consolidated statement of financial position. In order
to minimize the credit risk, the Group regularly reviews
the recoverable amount of each individual financial assets
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the
Group’s credit risk is significantly reduced. The Group has
no significant concentration of credit risk, with exposure
spread over a number of counterparties.

Liquidity risk

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use of
internal funding. The Group’s exposure to liquidity risk is
minimal.

CAPITAL VC LIMITED & #8154 R 2 7
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6. €M I A )

b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

6. FINANCIAL INSTRUMENTS (Continued)

b) Financial risk management objectives and

policies (Continued)

Maturity analysis

The following table details the Group’s remaining
contractual maturities for its financial liabilities as at 30
June 2013 and 30 June 2012. The table has been drawn
up based on the undiscounted cash flows of financial

liabilities based on the earliest date on which the Group is

required to pay.

As at 30 June 2013

6. €MIHA @
BEEREERERERBEER @

b)

FRH 7 #

TRFINAEBZHBEABARA_-Z—=
FRA=+HR=ZZ——-HXA=1+H
ZRBENEHER - TRIBRIETEE
BZARUBRBEREMMAY > ZEHKE
BENREAEBENRZHZEBHRSE -

R-ZE—=FXA=1+H

On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
RER/ BRARER
—£R —FEWMF BBWE HERELH REE
HK$ HK$ HK$ HK$ HK$
Other payables Hit BRI 16,939,169 - - 16,939,169 16,939,169
Obligations under MERNRIE
finance leases 74,168 - - 74,168 73,090
Convertible bonds ARRES 22,000,000 - - 22,000,000 17,743,134
Other unsecured loan Hit g A ER 15,820,000 - - 15,820,000 14,000,000
54,833,337 - - 54,833,337 48,755,393
As at 30 June 2012 R-ZZE——-FXA=1+H
On Total
demand/ One year contractual
within to Over undiscounted Carrying
one year two years two years cash flow amount
RER/ BHRER
—FR —FERF BBME BRERELH R
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Other payables HiEMAE 41,306,161 - - 41,306,161 41,306,161
Amounts due to directors EREEHE 2,305,960 = = 2,305,960 2,305,960
Obligations under MERNRIE
finance leases 222,504 74,168 - 296,672 282,350
43,834,625 74,168 - 43,908,793 43,894,471
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

6. FINANCIAL INSTRUMENTS (Continued)
c) Fair value

The fair value of financial assets and financial liabilities are
determined as follows:

— the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined with
reference to quoted market bid prices and ask prices
respectively; and

— the fair value of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis using prices from observable current

market transactions as input.

The carrying amounts of financial assets and financial
liabilities reported in the consolidated statement of
financial position of the Group approximate their fair
values due to their immediate or short-term maturities.

The following table presents the carrying value of financial
instruments measured at fair value at end of the reporting
period across the three levels of the fair value hierarchy
defined in HKFRS 7, Financial instruments Disclosures,
with the fair value of each financial instrument categorized
in its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels are
defined as follows:

- Level 1 (highest level): fair values measured using
quoted prices (unadjusted) in active markets for

identical financial instruments;

— Level 2 (mid level): fair values measured using
quoted process in active markets for similar financial
instruments, or using valuation techniques in which
all significant inputs are directly or indirectly based on
observable market data; and

— Level 3 (lowest level): fair values measured using
valuation techniques in which any significant input is
not based on observable market data.

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

6. FINANCIAL INSTRUMENTS (Continued)

6. €M I A )

c) Fair value (Continued) c) DAREGE)
As at 30 June 2013
RZB-—=FXA=1H
Level 1 Level 2 Level 3 Total
BB -y B=E B
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets at FVTPL RARMEAER
BEZHKEE
- listed securities - EmES 77,225,580 - - 77,225,580
Available-for-sale financial assets ARHEECMEERE
- unlisted, quoted securities - LETEEES - 34,266,300 - 34,266,300
77,225,580 34,266,300 - 111,491,880
As at 30 June 2012
R-ZZE——FXA=+H
Level 1 Level 2 Level 3 Total
EI=E T 9= g
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets at FVTPL BRANEFTABR
BREZMEEE
- listed securities - EmESH 76,039,014 = - 76,039,014
Available-for-sale financial assets AREEZHKEE
— unlisted, quoted securities —-FEmBEEES - 40,008,480 - 40,008,480
76,039,014 40,008,480 - 116,047,494
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

7. TURNOVER 7. EXH
Turnover represents the amounts received and receivable on EEBEFTFEAREZEWRERFREREZA
investments and net profit (loss) on financial assets at fair value REFAEBREECHEEERFEMN (FHE) W
through profit or loss (“FVTPL”) during the year as follows: T
2013 2012
—E-=F 22—
HK$ HK$
BT BT
Turnover B
Net profit (loss) on financial RARBEFABREEZ
assets at FVTPL MEEEFRF (FR) 16,716,105 (153,089,790)
Dividend income from investments RELMESZREWBA
in listed securities 248 74,270
Interest income on amounts due ElESREARREZ
from investee companies FME WA 930,584 921,052
Interest income on amounts due FE B & N B FRIE 2
from an associate FIE U A 3,476,392 3,134,595
Interest income on other receivables H b e WK E 2 R B YA - 496,000
Bank interest income RITRE WA 1,076 1,581
21,124,405 (148,462,292)

SEGMENT INFORMATION

The Group identifies operating segments and prepares segment

information based on the regular reports reviewed by the

chief operating decision maker for decisions about resources

allocated to the Group’s business components and for the

review of the performance of those components.

The principal activity of the Group is investing in listed and

unlisted companies. The Group has identified the operating and

reportable segments as follows.

Financial assets
at FVTPL

Available-for-sale
Investments

Associate

Investments in securities listed on
Hong Kong Stock Exchange

Investments in unlisted securities

Investments in an entity which the
Group has significant influence and that
is neither a subsidiary nor an interest in
a joint venture

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS IRRMEE

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

8. SEGMENT INFORMATION (Continued)

Investment in

8. oMEH @)

For the year ended 30 June 2013

B2-E-=FfXA=tHLEE

Investment in

financial assets available-for-sale Interests in
at FVTPL investments an associate Unallocated Total
REEMRE
FABREE RETH REEAR
ZHBEE LERE 2R 2B am
HK$ HK$ HK$ HK$ HK$
BT B B B BT

Segment revenue 2R 16,717,431 930,584 3,476,390 2,042,421 23,166,826
Administrative expenses THER - - - (12,003,307) (12,003,307)
Segment result PHEE 16,717,431 930,584 3,476,390 (9,960,886) 11,163,519
Loss on fair value changes of THEERENAE

available-for-sale investments BEEE - (3,247,680) - - (3,247,680)
Finance costs BB (2,270,209) - - (1,803,589) (4,073,798)
Share of results of an associate i A INCE S - - (11,663,552) - (11,663,552)
Profit (loss) before tax BREAZH (&8) 14,447,222 (2,317,096) (8,187,162) (11,764,475) (7,821,511)
Income tax FrigHt - - - - -
Profit (loss) for the year AEERA (F8) 14,447,222 (2,317,096) (8,187,162)  (11,764,475) (7,821,511)
Segment assets PHEE 77,326,761 137,873,822 189,741,132 15,990,207 420,931,922
Segment liabilities 2HEE 13,992,912 - - 34,762,481 48,755,393
Other segment information Hittp HER
Depreciation of plant and BERZETE

equipment - - - 576,439 576,439
Purchase of plant and equipment ~ BEBERR - - - 9,480 9,480
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

8. SEGMENT INFORMATION (Continued) 8. IHWEH )

For the year ended 30 June 2012
HE-Z-“FRA=THLEE

Investment in Investment in

financial assets available-for-sale Interests in
at FVTPL investments an associate Unallocated Total
RERDAE
FTABRREE REMH REEDNT
ZHKEE HERE IR RAE ok
HK$ HK$ HK$ HK$ HK$
BT BT B B BT
Segment revenue AEbE (153,013,939) 1,417,052 3,134,595 2,558,516 (145,903,776)
Administrative expenses THER — (2,250,000) - (15,453,094) (17,703,094)
Segment result PBgE (153,013,939) (832,948) 3,134,595 (12,894,578)  (163,606,870)
Net gain on disposal of HETHEEREZ
available-for-sale investments Fls - 20,000,000 - - 20,000,000
Finance costs RERA (6,222,704) - - (37,790) (6,260,494)
Share of results of an associate BEBENREE = = 49,073,667 = 49,073,667
(Loss) profit before tax BHA (58) BRI (159,236,643) 19,167,052 52,208,262 (12,932,368)  (100,793,697)
Income tax PEH - - - - -
(Loss) profit for the year KEE (Fi8) BH (159,236,643) 19,167,052 52,208,262 (12,932,368)  (100,793,697)
Segment assets PHEE 76,172,686 155,578,781 176,698,984 5,164,240 413,614,691
Segment liabilities PHEE 36,050,241 - - 7,844,230 43,894,471
Other segment information HittpBER
Depreciation of plant and BERRENE
equipment - - - 561,351 561,351
Purchase of plant and equipment ~ BEBEKRE - - - 437,713 437,713

Given the nature of the Group’s operation is investment

holding, there was no information regarding major customers as

ERAEENEBRRELR  HUAEES
FEEAAEEEFHER -

determined by the Group.
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

9. OTHER INCOME 9. HfbrA
2013 2012
—B—-=fF —E-—_F
HK$ HK$
BT BT
Net sundry income HMIE U A FER 2,042,421 2,558,516
10. FINANCE COSTS 10. @& B &
2013 2012
—E-= —E-——fF
HK$ HK$
BT BT
Interest expenses on borrowings EREFRBHEZEEZ
wholly repayable within five years: FMERX:

— bank overdrafts —RITEX 13,099 10,328
- margin accounts —FFRIRF 2,270,209 6,222,704
- finance leases —RERAD 13,244 27,462
- convertible bonds -8R ES 520,548 =

- imputed interest expenses on - RRESFZHEFNERAX
convertible bonds 882,586 -
— other unsecured loan —HihmIKHER 374,112 =
4,073,798 6,260,494
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

11. LOSS BEFORE TAX 1. KRB ATEE

The Group’s loss before tax has been arrived at after charging

REEZBHRABEEHER (FIA) :

(crediting):
2013 2012
—E—-= —_E-—_fF
HK$ HK$
BT BT
Directors’ emoluments EEME 1,687,635 3,075,980
Staff costs BIEAK
— Salaries, allowances and —He  ERHREMBEF
other benefits 1,331,089 665,112
— MPF Scheme contributions —RE S EIER 39,441 19,396
Total staff costs W TR 3,058,165 3,760,488
Auditor’s remuneration ZEET < 500,000 480,000
Depreciation of plant and equipment BMERREBITE
- owned assets -BEEE 576,439 483,975
- leased assets —-HEEE - 77,376
Minimum lease payments under HEMERBLERNZ
operating lease for rented premises REES 3,578,857 2,482,512
Loss on fair value changes of AHEEREAREE Z2EE
available-for-sale investments 3,247,680 -
Net gain on disposal of available-for-sale HEAHEHERE 2
investments B = - (20,000,000)
Impairment loss on prepayments FENRE - - ek HEMmEK
deposits and other receivable REZREEISE - 2,250,000
Share of income tax expense of BB E AR 2MEHREAX
an associate - 8,097,155
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

For the year ended 30 June 2013 &%

12. INCOME TAX

—E-=HFRAZTHLEFE

12. FiBH

For the years ended 30 June 2013 and 30 June 2012, no
provision of Hong Kong profits tax has been made in the

financial statements as the Group did not derive any assessable
profits for the years ended 30 June 2013 and 2012.

The income tax for the year can be reconciled to the loss before

tax per the consolidated income statement as follows:

Loss before tax

BR 1 A &S 18

RBE-Z-—=F A=Z1THR=Z—=-FX
A=1+THLEEE TERMERRELEBF
SREE FRALEERBEZE-_ZE—=K
CE-—HFRAZTHALFEYEEETME
RBER -

FEAZMEBHTHERERER ZBRBAEE
HIRANT :

2013 2012

—E-—= —E-—-F

HK$ HKS$

BT BT

(7,821,511)  (100,793,697)

Tax at domestic income tax rate
of 16.5% (2012: 16.5%)
Tax effect of share of results of

A M TS £16.5%5T B 2
HEB(ZZE—=%F:16.5%)
BiEEAREEIRETE

(1,290,550)  (16,630,960)

an associate 1,924,486 (8,097,155)
Tax effect of income not taxable BARTBRAZHELE

for tax purpose (152,934) (3,463,657)
Tax effect of expenses not deductible TAHBETH B EE

for tax purpose 11,550 44,107
Tax effect of tax losses not AERVBEEB 2B E

recognised - 18,858,305
Tax effect of origination and EEREBERESR

reversal of temporary differences ZREEE 76,491 41,440
Tax effect of loss not allowed AAFHNHREBBE2RETE 2,561,412 9,247,920
Tax effect of prior year's tax AEEHAEFEHEREZ

losses utilized in this year BEge (3,130,455) -
Income tax Fri8® - -

At 30 June 2013, the Group has unused tax losses of
HK$151,156,175 (2012: HK$170,128,627) available for
offset against future profits. No deferred tax asset has

been recognised due to the unpredictability of future profits

streams. The unrecognised tax losses may be carried forward

indefinitely.

RZEBE-—=FXA=1TH A5EEEXRFHH
FLIE B 18 B£151,156,1758B T (=T — —F :
170,128,627/ T) » LUKSERIREBFI - HRARK
RBAFRFEFEERE » R ERDIELH
BEE AREIAMNEBES I ERBLE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

For the year ended 30 June 2013 &%

13.

14.

A RE AR AL

—E-=HFRAZTHLEFE

DIVIDEND

The Board does not recommend the payment of a dividend for
the year ended 30 June 2013 (2012: Nil).

LOSSES PER SHARE

The calculation of the basic losses per share is based on the
Group’s loss for the year attributable to the equity holders
of the Company of HK$7,821,511 (2012: HK$100,793,697),
based on the weighted average number of 99,432,793 (2012
restated: 81,244,349) ordinary shares in issue during the year,
as adjusted to reflect the capital reorganization during the
year. Basic and diluted loss per share for the year ended 30
June 2012 have been restated to take into effect the capital
reorganisation.

There was no dilution effect on the basic losses per share for
the years ended 30 June 2013 and 30 June 2012 as there were
no dilutive shares outstanding during the two years ended 30
June 2013 and 30 June 2012.

BREER -E£%

-8

Losses per share — basic
— diluted

13.

14.

B E
EEEVAERRTEE-_ZE—=FxA=1+
BEFEEZRE(ZE——F : #) o

BREE

BREXNBEEDREAQATARERFEARE
HEEEIE7,821,5118B T (ZE—ZF .
100,793,6978 )  RFEERNERTEBAR
ZINREF19899,432,793R (=B ——FKS
Bl 1 81,244,3490%) 5t & - LABURBAF
EzRAEH BE_ZT—_FARA=+AHL
FEZEREARBESBEEI UG RBAR
BEHzTE-

HRBZ-Z—=FX<A=+BEK=-_ZF——%
RNRAZTELRMFEFEAGERTETEER
7 BMUEREZE_ZE—=F~"A=1+HRK=
—ZFEARAZTHELEFERNZERERESEL
EHETE -

Losses per share

BRER
2013 2012
—E—= —E—-=F
HK$ HK$
BT BT
(Restated)
(E5)
(0.0787) (1.2406)
N/ATER N/ATEHR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS

15. EERSREEEN=

(a) Directors’ emoluments (a) EEM <
The emoluments paid or payable to each of the ten (2012: ENREFFTE(ZE——F: +—F)
eleven) directors were as follows: BEEvMewT
For the year ended 30 June 2013 BE-_Z—=FXA=1+HLLFE

Other emoluments

HibB &
Salaries,
allowances MPF
and other Performance Scheme
Fees benefits bonus contributions Total
Erc A= 3:'1 BEe
e REAMEF BMILA TR @t
HK$ HK$ HK$ HK$ HK$
Executive directors: BITEE:
Chui Tak Keung, Duncan RER
(Resigned on (R=E—=F
27 July 2012) tAZt+tHEHME) 50,323 - - - 50,323
Kong Fanpeng 7L AL8 360,000 - - - 360,000
Liu Ta-Pei PN
(Resigned on (R=Z—-=F
9 October 2012) + AN BEHE) 195,484 - - - 195,484
Chan Cheong Yee EES
(Appointed on (R=ZE—ZF
21 November 2012) t+—-A=t-H
EZ1E) 254,828 - - - 254,828
Tang Tsz Tung BFR
(Appointed on (R=ZB—=F
6 March 2013) ZAAAEZEME) 115,161 - - - 115,161
Non-executive director: FHTEE:
Hung Cho Sing HEE 240,000 - - - 240,000
Independent non-executive BYFHTES:
directors:
Lam Kwan OB 120,000 - - - 120,000
Ong Chi King TFH 120,000 - - - 120,000
Lee Ming Gin ZHHIE 38,387 - - - 38,387
(Appointed on (R=ZE—=%
6 March 2013) =RAABEZME)
Cheung Kwok Yu REIH
(Resigned on (R=E—-=F
6 March 2013) =R BEE) 193,452 - - - 193,452
1,687,635 - - - 1,687,635

CAPITAL VC LIMITED B #1844 FR 2 #]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S 15.EEREREEEMNE @)

EMOLUMENTS (Continued)
(a) Directors’ emoluments (Continued)

For the year ended 30 June 2012

(a) EEHS (@)
BZE-2-——FAA=tHLEE

Other emoluments

HinE &
Salaries,
allowances MPF
and other  Performance Scheme
Fees benefits bonus  contributions Total
= WmEE
we & H b 3g Al Fpvertal sHEIf R gt
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Executive directors: HITES:
Yau Chung Hong ERM
(Resigned on (R=F-=%

12 March 2012) = A+ ZHEME) 675,387 - - - 675,387

Chui Tak Keung, Duncan wER
(Resigned on (R=F-=%

27 July 2012) +t A=+t HEE) 720,000 - - - 720,000
Kong Fanpeng 7L LHE 480,000 - - = 480,000
Liu Ta-pei 2 KB 476,130 - - - 476,130
Yau Yan Ming, Raymond YNl

(Appointed on (R=F-=%

5 March 2012 and “ALHEZERR

resigned on —E2—_F

31 May 2012) AR=+-ABE) 232258 - - - 232,258

Non-executive director:  FHTEE:
Hung Cho Sing HEE 190,667 - - - 190,667
(Appointed on (R=ZE——F%
15 September 2011) NBTHEAREZE)
Independent BYEHTES:
non-executive directors:
Lam Kwan B 99,000 = = = 99,000
Chan Ming Sun, Jonathan TR $% 42
(Resigned on (R=E—=F

3 April 2012) A= HEME) 69,667 = = = 69,667

Shiu Siu Tao EOH
(Resigned on (R=F——-F

30 December 2011) +Z A=+ B&E) 39,000 - - - 39,000

Ong Chi King ITH 53,871 - - - 53,871
(Appointed on (R=F-=F

20 January 2012) —A-THEZ®)

Cheung Kwok Yu REH 40,000 - - - 40,000
(Appointed on (R=E-=F

5 March 2012) —AHEREZMA)

3,075,980 - - - 3,075,980

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

(a)

(b)

Directors’ emoluments (Continued)

No director waived or agreed to waive any emoluments
during the two years ended 30 June 2013 and 30 June
2012. No incentive payment for joining the Group or
compensation for loss for office was paid or payable to any
director during the two years ended 30 June 2013 and 30
June 2012.

The remuneration of directors including the performance
bonus is determined by the remuneration committee
having regard to the performance of individual and market
trends.

Senior management’s emoluments

Of the five individuals with the highest emoluments in the
Group, two (2012: four) were directors of the Company
whose emoluments are set out above. The emoluments of

15. EERSREEEME 1)

(a)

(b)

BEEME (&)
BE-_Z—=Ff<A=tHRZZE—Z
FRA=ZTHIEMEE  WEESHED
SEREXTMAME BE=-ZT—=F<8
=t+HARZE—C-FANA=THILME
B o 8 & @ U E B A 5 B S E AT B
& EAEMAREE 2 RES1EHBER
1 -

EEME (BEARTEA) DHEFMES
ERBERA L 2RRR TS E R ME

=]

E °

ESREEEMNE

AEEBREBRSHFATEERMEB (=ZF
——F  WR)AQATES BEMEF
BEHRLEX - HBp=H (ZT—=F : —

the remaining three (2012: one) highest paid individuals B)BRSHATZEIE0OT :
was as follows:
2013 2012
—E-=fF —F—=
HK$ HK$
BT BT
Salaries, allowances and e R REMER
other benefits 1,046,000 238,500
MPF Scheme contributions BESFTEMER 29,750 9,825
1,075,750 248,325

The emoluments of the three (2012: one) highest paid
individuals fall in the following bands:

B < 48 5
Z£%1,000,000& 5T

Emoluments bands
Nil - HK$1,000,000

=R (ZR-ZF —R)REHFALZ
BEmUTAR :

Number of individuals

A
2013 2012
—g-= et Sk
3 1

No incentive payment for joining the Group or
compensation for loss for office was paid or payable to
any highest paid individuals (including directors and other
employees) during the two years ended 30 June 2013 and
30 June 2012.

BE-_Z-—=fX"A=Z+BER=Z—=
FRA=ZTHLERMFE  BEQEAGRS
AL (BREESREMES) XNRE
TEAME - FRENAREB 2RBR
ERBHEEE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

16. PLANT AND EQUIPMENT 16. BE R & HE
Leasehold Furniture Office Motor
improvements and fixtures equipment Computers vehicles Total
HENERE HBRAREE BLERB EN RE @t
HK$ HK$ HK$ HK$ HK$ HK$
B BT B B B BT
COST A&
At 1 July 2011 R-Z——F+tH—H 1,145,497 246,335 179,162 107,112 1,238,000 2,916,106
Additions NE 276,334 72,401 36,270 52,708 - 437,713
At 30 June 2012 R-E-—FxA=1H
and at 1 July 2012 k=ZE--—f+tA—H 1,421,831 318,736 215,432 159,820 1,238,000 3,353,819
Additions hE - - - 9,480 - 9,480
At 30 June 2013 R-ZE-=%XA=1+H 1,421,831 318,736 215,432 169,300 1,238,000 3,363,299
ACCUMULATED it e
DEPRECIATION
At 1 July 2011 R-ZE-——%tA-H 205,319 33,212 39,568 60,581 1,160,624 1,499,304
Charge for the year REEHE 350,069 67,604 48,781 17,521 77,376 561,351
At 30 June 2012 RZE--FXA=+H
and at 1 July 2012 R=Z—-%tA—-A 555,388 100,816 88,349 78,102 1,238,000 2,060,655
Charge for the year REERE 424,616 77,269 49,151 25,403 - 576,439
At 30 June 2013 R-ZE-=FXA=tH 980,004 178,085 137,500 103,505 1,238,000 2,637,094
CARRYING VALUES REFE
At 30 June 2013 R-ZE-=%XB=1+H 441,827 140,651 77,932 65,795 - 726,205
At 30 June 2012 RZE-Z—F#XA=1H 866,443 217,920 127,083 81,718 - 1,293,164

The carrying value of assets held under finance leases included

in the total carrying value of motor vehicles of the Group as at
30 June 2013 is nil (2012: nil).

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

17. INTEREST IN AN ASSOCIATE

17. REBME QT 2 s

2013 2012

—E—-= —_EFE—=
HK$ HK$
BT BT

Cost of investment in an RIELTEE QT

unlisted associate ZBE KA 4,500,000 4,500,000
Share of post-acquisition results EERERES 123,923,549 135,587,101
128,423,549 140,087,101
2013 2012

—E-=# —2—=
HK$ HK$
BT BT
Amounts due from an associate FE Uk B & N B 7R I8 61,317,583 36,611,883

The amounts due from an associate was unsecured, bears
interest at 8% per annum for the period from 1 July 2012 to 30
June 2013.

As at 30 June 2013, the Group has interest in the following

RIE——FtLtA—HEZZE—=FXA=1+
HERE > EWREEQARAREDEIRFRIZER
EBEGTE ©

RZBE—=FXA=1+H ' XEERUTEE

associate: NTIEERER
Percentage
Place of of equity
incorporation ~ Nominal value attributable
Form of and operations of issued  to the Group
business Class of &AL share capital K5E
Name of associate structure shares held 1 E R 2817 FE{5#E%  Principal activities
BENRER $¥EELFX  MEROEN £2ud RAEE ZEA  FEED
CNI Bullion Limited (“CNI Bullion”)  Incorporated ~ Ordinary share ~ Hong Kong HK$15,000,000 30%  Provision of services
TR SREBRAT HRLI A EBER BE 15,000,000 7T on trading of gold in
((FELFERE]D Hong Kong gold market
HREBEEMSZES
BERMRY

CAPITAL VC LIMITED B #1844 FR 2 #]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS IRRMEE

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

17. INTEREST IN AN ASSOCIATE (Continued)
The summarised unaudited financial information in respect of
the Group’s associate is set out below:

17. REFE DN R 2 & ()

REEBEQNR 2 REELYBERB RS H
U

2013 2012
—Eg—= —E-—_—F
HK$ HK$
BT BT
Non-current assets IREBEE 3,066,162 3,814,400
Bank balances RITHE R 338,512 628,140
Trade and other receivables FE UK BR TR L Ath FE U X 611,541,511 634,753,836
Total assets WERE 614,946,185 639,196,376
Amounts due to the Group EAAEEFIE 61,317,583 36,611,883
Bank and other borrowings RITREMER 3,230,210 51,984
Trade and other payables EARAREMESR 122,319,895 135,575,507
Total liabilities weE 186,867,688 172,239,374
Net assets EEFHE 428,078,497 466,957,002
Group’s share of net assets rEERELHEARNEEFE
of an associate 128,423,549 140,087,101
Turnover R 144,564,413 258,037,638
(Loss) profit for the year REE (FE) BF (38,878,505) 163,578,890
Group’s share of results of KEBFREMN
an associate for the year NI 4 (11,663,552) 49,073,667

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

18. LOANS RECEIVABLE 18. BEIRE KA
2013 2012
—B—-=fF —E-_F
HK$ HK$
BT BT
Term loans (Note) EHBER (ML) 10,896,948 12,000,000
Analysed for report purpose TR Z DA
Current assets RBEE 10,896,948 12,000,000
Note: Kzt -
As at 30 June 2013, the term loan granted to Quidam Assets Limited R-ZE—=FXxAB=+H " FQuidam Assets
(“Quidam”) was HK$10,896,948. The term loan is unsecured, bears Limited ([ Quidam ]) 2 & #1 & 7% %10,896,948}8
interest at 8% (2012: 8%) per annum for the year ended 30 June 2013. T oBE_ZE—=FSA=1+HLEE THEX

ARERMRIZFRRIE(ZE—ZF 1 8E)TE °

19. AVAILABLE-FOR-SALE INVESTMENTS 19. A HERE
2013 2012
—E-= —E-—%
HK$ HK$
BT BT
Unlisted investments, at fair value BRAAREYRZIELTRE
(Note) (HtaE) 34,266,300 40,008,480
Analysed for reporting purposes as: BRI
Current ED - 19,008,480
Non-current IERE 34,266,300 21,000,000
34,266,300 40,008,480
The movement in the change of fair value is as follows: ARAEEHZ2LBHBERAOT :
2013 2012
—E-=F —E—=
HK$ HK$
BT BT
At beginning of the year FH R 40,008,480 106,000,000
Additions nE - 19,008,480
Disposals HE - (70,000,000)
Decrease in fair values N RERD (5,742,180) (15,000,000)
At end of the year FRERR 34,266,300 40,008,480

CAPITAL VC LIMITED B #1844 FR 2 #]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e

For the yea

TR

rended 30 June 2013 HE=-T—=F~A=1THILFE

19. AVAILABLE-FOR-SALE INVESTMENTS

(Con
Note:

tinued)

The unlisted equity securities represent investments in private entities

as at

30 June 2013 and 30 June 2012 details are as follows:

19. I HERE (@)
st -

FETRARSFERE-F—

=FEXA=+BR=
E——FERA=ZTHRERLAA

AZBHEMT :

Percentage
of equity Net
Particulars interest asset value
Place of of equity Acquisition attributable attributable
Name incorporation interest held cost Fair value to the Group  to the Group
1t Frg R & FEEEL rEEER
&8 B 3 2 BHFE BEBR A A REBAL EERE
HK$ HKS$ HK$
Quidam Assets Limited (note i) British Virgin Ordinary share 15,267,000 18,505,500 18.25% 5,873,945
(Hizti) Islands (“BVI”) EER (2012: 21,000,000)
RRELEE
247 Capital Limited (note i) Hong Kong Ordinary share 19,008,480 15,760,800 3.98% 2,009,701
(Hritii) B EER (2012: 19,008,480)
Notes: e -

(i)

(if)

Quidam and its subsidiaries are principally engaged in provision
of factoring and guaranty services in the PRC. Quidam is an
unlisted equity security. For the financial year ended 31 December
2012, the unaudited consolidated loss attributable to equity
holders of Quidam was approximately RMB1,205,876 (equivalent
to approximately HK$1,495,000) and its unaudited consolidated
net asset value was approximately RMB25,956,765 (equivalent to
approximately HK$32,186,000). No dividend was received during
the year ended 30 June 2013 (2012: Nil).

The fair value was arrived at with reference to the valuation
carried out at the end of the reporting period by LCH (Asia-Pacific)
Surveyors Limited (“LCH”), independent valuers not connected
with the Group. LCH has appropriate qualification and recent
experience in the valuation of similar investments.

On 2 May 2012, the Company acquired a subsidiary, Long Surplus
Investments Limited, which held 3.98% beneficial interest in 247
Capital Limited. 247 Capital Limited is principally engaged in
investment holding which owns 100% equity interest in Go Markets
Pty Limited which carries on the business of online trading in
Australia. For the financial year ended 31 December 2012, the
unaudited consolidated loss attributable to equity holders of
247 Capital Limited was approximately A$139,000 (equivalent
to approximately HK$1,132,000) and its unaudited consolidated
net asset value was approximately A$6,199,000 (equivalent to
approximately HK$50,495,000). No dividend was received during
the year ended 30 June 2013 (2012: Nil).

CAPITAL VC LIMITED & #8154 R 2 7
Annual Report 2012/13 &

(i) QuidamR EKMIBATNETERPERSRM
RIERERRS - QuidamB 3E £ R A E
S RBE-_ZT-—-—F+=-A=+—H8L
BHEER  QuidamREZEES A ELRE
BREGEBN B ARKNY1,2058767T (HHE
M #91,495,0008 T)  MERLBEXRGEEE
EFELN B ARM25956,7657T (HERK
32,186,000 T) - REZE=-ZFT—=HFx~A=+
BEFEATEWREMARE(ZE——F:
&) o

DAEDREREEHEEE 2BV LEMA
BRATAEMAERD A ([FERT ) RS WA
ETZMEFE - MRTEABEEERRAR
BRI EERREEE &R -

(i) R=ZFE-——FRA=ZR0 XAAWBE KB
‘AF]Long Surplus Investments Limited @ %
A T)$EE247 Capital Limited23.98% 5 &
7% © 247 Capital Limited E ERBREZR -
##HGo Markets Pty Limited~2100%J%# -
ZATARBNRERLESERK REZE=
E-——_F+-A=1+—-HLEBBFER - 247
Capital LimitedBR #E# B A BEREERF
EE BN R139,0008 7T (A E R %1,132,000
BL) MEAKERGEEEFTENA
6,199,000/ 7t (18 & 1 #50,495,00078 7T ) °
REBEEZZ-—=FA=1THILFELHEKN
FARE (ZF——F &) -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

19. AVAILABLE-FOR-SALE INVESTMENTS

20.

(Continued)
Notes: (Continued)

(ii)  (Continued)

The fair value was arrived at with reference to the valuation carried
out at the end of the reporting period by Ample Appraisal Limited
(“AAL”), independent valuers not connected with the Group.
AAL has appropriate qualification and recent experience in the
valuation of similar investments.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at FVTPL as at 30 June 2013 comprise:

Fair value: ARE:
Listed securities held for trading BEEEz2LmHES
- listed in Hong Kong -REBLES

19. I HERE (@)
Hiat ;- (48)

(i) (&)

N

NABEDREREEREREE 2B (hEME
BIEERARE ([EBTME ) RBERRTE
TRMEESE - SRFHABESEERRASR
RITFFERRREEE 2 &R -

20. RAREFABRREECMBEE

REZB-—Z=ZFXA=Z1H K RAABEFAER
BREHBEERR

2013 2012

—E—= —E—-=F

HK$ HK$

BT BT

77,225,580 76,039,014

The fair values of the Group’s financial assets at FVTPL were
determined based on the quoted market bid prices available on
the relevant exchanges at the end of the reporting period.

REBRAAEFABERECYBEEZ
REDERBEHRITREBIEZRZME
ZHBEABEEE -

N
(8

7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

20. FINANCIAL ASSETS AT FAIR VALUE 20 BRAREFABERECUBEE
THROUGH PROFIT OR LOSS (Continued) (&)
Particulars of the listed securities held as at 30 June 2013 are R-ZE-—=F-"A=1+HEEZ2LmELEZFH
as follows: BT
Percentage
of equity Net asset
Particulars Market value interest value
Place of of equity Acquisition as at 30 attributable attributable
Name Notes  incorporation interest held cost June 2013 to the Group to the Group
R-B-=F  XEEEH
R ~A=TH REgEE AREERE
% FE  BEMRIHEH BRFR B B8 AR AR ZTiE Bat EERE
HK$ HK$ HK$
B BT B
Sage International Group Limited i Bermuda Ordinary share 65,206,624 17,514,486 11.656% 25,137,990
CEEREEERAA BRE EER
China Automotive Interior ii Cayman Islands Ordinary share 5,639,684 8,483,184 3.363% 7,901,623
Decoration Holdings Limited HEKEE BBk
FERERSEBARAA
Oriental Unicorn Agricultural iii Cayman Islands Ordinary share 5,401,039 5,340,000 2.430% 1,139,661
Group Limited REHRE EBER
RREXEEAERDLH
Town Health International
Investments Limited iv Cayman Islands Ordinary share 10,032,215 12,000,000 2.197% 29,381,479
EREBRREGRAA HEHE EBR
Heritage International v Bermuda Ordinary share 62,159,540 8,750,000 1.774% 18,330,724
EEEREBRAH BRE EBR
Birmingham International Vi Cayman Islands Ordinary share 4,258,000 3,278,660 0.548% 118,471
Holdings Limited HEHES EER
HREBRFERERA A
Tech Pro Technology Development vii Cayman Islands Ordinary share 15,581,068 15,835,600 0.491% 6,074,952
Limited HEES EER
EENBEREBRAR
ASR Holding Limited viii Cayman Islands Ordinary share 2,870,986 2,412,000 0.450% 1,085,765
BEERERAH HEHE EER
Oriental City Group Holdings ix Cayman Islands Ordinary share 1,779,901 1,794,000 0.325% 60,032
Limited HEHE EEk

REAEEZRERAH

CAPITAL VC LIMITED & #8154 R 2 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

20. FINANCIAL ASSETS AT FAIR VALUE

20 B RNEFARERECHBEE
THROUGH PROFIT OR LOSS (Continued) )

o
4

—

Particulars of the listed securities held as at 30 June 2013 are

R-B-=EXAZ+ERAEZLTESZH

as follows: (Continued) BT - (48)
Percentage
of equity Net asset
Particulars Market value interest value
Place of of equity Acquisition as at 30 attributable attributable
Name Notes  incorporation interest held cost June 2013 to the Group to the Group
R=Z-= KEBERS
PR A ~A=1H BRAER  AREEN
A% Mz ERMELBE RIS B8 B A ZhE BAk EERE
HK$ HK$ HK$
BT il BT
Xinhua News Media Holdings X Cayman Islands Ordinary share 622,491 570,530 0.149% 387,559
Limited RERS EER
HEBMEEERERAA
Convoy Financial Services Xi Cayman Islands Ordinary share 1,064,354 939,120 0.123% 232,896
Holdings Limited HERE EBR
BEREMERERAA
Z-Obee Holdings Limited Xii Bermuda Ordinary share 1,396,000 308,000 0.063% 562,740
BMEZRERAF BRE EER
Notes: Bt -

(i)

Sage International Group Limited (stock code: 8082) and its
subsidiaries are principally engaged in operation of cemetery and
funeral services in the PRC and trading of automobile and related
accessories. No dividend was received during the year ended 30
June 2013. According to the latest published financial statements
of Sage International Group Limited, it had net assets value of
approximately HK$215,672,000.

China Automotive Interior Decoration Holdings Limited (stock
code: 8321) and its subsidiaries are principally engaged in
manufacture and trading of nonwoven fabric products used
in automotive interior decoration parts and infrastructure. No
dividend was received during the year ended 30 June 2013.
According to the latest published financial statements of China
Automotive Interior Decoration Holdings Limited, it had net assets
value of approximately HK$234,992,500.

)

(if)

CEERSEEARLE (RREA  8082) &

HBAREFENTEREERLE REBEER
BRESERERARGES -REE-_ZT—=
FRAZTHLEEERTEBEBEMBE R
BICEEMEBERAAREHTZ ZHBER
x> HEEFENH215,672,000/8 T ©

HESEAMSEEERA R (RFERR : 8321)
RAWB LR ETREERHEERRITEARHMF
REEWEGHER REBE-ZT—Z=F5xA8
=TRALFERLEREEMBRE - RIEFEH
FERHEEARD R &I 2 BB R
x> HEEFEN 234,992,500/ T ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

(iif)

(iv)

(vi)

(vii)

Oriental Unicorn Agricultural Group Limited (stock code: 8120)
and its subsidiaries are principally engaged in the feedstock
and related business, mainly involving in the manufacturing.
Development and distribution of feedstock products, animal
husbandry and related activities. No dividend was received during
the year ended 30 June 2013. According to the latest published
financial statements of Oriental Unicorn Agricultural Group
Limited, it had net assets value of approximately HK$46,898,000.

Town Health International Investments Limited (stock code:
3886) and its subsidiaries are principally engaged in the
provision of healthcare and dental services; sale of healthcare
and pharmaceutical products; provision of beauty and skincare
services; and catering services and provision of design,
promotion, advertising and public relationship services. No
dividend was received during the year ended 30 June 2013.
According to the latest published financial statements of Town
Health International Investments Limited, it had net assets value of
approximately HK$1,337,349,000.

Heritage International Holdings Limited (stock code: 0412) and
its subsidiaries are principally engaged in property investment,
investments in securities, money lending, investment holding
and Chinese medicine clinic operations. No dividend was
received during the year ended 30 June 2013. According to the
latest published financial statements of Heritage International
Holdings Limited, it had net assets value of approximately
HK$1,033,566,000.

Birmingham International Holdings Limited (stock code: 2309) and
its subsidiaries are principally engaged in professional football
operation, apparel sourcing and trading, entertainment and media
services. No dividend was received during the year ended 30 June
2013. According to the latest published financial statements of
Birmingham International Holdings Limited, it had net assets value
of approximately HK$21,634,000.

Tech Pro Technology Development Limited (stock code: 3823)
and its subsidiaries are principally engaged in The manufacture
and sale of aluminium electrolytic capacitors and LED lighting.
No dividend was received during the year ended 30 June 2013.
According to the latest published financial statements of Tech
Pro Technology Development Limited, it had net assets value of
approximately HK$1,236,841,250.
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20 BAREFABREEEZUKEE

(#&)

BaE - ()

(iii)

(iv)

(v)

(vi)

(vii)

RERXEBEARDE (RONK : 8120) &
HBARETER SRR RAEEY 828
FEE M% 2HENER  SRRERE
B-REBEE-ZE-—=FX"A=THLEER
WEBWMEMRE - RERBEEXEEER
NEEHMTIR BB R HEERENA
46,898,000 T ©

REERBRERRD T (BRMDRE :3886) RE
WEBARFERERERRR TERE - HE
REERRER REEZIREERE  ER
RERIBHRT  EE  EERABEBRE - R
BE-_Z—=F~"A=1+HILFEERILEYE
EARE - RIBFREERIREBR D TR
BB mK 0 HEEFENH1,337,349,000
BT ©

EEERERAT (BRENRL : 0412) REKE
DRAEERYERE BHRE  MEES
REZERERTELHEE -RBE-_ZT—=F
ANA=TERILEEERTERBEMBE - RiB
EEERERACDREHH B2V BEREK &
& EFEH 51,033,566,0008 7T ©

BEHRRERERLE (REA : 2309)
REMBARETENRSEHERZREE - REK
BREHES  REREBRYE HEBE=ZF
—ZFXA=1HLFERILEKEREMR
B o RIBEARBRIZERERAFFHFRZ
MEHRK  HEEEEN521,634,0008 T ©

EERNFBERBMROT (RMDNR:3823) R E
MEBARETERSHERHEREMRERER
LEDRBPER -RBE-_ZE—=H5-A=1H
IFEERIEIEEEMRE o RIBEZ R
RERAAAHARHEREX HEEFE
#%51,236,841,2507% 7T ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

(viii) ASR Holding Limited (stock code: 1803) and its subsidiaries are

(ix)

(xi)

(xii)

principally engaged in The provision of air freight service in the
wholesale market. No dividend was received during the year
ended 30 June 2013. According to the latest published financial
statements of ASR Holding Limited, it had net assets value of
approximately HK$226,956,000.

Oriental City Group Holdings Limited (stock code: 8325) and
its subsidiaries are Operation of card acceptance business in
Thailand and co-branded card partnership business and marketing
business in the People’s Republic of China. No dividend was
received during the year ended 30 June 2013. According to the
latest published financial statements of Oriental City Group
Holdings Limited, it had net assets value of approximately
HK$18,471,383.

Xinhua News Media Holdings Limited (stock code: 0309) and its
subsidiaries are principally engaged in Provision of cleaning and
related services; medical waste treatment services and waste
treatment services, development of advertisement and information
broadcasting on indoor and outdoor television screens in the Asia-
Pacific Region. No dividend was received during the year ended 30
June 2013. According to the latest published financial statements
of Xinhua News Media Holdings Limited, it had net assets value of
approximately HK$260,968,000.

Convoy Financial Services Holdings Limited (stock code: 1019)
and its subsidiaries are principally an independent financial
advisory. No dividend was received during the year ended 30
June 2013. According to the latest published financial statements
of Convoy Financial Services Holdings Limited, it had net assets
value of approximately HK$189,115,000.

Z-Obee Holdings Limited (stock code: 0948) and its subsidiaries
are principally engaged in the development and production of
software and solutions for mobile appliances, mobile headset,
hardware, mobile headset and mobile headset components.
No dividend was received during the year ended 30 June 2013.
According to the latest published financial statements of Z-Obee
Holdings Limited, it had net assets value of approximately
HK$894,156,763.

The Group has pledged the financial assets at FVTPL of
HK$77,225,580 (2012: HK$76,017,594) to secure the margin
payable granted to the Group.

20 BAREFABREEEZUKEE

(&

)

BaE - ()

(viii) BFERARAE (BB 1803) REMHE

(ix)

(xi)

(xii)

AREBRBAM BT S RHUZERYE - BB
E-E-=FXRA=THLFERNLEEERE
IR E o ARIBEFIZERA R D RT3 2 B
Bxk  HEEFEN%226,956,000/8 T °

REBAEEZERAERDE (RENR : 8325)
REMBAREERRELE FNEELRRN
FEARANBESERE FSEERRTHHE
EXE¥% -MEBEE-Z—=FXA=1tHLEE
AW EEARE - RIEBRBANEEZERE
RABEMTIE 2 BRE  HEEFENR
18,471,383/ 7T ©

FEBAERZRERA R (RENE : 0309)
REMBARAETERERBEEEAREERE
REEEREYEERSEEYEERY  EE
ABRBFARFHNEREEEHRESREN
(¥R RBE-Z—=F~A=1+HLHF
E R E B EE MR L - RIBEFEBMAEE
BRARFHHEMERE  HEEFENE
260,968,0005% 7T °

BREEMERERA T (REAR 1019 R E
MEBARETBEREB IR ERIER - REE
—E-=FXA=1+RILEERLEKEEM
RE - RIEEZEMIZERERLFFETIRZ
Bz HEEFENS189,115,0008 T ©

RUZEZERARDAE (RELE - 0948) R EK
BRAAFTEREHHHRNEERARDBE
FER  FHREG RBEMRFHSHRM
BAFR - RBE_Z—=FXA=tHL
FEALEWEEMRE - BEBRZERER
ARBEBMHR 2 BHHERER  HEEFENS
894,156,763 7T °

FEECEAZARBEHABEREZWEE

E7

7,225,580/ 5t (=& — — 4 : 76,017,594

BR)ERAFEERERENRESZ ZER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

21. PREPAYMENTS, DEPOSITS AND OTHER

21. BARIE - RERH B RKE

RECEIVABLES

2013 2012
—g-=% —E—=

HK$ HK$
BT BT
Prepayments FEA+FRIE 281,359 609,560
Deposits ®& 1,078,426 1,078,376
Other receivables H b fE SR8 103,142,172 114,726,612
104,501,957 116,414,548
Less: Impairment loss recognised B ERERREEE (9,564,235) (9,564,235)
94,937,722 106,850,313

Less: Shown under current assets

B FIRREEERT

(50,437,722)

(81,850,313)

Shown under non-current assets

JRFRBEEET

44,500,000

25,000,000

The movement in the impairment loss of other receivables is as

follows:

At beginning of the year
and at end of the year

FRNEHR
FREER

HttEWREZ REBEEBNT

2013
—E-=F
HK$

BT

9,564,235

2012
—E-—_F
HK$

BT

9,564,235

The carrying amounts of prepayment, deposits and other

receivables at the end of the reporting period approximated
their fair values. As at 30 June 2013 and 30 June 2012, other
receivables of HK$9,564,235 were determined to be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 30 June 2013 &%

—E-=HFRAZTHLEFE

21. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)
Included in other receivables are the following advances to third
parties of the Group:

(a)

Advance of HK$2,000,000 (2012: HK$2,000,000) to
independent third parties is unsecured,
repayable on demand. Accumulated impairment loss of
HK$2,000,000 (2012: HK$2,000,000) was provided in the
previous years, which net off to nil outstanding amount
as at 30 June 2013. During the year ended 30 June
2013, no additional impairment loss (2012: Nil) has been
recognised.

interest-free and

(b) Advance of HK$6,811,233 (2012: HK$7,643,233) to an

(c)

(d)

(e)

independent third party, is secured by personal guarantee
from an independent third party, bears interest at 8%
(2012: 8%) per annum and repayable on demand.
Accumulated impairment loss of HK$6,200,000 (2012:
HK$6,200,000) was provided in the previous years, which
net off to an outstanding amount of HK$611,233 (2012:
HK$1,443,233) as at 30 June 2013. During the year ended
30 June 2013, no additional impairment loss (2012: Nil) has
been recognised.

Advance of HK$1,364,235 (2012: HK$1,364,235) to
independent third parties is unsecured, interest-free and
repayable on demand. Accumulated impairment loss of
HK$1,364,235 (2012: HK$1,364,235) was provided in the
previous years, which net off to nil outstanding amount
(2012: Nil) as at 30 June 2013. During the year ended 30
June 2013, no additional impairment loss (2012: Nil) has
been recognised.

Interest receivables of HK$154,958 (2012: HK$3,075,667),
are unsecured, interest-free and repayable on demand.
During the year ended 30 June 2013, no impairment loss

(2012: Nil) has been recognised.

Margin receivables of HK$101,181 (2012: HK$133,672) are
generated from investment in financial assets at FVTPL,
with interest rate ranged from 0.001% to 0.003% (2012:
0.001% to 0.003%) per annum for the year ended 30 June
2013.

21. FENE

HtEWE

RIE ~ RE R H M8 WK IR ()

SHBETIRTFAEEE=1 22

i
FA -

(a)

(b)

(c)

HFB/ME = 2#5%2,000,00058 T (=
T — 4 :2,000,000/8T) BHEEE - R
ERBREEREE - R-ZT—=F~A
=+tH BEEEREZRREESRE
2,000,000 7T (=& — =4 : 2,000,000
B REEBRET - REE=Z—=
FRA=ZTHIEFEHB » WERERFEIN
WEBE(ZZE——F : 8) o

F—{UBILE=F 256,811,233
n(—i——i : 7,643,233 7T) I EH B
VE=ZFRHEEAERERER  WRF
FZSE(ZFE——F 8E)tE  RZE
REREE R-ZE-—=H~A=1+8
B FEERE 2R R EE 86,200,000
BT (ZF— =4 :6,200,00058 7T) &
LB F611,233 B T (=2 ——F :
1,4432338B7x) - REBZ-Z—=FA8
=+ HILEESE - WERDEINRES
B(ZE——F . 8]) -

BB E = 2 $501,364,2358 7T (=
i——i 1,364, 235,%75)%%&# %
FEREREBE-R-ET—=FxAH
:-i- B tﬁirgﬁéﬁziﬁiﬁiﬁgﬂ;ﬁ
1,364,235/8 T (ZZF— = : 1,364,235
BR)IEBERBREE(ZE——F
B) REBZ=-ZFT—=Z=FE~A=+HL
FEHE TEBIRENRESE (=2
——F )

FE W 7 £154,95858 T (= F — =& :
3,075,667/8 ) AEIKF RERARE
REEB - RBE-ZE—=FE~A=1+HL
FEHE  YERITMABRESE (=2
——F .| o

BE-_Z—=F~"A=1tHLEE ¥
BERARBFANEEEECUKEERE
L REWFFRKIE101,1818 T (=2 —=
F 1 133,672 t) JI IR FFIF0.001EZE
0.003E (—ZF— — % : 0.001/E£ £0.003
E)stE o
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For the year ended 30 June 2013 &%

—E-=HFRAZTHLEFE

21. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

()

(h)

(i)

1)

The outstanding balance of HK$8,000,000 (2012:
HK$12,000,000) due from the purchaser of King Alliance
Resources Limited (“King Alliance”) is interest-free. Up to
the date of this report, HK$3,000,000 have been settled.

The outstanding balance of HK$5,493,825 (2012:
HK$7,693,825) due from the purchaser of Winwide
Management Limited (“Winwide”) is interest-free. Up to the
date of this report, HK$3,000,000 have been settled.

The outstanding balance of HK$3,000,000 (2012:
HK$7,000,000) due from the purchaser of Easymade Group
Limited (“Easymade”) is interest-free. Up to the date of this
report, the outstanding balance have been fully settled.

The outstanding balance due from the purchaser of IIN
Network Education (BVI) Limited (“IIN”) is HK$31,000,000
(2012: HK$31,000,000). Pursuant to the agreement signed
with the purchaser, the deal to sell IIN was completed on
30 December 2011.
bearing at 5% per annum at 30 June 2013, and will be
settled by 4 installments in which HK$12,000,000 will be
settled on or before 30 June 2014.

The remaining balance is interest-

The outstanding balance due from the purchaser of UCCTV
Holdings Limited (“UCCTV”) is HK$36,500,000 (2012:
HK$36,500,000). Pursuant to the agreement signed with
the purchaser, the deal to sell UCCTV was completed on
25 December 2011. The remaining balance is interest-
bearing at 5% per annum at 30 June 2013, and will be
settled by 4 installments in which HK$11,000,000 will be
settled on or before 30 June 2014.
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()

(9)

(h)

1)

RIE - RE R H M EWKIE &)
King Alliance Resources Limited

([ King Alliance ]) ¥ B = & X 8 58
8,000,000 T (=& — =% : 12,000,000
BRLT)ARE -HEEAREEH BEN
3,000,0007& 7T °

Winwide Management Limited
(T'winwide |) ¥ & = & X 87%85,493,825
BT (ZF—ZF :7,693,825%87T) A%
ScHEAXRFRERH  E1E13,000,000
BT o

Easymade Group Limited
(TEasymade |) /9 5 =X 1) X £2%83,000,000
%n(_;—_i 7,000,000 t) A%

EARHRERY  MRBREEEEE -
IIN Network Education (BVI) Limited
(TN ) B9 B = 15 R 84 %8 4331,000,00058
JT(=Z— =4 : 31,000,000 ) - &%
HEZERBEINHZE  HEINNRZSZE
REB——F+ZA=ZtHREH -R=F
—=ZFXA=1TH SREIDRFRZESE

R ’I#“E%F@ & 12,000,000
BRAER-_ZE—NEANB=THH2ZAH
BE-

UCCTV Holdings Limited ([ UCCTV J)
19 B =R 4 X &% 58 536,500,00058 T (==
— Z £ : 36,500,000/ t) - RIBFEEZE
RETHHZE HEUCCTVHIRZE R
—E——F+-A-t+HHEHR -R=Z
—=ZFRA=TH BREIIRFFESE
TR W55 O ER{EE - = #11,000,000
BLER_ZE—NFAA=+HHZAE
= o
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

22.

23.

24,

25.

BANK BALANCES

Bank balances comprise short-term bank deposits of
HK$13,138,035 (2012: HK$724,736) at prevailing market rate.

OTHER PAYABLES AND ACCRUALS

Other payables and accruals include HK$13,992,912 (2012:
HK$36,050,241) of margin payable which are generated from
investment in financial assets at FVTPL with interest rate
ranged from 8% to 12% per annum for the year ended 30 June
2013 (2012: 7.5% to 12%).

AMOUNTS DUE TO DIRECTORS
The amounts are unsecured, interest-free and are repayable on
demand.

CONVERTIBLE BONDS

On 27 March 2013, the Company issued convertible bonds
with an aggregated principal amount of HK$20,000,000 with
a term of 1 year. The bonds are unsecured and carry 10%
coupon interest rate. The bonds are convertible into ordinary
shares of the Company at a conversion price of HK$0.1 (before
the Capital Reorganisation becoming effective) or HK$1 (after
Capital Reorganisation becoming effective) per conversion
share during the conversion period.

At the initial recognition of 27 March 2013 which was the issue
date of the convertible bonds, the fair value of the convertible
bonds were determined by an independent professional valuer,
LCH (Asia — Pacific) Surveyors Limited. The convertible bonds
contain two components, equity and liability components. The
equity component is presented in equity as convertible bonds
reserve. The effective interest rate of the liability component on
initial recognition is 34.61% per annum.

22. RITHEER

23.

24

25

RITHBRBRRBITHISNRT B ZEHART
7713,138,035/8 T (=& — — 4 1 724,736}8
L) e

HittERREBEREGTTEHR
HitEARERETEACREEZE—F—=
AAZTHELEERBREREAABTA
BREECBEEMELE RN FRNIE
13,992,912/ 7t (—ZZ — — 4 : 36,050,24178
7)) ERERBIEEIE(ZE—Z—F:7.5E
Z12E) o

BNEERIER
ZERADLEER REREREREE -
AR ES

AZE-—Z=F=ZAZ++tH AQABHEIT
& #%07520,000,0007%8 T 2 — FHA AT IR B
F o HHESFRAERARRIONESFE -F
HEEZTRERMBZERESRARKG
0.8 T (MRAEAENA) ERBKRRH
1BT(RRAEARER BERABALTER
BRAB o

RZZB-—=ZF=ZA=-ttH(BTBRESZ
BROTBEH) ALBRIAK > TRERESZOR
DHBYEEGEMARTIEBMERARE
E - JRREFEESWMERD - 25 BRI
D REBEED - BB IO RER 25 B AR
BEEHE - REBORISEIR ZBERFF
£75534.61% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR M

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

25. CONVERTIBLE BONDS (Continued)

25. AT IR & 5 (@)

Equity Liability

portion portion Total

B0 =R et

HK$ HK$ HK$

BT BT BT

At 1 July 2012 R-ZE——F+tHA—H - - -
Principal value of convertible bonds TR (S 5 R 4T

on the date of issue [SR: PN - 3,660,000 16,340,000 20,000,000
Interest charged to the consolidated REFEE2ERER

statement of comprehensive income MR 2R 2 = 520,548 520,548
Imputed interest charged to consolidated RiA&EE2EWREE

statement of comprehensive income MRz EERE = 882,586 882,586

At 30 June 2013 R-ZZE—=%XHA=+H 3,660,000 17,743,134 21,403,134

26. OTHER UNSECURED LOAN

The loan is unsecured, bear interest at 13% per annum for the
year ended 30 June 2013 and repayable within 12 months.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

27. OBLIGATIONS UNDER FINANCE LEASES 27. BN EE
For the year ended 30 June 2013, the average effective BE-Z—=6"A=+tHLEE 98
borrowing rate was 7.45% (2012: 7.23%) per annum. Interest BREERBFERNRTLASE(ZE——_F :7.23
rates are fixed at the contract date. All leases are on a fixed B) MNEREHNBHEE = HHEEHERE
repayment basis and no arrangements have been entered EEREERWEITIRAESARETH -

into for contingent rental payments.

Present value of

Minimum lease minimum lease
payments payments
BEEEXNRE BREEEXNREZRE
2013 2012 2013 2012
—B-=F —E-—_—_F —ZB-=H =—EB—_—%
HK$ HK$ HK$ HK$
BT BT BT BT
Amounts payable under finance RERNT 2 BN
leases: HIE
Within one year —FRw 74,168 222,504 73,090 282,350
More than one year but ZR—F
less than five years BLRARE - 74,168 - =
74,168 296,672 73,090 282,350
Less: Future finance charges o R E A (1,078) (14,322)
Present value of lease HAOREZRE
obligations 73,090 282,350
Less: Amounts due within B AR —FREZE
one year shown under It 514577 &
current liabilities EEZHE (73,090)  (209,260)
Amounts due after one year —FRFHEERE - 73,090
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

Capital reorganisation (Note(d))

RAZEH (M (d))

(908,358,148)

28. SHARE CAPITAL 28. R
Number of
shares Amount
BB Gk |
HK$
BT
ORDINARY SHARES EiERSKR0.001E T
OF HK$0.001 EACH
Authorised: ERE
At 1 July 2011 R=ZF——FtHA—HBR
and at 30 June 2012 —E-—_—H%XA=1+H 2,000,000,000 200,000,000
Capital reorganisation (Note(d)) RANE A (Kit(d)) 198,000,000,000 =
At 30 June 2013 RZE—=FxXA=+H 200,000,000,000 200,000,000
Issued and fully paid: ERITRHARE
At 1 July 2011 R=-ZE——%tHA—H 591,169,847 59,116,985
Issue of shares by placement L& A X BITRM
(Note (a)) (Ht3E(a)) 250,000,000 25,000,000
Issue of shares by placement UEERXBITRA
(Note (b)) (Bt2(b)) 84,116,984 8,411,698
At 30 June 2012 and R-ZZE—-——-FxA=1+H
at 1 July 2012 E—Z——-—%tHA—H 925,286,831 92,528,683
Issue of shares by placement (Note(c)) DEEL N BITREG (B3 (c)) 84,000,000 8,400,000

(100,827,754)

At 30 June 2013

R=T—

FXA

A

100,928,683

100,929
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

28. SHARE CAPITAL (Continued)

Notes:

(a)

(b)

(d)

Pursuant to a placing agreement signed on 9 June 2011,
250,000,000 ordinary shares of HK$0.1 each were placed at
HK$0.30 per share on 25 July 2011. The shares were issued and
allotted to one institutional investor who is an independent third

party and is not connected with the Group.

Pursuant to a sale and purchase agreement signed on 2 May
2012, 84,116,984 ordinary shares of HK$0.1 each were placed at
HK$0.226 per share on 16 May 2012. The shares were issued and
allotted to a vendor who is an independent third party and is not

connected with the Group.

Pursuant to a placing agreement signed on 23 August 2012,
84,000,000 ordinary shares of HK$0.1 each were placed at
HK$0.113 per share on 4 September 2012. The shares were issued
and allotted to not fewer than 6 placees who are independent third

parties and are not connected with the Group.

Pursuant to the passing of a special resolution at the
extraordinary general meeting held on 8 February 2013, the capital

reorganisation had been effective with the following adjustments:

(i) every ten issued shares of HK$0.1 each had been

consolidated into one consolidated share of HK$1;

(ii) the paid-up capital of each consolidated share had been
reduced from HK$1 to HK$0.001 by cancelling paid-up capital
to the extent of HK$0.999 on each consolidated share by way
of a reduction of capital so as to form an adjusted share of
HK$0.001;

(iii) the credit arising from such capital reduction had been
applied towards cancelling the accumulated deficit of the
Company’s reserve with the balance to be transferred to
the distributable capital reduction reserve account of the

Company; and

(iv) each of the authorised but unissued shares of HK$0.1
had been subdivided into one hundred adjusted shares of
HK$0.001 each.

28. R & (@)

(c)

RER-ZZ-——FAANBET 2B ER
FOARARZE-—-—FLtA=-tHEAMN
FROIETHA-—EHRBREERTRER
250,000,000 IR EH0.178 T 2 E B
ZEBREERBYE=T  BEAKEHE
BIE -

RER-_Z-—_FHEA-HSI2EEH=H
ARABR=ZF—=_FH B +/xHLUER0.226
BT — B EREE84,116,984 R E R EE0.1
BLIZEBRND ZEBRXRRABIUFE=F BHHE
NEEHEEIE o

BER-_ZE-——FNA-T=B%TZEBE
W& ARARARZE-——FAANARER
011338 T [ R RN B & EL A 31T & Fo 2
84,000,000/ B R EE0. 1B T 2 EZ BB » %
ZLABMANEBIE=F  BEAEERER
;@o

RBR=B—=F= B \ABTZRRBIX
ELEBZHBRMR  RABAD ENILAE
TP

() BTREREEIABIZEHRITRNOE
HR-BREERIBITZEMHRN

(i) FBBERBRAZTHEREHAR10.999%
TZHMRERE  BEREHROZHBR
B& AN B3 158 7T Bl R 2£0.00158 7T - LA R
— R TE{E0.0018 T 2 L AEKAD

(i) AERAEIRERBREZTHALT
REENEL  SESERELAQF
Z A D IRRAS BB R ERA S R

(iv) BREE0AEITZEEEBRBITROF
A —BRSREE0.001E T 2 KRHE
R4 e
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29. SHARE OPTION SCHEME
(a) Scheme

Pursuant to the share option scheme adopted on 30
September 2003 (the “Adoption Date”), the directors of
the Company may, at their absolute discretion, invite any
employee (whether full-time or part time, including any
executive director), any non-executive director (including
independent non-executive directors), any supplier of
goods or services, any customer and any person or entity
that provides research, development or other technological
support to the Group to the maximum of 10% of the shares
in issue as at the date of commencement of listing of
shares of the Company on the Stock Exchange and subject
to renewal with shareholders’ approval.

The Scheme became unconditional upon the listing of the
Company’s shares on the Stock Exchange and, unless
otherwise cancelled or amended, will remain in force for 10
years from the Adoption Date.

The maximum number of shares issuable under share
options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share
options to any eligible participant in excess of this limit
is subject to shareholders’ approval in a general meeting.
The total number of shares which may be issued upon
exercise of all share options to be granted must not
represent more than 10% of the nominal amount of all the
issued shares of the Company (the “10% Limit”) as at the
date on which trading in the shares of the Company on
the Stock Exchange first commenced. The Company may
seek approval from its shareholders in a general meeting
to refresh the 10% Limit at any time in accordance with
the Listing Rules. The maximum number of unexercised
share options currently permitted to be granted under the
Scheme is an amount equivalent, upon their exercise, to
30% of the shares of the Company in issue from time to
time.
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29. SHARE OPTION SCHEME (Continued)
(a) Scheme (Continued)

29. B fESHE ()
(a) —I'_J (%&)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or any of their
respective associates, are subject to the approval of
the independent non-executive directors (excluding any
independent non-executive director who is a proposed
grantee of the share options). In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or
any of their respective associates, in excess of 0.1% of
the shares of the Company in issue at any time or with
an aggregate value (based on the closing price of the
Company’s shares at the date of the grant) in excess of
HK$5 million, within any 12-month period, are subject
to the shareholders’ approval in a general meeting in
accordance with the Listing Rules.

The offer of a grant of share options shall remain open for
acceptance for a period of 28 days from the date of the
offer of the grant. The grant of share options is effective
upon payment of a nominal consideration of HK$1 in total
by the grantee. The exercise price of the share options is
determinable by the directors, but may not be less than
the higher of (i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the share options, which must be a
trading day; (ii) the average closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations
sheets for the five trading days immediately preceding the
date of grant of the share options; and (iii) the nominal
value of the Company’s shares.

MAARES  THRARINETERRS
FEEAZEMNBHBEALTREBRE
AFEBIUFITES (TEERFBERE
%ﬁAZTIﬁ?S%’yiéFi}L’_%%)%tt)&?ﬁ??

AT o O AR ETERRIE L
3F$}l TESYARSEEAZEMHEAL
RHBBAQEMEM12ME A B R EM
R E #TRM20.1% ; HAE (REBEAR
REARGRRE Bz W HERE) BB
5,000,000/8 T 2 (M REE - BFR
RRBELETHRIRBRRAS ERERS
AT e

BHBREZZANEEH AHER28R
ZHARAER - BREZREREARAX
1B T2E AN BRENER - BIR
BZTEENRESET]  ETEERT
JIREzBESENEREREZAH (X
AXEARRZ H)BXME A RERAM
BARQBARMD 2WHE S (NBREERE
RHEz2BEHAAERS BBRAE R
BRAMBADTRO 2 FHRHE: &
(i) A QR R A0 2 H{E -
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29. SHARE OPTION SCHEME (Continued)
(a) Scheme (Continued)
Further details of the Scheme are disclosed in the
prospectus of the Company dated 8 October 2003.

(b) Options granted

29. BT E (@)

(a) 5H8(&E)
EREE— P 2HFBEREAQAMT
BRMA—ZZE=F+ANAZHERERE
BHiEE -

(b) B zBRAE

Summary of the share options granted is as follows: RECERESZOT :
(i) Movements in share options (i) BREZ2H
2013 2012
—E-=F —E-=fF
HK$ HK$
BT BT
Number of share options BREE
At beginning of the year FEeR 32,000,000 32,000,000
Lapsed during the year FARARK (32,000,000) =
At end of the year FREERR - 32,000,000
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29. SHARE OPTION SCHEME (Continued)
(b) Options granted (Continued)

(ii) Details of the share options granted and the share

options outstanding as at 30 June 2013 and 30 June

2012 are as follows:

Grant Exercise
date price
REAH ik
13 June 2011 HK$0.365
ZE--ERBTZH 0365%T
Grant Exercise
date price
RHAH (LA
13 June 2011 HK$0.365
ZE—-ERATZHE 0.365%T

29. BT E (@)
(b) iz BRE (&)
(i) R=2—=F~A=t+BR=-%
——FEXRA=ZTHERERERIT

EZBEBREFBENT :
Number of share options
BREHR

Exercisable As at 30 As at 30
period June 2012 Granted Lapsed Cancelled  Adjusted Exercised June 2013
SR RZR-ZF RZR-ZF

ABZtA it X% 8 ik Bfif  RA=TH
13 June 2011 - 32,000,000 - (32,000,000) - - - -
12 June 2013
ZE--ExBt=ZA-
“E-ZERATCA

32,000,000 - (32,000,000) - - - -

Number of share options
EREHE

Exercisable As at 30 As at 30
period June 2011 Granted Lapsed  Cancelled  Adjusted  Exercised  June 2012
TRHR R=F--F RZF-Zf

RA=TH i P i A% Bfiff AB=TH
13 June 2011 - 32,000,000 - - - - - 32,000,000
12 June 2013
ZE--FxBt=ZR-
ZE-ZERATCR

32,000,000 - - - - - 32,000,000

The vesting period of the share options is from the date

of grant until the commencement of the exercise period.

The share options would be fully exercisable from the

commencement of the exercise period.

There were no shares options granted during the year (fair

value of the shares options granted in 2011 determined by

using the Black-Scholes valuation model).

30. NET ASSET VALUE PER SHARE
The calculation of net asset value per share is based on the net
asset value of the Group as at 30 June 2013 of HK$372,176,529
(2012: HK$369,720,220) and on the number of 100,928,683
(2012 restated: 92,528,683) ordinary shares in issue as at 30
June 2013. Net asset value per share for the year ended 30

June 2012 have been restated to take into effect the capital

reorganisation.

BRENEBHARE 2B BEET
ARG - BIREBTEHB AL - AL
2HEATHE -

REANLERHEMBRE(R=2——
FREBRENAABUEN R - SFREH
HERKXEE)

30. BREEFE
BREEFEDRERAEEANR _ZS—=F7
B=1+HB2&EFE372,176,5298 Tt (==&
—Z% :369,720,220/8T) R =E—=&F
A=1+THZERTEBREE100,928,683%
(ZE—ZF£E5 :92,528,6830%) 5t & - &
ECE-—FARAZTHLFEZEREEF
BEECEIUTRBRAEEAZHE -

ol
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31. RELATED AND CONNECTED PARTY
TRANSACTIONS
(a) In addition to those disclosed in other sections of the
financial statements’ the Group entered into the following
transactions with related parties and connected parties
during the year:

Tripod Management Limited REREEEFARAFA
(“Tripod”) (-9
Investment management THREEEE
fee paid

China Angel Fund Management FEXFEESEE
(HK) Company Limited (BB)BRLA
(“CAFM”) (fCAFM )
Investment management THREEEE
fee paid

Quidam Quidam
Interest income from F B WA

Fortel Solutions Limited BEAZERAT
Service income B 7 U A

China Private Equity Investment BEHEREERBERAT
Holdings Limited
Service income R WA

CNI Bullion Limited RS EREFRD A
Interest income from FE WA

CAPITAL VC LIMITED & #8154 R 2 7
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(a) MREMBHRREMEHEAFREEN B
REEAREBEFERIRBAEATE

TZRSWT :
2013
Notes HK$
Jioka BT
i 30,000
i 480,000
iii 930,584
iv -
iv -
v 3,476,390

431,000

40,000

921,052

120,000

360,000

3,134,595
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31. RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

(b) Outstanding balances with related parties as at the end of

(c)

the reporting period are as follows:

Mr. Chui Tak Keung, Duncan,
an executive director of the
Company (“Mr. Chui”)
(Resigned on 27 July 2012)
Amount due to

Quidam
Loan advance to
Interest receivable from

RRABZYMITES
mEmaE THRELED

1.BEEATIRBERS (&)

(b) BEREHAR HBEELNWREESRNK

(R=Z2—=-5tA=-t+tBEE)

FE AT 5018

Quidam
FrEg 3R
FE W R 2

Compensation of key management personnel

The remuneration of directors and other members of key

management during the year was as follows:

Short-term benefits

RHEA

mr
2013
—B—-=fF
Notes HK$
Jiok=d BT
vi -
iii 10,896,948
iii 154,958
(c) EEEBAEZME

2,305,960

12,000,000
659,667

FENESRHEHBIZEBERE 2

M

2013
—E-=F
HK$
BT

1,687,635

3,075,980

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

In the opinion of the independent non-executive directors,
the above related party transactions were entered into in
the ordinary and usual course of the Group’s business on
normal commercial terms and were in accordance with
the terms of the arrangements governing the transactions
that were fair and reasonable and in the interests of the

shareholders of the Company as a whole.

EERFETRAEZMEBHHFMES
E2RWEZBARRRTSBZETE -

BUFHTESRE  LHREEALZX
SIRAEBENEEREREKBRESIR
B-RERRAETRECETEERH
RELZHZER  MABKRAITEE
YEAMFEARRARROEERE -
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31. RELATED AND CONNECTED PARTY
TRANSACTIONS (Continued)

Notes:

(i)

(iii)

(iv)

(vi)

Pursuant to an investment management agreement (“Tripod
Agreement”) dated 17 May 2007 entered into between the
Company and Tripod, Tripod agreed to provide the Company
with investment management services (excluding general
administrative services) commencing on 17 May 2007. Pursuant
to its terms, Tripod Agreement is renewable automatically
for successive periods of two years each upon expiry unless
terminated by either the Company or Tripod serving not less
than 3 months’ prior notice in writing on the other party. Tripod
Agreement was automatically renewed on 17 May 2011 and
terminated on 31 May 2012. During the period from 1 July 2011
to 31 May 2012, the monthly investment advisory fee is the lesser
of (i) HK$80,000; or (ii) 0.50% per annum of the net asset value
(“NAV”) of the Company as at the Valuation Day (i.e. the last
dealing day of the Stock Exchange in each calendar month or
such other dealing day as considered appropriate by the Board for
the purpose of calculating the NAV) of the immediately preceding
calendar month on the basis of the actual number of days in the
relevant calendar month over a year of 365 days.

Pursuant to an investment management agreement (“CAFM
Agreement”) dated 31 May 2012 entered into between the
Company and CAFM, CAFM agreed to provide the Company
with investment management services (excluding general
administrative services) commencing on 1 June 2012. Pursuant
to its terms, CAFM Agreement is renewable automatically
for successive periods of two years each upon expiry unless
terminated by either the Company or CAFM serving not less than
3 months’ prior notice in writing on the other party. Currently the
monthly investment advisory fee is HK$40,000.

The Group had 18.25% equity interest in Quidam at 30 June 2013.
The term loan is unsecured, bears interest at 8% per annum and
repayable on demand.

Mr. Chui had beneficial interests in these companies. Service
income from these companies was charged at a negotiated value.

The Group had 30% equity interest in CNI Bullion at 30 June 2013.
The term loan is unsecured, bears interest at 8% per annum and
repayable on demand.

The amount due to Mr. Chui is unsecured, interest-free and
repayable on demand.
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32. OPERATING LEASE COMMITMENTS
The Group as lessee
The Group leases its offices under operating lease
arrangements.

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

32. KEMOEE
AEBERABEA
RBEEENZH  AEEHEEETHLE -

RB|ERR - REBRUT BB ER 2T ATH
HEEHNERR ZRERSEENT ¢

2013 2012

—E-—=F —E——fF

HK$ HK$

BT BT

Within one year —F R 910,260 3,226,440
In the second to fifth years, E_FEFERF

inclusive (BEEEME) - 910,260

910,260 4,136,700

Lease for rented premise are negotiated for an average of three
years and rental are fixed for an average of three years.

33. PLEDGE OF ASSETS
As at 30 June 2013, the Group had pledged the following assets
to secure the finance leases and the margin payables:

BENEBRNBESHRARTH=F  mHES
BFHEER=F -

3. MHEE
RIE—=FXA=1+H  XEEEKHFTHE
EEARLAAMEEARENTRAEZE
R :

2013 2012
—z_=% —z-—%F
HK$ HK$
BT BT

Financial assets at FVTPL RAREFAEBERIEZ
(Note 20) B & E (f1aF20) 77,225,580 76,017,594
77,225,580 76,017,594
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34. EVENTS SUBSEQUENT TO THE END OF THE
REPORTING PERIOD

(a)

(b)

On 4 July 2013, the Company and an independent third
party (the “third party”) jointly entered into a tenancy
agreement with the landlord for the lease of office
premises for a term of three years from 5 July 2013 to
4 July 2016 (the “Lease Period”). The total operating
lease commitment amounts for the Lease Period is
HK$12,626,280.

Pursuant to a separate agreement dated 2 July 2013
between the Company, the third party and a guarantor,
the Company is obligated to pay HK$1 during the Lease
Period and third party is obligated to pay the remaining
lease payment. The third party agreed to pay a deposit
of HK$1,052,190 to the Company as the security deposit
and to be responsible for payment of rental deposit
of HK$2,104,380 to the landlord. The third party also
agreed to pay the Company a monthly arrangement fee of
HK$41,667 for the period from 1 July 2013 to 30 June 2016.

According to the agreement above, the guarantor agreed
to provide a guarantee to the Company to cover any loss
incurred due to default in rental payment to the landlord
and/or any damage or other expenses claimed by the
landlord and/or other parties in relation to the premises.

The rights issue was under-subscribed by a shortfall
of 26,738,529 rights shares as disclosed in the
announcement dated 29 July 2013. According to the
terms of the Underwriting Agreement, the Underwriter had
procured placees (the “Placees”) to subscribe for all the
rights shares (the “Untaken Rights Shares”). To the best
of the Directors’ knowledge, information and belief having
made reasonable enquiries, each of the Placees and their
respective ultimate beneficial owners (if any) are third
parties independent of the Company and its connected
persons. None of the Placees has become a substantial
shareholder of the Company upon taking up the Untaken
Rights Shares.

Given the under-subscription of the rights shares, the
Directors consider that it is fair and reasonable to resolve
to accept all valid excess applications for a total of
2,025,418 rights shares and to allot and issue such number
of the rights shares to the relevant applicants in full.
Shareholders applying for excess rights shares under the
forms of application for use by the Qualifying Shareholders
in respect of a total of 2,025,418 rights shares have been
fully allotted with the excess rights shares they have
applied for.
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35.

36.

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution MPF Scheme
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of
the employee’s basic salaries and are charged to the income
statement as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.

The total cost charged to the consolidated income statement
of approximately HK$39,441 (2012: HK$19,396) represents
contributions payable to the schemes by the Group in respect
of the current financial year.

PENDING LITIGATION

On 21 October 2011, the legal representative of the Company
filed an Acknowledgement of Service of Writ of Summons on
behalf of the Company in respect of a law suit HCA 1700/2011.
The said law suit involves a dishonoured cheque for the amount
of HK$39,000,000 allegedly payable to the Plaintiff. Having
thoroughly looked into the matter and taken full legal advice,
the Company firmly believes that the Plaintiff’'s claim is totally
without ground. As considerable time has lapsed since the filing
of the Writ of Summons by the Plaintiff and the Plaintiff has
taken no further steps since then in pursuing the alleged claim,
the Company is prepared to take out an application to strike out
the claim with costs in the near future.

Save as disclosed above, so far as the Board is aware,
there are no litigation or arbitration proceedings made or
threatened to be made against the Company, which would
have a significant impact on the business or operations of the
Company. No provision has been made for the year ended 30
June 2013.

35.

36.

RIREFGTE
AEERBERFMEARSHERIRESERS
HREEEcEERY —EHERAHRBES
T8 - HRDBBREEZESNFHE 2H DL
5 WRBZIAEES B 2R ARENEFER
BRAMG - ZBBEEFEH 2 EER—EE T
EHEASHEE BXAEEZEEIFRERE - X
SEzEEHIROBESHEHAKB RS
BEMA -

REGEWERINBRZEKAR%39,44178 T (=
T — 4 :19,39658 0) IE AN EE B A B E
ERZETEES 2 HR -

FIREF A

R-ZB——F+A=-+—0 RAAZEER
KERRADFFFFAHCA 1700/2011 2 E5
SMAERZXRERRE - LHMRDSREBERD
BEZAH—RE£58539,000,0005% T K K BE
ARYE KPRAERINEE2EAMNEERR
% RQNABRERENREZEEE - HRE
BEEAEEASREC LB - BERNER
MERSERHEEBREALERIE—S1T
B AQREEFERTAKKRIELBHFHES
BRESMAE -

BREMLEESN  BESERANE > AQFAL
BESRARETAHRQAAEBHLEEENE
FENFRARE - REE-ZT—=FXA
ZtRLFEHMBILEERER -
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37. STATEMENT OF FINANCIAL POSITION OF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS IRRMEE

For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

37. X AP BMR F

2013 2012
—E-=F 22—
HK$ HK$
BT BT
Non-current assets IREBEE
Plant and equipment BERRE 711,247 1,269,190
Interests in subsidiaries RHTE QT Z = 172 172
711,419 1,269,362
Current assets TREEE
Financial assets at fair value BRAREFAEE
through profit or loss RECHKEE 5,032,368 8,566,875
Prepayments, deposits and FENRIE - RER
other receivables H b fE W SR 18 39,241,412 40,347,800
Amounts due from subsidiaries FEUR B B 2 B 5 IE 358,395,724 330,709,962
Bank balances RIT 48R 12,924,935 647,921
415,594,439 380,272,558
Current liabilities nEBAE
Other payables and accruals HWENREREFGTER 2,685,907 11,752,934
Amounts due to directors ERAEEZERE - 1,883,831
Convertible bonds AR ES 17,743,134 =
Other unsecured loan Hit K ER 14,000,000 =
34,429,041 13,636,765
Net current assets RBEEFE 381,165,398 366,635,793
381,876,817 367,905,155
Capital and reserves BERR#E
Share capital B 7 100,929 92,528,683
Reserves & 381,775,888 275,376,472
Total equity attributable to KATREFEA
equity holders of the Company iR 381,876,817 367,905,155
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38. RESERVES OF THE COMPANY 38. XD FEf#EE
Retained
Capital  Convertible  Investment profits
Share option reduction bonds  revaluation (accumulated
Share premium reserve reserve reserve reserve losses) Total
k& [E: kg REEN
ROEE  BRERE B R E5RE Effi  (BiER) @it
HK$ HK$ HK$ HK$ HK$ HK$ HK$
At 1 July 2011 RZE--£tf-H 289,415,045 2,031,456 - - 8,000,000  (63,371,648) 236,074,853
Loss for the year rEEER - - = - - (10,712,161)  (10,712,161)
Transfer to consolidated income REETHEEREREES
statement on disposal of alER
available-for-sale investments - - - - (8,000,000) - (8,000,000)
Total comprehensive loss for the year ~ ER2EFELE - - - - (8,000,000  (10,712,161)  (18,712,161)
Issue of ordinary shares NEERRBTLER
by placing (Note 28(a) and (b)) (Hri28(2) Rk (b)) 60,596,780 - - - - - 60,596,780
Share issue expenses ROBTER (2,583,000) - - - - - (25583,000)
At 30 June 2012 RZE-ZExA=1A 347,428,825 2,031,456 - - - (74,083,809) 275,376,472
At1 July 2012 RZE-Z£tf-H 347,428,825 2,031,456 - - - (74,083,809) 275,376,472
Profit for the year REERF - - = = - 1,199,342 1,199,342
Total comprehensive loss for the year ~ ERZAFELE - - - - - 1,199,342 1,199,342
Issue of ordinary shares HEERARTERR
by placing (Note 26(c)) (H228(5)) 1,092,000 - - - - - 1092000
Share issue expenses RA%TER (379,680) = = S = = (379,680)
Capital reorganization RAES - - 22,826,010 - - 78,001,744 100,827,754
Transfer of share option reserve BREANGER
upon the lapse of share options BREGRE - (2,031456) - - - 2,031,456 =
Issue of convertible bonds RURRES - - - 3,660,000 - - 3,660,000
At 30 June 2013 RZE-=FxA=1A 348,141,145 - 22,826,010 3,660,000 - 7,148,733 381,775,888
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39. PRINCIPAL SUBSIDIARIES

Details of the principal subsidiaries held by the Company as at

30 June 2013 are as follows:

Name

£

CNI Finance Limited

Concolor Holdings Limited

Richbird Holdings Limited

Kendervon Profit Inc.

Ethnocentric Investment Limited

CNI Capital Limited

Kenabell Trading Limited

Class of
shares held

Fir 5 R 40 25

Ordinary
EER

Ordinary

HER

Ordinary
EBR

Ordinary
Rk

Ordinary
EER

Ordinary
BER

Ordinary

CAPITAL VC LIMITED & #8154 R 2 7
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Place of
incorporation,”
registration
and operations
AL,
BRRERLE

Hong Kong
BiE

British Virgin Islands,/
Hong Kong
RERLHEE /BB

British Virgin Islands,”
Hong Kong
RERLHE /BB

British Virgin Islands,”
Hong Kong
RERLHEE/BE

British Virgin Islands,/
Hong Kong
RERLHEE BB

Hong Kong
BB

British Virgin Islands,”
Hong Kong
RERLHEE/BE

39. T EMNBEAF

HN=

T —

ENBEARZHFBOT

Nominal value
of issued share

and fully paid
share capital
BRTROK
BRRAEE

HK$100
1007 7T

Us$1

127

Us$1

1%

US$1
1270

Us$1

1%

HK$3
3BT

US$1
(e

Percentage
of equity
attributable to
the Company
N3
REBDH

Directly
H#

100%

100%

100%

100%

100%

100%

Indirectly
i

100%

=HERA=1TH AREAMEAZE

Principal activities

TEEHR

Investment holding
REER

Investment holding

REER

Investment holding
REER

Investment holding

RERR

Investment holding

REEZR

Investments of listed
securities in
Hong Kong
RERBEZLTES

Investment holding

REER
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For the year ended 30 June 2013 #iZ—ZF—=FA=THIFE

39. PRINCIPAL SUBSIDIARIES (Continued)

Place of
incorporation,

Class of registration
Name shares held and operations
FMARL
L Fiis R 38 5l BRREELE
Huge Energy Holdings Limited Ordinary British Virgin Islands,/
BBk Hong Kong
REELBES/BE
Smart Able Holdings Limited Ordinary British Virgin Islands,/
EBER Hong Kong
REELEE/BE
Long Surplus Investments Limited Ordinary British Virgin Islands,/
EER Hong Kong
RERLHE /BH

The above table lists the subsidiaries of the Group which, in

the opinion of the directors of the Company, principally affected

the results or assets of the Group. To give details of other

subsidiaries would, in the opinion of the directors, result in

39. T EMBE QT (#)

Nominal value
of issued share
and fully paid
share capital
EBRTRHR
BRRAEE

Us$1

127

Us$1

1%

US$50,000
50,000% 7t

Percentage
of equity
attributable to

the Company Principal activities

KRR B
REBDH TEEHR
Directly Indirectly
;3 Gk
100% - Investments of listed
securities in
Hong Kong
RENERZ
LhES
100% - Investment holding
REER
- 100% Investment holding

REER

ERIIHARPDESRAETELELEBXE
FEEZHBLE - ESRABIHHEMBKEL

ARG B

EREZEIR -

particulars of excessive length.

None of the subsidiaries had any debt securities outstanding as
at the end of the year or at any time during the year.

RELASFERNEMRKRE  BEMBLAER
EMERT2EBES -

CAPITAL VC LIMITED B #1844 FR 2 #]
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FINANCIAL SUMMARY
MR

A summary of the published results, assets and liabilities of the
Group for the last five financial years, as extracted from the audited

financial statements, is set out as follows:

FEEREBEERVMBBRR2BELAMBRFEZ
CH#XE EEREEHEHINT :

RESULTS e
2013 2012 2011 2010 2009
“3-=F -%--F C-%T--F C-2-3F C"EENF
HK$ HK$ HK$ HK$ HK$
B BT BT BT BT
Turnover —E ] 21,124,405 (148,462,292) (984,164) 23,255,411 (2,935,787)
(Loss) profit before tax BB A (F8) BRI (7,821,511) (100,793,697) 23,371,420  35508,758  (2,352,846)
Income tax FriSH - - = 461,433 =
(Loss) profit for the year attributable AARAREREA
to equity holders of the Company FEEERE (F518) BRI (7,821,511) (100,793,607) 23,371,420 35,970,191  (2,352,846)
ASSETS AND LIABILITIES EEHARE
2013 2012 2011 2010 2009
—3-=F -%T--F -2--F C-Z-3F C"ZENF
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Total assets BEE 420,931,922 413,614,691 479,416,089 355,964,956 284,904,665
Total liabilities me (48,755,393) (43,894,471) (65,327,650) (38,566,081) (22,967,467)
Total equity attributable to equity EATRRERFEA
holders of the Company FElhER A% 372,176,529 369,720,220 414,088,439 317,398,875 261,937,198
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