Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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ANNOUNCEMENT

Reference is made to the announcements of Wah Nam International Holdings Limited (the
“Company”) dated 10 November 2010 and the Company’s circular dated 26 November 2010 (the
“Circular”) in relation to, among other things, the conditional general offers (the “Conditional
Offers”) for all shares in Brockman Resources Limited and in FerrAus Limited not already owned
by Wah Nam International Australia Pty Ltd, a wholly-owned subsidiary of the Company, and the
lodgement of each of the Bidder’s Statement in respect of the Conditional Offers with the Australian
Securities and Investments Commission (the “ASIC”). Unless otherwise stated, capitalised terms
used herein shall have the same meanings as those defined in the Circular.

Following the lodgement of the Bidder’s Statement in respect of the BRM Conditional Offer with
the ASIC on 10 November 2010, the Company considered and determined that certain supplemental
information including, among other things, the Code on Takeovers and Mergers in Hong Kong, the
provisions of the Listing Rules on connected transactions and some information disclosed in the
Circular be included in the Bidder’s Statement in respect of the BRM Conditional Offer for the
benefit of BRM Shareholders. This supplemental information has been included in a replacement
Bidder’s Statement.

The following is the text of the replacement Bidder’s Statement dated 6 December 2010 in respect of
the BRM Conditional Offer which was lodged with the ASIC on the date of this announcement. The
replacement Bidder’s Statement replaces the previous Bidder’s Statement dated and lodged with the
ASIC on 10 November 2010 and has not yet been despatched to BRM Shareholders. The Company
will make a further announcement when the replacement Bidder’s Statement in respect of the BRM
Conditional Offer is despatched to BRM Shareholders.

By order of the board of directors of
Wah Nam International Holdings Limited
Chan Kam Kwan, Jason
Company Secretary

Hong Kong, 6 December 2010
As at the date of this announcement, the board of directors of the Company comprises Mr. Luk
Kin Peter Joseph and Mr. Chan Kam Kwan, Jason as executive directors and Mr. Lau Kwok Kuen,

Eddie, Mr. Uwe Henke Von Parpart and Mr. Yip Kwok Cheung, Danny as independent non-executive
directors.

* For identification purpose only



OFFER

by
WAH NAM INTERNATIONAL AUSTRALIA PTY LTD ACN 134 696 727

a wholly owned subsidiary of

WAH NAM INTERNATIONAL
HOLDINGS LIMITED

ARBN 143 211 867

to purchase all your shares in

BROCKMAN RESOU RCES
LIMITED

ACN 009 372 150

You will receive 30 Wah Nam International Shares for every
Brockman- Reseurces—gmm held

The Offer is dated [®] and will close at 4:00pm (WST) on [®] unless extended.

This is an important document and requires your immediate attention. If you are in doubt as
to how to deal with this document, you should consult your financial or other professional
adviser as soon as possible. ‘

Corporate Adviser Legal Adviser
to Wah Nam International Australia Pty Ltd to Wah Nam International Australia Pty Ltd

¢\ capital |
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IMPORTANT INFORMATION

important dates

Announcement of the Offer 10 November 2010
Original Bidder's Statement lodged with ASIC 10 November 2010
Repiacement Bidder's Statement lodged with ASIC 6 December 2010
Date of the Offer [®]
Offer Period opens ' 9.00am (WST) on [®]
Offer Period closes (unless extended) 4.00pm (WST) on [®]

Bidder's Statement

This document is a replacement bidder's statement issued by Wah Nam international Australia
Pty Ltd (Wah Nam Australia), a wholly-owned Subsidiary of Wah Nam International Holdings
Limited (Wah Nam International), to Brockman Resources Limited (Brockman Resources)
under Chapter 6 of the Corporations Act in relation to the Offer contained in Section 13 of this
Bidder's Statement. :

This document replaces the origénal' bidder's statement lodged witﬁ ASIC on 10 November 2010
(Original Bidder's Statement). It incorporates the Original Bidder's Statement and changes
made in the supplementary bidder's statement lodged with ASIC on 6 December 2010.

A copy of this Bidder's Statement has been lodged with ASIC and the ASX. Neither ASIC, nor
the ASX or any of their officers take any responsibility for the content of this Bidder's Statement.
The date of this Bidder's Statement is 6 December 2010,

No account of personal circumstances

This Bidder's Statement does not take into account the individual investment objectives,
financial situation and particular needs of each shareholder of Brockman Resources. You may
wish to seek independent financial and taxation advice before making a decision as to whether
or not to accept the Offer. - -

Notice to overseas shareholders

The distribution of this Bidder's Statement may, in some countries, be restricted by law or
regulation. Accordingly, persons who come into possession of this document should inform
themselves of and observe these restrictions.

This document has been prepared having regard to Australian disclosure requirements and
Australian accounting standards. These disclosure requirements and accounting standards
may differ from those in other countries. ‘

This document does not constitute an offer to acquire Brockman Resources Shares from
Brockman Resources Shareholders in any jurisdiction in which such an offer would be illegal.



Hong Kong Shareholders

This Bidder's Statement is not a prospectus under Hong Kong laws, and has not been
registered, filed with or approved by any Hong Kong regulatory authority under, or in
accordance with, the Companies Ordinance (Cap.32) (or any other relevant Hong Kong laws).
This Bidder's Statement may not contain all the information that a prospectus under Hong Kong
laws is required to contain.

Wah Nam Australia expects that any Brockman Resources Shareholder whose address as
shown in the Brockman Resources register of members is in Hong Kong (each a HK
Shareholder) and who accepts the Offer will be able to receive Wah Nam International Shares
under the terms of the Offer in reliance on an exemption from the need to prepare and publish a
prospectus under Hong Kong laws. However, in the event that the number of HK Shareholders
is more than 50, HK Shareholders will be treated as Ineligible Overseas Shareholders (see
Section 13.6 for details).

The contents of this Bidder's Statement have not been reviewed by any regulatory authority in
Hong Kong. You are advised to exercise caution in relation to the Offer. If you are in any doubt
about any of the contents of this Bidder's Statement, you should obtain independent
professional advice.

Singapore Shareholders

The Bidder's Statement has not been, and will not be, lodged or registered as a prospectus in
Singapore with the Monetary Authority of Singapore. Accordingly, the Bidder's Statement may
not be issued, circulated or distributed, whether directly or indirectly, to persons in Singapore
except pursuant to and in accordance with the exemption in section 273(1)(b) of the Securities
and Futures Act, Cap 289 of Singapore (SFA) or any other exemptions as set out in Part XIil,
Division 1, Subdivision 4 of the SFA.

The Bidder's Statement has been given to you: (i) on the basis that you are an existing holder of

the-Brockman-Resources-Sharesand-ii-in-connection-with-the-Offer-pursuant-te-whieh-Wah

Nam International Shares will be allotted and issued to you in the event that you accept the
Offer. In the event you are not an investor falling within (i), please return this document
immediately. You may not forward or circulate this document to any other person in Singapore.

The Offer is not made to you with a view to the Wah Nam International Shares being
subsequently offered for sale to any other party. There are on-sale restrictions in Singapore
that may be applicable to investors who acquire Wah Nam International Shares. As such,
investors are advised to acquaint themselves with the SFA prowsrons relating to on-sale
restrictions in Singapore and comply accordingly.

Forward-looking statements

Statements contained in this document may contain forward-looking statements including
statements with respect to Wah Nam Australia's current intentions (which include those in
Section 8), statements of opinion and predictions of possible future events. Statements in this
document that are not historical facts are "forward-looking statements".

Forward-looking statements relate to future matters and are subject to inherent risks and
uncertainties. These risks and uncertainties include risks that are specific to the minerai
resources industry as well as matters such as general economic conditions, many of which are
outside the control of Wah Nam Australia, Wah Nam International and their directors. These
factors may cause the actual results, performance or achievements of Wah Nam International or
the Combined Group to differ, perhaps materially, from the results, performance or

it



achievements expressed or implied by those forward-looking statements. The past
performance of Wah Nam International is not a guarantee of future performance.

The forward-looking statements do not constitute a representation that future profits (or any
other matter) will be achieved in the amounts or by the dates indicated and are presented as a
guide to assist Brockman Resources Sharehoiders in assessing the Offer. The financial
information and other forward-looking statements are based on information available to Wah
Nam Australia at 9 November 2010 and should be read in conjunction with the assumptions
underlying their preparation as set out in Section 6.13.

Actual outcomes may differ materially from the events, intentions or results expressed or Empiied
by any forward-looking statement in this document.

None of Wah Nam International, Wah Nam Australia, their officers, or persons named in this
Bidder's Statement with their consent or any person involved in the preparation of this Bidder's
Statement makes any representation or warranty (express or implied) as to the accuracy or
likelihood of fulfillment of any forward-looking statement, or any intentions or outcomes
expressed or implied in any forward-looking statement. You are cautioned not to place undue
reliance on any forward-looking statement having regard to the fact that the outcome may not
be achieved. :

Disclaimer as to Brockman Resources and FerrAus information

The information in this Bidder's Statement concerning Brockman Resources, and the assels
and liabilities, financial position and performance, profits and losses and prospects of Brockman
Resources has been prepared by Wah Nam Australia using publicly available information and
has not been independently verified by Wah Nam Australia or its directors. Accordingly, subject
to the Corporations Act, Wah Nam Australia makes no representation or warranty, express or
implied, as to the accuracy or completeness of such information.

The information in this Bidder.‘s Statement concering FerrAus Limited and the assets and

liabilities, financial‘pidsition‘an'd—performance;—profitsra-nd—!-osses—and—pFes—peets—ef—FerrAu—s—has_———

been prepared by Wah Nam Australia using publicly available information and has not been
independently verified by Wah Nam Australia or its directors. Accordingly, subject to the
Corporations Act, Wah Nam Australia makes no representation or warranty, express or implied,
as to the accuracy or completeness of such information.

The information on the Combined Group contained in this Bidder's Statement, to the extent that
it incorporates or reflects information on Brockman Resources and FerrAus, has also been
prepared using publicly available information. Accordingly information in relation to the
Combined Group is subject to the foregoing disclaimer to that extent.

Further information relating to Brockman Resources' business may be included in Brockman
Resources' target's statement which Brockman Resources must provide to Brockman
Resources Shareholders in response to this Bidder's Statement, and reference should be made
to that information. Further information relating to FerrAus' business may be included in
FerrAus' target's statement, which FerrAus must provide to FerrAus Shareholders in response
to Wah Nam Australia's FerrAus Bidder's Statement and reference should be made to that
information. The FerrAus target's statement will not be provided to Brockman Resources
Shareholders but will be available to Brockman Resources Shareholders on the ASX website:
www.asx.com.au.

iii



Privacy

Wah Nam Australia, Wah Nam International and their share registrars may collect your
information in the process of making and implementing the Offer, including information from the
register of Brockman Resources Shareholders for the purposes of making the Offer and, if
accepted, administering your acceptance and establishing your holding in Wah Nam
International Shares. Your information may be disclosed on a confidential basis to Wah Nam
International or its related bodies corporate and external service providers, and may be required
to be disclosed to regulators, such as ASIC.

Currency

‘Unless otherwise stated, the exchange rates used in this Bidder's Statement are the exchange
rates at 4:00pm (WST) on 8 November 2010, the latest practicable date prior to lodgement of
the Original Bidder's Statement, being AB/HKS: 7.8186.

Defined terms

A number of defined terms are used in this Bidder's Statement. Unless expressly specified
otherwise, defined terms have the meaning given in Section 14.

Shareholder Enquiries

If you have any queries regarding the Offer, please contact the Shareholder Information Line on
1300 085 644 (toll free for callers in Australia) or +61 3 9415 4142 (for callers outside Australia)
Monday to Friday 5:30am to 5:00pm (WST).

This is an important document and should be read in its entirety before you decide
whether to accept the Offer. If you are in any doubt about how to deal with this
document or whether to accept the Offer, you should consult your legal, financial or
other professional adviser. -

iv
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LETTER FROM THE CHAIRMAN OF WAH NAM INTERNATIONAL HOLDINGS LIMITED

Dear Shareholder

On behalf of the directors of Wah Nam International Holdings Limited (Wah Nam
International), | am pleased to present this Offer by Wah Nam International Austrafia Pty
Ltd (Wah Nam Australia), a wholly-owned subsidiary of Wah Nam International, to acquire
all of your shares in Brockman Resources Limited (Brockman Resources) on the basis of
30 Wah Nam International Shares for every 1 Brockman Resources Share you hold.

fam convinced that this Offer is in the best interests of all Brockman Resources
Shareholders and | encourage you to accept the Offer to become a Wah Nam international
Sharehoider.

Concurrent with this Offer, Wah Nam Australia is making an offer to shareholders in FerrAus
Limited to acquire all of their FerrAus Shares. If this Offer and the FerrAus Offer are
successfully completed, Wah Nam international may be in a unigue position to rapidly
progress the development of two significant Australian hematite iron ore projects. Being
listed on one of the world's largest capital markets, the HKEx, may provide Wah Nam
International with advantages in securing project finance on favourable terms to the benefit
of its shareholders. '

We have no intention to make any significant changes to the business operation and
company structure of Brockman Resources, but rather intend to combine resources,
management teams and skill sets, o focus onh the rapid development of the Brockman
Resources Pilbara and Marillana Projects, maximising returns for our shareholders.

Acceptance of our Offer will defiver you a substantial premium to your Brockman Resources
Shares on the day before our Offer was announced as well as a range of other potential
benefits, which are described in this Bidder's Statement.

| encourage you to accept our Offer as soon as possible, and in doing so, you will be playing
an important role in the creation of a new and exciting iron ore business in the Pilbara region
of Western Australia.

If you have any guestions about the Offer, please do not hesitate to call your broker or
financial adviser or call the Offer Information Line on 1300 085 644 (toll free for callers in

Australia) or +61 3 9415 4142 (for callers outside Australia) Monday to Friday 5:30am to
5:00pm (WST).

Yours faithfully

Luk Kin Peter Joseph
Chairman
Wah Nam International Holdings Limited

) ol I R b 1682005 £b v 28 A28 HEER05 B :
Voo 2805, 28 Tldor, West Tower, Shun Tak Contre. 168208 Connnuglit Road Central, Shoung Wan, Hong Kong.
Tl +352 3160 3631 Pax:+83% 3169 3630



1. Why you should ACCEPT the Offer

Wah Nam Australia believes you should ACCEPT the Offer for the following key

reasons:

. You are being offered a substantial and attractive premium of 79.6% to
Brockman Resources' VWAP for the 90 days prior to the Announcement
Date (10 November 2010},

. * You will become a shareholder in Wah Nam International, a company
listed on the HKEx. If the Offer is successful, to Wah Nam International's
knowledge, it will become the only HKEXx listed company developing a
significant Australian hematite iron ore deposit.

. The HKEx is one of the world's largest markets by market capitalisation.

. You may be entitled to Capital Gains Tax rollover relief on the disposal of
your Brockman Resources Shares.

. If the Offer is successful, you will be issued dual ASX/HKEX listed Wah
Nam International Shares.

. If the Offer is not successful and no alternative proposal emerges, the

price for your Brockman Resources Shares may fall.

Concurrent with this Offer, Wah Nam International is also making the FerrAus Offer.
The Offer and the FerrAus Offer are not conditional on each other.

{-Wah-Nam-internationaHs-successfuln-gaining-all-or-a-majority-of eitheror-both-of

Brockman Resources and FerrAus and therefore the Combined Group is formed:

. As a Wah Nam International Shareholder, you may benefit from the
Combined Group 's ability fo attract financing for the Projects.

If Wah Nam International is successful in gaining all or a majority of both Brockman
Resources and FerrAus and therefore the Wah Nam International-Brockman
Resources-FerrAus Group is formed:

. The Wah Nam International-Brockman Resources-FerrAus Group may be
in a better position than Brockman Resources to progress, develop and
finance the potential independent infrastructure requirements of the
Projects.

There are key risks associated with investing in Wah Nam International. Before
deciding whether to accept the Offer, Brockman Resources Shareholders should
read this Bidder's Statement in its entirety, including Section 7 which provides
information on key risks.

1.1 You are being offered a substantial and attractive premium

Wah Nam Australia is offering yéu 30 Wah Nam International Shares for every
Brockman Resources Share held.



Based on the VWAP of Wah Nam International Shares on the HKEX during the 2 full
trading days of 8 November 2010 and 9 November 2010, the Offer values your
Brockman Resources Shares at A$6.47 per share (Implied Offer Value).

The Offer represents a substantial and attractive premium to the Pre-Announcement
Price and VWAP of your Brockman Resources Shares on the ASX across a broad
range of time periods, namely:

.

a 89.9% premium to the VWAP for the 180 days to @ November 2010 (the
last trading day before the Offer was publicly announced);

a 79.6% premium to the VWAP for the 80 days to @ November 2010;
a 74.2% premium to the VWAP for the 60 days to 9 November 2010;
a 61.5% premium to the VWAP for the 30 days to 9 November 2010; and

a 42.8% premium to the closing price of Brockman Resources Shares on
9 November 2010.

Figure 1 demonstrates the attractive premiums the Implied Offer Value represents to
recent trading prices of Brockman Resources Shares.

Figure 1: implied Offer Value Premiums
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The value of the offer will change from time to time based on movements in the Wah
Nam International Share price and in the AS/HK$ exchange rate.



1.2

As illustrated in Figure 2, Brockman Resources has not traded above the Implied
Offer Value at any time in the past 12 months.

Figure 2: Brockman Resources Share Price for the 12 Months Prior to the Announcement Date
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You will become a shareholder in Wah Nam International, a company
listed on the HKEXx

Wah Nam International plans to be a developer of strategic mining assets in politically
stable, mineral resource-rich countries. The Offer represents a significant step for
Wah Nam International in achieving this plan.

Through this Offer and the FerrAus Offer, Wah Nam International is seeking to

1.3

maximise benefits to its current and future shareholders—H- Wah-Nam-Austratias
successful in gaining effective control of either Brockman Resources and/or FerrAus,
Wah Nam International expects to progress its Australian iron ore projects to
production and aims to be a significant iron ore producer by global standards.

Being listed on one of the world's largest capital markets, the HKEX, should provide
Wah Nam International with advantages in securing project finance on favourable
terms, to the benefit of Wah Nam International Shareholders. The appeal of Wah
Nam International to HKEx investors is likely {o be large as, to Wah Nam :
international's knowledge, it will be the only HKEX listed company with direct exposure
to Australian hematite iron ore projects and the demand for Australian hematite iron
ore in the region is immense.

Wah Nam International currently has 3,907,435,485 shares on issue, giving it a
market capitalisation of approximately HK$6.4 billion (A$814.6 million).

The HKEX is one of the world's largest markets by market capitalisation

The HKEXx serves as a gateway for companies to achieve exposure to the rapidly
growing PRC market.

Since 2008, over US$125 billion in capital raisings have been announced with the
HKEx and the HKEx has a strong presence in resources, boasting:



1.4

. one of the world's largest companies by market capitalisation, PetroChina
Company Ltd with a market capitalisation, as at 4 November 2010, of
US$314 billion,

. the world's largest publicly traded coal producer, China Shenhua Energy
Company Limited with production of 210 million tonnes of coal in 2009;

I the largest aluminium company in the world, United Company Rusal
Limited; and

. companies which have invested heavily in Australian resource companies,
such as:

. Angang Steel Company Limited (A$1.8 billion joint venture with
Gindalbie Metals Ltd);

* Yanzhou Coal Mining Company Limited (A$3.5 billion acquisition
of Felix Resources Lid); and

. Fushan International Energy Group Limited (14.24% stake in
Mount Gibson fron Ltd).

You may be entitled to Capital Gains Tax rollover relief on the disposal of
your Brockman Resources Shares

‘Very broadly, if, as a result of the Offer, Wah Nam Australia acquires 80% or more of

the Brockman Resources Shares, Brockman Resources Shareholders who would
otherwise make an Australian capital gain from the disposal of their Brockman
Resources Shares may benefit from CGT rollover relief. CGT rollover relief, if
available, will effectively defer any capital gain until disposal of the Wah Nam
International Shares obtained under the Offer. Details of the CGT rollover are

1.5

1.6

discussed in Section 9.

Wah Nam International intends to dual list on the Australian Securities

| Exchange (ASX)

Wah Nam International intends to apply for admission to the ASX within 7 days after
the start of the Bid Period. If the Offer is successful, you will be issued dual
ASX/HKEX listed Wah Nam International Shares.

As a Wah Nam International Shareholder, you will have the option of trading your
Wah Nam International Shares on the ASX or the HKEx. For more details, please see
Sections 4.1 and 4.2. '

If the Offer is not successful and no alternative proposal emerges, the
price for your Brockman Resources Shares may fall

If the Offer is not successful, the Brockman Resources Share price may fall in the
absence of another bidder making an offer.

The prospects of another bidder emerging may be low given Wah Nam Australia has
a 22.63% shareholding in Brockman Resources.



1.7

1.8

Consequences of not accepting

If you choose not to accept the Offer, there are certain risks of which you should be
aware:

. If Wah Nam Australia holds the majority of Brockman Resources Shares,
and should Brockman Resources Shares remain listed, the market for your
Brockman Resources Shares may be less liquid or active. Therefore, it
could be difficult for you to sell your Brockman Resources Shares after the
Offer Period ends, should you choose fo do so.

. As stated before, if the Offer ends without being successful, Brockman
Resources Shares may revert towards pre-bid price levels in the absence of
another bidder making an offer. The emergence of another bidder may be
unlikely, particularly as Wah Nam Australia already has sufficient Brockman
Resources Shares to prevent another bidder from proceeding to compulsory
acquisition.

. If Wah Nam Australia is successful in gaining a 90% or more interest in
Brockman Resources through acceptances of the Offer, and if entitled to do
so under the Corporations Act, Wah Nam Australia intends to proceed with
the compuisory acquisition of any Brockman Resources Shares not
acquired under the Offer.

You should consult with your Broker or financial adviser to ascertain the impact of the
risks outlined above on the value of your Brockman Resources Shares.

As a Wah Nam International Shareholder, you may benefit from the |
Combined Group's ability to attract financing for the Projects

Accepting Brockman Resources Shareholders will become Wah Nam International

Shareholders and, upon completion of the Offer; the Combined Group (if formed) will
be a larger, more financially secure company.

In addition, the value of Wah Nam International Shares is likely to be positively re-
rated by the equity capital markets as a consequence of.

. an enhanced market capitalisation;
. increased global market awareness; and
» an expanded institutional investor base through the anticipated increase in

broker research and investment in the Combined Group by large
international investment funds.

Successful development and commercialisation of the Marillana Project will require
the achievement of a number of successful milestones, including:

. a positive bankable feasibility study;
. ministerial environmental approval,
. completion of the NWIOA port definitive feasibility study; and



1.9

. commercial agreements with owners of key infrastructure providers or the
development of an independent, 'end-to-end' rail line.

Given the early stage of development of the Marillana Project, Brockman Resources
will require a significant amount of capital to advance it to eventual production.
Current estimates from Brockman Resources' definitive feasibility study announced on
29 September 2010 indicate capital costs of up to A$1.9 billion which are significantly
greater than Brockman Resources' cash balance of approximately A$78 million (as
disclosed in Brockman Resources' Appendix 5B for the quarter ending 30 September
2010). The definitive feasibility study did not consider an independent, 'end-to-end'
railway option - this capital expenditure would be in addition to the estimates released
by Brockman Resources.

Development of the Marillana Project independently (ie outside of the Wah Nam
International - Brockman Resources Group) would necessitate Brockman Resources
entering into additional financing arrangements, thé availability and terms of which are
uncertain and may not be favourable to Brockman Resources Shareholders.

The Combined Group may be better positioned to attract the debt and/or equity
required than Brockman Resources alone. As a Wah Nam International Shareholder
you may benefit from the Combined Group's ability to attract funding for the Projects.

The Wah Nam International - Brockman Resources - FerrAus Group may
be in a better position to develop the potential independent infrastructure
requirements of the Mariliana Project

The Wah Nam International - Brockman Resources - FerrAus Group will have a multi-
mine asset base in the Pilbara with a significant JORC Code compliant iron ore

Mineral Resource. The scale of the Projects controlled by the Wah Nam International
- Brockman Resources - FerrAus Group will be such that an independent, 'end-to-end'
infrastructure solution is fikely to be viable and the Wah Nam International - Brockman

Resources - FerrAus Group will be well positioned fo study such a solution and,
should it prove to be viable, seek the required financing. If an independent
infrastructure solution was to be developed under the Wah Nam International-
Brockman Resources-FerrAus Group, as a Wah Nam International Shareholder you
will benefit from the certainty of access to vital infrastructure, without which neither the
Marillana Project nor the FerrAus Pilbara Project can be successfully developed.



2. Summary of the Offer and how to accept it

The following is a summary only of the Offer and is qualified by the information
contained in the rest of this Bidder's Statement. You should read this Bidder's Statement
in full before deciding how to deal with your Brockman Resources Shares.

What is the Offer?

What is the value of
the Offer?

Who is making the
Offer?

How do | accépt the
Offer?

. Wah Nam Australia is offering to acquire all of your Brockman

Resources Shares for 30 Wah Nam International Shares for each
Brockman Resources Share held, on the terms and conditions set
out in Section 13.

The Implied Offer Value is A$6.47 per Brockman Resources Share,
and represents an atiractive premium to the Pre-Announcement
Price of Brockman Resources Shares. The value of the Offer may
change as a consequence of changes in the market price of Wah
Nam international Shares and the A$/HKS$ exchange rate from time
to time.

The Offer is being made by Wah Nam International Australia Pty

Ltd, a wholly-owned subsidiary of Wah Nam International Holdings
Limited. :

Wah Nam international is an investment holdlng company listed on
the HKEX.

Further information on Wah Nam International and Wah Nam
Australia is set out in Section 3.

You may only accept the Offer in respect of all of your Brockman
Resources Shares. To accept the Offer:

. if your Brockman Resources Shares are sponsored
directly by Brockman Resources, complete and sign the
enclosed Acceptance Form in accordance with the

Can | accept the Offer
in respect of a part of
my holding?

imstructions o it and send itin theenclosed-envelopeto
the address indicated on the Acceptance Form; or

» if you hold your Brockman Resources Shares in a
CHESS Holding, either:

(a) complete and sign the enclosed Acceptance
Form in accordance with the instructions on it
and send it in the enclosed envelope to the
address indicated on the Acceptance Form; or

(b} instruct your Broker or other Controlling
Participant to initiate acceptance of the Offer on
your behalf; or

. if you are a Broker, initiate accebtance in accordance
with the requirements of the ASX Settlement Operating
Rules,

so that your acceptance may be recorded before the end of the
Offer Period.

Detailed instructions on how to accept the Offer are set out in
Section 13.5 and on the enclosed Acceptance Form.

Subject to paragraph 13.4(a)(ii), you may only accept this Offer i in
respect of all of your Brockman Resources Shares.



When does the Offer
close?

What are the
conditions of the
Offer?

Are there any risks
involved in accepting
the Offer? '

The Offer is scheduled to close at 4:00pm (WST) on [#]. You
should note that the Offer Period can be extended as permitted by
the Corporations Act.

The Offer is subject to the Statutory Condition set out in Section
13.15 and the Conditions set out in Section 13.9, including:

. approval of the requisite majority.of Wah Nam
International Shareholders to acquire all of the Brockman
Resources Shares and to allot and issue the
Consideration Shares;

. approval of the HKEx for the listing of the Consideration
Shares; :
. ~ approval of the ASX for Wah Nam International to be

admitted to the ASX and for the guotation of Wah Nam
International Shares on the ASX; and

. Wah Nam Australia acquiring more than 50% of the
Brockman Resources Shares.

FIRB has advised Wah Nam Australia that it has no objections to
Wah Nam Australia making the Offer.

The Offer and the FerrAus Offer are not conditional on each other.

The Wah Nam International Shareholder meeting to consider the
Offer is expected fo be held on 13 December 2010.

The status of the Conditions as at the date of this Bidder's
Statement is discussed in Section 13.14.

There are a number of risks that may have a material impact upon
the implementation of the Offer, the future performance of Wah Nam
International or the Combined Group and the value of Wah Nam ‘
international Shares. These are described in this Bidder's

- statementand.include those risks set outin Section 7.

What happens if the
Conditions are not
satisfied or waived?

What happens if |
accept?

if | accept the Offer
can | later withdraw my
acceptance?

What will happen if

Wah Nam Australia

improves the Offer
- Consideration?

If the Conditions are not satisfied or waived by the end of the Offer
Period, the Offer will lapse.

If the Offer becomes or is declared unconditional, you will receive 30
Wah Nam International Shares for each of your Brockman
Resources Shares.

Once you accept the Offer, (even while it remains subject to
Conditions) you will not be able to sell your Brockman Resources
Shares on the ASX or otherwise transfer ownership, subject to a
limited statutory right to withdraw your acceptance.

You may only withdraw your acceptance of the Offer if, after you
have accepted the Offer and while the Offer is still subject to the
Conditions, the Offer is varied in such a way as to delay the time by
which you will receive your Offer Consideration by more than one
month. A notice will be sent to you at the time explaining your rights
in this regard.

If Wah Nam Australia improves the Offer Consideration, all
Brockman Resources Shareholders who accept the Offer (whether
or not they have accepted the Offer before or after such '
improvement) will be entitled to the benefit of the improved Offer
Consideration, should the Offer become or be declared
unconditional.



If 1 accept the Offer,
when will 1 receive my
Wah Nam International
Shares?

What will the tax
consequences be?

Do | pay brokerége or
stamp duty if [ accept?

What happens if | do
not accept?

1 am not resident in
Australia. Can | accept

If you accept the Offer (and the Conditions are satisfied or waived) in
accordance with the instructions contained in the Offer and the
Acceptance Form, you will be sent your Wah Nam International
Shares by the earlier of:

. 1 month after the date that you accept, or if the Offer is
subject to Conditions when you accept the Offer, within 1
month after the date the Offer becomes, or is declared,
free of the Conditions; or

. within 21 days after the Offer Period closes.

Section 9 summarises the tax implications for Brockman Resources
Shareholders who accept the Offer and are resident for tax purposes
in Australia.

You will not pay brokerage or stamp duty on the disposal of your
Brockman Resources Shares if you accept the Offer.

However, if you sell your Brockman Resources Shares on the ASX
or you instruct your Broker or othér Controlling Participant to accept
the Offer on your behalf, you may incur fees or brokerage charges.

You will remain a Brockman Resources Shareholder and will not
receive the consideration offered by Wah Nam Australia.

If Wah Nam Australia becomes entitled to compulsorily acquire your
Brockman Resources Shares, it intends to do so. If your Brockman
Resources Shares are compulsorily acquired by Wah Nam Australia,
it will be on the same terms as the Offer. However, you will receive
your Wah Nam International Shares later than the Brockman
Resources Shareholders who choose to accept the Offer.

Wah Nam International Shares will not be issued as consideration to
Ineligible Overseas Shareholders. Please see Section 13.6 for

the Offer?

Will Wah Nam
International Shares be
listed on the ASX?

* Can | trade my Wah
Nam International
Shares on the HKEx?

What if | require further
information?

further details.

"Wah Nam Iinternational intends fo seek to list all Wah Nam

International Shares on the ASX. If the application is not successful,
then all contracts resulting from the acceptance of the Offer will be
automatically void.

You can choose to have Wah Nam International Shares registered
onh the Australian Share Register or the Hong Kong Share Register.
You can readily change the register on which your Wah Nam
International Shares are held. Please see Section 4.2 for more
details.

If you have any questions in relation to the Offer or how to accept it,
or if you have lost your Acceptance Form and require a replacement,
please call the Shareholder Information Line on 1300 085 644 (toll
free for callers in Australia) or +61 3 9415 4142 (for callers outside
Australia) Monday to Friday 5:30am to 5:00pm (WST).
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Information about Wah Nam International and Wah Nam
Australia

Background

Wah Nam International is an investment holding company, incorporated in Bermuda
and fisted on the HKEx (Hong Kong Stock Code 159) since 2002. Accordingly, it is
governed by the Companies Act, the HKEx Listng Rules, and if the Offer is
successful and it is granted admission to the official list of the ASX, the ASX Listing
Rules. ltis a foreign company for the purposes of the Corporations Act. .

Since its establishment, Wah Nam International has been involved in various business
activities. With its acquisition of the Damajianshan Mine in the PRC in 2008, Wah
Nam International refocused itself as a mining resources company.

Wah Nam Australia is an Australian wholly-owned Subsidiary of Wah Nam
International.

As at the date of this Bidder's Statement, Wah Nam Australia has the following
investments:

. 32,347,405 (22.63%) Brockman Resources Shares; and
. 40,934,400 (19.90%) FerrAus Shares.

Corporate Structure

Wah Nam International Holdings
Limited
(Barmuda)

| 100% [ 700% GG =00%

Wah Nam Intarnationat
{HI<} Limited
{HK)

Wah Nam son Ore
Company Limited
@&viy

100%

Pemyville Group
Limited

(Bvl)

100%

100%

. Gatden Genie Limited
BVl

100%

Wah Nam international
Austratia Py 1.td
{Australia}

Airport Shultle Services
Limited
HK) -

Parklane Limousine
Service Limited
(HK)*

Smart Year
Investments Limited
(BV1)

W%

Lugcihun Xingtal Mining

Co. Lid
* parkiane Limousine Service Limited {HK} has a number of wholly owned subsidiaries nat shown in this diagram. (PRCY™
“* English name is for identification purpose enly -
Principal Activities of Wah Nam International
Wah Nam International, through its Subsidiaries, is principally engaged in:
. the exploitation, procéssing and sales of mineral resources, including
copper, zinc and lead ore concentrates in the PRC;
. the provision of limousine rental and airport shuttle bus transportation

services in Hong Kong and the PRC; and

11



(@)

. the investment of funds in equity securities.
Smart Year Investments Limited

Wah Nam International's Subsidiary, Smart Year is a British Virgin Islands
incorporated company and the holding company of Luchun Xingtai.

Luchun Xingtai is a Sino-foreign equity joint venture enterprise established in
February 2004 in the PRC, which is 90% owned by Smart Year and 10% by Yunnan
Maosheng Yuan. Wah Nam International finalised the acquisition of Smart Year in
September 2008.

Luchun Xingtai engages in the exploitation, processing and sale of copper ore
concentrate. It owns 100% of the Damajianshan Mine (Figure 3).

Figure 3 : The Damajianshan Mine

I Y2009 and FP2010; the production volume of copperconcentrate-was
approximately 340 tonnes and 125 tonnes, respectively, and the sale of copper
concentrate was approximately 410 tonnes and 74 tonnes, respectively. For FY2009
and FP2010, Wah Nam International recorded a turnover of approximately HK$14.8
million and HK$3.4 million, respectively, from Luchun Xingtai.

During FY2009 and FP2010, production was relatively low as the emphasis was on
exploration and the delineation of additional resources to support an expanded
operation. Subject to the progress of further exploration and the production plan, Wah
Nam International plans to increase the production volume to meet the growing
demand in the PRC market and thus improve the present production efficiency as the
scale of production increases.

Wah Nam International will continue to develop its existing mine in the PRC with a
view to increasing the Wah Nam International Group's copper production and revenue.

The Damajianshan Mine is located in Qimaba Township, Luchun County of Yunnan
Province in the PRC. It is near the border between the PRC and Vietnam (Figure 4).
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Figure 4 : Map of Damajianshan Mine
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In the 3.67 square kilometres covered by the mining right there are Ore Reserves of
over 7.8 million tonnes of ore with an average Cu grade of 1.46% and Mineral
Resources of over 15.5 million tonnes of ore with an average Cu grade of 1.68%. The
mine operation has the potential to produce over 429,000 tonnes per annum for more
than 18 years. The mine site is accessible by gravel road. After beneficiation copper
concentrate is trucked to customers throughout the PRC. Please refer to Table 1 and

Table 2 below and the Independent Technical Report and update letter which are set
out in full in Section 10 for a more detailed breakdown of Ore Reserves and Mineral
Resources’.

Table 1: Damajianshan Mine Ore Reserves
T Grading

Proved 4,648 149 5.7 1.28 42.6 89.3 265 59.7 198

Probable 3,150 142 | 628 1.48 47.9 44.6 198 471 151
Total 7,798 1.46 594 1.37 44.8 113.9 463 106.8 349

' These tables were part of a Damajianshan Mine Independent Technical Report (ITR) prepared by Behre
Dolbear in accordance with the JORC Code and VALMIN Code on 30 June 2008 which is set out in full in
Section 10. Based on Behre Dolbear's site visit and information review of the Damajianshan Mine in April
2010, Behre Dolbear believes that no material changes or upgrades occurred in the mineral resources
and ore reserves for the Damajianshan Mine as they were stated in the 30 June 2008 Behre Dolbear ITR.
Behre Dolbear is a subsidiary of Behre Dolbear & Company Inc. '
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Table 2: BPamajianshan Mine Mineral Resources

CE0 - Grading”

. Contained Metals -~

Tonnage | Cu | As

“ Mineral -

Measured | 4,652 | 179|683} 1.54[037]024 1741109 237
indicated 3163 1 1.7 | 7521790562025 165 8.0 | 181
Subtotal 7805 [17517.11]164|043}0.24 33611891418

Inferred 7678 |161]648|218}048|024 1631112391 498 | 167.2|369 | 183 | 484
Total 15,483 | 1.68 | 6.8 | 1.91 | 0.46 | 0.24 | 58.3 | 260.4 | 1,053 [ 2052 | 70.5 | 37.2 903

Plant and equipment at the Damajianshan Min'e‘ includes a ball grinder and flotation
mill, capable of producing 429,000 tonnes of ore per annum (Figure 5).

Figure 5 : Ball Grinder and Flotation Mill at Damajianshaninsnciat

Mining Right

The Department of Land and Resources of Yunnan Province issued the mining right
cerfificate to Luchun Xingtai in January 2005 which was renewed in September 2007

- for a period of 5 years. It will expire in September 2012. The directors of Wah Nam
International have no reason to believe that Luchun Xingtai will not be able to renew
the mining right with the relevant government authority at the appropriate time.

For further details, please see the Independent Technical Report and update letter
contained in Section 10 and the key risks set out in Section 7.

(b) Limousine rental and airport shuttle bus services

The limousine rental and airport shuttle bus business is carried on through Wah Nam
International's interest in another wholly owned Subsidiary, Perryville Group Limited.

This business segment provides high end limousine rental services in Hong Kong and
the PRC (including Shenzhen, Guangzhou, Shanghai and Beijing) and airport shuttie
bus services in Hong Kong. The limousine business in Beijing will gradually be
phased out and resources will be reallocated to focus on expected more profitable
locations such as Shanghai, Guangzhou and Shenzhen.

Currently, the Wah Nam International Group has a fleet of 133 limousine cars serving
major hotels, corporate and individual customers. The Wah Nam International Group
recorded a fotal turnover of HK$80.6 million from its limousine and airport shuttle
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3.4

business in Hong Kong and the PRC for the FY2009 and HK$51.8 million for the
FP2010.

Wah Nam International believes that this business segment will continue to provide a
stable revenue and income source to the Wah Nam international Group.

For further details, please see Section 7.5 where the risks specific to the limousine
rental and airport shuttle bus service are set out.

Equity Security Investments

Apart from the above two principal business segments, the Wah Nam International
Group also invests in equity and other securities from time to time.

As at the date of this Bidder's Statement, the Wah Nam International Group held the
following investments:

. 32,347,405 (22.63%) Brockman Resources Shares; and
. 40,934,400 (19.90%) FerrAus Shares.
These equity security investments were made for strategic purposes.
Material Transactions

Set out below are some material corporate transactions entered into by Wah Nam
International.

. On 15 May 2007, Wah Nam International raised approximately HK$40.3
million for general working capital.

» On-13-Jupe-2007-Wah-Nam-International-entered-info-an-agreement to

acquire the entire issued share capital of Perryville Group Limited, a
limousine rental and airport shuttle transportation services company, for
HK$170 million paid in cash and a convertible note.

. On 16 October 2007, Wah Nam International raised approximately
HK$37.4 million for general working capital and as part of the
consideration for the acquisition of Perryville Group Limited.

. On 30 January 2008, Wah Nam International entered into an agreement
to acquire the entire equity interest of Smart Year, for HK$650 miltion paid
in cash, shares and a convertible note.

. On & June 2008, Wah Nam international entered into an agreement to
" dispose of its entire interests in a company which owned the management
and operating rights of a toll road in the PRC, for HK$60 miliion.

. On 1 September 2008, Wah Nam International raised approximately
HK$119 million for general working capital and as part of the
consideration for the acquisition of Smart Year and other mineral related
investments.

. On 17 June 2009, Wah Nam International raised approximately HK$99.18
million for potential acquisitions or investment opportunities in mineral
related businesses.

15



3.5

. On 24 June and 29 June 2009, Wah Nam International announced on-
market acquisitions of 18,159,256 Brockman Resources Shares for
approximately HK$121.79 million. '

. On 9 February 2010, Wah Nam International raised approximately
HK$297 million for potential acquisitions or investment opportunities in
mineral related businesses.

. On 18 February and 1 March 2010, Wah Nam International announced
the acquisition of 9,509,486 Brockman Resources Shares for
approximately HK$196.41 million.

. On 19 June 2010, Wah Nam International raised approximately HK$199
million for potential acquisitions or investment opportunities in mineral
related businesses.

e On 22 June 2010, Wah Nam International subscribed for 25,047,839
FerrAus Shares for approximately HK$147 million.

. On 17 September 2010, Wah Nam International raised approximately
HK$200 million, after costs, for potential acquisitions or investment
opportunities in mineral related businesses and to cover transactional
costs.

Financial Information regarding Wah Nam International

The table below is an abridged consolidated balance sheet of Wah Nam I[nternational

as at 31 December 2008 and 2009 and 30 June 2010

180,505 59,936 91,008
Non-current assels 1,659,669 1,405 684 1,148,554
Total assets 1,840,174 1,465,620 1,237,562
Current liabilities ‘ 101,298 06,853 82,850
Non-current liabilities 100,256 150,186 296,667
Total liabilities 201,552 247,039 379,507
Capital and reserves :
Share capital 372,944 278,226 151,534
Reserves 1,184,842 844,930 610,018
Equity aftributable to equity | 1,557,786 1,123,156 761,652
holders of the company
Minority interest 80,836 95,425 96,503
Total equity 1,638,662 1,218,581 858,055

The table below sets out a summary of the consolidated results of Wah Nam
International for the FY2008, FY2009 and FP2010.

R from ontinuing 55,189 95,374 £8,837
operations

Loss for the period/year {173,002} {80,004) (282,462)
Other comprehensive

incomef{joss):
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' Exchange differences arising on
translation of foreign operations

(285)

4,165

Change in fair value on
available-for-sale investment,
net of {ax

133,644

Reserve released upon disposal
of subsidiaries

(32.214)

Total comprehensive
income/(loss) for the period/year

(161,634)

53,355

(310,517) |

Loss for the period/year
attributable {o:

Equity holders of the company

(157 ,363)

(78.935)

(296,660)

Minority interests

(15,639)

(1,069)

14,188

Total comprehensive
income/(loss) attributable to:

Equity holders of the company

(147,045)

54,433

(323,807)

Minority interests

(14,589)

(1,078)

13,296

The table below sets out a summary of the business segment results of Wah Nam

International for the FY2008, FY2009 and FP2010.

. FP2010 FY2009 FY2008
Business Segment HK$'000 HK$'000 HK$"000
Lirnousine Rental Services 44 885 65,580 71,326
Revenue | Airport Shuttie Bus Services 6,889 14,993 15,854
Mining Operation 3,415 14,801 1,657
Limousine Rental Services 1,741 (38,492) {118,525)
Segment Airport Shuttle Bus Services
Results p us o 588 1,679 (7,419)
' -.Mining Operation (156,400) (10,824) (173,501)

(*) Segment results exclude finance cost, income tax of accounting, and unallocated income and expenses,

Since 2008, Wah Nam International has been re-engineering its business structure
and development strategy. In 2008, Wah Nam International disposed of its previous

toll road and highway business, Under the re-engineering exercise, Wah Nam

International Group's business has gradually changed from a-toll road and highway

business to a mining business. The business re-engineering has caused significant
fluctuations in the financial performance of the Wah Nam international Group for the
past two and a half years.

Apart from the acquisition of Luchun Xingtai, Wah Nam International also acquired

Brockman Resources Shares and FerrAus Shares as a strategic investment. As at 30
June 2010, Wah Nam International had total consolidated segment assets of
HK$884.9 million in respect of its mining operation.

Six month period ended 30 June 2010

Wah Nam Australia acquired a further 9,093,874 Brockman Resources Shares and
30,201,575 FerrAus Shares for a fotal consideration of apprommately A%$28.0 million
and A$26.2 million respectively.

An impairment loss on the valuation of the mining right was recorded during the period
which amounted to approximately HK$153 million. An impairment was made to the
fair value of the mine as a result of the adjustment of the long-term copper price
projection. Such impairment loss, however, did not have any impact on the operating
cash flow of the Wah Nam International Group.
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In addition, Wah Nam International issued 334 million and 185 million new Wah Nam
International Shares at HK$0.90 and HK$1.11 Wah Nam International Share,
respectively. The net proceeds after deduction of related expenses from the
placement amounted to approximately HK$297 million and HK$199 million
respectively, and were used for investments in mineral-related business and general
working capital during the period.

Year ended 31 December 2009

The Wah Nam International Group recorded a turnover of HK$14.8 million from its
mining operation but recorded a segment loss of approximately HK$10.8 million. The
directors of Wah Nam International believe that the segment loss was mainly due to
the relatively low production volume of the mine as the production plan of the mine
was delayed due to further exploration work being undertaken. Wah Nam
Internationa! believes that the production efficiency of the mine will be improved as
production volume increases subject to the exploration results and further production
planning work.

Wah Nam International also recorded a significant fair value gain of HK$133.6 million
in other comprehensive income, which was mainly attributable to the investments in,
and an increase in the trading prices of, Brockman Resources Shares, and the
appreciation of Australian dollars against Hong Kong dollars during the year.

Year ended 31 December 2008

Wah Nam International disposed of its toll road and highway business during the year.
Among the total revenue of HK$142.2 million, approximately 37.54% of the revenue
was derived from the discontinued toll road and highway business. This segment
recorded a profit, before income tax, of HK$44.95 million for the year. After the
disposal, Wah Nam International discontinued the entire toll road and highway
business.

3.6

The acquisition of the mining business also led to the recognition of a one-off loss of
HK$167.5 million representing the amount of the total consideration for the acquisition
in excess of the fair value of the assets and liabilities acquired.

Strategies

Wah Nam Internationa! plans to be a developer of strategic mining assets in politically
stable, mineral resource-rich countries. The Offer and the FerrAus Offer represent a
significant step for Wah Nam International in achieving this plan. If successful, to
Wah Nam International's knowledge, it will become the only HKEX listed company
developing a significant Australian hematite iron ore deposit. ‘

Over the past two years, Wah Nam International has restructured its business to focus
on sirategic acquisitions of iron ore projects and, to augment this objective, the
development of its copper operation. ‘

As a result of a recovery in the global economy and the PRC's continued economic
growth, world production of steel has significantly recovered from low production
levels in 2009 and is now on par with the pre global financial crisis peak reached
during 2008 (Figure 6).
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Figure 6: World Steel Production
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PRC steel production has contributed a significant portion of this growth. lron ore is a
key ingredient in the steelmaking process. Seaborne iron imports are expected to
“reach one billion tonnes this year, driven by the PRC's market leading share (Figure 7).

Figure 7: Seaborne iron ore trade
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As a result of the increased seaborne trade, iron ore prices performed strongly over
the past year.” Copper prices follow suit as the demand for copper is tied to the same
drivers of the demand for steel (Figure 8). :
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Figure 8: 1 Year Spot Price of iron ore and copper
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Wah Nam International owns the Damajianshan Mine, a producing copper mine in the
PRC, the world's largest consumer of copper. Wah Nam International will continue to
develop the Damajianshan Mine through further exploration in order to delineate and
upgrade Mineral Resources and subsequently increase copper metal production of
the mine.

Through this Offer and the FerrAus Offer, Wah Nam International is seeking to
maximise benefits to its current and future shareholders. The new and enlarged Wah

3.7
(a)

Nam International expects o progress its Australian iron ore projects 1o production
and aims to be a significant iron ore producer by global standards. Being listed on
one of the world's largest capital markets, the HKEX, should provide Wah Nam
International with advantages in securing project finance on favourable terms, to the
benefit of Wah Nam International Shareholders.

Following this Offer and the FerrAus Offer, Wah Nam International's directors will
pursue additional strategic acquisitions in order to realise their plan. it is expected
these future assets will continue to enhance shareholder value, above the anticipated
benefit provided by the assets of Brockman Resources and FerrAus.

Directors

Wah Nam international

Details of the directors of Wah Nam International are set out below.
Mr Luk Kin Peter Joseph

Mr Luk Kin Peter Joseph, aged 39, has been the Chairman of Wah Nam International
since February 2009. Mr Luk holds a Masters Degree 'in Business Administration and
the professional qualification of Chartered Financial Analyst. Mr Luk worked in
several international financial institutions and he is well experienced in international
financial and investment management. Mr Luk also has extensive experience in the
mining industry. He was the CEO and deputy chairman of China Mining Resources
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Group Limited, a HKEX listed company with mining activities in the PRC, from
November 2005 to July 2007.

Mr Chan Kam Kwan Jason

Mr Chan Kam Kwan Jason, aged 37, joined the Wah Nam International Group in
January 2008. He is an executive director and the company secretary. Mr Chan
graduated from the University of British Columbia in Canada with a Bachelor of
Commerce Degree and is a member of the American institute of Certified Public
Accountants. Mr Chan has experience in accounting and corporate finance.

Vir Lau Kwok Kuen Eddie

Mr Lau Kwok Kuen Eddie, aged 54, joined the Wah Nam International Group in
December 2007. He is an independent non-executive director of Wah Nam
International. He graduated from the Hong Kong Polytechnic (now known as The
Hong Kong Polytechnic University) and is a fellow member of The Hong Kong Institute
of Certified Public Accountants and a fellow member of The Association of Chartered
Certified Accountants of the United Kingdom. He has been practicing as a Certified
Public Accountant in Hong Kong since 1982.

Mr Uwe Henke Von Parpart

Mr Uwe Henke Von Parpart, aged 89, joined the Wah Nam International Group in
January 2008. He is an independent non-executive director of Wah Nam International.

- He received a Fulbright scholarship and did his graduate work in mathematics and

philosophy (Ph.D.) at Princeton University and the University of Pennsylvania.

Mr Parpart is the managing director at Cantor Fitzgerald in Hong Kong where he is
responsible for macro-economic, fixed-income and equity-markets research and
strategy in Asia. He joined Cantor Fitzgerald in May 2006. His analyses are

(b)

published-on-a-weekly-and-daily basis-and frequently featured on CNBC Asia and

Bloomberg TV. Prior to joining Cantor Fitzgerald, Mr Parpart worked for four years as
a senior currency strategist at Bank of America, Hong Kong, covering both currencies
and notes. Mr Parpart has also contributed to numerous magazines and newspapers
and until recently was a columnist for Forbes Global and Shinchosha Foresight
Magazine (Tokyo). ~

Mr Yip Kwok Cheung Danny

Mr Yip Kwok Cheung Danny, aged 46, joined the Wah Nam International Group in
August 2009. He is an independent non-executive director of Wah Nam International.
He is an Australian citizen and he joined Wah Nam International in August 2009. Mr
Yip graduated from the Australian National University majoring in Economics and
Accountancy. Mr Yip has extensive experience as an internet strategist, entrepreneur
and specialist in international trade. He was also the founder of several service-
oriented businesses in Hong Kong and Australia, and was the founder of Tradeeasy
Holdings Limited in 1996, He had been the executive director and chief executive
officer of CCT Resources Holdings Limited (formerly known as Tradeeasy Holdings
Limited) (a company listed on the growth enterprise market of the HKEX) until June
2007.

Wah Nam Australia

The directors of Wah Nam Australia are Mr Chan Kam Kwan Jason, Mr Luk Kin Peter
Joseph, Mr Au-Yeung Sai Kit Alex and Mr Warren Beckwith.
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Mr Au-Yeung Sai Kit Alex

Mr Au-Yeung Sai Kit Alex, aged 31, joined the Wah Nam International Group in
December 2008. He is the Financial Controlier of Wah Nam International and a
director of Wah Nam Australia. Mr Au-Yeung is a member of the Hong Kong Institute
of Certified Public Accountants and a member of CPA Australia. Mr Au-Yeung
obtained a Bachelor Degree of Business Administration {(Honours) - Accounting from
the Hong Kong Baptist University. Mr Au-Yeung has over 9 years experience in
auditing, accounting and banking.

Mr Warren Beckwith

Mr Beckwith is a chartered accountant. From 1970 to 1983 he was a partner in

_international firms of chartered accountants, including from 1974 to 1979 as the senior

partner of a predecessor firm of Ernst & Young, Hong Kong.

In 1984, Mr Beckwith established a business consultancy in London and until 1989
provided corporate services to companies operating in the UK, Australia, USA and
south east Asia in mining, petroteum and technology development. Mr. Beckwith has
held directorships in public companies listed on stock exchanges in Australia, London
and Hong Kong and is currently the chairman of Westralian Group Pty Lid, the
chairman of the ASX listed, Gondwana Resources Limited and an independent non-
executive director of the HKEXx listed, China Properties Group Limited.

Details about the qualifications and experience of Mr Chan and Mr Luk are set outin
paragraph 3.7(a) above. ‘

Key Management

Mr Leung Chi Yan Danny

3.9
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Service L;mfted which is principally engaged in the provision of limousine and airport
shuttle transportation services in Hong Kong. Mr Leung graduated from Newport
University of Southern California with a Masters of Business Administration degree.
Mr Leung has over 30 years experience in limousine and airport shuttle transportation
services and is the Chairman of Hong Kong Limousine Hire Association.

Mr Hendrianto Tee

Mr Hendrianto Tee, aged 43, joined the Wah Nam International Group in January
2009. He is the Chief Investment Officer of Wah Nam International. Mr Tee
graduated from Walsh University, USA, with a Bachelor of Arts Degree. Mr Tee spent
a large part of his career with several international financial institutions with a focus on
debt capital markets. Prior to joining Wah Nam International, Mr Tee held a senior
executive position at a large Asian agri-business congiomerate

Wah Nam International and Wah Nam Australia directors' interests in
Securities

As at the date of this Bidder's Statement, the Re!evént Interests of Wah Nam
international's and Wah Nam Australia's directors in Wah Nam International Shares
and their interest in Wah Nam International Scheme Options are set out in the table
below.
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(a)

Mr Luk Kin Peter Joseph 199,456,276 39,000,000
NMr Chan Kam Kwan Jason - 1,500,000
Mr Lau Kwok Kuen Eddie - 1,000,000
Mr Uwe Henke Von Parpart - 1,000,000
Mr Yip Kwok Cheung Danny - 1,060,060
Mr Au-Yeung Sai Kit Alex - 1,000,000
Mr Warren Beckwith - 13,500,000

"Remuneration of Directors

Wah Nam International's Bye-laws provide that the directors' remuneration must not
exceed the maximum aggregate sum determined by Wah Nam International in
general meeting. Wah Nam International intends to fix a maximum sum of A$2 million
in aggregate for executive directors and A$1 million in aggregate for non-executive
directors, per annum. This sum will be put to Wah Nam International Shareholders at
the special general meeting to be held during the Offer Period. Once approved, this
maximum sum cannot be increased without members' approval by ordinary resolution
at a general meeting.

Remuneration of Non-Executive Directors

In accordance with Wah Nam International's Bye-laws, the non-executive directors
are_appointed for a term of 2 years subject to retirement by rotation and re-election at

(b)

the Annual General Meeting.

Each non-executive director is entitled to an annual emolument of HK$144,000,

- subject to review by the remuneration committee and the board of directors of Wah

Nam International from time to time. In consideration for serving on the board during
the 2010 financial year, each non-executive director will be compensated as indicated
below:

Mr Lau Kwok Kuen, Eddie Emolument 144,000

Mr Uwe Henke Von Parpart Emolument’ 144,000

Mr Yip Kwok Cheung, Danny Emolument 144,000

Remuneration of Executive Directors

On 13 February 2009, Wah Nam International entered into a service contract with Mr
Luk Kin Peter Joseph to govern the appointment of Mr Luk Kin Peter Joseph as
director of Wah Nam International.. Mr Luk Kin Peter Joseph is also the Chairman of
the board of directors of Wah Nam International.
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The appointment of Mr Luk Kin Peter Joseph is not for a specific term and will be
subject to retirement by rotation and re-election at the Annual General Meeting of
Wah Nam International in accordance with Wah Nam International's Bye-laws. Mr
Luk Kin Peter Joseph is appointed at a fixed salary of HK$1,300,000 annually and his
remuneration will be determined by the remuneration committee and the board of
directors of Wah Nam International from time to time.

For the year ended 31 December 2009, the total remuneration paid to Mr Luk Kin
Peter Joseph amounted to approximately HK$872,000.

On 1 March 2008, Wah Nam International entered into a service contract with Mr
Chan Kam Kwan Jason to govern the appointment of Mr Chan Kam Kwan Jason as a
director of Wah Nam International. The appointment of Mr Chan Kam Kwan Jason is
not for a specific term and is subject to retirement by rotation and re-election at the
Annual General Meeting of Wah Nam International in accordance with Wah Nam
International's Bye-laws.

Mr Chan Kam Kwan Jason is appointed at a fixed salary of HK$50,000 per month and
his remuneration is determined by the remuneration committee and the board of
directors of Wah Nam [nternational from time to time.

For the year ended 31 December 2009, the total remuneration paid to Mr Chan Kam
Kwan Jason amounted to approximately HK$600,000.

Prospectus

Wah Nam International lodged the Prospectus with ASIC on 11 November 2010. The
Prospectus includes an IPO of 10 million Wah Nam International Shares, each with 1
free aitaching option, at A$0.20 per Wah Nam International Share to raise A$2 million
with provision to accept oversubscriptions of up to a further 5 million Wah Nam
international Shares, each with 1 free attaching option, at A$0.20 each to raise up to

an-additionalA$4-million:

The minimum subscription for the IPO is 5 million Shares.
The purpose of the IPO is to:
. list Wah Nam International on the ASX, which will provide Wah Nam
International with additional financial flexibility to pursue growth

opportunities and improve access to capital markets;

. finance the transaction costs incurred by the Wah Nam International
Group in connection with the Offer, the FerrAus Offer and the 1PO,

. provide Australian shareholder spread for Wah Nam International's ASX
application; and

. provide a liquid market for Wah Nam International Shares.
The PO is conditional on:
. the ASX granting conditional approval for the listing of Wah Nam

International and the quotation of all Wah Nam international Shares and
Wah Nam International Options on the ASX;
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(a)

o the HKEXx granting approval for the quotation of the Wah Nam
International Shares to be issued pursuant to the IPO and the Shares
issued upon exercise of the Wah Nam International Options; and

e Wah Nam International Shareholders approving the IPO at the special
general meeting of Wah Nam International to be held before the close of
the Offer or the FerrAus Offer, whichever is the earlier.

If the conditions of the IPO are not satisfied all application moneys will be returned to
investors without interest.

Placement Mandate

During the Offer Period, Wah Nam International proposes to seek a mandate from
Wah Nam International Shareholders for the placement of up to 600 million Placement
Shares (Placement Mandate).

Placement Mandate Price

The price at which the Placement Shares are to be issued will be equal to or higher
than the higher of:

. HK$1.30; or

. a discount of not more than 30% to the average closing price for the 20
trading days immediately prior to the date of the agreement in respect of
the placing of the Placement Shares.

The placement price of HK$1.30 would represent:

. a discount of approximately 20.2% to the closing price of HK$1.63 per

Wah-Nam-international-Share-as-quoted-on-the-HKEx-on-9-November

2010, being the last full day of trading-in Wah Nam International Shares
prior to the date of the Original Bidder's Statement; and ‘

. a discount of approximately 22.2% to the average of the closing prices per
Wah Nam International Share of HK$1.67 as quoted on the HKEX for the
five consecutive trading days up to and including 9 November 2010, being
the last full day of trading in Wah Nam International Shares prior to the
date of the Original Bidder's Statement.

The minimum placement price of HK$1.30 was determined with reference to the
prevailing market price and the recent trading volume of Wah Nam International
Shares. The actual placement price will be determined based on the above
conditions and negotiations between Wah Nam International and the investors under
the placement.

Taking into account, among other things, the parameters of determining the
placement price, the reasons for the Placement Mandate and the use of proceeds set
out below, the Wah Nam International directors (including the independent non-
executive directors) consider that the terms of the Placement Mandate are fair and
reasonable based on current market conditions and that the Placement Mandate is in
the interests of Wah Nam International and Wah Nam International Shareholders as a
whole.
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(b)

Maximum number of Placement Shares

The 600 million Placement Shares rebresent:

. approximately 15.4% of the existing issued share capital of Wah Nam
International;
. approkimately 13.3% of the issued share capital of Wah Nam International

as enlarged by the allotment and issue of the Placement Shares; and

. approximately 6.8% of the issued share capital of Wah Nam International
as enlarged by:

o the Placement Shares;

. Wah Nam International Shares to be issued pursuant to the
Prospectus and upon exercise of the Wah Nam International
Options; ‘

. the Consideration Shares (assuming full acceptance of the Offer

but no Brockman Resources optionholder exercising their options
and accepting the Offer); and

. the FerrAus Consideration Shares (assuming full acceptance of
the FerrAus Offer but no FerrAus optionholders exercising their
options and accepting the FerrAus Offer).

Conditions of the Placement Mandate

(c)
The Placement Mandate is subject to:
D the Offer and/or the FerrAus Offer becoming unconditiona;
. the HKEX granting or agreéing to grant listing of and permission to deal in
all of the Placement Shares; and
) the passing of necessary resolution(s) by the Wah Nam International
Shareholders to approve the Placement Mandate and the transactions
contemplated thereunder, including but not limited to the issue and
allotment of the Placement Shares.
The Placement Mandate will be valid for a period of six months from the date of either
the Offer or the FerrAus Offer being declared unconditional.
(d) Rights of the Placement Shares
The Placement Shares will be sold free from all liens, charges and encumbrances and
together with the rights attaching to them. The Placement Shares will rank, upon
issue, pari passu in all respects with Wah Nam International Shares on issue on the
date of aliotment and issue of the Placement Shares.
(e) Use of Proceeds

If the Placement Mandate is utilised in full, based on a minimum placement price of
HK$1.30 and if 600 million Placement Shares are issued, the maximum gross
proceeds would be approximately HK$780 million, and the estimated net proceeds,
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after the deduction of commission and other related expenses, is estimated to be
approximately HK$741 million.

It is intended that the net proceeds raised from the placement will be used to support
the financing of the capital expenditure required by the Projects. The Combined
Group will need to raise funds for the development of the Projects or for other capital
expenditure, further exploration or feasibility studies.

Wah Nam International considers that the Placement Mandate will allow Wah Nam
Infernational additional flexibility in supporting the development of the Projects after
the completion of the Offer and the FerrAus Offer.

Hong Kong Exchange Listing Rule Requirements

The transactions under the Offer, the FerrAus Offer and the IPO are conditional on,
among other things, shareholder approval at a general meeting of Wah Nam
International, voting by poll. Should the terms of the Offer be revised materially, Wah
Nam International is required to issue an announcement in Hong Kong and comply
with the requirements of the HKEx, which will include obtaining shareholder approval
at a general meeting of Wah Nam International, voting by poll.

HKEx Listing Rule 13.36(1) provides that, as the Consideration Shares and the
FerrAus Consideration Shares will not be issued under a general mandate
preapproved by Wah Nam International Shareholders, the issue of the Consideration
Shares and the FerrAus Consideration Shares is subject to the consent of
shareholders in a general meeting.

Under Chapters 14 and 14A of the HKEx Listing Rules, acquisitions of equity interests
in companies by a listed company are subject to different reporting, announcement
and shareholders' approval requirements depending on the size and nature of the
transactions and the counter parties of the fransactions.

In the present case, the possible acquisitions of all of the Brockman Resources
Shares under the Offer and all of the FerrAus Shares under the FerrAus Offer
constitute a very substantial acquisition for Wah Nam International for the purposes of
the HKEXx Listing Rules. Under HKEX Listing Rule 14.40, a very substantial
acquisition must be conditional on approval by Wah Nam International Shareholders.

Pursuant to a letter issued by the HKEx and HKEXx Listing Rule 14.67A, if Wah Nam
International gains a controlling interest in Brockman Resources and/or FerrAus, Wah
Nam International will issue supplementary circulars to Wah Nam International
Shareholders as soon as practicable after the closing of the Offer and the FerrAus
Offer. The purpose of the supplementary circular is to provide Wah Nam International
Shareholders with information about Brockman Resources and/or FerrAus which is
not currently available but which, it is anticipated will become available to Wah Nam
international in the event it becomes a controliing shareholder. No Wah Nam
International Shareholder approval is required.

Pursuant to HKEXx Listing Rule 14.67A(3) and a waiver granted by the HKEx, Wah

Nam International is required to despatch the supplementary circular to Wah Nam
International Shareholders within 45 days of the earlier of:

. Wah Nam Australia being able to gain access to the necessary books and
records of Brockman Resources and/or FerrAus; and
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(@)

. Wah Nam Australia being able to exercise control over Brockman
Resources and/or FerrAus.

Takeovers Code

Wah Nam International is not subject to Chapters 6, 6A, 6B and 6C of the
Corporations Act dealing with the acquisition of shares (ie substantial holdings and
takeovers) but rather the Hong Kong Code on Takeovers and Mergers (the
Takeovers Code) and, if the Offer is successful, the ASX Listing Rules.

The Takeovers Code is regulated by the Securities and Futures Commission in Hong
Kong pursuant to its functions under the Securities and Futures Commission
Ordinance (SFC Ordinance). The Takeovers Code applies to takeovers and mergers
affecting public companies in Hong Kong. lts purpose is to provide guidelines for
companies and their advisers contemplating, or becoming involved in, takeovers and
mergers affecting public companies in Hong Kong.

The aim of the Takeovers Code is to ensure fair treatment to every shareholder
affected by merger or takeover transactions subject to the Takeovers Code. The
Takeovers Code is non-statutory and comprises rules administered by the Executive
Director of the Corporate Finance Division of the SFC (the Executive). The Takeovers
Code is principle-based. The general principles and the sprit of the Takeovers Code
will apply in areas.or circumstances not explicitly covered by any rule in the Takeovers
Code. :

The general principles of the Takeovers Code
The general principles of the Takeovers Code include:

] All shareholders are to be treated even-handedly and all shareholders of the
same class are to be treated similarly.

. If control of a company changes or is acquired or is consolidated, a general
offer to all other shareholders is normally required. Where an acquisition is
contemplated as a result of which a person may incur such an obligation,
they must, before making the acquisition, ensure that they can and will
continue to be able to implement such an offer.

. During the course of an offer, or when an offer is in contemplation, neither
an offeror, nor the offeree company, nor any of their respective advisers
may furnish information to some shareholders which is not made available
to all shareholders. This principle does not apply to the furnishing of
information in confidence by the offeree company to a bona fide potential
offeror or vice versa.

. An offeror should announce an offer only after careful and responsibie
consideration. The same applies to making acquisitions which may lead to
an obligation to make a general offer. In either case the offeror and its
financial advisers should be satisfied that it can and will continue to be able
to implement the offer in full.-

. Shareholders should be given sufficient information, advice and time to
reach an informed decision on an offer. No relevant information should be
withheld. All documents must, as in the case with a prospectus, be
prepared with the highest possible degree of care, responsibility and
accuracy. ' '
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. All persons concerned with offers should make full and prompt disclosure of
all relevant information and take every precaution to avoid the creation or
continuance of a false market. Parties involved in offers must take care that
statements are not made which may mislead shareholders or the market.

. Rights of control should be exercised in good faith and the oppression of
minority or non-controlling shareholders is always unacceptable.

) Directors of an offeror and the offeree company must always, in advising
their shareholders, act only in their capacity as directors and not have
regard to their personal or family shareholdings or to their personal
relationships with the companies. They should only consider the
shareholder interests taken as a whole when they are giving advice to
shareholders. Directors of the offeree company should give careful
consideration before they enter into any commitment with an offeror {or
anyone else) which would restrict their freedom to advise their shareholders.
Such commitments may give rise to conflicts of interest or result in a breach
of the directors' fiduciary duties.

. At no time after a bona fide offer has been communicated to the board of
the offeree company, or after the board of the offeree company has reason
to believe that a bona fide offer might be imminent, may the board of the
offeree company take any action in relation to the affairs of the company
without the approval of shareholders in general meeting, which could
effectively result in any beona fide offer being frustrated or in the
shareholders being denied an opportunity to decide on its merits.

. All parties concerned with transactions subject to the Hong Kong Takeovers
Code are required to co-operate to the fullest extent with the Executive, the
Hong Kong Takeovers Panel and the the Hong Kong Takeovers Appeal
Committee, and fo provide all relevant information.

In the case of an offer, the Takeovers Code applies not only to the offeror and the
offeree company, but also to those persons "acting in concert” with the offeror or the
offeree. Under the Takeovers Code, "persons acting in concert” are persons who
“sursuant to an agreement or understanding, actively cooperate to obtain or
consolidate control of a company through the acquisition by any of them of voting
rights of the company". The Takeovers Code also describes classes of persons who
are presumed to be acting in concert with others in the same class, e.g. among others,
directors of a company, holding company, fellow subsidiaries and associates, financial
advisers, financers of the takeover bids.

Mandatory general offer obligations

The Takeovers Code requires the making of a mandatory general offer to acquire all
shares and other securities of the offeree company carrying rights to subscribe for,
convert or exchange into shares of the offeree company, unless a waiver has been
granted by the Executive, if a person or a group of persons acting in concert:

. acquires any voting rights in a Hong Kong public company which will lead to
the voting rights held by the acquirer and its concert parties in the offeree
company reaching 30% or more, or

> who's holding is between 30% and 50% of the voting rights of a Hong Kong
public company, acquires more than 2% of the voting rights in the offeree
company from the lowest percentage voting rights in the offeree company
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(c)

held by them in the 12-month period from the date of the relevant
acquisition.

A mandatory offer must be in cash or accompanied by a cash alternative at not less
than the highest price paid by the purchaser {(or persons acting in concert with it) for
shares of that class during the offer period and within 8 months prior to its
commencement.

Voluntary offers

An offer which is not a mandatory offer is a voluntary offer. It is a method by which a

‘takeover offer can be launched subject to a number of conditions.

The consideration under a voluntary offer does not need to be in the form of cash or of
a minimum value uniess!

. where the shares of any class under offer have been purchased for cash by
the offeror and any person acting in concert with it during the offer period
and within 8 months prior to the commencement of the offer; and

. such shares carry 10% or more of the voting rights of that class, then the
offer for shares in the offeree company must be in cash or be accompanied
by a cash alternative except with the consent of the Executive.

The consideration must not be less than the highest price (excluding stamp duty and
commission) paid by the offeror or any persons acting in concert with it for shares of
the same class during the offer period and within 6 months prior to the
commencement of the offer. '

It is also provided that prior to an announcement of a firm intention to make an offer, if
the offeror or person acting in concert with it has purchased shares in the offeree

3.15
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period between the commencement of the offer must not be on less favourable terms.

The Takeovers Code states that an offer must not normally be made subject to
conditions which depend on subjective judgements or which are solely at the
discretion of the offeror.

Connected Transactions

Wah Nam International is not subject to Chapter 2E of the Corporations Act dealing
with related party transactions but rather the HKEx Listing Rules and, if the Offer is
successful, the ASX Listing Rules.

Chapter 10 of the ASX Listing Rules deals with transactions with persons in a position
of influence. The transactions covered by this Chapter of the ASX Listing Rules
include acquiring and disposing of substantial assets by Wah Nam International and
acquiring securities in Wah Nam International. The Chapter also deals with
participation by directors (and persons associated) in employee incentive schemes
and in underwriting dividend or distribution plans, payments to directors and
termination benefits. The definition of a person of influence includes a Related Party.

Wah Nam International, being listed on the HKEX is also subject to the HKEX Listing
Rules regarding "connected transactions”. The aim of the HKEx Listing Rules is to
provide certain safeguards against the connected persons taking advantage of their
positions.
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Connected transactions of a HKEx listed company are governed by the connected
transaction rules set out in Chapter 14A of HKEXx Listing Rules.

The connected transactions rules are intended to ensure that the interests of
shareholders as a whole are taken into account by a listed company when the listed
company enters into connected transactions. Connected transactions mainly
comprise transactions involving the listed company or any of its subsidiaries and
connected persons of the listed company or its subsidiaries, including the listed
company's and its subsidiaries' directors, chief executives and substantial
shareholders (and their respective associates).

Connected transactions under the HKEXx Listing Rules include, among other things:
. the acquisition or disposal of assets, including deemed disposals;
. any transaction involving a listed company writing, accepting, transferring,

exercising or terminating an option to acquire or dispose of assets or to
subscribe for securities;

. entering into or terminating finance leases;
. entering into or terminating operating leases or sub-leases;
. granting an indemnity or a guarantee or providing financial assistance (such

as borrowings, lending and advance);

. entering into any arrangement or agreement involving the formation of a
joint venture entity in any form;

. issuing of new securities;

. the provision of or receipt of services;

. sharing of services; and

. providing or acquiting raw materials, intermediate products and finished -
goods,

regardless of whether or not the transaction is of a revenue nature in the ordinary and
usual course of business.

The HKEXx Listing Rules require a company to enter into a written agreement
regarding every connected transaction.

All connected transactions (or a series of connected transactions in aggregate) shall
be subject to the requirements of the listed company informing the HKEX;, issuing an
announcement, obtaining approval of independent shareholders (where any
shareholder with a material interest in the transaction will not be permitted to vote at
the meeting on the resolution approving the transaction) at general meeting (uniess
there is a waiver granted by the HKEXx) and reporting the transaction in the company's
annual reports unless there are specific exemptions under the HKEx Listing Rules.

The HKEx Listing Rules provide that the following transactions are exempt from the
reporting, announcement and independent shareholder approval requirements.
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Intra-group transactions between a listed company and a non-wholly owned
subsidiary or between its non-wholly-owned subsidiaries where no
connected persons of the listed company are entitled to exercise, or control,
the exercise of 10% or more of the voting power at any general meeting of
any of the subsidiaries connected and none of the subsidiaries Is itself a
connected person.

A de minimis transaction (as determined by some prescribed tests in the
HKEx Listing Rules) on normal commercial terms.

An issue of new securities where a connected person receives a pro rata
entitlement to the securities in its capacity as shareholder, or pursuant to the
exercise of an option granted to a connected person pursuant to the listed
company's share option scheme in compliance with the HKEx Listing Rules,
or where a connected person is acting as underwriter or sub-underwriter of
an issue of securities by the listed company in respect of the listed
company's rights issue or open offer in compliance with the HKEX Listing
Rules, or a top-up subscription in connection with a share placement of the
listed company in compliance with the HKEX Listing Rules.

Dealing of securities on a recognised stock exchange by a listed company.
Any purchase by a listed company of its own securities from a connected
person on the HKEx or a recognised stock exchange or under a general
offer made in accordance with the Code on Share Repurchases in Hong
Kong.

A director's service coniract.

An acquisition or consumer or realisation in the ordinary and usual course of
business of consumer goods or consumer services by a listed company

from or to a connected person of the listed company on normal commercial
. terms in compliance with the HKEX Listing Rules.

Sharing of administrative service between a listed company and a
connected person on a cost basis in compliance with the HKEXx Listing
Rules.

A connected transaction on normal commercial terms with a connected
person of a subsidiary of a listed company where such person is a
connected person of the listed company solely because of their relationship
with such subsidiary and that the size of such subsidiary is relatively small
as compared with the whole listed company's group, subject to certain tests
stipulated in the HKEx Listing Rules, and that if such subsidiary if itself a
party to the transaction, the transaction value if less than the prescribed
threshold in the HKEX Listing Rules.

A transaction with associates of a passive investor of the listed company of
a revenue nature in the ordinary and usual course of the listed company's

business and on normal commercial terms in compliance with HKEX Listing
Rules. :

A financial assistance provided by a listed company for the benefit of a
connected person in which the listed company is a shareholder provided
that the assistance being provided is in proportion to the listed company's
equity interest in the connected person.
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. A financial assistance provided by a connected person for the benefit of a
listed company on normal commercial terms (or better to the listed
company) where no securities over any assets of the listed company is
granted in respect. of the financial assistance.

The HKEX Listing Rules further provide that some connected transactions on normal
commercial terms where the transaction size is relatively small subject to the tests
prescribed under the HKEx Listing Rules maybe exempt from the independent
shareholder approval requirements but are subject to the requirements of issuing an
announcement and reporting the transaction in the listed company's annual report.

If a listed company is required to seek approval from its independent shareholders
regarding a connected transaction, it will need to send a circular fo all of its
shareholders setting out details of the transaction and advice of an independent board
committee and independent financial adviser to the independent shareholders,
regarding the related connected transaction.
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Information about Wah Nam International Securities
Dual Listing

Wah Nam International Shares are listed with the HKEx. Wah Nam International
lodged an application to the HKEx for admission to quotation of the Consideration
Shares being a date no later than 7 days after the start of the Bid Period. Quotation
wili not be automatic and will depend on the HKEXx exercising its discretion.

Wah Nam International lodged with the ASX an application for admission to the ASX's
Official List and quotation of all Wah Nam International Shares being a date no later
than 7 days after the start of the Bid Period. :

Wah Nam International's application for admission to quotation on the ASX is subject
to:

. Wah Nam International satisfying the ASX Listing Rules or obtaining
waivers from them; and

. the ASX's discretion.

Wah Nam International does not guarantee that its application will be successful and
is not implying that it will be listed. If the application is not successful, then all
contracts resulting from the acceptance of the Offer will be automatically void.

If the application is successful, Wah Nam International will be listed on the ASX as
well as maintaining its listing on HKEx. It will be subject to the ASX Listing Rules and
the HKEx Listing Rules. ' '

4.2

Trading on the ASX and the HKEX

When accepting the Offer, you can choose to have Wah Nam International Shares '
registered on the Australian Share Register or the Hong Kong Share Register.

Subject to the completion of the Offer, the listing of Wah Nam International Shares on
the ASX and the quotation of the Consideration Shares on the HKEX, holders of Wah
Nam International Shares may shunt (or remove) their Wah Nam International Shares
between Wah Nam International's Australian Share Register and Hong Kong Share
Register according to the following procedure:

. when a Wah Nam International Shareholder wishes to shunt shares from
one of the two registers (Home Register) to the other register
(Destination Register), the Wah Nam International Shareholder must
provide the Home Register with a written direction to that effect. The
Home Register will then remove the Wah Nam International Shares from
their holding, and place those shares into the control of the Destination
Register. A confirmation will then be sent to the Destination Register,
which will place the shares into a holding in exactly the same name of the
delivering Wah Nam International Shareholder; and :

. periodically (usually at the time of each shunt (or removal)) the two

registers will compare their respective controi accounts to confirm that
they are synchronised. ‘
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It is customary for the Hong Kong Registrar to charge shareholders (and prospective
shareholders coming from the Australian Share Register) administrative fees for
processing shunts (or removals).

The following table identifies the costs (correct at the time of going to print) for each of
those administrative fees.

AUMK Nil HK$350.00 HK$2.50 (Cancellation)

HK/AU Nil HK$350.00 HK$2.50 (Creation)

The ASX requires trades to be settled on a 'T+3' basis while the HKEX requires trades
to be setiled on a 'T+2' basis. The period of time required to shunt Wah Nam
International Shares between the Australian Share Register and the Hong Kong
Share Register may vary and there is no certainty of when shunted shares will be
available for trading or settiement.

Wah Nam International Shares shunted from the Australian Share Register to the
Hong Kong Share Register may not be allocated to CCASS as the HKEx requires a
physical share certificate to be issued and then delivered to the appropriate CCASS
participant for transfer to CCASS. Wah Nam International Shares shunted from the
Hong Kong Share Register can be sponsored by either Wah Nam International or
CHESS, as per the request of the Wah Nam International Shareholder initiating the
shunt. For further information, contact your nominated market (or CCASS) participant.

Settlement and Dealing

Dealingc;

(b)

The brokerage commission in respect of trades of shares on the ASX is fre‘ely
negotiable.

The transaction costs of dealings in shares on the HKEx include a stock exchange

trading fee of 0.005%, an SFC transaction levy of 0.003%, a trading tariff of HK$0.50
on each transaction, a transfer deed stamp duty of HK$5.00 per transfer deed and ad
valorem stamp duty on both the buyer and the seller charged at the rate of 0.1% each
of the consideration or, if higher, the fair value of the shares transferred. The
brokerage commission in respect of trades of shares on the HKEx is freely negotiable.

Settlement

Settlement of dealings on the ASX will take ;:)Iace“on the third Business Day following
the date of transaction.

investors in Hong' Kong must settle their trades executed on the HKEx through their
brokers directly or through custodians.

For an investor in Hong Kong who has deposited'Wah Nam International Shares in
their stock account or in their designated CCASS Participant's stock account

maintained with CCASS, settlement will be effected in CCASS in accordance with the

CCASS Rules in effect from time to time.
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For an investor who holds the physical certificates, settlement cetrtificates and the duly
executed transfer forms must be delivered to their broker by the settlement date. An
investor may arrange with their broker on a settiement date in respect of their trades
executed on the HKEXx.

Under the HKEXx Listing Rules and the CCASS Rules, the date of seftlement must not
be later than the second Business Day following the trade date on which the
settlement services of CCASS are open for use by CCASS Participants (T+2).

For trades settled under CCASS, the CCASS Rules provide that the defaulting broker
may be compelled to compulsorily buy-in by HKSCC the day after the date of
settlement (T+3), or if it is not practicable to do so on T+3, at any time thereafter.
HKSCC may also impose fines from T+2 onwards.

The CCASS stock settlement fee payable by each counterparty to a HKEx trade is
currently 0.002% of the gross transaction value subject to a minimum fee of HK$2 and
a maximum fee of HK$100 per trade.

4.4 Issued Securities
Wah Nam International currently has 3,907,435,485 Wah Nam International Shares
and 75,000,000 Wah Nam International Options on issue. If the Wah Nam
International Options are exercised, Wah Nam International's total share capital would
be 3,982,435,485 shares. Set out below is a table of all Wah Nam International
securities on issue.
Ordinary 3,907,435,485
Shares
Scheme
Options
HK$1.164 4,500,000 18 January 2011 17 January 2014
HK$1.164 2,250,000 18 January 2012 17 January 2014
HK$1.164 2 250,000 18 January 2013 17 January 2014
HK3$1.24 27,000,000 11 February 2011 10 February 2014
HK$2.00 39.000,000 | 11 November 2010 10 November 2013
As at the date of the Original Bidder's Statement, Wah Nam International has a
market capitalisation of approximately HK$6.4 billion (A$814.6 million).
4.5 Beneficial Substantial Shareholders of Wah Nam International

The following information is based on information filed with the HKEX by substantial
shareholders who own a disclosable interest (a beneficial interest of 5% or more) in
Wah Nam International under Hong Kong law. The information has been updated to
take into account recent Wah Nam International Share issues:

Leading Highway Limited | Cheng Yung Pun 440,500,000 11.27

Shimmer Expert Zhang Li 279,548,000 7.15
Investments Limited
Villas Green Investments
Limited

Chong Yee Kwan 257,760,000 6.60

36



4.6

Smaripath Investments Fan Lini 204,752,600 5.24
Limited

Prideful Future Luk Kin Peter Joseph and 109,456,276 510
Investments Limited and Associates
Equity Valley Investments
Limited

Recent performance of Wah Nam International Shares

The closing price of Wah Nam International Shares on the HKEx on 9 November 2010
(being the last full trading day before the date of the Original Bidder's Statement) was
HK$1.63 per Wah Nam International Share.

The highest recorded cidsing price of Wah Nam International Shares on the HKEX in
the 4 months before the last trading day before the date of the Original Bidder's
Statement was HK$1.80 per Wah Nam International Share on 12 and 13 October
2010.

The lowest recorded closing price of Wah Nam International Shares on the HKEx in
the 4 months before the last trading day before the date of the Original Bidder's
Statement was HK$1.31 per Wah Nam International Share on 16 July 2010.

The following graph sets out the closing prices of Wah Nam International Shares on
the HKEx over the 12 months to 9 November 2010.

Figure 9 : Wah Nam International 12 Month Share Price Performance
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Please refer to section 7.2(d) for information on the effect that movements in
exchange rates will have on the A$ value of Wah Nam International Shares traded on
the HKEX.
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4.7

(2)

(b)

Rights and Liabilities of Wah Nam International Shares

The Wah Nam International Shares offered to Brockman Resources Shareholders
under the Offer will be issued fully paid and, from the date of their issue, will rank
equally with existing Wah Nam International Shares and will have the same rights and
labilities attaching to them.

*The rights and liabilities attaching to Wah Nam International Shares are set out in the

Bye-laws. The following paragraphs contain a summary of the principal rights and
liabilities attaching to the Wah Nam International Shares Brockman Resources
Shareholders will receive. This summary does not purport to be exhaustive or to
constitute a definitive statement of the rights and liabilities of holders of Wah Nam
International Shares, which can involve complex guestions of law arising from the
interaction of the Bye-laws and statutes, common law, the ASX Listing Rules and the
HKEx Listing Rules requirements. Brockman Resources Shareholders who wish to
obtain a definitive assessment of the rights and liabilities which attach to the Wah
Nam International Shares they will receive should seek their own advice.

Voting

At a general meeting of Wah Nam International, subject to any special rights,
privileges or restrictions as to voting for the time being attached to any class or
classes of Wah Nam International shares, each Wah Nam International Shareholder
present in person or by proxy, attorney or representative has one vote on a show of
hands and on a poll, has one vote for each Wah Nam International Share held.
Resolutions put to the vote at general meeting shall be decided on a show of hands
unless a poll is required under the ASX Listing Rules or the HKEXx Listing Rules or
demanded by the Chairman or eligible members in accordance with the Bye-laws.

Dividends and reserves

(€)

(d

Wah-Nam-international-in-general-meeting,-may-from-time-to-time-determine-that-a

dividend is payable and the method of payment (a dividend may be paid to Wah Nam
International Shareholders or declared on the share capital of Wah Nam
International). Dividends may only be paid out of the profits or reserves of Wah Nam
International, subject to the Companies Act, and no dividend shall be declared in
excess of the amount recommended by the board. Interest is not payable by Wah
Nam International onh any dividend.

Issue of further securities

Subject to the ASX Listing Rules, the HKEx Listing Rules and the Companies Act, the
directors may at any time allot or otherwise issue or grant options over Wah Nam
International Shares on such terms and subject fo such conditions as they think fit, but
so that no Wah Nam international Shares shall be issued at a discount to its par
value. Subject to the ASX Listing Rules, the HKEX Listing Rules and the Companies
Act, Wah Nam International directors may also at any time issue warrants conferring
the right upon holders to subscribe to any class of shares or securities in the capital of
Wah Nam International on such terms as they think fit.

Transfer of Shares

A Wah Nam International Shareholder may freely transfer any or all of their Wah Nam
International Shares, subject to the registration of the transfer not resulting in a
contravention of or failure to observe the provisions of the applicable Bermudan law.
Wah Nam International has obtained a broad consent from the BMA which gives
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permission for the transfer of Wah Nam International Shares between non-residents
of Bermuda without specific approval of the BMA so long as the Wah Nam’
International Shares are listed on an "Appointed Stock Exchange" (which includes the
ASX and the HKEX).

Transfers of Wah Nam International Shares may be, by a proper transfer, effected in
accordance with the ASX Settlement Operating Rules, by an instrument of transfer in
any usual form or in any other form approved by the Board, the ASX or the HKEX that
is otherwise permitted by law. Wah Nam International must not refuse, hinder or
obstruct the registration of a transfer of Wah Nam International Shares, unless
otherwise permitted or required under the ASX Listing Rules or the HKEX Listing
Rules.

Subject to the ASX Listing Rules and the HKEXx Listing Rules, except where a special
resolution is specifically required, Wah Nam International may from time to time and in
accordance with section 45 of the Companies Act alter the capital of Wah Nam
International by ordinary resolution by Wah Nam International Shareholders in general

Wah Nam International may, by special resolution, reduce its share capital, any
capital redemption reserve fund or any share premium account or other distributable
reserve in any manner authorised and subject to any conditions prescribed by law.

Variation of class rights

Subject to the ASX Listing Rules and the HKEXx Listing Rules, if at any time the share
capital of Wah Nam International is divided into different classes of shares, the rights
attached to any class {unless otherwise provided by the terms of issue of the shares

of that class) may not be varied without the written consent of the holder of 75 per

cent-of-allWah-Nam-International-Shares-of that class-or-a-special-resolution-being

issued by the holders of all Wah Nam International Shares of that class at a separate

The quorum for a separate general meeting to vary class rights is constituted by two
persons who together hold or represent by proxy not less than one-third in nominal
value of the issued shares in that class.

(e) Alteration of capital
meeting.

)
general meeting.

(@)

General meeting and notices

Wah Nam International's general meeting and notice requirements are governed by
its Bye-laws and the Companies Act.

- An Annual General Meeting shall be held each year. Wah Nam International

Shareholders must be given at least 21 days' notice in accordance with its Bye-laws
and the Companies Act.

In accordance with its Bye-laws and the Companies Act, special general meetings
may be convened by Wah Nam International Shareholders holding not less than one
tenth of the paid up capital of Wah Nam International, by written requisition to the
directors or the company secretary. The directors may cali a special general meeting
whenever they think fit. Wah Nam International Shareholders must be given at least
21 days' notice in writing before a general meeting, at which it is proposed to pass a
special resolution, may be held. Any other special general meeting shall be called by
at least 14 days' notice in writing. Notice must specify the place, the day and the hour

39



(h)

of meeting and, in the case of special business, the general nature of that business.
Notices or any other document fo be given to Wah Nam International Shareholders
may be delivered either:

. personaliy or by post, or alternatively

. | by advertisement in a newspaper or publication on Wah Nam
International's website together with a notice to Wah Nam International
Shareholders stating that such information is available.

Each Wah Nam International Shareholder entitied to vote at a general meeting may
vote in person or by proxy appointed in accordance with the Bye-laws. A Wah Nam
International Shareholder holding two or more Shares may appoint more than one
proxy to attend on the same occasion. A proxy need not be a member of Wah Nam
International. No business may be transacted at any general meeting unless a
quorum is present within 30 minutes after the time appointed for the general meeting.
Two Wah Nam International Shareholders present in person, by proxy constitute a
qguorum at a general meeting.

Winding up

Wah Nam international may only be wound up by the court or be wound up voluntarily
by special resolution. If Wah Nam International is wound up, the surplus assets
remaining after payment to all creditors are to be divided among Wah Nam
International Shareholders in proportion to the capital paid up on the Shares held by
them. The liquidator may however, with the sanction of a special resolution, divide
among the Wah Nam International Shareholders in specie or kind, all money and
property of Wah Nam International which is to be distributed among Wah Nam
international Shareholders on a winding up, and may determine how such division

" shall be carried out as between the Wah Nam International Shareholders or different

classes of Wah Nam International Shareholders, but so that no Wah Nam

4.8

nternationat-Shareholder-shall-be-compelled-to-accept-any-shares-or-other-assets
upon which there is a liability.

Under the Companies Act, the liquidator may also, with the sanction of a special
resolution, vest any part of the assets in trustees upon such trusts for the benefit of
Wah Nam International Shareholders.

Rights and Liabilities of Wah Nam International Scheme Options

As at the date of this Bidder's Statement, there are a total of 75,000,000 Wah Nam
International Scheme Options on issue. All Wah Nam International Scheme Options
have been issued pursuant to the Share Option Scheme. A summary of the terms of
the Share Option Scheme is set out in Section 12.2.

On 18 January 2010, Wah Nam International issued 9,000,000 Wah Nam
International Scheme Options. The exercise price of each of these Wah Nam -
International Scheme Options is HK$1.164. Subject to the provnsmns of the Share
Option Scheme, not more than: .

. 4,500,000 of these options can be exercised in the period from 18 January
2011 until 17 January 2014,

. 2,250,000 of these options can be exercised in the perlod from 18 January
2012 until 1? January 2014; and
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. 2,250,000 of these options can be exercised in the period from 18 January
. 2013 untit 17 January 2014.

On 11 February 2010, Wah Nam International issued 27,000,000 Wah Nam
international Scheme Options. The exercise price of each of these Wah Nam
International Scheme Options is HK$1.24. Subject to the provisions of the Share
Option Scheme, these options can be exercised in the period from 11 February 2011
until 10 February 2014.

On 11 November 2010, Wah Nam International issued 39,000,000 Wah Nam
International Scheme Options. The exercise price of each of these Wah Nam
international Scheme Options is HK$2.00. Subject to the provisions of the Share
Option Scheme, these options can be exercised in the period from 11 November 2010
until 10 November 2013. :

All the Wah Nam International Scheme Options will lapse if they have not been
exercised by the end of their respective exercise periods.

Dividend Policy

Wah Nam International is yet to declare a dividend payment.

In future, the board of directors of Wah Nam International may declare dividends after
taking into account, among other factors, Wah Nam International's results, cash flow,

financial condition, operating and capita! requirements, amount of distributable
reserves, the Bye-laws and other rules and regulations.
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5.2

5.3
(2)

Information on Brockman Resources
Disclaimer |

The information in this Section 5 concerhing Brockman Resources has been prepared
based on a review of publicly available information (which has not been independently
verified). Neither Wah Nam Australia, Wah Nam International, nor any of their
respective directors, officers or advisers, subject to the Corporations Act, make any
representation or warranty, express or implied, as to the accuracy or completeness of
such information.

The information on Brockman Resources in this Bidder's Statement should not be
considered comprehensive.

In addition, the Corporations Act requires the Brockman Resources directors to

provide a target's statement to Brockman Resources Shareholders in response to this
Bidder's Statement setting out material information concerning Brockman Resources.

History and Overview of Brockman Resources

Brockman Resources is an ASX-listed Australian iron ore development company with
a market capitalisation of approximately A$647.4 million as at 9 November 2010.

Brockman Resources was originally listed on the ASX on 17 August 2004 as Yilgarn
Mining Ltd and was renamed Brockman Resources Limited to reflect the company's .
strategic decision to position itself as an iron ore developer. Brockman Resources'
main focus is the development of the Marillana Project.

Overview of Brockman Resources’ Projects

Mariflana Project

Background

The Marillana Project is Brockman Resources' principal project and is located in the
Hamersiey Iron Province, 100 kilometres north west of Newman. The Marillana
Project covers an area of 96 square kilometres and is held by a wholly owned

‘Subsidiary of Brockman Resources. Brockman Resources has reported that the

Marillana Project contains a JORC Code compliant Ore Reserve of 1,001.2 million
tonnes of detrital ore grading 42.36% Fe, and 48.5 million tonnes of channel iron
deposit ore grading 55.5% Fe.

Highlights

. Completion of a definitive feasibility study.

° Environmental scoping document completed and public review period
closed.

. After the execution of Native Title mining agreements in December 2009,

the mining lease was granted for the Marillana Project in January 2010.
. Successful metallurgical test work confirmed the technical viability of

beneficiating the Marillana Project's detrital hematite resource to final
product iron grade range of 60.5%-61.5%.
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Reserves

The JORC Code compliant Ore Reserve at the Marillana Project totals 1,049.7 million
tonnes, with 1,001.2 million tonnes of detrial ore (Table 3) and 48.5 million tonnes of
direct shipping ore (Table 4).

Table 3: Marillana Detrital Ore Reserves

Proven , 133.2 41.55
Probable 868.0 42.48
TOTAL 1,001.2 42.36

Table 4: Marillana CID Ore Reserves

Probable 485 55.5 37 5.3 0.09 9.7
TOTAL 48.5 555 37 53 0.09 5.7

Project Development

The Brockman Resources board decided to progress the Marillana Project as a long-
life operation to achieve economies of scale. In December 2008, Brockman
Resources contracted Ausenco Ltd for the purposes of completing a pre-feasibility
study on the development of the Marillana Project. The pre-feasibility study was
completed and announced to the market on 10 August 2009 and confirmed the
technical and financial robustness of a conventional mining and processing operation
at the Mariliana Project.

As a result of the positive pre-feasibility study, a definitive feasibility study for the
Marillana Project commenced in September 2009 and was completed and announced

to the market on 29 September 2010. On 3 December 2010, Brockman Resources
announced that it had awarded a key contract for design and construction of the
Project to UGL Resources Pty Ltd.

" Port and rail infrastructure required to progress development of the Mariflana Project

The development and success of the Marillana Project is heavily dependent on
access to rail and port infrastructure to economlcally transport the ore to future
customers.

For port infrastructure, Brockman Resources has partnered with FerrAus and Atlas
Iron Limited to form the NWIOA, a group that has secured the rights to construct a 50
million tonnes per annum berth at Port Hedland. The NWIOA has also been
successful with regard to progressing rail infrastructure access, with the ACCC
granting NWIOA interim authorisation to engage in collective negotiations with the
providers of rail infrastructure in the Pilbara region.

Rail infrastructure options available to Brockman Resources are:
* the negotiation of haulage on BHP's rail infrastructure;

. the construction of a spur line to, and negotiation of access to or haulage
on, FMG's rail infrastructure; and

. the construction of an independent, 'end-to-end’ rail line. ‘
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5.4

Other iron ore projects

Brockman Resources also owns the Duck Creek, West Hamersley, Mt Stuart and
Ophthalmia iron ore projects in the West Pilbara region of Western Australia.
Brockman Resources has planned exploration programs for a number of these
projects but to date has not delineated any JORC Mineral Resources or JORC Ore
Reserves at these projects.

Other projects

Irwin-Coglia Nickel-Cobalt Laterite Project

Brockman Resources has a 40% interest in the Irwin—-Coglia nickel-cobalt laterite Joint
Venture located 150 kilometres south east of Laverton in Western Australia. The
remaining 60% interest in the Joint Venture is held by Murrin Murrin Holdings Pty Ltd
and Glenmurrin Pty Ltd. Since establishing the Joint Venture, the co-veniurers have
completed extensive drilling programs and reported an Indicated Mineral Resource at
Irwin-Coglia of 16.8 million tonnes grading 1.07% Ni and 0.14% Co.

~ Directors and senior managers

As at the date of this Bidder's Statement, the Brockman Resources directors a?e as
follows: '

. Mr Barry Cusack (Chairman),
» Mr Ross Stewart Norgard (Deputy Chairman);
. Mr Wayne Richards (Managing Director);

. Mr Colin Paterson (Executive 'Director);
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. Mr Ross Ernest Ashton (Non Executive Director); and
. Mr John David Nixon {(Non Executive Director).

As at the date of this Bidder's Statement, Brockman Resources' senior executive team

" is as follows:

. Ms Tara Robson (Company Secretary),
. Mr Derek Humphry (Chief F_inanciai Officery;
. Mr Jason Greive (General Manager - Operations);
. Mr Paul Bartlett (General Manéger — Project Development), and
. Mr Aning Zhang (Senior Geologist).
Brockman Resources securities on issue
Issued Capital

According to documents provided by Brockman Resources to the ASX, as at the date
of this Bidder's Statement, Brockman Resources' issued securities consisied of:
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lass Nimber on issue Expiry
Ordinary Shares 142,863,15
Options
A$1.25 250,000 20 April 2013
AS1.25 450,000 10 May 2013
A$1.25 350,000 2 August 2013
A$1.30 600,000 11 November 2013
A$3.21 3,140,000 15 June 2014
A$3.00 1,500,000 31 August 2014
(b) Substantial shareholders’
Based on substantial holder notices lodged with the ASX up to and including &
November 2010, the substantial shareholders in Brockman Resources are as follows:
Sh
Wah Nam international Ausiralia Piy Lid 32,347 405 22.83%
Mr Ross Stewart Norgard 13,796,133 10.15%
Hunter Hall Investment Management Ltd 7,045,965 5.22%
5.6 Dealings in Brockman Resources Shares
(a) Wah Nam Australia's 22.63% Relevant Interest in Brockman Resources Shares
and Voting Power
As at the date immediatéiy before the first Offer was sent, Wah Nam Australia had a
Relevant interest in 32,347,405 Brockman Resources Shares, giving it 22.63% of the
total Voting Power in Brockman Resources.
() Prices paid for Brockman Resources Shares by Wah Nam Australia

Except as set out below, during the 4 months before the date of the Offer, neither
Wah Nam Australia nor any Associate of Wah Nam Australia provided, or agreed to
provide, consideration for a Brockman Resources Share under a purchase or
agreement.

ugus ,323
27 August 2010 115,863
13 September 2010 513,896
6 October 2010 1,000,000
6 October 2010 91,728
70c¢tober 2010 8,274
19 October 2010 300,600
22 QOctober 2010 2,160,181
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5.7

No Escalation Agreements

Neither Wah Nam Australia nor any Associate of Wah Nam Australia has entered into
any escalation agreement that is prohibited by section 622 of the Corporations Act.

No Collateral Benefits
During the 4 months before the date of the Offer, neither Wah Nam Australia nor any
Associate of Wah Nam Australia gave, or agreed to give, a benefit to another person
which was likely fo induce the other person, or an Associate of the other person to:

. accept the Offer; or

* dispose of Brockman Resources Shares,
and which is not offered to all Brockman Resources Shareholders under the Offer.

Brockman Resources Balance Sheet

The table below is a consolidated statement of financial position of Brockman
Resources as at 30 June 2009 and 30 June 2010.

SSETS
Current assets ‘
Cash and cash equivalents 84,233,523 100,868,784
QOther recelvables 783,496 1,158,820
Financial assets - 110,000
TFotal Current Assets 85,127,019 102,027,704
Non-current assets
Property, plant and equipment 324,099 208,702
Other 308,410 503,167
Total Non-Current Assets 632,509 711,869
TOTAL ASSETS 85,759,528 102,739,573
LIABILITIES
Current Liabilities
Payables 3,805,081 3,626,870
Provisions 198,980 114,959
Total Current Liabilities 4,004,061 3,741,829
Non-current liahilities
Provisions 00,546 50,575
Total Non-Current Liabilities 99,546 50,575
TOTAL LIABILITIES . 4,103,607 3,792,404
NET ASSETS 81,655,921 98,947,169
EQUITY
Issued caplial 128,640,442 127,171,004
Reserves 7,812,003 2,334,082
Accumulated losses (54,796,524) (30,558,007)
TOTAL EQUITY 81,655,921 98,947,169




6.2

The Combined Group
Approach

This Section 6 provides an overview of the profile of the Combined Group, in the
various scenarios following the Offer and the FerrAus Offer and the effect of the Offer
and the FerrAus Offer on Wah Nam International.

The FerrAus Offer

On 10 November 2010, Wah Nam Australia announced its intention to make an off-
market takeover offer for all the ordinary shares in FerrAus.

FerrAus is a company which also has interests in iron ore exploration projects in the
Pilbara region of Western Australia. Wah Nam Australia believes, if the FerrAus Offer
is successful, that the FerrAus business will further Wah Nam Australia's strategy to
become a developer of strategic mining assets in politically stable, mineral resource-
rich countries and will strengthen the Combined Group's interest in iron ore-
exploration projects in the Pilbara region of Western Australia.

The takeover bid for FerrAus is the subject of a bidder's statement wh.ich was lodged
by Wah Nam Australia with ASIC on or about the date of this Bidder's Statement.

The FerrAus Offer implies a value of approximately A$1.29 per FerrAus Share and
represents a premium of 52.2% to the closing price of FerrAus Shares on the day
before the FerrAus announcement date.

. The FerrAus Offer and the Offer are not interconditional. This means that the Offer

will not be affected by the success or otherwise of the FerrAus Offer.

The FerrAus Offer is subject to similar conditions to the Offer, inciuding, among

6.3

others:

. approval of the requisite majority of Wah Nam International Shareholders
to acquire all of the FerrAus Shares not already owned by Wah Nam
Australia and to allot and issue the FerrAus Consideration Shares;

. approval of the HKEX for the quotation of the FerrAus Consideration
Shares;

. approval of the ASX for Wah Nam International to be admitted to the ASX
and the quotation of Wah Nam International Shares on the ASX; and

. at the end of the Offer Period, Wah Nam Australia hé'ving a Relevant
Interest in at least 90% of the FerrAus Shares.

Wah Nam Australia may declare the FerrAus Offer free from the minimum acceptance
condition in accordance with the Corporations Act.

Disclaimer

The information in Sections 6.4 and 6.5 conceming FerrAus has been prepared based
on a review of publicly available information (which has not been independently
verified). Neither Wah Nam Australia, Wah Nam International, nor any of their -
respective directors, officers or advisers, subject to the Corporations Act, make any
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representation or warranty, express or implied, as to the accuracy or completeness of
such information.

The information on FerrAus in this Bidder's Statement should not be considered
comprehensive.

6.4 Profile of FerrAus

FerrAus is an ASX-listed Australian iron ore development company with a market
capitalisation of approximately A$174.8 million as at 9 November 2010.

FerrAus was incorporated on 6 July 2001 as Metals Quest Australia Limited for the
purpose of compiling a portfolio of goid and base metals projects for exploration. On
10 November 2003, the company changed its name to NiQuest Limited. On 21
December 2005, following the acquisition of its current iron ore projects the company
changed its name to FerrAus Limited. FerrAus’ main focus is the development of the
FerrAus Pilbara Project.

6.5 Overview of FerrAus’ Projei:ts
(a) FerrAus Pilbara Project
Background

The FerrAus Pilbara Project is located northwest of Robertson Range and 35
kilometres east of BHP's mining operations and rail infrastructure at Jimblebar. The

. FerrAus Pilbara Project is a combination of the Davidson Creek Iron Ore Project, the
Robertson Range Iron Ore Project and the Murramunda Iron Ore Project.

Highlights

. Completion of a_pre-feasibility study

° Maiden Ore Reserve of 126 million tonnes.

. Definitive feasibility study due for completion by early 2011.

Resources

The JORC Code compliant Probable Ore Reserve at the FerrAus Pilbara Project
totals 126 million tonnes, with 95 million tonnes at Davidson Creek and 31 million

tonnes at Robertson Range.

Table 5: Ore Reserve at FerrAus Pilbara Project

Davidson Probable 85.0 57.0 3.3 55 0.1 8.9
Creek
Robertson Probable 31.0 { 581 3.1 5.5 0.1 7.4
Range
TOTAIL 126.0 57.3 3.2 5.5 01 8.5
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Project Development

On 24 February 2010, FerrAus completed a positive scoping study on the FerrAus
Pilbara Project and as a result, commenced a pre-feasibility study.

The pre-feasibility study was completed on 15 November 2010 and FerrAus aims to
complete a definitive feasibility study by early 2011, In addition to the definitive
feasibility study, FerrAus' core activities include optimising the mine plan, enhancing
the resource base and reducing capital and operating costs in preparation of finalising
a definitive feasibility study.

Port and rail infrasfructure

The development and success of the FerrAus Pilbara Project is heavily dependent on
access to rail and port infrastructure to economically transport the ore to future
customers. For port infrastructure, FerrAus has partnered with Brockman Resources
and Atlas Iron Limited to form the NWIOA, a group that has secured the rights to
construct a 50 million tonnes per annum berth at Port Hedland. The NWIOA has also
been successful with regard to progressing rail infrastructure access, with the ACCC
granting NWIOA interim authorisation to engage in collective negotiations with the
providers of rail infrastructure in the Pilbara region.

The two rail infrastructure options available to FerrAus are:

. the construction of a spur line to and negotiation of haulage on BHP's rail
infrastructure; and

. the construction of a spur line to, and negotiation of access to, or haulage .
on, FMG's rail infrastructure.

{b) Enachedong
Enachedong is located approximately 200 kilometres north east of Newman and 60
kilometres south of the manganese mining operation at Woodie Woodie, Western
Australia. The project is prospective for manganese mineralisation.

6.6 Profile of Combined Group

If the Offer is successful, Brockman Resources Shareholders will receive Wah Nam
international Shares in exchange for their Brockman Resources Shares. Similarly, if
the FerrAus Offer is successful, FerrAus Shareholders will receive Wah Nam
International Shares in exchange for their FerrAus Shares. On completion of the Offer
and the FerrAus Offer, if Wah Nam Australia is successful in gaining effective control
of Brockman Resources and/or FetrAus, all Wah Nam International Shareholders
(including Brockman Resources Shareholders who have accepted the Offer and
FerrAus Shareholders who have accepted the FerrAus Offer) will be Wah Nam
International Shareholders in the Combined Group.

The proposed merger of Wah Nam International, Brockman Resources and/or
FerrAus will combine highly complementary asset portfolios, market positions,
management teams and technical skill sets. Wah Nam International and Brockman
Resources and/or FerrAus will continue their current business strategies and
operations from within the Combined Group.
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6.7

6.8
(@)

(b)

Operations of the Combined Group

The Combined Group may consist of:

. VWah Nam International's and Brockman Resources' combined businesses
with no effective control interest in FerrAus; or

. Wah Nam International's and FerrAus' combined business with no
effective control interest in Brockman Resources; or

. Wah Nam International's, Brockman Resources' and FerrAus' combined
businesses.

Effect of the acquisitions on Wah Nam International
General effect of acquisitions

Wah Nam International plans to be a developer of strategic mining assets in politically
stable, mineral resource-rich countries. The Offer and the FerrAus Offer represent a
significant step for Wah Nam International in achieving this plan. If the Offer and the
FerrAus Offer are successful, to Wah Nam international's knowledge, it will be the
only HKEx listed company developing a significant Australian hematite iron ore
deposit.

Effect of acquisitions on Wah Nam International's capital structure

If the IPO is oversubscribed and the Offer and the FerrAus Offer are accepted by all
Brockman Resources Shareholders and FerrAus Shareholders, based on the number
of Wah Nam International Shares, Brockman Resources Shares and FerrAus Shares
on issue as at the date of this Bidder's Statement, Wah Nam International will have
8,229,506,805 fully paid shares on issue, of which:

. 3,318,472,380 (represent:ng approximately 40. 3% of the fotal fully paid .
ordinary shares on issue following the IPO being oversubscribed, 100%
acceptance of the Offer and the FerrAus Offer) will represent shares
issued to accepting Brockman Resources Shareholders; and

. 988,598,940 (representing approximately 12.0% of the total fully paid
ordinary shares on issue following the IPO being oversubscribed, 100%
acceptance of the Offer and the FerrAus Offer) would represent shares
issued to accepting FerrAus Shareholders.

Further, if all holders of.

. Brockman Resources options were to exercise their options and
subsequently accept the Offer for their Brockman Resources Shares; and

. FerrAus options were to exercise their options and subsequently accept
the FerrAus Offer for their FerrAus Shares, .

Wah Nam International will have 8,454,056,805 fully paid ordinary shares on issue of
which:

. 3,507,172,380 (representing approximately 41.5% of the total fully paid
ordinary shares on issue following the IPO being oversubscribed, 100%
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acceptance of the Offer and the FerrAus Offer) will represent shares
issued to accepting Brockman Resources Shareholders; and

. 1,024,448,940 (representing approximately 12.1% of the total fully paid
ordinary shares on issue following the IPO being oversubscribed, 100%
acceptance of the Offer and the FerrAus Offer) would represent shares
issued to accepting FerrAus Shareholders.

6.9 Corporate Structure of the Combined Group where Wah Nam Australia
gains effective control of both Brockman Resources and FerrAus
Wah Nam international Holdings
Limited
(Barmuda}
[ 100% | s00% 100% 100%
Wah Nam internationat Wah Nam Iron Ore Perryville Group s
(HK) Limited Company Limited Limited Golden ({3;3:;; Limited
(HK) BV BV
180% 100%
100% 100%
Wah Nam intemational Airgort Shuttle Service Parklane Limousine Smart Year
Austraiia Pty Ltd Limited Service Limited investments Limited
(Australia) (HK) (HK)Y* B8vhH
t 0%
FerrAus Limited Brockmlj?n:?;dsources Luchun é(ci’“%:; Mining
(Australia) {Australiz) {PRCY™
100% [ 100% 100% 100% | 100%
Australian Manganese Ply Yitgarn Mining (WA) Py Brockman East Sty 11 Brookman Exploration Brockman Iren Py Ltd
Ltd Ltd : Y Pty Ltd
pm———. (Amstraliay (Austratia) (Australie) (Australia)
* parklane Limousine Service Limited (HK) has a number of wholly owned subsidiaries not shows in this diagram,
“* English name is for identification purpose only
6.10 Pro-forma historical financial information for the Combined Group

This Section 6 contains pro-forma financial information for the Combined Group,
reflecting the aggregated businesses of Wah Nam International, Brockman Resources
and FerrAus in various scenarios. This information is presented on a pro-forma basis
only, and as a result it is likely that this information will differ from the actual financial
information for the Combined Group. '

The Combined Group financial information has been prepared for the following

scenarios:

the IPO is oversubscribed and Brockman Resources becomes a wholly-
owned Subsidiary of Wah Nam International following completion of the
Offer and completion of the FerrAus Offer;

the IPO is oversubscribed and Brockman Resources and FerrAus become

wholly-owned Subsidiaries of Wah Nam International following completion
of the Offer and completion of the FerrAus Offer; and
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6.11

° the IPO is oversubscribed, Wah Nam International achieves 35% of
Brockman Resources and FerrAus becomes a wholly-owned Subsidiary of
Wah Nam International following completion of the Offer and the FerrAus
Offer.

Basis of preparation of pro-forma financial information

The pro-forma financial information and notes have been prepared by Wah Nam
International and based on the unaudited financial statements of Wah Nam
International and the audited financial statements of Brockman Resources and
FerrAus as at 30 June 2010 after adjustment for the actual and assumed transactions
set out in Section 6.13.

The unaudited and audited historical financial information has been prepared by each
of Wah Nam International, Brockman Resources and FerrAus in accordance with the
International Financial Reporting Standards.

The pro-forma financial information is presented in abbreviated form and does not
contain all the disclosures that are usually provided in an annual report in accordance
with the Corporations Act and does not take into account any transactions by the
respective companies subsequent to 30 June 2010, other than as described in
Section 6.13. The pro-forma balance sheet has not been audited and may be subject
to changes arising from an audit process if an audit was undertaken.

The pro-forma financial information presented in this Bidder's Statement is for
illustrative purposes only. It does not in any way suggest the likely financial results or -
conditions of the Combined Group in the future should the Offer and the FerrAus Offer
complete. The pro-forma does not include the impact of Western Australian stamp -
duty that arises following the acquisition of at least 90% of a listed company that is
considered to be land rich. The calculation of this amount accurately would require
access to additional information which would only be available followihg completion.

The Investigating Accountant's Report in respect of the pro-forma balance sheets is
set out in Section 11.
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6.12 Pro-forma unaudited consolidated balance sheet as at 30 June 2010

(a) - The IPO is oversubscribed and Brockman Resources becomes a wholly-owned
Subsidiary of Wah Nam International following completion of the Offer and
completion of the FerrAus Offer

Wah Nam as  Subsequent  Acquisition  Pro-forma Pro-forma
at 30 Jun events of BRMas  Adjustments Enlarged
2010 at 30 lun Group as at
2010 30 Jun 2010
HKS'000 HKS'000 HKS'000 HKS 000 HK$ 000
Non-current assets
Mining right 835,671 - - - 835,671
Property, plant and equipment 83,552 - - 86,080
2,528
Exploration and evaluation assets - - - -
Goodwill 11,405 - - 11,405
intangible asset’ 12,018 - 6,419,914 6,431,932
Available-for-sale investments® 707,689 706,669 (1,142,963} 271,395
Deferred income tax assets 337 - ~ 337
Other non-current assets 8,997 - - 11,403
2,406
1,659,669 706,669 4,934 5,276,951 7,648,223
Current assets
inventories 8,580 - - - 8,590
Trade receivables 26,530 - - - 26,530
Other receivables, deposits and 10,781 - - 16,892
prepayments 6,111
Amount due from a related party 1,783. - - - 1,783
Financial assets at fair value through 3,187 - - 4,045
profit or loss 858
Restricted cash 5,200 - - - 5,200
Cash and cash equivaients3 124,434 9,146 (10,670} 779,931
657,021
180,505 9,146 663,990 {10,670} . 842,971
Current liabilities
Trade payables _ 9,195 - = - 9,195
Other payables and accrued charges 39,542 - - 70,774
31,232
Amounts due to related companies 7,107 - - - 7,107
Bank borrowings due within one year 43,241 - - - 43,241
Obligations under finance leases 2,211 - - - 2,211
101,296 - 31,232 - 132,528
Net current assets 79,209 9,146 632,758 {10,670} 710,443
Total assets less current liabilities 1,738,878 715,815 637,692 5,266,281 8,358,666
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Capital and reserves

Share capitalﬂ' 372,944 17,800 1,003,395 (651,028} 743,111

Reserves 1,184,842 698,015 ‘ 5,917,309 7,433,687
- {366,473)

Equity attributable to equity holders 1,557,786 715,815 636,916 5,266,281 8,176,798

of the Company

Minority interest - -

) 80,836 - 80,836
Total equity 1,638,622 715,815 636,916 5,266,281 8,257,634
Non-current liabilities
Obligations under finance leases 1,612 - - 1,612
Amount due to a related party 28,745 - - 28,745
Convertible notes - - - -
Deferred income tax labilities 69,422 - - 69,422
Provisions 477 - 776 - 1,253

100,256 - 776 - 101,032
1,738,878 715,815 637,692 5,266,281 8,358,666
As at _
30 June Pro-forma
2010 After Issue
NOTFE-1 INTANGIBLE-ASSET HK$'000 HK$:000
Intangible asset 12,018 6,431,932
Adjustments arising in the preparation of the pro-forma intangible
asset balance are summarised as follows:
Reviewed balance at 30 June 2010 12,018
Pro-forma adjustments:
Intangible asset recognised on 100% acquisition of Brockman Resources 6,419,914
Pro-forma Balance 6,431,932
As at
30 June Pro-forma
2010 After Issue
NOTE 2. AVAILABLE-FOR-SALE INVESTMENTS HKS'000 HKS$000
Available-for-sale investments 707,689 271,395
Adjustments arising in the preparaﬁon of the pro-forma available-for-
sale investments are summarised as follows:
Reviewed balance at 30 June 2010 707,689
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Subseqguent Events:

Purchase of securities in Brockman Resources & FerrAus

Fair value gain on Available-for-sale Investments to 9 November 2010
‘Pro-forma adjustments:

Elimination of Available-for-sale Investment in Brockman Resources

Pro-forma Balance

NOTE 3. CASH & CASH EQUIVALENTS

Cash and cash equivalents

Adjustments arising in the preparation of the pro-forma cash balance
are summarised as follows:

Reviewed balance at 30 June 2010
Subsequent Events:
Purchase of securities in Brockman Resources & FerrAus

Hong Kong Placement of 178,000,000 shares at HK5$1.15 on 17
September 2010

Acquisition of Brockman Resources as at 30 June 2010
Pro-forma adjustments:
Transaction costs

ASX Placement-of Wah Mam_Australia_shares

Pro-forma Balance

NOTE 4, SHARE CAPITAL
Share Capital

Adjustments arising in the preparation of the pro-forma share capital
balance are summarised as follows:

Reviewed balance at 30 June 2010
Subsequent Events:

Hong Kong Placement of Wah Nam International shares on 17
September 2010

Acquisition of Brockman Resources as at 30 June 2010
Pro-forma adjustments:
Elimination of Brockman Resources Share Capital

Wah Nam International shares issued to Brockman Resources
shareholders

191,460
515,209 706,669
{1,142,963)
271,395

As at

30 June Pro-forma
2010 After issue
HK$'000 HKS'000
124,434 779,931
124,434

(191,460)
200,606 9,146
657,021

{32,900)
22,230 (10,670)
779,931

As at

30 June Pro-forma
2010 After Issue
HKS$'000 . HKS'000
372,944 743,111
371,944
17,800
1,003,395

{1,003,399)

350,867
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ASX Placement of Wah Nam Australia shares

Pro-forma Balance

NOTE 5. RESERVES

Reserves

Adjustments arising in the preparation of the pro-forma reserves
balance are summarised as follows:

Reviewed balance at 30 June 2010
Subsequent Events:

Hong Kong Placement of Wah Nam International Shares on 17
September 2010

Fair value gain on Availabte for Sate Investments to 9 November 2010
Acquisition of Brockman Resources as at 30 June ZC1O

Pro-forma adjustments:

Elimination of Brockman Resources Share Capital

Wah Nam International shares issued to Brockman Resources
shareholders

Transaction costs

ASX Ptacerhent of Wah Nam Australia shares
Pro-forma Balance

1,500 (651,028}
743,111
As at

30 June Pro-forma
2010 After Issue
HK$'G00 HKS$'000
1,184,842 7,433,687
1,184,842

182,806
515,209 698,015
{366,479)

366,479

5,563,000

{(32,900)
20,730 5,917,309
7,433,687
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(b) The PO is oversubscribed and Brockman Resources and FerrAus become
wholily-owned Subsidiaries of Wah Nam International following completion of
the Offer and completion of the FerrAus Offer

Wah Nam  Subsequent Acquisition Acquisition  Pro-forma Pro-forma

asat30 events of BRMas  of FRSas  Adjustments  Enlarged
Jun 2010 at 30 at 30 Group as
Jun 2010 Jun 2010 at-30 Jun

2010

HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$’000
Non-current assets

Mining right 835,671 - - - - 835,671
Property, plant and equipment 83,552 - 15,349 - 101,429
2,528
Exploration and evaluation - - 430,868 - 430,868
assets -
Goodwiil 11,405 - - - 11,405
Intangible asset’ 12,018 - - 7,771,584 7,783,602
Available-for-sale investments” 707,689 - 706,669 - {1,414,358) -
Deferred income tax assets 337 - . - - 337
‘Other non-current assets 8,997 - - - 11,403
2,406
1,659,669 706,669 4,934 446,217 6,357,226 9,174,715
Current assets
Inventories 8,590 - - - - 8,590
Trade receivables . 26,530 - - 233 - 26,763
Other receivables, deposits 10,781 - 10,907 - 27,799
and prepayments 6,111
Amount due from a related 1,783 - - - - 1,783
party
Financial assets at fair value 3,187 - - - 4,045
through profit or loss 858
Restricted cash 5,200 - - - - 5,200
Cash and cash equNaEents"s 124,434 9,146 230,974 (18,270} 1,003,305
’ 657,021 :
180,505 9,146 663,990 - 242,114 {18,270} 1,077,485
Current labilities ‘
Trade payables : 9,195 - - 14,888 - 24,083
Other payables and accrued 39,542 - 11,247 - 82,021
charges 31,232
Amounts due to related 7,107 - - - - 7,107
Companies
Bank borrowings due within 43,241 - - - - 43,241
one year
Obligations under finance 2,211 - - - - 2,211
leases : . :
101,296 - 31,232 26,135 - 158,663
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Net current assets 79,209 9,146 632,758 215,979 {18,270) 918,822
Total assets less current 1,738,878 715,815 637,692 662,196 6,338,956 10,093,537
liabilities
Capital and reserves
Share ca pitaf' 372,944 17,800 1,003,395 769,047  (1,316,700) 846,486
Reserves” 1,184,842 698,015 {106,938} 7,655,656 9,065,096
{366,479) )
Equity attributable to equity 1,557,786 715,815 636,916 662,109 6,338,956 9,911,582
holders of the Company ‘
Minority interest 80,836 - -
- - 80,836
Total equity 1,638,622 715,815 636,916 662,109 6,338,956 9,992,418
Non-current liabilities
Obligations under finance 1,612 - - - 1,612
leases
Amount due to a related party 28,745 - - - 28,745
Convertible notes . - - - -
Deferred income tax liabilities 69,422 - - - 69,422
Provisions 4717 - 776 87 - 1,340
100,256 - 776 87 - 101,119
1,738,878 715,815 637,692 662,196 6,338,956 10,093,537
As at 30 Pro-forma
June 2010 After Issue
NOTE 1. INTANGIBLE ASSET HK$'000 HK$'000
intangible asset 12,018 7,783,602
Adjustments arising in the preparation of the pro-forma intangible asset
balance are summarised as fotlows: '
Reviewed batance at 30 June 2010 12,018
Pro-forma adjustments:
Intangible asset recognised on 100% acquisition of Brockman Resources 6,419,914
Intangible asset recognised on 100% acquisition of FerrAus 1,351,670 7,771,584
Pro-forma Balance 7,783,602
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As at 30 Pro-forma
June 2010 After Issue
NOTE 2.  AVAILABLE-FOR-SALE INVESTMENTS HKS$'000 HK$'000
Available-for-sale investments 707,689 -
Adjustments arising in the preparation of thé pro-forma availabte-for-
sale investments are summarised as follows:
Reviewed balance at 30 June 2010 707,689
Subsequent Events:
Purchase of securities in Brockrian Resources & FerrAus 191,460
Fair value gain on Available for Sale Investments to 9 Novembet 2010 515,209 706,669
Pro-forma adjustments:
Elimination of Available for Sale Investment in Brockman Resources (1,142,963)
Elimination of Available for Sale Investment in FerrAus {271,395)  {1,414,358)
Pro-forma Balance -
As at 30 Pro-forma
June 2010 After Issue
NOTE 3. CASH & CASH EQUIVALENTS HK$'000 HK$'000
Cash and cash equivalents 124,434 1,003,305
Adjustments arising in the preparation of the pro-formé cash balance
are summarised as follows:
Reviewed balance at 30 June 2010 124,434
Subsequent Events:
Purchase of securities in Brockman Resources & FerrAus {191,460)
Hong Kong Placement of 178,000,006 shares at HKS$1.15 on 17
September 2010 ' 200,606 9,146
Acquisition of Brockman Resources as at 30 June 2010 657,021
Acquisition of FerrAus as at 30 June 2010 230,974
Pro-forma adjustments:
Transaction costs {40,500) ‘
ASX Placement 22,230 {18,270)
Pro-forma Balance 1,003,305
As at 30 Pro-forma
June 2010 After Issue
NOTE 4. SHARE CAPITAL HKS'000 HK$'000
Share Capitat 372,944 846,486

Adjustments arising in the preparation of the pro-forma share capital
balance are summarised as follows:
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Reviewed balance at 30 June 2010

Subsequent Events:

372,944

Pro-forma Balance

Hong Kong Placement of Wah Nam International shares on 17 Sep 2010 17,800
Acquisition of Brockman Resources as at 30 June 2010 1,003,395
Acquisition of FerrAus as at 30 June 2010 769,047
Pro-forma adjustments:
Elimination of Brockman Resources Share Capital (1,003,395}
Elimination of FerrAus Share Capital (769,047}
Wah Nam International  shares issued to Brockman Resources
shareholders ' 350,867
Wah Nam International shares issued to FerrAus shareholders 103,375
ASX Placement of Wah Nam Intematiénai shares 1,500 (1,316,700}
Pro-forma Balance | 846,486
As at 30 Pro-forma
June 2010 After Issue
NOTE 5. RESERVES HKS'OQD HK$'000
Reserves ‘ 1,184,842 9,065,096
Adjustments arising in the preparation of the ;.n'o-forma reserves
balance are summarised as follows:
Reviewed balance at 30 June 2010 1,184,842
Subsequent Events: _
Hong Kong Placement of Wah Nam international Shares on 17 )
September 200 182,806
Fair value gain on Available fbr Sale Investments to 9 November 2010 515,209 698,015
Acquisition of Brockman Resources as at 30 June ‘2010 (366,479}
Acquisition of FerrAus as at 30 June 2010 {106,938)
Pro-forma adjustments:
Elimination of Brockman Resources Share Capital 366,479
Elimination of FerrAus Share Capital 106,938
Wah Nam International  shares issued to Brockman Resources
shareholders 5,563,000
Wah Nam International shares issued to FerrAus shareholders 1,639,009
Transaction costs (40,500)
ASX Placement of Wah Nam Australia shares 20,730 7,655,656
9,065,096
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() the IPO is oversubscribed, Wah Nam International achieves 35% of Brockman
Resources and FerrAus becomes a wholly-owned Subsidiary of Wah Nam

International following completion of the Offer and the FerrAus Offer

Wah Namas Subsequent Acquisition

Pro-forma Pro-forma
at 30 jun events of FRSas  Adjustments Entarged
. 2010 at 30 jun Group as at
2010 30 Jun 2010
HKS'000 HKS 000 HKS'000 HKS$'000 HKS'000
Nen-current assets
Mining right 835,671 - - - 835,671
Property, plant and equipment 83,552 - 15,349 - 98,901
Exploration and evaluation assets - - 430,868 - 430,868
Goodwill 11,405 - - - 11,405
Intangible asset’ 12,018 - - 1,351,670 1,363,688
Invetsments accountad for using the 2,149,646 2,149,646
equity method® . '
Available-for-sae investments” 707,689 706,669 - - {1,414,358) -
beferred income tax assets o337 - - - 337
Other non-current assets 8,997 - - - 8,997
1,659,669 706,669 446,217 2,086,958 4,899,513
Current assets ' ‘ '
Inventories 8,590 - - - 8,550
Trade receivables 26,530 - 233 - 26,763
Other receivables, deposits and 10,781 - 10,807 - 21,688
prepayments : .
Amount due from a related party 1,783 - - - 1,783
Financial assets at fair value through 3,187 - - - 3,187
profif or foss .
Restricted cash 5,200 - - - 5,200
Cash and cash equi\.ralen‘{s4 124,434 9,146 230,974 130 364,684
180,505 9,146 242,114 130 431,895
Current liabilities
Trade payables ‘ 9,195 - 14,888 - 24,083
Other payables and accrued charges 39,542 - 11,247 - 50,789
Amounts due to related companies 7,107 - - - 7,107
Bank borrowings due within one year 43,241 - - - 43,241
Obligations under finance leases 2,211 - - - 2,211
' 101,296 - 26,135 - 127,431
Net current assets 79,209 9,146 215,979 130 304,464
Total assets less current liabilities 1,738,878 715,815 662,196 2,087,088 5,203,977
Capital and reserves ‘
Share capital’ 372,944 17,800 769,047 {563,503) 596,288
Reserves® 1,184,842 698,()15 - {106,938) 2,650,591 4,426,510
Equity attributable to equity holders 1,557,786 715,815 662,109 - 2,087,088 5,022,798
of the Company ‘
Minority interest 80,836 - - - 80,836
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Total equity TT1638,622 715815 662,109 2,087,088 5,103,634
Non-current liabilities
Obligations under finance leases 1,612 - - - 1,612
Amount due to a related party 28,745 - - - 28,745
Convertible notes - - - - -
Deferred income tax liabilities 69,422 - - - 69,422
Provisions 477 - 87 - 564
100,256 - a7 - 100,343
1,738,878 715,815 662,196 2,087,088 5,203,977
As at 30 Pro-forma
June 2010 After Issue
NOTE 1. INTANGIBLE ASSET HK$'000 HK$'000
Intangible asset 12,018 1,363,688
Adjustments arising in the preparation of the pro-forma intangible
asset balance are summarised as follows:
Reviewed balance at 30 June 2010 12,018
Pro-forma adjustments:
Intangible asset recognised on 100% acquisition of FerrAus 1,351,670
Pra—forma Balance 1,363,688
] As at 30 Pro-forma
NOTE 2. INVESTMENTS ACCOUNTED FOR USING THE EquiTy “une 2010 After Issue
METHOD HK$'000 HK$'000
Investments accounted for using the equity method - 2,149,646 |
Adjustments arising in the ?reparation of the pro-forma available-for-
sale investments are summarised as follows: :
Reviewed balance at 30 June 2010 -
Pro-forma adjustments:
Previously classified as Available for Sale Inhvestment in Brockman
Resources 1,142,963
Acceptance of Brockman Resources Share Offer to take holding to 35% 1,006,683
Pro-forma Balance 2,149,646
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As at 30 Pro-forma
June 2010 After Issue
NOTE 3. AVAILABLE-FOR-SALE INVESTMENTS HK$'000 HKS$'000
Available-for-sale investments 707,689 -
Adjustments arising in the preparation of the pro-forma available-
for-sale investments are summarised as follows:
Reviewed halance at 30 June 2010 707,689
Subsequent Events:
Purchase of securities in Bfockman Resources & FerrAus 191,460
Fair value gain on Available for Sale lnvestments to 9 November
2010 515,209 706,669
Pro-forma adjustments: '
Elimination of Avaitable for Sale Investment in Brockman Resources (1,142,963}
Elimination of Available for Sale nvestment in FerrAus (271,395) (1,414,358)
Pro-forma Balance | -
As at 30 Pro»fofma
] June 2010 After issue
NOTE 4. CASH & CASH EQUIVALENTS HK$'000 HK$'000
Cash and Cash equivalents 124,434 364,684
Adjustments arising in the preparation of the pro-forma cash balance
are summarised as follows:
Reviewed balance at 30 June 2010 124,434
Subsequent Events:
Purchase of securities in Brockman Resources & FerrAus {191,460)
Hong Kong Placement of 178,000,000 shares at HKS$1.15 on 17
September 2010 200,606 9,146
Acquisition of FerrAus as at 30 June 2010 230,974
Pro-forma adjustmenﬁs:
Transaction costs (22,100}
ASX Placement 22,230 130
Pro-forma Balance 364,684
As at 30 Pro-forma
‘ June 2010 After Issue
NOTE 5.  SHARE CAPITAL HK$'000 HK$'000
Share Capital 372,944 596,287

Adjustments arising in the preparation of the pro-forma share capital

balance are summarised as follows:
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Reviewed halance at 30 June 2010 372,944
Subsequent Events:

Hong Kong Placement of Wah Nam International shares on 17

September 2010 . 17,800

Acquisition of FerrAus as at 30 June 2010 769,047

Pro-forma adjustments: '

Elimination of FerrAus Share Capital i i (769,047}

Wah Nam [nternatiorial shares issued to Brockman Resources

shareholders 100,669

Wah Nam International shares issued to FerrAus shareholders _ 103,375

ASX Placement of Wah Nam International shares ' 1,500 {563,503} '

Pro-forma Balance 596,288

As at 30 ‘ Pro-forma

June 2010 After Issue

NOTE 6. RESERVES HK$'000 ‘ HKS$'000

Reserves 1,184,842 " 4,426,510

Adjustments arising in the preparation of the pro-forma reserves
balance are summarised as follows:

Reviewed balance at 30 June 2010 1,184,842
Subsequent Events:

Hong Kong Placement of Wah Nam International Shares on 17

September 2010 182,806

Fair value gain on Available for Sale Investments to 9 November 2010 515,209 698,015
Acquisition of FerrAus as at 30 June 2010 (106,938)
Pro-forma adjustments: ' .

Elimination of FerrAus Share Capital ‘ 106,938

Wah Nam lnternafional shares issued to FerrAus shareholders 1,639,009

Wah Nam [nternational shares issued to Brockman Resources .

shareholders ' 906,014

Transaction costs {22,100)

ASX Placement of Wah Narm Australia shares 20,730 2,650,591

- Pro-forma Balance 4,426,510

6.13 Pro-forma assumptions and adjustments

The pro-forma balance sheets post issue under the various scenarios are set out in
Section 6.12. These have been prepared based on Brockman Resources' and
FerrAus' audited financial statements and Wah Nam International's unaudited
financial statements as at 30 June 2010 and the transaction events relating to the
issue of Wah Nam International Shares pursuant to the Offer, the FerrAus Offer and
the Prospectus but not the proposed issue of 600 million Wah Nam International
Shares under the Placement Mandate referred to in Section 3.12.
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The following assumptions have been made in preparing the pro-forma balance

sheets:

an exchange rate of HK$7.80 to A$1.00;

the value of a Wah Nam lntemétionat Share being HK$1.69;

the issue of 30 Wah Nam International Shares for each Brockman
Resources Share held (and based on 149,303,151 Brockman Resources
Shares) pursuant to the Offer;

the issue of 6 Wah Nam international Share for each FerrAus Share held
(and based on 213,225,890 FerrAus Shares) pursuant to the FerrAus
Offer;

the issue of 15 million Wah Nam International Shares pursuant to the
Prospectus at an issue price of A$0.20, raising A$3 million before costs;

costs associated with the issue of Wah Nam international Shares:

. assuming the IPO is oversubscribed and the Offer and the
FerrAus Offer are successful, of HK$40.5 million;

. assuming the IPO is oversubscribed and the Offer is successful,
of HK$32.9 million;

. assuming the IPO is oversubscribed and the FerrAus Offer is
successful, of HK$22.1 million; and

. assuming the PO is oversubscribed and neither the Offer nor the
FerrAus Offer are successful, of HK$14.5 million;

the accounting policies adopted by each company have been applied.
Currently FerrAus capitalises exploration and evaluation expenditure
whilst Brockman and Wah Nam International do not. As at 30 June 2010
FerrAus has a balance of A$55.2 million that has been capitalised. After
gaining effective control of Brockman Resources and/or FerrAus, Wah
Nam International will apply consistent policies across the Combined
Group; and

the balance sheets of Brockman Resources and FerrAus are based on the
latest audited financial statements as at 30 June 2010. Consideration was
given to any significant subsequent events obtained from publicly available
information but no adjustments were made based on the information that
was announced.

The pro-forma balance sheets of FerrAus and Brockman have not been updated from

their September quarterly reports as these contain cash flow information only and

have not been subject to audit or review.

An intangible asset has been recognised for the excess of the purchase consideration
over the net assets of Brockman Resources and FerrAus. Upon control being
achieved, a fair value exercise will be conducted whereby this amount will be
allocated to the fair value of the assets or to goodwill. It is assumed that this amount
is not impaired. Following the fair value assessment once control is gained a deferred

65



6.14

tax liability may be recognised, the quantum of this cannot be determined prior to
control being obtained. ‘

Adjustment has also been made for the following subsequent events:

. on 17 September 2010, Wah Nam International raised approximately
HK$204.7 million by the issue of 178 million Wah Nam International
Shares;

. subsequent to 30 June 2010, Wah Nam International acquired 4,513,800

Brockman Resources Shares for approximately A$17.25 million;

. subsegquent to 30 June 2010, Wah Nam International acquired 10,732,825
FerrAus Shares for approximately A$8.81 million; and

. a fair value gain of approximately HK$515 million on financial instruments
classified as available-for-sale, being Wah Nam International's
shareholding in Brockman Resources and FerrAus,

Prospects of the Wah Nam International - Brockman Resources - FerrAus
Group

Wah Nam Australia believes the Wah Nam International - Brockman Resources -
FerrAus Group will be a large financially secure and growth focused company with an
expanded multi-mine asset base. If both the Offer and the FerrAus Offer are
successful, the value of Wah Nam International Shares is likely to be positively re-
rated by the equity capital markets as a consequence of:

. enhanced global capital market and institutional investor awareness
through an anticipated increase in broker research coverage and
investment in Wah Nam International by large offshore investment funds;

. increased market capitalisation, liquidity and market presence; and

. recognition of the Wah Nam International - Brockman Resources -
FerrAus Group's balance sheet, significant multi-mine asset base, cash
and access to an expanded range of financing and growth options.

The combination of Wah Nam International's expertise in international capital markets
and its debt and equity raising capabilities with that of Brockman Resources' and
FerrAus' mining exploration, production and development expertise will enhance the
likelihood of the Projects commencing production as scheduled, if not sooner. If Wah
Nam International is successful in gaining majority or full control of both Brockman
Resources and FerrAus, the benefits to the Wah Nam International - Brockman
Resources - FerrAus Group with regards to port infrastructure, rail infrastructure,
project financing and marketing of the Projects will include the following:

Port infrastructure

Brockman Resources and FerrAus are members of the NWIOA, which is currently
working towards the completion of multi-berth facilities at Port Hedland. In addition to
Brockman Resources and FerrAus, Atlas Iron Limited is also a NWIOA member
company.

The Wah Nam International - Brockman Resources - FerrAus Group intends to rapidly
develop the Projects, which may provide the impetus needed for the NWIOA to
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proceed with the development of the NWIOA multi-user facility and may improve the
merits of the NWIOA as an attractive investment opportunity for strategic and financial
institutions. This will allow the NWIOA better access to construction funds to
complete the port construction on or before the fourth quarter of 2013.

Rail infrastructure

As separate entities, both Brockman Resources and FerrAus will be relying on either
BHP or FMG for access to rail infrastructure, although Brockman Resources has
recenily indicated that it is working with the Western Australian Government to
progress an independent, 'end-{o-end' rail option should this be required. As the Wah
Nam International - Brockman Resources - FerrAus Group, sharing an independent
direct railway to Port Hedland is also an option.

The rail options are outlined below:

. BHP haulage scenario - Brockman Resources and FerrAus will each
need to negotiate haulage on BHP's rail infrastructure with FerrAus also
requiring a spur line to BHP's rail infrastructure. The Wah Nam
International - Brockman Resources - FerrAus Group may be in a better
position to negotiate a haulage agreement.

. FMG haulage scenario - Brockman Resources and FerrAus will each
need to build a railway spur to connect to FMG's rail infrastructure as well
as negotiate access to, or haulage on, the infrastructure. The Wah Nam
International -Brockman Resources - FerrAus Group may be in a better
position to negotiate access or haulage agreements and capital costs for
the railway spur could be shared.

. Independent railway scenario- Brockman Resources' and FerrAus’
forecasted production for the Projects may, under the Wah Nam

International—Broekman-Resources—FerrAus-Group-improve-the
economic viability of the independent, 'end-to-end’ railway being studied
by Brockman Resources. The Wah Nam International - Brockman
Resources - FerrAus Group will be in a better position to fund the
significant development costs of this option.

Access to funding

The Wah Nam International - Brockman Resources - FerrAus Group will emerge as a
larger company with a larger Mineral Resource and potential annual production
capacity than each of the companies individually.

The Wah Nam International - Brockman Resources - FerrAus Group's JORC Code
compliant iron ore Mineral Resource currently totals more than 1.8 billion tonnes.
With such a large resource inventory, the Wah Nam International - Brockman
Resources - FerrAus Group may be able to position itself as a meaningful iron ore
producer both in the Pilbara region, and giobally. Accordingly, the Wah Nam
International - Brockman Resources - FerrAus Group would be in a favourable
position to obtain both equity and debt financing from strategic and institutional
investors, as well as global financial institutions.

Marketing

The Wah Nam international - Brockman Resources - FerrAus Group will have the
capacity to mix final iron ore products from each of the Projects, enhancing its
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6.15

marketing coverage with steel mills. In addition, the higher production levels may
place the Wah Nam International - Brockman Resources - FerrAus Group in a
stronger position to negotiate off-take agreements than Brockman Resources or
FerrAus would be in as separate entities.

~ Limitation on Prospects

If Wah Nam Australia obtains effective control (but not 100%) of FerrAus and/or
Brockman Resources, the related party provisions of the Corporations Act (and the
ASX Listing Rules) will apply.

For further details on the prospects of the Wah Nam International - Brockman
Resources - FerrAus Group, please see Section 7 where the key risks are set out.

Prospects of the Wah Nam International - Brockman Resources Group

Wah Nam Australia believes, if it is successful in gaining effective control of Brockman
Resources but not FerrAus, the Wah Nam International - Brockman Resources Group
will have similar prospects and realise similar benefits to those of the Wah Nam
International - Brockman Resources - FerrAus Group (as set out in Section 6.14)
except as follows:

Rail infrastructure

The Wah Nam international - Brockman Resources Group may still be in a better
position than Brockman Resources alone to negotiate haulage/access agreements or
fund the development costs of an independent railway scenario, however, the capital
costs of an independent railway scenario may not be able to be shared across
multiple projects and therefore an independent railway may not be as economically

attractive.

Access to funding

The Wah Nam International - Brockman Resources Group will still emerge as a larger
company with a larger asset base than Brockman Resources as a separate entity,
and accordingly, the Wah Nam International - Brockman Resources Group may be in
a more favourable position than Brockman Resources alone to obtain both equity and
debt financing from strategic and institutional investors, as well as global financial
institutions. However, the Wah Nam international - Brockman Resources Group will
not have the same potential production scale as the Wah Nam International -
Brockman Resources - FerrAus Group and therefore may receive less attractive
financing terms than the Wah Nam International - Brockman Resources -FerrAus
Group would.

Marketing

The Wah Nam International - Brockman Resources Group will be in a stronger
position to negotiate off-take agreements than Brockman Resources would be on its
own due to the increased size and enhanced global presence of the Wah Nam
International - Brockman Resources Group, however, the Wah Nam International -
Brockman Resources Group may not be able to blend final products to achieve the
same marketing coverage as the Wah Nam International - Brockman Resources -
FerrAus Group. ‘
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Limitation on Prospects

if Wah Nam Australia obtains effective control (but not 100%) of Brockman
Resources, the related party provisions of the Corporations Act (and the ASX Listing
Rules) will apply.

For further details of the prospects of the Wah Nam International - Brockman
Resources Group, please see Section 7 where the key risks are set out.

Prospects of Wah Nam International - FerrAus Group

Wah Nam Australia believes, if the minimum acceptance condition is waived and Wah
Nam Australia does not gain effective control of Brockman Resources but does gain
effective control of FerrAus, the Wah Nam International - FerrAus Group will have
similar prospects and realise similar benefits to those of the Wah Nam International -
Brockman Resources - FerrAus Group (as set out in Section 6.14) except for the
differences set out below.

Rail infrastructure

The Wah Nam International - FerrAus Group may be in a favourable position o assist
Brockman Resources in negotiating haulage/access agreements or funding the
development costs of an independent railway scenario. However, the capital costs of
an independent railway scenario may not be able to be shared across multiple
projects and therefore an independent railway may not be as economically attractive.

Access to funding

The Wah Nam International - FerrAus Group will still emerge as a larger company
with a larger asset base than as a separate entity, and accordingly, the Wah Nam
international - FerrAus Group may be in a favourable position to assist Brockman
Resources in_obtaining hoth_equity and debt financing from strategic and institutional

investors, as well as global financial institutions. However, the Wah Nam International
- FerrAus Group will not have the same potential production scale as the Wah Nam
International - Brockman Resources - FerrAus Group and therefore may receive iess
attractive financing terms than would the Wah Nam International - Brockman
Resources - FerrAus Group.

Marketing

The Wah Nam International - FerrAus Group may be in a favourable position to assist
Brockman Resources in negotiating off-take agreements due to the increased size
and enhanced global presence of the Wah Nam International - FerrAus Group,
however, the Wah Nam International - FerrAus Group may not be able to blend final
products to achieve the same marketing coverage as the Wah Nam International -
Brockman Resources - FerrAus Group.

Limitation on Prospects

If Wah Nam Australia obtains effective control (but not 100%) of FerrAus, the related
party provisions of the Corporations Act (and the ASX Listing Rules) will apply.

For further details of the prospects of the Wah Nam International - FerrAus Group in
these circumstances, please see Section 7 where the key risks are set out.
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Risks
Introduction

The key risks that may have a material adverse impact upon the implementation of
the Offer, the future performance of Wah Nam International and the Combined Group
and the value of Wah Nam International Shares are described in this Bidder's
Statement and include those risks set out in this Section 7. The risks identified in this
Section 7 are not exhaustive.

Wah Nam Australia does not give any assurances or guarantees of future
performance or profitability, or payment of dividends by, Wah Nam International or the
Combined Group. Additionally, Wah Nam Australia does not give any assurances or
guarantees that the risks set out in this Bidder's Statement will not change. There
may be other material risks which are not disclosed in this Bidder's Statement
because they were not known by Wah Nam Australia or were not considered to be
material at the date of this Bidder's Statement. Many of the risks below arising from
the Offer are also inherent within Brockman Resources and Wah Nam International as
separate entities.

The value of the Offer to Brockman Resources Shareholders will depend upon the
future performance of Wah Nam International or the Combined Group and the value
of Wah Nam International Shares. As a result, Brockman Resources Shareholders
should carefully consider both the risks affecting the Offer and those risks affecting
the future performance of Wah Nam [nternational or the Combined Group and the
value of Wah Nam Intemat:onal Shares.

Brockman Resources Shareholders should be aware that an investment in Wah Nam
International or the Combined Group has risks which are associated with investing in
listed securities. The future dividends, the value of Wah Nam International or the
Combined Group's assets and the market value or price of the Wah Nam International

Shares quoted on the ASX and the HKEx may be influenced by these and other risk
factors.

Many of these factors are common to those affecting the current performance of Wah
Nam International and Brockman Resources. Some of the risks may be mitigated by
the use of safeguards and appropriate systems and controls. However, many risks
that may affect Wah Nam International or the Combined Group are outside the control
of Wah Nam International and the Combined Group.

This Section 7 does not take into account the investment objectives, financial
circumstances or particular needs of individual Brockman Resources Shareholders. It
is important that Brockman Resources Shareholders carefully read this Bidder's
Statement in its entirety (particularly the risks set out in this Section 7), consider their
personal circumstances (including financial and taxation issues) and seek
independent professional advice before deciding whether to accept the Offer.

Set out below are some of the key risks that have been identified as potentially
affecting the performance of Wah Nam International or the Combined Group, the
ability of Wah Nam International or the Combined Group to pay dividends and the
value of Wah Nam International Shares.

The past performance of Wah Nam International, Brockman Resources and FerrAus

is not necessarily representative of the future performance of Wah Nam international
or the Combined Group or the value of Wah Nam International Shares.
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7.2

(a)

(b)

(c)

Risks 'relatin'g to the Offer, Wah Nam International and the Combined
Group

Brockman Resources and FerrAus information

Wah Nam Australia has relied on publicly available information released by Brockman
Resources and FerrAus. Any inaccuracy in this information could adversely affect the
anticipated results of Wah Nam International or the Combined Group. In addition, it is
possible that additional risks may exist in relation to Brockman Resources' and/or
FerrAus' businesses which are not known to Wah Nam Australia.

Uncertainty regarding the success of the Offer and the FerrAus Offer

Wah Nam Australia has the right to waive the minimum acceptance condition in the
Offer and/or the FerrAus Offer. If this right was exercised, in the circumstances where
it had not been met, the Combined Group may not form. Therefore, the Wah Nam
international Group's businesses could potentially comprise of the following:

. Wah Nam International's business with no effective conirol interest in
gither Brockman Resources or FerrAus;

. Wah Nam Enternationai‘s and FerrAus' combined business with no
effective control interest in Brockman Resources;

. Wah Nam International's and Brockman Resources' combined businesses
with no effective control interest in FerrAus; or

. Wah Nam International's, Brockman Resources’ and FerrAus' combined
businesses.

Minority shareh-oiding in Brockman Resources

(d)

if you do not accept the Offer and the Offer becomes unconditional, you may,
depending on the level of acceptance of the Offer, become part of a minority
shareholding in Brockman Resources. In such case, the liquidity of the Brockman
Resources Shares may be materially diminished.

Market fluctuation and Exchange rate risks

Brockman Resources Shareholders are being offered consideration under the Offer
that consists of a specified number of Wah Nam international Shares, rather than a
number of Wah Nam International Shares with a specified market price and at a
specified exchange rate.

‘The market price of the consideration will fluctuate depending upon the market price

of Wah Nam International Shares. There is an ongoing risk, as exists for all shares,
that the price of Wah Nam Intérnational Shares (and therefore the value of the Offer
Consideration received by accepting Brockman Resources Shareholders) may fall in
the future.

In addition, Wah Nam International Shares are quoted in Hong Kong dollars. As é

result, the Australian dollar value of the Offer may also be affected by exchange rate
fluctuations between the Australian and Hong Kong currencies.
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(e)

Accordingly, the market value in Australia of Wah Nam International Shares at the
time you receive them may vary significantly from their market value on the date of
your acceptance of the Offer.

The movements in the exchange rate between the Australian and Hong Kong
currencies over the past 12 months are shown in the graph below.
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If the Offer becomes unconditional and Wah Nam Australia acquires less than 80% of
the Brockman Resources Shares, the potential for CGT roliover relief as discussed in
Section 9 will not be available.

Uncertainty regarding the level of integration that may be achievable

Wah Nam International intends, to the extent possible, to seek to integrate Brockman
Resources' and/or FerrAus' operations within Wah Nam International so as to
maximise operational synergies as well as eliminating a range of duplicated effort and
costs. The extent to which these synergy benefits and cost savings are realisable
depends upon a range of factors including the level of acceptances received under
the Offer and the FerrAus Offer.

There is a risk that the synergies expected to arise from the combination of Wah Nam
International, Brockman Resources and/or FerrAus fail to materialise or take longer
than expected to materialise. Wah Nam International may incur greater than _
anticipated implementation costs during the integration of the businesses of Wah Nam
International, Brockman Resources andfor FerrAus. This may affect the future
earnings performance of the Combined Group.

Uncertainty in dealing in the Australian Operating Environment

Wah Nam International has been operating exclusively in the PRC and Hong Kong
since its incorporation. The operating environment in Australia is significantly different.
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(h)

Wah Nam International may incur greater than anticipated problems in adjusting to the
operating environment in Australia and it may take longer than anticipated to become
familiar with the Australian operating environment. This may affect the future earnings

. performance of the Combined Group.

New business segment for Wah Nam International

Wah Nam International’s existing mining business is located in the PRC. The iron ore
mining business in Australia represents a new business segment for Wah Nam
International. The new business, coupled with a different regulatory and operating
environment, may pose significant chalienges to Wah Nam International’'s
administrative, financial and operational resources. The corporate and staff culture of.
Brockman Resources and/or FerrAus may be significantly different from that of Wah
Nam International. Additionally, Wah Nam international does not have significant
experience in this new segment, and the management may not have all necessary
knowledge to manage this new business segment.

Financing

The -Combined Group will need to raise additional debt or equity funds for the

development of the Projects or for other capital expenditure, further exploration or
feasibility studies or otherwise for the Combined Group's operations.

Wah Nam International has not previously raised the amount that will be required for
the development of the Projects. The Combined Group may not be able to raise the
amount when reguired or the terms associated with such funding may not be
acceptable to the Combined Group. Further, there is no assurance that Wah Nam
International Shareholders will approve the Placement Mandate. This may have an
adverse effect on the Combined Group's financial results. Further, any equity funding
will have a dilutionary effect on Wah Nam international Shareholders' holdings.

)
=<

(k)

Whilst the Combined Group is expected to have greater revenue than Brockman
Resources or FerrAus as standalone entities, it will also have higher overall
expenditure levels due to its increased scale, operations and development and
exploration projects. " There is no guarantee that the Combined Group will be able to
maintain a sufficient cash balance following the acquisition by Wah Nam Australia of
Brockman Resources and/or FerrAus.

Accounting

The Combined Group will be required to perform a fair value assessment of Brockman
Resources' assets and liabilities following the acquisition by Wah Nam Australia of a
majority of Brockman Resources Shares. This assessment may result in increased
depreciation and amortisation charges. These charges may be substantially greater
than those that would exist in Wah Nam International and Brockman Resources as
separate businesses. This may reduce future earnings of the Combined Group.

Australian dollars is the functional currency of Brockman Resources and FerrAus,
whilst the reporting currency of the Wah Nam international Group is HK$. Any
material fluctuations of the exchange rate of A$ against HK$ may affect the
consolidated results and financial position of the Combined Group after the close of
the Offer and the FerrAus Offer.
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Liquidity of Wah Nam International Shares on the ASX and the HKEx
Wah Nam International Shares are comparatively thinly traded.

If the Offer and the FerrAus Offer are successful and the Prospectus is
oversubscribed, as at the Wah Nam International will be required to issue up to
4,546 ,621,320 Wah Nam International Shares which will result in Wah Nam
international having 8,454,056,805 Wah Nam International Shares on issue. A
possible consequence will be that Wah Nam International’s liquidity on the HKEx will
increase.

Nevertheless, Wah Nam International Share liquidity will be subject to many factors
including:

* general equity market sentiment and in particular, Hong Kong and
Australia; ' _

. the outlook for the iron ore sector globally and in particular, Australia;

. the ability of Wah Nam International to progress the Projects and the

required infrastructure facilities; and
. the shareholder structure of Wah Nam Internationa!, from time to time.
If the Offer and the FerrAus Offer result in Wah Nam International not owning effective
control of either Brockman Resources, or FerrAus, or both, it is envisaged that Wah
Nam International Share liquidity on both the HKEXx and the ASX will remain low.

Some Brockman Resources Shareholders who accept the Offer may:

. choose to accept Wah Nam International Shares registered on the Hong
Keng-Share-Register-or

(m)

. not wish to continue to hold Wah Nam International Shares which they
receive and may sell them on the ASX or the HKEX.

Further, a Nominee appointed by Wah Nam Australia and approved by ASIC will be
issued any Wah Nam International Shares attributable under the Offer to Ineligible
Overseas Sharehoiders and will seli them in accordance with the terms of the Offer.

If a significant number of existing Brockman Resources Shareholders wish to hold
their Wah Nam International Shares on the HKEX register or sell the Wah Nam

" International Shares they acquire under the Offer or if there is a significant number of

Ineligible Overseas Shareholders (resulting in a significant number of Wah Nam
International Shares being sold by the Nominee), the price at which Wah Nam
International Shares are traded on the ASX may be adversely affected.

Uncertéinty regarding the level of re-rating of Wah Nam International Shares

if Wah Nam Australia gains effective control of Brockman Resources and/or FerrAus,
the value of Wah Nam International Shares is likely to be positively re-rated by the
equity capital markets due fo an enhanced market capitalisation, increased giobal
market awareness and an expanded institutional investor base through the anticipated
increase in broker research and investment in the Combined Group by large
international funds.
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7.3
(@)

There is a risk that the positive re-rating expected to arise from the combination of
Wah Nam International and Brockman Resources and/or FerrAus, fails to materialise
due to a number of reasons including:

. negative equity market sentiment in Hong Kong and Australia;

. negative outlook on the iron ore sector globally and in particular, Australia;
and

. inability of Wah Nam International to progress with the Projects and the

required infrastructure facilities.
Futfure acquisitions

Following the Offer, Wah Nam International’s directors intend to seek additional
strategic acquisitions in order to realise their plan of being a developer of strategic
mining assets in politically stable, mineral resource-rich countries. Any successful
acquisition that is significant in size, may change the scale of Wah Nam International’s
business, and may expose Wah Nam International or the Combined Group to new
geographic, political, operating, financial and geological risks. Further, acquisitions
may also dilute ownership of accepting Brockman Resources Shareholders.

Mining industry risks
Metal prices

The continuing success of the Damajianshan Mine and, accordingly, Wah Nam
International's or the Combined Group's profitability will depend primarily on the future
sales volumes and prices that Wah Nam international or the Combined Group obtains
for sales of copper. Similarly, the future profitability of the Combined Group will also
be dependent on the price of iron ore,

Prices for copper and iron ore are subject to fluctuation and are affected by a number
of factors which are beyond the control of Wah Nam International. Such factors
include, but are not limited to, interest rates, exchange rates, inflation or deflation,
global and regional supply and demand, increased supply from new projects,
expansion of existing operations, or substitution with alternative products in
downstream markets, technological advancements, competitors that supply copper
and iron ore reducing their prices, and the political and economic conditions of major
copper and iron ore-producing and consuming countries throughout the world.

Actual Ore Reserves and Mineral Resources may be lower than current
estimates

Wah Nam International, Brockman Resources and FerrAus report Mineral Resources
and Ore Reserves in accordance with the JORC Code. Mineral Resource and Ore
Reserve estimates are subject to independent third party review on at least a one year
cycle. The methodology for estimating Ore Reserves may be updated over time and
is reliant on certain assumptions being made. Declared Mineral Resources and Ore
Reserves are best estimates that may change as new information becomes available.
Consequently, Wah Nam international's, Brockman Resources' and FerrAus' Mineral
Resources and Ore Reserves may be revised up or down. Actual Ore Reserves may
not conform to geological, metallurgical or other expectations and the volume and
grade of ore recovered may be below the estimated levels. Ore Reserve data is not
indicative of the future results of operations. If Wah Nam international's or the
Combined Group's actual Mineral Resources and Ore Reserves are less than current
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(c)

estimates, Wah Nam International's or the Combined Group's business, results of
operations and financial condition may be materially and adversely affected.

The Projects may not be completed as planned

The business of the Combined Group will depend largely on the Marillana Project
and/or the FerrAus Pilbara Project. The viability of a mineral deposit depends on a
number of factors, including: the particular attributes of the deposit (such as size,
grade and proximity to infrastructure), commodity prices (which are highly cyclical)
and government regulations, including regulations relating to prices, taxes, royalties,
land tenure, land use, importing and exporting of mineral resources and
environmenial protection.

The Projects may not be developed as planned. If the Combined Group is unable to
develop the Projects into commercially working mines, the business, financial
condition and results of operations may be materially and adversely affected.

The Projects are subject to technical risk in that they may not perform as projected.
increased development costs, lower output or higher operating costs may all combine
to make the Project less profitable than expected at the time of the development
decision, which would have a negative impact on the Combined Group’s business and
results of operations. No assurance can be given that the Combined Group will be
adequately compensated by third party project design and construction companies (if
not performed by the Combined Group directly) in the event that the Pro;ects did not
meet their expected design specification.

As with all exploration projects, there is a risk that the Projects cannot be converted to
commercially viable mines, in part because actual costs from capital projects may
exceed the original budgets. As a result of delays, cost overruns, changes in market
circumstances or other reasons, the Combined Group may not be able to achieve the
intended economic benefits or demonstrate the commercial feasibility of the Projects,

(d)

—which-in-turn-may-materially-and-adversely-affect the Combined- Groups business,

resuits of operations and growth prospecis.
Environment and other regulatory requirements

The activities of operators in the copper and iron ore industries are subject to
environmental regulations promulgated by government agencies from time to time.
Environmental legisiation generally provides for restrictions and prohibition on spills,
releases or emissions of various substances produced in association with certain
mining industry operations which would result in environmental poliution. Exploration
and mining activities generally require permits from various governmental authorities
and such operations are and will be governed by laws and regulations regarding
prospecting, labour standards, occupational health, waste disposal, toxic substances,
land use, environmental protection, safety and other matters.

There can be no assurance that compliance with these laws and regulations or
changes thereto or the cost of rehabilitation of site operations or the failure to obtain
necessary permits, approvals or prospecting or mining rights or successful challenges
to the grant of such permits, approvals and rights will not adversely affect the results
of operations or the financial condition of Wah Nam International or the Combined
Group.
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Heaith and safety

The businesses of Wah Nam International, Brockman Resources and FerrAus are
subject to strict health and safety laws and regulations. The Combined Group may
become liable for past and current conduct of Wah Nam International, Brockman
Resources and/or FerrAus which violates such laws and regulations. Penalties for
breaching health and safety laws can be significant and include criminal penalties.
Victims of workplace accidents may also commence civil proceedings against Wah
Nam International or the Combined Group. These events might not be insured by
Wah Nam International or the Combined Group or may be uninsurable.

In addition, any changes in health and safety laws and regulations may increase
compliance costs for Wah Nam International or the Combined Group. Such an event
would negatively impact the financial results of Wah Nam international or th
Combined Group. :

Mining operations have a finite life

The key risks for mine closure include the long-term management of permanent
engineered structures and acid rock drainage, the achievement of environmental
closure standards, the orderly retrenchment of employees and contractors and the
relinguishment of the site with associated permanent structures and community
development infrastructure and programs to new owners. The successful completion
of these tasks is dependent on the ability to successfully implement negotiated
agreements with the relevant government, community and employees. The
consequences of a difficult closure range from increased closure costs and handover
delays to ongoing environmental impacts and corporate reputation damage if desired
outcomes cannot be achieved, which could materially and adversely affect Wah Nam
International's or the Combined Group’s businesses and results of operations.

Personnel

(h)

There is a risk that Wah Nam International may not be able {o retain key technical and
managerial personnel from Brockman Resources foliowing the Offer. Considering the
limited Australian mining experience of the Wah Nam International board and
management, it will be heavily reliant on Brockman Resources' technical and
management team. The inability-to retain these key technical and managerial
personnel may have an adverse impact on both the integration of the acquisition and
the longer term performance of the Combined Group and especially Wah Nam
International's ability to rapidly develop the Projects as is its current intention.To
address this risk, YWah Nam Australia recently appointed Mr Warren Beckwith who has
in-depth knowledge of the Australian mining industry. Further, Wah Nam International
has identified two potential senior mining executives with strong Australian mining
qualifications and experience with a view to recruiting them and strengthening Wah
Nam International’'s management. ‘

Litigation

Wah Nam International or the Combined Group may be subject to litigation and other
claims based on the conduct of Wah Nam International, Brockman Resources and/or
FerrAus that occurred prior {o the Offer or the FerrAus Offer.

Wah Nam Australia is not aware of any current material litigation.
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Insurance

Wah Nam International and the Combined Group will have various insurances
covering its businesses. However, certain risks are not covered by insurance due to
limitations or exclusions in insurance policies or because Wah Nam International or
the Combined Group will have decided not to insure against certain risks because of
high premiums or for other reasons. Mining accidents, cave-ins, business interruption,
compensation claims, environmental effects, fires, floods, earthquakes and various
other events may not be adequately covered by insurance. Such events, to the extent
not covered by insurance, could significantly increase the costs of Wah Nam
International or the Combined Group.

Wah Nam International and the Combined Group may be subject to competition from
other miners. Competitors include current miners and future entrants into the market.
Other companies may have competitive advantages such as new technology and new
production processes. Wah Nam International or the Combined Group may be unable
to successfully compete and may suffer material adverse consequences such as loss
of market share and customers and reduction in revenue.

There is a risk that contracts and other arrangements to which Wah Nam International
or Brockman Resources are party and obtain a benefit (such as concentrate sales,
currency and metal price hedging agreements) will not be performed by the relevant
counterparties if those counterparties become insolvent or are otherwise unable to
perform. their obligations.

Regulatory approval

Wah Nam_International and the Combined_Group's_exploration and mining activities

are dependent upon the timely granting of appropriate licenses, permits and
regulatory consents which may be granted for a defined period of time, or may not be
granted or may be withdrawn subject to a regulatory process, or may be subject to
statutory restrictions. Wah Nam International and the Combined Group will require
numerous further licenses, permits and regulatory consent for the conduct of any new
mining operations. There can be no assurance that such authorisations will be
granted or renewed (as the case may be) or as {o the terms of such grants or

The Department of Land and Resources of Yunnan Province issued the mining right
certificate for the Damajianshan Mine to Luchun Xingtai in January 2005 which was
renewed in 2007 for a period of 5 years. 1t will expire in September 2012, The
directors of Wah Nam International have no reason to believe that Luchun Xingtai will
not be able to renew the mining right with the relevant government authority at the
appropriate time, however, renewal cannot be not guaranteed. Regulatory bodies in
the PRC do not set down guidelines or offer guidance on their criteria for renewal and,
therefore, there can be no certainty that the right will be renewed.

() Competition
(k) Counterparty risk
O
renewals.
(m)

Risk regarding native title in Australia

Australia recognises a form of native title which reflects the rights, interests and
entitlements of indigenous inhabitants to their traditional lands in circumstances where
such title has not been extinguished. In respect of a land where native title has been
registered, the applicant for an exploration or mining tenement over such piece of land
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has to negotiate with the party holding the native title with a view to reaching an
agreement in respect of the granting of the tenement. If no agreement is reached
within 8 months, any of the parties may apply to the National Native Title Tribunal for
a determination as to whether the grant should be made, with or without conditions.

There is no assurance that the Combined Group will be able to reach agreement with
parties holding native titles (if any further agreements are required) in respect of the
Projects and the terms of these agreements may not be favourable to the Combined
Group. In those circumstances, the prospects of the Combined Group may be
adversely affected.

Operational risk

Wah Nam International and the Combined Group will face many operational risks,
which include risk related to the geological structure of the mines and geological
disasters that may occur during the mining process.

Additionally, Wah Nam International or the Combined Group may have to face
catastrophic events such as fires, earthquakes, floods or other natural disasters.

Any unpredictable severe weather conditions may require Wah Nam International or
the Combined Group to evacuate personnel or curtail activities due to natural
disasters and may result in damage to its resources locations, which could result in
temporary suspension of its operations. During periods of curtailed activity due to
natural disasters or adverse weather conditions, Wah Nam International or the
Combined Group may continue to incur operating expenses. Any damage to its
resource locations could materially and adversely affect its business and operating

results.

Risks specific to the PRC

In-addition to_exposure to the risks that are common to mining operators, Wah Nam

7.4

International is also subject to the political and ecohomic uncertainties associated with
operating in the PRC. Whilst the mining regulatory environment is developing, it lacks
clarity in a number of areas and is subject to interpretation, review and amendment.

Risks specific to the Damajianshan Mine

Current mining permit may provide lower Mineral Resources than current
estimates

Under the PRC laws, a mining permit has both horizontal limits and efevation limits.
Luchun Xingtai holds a permit for a mining right of 3.6656 square kilometres with the
elevation range for the mining permit from 680 metres to the current topographic
surface.

As noted in the independent Technical Report, a significant part of the currently
defined mineral resources in the Damajianshan Mine is below the lower limit of the’
current mining permit. Luchun Xingtai has submitted applications to the relevant =
authorities in the PRC to adjust the lower limit of the mining permit to an elevation of 0
metres. it is yet to receive final approval on its applications.

Luchun Xingtai has obtained initial approval from the departments of land and

resources at both Luchun County level and Honghe Prefecture level for the change of
exploitation elevation from 680 metres to 350 metres. The change of exploitation
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elevation is subject to the final approval from Yunnan Provincial Department of Land
and Resources.

Until the final approvals are obtained, the usable Mineral Resources of Damajianshan
Mine may be lower than what is defined in the Mineral Resource Statement set out in
Section 6.3 of the Independent Technical Report. All currently defined Mineral

Resources and Ore Reserves are within the horizontal boundary of the mining permit.

- Environmental risks in relation to tailings storage facility

Luchun Xingtai's operations involve the management of lead and arsenic which are
environmentally hazardous. Lead is difficult to separate from copper concentrate and
is therefore inherent in Luchun Xingtai's copper concentrate. Arsenic waste or tailings
need to be carefully managed.

Luchun Xingtai needs to manage its tailings storage facility carefully to avoid any
hazardous waste leakage. The current tailings storage facility is not at the location
initially allocated by Luchun Xingtai when the Independent Technical Report was
issued, as that initial location did not have sufficient tailings storage capacity for
Luchun Xingtai's operation.

Luchun Xingtai has obtained all the necessary permits required, including but not
limited to Temporary Permit for Discharge of Pollutants, the Permit for Occupation of
Water and Soil Resources, the Processing Permit for Mineral Products and the
Operating Permit for Mineral Products for its mine, processing plant and temporary
tailing storage facility adjacent to the processing plant.

Focus on further exploration while maintaining low production level
Wah Nam International has adopted a strategy to conduct further exploration at the

Damajianshan Mine. There is a risk, as is the case with all exploration, that the
exploration_may_not be productive.__As_a result of the focus_on_exploration, L.uchun

7.5

7.6

Xingtai's production has been low compared to its capacity.

As a result of this emphasis on exploration, Luchun Xingtai may not be able to take
advantage of the current favourable copper concentrate prices in the PRC.
Alternatively, a promising result from the exploration may increase the value of
Luchun Xingtai.

Risks specific to the limousine rental and airport shuttle bus services

The business of limousine rental and airport shuttle bus services is directly correlated
with the tourism and travel industries in Hong Kong and the PRC which in tum is
directly influenced by economic conditions in the Hong Kong and PRC region in
particular, and globally in general.

Any deterioration in economic conditions in the region will impact the revenue
generation and profitabiiity of the business. As an example, during the 2008 global
financial crisis, the business experienced a decline in the number of passengers due
to the slowdown in the tourism and travel industries in Hong Kong and PRC.

General risk factors

In addition to the specific business risks above, there are a number of general risks
associated with holding Wah Nam International Shares including, but not limited to,
the following risks which may impact on the world economy, the operations or
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financial performance of Wah Nam International or the Combined Group, the market
for its products or the price of Wah Nam International Shares:

changes to government, legislation, regulations and policy; including
taxation laws and policies, accounting laws, policies, standards and
practices and fiscal, monetary and regulatory policies;

the condition of the Australian and overseas economies; including the
aggregate investment being undertaken and economic output occurring in
those economies, inflation and interest rates and the prices of products
which are inputs used in the operations of Wah Nam International or the
Combined Group;

investor sentiment, local and international stock market conditions,
adverse industry publicity and recommendations by brokers and analysts;

global geo-political events, hostilities and acts of terrorism; and

the introduction of the Minerals Resource Rent Tax. The Australian
Commonwealth Government announced on 2 July 2010 that it intends to
introduce a MRRT which would be applicable from 1 July 2012, payable at
the rate of 30% on profits made from the exploitation of a limited number
of Australia's non-renewable resources. As currently proposed, the
MRRT would exiend to iron ore and coal mining activities. YWhilst this is
the current proposal, further details concerning the MRRT remain
uncertain and the tax may be expanded to include profits from additional
resources and the rate increased, although Wah Nam Australia is not
aware of any proposed amendments to the current proposal at this time.

The Australian Commonwealth Government has formed a Policy
Transition Group to analyse and review the technical issues surrounding

the MRRT—The Policy Transition-Group-hasbeen-consulting-directly-with
industry members with a view to finalising the MRRT. The full extent to
which the MRRT may impact on Wah Nam International and/or its
operations is therefore yet to be determined.
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8.2

Wah Nam Australia's Intentions

Approach

This Section 8 sets out the intentions of Wah Nam Australia on the basis of the facts
and information concerning Brockman Resources and the existing circumstances
affecting the business of Brockman Resources which are known to Wah Nam

- Australia at the time of preparation of this Bidder's Statement in relation to the

following:
) . the continuation of the business of Brockman Resources;

L any major changes to be made to the business of Brockman Resources,
including any redeployment of fixed assets of Brockman Resources; and

. the future employ‘fment of the present employees of Brockman Resources. -
Review

Wah Nam Australia and its advisers have reviewed information publicly released by
Brockman Resources regarding its current activities and its plans for the future.
However, Wah Nam Australia does not currently have knowledge of all material
information, facts and circumstances that are necessary to assess the operational,
commercial, taxation and financial implications of its current intentions. Consequently,
final decisions on these matters have not been made.

Following the close of the Offer, Wah Nam Australia intends to conduct a review of the
operations, assets, structure and employees of Brockman Resources in light of that
information to identify:

8.3.

. business opportunities and areas of revenue generation which may
provide overall strategic operational benefit;

. areas of costs saving which may provide overall strategic and operational
benefit; and '

. any business or businesses which do not fit into the strategic plan for
Brockman Resources and to evaluate the best and most appropriate way
of organising such business or businesses.

Final decisions will only be reached after that review and in light of all material facts
and circumstances.

As such, statements set out in this Section 8 are statements of current intention only
which may change as new information becomes available or circumstances change.
The statements in this Section 8 should be read in this context.

Intentions upon acquisition of 90% or more of Brockman Resources

if Wah Nam Australia is successful in gaining 90% or more interest in Brockman
Resources through acceptances of the Offer, and if entitled to do so, YWah Nam
Australia intends to proceed with the compulsory acquisition of any Brockman
Resources Shares not acquired under the Offer and any other Brockman Resources

82



(@)

(b)

—
o
L

securities on issue which it is entitied to compulsorily acquire in accordance with the
Corporations Act.

Compulsory acquisition
if it becomes entitled to do so under the Corporations Act, Wah Nam Australia will:

. give notices to compulsorily acquire any outstanding Brockman
Resources Shares in accordance with section 6618 of the Corporatlons
Act; or

. if necessary, give notices to compulsorily acquire any outstanding
Brockman Resources Shares in accordance with section 664C of the
Corporations Act.

If it is required to do so under section 662A and section 663A of the Corporations Act
Wah Nam Australia intends to give notices to Brockman Resources Shareholders and
option holders offering to acquire all outstanding Brockman Resources Shares and
options, in accordance with sections 662B and 663B (respectively) of the
Corporations Act.

Directors and corporate structure

Wah Nam Australia may appoint its own nominees to join the Brockman Resources
board but has the intention to keep some, or possibly all, of the members of the
Brockman Resources board and the board of directors of any company in respect of
which Brockman Resources has nominee directors.

fn addition, Wah Nam International intends to invite some of the Brockman Resources
board members and key management to join the Wah Nam International board.

ASX Listing

(d)

As part of the compulsory acquisition process, Wah Nam Australia will arrange for
Brockman Resources to be removed from the Official List of the ASX in accordance
with the requirements of the ASX.

Brockman Resources' operations and assets

Wah Nam Australia’s current intention is to continue the operation of Brockman
Resources' existing business and in particular to focus on the rapid development of
the Marillana Project. Although not finalised at this time, Wah Nam Australia's focus
is likely fo include:

. completing the bankable feasibility study on the Marillana Project;

. progressing the NWIOA Port definitive feasibility study;

. negotiating rail agreements necéssary to support the Marillana Project;

. procuring funds '(either debt or equity) for thé capital expenditure required

for the development of the Marillana Project;

. targeting the development of the Marillana Project to achieve first
production (with a production rate of 17 million tonnes per annum) as soon
as practicable; and
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. assessing Brockman Resource's assets to determine the prospectivity of
exploration potential and determining how best to assign resources to
undertake such exploration.

Employees
Wah Nam Australia does not intend to make significant changes to Brockman

Resources management or operational activities. Employment decisions will be made
in the context of the expected growth of the Wah Nam International - Brockman

" Resources Group, particularly to support the development of the Marillana Project.

Ongoing Management

Wah Nam Australia will, after the end of the Offer Period and in the ordinary course of
managing Brockman Resources' existing business, conduct a general review of the
operations, assets, appropriate capital structure (including surplus cash) and
employees.

Intentions upon ownership of less than 90% of Brockman Resources but
gaining effective control of Brockman Resources

Set out below are Wah Nam Australia's intentions if it were to close the Offer without
becoming entitled to compulsorily acquire the outstanding Brockman Resources
Shares but, by virtue of acceptance of the Offer, Wah Nam Australia was to gain

-effective control (but not 100%}) of Brockman Resources.

In this situation Brockman Resources Shareholders should be aware that, if they do

not accept the Offer, they may become a “locked-in" minority at the expiration of the

Offer Period.

ASX Listing

(b)

Subject to maintaining a sufficient spread of Brockman Resources Shareholders, Wah
Nam Australia intends to retain the listing of Brockman Resources on the ASX.

Brockman Resources Board

Wah Nam Australia may appoint its own nominee(s) to join the Brockman Resources
board, but has the intention to keep some, or possibly all, of the members of the
Brockman Resources board and of the board of directors of any company in respect
of which Brockman Resources has nominees,

If Wah Nam Australia's nominees are appointed to the Brockman Resources board, it
is Wah Nam Australia's intention that these nominees will seek to implement the
intentions set out in Section 8.3. it should be noted that Wah Nam Ausiralia expects
that each of its nominees to the Brockman Resources board will exercise their own
independent judgement and skill when it comes to the operational, financial and
business decisions relating to Brockman Resources. Wah Nam Australia's only
influence will be through its position as a shareholder in Brockman Resources.

In addition, Wah Nam international intends to invite some of the Brockman Resources
board members and key management to join the Wah Nam International board.
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(d)

(e)

Review and general intentions

Wah Nam Australia, through its nominees on the Brockman Resources board, is likely
to propose that Brockman Resources implement a general review of operations,
assets, appropriate capital structure (including surplus cash) and employees referred
to in Section 8.2, with the aim of implementing, to the maximum extent possible and
appropriate, the intentions detailed in Section 8.3 (subject to an assessment of the
relevant benefits to each of Wah Nam Australia and Brockman Resources).

Financing

Wah Nam Australia, through its nominees on the Brockman Resources board, will
participate in the board deliberations and decision making on the funding
requirements for the Marillana Project and for Brockman Resources generally. The
funding alternatives may include debt, equity or a combination of both.

In the event of any debt fundraising by Brockman Resources, Wah Nam Australia will
use its reasonable endeavours to assist Brockman Resources in procuring funds
required for the short and long term development of its projects,

In the event of any equity fundraising by Brockman Resources, it is Wah Nam
Australia's current intention to participate in the fundraising, if the fundraising is by
way of placement, by subscribing for shares or, if the fundraising is by way of a rights
issue, by taking up its rights and offering to act as underwriter or sub-underwriter to
the issue.

Limitation on intentions
The implementation of Wah Nam Australia's intentions in the event of less than 100%

ownership of Brockman Resources, including the general review in Section 8.2, will be
subject to the Corporations Act, the ASX Listing Rules, the Brockman Resources

8.5

constitution and the obligations_of Brockman Resources! directors to act in the best

interests of Brockman Resources and all Brockman Resources Shareholders.

in particular, if Wah Nam Australia obtains control (but not 100%) of Brockman
Resources, the related party provisions of the Corporations Act (and the ASX Listing
Rules) will apply.

Wah Nam Australia will only make a decision on its courses of action in these
circumstances after it receives appropriate legal and financial advice on such matters,
where required, including in relation fo any requirements for Brockman Resources
Shareholder approvai.

Intentions upon ownership of less than 90% of Brockman Resources but
not gaining effective control of Brockman Resources

This Section sets out Wah Nam Australia‘s current intentions if Wah Nam Australia
does not gain effective control of Brockman Resources and it is not entitled fo
compuisorily acquire the outstanding Brockman Resources Shares.

If Wah Nam Australia does not acquire effective control of Brockman Resources as a
result of the Offer, it is Wah Nam Australia's current intention to maximise value from
its investment in Brockman Resources by any means available. Such means may
include (but would not be limited to) further acquisitions of Brockman Resources
Shares including acquisitions of Brockman Resources Shares by way of creep under
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item 9 of section 611 of the Corporations Act, or divestment of all or part of its
investment in Brockman Resources.

While Wah Nam Australia has a Relevant Interest in 22.63% of Brockman Resources,
it does not currently have any nominees on the Brockman Resources board.
Depending on the result of the Offer, Wah Nam Australia may seek to obtain

representation on the Brockman Resources board of directors.

It is important to note that if Wah Nam Australia does not acquire effective control of
Brockman Resources, it will have little input on the financing decisions of Brockman
Resources. Therefore, it is likely that current Brockman Resources Shareholders will
be diluted as and when equity capital is raised to fund the development of Brockman
Resources' assets. Wah Nam Australia may not assist Brockman Resources in
securing the significant debt funding that will be required to develop the Marillana
Project.

Intentions upon acquisition of 90% or more of Brockman Resources and
acquisition of 90% or more of FerrAus

If Wah Nam Australia is successful in gaining 90% or more interest in Brockman
Resources through acceptances of the Offer and in gaining 90% or ‘more interest in
FerrAus through acceptances of the FerrAus Offer, it intends to carry out its intentions
as set out in Section 8.3 of this Bidder's Statement with respect to Brockman
Resources and the equivalent section of the FerrAus Bidder's Statement with respect
to FerrAus, inciuding:

Compulsory acquisition

If entitled to do so, Wah Nam Australia intends to proceed with the compulsory
acquisition as set out in paragraph 8.3(a) in this Bidder's Statement with respect to
Brockman Resources and as set out in paragraph 8. S(a) in the FerrAus Bidder's
Statement with respect to FerrAus.

(b)

(©)

(d)

Directors and corporate structure

Wah Nam Australia may appoint its own nominee(s) to join Brockman Resources'
board and/or FerrAus’ board but has the intention to keep some, or possibly all, of the
members of Brockman Resources' and FerrAus' boards, and the board of directors of
any company in respect of which Brockman Resources and/or FerrAus has nominee
directors.

In addition, Wah Nam International intends to invite somé of the‘ Brockman Resources
and FerrAus board members and key management to join the Wah Nam international
board. '

ASX Listing

| As part of the compulsory acquisition process, Wah Nam Australia will arrange for

Brockman Resources and FerrAus to be removed from the Official List of the ASX in
accordance with the requirements of the ASX.

Brockman Resources' and FerrAus' Operations and Assets

Wah Nam Australia's current intention is to continue the operation of both Brockman
Resources' and FerrAus' existing businesses and, in particular, to focus on the rapid
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and concurrent development of the Marillana Project and the FerrAus Pilbara Project.
Although not finalised at this time, VWah Nam Australia's focus is likely to include:

. commencing and completing the bankable feasibility study on the Marillana
Proiect;

. completing a definitive feasibility study on the FerrAus Pilbara Project;

. negotiating rail agreements necessary to support the Marillana and FerrAus

Pilbara Projects as well as studying the viability of an independent, 'end-to-
end' rail line shared by the two projects;

. progressing the NWIOA Port definitive feasibility study;

. on completion of the feasibility studies, proceeding to secure the
development capital and/or project finance required to develop the
Marrillana and FerrAus Pilbara Projects and related infrastructure;

) targeting the concurrent development of the Marillana Project and the
FerrAus Pilbara Project to achieve first production as soon as practicable
with a combined forecast production rate of 32 million tonnes per annum;
and

. assessing the Wah Nam International - Brockman Resources - FerrAus
Group's assets to determine the prospectivity of exploration potential and
determining how best to assign resources o undertake such exploration.

Employees

Wah Nam Ahstralia does not intend to make significant changes to Brockman
Resources’ or FerrAus' management or operational activities. Employment decisions

)

8.7

Brockman Resources - FerrAus Group, particularly to support the development of the
Marillana Project and the FerrAus Pilbara Project.

Ongoing Managemeﬁt

Wah Nam Australia will, after the end of the Offer Period and the FerrAus Offer
Period, in the ordinary course of managing the YWah Nam International - Brockman
Resources - FerrAus Group's existing businesses, conduct a general review of the
operations, assets, appropriate capital structure (including surplus cash) and
employees of the Wah Nam International - Brockman Resources - FerrAus Group.

Intentions upon acquisition of 90% or more of FerrAus but not gaining
effective control of Brockman Resources

if the minimum acceptance condition is waived and Wah Nam Australia is
unsuccessful in gaining 50% of Brockman Resources through acceptances of the
Offer but does gain 90% or more in FerrAus through acceptances of the FerrAus Offer,
Wah Nam Australia intends to carry out its intentions as set out in Section 8.5 of this
Bidder's Statement with respect to Brockman Resources and Section 8.3 of the
FerrAus Bidder's Statement with respect to FerrAus. Wah Nam Australia’s intentions
with respect to FerrAus include the following.
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(d

Compulsory acquisition
If it becomes entitied to do so under the Corporations Act, Wah Nam Australia will:

. give notices to compuisorily acquire any outstanding FerrAus Shares in
accordance with section 661B of the Corporations Act; or

. if necessary, give notices to compulsorily acquire any outstanding FerrAus
Shares in accordance with section 664C of the Corporations Act.

If it is required to do so under section 662A and section 663A of the Corporations Act,

‘Wah Nam Australia intends to give notices to FerrAus Shareholders and option

holders offering to acquire all outstanding FerrAus Shares and options, in accordance
with sections 662B and 663B (respectively) of the Corporations Act.

Directors and corporate sfructure

Wah Nam Australia may appoint its own nominees to join FerrAus' board but has the
intention to keep some, or possibly all, of the members of FerrAus' board and the
board of directors of any company in respect of which FerrAus has nominee directors.

in addition, Wah Nam International intends to invite some of the FerrAus board
members and key management to join the Wah Nam International board.

ASX Listing

As part of the compulsory acquisition process, Wah Nam Australia will arrange for
FerrAus to be removed from the Official List of the ASX in accordance with the
requirements of the ASX,

FerrAus’ operations and assets

Wah Nam Australia's current intention Is to confinue the operation of FerrAus” existing
business and in particular to focus on the rapid development of the FerrAus Pilbara
Project. Although not finalised at this time, Wah Nam Australia's focus is likely to
include: .

. completing a definitive feasibility study on the FerrAus Pilbara Project;

. progressing the NWIOA Port definitive feasibility study;

. negotiating rail agreements necessary to support the FerrAus Pilbara
Project; '

. on completion of the definitive feasibility studies, proceeding to secure the

development capital and/or project finance required to develop the FerrAus
Pilbara Project and related infrastructure,

. targeting the development of the FerrAus Pilbara Project to achieve first
production (with a production rate of 15 million tonnes per annum) as soon
as practicable; ‘

‘. assessing FerrAus' assets-to determine the prospectivity of exploration

potential and determining how best to assign resources to undertake such
exploration; and
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. studying the viability of an independent, 'end-to-end' rail line.
Employees

Wah Nam Australia does not intend to make significant changes to FerrAus'
management or operational activities. Employment decisions will be made in the
context of the expected growth of the Wah Nam International - FerrAus Group,
particularly to support the development of the FerrAus Pilbara Project.

Ongoing Manageméﬂt

Wah Nam Australia will, after the end of the FerrAus Offer Period, and in the ordinary
course of managing FerrAus' existing businesses, conduct a general review of the
operations, assets, appropriate capital structure (including surplus cash) and
employees.

Other intentions

Other than as set out in this Section 8, it is the present intention of Wah Nam Australia
to procure that Brockman Resources will:

. generally continue the business of Brockman Resources;

. not make any major changes to the business of Brockman Resources nor
redeploy any of the fixed assets of Brockman Resources;

. not redeploy any of the fixed assets of Brockman Resources; and
L continue the employment of Brockman Resources' present employees.

Limitations on intentions

The intentions and statements of future conduct set out in this Section 8 must be read
as being subject to:

. Brockman Resources' Constitution, the law (including the Corporations
Act) and the ASX Listing Rules, including the requirements of the
Corporations Act and the ASX Listing Rules in relation to conflicts of
interest and Related Party transactions given that, if Wah Nam Australia
obtains control of Brockman Resources but does not acquire all of the
Brockman Resources Shares, it will be treated as a Related Party of
Brockman Resources for these purposes;

. the legal obligation of the Brockman Resources directors at the time,
including any nominees of Wah Nam Australia, to act in good faith in the
best interest of Brockman Resources and for the proper purposes and to
have regard to the interests of Brockman Resources Shareholders; and

) the outcome of reviews referred to in Section 8.2 and paragraphs 8.3(f),
8.4{(c) and 8.6(f).

89



9.
9.1

Australian Taxation Considerations
Introduction

This section provides a general summary of the Australian income tax consequences
for Australian tax resident individuals that become Wah Nam International
Shareholders as a result of accepting the Offer. Non-resident investors and investors
holding their Brockman Resources Shares through a company, superannuation fund,
partnership or trust should seek independent professional advice regarding the
implications of accepting the Offer.

The summary set out below is based on existing law at the time of writing and does
not take into account or anticipate changes in law (by legislation or judicial decision).
In addition, the outline is not exhaustive of all income tax considerations that could
apply in all circumstances of any given Brockman Resources Shareholder.

The comments are intended as a general guide to the Australian tax implications only.
They should not be a substitute for advice from an appropriate professional adviser.
All Brockman Resources Shareholders are strongly advised to obtain their own
professional advice on the tax implications based on their own specific circumstances.

The comments do not apply to Brockman Resources Shareholders who are not
resident of Australia for tax purposes. Any Brockman Resources Shareholders who
are not residents of Australia for income tax purposes should seek their own
independent taxation advice. Non-residents may be subject to tax in Australia on the
disposal of their Brockman Resources Shares in certain circumstances.

" The comments do not apply to shareholders who hold their shares on revenue

account. Broadly, Brockman Resources Shareholders who trade their Brockman
Resources Shares in the ordinary course of their business or who purchased their
Brockman Resources Shares for speculative purposes with the intention of selling

9.2

them-at-a-profit-ratherthan-holding them-longer-term-to-earn-future-dividends-may.

hold their Brockman Resources Shares on revenue account,

Further, special tax rules may apply to Brockman Resources Shareholders who have
acquired or acquire their Brockman Resources Shares under employee share
schemes, including rules imposing a charge to Australian income tax. Any Brockman
Resources Shareholders who have acquired their shares in this way should seek their
own independent taxation advice.

Australian resident individual shareholders

Brockman Resources Shareholders should consider the impact of the Australian CGT
rules on the disposal of their Shares.

The time of recognition of the disposal for CGT purposes is relevant to the calculation
of any capital gain or loss and to the income year in which such a gain or loss must be
recorded in an income tax return. The time of recognition of the disposal is based on
when the contract for disposal is entered into. The time at which a contract is entered
into depends upon when a Brockman Resources Shareholder accepts the Offer.and
when the Offer becomes unconditional. If a Brockman Resources Shareholder
accepts the Offer before the Offer becomes unconditional, the time of recognition of
the disposal will be the date the Offer becomes unconditional. If a Brockman
Resources Shareholder accepts the Offer on or after the Offer becomes unconditional,
the time of recognition of the disposal will be the date the Brockman Resources
Shareholder accepts the Offer.
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Subject to the potential availability of CGT rollover relief discussed below, Brockman
Resources Shareholders will derive a capital gain if the value of the Offer
Consideration is greater than the CGT cost base of their respective Brockman
Resources Shares. Very broadly, the amount of any capital gain liable to Australian
tax will be the amount by which the market value of Wah Nam International Shares at
the time of recognition of the disposal exceeds the CGT cost base of the Brockman
Resources Shares.

Brockman Resources Shareholders will incur a capital loss if the value of the Wah
Nam International Shares received is less than the CGT reduced cost base of their
Brockman Resources Shares. Such a capital loss may be used to offset a capital
gain made in the same income year or in a future income year. A capital loss may not
be used to offset ordinary assessable income. '

if a Brockman Resources Shareholder will otherwise derive a capital gain on the
disposal of their Brockman Resources Shares and their Brockman Resources Shares
were acquired on or after 20 September 1985, they may in some circumstances
choose to apply the scrip-for scrip-CGT rollover rules with regard to the Offer
Consideration. There are several conditions for scrip-for-scrip CGT rollover relief
which need to be satisfied and it is not possible to state at the time of writing and
before the outcome of the Offer is known whether all of these conditions will be
satisfied. If all the required conditions are met, Brockman Resources Shareholders
may choose for the CGT rollover to apply thereby deferring any capital gain arising as
a result of Brockman Resources Shareholders disposing of their Brockman Resources
Shares.

Very broadly, in order for a Brockman Resources Shareholder to be able to choose to
apply the rollover rules, this transaction must result in Wah Nam Australia becoming
the owner of at least 80% of the ordinary shares in Brockman Resources. This 80%
threshold may include Brockman Resources Shares already held by Wah Nam
Australia.

As a consequence of choosing to apply the scrip-for-scrip rollover rules, Wah Nam
International Shares received by Brockman Resources Shareholders should have a
cost base equal to the cost base of the original Brockman Resources Shares. It is
important to note that Brockman Resources Shareholders' cost base of the Wah Nam
International Shares will be relevant in working out any future Australian CGT liability
on the subsequent disposal of the Wah Nam International Shares.

The choice to apply the rollover rules must be made before the Brockman Resources
Shareholder lodges the income tax return for the income tax year in which the Shares
are disposed of.

if the Brockman Resources Shareholder chooses not to apply CGT scrip-for-scrip
rollover or if CGT scrip-for-scrip rollover is unavailable, then a CGT discount may be
available. Very broadly, a CGT discount is available if the Brockman Resources
Shareholder is an Australian resident individual and has held his or her Brockman
Resources Shares for more than 12 months. [f available, in respect of individuals the
CGT discount will reduce the net capital gain by 50%.

If the Brockman Resources Shareholder chooses not to apply CGT scrip-for-scrip
roliover or if CGT scrip-for-scrip rollover is unavailable then the cost base of the
acquired Wah Nam International Shares will be equal to the Wah Nam International
Shares’ market value at the time of recognition of the disposal of the relevant -
Brockman Resources Shares.
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9.3

9.4

For the purposes of determining any entitlement fo a discount on an otherwise
assessable capital gain arising on a subsequent dealing in Wah Nam International
Shares, Brockman Resources Shareholders that choose to apply the rollover rules will
be taken to have acquired their Wah Nam International Shares at the time they
acquired their original Brockman Resources Shares.

Dividends received from Wah Nam International

Any dividends paid by Wah Nam International will not be franked. Broadly this means
that any dividends paid on Wah Nam International Shares will be fully taxable to
Brockman Resources Shareholders with no franking tax offset available.

Stamp duty and GST

Brockman Resources Shareholders who di'spose of their shares are not anticipated to
incur Australian stamp duty in respect of the acquisition of Wah Nam International
Shares.

Brockman Resources Shareholders are not anticipated to be subject to GST in
respect of their disposal.
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Independent Technical Report
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BEHRE DOLBEAR

Jounded 1911 MINERALS INDUSTRY ADVISORS
BELING DENVER GUADALAJARA HONG KONG LONDON NEW YORK SANTIAGO SYDNEY TORONTO VANCOUVER
www.dolbear.com

BEHRE DOLBEAR ASIA, INC.
999 Eighteenth Street - Suite 1500, Denver, CO 80202 USA
Telephone +1.303.620.6020 Fax +1.303.620.0024

May 27, 2010

The Board of Directors

Wan Nam International Holdings Limited
Suite 3906 Far Finance Center

16 Harcourt Road

Admiralty, Hong Kong

. Re: Behre Dolbear Project 10-054, Status Update Letter for Wah Nam International’s
Damajianshan Copper-Polymetallic Mine in Luchun County, Yunnan Province of China

Gentlemen,

Behre Dolbear Asia, Inc. (“BDASIA™) conducted an independent technical review and completed an independent
technicat report (“ITR”) for the Damajianshan copper-polymetaliic mine (the “Damajianshan Mine™) in Luchun
County, Yunnan Province of the People’s Republic of China (“PRC” or “China™) on Jure 30, 2008 to support the
acquisition of a 90% interest of the Damajlanshan Mine by Wah Nam International Holdings Limited (the
“Company™}, a company listed on the Stock Exchange of Hong Kong Limited (“SEHK”). The acquisition was
successfully completed in 2008. WNow, the Company is planning to make takeover bids for two Australian
companies and to apply to be listed on the Australian Securities Exchange (“ASX”). The ASX has reviewed the
June 30, 2008 BDASIA ITR for the Damajianshan Mine and has informed the Company that the June 30, 2008
BIDASIA ITR can be used to support the Company's ASX listing application, provided that a status Gpdate letter

from BDASIA for the activities on the Damajianshan Mine since the BDASIA ITR is supplied. This BDASIA
status update ietter is provided to the Company for this stated purpose. BDASIA’s Project Manager, Project
Geologist and Competent Person for the June 30, 2008 ITR, Dr. Qingping Deng, Ph.D., CPG, conducted 2 site visit
to the Damajianshan Mine from March 26 to 27, 2010 and discussed the activities that have been conducted by the
Company since 2008 with the Company’s management and technical staff.

The Damaiianshan Mine is a copper-polymetallic underground mining operation with significant copper, arsenic,
lead, and silver mineral resources and ore reserves. The mine was expanding from a production capacity of
approximately 300 tonnes per day (“tpd”) to 1,300 tpd, or 429,000 tonnes per annum (“ipa”) based on a 330 working
days per annum when BDASIA was conducting the independent technical review in early 2008. The operation
would use underground mining and flotation processing methods to produce copper, lead and arsenic concentrates.

Significant amounts of silver would be recovered in both the copper and lead concentrates; however, the mineralized
systern was not well defined when BDASIA reviewed the property in 2008 as it consists of higher-grade, structure-
controlied, massive suifide-quartz veins which are generally a few meters wide and the much-wider, but lower-
grade, pervasively silicified and mineralized slates adjacent to the sulfide-quartz veins, The mineral resources and
ore reserves defined in the 2008 BDASIA ITR were generally from the higher-grade zones as only limited samples
were taken from the surrounding lower-grade zones. The lower-grade zones were aiso of economic interest at the
conditions at that time and could be mined together with the higher-grade zones. If that is proved by systematic
exploration work, the mining method to be utilized and production scale of the mine could be significantly different.

Therefore, BDASIA recommended that the Company conduct add1t10na§ exploration for the Damajianshan deposit
before resuming expanded mining activities.



The Company took BDASIA’s recommendations and concentrated its effort on exploration since the 2008 BDASIA
review. However, due to the 2008-2009 financial crises, funding was reduced and only Hmited exploration work
was completed in 2008 and 2009. The Company has recently re-focused on the exploration activities at the
property, but it is expected that it will take at least another two years to complete the exploration work. It should be
noted that the Company’s resampling in the higher-grade zones in the deposit have identified the local presence of
scheelite and molybdenite in the minerafized system. The significance of these newly-identified minerals will aiso
be determined by the exploration work in the next two years.

In general, no formal mining was conducted at the Damajianshan Mine in 2008 and 2009. Only limited
development ore produced from exploration adits was processed by the mill. The Company’s records show that a
total of 86,468 tonnes (“t”) of ore with an average copper -grade of 0.545% were processed and 1,816 t of copper
concentrates with an average copper grade of 23.13% were produced in 2008, resulting in a copper processing
recovery of approximately 89.1%; in 2009, a total of 50,707 { of ore with an average copper grade of 0.77% were
processed and 1,242 t of copper concentraies with an average copper grade of 25.86% were produced, resulting in a
copper processing recovery of approximately 82.3%.

At the 2008 BDASIA review of the Damajianshan Mine, the Company was planning to construct a new tailings
storage facility (“TSF”) in a river valley approximately 1.2 kilometers west of the mill site. “This plan was changed
for various reasons, and the company is now actively discussing the selection of a new site at which to construct the
TSF with the local government. The limited tailings produced since 2008 were stored in a small TSF next to the
current mill site. A lecal businessman has a contract with the Company to purchase all the tailings in the small TSF
for making bricks and other construction materials. As the Company will focus its effort on exploration, the new
TSF construction is not urgently needed at this stage.

Based on BDASIA’s site visit and information review of the Damajianshan Mine, BDASIA believes that no material
changes or upgrades occurred in the mineral resources and ore reserves for the Damajianshan Mine as they were
stated in the June 30, 2008 BDASIA ITR. It is BDASIA’s opinion that the on-going exploration work is likely to
significantly increase the mineral resources and ore reserves on the property.

BDASIA is independent of Wah Nam International and the Damajianshan Mine. Neither BDASIA nor any of its
employees or associates involved in this project holds any share or has any direct or indirect pecuniary or contingent
interests of any kind in Wah Nam International or the Damajianshan Mine. BDASIA is to receive a fee for its
services at its normal commercial rate and customary payment schedules. The payment of our professional fee is
not.contingent.on_the outcome of this status update letter

Yours faithfully,
BEHRE DOLBEAR ASIA, INC.

S /e

Qingping Deng, Ph.D. CPG
President

Status Update Letter for the Damajianshan Copper-Polymetallic Mine i
Behre Dolbear Project 10-054
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Soamded 1911 MINERALS INDUSTRY ADVISORS
BELING IENVER GUADAL \) ARAMIONG KONG LONDON NEW YORI SANTIAGO SYDNEY TORONID: \ff'\‘\( OUVER
wwwdolben.com

BEHRE DOLBEAR ASIA, INC.
999 Bighteenth Streét » Suine 1500, Denver, CCF 80202 USA
Telephode +1.303.620.0020 Fax +1.303.620.0024

June 30, 2008

The Board of Directors

Wan Nam International Holdings Limited
Suite:3906 Far Finance Center

16 Harcourt Road.

Admiralty; Hong Konhg

Gentlemen,

Behre Dolbear Asia, Tng. (“BDASIA™), & subsidiary of Béhse Dolbear & Company, Ine. {“Behre Dolbear™),
rerewith submits a rept on the Iridependerit Technical Review of the Damajianshan Copper Polytetallic Mine (the
“Danglanshan Mine™y of’ Luchun Xingtai Mmmg Company Limited {“Luchin Xingtal”), Luchim County, Yunman
Province, The. People’s Republic-of China, The address for BDASIA is noted above: This letter of transmittal is
parfof the report.

The review coms the Damajianstian Mine iy detail, which is 100% owned by Luchun Xingtal, The Damajianshan
Mme constitutes the primary mining assety of Luzhun Xingial. BDASIA ViSIt&d the Damajianshan Mihe in
February 2008. Luchun Xingtal. is 2 Sina~ foresgn Jjoint venture 90%-owned by Smart Year Investruent Limited
{“Smart ‘Year™, a company incorporated in the Britfish Virgin Tsfands, and 10% owned by a private Chinese
conmpany.

The pm pose o thisrepostis to provide g independent techiricalassessnieitof TuchuiXingtat s Pawatanstan
Ming-in refation to the acqulsxtmn (the. “Acquisition”} of & 100% intetest in Smart Yéar by Wali Nain Intérmational
Huldings Limited (*Wah Nain Intérmational” of the. “Conipaity”); a compary whose shaies are Tisted on, The Stock
Exchange of Hong Kong Limited {*SEHK™).. This technical report: has been prepared in accordance with the Rules
Governing the Listing of Securitics an The Stock Exchange of Hong Kong Limited (*Listing Rules™).. in particular,
Chupter 18. The repoiting standard. adopted. by this report is:the VALMIN. Code and Guidelines for Technical
Assessment and Valuation of Mineral Assets and Mineral Securities for independent Expert Reporls as adopted by -
the Australasian Institute of Mining and Mefaliuigy in. 1995 and updated in 2085: Mineral resoureés and Ore
regefves delined at eath property have been revigwed for confmmlty with the. Augiralasian Code for Réporting
E\ploxaimn Results, Mineral Resources and Ore Reserves {the “JORC Code™) prepared by the Joint Ore Reserve
Committee of the Australasian Instituie of Mining and Metallurgy, Australizn Institute of Geeoscientists and Minerals
Coundil-of Australia.in 1999 and revised in 2004..

The evidence upon which the estinated mineral fesouirces anid oré reserves are based includes the deposﬂ geology,
drifling and sampimn information ‘and project economics. The basis upor W]‘IlCI BDASIA forms it view on the
mineral resource and oré reserve estimates mclndes the site.visit of BDASIA'S professmnais 1o the subject mifiing:
property, interviews with Luchun Xingtai’s site personnel and consultants, aid-analysis of the drilling: and samplmd
database, procedires and parameters used for the estimatos.

T‘he BDAS}A project team consisted of semor -fevel mmmg prcfes&;onals from Behre Dolbear’s Denver office inthe

Umtﬁ:d States, London affice inthe Un;ied Kingdori, Sydney office’in Australid and Toronta office in Canada. The
scope of work condusted by BDASIA included site visit to the. Damajianshan Mine; technicat ana!ys:s of the projett
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geology, mirieral resowrée and ore reserve estimates, ‘and review of project mining, processing, production,
environment, oéoupational health and safety, opuamw costs, and capital cosis.

BIXASIA has not undertaken an audit of Luchun Xingtai's data, rewestimaled the mineral resources. or reviewed the
tenement status-with respect 10 any legal or statudory Issues.

BIDASIATS report comprises an Introduction, followed by réviews of the technical aspects of Geelogy, Mineral
Regsources and. Ore Reseives, Mining, Precessing. Production, Operiting and Capital Costs, Environmental,
Oceupational Health and Safety issues, and a Risk Analysis of the mining property, We trust that the report
adequately-and sppropriately degeribes the technical aspects of the pnmects and addiessés issues of significance and
risk.

BIASIA is independent of Wah Nam International, Smart Year, Luchun Xingtal and the Dam'ul'mshaﬂ Mine.:
Neither BDASIA nov any-of its employees ov associates involved in this project holds. any shiare or has any director
indirect pecuniary or contingent interests of any kind in Wah Nam International, Smart Year, Luchun Xingtai orthe
Damagjjanshan Miné, BDASIA is o receive.a fee forits services (the work prnduc[ of which includes this report) at
its normal conimercial rate: and custdmary payment schedules.  The paymefit of our professional fee is not
caitingent oni thie grtcome of this réport; '

This repoft dociimeénis the findings of BDASIA’s review of the Ddamajianshan Mine completed to the date-of this
trarismittal letter, The sole puirpase of this: report is_for the use of the' Diretiors of Wah Natn imernalmnal and thieir
financial advisors for inclusion in circutar of Wah Nam lnternational 1o #s shareholders in relation‘to the Acquisition
and shiould not be used or relied vpon forany ether purpese. Neither the whole norany part of this reporf norany
reference thereto may be inclwded i or with or aftached to. any document or used for any ether purpose, without
BDASIA S written consent 1o the: form and context in which it appears. BDASIA consents to the inclusion:of this
réport inthe cirtular'of Wah Nap Infernational {o it§ shateholders in relation o the Acquisition.

Yours faithfilly.

BEHRE DPOLBEAR ASIA; INC.

& Lhy

Qingping Deng.
President

Belire Dolbear Project 08-003
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1O INTROBUCTION

Wah Nam International Hofdings Limited (*Wah Nam International” or the “Company”) is a company fisted on The
Stock Exchange of Hong Kong. Limited ("SEHK”). Wah Nam International is proposing to acquire: {the
“Acquisition™) a. 100% interest in Smart Year Investment Limited. (*Smart Year™), d company incorporatéd in the
Beitish Virgin Islands (“BVI™), which owns.a 9% interest o Luchun Xirital Mining Companty Limited (*Luchun
Ningiai®), a. Sino-foreign joint velitiife: company registered iy Yunnan Provinee of the People’s Republiciof China
{<“PRC™ or “Ching”). The rematning 10%6 hiterest 6F Lachun Xingiai is owned by & privateC hinese conipany.

Luchurs Xingal has a 100% interest in the Damajianshan: copper polymetallic mine (the “Damajianshan Mine")
focated in Luchun County, Yuniian Province; near the border between China and Viemam (Figwe 1.1}, The.
Damajianshan Mine is:currently under expansion from a prodiiction capacity of 300 tonnes per day Ctpd”y o 1,300
tpd, or 429,000 tonnes per annum (“pa”} based on a 330 working. days per grinuiir.  The opefation will use
inderground mining and flotation processing methods to produce coppér, lead and arsenic concenirates, Sigiificant
amounts of silver will be recovered in both. the copper and lead concentrates.  BDASIA believes that fhirther
“expansion of the production capacity can. bie supporied by the project mineral resourcé basis and significant
exploration potential. :

The Board of Diréctors of Wah Nam Intersational engaged Behre Dolbear Asia, hitc. {*BDASIA™, & subsidiary of
Behre Dolbear. & Company, [ne. ¢“Belire Dolbear™), ay their independent technical advisor to undertake an
independent technical review of the Damajienshan Mine and to prepare an independent technical regort in
connection with. the Wale Nam International acquisition, This BDASIA repdsi is intended 10 be inchedéd in the

cirenlar-of Walh Nam Tnternational:to its sharehoiders i felation to the Acquisition.

BDASIAs: project team for this echinical review co_nsists of seléio;“QI'{:ng ‘professionals from Behre Dolbear's:
Denver office in the Uniied States, London office in the United Kingdom, Sydney office in Australia and Toronto:
office in Canada, Belire Dolbear personfie] contribuling to the study and 1o ihis technicalreportinclude:

s Dr. Qingping Deng, President of BDASIA and Global Director of Ote Reserves.and Mine: Planning for
Behre Dofhear, was BDASIA’s Project Manager and Project Geologist for this techitical révigw, Dr.
Deng is a geologist with-more than 24 vears of professional experience in.thi aidas b exploration, depdisit
‘modeling and mine planning.. estfimation of mineral résources and oré teservés, gedsiatistios, cagh-flow
analysis,. projeci evaluation/valuation, and Teasibility studies 1w Nozth, Central 4nd South Aniericd; Asia,

Europeand Afiea; Dr. Dengis'a Cestified Professionat Geologist 6T the American mshifate of Professional
Geolpgists and meets. all the: requirements for “Competent Person” as defined in the 2004 Australasian
Code for Repoiting of Exploration Results; Mineral Resources and Ore Reserves (“the JORE Code™) and
the requiretignits- for “Qualificd Person™ ds defined in Eanadian National Instrament 43101, De, Dengiis
ftuent 1n Both Biglish and Chinése.

& My David Libby, a Senior Consultant of Behre Dolbear’s Teronto office, was BDASIA’s Project Mining,
Engineer for this study. Mr. Libby has.over 30 years of experience in-the mining industry ‘in operations
and management of-open pit and underground mines. He-has participated i new project developmint ag
well as upgrading existing operations. At:the.exccutivelevel, Mr. Libby conducted due diligence revipws
for corporate development:purposes, The experience provided a broad exposure to ail aspects ‘of operatichs
management, ‘M. Libby has operating mining experience on three continents, ovérsecing mines in lreland,
Canada, and Chile. Hé.is-a licensed pr’ofess;ic‘njha:] mining enginéer in Canada,

¢ Mr. Viko Lépetic, 4 Seniof Associdte of Béhre Dolbéar's: London office, was BDASIA'S Project
Mesallurgist. Mb Lepetic has over 30 years of worldwide experience: in mineral processing and '
métallurgy. He bas worked with and hiis extensive knowledge of processes employed and products
produced by Luchun Xingtai. Mr. Lepetic- holds patents for stibnite and cassiterite flotation (both
industrially employed) as well as records of vention Tor the processing of iron, Jead and zine oxide
ntinerals; yave gurths and phosphates:
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Figure 1.1 Location Map of the Damajianshan Mine

¢ Ms. Janet Epps, 4 Seniof Associdte of Behre Doibears Sydney office, was BDASIA's Pro;ect
Environiment, Oecupational Health and Safety Specialist. She has over 30 years eéxperience in
environmental and comsunily issues management, sutainabil ity, pohcy dewiopmem and regulatory
consulmncy services, Ms. Eppy has. worked: extenisively with the privats sector, with government aid the.
UN, Wortd Bank, the 1PC and the Multilateral Investment Guarantes Agency (MIGA), and with the mining
industry, providing policy advice f governments of developing countries on designated projects and
confributing towards sustainable developmeni and eovirohmental rianagement Stratepies, She had

independent. Technical Review of the Damajianshan Copper Polymetallic Mine 2
Behre Dolbear Project 08-003

BEHRE DOLBEAR



cosipletid assigmments in Australasia, the Pacific, Asia, Middle East, €IS, Afvicu, Fasteriv Europe, South
Americaand the Caribbean.

¢ Mr. Bernard ). Guarnera, President and Chief Executive Officer of Behre Dolbear & Company, lne. was
subcontracted to act as' BDASIA s Project Advisor. Me is a-Certified Mineral Appraiser with exzensive.
experience in-the valuation of fineral properties and mining comphnies. He is a vegistered Professional.
Engineés, a Registered Profestidnal Geologist dnd a Charfered Profégsional (Geology) of the Adstralasian.
Fastittite of Mining and ’\Acia![urny M, Gudrnérs lias bver 30 years of professional c\peuence and his:
career includes senioi-level positions in exploration and dew%c)pn et At a tuber of maji}l‘ {J: §. patural
fesource companies. Mr. Guimera sieets all the requireitients foir “Competent Person™ in Austialia and
“Oualified Person™in Canada.

BDASIAY project team, with-the exception of Mr. Guamers, traveled to Chinaand visited the Damafianshan Mine:
in Luchun, Yunnan that is reviewed'in this report from Febroary 15'to February 21, 2008, During BDASIA s visiy,
discussions: were: held with techiical and nianagerial, staff at the mine sites and wilh teclinical, ihandgément
personnel and consultants of Luchun Xingtal in Kuiiming, capital ciey of Yumian Province, Prodaction schedules,
budgets and foréoasts for Z008-201 L were téviewed. together with loriger term develgpnient plans,

This BDASIA report contains forecasts and. projections prepared by BDASIA, based on information provided by
Luchun Xingtai. BDASIA s assessment of the projected production schedule, capital and operating costs are based
on.technical reviews of project data-and & praject site visit.

The metric system 5 used throughout this report. The. currency used is (he Chinese Yuan {or RMB) and/or the
United States daliar (1JS$). The éxchange fate used in the feport is RMBT.11 fov USSL.00, the raté of the People’s
Bank of Chitta prevailing on Febryary 29, 2608,
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2.0 QuaALl FICATIONS OF BEHRE BOLBEAR

Behre' Dolbear & Company, Inc. s an international minerals industry comultmg group. which has operated
continuously in North America and worldwide since: 1911, currently -with offices. in Beijing, Denver, Guadalajura,
London, New York, Santiago. Sydney, Toronto, Vancouver, and Hong Kong:

The firm, specializes in perforiming mineral industry studies for mining companies.. hnanuai ingtifutions, and natural
resource firms, inéluditig mineral resourdgiore reserve compilauons aiid audits, mineral: pmpeuy evaludtions and.
valuatiéns, dug dllwence smidizs and indebéndent eipert feviews for doquisi oni dnd financing purposes, project
feasibility studies, assistance i negotiating mincral agreements;, and inarkel analyses. The firm has worked with &
broad specirumiof eommodities including base and precious metals; coal; ferrous metals, and industrial mirietals on
a worldwide basis. Behte Dolbear has: acted on Behalf of numerous international banks, financial {nstitutions and
mining clients and.is well regarded worldwide as an independent expent cnﬂmm:mg consultant in the minerals
industry..  Behre Dolbear has prepatcd nuverons’ mdcpcnden‘l technical reparts for mining. projects. worldwide to
support securities exchange filings of mining:companies in Hong Kong, the United States, Canada, Australig, the
United Kingdom, and other countries.

Mostof Behre Dolbea™s associates and tonsultants have veeupied senior corporate management and opetational
roles and Aré thug well-expericiced from an operational view Tioint a5 well as being independent expért consultants.

BDASIA is a wholly-owned siibsidiary-of Behre Dolbear established in 200410 manage Behue Dolbear's projects:in
China and other Asian countries, Praject feams of BDASIA: commonly consist of sensar—!eve% professionals from
Rehre Dolbears. Denver office in the Linifed States, Sydney office: in Australia, London office in the: United
Kingdom and other woridwide offices. Since ifs establishiment; BDASHA Has condueted -approximately 20 techinical
studies for mining projects in Chifia ¢y oversed inining projects to be:acqiiréd by SEMIlisted Chinese companics,
Jincluding independeént, wohnical réports for SEHK PO prospectus of Hunan Nonferrous Metdls Corporation
Limited, Zhdojin Mining Industiy Company. leued and Hidiii Industry International Dwetopment Limited aid for
the Shanghai Stock Exchange ('SSL }IPO listing of Western Mining C‘omp*my Limited. These four repotts werg
prcp«.rcd i accoidance with the: SEFIK Listing. Ruiea the JORC Code and the VALMIN Code; and these four
companics were successfully listed on-the: SEHK/SSE in 2006 and - 2007.
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3.0 DISCLATMER

BIIASIA has conducted an independent technical review of Luchun Xingfai's Damaiianshan mining property and
holdings, A site visit was made 10.1he project site by BDASIA professionals involved inthis pigject. BDASIA has
&\(‘.‘l‘(_li»Ld all due ¢are in‘reviewing the supplied information and believes that the basic assumpiions are factual and
correct and tie inteipretations are reasmnablc BDASIA has mdcpcndtmily analyzed Luchun Xingtai’s data, but the
aceuracy of the conclusidns of the review lar rrr:l} relies on the gccuracy of the sipplied data. BDASIA does rot
actept :esponsﬁ}llxty for-any errors or.omiséions in the supplied information and does not acoept any consequential
liability wising flom investment.or bther Mizaicial: decisions-or actions,
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4.0 PROPERTY DESCRIPTION

4.1 Location, Infrastructure and Access

The Damajianshan Mine i located in Qimaba Township, Luchun County of Yuenan Province, and near the.border
betweeh China aiid Vietham {Figure 1,1} The projéct locdtidn is remoté and the decess 1§ tather difficils betauseof
the steep terrailr in the drea. Road distance is approximately 13 Kilométers (“kib™) from (he mine to the town of
Qimaba located to the nofthwest and approximately 14 kan from the town of Qimaba to thee. Luchim Couinty’ séat
located fo the Korth. Roady from ledba w0 Luchun gre cemini- paw:d or sto;ze—;mvcd mountainous winding roads.
The road from the miné to Gimaba’is a wmdm" gravelidirt road and is rather difficult to travel. Driving, time is
approximately 43 minutes: from the mine to Qm]aba and appmxrmaieiy 4 hours frem Q:maba to Luchun.
Significant delays could occur during the rainy season when the road is damaged by heavy rains and storms. The
road distance from the mine:to Kunming, the capital ¢ity of Yunnan Province locatud tothe nonh, is 1ppr0\smat¢,ly
530 km. Suppiies. for the mine geuerally come: from Qimaba and Luchun. Concentrates produced from the mine
will be trucked by contractors to the smelters located i Kunming and ofler places #i Yuiman Province.

Eléctricity foi the mine is supplied by the focal power grid. A 10- iu%ovolt( KV Bower transmission finé has been
constricted from: the mine to the.35-kV Daghui substation igcated 6 km 1o the horthwest. BDASIA was advised by
Luchun Xingtai that this. 10-kV power line witl be sufficient ta supply electric power for the 1,300 tpd mine and mill
production and that power sapply in the area is. generaily sufficient, The power transmission line will need o be
upgraded if production is further expanded.

The ‘mine is fotated in a humid sub-tropical region with abunrdant surface and growsd water, Water supply for
production will be from drained enderground mine water and nearby spritigs. Water' froih the ‘tailings ponds. wil
also be recycled for praduction.

4.2 Climate and Physiography

The Damajianshan Mine is located in mountanmuq region i southern Cinm with 2 focal elevation fanging ﬁam
480 meters (“mi") at the Zhamariver valley located ta the north.of the mine to approximately- 1,276 m at the suminit
of the Damajianshan Mountain tocated to the south of the mine: The ground is generally high in the south and low
fo. the nowth. Surfice in the area is quite steep and the surface siope gcnezally ranges from 20%to 60% Hills in the
areg are geperally covered by heavy vegetation,. and Jand in the valleys and gentle slopes: is generally used for
a"rlculuual plifposes. Primary crops in lhc atea Thelude rice, corn and fea,

The mine 1§ located on the forthiein slope of ilie D'imajmnsimz Maounitan, and the § main trafispdrtatio adit (YD2) is
at ani elevation of 630w, "The distanée fronythe'main adH to the concentratifiy pliint is only approximarely 200 m.

The climate-is humid sub-tropical in'the arca. Summers are hot and long-with a temperatire high-of apprmlmately
35 to 40°C. and winters are warm with-the daily average temperature ranging fiom 9 to 23°C. Average annual
precipitation is approximately 2,100 miflimeters (*mm”), and May 1o October is, the rainy season, account;nw for
ahout $0% oftheannual precipitation. N()\rembcr to April-of the next vear is thetry season,

Luchuyisa muzm:t} ~dominant antenomous-county. ApproXimately 8§5% of the population’is Hafi, with many other
smidller minorities, The. local économy Js: corrently underdeveloped Hecausé of the remote location. The
development of the Damajfanshan Ming will co;ur‘ibute genificantly to thie Jocal éconvmy, and therefore is
supported by the local government and residents.

4.3 Property Ownership

Undet the “Mineral Resource Law of the PRCY, all mineral resources in China are‘owned by the state. A mining or
expleral;ou enterprise may-obtain a-permit for thc mining.or exploration rightfor conducting: mining-or expieranon
activiliesin & biJEUﬁL area during aspecified lcense per rod The permits are “cncrdily extendable. at the end of the:
license period. A wmiining license has both horizontal limiss and elevation limits, but an expiorauon ticense has galy
horizontal limnits: :
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Details of the effective date and geographic area of the permit for the mining: right-relating to the Damajianshan
Mine reviewed i this technical report have been: provided.to BDASIA by Luchun Xingtdi andl is presented i Table
4.1, BDASIA has not underfaken 2 lega) due diligence review of ihis- peemit as: such-is outsideé the scope of
BDASIA's tchnical teview, BDASIA has relied tipon Luichun Xingtai's advice as to the validify of this mining
right. BDASIA undérstands that the legal due diligence review of thie wiming vight has been tnderaken by the
Coinpany's legal censaltaig,

sh'm ’\Jlme

Property Lvigeuse: Numiber {ireil E‘ievatlon Term
Type. {km?”) Range {m).

Damajianshanb -C'o‘pper Mine | Mining | 5300000720259 | 3.6656 | 680~ 1230 | Sep2007-—Sep 2012

Ag shown ih Table 4 1, Luochun, Xmgtai liolds a pez’m;t for-a mining, right of 3, 6636 sguare Kilometers (“km™)in
area;. the elevation range for the mining ilcense is from 680 m t& lhc curent pdgraphis surface; The current
mining license is valid witil Septuniwr 2012 and i extendable, BDASIA notes: that & significant. part-of the
cufréntly defined mineral resources in the Damajmnshau Miné is helow the lower l;m;s of the currént mining ficense:
Luchen Ningtal lias advised thatair application to adjust the Jower limit:of the mining Heense fo an elevation of 0 m
has beerr submitted $o the relevant authority, BIDASIATS review of the-mineral resources and ore reserves Tor the
Damajianshan Mine in this repot is condzzmncd on the premise that the'revised mining license with 2 lower Himit of
0 m will be granted to Luchun Xingtai, All currently defined mineral resources and ore reserves are within the
horizontal boundary of thie mining license,

4.4 Project History and Civvent Status

Coppet and drsenic mineralization-at Damajiaishan was discovered in‘the 19605, Hawever, very fimited exp[omuon
wirk was done until the 1990s. The mine was firstexplored fbf arsenic from Getober 199210 February 1994 by the
No.| Geological Team of the Yunnan Provincial Geologjcal Bureaw, and-a report titled *Exploration Report for the
Damajmnshm Arsenic Ming in. Luchun Cr:}unty Yunnan Province™ was produced from the: study. Smiall scale
mining for arsenic from the deposit by loeal miners started in 1989, and the mining scale was significantly increased
fn 1994 efier the Neo.l Geological Teany's study: Awseric mmmg., was. from both the surface and the underground,
Na detailed production records are-available for BDASIA s review. It is réfiorted that the tofal mined-out arsenic
ore 10,2004 was é¢stimated 10 be approximately 500,000 tonrne [“17)

The projoct ‘was further exp§oxed a5 4 copper-arsenic project and 4 report: fitled “Exploration Report for the
Dama;mnslmn Cepper—f\ascmc Mine in Lud'mn County, Yunnan Provinge™ was completed by the No.2 Mirieral
Resource Researelr Institwie of Yunnan Geolog,:ca Survey tn April 2003, chxu City. Chuantian \Ammg, Limited
Liabitity Company: (“Gejm Chuantian”) acijuired the Dczmapfmshan property in Febriary 2004 and a flotation
concentrator. with a pmduczlon capagity of 100 1pd was construoted in the same year.. The concentrator has: been
expanded 10 a processing capacity of 300 ipd fo. the end of 2006, Mining for cepper and arseriic are from
underground workings by Luchun Xingtaj started in 2005 and it is reported that 2:iotal of approximately 25,000 t of
ore with an dveragé g s.:acie of 1.59% coppérand 6.02% avséhic was produced from. ilie pmpemy from 2003 & the énd
of the first quanerof‘ 2007. Mining:at the {roperty wiss then suspended for the acquisition of a 90% interest of Gejiu
Chuagtion by Sniart Yedr and for fig project e\p'msmn After the agguisition, Geflu C[’;u’mtrm was fenaimed
L.uchm1 Xingtai and becanic @ Sino-foreign joinf venture In Decerber 2007,

Luchun Xingtai engaged Kunming University of Science and Technology (*KLUIST™, a licensed exploration entity in
China, in early 2007 1o corzduct a systematic, defailed: sampling program from existing surface. trenches and
underground workings and to, conduet ‘an updated mineral resource: estimation based on the sampfing results. A
report with.ab upéated mineral resourcesestimate was submitted 10 Luchun Xingtai in-fuly 2007, The new sampling
prograin shows that copper polvmetai i¢ mineralization is not only limited 0 the siructural zones, which was the
primary target of previols mining activities, but also widely distr ibuted inl ‘he. sirdng, pervasive alteraticn zoies:
adjacént o thestriictural zones. Therefore, the déposit size Has increased significantly: Based on the new witieral
resobircs estimiate, Xinn Nonférrous Metal%uratcal Enginigering and Research Institute: (me “Xian lﬂsutute"j loeated
in Xian, Shanm Brovince, completed a feaslinhty study for a 1,300 tpid undernlound mining and flotatien processing
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project for Damajmnshan irf January ’7()08 BDASIA’s techhical réview of the Damajianshan Mine is generaily
based on the apdated minetal resoisree estimate by KUST and the project feasibility study by the Xian Institute.

The project is curreritly under expansion from a 300 pd operation 10 a 1,300° ipd opennon A new flotation mill
with & production capacity of I, 000 fpd was basieally completed during BDASIA”s site visit to.the property in'mid-
February 2008, Mine development was underway and congtruction of a new: failings dam was expecled ta
commence soon. Production of the 1,300 tpd project is expected to commence late in 2008 and full produciion is to
be reached at the end-of 2008, :

However, BDASIA's abservation’ during the site visit shows that the Damajianslian deposit Has 1ot begn wall
defined b3 the latest sampling program a5 most of the existing: widerground workings do not penetrate the:
mingralized bodies. Thcrefore the focation of the hangingwall and footwall as well as. the actval dimension of thie
orebodies in the depoc.zz is basically unknown and-the actual mineral resources conld be- significantly larger thean
those defined. by “tlie. current’ mineral resource estimate:  BDASIA helieves thal it is very imiporant Tor Luchun
Ninglai 1o conduct 2 new phase of exploration work. to” define the: dimensions. of the mineralized sysiem using
systematicsl underground development:and/or drilling. The mining-systeny and mining methods need be redesigned
hased on the fi ndmgq of the new c:xplmazmn waork, likely in s larer production capacity. Because of the needed
additional exploration wérk, initial mine praduction will Hkely be posiponed from the cvrrent plan; but will be on @
more solid basis and perhaps on a larger seale: '
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A0 GEOLOGY AND DATABASE

5.1 Geology of the Damajianshan Deposit:

The Danajianshan Mine is a structurally-cofiticlled hydrotherial ‘copper polyinetallic dt,posu related o Mésozoic
lite: Yanshariian grénitic ntrusives, “ilrttlnmphy in the deposit aréa includes the Lower Silurian ﬁystem and the
Quateriary allaviums and coliuviums. The Lower Siluvian System. 15 divided into. two members. The lower
member consisty of metamorplmsed Guare arkoses at the: lower section, dnd metamorghosed fine:g g,laim.d quartz:
sandstories, quartz siltstones-and sericitic slates at the-upper section. The upper member-of the system s subdivided
into four sections. The lower section consists of sandy sericite: slates and quartz silistones; the: second section
consists of metamorphased: silicic sericite: quartz sandstontes with dnterbedded phyllitic slatesy the. third section.
-consists of metamorphosed. quartz.silistone. with interbedded sandy sericite slates; the upper section consists of
inferbedded sandy sericite slates and phivilitic sericite slatés. The Silurdan strata In, ﬂu_ deposit area generally dip to
the northeast at angles between 25% and 60°. The upper sectivii of the lower mienther of the Lowér S:luuan Systém
is the most-widely dssirzbmed sirata.and s thie primary host of copper polymetallic mineralization in the area.

The Sﬂurian stata were intruded. by several small late-Yanshanian quartz por phyry stocks.. [t isexpectad that these
small quartz porphyry stocks are connected to 4 larger granite ftrusive:at the depth, which controls the alteration
and mineralization. system in the deposit area.  The mineralized system was alse: intruded by some post-mineral
maficintrusive dikes.

A set of nomhwest- to norli-norihwest=Striking nortal faiilis with a high-angle-dip 1o the- northeast, conlrol the
distribution of coppér ;)alyme{alilc m:ncrallzdllon in the-deposit and the n¥ineralized system Was, foﬁel by asétof
northeast-strikinig hovmal faults with a High-aniglé northwest dip. The mmerailzauon—comroilmfr faults gederally
exhibit multiple-stage structisral movemert.

The copper pelymetallic miner alization in the deposit-consisis of a series of mineralized bodies controlled by the
northwest- to north-northwest-saiking favlis. A total of eleven orchodies have been identified to dafe and the No.d
orebody. by far is the best known and the most important, which accounits. for-approximately 77% of the estimated
mineral resources. ~The No VI orebedy is next aid adeeurits for approximaiely 17% of the estimatéd mhinepal
rEsoUTCes.

The NoJ crebody is (he hest defi neli fre -Zoiie at: Damajlanslmn it is controlled by 13 surface trénches af an
dpproximtelv 100-m spacing and 13 underground levels at a Vertieal interval of appsox:nm%e]y 50, The oraimdv

outciops at the- surface at elevations from 580'm te [,170 my:its controlled "strike length is over 1,200 m and the
controfled extension-along the dip: divection ranges from less than 10 mi to over 150 n. The orebody ‘consists of
massive suffide-quartz veins. within the main mineralization- controlling structures and. sirongly. and pervaqzvcly
silicified and mineralized slates adjacent to the structure. The true horizontal width of ‘the orebody is generally
unknown, at this stage as almost all the sampling crosscuts have not cmnplmcl} penetrated 1lie, crcbody The
cantrolfed horizontal width of the orebody ranges. fram lessithart 10 1 fo over 70-m with an avieragé of 18.07m,
BDASIA. belipves that the troe horizontal widih of the oicbady eould be: significantly larger than the controlled
horizohtal width. TheNo.] o ebidy was offsét by d nmllw'lst—atuiung: post- -minera fault ino two sub orebodics, the
No.l-1 awd the No -2, The No.I-1 orebody is iteh jarger and well defined; it accounts for approximately ¢ 94% of
the defined mineral tesowrces in the Noil orebody. Hts grade ranges from 0.54% 1o 2.49% withian average of 1.82%
for copper, 0. 43% to 14.51% with an average of 7.70% for-arsenic, 0.84% to 15:38% withan average of L75% for
lead, 0.15% to-20.12% with an average oFO 458 forzinc, 0.19% to 10.71% with an average of 0.24% for bismuth,
and 1.56'ta 188 o/t with an average of 363 g/t for silver. The:orebody s open inalmost ail directions:except to the
surface;

The No.VIil orebedy is located about 200 mu west-of the No,I orebody and ig’ cosrently. the seconid Ildrgest in thé
deposit. IS cuprestly defined by two, surface trénches ‘and two undemround fevels. The trebody outerops at
glevations bérween 750 i, 10900 n anci has & controlied strike length of 227 m. Similar jo the Noul orebody, the
traie hotizontal width of the No, VI 0rebody is tinknown a5 the curfent samp]mg by indergrotnd workings did not
penetrate the mineralization. The controlied horizontal width ranges from less than 5 m to over 50 m with an
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average of 24.0 m. The mieralization is aiso apen to dejth and along swike. Current sampling data indicates an
average grade of 1.31% for coppér. 1.81% for lead and 3.44% for arsenic:

“The ning other mineralized bodies are generally located to the cast of the No.t orebody and are defined only by
liinited susface trenches. The controlled length of the mineralized bodies ranges from less: fhan 100 m to over 304 m.
True widths and down-dip. extensions of the mineralized bodies are currently unknown, Limited surface trench
sampling data shows similar metal grades as the No.J-and No VI orebodies.

Primary- metallic minerals fér the copper-polymefallic mineralization are chalcopyrite, atsénopyrite,. pyrite,
pyrrhotite and galena, with small amownts: of chalcacite, sphalerite, covellite. teinantite and bisimuthinite. Sulfide
minerals occur 85 massive fo semi-massiveé véins I the structures or as veiniets and digsemijsations througlout the
pervasively silicified siates. The mineralized slatés are extremely hérd and competent’ beczuse of strong pervisive
silicification, Omdah{}n of the sulfide mmena]s is limited fo surface gxposures and. Timited fraumal surfaces iy the
depiisit, Gangue minierals are mostly quastz, silicified slates with a small amount of sericite, chlorne calcite and
dolomite,

Figure 5.1 is a geological plan of the Damajianshan copper dep(}‘;it and Figure 3.2 is.a typical cross section of No.l
owbodv in the cicposn BIDASIA notes that the entiré aréa hi Figire 5.1 1 within Luehoi Xingtai’s current mining
licesise and that the orebod} width il Figure 5.2 is based on the current availablé data and the tiue width should, beé
largey than that shown i thesseciion.
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Figure 5.1 Geology Plan Map of the Damajianshan Copper Deposit
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Figure 5.2 A typical Cross Section of the No.i-1 Orebody in Damajianshan Deposit
{Location of the section isshown in Figure 5.1,

5.2 Geological Database

52,1  Database Used for Mineial Resource Estiniates

Dratabases used for miferal Fesource estimation ‘are penerated by Heensed expioration entities and/or by the miines in
China. Guidelines specifying the appropriate samipling, sample preparation. and assaying techniques and provedures
for different types of mineral deposits are.issued by the relevant government authorities: The databases used for
mineral resource estimation aré: generally produced foliowing these set guidelines.

The Damajianshan déposit has béen exploved by surface treriches and underground workings. These surfice
frenches and underground workings were developed by different operators of the property at different times; and
their distributions are somewhat irregnlar. In general, surface trenches at approximately 100-m spacing were
developed to define the surface exposures of the mineralized bodies. Systematic underground workings at an
approximately 50-m vertical spacing have only been developed for-the primary No.l.orebody. A foial of 13 levels,
from an elevation of 586 m fo 1,180 m, wee developed for the No.I orebody.. Each level consists of & drift at the
footwall of the massive minetalized strictural zone and & number of crosscuts with Hinited length at ai irregular
spacing (gesierally 30-m to 100 m), A systematic sampling prograny along. all accessible surface: trenches and
underground workings forms the basis for the current mineral resource estimation for the Damgjianshan deposii.

As discussed previously, due fo Wistorical reasons, almost none of the underground workings penetraie the
mineralized bodies, Sample assay results show that the last samples. for aimost ll ¢rosscuts-are: stiil ore gradé:
Therefore, the trig width of the iineralization system is unknown, The rineralized systom is also open'to the depth
and_along stifke, indicating significant additional upside poteéntial. The current mineral fesource ‘estitnate was -
conducted using.the controlled width of the mineralized bodies, which BDASIA believes is conservative,
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Table 5.1 summarizes the database used for the mineral resource estimation for the Damajianshan deposit reviewed
in this report. :

Tables.1 :
'Vlmaml Resumce D‘htabaqe Stat:st:cs for the: {)ama; ‘anshan Mme
Sample Type | Number
G Development ' ‘
Meteis B o ] - 1071
Surfave Trenching
Meters ] 800
Assepes
Individual Samples 1,203
Composites : 25
internal Check Assays - 138,
External Check: Assavs 76
Dengity Medasurements - .
Rock ! 30

522 Sampling, Sample Preparation and-Analysis

Sampling for the current rescufee estimation was' undertaken by staff from. KUST. Undergroiind chiinnel samiples
were taken at around waist heiglit in crosscuts and sometimes in-drifis. Surface trench channel samples weretaken
from orie tiench wall below the overburden. The channel samples-were genesally cut 10 centimeters (o™, wide
and 3 om deep. The sample length was typically 2 m, but variable lengths may be used based on. geplogical
characteristics.  Location of the underground workings and surface trenches. has been: surveyed using survey
instruments.

Sample preparation wid analysis was undertdked by Gegfiu Ne. 308 Miveral Aralytic. Laboratory, a licensed
commigreial analytic Jaboratory located in Gejlu; Yunnan. BDASIA visited thls amlyt:c laboratory during the
February 2008 site visit to the Damajmnshan Mine and found the facitities in good order-and the sample preparation
procedures generdlly consistentwith mining industry practice:

Copper, arsenic, lead, zine, bismuth: and silver grade analysis -of the samples was conducted by JCP-AES.

Haductivel y—Ceup1 ed—Piasma-Amm1c—Em1$smta—Spectmscepy—)—and—A—A—S—(-A—tom xc—Ab‘;ﬁrptmn—S]aectrescep
methods, High-grade samples above the delestion limits of ICP-AES and AAS were defermined using wet chum;.ai
anatysis. These anaiytical methids are widely used it the miding industry i China, and genérally produce reliable
results, if condocted correctly,

A otat of 1,203 samples were: taken from the deposit: and flieir assay vesults were used for the curieiit fesouiee
estimation. BDASIA reviewed the.origial assay cortificates: flom Gejiu N, 308 Mineral Analvtic Laboxa{or), and
has compaied 1he dssays cerlificates with sample grades used for resource estimation for some randomly selécted
intervaly, No data entry-errors were. found.

523  Quality Control and Quality Assurance

Assay quality contiol and quality assurance programs include internal check assays, external check assays, and
analysis of assay standards. Fob 1,203 samiples used for iieral resolice estimation, 138 (11.5%) wee sibject 16.2n
interhal chisck dssay and 76.(6.3%) weré sent for eXterhal chicek dgsays. Theexternal theck-assays were conducted
by an ‘unpdired commercial assay laboratory: In mdm to determing’ the assdy quality, chégk assiy ;csults wWere:
compared with the: orwmal assay vesults and the varianee compared with permitted randoin error limits specified by
government: regulahon for various igrade ranges. Check assay results indicate that the: “assay r results from Gejiu-No.
'.308 Mineral Analytic' Laboratory are generally reliable and can be used for mineral resource estimation of the
Damajianshan deposit.
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524  Bolk Density Measurements
Buik density data were collected using rock samples from underground workings. The bullc density of roek-samples-
was measured using s wax-coated water imniersion method,

A foal of 30 bulk density theasurements were ndertaken Tor the curreht riinieral resouice esumaa:on and the
averdge bulk density from the measuréments is 3:038 granms per cubic centimeter (“g/lem™). BDASIA considers that
the average bulk density adopted is reasonable and-appropriate based on the mineral coniposition 6T the deposit.
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6.4 MINERAL RESOURCES AND ORE RESERVES

6.1 Mineral Resource/Ore Reserve Classification System

The Australasia Code for Reparting of Exploration Resulis, Mineral ReSourced and Ore: Rt,serm prepared by the
loint Ore Reserves Comunitiee of the Australastin Institute of ’\/_l_m_[_ng, and ‘vieialim . Austratiaiy Institute of
Gecsucmnsts and Minerals Councii of Aundiralia 11 September 1999 and revised Iy Dccember 2004 (“the JORC
Cade™) is a niineral resource/ore reserve classification syster which has been widely used and s inter nationally
récognized, 1t has also been used prevtous]v ui lndnpcndent techiiical TEpOTTS for mineral resource and ore réserve
statements for other Chinese public companies reporting to SEHK. The JORC Code is used by BDASIA toreport

the mineral resources and ore reserves of the Damajianshan Mine in this report.

A Mineral Resource is defined in the JORC Code as s identified in-situ mineral occurrenice from which valuahle or
wseful minerals may be fecovered, Mineral Regotrzes dre classified as Measured, Indicated:or Inferied according to
the dégree of confidence in the estimate:

$  a Medsured. Résdurce is one which hay been intersected and fesfed by drill holes or other sampling’
procedures at locations which are cloge enough 10 confirm coitinuity and where: gedscientific data are
reliably Lnow n;

¢ an Indicated Resource is one which has been sampled by drill holes or other sampiing pracedires at
locations too widely spaced to ensure continuify, but close eriough to give 4 redsonable: indication of
continaity and where geoscientific data are kriowniwith a 16330!1&1‘!1(. tevel of reliability; and

¢ an Inferred Resource is onewhere geoscientific evidence fron drill holes or other sampling procedures is
such that continuity: cannot be predicied with-confidence and where geoscientific data may not be known
with & reasonable level of reliability.

Ah Qe Reserve s definéd in the JORC Code a5 Uit phet of 4 Meagured or Tndicated Resonrce which could be
mined gnd ffoin which. valuable or useful riinerals could be recovered economicaily under condiligns reasonably
assumed at thé time of reporfing. Ore reserve ftg,uu,s incorporaté mining dilition and atlowy for mining, logses. and
are based on an appropriste level of miae planning; mine design and scheduling, Proved snd ?lobable ]
are based on Measured and Indicated Mineral Resources tespecmdy Under the JORC Code, Inferred: Mineral
Kescusces_are_deemed ta_be 1oo_pooily delineated ta:be riansferred into an_ore reserve calegor y,_jmd therefore o

equivalent Possible Ore Reserve category:is recognized or used.

The general welationships between exploration results, mineral resources and ore reserves.under the JORC Code are-
summanzed in Figure 6.1,

Exploration Resulis
Mineral Resources Ore Reserves
Inferred
increasing leve  ETT T TR T T CrTmmmmmemem e TEemET
of geological . Indicated -«& —j Probable {
knowledgeand L '
confidence i Measured 2217 w Proved |
i :
i e i e e i i s e e e 7 PP,
' Congideration of mining, metallurgical, economic,
i marketing, e
jegal,, -environmendal, social and governmental factors

Figure 6.1  Schematic Mineral Resources and Their Conversion to Ore Reserves
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Generally ore reserves are quoted as comprising part of the total mineral resoufce body sather thain. the incral
résources being additionsl to the ore resérves quoted. The JORC Code allows for either procédure, provided the:
system adepied is clearly specified. n this BDASIA regort, all the ore reserves are included within the mingral
resotirce stafeiments,

6.2 General Procedure and Parameters for Mineral Resource Estimation

The methods used to. esfimate. mineral resources and the paranieters used to categorize-thie mineral resources for 2
particular type of mineral deposit are generally mrescribed by the relevant C hmese government autherities, The
mineral fesource csiimaies are based on strictly defired paraméters, which include minimuwn grades, minimum,
thicknesses, and cutling procedures for high grades: The mineral resources for a deposit can be estimated by the
ming «eo]amsts and engineers or by an indépendent engineering entity:

in order to provide a reliable mineral resource base for the Acquisition, Luchun Xingtai has rcmmcd Ktmmm,g
Liniversity of.Science and Tecl molooy an mcicpendcm government-owned: entity’ with s valié exploration- license in
China, 1o conduct an‘independent mineral respuree estimaiton in 2007 for the Dmnagmnalnﬂ deposit reviewed in this:
BDASIA report. KUST's address is 68 Wenchang Road, The 121 Avenve, Kunming City, Yunnan Province:
KUST's mineral resource estimates for the Damajianshan deposit were: dated July 31, 2007, As there was no
praduction for ke praject since then to the end of 2007, the mineral resources foif the project as of Decerber 31,
2007 wilt not chanigée fidm that Lsttmaied by KUST i July 2007,

The drili hole'6r channel sampling dénsity reguired o def’ e 4 certain cliss of niineral resource depends on the type
of deposit. Based on the orebody size and complexity, a deposit is classified into certain ezxp]matimz types before
miiigral resource estimation.  The primary Ne.] srebady for the Danigjianshan deposit- comprises large: tabular
mingralized zones ‘hundreds of meters in dimension with :good communy in both grade and ﬂuckntss it: is.
caleg,orized as exploration type [ Other smaller mmerahzed bodies: in the: deposit have been categorl?ed a5
expleration type 1,

For the purpgse 61 mineral resource estimation, 4ll surface trench aid uaderground chanel sampling datd, along
with other refevant seological. infornation, were digitized into the MA!’GiS System by KUST. MAPGIS is a
computer software system widely used in Ching for preparation of plans and seétions. for mmuai resuurce
estimation. Sectionsand plass used for the 2007 mineral resource estimation were produced by the software,

The geolopicil block method, a polygonal method on projecled Tongitudinal sections. was used by KUST for the

nitneral resource estimation of the DmmJlanshan Mine. Based on jnformation plO\’ided by KUST and discussions
with, {he KUST s technical personnel, the general proeedures and parameters used in the mineral resource estimation
are described as follows,

6.2.1  Determination of “Déposit Industrigl Pardmeters”

The econom]c parameters for mineral tesource-estimation are referred 1o as “Diéposie ndustrial Patameteis” (“DIP7)
in Chinese literature. or technieal repiorts; and are nomually approved by governmenit 'mtlmrmcs for eachi deposit.
These paramegiers generally. include the cuioff grades (separated info bounéaty eutoff gtadc, block cutoff grade and
sometimes deposit cutoff grade), minimum mining width, and minimum waste exclusion. width, The DIP used for
the mineral resource estimates of the Damajianshan deposit reviewed in this report.are summarized in Table 6:1.

Estiniation:

. — Cutoff Grade Minimum | Minimum Waste
Peposit Metal | mdary | Block | Deposit | Width | Exclusion Width

Damajianshés {1 Ci C03% ] 05% 1 00% ~lin Zin

BDASIA hias reviewdd these parameters under (le-econdmic condifions. assumed by Luehin Xingtai for the
Damajignshan Miné and found thein dre ingeneral reasonably defined.
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6.2.2  Grade Capping

As copper and olhe metal grades in the Damajiznshan deposits are quitc-consistent; apd no significant samples with
exiremely high metal grades (outliers) are present. KUST believes that grade capping is unnecessary i) resource
estimation for the Damajianshan deposit. BDASIA coneurs with KUST's conclusion;

§2.3 Determimation of Biock Boundaries and Confidence Level

In the block resource estimation,. the orebody Is sepatated into a Aumber of blocks, with each block assigned &
resotrce confidence class based on the type and denisity of available geological data. For the Damajianzhan resoiiree.
estimation,. Méa_;_;ured_bibcks ware: based on underground channel sampling and sinfase trench sampling data at a
spacing 'of 30~ by 50-m to 100-m. Indicated category blocks were alsa based on underground channel samipling
and surlace trench sampling data, but the sample spacing was op to 100:m by 100-m. Generally, the Mensured and
Indicated blocks were limited to the boundary formed by the economic sampling crosscut/trenches with no
extrapolation. Inferred category blocks were defined by wider-spaced surface trench samiplés or extrapolating 100-
m 1o 120-m- from.the defined Measured and Indicaied blocks for the No.I orebody and 30-m fo 40-m for other
mineralizéd bodies. Block: mineral resource classification for the NoJ-1 vrebody-on the longiwdingl section is:
iltustrated in Figure 6.2: '

LEGEND.
Measured Resources
Indicated Resources 200
Inferred Respurces
tinderground Drifts and Crossouts
s -Surface Trench Y
g Fault
700
800,
" 509
2518000 ‘2618300 2518800 2518700 2518600: 2518500 2518400 2558300 3518200

Figure 6.2 Block Mineral Resource Classification for the No:+1 Orebody

6.2.4  Mineral Resource Estimation

In the résource estimation provess, the. average channel semple ‘metal grades were calculated using the length-
weighted: average of all the-channel samples within the:arebody intersection. “The block average metal grade was.
caloulaied using the horizontal width weighted average of all drill charinel.intersections' inside thie block. The
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grehody metal grade was calculated using the tonnage weighted average of all blocks inside the orebody. The
deposit metal grade was-caloulated using the tonnage wemhted average of all the orébodies in the deposit.

The block horizontal width- was the arithmetic average of all channels within the block. Block' tonnagés were
caleulated based on the block areas and thickness and the average bulk density. Orebody and deposit onnages. were
based on the sun of the block lonnages.

6.2.5  Discussions and Recommencgations

Based on our review, BDASIA considers the migeral resourge estimation. procedures and parameters applied by the
KUST ta the qua}mmhan deposit to be gcneraliy reasmmble and appropriate, The Measured and Indicated blocks
weie defined by underground chang! samipling and surface trench sam pling data, with a sample spacing-of 50-m to
100-m, and have a liigh Jevel of geological control. There is no extrapolaiion from data points-for the Measured and
Indicated category miberal resource blocks, The Inferred category blocks were defined by wider-spaced surface
sampling trenches or extrapolated from existing data points.

As discussed previously, the orebody horizontal width for the current resource. estimation was congervatively
defivied front existing underdgronnd crosscuts as these crosscuts génerally havenot penetrau.d the rebodies. When 2
newv systematic undexground development andior drilling program is con'u;aleied the average: orebody hor izontal
width i§ expected 1o increase signiffcantly, which wili resull in-a significant increase for the cwrrently-estimated
mineral resources for the deposit.

Historical pmdummn for arsenic mining from Damajianshan was net.well T'EC()ided and a total 500.000 t.of ore
production was estimated to the end of 2004. Mine production for copper and ar senit from 200550 2007 by Lichur
Kingtal totals approximately 25,0001 with an average grade of 1.56% copper 6.28% argenic; [.35% lead, and 43.9

a/t sifver, Considering the mining dilution: factors occuzrcd during miining, thess melal frades are in line with the
t,unem resouree metal grades, The exact location of ihe higtarical ming ploducrmn could ot be determined, at least
a part'of the pu nducuon wais from undergronnd stofics along the prinsary oré-control fault. for the No.| orebodv To
be conservative fm the current regource estimation, & total of 525 000 vof résources were deducted from. the éurrent
Measured miseral resburces, BDASIA. believes that this deduction éliminated the resource uncertainty associated
with the historical ntine praéumon for the: Damajianshan deposit.

Based on reviewing the drilling and sampling- data, procedures and parameters used for the estimation of mirera)
resources, BDASIA is of the opinion tha the ’\/Icasmed fndicated and inferred, mineral Fesousdes estiniated under
the 1999 Chinese mineral fesource systein for the' Damajianshab deposit hy KUST also-conform 1o the {,quwa]ent

JORC mineral resonice catégories, The ¢conomic portion 6f the Measired and Indicated résources can be used [
. pstimate Proved dnd Probable ofe reséives, respettively.

BDASIA repommends thal Luckim Xingtai undertakie a dew systematic exploration program forthe Ne.l'or Lbu{iy a5
soon as possible to define the i1antrm<rwal] and footwall, the nature.of ore-waste contacts and the grade distribution
wg,cﬂmr with structural and geozcchmml information of the mineralized zones.. The exploration can be conducted
by underground development and/or underground drilling af en initial spacing af approximately 100 m by 100 m.
Results of this new exploration work will allow detailed mine designand planiing:.

6.3 Mineral Resource Statement

The mineral résource estimatés undcr the' JORC Code as of Decetnbér 31, 2007 for the Damamns han deposit in
Luchun, Yunnai, as réviewed by BDASIA, are summanzed in Table 6,2, The mineral resources estimated b\f
KUST were dated July 31, 2007, Asthere was no mine prodzlcnon fiom July to December in 2007, the mineral
résourcey as of Pecember 31, 2007 do not change from that of Tuly al, 2007, The mineral resource-esiimates are
inclusive of miseralization comprising the ore reserves.

Independent Technical Review of the Damajianshati Copper Polymeétailic Mine _ 13
Behre Dolbenar Project 0§-003 ' '

BEHRE DOLBEAR



: ~ - Table6.Z
_ Dama 514nshan Mme \/Imelal Rewu Fee Summarv Deeember 31, 2007
JORC Mineral Tonnase Crades . Contained \Icta[s
Resowrce gy | Cu L As TP Ll Bi | Ap Cu | As | Pb | Zn Bi | Ag
Catesory ' Yo Y Yo Vo Yo gt It ki Kt kit id - 1
Measured 4632 1 179 1 683 1 1.54 1 037 1024 | 511 83.1 I8 7r04 171 1.9 ] 237
Trddicuted 3.133 190 1 752 | L7 i 032 ] 925 | 51e 533 237 564 63 §0l 18]
Subtotdl 7803 075 0TI | 164 1 043 | 0.2 | 3360 13681 3350 12800 33.6 1 1850 0y
Infered 7678 | 161 | 648 | 218 ] 048 | 024 1630 1 12391 4981 16721 369 {1 183 484
Total 15483 | 1.68 | 6.80 | 191 | 046 | 0.24 § 583 | 2604 ] 1,053 | 2952 | 70.8 353 M3
6.4 Procedure and Parameters for Ore Reserve Estimation

Ore. reserves comprise that pottion of the Measured and Indicared diineral Fesource fhat is planied to bt mined -
economically and delivered to the mill for processing. In ling with most Chinese mining co'mp'mics, Luchin Xihgtal
does not traditionally produce an external oré reserve statement, rather this is ah exercise Which is'car ied out by ihe
wnining tedms. v order © praduce shogt- and miedivmi-terin mine plins and production schedules, However, given
the requirements for the Acquisition, BDAMA heé: Tormalizéd Luchun Xingtai's ming ploducnan planning
processes and estimated an ore reserve for the Damajianshan Mine. These-ore reserve ‘estimates have been produced
from the in-situ mineral resource estimates based on the economic Measured and Indicated resource ¢ategories from
which a-mine plan has been generated.

For-the purpose of converting the economic Measuréd and Indicated mineral resources to ore reserves, the-overall
‘wifning dilution factor and mining recoveéry factor between the in-site mingral fesourced and the ore delivefed to the
mill for protessing hdve to be detcrmmcd 5 converting factors. An overall mining dilution factor 5f 16.50% under
the Chinese definition and & mining recovery factor ot 83, 4‘9% were dcicammed by the Xian: ustitute for the
Damajianshan Mine based on the orebody characteristics-and ‘selected mining methods. No historical producuorz
data are available to validate thess factors. 1t was assumed: that the dilution waste bas.a zero metal grade when
applying the minfug ditution factor and mining recovery factor to the ore reserve-estimation.

It should be noted that the definfilon of the mining dilution facter in China is different from that in most Western
coyniries. The mining dllution factor in Chinatis dci"m.d a$ the ratic of the waste tonnage in the mill feed to the

sotal-mil-feed-tonrage-blitihenining-dilitign-factor-in:the West-is-defined-as-the katio: of ilie viaste. tonpage-io.-thie

mill feed fo the ore tonnage in the mill Teed. Therefore, ‘when using the same data for calculatich, the Weste
mining dilition factor is: 31ways higher than the Chinese niining dilution facior, witl the differénce getting Targ gt
when the dilutien factor is higher, For example, the Chinese mining diluiion factor of 5.00% is equivalint to.a
Western mmmg dilution factor of 5.26%, and the Chinese mining dilution factor of 16, 5{}% is equivalenl o a
Western mining dilution: factor of 19.76%. -As the JORC Code s used-for mineral resourcefare reserve reporting for
this BDASIA report, the Western definition of the mining dilution factor is used throughout this report.

BDASIA considers. that the mining dilution féctor and mining recovery factor sclected by the Xian Institute
generally redsanable at this planning ‘stage and will vse thém 1o donvert the economic Measured and Indicated
mitetdl fesprivees. into Proved and Probable ore reserves. The Chinese dilution fagtor of 16.50% has béen coiiverted
16 a JORC dilution factor of _i‘}.76% in'ore reserve gstimation;

The mine desigiy foss has been reflected in the overall mining recovery factors. The Proved ore reserves are
estimated from the economic Measured mineral resources, and the Probable ore weserves are gstimated froin the
economic [ndicated mineral resourees.

BDASIA recommends that Luchun Xingtai monitor the actual mining; dilution factor and mining recovery factors

carefully when the' mine is fn full prodiction, and use the actually achieved mining dilution’ factors and mining
recovery factors:in future ore reserve updates,
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6.5 Ore Reserve Statément

The ore teserve staternent as of December 31, 2007 generated by BDASIA. for the Damajianshan Mine is
summarized in Table 6.3. The ore reserve estimates include both Proved and Probable ore reserves; and: the
Probzble ore reserves are estimated for the long-term future of the Damajianshan Mine. The Proved and Probable
“ore reserves have been estimated from the Measured and Indicated mineral resources respectively.

T SR : “Table 6.3 . o
_-_-ng_ajxanShan MmeOre Res;:rve 5ummary December 31 2007 ;

JORE Ore Tonnage G radc C ontmned \lch[s

Reserve Calegory {kt) Cu %, Ay o Ph % Ag ol Cu-kt Askt || Pbhkt Agt

Proved 1.648 V.49 570 1.28. 42.6: 693 263 59.7 198¢
Probable 3130 142 6.28: 149 47.9 44.6 198 471, 151 .

 Total 7,798 1.46 394 1.37 44.8 1139 363 196.8 349

6.6 Mife Life Analysis
BDASIA has coﬁduciui a mine life dnalysis for the Damajianshan Mine reviewed in this study based on the
December-31; 2007 ore reserve ‘estimates and the aniicipated 2009 prcducllon rate {Table 6.4). Itcan be seen that

the existing ore reserves are sufficient to support production at the anticipated 2009 production level for 18.2 years,
This ore reserve mine life may change significantly in the future-due to the, following reasons:

+ Additional exploration and development of the mine could convert some of the Inferred mineral resources
1o Measured and Indicated mineral resources, which, in turn might be converted to vaed and Probable
ore reserves, These new ore reserves will increase the mine life;

& Additional explovation may also find additional niinersl resciyces within the mining license 4reas. Same
of thése additional minéral resturces might be converted 1o ore reserves, which will extend the iine life;
atig

¢ Changes in the production rate will also change the miné life, l‘lse’m'i'né life will be shtrtened if the
p:oductmn vate i3 increased to a ievel higher than the anticipated 2009 production level,

Cire Reserve Mine Life Additional Resource Mine Life

. 009 Production — .
Mine Zﬂgi; tzl(‘}fws;;)m Ore Resgive Mine Life Additional Mine Life
i (M) & Resource (M) (a)
_ Damajianshan | . 0429 7.798 ' 18.2 7.80 G 18

Note: Addilional rescurce ming life is eximéted hased on extracting 30-100% of the mileable portion of the additioil mineral
¢ SUHPCES,

6.7 Exploration Potentizl

BIDASIA believes that significant additional exploration potenitial exists for the Damajianshan deposit because of the
following reasons:

¢  The ore.zone horizontal width for the No.l and No. VIt orebodies in. the current resouree: estimation was
canservatively measured as most of the sampling underground erosseats do not penetrate-the ore zones,
Additiona} drifting and/ar drilling: are expegted to increase the orebody horizontal width significantly, and
iherefbre, filcrensé thé mineral résource significaritly;
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#  The ore zones for the No.J and No. V1T orebodies are defined by both underground development and
surface trenches. The orebodies are still open to the depth and dlong sivike;

&  The nine other mvineralized bodies i the depasii were obly defined by Hmited surface trenches. Further
exploration {0 depth and along strike should intréase mineral redcurces; and

+  Additional mineralization could also be found outside the 11 identified mineralized bodies in the deposit,
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7.4 MINING

The Damagjianshan Mine is an underground operation currently undergoing a production capacity expansion from
300 tpd 1o 1,300 tpd or429,008 the. Mine production was susr;ended at the end of the first quarter 20067 for the
planned expansion. Luchun Xingtairetained Xian Nonferrous Metalturgical !:.nﬂmeermg, and Research Institute to.
carry out  feasibility study forne expansion.. The mine design in the faasnbilny study is based on current Cliineseé:
practice and cuitent understanding of the mineralization systew. [ BDASIA's opinion, it can oitly be consideared
concepiual due to uncertaintiés with the geometry of the orebodies 16 be riinied arid lack of geotechrical iformation.
While' thig is ‘'considered 4 lintitation, examination of the existing gc{)log_,sc'ﬂ data together with an undersround
inspection of die gxposed ore otturentes md;catcs that ihe assumpnens contained in the feasibilily suigy’ report are
wenerally reasondble.

7.4 Orehoiies to be Mined

The current mine plan produced by the Xian Tastitute witl only mine the Measured and Indivated minera] resources
in the largest No.I and No.VHI orebodies in the Damajianshan deposit. The No.L orehody is a large tabular zone
consisting of mineralization conrolled by a north=northwest-striking fanlt. The fault.zone is sicéply dipping to the:
nonheast at an angle of 48° 10 87° and i§ filied by [ to 6 m of massive Guartz-sulfide vaing and surrounded by
strengly silicified and miheralized glates, The orebody extends from: at elevition oF 580 m 1o 1,170 m 4t the Surface
and is offset by'a post-initieral fault into-two sub-otebodies.

The No.i-1 orebody is the largese ore zone. identified 1o date in the Damajianshan deposit and contains
approximately 85% of the currently defined Measured and indicated mineral resources 1o-be mined. The orebody is
approximately 700 m: long at the susface, extending at the surface from the elevation of 580 m o 960 m. As
discussed previously, its controlied horizontal width from underground crosscuts and surface trenches ranges from,
less.than 10 m o over 70 m with a stated average 60215 mr. The leoe width of the orsbody, However, is unknown as
the sanipling crosseuts generally failed to intefsect the hanging wall.er foatwall.

Thc No.I-2 orebody is vot currently wéll dchncd it'comains only about 1% o the Mcaswed and lidicated mineral
résources 1o be mined. Tt is approxnnam}y 500 m long with an aveérdge contiolied. width of 4.6 m, extending from an
elevation of 960 m1o 1,170 atthe surface. As in the case of the No-i orebody the true width of 1he mebnd\ is
unknown but coild be much larger a5 the crosscuts genervally did not penetrate the ore zone,

The \o VI o ebody containgabout 14% of the defined Measured and Indicated mineral resources and is- focated

o otebudy, Theprebiody i 227 m-long long strike and-averagely- 240 m-witer 115
only def’ fied by Weo stirfice treniches and two inderground levels ctrrently and is open in almst ali directions.

7.2 Mining Systém

Mirie access tonether with -ore and waste transpomtmn is: by adits. connécted with ore passes, wasle passes,
ventilation raises and sub- level access rainps. Fach adit will provide atcess to a haulage drift driven in the footwall
and connected (o the raises on each Jevel. The ore-and waste passes will be éguipped with vibisting foeders to-load
the haulage cars: for transfer of the ore and waste to surface. Currently the adits are not connected. Production
above the 656-m level (YD2, which is ar'the mill elevation), will be: transferred through ore passes o that fevel for
haulage to the mill’s coarse ore bin, a distance of approximately 200.m beyond the adit entrance. Production from
misiing areas at levels below YD2 will be transported o the respective adit entrance and hoisted, via an exterior
inclined rope haulage wiy, fo'the'ills comrse’ore storhige. Track hdulage is employeid on the YD2 adit tilizing 50-
pound rail on cotrete ties. Ore and wasle passes. wilt be equipped wxlh vibrating feedsrs for foading: 1.2-cubjc
meter (“m™) side 1zppmﬂ mine cats haided by 7t electric Jocomotives, A tolal of seven locomotives will be
required. Waste from mine development will be dumped into the axisting: iailsm.,s area. Ventilation raises connecied
10 ‘each level and sub-level will provide- adcquatc ventilation for all workimg levels,

The host rock. for the orebodies is generaily sericitic slates exhibiting.some phyliic aleration. Ground conditions
were reposted 10 be generally. gaod throyghout the mining area except in theriinmediate vicinity of the maio fault
vihich appeared to. be in the priddle of the defined ore zone. No “Lctccimzcal data was available, therefore this

3
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statemers 15 purely based on limited observation underg g,r{:»Lmd as no visible ground support was seen in arcas that
had been open for a number of years from the previeus arsenic and cepper-arsenic mining activities or in crosscuts
driven in receiit yéars to delineate the ore zones. There was no indication of bish inherent stress. levels in the
uniderground drifts visited, ‘The main haulages will be supported with shoferete and additional mechanical Support
as dictated by the local conditions.

Ground water is not éxpected to be significant, however, during the wet season considerable amounts 6f ‘water
would ingress through any stopes which were open to surface to"elhex with seepage through faulis. No Jarge
quantities of "ground water have been intersected to date and there is'no increase in water. with depth. Therefore, it
would appear that the water flow is scasonal and can be adequately drained through the adits withieut pummiping and
collected in the mill process water system or taitings pond for treabment and recycling.

7.3 Mining Methods

Sub-Jevel stoping, with and withoul p:liars has been considered as thé mining method for the No.i- 1 orebady based

on curlemly assumed dimensions. The Xidn, Institute considérdd this method 1o be sub-level caving; heiwever, when

reviewed in detail, the caving, refers to ihe wiisie rock and not to the ore. ‘Therefore, BDASIA believes that the

cotiect tummc)ic}ﬂy is sublevel retreat mmmg The Xian institute believes that due o' the g good ground conditions

and high production rate, mining with pillass was not necessary. However, it has: recogriized 1hat a lower -ore

recovery. of only 83%,a hwlur dilution factor of 19.8%, and difficult veniilation conditions would result, BDASIA

is.of the opinion that this appmaclz is-adequafe but the dilution could be slightly higher than: expected by the Xian

Institute.  Sublevel mining with pillars would be préferable when mining: widths average over 20 m with a

competent hanging wall. Should the ore width increase to +30 m the-mining would be changed fo wransverse, which

would necessitate rib plllars Thérefore, until th true width s béen determmed the deialled mining method cannot

be finalized, With thié cutrent planning concept and the: incorporation of pillars, 1he sublevel m{erva] gould be
increased to 12.5-m or more. for a $0-m stope height compar ed to the current layout of 10-m siblevels, resulting in

more tonhes per meter of dévelopmeiit. This would maximize ore recovery {(+90%) and lower dilution (to” possxb]y-
12.5%} at 4 slightly higher cost due 10 an estimaied 20% increase in deveiopmem It is understaod that larger than

currently-planned drilling equipment is available in China, therefore, increasing the sublevel interval and uu]wm"-
langclllau -aer biast holes s possible:

Netwithstanding the fm’cwoing the cufrent prodiction torécast is based on fuining. Withott pillars. To: facilitate.
niinjhg in'this zone jt js essential that the ore boundaries be accurately defined to enable’ a higher dégree of fine
planning. Current phnmnﬂ is to utilize 65-mm uipholés, retreating from the hanging wall:  Mucking on eath
subleve] 5 planned with 2 - elecitie load-haul- damp (¢ 4, HD") niachines fo transfer ore from the stiblevel

drawpaiats 1o (he ore pass. The planned development will treate s1opes:30-nv in height with decess ptowdeé from
each haulage level. Sublevels are planned at 105h intervals with 4 ramp-atcess 1o the adifs and connected to the ore,
waste and ven(ilation raises. From each sublevel a siot'raise is driven (o the subleve! or main Tevel above. Main
haulage ways are planned at-a size of 3.0-m»4.0-m, sublevels and stope drifts at 3.0-mx2.0-m, ore passes and wasfe
passes are.at a dianieter of 3.0 m and 2.0 m, respectively,

1t.is proposed to employ overhand flat back shrinkage stoping. for the No k-2 orebody due-t0 the nartow projected
w'dih m pwwdc ﬂemblhty a Lhe ore wnmcis are ncn c:leczr]y ck,f“ Hc,ci a% nn::tcd in Ehe \0 1 1 orel}ody \fiom 'u,curatc
zohe could also be mined wnh q sublevd 1onm~bo!e mining melhod and defi mte[v s if the 1.=ue wnﬁtlw is, areates than
currently assumed. The clirent smpe p%am!mg involves 50-m high stapes as pér thie sublevel open smpa,s and'30 m
orstrike. Theresulfing erown pitlaris 3-m thick; the sill plﬂal 5 m and therib pillars 6-7 e, Brilling will utilize
both jacklegs and stopers taking & 2-m/ lift. Sufficient ore is drawn after each blast o maintain the corvect working
elevation within the stope. This is an acceptable approach to mining steeply dipping narrow ore:zones.

1.4 Mine Production and Devélopinent Rates

Based on the cuirently indicated fonnes per vertical meter, a mining rate in ihe ordei of" 600,000 1pa shonid be
sitstainable provided that the pecessary: deve[opmcm work is completed. "The propdsed production rate of 1,300 tpd
is: theréfore considered achievable: Givers that the €urrent ore outlines. dppear 10 understate the: reseive ay the

Independent Technical Rwlew ofthe Damajianshan Copper Polymetalifc Mine 23
Behre Dolbeas Project D8-003

BEHRE DOLBEAR



exploration erosseuts did 1Ot intersect the hasigingwall and footwall contacts, the poténtial for a further intrease in
production rate is not unreasonable. .

Prior (o the commericement of prodisction at the planned rate-of 1,300 tpd at the end of 2008, it is planned that three
stopes will be developed and & further two under development. This will involve thie completion of approximately
6,000 m-of development (2 vears with four development crews). The annual development requirement afier that is
9230 m, comprising 1,804 m of access development, 2,706 m of exploration development, 3.512 m of stope
preparation and 1,208 m of ramp development. :

The forecast miné development and production for 2009 to 2011 is shown i Table 7.1, The development rates. ate
considered reasonsble given the planned manpower aid the number of working areas d\rm?able

; _ .tbie?l T R E L
Forecast '\f(me {)evetopment aml ?mductmn, 2(}{}9~2;G,!_1. Do
Forecast
2009 201 2011
Development {m) _ 9,230 .80 9230
Production {kt} 429.0 429.0. 42949

Mine development is underiaken with hand<held air-operated equipment with mucking carried out with electric track.
mounted rocker shovels; Ramp.development and production mucking will be carried out with trackiess equipment,
Development dimensions are-adeqiate to satisfy the veniilation fequirements,

.5 Recommendations

In, the previous sections, BDASIA has recomimended conducting a new phase of exploration work for the Nol
arebedy as soon as possibleto better define the geometry of the mineralized zone as well as its grade distribution,
structural and geotechnical information, When this e\pbranon work is completed, a new mine design and detailed
mine planaing sheuid be ‘conducted. Appropriate mining methods and production rate wil 1l be selected based on.the
new data for this orebody. BIDNASIA believes that Luchun Xingtai should postpone the currently planned 1.300-1pd:
startup and restart the mine:development when the new arg outimmu expioration work has been completed and:the
wiitte design updated inaccordance with the néw reserves . This will defay the initial miné produetion, but the mine
will b mdre profitable in the long roi.

Independent Technical Review-of the:Damajianshan Copper Polymetallic Mine 24
Behre Dolbear Project 08-003

BEHRE DOLBEAR



8.0 METALLURGY AND PROCESSING

The concentrator feed for the deduanshan Mine will mostly come fiom the No.l-1 orebody under the current
feasibility sidy. The minerdls of economic impaitance are copper, lead.and arsenic sulfides, This are was treated
previously, on a-Hmited scale, in@ 300-tpd 1lotation plantd n 2005, 2006 and 2007. The processing rate in 2009 is
planned to reach 1,300 ipd-once the additional concentrating and hx!ms_s disposal facilities are-completed. Fiotation
will remain the concentration process of choice.

8.1 Testwork

Comprehenstve laboralory testwork off the oré was dondusted by the Résearch and Design. Institute of Yunuan Tin
Grpup Comipany Limited and reported in “Test Report on Minéral Sepatation of Lichun Copper, Lead, Arsenic and
Bismuth Polymetallic Suffide’ Deposit” dated May 2005, This. report discussed the $ample tested, the testwork
conducted .and test results, which are ail summaumd bielow.

811 Sample

The sample used in the testwork appears 1o have been faken front the development ore. The sample preparation was
conventional: crushing, screening, blending and splitting into required test changes. The latter were used for various
analysts as well as grinding and concentration tests.

The semi« qu'mmatwc spectragtaphic analysis of the saniple Tévealed the prescnce of arsenic, aluminusm, jron, silica,
copper and calcium (all above 1%, foliowed by manganese (0.8%), magnesion, Iead and titantan {ali 0.5%).
Small quantities of bismuth, tin and zing: (al] §.05%), a5 well-as beryilivm {(bothi 0. 00 1%y were also detected.

The yuantitative chemical analysis established the presence of the foliowing values: 1.58% Cu, 0.85% Pb, §.083%
7, 0.139% Bi; 8.85% Fe, 5.39% As, 6.24% S, 0.275% Ca0,0.569% Vg0, 61.44% $i0;,.8.579% ALO;, 0.068% Sh,
36.9 g/t Ag and less than .2 g/t Au.

The mineralogical composition Analysis of the oré -established the presence of twenty-nine mierals, of which
nineteen weré metal and. ten were gangue tminetals: Copper minerals are mainly chalcopyrite and cubinite with
small apiount of wvellmz fenhantite dnd malachite. Lead minesals are mamly dgalend, dnglesite; and cerussite with
small amotits of léad arsenates. The arsenic mineral is mainly arsenopyrite along with $mall amounts cfarscnates
Thie bismuth mineral is bismathinite. Irori minerals are malnly pyrite; pyrrhotiie and fimanite: Csall"iie iviinerals arg

A 2 S P AT I CRIOEE oo

Close 10 83% of the copper oceunrs as chalcapyrite with minor covellite; both readily recoverable by flotation., The
remaining coppér-occurs ag malachite and tennantite; or a3 sulfide inclusions (which cannot be floated) i quaav or,
4§ mclumons in amenepyute and p}me {which dmmg,rade copper concentratés). Chaleopyrite grains. are generally.
between 0.01 and 0,15 mini. The minimuim size is below 0,0001 mm. [t may be locked, to 4 smailer degree, with
afsenopyrite, quartz and ehilorite and with galena and bismuthinite: A covellite film often covers the chalcopyrite
sirfate.

Arsente is mainly present as arsenopwte {over 97%); its arsenic content is close to 40%. [t has & copper’ content of
about 0.1%, "The arsenopyrite grain size is between 0,01 and 0.15 mm. [t may be locked, to a-smaller degree, with
other sulfidesiand quartz and chlorite. ‘

Lead inineral ocowrvense is complicgted from the processing point of view. The lead mineraly include. galena:
{floatablé sulfide), anglesite and cerussite-(lead sulfate and lead carbonate which n_qu;re # cohiplex fotation mgme
tiardly applicable and economical in this case) and grsetiaté (undumr'sble die to, arsenié inipurity}.. Galena usuatly
cginaing small inclusiens of siiver. bismuth and antimony. The. yalena arain size is generally 0. 009 to:0.13 mn.

‘The lesd preserit-as galénia actounts for 39% of the total lead and it should be noteid tharonly this lead mineral could
he economically pmces*;ed and recovered inthe plant under construction:
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Bismuth occurs as bismuthinile. [is common grain size is from 0.005 to 0.074 mm, and fts shape is acieular and/or
columnar. Tt may be found free or with quartz, chiorite, pyrite. arsenopyrite and chalcopyrite

8.1.2.  Testwork and Results

Several approaches for concentration of copper. léad, silvér and arsenic were evaluated, including various bulk.
flotation procedwres followed by separation of the buik contentrate: components into individial concentrates,
combined gravity concentration and flotation; and selective flotation.. Evaluation. of the above approaches along
with changes in fineness of grinding and resgent regimes showed that the most advantageous concentration method
was the bulk flotation of copper, lead and silver followed by arsenopyrite flotation, This approach. yields
copper/iead/silver rougher bulk concentrate, arsenic rougher concentrate-and final tail. Afier several cleanings. the .
sopper/fead/silver mugher bulk concentrate is subjected to copper and. lead separation. The arsenic concenirate: is
cleaned several times uhitil the required purity is obained, The tail from the arsenie flotation is disposed:in a tailings
pond. The optimum grinding was determined to be 80% fess than 0.074 nim. The reagenis were conventional and
readily available.

The fictation resuits obtained 1n the tlosed circuit laborator y test'showed that: copper sontentrate cortained 23.66%
Cuy, 2,054% As, 5, 93% Pb, 1.35% B: 463.3 git Aﬂ and §.50 gfl Au, while recoveries {distributions) of the relevant
metals were $2.00% Cu, 1.28% As, 37.15% Pb and 72.34% Bi.

Arsenic: concentrate -contained 0.558% Cu, 26.56% As. 1.446% Pb and 0.395% Bi. These smme metals were
distributed in the concentrate at 11,5994, 82.97%, 36.71% and 45.04%, respectively.

8.1.3  Discossion of Testwork Results

The two dspects of the coppar concéntrate Le. h]rrh arsenic content (2:05%) and low lead distribution {37.15%;) are
noted. Both are related 16 the natare of the ore 1r_1_t§1€ deposit.

Re«artimg the argenic, the minera egnca] andlysis discussed earlier demonstrated that chalcopyrite and arseriopyrite
are; 16 50Me ©ases; ﬁne]y dispersed and locked in each other. The grinding ‘whiel wouldt be required to | fiberate
these two minerals- from each other-and thus reduce arsenic-in the coppcr concentrate would have 1o be so fire so
that # woult gravely affect the efficiency of flotation and result in Tow melal recoveries. Therefore, a-sharp
separation of copper and arsenic in industrial plzac'ticc cannot be expected:

The ligh arsenie content of the-Copper corigenifales ptoduced from the Daiiajianshan Mine is of corcern 16

- BDASIA-as-it-could--impact-the salability--and-saleprice..of the. copper.conceéntrates..... Based..an the_cuptent o

gongentrite sale confract; there will be @ pnce deduction if the arsenic Zontent is from 0.3 10 2.0% in the eopper
¢oncentrates and the' copper concentrate will be rejected if the arsenic:content is higher than 2%:. Luchun Xingtai
has prisenited data for the arsenic contents of the copper concentrates produced by the.300-ipd mill. They generally
range from 1.2 to. }.6%, which are within the saleable range. BDASIA helieves that:it is very important for Luchun
Xingtai to closely monitor the arsenic content in the copper concentrates praduced by the new: 1,000 tpd-mill and
contral them at the current or a lowerJevel, -

Regarding fow lead distribution it is noted 1hat onIv abont 39% of the: total Tead presént in the ore is in galena
{readily floatable sufhdc) while othier Igad minesals (su!fdie carbonate, -arsenafe) cannot,. fn this case, be
economlcailv yecovered. Therefore, when the fead and copper are separated, less than 40% of shie total fead pmsem
gan be' expected o find #5way into the leat! concentiate. Thie nost fikely fad recovery to the lead concentiate inan
ihdustrial process will be invthie 33-36% range:

I the future ore is the same or similar to.that represented by the testwork samyple, it:cannof be realistically expected
that resuits better than those obtaihed in the jaboratory locked-cycle test can. be industrially obtained unless an
additiondl and suizable process. and flotation section are En"corgjen'azéti iy the design. 1t i reconunended that inore
testwork. on a fiilly representative sample sbould be-per i‘ormed in grder o setfe the igue of copper and lead
Fecgverics.

Independent Techmcal Review of the Damapaﬁsia?n Copper Polymetallic Mine 26
Béhre Dolbiear Prajeet 08-003 - : .

BEHRE DOLBEAR



8.2 Processing

Thie flotatioh. processing of this ore type is well undersiodd and employed worldwide. Geherally, it consists of
crushing and grinding fo the recessary fineness and the fiotation of copper sulfides followed by arsenopyrite
fiotation. In the case of the Damajianshan ore the lead, bismuth and silver minerals will report in the copper
concentrate. They may be separated from the copper if desired.. The arsenopyrite, pyrite, ete. are depressed during
copper flotation step. In the following stage, the arsenopyrite is activated and floated into a separate concentrate.

8.2.1  Process and Flowsheet

The cdpper, léad, silvér and arsenic concentration process, designed based on the described testwork, comprises:

Crushing (open circuit) of the sun-of-the-mine ore in a 600-mmx$00-mm jaw crusher;

Screening of the jaw crusher product on a vibrating screenat 12 mm;

Crushing (closed circuit) the +12 mm screen product in a H3800 hydrocone crusher;

Grinding, in a closed circuit with double screw classifiers, of the —12- mm screen product {ia MQG
2,706x4,000Y o 809 -0.074 mm;

Conditioning of the g ground produtt prior to copper-lead buik flotation;

Bulk flotation of copper, lead, bismuth and siiver minerals;

Cleaning the bulk flotation concenirate and seavenging the bulk flotation tails;

Flotation aeparatlon of copper and lead values from the third bulk cleaner concentrate into separate
concentrates of copper and lead, Part ofsilver and bismuth report with the lead;

Reugher flotation of arsenopyrite fiom the copper-léad bulk flotation tails;

Cleaning of arsenopyrite rougher flotation concentrate to produce the final arsenic.conceritrate; and

¢ Dewatering of separate coppcr lead and arsenic concentrates in individual setiling tanks,

¢ ¢ & ®

B e B B

&

The process. flowshéet is schematically preserited in Figuie 8.1, Iis noted that all equipment, except the hydrocorie
crusher; i$.désigned and made i China. The ﬂolancm réagerts are conventional and readily avaitable. The flotation
reagents {and their consumption in g/f) are as follows: calcium oxide (6,000), calcium livpochlorite (2,800), copper
suifate (56), ammonium ¢hloride (756), sodium carbonate {756) sodium ethyl xanthate (33.6), ainmoniutn butyl
xanthate (44.8), a dithiophosphate (33.6), sodium methyl glycolate (252), sodium sulfide (200-400), zinc sulfate
{4,000Y and sodium sificate {300).
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Figure 8.1 Ore Processing Flowshest for the Damajianshan Mine

822  Discussions snd Récommendations
The pracess is well chosen and it is. believed that when, fineé-tuned, it could yield the sesuiis thiaf would be optimun

for this ore type. The firie-tuning (reasent adjustment, flow modifications) can ke place in the course of the
preduction,

One feature of the flowsheet, in BDASIA's apinion, requites further consideration, namely the setiling tanks for the
three individnal concentrates. BDASIAds concerned that the setiling tanks will not pet‘fé}mi satisfactority and ihat,
perhaps, significant metal losses eould oceur-in the setiling tanks® overflows as well as in handiing {spillage; elc.)
and franéfer of the concenirates, Consideration should be given to drum or dise filters to dewater: ihe concentrates,
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9.0 PRODUCTION

Forecast concenfrator production for the Damajianshan Mine based on the Xiah Institeté feasibility siudy for the
2009-2011 period i sumimarized in Table 9.1; This forecast is based on the expcctauon that full production capaciiy.
of 1,300 pd will bé reached at the end of 2008. The forecast mill feed grade varies between 1.40% and 1,76% for
copper, 0.99%. and 1.17% for lead and 5.76% and 6.39% for arsenic in different years reflecting the grade
distribution-in the deposit. The forecast miil recoveries. for copper, lead, and arsenic Yor the period are $2%, 35%
and 75%, respectively, whicls is in Jine with the metallurgical tests discussed in the previous section. The reports by
Luchun Xingtal skowing that the actual overall mill recovery from 2005 to- 2007 in the 300-tpd plant was 82% for
copper and 70% forarseriic also provide support for the forecast mill recoveries.

- Forgciist
2069 I E T | 2011
Milled Ore
" Tonnage (k) 429 426 429
Cu Grade (%) 1,76 1.40 L nAn
Ph -Grade (%) 0,99 1.47 117
As Grade (%) 6,29 5,76 : 5,76
Cu Metdl {1 ] 7.560 ) , 6:020 6,020
Pb Metal{1) . 4,250 3040 5,040
As Nonzmietal (1) 27,000 24,700 24,700
'\fh!l Recovery . )
Cha (%) . 82% . _B2% L 82%
Pb (%) : o 35% ) 5% 35%
A5 (%) i T5% 73%: 5%
" Final Products
Copper Cencentrate (1) i 74,780 19730 . 19,730
Cu Grade (%) : 25% C25% 25%
Cu Metal(t) . 6,200 . A0 4,930
.. Lead Concentrate (1) 3,310 3,920 3,920
Pb. Grade (30 _ 45% 45% 459%
Pb Metal () 1,490 1,760 . . 1,760
“Arsenic Concentrate (1) 67,410 61,800 61,80
As Grade (%) . 30% ] L 30% ‘ 30%
As Non-metal (1) 20,220 b IR54D I X )

Three concentrates will be produced from. the mine: copper, lead and arsenic. The copper concentrate gmde is
forecast at 25% Cu, the lead concntrale grade 453% Pb, and thé arsenic concentrate 30% As. T hey are all in the
rapge indicaled by the metalhir trlmf test work: Totd! capper produglion o the copper concentrates will b4 6,200 Lin
2009 and 4, 930 tin 2010 dnd 2011, refléeting the higher grade ore processed by the mill ir 2009 Forecast luad
produc%lon in téad concentedte s 1 490 i 2009 and | 60 tin 2010%and 2011, and forccast arsenic ploducimﬂ in -
arsenicconcentiate-is 20,220:4 in 2009, and 18,540 t in 2010 and 2011,

BDASIA belicves that the forecast production is generally achievabie for the current 1300 ipd plan. However,
BDASIA. has recommended that Euchun Xingtal carry out additional resgurce definition exploraiion work for the
No.1 orebody:as soon as possible-and rédesign the mine based on the findings of thistexploration work. This will
i:kc]y result mia delay in-initial production of the project, but thé mine p;oduct:on rate will likely be higher and the
mine will bt more profiable.
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10 OPERATING COSTS

Rased on information in Xian Institute’s feasibility study, BDASIA has dcvelopcd forecast unit mining, mitling,
G&A and other costs on.a per ionng basig for ore milied from 2009, whin the mine will be iy full production, to
2011 for the Damajianshan Mine. BDASIA has also caleulated 2 unit product operating cash cost and total
production cost for the-equivalent primary pmduct {eoppier in copper concentrate} of the operation by converting ail
othier products © equnalenl primary product using the projected product sale prices as provided by Luckun Xingtai.
The primary product for the operation was sel ectud based on ils econontic importance:

“The operating cash costs include mining costs; processing costs, G&A costs. selling costs; envirpamental protection
costs; production. faxes, resource: compensation. levy, interests on loans and other cash cost items,  The total
production costs comprise the operating cash costs, depreciation/aniortization cosis and other non-cash cost items.
These. costs are expressed in Chinese currency With-a unit of RMB. For the benefit of mlermtlomi inviéstors;
BDASHA hasconvericd thése cosis Inid United States dollars (USS).

Table 10.1 summarizes forecast unit casts from 2009 o 2011 for the Damajianshan Mine.

Cost Hem _ ‘ " Foreeast B
;. . _ . 2009 _ 2010 24t
’ Miniae Cost {RMB/Colaremilled) ] 39.1 39.1 301
(LiSSH of ore milled) ) 5.30 .50 3.50
Milling Cost {(RMBA ol ore milled) 32.0 ' §3.5: ‘ §35
(USSA of ore milled) . 11.53 11,74 1174
G&A and Uther Cosrs (RMBA ol ore m;ilu&) 102 ] 100.3: 100,35
(LSS oF ore milled) 1455 IEXRE 14,11
3 Total Operating (A\h Costs (RMB/ of ove milléd) 2170 : 3229 222.9
' CUSS/t of dre milled) 34,51 31.33 3135
Unil Product QOperating Cash Cost*
Equivalent Copper Metal in Cencenlraie (R\iB/t) 12,108 15100 . 15,108
(USS 1,706 242 2.0,
Unit Prodiect Total Production Cost* )
Eguivalenr Copper Metalin Concentrate (RN Bty — -13:506 TLU00 FE L e Ee—
(1:85/0) . 1,390 2,390 2,480
*In cnh suletian r)f' whe. 1tit praduct opdratiig chsh costdnd wial production cost alf mirei procticis e béen comverted 19 vguivalenr copper
el in concentrale Bused on e pr uc.’mt sirles ;n o privvided by n'w iine..

Fhe total, o;:cratmg cash cost is forecast at RMB217.0/ (USS30.51/t) of milled ore ini 2009 and RMB222.9/
(US$31:35/) in 2010 and 2011, The mining and-miliing cost. estimates are based on selfl mining and milling
operations, The mining cost i forecast at RMB39. 17t (1JS85.5076) of ore millled and the milling costat RMB217. Ofi
(LISS1L: Svft) in 2009 and RMBE3.34- (US$11.744) 1n 2010 and 2011, The G&A and other cost is forecast at
RMBI02. 18 (LS 14.351) in 2009 and RMB100.34 (US$IOO o:t) in 2010 and 2011, BDASIA beligves thar these
costs reflect current Chinese cost-strucfures for similar milnitig operations, and therefore are considered reasonable
for the presented i:,B'GUFmé miné plari.

Copper i$ the primaty melal in conoentrates produced from the Damgjianshan Mine; lead, arsenic, and silver credit
Hi concentrates were converted 1o équivaleit copper metal in concentrate for cost analysis. Forecast unit-operating
cash costsand unit total prodiiction costs for equivalent copper metal.in concentrate are showi in Tabile 101, These
costs are feldted to the operating cash costs, the sales price ratio of the i nal products (meialy in concentrates), and
also-to the averase mill feed metal grades. The forecast unit fotal production costs for equwalent copper. metal in
concentrate’ are mg,mficant v lower than the current market. price. for copper metal in concentraie, indicaling that
Damajmnshan would be a very profifable. opmau{m if the future metal prices would be consistent with thé curient
metal prices,
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The additional resource: definition work recemmended and the resulting changes to the ming/mill production plan
will affect the: forecast costs and metal produciion. 1t is the opinion of BDASIA that these changes should have'a
positive impact on the opesating cOst structure.

Independent Technical Review of the Damajianshar Copper Polymetallic Mine 31
Behre Dotbear Project 08-003

BEHRE DOLBEAR



1.6 CAPITAL COSTS

The- furecast capital costs for the Damamnshan 10 2011 are shown i Table 11.1.. These costs are based on Xian
Institute’s feasibility study for the 1,300tpd mining project and reflect the currént cost Structure of the worlk being
carriéd out oin the site and projected- future capital eapendiiure‘s BDASIA notes that construction for the new 1,000
tpd mili was nearly, completed during BDASIA's site visit and it was reported. by Luchun Xingtai that the actual
capital cost for the expansion will be lower than estimated in the Xian Instituie feasibility study. Based on Luchun
Xingtai's estimate, the capital expenditure for remaining of 2008, as of May 31, 2008, will be approximately
RMB18.0 million (11S$2.57 million). Upon completion of the: above expansion, lhe mine is expected to reach the
designed production capacity of 1,300 tpd at theend of 2008,

Able 111 . T ——— - T
the. l)amft_]mnsh'm Mme, 29(}8—2{1!1 SR
Furgéast
Pre-2009 ] Y ] 2010 i 2011
Capitsl Cost bn RMBx10
Mind 27.G670 1610 1610 1.610
Mill 15,800 41h 290): 460
Admin 4,630 - - -
‘Failings 16,4%4) 15,000 - -
Ancillany Pmduclmn Facility 10,620 < v -
Mimpez Licease. - F4.0040. 14,000 i4,000
Othésy 21:33 ® - -
‘Contingeney 12,400 N . -
Total 108,340 31,020 15,940 160010
Capital Cost in USSx10° -
Total _ [ 15477 i 4431 | 2,236 | 2,256

The additional resqurce definifion work récommendéd by BDASIA together with the revised ming and mill
production plan will maos hker increase the, production capacity of the Damsjianshan Mine,: anci therefore, the
capital cost will also likely be increased for the expanded construction,

[
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120 ENVIRONMENTAL MANAGEMENT

The Damajianshan Mine is in the process of applyinig for the environihental permit, f‘rox';a the ].JI.i'Ci.W_llﬁ County
Environment Praiection Bureau (“EPB”), for mining and progessing activities ar a-production level of 1,300 tpd.
Environmental measures proposed to beé implemented at the upgraded operdtions will comprise:

+ Dust mitigation: including {he use of dust colléctars, exhaust fans. Atted with ﬁltc_rs, water sprays and
enclosure of dust generating activity. Personal protéction devices (“PPE™) lo provide additional personal
protection from dust will be provided;

¥  Wasté water tréanisent Luchim Xingtai intends 1o recycle at least 80% of iis waste water, the remainder
being dischatged from the site in accordance with regulatory requirements. Waste water (including
tailings effiuent and seepage) will be recycled 10 the process ptant for use in minéral processing or will be
used for dust suppression, Top up water is to be pumped to a waler storage tank from the mine water ahd
nearby springs. Sewage effluerit will be treated to. meet regulatory requirements and discharged tof the
river;

& Solid waste: some: waste rock. fiom mine development will be used for construction and eivil works
_purposes, but it is expected that most will be stored in tlie new éngineered waste rock dimp. Tailings from
the new processing plant will afl be stored in anew w@ilings storage facility CTSF*y 10 be constructed this
year, Thé tiew wasic rock duriip and TSF have been designed by the Xian. Nonferrous Metallurgical
Engineering and Res¢arch Iristitute;

¢ Noise control: imgthads of nioise. control inctude use of silencers; noise and vibration dampening and:
absorbing materials, and isolation anid enclosure of naisy equipment. Company policy will require PPE
iise, such as ear muffs, for noise-affected workers; )

»  Environniéntal monitoting: Luckun Xingtai will be undertaking a schedule of regular noise, waltr and air’
quality monitoring: Monitoiing results witl bie regularly submitted to the EPByand

¢  Reéhabilitation: a rehabiiitation and planting program for disturbed areas will be engoing.

Design Capacity
and Estimated life

Commernts

The new: TSF will be

requirements of the mill
over a 17 year mine: life,
willh  a  capacity of
appreximaiely 5.3 ‘million
cubic meters,

constructed to meet the

The TEE will be constracted in a-river valley 1,2 km from the, mill sit¢, with the
capacily designed to meet 17 years™ tailings production requireinénts at & 1.300 tpd
production rate. Tailings will be pumped 1p the TSF froni the process plant at a
density of 50% solids {By weizht), ‘and the: superiatant watet, together with.
coliected seepaize, will be returidd 1o the process plant foi récy eling,

The iriitial stage of the TSF emplacement (4-§ years production) will be designed

with' &  in 100 year flooid design factor, tising to 1 i 380 years Tor later
extensions. The initial emplacement dam height will be 40'm high and be followed
by fiine {0-imi-1ifis, eatch separated by S-mberms,; 1o.a tofal height of 130m, A 2.5-
m undesdrain, connected 1o four 3.5-m diameter dovwnpipés. will permanenily drdin
the emplacement.. The TSF is designed to. aceomniodate a local sefsmic risk factor
of 7 {on the Chines¢ Richter scale equivalent). The TSF will be. topsoiled and

_grassed upon closure.
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130 OCCUPATIONAL HEALTH AND SAFETY

Lochun Xingtai intesds to implement @ corporaié safety policy which will incorporate natjonal safety. sténdards,
regular heslih cheeks,-and will apply to- contractors as well as to company emplovees: A safety permit will be
applied for at the appropriate time.

Lachun Xingtal intends ¢ conduct ils operations in accordance with, the relevant national Taws and regulations
covering occupational health and safety (*OH&S™) in mining, production. blasting and ¢xplosives handling, mineral
processing, TSF design, cnvironmental roise, emergency response, construction, fire protection and fire
extinguishmeit, sanitary provision, power provision, labor:and supervision. '
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14.0 RISK ANALYSES

When compdred with- many industrial and commercial operations, mining is a-relatively high risk business, Each -
orebody i unique.. The nature of tie orebody, the occurrence and grade of the ore. and its behavior durihg mining
and proeessing can neverbe wholly predicted.

Estimations of the fotnes, grade and overall metal content of a deposit are.not precise calculations but are based on
interpretation and an-gamples from drilling ot. channel sampling which, even &t close saniple spacing. remain very
smafl saimples. of the whole orebody. There is always a poteéntial error in the projection of sampling daiy Whei
estimating the 1onnes and grade of the surrbunding rock and significant vafidtions may occwr, Redonciliations of
past production and ore reserves can confiom the reasonableness of past estimates, but cannot categorically confinm
theccuracy of futere predictions,

Estimations of project capital and operatiig costs gre rarely more accurate, than +10% and will be ut least £15% for
projects in the plarining stages. Mining project reventes aré subjiect o variations in tetal prices and exchange rates,
though some of this uncertainty ean be removed with hedging programs and long-term confracts. '

The Damajianshan Mine reviewed in this report is in the development stage. Development and construction are still
on-going, which introduges a degree of uncertainty.

I réviewing the Danjajianshan Mine, BDASIA has considered areas where there iv perceived technical risk to the
operation, parlicularly’ wheve the risk comporernt could materially impact the projected producticn and resulting.
cashflows. The assessment is necessarily subjective and qualitative. Risk has been classified from low, moderate to
Thigh based-on the following definitions:

¢ High Risk: the factor poses an immiediate danger of a failure, which if uncomected, will have a material
effect (>15%) on the project cash flow and performance and could potentially lead to project failure.

o Moderme Risk: the factor; if uncorrected, could have a significant effect (>10%) on the project cash flow
and performance unless mitigated by some-corrective action: :

&  Low Risk: the Fictor; if uncorrected, will have little orno.effect on project cash flow and performance.

SRR Cymmentys

 TRisk Componentic

Minesal Resourdes The primare NoLorebody (57 the Damajianshan: deposit is o shructurably-controliéd,

Law Risk farge tabulaeamineralized vone ]_wn_d_r.cdé of meters. in dimension and has relativily,
stalite metal grade and thickness disiribution. The orebady is currently delined by
reasonably  close-spaced undergromnd  crosscuts and surfage wenches.  The
hangihgwall aid Riotwall of the orebody, liowever, are curremly unidelingd ds rivost
of thesampling. crosscuts. have wel peneiraied the arebody. Further explorgtion 1o
define thes rae dimtnsion of the orebody could signifionndy inerdase the. mineral
resources. Other smaller mineralized bodies have only explored by limited surface
frenches dnd undergromnd workings and. fwther explorition work tould - alse
significantly inceease their-contained mineral resourges:

The resource estimates- Tollow set proeesses and. provedures whith in vengtal have
betrr difigently earried oyt The Meugured and Indicaied dategry resoirces are
mostly bused on detaited chanuel sampling dlong underground crosseuls wnd surface
wenches typically 50-T00 »i apart; there was generdlly no' extrapolation lrdm avy
data point, The ferred . categary respurces were: also rensppably estimated by
limvited extrapolating Trom the Measured and Indictted resource bioks or based on
surlace trench channel sampling spaced 100 m to 200 m apari.,

(e Reserves Cuchun Xingtai, does nat Tormally estimate and publish ore reserves. '!'ht-:"Xi_em
Low Risk Institnie has undertike Teasibility mine désign and planning work for ¢ 1,300 ipd

L
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TRisk Compedent 0~ Lommnients : . : L
operation, and has sefecied reasonable mintng recovery factor:ind mining loss [setor
baseid on Hoombads georhesty and Wining sethods {o be employed,

BDASIA has cstimated Provad ore réserves based on the Measured mingral resource
category and Probable-gre reserves based on-the Indicated mincial resoiree category
for the poriions of 1he; Meastined adid Ihdichicd miheral resources with a production
plan using selected wmining dilution and mining recavery faclors:

The defined Proved and Prebable ore reserves support a mijae life of approximately
§7vdars at the praduiction rawd ‘el 1.500 ipd. In additien, there are signilicant: Jess
reliable Inferred clags minerdl resources present al the deposii and significant
exploration patentia] aiso existyat the propetrty.

Mining Limited geological and peojechniéal information is available for ohise planning. As
Moderate Risk -a resulr redigble mine design cénnot, be. achioved and plapning must be flexible to

accommodate ehiangts as dictated by the evalving mine development. A satisfhciorny
fiasibilily study has bees completed given: the information. available: howeves,
detiled ming plens and schedules rquire derailed information condeming the oré
soncs. A wenifieant ameunt of development is reguired Lo bring the mine to the
planned léve! of producticn afid (o Sustaia it :

The: proposed nining methods are dppropriate piven the fimied expdsure 1o the
prebodics, But the. stope dimensions could be conservative based on observations
‘: ) widergromnil and previdus mining detivitles: Timited allowinee hds hiden made for
mmislenanes dacilifies within the mine. The:operation of electric Jovomatives and
seoogiiams requires adequate meiniénance fieilitics and: preventive. niaintenance:
withut whith the‘relfable movement of ore from stope {0 the mill will be il rigk.

Progessing . The process and flowshee! are relativaly siniple and conveniional. 11 expeeted that .
Low Rixk bothy wiil perfiirm swill withill the constrint impesed: by the nature of the ore.
Mihor correetions will be necessary and the impact on cash flow will be minor.

Therelare, the processing Tisk herd is kv

Ffiastruciure: Fhe bagic-infastruciire is 1 place at the inine for the 1.300 (pd opesation. Adequale
Lov (6 Moderate Risk: clectrie power 1§ available ot dhe siie; however, the reliability of supply is -

guestionabie. Some standby capabity will be instailed et wyay not be sufficient for
-eaptinuonsoperation; - Water 1o abundant inihe-area and safficient for mine wndnili
. production,

The remote Tocation ard difficalt acctss will resuft in. dif! ficultics in recriditing and
maintaining qualified professionad and techmical stfl for the project. Fransportation
of concenfrales and sipiphiés: may also be' hiterfupted: sometimes due fo weather

conditions.
. Production Targets The planned produetion rate for lhc‘lf)amajiamihnn Mine is generally considered a3
’ Low fo Moderate.Risk achievable by BRASIA under the current 1,300 tpil production: plan,  JHowever,

BDASIA bielieves it is mare imparant now for the Compauy fo-carny out additional
exploration work in grder 10 ity define the geomietry ol the Grebodies: In this ease.
{he instial production of the 1,300 pd plant wilt likely be postponad again.

‘The arseriie coient of the cofiper soncentraies produced [rom the mine should be
elosely monitored and contiolled at the current Jevel of 12716 1.6% or 4 lower Tevil

: ¢ The high arsénic eanfent in copper coneenirate could impact itgsalability and sale
price,
Operating Cost The mine cosfs hive Heen developed: from. first principles anid appeur W be
Lend Risk ' reasoriabie
Capital Cost The snine capital ‘costs are. consitiered to be, comprehensible and reasonable for:the
Low Risk ’  covrent level'ofming plaming The etnstruction of the new 1,000 tpd mill s neaely
Independesit Technical Review ol the Diamajianshan Copper Polymetallic Mine 36

Behve Dolbear Project 68-003

BEHRE DJOLBEAR




Risk Compoaent — . o Cemaents oo S
sompicted during BDASIATs site visiu

Envirgnment Mitigation fhedkares we to Be put i, place 16 disure environmienial risks are
miniized and repolulory environmental reguirementy are satisficd. The new TSF is
designed 1o withstard potential flodd and stismic Impact.  The Company i in the
provess. ol applying for an ervironmental permif fow (e projéct expansion.. Any
delavs in issuing 1he envitoimental permit miy delay cundtrueticn ‘of the taiiisgs
dam and the propesed production sehedule,

Oceupational Health and Saftwy Luchup Ningtsi intends 6 conduet its operations in accordance with nationgl safety
LowRisk . regukitions.
Independent Technical Review of the Damafianshan Copper Polymerallic Mine 37
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‘ Tel: +61 8 6382 4600 38 Station Street
Fax: +61 8 6382 4601 Subiaco, WA 6008

www, bdo.com.au PO Box 700 West, Perth WA 6872
Australia

Our ref: SA:

2 December 2010

The Directors

Wah Nam International Holdings Limited
Room 2805, 28/F, West Tower

Shun Tak Centre

168-200 Connaught Road Central
Sheung Wan

Hong Kong

Dear Sirs

INVESTIGATING £ AL;”@UN“?J&NT’S‘S REPORT

1.  Introduction

We have prepared this Investigating Accountant’s Report (“Report™) on historical financial
information of Wah Nam International Holdings Limited (“Wah Nam International” or “the
Company”) for inclusion in the Bidders Statement issued by Wah Nam International Australia
Pty Ltd (“Wah Nam Australia™), a wholly owned subsidiary of Wah Nam International. Wah
Nam International are also issuing a Prospectus. . Broadly, the Prospectus will offer up to 10
million shares at an issue price of $0.20 each plus one free attaching option for every one
share issued (“the Offer”).

Under the proposed issue $2 million will be raised before costs. There is provision for the
over subscription of a further 5 million ordinary shares to raise a further $1 million before

costs.

56O Lcrporau: Finance (WA} Pty Ltd ABN 27 124 OM 045 AFS Licence No 316158
B0 is the brand name for the BDO International netweork and for each of the BOO Member Fimas. BOO in Austratia is a national association of
separate entities.



Basis of Preparation

This Report has been prepared to provide investors with information on the pro-forma
Balance Sheets as noted in Section 6.12 of the Bidders Statement.

This Report does not address the rights attaching to the shares to be issued in accordance
with the Prospectus, nor the risks associated with the investment, and has been prepared
based on the oversubscription of the Offer being achieved. BDO Corporate Finance (WA) Pty
Ltd (“BDO") has not been requested to consider the prospects for the Company, the shares on
offer and related pricing issues, nor the merits and risks associated with becoming a
shareholder and accordingly has not done so, and does not purport to do so. BDO accordingly
takes no responsibility for these matters or for any matter or omission in the Prospectus,

other than responsibility for this Report. Risk factors are set out in the Prospectus.

Expressions defined in the Prospectus have the same meaning in this Report.

2.  Background

wah Nam is an investment holding company incorporated in Bermuda which has been listed
on the Hong Kong Stock Exchange since 2002. Wah Nam is involved in a number of activities
including
» The exploitation, processing and sales of mineral resources in the People’s Republic
of China (“PRC"});

« The provision of limousine rental and airport shuttle bus transportation services in

Hong Kong and the PRC; and

e Investments in equity securities.

3. Scope

You have requested BDO to prepare an lnvesﬁgating Accountant's Report covering the

following financial information:

« the consolidated statement of comprehensive income;

« the proforma balance sheets as at 30 June 2010 reflecting the actual position as at that
date, major transactions between that date and the date of our report and the proposed
capital raising under the Prospectus;

e the accounting policies applied by Wah Nam in preparing its financial statements.

Pacument1



The historical financial information set out in section 3.5 has been extracted from the
financial statements of the Company for the period ended 30 June 2010.

The Directors are responsible for the preparation of the historical financial information

including determination of the adjustments.

We have conducted our review of the historical financial information in accordance with the
Australian Auditing and Assurance Standard ASRE 2405 “Review of Historical Financial
Information Other than a Financial Report”. We made such inquiries and performed such
procedures as we, in our professional judgment, considered reasonable in the circumstances
including:

« areview of work papers, accounting records and other documents pertaining to balances
in existence at 30 June 2010;

e areview of the assumptions used to compite the pro-forma Balance Sheet;

s areview of the adjustme'nts made to the pro-forma historical financial information;

« a3 comparison of consistency in application of the recognition and measurement principtes
in Accounting Standards and other mandatory professional reporting requirenﬁents in
Australia, and the accounting policies adopted by the Company disclosed in the
appendices to this Report; and

» enquiry of Directors and others,

These procedures do not provide all the evidence that would be required in an audit, thus the
level of assurance provided is less than given in an audit. We have not performed an audit

and, accordingly, we do not express an audit opinion.

Our review was limited primarily to an examination of the historical financial information and
audit files, the pro-forma financial information, analytical review procedures and discussions
with both management and directors. A review of this nature provides less assurance than an
audit and, accordingly, this Report does not express an audit opinion on the historical
information or pro-forma financial information included in this Report or elsewhere in the

Prospectus.
In relation to the information presented in this Report:-

s support by another person, corporation or an unrelated entity has not been assumed;

«  the amounts shown in respect of assets do not purport to be the amounts that would have
been realised if the assets were sold at the date of this Report; and ‘
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» the going concern basis of accounting has been adopted.

4, Conclusion
statement on Historical Financial Information

Based on our review, which was not an audit, nothing has come to our attention which would
cause us to believe the historical financial information as set out in sections 3.5 and 6.12 of
the Bidders Statement does not present fairly the financial position as at 30 June 2010 in
accordance with the measurement and recognition. requirements {but not all of the disclosure
requirements) of applicable Accounting Standards and other mandatory professional reporting
requirements in Australia. There are no material differences between the Australian
Accounting Standards and the Hong Kong Accounting Standérds, differences relating to the
application of accounting policies have been disclosed in the bidders statement.

Statement of Pro-forma Financial Information

Based on our review, which was not an audit, nothing has come fo our attention which would
cause Us to believe the pro-forma financial informati'on does not present fairly the financial
position of the Company as at 30 June 2010, in accordance with the measurement and
recognition requirements (but not all of the disclosure requirements) of applicable Accounting
standards and other-mandatory professional reporting requirements in Austratia as if the pro-

forma transactions had occurred on that date.

5. Subsequent Events

Apart from the matters dealt with in this Report, and having regard to the scope of our
Report, to the best of our knowledge and belief, no other material transactions or events
outside of the ordinary business of the Company have come to our attention that would
require comment on, or adjustment to, the information referred to in our Report or that
would cause such information to be misteading or deceptive other than those detailed below

which have been reviewed:

. Subsequent to 30 June 2010, the Company acquired 4,513,900 Brockman
Resources Shares for approximately $17.25 mitlion.

. Subsequent to 30 June 2010, the Company acquired 10,732,825 FerrAus Shares for

Documentt



approximately $8.81 miltion.

) on 17 September 2010, the Company raised approximately HK$204.7 million by the
issue of 178 million Shares.

» a fair value gain of approximately HK$515 million on financial instruments
classified as available for sale being Wah Nam International’s shareholding in
Brockman Resources and FerrAus

6. Assumptions Adopted in Compiling the Pro-forma Balance
Sheet

The pro-forma balance sheets post issue under various scenarios set out in section 6.12 are
shown in section 6.13. This has been prepared based on the reviewed financial statements as
at 30 June 2010 and the transactions, events relating to the issue of shares under the
Prospectus, assuming oversubscription is acheived, as well as the bids for Brockman Resources

Limited and FerrAus Limited.

7. Disclosures

BDO Corporate Finance (WA) Pty Ltd is the corporate advisory arm of BDO in Perth.

Neither BDO Corporate Finance (WA) Pty Ltd nor BDO Kendalls, nor any director or executive
or employee thereof, has any financial interest in the outcome of the proposed transaction

except for the normal professional fee due for the preparation of this Report.

Consent to the inclusion of the Investigating Accountant’s Report in the Bidders Statement in
the form and context in which it appears, has been given, At the date of this Report, this

consent has not been withdrawn.

Yours faithfutly

BDO Corporate Finance (WA} Pty Ltd

I

Sherif Andrawes

Director
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12.
12.1

12.2

Other Material Information

Shares

The maximum number of Wah Nam International Shares which would be required to
be issued under the Offer if acceptances are received in respect of all the Brockman
Resources Shares on issue as at the date of this Bidder's Statement was
approximately 3,318,472,380 Wah Nam International Shares.

if all Brockman Resources option holders convert their options into Brockman
Resources Shares before the end of the Offer Period and accept the Offer, then
3,507,172,380 Wah Nam International Shares will be required to be issued.

in order to accommodate the issue of the maximum number of Considaratién Shares
under the Offer, Wah Nam international proposes to increase its authorised share

" capital. The proposed increase in authorised share capital is subject to the approval

of Wah Nam International Shareholders.

~ Upon obtaining Wah Nam International Shareholder approval, Wah Nam International

will have the capacity to increase its authorised share capital and issue the maximum
number of Wah Nam International Shares which it may be required to issue under the
Offer.

Wah Nam International has agreed with Wah Nam Australia that, subject to prior
shareholder approval, it will issue sufficient Wah Nam International Shares to satisfy
the Offer Consideration payable to Brockman Resources Shareholders.

Share Option Scheme

Wah Nam International adopted the Share Option Scheme on 14 August 2002,
pursuant to the written resolutions of its then sole shareholder. The Share Option
Scheme is valid and effective for a period of 10 years from that date uniess terminated
earfier by Wah Nam International in general meeting or by the board of directors of
Wah Nam International.

The purpose of the Share Option Scheme is to provide incentives or rewards fo
selected participants, including full time employees, executives or officers of the Wah
Nam International Group (including executive and non-executive directors of the Wah
Nam International Group) and any suppliers, consultants, agents or advisers who
contribute or have contributed to the Wah Nam International Group (Eligible
Participants), for their contribution to the Wah Nam International Group.

Under the Share Option Scheme, the board of directors of Wah Nam I[nternational
may grant options fo Eligible Participants to subscribe for Wah Nam International
Shares. The board of directors of Wah Nam International may grant Wah Nam
International Scheme Options to any Eligible Participants and set the exercise price,
expiry date, a minimum period for which an option must be held before it can be
exercised, performance targets (if any) which must be achieved before it can be
exercised and other conditions applying to the options.

Wah Nam International Scheme Options are not, and will not be listed on the HKEXx or
the ASX.
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(b)

(¢}

Maximum number of Shares

The total number of Wah Nam International Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme(s) of Wah Nam International at
any time shall not exceed 30% of the number of Wah Nam International Shares on
issue from time to time, provided that once options equivalent to 10% of the issued
share capital have been issued, further shareholder approval is required for each
subsequent 10% up to the 30% limit. No Wah Nam International Scheme Options
shall be granted under any scheme(s) of the Wah Nam International Group if this will
result in the 30% limit being exceeded.

Maximum number of options to any on individual

The total number of Shares issued and which may be issued upon exercise of the
Wah Nam International Scheme Options granted under the Share Option Scheme and
any other share option scheme(s) of Wah Nam International (including both exercised
and outstanding options) to each Eligible Participant in any 12-month period up to the
date of grant shall not exceed 1% of the Wah Nam International Shares on issue as at
the date of grant.

Any further grant of Wah Nam International Scheme Options in excess of this 1% limit
shall be subject to the issue of a circular by Wah Nam International and the approval
of the Wah Nam International Shareholders in general meeting with such Eligible
Participant and their Associates abstaining from voting and/or other requirements

-prescribed under the HKEX Listing Rules from time to time.

G'ranting options to connected pérsons

Any grant of options to a chief executive or substantial shareholder of Wah Nam
International or any of their respective associates is required to be approved by the
independent non-executive directors of Wah Nam International (excluding any
independent non-executive director who is the grantee of the Wah Nam International
Scheme Options). :

The grant of options to a Related Party is subject to the approval of the Wah Nam
International Shareholders and where the Related Party is also a director or an
associate of a director, the approval of the independent non-executive directors of
Wah Nam International {excluding any independent non-executive director who is the
grantee of the Wah Nam International Scheme Options). '

In addition, if Wah Nam International proposes to grant Wah Nam International
Scheme Options to a substantial shareholder (as defined in the HKEX Listing Rules)
of Wah Nam International or any independent non-executive director or their
respective associates which will result in the number of Wah Nam International
Shares issued and to be issued upon exercise of options granted (including options
exercised, cancelled and outstanding) to such person in the 12-month period up to
and including the date of the offer of such grant:

. representing in aggregate in excess of 0.1% of the Wah Nam International
Shares on issue on the date of the offer; and

. having an aggregate value in excess of 'HK$5 million, based on the
closing price of Wah Nam Intemnational Shares at the date of each offer,
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(e

(f)

such further grant of Wah Nam International Scheme Options will be subject to the
issue of a circular by Wah Nam international and the approval of the Wah Nam
International Sharehoiders in general meeting on a poll at which all connected
persons (as defined in the HKEXx Listing Rules) of Wah Nam International shall abstain
from voting, and/or such other requirements prescribed under the HKEX Listing Rules
from time to time. A connected person (as defined in the HKEx Listing Rules) of Wah
Nam International will be permitted to vote against the grant only if his intention to do
so has been stated in the circular.

Rights are personal to grantee

A Wah Nam International Schemé Option is personal to the grantee and the grantee
may not in any way sell, transfer, charge, mortgage, encumber or create any interest
in favour of any third party over or in relation to any Wah Nam International Scheme
Option or attempt o do so.

in the event that a grantee ceases to be an Eligible Participant, other than by reason
of:

. death; or

. termination of employment with Wah Nam International or a Subsidiary for
certain events set out in the Share Option Scheme, including termination .
for just cause,

the options granted under the Share Option Scheme will expire 1 month after such
cessation.

In the event of death, options granted under the Share Option Scheme will expire 12
months from the date of death unless extended by the board of Wah Nam
international.

In the event that a grantee ceases to be an Eligible Participant by reason of
termination of employment with Wah Nam International or a Subsidiary for certain
events set out in the. Share Option Scheme, including termination for just cause, the
option shall lapse automatically on the date on which the grantee ceases to be an
Eligible Participant. ’

Time of exercise of option

There is no general requirement that a Wah Nam International Scheme Option must
be held for any minimum period before it can be exercised but the board of directors
of Wah Nam International is empowered to impose at its discretion any such minimum
period at the time of grant of any particular Wah Nam International Scheme Option.

Upon acceptance of the grant of Wah Nam International Scheme Optidns under the
Share Option Scheme, the grantee shall pay HK$1.00 to Wah Nam International by
way of consideration for the grant.

Exercise price
The exercise price of each Wah Nam International Scheme Option granted under the
Share Option Scheme shall be such price as the board of directors of Wah Nam

International in its absolute discretion shall determine, save that such price will not be
fess than the highest of: .

97



{e)]

(b
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. the closing price of Wah Nam International Shares as stated in the HKEX's
daily quotations sheet on the date of grant, which must be a Business Day
(and for this purpose shall be taken to be the date of the meeting of the
board of directors of Wah Nam International at which the board proposes
to grant the Wah Nam International Scheme Options);

. the average of the closing prices of Wah Nam International Shares as
stated in the HKEx's daily quotations sheet for the 5 Business Days
immediately preceding the date of grant; and

. the nominal value of a Wah Nam International Share.

Shares arising on the exercise of Wah Nam international Scheme Options will have
the same rights as, and rank equally with, other Wah Nam International Shares.

Capital restructuring

If there is a capitalisation issue, rights issue, sub-division, consolidation of shares or
reduction of capital of Wah Nam International, there will be a corresponding
adjustment to the number of Wah Nam International Shares subject to any
outstanding Wah Nam International Scheme Options and/or the exercise price of each
Wah Nam International Option. 1f Wah Nam International undertakes a rights issue,
sub-division, consolidation of shares or reduction of capital, the adjustiments must be

- made in accordance with the HKEX Listing Rules and the ASX Listing Rules. These

provisions are designed to preserve the Eligible Participant's proportionate entitlement
to Wah Nam International Shares on the exercise of Wah Nam International Scheme
Options.

Performance target

The board of directors of Wah Nam International has the discretion to require a
particular grantee to achieve certain performance targets specified at the time of grant
before any option granted under the Share Option Scheme can be exercised.

Alteration of Share Option Scheme

The Share Option Scheme may be altered in any respect by resolution of the board of
directors of Wah Nam International except that: :

. any alteration to the advantage of the grantees or the Eligible Participants
(as the case may be) in respect of the matters contained in Rule 17.03 of
the HKEX Listing Rules; and

. any material alteration to the terms and conditions of the Share Option
‘Scheme or any change to the terms of Wah Nam International Scheme
Options granted (except any alterations which take effect automatically
under the terms of the Share Option Scheme),

shall first be approved by the Wah Nam International Shareholders in general meeting
provided that if the proposed alteration shall adversely affect a Wah Nam international
Option granted or agreed to be granted prior to the date of alteration, such alteration
shall be further subject to the grantees' approval in accordance with the terms of the
Share Option Scheme.

The amended terms of the Share Option Scheme shall still comply with the Chapter
17 of the HKEX Listing Rules and any change to the authority of the board of directors
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12.3

12.4

of Wah Nam International in relation to any alteration to the terms of the Share Option
Scheme must be approved by Wah Nam international Shareholders in general
meeting.

Options on issue

A total of 75,000,000 Wah Nam International Scheme Options have been granted
under the Share Option Scheme.

Pursuant to a resolution passed by Wah Nam International Sharehclders on 14 May
2010, Wah Nam International is currently authorised to grant Wah Nam International
Scheme Options which are exercisable into 354,443,548 Wah Nam International
Shares (being 10% of Wah Nam International Shares on issue as at the date of the
resolution and approximately 9.1% of the current issued share capital).

Subject to the terms of the Share Options Scheme and the HKEX Listing Rules, Wah
Nam International may seek further approval from Wah Nam International
Shareholders after it has used up the above general mandate.

Interests and benefits of Wah Nam Australia’s and Wah Nam
international's directors

Other than as set out below or elsewhere in this Bidder's Statement, no Wah Nam
Australia or Wah Nam International director or proposed director holds, at the time of
lodgment of the Original Bidder's Statement with ASIC, or has held in the 2 years
before lodgment of the Original Bidder's Staternent with ASIC, an interest in:

) the formation or promotion of Wah Nam International or Wah Nam
Australia;
. property acquired or proposed to be acquired by Wah Nam International

or Wah Nam Australia in connection with its formation or promotion, or in
connection with the offer of Wah Nam International Shares under the
Offer; or

. the Offer.
Other than as disclosed in this Bidder's Statement, no amount (whether in cash,

shares or otherwise) has been paid or agreed to be paid, nor has any benefit been
given or agreed to be given to any Wah Nam Australia or Wah Nam International

director:
. to induce a person to become, or qualify as a Wah Nam International or
Wah Nam Australia director; or
) for services provided by a Wah Nam International or Wah Nam Australia

director in connection with the formation or promotion of Wah Nam
International, Wah Nam Australia or the Offer.

Interests and fees of experts, advisers and other named persons
Other than as set out below or elsewhere in this Bidder's Statement no:
. person hamed in this Bidder's Statement as performing a function in a

professional, advisory or other capacity in connection with the preparation
or distribution of this Bidder's Statement; '
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promoter of Wah Nam International or Wah Nam Australia; or

Australian Financial Service licensee involved in the Offer,

holds at the time of lodgment of the Original Bidder's Statement with ASIC, or has
held in the 2 years before lodgment of the Original Bidder's ‘Statement with ASIC, an
interest in;

*

the formation or promotion of Wah Nam Intemat:ona! or Wah Nam
Australia;

property acquired or proposed to be acquired by Wah Nam International
or Wah Nam Australia in connection with its formation or promotion, or in
connection with the Offer; or

the Offer, and

no amount (whether in cash, shares or otherwise) has been paid or agreed to be paid,
nor has any benefit been given or agreed to be given to any such persons for services
in connection with the formation or promotion of Wah Nam International or Wah Nam
Australia or the Offer:

{®

(iif)

V)

Capital Investment Partners has agreed to act as Australian corporate
adviser to Wah Nam Australia and Wah Nam International in relation to the
Offer. Wah Nam International has paid, or agreed to pay, approximately
A$250,000 for these services, as at the date of the Original Bidder's
Statement and will receive a success fee of 0.5% of the value of the
Brockman Resources Shares acquired pursuant to the Offer if the minimum
acceptance Condition is met;

OSK Capital Hong Kong Limited has agreed to act as Hong Kong corporate
adviser to Wah Nam Australia and Wah Nam International in relation to the
Offer. Wah Nam International has paid, or agreed to pay, approximately
HK$1,126,000 for these services, as at the date of the Original Bidder's
Statement;

Clayton Utz has acted as Australian legal adviser to Wah Nam Australia and
Wah Nam international in relation to the Offer. Wah Nam Interhational has
paid; or agreed to pay, approximately A3750,000 for these services, as at
the date of the Original Bidder's Statement. Further amounts may be paid
to Clayton Utz in accordance with its normal time based charge-out rates;

Michael Li & Co has acted as Hong Kong legal adviser to Wah Nam
Australia and Wah Nam International in relation to the Offer. Wah Nam
International has paid, or agreed to pay, approximately HK$100,000 for
these services, as at the date of the Original Bidder's Statement. Further
amounts may be paid to Micheal Li & Co in accordance with its normal time
based charge-out rates; :

Behre Dolbear has prepared the Independent Technical Report dated 30
June 2008 for the inclusion in a Wah Nam International Circular dated 30
June 2008 and the status update letter both of which are included in Section
10 of this Bidder's Statement, the FerrAus Bidder's Statement and Section 9
of the Prospectus. Wah Nam International has paid, or agreed to pay,
approximately US$35,000 for the preparation of the status update letter, as
at the date of the Original Bidder's Statement;
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(a)

(b)

(vi) BDO Corporate Finance has prepared the Investigating Accountant's Report
included in Section 11 of this Bidder's Statement, the FerrAus Bidder's '
Statement and Section 8 in the Prospectus. Wah Nam International has
paid, or agreed to pay, approximately A$125,000 for these services, as at
the date of the Original Bidder's Statement;

(vii) PricewaterhouseCoopers Australia has provided certain taxation services to
Wah Nam International in relation to the disclosures in this Bidder's
Statement on the Australian income tax implications arising for Australian
resident investors who accept the Offer. Wah Nam International has paid,
or agreed to pay, approximately A$3,750 for these tax services, as at the
date of the Orignal Bidder's Statement. Further amounts may be paid to
PricewaterhouseCoopers in accordance with its normal time based charge-
out rates; and

{viii) PricewaterhouseCoopers Hong Kong is Wah Nam International's auditor.
) Fees billed by PricewaterhouseCoopers Hong Kong to Wah Nam
International for the FY2009 was HK$1,400,000. :

Corporate Governance

The Wah Nam International board is committed to the principles of best practice in
corporate governance. The board has relied on the Revised Principles of Corporate
Governance Principles and Recommendations, developed by the ASX Corporate
Governance Council and the Code of Corporate Governance Practices as set out in
Appendix 14 of the HKEx Listing Rules, in formulating its corporate governance
policies and practices. The board seeks, where appropriate, to adopt the ASX
Corporate Governance Council's Corporate Governance Principles and
Recommendations and the Code of Corporate Governance Practices as set out in
Appendix 14 of the HKEx Listing Rules. To the extent to these principles have not
been adopted appropriate justification has been set out below.

Wah Nam International's corporate governance principles and policies are guided by
the ASX Corporate Governance Council's recommendations. The format of this Part
is structured accordingly.

Principle 1: Lay solid foundation for management and oversight

The Wah Nam International board and senior management have agreed on their
respective roles and responsibilities, and the functions reserved to the board and to
senior management. Wah Nam International has in place a Board Charter which sets
out the duties and responsibilities of the board and clarifies the respective roles and
responsibilities of board members. The board has also established various Board
committees, including an Executive Committee, for the purposes of implementing
Wah Nam International's corporate governance principles.

Principle 2: Structure the board to add value
The Wah Nam International board comprises of a majority of independent directors.

The Wah Nam International board ultimately takes responsibility for considering and
reviewing corporate governance policies. .

The composition, function and responsibilities of the board are set out in Wah Nam
International's Bye-laws and Board Charter, and include the following:
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. One third of the board retires and is subject to re-election at each Annual
General Meeting of Wah Nam International.

* Subsequent or additional directors are initially appointed by the board and
then are subject to re-election by Wah Nam International Shareholders at
the next annual general meeting.

. The chairman of the Wah Na‘m International board is to be elected by the
board, and the performance of the directors is to be reviewed by the
. Remuneration and Performance Committee on an ongoing basis.

. The Wah Nam International board monitors the strategic objectives and
performance in the achievement of these objectives.

. The Wah Nam International board approves budgets and monitors financial
objectives and performance in achieving the budgets.

. The Wah Nam International board reviews and ratifies risk management
strategies to ensure that all major business risks are identified and
effectively managed.

. The Wah Nam International board is responsible for overseeing effective
internal control systems.

. The Wah Nam International board schedules meetings on a regular basis,
and other meetings as and when required.

. The Wah Nam International directors have the right, in connection with their
duties and responsibilities as directors, to delegate any of their powers and
discretions to committees responsibie to the board. To this end, the board
has established the following committees:

. Executive Commitiee;

. Remuneration and Performance Commitiee,

. Audit Committee;

. Risk Management Commitiee;

. Nomination Committee; and

. Health, Safety, Environment and Sustainability Committee.

Committee charters and terms of reference have been established to govern
each committee’s duties and responsibilities with such charters and terms of
reference being reviewed regularly by the board.

. The Wah Nam International directors have the right, in connection with their
duties and responsibilities as directors, to seek independent professional
advice at Wah Nam international's expense. Prior approval of the chairman
is required, which will not be unreasonably withheld.

The board has determined, given Wah Nam International's cLzrrent strategy, it is not
appropriate to separate the role of the chairman from the chief executive officer and
accordingly, the chairman of Wah Nam International is not an independent director.
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(d)

(e)

Currently, Mr Luk Kin Peter Joseph has assumed the role of both chairman and chief .
executive officer of Wah Nam International. As Wah Nam International's business
becomes more diversified, the board will review the needs of appointing a suitable
candidate to assume the role of the chief executive officer.

The board has established a Nomination Committee which is responsible for providing
advice and recommendations to the board regarding:

. the identification of suitable candidates for nomination to the board, board
committees and senior management;

. succession planning for the board and senior management;

. the appointment and re-election of directors (both executive and non
executive); and

. ensuring the skills needed are available to the board to discharge its
duties and-add value to Wah Nam International.

The Nomination Committee may obtain information from and consult with
management and external advisers, if it considers it is appropriate.

Principle 3: Promote ethical and responsible decision making

All directors, senior management and employees are expected to conduct themselves
with integrity, openness, honesty and fairness, and in the best interests of Wah Nam
International. The board has established a Code of Conduct and Ethics to guide all
directors, members of senior management and employees.

The board has also established a Securities Trading Policy which extends to all
directors, members of senior management and all other employees for the purposes
of ensuring, amongst other things, that the personal investments of any employee do
not conflict with the interests of Wah Nam International and those of other holders of
Wah Nam International securities and to preserve market confidence in the integrity of
dealings in Wah Nam International securities. '

~ Principle 4: Safeguard integrity in financial reporting

The Wah Nam International directors are committed to ensuring the truthful and
factual presentation of Wah Nam International's financial position. The board has
established an Audit Committee which comprises 3 non-executive directors and a
chairman who is appointed from the independent non-executive directors.

The Audit Committee reviews and monitors Wah Nam International's financial
statements, financial reporting processes, risk management systems, internal audit,
external audit and such other matters as the board may request from time to time.

Principle 5: Make timely and balanced disclosure

The Wah Nam International directors are committed to keeping the market fuily
informed of material developments to ensure compliance with the ASX Listing Rules,
the HKEXx Listing Rules, and the Companies Act. At each board meeting, specific
consideration is given as to whether any matters should be disclosed under Wah Nam
International's continuous disclosure policy.
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The directors have established written policies and procedures to ensure compliance
with the disclosure requirements of the ASX Listing Rules and the HKEXx Listing Rules,
and to ensure accountability at a senior management level for that compliance.

Principle 6: Respect the rights of shareholders

The Wah Nam International directors have established a communications strategy to
promote effective communication with shareholders, and encourage effective
participation at general meetings. As well as ensuring timely and appropriate access
to information for all investors via announcements fo the ASX, Wah Nam International
will also ensure that all relevant documents are released on Wah Nam International's
website for the purpose of both stakeholders and shareholders. Copies of all
corporate governance policies, charters and terms of references are also freely
avaijlable on Wah Nam International's website. : '

The Communications Strategy and Continuous Disclosure Policy includes a guideline
to notices of meeting in accordance with Wah Nam International's Bye-laws, pursuant
to which Wah Nam International is required to give at least 21 days' notice of an
annual general meeting or any special general meeting at which the passing of a
special resolution is to be considered and at least 14 days' notice of all other special
general meetings, unless that meeting is a continuation of a meeting which has
previously been adjourned or a shorter notice period is so agreed in accordance with
Wah Nam International's Bye-laws. Appendix 14 of the HKEX Listing Rules
recommends the notice to shareholders be sent at least 20 clear Business Days
before an annual general meeting and at least 10 clear Business Days before all other
general meetings. The notice periods in Appendix 14 of the HKEX Listing Rules have
not been adopted as the directors believe that the notice periods in the
Communications Strategy and Continuous Disclosure Policy and Wah Nam
International's Bye-laws provide Wah Nam International with more flexibility and are
more efficient which is beneficial to Wah Nam International Shareholders.

Principle 7: Recognise and manage risk

Wah Nam International has established a Risk Management Committee, an Audit
Committee and a Health, Safety, Environment and Sustainability Committee for the
purposes of overseeing, monitoring and managing all material business risks.

The committees must regularly report to the board on compliance with any risk, audit
and health, safety, environment and sustainability policies and protocols in place at
the time.

Although Wah Nam International is not required to comply with section 295A of the
Corporations Act (being a company incorporated in Bermuda), the directors require
the chief executive officer and financial controller to state in writing to the board that:

. Wah Nam International's financial reports present a true and fair view, in
all material respects, of Wah Nam International's financial condition and
operational results, and are in accordance with the relevant accounting
standards;

. the above statement is founded on a sound system of risk management and

internal compliance and control which implements the policies established
by the board; and

. Wah Nam International's risk management and internal control systems are

operating efficiently and effectively in all material respects.
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Principle 8: Remunerate fairly and responsibly

The Wah Nam international board has established a Remuneration and Performance
Commiittee comprising of a majority of independent non-executive directors.

The Remuneration and Performance Commitiee's duties and responsibilities are éet
out in the terms of references and include:

. evaluating the board's performance and the performance of individual
directors; and

. review and make recommendations to the Board in respect of directors and
senior management's remuneration.

The terms of reference in respect of the Remuneration and Performance Committee
distinguishes the structure of the non-executive directors’ remuneration from that of
executive directors and senior executives. The board is determined to attract and
retain high calibre non-executive directors to work with Wah Nam International, and to
save the cash output as salary payment by cash. Accordingly, the structure of the
non-executive directors' remuneration allows for remuneration in the form of Wah
Nam International Scheme Options, granted under the Share Option Scheme, details
of which are set out in Section 12.2.

The Remuneration and Performance Committee may obtain information from and
consult with external professional advisers if it considers it is appropriate.

Expenses of the Offer

The total costs of the Offer to be borne by Wah Nam International are estimated at
approximately A$2.9 million. This includes legal, accounting, independent experts,
share registrar, ASIC and other professional fees.

ASIC modifications

ASIC has published various Class Orders that modify, or exempt parties from
compliance with, the operation of various provisions of Chapter & of the Corporations
Act. Wah Nam Australia has relied on this Class Order relief.

This Bidder's Statement includes statements which are made, in or based on
statements made in, documents lodged with ASIC or given to the ASX. Under the
terms of ASIC Class Order 01/1543, the parties making those statements are not
required to consent to, and have not consented to, inclusion of those statements in
this Bidder's Statement. Brockman Resources Shareholders are entitled to obtain
from Wah Nam Australia free of charge any document which contains such a
statement. If you would like to receive a copy of any of those documents, or the
relevant part of the documents containing the statements, (free of charge), during the
Offer Period, please contact the Shareholder Information Line on 1300 085 644 (toll
free for callers in Australia) or +61 3 9415 4142 (for callers outside Australia) Monday
to Friday 5:30am to 5:00pm (WST).

In addition, as permitted by ASIC Class Order 03/635, this Bidder's Statement may
include or be accompanied by certain statements:

. fairly representing a statement by an official person; or
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12.10

12.11

° from a public official document or a published book, journal or comparable
_ publication.

Wah Nam Australia has been granted a modification to the Corporations Act the effect
of which is to enable it fo include as a condition to the Offer that Wah Nam
international Shareholders approve:

. the acquisition of all of the Brockman Resources Shares on the terms set
out in the Offer and on any amended terms by Wah Nam Australia; and

. the allotment and issue of the Consideration Shares.
ASX Listing Rule Waivers
Wah Nam international has applied for a waiver of ASX Listing Rule 1.1 condition 11

to the extent necessary to permit Wah Nam International to have on issue the
following securities:

. 27,000,000 unguoted options exercisable at HK$1.24 on or before 10
February 2014; and

. 9,000,000 unquoted options exercisable at HK$1.164 on or before 17
January 2014. ‘

HKEX Listing Rule Waivers

The HKEx Listing Rules require Wah Nam International to include, amongst other
things, technical reports on the resources of Brockman Resources and FerrAus in its
circular to be sent to Wah Nam International Shareholders for the purposes of seeking
shareholder approval for the acquisition of the Brockman Resources and FerrAus
Shares.

Wah Nam International has received a letter from the HKEx accepting Wah Nam
International's proposal that, rather than including the technical reports in its initial
circular, it will, after the end of the Offer Period and subject to the results of the Offer
and the FerrAus Offer, issue supplementary circulars to Wah Nam International
Shareholders with the inclusion of, amongst other things, technical reports on the
resources of Brockman Resources and FerrAus.

Date for determining holders of Brockman Resources Shares

For the purposes of section 633(2) of the Corporations Act, the date for determining
the persons to whom information is fo be sent under items 6 and 12 of section 633(1)
of the Corporations Act is 4:00pm (WST) on 7 December 2010.  You should note
that this date has changed from the date stated in Section 12.10 of the Original
Bidder's Statement.

Consents

The Bidder's Statement contains information about Brockman Resources and
FerrAus. This information has been sourced from information released to the ASX. In
particular the information has been sourced from:

. NiQuest Limited Prospectus dated 8 December 2003

e Yilgarn Mining Limited Annual Financial Report 2004
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Brockman Resources Annual Report 2008

Brockman Resources ASX Announcement 'Marillana Project
Development Update - Brockman to Suspend Stage 1 to focus on larger
15-25 Mtpa Stage 2 Project' dated 4 November 2008

Brockman Resources ASX Announcement 'Marillana Project
Development Update -Brockman Awards Stage 2 Pre- Feasibility Study to
Ausenco’ dated 3 December 2008

Brockman Resources Annual Report 2009
FerrAus Annual Report 2009

Hunter Hall Investment Ltd 'Notice of Change of interest of Substantial
Holder' - Form 604 to Brockman Resources dated 2 April 2009

Brockman Resources ASX Announcement 'Brockman moves to Definitive
Feasibility Study Following Completion of Positive Pre-Feasibility Study at
Marillana' dated 10 August 2009 ‘

Brockman Resources ASX Announcement 'Brockman Receives Key
Environmental Approval for Marillana [ron Ore Project' dated 18 August
2009 '

Brockman Resources ASX Announcement 'Brockman Secures Final Key
Native Title Mining Agreement for Marillana Project’ dated 2 December
2009

Brockman Resources ASX Announcement 'Brockman's Marillana iron Ore
Project on Track with Grant of Mining Lease' dated 5 January 2010

Brockman Resources Company Presentation dated February 2010
Brockman Resources ASX Announcement 'Major Resource Upgrade
takes Brockman's Iron Ore Project Closer to Development’ dated 9
February 2010

Brockman Resources ASX Announcement '"Major Boost for Brockman as
Test Work Confirms Upgradeability of Marillana Detrital Ore' dated 24
February 2010

FerrAus ASX Announcement 'FerrAus Moves to Pre-Feasibility Study
After Scoping Study Indicates Potential A$1.1 Billion NPV' dated 24
February 2010

Brockman Resources Company Presentation dated March 2010
FerrAus Investor Presentation dated 29 March 2010

FerrAus ASX Announcement Third Quarter Activities Report for the period
ending 31 March 2010

Brockman Resources ASX Announcement 'Brockman Identifies
Significant New Hematite Targets at West Hamersley' dated 1 June 2010
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Brockman Resources ASX Announcement 'Brockman Appoints Barry
Cusack as Chairman' dated 10 June 2010 _

FerrAus ASX Announcement 'Major Upgrade Underpins PFS at FerrAus
Pilbara Project’ dated 16 June 2010

Ross Norgard 'Notice of Change of Interests of Substantial Holder' - Form
604 to Brockman Resources dated 22 June 2010

Brockman Resources Quarterly Report for the period ending 30 June
2010

Brockman Resources Annual Report 2010

Brockman Resources ASX Announcement — Brockman Delivers Positive
Marillana Feasibility Study dated 29 September 2010

Brockman Resources Appendix 5B for the quarter ended 30 September
2010

Brockman Resources Quarterly report for the period ending 30 September
2010

ASX Company Information for Brockman Resources dated 9 November
2010 '

ASX Company Information for FerrAus dated 9 November 2010

FerrAus ASX Announcement ‘Pre Feasibility Study Confirms Robust
Project’ dated 15 November 2010

FerrAus ASX Announcement ‘Maiden Iron Ore Reserve of 126Mi, New
Mirrin Mirrin Results Lift Total Resources to 328.7Mt’ dated 15 November
2010

Brockman Resources Appendix 3B dated 18 November 2010

FerrAus Appendix 3B dated 26 November 2010

Brockman Resources ASX Announcement 'Cancellation of Options' dated
2 December 2010

Brockman Resources ASX Announcement 'Marillana Development on
Track Following Award of Key Engineering Services Contract' dated 3
December 2010

You may obtain a copy of the announcements (free of charge) from the ASX website
at www.asx.com.au or by contacting the Shareholder Information Line on 1300 085
644 (toll free for callers in Australia) or +61 3 9415 4142 (for callers outside Australia).
Monday to Friday between 8.30am and 5.00pm (WST) during the Offer Period.

Clayton Utz has given and has not, before lodgement of this Bidder's Statement with
ASIC, withdrawn its written consent fo be named as Australian legal adviser to Wah
Nam Australia and Wah Nam International in the form and context in which it is
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Michael Li & Co has given and has not, before lodgement of this Bidder's Statement .
with ASIC, withdrawn its written consent to be named as Hong Kong legal adviser fo
Wah Nam Australia and Wah Nam International in the form and context in which it is
named.

Capital Investment Partners has given and has not, before lodgement of this Bidder's
Statement with ASIC, withdrawn its written consent to be named as Australian
corporate adviser to Wah Nam Australia and Wah Nam International in the form and
context in which it is named.

Behre Dolbear has given and has not, before lodgement of this Bidder's Statement
with ASIC, withdrawn its written consent {o: :

. the inclusion of the Technical Assessment Report and the status update
letter in Section 10°and the inclusion of the mine location map, Table 1
and Table 2 included in Section 3.3 in the form and context in which they
appear; and

. be named as Independent Technical adviser to Wah Nam Australia in the
form and context in which it is named.

Behre Dolbear has not otherwise authorised or caused the issue of this Bidder's
Statement.

OSK Capital Hong Kong Limited has given and has not, before lodgement of this
Bidder's Statement with ASIC, withdrawn its written consent to be named as Hong
Kong corporate adviser to Wah Nam Australia and Wah Nam International in the form
and context in which it is named.

BDO Corporate Finance has given and has not, before lodgement of this Bidder's
Statement with ASIC, withdrawn its written consent to:

. the inclusion of its Investigating Accountant's Report in Section 11 in the
form and context in which it is included; and

) be named as Investigating Accountant to Wah Nam Australia and Wah
Nam International in the form and context in which it is named.

BDO Corporate Finance has not otherwise authorised or caused the issue of this
Bidder's Statement. ‘

PricewaterhouseCoopers Hong Kong gave its consent on 9 November 2010 to the
reference to its name in paragraph 12.4(viii) and in the Corporate Directory in the form
and context which it appears and has not, before lodgement of this Bidder's
Statement with ASIC, withdrawn its written consent.

PricewaterhouseCoopers Australia has given and has not, before lodgement of this
Bidder's Statement with ASIC, withdrawn its written consent to the statement in
paragraph 12.4(vii) above in the form and context in which it appears.

Tricor has given and has not, before lodgement of this Bidder's Statement with ASIC,
withdrawn its written consent to be named as Hong Kong Registrar to Wah Nam
International in the form and context in which it is named.

Computershare Investor Services Pty Limited has given and has not, before
fodgement of this Bidder's Statement with ASIC, withdrawn its written consent to be
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12.12

12.13

named as Australian Registrar to Wah Nam International in the form and context in
which it is named.

The information in this Bidder's Statement that relates to Mineral Resources and Ore
Reserves for the Damajianshan Mine is based on information compiled by Qingping
Deng who is a member of the American Institute of Professional Geologists, being a
recognised overseas professional organisation for the purposes of the ASX Listing
Rules. At the time of compiling the information Qingping Deng was a full time
employee of Behre Dolbear. Qingping Deng has sufficient experience which is
relevant to the style of mineralisation and type of deposit under consideration and to
the activity which Wah Nam International is undertaking to qualify as a competent
person as defined in the JORC Code. Qingping Deng consents to the inclusion in this
Bidder's Statement of the matters based on the information prepared by him, in the
form and context in which it appears. ‘

Subject to the paragraph next folloWing, each person named in this Section 12.11 as
having given its consent to the inclusion of a statement or being named in this
Bidder's Statement:

. does not make, or purport to make, any statement in this Bidder's
Statement or any statement on which a statement in this Bidder's
Statement is based, other than a statement included in this Bidder's
Statement with the consent of that person; and

. to the maximum extent permitted by law, expressly disclaims and takes no
responsibility for any part of this Bidder's Statement, other than a
reference to its name and, in the case of a person referred to above as
having given their consent to the inclusion of a statement, any statement
which has been included in this Bidder's Statement with the consent of
that party.

Capital Investment Partners has agreed to certain statements being included in this
Bidder's Statement and has specifically agreed to take responsibility for those
statements.

Status of Conditions

At the date of this Bidder's Statement, Wah Nam Australia is not aware of any events
which would result in a breach or inability to satisfy the Conditions except that on 3
December 2010, Brockman Resources announced to the ASX that it had awarded a
Front End Engineering & Design (FEED) Services Contract to UGL Resources Pty Ltd
for design and construction of the Marillana Project. Wah Nam Australia does not
intend to rely on the Condition set out in Section 13.9(e) in respect of the entry into
this contract by Brockman Resources.

The Wah Nam International Sharehoider's meeting referred fo in the Condition set out
at paragraph 13.9(a), which will consider approval of the Offer, is expected to be held

- on 13 December 2010.

Announcement of Offer

The text of the announcements of the Offer which were announced to the HKEXx and
given to Brockman Resources on 10 November 2010 are set out in Appendix 1.
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12.14 Litigation of Wah Nam International

Wah Nam Australia is not aware of any litigation, pending or threatened, or other legal
proceeding in relation to Wah Nam International.

12.15 Expiry date

No securities will be issued on the basis of this Bidder's Statement after the date
which is 13 months after the date of the Original Bidder's Statement.

12.16 No other material information

Except as set out in this Bidder's Statement, there is no other information that is
material to the making of the decision by a holder of Brockman Resources Shares
whether or not to accept the Offer, which is known to Wah Nam Australia and has not
previously been disclosed to the Brockman Resources Shareholders.
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13.
13.1
(a)

(b)

(c)

13.2

13.3
(@)

(b)

The Offer
General Terms
The COffer

Wah Nam Australia offers to acquire all of your Brockman Resources Shares on the
terms and conditions of this Offer.

Shares subject to the Offer
This Offer relates to all Brockmah Resources Shares:

(i) which exist (or will exist) as at the day set by Wah Nam, Australia under -
section 633(2) of the Corporations Act (Register Date); and

{ii) that are issued during the period from the Register Date to the end of the
Offer Period due to the conversion of, or exercise of the rights attached to,
Convertible Securities.

The Consideration

The consideraﬁdn offered for each of your Brockman Resources Shares is 30 Wah

Nam International Shares. The Wah Nam International Shares received will rank

equally in all respects with the existing Wah Nam International Shares.

Date of Offer

This Offer is dated [®].

Offer Period

Offer Period

Unless withdrawn, this Offer will remain open for acceptance during the period

commencing on the date of this Offer, being [®], and ending at 4.00pm (WST) on the

later of: '

0 [®]; and

(i) any date to which the Offer Period is extended in accordance with the
Corporations Act, provided that Wah Nam Australia expressly reserves its
rights under section 650C of the Corporations Act to extend the period
during which this Offer remains open or otherwise to vary this Offer in
accordance with the Corporations Act.

Automatic extension

If, within the last seven days of the Offer Period, either of the following events occurs:

(i) the Offer is varied to improve the consideration offered; or

(i) Wah Nam Australia's Voting Power in Brockman Resources increases o
more than 50%,
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13.4
(a)

()

(e)

then the Offer Period will be automaticalfy extended so that it ends 14 days after the
relevant event. '

Who may accept

Who ‘may accept

During the Offer Period:

(i) any person who is able to give good title to a parcel of your Brockman
Resources Shares may accept (if they have not already accepted an offer in
the form of the Offer) as if an offer on terms identical with the Offer has
been made to them;

(i) any person who holds one or more parcels of Brockman Resources Shares
as trustee or nominee, or otherwise on account of another person, may
accept as if a separate and distinct offer had been made in relation to:

A. each of those parcels; and
B. any parcel they hold in their own right; and

(i) any person who is issued Brockman Resources Shares during the period
from the Registér Date to the end of the Offer Period due to the conversion
of, or exercise of the rights attached to, Convertible Securities.

Registered holders

A person is taken to hold Brockman Resources Shares if the person is registered as
the holder of those Brockman Resources Shares.

Trustees and nominees

A person is taken to hold Brockman Resources Shares on trust for, as nomtinee for, or
on account of, another person if they:

(i) are registered as the holder of particular Brockman Resources Shares; and

(i) hold their interest in the Brockman Resources Shares on trust for, as
nominee for, or on account of, that other person.

Required notice

in the case of a person who may accept under paragraph 13.4(c) as if a separate and
distinct offer on the same terms and conditions as the Offer, has been made to that
person for a distinct parcel of Brockman Resources Shares within a holdlng, an
acceptance of that offer is ineffective unless:

(i) the person gives Wah Nam Australia a notice stating that the Brockman
Resources Shares consist of a separate and distinct parcel; and

(i) the acceptance specifies the number of Brockman Resources Shares in the
parcel. ‘

How to provide notice

A notice under paragraph 13.4(d) must be made:
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(f)

13.5
(@)

(b)

i if it relates to Brockman Resources Shares in a CHESS Holding, in an
electronic form approved under the ASX Settlement Operating Rules for the
purposes of Part 6.8 of the Corporations Act; or

(i) otherwise, in writing.
Two or more parcels

A person may, at the one time, accept for two or more parcels under this Section 13.4
as if there had been a single offer for a separate parcel consisting of those distinct
parcels.

How to accept this Offer
All of your'Brockman Resources Shares

The Offer is for all of your Brockman Resources Shares. You may accept the Offer
only in respect of all of your Brockman Resources Shares. -

You may accept the Offer at any time during the Offer Period.
Acceptance procedure for Brockman Resources Shareholders
To validly accept the Offer:

(i) for Brockman Resources Shares held in your name on Brockman
Resources' issuer sponsored subregister (as indicated on the
Acceptance Form), you must:

A. complete and sign the Acceptance Form in accordance with the
terms of the Offer and the instructions on the Acceptance Form;

B. ensure that you have made a valid and distinct selection for either
Australian registered Wah Nam International Shares or Hong
Kong registered Wah Nam International Shares in accordance
with the instructions on the Acceptance Form. Where no selection
is made, or where the selection made is made in such a manner
that it cannot be validly distinguished as constituting a selection
for either the Australian registered Wah Nam International Share
alternative or the Hong Kong registered Wah Nam International
Share alternative, then subject to paragraph 13.5(f), the
acceptance of the Offer will be deemed by Wah Nam Australia to
have been made for the Australian registered Wah Nam
International Share alternative; and

C. ensure that the Acceptance Form (including any documents
required by the terms of the Offer and the instructions onthe
Acceptance Form) is sent so that it is received before the end of
the Offer Period, to the address shown in paragraph 13.5(c); or

(i) for Brockman Resources Shares held in your name in a CHESS Holding
- (as indicated on the Acceptance Form}: :

A if you are not a Participant, you should advise your Controlling
Participant whether you wish to receive Australian or Hong Kong
registered Wah Nam International Shares and instruct your
Controlling Participant to initiate acceptance of the Offer on your
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()

(d)

(e}

behalf in accordance with Rule 14.14 of the ASX Setilement
Operating Rules before the end of the Offer Period; or

B. if you are a Participant, you should initiate acceptance of the Offer
in accordance with Rule 14.14 of the ASX Settlement Operating
Rules before the end of the Offer Period.

Alternatively, you may:

A. complete and sign the Acceptance Form in accordance with the
terms of the Offer and the instructions on the Acceptance Form:

B. ensure that you have made a valid and distinct selection for either
Australian registered Wah Nam International Shares or Hong
Kong registered Wah Nam International Shares in accordance
with the instructions on the Acceptance Form. Where no selection
is made, or where the selection made is made in such a manner
that it cannot be validly distinguished as constituting a selection
for either the Australian registered Wah Nam International Share
alternative or the Hong Kong registered Wah Nam International
Share alternative, then subject to paragraph 13.5(f), the
acceptance of the Offer will be deemed by Wah Nam Australia to
have been made for the Australian registered Wah Nam
International Share alternative; and

C. ensure that it (including any documents required by the terms of
the Offer and the instructions on the Acceptance Form) is sent so
that it is received in sufficient time for it to be despatched to your
Controlling Participant before the end of the Offer Period, to the
address shown on the Acceptance Form.

Mailing and delivery details

The mailing and delivery addresses for completed Acceptance Forms and any
associated documents are as follows: - -

Wah Nam International Australia Pty Lid

C/O Computershare Investor Services Pty Limited
GPO Box 52

Melbourne, Victoria, 3001 Australia

A reply paid envelbpe has been enclosed for Brockman Resources Shareholders with
Australian addresses to return their completed Acceptance Form. Overseas
Brockman Resources Shareholders should return their Acceptance Form by airmail.
Acceptance Form and instructions on it

The Acceptance 'Form which accompanies the Offer forms part of the Offer. The
requirements on the Acceptance Form must be observed in accepting the Offer in
respect of your Brockman Resources Shares.

Power of attorney, deceased estate

‘When accepting the Offer, you must also forward for inspection:
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13.6
(a)

(b)

(i) if the Acceptance Form is executed by an attorney, a certified copy of the
power of attorney; and :

(i) i the Acceptance Form is executed by the executor of a will or the
administrator of the estate of a deceased Brockman Resources
Shareholder, the relevant grant of probate or letters of administration.

When acceptance is complete
Acceptance of the Offer is complete once either:

(i) the completed Acceptance Form (together with all other documents required
by the instructions on it) has been received at the address in paragraph
13.5(c) above and all requirements of this Section 13.5 have been met,
provided that: '

A. Wah Nam Australia may, in its sole discretion, waive any or all of
those requirements at any time; and :

B. where such requirements have been complied with in respect of
some but not all of your Brockman Resources Shares, Wah Nam
Australia may, in its sole discretion, deem your acceptance of the

* Offer complete in respect of all or none of your Brockman

Resources Shares, and Wah Nam Australia is not required to
communicate with you prior to making its determination as to the
above matters and the determination of Wah Nam Australia will be
final and binding on all of the parties; or '

(i) in relation to a CHESS Holding, acceptance has been carried out in
accordance with Rule 14.14 of the ASX Settlement Operating Rules.

Ineligible Overseas Shareholders

Scrip consideration

If you are an Ineligible Overseas Shareholder, you will not be entitled to receive Wah
Nam International Shares as the Offer Consideration for your Brockman Resources
Shares as a result of accepting the Offer.

Nominee procedure

in respect of those Wah Nam International Shares which you would have become

entitled to receive under Section 13.1 but for paragraph 13.6(a), Wah Nam Australia
will:

i arrange for the issue to the Nominee of the number of Wah Nam

International Shares which you and all other Ineligible Overseas
Shareholders would have been entitled to under Section 13.1 but for
paragraph 13.6(a);

(i) cause the Nominee to sell on-market, or cause the Nominee to procure the
on-market sale of, all of the Wah Nam International Shares issued to it
under paragraph 13.6(b)(i) as soon as practicable and in any event not
more than 10 Business Days after the close of the Offer;

(i) after the sale of the Wah Nam International Shares pursuant to paragraph
13.6(b)(ii), cause the Nominee to pay, or procure the payment of, the
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13.7
(@)

(iv)

W)

(vi)

amount which is received by the Nominee upon the sale of all Wah Nam
International Shares under paragraph 13.6(b)(ii) less brokerage and other
sale expenses (Proceeds of Sale) to Wah Nam Australia; and

pay, or procure the payment of the proportion of the Proceeds of Sale which
you are entitled to receive, ascertained in accordance with the following
formula: ‘

Proceeds of Sale x (A/B)
where:

A is the number of Wah Nam International Shares which Wah Nam
Australia would otherwise be required to cause Wah Nam international to
issue to you as a result of your acceptance of the Offer under Section 13.1;
and

B is the total number of Wah Nam International Shares issued to the
Nominee under paragraph 13.6(b)(i). -

The amount payable to you under paragraph 13.6(b)(iv) will be paid by
cheque in one lump sum in Australian currency. The cheque will be sent to
you at your risk by pre-paid airmail to your address as shown on the copy of
the register of Brockman Resources Shareholders held by Wah Nam
Australia. Under no circumstances will interest be paid on the proceeds of
this sale, regardiess of any delay in remitting these proceeds to you.

Notwithstanding anything else contained in this document, Wah Nam
Australia is not under any obligation to spend any money, or undertake any
action, in order to satisfy itself that a person is not an Ineligible Overseas
Shareholder and is therefore eligible to receive Wah Nam International
Shares under the Offer. :

The effect of acceptance

Your agreement

By signing and returning the Acceptance Form or otherwise accepting the Offer in
accordance with Section 13.5, you will be deemed to haver:

(i)

(i)

(iif)

irrevocably accepted this Offer in respect of all the Brockman Resources
Shares registered in your name to which this Offer relates as specified in
the Acceptance Form,

agreed to transfer your Brockman Resources Shares to Wah Nam Australia,
subject to this Offer being declared free from Conditions or the Conditions
being fulfiled or waived;

authorised Wah Nam Australia and each of its officers and agents to
complete the Acceptance Form by correcting any errors in or omissions
from the Acceptance Form as may be necessary:

A. to make the Acceptance Form an effective acceptance of this
Offer; and/or

B. to enable registration of the transfer to Wah Nam Australia of your
Brockman Resources Shares;
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(iv)

V)

(vi)

(vil)

(vii)

(ix)

if any of your Brockman Resources Shares are in a CHESS Holding,
authorised Wah Nam Australia and each of its officers and agents to:

A instruct your Controlling Participant to give effect to your
acceptance of the Offer for those Brockman Resources Shares
under Rule 14.14 of the ASX Settlement Operating Rules; and

B. give to your Controlling Participant on your behalf any other
instructions in relation to those Brockman Resources Shares
which are contemplated by the sponsorship agreement between
you and your Controlling Participant and are necessary or
appropriate to facilitate your acceptance of the Offer;

irrevocably authorised and directed Brockman Resources to pay to Wah
Nam Australia or to account to Wah Nam Australia for all dividends and
other distributions and entitlements which are declared, paid or which arise
or accrue after the date of this Offer in respect of your Brockman Resources
Shares which Wah Nam Australia acquires pursuant fo this Offer (subject to
Wah Nam Australia accounting to you for any dividends, distributions or
entitlements received by it if your acceptance of this Offer is validly
withdrawn pursuant to section 650E of the Corporations Act or the contract
resulting from that acceptance becomes void),

represented and warranted to Wah Nam Australia, as a fundamental
condition of the contract resulting from your acceptance of this Offer, that at
the time of your acceptance of this Offer and at the time of transfer to Wah
Nam Australia:

A. all of your Brockman Resources Shares are fully paid up;

B. Wah Nam Australia will acquire good title to and beneficial
ownership of all of your Brockman Resources Shares free from all
mortgages, charges, liens, encumbrances (whether legal or
equitable), adverse interests of any nature and restrictions on
transfer of any kind; and

C. you have full power, capacity and authority to accept the Offer and
to sell your Brockman Resources Shares (including the legail and
beneficial ownership in those Brockman Resources Shares);

represented and warranted to, and agreed with Wah Nam Australia, that
your Brockman Resources Shares in respect of which you have accepted
this Offer will be purchased by Wah Nam Australia with all Rights and that
you will execute all such instruments as Wah Nam Australia may require for
the purpose of vesting in it any such Rights;

represented and warranted to Wah Nam Australia that, unless you have
notified Wah Nam Australia in accordance with paragraph 13.4(d), your
Brockman Resources Shares do not consist of separate parcels of
Brockman Resources Shares,

agreed to indemnify Wah Nam Australia and each of its agents fully in
respect of any claim, demand, action, suit or proceeding made or brought
against any of them and any loss, cost, expense, damage or liability
whatsoever suffered or incurred by any of them as a result of them not
receiving your Holder Identification Number or Security Holder Reference
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Number or in consequence of the transfer of your Brockman Resources
Shares being registered by Brockman Resources without production of your
Holder Identification Number or Security Holder Reference Number;

x) if and when the Offer or any contract resulting from your acceptance of the
Offer becomes unconditional (even though Wah Nam Australia has not yet
allotted the Offer Consideration due to you) and with effect from such date
until registration of a transfer of your Brockman Resources Share to Wah
Nam Australia, irrevocably appointed Wah Nam Australia and each director
of, and any nominee of, Wah Nam Australia severally as your agent and
attorney to:

A exercise all your powers and rights in relation to your Brockman
Resources Shares, including (without limitation) powers and rights
to requisition, convene, attend and vote in respect of your
Brockman Resources Shares at all general and class meetings of
Brockman Resources or appoint a proxy or proxies to attend and
vote in the manner directed by Wah Nam Australia on your behalf
in respect of your Brockman Resources Shares at any such
meeting and to request Brockman Resources to register, in the
name of Wah Nam Australia or its nominee, your Brockman
Resources Shares, as appropriate, with full power of substitution;

B. execute all forms, notices, documents (including a document
appointing a director of Wah Nam Australia as a proxy for any of
your Brockman Resources Shares) and resolutions relating to
your Brockman Resources Shares and generally to exercise all
powers and rights which you have as the registered holder of your
Brockman Resources Shares; and

C. direct Brockman Resources to pay to Wah Nam Australia or to
account to Wah Nam Australia for all Rights attaching to your
Brockman Resources Shares, subject however to any such Rights
received by Wah Nam Australia being accounted for by Wah Nam
Australia to you, in the event that the Offer is withdrawn or
avoided;

{xi) agreed that the appointment in paragraph 13.7(a)(x) is being given for
valuable consideration to secure the interest acquired in your Brockman
Resources Shares and is irrevocable;

(xii) agreed that in exercising the powers conferred by the power of attorney in
paragraph 13.7(a)(x), Wah Nam Australia or its nominee is entitled to act in
the interest of Wah Nam Australia as the beneficial owner and intended
registered holder of your Brockman Resources Shares in respect of which
you have accepted this Offer;

(xiif) agreed to do all such acts, matters and things that Wah Nam Australia may
require to give effect to the matters the subject of this Section 13.7
(including the execution of a written form of proxy to the same effect as
Section 13.7 which complies in all respect with the requirements of the
constitution of Brockman Resources) if requested by Wah Nam Australia;’

{xiv) if and when the Offer or any contract resulting from your acceptance of the
Offer becomes unconditional (even though Wah Nam Australia has not yet
allotted the Offer Consideration due to you), agreed not to attend or vote in
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(b)

(c)

{xvi)

person at any general meeting of Brockman Resources or to exercise or
purport to exercise any of the powers conferred on Wah Nam Australia or its
nominee in paragraph 13.7(a)(x);

irrevocably authorised Wah Nam Australia to notify Brockman Resources on
your behalf that your address for the purpose of serving notices upon you in
respect of your Brockman Resources Shares is the address as specified by
Wah Nam Australia in the notification and that all such notices are fo be
marked care of Wah Nam Australia and to have directed Brockman
Resources to serve all correspondence, payments or notifications in respect
of any Rights and other communications and documents whatsoever in
respect of those Brockman Resources Shares to Wah Nam Australia at that
address; and

if and when this Offer.or any contract resulting from your acceptance of this
Offer becomes unconditional (even though Wah Nam Australia has not yet
allotted the Offer Consideration due to you), and your Brockman Resources
Shares are in a CHESS Holding, authorised Wah Nam Australia to cause a
message to be transmitted to ASX Settlement in accordance with Rule
14.17.1 of the ASX Settlement Operating Rules so as to transfer your
Brockman Resources Shares to Wah Nam Australia's Takeover Transferee
Holding. o

Power of attorney

if the Acceptance Form is signed under power of attorney, the attorney declares that
the attorney has no notice of revocation of the power.

Validation of otherwise ineffective acceptances

Except in relation to Brockman Resources Shares in a CHESS Holding, Wah Nam
Australia may at any time in its absolute discretion:

()

(i)

treat the receipt by it of an Acceptance Form during the Offer Period (or in
an envelope post-marked before the expiry of the Offer Period) as a valid
acceptance notwithstanding that one or more of the other requirements fora
valid acceptance have not been complied with; and

where you have satisfied the requirements for acceptance in respect of only
some of your Brockman Resources Shares, treat the acceptance as a valid
acceptance in respect of all of your Brockman Resources Shares.

If Wah Nam Australia does treat such an Acceptance Form as valid, subject to
Section 13.8, Wah Nam Australia will not be obliged to allot the Offer Consideration to
you until Wah Nam Australia receives all those documents and all of the requirements
for acceptance referred to in Section 13.5 and in the Acceptance Form have been

met.
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13.8
(@)

Allotment of Offer Consideration
When you will receive your Offer Consideration

Subject to this Section 13.8 and the Corporations Act, if you accept this Offer and the
Conditions are satisfied or waived, Wah Nam Australia will allot the Offer
Consideration that you are entitled to under the terms of this Offer on or before the
earlier of. :

(i} 1 month after the date you validly accepted this Offer or, if at the time of
your acceptance this Offer is subject to Conditions, within 1 month after the

contract resulting from your acceptance of this Offer becomes, or is
declared, unconditional; and

(i) 21 days after the end of the Offer Period.
Where additional documents are required

Where the Acceptance Form requires additional documents to be given to Wah Nam

" Australia with your acceptance of the Offer to enable Wah Nam Australia to become

the holder of your Brockman Resources Shares {such as a power of attomey):

(i) if the documents are given with your acceptance, Wah Nam Australia will
~ allot the Offer Consideration in accordance with paragraph 13.8(a) above;

(i) if the documents are given after acceptance and before the end of the Offer
: Period and the Offer is subject to the Conditions at the time that Wah Nam
Australia is given the documents, Wah Nam Australia will allot the Offer
Consideration by the end of whichever period ends earlier:

A within 1 month after the contract resulting from your acceptance of
the Offer becomes unconditional; and

B. 21 days after the end of the Offer Period; or

- (i) if the documents are given after acceptance and before the end of the Offer

Period and the Offer is unconditional at the time that Wah Nam Australia is
given the documents, Wah Nam Australia will aliot the Offer Consideration
by the end of whichever period ends earlier:

A 1 month after Wah Nam Australia is given the documents; and
B. 21 days after the end of the Offer Period; or
(iv) if the documents are given after the end of the Offer Period, and the Offer is

unconditional at that time, Wah Nam Australia will allot the Offer
Consideration within 21 days after the documents are given, but if at the
time Wah Nam Australia is given the documents, the Offer is still subject to.
the Conditions, Wah Nam Australia will allot the Offer Consideration within
21 days after the Offer becomes unconditional.

If you do not provide Wah Nam Australia with the required additional documents

within 1 month after the end of the Offer Period, Wah Nam Australia may, in its sole
discretion, rescind the contract resulting from your acceptance of this Offer.
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(©)

(d)

(&

(f)

(@

Return of documents

If the Offer does not become unconditional or any contract arising from the Offer is
rescinded by Wah Nam Australia on the ground of a breach of a condition of that
contract, Wah Nam Australia will, at its election, return by post to you at the address
shown on the Acceptance Form any Acceptance Form and any other documents sent
by you or destroy those documents and notify the ASX of this.

Where Wah Nam Australia is entitled to Rights

If you accept this Offer and Wah Nam Australia becomes entitled to any Rights in
respect of your Brockman Resources Shares, you must give Wah Nam Australia all
documents necessary to vest title to those Rights in Wah Nam Australia. If you do not
give those documents to Wah Nam Australia, or if you have received the benefit of
those Rights, Wah Nam Australia will be entitled to deduct from the Offer
Consideration that you are entitled to in accordance with the terms of this Offer the
amount (or an amount equal to the value, as reasonably assessed by Wah Nam
Australia) of those Rights.

Clearance for offshore residents
If, at the time of acceptance of this Offer:

(i} any authority or clearance.of a public authority is required for you to receive
the Offer Consideration under this Offer; or

(ii) you are a:
A. resident in, or a resident of, a place to which, or
B. person to whom,

any law of Australia that would make it unlawful for Wah Nam Australia to
allot the Offer Consideration that you are entitled to under the terms of this
Offer, applies,

then acceptance of this Offer will not create or transfer to you any right (contractual or
contingent) to have to Offer Consideration allotted to you unless and until all requisite
authorities or clearances have been obtained.

Allotment to Public Authorities

If any amount (the Withholding Amount) is required, under Australian law, to be
withheld from the Offer Consideration that you are entitled to under this Offer and
allotted to a public authority, the allotment of the Withholding Amount to the relevant
public authority by Wah Nam Australia will constitute full discharge of Wah Nam
Australia's obligation to allot the Offer Consideration to you to the extent of that
Withholding Amount.

Allotment of Wah Nam International Shares

The obligation of Wah Nam Australia to cause Wah Nam International to allot any
Wah Nam International Shares to which you are entitled under the Offer will be
satisfied by Wah Nam International:

) entering your name on the register of Wah Nam International Shareholders;
and
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13.9

(a)

(b)

()

(d)

(i} despatching or procuring the despatch to you of an uncertificated holding
statement or other notice confirming issue in your hame by pre-paid
ordinary mail or, in the case of addresses outside Australia, by pre-paid
airmail, to your address as shown on the copy register of Brockman
Resources held and maintained by Wah Nam Australia. If your Brockman
Resources Shares are held in a joint name, an uncertificated holding
statement or notice will be issued in the name of the joint holders and
forwarded to the address that appears first in the copy of the register of Wah
Nam International Shareholders maintained by Wah Nam International.

Conditions of the Offer

Subject to Section 13.12, this Offer and any contract that results from acceptance of
this Offer is subject to the following Conditions:

Wah Nam International Shareholder approvatl

The requisite majority of Wah Nam International Shareholders approving:

(i the acquisition by Wah Nam Australia of all of the Brockman Resources
Shares not already owned by Wah Nam Australia on the terms as set out in
Section 13.1; and -

(i) the allotment and issue of the Consideration Shares; and

where Wah Nam Australia has announced a variation in the Offer pursuant to section
6508 of the Corporations Act:

{iii) the acquisition of Brockman Resources Shares by Wah Nam Australia on
those varied terms, and

(iv) the allotment and issue of the Consideration Shares,
at general meeting by poll.
Prescribed Occurrences

Between the Announcement Date and the end of the Offer Period, (each inclusive) no
Prescribed Occurrence occurs.

50% minimum acceptance

At the end of the Offer Period, Wah Nam Australia has a Relevant Interest in more
than 50% of ali Brockman Resources Shares.

No regulatory actions
Between the Announcement Date and the end of the Offer Period (each incfusive):

{ there is not in effect any preliminary or final decision, order or deéree issued
by a Government Agency;,

(i) no action or ‘investigation is announced, commenced or threatened by any
Government Agency; and

(i) no application is made to any Government Agency (other than by Wah Nam
International or any of its Associates),
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(e)

()

in consequence of or in connection with the Offer (other than an application to, or a
decision or order of, ASIC or the Takeovers Panel under, or relating to a breach of,
Chapter 8, A, 6B or 8C of the Corporations Act or relating to unacceptable
circumstances within the meaning of section 657A of the Corporations Act) which
restrains, prohibits or impedes, or threatens to restrain, prohibit or impede, the making
of the Offer or the acquisition of Brockman Resources Shares under the Offer or the
completion of any transaction contemplated by the Bidder's Statement, or seeks to
require the divestiture by Wah Nam Australia of any Brockman Resources Shares, or
the divestiture of any material assets of Brockman Resources or the Wah Nam
International Group.

No material transactions

Between the Announcement Date and the end of the Offer Period (each inclusive),
neither Brockman Resources nor any Subsidiary of Brockman Resources:

(i) acquires, offers to acquire or agrees to acquire one or more companies or
assets (or an interest in 'one or more companies or assets) for an amount in
aggregate greater than A$5 million or makes an announcement about such
a transaction; :

(i) disposes, offers to dispose or agrees to dispose of one or more companies
or assets (or an interest in one or more companies or assets) for an amount
in aggregate greater than A$5 million or makes an announcement about
such a disposal;

(i) enters into, offers to enter into or announces that it proposes to enter into
any joint venture or partnership or dual listed company structure, involving a
commitment of in aggregate greater than A$5 million, other than in the
ordinary course of business, or makes an announcement in relation to such
entry, offer or agreement; .

(iv) incurs or commits to, or grants to another person a right the exercise of
which would involve Brockman Resources incurring or committing to, any
capital expenditure or liability in respect of one or more related items of in
aggregate greater than A$5 million or makes an announcement about such
a commitment; or ' ‘ '

(v) discloses {without having disclosed to the ASX prior o the Announcement
Date) the existence of any matter described in sub-paragraphs (i) to (iv)
above, of announces an intention or proposal to do-anything described in
sub paragraphs (i) to (iv) above.

No material adverse change

Between the Announcement Date and the end of the Offer Period (each inclusive), no
event, change or condition occurs, is announced or becomes known to Wah Nam
Australia (whether or not it becomes public) where that event, change or condition has
had, or could reasonably be expected to have, a material adverse effect on:

(i) the business, assets, liabilities, financial or trading position, profitability or
prospects of Brockman Resources, since 30 June 2010,

(i) the status or terms of arrangemeht.s entered into by Brockman Resources;
or
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(¢))

(h)

@

@

(i) the status or terms of any approvals, licences or permits from Government
Agencies applicable to Brockman Resources,

except for events, changes and conditions publicly announced by Brockman
Resources or otherwise disclosed in public filings by Brockman Resources or any of
its Subsidiaries prior to the Announcement Date where the relevant disclosure is not,
and is not likely fo be, incomplete, incorrect, untrue or misleading.

Non-existence of certain rights

No person (other than a member of the Wah Nam International Group} has or will
have any right (whether subject to conditions or not) as a resuit of Wah Nam Australia
acquiring Brockman Resources Shares under the Offer to:

(i acquire, or require the disposal of, or require Brockman Resources or its
Subsidiaries to offer to dispose of, any material asset of Brockman
Resources or any of its Subsidiaries; or :

(i) terminate, or vary the terms of performance of, any material agreement of
Brockman Resources or any of its Subsidiaries.

No dividends or distributions

Between the Announcement Date and the end of the Offer Period (each inclusive),
neither Brockman Resources nor any Subsidiary of Brockman Resources, declares,
distributes, or resolves to pay or provide any dividend, bonus or other share of its-
profits or assets. :

No Related Party transactions

Between the Announcement Date and the end of the Offer Period (each inclusive),
Brockman Resources does not enter into or otherwise become a party to any
transaction with a related party or related entity (as those terms are defined in the
Corporations Act).

Stock Market Index Decline

Between the Announcement Date and the end of the Offer Period {each inclusive), the
S&P/ASX300 index does not fall more than 15% from the closing level of that index on
the day before the Announcement Date at any time on any ASX trading day.

Exchange Rate Variation

Between the Announcement Date and the end of the Offer Period (each inclusive), the
exchange rate of A$ to HK$ does not appreciate more than 10% from the closing level
of that rate on the day before the Announcement Date.

No incorrect or misleading filings

Between the Announcement Date and the end of the Offer Period (each inclusive),
Wah Nam Australia does not become aware through ASIC or otherwise, that any
document filed by or on behalf of Brockman Resources with the ASX or ASIC contains
a statement which is incorrect or misieading in any material particular or from which
there is a material omission.
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13.10

13.11

13.12

13.13

13.14

13.15

The nature of the Conditions

Each of the Conditions set out in each paragraph of Section 13.9 constitutes and will
be construed as a separate, several and distinct condition.

Each of the Conditions set out in each paragraph of Section 13.9 is a condition
subsequent.

Effect of breach or non-fulfilment

Subject to Section 13.10 above, the breach or non-fulfilment of any of the Conditions
does not, until the end of the Offer Period, prevent a contract arising to acquire your
Brockman Resources Shares resulting from your acceptance of the Offer, but'if:

® Wah Nam Australia has not declared the Offer to be free from the
Conditions before the date applicable under section 650F(1) of the
Corporations Act; and

(ify the Conditions have not been fulfilled at the end of the Offer Périod,

all contracts resuiting from acceptance of the Offer and all acceptances that have not |
resulted in binding contracts are void. If this occurs, Wah Nam Australia will, at its
election, return by post the Acceptance Form (if any) fogether with all documents
forwarded by you to the address shown on the Acceptance Form or destroy those
documents, and notify ASX Settlement of the lapse of the Offer in accordance with
Rule 14.19 of the ASX Settlement Operating Rules. '

Freeing the Offer from the Conditions

Subject to section 650F of the Corporations Act, Wah Nam Australia may, at any time
and at its sole discretion, declare the Offer free from all Conditions (except the
Condition set out in paragraph 13.9(a)) generally and in relation to any specific
occurrence or any specific entity by giving notice in writing to Brockman Resources
not less than seven days before the end of the Offer Period.

If at the end of the Offer Period, the Conditions have not been fulfilled and Wah Nam
Australia has hot declared the Offer free from the Conditions, all contracts resulting
from the acceptance of the Offer will be automatically void.

Benefit of the Conditions

Subject to the provisions of the Corporations Act only, Wah Nam Australia shall be
entitied to the benefit of the Conditions in Section 13.9 and any non-fulfilment of such
Conditions may be relied upon only by Wah Nam Australia.

Notice on the status of the Conditions

The date for giving the notice on the status of the Conditions required by section
630(3) of the Corporations Act is [®], subject to variation in accordance with section
630(2) of the Corporations Act if the period during which the Offer remains open for
acceptance is extended.

Statutory Condition

The Offer and any contract that results from acceptance of it is subject to a Statutolry
Condition that:
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13.16

13.17

13.18

13.19

13.20
(a)

(i an application is made to the HKEx for admission to quotation of the
Consideration Shares within 7 days after the start of the Bid Period; and

(ii) an application is made to the ASX for admission to‘quotation of all Wah
Nam International Shares within 7 days after the start of the Bid Period; and

(i) . permission for admission to quotation of the Consideration Shares on the
HKEx and all Wah Nam International Shares on the ASX is granted no later
than 7 days after the end of the Bid Period.

The Offer will not be freed from this Statutory Condition.

If any part of the Statutory Condition set out above is not fulfilied, any contracts that
results from your acceptances of this Offer will be automatically void.

Benefit of Improved Offer Consideration

If Wah Nam Australia improves the Offer Consideration the Corporations Act contains
conditions to ensure that any Brockman Resources Shareholder who has already
accepted the Offer receives the benefit of the improved Offer Consideration.

Withdrawal of Offer

‘Wah Nam Australia may withdraw the Offer at any time with the written consent of

ASIC and subject to the conditions (if any) specified in such consent.

Subject to ariy conditions imposed by ASIC on its consent, where Wah Nam Australia
withdraws this Offer: _

(i) this Offer, if not previously accepted, automatically becomes incapable of .
acceptance; and :

(i) any contract resulting from an acceptance of this Offer before the.
withdrawal is automatically void.

Variation
Wah Nam Australia may vary this Offer in accordance with the Corporations Act.

Brokerage

Provided that your Brockman Resources Shares are registered in your name and you
deliver them directly to Wah Nam Australia, you will not incur any brokerage in
connection with your acceptance of this Offer. If you hold your Brockman Resources
Shares through a bank, Broker or other nominee, you should ask your bank, Broker or
other nominee whether it will charge any transaction fee or service charges in
connection with your acceptance of this Offer.

Notice and return of documents

Communication given by Wah Nam Australia

Subject to the Corporations Act, a notice or other communication given by Wah Nam
Australia to you in connection with the Offer will be deemed to be duly given if it is

writing and is signed or purports to be signed on behalf of Wah Nam Australia by any
director of Wah Nam Australia and:
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(c)

13.21

(M is delivered at your address as recorded in the register of Brockman

Resources Shareholders or the address shown on the Acceptance Form; or

)] is sent by prepaid ordinary post, or in the case of any address outside
Australia, by prepaid airmail, to you at either of those addresses.

Return of Acceptance Form

If:

(i) this Offer is withdrawn after your Acceptance Form has been sent to Wah
Nam Australia, but before it has been received, or '

(i) for any other reason Wah Nam Australia does not acquire the Brockman

Resources Shares to which your Acceptance Form relates,

Wah Nam Australia will either despatch at your risk your Acceptance Form together
with all other documents forwarded by you to your address as shown on the
Acceptance Form or such other address as you may notify in writing to Wah Nam
Australia by, where such address is inside Australia, prepaid ordinary post, or where
such address is outside Australia, prepaid airmail or destroy those documents and

notify the ASX of this.

Notice given by you

A notice to be given to Wah Nam Australia by you in connection with the Offer will be
deemed to be duly given to Wah Nam Australia if it is in writing and is delivered to
them or sent to them by post to Wah Nam Australia (or other means provided for in
this Bidder's Statement) to the following address:

Wah Nam International Australia Pty Lid

C/O Computershare Investor Services Pty Limited
Reserve Bank Building

Level 2, 45 St George's Terrace

Perth, Western Australia, 6000 Australia

Governing Law

This Offer and any contract that results from your acceptance of this Offer are
governed by the laws in force in Western Australia.
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14.

Definitions and Interpretation

In this Bidder's Statement (including its annexures), unless the context otherwise

requires:

ACCC

Acceptance Form
Announcement Date
ASIC

Associate
ASX

ASX Listing Rules

ASX Seitlement

ASX Settlement
Operating Rules

VAustralian Registrar

Australian Share Register

Australian Share Register
Alternative

BDO Corporate Finance

Behre Dolbear
BHP
Bid Period

Bidder's Statement
BMA
Brockman Resources

Australian Competition and Consumer
Commission

the form of acceptance and transfer
accompanying this Offer

being the day the Offer was announced,
being 10 November 2010

Australian Securities and Investments
Commission

has the meaning given in section 12 of the
Corporations Act, and in Section 12.2 the
meaning given in the HK Listing Rules

ASX Limited ACN 008 624 691, or the
financial products market, the Australian
Securities Exchange, as the situation requires

the official listing rules of the ASX, as
amended from time to time

ASX Settlement Pty Ltd ACN 008 504 532
the operating rules of ASX Settlement

Computershare Investor Services Pty Limited
ACN 078 279 277

the share register in Australia, comprising the
CHESS Subregister and the Issuer
Sponsored Subregister, which is maintained
on behalf of Wah Nam International by the
Australian Registrar

the acceptance alternative whereby
Brockman Resources Shareholders can
choose to receive Wah Nam International
Shares registered on the Australian Share
Register '
BDO Corporate Finance (WA) Pty Lid ACN
124 031 045

Behre Dolbear Asia, Inc.
BHP Billiton Limited ACN 004 028 077
the period that starts when the Original

Bidder's Statement was given to Brockman

Resources and ends at the end of the Offer
Period

this bidder's statement
Bermuda Monetary Authority

Brockman Resources Limited ACN 009 372
150
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Brockman Resources
Share

. Brockman Resources

Shareholder
Broker

Business Day

Bye-laws
Capital investment
Partners

CCASS

CCASS Participant
CCASS Rules

CGT
CHESS
CHESS Holding

Combined Group

Companies Act
Conditions
Consideration Shares

Controlling Participant

Convertible Securities

Corporations Act
Damajianshan Mine

FerrAus

FerrAus Bidder's
Statementi

FerrAus Consideration

a fully paid ordinary share in Brockman

" Resources, and all Rights attaching to that

share

a holder of Brockman Resources Shares who
is able to accept the Offer

a person who is a share broker and a
participant under the ASX Settlement
Operating Rules

has the meaning given in the HKEX Listing
Rules or the ASX Listing Rules, as the case
requires

‘Wah Nam International's constitution as

amended from time to time

Capital Investment Partners Pty Ltd ACN 110
468 589

the Central Clearing and Settlement System
established and operated by the HKSCC

a person admitted to participate in CCASS

the general rules of CCASS and the CCASS
operational procedures '
Capital Gains Tax

Clearing House Electronic Sub register
System which provides for electronic share
transfers in Australia

has the meaning given to it in the ASX
Settflement Operating Rules

the Wah Nam International Group following its
acquisition of all or a majority of the
Brockman Resources Shares and/or FerrAus
Shares

the Companies Act 1981 of Bermuda
the conditions set out in Section 13.9

Wah Nam International Shares to be issued
to Brockman Resources Shareholders who
accept the Offer

a Broker or Participant who is designated as
the controlling participant for shares in a
CHESS Holding in accordance with the ASX
Settlement Operating Rules

any securities which confer on the holder the
right to have Brockman Resources Shares
issued to them

the Corporations Act 2001 (Cth)

the Damajianshan copper polymetallic mine in
Luchun County, Yunnan Province, PRC

FerrAus Limited ACN 097 422 529

a bidder's statement issued by Wah Nam
Australia which includes the FerrAus Offer

Wah Nam International Shares o be issued
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Shares

FerrAus Offer
FerrAus Offer Period

FerrAus Share
FerrAus Shareholder

FIRB
FMG

FP2010

FY2008
FY2009
Government Agency

GST
HKEx

HKEXx Listing Rules
HKSCC

Hong Kong Registrar
Hong Kong Share

Register

Hong Kong Share
Register Alternative

Implied Offer Value

Independent Technical
Report

to FerrAus Shareholders who accept the.
FerrAus Offer

the offer by Wah Nam Australia to acquire all
of the FerrAus Shares on the terms set out in
the FerrAus Bidder's Statement

the offer period set out in the FerrAus
Bidder's Statement, or such later date to
which the FerrAus Offer has been extended

a fully paid ordinary share in FerrAus, and all
Rights attaching to that share

a holder of FerrAus Shares who is able to
accept the FerrAus Offer

Foreign Investment Review Board

Fortescue Metals Group Limited ACN 002
594 872

the financial period beginning on 1 January
2010 and ending on 30 June 2010

the financial year ended 31 December 2008
the financial year ended 31 December 2009

any government or governmental, semi
governmental, administrative, fiscal,
regulatory or judicial body, department,
commission, authority, office, instrumentality,
tribunal, agency, delegate, organisation or
entity, or any minister of the crown

goods and services tax

Hong Kong Exchanges and Clearing
Company Limited or the financial products
market or the Hong Kong Exchange, as the
situation requires

the rules governing the listing of securities on
the HKEXx, as amended from time to time

The Hong Kong Securities Clearing Company
Limited
Tricor Secretaries Limited

the share register in Hong Kong, which is
maintained on behalf of Wah Nam
International by the Hong Kong Registrar

the acceptance alternative whereby
Brockman Resources Shareholders can
choose to receive Wah Nam Internationai
Shares registered on the Hong Kong Share -

‘Register.

is the value of the Offer Consideration based
on the VWAP of Wah Nam International
Shares on the HKEXx during the 2 full trading

days of 8 November 2010 and 9 November

2010

The report set out in Section 10 of this
Bidder's Statement
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Ineligible Overseas
Shareholder

IPO

JORC Code
Luchun Xingtai
Mineral Resources

MRRT
Nominee

NWIOA
Offer

Offer Consideration
Offer Period

Ore Reserve
Participant
Placement Mandate

Placement Shares

PRC

Pre-Announcement Price

Prescribed Occurrence

Brockman Resources Shareholders whose
address on the Brockman Resources share
register on the Register Date is in a
jurisdiction other than Australia and its
external territories, New Zealand, Singapore
or Hong Kong provided that in relation to
Hong Kong, Wah Nam Australia is able to rely
on an exemption from the need to prepare
and publish a prospectus under Hong Kong
laws, which will be the case if there are no
more than 50 Brockman Resources
Shareholders whose address as shown in the
Brockman Resources share register is in
Hong Kong

an initial public offer made pursuant to the
Prospectus
the Australasian Code for Reporting of

Exploration Results, Mineral Resources and
Ore Reserves (4th Edition)

Luchun Xingtai Mining Company Limited
has the meaning given in the JORC Code
Mineral Resource Rent Tax

a nominee appointed by Wah Nam Australia
and approved by ASIC for the purposes of

s619(3) of the Corporations Act and Section
13.6 of the Offer

North West lron Ore Alliance

the offer by Wah Nam Australia to acquire -
Brockman Resources Shares on the terms
set out in Section 13 and pursuant to this
Bidder's Statement

30 Wah Nam international Shares for every
Brockman Resources Share held

the period commencing on [@] and ending on
[®], or such later date to which the Offer has
been extended

has the meaning given in the JORC Code

a non-broker participant under the ASX
Settiement Operating Rules

has the meaning given in Section 3.12
up to 600 million Wah Nam International

Shares issued pursuant to the Placement
Mandate

The People's Republic of China

the closing price of Brockman Resources
Shares on the ASX on 8@ November 2010,
being the trading day prior fo the
announcement of the Offer on the -
Announcement Date

any of the following events:
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(a)
(b)

(c)

(d)

(e)

(f)

(h)
()

0

0

(m)

Brockman Resources converts ali or
any of its shares into a larger or smaller
number of shares;

Brockman Resources or a Subsidiary of
Brockman Resources resolves to
reduce its capital in any way;

Brockman Resources or a Subsidiary of
Brockman Resources:

(iy enters into a buy-back agreement;
or

(i) resolves to approve the terms of a
buy-back agreement under
subsection 257C(1) or 257D(1) of
the Corporations Act;

Brockman Resources or a Subsidiary of
Brockman Resources issues'shares, or
grants an option over its shares, or
agrees to make such an issue or grant
such an option;

Brockman Resources or a Subsidiary of
Brockman Resources issues, or agrees
to issue, convertible notes;

Brockman Resources or a Subsidiary of
Brockman Resources disposes, or
agrees fo dispose, of the whole, or a
substantial part, of its business or

property,

" Brockman Resources or a Subsidiary of

Brockman Resources charges, or
agrees to charge the whole, or a
substantial part, of its business or
property;

Brockman Resources or a Subsidiary of
Brockman Resources resolves to be
wound up;

a liquidator or provisional liquidator of
Brockman Resources or of a Subsidiary
of Brockman Resources is appointed;

a court makes an order for the winding
up of Brockman Resources orof a
Subsidiary of Brockman Resources;

an administrator of Brockman
Resources or of a Subsidiary of
Brockman Resources is appointed
under section 436A, 436B or 436C of
the Corporations Act;

Brockman Resources or a Subsidiary of
Brockman Resources executes a deed
of company arrangement; or

a receiver, or a receiver and manager,
is appointed in relation to the whole, or
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PricewaterhouseCoopers

Austraiia

PricewaterhouseCoopers

Hong Kong
Projects
Prospectus
Register Date
Related Party
Relevant Interest

Rights

SFC

Share Option Scheme
Smart Year

Statutory Condition
Subsidiary

Takeovers' Code

Takeover Transferee

Holding
Tricor _
VALMIN Code

Voting Power

VWAP

a substantial part, of the property of
Brockman Resources or of a Subsidiary
of Brockman Resources

PricewaterhouseCoopers, an Australian
partnership whose registered office is
Freshwater Place, 2 Southbank Boulevard,
Southbank, Victoria, 3008, Australia

PricewaterhouseCoopers, a Hong Kong
partnership whose registered office is at 22nd
floor Prince's Building, Central, Hong Kong

means the projects set out in Section 5.3
and/or Section 6.5

a prospectus issued by Wah Nam
International and lodged with ASIC on 11
November 2010 '

has the meaning given in paragraph 13.1(b)(i)

has the meaning given in Chapter 2E of the
Corporations Act

has the meaning given in section 608 of the
Corporations Act

all accretions to and rights attaching to the
relevant Brockman Resources Shares or
FerrAus Shares, as the case requires, at or
after the date of this Bidder's Statement or in
the case of FerrAus Shares, the FerrAus
Bidder's Statement (including, but not limited
to, all dividends and all rights to receive
dividends and to receive and subscribe for
shares, notes or options declared, paid or
issued by Brockman Resources or FerrAus)

the Securities and Futures Commission of
Hong Kong

has the meaning given in Section 12.2

Smart Year Investments Limited, a company
incorporated in the British Virgin Islands

‘has the meaning given in Section 13.15

has the meaning set out in Division 6 of Part
1.2 of the Corporations Act '

The Code on Takeovers and Mergers issued
by the SFC (June 2010)

has the meaning given to it in the ASX
Settlement Operating Rules

Tricor Secretaries Limited

the code for the technical assessment and
valuation of mineral and petroleum assets
and securities for independent expert reports

has the meaning given in Section 810 of the
Corporations Act

volume weighted average price
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Wah Nam Australia

Wah Nam International

Wah Nam International-
Brockman Resources-
FerrAus Group

Wah Nam International -
Brockman Resources -
Group

Wah Nam International -
FerrAus - Group

Wah Nam international
Group

Wah Nam International -
Option

Wah Nam International
Scheme Opftion

Wah Nam International
Share

Wah Nam International
Shareholder

Withholding Amount

WST

Wah Nam International Australia Pty Ltd ACN
134 696 727

Wah Nam International Holdings Limited
ARBN 143 211 867, a company incorporated
in Bermuda and listed on The Stock
Exchange of Hong Kong (Stock Code 159)

the Wah Nam International Group following its
acquisition of all or a majority of both
Brockman Resources Shares and FerrAus
Shares

the Wah Nam International Group following its
acquisition of all or a majority of the
Brockman Resources Shares but not gaining
effective control of FerrAus

the Wah Nam International Group following its
acquisition of all or a majority of the FerrAus
Shares but not gaining effective control of
Brockman Resources

Wah Nam International and each of its
Subsidiaries

an option offered pursuant to the Prospectus
attaching to every Wah Nam International
Share subscribed for

an option issued on the terms set out in
Section 4.8

an ordinary fully paid share in the share
capital of Wah Nam International

the holder of a Wah Nam international Share

has the meaning given to it in paragraph
13.8(f)

Australian Western Standard Time

Words and phrases have the same meaning (if any) as given to them by the

Corporations Act.

Words importing one gender include other genders.

Words (including defined terms) importing the plural include the singular and vice

versa.

A reference to a person includes a reference to a corporation.

Headings are for ease of reference only and do not affect the interpretation of this

Bidder's Statement.

Reference to Sections are to Sections of this Bidder's Statement.

Annexures and appendices to this Bidder's Statement form part of this Bidder's

Statement.



All references to time in this Bidder's Statement are to Australian Western Standard
Time (WST) unless expressly specified otherwise. '
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15.

Approval of Bidder's Statement
The copy of this Bidder's Statement to be lodged with the ASIC has been approved by a
resolution of the directors of Wah Nam Australia. - :

Dated: !CJ December 2010

Signe \1 behalf of Wah Nam International Australia Pty Ltd
N\

Kwan Jason

Cl

Director
Wah Nam International Australia Pty Ltd



Appendix 1
Australian Announcement

Announéement to the HKEXx
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CONFIDENTIAL
10 November 2010

Wah Nam International Holdings Limited Announces Takeover Offer
for Brockman Resources Limited (Brockman Resources)

Wah Nam International Holdings Limited ARBN 143 211 867 (Wah Nam) today announces its
intention to make an off-market takeover offer, through its wholly owned subsidiary, Wah Nam
International Australia Pty Ltd ACN 134 696 727 (Wah Nam Awustralia), for all of the ordinary fully
paid shares in Brockman Resources Limited ACN 009 372 150 (Brockman Resources Share) that it

does not already own (the Offer).

Wah Nam has also today announced an intention to make an off-market takeover offer, through Wah
Nain Australia, for all of the ordinary fuily paid shares in FerrAus Limited ACN 097 422 529 (ASX:
FRS) (FerrAus) that it does not already own.

Wah Nam is a limited liability company incorporated in Bermuda and listed on the Hong Kong Stock
Exchange (HKEXx) (Stock code: 159).

Brockman Resources‘ is a limited liability company incorporated in Australia and listed on the
Australian Securities Exchange (ASX: BRM).

The all scrip Offer is based on 30 Wah Nam ordinary fully paid shares (Wah Nam Share) for every 1
Brockman Resources Share.

Total consideration payable by Wah Nam under the Offer, assuming 100% acceptance (including all
Brockman Resources option holders exercising their options and accepting the Offer), would be
approximately 3,508,672,380 Wah Nam Shares.
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The Offer equates to a value of approximately A$6.47 per Brockman Resources Share based on the
VWAP of Wah Nam Shares on the HKEx during the 2 full trading days of 8§ November 2010 and 9
November 2010 and an Australian dollar/Hong Kong dollar exchange rate of 7.82 (at close of trade in
Hong Kong on 9 November 2010).

The Offer is subject to conditions which are set out in the Annexure to this announcement.

Wah Nam is currently entitled to a:
. 22.63% relevant interest in Brockman Resources; and

. 19.90% relevant interest in FerrAus,

Benefits to Brockman Resources shareholders

Wah Nam Australia believes the Offer is compelling to Brockman Resources shareholders for the

following key reasons:

. Brockman Resources shareholders are being offered a substantial and attractive premium to the
closing price of Brockman Resources Shares on the ASX on 9 November 2010, being the trading day
prior to this announcement, and VWAP of Brockman Resources Shares on the ASX across a broad

range of time periods, namely:

. a 89.9% premium to the VWAP for the 180 days to 9 November 2010 (the last trading

day before the date of this announcement);

. a 79.6% premium to the VWAP for the 90 days to 9 November 2010;
» a 74.2% premium to the VWAP for the 60 days ‘to 9 November 2010;
. a 61.5% premium to the VWAP for the 30 days to 9 November 2010; and
. a 42.8% premium to the closing pricé of Brockman Resources Shares on 9 November
2010.
* As a Wah Nam shareholder, Brockman Resources shareholders may benefit from the Wah Nam

group's ability to attract financing for the Marillana Project.

. " Brockman Resources shareholders will become shareholders in Wah Nam.  If the Offer is
successful, to Wah Nam's knowledge, it will become the only HKEX listed company developing a

significant Australian hematite iron ore deposit.

e If the Offer is successful, Wah Nam Shares will be listed cni the ASX in addition to its listing on the

HKEX.
L S A BB RO 6 FEBRIOSU R %/
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About Wah Nam
Wah Nam, through its subsidiaries, is principally engaged in:

. the exploitation, processing and sale of mineral resources, including copper, zinc and lead ore

concentrates in the PRC;

. the provision of limousine rental and airport shuttle bus transportation services in Hong Kong and
the PRC; and '
. the investment of funds in equity securities.

Further information about Wah Nam can be found on its website www.whintl.com.

Wah Nam is in the process of preparing' a formal bidder's statement and will lodge that document
with the ASX, ASIC and Brockman Resources as soon as practicable.

OSK Capital Hong Kong Limited is acting as Hong Kong corporate adviser, Capital Investment
Partners is acting as Australian corporate adviser and Clayton Utz is acting as legal adviser to Wah

Nam in relation to the Offer.

Yours faithfully,

Luk Kin Peter Joseph
Chairman — Wah Nam International Holdings Limited
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Amnexure - Conditions of the Offer

Defeating Condmons
The Offer will be subject to the following defeating condltions
(a) Wah Nam shareholder approval
The requisite majority of Wah Nam shareholders approving:
(i)  the acquisition by Wah Nam Australia of all of the Brockman Resources Shares not
already owned by Wah Nam Australia; and
(ii)y  the allotment and issue of the consideration Wah Nam Shares; and
where Wah Nam Australia has announced a variation in the Offer pursuant to section 650B of the
Corporations Act:
(ifi)  the acquisition of Brockman Resources Shares by Wah Nam Australia on those varied
terms, and
(iv)  the allotment and issue of the consideration Wah Nam Shares,
at general meeting by poll. ‘
(b) Prescribed Occurrences
Between the date of this announcement and the end of the offer period (each inclusive), no prescribed
occurrence (the events listed in sub sections 652C (1) and (2) of the Corporations Act) oceurs.
(¢) 50% minimum acceptance &
At the end of the offer period, Wah Nam Australia has a relcvant interest in more than 50% of all
Brockman Resources Shares.
(d) No regulatory actions
Between the date of this announcement and the end of the offer period (each inclusive):
(i) there is not in effect any preliminary or final decision, order or decree issued by a
government agency; ‘
(ii) no action or investigation is announced, commenced or threatened by any government
agency; and . ‘ '
(iii) no application is made to any government agency (other than by Wah Nam or any of its
associates),
in consequence of or in connection with the Offer (other than an application to, or a decision or order
of, ASIC or the Takeovers Panel under, or relating to a breach of, Chapter 6, 6A, 6B or 6C of the
Corporations Act or relating to unacceptable circumstances within the meaning of section 657A of
the Corporations Act) which restrains, prohibits or impedes, or threatens to restrain, prohibit or
impede, the making of the Offer or the acquisition of Brockman Resources Shares under the Offer or
the completion of any transaction contemplated by the bidder's statement, or seeks to require the
divestiture by Wah Nam Australia of any Brockman Resources Shares, or the dwestzture of any
material assets of Brockman Resources or the Wah Nam group.
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(e) No materlal transactions
Between the date of this announcement and the end of the offer period {each inclusive), neither
Brockman Resources nor any subsidiary of Brockman Resources:

(i) acquires, offers to acquire or agrees to acquire one Or MoOTe companies or assefs {or an
inferest in one or more companies or assets) for an amount in aggregate greater than A$5
tnillion or makes an announcement abbut such a transaction;

(i) disposes, offers to dispose or agrees to dispose of one or more companies or assets (or an
interest in one or more companies or assets) for an amount in aggregate greater than A$5

. million or makes an announcement about such a disposal;

(iif) enters into, offers to enter into or announces that it proposes to enter into any joint venture
or partnership or dual listed company structure, involving a commitment of in aggregate
greater than A$5 million, other than in the ordinary course of business, or makes an
announcement in relation to such entry, offer or agreement;

(iv) incurs or commits to, or grants to another person a right the exercise of which would
involve Brockman Resources incurring or committing to, any capital expenditure or
liability in respect of one or mote related items of in aggregate greater than A$S million
or makes an announcement about such a commitment; or

(v) discloses (without having disclosed to the ASX prior to the date of this announcement)
the existence of any matter described in sub-paragraphs (i) to (iv) above, or announces an
intention or proposal to do anything described in sub paragraphs (i) to (iv) above. -

(f) No material adverse change

“Between the date of this announcement and the end of the offer period (each mciuswe), no event,
change or condition occurs, is announced or becomes known to Wah Nam Australia (whether or not it
becomes public) where that event, change or condition has had, or could reasonably be expected to
have, a material adverse effect on:

(i) the business, assets, liabilities, financial or trading position, profitability or prospects of
Brockman Resources, since 30 June 2010;

(if) the status or terms of arrangements entered into by Brockiman Resources; or .

(iii) the status or terms of any approvals, licences or permits from government agencies
applicable to Brockman Resources,

except for events, changes and conditions publicly announced by Brockman Resources or otherwise
disclosed in public filings by Brockman Resoutces or any of its subsidiaries prior to the date of this
annourcement where the relevant disclosure is not, and is not likely to be, incomplete, im_:orreot,

untrue or misleading.
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(g) Non-existence of certain rights

No person (other than a member of the Wah Nam group) has or will have any r;ght {whether subject
to conditions or not) as a result of Wah Nam Australia acquiring Brockman Resources Shares under
the Offer to: _

{iy acquire, or require the disposal of, or require Brockman Resources or its subsidiaries to
offer to dispose of, any material asset of Brockman Resources or any of its subsidiaries;
or

(i) terminate, or vary the terms of performance of, any material agreement of Brockman
Resources or any of its subsidiaries.

(h) No dividends or distributions

Between the date of this announcement and the end of the offer period (each inclusive), neither
Brockman Resources nor any subsidiary of Brockman Resources, declares, distributes, or resolves to
pay or provide any dividend, bonus or other share of its profits or assets.

(i) No related party transactions

Between the date of this announcement and the end of the offer period (each inclusive), Brockman
Resources does not enter into or otherwise become a party to any transaction with a related party or
related entity. '

(i) Stock Market Index Decline

Retween the date of this announcement and the end of the offer period (each inclusive), the
S&P/ASX300 index does not fall more than 15% from the closing level of that index on the day
before the date of this announcement at any time on any ASX trading day.

(k) Exchange Rate Variation B

Between the date of this announcement and the end of the offer period (each inclusive), the exchange
rate of A$ to HK$ does not appreciate more than 10% from the closing level of that rate on the day
before this date of the announcement.

() No incorrect or misleading filings

Between the date of this announcement and the end of the offer period (each inclusive), Wah Nam

~ Australia does not become aware through ASIC or otherwise, that any document filed by or on behalf
of Brockman Resources with the ASX or ASIC contains a statement which is incorrect or misleading
in any material particular or from which there is a material omissiot, '
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Statutory Condition

FHNA L LT T R, 0169
SERE Stook Coder 0159

The Offer and any contract that results from acceptance of it is subject to a statutory condition that:
(i) an application is made to the HKEx for admission to quotation of the consideration Wah

Nam Shares within 7 days after the start of the bid period; and

(i) an application is made to the ASX for admission to quotation of all Wah Nam Shares
within 7 days after the start of the bid period; and

(i) permission for admission to quotation of the consideration Wah Nam Shares on the HKEx
and all Wah Nam Shares on the ASX is granted no later than 7 days after the end of the

bid period.

The Offer will not be freed from this statutory condition.

Definitions for the purposes of this Annexure
Words used in this announcement that are defined in the Corporations Act 2001 (Cth) have the meaning given

by the Corporations Act 2001 (Cth).
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited fake
no responsibility for the contents of this announcement, make no representation as fo is
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

This announcement appears for information purposes only and does not constitute an invitation
or offer fo acquire, purchase or subscribe for the securities.
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WAH NAM INTERNATIONAL HOLDINGS LIMITED
EERREREBRLAT ‘
{incorporated in Bermuda with limited liability)
(8tock code: 159)

VERY SUBSTANTIAL ACQUISITIONS
(I} CONDITIONAL GENERAL OFFER
FOR ALL SHARES iN BROCKMAN RESOURCES LIMITED
NOT ALREADY OWNED BY ]
WAH NAM INTERNATIONAL AUSTRALIA PTY LTD; AND
{I) CONDITIONAL GENERAL OFFER
FOR AlLL SHARES IN FERRAUS LIMITED
NOT ALREADY OWNED BY
WAH NAM INTERNATIONAL AUSTRALIA PTY LTD

DUAL LISTING APPLICATION ON ASX AND
OFFER FOR SUBSCRIPTION OF NEW SHARES IN AUSTRALIA

ISSUE OF NEW SHARES UNDER A SPECIFIC MANDATE

RESUMPTION OF TRADING

THE CONDITIONAL OFFERS
The Board announces:

BRM Conditional Offer




WN Australia, a wholly-owned subsidiary of the Company, intends to make a takeover offer for:
(1)  all BRM Shares in issue not already owned by WN Australia as at the Register Date; and

(2) all BRM Shares that are issued during the period from the' Register Date fo the end of the
Offer Period as a result of the exercise of BRM Options,

fora conside'ration of 30 Congideration WN Shares for each BRM Share held.

As at 9 November 2010, there were 142,913,151 BRNE Shares and 6,390,000 BRM Options in
issue, of which 32,347,405 BRM Shares are held by WN Ausiratia.

If no BRM Shares are issued as a result of the exercise of the BRM Options before the end of the
Offer Period and 39,109,171 BRM Shares in issue as at 8 November 2010 not already owned by
WHN Australia are acguired by WN Australia pursuant to the BRM Conditional-Offer resulting in
WN Australia holding just over 50% of all BRM Shares in issue as at 9 November 2010 (the BRM
Conditional Offer is conditional upon, amongst other things, WN Australia having a Relevant |
interest. in more than 50% of all BRM Shares in issue), the Company will have to issue
approximately 1,173.3 million Consideration WN Shares, representing approximately 30.0% of
the number of WN Shares In issue as at the date of this announcement; and approximately
23.1% of the number of WN Shares which will be in issue as enlarged by the issue of such
Consideration WN Shares.

If all BRM Shares in issue not already owned by WN Ausftralia and the BRM Options are
exercised in full before the end of the Offer Period and all BRM Shares that are issued as a result
of the exercise of BRM Options are acquired by WN Australia pursuant to the BRM Conditional
Offer, the Group will have to issue approximately 3,508.7 million Consideration WN Shares,
representing approximately 89.8% of the number of WN Shares ih issue as at the date of this |
announcement; and approximately 47.3% of the number of WN Shares which will be in issue as
enfarged by the issue of such Consideration VN Shares.

FRS Condiiional Offer
WN Australia also proposes to make a takeover offer for:
(1) all FRS Shares in issue not already owned by WN Australia as at the Register Date; and

(2) all FRS Shares that are issued during the period from the Register Date to the end of the
Offer Period as a result of the exercise of FRS Options,

for a consideration of 6 Consideration WN Shares for each FRS Share held.




As at 9 November 2010, there were 205,700,890 FRS Shares and 7,525,000 FRS Options in
issue, of which 40,934,400 FRS Shares are held by WN Australia.

If no FRS Shares are lssued as a result of the exercise of the FRS Options before the end of the
Offer Period and 144,196,401 FRS Shares in issue as at @ November 2010 not already owned by
WN Australia are acquired by WN Australia pursuant to the FRS Conditional Offer resuiting in WN
Australia holding 90% of all FRS Shares in issue as at 9 November 2010 (the FRS Conditional
Offer is conditional upon, amongst other things, WN Australia having a Relevant interest in at
least 90% of all FRS Shares in issue), and WN Australia proceeds to compulsorily acquire any
remaining FRS Shares not acquired during the Offer Period (the compulsory acquisition right is
further detailed below), the Company will have to issue approximately 988.6 million Consideration
WN Shares, representing approximately 25.3% of the number of WN Shares in issue as at the
date of this announcement; and approximately 20.2% of the number of WN Shares which will be
in issue as enlarged by the issue of such Consideration WN Shares.

If all FRS Shares in issue not already owned by WN Australia and the FRS Options are exercised
in full before the end of the Offer Period and all FRS Shares that are issued as a result of the
exercise of FRS Options are acquired by WN Australia pursuant to the FRS Conditional Offer, the
Group will have to issue approximately 1,033.7 million Consideration WN Shares, representing
approximately 26.5% of the number of WN Shares in issue as at the date of this announcement,
and approximately 20.9% of the number of WN Shares which will be in issue as enlarged by the
issue of such Consideration WN Shares.

The BRM Conditional Offer and the FRS Conditional Offer are independent from each other.

Announcements in relation to the Company’s intention to make the Conditional Offers through
“WN Australia are released to BRM and FRS respeciively on the date of this announcement.
Copies of which will be made available at the Company’s websites at www.wnintl.com and
_wwiw.irasia.com/listco/hk/wahnam. The Bidder's Statements will be lodged with the ASIC shortly
after this announcement and shall be despatched to BRM Shareholders and FRS Shareholders
respectively within 14 to 28 days after the Bidder's Statements are given to BRM and FRS (as the
case may be).

Conditions of the Conditional Offers

Each of the Conditional Offers is conditional on a number of conditions including, but'not Himited
to, the following:

(1) the requisite majority of Shareholders approving at a general meeting by pol the
acquisition by WN Australia of all of the BRM Shares not afready owned by WN Australia
pursuant to the BRM Conditional Offer (in the case of the BRM Conditional Offer) and all of
the £RS Shares not already owned by WN Australia pursuant to the FRS Conditionat Offer
(in the case of the FRS Conditional Offer), and the allotment and issue of the Consideration




WN Shares and, where WN Australia has announced a variation in any of the Conditional
Offers pursuant to section 650B of the Corporations Act: the acquisition of BRM Shares
andfor FRS Shares (as the case may be) by WN Australia on those varied terms, and the
allotment and issue of the Consideration WN Shares;

(2) an application being made to the Stock Exchange for admission to quotation of (i.e. the
grant of the listing of, and permission to deal in) the Consideration WN Shares within 7
days after the start of the Bid Period;

(3) an application being made to the ASX for admission to quotation of ali the WN Shares
within 7 days after the start of the Bid Period;

(4) permission for admission to quotation of (i.e. the grant of the listing of, and permission fo
deal in) the Consideration WN Shares on the Stock Exchange and permission for
admission to quotation of all WN Shares on the ASX is granted no later than 7 days after
the end of the Bid Period; and

(5) atthe end of the Offer Period, WN Austrafia having a Relevant Interest in more than 50% of
all BRM Shares in respect of the BRM Conditional Offer and at least 90% of all FRS Shares
in respect of the FRS Conditional Offer.

WN Austrafia may waive condition (5) above depending on the circumstances as it considers
appropriate and in the interests of the Group. in view of the requirements under the Listing
Rules, the Company will only consider waiving the above condition if it is able to set out in its
supplemental circular to be issued (as detailed in the paragraph headed “Listing Reguirements”
below) the disclosures as required by Rules 14.66, 14.67 and 18.08 of the Listing Rules after
closing of the relevant Conditional Offer.

If at the end of the Offer Period, WN Australia and its Associates have a Relevant Interest in at
least 90% of the BRM Shares or FRS Shares (as the case may be) in issue and WN Australia
and its Associates have acquired at least 75% (by number) of BRM Shares or FRS Shares (as
the case may be) that WN Australia offered to acquire under the Conditional Offers, WN Australia
will be entitled to acquire the remaining BRM Shares or FRS Shares (as the case may be)
through a compulsory acquisition procedure. '

Should this compulsory acquisition right become available to WN Australia, WN Australia intends
to exercise its right to acquire any remaining BRM Shares and/or FRS Shares not acquired during
the Offer Period; following which BRM Shares andfor FRS Shares (as the case may be) would be
delisted from the ASX.

Based on the present terms and conditions of the Conditional Offers, BRM and FRS may become
subsidiaries of the Company after completion of the Conditional Offers.




As the applicable size test percentages (as defined under Rule 14.07 of the Listing Rules) in
respect of the Conditional Offers {in aggregate with the Group’s acquisitions of BRM Shares and
FRS Shares in the 12 months prior fo the date of this announcement) are more than 100%, the
Conditional Offers constitute, in aggregate, very substantial acquisitions for the Company under
Chapter 14 of the Listing Rules, Accordingly, the Conditional Offers are subject to the reporting,
announcement and shareholders’ approval reguirements under Chapter 14 of the Listing Rules.

DUAL LISTING APPLICATION ON ASX AND THE OFFER FOR SUBSCRIPTION
Dual Listing

In connection with the Conditional Offers, the Company intends to apply for the listing of all of the
WN Shares (including all WN Shares in issue, the Consideration WN Shares and the Offer
Shares) and the WN Options on the ASX. The Company will issue the Prospectus for the
purposes of offering the Offer Shares (as described below) and listing of all of the WN Shares
and WN Options on the ASX. The Prospectus will be lodged with the ASIC shortly after this
announcement. '

WHN Shares will continue fo be listed on the Stock Exchange. The Company will make an
application to the Stock Exchange for the grant of the listing of, and permission to deal in, the
Offer Shares, the WN Option Shares and the WN Consideration Shares.

If the Company’s application for admission to the ASX's Official List is approved, WN Shares will
be listed on the Stock Exchange and the ASX on a dual ptimary basis and the Company will have
to comply with the requirements under the Listing Rules and the ASX Listing Rules.

The Offer for Subscription

In connection with the proposed application for iisting of YWN Shares on the ASX, the Company is
inviting subscriptions from the Australian public for 10 million Offer Shares (with one free
attaching WN- Option for each Offer Share subscribed for),” with provision fo accept
oversubscriptions of up to a further 5 million Offer Shares, at the fssue Price of AUD0.20
(equivalert to'approximately HK$1.56) per Offer Share. The minimum level of subscription
amount under the Offer for Subscription is AUDT million {equivalent to approximately HK$7.8
million).

The maximum rumber of Offer Shares of 15 million represent (i) approximately 0.38% of the
existing issued share capital of the Company, (ii) 0.38% of the issued share capital of the
Company as enlarged by the issue of the Offer Shares only; and (i)} 0.18% of the issued share
capital of the Company as enlarged by the issue of the Offer Shares and the Consideration WN
Shares (assuming full acceptance of the Conditional Offers but no exercise of the BRM Options
and FRS Options outstanding as at 9 November 2010).




The proceeds raised from the Offer for Subscription will be used to finance the transaction costs
incurred by the Group in connection with the Conditional Offers and the Offer for Subscription.

On the date of this announcement, the Company entered into a mandate letter with the Lead
Manager, pursuant to which the Lead Manager has agreed to act as Lead Manager of the Offer |
for Subscription and to assist on a ‘best endeavours’ basis in the raising of capital for the
Company.

As stated above, the Company will make an application to the Stock Exchange for the grant of
the listing of, and permission to deal in, the Offer Shares and the WN Option Shares.

The Offer for Subscription is not underwritten. If the minimum subscription amount of AUD1
million is not reached or if the Offer for Subscription fails for any other reason, the listing of WN
Shares on the ASX will also not proceed and the Conditional Offers will not become unconditional
and will lapse.

ISSUE OF NEW SHARES UNDER A SPECIFIC MANDATE

The Company proposes to seek the Issue Mandate from the Shareholders for the placement of
up to 600,000,000 HK Placing Shares to placees which are Independent Third Parties at the HK
Placing Price. ' ‘

The Issue Mandate is subject to {1) the BRM Conditional Offer and/or the FRS Conditional Offer
becoming unconditional; (2) the Stock Exchange granting or agreeing to grant the listing of and
permission to deal in all of the HK Placing Shares; and (3) the approval of the Shareholders at
general meeting.

GENERAL

The Conditional Offers, the Offer for Subscription and the Issue Mandate are cpnditionai on,
among other things, Shareholders’ approval at general meeting, voting by poll. No Shareholder is
required to abstain from voting at the SGM, uniess such Shareholder has a material interest in
the Conditional Offers, the Offer for Subscription or the Issue Mandate (as the case may be} other
than being a Shareholder, ‘

The Company will issue a circular sefting out, among other things, details of the Conditional
Offers, further information on the Group, BRM and FRS, details of the Offer for Subscription,
details of the Issue Mandate and the notice of the SGM to the Shareholders. The circular is
expected to be despatched to Shareholders as soon as possible before 1 December 2010.

The Company will issue further announcements informing Shareholders and potential investors
about the progress on the Conditional Offers, the Offer for Subscription andfor the Issue Mandate
as and when appropriate or required.




if after Shareholders have approved the Conditional Offers on the existing terms, WN Australia
revises any material terms of the Conditional Offers, the Company will seek approval from the
Sharehoiders again and re-comply with the applicable requirements under the Listing Rules.

Trading in the WN Shares on the Stock Exchange was suspended at the requeét of the Company
with effect from 2:30 p.m. on 10 November 2010 pending the release of this announcement. An
application has been made to the Stock Exchange for resumption of trading in the WN Shares
with effect from 9:30 a.m. on 11 November 2010.

THE CONDITIONAL OFFERS
Terms of the Conditional Offers
BRM Conditional Offer

The Board announces that WN Australia, a wholly-owned subsidiary of the Company, intends {o
make a takeover offer to acquire:

(1) all BRM Shares in issue not already owned by WN Australia as at the Register Date; and

(2) all BRM Shares that are issued during the period from the Register Date to the end of the
Offer Period as a resulf of the exercise of BRM Options,

for a consideration of 30 Consideration VWN Shares for each BRM Share held.

As at 9 November 2010, there were 142,913,151 BRM Shares and 6,390,000 BRM Options in
issue, of which 32,347,405 BRM Shares are held by WN Australia. '

If no BRM Shares are issued as a result of the exercise of the BRM Options before the end of the
Offer Period and 39,109,171 BRM Shares in issue as at 9 November 2010 not already owned by
WN Australia are acquired by WN Australia pursuant to the BRM Conditional Offer resuiting in
WN Australia holding just over 50% of all BRM Shares in issue as at 9 November 2010 (the BRM
Conditional Offer is conditional upon, amongst other things, WN Australia having 2 Relevant
Interest in more than 50% of all BRM Shares in issue), the Company will have to issue
approximately 1,173.3 million Consideration WN Shares, representing:

(1) approximately 30.0% of the number of WN Shares in issue as at the date of this
announcement; and

(2)  approximately 23.1% of the number of WN Shares which will be in issue as enlarged by the
tssue of such Consideration WN Shares.




if ali BRM Shares in issue not already owned by WN Austrailia and the BRM Options are
exercised in full before the end of the Offer Period and all BRM Shares that are issued as a result
of the exercise of BRM Options are acquired by WN Australia pursuant to the BRM Conditional
Offer, the Group will have to issue approximately 3,508.7 million Consideraiion WN Shares,
representing:

(1) approximately 89.8% of the number of WN Shares in issue as at the date of this
announcement; and

(2) approximately 47.3% of the number of WN Shares which will be in issue' as enlarged by the
issue of such Consideration WN Shares. '

FRS Conditional Offer
The Board announces that WN Australia also proposes to make a takeover offer for:
(1)  all FRS Shares in issue not already owned by WN Australia as at the Register Date; and

(2) all FRS Shares that are issued during the period from the Register Date to the end of the
Offer Period as a result of the exercise of FRS Optiens,

for a consideration of 6 Consideration WN Shares for each FRS Share held.

As at 9 November 2010, there were 205,700,890 FRS Shares and 7.525,000 FRS Options in
issue, of which 40,934,400 FRS Shares are held by WN Australia.

As at 8 November 2010, there were 7,500,000 FRS Class B Shares in issue. Fach FRS Class B
Share, subject to certain conditions which are yet to be met, is convertible into one FRS
Share. The FRS Conditional Offer does not extend to the FRS Class B Shares.

If no FRS Shares are issued as a result of the exercise of the FRS Options before the end of the
Offer Period and 144,196,401 FRS Shares in issue as at 9 November 2010 not already owned by
WN Australia are acquired by WN Australia pursuant to the FRS Conditional Offer resuiting in WN
Australia holding 90% of all FRS Shares in issue as at 9 November 2010 (the FRS Conditional
Offer is conditional upon, amongst other things, WN Australia having a Relevant Interést in at
least 90% of all FRS Shares in issue), and WN Australia proceeds to compulsorily acquire any '
remaining FRS Shares not acquired during the Offer Period {the compulsory acquisition right is
further detailed below), the Company will have to issue approximately 988.6 million Consideration
WN Shares, representing approximately 25.3% of the number of WN Shares in issue as at the '
date of this announcement; and approximately 20.2% of the number of WN Shares which will be
in issue as enlarged by the issue of such Consideration VN Shares.



If all FRS Shares in issue not already owned by WN Australia and the FRS Options are exercised
in full before the end of the Offer Period and all FRS Shares that are issued as a result of the
exercise of FRS Options are acquired by WN Australia pursuant to the FRS Conditional Offer, the
Group will have to issue approximately 1,033.7 million Consideration WN Shares, representing
approximately 26.5% of the number of WN Shares in issue as at the date of this announcement;
and approximately 20.9% of the number of WN Shares which will be in issue as enlarged by the
issue of such Consideration WN Shares.

Announcements in relation to the Company’s intention fo make the Conditional Offers through
WN Australia are released to BRM and FRS respectively on the date of this announcement.
Copies of which will be made available at the Company's websites at www.wnintl.com and
www.irasia.com/listco/hk/wahnam. The Bidder's Statements will be lodged with the ASIC shortly
after this announcement and shall be despatched fto BRM Shareholders and FRS Shareholders
respectively within 14 to 28 days after the Bidder's Statements are given to BRM and FRS (as the
case may be).

Value of the Conditional Offers
There is no stated issue price of the Consideration WN Shares under the Conditional Offers.
BRM Conditional Offer

As stated above, assuming 100% acceptance of the BRM Conditional Offer (and assuming that
all holders of BRM Options exercise their options and accept the BRM Conditional Offer), the
Company will have to issue approximately 3,508.7 million Consideration WN Shares. The
aggregate value of such Consideration WN Shares is approximately HK$ 5,913.9 million
(equivalent to approximately AUD756.2 million) based on the VWAP of WN Shares on the Stock
Exchange during the 2 full trading days of 8 and 9 November 2010, being approximately
HKS$1.69. Based on such value, the BRM Conditional Offer equates to a value of approximately
AUDG.47 per BRM Share, which represents:

(1) a premium of 42.8% over the closing price of BRM Shares as guoted on the ASX on &
" November 2010 (being the last day of trading in BRM Shares before the Announcement
Date);

2) a premium of 61.5% over the VWAP of BRM Shares for the 30 days to 9 November
2010; -

(3) a premium of 74.2% over the VWAP of BRM Shares for the 60 days io 9 November
2010,

- {4) a premium of 79.6% over the VWAP of BRM Shares for the 90 days to 9 November
2010; and



(5) a premium of 89.9% over the VWAP of BRM Shares for the 180 days to 9 November
2010

FRS Conditional Offer

As stated above, assuming 100% acceptance of the FRS Conditional Offer {and assuming that all
holders of FRS Options exercise their options and accept the FRS Conditional Offer), the
Company will have fo issue approximately 1,033.7 million Consideration WHN Shares. The
aggregate value of such Consideration WN Shares is approximately HK$1,742.4 miltion
(equivalent to approximately AUD222.8 million) based on the VWAP of WWN Shares on the Stock
Exchange during the 2 full trading days of 8 and 9 November 2010, being approximately
HK$1.69. Based on such value, the FRS Conditional Offer equates to a value of approximately
AUD1.29 per FRS Share, which represents:

) a premium of 52.2% over the closing price of FRS Shares as quoted on the ASX on 9
November 2010 (being the last day of trading in FRS Shares before the Announcement -
Date),

{2} a premium of 63.2% over the VWAP of FRS Shares for the 30 days to 9 November 201 0;
(3) a premium of 62.3% over the VWARP of FRS Shares for the 60 days to 9 November 2010;

(4) a premium of 59.9% over the VWAP of FRS Shares for the 90 days io 9 November 2010;
and

{5) a premium of 44.4% over the VWAP of FRS Shares for the 180 days to & November
2010.

Based on the relevant regulations in Australia, the Implied Offer Value will be fixed based on the
weighted average traded prEce of WN Shares over two consecutive trading days within the five
business days prior to the despatch of the Bidder's Statements. It is expected that the Bidder's
Statements will be despatched by WN Australia to BRM Shareholders and FRS Shareholders
respectively within 14 to 28 days after the Bidder's Statements are given to BRM and FRS (as the
case may be). The Company will issue further announcements when the Bidder's Statements
are despatched and when the Implied Offer Value of each of the Conditional Offer is fixed.

For illustrative purposes only, as set out above, based on the VWAP of WN Shares for the two
consecutive trading days on 8 and 9 November 2010 (being the last two days of trading in WN
Shares immediately before the Announcement Date), the implied offer value of {1) a BRM Share
is AUDB.47; and (2) a FRS Share is AUD1.29.
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Having considered the recent market value of the BRM Shares, the FRS Shares and the WN
Shares, the amount of estimated ore reserves of BRM's principal project of Marillana Project (as
set out in the paragraph headed "Information on BRM" below) as published by BRM and the
estimated mineral resources of FRS’s principal project of FerrAus Pilbara Project (as set out in
the paragraph headed “Information on FRS" below) as published by FRS, and the reasons for
and benefits of the Conditional Offers as stated below in this announcement, the Directors
(including the independent non-executive Directors) consider that the terms of the Conditional
Offers are fair and reasonable based on current market conditions and that the Conditional Offers
are in the interests of the Company and the Shareholders as a whole. When assessing the ferms
of the Conditionat Offers, the Company has only taken into account publicly available information
on BRM and FRS, in particular the Mariliana Project and the FerrAus Pilbara Project as
mentioned above. The Company believes that these fwo major principal projects of BRM and
FRS constitute a key component of the vgluation of the two companies.

Revised offer

Subject to the appiicable laws and regulations in Australia, WN Australia reserves its right to
revise the terms of the Conditional Offers. Should the terms of the Conditional Offers be revised
materially, the Company will issue further announcements and will re-comply with the then
applicable requirements of the Listing Rules (including seeking Shareholders’ approval
required),

Offer Periods -

The Offer Pericds will commence on the date when the Bidder's Statements are despatched to
BRM Shareholders and FRS Sharehoiders (as the case may be) and are expected to close one
month after, unless extended by WN Australia. The Company will issue further announcements
when the Offer Periods are determined.

If within the last 7 days of the relevant Offer Period, either of %hé following events occurs:

{n the BRM Conditional Offer &r the FRS Conditional Offer (as the case may be} is varied to
improve the consideration offered; or

(2} WN Australia’s Voting Power in BRM or FRS (as the case may be) increases to more
than 50%,

then the relevant Offer Period wilt be automatically extended so that it ends 14 days after the

relevant event. Further announcements will be made by the Company regarding the Offer
Periods as and when appropriate.
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Conditions

The Conditional Offers and any contract that results from acceptances of the Conditional Offers
will be subject to the following conditions:

1. The requisite majority of Shareholders approving:

a. the acquisition by WN Australia of all of the BRM Shares not aiready owned by WN
Australia in the case of the BRM Conditional Offer, and all of the FRS Shares not
already owned by WN Australia in the case of the FRS Conditional Offer; and

b, the aliotment and issue of the Consideration WN Shares; and .

where WN Australia has announced a variation in the Conditional Offers pursuant fo
section 650B of the Corporations Act:

c. the acquisition of BRM Shares andfor FRS Shares (as the case may be) by WN
Australia on those varied terms; and

d. the allotment and issue of the Consideration WN Shares,
at general meeting by poll.

2. An application being made to the Stock Exchange for admission to quotation of (i.e. the
grant of the listing of, and permission to deal in), the Consideration WN Shares within 7
days after the start of the Bid Period.

3. An application being made to the ASX for admission to quotation of all WN Shares within 7
days after the start of the Bid Period.

4. Permission for admission to quotation of (i.e. the grant of the listing of, and permission fo
deal in) the Consideration WN Shares on the Stock Exchangé and permission for
admission to guotation of all the WN Shares on the ASX is granted no later than 7 days
after the end of the Bid Period.

5. At the end of the relevant Offer Period, WN Australia having a Relevant Interest in more
than 50% of all BRM Shares in issue in respect of the BRM Conditional Offer and at least
90% of alt FRS Shares in issue in respect of the FRS Conditional Offer.

6. Between the Announcement Date and the end of the Offer Period (each inclusive}, no
Prescribed QOccurrence cccurring.

7 Between the Announcement Date and the end of the Offer Period (each inclusive).
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a.  there is not in effect any preliminary or final decision, order or decree issued by a
government agency,;

b. no action or investigation is announced, commenced or threatened by any
government agency; and

c. no application is made to any government agency (other than by the Company or any
of s Associates),

in consequence of or in connection with the Conditional Offers (other than an application to,
or a decision or order of, ASIC or the Australian Takeovers Panel under, or relafing to a
breach of, Chapter B, 8A, 68 or 6C of the Corporations Act or relating to unacceptable
circumstances within the meaning of section 857A of the Corporations Act) which restrains,
prohibits or impedes, or threatens to restrain, prohibit or impede, the making of the
Conditional Offers or the acquisition of BRM Shares in the case of the BRM Conditional
Offer, or the acquisition of FRS Shares in the case of the FRS Conditional Offer, or the
completion of any transaction contemplated by each of the Bidder's Statements, or seeks o
require the divestiture by WN Australia of any BRM Shares in the case of the BRM
Conditional Offer, or of any FRS Shares in the case of the FRS Conditional Offer, or the
divestiture of any material assets of BRM in the case of the BRM Conditional Offer, or of
FRS in the case of the FRS Conditional Offer or the Group.

Between the Announcement Date and the end of the Offer Period (each inclusive), neither
BRM nor any subsidiary of BRM, in the case of the BRM Conditional Offer, or FRS nor any
subsidiary of FRS, in the case of the FRS Conditional Offer:

a. acquiring, offering to acquire or agreeing to acquire one or more companies or assets
(or an interest in one or more companies or assets) for an amount in aggredate
greater than AUDS million (equivalent to approximately HK$39.1 million) or makes an
announcement about such a transaction;

b. disposing, offering to dispose or agreeing to-dispose of one or more companies or
assets (or an interest in one or more companies or assets) for an amount in
aggregafe greater than AUDS million (equivalent to approximately HK$39.1 million} or
makes an announcement about such & disposal;

c. entering into, offering to enter into or announcing that it proposes to enter into any
joint venture or partnership or dual listed company structure, involving & commitment
of in aggregate greater than AUD5 million {equivalent to approximately HK$39.1
million), other than in the ordinary course of business, or makes an announcement in
relation to such entry, offer or agreement;

13



10.

d. incurring or committing to, or granting to another person a right the exercise of which
would involve BRM in the case of the BRM Conditional Offer, or FRS in the case of
the FRS Conditional Offer, incurring or committing to, any capital expenditure or
liability in respect of one or more related items of in aggregate greater than AUD5
million {equivalent fo approximately HK$39.1 million) or makes an announcement
about such a commitment; or ‘ ‘

e. disclosing {without having disclosed fo the ASX pribr {o the Anncuncement Date) the
existence. of any matter described in this condition, or announcing an intention or
proposal to do ahything described in this condition.

Between the Announcement Date and the end of the Offer Period (each inclusive), no
event, change or condition occurs, is -announced or becomes known fo WN Australia
{whether or not it becomes public) where that event, change or condition has had, or couild
reasonably be expected {o have, a material adverse effect on:

a. the business, assets, liabilities, financial or trading position, profitability or prospects
of BRM (in the case of the BRM Conditional Offer), or of FRS (in the case of the FRS
Conditional Offer), since 30 June 2010, '

b. the status or terms of arrangements entered into by BRM (in the case of the BRM
Conditional Offer), or by FRS (in the case of the FRS Conditional Offer); or,

C. the status or-terms of any approVaEs, licences or permits from government agencies
applicable fo BRM (in the case of the BRM Conditional Offer), or to FRS (in the case
of the FRS Conditional Offer), :

except for events, changes and conditions publicly announced by BRM in the case of the
BRM Conditional Offer, or by FRS in the case of the FRS Conditional Offer or otherwise
disclosed in public filings by BRM or any of its subsidiaries In the case of the BRM
Conditional Offer, or by FRS or any of its subsidiaries in the case of the FRS Conditional
Offer, prior to the Announcement Date where the relevant disclosure is not, and is not likely
to be, incomplete, incorrect, untrue or misleading. ‘

No person (other than a member of the Group) has or will have any right (whether subject
to conditions or not) as a resuit of WN Australia acquiring BRM Shares under the BRM
Conditional Offer or FRS Shares under the FRS Conditional Offer to:

a. acquire, or require the disposal of, or require BRM or its subsidiaries in the case of
" the BRM Conditional Offer, or FRS or its subsidiaries in the case of the FRS
Conditional Offer, io offer to dispose of, ahy material asset of BRM or any of its
subsidiaries in the case of the BRM Conditional Offer, or of FRS or any of its
subsidiaries in the case of the FRS Conditional Offer; or
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b. terminate, or vary the terms of performance of, any material agreement of BRM or
any of its subsidiaries in the case of the BRM Conditional Offer, or of FRS or any of
its subsidiaries in the case of the FRS Conditional Offer.

11. Between the Announcement Date and the end of the Offer Period {each inclusive), neither
BRM nor any subsidiary of BRM in the case of the BRM Conditional Offer, or FRS or any of
its subsidiaries in the case of the FRS Conditional Offer, declares, distributes, or resolves
to pay or provide any dividend, bonus or other share of its profits or assets.

12. Between the Announcement Date and the end of the Offer Period (each inclusive), BRM in
the case of the BRM Conditional Offer, or FRS in the case of the FRS Conditional Offer,
does not enter into or otherwise become a party to any fransaction with a related party or
related entity (as those terms are defined in the Corporations Act). ‘

13. Between the Announcement Date and'the end of the Offer Period {each inclusive), the
S&PIASX300 index does not fall more than 15% from the closing level of that index on the
day before the Announcement Date at any fime on any ASX trading day.

14. Between the Announcement Date and the end of the Offer Period (sach inclusive), WN
Australia does not become aware that any document filed by or on behalf of BRM in the
case of the.BRM Conditional Offer, or of FRS in the case of the FRS Conditional Offer, with
the ASX or ASIC contains a statement which is incorrect or misleading in any material
particular or from which there is a material omission.

15. Between the Announcement Date and the end of the Offer Period (each inclusive), the
exchange rate of AUD to HK$ does not appreciate more than 10% from the closing level of
that rate on the day before the Announcement Date.

Subiject to the Corporaﬁdns Act, WN Australia may, at any time and at its sole and absolute
discretion, walve any of the above conditions (except conditions 1, 2, 3 and 4) and declare the
Conditional Offers free from those conditions and in relation to any specific ocourrence or any
specific entity by giving notice in writing to BRM in the case of the BRM Conditional Offer, or to
FRS in the case of the FRS Conditional Offer, not less than seven days before the end of the
relevant Offer Period. Save for conditions 1, 2, 3 and 4 which are required by specific laws, rules
or regulations, the other conditions to the Conditional Offers are voluntary conditions for the
benefit of the offeror i.e. WN Australia and thus can be waived by WN Australia. The Company
will consider the risks and benefits to the Company when considering whether to waive any of
such conditions. [t will only waive a condition if the Board (including the independent non-
executive Directors) considers it fo be in the interests of the Company and the Shareholders as a
whole.
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In view of the requirements under the Listing Rules, the Company will only consider waiving
condition (5) in respect of the level of acceptance of the Conditional Offers if it is able to set out in
its supplemental circular fo be issued (as detailed in the paragraph headed “Listing
Requirements” below) the disclosures as required by Rules 14.66, 14.67 and 18.09 of the Listing
Rules after closing of the relevant Conditional Offer.

The BRM Conditional Offer and the FRS Conditional Offer are independent from each other.

To the extent not accepted at the relevant time, WN Australia may withdraw the relevant
Conditional Offer at any time with the writlen consent of ASIC and subject to the conditions (if
any) specified in such consent. '

If the BRM Conditional Offer or the FRS Conditional Offer is withdrawn and at the time of
withdrawal, the conditions of such Conditional Offer have been satisfied or waived, alt contracts
arising from acceptance of such Conditional Offer before it was withdrawn will remain
enforceable.

If the BRM Conditional Offer or the FRS Conditional Offer is withdrawn and at the time of
withdrawal, not all of the conditions of such Conditional Offer have been satisfied or waived, all
contracts arising from its acceptance. will become void,

The Company will make an application fo the ASX for admission to quotation of all WN Shares,
including the Consideration WN Shares within 7 days after the start of the relevant Bid Period.

The Company will make an application to the Stock Exchange for the grant of listing of, and
permission to deal in, the Consideration WN Shares within 7 days after the start of the relevant
Bid Period.

Compulsory acquisition

If at the end of the Offer Period WN Australia and its Associates have a Relevant Interest in at
least 90% of the BRM Shares or FRS Shares {as the case may be) in issue and WN Australia
and its Associates have acquired at least 75% (by number) of BRM Shares or FRS Shares (as
the case may be) that WN Australia offered to acquire under the Conditional Offers, WN Australia
will be entitied fo acquire the remaining BRM Shares or FRS Shares (as the case may be)
through a compuisory acquisition procedure. Should this compulsory acquisition right become
available to WN Australia, YWN Australia intends to exercise its right to acquire any remaining
BRM Shares and/or FRS Shares not acquired during the Offer Period, following which the BRM
Shares andfor FRS Shares (as the case may be} would be delisted from the ASX.
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DUAL LISTING APPLICATION ON ASX AND THE OFFER FOR SUBSCRIPTION
Dual Listing

In connection with the Conditional Offers, the Company intends fo apply for the listing of all of the
WN Shares (including all WN Shares in issue, the Consideration WN Shares and the Offer
Shares) and the WN Options on the ASX. The Company will issue the Prospectus for the
purpeses of offering the Offer Shares and obtaining Australian shareholder spread for the listing
on the ASX. The Prospectus will be lodged with the ASIC shortly after this announcement.

WN Shares will continue to be fisted on the Stock Exchange. The Company will make an
application to the Stock Exchange for the grant of the listing of, and permission to deal in, the
Offer Shares, the WN Option Shares and the Consideration WN Shares.

If the Company’s application for admission to the ASX’s Official List is approved, WN Shares will
be listed on the Stock Exchange and the ASX on a dual primary basis and the Company will have
to comply with the requirements under the Listing Rules and the ASX Listing Rules.

The Company's application for the listing of all the WN Shares and the WN Options on the ASX is
not subject fo the completion of the Conditional Offers.  But each of the BRM Conditional Offer
and the FRS Conditional Offer is conditional on, among other conditions, the dual listing of all the
WN Shares on the ASX which will be subject to (among other things} the completion of the Offer
for Subscription {as set out below). :

The Offer for Subscription

In connection with the proposed application for listing of WN Shares on the ASX, the Company
will invite subscriptions from the Australian public for 10 million Offer Shares {with an aggregate
nominal value of HK$1 million) (with one free atiaching WN Option for each Offer Share
subscribed for) with provision to accept oversubscriptions of up to a further 5 million Offer Shares
(with an aggregate nominal value of HK$500,000), at the Issue Price of AUD0.20 (equivalent {o
approximately HK$1.56} per Offer Share. The minimum level of subscription amount under the
Offer for Subscription is AUD1 mitliion (equivalent to approximately HK$7.8 million).

On the date of this announcement, the Company entered into a mandate letter with the Lead
Manager, pursuant to which the Lead Manager has agreed to act as Lead Manager of the Offer
for Subscription and to assist on a best endeavours basis in the raising of capital for the
Company under the Offer for Subscription. To the best of the Directors’ knowledge, information’
and belief, having made all reasonable enquirles, the Lead Manager and its ultimate beneficial
owners are Independent Third Parties. The Lead Manager is enfitled o receive a placement fee
of 5% of the amount raised under the Offer for Subscription which was determined after arm’s
length negotiations between the parties having regard to the structure of the Offer for
Subscription and the prevailing market rates in Australia.
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As stated above, the Company will lodge the Prospectus with the ASIC shortly after this
announcement. The offer of the Offer Shares is expected to commence on 19 November 2010.

The Cbmpany will make an application to the Stock Exchange for the grant of the listing of, and
permission to deal in, the Offer Shares and the WN Option Shares.

WN Options -

To promote the subscription for the Offer Shares, the WN Options will be issued on the basis of
one WN Option for each Offer Share subscribed for. Each WN Option will entitle the holder
thereof to subscribe for one new WN Share at an exercise price of AUD0.20 (equivalent to
approximately HK$1.56) per WN Share (subiect to adjustment pursuant to the terms of the WN
Options) at any time from the date of issue of the WN Options until the expiry date of 30
September 2014, The initial exercise price of AUD0.20 (equivalent to approximately HK$1.56)
per WN Share was determined with reference io the prevailing market price and the recent
trading volume of the WN Shares, as well as the minimum exercise price imposed under the
listing requirements of the ASX Listing Rules.

The Company will make an application to the ASX for the listing of the WN Options on the ASX.
The Company currently does not have any planto list the WN Opntions on the Stock Exchange or
any other stock exchange (other than ASX).

The maximum number of WN Option Shares to be issued upon exercise of the subscription rights
attaching on the WN Options at the initial exercise price of AUD0.20 (equivalent to approximately
HK$1.56) per WN Share (subject to adjustment pursuant fo the terms of the WN Options) is 15
million WN Option Shares {(with an aggregate nominal value of HK$1,500,000), which represents:

1 approximately 0.38% of the existing issued share capital of the Company;
PP ‘

(2) approximately 0.38% of the issued share capital of the Company as enlarged by the
altotiment and issue of the maximum number of Offer Shares,

3) approximately 0.38% of the issued share capital of the Company as enlarged by the
allotment and issue of the maximum number of Offer Shares and such number of WN
Option Shares; and

4) approximately 0.18% of the issued share capital of the Company as eniarged by the
altotment and issue of the maximum number of Offer Shares, such number of WN Option
Shares and the Consideration WN Shares (assuming full acceptance of the Conditional
Offers but no exercise of the BRM Optiohs and FRS Options outstanding as at 9
November 2010).
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The issue of the WN Options will comply with the applicable requirements under Chapter 15 of
the Listing Rules. The Company will issue a circular sefting out, among other things, the
proposed terms of the WN Options In accordance with the applicable requirements under the
ASX Listing Rules and Chapter 15 of the Listing Rules.

Terms of the Offer for Subscription
Selling restrictions

The Offer for Subscription does not constifute a public offer in any jurisdiction other than
Australia. '

Issue Price

The Issue Price of ALUDO0.20 (equivalent to approximately HK$1.56) per Offer Share represents:

{t) a discount of approximately 4.3% to the closing price of HK$1.63 per WN Share as
quoted on the Stock Exchange on 8 November 2010 being the last day of trading in WN
Shares prior to the date of the Lead Manager Mandate; and

{2} a discount of approximately 6.6% to the average of the closing prices per WN Share of
HK$1.87 as quoted on the Stock Exchange for the five consecutive trading days up to
and including 8 November 2010 being the last day of {rading in VWN Shares prior fo the
date of the Lead Manager Mandate.

The Issue Price was determined with reference to the prevailing market price and the recent
trading volume of the WN Shares, as well as the minimum issue price imposed under the listing
“requirements of the ASX Listing Rules.

The Directors (including the independent non-executive Direclors) consider that the terms of the
Offer for Subscription are fair and reasonable based on current market conditions and that the
Offer for Subscription is in the interests of the Company and the Shareholders as a whole.
Number of Offer Shares -

The minimum number of Offer Shares to be issued under the Offer for Subscription pursuant to
the Prospectus in order to raise the minimum subscription amount of AUD1 million (equivalent to
approximately HK$7.8 million) is 5 million Offer Shares (with an aggregate nominal value of

HK$500,000) which represents:

(1) approximately 0.13% of the exiéting issued share capital of the Company;
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(2) approximately 0.13% of the issued share capital of the Company as enlarged by the
allotment and issue of such number of Offer Shares; and

(3) approximately 0.06% of the issued share capital of the Company as enlarged by the issue
of such number of Offer Shares, WN Option Shares and the Consideration WN Shares
(assuming full acceptance of the Conditional Offers but no exercise of the BRM Options

-and FRS Opticns outstanding as at 8 November 2010).

The maximum number of Offer Shares to be issued under the Offer for Subscription pursuant fo
the Prospectus is 15 million Offer Sharés (with an aggregate nominal value of HK$1,500,000)
which represents:

(1) approximately 0.38% of the existing issued share capital of the Company;

{2} approximately 0.38% of the issued share capital of the Company as enlarged by the
allotment and issue of such number of Offer Shares; and

(3) approximately 0.18% of the issued share capital of the Company as enlarged by the
issue of such number of Offer Shares, WN Option Shares and the Consideration WN
Shares {(assuming full acceptance of the Conditional Offers but no exercise of the BRM
Options and FRS Options outstanding as at 8 November 2010).

Conditions of the Offer for Subscription
Completion of the Offer for Subscription is conditional upon:

(1) the Stock Exchange granting or agreeing to grant listing of and permission to deal in all of
the Offer Shares and WN Option Shares;

(2) the ASX granting or agreeing to grant listing of the WN Shares (including, among others,
the Offer Shares) and VN Options on the ASX; and

(3) the passing of necessary resolution(s) by Shareholders to approve the Offer for
Subscription and the transactions contemplated thereunder, including but not limited to the
issue and allotment of the Offer Shares and the YN Option Shares.

The Offer for Subscription is not underwritten. If the minimum subscription amount of AUD1
million is not reached or if the Offer for Subscription fails for any other reason, the listing of WN
Shares and WN Options on ASX will also not proceed and the Conditional Offers will not become
unconditional and will lapse.
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Completion of the Offer for Subscription

The Offer for Subscription is expected to close on 17 December 2010 and the Offer Shares and
WN Options are expected to commence trading on the ASX on 10 January 2011. Trading of the
Offer Shares on the Stock Exchange is also expected to commence concurrently on 10 January

2011.

Rights of Offer Shares

The Offer Shares, as well as the WN Option Shares, will rank, upon issue, pari passu in all
respect with WN Shares in issue on the date of allotment and issue of the Offer Shares.

Fund raising activities in the past 12 months

The following equity fund raising activities have been conducted by the Group in the past 12
months immediately preceding the date of this announcement:

Date of Event Net proceeds Intended use of Actual application
announcement proceeds of the net proceeds
8 February 2010 | Placing of Approximately Not more than Approximately
existing WN HK$297 millonr | HK$10 million for HK$289 million has
Shares and general working been used to invest
subscription of capital and not less | in minerai-related
new VWN than HK$287 companies and HK$8
Shares milfion for potentiat million has been
acquisitions or used for general
investment in working capital.
mineral-related
businesses
18 June 2010 Placing of Approximately Not more than Approximately
existing WN HK$199 million | HK$28 million for HK$188 miffion has
Shares and general working been used fo invest
subscription of capital and not less in mineral-related
new W than HK$1790 companies and
Shares million for potential approximately HK$11
acguisitions or million has been
investment in used for general
mineral-related working capital.
businesses,
17 September Placing of Approximately Not more than Approximately
2010 existing WN HK$200 million | HK$20 milfion for HK$94 million has
Shares and general working been used o invest
subscription of capital and notless | in mineral-related
new WN than HK$180 companies (including
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Date of Event Net proceeds Intended use of Actual application

anncuncement proceeds of the net proceeds
Shares miliion for potential related transaction
acquisitions or costs) and
investment in approximately HK$3
mineral-reiated million has been
businesses. used for general

working capital. The
Company intends o
use the remaining
proceeds fo invest in
mineral-related
businesses (including
related fransaction
costs) and not more
than HK$17 million
for general working
capital of the Group.
in the interim, the
remaining net
proceeds have been
placed in bank
deposits.

ISSUE MANDATE

The Company proposes to seek the Issue Mandate from the Shareholders for the placement of
up to 600,000,000 HK Placing Shares (with an aggregate nominal value of HK$60,000,0600) to
placees which are Independent Third Parties.

The Company expects that there will be more than six placees under any share placement
pursuant to the Issue Mandate. Such placees are expected to be independent individuals,
corporate and/or institutional investors, and who and whose ullimate beneficial owners are
Independent Third Parties, none of which are expected to become a substantial Shareholder.

The Company wilt make an application to the Stock Exchange for the listing of, and permission to
deal in, such HK Placing Shares to be issued.

HK Placing Price
The HK Placing Price shall be equal to or higher than the higher of (A) HK$1.30 or ‘(B) a discount .
of not more than 30% to the average closing price for the 20 trading days immediately prior to the

date of the agreement in respect of the placing of the HK Placing Shares. The HK Placing Price
of HK$1.30 represents: '
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(1) a discount of approximately 20.2% to the chsing price of HK$1.63 per WN Share as
quoted on the Stock Exchange on 9 November 2010 being the last day of trading in WN
Shares prior to the date of this announcement; and

(2) a discount of approximately 22.2% to the average of the closing prices per WN Share of
HK$1.67 as quoted on the Stock Exchange for the five consecutive frading days up to
and including 9 November 2010 being the last day of trading in WN Shares prior to the
date of this anncuncement.

in determining the parameters for fixing the HK Placing Price, the Company considers the
references to an average closing price for a longer trading period and a larger discount limit are in
the interests of the Company in view of recent fluctuation of the trading prices and volume of the
WN Shares on the Stock Exchange preceding the date of this announcement. The minimum HK
Placing Price of HK$1.30 was determined with reference fo the prevailing market price and the
recent trading volume of the WN Shares. The actual placing price will be determined based on
the above conditions and negofiations between the Company and the placees then.

Taking into account, among other things, the parameters for determining the HK Flacing Price
and the reasons for the Issue Mandate and use of proceeds set out below in this announcement,
the Directors (including the independent non-executive Directors) consider that the terms of the
lssue Mandate are fair and reasonable based on current markef conditions and that the Issue
‘Mandate is in the interests of the Company and the Sharehelders as a whole.

Maximum number of HK Placing Shares
500,000,000 HK Placing Shares (with an aggregate nominal vaiue of HK$60,000,000) represent:
{1} approximately 15.4% of the existing issued share capital of the Company;

(2) approximately 13.3% of the issued share capital of the Company as enlarged by the
allotment and issue of such number of HK Placing Shares; and

{3) approximately 6.8% of the issued share capital of the Company as enlarged by such
number of HK‘PIacing Shares, the maximum number of Offer Shares and WN Option
Shares, and the Consideration WN Shares (assuming full acceptance of the Conditional
Offers but no exercise of the BRM Options and FRS Options outstanding as at 9
November 2010). :

Conditions of the Issue Mandate

The Issue Mandate is subject to:

{1) the BRM Conditional Offer and/or the FRS Conditional Offer becoming unconditional;
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(2) the Stock Exchange granting or agreeing to grant listing of and permission fo deal in all of
the HK Placing Shares; and

{3} the passing of 'necessary resolution(s) by the Shareholders to approve the Issue Mandate
and the transactions contemplated thereunder, inciuding but not fimited to the issue and

aflotment of the HK Placing Shares.

The Issue Mandate will be valid for a period of six months from the date the BRM Conditional
Offer andfor the FRS Conditional Offer is declared unconditional.

Rights of HK Placing Shares
The HK Placing Shares will be sold free from all Hens, charges and encumbrances and together

with the rights attaching to them. The HK Placing Shares will rank, upon issue, pari passu in all
respect with WN Shares in issue on the date of allotment and issue of the HK Placing Shares.
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Notes:

1. These WN Shares are held by Leading Highwsay Limifed, a company incorporated in the British Virgin Islands, and
the entire issued share capital of which is beneficially owned by Mr. Cheng Yung Pun, a former Director who
resigned on 16 February 2009.

2. These WN Shares are held by Shimmer Expert investments Limited, & company incorporated in the British Virgin
Islands, and the enfire issued share capital of which is beneficially owned by Groom High lnvestme.;vts Limited.
Groom High investments Limited is & company incorporated in the British Virgin islands, the enfire issued share
capital of which is beneficially owned by Ms. Zhang Li, a director of a subsidiary of the Company.

3. These WN Shares are held by Parklane Internafional, a company incorporated in the British Vifgin Istands, and the
enfire issued share capital of which is beneficially owned by Mr. Leung Chi Yan, a director of certain subsidiaries of

" the Company.

4, 96,008,000 WN Shares are heid by Equity Valley Investments Limited, a company incorporated fn the British Virgin
istands, and the entire issued share capital of which is beneficially owned by Mr. Luk Kin Peter Joseph, an executive
Director, and 103,448,276 WN Shares are held by Prideful Fufurelmv-es{ments Limited, a company confrolled by Mr.
Luk’s spouse.

Based on publicly available information, the Company understands that VWN Austrakia is the single
largest shareholder (as detalled below) of BRM and FRS and that (1) the secbnd largest
shareholder of BRM holds 9.4% of the BRM Shares in issue as at 8 November 2010 and (2) the
second largest shareholder of FRS holds 12.6% of the FRS Shares in issue as at 9 November
2010, Assuming (1) none of the BRM Options and FRS Options outstanding as at 8@ November
2010 are exercised; (2) acceptances Under the Ceonditional Offers resulting in WN Australia
helding just over 50% of all BRM Shares and 90% of all FRS Shares {and VWN Australia proceeds
to compulsorily acquire any remaining FRS Shares not acquired during the Offer Period) are
received; (3) such second largest shareholder of BRM accepts the BRM Conditional Offer; and
{4) such second largest\' shareholder of FRS accepts the FRS Conditional Offer, such second
largest shareholder of BRM and FRS will hold approximately 6.1% and 0.4% of the issued share
capital of the Company respectively as eniarged by the issue of the Consideration VWN Shares,
the issue of the maximum number of Offer Shares under the Offer for Subscription and the issue
of the maximum number of HK Placing Shares under the Issue Mandate.

Assuming that only the BRM Conditional Offer completes where {1} all BRM Options outstanding
as at 9 November 2010 are exercised, (2) the BRM Conditional Offer is fully accepted, (3) the
maximum fumber of Offer Shares are issued, and (4) the maximum number of HK Placing
Shares are issued, the Company's issued share capital will increase to 8,031,107,865 WN
Shares, of which 43.7% will be held by BRM Shareholders.

Assuming that only the FRS Conditional Offer completes where (1) all FRS Options outstanding
as at 9 November 2010 are exercised, (2) the FRS Conditional Offer is fully accepted, (3) the
maximum number of Offer Shares are issued, and (4) the maximum number of HK Placing
Shares are issued, the Company’s issued share capital will increase to 5,556,184,425 WN
Shares, of which 18.6% will be held by FRS Shareholders.
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In any case, the Company is not aware that any individual shareholder of BRM or FRS will
become a substantial shareholder of the Company upon completion of the Conditional Offers.

THE GROUP'S SHAREHOLDING IN BRM AND FRS

The Company refers fo its announcements dated 24 June 2008, 29 June 2008, 18 February
2010, 1 March 2010, 22 June 2010 and 16 September 2010. As at the date of this
announcement, WN Australia holds (1) 32,34'7,405 BRM Shares, representing 22.6% of all BRM
Shares in issue and (2) 40,934,400 FRS Shares, representing 19.9% of all FRS Shares in issue.
Save for the above, to the best of the Director's knowledge, information and belief and having
made all reasonable enquiries, (1) BRM and the ultimate beneficial owners of BRM and (2) FRS
and the ultimate beneficial owners of FRS are Independent Third Parties.

Based on the present terms and conditions of the Conditional Offers, BRM and FRS may become
subsidiaries of the Company after completion of the Conditional Offers.

All BRM Shares, including those held by WN Australfia and those which may be acquired by WN
Australia under the BRM Conditional Offer, rank pari passu.

All FRS Shares, including those held by WN Australia and those which may be acquired by WN
Austrafia under the FRS Conditional Offer, rank pari passu,

INFORMATION ON BRM
Cverview

BRM is an ASX-listed Australian iron ore development company with a market capitalisation of
approximately A$647.4 million as at 9 November 2010.

BRM was originatly listed on the ASX on 17 August 2004 as Yilgara Mining Ltd and was renamed
BRM to reflect the company’s strategic decision to position itseif as an iron ore developer. BRM’s
- main focus is the development of the Marillana Project (as described below).

BRM's projects
(h Marillana Project

The Marillana Project is BRM's principal project and is located in the Hamersley lron
Province, 100 kilometres north west of Newman, Western Australia. The Marillana
Project covers an area of 96 square kilometres. BRM has reported that the Marillana
Project contains a JORC Code compliant ore reserve of 1,001.2 million tonnes of detrital
ore gra'ding 42,36% Fe (Table 1) and 48.5 million tonnes of channel iron deposit ore
grading 55.5% Fe (Table 2). '
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Table 1: Mariliana Detrital Ore Reserves

Reserve Classification Tonnes Fe
(Mt) (%)
Proven 133.2 41.55
Probable 868.0 42.48
Total 1,001.2 42,36

Table 2: Marillana CID Ore Reserves

Reserve Tonnes Fe AlO; Si0, P LOI
Classification (Mt) (%) (%) (%) (%) {%)
Probable 485 | 555 3.7 5.3 0.09 9.7
Total 48.5 55.5 3.7 5.3 0.09 9.7

The pre-feasibility study of the Marillana Project was completed on 10 August 2008 and
confirmed the technical and financial robustness of a conventional mining and processing
operation at the Marillana Project. As a result of theé positive prenfeasibiiity study, a
definitive feasibility study for the Marillana Project {the “DFS”) commenced in September
2009 and was completed and announced on the ASX on 29 Sepiember 2010.

The development and success of the Marillana Project is heavily dependent on access to
rait and port infrastructure to economically transport the ore to future customers. For port
infrastructure, BRM has partnered with FRS and Atlas Iron Limited to form the North
West lron Ore Alliance ("NWIOA”), a group that has secured the rights to construct a 50
million tonnes per annum (“mtpa”) berth at Port Hedland (the "NWIOA Port’). The
NWIOA has also been successful with regard to progressing rail infrastructure access,
with the Australian Competition and Consumer Commission granting NWIOA interim
authorisation to engage in collective negotiations with the providers of rail infrastructure in
the Pilbara region. The rail infrastructure options available to BRM are:

(a) the negotiation of haulage on BHP Billiton Limited’s rail infrastructure;

(b} the construction of a spur line to, and negotiation of access 1o or haulage on,
Fortescue Metals Group Limited's rail infrastructure; and '

{c) construction of an independent, ‘end-to-end’ rail fine.

Successful development and commercialisation of the Marillana Project will require the
achievement of a number of successful milestones, including:
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. a positive bankable feasibility study;

) ministerial environmental approval;
. completion of the NWIOA Port definitive feasibility study; and
. commercial agreements with owners of key infrastructure providers or the

development of an independent, ‘end-to-end’ rail line.

Given the early stage of development of the Marillana Project, BRM will require a
significant amount of capital to advance it to evertual production. Current estimates from
the DFS announced on 29 September 2010 indicate capital costs of up to AUD1.9 billion
which is significantly more than BRM's cash balance of approximately AUD78 million (as
disclosed in BRM's Mining Exploration Entity Quarterly Report for the guarter ended 30
September 2010). The DFS did not consider an independent, ‘end-to-end’ railway option
— this capital expenditure would be in addition to the estimates released by BRM.

(2} Other iron ore projects

BRM aisc owns the Duck Creek, West Hamersley, Mt Stuart and Ophthalmia iron ore
projects in the West Pitbara region of Westlern Australia. BRM has planned exploration
programs for a number of these projects but to date has not delineated any JORC
Mineral Resources or JORC Ore Reserves at these projects.

{3y  Other projects
Irwin-Coglia Nickel-Cobalt Laterite Project

BRM has a 40% interest in the Irwin—-Coglia nickel-cobalt laterite joint venture (the “JV7)
located 150 kilometres south east of Laverton in Western Australia. The remaining 60%
interest in the JV is held by Murrin Murrin Holdings Pty Ltd and Glenmurrin Pty Lid.
Since establishing the JV, the co-venturers have completed extensive drilling programs
and reported an indicated mineral resource at Irwin-Coglia of 16.8 million tonnes grading
1.07% Ni and 0.14% Co. '

The above-menfioned amounts in respect of BRM's mineral resources are prepared in
compliance with the JORC Caode.
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Financial information

Based on BRM's annual financial report for the year ended 30 June 2010, it recorded audited net
assets of approximately AUD81.7 milfion (equivalent to approximately HK$638.9 miliion) as at 30
June 2010. BRM's projects were under exploration development stage and did not generate any
turmover for the years ended 30 June 2008 and 2010. The table below sets out the ioss before
and after taxation of BRM for the years ended 30 June 2009 and 2010,

For the year ended For the year ended
30 June 2009 30 June 2010
Audited Audited
AUDQ00 HK$'000 AUD000 HK$'000
Loss before taxation 15,212 118,958 24239 189,549
Loss after taxation 14,751 115,353 24,239 189,549

INFORMATION ON FRS
Overview

FRS is an ASX-listed Australian iron ore development company with a market capitalisation of
approximately A3$174.8 million as at 9 November 2010.

FRS was incorporated on 6 July 2001 as Metals Quest Australia Limited for the purpose of
compiling a portfolio of gold and base metals projects for exploration. On 10 November 2003, the
company changed its name to NiQuest Limited. On 21 December 2005, following the acquisition
of its current iron ore projects the company changed its name to FRS. FRS's main focus is the
development of the FerrAus Pilbara Project (as described below).

FRS’s projects
(H FerrAus Pilbara Project

The FerrAus Pilbara Project is located northwest of Rebertson Range and 35 kilometres
east of BHP Billiton Limited’s mining operations and rail infrastructure at Jimblebar. The
FerrAus Pilbara Project is a combination of the Davidson Creek tron Ore Project, the
Robertson Range lron Ore Project and the Murramunda Iron Ore Project. The JORC
Code compliant mineral resource at the FerrAus Pilbara Project totals 316.4 miflion
tonnes with 210.7 million tonnes of higher grade resource (Table 3) and 105.6 million
tonnes of medium grade resource (Table 4}, ‘
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Table 3: High Grade Mineral Resources (+55% Fe)

Areé Resource Tonnes Fe Al203 | Si02 B Lol
, Classification | (Mt) {%} (%) (%} {%) {%)
Robertson Range | Measured 234 58.93 271 4,54 0.109 7.69
Indicated 20.7 58.98 2.99 5.40 0.104 6,48

inferred 106 | 5811 | 337 | 656 | 0087 | 6.15

. Total 54.6 58.79 2,94 5.26 0.105 6.93
Davidseon Creek Measured 9.5 58,10 2.83 4.31 0.078 8.12
indicated 91.8 58.70 2.43 4,44 0.082 8.63

Inferred 550 | 5796 | 267 | 492 | 0100 | 872

Total 156.1 58.40 2.54 4.60 0.088 8.69

Total (+55% Fe) 210.7 58.50 2.64 4,17 0.092 8.23

Table 4: Medium Grade Inferred Mineral Resources (50-55% Fe)

Area Tonnes Fe Al2Z03 1 8i02 P LOI

(MY (%) {%) (%) (%) (%)
Robertson Range 16.2 53.00 5.40 8.51 0.123 8.85
Davidson Creek 89.4 53.21 512 838 0.080 9.32
Total 105.6 53.18 517 8.40 0.086 9.25

On 24 February 2010, FRS completed a positive scoping study on the FerrAus Pllbara
Project and as a result, commenced the pre-feasibility study. FRS aims to complete the
pre-feasibility study in November 2010 and definitive feasibility study by early 2011. In
addition to the pre-feasibility study, FRS's core activities are the completion of infill drilling
activities, metallurgical test work, hydrology studies, environmental studies, process flow
design, regulatory approvals and technical marketing of the product,

The development and success of the FerrAus Pilbara Project is heavily dependent on
access to rail and port infrastructure to economically transport the ore to future customers.
As stated above, FRS is also a member of the NWIOA that has secured the rights to
construct the NWICA Port and has been granted authorisation to engage in collective
negotiations with the providers of rail infrastructure in the Pilbara region. The two rail
infrastructure options available o FRS are:

{a) the construction of a spur line to, and negotiation of haulage on, BHP Biliton
Limited's rail infrastructure; and

{b) the construction of a spur line to, and negotiation -of access to or haulage on,
Eortescue Metals Group Limited’s rail infrastructure.
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Successful development and commercialisation of the FerrAus Pilbara Project will require
the achievement of a number of successful milestones, inciuding:

. a positive pre-feasibility study; -

. a positive definitive feasibility study; and

. finalisation of port and rail infrastructure.

Given the early stage of development of the FerrAus Pilbara Project, FRS will require a
significant amount of capital to advance it to eventual production. Current estimates from
FRS's scoping study announced on 24 February 2010 indicate capital costs which are
significantly greater than FRS’s cash balance of approximately AUD2Z million (as
disclosed in FRS's Mining Exploration Entity Quarterly Report for the quarter ended 30
September 2010). The scoping study did not consider an independent 'end-to-end’
railway option — this capital expenditure would be addition to the estimates released by
FRS.

The above-mentioned mineral resources amounts of the FerrAus Pilbara Project are
prepared in compliance with the JORC Code.

{2) Enachedong
Enachedong is located approximately 200 kilometres north east of Newman and 60
‘kilometres south of the manganese mining operation at Woodie. Woodie, Western
Australia. The project is prospective for manganese mineralisation.

Financial information

Based on FRS's annual financial report for the year ended 30 June 2010, it recorded audited net
assets of approximately AUDS4.9 million {equivalent to approximately HK$663.9 million) as at 30
June 2010, FRS's projects were under exploration development stage and did not generate any
turnover for the years ended 30 June 2009 and 2010 apart from interest income, fuel sales and
other income. The table below sets out the loss before and after taxation of FRS for the years
ended 30 June 2009 and 2010.

For the year ended For the year ended
30 June 2008 30 Junhe 2010
Audited Audited -
‘ AUD000 HK$'000 AUD'000 HK$'000
Loss before taxation 3,151 24 841 8,325 65,102

Loss after taxation 2,918 22,819 8,290 64.828
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REASONS FOR AND BENEFITS OF THE TRANSACTIONS
Background information on the Group
The Company, through its subsidiaries, is brincipaliy engaged in:

{a) the exploftation, processing and sales of mineral resources, including copper, zinc and lead
ore concenirates in the PRC;

{b} the provision of limousine rental and airport shuttie bus transportation services in Hong
Kong and the PRC; and

(c) the investment of funds in equity securities. .
Mining business

Luchun Xingtai Mining Company Limited ("Luchun Xingtai”), a Sino-foreign equity joint venture
entei‘prise established in February 2004 in the PRC which is indirectly 90% owned by the
Company, is engaged in the exploitation, processing and sale of copper ore concentrate.
Luchun Xingtai owns 100% of the Damajianshan Mine. In the financial year ended 31 December
2009 ("FY2009™ and the six-month period ended 30 June 2010 ("FP20107), Luchun Xingtai's
production volume of copper concentrate was approximately 340 tonnes and 125 tonnes
respectively, and its sales of copper concentrate was amounted fo approximately 410 tonnes and
74 tonnes. For FY2002 and FP2010, the Company recorded a turnover of approximately
HK$14.8 million and HK$3.4 million respectively from Luchun Xingtai.

During FY2008 and FP2010, preduction was relatively low as the emphasis was on exploration
and the delineation of additional resources to support an expanded operation. Subject to the
progress of further exploration and the production plan, the Company plans o increase the
production volume to meet the growing demand in the PRC market and thus improve the present
production efficiency as the scale of production increases. The Company will continue to develop
its existing mine in the PRC with a view to increasing the Group's copper production and revenue.

The Company plans to be a developer of strategic mining assets in politically stable, mineral
resource-rich countries. Over the past two years, the Group has restructured ifs business to
focus on strategic acquisitions of iron ore projects and, fo augment this objective, the
development of its copper operation. The Company will continue to develop the Damajianshan
Mine through further exploration in order to delineate and upgrade mineral resources and
subsequently increase copper metal production of the mine.
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Following the Conditional Offers, the Directors will pursue additional strategic acquisitions in order
to realise their-plan. It is expected these future assets will continue to enhance shareholder value,
above the anticipated benefit provided by the assets of BRM and FRS.

Other business of the Group

The lmousine rental and airport shuttle bus business is carried through another whol[ymwned
subsidiary of the Company, Perryville Group Limited.

This business segment provides high end limousine rental services in Hong Kong and the PRC
(including Shenzhen, Guangzhou, Shanghai and Beifing) and airport shuttle bus services in Hong
Kong. Currently, the Group has a fieet of 133 limousine cars serving major hotels, corporate and
individual customers. The Group recorded a total turnover of HK$80.6 million from its limousine
rental and airport shuttle business in Hong Kong and the PRC for the FY2009 and approximately
HK$51.8 million for the FP2010. The Company believes that this business segment will continue
to provide a stable revenue and income source to the Group.

The Company does not have any current intention to downsize its existing business, nor are there
any agreement, arrangement, understanding or negotiation for the disposal or termination of the
Group's existing business.

Reasons for and benefits of the Conditional Offers

The Conditional Offers represent a significant step for the Company in achieving' its plan to
become a developer of strategic mining assets. [f the Conditional Offers are successful, to the
Company’s knowledge, the Company will become the only listed company on the Stock
Exchange developing significant Australian hematite iron ore projects. The Enlarged Group’s
JORC Code compliant iron ore mineral resource currently totals more than 1.8 billion tonnes.
With such a large resource inventory, the Enlarged Group will be able to position itself as a
meaningful iron ore producer both in the Pilbara region, and globally.

Through the Conditional Offers, the Company is seeking to maximise bénefits to its current and
future shareholders. The Enlarged Group expects to progress its Australian iron ore projects fo
production and aims to be a significant iron ore producer by global standards. The Enlarged
Group will be a larger, more financially secure and growth focused company with an expanded
multi-mine asset base. Accordingly, the Directors believe that investing in the BRM Shares and
the FRS Shares through the Conditional Offers represents a good investment and business
opportunity.

Following the close of the Conditional Offers, the Company intends to conduct a review of the
operations, assets, structure and employees of BRM and FRS (the "Review"} to identify:
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{1) business opporiunities and areas of revenue generation which may provide overall
strateqic operational benefit;

{2) areas of costs saving which may provide overall strategic and operational benefit; and

(3) any business or businesses which do not fit into the strategic plan for BRM andfor FRS
and to evaluate the best and most appropriate way of organising such business or
businesses.

Final decisions will only be reached after the Review and in light of all material facts and
circumstances. '

BRM Conditional Offer

it is the Company’s current intention fo confinue the operation of BRM'’s existing business and in
particular to focus on the rapid development of the Marillana Project. Although not finalised at the
time of this announcement, if WN Australia is successful in gaining a 90% or more interest in
BRM through acceptances of the BRM Conditional Offer and then compulsorily acquires any
minority interests, the Company’s focus is likely to include:

. completing the bankable feasibility study on the Marillana Project;

. progressing the NWIQA Port definitive feasibility study,

. negotiating rail agreeménts necessary to support the Marillana Project;

. on compietion of the feasibility studies, proceeding fo secure the developme'nt capital

and/or project finance required to develop the Marillana Project and related infrastructure,

. targeting the development of the Marillana Project to achieve first production (with a
production rate of 17 mtpa) as soon as practicable; and

. assessing BRM's assets to determine the prospectivity of exploration potential and
determining how best to assign resources to undertake such exploration.

The Company may appoint its own nominees to join the BRM Board. The Company currently
intends to keep some, or possibly aff, of the members of the BRM Board and the board of
directors of any company in respect of which BRM has nominee directors.

if upon completion of the BRM Conditional Offer, WN Australia obtains ownership of less than
90% of BRM but gains effective control of BRM, the Company will, through its nominees on the
BRM Board, participate in the board deliberations and decision making on the funding
requirements for the Marillana Project and for BRM generally. The funding alternatives may
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include debt, equity or a combination of both. In the event of any debt fund raising by BRM, the
Company will use its reasonable endeavours to assist BRM in procuring funds required for the
short and long term development of its projects. In the event of any equity fund raising by BRM, it
is the Company's current intention to participate-in the fund raising by, (1} if the fundraising is by
way of placement, subscribing for shares or, (2) if the fundraising is by way of a rights issue, by
taking up its rights and offering to act as underwriter or sub-underwriter to the issue.

FRS Conditional Offer

It is the Company's current intention to continue the operation of FRS’s existing business and in
particular to focus on the development of the FerrAus Pilbara Project. Although not finalised at
the time of this announcement, if WN Australia is successful in gaining a 90% or-more interest in
FRS through acceptances of the FRS Conditional Offer and then compulsorily acquires any
minority interests, the Company’s focus is likely to include:

. completing the pre-feasibility study and subsequently commencing a definitive feasibility
study on the FerrAus Pitbara Project; '

. progressing the NWIOA Port definitive feasibility study;

. negotiating rail agreements necessary to support the FerrAus Pilbara Project;

. on completion of the definitive feasibility studies, proceeding to secure the development
capital and/or project finance required to develop the FerrAus Pilbara Project and related
infrastructure

. targeting the development of the FerrAus Pilbara Project to achieve first production (with

a production rate of 15 mtpa) as soon as practicable; and

. assessing FRS's assets to determine the prospectivity of exploration potential and
determining how best to assign resources to undertake such exploration.

The Company may appoint its own nominees to join the FRS Board. The Company currently
intends to keep some, or possibly all, of the members of the FRS Board and the board of
directors of any company in respect of which FRS has nominee directors.

if upon compietion of the FRS Conditional Offer, WN Australia obtains, ownership of less than
a0% of FRS but gains effective control of FRS, the Company will, thrc;ugh its nominees on the’
FRS Board, participate in the board deliberations and decision making on the funding
requirements for the FerrAus Pilbara Project and for FRS generally. The funding alternatives
may include debt, equity or a combination of both. In the event of any debt fund raising by FRS,
the Company wiil use fts reasonable endeavours to assist FRS in procuring funds required for the
short and long term development of its projects. In the event of any equity fund raising by FRS, it
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is the Company's current intention to bartécipate in the fund raising by, (1) if the fundraising is by
way of placement, subscribing for shares or, (2) if the fundraising is by way of a rights issue, by
taking up its rights and offering to act as underwriter or sub-underwriter o the issue.

The Compény will Issue further announcements and comply with the then applicable
requirements under the Listing Rules if the Company decides to provide any ﬁnancial support to
BRM and/or FRS after completion of the Conditional Offers.

Reasons for the Offer for Subscription and use of proceeds
The purposes of the Offer for Subscription are to:

{1 fist the Company on the ASX, which will provide the Company with additional financial
flexibility to pursue growth opportunities and improve its access to capital markets;

(2) provide a sufficient shareholder spread in Australia for' the Company's ASX listing
application,;

(3} finance the transaction costs incurred by the Group in connection with the Offer for
Subscription and the Conditional Offers,; and

4) provide certain level of market fiquidity for trading in the WN Shares on the ASX.

The gross proceeds of the Offer for Subscription will be up to AUD3 million (eguivalent to
approximately HK$23.5 million). The estimated net proceeds, after the deduction of all related
expenses, will be up to approximately AUD2.2 million (equivalent to approximately HK$17.2
million), representing a net issue price of approximately AUDO.15 (equivalent to approximately
HK$1.17) per Offer Share. The proceeds will be used to finance the transaction costs incurred by
the Group, as detailed above. Any proceeds from the exercise of the WN Options will be used as
general working capital for the Group.

For illustrative purposes, if the maximum number of WN Options are issued pursuant o the Offer
for Subscription and are exercised in full, the maximum gross and net proceeds would be
approximately AUD3 million (equivalent to approximately HK$23.5 million; representing a net
issue price of AUD0.20 (equivalent to approximately HK$1.56 per WN Share). ‘

Reasons for the Issue Mandate and use of proceeds

For illustration purposes only, based on the average closing price of the WN Shares for the 20
trading days immediately prior to the issue of this announcement on 9 November 2010 of
HK$1.68 and the above conditions on defermining the HK Placing Price, the minimum issue price
per new WN Share under the Issue Mandate would be HK$1.30. If the Issue Mandate is utilised
in full, based on the above illustrative HK Placing Price, the maximum gross proceeds would be
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approximately HK$780 million; and the estimaied net proceeds, after the deduction of
commission and other related expenses, is estimated to be approximately HK$741 million
(equivalent to a net issue price of approximately HK$1.24).

It is intended that the net proceeds will be used to support any financing of capital expenditure of
the projects of BRM and/or FRS after compietion of the Conditional Offers. As mentioned above,
BRM and FRS may require more funding to finance their respective exploration and development
activities, The Company considers that this Issue Mandate will allow the Company additional
flexibility in supporting the development of BRM and/or FRS after the Group has acquired further
significant interests in each of BRM and FRS via the Conditional Offers.

Pursuant to a general mandate granted to the Directors, up to 345,887,097 new WN Shares may
be issued. The currently available general mandate does not allow the Company to allot and
issue such number of new WN Shares which the Company considers may be needed. The Issue
Mandate, if approved by the Shareholders, will allow the Company fo allot and issue up to
600,000,000 new WN Shares. The Company considers that it is in its interests to save the
available general mandate for possible future fund raising should any attractive business
‘opportunity arise. The Com;f)any is also of the view that the Issue Mandate will allow it to issue
new WN Shares for fund raising within a relatively short period of time after completion of the
Conditional Offers as compared with other equity fund raising means, including rights issue and
open offer which involve a longer timeframe to complete, The Company believes that this will
allow them better flexibility in providing quick financial support {if necessary) to BRM and/or FRS
‘witha view to facilitating and expediting their development and growth. '

LISTING RULES REQUIREMENTS

Under the Listing Rules, based on implied offer value of the Conditional Offers, the acquisition of
BRM Shares under the BRM Conditional Offer, and the acquisition of FRS Shares under the FRS
Conditional Offer, together with the acquisitions or subscriptions of BRM Shares and FRS Shares
by the Group in the 12 months prior {o the date of this annocuncement, in aggregate, constitutes
very substantial acquisitions for the Company as some of the size tests, calculated pursuant to
Rule 14.07 of the Listing Rules, exceed 100%. Accordingly, the Conditional Offers are subject to
the reporting, announcement and shareholders’ approval réquirements under Chapter 14 of the
Listing Rules. '

The {ransactions under the Conditional Offers, the Offer for Subscription and the Issue Mandate
are conditional on, among other things, Shareholders’ approval at general meeting, voting by poll.
No Shareholder is required to abstain from voting at the SGM, unléss such Shareholder has a
material interest in the Conditional Offers, the Offer for Subscription or the Issue Mandate (as the
case may be), other than being a Shareholder. The Company is not aware of any Shareholder
required to abstain from voting at the SGM.
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The Company will issue a circular as soon as possible before 1 December 2010, setling out,
among other things, details of the Conditional Offers, further information on the Group, BRM, FRS,
details of the Offer for Subscription (inciuding, among other things, defailed terms of the WN
Options), details of the Issue Mandate and the notice of the SGM to the Shareholders. |If the
Company enters into any agreement in respect of the placing of the HK Placing Shares before
the despatch of the circular, the Company will make an announcement regarding the entering into
of the placing agreement and set out the terms of the placing agreement in the circular.

Pursuant to the Listing Rules, the Company is required to set out in the circular, among other
things, an accountants’ report on BRM and FRS setting out financial information for at least the
last three completed financial years and any additional interim pericd ended within 6 months from
the date of the circular, pro forma financial statements of the Enlarged Group, an indebtedness
statement of the Enlarged Group, @ working capital sufficiency statement of the Enlarged Gioup,
technical reports on the estimated mineral reserves owned by the BRM Group and the FRS
Group, details of any litigation and claims of the BRM Group or the FRS Group which are of
material importance and any material contracts of the BRM Group and the FRS Group. BRM and
FRS are listed companies on the ASX.. As the Conditional Offers are not invited by the BRM
Board and FRS Board, and In view of the restriction on purchasing BRM Shares and FRS Shares
which BRM and FRS required in connection with the Company's request for non-publicly
available information the Company does not have the co-operation of the respective board of
directors of BRM and FRS and thus does not have access to non-public information and records
necessary for the preparation of the above reports and disclosures. Accordingly, the Company
will not be able to include such information/reports in its circular, Nevertheless, the Company will
include in its circular the information required under Rule 14.867A(2), including, among other
" things, the pubEEshedr audited financial information of BRM and FRS for the preceding three years
and the latest published unaudited interim accounts together with qualitative explanation of the
principal differences between the accounting standards of BRM and FRS, and those of the
Company which may have a material impact on the financial statements of BRM andfor FRS, the
relevant published information of the mining operations of BRM and FRS and any other publicly
available information of the BRM Group and FRS Group which will enable Shareholders to
evaluate the Conditional Offers and make an informed voting decision with respect fo the
Conditional Offers.

Pursuant to a letter issued by the Stock Exchange and Rule 14.67A of the Listing Rules, the
Company will, after the completion of the Conditional Offers, issue a supplemental circular to
Shareholders in the manner described in Rule 14.67A(3) which will contain ail the disclosures
required under Rules 14.66, 14.67 and 18.09 of the Listing Rules that would have been excluded
from the initial circular. Pursuant to Rule 14.67A(3), the Company is required to despatch the
supplemental circular to Shareholders within 45 days of the earlier of (1) the Group being able to
gain access to the necessary books and records of the BRM Group or the FRS Group and (2) the
" Group being able to exercise control over BRM or FRS. Should the Company require more time
to prepare the supplemental circular, the Company will apply to the Stock Exchange for an
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extension for the despatch of the supplemental circular and make an announcement. in this
regard.

In connection with the proposed listing of WN Shares on the ASX and to comply with the relevant
rules of ASX, the Company proposes to make some relative amendments to the Bye-laws, which
are subject to the approval of Shareholders at general meeting. The Company will set out the
detailed proposed changes to the Bye-laws in the circular to be despatched to Shareholders in
connection with the Conditional Offers.

INCREASE IN AUTHORISED SHARE CAPITAL

Furthermore, in order to accommodate the issue of the maximum number of Consideration VN
Shares under the Conditional Offers, the maximum number of Offer Shares and WN Opfion
Shares under the Offer for Subscription and the number of HK Placing Shares under the issue
Mandate, the Company proposes to increase its authorised share capital. The current authorised
share capital of the Company is HK$400,000,000 divided into 4,000,000,000 WN Shares, of
which 3,907,435,485 WN Shares are in issue as at the date of this announcement. The Board
proposes to increase the authorised share capital of the Company to HK$1,000,000,000 divided
into 10,000,000,000 WN Shares, by the creation of an additional 6,000,000,000 WN Shares. The
proposed increase in authorised share capital of the Cbmpany is subject to the approval of
Shareholders at general meeting. In connection with the Conditional Offers, the Company will
seek approval from the Shareholders for, among other things, the allotment and issue of the
Consideration WN Shares. The resolution in respect of the allotment and issue of the
Consideration WN Shares will in turn be subject to the Shareholders’ approval of a separate
resolution increasing the authorised share capital of the Company. Accordingly, if the
Shareholders do not approve the increase in authorised share capital of the Company, any
approval of the Shareholders for the allotment of and issue of the Consideration WN Shares will
not become effective and thus the Conditional Offers will not become unconditional and will lapse.
The Company will set out the details of the proposed increase in authorised share capital of the
Company in the circular to be despatched to Shareholders in connection with the Conditional
Offers.

REMUNERATION OF DIRECTORS

The Bye-laws provide that the Directors’ remuneration shall be determined by the Company in
general meeting. The Shareholders passed the resolution at the Company’s annual general
meeting on 14 May 2010 to authorise the Board to fix the Directors’ remuneration. The Company
intends to fix a maximum sum of AUD2 million (equivalent to approximately HK$15.6-million) in
aggregate for executive Directors and AUD1 million {equivalent to approximately HK$7.8 million)
in aggregate for non-executive Directors, per annum. Such maximum Directors’ remuneration will
be put to Shareholders for approval at the SGM.
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GENERAL

The Company will issue further announcements informing Shareholders and potential investors
on the progress of the Conditional Offers, the Offer for Subscription and/or the 1ssue Mandate as
and when appropriate or required.

Shareholders and potential investors should note that the Conditional Offers, the Offer for
Subscription and the listing of WN Shares on the ASX and the Issue Mandate are conditional on
and subject to various terms and conditions and may or may not be completed. They are advised
to be cautious when dealing in the Company'’s securities.

Trading in the WN Shares on the Stock Exchange was suspended at the request of the Company
with effect from 2:30 p.m. on 10 November 2010 pending the release of this announcement. An
application has been made to the Stock Exchange for resumption of trading in the WN Shares
with effect from 9:30 a.m. on 11 November 2010,

As at the date of this announcement, the Board of the Company comprises Mr. Luk Kin Peter
Joseph and Mr. Chan Kam Kwan, Jason as executive Directors, and Mr. Lau Kwok Kuen, Eddie,
Mr. Uwe Henke Von Parpart and Mr. Yip Kwok Cheung, Danny as independent non-executive
Directors.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms shall have the
following meanings:

“Announcement the day the Conditional Offers were announced, being 10 November
Date” 2010

"ASIC” Australian Securities and Investments Commission

“Associate” has the meaning given in section 12 of the Corporations Act

SASKT . ASX Limited (trading als the Australian Securities Exchange)

"ASX Listing Rules” the official listing rules of the ASX, as amended ffom time to time
“AUD". Australian doltars, the anfﬁl currency of Australia

"Bid&er's each of, and where the case requires it, both, the offer documents fo
Statement(s)" be issued by WN Australia in respect of each of the Conditional Offers
“Bid Period” the period starting when the Bidder's Statement is given to BRM or
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"Board”

“BRM’

“BRM Board”

“BRM Conditional
Offer”

“BRM Group”

“‘BRM Options”

“BRM Shareholders”
“BRM Shares”
“Bye—iaw;”
"‘Company“
"Conditional
Offer(s)"

“Consideration WN
Shareg”

“Corporations Act’
“Directors”
‘Enlarged Group”

“FRS”

“FRS Board”

FRS (as the case may be) and ending at the end of the Offer Period
the board of. Directors of the Company

Brockman Resources Limited ACN 009 372 150, the ordinary shares
of which are listed on ASX

the board of directors of BRM

the takeover offer by WN Australia to acquire all the BRM Shares not
held by it as set out in the Bidder’s Statement

BRM and its subsidiaries

options issued by BRM carrying rights to subscribe for new BRM
Shares subject to the terms and conditions of the options

holders of any BRM Shares
ordinary fully paid shares in BRM
the bye-laws of the Company

Wah Nam International Holdings Limited, the shares of which are
listed on the Stock Exchange

the BRM Conditional Offer and/or the FRS Conditional Offer (as the
case may be)

WN Shares which may be issued by the Cémpany as the
consideration for the Conditional Offers

the Australian Corporations Act 2001 (Cth)
the directors of the Company

the Group, the BRM Group and the FRS Group

| FerrAus Limited ACN 087 422 529, the ordinary shares of which are

iisted on ASX

the board of directors of FRS
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“FRS Class B
Shares”

“FRS Conditional
Offer”

"FRS Group”

“FRS Options”

“FRS Shareholders”
‘FRS Shares”
“Group”

*HK Placing Price”
“HK Placing Shares”
HHK$H

“Implied Offer
Value”

“Independent Third
Parties”

class B performance shares issued by FRS

the takeover offer by WN Australia to acquire all the FRS Shares not
held by it as set out in the Bidder's Statement

FRS and its subsidiaries

options issued by FRS carrying rights to subscribe for new FRS
Shares subject to the terms and conditions of the options

holders of any FRS Shares
ordinary fully paid shares in FRS
the Company and its subsidiaries

the placing price per HK Placing Share determined in accordance with
the conditions set out in the paragraph headed “HK Placing Price” of
this announcement

up to 600,000,000 new WN Shares to be issued by the Company
pursuant o the Issue Mandate.

Hong Kong dollars, the lawful currency of Hong Kong

the value of the offer consideration for the BRM Conditional Offer
andfor the ERS Conditionat Offer {as the case may be) based on the
volume weighted average price of WN Shares over two consecutive
trading days within ¢he five business days prior to the despatch of the
Bidder's Statements

independent third parties who is/are not connected person(s) of the
Company and is/are independent of and not connected with the
Company. and directors, chief executive, confrolling shareholders and
substantial shareholders of the Company or any of its subsidiaries or
their respective associates (as defined in the Listing Rules)
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“issue Mandate”

“Issue Price”
“JORC Code”
“Lead Manager”

“Lead Manager
Mandate”

“Listing Rules”

“Offer for
Subscription”

“Offer Period”

"Offer Shares”

“PRC”

"Prescribed
Occourrence”

“Prospecius”

a specific mandate proposed to be granted by Shareholders at general
meeting to the Board by way of an ordinary resolution authorising and
allowing the Board to allot and issue up to 600,000,000 new WN
Shares subiect to the terms and conditions as detailed in the
paragraph headed “Conditions of the Issue Mandate’ in this
announcement

the issue price of AUD0.20 (equivalent to approximately HK$1.56) per
Offer Share

the Australasia Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves (4" Edition)

Capital Investment Partners Pty Ltd ACN 110 463 589, a firm which
provides investment banking services primarily in Australia

the mandate letter entered into between the Company and the Lead
Manager on the date of this announcement in relation to the Offer for
Subscription '

the Rules Governing the Listing of Secturities on the Stock Exchange

the invitation to subscribe for up to 10 million Offer Shares with
provision to accept up to a further 5 miflion Offer Shares (with one free
attaching WN Option for each Offer Share subscribed for) pursuant to
the Prospectus

the period during which the Conditional Offers remain open which will
commence on the date when the Bidder's Statement is despatched to
BRM Shareholders and FRS Shareholders and will end on such date
as set out in the Bidder's Statement, or such later date to which the

Conditional Offers have been extended

up to 15 milion new WN Shares to be issued by the Company
pursuant to the Prospectus

the People’s Republic of China

the evenis set out in sections 652C(1) and (2) of the Corporations Act

the prospectus which will bé jodged by the Company with the ASIC
shortly after this announcement which includes the offer of the Offer
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"Register Date"

“Relevant Interest”

“S&P/ASX300
Index”

“SGMW

"Shareholders”

“Stock Exchange”

“Takeovers Panel”

“Voting Power"
“VWAP"

“WN Australia”

“WN Shares”

“WN Options”

“WN Option Shares’

Shares

the day set by WN Australia under section 633(2) of the Corporations
Act

has the meaning given in sections 608 and 609 of the Corporations
Act

the S&P/ASX 300 index is a market-capitalisation weighted and float-
adjusted stock market index of Australian stocks listed on the ASX
from Standard & Poor's

the special general rheeting to be convened and held by the Company
to seek approvals from Shareholders for, among other things, the
Conditional Offers, the Offer for Subscription and the Issue Mandate
holders of any WN Shares

The Stock Exchange of Hong Kong Limited

the Australia Takeovers Panel, a peer review body that regulates
corporate control transactions in widely held Australian entities, and
resolution of fakeover disputes

has the meaning given in section 610 of the Corporations Act

volume weighted average price

Wah Nam International Australia Piy Lid, a wholly-owned subsidiary of
the Qompany

ordinary shares of HK$0.10 each in the share capital of the Company

up fo 15 million options to be issued by the Company free pursuant to
the Offer for Subscription, on the basis of one free attaching option for
each Offer Share subscribed for; each entitles the holder to subscribe
for one WN Oplion Share at the exercise price of AUDO0.20 (subject to
adjustment pursuant to the terms of the WN Options) at any time
before the expiry date of 30 September 2014

new WN Shares which may fall to be issued by the Company upon
exercise of the subscription rights attaching to the WN Options
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By order of the board
Wah Nam International Holdings Limited
Luk Kin Peter Joseph
Chairman

10 November 2010, Hong Kong

AUD js converted into HK$ at an exchange rate of AUD1.00 = HK$7.82 for illustrative purposes in
this announcemant. '

For identification purposes only
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2010

Revenue
Direct costs

Gross Profit

Other income

Salling and administrative expenses
Impairment loss

Other losses, net

Finance costs

Six months ended 30 June

41,988
{(41,710)

Loss befere income tax
Income tax (expense}/credi

278

10,166
{15,058;

m%
(14,940)

Loss for the pericd

(19,681)
165

Other comprehensive income:
Exchange differences arising on translation of foreign operations
Change in fair value on available-for-sale investments,

net of tax

(19,518)

{1,182)

0,882

“Total comprehensive toss for the period

8,700

(10,8186)

Loss for the period attributable to:
Equity holders of the Company
Minority interest,

(18,902)
{614)

" Total comprehensive loss attributable to:
Equity holders of the Company
Mincrity interest

{19,518}

{10,088
(728)

Loss per share attributable to the equity holders of the
Company during the period '
— Basic
— Diluted

(10,816)

HK cenis

(1.03)
N/A




CONDENSED CONSOLIDATED BALANCE SHEET

Ag at 30 June 2010

Non-current assels
Mining right
Property, plant and equipment
Goodwill
intangible asset
Availabie-for-sale Investments
Deferred income fax assels
Other non-current assets

Interim Report 1 0

980,568
81,726
11,405
12,819

309,929
337
18,800

Current assets
Inventories
Trade receivables

Other receivables, deposits and prepayments

Amount due from a related party

Financial assets at fair value through profit or loss

Restricted cash

1,405,684

4,516
21,456
7,470
1,139
3,397
5,200
16,768

Cash and cash equivalenis

Current liabiities
Trade payables

Other payables and accrued charges
Amounts due to related companies

Bank borrowings due within one year

Obligations under finance leases

14

15

59,936

9,738
44,52G
1,363
39,268
1,865

96,853

Total assets less current liabilities

1,368,767

Capital and reserves
Share capital
Reserves

17

278,226
844,930

Equity atiributable to the equity holders of the Company

Minority interest

1,123,166
96,425

Total eguity

1,218,581

Non-current liabilities
Obligations under finance leases
Armount due to a related party
Convertible notes
Deferred income tax liabilities
Provision for restoration costs

16

1,168
21,353
74,118
53,074
472

150,186

1,368,767
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2010

Balence as al 1 January 2008

{udied) 151834 340,473 225 587,450 - 8024 {310,166} 761552 98,505 858,055
Comprehensiva income
Loss for the period - - - - - - {18,902 (18,902} {514} (19,516)
Qther comprehensive incoma
Exchange differences arising on

translation of foseign operation - - - - - 1,068) - {1088) ] {1182
Fair value galn on avaiable-for-

sele investiment - - - - 9582 - - 08w - 4,382
Total other comprehensive

income for the perind - - - - 9,882 {1088 - &M {114} 8,700
Total comprehensive fncome for

the period - - - - 4,882 {8068) {18,808 10,088} {728 {0816
Transactions with aquity

holders
Issue of shares {note 1714} 11,150 86,200 - - - - - 130,350 - 100,350
Trangaction costs attibutable to

lssus of shares {nole 17(a)) - {1478 - - - - - {173 - 4173
issue of shares upen conversion

of convertible notes

{note 15 and note 170} 86,423 219,828 B (147,204} - - - 153,045 - 169,048
Total ransactions with equity

holders i §7513 307,853 - {147,204} - - - %8222 N - 258,222
Balance as at 30 June 2008

{unaudited) 249,101 648,326 225 44{_],246 G882 19,002 {329.008) 1,008,586 95.??5_ 1,505,461
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 20710 (Continued}

Belarce as al 1 January
2010 {audited)

Comprehensive incore
L.oss for tha period

QOther comprehensive
income

Exchange differencas
arising on transfation of
foreign cperation

Changs in fair value
on avaliable-for-sale
invesiments nofe 12}

Deferred fax on fair value
gain on avallable-for-sale
invesimeni

Total other comprehensive

Tolat comprehensive
income for the period

Transactions with equity
helders

fssue of shares
{note 17{c) and {6))

Transaction costs
atirbutable to issus of
shares
fnote 17fc} and {d}

Issue of sharas upon
comversion of convertible
noles
fnote 16 and 17g)}

Share-based compensation
fote 18}

Total transackons with
equity hotders

Balance as 4t 30 Jure 2010
{unastfed)

The statutory surplus reserve represents general reserve funds appropriated from the profit afler tax of a subsidiary established
in the People's Bepublic of China {the "PRC") in accordance with the PRC faws and regulations.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2010

Net cash used in operating activities

Cash flows from investing activities
Purchase of available-for-sale investments
Purchases of property, plant and eguipment

Procesads from disposal of property, plant and equipment
Proceeds from disposal of financial assets at fair value through

profit or loss
Interest received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issuance of ordinary shares
Proceeds from borrowings
Additional finance lsase
Expenses on issuance of ordinary shares
Repayment of borrowings ‘
Repayment of obligations under finance leases
Interest paid
Finance lease charges

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Effects of foreign exchange rate changes

Cash and cash equivalents at end of the period, represented by

Bank balances and cash

Six months ended 30 June

(126,427)
{2,714)
149

153
16

(128,823)

100,350
3,850
1,198

25,808
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

1.

GENERAL

Wah Nam International Holdings Limited {the "Company”) is & public limited company incorporated in Bermuda as an
exempted company with limited liabllity and its shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered office is Clarendon House, 2 Church Street, Hamilton HMT1, Bermuda.

The Company is an investment holding company. The Company and its subsidiaries (together, “the Group”) are mainly
involved in provision of imousing rental and airport shuttle bus services and the exploitation, processing and sales of
mineral ore concenlrates. :

Thesa condensed consolidated financial information are presented in Hong Kong doliar ("HK$"), unless otherwise stated.
These condensed consolidated finangial information have been approved for issue by the Board of Directors on 19
August 2010. :

BASIS OF PREPARATION

The condensed consolidated financial information for the six months ended 30 June 2010 has been prepared in
accordance with Hong Kong Accounting Standard {"HKAS") 34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPAY). The condensed conselidated interim financial information should
be read In conjunction with the annual financial statements for the year ended 31 December 2609, which have been
prepared in accordance with Hong Kong Financial Reporting Standards ("HKFRSs”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared under the historical cost convention, as modified
by the revaiuation of available-for-sale investment and financial assets and financial Habilities at fair valug through profit
or loss. .

Except as described below, the accounting policies applied are consistent with those of the annual financial statements
for the year ended 31 December 2008, as described in those annual financial statements.

New and amended standards adopted by the Group

in the current interim period, the Group has applied, for the first time, a number of new and revised standards,
amendments and interpretations ('new or revised HKFRSs") issued by the HKICPA, which are effective for the Group's
financial year beginning on 1 January 2010,

. HKFRS 3 (Revised) “Business Combinations”. The revised standard continues 1o apply the acquisition method to
business combinations, with some significant changes. For example, all payments o purchase a business are {¢
be recorded at fair value at the acquisition date, with contingent payments classified as debt subsequently re-
measured through the income statement. There is a cheice on an acguisition-by-acquisition basis 10 measure the
non-controlling interest in the acquiree either at fair value or at the non-controlling interest’s proportionate share
of the acquiree's net assets. When a business combination achieved in stages, the acquirer should remeasure its
previously held interest in the acquiree at its fair value at the date of control is obtained, recognising a gain/loss
in the income statement. All acquisition-reiated costs should be expensed.

. HKAS 27 {Revised), "Consolidated and Separate Financial Statements”. The revised standard requires the effecls
of all transactions with non-controling interests 1o be recorded in eguity if there is no change in control and these
transactions will no longer result in goodwill or gains and losses. The standard also specifies the accounting
when control over a previous subsidiary is not. Any remaining interest in the entity is re-measured to fair vaiue
and a gain or loss is recognised in income statement. i ’
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

. HKFRS 1 {Amendment), “First-time Adoption of HKFRSs". The amendments address the retrogpective application
of HKFRSs to particular situations and aims to ensure that entities applying HKFRSs will not face undue cost or
effort in the transition process.

. HKFRS 2 {Amendment), “Group Cash-setlied Share-based Payment Transaction”. The amendments expand on
the guidance in HK(FRIC) — int 11 to address the accounting in the separate financial statements of a subsidiary
when its suppliers/femployees will receive cash payments from the parent that are linked to the price of the
equity instrumants of an entity in the Group. The parent, and not the entity, has the obligation to deliver cash.
The amendments state that the entity shall acoount for the transaction with its suppliers/femployees as equity-
settled, and recognise a corresponding increase in equity as a contribution from its parent. The subsidiary shall
remeasure the cost of the transaction subseguently for any changes resulting from non-market vesting conditions
not being met.

Improvements to HKFRS - Amendments to existing standards effective from 1 January 2010 adopted by the
Group

HKAS 1 Current/Nen-current Classification of Convertible Instruments

HKAS 7 Classification of Expenditures on Unrecognised Assets

HKAS 17 Classification of L.eases of Land and Buildings

HKAS 38 Unit of Accounting for Goodwili Impairment Test

HKAS 38 Additional Consequential Amendments Arising from HKFRS 3 (Revised} and Measurmg the
Fair Value of an intangible Asset Acquired in Business Combination

HKAS 38 Cash Flow Hedge Accounting ‘

HKFRS 2 Group Cash-settled Share-based Payments Transactions

HKFRS 8 Disclosure of Information about Segment Assats

REVENUE

Reverue represents the amounts received and receivable for providing fimousine rental and airport shuttle bus servioés
and sales of mineral are products for the six months ended 3G June 2010. An analysis of the Group's revenue for the
period is as follows:

Six months ended 30 June

Income from limousine rental services
Income from airport shuttle bus services
Sales of copper, lead and zinc ore concenirates
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

8.

SEGMENT INFORMATION

Management has determined the operating segments based on {he internal reports reviewed and used by the executive
directors for strategic decision making.

The Group comprises the following main business segments:

Limousine rental services . — provision of limousine rental services in both Hong Kong and the People’s
Republic of China ("PRC")

Alrport shuttle bus services —  provision of airport shuttle bus services In Hong Kong

Mining operation — -exploitation, processing and sales of copper, zin¢ and iead ore
concentrates in the PRG

Cthers - —  Investment in equily securities

The following Is an analysis of the Group's revenue and resulls by business segment for the period under rgviev(r: .

Revenue
Segment revenue from external
customers

Resulis
Segment resuits

Unallocated income
Unallocated expenses
Finance cosis

Loss before income tax
Income tax expense

{Loss for the period
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NOTES TO THE CONDENSED
INFORMATION

Revenue :

Segment revenus from gxternal

customers 20,809 6,568 5,821 - 41,888

Results

Segment results (2,892) {769) (6,153) (126) {9,840}
Unaliocated income 10,011
Unallocated expenses (4,812)
Finance costs (14,940}
Loss before income tax . (19,881)
Income tax credit ' 165
Loss for the period ' {19,516)

The following is an analysis of the Group's assets by business segment:

Segment assets
Unallocated assets

Consolidated total assets

Segment assets 101,563 20,213 1,024,342 310,117 1,456,235
Unallocated assets ) ‘ . 9,385

Consoclidated fotal assets . 1,465,820
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION '

6.

FINANCE COSTS

Six months ended 30 June

Effective interest expense on convertibie notes
interest on bank borrowings wholly repayable within five years
Interest on obligation under finance leases

488

INCOME TAX EXPENSE/{CREDIT)

Six months ended 30 June

Gurrant income tax:
Hong Kong profits tax
PRC Enterprise Income Tax

Deferred Income tax:
Origination and reversat of temporary differences

Hong Kong profits tax has been provided at the rate of 16.5% (2009: 16.5%) on the estimated assessable profit for the
perlod.

PRC Enterprise Income Tax has been provided at the prevailing rate of 26% (2009: 26%) on the estimaled assessable
profit applicable to the Gompany’s subsidiaries established in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

8. EXPENSES BY NATURE

Six months ended 30 June

Cost of inventories

Amorilsation of intangible agset (included in direct costs) 15,148
Amortisation of mining right {included in direct costs) 3,025
Depreciation 6,509
Staff costs (nofe a) 13,819
COperating lease rentals in respect of office premises 1,825
Loss on disposal of property, plant & eguipment 100
Motor vehicles rental charges 5354
Fuel and ol 3,299
Toll charges 1,882
{a) Staff costs

Six months ended 30 June

Dirgctors’ emoluments 516

Retiremeni benefit scheme contributions 792
Share-based compensation —
Other staff costs 12,541

13,818
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

9.

10.

LOSS PER SHARE

Basic loss per share is caloulated by dividing the loss attributable to the equity holders of the Company by the weighted
average number of ordinary shares in issue during the perlod.

Diluted loss per share is caloulated by adjusting the weighted average number of ordinary shares outstanding to assume

conversion of afl dilutive potential ordinary shargs. The company has two categories of dilutive potential ordinary shares:
_convertible notes and share options. :

Six months ended 30 June

Loss attributabie to the equity holders of the Company (HKE thousands} {(18,902)
Number of shares
Weighted average number of ordinary shares for the purpose of calculating

the basic loss per share {thousands) 1,843,320
Adijustment of share options (thousands) N/A
Weighted average number of ordinary shares for the purpose of calculating

the diluted loss per share (thousands) 1,843,320
Basic loss per share attributable to the equity hoiders of the Company

{HK cents per shara) (1.63)
Dituted foss per share atiributable to the equity holders of the Company

{HK cents per share) ' N/A

For the periods ended 30 Jupe 2070 and 30 June 2009, the effect of assumed conversion of the convertible notes and
share options of the Company was anti-dilutive. ’

MINING RIGHT

Balance as at 1 January
Amortisation during the period
Impairment loss .

Exchange differences

967,005

{3,025)
i -
{77

Balance as at 30 June
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION |

11.

12,

13.

14.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2010, the Group acquired motor vehicles and eguipment at a cost of approximately
HK$8,885,000 {30 June 2009: HK$2,714,000).

AVAILABLE-FOR-SALE INVESTMENTS

During the periad, the Group acquired available-for-sale investments of approximately HK$381 million {30 June 2009;
HK$126 million), The increase in fair value of available-for-sale investmenis during the period amounted to approximately
HK$17 million (30 June 2009; HK$20 millkon). ’

TRADE RECEIVABLES

The Group's credit terms granted to customers of limousine rental and airport shuttle bus services range between 60
days and 90 days. Before accepting any new customers, the Graup will uriderstand the potential customer's credit
quality and approve its credit limits. Credit fimits aftributed to customers are reviewed regularly.

The aged analysis of the trade receivables, based on invoice date as at the balance date is as foliows:

0 — 30 days
31 - 60 days
61 — 90 days
Over 90 days

TRADE PAYABLES

The agad analysis of frade payables of the Group Is as follows:

Q0 - 30 days
31 — B0 days
61 — 90 days
Over 90 days
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION -

15.

16.

BANK BORROWINGS

During the six months ended 30 June 2010, the Group obtained new bank loans amounting to HK$12,000,000 (30 June
2009: HK$3,850,000). The loans carry interest at variable market rate of 1.75% over 1 month HIBOR per annum and are
repayable on demand. The proceeds were used to finance the acquisition of property, plant and egquipment,

The Group has undrawn banklng facilities of HK$23,158,000 as at 30 June 2010 (31 December 2000 HK$17,142,000),

As at 30 June 2010, guarantees have been given to a bank by the Company and a related party of Perryville Group's
former shareholder with no charge in respect of banking facilities extended to the Perryville Group Jointly amourting

' to approximately HK$75,200,000 and HK$50.600,000 respectively (31 December 2009: HK$63,200,000 and

HK$50,000,000 respectively).

CONVERTIBLE NOTES
Convertible Nete |

On 13 June 2007, the Company entered into & Sale and Purchase Agreement {the "S&P Agreement”) with Parklane
tnternational Limited (“Parkiane”). Pursuant 1o the S&P Agreement, the Company conditionaily agreed to acquire and
Parklane conditionally agreed to sell the entire interests in Perryville Group. The consideration for the acquisition was
HK$170 million of which HK$50 mitlion was settled by cash and HK$120 million was settled by issus of convertible notes.
The acquisition was completed on 22 October 2007

~The convertible notes entitle the holders to convert them, in whols or part, into ordinary shares of the Company at. any

{ime between the date of issug of the convertible notes and their maturity on 22 October 2012 at the conversion price of
HK$C.42 per share subject to anti-dilutive adjustments. On 10 September 2008, the conversion price of the convertible
note has been adjusted from HK$0.42 per share to HK$0.405 per shave as a result of the completion of a placing. If the
convertibfe notes have not been converted, they will be redeemed on 22 October 2012 at par. Interest of 2% will paid
annually up to the maturity date. :

The effective interest rate of the convertibie notes is 10.2% per annum

In May 2008, the holder of the convertible notes of the Company has converted the remaining HK$49,650,000
convertible notes into approximately 122,592,000 new ordinary shares of the Company. There was no Convertible note |
outstanding as at 31 December 2009 and 30 June 2010

Convertible Note H

On 30 January 2008, the Gompany entered into a sale and purchase agreement as amended by a supplemental deed
date 27 June 2008 pursuant to which the Company conditionally agreed to acquire and the vendors conditionally agreed
to dispose of the entire issusd share capital of the Smart Year Investment Limited, a company legally and beneficially
owns as to 90% equily interest in Luchun Xingtai, for a total consideration of HK$850,000,000. The total consideragtion
has been amended and satisfied {i} as to HK$118,800,000 in cash; (i) as to HK$94,700,000 by the issue of the
consideration shares by the Company to the vendars at tha issue price; and (ji) as to HK$435,500,000 by the issue of
the convertible notes o the vendors. Details of the acquisition were disclosed in the circular of the Company daled 30
June 2008. The acquisition was completed on 19 September 20608.

The convertible notes entitie the hoiders to convert them, in whole or in part, into ordinary shares of the Company at any
#ima betwesn the date of issue of the convertible notes and their maturity on 18 September 2013 at the conversion price
of HK$0.80 per share subject to anti-dilutive adjustments. On 8 February 2010, the conversion price of the convertible
notes has been adjusted from HK$0.30 per share to HK$0.29 per share as a result of the completion of a placing. If the
convertible notes have not been converted, they will be redeemed on 19 September 2013 at par. No interest wili be paid
up to the maturity date. The Company does not have the right to redeem the convertible notes prior to 19 September
2013, ’
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

17.

The effective interest rate of the convertible notes is 14.9% per annum.

In Aprit 2010, the holder of the convertible notes of the Company has converted the remaining HK$124,171,400
convertible notes Intc approximately 428,177,000 new ordinary shares of the Company. There was no Gonvertible note |l
ouistanding as at 3G June 2010. ‘

The fair valus of convertile notes is approximate 1o its carrying amount as at 30 June 2010 and 31 December 2009,

The movement of the lizbility component of the convertible notes for the period is set out below:

262,828

Carrying amount as at 1 January

Interest expenses 14,337
Interest paid/payable during the pericd {396)
Conversion of convertible notes {159,045)

Carrying ameunt as at 30 June 7724

SHARE CAPITAL '

Number of
shares Share capital
‘000 HK$'000
funaudited) {unaudited)
Ordinary shares of HK$0.10 each
Authorised :
Ag at 1 January 2009, 30 June 2009, 1 January 2010 and 30 June 2010 4,000,000 400,600
Issued and fully paid
As at 1 January 2008 1,515,342 151,534
Placing of new shares (note a) 111,500 11,180
Conversion of convertible notes (note b) 864,232 86,423
As at 30 Jung 2009 2,491,074 248,107
As at 1 Ja{nuary 2010 2,782,258 278,228
Placing of new shares (nete ¢ and d} 519,000 51,800
Conversion of convertible noles (note &) ) 428177 42 818
As at 30 June 2010 : 3,729,485 372,944
Notes:
{a) Pursuant 1o a placing and subscription agreement executed on 17 June 2009, a total of 111,500,000 ordinary

shares were issued at an issue price of HK$0.90 per share, raising net proceeds of approximatsly HK$98.18
million. The new shares rank pari passu in ail respects with the existing shares.

(b} During the six months ended 30 June 2008, convertible notes with a principal amount of HK$49,650,000
and HK$222,492,000 ware converted into shares of HK$0.1C each in the Company at the conversion price of
HK$0.405 per share and HK$0.30 per share respectively. Accordingly, a total of 122,592,592 and 741,640,000
ordinary shares of HK$0.1C per share were issued respectively.
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INFORMATION

18.

{c) Pursuant to a placing and subscription agreement executed on 9 February 2010, a total of 334,000,000 ordinary
shares were Issued at an issue price of HK$0.90 per share, raising net proceeds of approximately HK$297

Interim Report 2010

mitkon. The new shares rank parl passu in all respects with the existing shares.

{ch) Pursuant to a placing and subscription agreement executed on 17 June 2010, a total of 185,000,000 ordinary
shares were issued at an Issue price of HK81,10 per share, raising net proceeds of approximately HK$199 million.
The new shares rank pari passu in all respects with the existing shares.

(e} During the six months ended 30 June 2010, convertible notes of aggregate principal amount of HK$124,171,400
were converted into ordinary shares of HK$0.10 each of the Company at the conversion price of HK$0.29 per
share. Accordingly, a total of 428,177,241 ordinary shares were Issued.

SHARE OPTION SCHEME

The share option schema {the “Share Option Scheme”) of the Company was adopted by the Company pursuant to the

written resolutions of the sole shareholder passed on 14 August 2002,

The fair value of the share options granted is recongised as an expense, with a corresponding adjustment to share-
based compensation reserve over the vesting period. At the end of sach reporting period, the Company revises its
estimates of the number of options that are expected to vest. The impact of the revision to original estimates, if any, is

recognised in profit and loss, with a corresponding adjustment to equity.

On 18 January 2010 and 11 February 2010, the Company granted 9,060,000 and 27,000,600 share optiens to the eligible
persons ingluding the directors, at the exercise price of HK$1.184 per share and HK$1.24 per share respectively, Each
share option gives the holder the right to subscripe one ordinary share of the Company. None of the options has been

exercised or cancelled during current period.

Details of specific categories of options.are as follows:

Option‘type Date of grant

Vesting period

Mumber of

share options

Exercise period’

Exercise
price

(HKS)

2010A 18 January 2010
18 January 2010
18 January 2010

20108 11 February 20610

18 January 2010 —
17 January 2011

18 January 201G —
17 January 2012

18 January 2010 —
17 January 2013

11 February 2010 —
16 February 2011

4,500,000

2,250,000

2,250,000

27,000,000

18 January 2011 —
17 January 2014

18 January 2012 —
17 January 2014

18 January 2013 —
17 January 2014

11 February 2011 —
10 February 2014

1,164

1.164

1184

1,240
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The foilowing table discloses maverents of the Company's share options during the period:

Outstanding Outstanding
as at 1 January Granted as at 30 June
Option type 2010 during period 2010

Cireciors
Chan Kam Kwan, Jason 2010A B 1,500,000 1,500,000
Lau Kwolk Kuen, Eddie 2010A — © 1,000,000 1,000,000
Liwe Henke Von Parpart 2010A - 1,000,000 1,000,000
Yip Kwok Cheung, Danny 2010A - 1,000,600 1,000,000
Sub-total - 4,500,600 4,500,000
Employees 2010A o 4,500,000 4,500,000
Consultants 20108 ' - 27,000,000 27,000,000
Total - 36,000,000 36,000,000

These fair values were calculated using the Binomial model prepared by Vigers Appraisal & Consulting Limited. The
inputs into the model were as follows:

2010A 20108
Exercise price HK$1.164 HK$1.24
Volatility 83% 82%
Expected option life 4 yoars 4 years
Annual risk-free rate ' 1.48% 1.502%
Expected Dividend yield 0% : 0%

The Company recognised the total expense of HK$8,487,826 for the period ended 30 June 2010 in refation to share
options granted by the Company.

As at the date' of this report, the total number of shares available for issue under the share option scheme is 364,443,648
shares which represents 9.50% of the issued share capital of the company on the date of this report.

19. COMMITMENTS

{a) Operating lease commitments

As af 30 June 2010, the Group had commitments mainly for future minimum iease payments under non-
cancellable operating lease in respect of office premises, car parks, and counters in the international airport in
Hong Kong which falls due as fellows:

Not jater than 1 vear
Later than 1 year and no later than 5 years

Leases are negotiated for an average of two years and rentals are fixed for the lease period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

20.

21.

{b)

Property, plant and equipment

Capitat commitments

Capital expenditure condracted for at the batance sheet date but not yet incurred is as foiIGWs:

Contracted but not provided for 5,825

PLEDGE OF ASSETS

At 30 June 2010, the Group has pledged the motor vehicles with a carrying value of approximately HK$20,541,006
(31 Dacember 2009: HK$23,438,000) to secure the generat banking facilities granted to a subsidiary of the Group,

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed slsewhere in these unaudited condensed consolidated financiat
iﬂfprmaiioa. the following transactions were carried out with retated parties:

{a}

{b)

: Period/year-end balances

The amounts due from/to related parties included as current assets or current liabilities are unsecured, interest-
free and repayable on demand. For the amount duse to a related party classified as non-current liability is
unsecured, interest-free and is not repayable within the next twelve months.

Compensation of key management personnel

The remuneration of directors and other members of key management during the period was as Tollows:

Six months ended 30 June

Short-term employee benefits
Share-based compensation




INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an interim dividend for the six months ended 30 June
2010 {2009: nil}. :

MANAGEMENT DISCUSSION AND ANALYSIS

Business and Financial Review

The consolidated revenue of the Group for the six months ended 30 June 2010 increased by 31.4% to
approximately MK$55.2 million as compared to the corresponding period last year, of which approximately
HK$51.8 million {2009: HK$36.5 million) was contributed by the provision of limousine rental-and airport shuttle
bus services and approximately HK$3.4 million (2009: HK$5.6 million) was contributed by the sales of copper ore
concentrates. As at 30 June 2010, the Group’s net asset vaile amounted to HK$1,638.6 million (2009: HK$1,218.6
million) and cash and bank balances, including restricted cash, amounted to HK$120.6 million (2009: HK$22.0
million).

Loss attrisutable 1o equity halders of the Company increased to HK$157.4 million as compared to HK$18.9 miliion
for the same period recorded in 2009 mainly due to the impairment joss on the valuation of mining right. Basic loss
per shars is HK$5.58 cents (2009: HK$1.03 cents).

An impairment loss on tha valuation of mining right is recorded during the period amounted to approximately
HKE153.0 million. The management has been clossly monitoring the frend of copper price, both spot and the
long-term price projeciions from the experts in the commedity sector. We have also been closaly monitoring the
recent global economic development and its impact towards copper price. The Directors had discussions on the
future long-term copper price that were used in our vaiuation model. Based on the latest statistics and relevant
information available to the directors, contrary to our previous optimistic expectation, we saw that since our |ast
reporting period, the global economic cutlook has not been improving as expected and there is stilt high degree of
uncertainty to the recovery of the general economy which may possioly affect the volatility of the copper price. The
Directors reckoned that the Company needed to take a more conservative approach in valuing our own mine. An
impairment was therefore made 1o the fair value of our mine as a result of the adjustmeant of the long-term copper
price projection. Such impalrment loss, however, did not have any impact on the operating cash flow of the Group.

Provision of limousine rental and airport shuttle bus services

The limousine rental and airport shuttle bus services segments are operated by Parklane Limousine Service
Limited and Airport Shuttle Services Limited, both operations are whaily owned by Perryville Group Limited
{collectively the “Perryville Group”).

The financial performance of Perryville Group, which marked the results of our limousine rental and airport shutlle
bus operations, contributed approximately 93.8% of the overall revenue of the Group. Recorded revenue for the
period amounted to HK$51.8 million {2009: HK$36.5 million) and an increment of 42.0% is noted. The segment
reporied an operating profit, before amortisation of intangible asset, of HK$3.1 milllon, representing an increase
of 110.6% over the corresponding period last year. The increase of segment revenue is attributed by the surging
demand for limousine rental services in both Hong Kong and the PRC. Significart growth in travel industry in Hong -
Kong and the PRG region is the major driver of our revenue increase from this business segment, We consider the
trand of the business results in ine with the growth of the industry.

During the period, increase in the demand for limousine services is brought by the Shanghal World Expo. There
recorded & higher growth rate for our business in Shanghai than the other citiss. The Groug believes that the World
Expo effect will continuously benefit our business for the second halt of the year.

The Group continues to provide fimousine rental services in the PRC and we expect a steady growth from this
sector. Nevertheless, the limousine business in Beiiing will gradually phase out and resources wili be reallocated to
focus on more profitable locations such as Shanghal, Guangzhou and Shenzhen.

i
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Mining Operation

The Group’s mining business mainly comprises the exploitation, processing and sales of copper, lead, zine,
arsenic, silver and other mineral resources, through 90% subsidiary of the Group, Luchun Xingtai Mining Co., Lid.
{"Luchun Xingtai").

During the period, Luchun Xingtai has contributed revenue of approximately HK$3.4 million (2009: HK$5.5 miliicn),
and the loss before amortisation and impairment of mining right was approximately HK$2.1 millien (2669 HK$3.1
mitlion), The production volume of copper ore concentrates was approximately 125 metal tonnes (2008 116 metal
tonnes) and sales of the copper ore concentrates was approximately 74 metal tonnes (2009: 173 metal tonnas).

The cost of sales of the mining segment mainly includes mining, processing and refining cost, ore transportation
costs and waste disposal costs,

Total expenditure associated with the mining operation during the period amounted to approximately HK$5.6
mililon {2009: HK$8.6 million).

We have put majority of our focus at Luchun Xingial operation for further exploration, hence we have not
been opsrating at a full capacity. We wiil gradually increase our production capacity once we have achieved &
satisfactory result from our furiher exploration activities. During the.period, the expenditure associated with the
mining exploration activities amounted to approximately RMBO.4 million and the total accumulative expenditure
incurred for exploration activities was approximately RMB1.0 million since September 2009

UPDATE OF RESERVES

The table below sets out the details of the Company's reserves for the period ended 30 June 2010.

Proved 4,548 1.49 5.70 1.08 42,6 69.3 | 265 59.7 198
Probable 3,460 142 6.28 1.49 47.9 44.6 198 471 451
Total 7,798 1.46 5.94 1.37 44.8 | 113.9 463 106.8 349

Saved as disclosed in Appendix VIl of the circular dated 30 June 2008, the Company’'s ore reserves ag at this date
are estimated to contain 7.798 million tonnes of copper ore, contained in within the Damajianshan copper mine site
in China, There were no significant changes to our ore reserves in the Damajianshan mine since the date of the
last ore reserve statement published as our production has not gone fully underway,

The mining of 22,364 fonnes of copper ore is recorded from Damajianshan mine during the period, representing a
decrease of 7.88% compared to the correspending period last year. As the Company focused more on expioration
activities during the period, more resources has been ailocated to this aspect, hence lower production is resuited.
The Damajianshan mine has in aggregate consumed only approximately 154,000 tonnes out of 7.798 million fonnes
of its ore reserves thus derived in no significant changes to our reserves.
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Significant Investments

During the petiod, the Group has further acquired equity stakes in Brockman Resources Limited ("BRM"},
a company listed on the Australian Securities Exchange ("ASX"). We have aiso added a new investment in
Australian iron ore sector through an off-market shares subscription and on-market purchases of the shares of
Ferrdus Limited ("FRS"). FRS is a company listed on the ASX. FRS is principally engaged in the exploration and
deveiopment of iron ore and manganese.

As at 30 June 2010, the Group has acquired 27,833,505 shares of BRM, representing approximatety 19.67% of
the total issued share capital of BRM and the market value of such investment as at 30 June 2010 amounted 10
approximately HK$551.2 million,

During the period, the Group has acquired in aggregate 30,201,675 shares of FRS, representing approximately
14.80% of issued FRS shares as at 30 June 2010. The markel value of such investiment as at 30 June 2010
amounted ic approximately HK$156.5 million. ' :

The changs in fair value on available-for-sale investments, together with the corresponding exchange loss due to
depreciation of Australia doliar, of approximately HK$16.8 million was recorded in the available-for-sale investment
reserve during the six-rmonth period ended 30 June 2010 for the investments in BRM and FRS as described above.

Going forward, the G‘roup will continue to focus its resources in the mining business. While continuing the activities
in our existing mine in Yunan, we will seek for potential acquisition opportunities, both in the PRC and overseas.
We are aiming at becoming one of the globally competitive mining companies.

The managament will consider various debt and equity financing options from time to time to build up an optimal
capital structure for the Group and strengthen our capital base.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its short term funding reguirement with cash generatedfrom operations, credit
faciiities from suppliers and tanking facilities.

During the period, the Group has raised net proceeds of approximately HK$496 million through placements of
new shares. The current ratio as at 30 June 2010 measures at 1.78 times compared to 0.62 times as reported
as at 31 December 2009. The gearing ratio as at 30 June 2010 (fong term debts over equity and long term
debts) is measured at 0.02 as compared to 0.07 recorded as at 31 December 2009, As at 30 June 2010, the
Group has total bank and other borrowings amounted to approximately HK$47:1 milion, all of which are secured,
approximately HK$45.5 million was due within one year and the balance of HK$1.6 milion was due in more than
ane year. All of the borrowings are dencminated in Hong Kong doltars.

During the period, the Group did not engage in the use of any financial instruments for hedging purposes, and
there was no hedging instrument outstanding as at 30 June 2070,
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CAPITAL STRUCTURE

During the pericd, the Company has the following movement in the share capital:

{a)

{c)

Pursuant to placing and subscription agreement executed on 9 February 2010, a total of 334,000,000
ordinary shares wers issued at an issued price of HK$G.90 per share, raising net proceed of approximatety
HK$297 million,

Pursuant to placing and subscription agreement executed on 17 June 2010, a total of 185,000,000 ordinary
shares were issued at an issued price of HK$1.11 per share, raising net proceed of approximately HK$199
million. : .

During the perfod, convertible notes of aggregate principal amounts of HK$124,171,400 were converted
into ordinary shares of the Company at the conversicn price of HK$0.29 per share. Accordingly, a total of
428,177,241 ordinary shares of the Company were issuad. As of the date of this report, ali convertible notes
issued by the Group have been converted and there are no further convertible notes outstanding.

CHARGES OF ASSETS

As at 30 June 2010, motor vehicles with an aggregate carrying value of HK$20,541,000 of certain subsidiaries of
the Company were charged to secure general banking facilities granted to a subsidiary of the Company.

MARKET RISK

The Group is exposed to various types of market risks, including fluctuations in copper price and exchange rates,

(a)

(b)

Copper concentrate price risk

The Group's revenue and results of the mining business during the period, and the fair value of the Group’s
mining rights were affected by fluctuations in the copper concentrate price. All of our mining products were
soid at the market price. We have not used any commodity derivative instruments or futures for specutation
or hedging purpose. The management will review the market condition from time to time and determineg the
best strategy to dea! with the fluctuation of copper concentrate price.

Exchange rate risk

The Group is exposed to exchange rate risk primarily because our available-for-sale investment is
denominated in Australian doilars. Depreciation in Australian dollar may adversely affect our net asset value
and earnings when the value of such investment is converied to Hong Kong dollars. During the period, no
financial instrumant was used for hedging purpose.

CONTINGENT LIABILITIES

I“I“he Group has no contingent Habilities as at 30 June 2010,
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'STAFF AND REMUNERATION

As at 30 June 2010, the Group employed 385 full time empioyees (31 December 2009: 552), of which
approximately 264 employess were in the PRC. The remuneration of employees inciudes salary and discretionary
bonus. The Group also adopted a share option scheme to provide incentives 1o the employees.

The remuneration policy and packages, including the share options, of the Group's empioyees, senior management
and directors are maintained at market level and reviewed periedicallyl by the management and the remunsration
commities, whichever appropriate.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES

As at 30 June 2010, the interests and short positions of the directors and chief executives and theilr respective
associates in the shares, underlying shares and debentures of the Company and its associated corporations {within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO"} as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or which were otherwise required to be notified to the
Cormpany and the Stock Exchange, pursuant to the Model Code for Securities Transactions by Directors of the
Listed Companies were as follows:

L.ong positions of ordinary shares of HK$0.10 each of the Company

Percentage

Number of of the issued

. issued ordinary share capital

Name of Director Capacity shares held of the Company
Luk Kin Peter Joseph Contrelted Corporation {Note) 199,456,276 ‘ 5.35%

Note: The 96,008,000 shares are held by Equity Valley investmenis Limited, a company Incorporated in the British Virgin
Islands {the “BVI") with limited liability, and the entire issued share capital of which is wholly owned by Mr. Luk Kin Peter
Joseph ("Mr. Luk”) and 103,448,275 shares are held by Prideful Future Investments Limited, a company incorporated
in the BVI with limited liabiiity, and the entire issued share capital of which is wholly owned by Ms. Cheung Sze Wai,
Catherine, the spouse of Mr. Luk.

Save as disclosed above and in note 18, none of the Directors and chief éxecutives, nor their associates had any
interests or short posiiions in any shares, underlying shares or debentures of the Company or any of its associated
corporations as at 30 June 2010.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Other than as disclosed in section "Directors’ and Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares or Debenturss”, at no time during the period was the Company, its holding company, or any of
its subsidiaries or fellow subsidiaries, was a party to any arrangements to enable the Directors of the Company
and their associates 10 acguire benefits by means of the acquisition of shares in, or debentures of, the Company or
any other body corporaie.
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As at 30 June 2010, the register of substantial shareholders maintained by the Company pursuant to Section
336 of the SFO shows that the foliowing shareholders had nofified the Company of relevant interests and short
positions in the igsued share capital of the Company:

Long positions in ordinary shares of HK$0.10 each of the Company

Yee Kwan.

Percentage
Number of of the issued
issued ordinary share capital
Name of shareholder Capacity shares held of the Company
Leading Highway Limited {Note 1) Beneficial owner 445,500,060 11.85%
Cheng Yung Pun (Note 7) interest held by controlled 445,500,000 11.95%
corporations
Shimmer Expert Investments Beneficial owner 272,548,000 7.50%
Limited (Note 2)
Groom High investments Limited Interest heid by controlled 279,548,000 7.50%
(Note 2) corporations
Zhang Li (Note 2} Interest held by controlled 279,548,000 7.50%
corporations '
Villas Green investments Limited Beneficial owner 257,760,000 8.91%
{Note 3)
Chong Yee Kwan (Nofe 3) intergst held by controlled 257,760,000 8.91%
corporations
' Smartpath Investments Limited Beneficial owner 204,752,000 5.49%
(Note 4)
Tan Lini {Note 4) Interest heid by controlled 204,762,000 5.48%
corporations
Notes:
1. The 445,500,000 shares of the Company are held by Leading Highway Limited, which Is wholly owned by Cheng Yung
Pun.
2. The 279,548,000 shares of the Company are held by Shimmer Expert Investments Limited, & company wholly owned by
Groom High Investrnents Limited, which is wholly owned by Zhang L,
3. The 257,760,000 shares of the Company arg held by Vilas Green Investments Limited, which is wholly owned by Chong

4. The 204,752,000 shares of the Company are held by Smartpath Investments Limited, which is wholly owned by Tan Lini.

Other than as disclosad above, the Company has not bsen notified of any other relevant interests or short

positions in the issued share capital of the Company as at 30 June 2010.
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PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

During the six months ended 30 June 2010, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company.

COMPLIANCE OF THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with its own code on corporate governance practices which incorporates all code
provisions in the Code on Corporate Governance Practices (the "CGP Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”} throughout the six months
ended 30 June 2010, except with the following deviation:

Code Provision A.2.1

There was no separation of the role of chairman (the “Chairman”) and chief executive officer (the “CEC"). Mr. Luk
Kin Peter Joseph has been appointed as the Chairman of the Company on 16 February 2008 and has assumed
the role of both the Chairman and the CEO of the Company. This structure was considered more suitable to the
Company at this fast development stage because it could promote the efficient formulation and implementation of
the Company's strategies.. ‘

As the Group's business becomes more diversified, the Board will review the needs of appointing suitable
candidaie to assume of the role of the Chairman or the CEO when necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Listing Rules as its own code of conduct regarding securities ransactions
by directors of the Company. Having made specific enquiry to all directors of the Company, all directors confirmed
that they have complied with the required standard set out in the Model Code throughout the six months ended 30
June 2010,

AUDIT COMMITTEE

The Audit Committee comprises of three indapendent non-executive directors, Messrs. Lau Kwok Kuen, Eddis,
Uwe Henke Von Parpart and Yip Kwok Cheung, Danny. Mr. Lau Kwok Kuen, Eddie is the Chairman of the Audit
Committee. The Audit Committee has adopted the terms of reference which are in line with the CGP Code. The
Audit Committee has reviewed the Group's interim results for the six months ended 30 June 2010

By Order of the Board
Luk Kin Peter Joseph
Chairman

18 August 2010, Hong Kong
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“Wah Nam Aust{aha (and-authorise Wah Nam Ausiralia fo warrabt on your .
“biehalf) That you have ful legal and beneficial ownership-of the Brockman RS
“Shares lo which this Acceptance Form rel iates and thatWeh Nam Australia .~
“will acaulre’ ‘then frée from all morigages, charges, liens, ‘encuribranices .
(whether legal or equntable) restﬁctions on transfer of any kiﬂd &ft(i free
rom any third party nghis o i

_Neither Wah Nam Aastralta nor Computershare !nvestor Servtces '
Piy | Limited (‘CI8!) will he responsnbte for any delays incured by
this process, You sholld allow suffigient time for your ( Controlltng
Participant or Wah Nam Austrafia to initlate the acceptance of Wah :
: .:Nam Austra s Offer on your behatf ' SN

."Enter faen

- this form. ; Your consideration will ba jssuad in the ‘namels) which appear(s) o wil onty be USBd Inthe event that the {egustry has & 3 quel

Y_ou_

Jomt hofdmg

' quer ot Atlorney

- Deceassd Estate:-

-~ Gompantes:

Slgnature(s)

N thts form:.

cf a contact person and telephone number The

i szgn the form sfotlows in lhe sp 8 pro i 'ed_

: .whea'e the he!dmg is
: secuntyholders raust slgn.

when you retum it.

.all executors must s;gn and, & cerhﬁed COpY ¢ of ;
tmn must accempany o

; where the company has aSole Dlrector who is als ;
- the Sole Company Secretary, this torm must be -
. signed by that person. If the company (pursuant to
= geotion 204A of the Curporat:ons Act 2007) does

ry regardtng thls

more ‘than one name aii

1o sxgn ‘under Powar of Attorney ycu 'rust attach a:
“cerlified copy of the Powe; of Attomey to this form

Probate or:Lelters of Admln t

rot have a Company Secretery, a Scle Director tan

i also sign alone; Othendise shisform must be mgneé Y
. by a Dirgctor jointly with sither anofher Director ora ="
ompany Secretary, Please sign in the appropriate - - - -

ace:to md|g_atf_a the office held, - :

Lodgement of Acceptance Form :

fﬁclent tame for thls ko pocur. Retum this Aoceptance Form o

By Maﬂ
i -Compu e:st}are Invester Services Pty letted

Tals Acteptance:Form mus! be received by SIS i in suficient time to ttow yous mstructaon to.._ gc_téd"upp_ﬁ_.tf_wsi 4.00pm (WST) on the Ias_'_t:da_y of the Qﬁer-'F?teriod.' You should allo

i accepts any I’ESpOi’lSibtilty if you chge the Acce;}tance Form at any other address of by any other means

-anacy Statement ; : : : E } :
‘Personal information i is cot iacted on; ttus form by CIS as regnstrar fer Wah Mam Australia for the purpose of maintaining: regss%ers ot seountyho ders, facntttaﬂng dnstnbutton payments a

“other corporate aclions and communicaions, Your personal mformatmn may be disclosed 10.our related bodies “coeporate; to external service companies ‘stich as'print ormal service

-prowders oras otherwise fequired or permutted by law. I¢ you would fike detafis of your personat information held by CIS, o you would like to correct information that is inaccurate,

7 Incorrect orioul ot date, please cofitact CIS, In accordance with 4 he Gorporations Ack, you may be sent material (mcludlng marketmg matenal) approved by Wah Nam Australia in addltion

S general corporate commumcanons You may etect net to receive marketsng matenal by wntactlng cls: You can centact cis usmg the detalls pmvnded on the tfont_' f thls form ore ail
i pnvacy@computersham j_ mau - : ; : STUN : : : ’ e

I you have dny enquines conceming Wah N Austratia s Offer ptease contact t

(for cal[ers outside- Austratla). o . Someen

used to_.__ct_a_ange youradt'tfgss. _ T

OfFer tnformatmn t.tne on 1300 085 644 (ior caflers w:than Austrat;a) 'or +61 3 941 4142

Elease note fhis form m_ay nolk

Computershare Investor Services Pty Limited
GPO Box 52
Melbourne Victoria 3001

Please return the completed form in the
envelope provided or to the address opposite:

112958_60YOIH

Austrafia ‘
E +




Wah Nam International Australia Pty Ltd @OmPUtGYShWG [ |

ACN 134 698 727 -
Please return completed form to:

Computershare Investor Services Pty Limited
GP0 Box 52 Melbourne

Vigtoria 3001 Australia

Enquiries {within Australis} 1300 085 644
{outside Australia) 61 3 9415 4142

(E)}O%ODU'I Ii|l|“”!‘IIIIEIlliihailllitn;l”l
SAM

MR JOHN SMITH 1
FLAT 123

war. JEEAR T

1 1234567890 IND
Use a black per,

Print in CAPITAL letters : . ) PR 3¢ For your security keep your SRN/HIN confidential.
ingide the grey areas. A B C E.._.l_ ; 2 3 ¢ [

Securityholder Reference Number (SRN)

~ Acceptance Form - Issuer Sponsored Holding

This Document is printed on Greenhouse Friendly™ ENVI Laser Carbon Neutral Paper

e

This is a personalised form for the sole use of the holder and securityholding recorded below. It is an important document and requires your
immediate attention. If you are in doubt about how to deal with it, please consult your financial or other professional adviser,

This form relates to an offer {(*Offer”) by Wah Nam Internationat Austrafia Pty Ltd ACN 134 696 727 (“Wah Nam Australia”) to acquire all of your
shares {“Brockman Shares”) in Brockman Resources Limited ACN 009 372 150 (“Brockman”) pursuant to a bidder's statement dated

16 November 2010 and any replacement or supplements (the “Bidder’s Statement”), Terms defined in the Bidder's Statement but not in this form
have the same meaning as in the Bidder's Statement unless the context requires otherwise.

Consideration
The consideration applicable is that set out in the terms of Wah Nam Australia’s Offer.

Piease select only ONE of the altematives in section C below. IsSuer l
In the event na selection is made or the salection is not sufficiently distinct you will be s
\aken 1o have selected the Austraian Share Register Alternative for all of your Brockman 123456789012
Shares. e e

To be completed by Securityholder

You will be deemed to have accepted Wah Nam Australia’s Offer in respect of all your Brockman Shares if you sign and return this %’erm.'
Please select your alternative by placing a X in one of the following boxes.

Austeafian Share Register Allernaltive -

or

Horig Kong Share Register Altemative

[} Contact details
Piease provide confact details in case we need to speak to you about this form.
Name of conlact person Contact person’s daytime telephone number

I3 Sign here - this section must be signed before we can process this form.

iWe accept Wah Nam Australia’s Offer In respest of al of the Brockman Shares liwe hold and liwe agree to be bound 9y the terms and condifions of
Wah Nam Australia's Offer {including the instructions as to acceptance of Wah Nam Ausiralia’s Offer on the back of this form) and iransfer all of
myfour Brockman Shares to Wah Nam Austratia for the selected consideration alternafive,

Individual or Securityholder 1 individual or Securityholder 2 Individual or Securityholder 3

Sole Director and Sole Company Secretary Director Director/Company Secretary

Wah Nam Australia reserves the right fo make amendments o this form as sef outin the Offer ferms. Please refer fo the lodgement instructions overleaf,
See hack of form for completion guidelines

12958 0UYOJH

<Securityholder Reference Number>

J-

B BrM_TKO 1TI0

SAMP_PAYMENT_SOMH0000LA0000 L



How to complete this form

Acceptance of Wah Nam Australra $ Offer

chlstratlon Detarls

: The Brockman Shares are currently regrstercd in the name(s) pcntod on

n Wah Nam Austraha s copy of the Brockman register,

) yoo have already sold all your Brockman Sharos shown ovcr?eat you
nesd not take any., further actroc : : :

> 'Consrderatzcn i

“The consrooratzon app ficable is that set outin the terms of Wah Nam
*Australi's. Offer. You must select onty ane of e wo altornatrvos :
preseoted t you, S

How to accopt Wah Nam Australia’s Offor _ s

e Iater than 4, Gopm (WST) on 1he last day of the Otfer Penod

Australia (and aUlirorise Wah Nam Australia to warrant of your bchalt) :

ihiich this Acceptarice Form refafes and that Wah Nam Australia will
“acquire them fres from all mortgages; ‘charges, liens, sncumbrazices -

(whether legal or equrtab!e) restrrctrons on transfer cf any krnd and free
“Hrom any-third party nghts L

erther Wah Nam Australia or Computershare nvcstor Somces Pty
g’ )witl be responsibie §or any doiays tncurred by thts

o Ahs form. Your consideration will be issued in the came(s) which appear{s) -

E :‘_ Srgnature(s)

A your Brockman, Stzares are heldia-an Issuor Spocsored Holdrng srmpty. G
*“complete and retum tis form to the addrees below so that it is received oy. :

“Hijou srgn and. return this Acceptance Form you warfant to Wah Nam _355 e

¢ you have fulf legal and bensficial ownership of the Brockman Shares L

m Contact details

Enter ‘the name of = contact person acd le!ephone nomber These detarls: L

will bidy be used i the event that the regrstzy has & query fogardrng
form. . : .

-You must srgc the fcrm as fotlows in the space prowded

- 'Q,J_o_mt_ hoiging.
ST secuntyhoders must sign.

. cerfified copy 0 ofthe Power ot Attomoy to thrs to
; _'when you retorn |t O ;

- Doceased Estate: all executors st s:gn and a cerhl‘ ad copy 9

. c_retary, this form must be.
o .If the company {pursuant o
: sectron 2044 of the Corporations Act 2001) doé

. also sign alone, Otherwise this form must be signed
S by d Director jointy with either ancther Directorora.

‘Gompany Secrelary. Please srgn in the appro;matc
; ptace fo rndrcate tho off jcé held, -

whare ti’se holdmg is in more thao ono name ai% of the

Power of Altorney: to sign under Power of Attomey, yozz must atlach’ a

- “Probate o Letters of Admrnrstratroc must accompany i

'whero the compazry hasa Sole Dr:ectorwho [ sc E b

not have & Company Secretary, & Sole Director cac :

Lodgement ot Acceptance Form

S Acceptance Form

.__Matl o
X 'Computersharo tnucstor Serv;ces Pty errtod
U GPOBoS2 . - ' :

;_'MELBGURNE VIC 3001

L _-::Nerther Gisror Wah Narn Australra accepts any respons'

o +61 39415 4_142 {for callers. outslde Austratla)

i .Ptease thrs to:m may’ not be used fo chacge your addross

) Irty |f you Iodge the Acceptanco Form a any olhor address of by any otber mealis b

;_Personal sniorrnatron is collegted on thrs torm by C S, as regrstrar for Wah Nam Adstralia for 3 puroose of marntalnmg reglsters of currtyholders facttrtatmg drstnbutron
' paymenis and oihér corporale astions and communications. Your: personat Informaion may be disclosed fo our reizted bodies corporate to extemnal service compasies such
* ‘as print or:mail service providers, of s otherwise required or permitied by law. If yoli would like details of your persongl information held by. CI8, or you would/like to correct -
rtormation that is indecurate, incorrect or cutof date, please contact C18.in accordance with the Corp erial) -
approved by Wah Nam Australla in addition to general corporate commugications. You may e!ect gl
ils provrdeo on the frond of thrs form or e-mal prwacy@computershare comau - S

I y i have any enquirtos concermng Wah Mar Austratia s Offer ptease contact_t_ e

orations Act, youmdy be sent material (incluging Tarketinig material)
nece:ve marketrng matena% by coctacttng CIS Yoc can oontact:_

Offer__inforz_r_rotiorr Line on 1300 s___s'eot__rfor'carzers within Australia) o

“This Acceptance Form must be recelvod by CiS by no ater 'man 4.00pm {WST) on the last day.of the Offer Perlod Yoo_c'%rootd allow suficient time" “fhis to ocour, Retur this

S using

Please return the completed form in the
envelope provided or to the address opposite:

GPO Box 52
Melbourne Victoria 3001
Australia

Computershare Investor Services Pty Limited

112958_00Y0OJH




